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PJ'eaet 1 
Jlr.Bell 
Jlr. ButtiD.gton 
Kr. Odegara 
Jlr. Gaallle 
Jlr. Baal 
Mr. Stnart 
Mr. Grana 

J\me a,~ 
9r35 a.a. 

B.K.JR: 'rh.ia il the •1 I feel, that between 
zu~~r. and Fridq night we han got to get this F and G 
thing atraightened out, and no tooling. Now, I have 
got to settle it . 

!a near aa I oan rind out the War Savings Staft 
haan 1 t got an F end G organ in hon. h tba t right or 
Wl'OIIg'1 

KR. GAMBLE : That ia correct, yea, air. 

B.K.JR: That ia correct? 

MR. G&JIBLE: Tea, air. 

B.K.JR: 1fe oertai.nl) dCD 1 t han an F and G IWl 

here, •• I told Harold yesterday. 

Jill. OOBtWmr That isn't altogether true, Kr. 
Secretaey. We han F and G cc.mdtteea which are set 
up and are baing set up. 

KR. G.AllBLE: Well, we have a number - I think 
the Secretaey is familiar with that - of States that 
did have th .. , and we extended that, at your request, 
thirty dqa ago • . 

!1. . 
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H.K.JR: And they dUn't come through. 

KR. GAJIBLE : In what respect , Yr. Secretary? 
--:2 

H .~.JR: In production, sales . I mean, look at 
the figuree. 

llR. GDIBLE : I think in the last ten days of 
Yay--

H.ll. JR: Well, the thing - I don 1 t see where 
they did . 

llR. ODEGARD: The figures that we look at are 
figuree that are measured against the quotas that we 
set . It mar not be a reflection on the promotion of 
F and G'a; 1t may be a reflection on the quotas that 
"t.e aet, 

H.J.!.JR: No. I have got two seta of figures . I 
have got a quota set, and I have got a set comparing 
Jlq with .lpril, and they just squeaked by and sold a 
few million dollars more of F and G' s in l!ay than the7 
did in April. 

Let me run through the thing - I mean, let ' s say 
neeything that ba.e happened up to date is out of the 
winde~r . Let 118 run throu~~:h the thing, nywhat is in 
'a¥ aind , I haven't talked to anybody. This is my own 
idea. 

Here I am faced with a situation-­

(llr. Graves entered the conference . ) 

H.M.JR: We are talking about this F and G thing. 
I made a remark, and I am not asking at the moment for 
any comments - I am just giving you the benefit of what 
I thought about over night on F and G•s . What I am 
talking is gmeralizationa; in some places it may be a 
little bit too easy, some places too hard. But this ia 
the way I feel . 
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I have got to sell eight hundred million dollt.Jo•' 
worth of Bonds this 111011th1 no fooling . I han g.ot to 
sell whatever the proport1onate F and G' e are. Bf and 
large, the Jar Bonds, I say, han no F and G eell1Dg 
organization. Scae places they •ar han; 10•e places 
they uy not. We haven ' t pushed it, for variou reuona. 
In the roca here, one of the uin reasons was that ;you 
(Graves) told me you didn't want to atart it going too 
soon because ;you wanted to aave the bi g puah for Jlar 
when we would need it - I mean for June. 

llR. GRAVES: That ia right; in fact, we gave our 
instructions that wa;y. 

H.Y. JR: And I aeqdesced. But now here we han 
got, and this again ia another thing which reall;y ia 
more or less - well, Dan e.nd I took a quick look at 
11hat we are goi~~g to do to raise the mone;y neceaaar;y 
for June through regular channels. The chances are 
it is going to be a six-months' note, which gives this 
Victory Fund Committee nothing to do . 

Now, it ia like the example I gave of the Inter­
Dati onal Harvester, in the old dqs, ~. They alwqa 
had two sales organization& and two ahow ro<IIUI in enr;y 
ci t;y, ner;y town, one a light line and one a heaVJ line . 

The Victory Fund bo;ys are prett;y well organized. 
The;y want to do something. They have got notliing to 
sell. I don't want to do what Eocles suggested, split 
the quotas; I can ' t do that . But t here ought to be a 
111.1 out on it . The question of the hllllliD being is 
invol ved. Take New York where you would sell the 
moat - what ia the name of ;your man there? 

llR. BUFFINGTON: Perr;y Hall. 

H.K. JR: And I don't know who the F and G man ia 
for Dick Patterson. Let's call him Dick Patterson . 
Dick Patterson and Perry Hall ou~t to be able to sit 
down and aa;y, ~et•a just tr;y thfa thing out for the 

3 
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month of June • Thi a ia wha t 1a l'IIDiling thl'ough 1111 
mind: •r, Dick Patterson, will designate rou, Parrr 
Hall, in charge of 1111 committ .. for F and G Bon~, 
and I am going to aak JOU Perry Hall, to take thll 
over and take it off my ahoulders for me for the month 
of June. I have got more than I 0&11 attend to on the 
E Bonde . Now, will 1ou oome in, and we will put Tr:AJ.r 
name on a glass door here and we will gin 1011 a title; 
but you can do your 110rlt whertTer JOU think it 1a 
neceaaarr. For the t~onth of June I • aaldDg you to 
run this thing for me . • This 1e Dick Patterson speak­
ing. "Now, we will see how it goea; 1f it worb out 
all right, 0 .I ., and anything ttia t I am doing or any­
bottr I han got working on it, I am going to tell h1.a 
he haa got to talk to you, Perrr Ball. • 

I mean - now it ia a queation of getting Dl.ok 
Patterson do1111 here tomorrow. Perrr Hall 1a here 
today and we will put these two fellows tofethar. 
Now, !r I were Dick Patterson I would grab t. I don't 
think we have got much to lose . We would have no 
publicity here. Let th• straighten out t hair 01111 
publicity in New York in the New York newspapers. 

MR. GRAVES: That 1a the precise arrang•mt 
which we had in lllind. 

B.)(.JR: But had not aoccaplhhed. 

MR. GRAVES : That h right. We had not accapllabed 
it because the a1 tuation was obscure in the field. People 
were befuddled aa to where their jurisdiction waa, who 
had the responsibility for this Wng; but that il 
exactl7 the plan . 

H.M.JR: Pulling a Roosevelt? You dreamt it last 
night, too? 

KR. ODEG.UID: No, Kr. Seoretarr. 

Jo!R. GRAVES: That ie in a m•orandUII. 
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KR. BUFFINGTON: I clon•t WDt lt 18. 

H.)LJR: Lhtm, lfarolcl ~ lt 11. 'Aa I a 
juat going to go alcmg with llal'ol4. 

KR. GIIAVES: I clcm't Wlllt to Ill' lt la \be ~toht 
arl'l.llg-t, but the f.J'I'&llg•lllt tlat •• -t.-platt4 
b7 the inatruotiOD which W WIPI Cll tht polJlt or ltllcl• 
ing OUt W&l that t htN WOillc1 be thil OOO)tl'&tiCil btthlll 
the ar Bonc1 organisation and the T1ot017 Fanc1 orgciu­
tion. 

H.ll.JR: But will the war I ban oatlintd it ltt.Yt 
fOil perfeotq haPP7'l 

KR. GBAVES: Well, it baa got to bt abJtot to ... 
nriation. I c1CD't know jut *t· I 111ppo .. it b thl 
second Federal Reaerye district. 

H.K.JR: 'Well, I 1111 thin.ltlng of Juat the State ~ 
New York. 

KR. GR.lVES: Well that ia tht point that thia 
Victo~ Fund organiaaUon, u I lllderat;i! it, goes 
accor41Dg to the Federal Reaene cliltri eta, 1lhi ch don't 
al.ft.Ja correapond to State llDta, and that kind of 
thing. But those are nriationa that we oan tab care 
of. 

H.K.JR: Harold, don't worey abOilt State linea. I 
don •t know - I don't carei but aa far u I • concerned, 
in this Ulllple Ptl'PJ Hal h juat the State ot lew 
York. He mq be in tbe State ot In Jtraq, too, I 
don't know; but let•a juat aar, for tnaple, tbat u 
far u I go he h the State of In Tort. 

KR. GRAVES: There will be no ti"CCIlbla abCIIt it, 
. in rq opinion. 

H.K.JR: Let JU get the War Bond aide. There "will 
be no trouble? 

llR. GRAVXS: I don't think ao. 

6 
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H.K.JR: a .. ble? 

Ill. r.&VBI.B: No, lir, I do not, it that il what 1a 
going to happc. I •an, if Kr. Perry Hall ia going to 
be in charge of it and hkt OTII' &11 our people, there 
will be no trouble· but if Kr. Ball and a calaittee of 
eight or nine peopie take oTer· our people, there might 
be some trouble, In other words, I thlnlc that rou ought 
to atop with some one man at the head of this joint 
committee, I don't think rou want to ruperimpoae a 
group of eight or nine stock exchange people or innst­
ment banlcera or Federal Reaene people onr our exist­
ing F and G oCJIIIIIi t tee. 

H.K. JR: No, no. 

· Lm. GAKBLE: The maaberahip of their cCIIIIIIitteea 
should be merged with the m•berahlp of our committees, 
with one man at the bead. 

MR. GRAVES: We oan worlc it out . 

H.Y. JR: J.ll these things get da.n to two things. 
I m thinking of getting Dicli: Patterson down here 
toaori'OW morning, in this I"'<a and Per1'7 Ball, haTing 
Dick Patteraon prepare - I will a&J, "l.oolc, Dick, will 
fOU inTite Per~ Ball to take OTer F and G' s for fOU 
under rour wing and if Perry Ball ia aurt I think he 
will S&'f rea. 

lo!R. BUFFING'IDN: I think that will work ney 
nioelf. In otber worda, Di"k Patteraon will be using 
Perry Ball ' a faoi ll tiea, and auoh other facilities ae 
Dick Patterson can turn onr to him, in the a&le of 
F and G Bonds during the 11011th of June. 

H.K. JR: There will be one bou. 

iiR. BllFFINGT<Jf: That ia all we enr tried to get, 
one person with the responaibilit7. 

6 

Regraded Unclassified



- 7 -

H.ll . JR: I mean, in New York State, if I want to 
know wbj' F and G' a &ran' t going well I will call up 

Dick Patterson and say, "Look, Dick, how is Perry Hall 

getting along?" 

MR. GRAVRS: Thera ia thh further thing that we 

have fct to remember. Patterson baa sixty or ao county 

organ zationa in hi a State. I don't know the exact 

nUiilber, something like that , I think, and he ia goi~ 
to have F and G activity in every one of those oountua. 

I doubt whether llr. Hall' a organization baa got tan to 
the point where he is going to have a111 orfanization 
down in each one of Dick Patterson ' a count es . 

H.Y. J R: Let' a say that you are right, then he 

would have Greater New York where he can go to town 
and where the money is! and then if these other people 

are organized in the a xty-odd counties of New York 
St ate, whatever it is, then let them go ahead. th&t way. 

(l!r . Haas en tared the conf erenoe. ) 

MR. GRAVES: That 1a r ight, and using Hall's 
facilities wherever he baa taam. 

H·,J.!, JR: · But it is a question of getting these 

two pe~le together, two human beinfa., and saying - Hall 

says, -"! have got a better organiaa ion in New York; 
you have got a better organisation in Dutchess Co1mty 

ao you can take it in ~ tchesa", and ao forth and ao 

on, •aut Greater I• York, leave that to me.• 

J.!R. GRAVES: I think we can work this out .that 
way. 

H.li. JR: Now, it won't make a very pretty chart; 
in fact, there ahouldr.'t be UJ:f chart. It ia juat a 

matter of huan relation•. I oan•t explain it to the 
praaa and don 1 t want to explain it to the preaa, but 

it gets down to - here ie a fellow - do you know Perry 
Hall? 
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:LlR, STEWART: No. 

H.U. JR: He 1e supposed to be a tip-top JUJI, r•<lf 
to go, anxious to go; and we ban got nothing for him 
to do for this month. I want a lot of F and G' s sold, 
and Patterson is in.aped with his pledge campaign and 
eve1'7thing else on his E Bonds, more t1ian he can 
poasibJ.T do. 

Wba t do you think, Peter? 

llR. ODEGJ.RD: I bave never had any doubt rut what 
an arrangsent of thia kind would work, but I was im­
pressed yeaterday,in talldng 111. th a JUJI nam.ed Stubbs in 
lolr. Buffingtoo ' e office, with the idea that it is not 
going to be as aiaple as we uy think here to work it 
out on that bash . 

R.I.! . JR: The basis I am talking about? 
' 

MR. ODEGARD: I heard Kr. Stubbs say distinctly, 
not once but twice, that he di<il ' t think it would work 
unleaa you bad an F and G cammi ttee, a . Victol'l' Fund 
COIIIIIittee that bad nothing whatever to do with the ii.r 
Savings Staff. 

llR. BOFFDIGT<Jf: Well that 11 the strictest 
interpretation . These feliowa are hlDWl, just like the 
Seoretal'l' aays, end I think an arrangement can be 
worked out. 

I wish that rou woul d gin these boys, Per1'7 
Hall and St ubbe, fin ainutea because I haTen't yet 
checked this idea with thiiR. · 

H.ll. JR: I will aCiletille during the daJ. I bann't 
talked to Bell Jet. 111at do jou think, Bell? 

llR. BILL: Well, one, I think JOU ought to work 
through .Ulan Sproul instead of Perl'l' Hall. That il 
still a utter of detail. Now, he is in obarge of the 

8 
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committee, and I think tha. t Dick Patterson and Allan 
Sproul ourllt to be working together, and of course 
Perry Hall aa ~~~&~ager will be in. 

I made thh suggestion yesterdq at our meeting, 
and I think something could be worked out along this 
line. Have George Buffington and one of Harold Graves' 
men go to New York and Philadelphia and spend three 

9 

or four days in each place and work out thls coordina­
tion between Dick Patterson and Allan Sproul in New 
York, and Williams and - who is the fellow in Philadelphia? 

liR. BUF'FINGT<W: Bendere. 

1lR. BELL: Then use that aa a 110del for the rest 
of the country. 

H.K.JR: I can't wait. 

lffi. BEIJ..: That can be done the reat of this week. 

1JR. BUFFINGTOO: The way the Secretary has this 
thing set in his mind, I believe those two men - this 
is llfl oFinion - will get together in five minutes <11 
this thing, no need for people going aromd. 

H.ll. JR: It they are good men they can do it. 
N01t, Sproul ia hare today, and Perry Hall . The only 
man that isn' t here is Dick Patterson. 

1m. GJU.VES: We oould have him here , if you wanted, 
this afternoon. 

H.M.JR: And I think by talking to this group 
for five or ten minutes lltfself I could settle it right 
here. 

lm. BUFFING'l'Cfi: Yesterday I had a call fl'OIII 
Francis Patton, who is the executiYe manager in Chicago . 
He said, "If you will just draw this line as to how you 
want it donefo we will have no difficulty working out en 
arrangement . Those men are experienced in doing that 
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sort of thing . They have worked w1 th groupe and 11Jldi­
oates; they know how to do it, That is 111'¥ opinion . 

MR. BELL: Let's don't make another decision we 
will have to change next week; let's work it out on a 
practical basis. 

H.lt!. JR: This wouldn't change it, It still would 
leave it nOIILi.nally under War Bonde. 

KR. GRAVES: Jlore than nOIIin&lly - fully Wider liar 
Bonde. 

KR. ODIDARD: Not only nOIILinally. 

:10 

llR. GRAVES : I don ' t think it would do to have an 
ar:rangqent which would merely leave it nominally ~mder 
War Bonde . These fellows are going to han a great deal 
of territory to cover which the Victorr Fund Committees 
cannot cover, &DfWay. 

H.lC, JR: We~1 Harold, look, let me talk to these 
people and talk tne way I have to you. I don ' t want a 
chart; I don ' t want aeything in writing. See? But 
.this ia a huan question of Sproul and Pattersoo and Perrr 
Hall sitting dCIIrD together, tfl.e three of tha

1 
with a up 

of the State o! !few York before th•, and safU!i• "Now I 
oan do this, and this h wilT I can do this ooe . "I can 
do Buffalo, blt I can't do Albany or Schenectady. " "I 
oan do !lew York; just giTe ae Greater New York for J1me . • 

If I were this an Hall I would just eq, "Gin ae 
Greater lfew York, particularly ina1111uch u you han got 
your salea CUipaign going there. • This co111111i.ttee juat 
takes Greater New York; and Philadelphia, Greater 
Philadelphia; and Beaton, Just Greater Bo8ton, and leave 
the outalde parte , . 

lCR. GRAVES: I don't think there will be &D1 
trouble, 
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B.J.!. JR: Thfll I tell ;you wba t ;you do. Don ' t l'lllh 
off. You can go into Bell 's roaD, lf ;you need to- I 
don't aee wb;y ;you need to . I don't aee wb;y ;you can' t 
now invite ;your State administrator for New York, for 
Panns;ylvania, and Massachusetts - aren't those the three 
spots? . 

liR. BUFFING'roN: Yea . 

H. ll.JR: ••• to come down here tomorrow, plus the 
heads of the Federal Reserves . 

liR. BELL: TCDorrow is a bad da;y. Allan Sproul 
and Williams are in town, and tomorrow there ia a 
directors ' meeting . 

H.l.!. JR: I can do it Frida;y moming . That will 
be m;y la at chance. 

liR. GRAVES: If you are going to do that, I would 
suggest we ·have, in addition .to tlioae, our man fraD 
New Jerae;y and our man from Ohio, and possibl;y from 
Chicago. 

H.li.JR: For Friday morning. 

liR. GR.LVES: That will cover the high spots of 
our situation, and ;you can have the Fed people in froa 
those places, in addi ticn. 

B.ll. JR: ht do you think? 

liR. r.ji.!BJE: It is all right. 

H.Y. JR: You see, Harold Graves and I are going 
awa;y Friday night. for a week. We are leaving it to 
ycu, Peter, and Kuhn, to run the ehow. 

liR. GAJIBLE: I think it just needs· to be defined. 
I think we can lq out the work for thaae people. That 
1a the important thing. 
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H.K.JR: You aee, here I am - the aetup ia I am 
chairman of the Viotoey Fund Colllll.i the and of the War 
Savings Bonda, and they both - they are all working 
for me, and I ought 'to be able to aay, "One place yw 
do it cne way•, another place another, one kind of 
troops in one place, another kind in another. For the 
time being I will leave it the way the order llfs, 
that the State chail'IIWl of War Savings will be the man 
in the State . 

What do you think, Walter? 

llR. STE\llART: It sounda good to me . 

H.K. JR: Just a matter of human relations, what? 

)IR, STEW.lRT: I suppose the Victory Fund C0111111ittee 
will have plenty to do later. This ia just for June? 

H.K. JR: Yea, they will have plenty later but they 
have nothing to do in June, If it works all rfght, they 
will continue this way. They are ceying for it; they are 
aaking for it. 

lfi. BUFFINGroN: That ia correct. 

KR. STEil.RT: If thq have more than they can do 
later in thair an province, the question is whether 
you are building something they will ~ e to take oare 
of later. 

H.K.JR: That •s lll1 original worry. 

KR. GIU.VES1 I don 't think you will, ·Walter, 
beoauae if you set thie thing up the way the Secretary 
ia auggesting you· have a etruoture there that you can 
IIIID w1 th other people later on1 • if people now in it han 
to pull out to do aome othe r tblng. 

H.K. JR: For inetanoe, again referring to this 
Canadian report, they have got all their aaleaen - it 
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haa only worked partly well1 . but they will only uae a 
salesman for two da;ya frCIIl .llla regular work, and than 
send him back. I me~ they use hiJA two dqa, then let 
him gob ack to hi a bread" and butter, ;you see. I mean, 
there are all kinds of wrlnlcl.ea, but- -

13 

WR. BEU.: Do ;you want me to aak the presidents of 
the Federal Reserve Banka to be here Fridaf, these fiYe? 

HJI.JR: Yes. 

lo!R. BEIJ.: Sproul, WiHiama, Flaing, Young, alld 
Paddock. 

J.!.R. BUFFINGTOO: DoJou want to talk with theae 
men before deciding to t k to these people? If these 
boye liku this idea, as I think they will; I think it 
can be done with the State adminietratora over the 
telephone. 

H. lo!. JR: You mean ;you want me to talk to who? 

l!R. BUFFINGTON: Perry Hall and Stubbs. 

H.ll. JR: I will talk with th1111 betwean now and 
lunoh time, and let ;you know • 

.lll right? 

I.IR. GRAVES: Yea. There ia just one thing 
further that I thi.nk this group shouJ.d be told, some­
thing of the dimensions of this June sale that we 
expect to realize. We han two hundred md fifty of 
F and G Bonde in our June .quota, and that is not enough 
if we are going to meet the June quota over-all . 

MR. BUFFINGIDN: What do ;you want in F andG's, 
Harold? 

J.!R, GRAVES: Well , I would say that to be aate 
on our June quota we ought to have three hundred and 
f ifty million dollars out of F alld G. 

• • 
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H,)(, JR: You mean JOU think JOU art going to run 
short a hundred million on the ! ' a'l 

liR. BIJFFINGTON: You told me nner to expr eu an 
opinion, so I won ' t do it . 

H.L!. JR: Go ahead. 

1.4 

J.!R, BUFFINGTOO : I don 1 t think there is 1n1 problem 
in selling three hundred and fi!t7 million thia month. 

IJR. GRAVES: It ahould be etated, in rq opinion, 
just the same, what the cllaenaiona of this job are, 

H. lo! . JR: Out of el ~t hlllldred JOU have only got, 
F and (7' s, two hundred and fiftJ'l 

IJR. GRAVES: Thet is the fol'lllula that we use, that 
ie, five hundred and fifty of E and two hundred fifcy 
of F and G. 

IJR. BELL: Didn ' t you leave F and G'a on a straight 
level, two hundred and fifty straight through, ao eTery 
month your E goea up and the F and G' a remain steadJ'l 

IJR. GRAVES: As I aaid Jesterday, we are not 
taking that too seriouslJ. 

H.)(,JR: How IIW11 E' s aold in )(a,y? 

IJR. GRAVES: J.bout four twant7 - four twency- four, 
I would aay. 

H.ll,JR: You are giving these boJs a very high 
hurdle . 

1JR. GRAVES: We are giving them. the same hurdle 
thatw e bad set for ourselvea. We hen alwara knOIDl 
that our hard month wae June, harder than JU11, and 
long ago we anticipated this thing and told our people 
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thq were going to have to make a drive on F and G 
Bonde in June to make up for a def1oienc7 in E BoDi 
sales . 

15 

H.JJ. JR: Then there ia all the aore reason, Harcld-­

lm. GRAVES: That is right . ill I am aa7ing is I 
believe these fellows should be told what TOl\lllle we 
have got to produce. 

H.ll . JR: Between now and twelve o•clook I will aee 
these people. 

llR. BELL: I don ' t see an7 use ot ae having a 
meeting this afternoon. I scheduled a aeeting for three 
o'clock. · 

l!R. BUFFING'IQf: Clll ' t we wa1 t until after this 
meeting? 

H.li;JR: Yea . 
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thq were goiJlf ·to han to ulte a drin Clll F and G 
Bonde in Jun.e o make up tor & detichncr in E BOlll 
ealee. · 

15 

H.li.JR: ·Then thare h all the more reaeon, Harold-­

lo!R. GRAV!S: That ia right . All I am aaying ill I 
belien these tellowe should be told wba t TOlllllle we 
have got to produce. 

H.M.JR: Between now and twebe o'clock I will aee 
theee people . 

llR. IEI.L: I don't aee any uae ot ae haTing a 
meeting thh afternoon. I scheduled a 11eeting tor three 
o'olook. · 

liR. BUFFING'l'Cif : C~n 1 t we wait until after thi e 
meeting? 

H.J.!;JR: Yes. 
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HMJr: 

Operator: 

HMJr: 

Donald 
NelAon: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N1 

HMJr: 

N: 

HMJr: 

N: 

RMJr: 

N: 

HMJr: 

N: 

Hello. 

Mr . Nelson. 

Hello. 

Good mornlng, air. 

How are :rout 

June 3, 1942 
10: 38 a ••. 

rine, tbanlt )'OU. When I bad lunch with )'OU 
the other daJ, I told :rou that I would lUe 
'I'll')' aueh to ha't'e JOU go to Detroit w1 th 
Captain Lyttleton and .,aelt. 

'!.'bat '• right. 

Ve're planning to go Saturday. 

Oh, oh. Saturday, I eee. How long are you 
going to be out there. 

Oh, juet for the day. Ve'll come back that 
e't'ening. 

Juet for the daJ. 

Juet for the day. 

When are you leav1ngt 

We'll lean earl)' Saturda)' aornlng. 

I eee. 

It'll gi•e JOU a good op~ortunity to ba•e a 
sood talk with Caotain LJttleton to 188 that, 
and we thought weld flJ out there and land at 
the Willow Run plant ••••• 

Yeah. 

••••• and go through that, and then go o•er to 
the Dearborn plant t or lunch ••••• 

1.6 
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IIMJr: 

Operator: 

HMJr: 

Doneld 
NelAon: 

HXJr: 

N: 

IIMJr: 

N: 

HMJr: 

N: 

IIMJr: 

N: 

RJC.Jr: 

N: 

HMJr : 

N: 

IIMJr : 

N: 

Hello. 

Mr. Nelson. 

Hello. 

Good aorning, air. 

Bow are JOut 

J11ne 3, 1942 
10:)8 •••. 

P1ne, thank JOU. lthen I bad lWloh with JOU 
the other d&J, I told JOU tba t I would like 
very auch to have you go to Detroit with 
Captai n Lyttleton and IIJaelt. 

!bat ' a r i ght. 

We're planning to go Saturday. 

Oh, oh. Saturday, I aee. How long are JOU 
going to be out there. 

Ob, Juat tor the day. We'll oome back tbat 
evening. 

Juat tor the daJ. 

Juat t or the daJ. 

When are JOU leav1ngt 

We ' ll leave earlJ SaturdaJ aorn1ng. 

I aee. 

I t ' ll give JOU a good op~ortunitJ to have a 
good talk with C.otain LJttleton to aee that, 
and we thought veld tlJ out there and land et 
the Willow Run plant . •••. 

Yeah. 

••••• and go through that, and then go over to 
the Dearborn plant tor lunch •••• • 
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N: 

IIMJr: 

N: 

I!MJr: 

N: 

I!MJr : 

N: 

KMJr: 

N: 

HKJr: 

N: 

KMJr : 

N: 

HXJr: 

N: 

ID4Jr: 

- 2 -

Yeah. 

••••. and then go through the tank areenal in 
the afternoon. 

Well, tiret may I thank 70u tor remembering 
me. Tbat 1 a the t1rat thing. 

Well, air1 7ou didn't think I'd torget that. 
That waen t an idle invitation. 

And t he aecond, let me Juat talk one ainute. 
BaYe 70u got a minutet 

Yea, certa1nl7 . 

Beoauee I'm breatbleaa. How would 70u got 

Well, we'd go b7 plane. 

17 

Would 7ou want to go in my plane or 70ur planet 

Well, it doesn't make an7 ditterenoe. WbioheYer­
oura ian't ae comfortable tor three, but it oan 
oarr7 three. 

Well, mine I oan ver7 oomtortabl7 oarr7 one, 
two, three, tour, tiYe. I'•e got a Lockheed. 

Which one, the •• ••• 

'l'he big one. 

!ha big one. We baYe a little one. 

Well, I'•• got the big one. Would tbie - I 
wonder it tbia would be waatetult You might 
think about it, and I'll be thinking about it. 
I Juat don't - and it we went - 70u aee, I'd 
want to go back to the oountr7, beoauae I waa 
atarting a week'• holida7 Fr1da7 night. 

Well, we could have our plane, 70u aee, ooae 
to Detroit aleo. You oan go right to the oountr7, 
and we can come back here. 

'l'ben we can go out in •7 plane, and I oan go 

Regraded Unclassified



N: 

IIMJr: 
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N: 

HMJr: 

N: 

IIMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 

HMJr: 

N: 
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back to the country, and you could ooae back 
to Waan1ngton 1n your•' 

'!'bat'• r1ght. 

Ie that all r1gnt? 

That'• perfectly all r1gnt. 

1.8 

Could I have twenty-tour houre to thlnk 1t o•er' 

Certainly. You don't need to let ua knov, as a 
matter ot taot, unt11 Saturday. Juet •.••• 

You'd lea•e very early Saturday morning. 

We 'd leave earlY Saturday morning. 

~ell, 1t eounde tbr1111ng, and I'd lo•a to go. 

Well, I thlnk you'd have an avtully good t1ae, 
and you ' d see eo&ethlng that - well, you Just 
muet eee, because 1t 1 s Just the gr eatest t h1ng 
1n Amer1 oa. 

Xes. 

And you'd have an opportun1ty to get vall 
aoqualnted vlth Captain LJ ttleton and talk 
to hliD, and lt you can do lt, evell. 

Well , I'm certainly golng to try to, beoauae 
1t0 s eo•ethlng I really would llke to do; and 
I'll get 1n touon v1th you tomorrow. 

All r1ght, alr. 

Thank rou eo muob. 

Good-bra. 
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HMJr : 

Operat or: 

HMJr: 

Operator : 

JD!Jr: 

Secreta.r y 
Knox: 

JD!Jr : 

K: 

HMJr : 

X: 

fll.lJr: 

K: 

I!MJr : 

K: 

BMJr: 

I : 

I!MJr: 

I : 

JD!Jr: 

1: 

Hello. 

Secretary lnox. 

Hello. 

Go ahead. 

J'ranlt. 

Yea, Be1U7. 

Bow are yout 

I ' • tine. 

.rae ), 1942 
11122 •••• 

Did you eee the atateaent tbat' I aade i n regard 
to adYert1e1ngt ' 

No, whent 

Ob, didn ' t JOU eee that that I explained what 
the det1nit1o~wbat they oould and couldn't. 
adYert1ee? 

No, I 1 d l11r.e to aee it. 

Oh, tor heaYen'• aalr.e. It'• word• right out ot 
r our aouth. 

(Laughe) 

I t oolr. rour adYioe and protected •reelt. 

I eee. 
Henr r. 

Well, that '• good. I'• glad rou did, 
It'• a win thing to do. 

Now, J'renlr., I want aoaetb1nc that i en't going 
to coat the NaYJ one God damn cent, eee. 

Bounde bad. 

Well, it'• not bad. 

(Laupe) 
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Hl!Jr: 

X: 

HMJr: 

X: 

HMJr: 

It: 

BMJr: 

1: 

IIMJr: 

r: 

HMJr: 

r: 

BMJr: 

It: 

HMJr: 

X: 

HMJr: 

X: 
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On, I t.bJ.ak, ~~ a1nh or ae'lan~ ot June, 
lnaland, 1D the11' f1DUOIUJ, are .. n41ns ue 
ten hero .. tbat •• re aen41ns around ~~ 
OOUnti'J to •• ••• 

Muralat 

Beroee. 

Zeroeet 

Ro, beroee. 

Beroae, ob, 711. 

Men Who baYe bean OYer Gera&nJ and IUOCeeetullJ 
boabed Gel'llanJ. 

I eee. 

Now, we want to eend a oouple ot Ar-r aen, end 
Mr. Stimeon, with hie ueual generoeity, 11 pro­
viding the gaeol1ne and teeding these tellowa, 
and giYing ue two top men. 

Yeah. 

The N&YJ ia g1Ying ue aero. 

(Laughe) 

!low, we -nt tvo good aen troa the N&YJ, beoauee 
I don't want 1t all Engl1eh. 

'ihat do JOU mean? Two aen that baYe had oYer­
•••• eerY1oef 

Who haYe done eoae outeten41ns thing and who 
haYe been decorated, end we baYen't been able 
to get &DJVhere w1th JOUr tellowe, or otherwiee 
I wouldn't bother JOU, 

Uh huh. 

But I'Ye got to eee the top tellov. 

I eee. 
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HMJr: 

K: 

HliJr: 

r: 

IDIJr: 

r: 

HMJr: 

1: 

HMJr: 

1\': 

RMJr: 

1\': 

HMJr: 

1\': 

HMJr: 

1\': 

fiMJr: 

K: 

IDIJr: 

1\': 
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But I don't want 1t all lng111b. !he Na"f7 -
tbe Ara, 11 g1Y111C 11a a oouple ot tellowa , 
and 1t len' t golna to ooat 7011 a penl\7, eo 
7011 oan ' t gl•e •• that line. 

Yeah. Yeah. 

Now, oan't I •.••. 

When do tbe7 ltartt 

!he7 atart Mond&7 troa New York. 

Next Mond&Jt 

Y .. , elr. And tbe7 reall7 - 1 t won't dO the -
1 t won ' t hurt tbe ICa"fT one bl t, 7011 know. 

Yeah. 

It'• going to be a good ahow, and the7're going 
olear aoro81 the oountry, and we'Ye got the 
arrangement• ln twenty o1t1ea. 

Ub huh. All riibt. Well, I'll eee what I 
oan do. 

Well, now, how oan I follow up on thie eo I ..... 

I 111 Oall JOU baok, Henr7. 

Will JOUt 

Yeah. 

Two top tellowe. 

Yeah. 

Are JOU going to haYe luncheon tod&7t 

Would Adalr al JJart be all rightt 

Malral Hartt 

Yeah. Bow high are the rank ot theae bo7a that 
are ooalng oYert 
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IIMJr: 

1: 

IIMJr: 

X: 

IIMJr: 

1: 

RXJr: 

X: 

HMJr: 

1\': 

IDIJr : 

It: 

RXJr: 

X: 

ID!Jr: 

1\': 

IIMJr: 

It: 
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I think they ' re Squadron Leader. 

No, they'll be lower rank, ooneiderably. 

I think that'• ae high aa they are. 

Uh huh. What are the - who are the Arrq eend1ngt 

Juet a ainute. Let 111 aek Kuhn. 

(Ae1de to Mr. luhn ) Who are the Arrq eendingt 

Captain Wheleee, whoa the Preeident decorated, 
wbo waa in the Ph111ppi nea in charge ot a boaber. 

Oh, yee. Yeah. 

Captain Wheleee - end who eleet Soae others, 
I don't know who, but they're g1Ying ue eeYeral. 

I eee. •tfell, all right. 

And 1t1 e that kind- I mean, the English are 
eending these tellowe that went oYer tbat oity, 
you know, at two hundred teet, and dropped thoae 
boabe on them. 

Yeah. 

Augeburg. 

Xaah. 

!bat '• the kind ot tell owe they're sending. 

Uh huh. 

And a couple ot Oo.undoa. 

Uh huh. 

And - eoaebody tbat .the NaYy - you know - what 
we alked tor waa th1e Oout Guard Ottioer who 
took that aubaarlne crew, but they don!t eee• 
to want to let ue han hia. 

The Ooaet Guard Ottioert 
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Yeah, the Coaat Guard Otti oar that captured a 
Whole aubaarine oraw. 

Ob, rea, uh huh. 

Tbat'a the kind ot tallow we'd like. 

Uh huh. 

Wall, he' a a Coaet Guard tallow, abt 

Well, he's under 70u. 

Yeah. 

But he'e in the Coast Guard. 

Uh huh. 

But that ' s the kind ot tallow we'd like. 

Uh huh. 

8oaebo47 that 414 aoaething outetan41ng that 
rou're proud ot and the Aaerloan people will 
be proud. 

I aae. 

llaat 
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All right, Henrr. I 'll aee what I oan do. I'll 
oall rou baok. 

ftulnk 70U. 

All right. 
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WAR BONDS 

Present: 
}.{r , Graves 
Mr. Buffington 
J.!r. Gamble 
IJr . Bcyce 
!Jr . Hall 
11r. Stubbs 

June 3, 1942 
12:05 p.m. 

H.I.! . JR: This ian't new because we talked ~bout 
it this morning, but thi a is the wa7 I would like to 
have it done, if possible . 

I would like to have in here at ten o'clock Friday 
morning the State administrators of War Bonds of New 
York, Massachusetts, Pennsylvania, and Ohio. Want any­
body else? 

L!R. GAl4BI..E : Ill in oia • 

MR. GRAVES: And New Jerae7. 
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MR. STUBBS: Could I have Connecticut? J.laaaachuaetta 
and Connecticut are ~ two best beta. 

H.M.JR: Then what I would lllce you to do, Harold 
and Gamble, on 7our end, ia explain to the State ad­
ministrators before they come lnto this office that wbat 
I am suggesting to them to help them out so tl». t the7 
can get-for me the three hWldred and fifh million dollars 
that I need for F and G'a in June, is that they invite 
the presidents of the Federal Reserve districts in their 
various districts, pl us the sales managers, or whatever 
70ur title is; have them sit down with them and go over 
locality b,y locality and decide in eaoh locality who ia 
the beat man to sell F and G'a in that locality . See? 
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The;r ae.y to ·the llreeident of the Federal Reaerve, 
•Now look, on this thing I 111 loold.Dg to you to do 
this thing. If you han got some better 11m you do 
it; if we have some, we will do it. But it ia up to 

you to sit down with our ieople, count;y by county, 
locality b;y locality, Wi 1 you take thi a thing off 
my hands, come in as my assistant on this thing, and 
help me put thi a thing over? I 111. all up to llf1 neck. • 

MR. GRAVES: It ia the ireaidenta of the Federal 
Reserve banks our people wil be talld.Dg to? 

H,li JR: Yea, that ia what these gentlemen want -
and aar, t.f.Hl you come in as my aaaiatant and help me 
put this thing across" - look to the on the F and G'a. 

MR. HALL : Look to them to direct sale of F and G. 

IJR. GRAVES: No, that ia a differl!llt thing. That 
is something different, 

I.!R, HALL: I don 't mean it to be. 

L!R; GRAVES: You said we v1ere to say to the presi­

dent of the Fed that we were going to look to t hem to 

direct the sale of F and G, a very differant thing fraa 

what the Secretary said, 

IJR. HALL: Of course I don• t 11.ean b7 that - look, 
Ur. Graves, could I paraphrase it once more? I hate 
to be repetitious. In New York Dick Patterson and 
Nevil Ford will go to the preaidlllt of the Federal 

Reserve Bank, Sproul, and s~, "We have got a big job 
to do here selling F and G Bonds in June. You hAve 
organized the Victory Fund Caaaitteea. It ia headed 

up br you people. We need some help; we want 
;you to help ua during the month of June to sell those 

Benda. I have got some place, maybe, a better 
organization than you lave; aomewhere ~be yours 
ia better. I would like to feel I can call on your 
machinery, headed up b7 you people, to get all these 
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banks, all these investment bankers to go to work in 
the month of June on the sale of F and G Bonds. Some­
boey has to direct it . I am asking you to do that to 
help us meet our quota, There maybe are some places 
where our present organization ia better than yours; 
if so, we will agree on that. But you sit down and 
go over each co11111uni ty. We will divide . our places up 
into districts; we will take each district and go over 
it." 

I don •t think you can get it done unless you have 
that machinecy harnessed in that manner. 

!JR. STUBBS: I don' t think so. 

MR. HAU.: We don ' t care how obscurely we work 
in this thing. I have been on this since January. 

1!R. GRAVES: Vihat did you mean when you said our 
man should say to the president of the Federal Reserve 
bank, "''le look to you to direct the sale of F and G"? 

J.ffi. HALL: Just as simple as thi's: Sproul will 
send a letter out appointing chairmen in each one of 
these districts all divided, I won't go into that. 

"1/e have been asked by the State authorities, which is 
Patterson. Our job for the month of June is selling 
F and G Bonds . We want your help. \Ye have been asked 
by the State Administrator to proTide that help, and 
we are charged with the responsibility to assist them 
in selling those Benda. but our primacy function is the 
sale of F and G Bonds . " 
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JJR. GRAVES: That fa all right if that is what you 
mean, but wnen you said that Kr. collins in Chicago 
would say to Mr. Young i n Chioagod "We expect you to 
direct the sale of F and G Bonde, that is a very dif­
ferent thing. 

l!R. HAIL: Who is going to direct it? We are 
quibbling, maybe, oTer words . 
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MR. BRYCE: Someone baa to run the show for the 
best results . 

'%! 
Affi. GAMBLE: I think it ie all right as you have 

said it now, but the ~oint Mr. Graves fa raising is 
that we have an organuation in New York charged with 
the responsibility of selling a lot of Bonds, as you (Hall) 
know. 

Wt. BRYCE: He is the head of that committee . 

lffi. GAl.ll!LE: And there are a number of people who 
are not associated with investment bankers, not asso­
ciated with the Federal Reserve, not associated with 
banks, and we don't want to hit them over the head. 

JAR. HAll: · It would be foolish to do it. 

JAR. GmiE: We don't think it is necessary. We 
think that certainly our people are flexible enough, 
Mr. Secretary, that they can work,aa you suggested this 
morning, with the president of the Federal Reserve or 
anyone else, so long as we understand--

H.ll. JR: But looki Ted, let's get down to some­
tldng. I have got to ook to aomobody who is going to 
put across this F and G in June. Now, here you have 
got a lot of people in some places, strong in some 
places, and they are saying that they are willing, not 
necessarily under the name of Victory Fund but under 
the wing of the State administrator of the War Savings 
Bonds , to come in and sit do1111 . I wouldn't put any­
thing in writing, and wherever they are strongest they 
will go where the fellow is; but you have got to have 
somebody who is sales manager. 

MR. GRAVES : That is my point, 

H.U.JR:. You have got to have somebody who is 
director of sales for the State of New York. Now who 
is that goin& to be? , 
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l!R. BRYCE: Someone bae to run the show for the 
best results . 
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l!R. G.U!BLE: I think it ia all rhht as you have 
said it now, but the point Mr. Graves fa raising is 
that we have an organization in New York charged with 
the responsibility of selling a lot of Bonds, as you (Hall} 
know. 

UR. BRYCE: He ia the head of that committee . 

lm. GAl!BLE: And there are a number of people who 
are not associated with investment bankers, not asso­
ciated with the Federal Reserve, not associated with 
banks, and we don't want to hit them over the head. 

!.!R. !!ALL: · It would be foolish to do it . 

MR. GDrni.E: We don't think it is necessary. We 
think that certainly our people are flexible enough, 
J.lr . Secretary, that they can work, ae you suggested this 
morning, with t he president of the Federal Reserve or 
anyone else, so long aa we underetand--

H.U.JR: But look Ted, let's get down to some­
tll1ng . I have got to iook to somebody who is going to 
put acrose this F and G in June . Now, here you have 
got a lot of people in some places, strong in some 
places, and they are saying that they are willing, not 
necessarily under the name of Victory Fund but under 
the wing of the State administrator of the War Savings 
Bonds, to come in and sit down . I wouldn't put any­
thing in writing, and wherever they are strongest they 
will go where the fellow is; but you have got to have 
somebody who is sales manager. 

MR. GRAVES: That is my point . 

H.H. JR: . You have got to have somebody who is 
director of sales for the State of New York. Now who 
ie that goin& to be? 

Regraded Unclassified



- 5 -

MR. GRAVES: It ouldlt to be our organization who 
will direct the sales effort on F and G Bonds. 

JJR. S'EUBBS: I don ' t think that would work up in 
our neck of the woods . 

UR. GRAVES: I am convinced of 1t , 

H.U.JR: Well, I am not, 

JJR. STUBBS: May I just apeak a second here . We 
have got an al'ID1 organized in District N1111ber One which 
has got the top personnel, and the Secretau,r's concept 
of this thing has just clicked and caught fire - they 
are keen to work. I would suggest that the general of 
the army, Paddock, who is president of that districth 
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be asked to put his army to work on F and G Bonds, a 
the credit to go to the War Savings Staff but that be, 
Paddock, as an individual, be the man to wham the Secretary 
would look to see that it was done . He, Paddock, would 
direct the sales . 

MR. GRAVES : For the whole of New York? 

J.!R. STUBBS: District N\DDber One . I am tlew 
England; I have got six States, you see, 

H.M. JR: Could I just make this differen~e, and I 
hope that this is cleared up. I am not going to look 
to Paddock, head of the Federal Reserve. 

JJR. STUBBS: That ia just a name, that is all . 

H.M.JR: But our State chairman - what is his 
name? 

MR. STUBBS: Doherty in Massachusetts . 

H.M.JR: Doherty is the man. I would call up 
Dohertr and say, "How are. F and G' a going, w and Doherty 
is right up on than , F and G will be his organization . 
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l!R. GRAVES: That is all right . 

MR. GAMBLE : I am agreeable to that. 

H.J.I.JR: What is the difference? 

MR. HALL: I don't see any aifference . That was 
my idea. 

MR. STUBBS: I do, air. 
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H.J.I.JR: I mean, I can call up Doherty; I can call 
up Patterson. I am not going to invite your fellows 
to come in, That is why I don ' t want to send thH tale­
gram which was drafted for me to sign. ur. Patterson 
or ur. Doherty will invite you to come in and meld these 
organizations, and the people that they are going to 
invite to come in is the president of the Federal Re­
serve Bank, who bas a sales organization. Some places 
it is strong ; some places it isn't; but they are going 
to sit downr county by county, and fix i t up . But I 
still am go~g to hold Graves and each State chairman 
responsible. Where the hell are we apart? 

lm. GRAVES: \'le are not apart on what you have 
said. 

H.!l, JR: Let me take one at a time . llr. Hall, how 
about it? 

JJR. HALL: I don ' t think we are apart, if it is 
understood this way, Yr. Secretary, that Ur. Patterson 
or llr . Ford, probably botht would oome and speak to 
Ur. Sproul and Sproul woul<l go and talk to Perry Hall 
about it, say, "Now look here, here is our message. We 
have got to sell F and G Bonds . What is the best "8:1 
to do it?" ".Ul right, here is my organization; i t 
is at your disposal . Now, do you want me to set the 
dogs running, or don ' t you?" 

I mean, I am•willing to do it, but if they are 
going to say, -we will give the inetruotion to the 

• 
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heads of every bank that baa got a letter f r 011 Sproul•, 
it isn ' t going to work. We gin the instructions which 
Patterson tells us to give. You see what I mean? He 
says, "I want you to handle thie thing and sell Bonde . 
Use my men if you want to. " 

H.li. JR: But haven't you been doing this up to 
now for Patterson, so you have been on both sides? 

~. HALL: Yes, both sides. I have been on a 
canmi ttee since Jalll.l&ry, l!r. Secretary. I am familiar 
wi th all of the problems, I can tell you that. I have 
known Nevil all my lif e because he ia in the bank. There 
is going to be no friction on our part at all. 

H .~.JR: I could sit here all day long, snd I 
couldn' t write instructions which would go for New York, 
Boston, Philadelphia, Chicago, and Cleveland. It is 
just a question of human beings sitting down and working 
this thing together; and the point that Harold Graves 
wants to make, correctly, is that through him, throqgh · 
the State administrator, to the president of the Federal 
Reserve Bank - that is the way the authority will flow 
on this thing. 

llR. HALL: Absolutely, and it is just as simple, 
I think, l!r. Graves, as when you said to me, "Your task 
now is to follow up on the telegrams.• ill right, we 
did it. •Follow up, if you will, and get all of New 
York going" - I was chairman of the State on these 
certificates of indebtedness, and we did that. 

Now, Nevil Ford or you will say, "Your job for 
June is F and G, go to town on it", then we ao it . But 
there wouldn' t be any conflict about it . 

H.M.JR: \1hat is the matter with that? 

MR. GRAVES: Nothing wrong about it . 

H.1l. JR: l!r. Hall? 

1lR. HALL: I am satisfied. 

.. 
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H.Y. JR: Are you aatiefied? 

MR. GRAVES: Yes. 

1fR. GAMBLE : Yes . 

H.M. JR: Now, what oan I do to make you happy? 

YR. STUBBS : I wi 11 tell you wba t I think we have 
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just got to clear up between Ur. Graves and me . I think 
t see exactly what the trouble is, and I am sure he 
does. That is, I don ' t think the orders below the 
president of the Federal Reserve District to his ai'IDY 
can be gi ven by the State administrator. I think once 
the Stat e administrator has aeked the help of the 
president of the bank for that district, the president 
of the be.nk of that district must direct the Vict ory 
Fund Committees in their efforts and have a free hand 
absolutely. 

ldR. GRAVES: I agree with that . What I fLIIl thinking 
of--

H.U.JR: Is that all? 

KR. STUBBS : This ia dandy. 

ltiR. GRAVES: We have a State which hasn't been 
mentioned, which I think we should bring i n here. 
That is I ndiana where they have bad a strong F and G 
organization in the War Savings . 

ldR. BRYCE: Ed Wusnach, whCXII we all know. We got 
him in there, and he is good. 

MR. GRAVES : I don ' t think anything should be 
done which will supersede that organization . 

MR. BRYCE : We got him. He h marvelous . 

l!R. GRAVES: We should bring people in to augmet 
and help that group. 
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H.M.JR: Harold, I am t rying to aay I don't think 
any two States are the same. I don't think any situation 
within the State is the same - Buffalo ia one, New York 
is another. That is why I don •t want to send any tele­
gram. I don ' t want to send anything else . 

J.!R. BRYCE: Chicago has already merged, 

H.U.JR: If you fellows are satisfied on this, 
let's go along on that basis . I repeat myself, thet I 
am saying to Graves, please get hold of your State 
administrators before Friday at ten o' clock and explain 
to them that I am suggesting to tham, or requesting 
them, to please ask tha presidents of the Federal Reserve 
Banks in each of their districts to coordinate the sales 
organizations on F and Gi but that Mr. Patterson and our 
State administrators wil still be responsible. 

MR. GAJ.WLE: No information will go out t o these 
people until it comes - only through the State ad­
ministrators . 

H.M.JR: I have got to go . 
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WAR BONDS 

Present : Yr. Graves 
Yr . Buffington 
Yr. Gamble 
llr. Odegard 
Kr. Bell 
l4r. Gaston 
J.lr. ~uhn 
!.Irs. Klotz 

J\Ule 3, 1942 
4:25 p.m. 

H.W.JR: I am goiQg t o do one of the things which I 
very seldom do. I am going to be boas, and I am not 
arguing. I am telling. Now, this is the way - where 
is Bell? 

(Mr. Bell entered t he conference.) 

This is one of the few times that I am going to be 
boss. I am not arguing. I am telling . 

WR. BELL: When haven't you been? 

H.W.JR: it staff ever~body has his chance to talk 
and I listen, I think, don t I? 

KR. BELL: I agree up to a point. 

H.W.JR: !low, what I want to do is, I want to sell 
eight hundred aillion dollars worth of bonds in June, 
and I want to strengthen the War Bond organi zation 
t he way I built an organization for Governor Roosevelt 
in New York State . ' 

When I went into act ion to get a farm leader, I 
wasn't interested in whether he was a member of the 
Grange, a member of the Dairymen's League, whether he 
waa a Democrat or a Republican. I wanted the ' beat man 
in each county to advia~ me on agricultural problema. 
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We got together a committee of twenty-one, of which 
eighteen were Republicans , but we had the very beat 
man in each county. . 
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Now, I want in each county in the United States, 
and eaoh city, the verf beat securities salesman I can 
get. Be may be a l&Wf8r; he may have a lot of trust 
funds; or he may be a member of the New York Stock 
Exchange, or a memoer of an investment house. But what­
ever he is, I want him to help mf State Chairman, and I 
want him to come there under the auspices of his State 
chairman . 

Now, in order to get these people, and to corral 
them and use them - I 1111 perfectly willi!!g to use 
my fiscal agents in connection with the F and G Bonds 
as a central point to corral these people around, and 
my State chairman should ask the yreaident of the 
Federal Reserve Bank in his distr ct to help him get 
the beat men in each county to aot, to sell these F 
and G Bonds beginning with Mondq. 

Now, I have wasted entirely too much time sitting 
around here arguing and not selling, and if Mr. Eccles 
or Mr. Sproul don 't like it they have just got to be 
told so as this' is what 1 want. I started eight years 
ago and I had my knock-out, drag-out fight with the 
Federal Reserve of Uew York as to who was to be the 
boas , and as Kr. Roosevelt's representative rt was 
decided that the Treasury should be the boss of the 
monetary matters. It has been that way now for eight 
years, and I &Ill going to keep it that way. Arter 
having won this fight for eight years - I don ' t want 
to be demagogic or excitable - for t he people, I am 
going to keep it juat aa long aa I am here . And Mr. 
Eccles and wr. Sproul and the rest of them will have 
to do as I want. 

Now, any security salesman that Mr. Sproul or the 
directors invite to oome in and help ua, if he doesn't 
want to help us - we are asking him to contribute his 
time - this is God's own free country - I want to keep i t 
that way. It is volun'-er with a cepital "V", and no 
salesmen - after all, If we go tap the man on the shoulder 
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and say, ~11 you please come in. We understand you are 
the best man in Rochester, New York, and we would like 
you to help, " and it he doesn't want to do it, that is 
his business. See? I mean, nobody has to come in. 
After all, we are asking them to give their time, but 
I have taken a year and a half to build this organization 
independent of the Federal Reserve, and we have worked 
like hel l now for &!most a year and a half . There is 
no reason why I should give it up, and I am not going to. 

Now, I am being a little ext ra t ough this after­
noon because I would much rather be a l i ttle tough with 
Wr. Eccles and Mr. Sproul, particularly, and then after 
they are in the fold be ni cer to them than t o be nice 
now and then get them in the fold and then have them 
s&j', ~ell, lolorgenthau, we didn't understand this, and 
you got us in under false representation . " But if I 
make the conditions a little bit harder, tougher, under 
which I want them to come in, t hen after they are i n 
I wi l l be a little extra nice to them. 

I think that is perfectly clear, isn't it? 

MR. BELL: Do you contemplate getting these sales­
men around the presidents of the Federal Reserve Banks 
as part of the Vi ctory fUnd Committee or as individuals? 

H .~ . JR: I don 't want any tags; I don ' t want any 
labels . I don't want them as a ~emocrat, a Republican, 
or a m~ber of the Elks, or a Moose, or as a member of 
the New York Stock txchange, or anything else. 

1m. BELL: ~fuat I am trying to find out, are you .J' 
giving them a new funct ion? You have told them to 
organize these Vict ory Fund '-ommittees . NoVI, i s it 
goi ng to take their committee members to do this job? 
Is thi s a new function they have got to do as fiscal 
agents? 

H.M.JR: Let me go over this once more . 

YR. BELL: I understand except that one point . 
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R.IJ . Jlt: No, I can't answer that; that is the whole 
point of this thing. I don't know my bankers. ~nd 

you, 1 haven't gone to conventions; as you know, I 
~urposely and carefully and studiously have not been on 
1ntimate terms wi t h them. It is no accident that I mn 
not on intimate terms with them. · 

(Lieutenant ~tephens handed the Secretary a news 
release.) 

Now, I have known t his since twelve o'clock, and 
while I am sitting here the Japanese have been in the 
roidst of a raid on Dutch Harbor, Alaska, and I have 
got to sit here and argue about this business while 
this thing is going on. I am sick over the fact that 
I didn ' t know it when I called up Frank Knox. But I 

have known this since lunch time . And then we sit 
here ar~uing about who is going to do this thing when 
this th1ng happens . • 

Let me explain why. 1'be man from New York - what 
is his name? 

MR . BUFFINGTON: Perry HalL 

H.M.JR: • member of J .P. !Jorgan. He understood 
perfectly what I wanted and was perfectly willing to 
go along with you. 

MR. GAMBLE: That is correct . 

LIR. Gl\AVES : And lir . Stubbs . 

H.U.JR: Well, Stubbs was difficul t , but Hall was 
perfectly willing. 'l'he man, Dan, that I want in Rochester 
or Utica or Albany or Buffalo may be a member of the 
Victory Fund Commit tee or he may not be a member, but 
the man that I want - and Perry Hall, quotinf him, said 
to me, ''l:.r. Uorgentbau, I understand perfect y what you 
want . I know Y.OUr man in New York, but I have been chair­
man for F and u for ~olonel Patterson s ince January, • and 
he said , "In some places I may have the best man in my 
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capacity as cha~rman of the r' and G Comi ttee for 
Patterson, and in another plaoe i n another capacity 
I may have the best man under the Victory Collllli. ttee." 
But he said, "WM.t I don ' t want" - and that is what 
I don ' t want - r-don' t want two men both going down the 
same side of the street and both solicit ing the same 
person, .both representing Henry •lore;enthau, Jr. any 
mor•e than what I found in New London, Connecticut . 
There were seventeen representatives of the Treasury 
in New London, Connecticut, when they arrested a man 
who happened to be both a narcotic man, a smuggler and 
a counterfeit man, and seventeen Treasury agents all 
in hew London - or Bridgeport? 

MR. GRAVES : Bridgeport. 

H.M.J R: And as a result of that I made Harold 
Graves coordinator• of Treasury police because I had 
seventeen men all there investigating the same man 
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because he happened to have comi tted five crimes against 
the Treasury. And I don't want five salesmen representing 
five different organizations, but all representing me, 
soliciting the same fellow. Therefore, I can' t answer 
your question. As the man, I want the best man, independent 
of who he belongs to. 

MR. BELL: I think you have answered it . What you 
are after is individuals . I think you have answered my 
question. 

H.U.JR: I want the beat salesman. 

MR. BELL: You want the best salesman regardless of 
the organization to which he belongs, and you don' t 
want him as a Vict ory Fund Committ ee mamber, even though 
he happens to be one, or you don ' t want him a member 
of the ot her collllllittee just because hB happens to be 
on it . You want a setup for this purpose , and you want 
the best available . 

H.M. JR: That i s right. 
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!JR. GRAVES: And you want that in every county in 
the country • 

. H.M.JR: Every county. lrhat ls t)le matter with 
that? 
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1m. BELL: And that is to be under the State administra­
tor? 

H.W.JR: The State administrator, but he using the 
president of the Federal Reserve Bank to corral these 
people for him. 

Now, if I were State administrator this is what I 
would do in New York State . I would go to Allan Sproul 
and say, "Look, Allan, I am up to ~ neck trying to get 
~ E Bond thing. I am worried," just the way he told 
me , "I don ' t know what is wrong. Will you help me out 
and take this thing off my hands, and corral these 
people wherever they are, and get me the best man. Now, 
if ~ou do that you save my life. Will you do that for 
me?' That is wha't I would do if' I were Dick Patterson, 
and that is what I want Harold Graves to tell Dick 
Patterson to do. 

m. GltAVES: Friday morning. 

H. U.JR: See? To tell him so that he can con­
centrate on his pledge campaign and everything else, 
but to call a spade by a spade. I am not going to 
give up the control to the Federal Reserve. 

1/.R, BELL : I know. I don't think you want to. 

H.M .JH: I don't know, but I have strong suspicions 
to think that that is what they want , but as I say, 
make it tough. You might just as well tell Eccles right 
on the line and Sproul and then treat them like· gentlemen 
afterwards. 

lolR. BELL: I think you will probably have leas trouble 
in 11 ew York than any other because of the close friendship 
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between the New York organization and Allan Sproul ' a 
organizat ion, and the fact t hat Perry Ball is chairman 
of that committee. You are going to have leas t rouble 
there than any place else. 

H.M.JR: What is wrong with what I am saying? 

39 

MR. BELL: I don•.t know that an:ything is wrong with 
it . I think what they are afraid of, what the Victory 
Fund Committee is afraid of - you have done a grand thing 
setting up this committee ; you have gotten a lot of en­
thusiasm throughout the entire country. 'lie announced 
in the J!' ess releasl' that they were going to do F and 
G Savings Bonds . The New York Stock Exchange and the 

. other organizat i ons affiliated with it have sent out 
similar announcements . Allan Sproul made his announce­
~ent , all on the same basis . Now, you are dampening 
and killing that enthusiasm, and they are afraid they 
won't get it back. 

H.ll.JR: Well, that is their fault . They had no 
right to jump to that assumption. 

L!R , BELL: It was i n the original press state­
ment . 

H.M. JR: That ·we were going to do--

Lm. BELL : .Am I ri ;ht abou t that? 

MR. BUFFINGTON : That t hey would really cover the 

-' 
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larger investors . 

YR. GRAVES: The statement was not clear about F 
and " Bonds. 

H.M. JR: lie carefully weighed it. 

MR. GRAVES : We subst ituted a reference to dealing 
with larger investors . Mr. Kuhn made those changes . 

H.U.JR: What was the thing? 

40 

UH. KUHN: I don't remember exactly, but we emphasized 
other Government securities. Isn't that right, harold? 

MR. GRAVES: That is right . 

H.M. JR: We weighed t hat very thing carefully. 

J.lk . BEU,: I wasn't here, but 1 thought I read in 
the papers it waa in that. 

H.l.! .JR: Vie wei:;hed that very carefully. I thlnlt 
there nasa little skulduggery, because it did get out 
that - but the thing was very, very carefully weighed, 
and it said that they would solicit the larger investors. 
Is that the way--

MR. KUHN: That is right . 

MR. BUFFINGTON: If mw recollection is correct, in 
the original memorandum of understanding there was a 
reference to the t and G Bonds, and it was from that 
memorandum which was sent to each Federal heserve president 
that they picked up the notice about the F and G Bonds 
and included it in the memorandum which each president 
of the Federal Aeserve Bank sent out to the banking 
inst i tutions in his district . 

•, 
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H.M.JR: ~ell, Dan, and all of you, right or 
wrong, I am not, after eight years, going to give up 
mlf birthright, and that is what it looks to me as 
though they are asking me to do . I am not going t'o.:! 
do it. On the other hand, I am goinr, to ask, through 
the president of the Federal Reserve Bank - through 
my State administrator, to ~ president of the Federal 
Reserve Bank who is ~ man, mf fiscal agent - God, you 
(Bell) of all people have fought and bled to keep those 
fe llows as ~ fiscal agents as against working through 
the Board. I mean, nobody has fought harder than you 
to keep that . 

MR. BELL: · That is risht, and I still fight • 
... 

H.U. JR: And you have got to watch it every sinzle 
minut~ . You have watched it like a watchdog. As I say, 
I don t know whether you can do five States , but you can 
certainly do New York and set the example. But, Dan, 
now between the first and second conferences is there 
any doubt in your mind what I want? 

J.lR . BELL: No, but there is a difference in what I 
t hought this morning and I know now. 

H.M. JR : That is why I asked for this meeting. ~ 
doubt in your mind, Harold? God knows you ought to be 
satisfied. 

1~ . GRAVES: I am. Incidentally, we have invited 
ten administrators to come here Friday. 

H.J.:. JR: You have got to prepare them beforehand. 

l.m. GRAVES: I asked them to be in my office at 
nine . 

H.Y. JR: Do ·a little better job than George did on 
his bors today. . 

MR. BELL: You are still going to have the conference 
Friday, and you want those presidents here? I haven't 
sent out word yet. I was waitine--
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H.J.f.JR: I t'hink you had better have it, because 
I think - George came back and said, "I am going to have 
trouble with Eccl es . • 

MR. BUFFINGTON: I onl y sai d I had failed to sell 
Eccl es on the program that we had outlined. 

MR. BELL: As I left the conference, i t was agreed 
that Allan Sproul and Al Williams would write a memoran­
dum of what they thought ought to be done, but at the 
same time saying it was your decision, that on any decision 
you made you would get their fUll cooperation. They 
would feel that the way the7 had set out , it could be 
done best . 

H.JJ. JR: You unders tand we are going to tell them 
now, ~then you get them in, after hitting them over the 
head, and it turns out that two- thirds of them are 
Victory Fund Committees , O.K.; but I don't want any 
label s, I don't want any t ags . I want the best man, 
wherever he is, or best woman. Peter, O.K. ? 

UR. ODEGARD : I think that is swell. 

H.M. JR: George, can you deliver? 

l.!R. BUFFINGTO!l : To make it clear- cut, could we 
not say t o these Victory Yund Committeet, those members 
of the Committees now able to sell F and G Bonds report 
to the State administrators for direction on selling 
Bonds during the I:!Onth of June ·f Then there i s no 
question left . 

II .M. JR: No, no, I want to keep the nresident of 
the Federal Reserve Bank in the picture . · ne is there, 
and I want to keep good faith with him. He is my 
fiscal agent . 

J.!R. ODEGARD: He will serve as the man to recruit 
these people for the State chairman of the War Savings 
Committee . 

H. ~'. JR : Yes, yes, sure . 
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14R. BUFFINGTON: Then as you get into this question 
those men ma.y or may not work under the executive manager; 
they may work under t he State administrator , whichever 
the State admini strator wants. 

H.lol . JR: No, George, look, the way I would do it, 
if I were state administrator, so there would be no 
confusion, so you wouldn't have the same men or thr~e 
men ringing the same doorbell, usi ng the same name, I 
would say to Allan Sproul, "Look, Allan, I haven't got 
the time to do E Bonas. You have asked for it, you 
wanted to do it, so I want you to recruit all the sales­
men that are going to sell F and G Bonds for me and see 
that there is no duplication. I a.m going to hold you 
responsible to see that we get the best salesmen in 
every country that you, Allan Sproul - it is up to you 
to see that all of these salesmen who have volunteered 
their time are organized and given certain blocks, cer­
tain territories to go out, a.ncl certain concerns . Novr, 
vrhat I have got is you1•s , and I hope what you have got 
is mine . But i t is up to you to p,et these fellows so 
they are not falling all over each other. I" - God for­
bid - "Patterson, have got some people, some of them are 
yours, and you have got some of mine ; so to keep from 
having these fellows crossing over you, Allan $proul, 
you organize the F and G Bond salesmen for me. " 

J.lR. GRAVES: Well, that is certainly practical in 
a community like Greater !lew York. When it co:nes to 
your donn- State counties in New York, whoever is recom­
mended or suggested U,y Soroul, a lot of people will have 
to be fitted into our coUnty committee, that is,you 
mi&ht need seven people. 

H. M. JR: Look, each thing - I have laid down the 
principle, Now, take the principle and then make it 
work. 

AIR. GRAVES: We can make it work. 

H.M. JR: While they are taking Dutch Harbor, don't 
lot ' s sit around here and fiddle around while I have to raiae 
this money - how you are going to raise it in each county. 
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Certainly the principle is clear, isn' t it, Dan? 

MR. BELL: Yes, I understand what you want, 

][, J.!,JR: Do you understand? 

tm. BUFFI IfGTON: Yes . 

H.M. JR: Herbert , I wanted you just to have the 
backeround so you wouldn't be out of t ouch with us. 

Cl4 

J.m. ~':AS'roN : All right. I don't fully underl!tand 
where this l eaves the Victory Fund Committees, but I 
can find that out later, 

H.Ji. JR : When they do . 

MR. BELL: It leaves them out in the col d as such . 

H.!A. JR: Excuse me - no, wait a minute , When we 
have something for them to eo at on the regular Treasury 
thine--

MR. BELL: I meant on F and G. 

H.J.l.. JR: \'/ell, Dan, I have thou~;ht - this isn't 
something I have arrived at as snap ludgment. 

1m. BELL: I understand that. 

' 

H.K.JR: And I am just - no use going over and over 
it again. I mean, I am interested-in the individuals . 
I am not interested in labels . That is what I want, and 
I don't want to, after starting in i n January and February 
to build up an organization like we have got in War Bonde 
to throw them to the dogs for an organization that still 
has to make good. 

I hope I wasn't too serious . 
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DRAfT CF SECRETARY lf.ORGENTIIAU' S BROADCAST, WEDIIESDAY JUNE 3. 
Thi s is the first of a series of nationwide broadcasts 
by l eaders of the Government to follow up the President ' s 
seven-point economic program of April 27th . 

Five weeks have gone by since President Roosevelt 

outlined a na t ional economic policy for fighting the 

war on ~he home front . He called for heavier taxation, 

for f ixing prices and rents, for rationing scarce commodities, 

for stabilizing wages and farm prices, for checking instal-

ment buying, and finally, for rigid self-denial and saving 

and the investment of billions more in War Bonds . 

Those were America's marching orders from the 

Co~nder-In-Chief. They called for patriotic effort 

and r eal sacrifice to meet a crisis that is without 

precedent in our country's history. ~e cannot f ight 

this war," the President said, "we cannot exert our 

maximum effort on a spend-as-usual basis. i ll of us 
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are used to spending money for things we want but which 

are not absolutely essential. We will all have to forego 

that spendi ng. We cannot have all we want if our soldiers 

and sailors are to have all t hey need. " 

In the weeks since the President spoke , the American 

people have shown that they are r eedy t o back up the men 

at the front by effort and sacrifice at home . I t has been 

irnm~nsely encouraging to us in Washington to see the voluntary 

cooperation that has come from ell parts of the count ry and 

! rom all sections of the people , especially i n the fields 

of price f ixing, rationing and saving. That voluntary 

cooperation will be more end more necessary in the months 

nheed. A great change in national economic habits cannot 

• 
be accomplished merely by saying •pass a lew• or •write 
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an Executive Order•. The President's program can be 

carried t hrough to success only if there is active and 

.--
constant cooperation from each and every one of us. 

Essentially, the President's program is a call 

for self-restraint - - not just by a few of us, but by 

all of us; not just occasionally, but every day as long 

as the war may last. Our war industries need all the 

materials and all the labor they can get. Our fighting 

men and our allies in all parts of the world need those 

materials to win the war. If we spend our money ext rava-

gently, carelessly, or even to satisfy what would have 

been our normal wants in normal times , we handicap our 

war production program. We take away from our fight i ng 

forces the supplies t hey need for victory. At the same 

time we create pressure on the prices which will be a 
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menace both to our war effort and to our economic future. 

The patriotic conscience of every American should 

extend into every American pocketbook. Every t ime you 

are about to spend your money, that conscience should ask 

you "Do you really need what you are going to buy? Can't 

you do wi thout it? Why not wait until after the war? Vlby 

not bui ld up a nest egg for your family in the future, and 

put your money at your country' s service now?" 

I am in dead earnest when I aay that any men or 

woman who chooses this time to go on a buyino spree is 

committing an act of sabotage agai nst our war effort. 

The patriotic thing to do, and the intelli&ent thing es 

wel l, is to make old clothes last longer, to eat simpler 

meals , to patch up old household appliances instead of 

buyin& new ones, and to do everythi ng else t hat is possible 

Regraded Unclassified



- 5 - ~9 

to cut down on personal spending. The critical po~nt 

in the battle on the home front is not in Government 

offices nor in the halls of Congress , but r ight in 

your own pocketbook. 

We at th~ Treasury have a rather special interest 

in the AMerican pocketbook, as you all know. It is our 

job to finance this greatest and costliest of all wars, 

a war that is alread;r costing 130 million dollars every 

day . It is also our job to financo the ttar in such a 

way that it will not bring uncontrolled pressure on 

prices and will not interfere with war production. To 

accomplish these purposes we at the Treasury have two 

chief instruments at our disposal: the first i s taxation, 

and the second, whi ch depends upon volunt ar,y effort, is 

the sale of War Bonds and other Government securities. 
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Each of them i s a vitally important part of the President ' s 

seven-point progrrua. 

The Administration has already recommended new taxes 

that should 1ield ~8,700 ,000 ,000 of addi t ional revenue . 

That is a colossal sum; yet war expenditures alone are -

rnany times that amount even now, and it seems to me the 

very least that we can afford to ask of t he American 

people at this critical time . 

In line with the basic principle of the ability 

to pay, we have proposed sharply increased taxes on 

corporations and higher individual incomes. In the same 

way, we have urged Congress t o abolish a number of special 

privileges by which a comparatively few wealthy taxpayer s 

have been able in past years to escape their fair share 

of the burden. ~e have also recommended the taxation of 
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millions ~ith small incones who have never had to pay 

direct taxes before, but we recommended this upon t he 

assumption that Congress would tax the higher incomes 

more heavily end at the same time close t he l oophol es 

in the law. 

To be certain that we are taking the profit out 

of war, we have recommended e basic tax rate of 90 cents 

on every dollar of excess profit beyond a reasonable rete 

of return, and in a few cases where profi t s are exceptionally 

large we have recommended a tax of 100 cents on every dollar. 

I know that the American people are de termined that no 

one shall be al l owed t o amass riches out of thi s war, 

and our tax program must do everything possible t o prevent it . 

I have been shocked, to put it mildly, at evidence 

that some companies profiting from war contract s are 
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distributing extravagant amounts in salaries, bonuses 

and other corporate expenses, so that they mi&ht escape 

paying full and fair taxes on proltits to the Government. 

We ar s wa tching the tax returns of every compaqy engaged 

in war production, not only to protect t he interests of 

the Government but to protect the great ma jority of 

American corporations which are reporting their earnings 

fairly and honestly. We are in a position to expose and 

prevent any cheating on tax returns. We are determined 

to make the offendinc companies pay what they really owe . 

The Ways and Means Commi. ttee is new hard at work 

writing a new tax bill. It is not for me to diseuse the 

details of what they are about to recommend. I should 

like to make only t his comment : I hope it cannot be said 

of the new tax bill that it was too little and too late. 

52 
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The people of this country have shown in a thous&nd 

ways that they are not in a mood for half measures , 

either fin&ncial or mili tary. They will be critical 

only if the burdens are unfai rly distributed. They will 

be disappointed in their leaders only if those leaders 

fail to ask them for all-out ef fort . 

The same willingness has been shown by millions 

of Americans in the past year , especially in the past 

few months, in the buying of lar Bonde and Stamps . I am 

very happy that we went over our national quota for the 

month of UAy and that our total sales for the month 

reached $634,000,000. But we shall have to do much 

better in June and in the following months. The quota 

for June has been fixed at $800~000,000 , &nd in July and 

every month thereafter we expect a billion dollars. If 

we are to reach those quotas and carr, out a vital 

Regraded Unclassified



- 10 -

part of the President's program, all who get a regular 

i ncome will have to cut down on personal spending and 

54 

put an average of at least ten percent of current earnings 

into War Bonds. 

The steady fulfilment of War Bond quotas, month 

by month, will be much more than a big step toward financing 

the war. It will mean that we are building the kind of 

future we want for ourselves and our children. A great 

deal bas been said and written in recent weeks about the 

pol itical and economic system we want after this terrible 

war is over. But it is perfectly plain that no Government 

or group of governments oan decide the shape of the pos t­

war world simply by writing a constitution or waving a 

magic wand. 
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We can do a great deal to shape our future -- now. 

Our actions -- now - - will to some extent determine the 

kind of world we shall have after the war. Whatever 

success we achieve now by voluntary cooperat ion will 

help to aet the pattern of the poet-war world. Whatever 

we do now to assure economic stability in future years 

will be worth all the speeches , all the resolutions, all 

the ambi t ious paper plans in which the post-war world 

is being outlined for us . 

I feel strongly that every War Bond bought today 

ia a brick in the foundation of the free and democratic 

worl d order that we are f ighting to achieve. Millions 

in this country today are quietly establishing a reserve 

of spending power for themselves in t he years after the 

war, and in that way they are guarcing against the terrors 

of unemployment and want and fear. 
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There is nothing dramatic in saving your money, 

bit by bit, to buy War Bonds; there is nothing dr~tic, 

for that matter; in any of the President's seven-point 

56 

program. There are no medals in this war for self-denial, 

no matter bow much courage or sacrifice it may involve. 

Yet it will be a tremendously dramatic thing if the 

patriotic effort of the people themselves can finance 

the people 's victory. We hsve a great opportunit y, right 

now. We are going to rise to that opportunity. In the 

President's words, -we can, we will, we must . " 
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Five weeks have iOne by since President 

Roosevelt outlined a national economtc policy 

t or fighting the war on the home rront. He called 

t or heavier taxation, ror !ixtng prices and rents, 

tor rationing scarce commodities , ror stabilizing 

wages and rarm prices, ror checking instalment 

buying, and rtnally, ror rigid salt-dental and 

' saving and the investment or billions more in Yar 

Bonde. 

Those were Amertca•a marching orders rrom 

the Co..ander-rn-chter. They called ror patriotic 

errort and real aacrttice to meet a crisis that ia 

without precedent in our country's history. 
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•te cannot tight th1a war,• the President aa1d, 

•we cannot. exert our maximum effort on a spend-as-

usual basta. All or us are used to spending money 

tor things we want but which are not absolutely 

essential. we will all have to forego that 

spending . We cannot have all we want 1! our soldiers 

and eatlore are to have all they need.• 

~ In the wook8 otnoo the P<eotdont opnko, tho 

American people have shown that they are ready to 

back up the men at the front by etrort and 

sacrifice at home. It hU been t.mensely encouraging 

to us 1n Washington to see the voluntary cooperation 

that has come rrom all parte or the country and !rom 

all sections or the people, especially 1n the fields 

ot price !1x1ng, rationing and saving. 
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~ voluntary cooperation will be .ore and .ore 

necessary 1n the months ahead. A great change 

60 

in nationa1 economic habits cannot be accomplished 

merely by saying •pass a law• or •wri te an 

Executive Order•. The President's program can be 

carried through to success only if there 1s active 

and constant cooperation from each and every one 

ot us, 

Essentially, the President's program 1s a 

·call tor self-restraint -- not just by a !ew ot 

us, but by all of us; not just occasionally, but 

every day as long as the war may last. our war 

industries need all the materials and all the 

labor they can get. 
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our fighting men and our allies in all parts of 

the world need those materials to win the war. 

If we spend our money extravagantly, carelessly, 

or even to satisfy what would have been our normal 

wants in normal times, we handicap our war production 

program. Ye take away from our fighting forces 

the supplies they need tor victory. At the same 

time we create pressure on the prices which wi~l 

be a menace bOth to our war effort and to our 

economic future. 

The patriotic conscience of every American 

should extend to every American pocketbOok. Every 

time you are abOut to spend your money, that 

conscience should ask you "Do you really need what 

you are going to buy? 
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Can't you do without 1t? lby not watt until after 

the war? WhY not build up a neat egg for your 

fam1ly in the future, and put your money at your 

country's service now?• ---
~ I am in dead earnest when I say that any II8D 

or woman who chooses th1s time to go on a buying 

spree ts comm1tt1ng an act of sabotage a;atnst our 

war effort. The patriotic thing to do, and the 

intelligent thing aa well, is to make old clothes 

last longer, to eat simpler meals, to patch up old 

household appliances instead of buytng new ones, 

and to do everything else that 18 possible to cut 

down on personal spending. In this battle on the 

home front the w&ge-earnera and consumers of 

America hold the key poait1ona . 
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f~Q_ 
thiS greatest -and costliest or all wars, a war 

It is our job at the Treasury to finance 

-that is alreadY costing one hundred and thirty 

million dollars every day -- a dollar a day ror 

every man, woman and child in the country . It is 

also our job to finance the war eo as to avoid, 

as rar as possible, upward pressure on prices and 

interference with war production . · To accomplish 

these purposes we at the Treasury have two chie! 

instruments at our disposal: the !1rst 1S taxation, 

and the second, which depends upon voluntary errort, 

is the sale or war Bonde and other Government 

securities . Each or them i s a vitally important 

part or the ereeident•e seven-point program • 

• 
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The Ad:min18tration haa already reco~~~~~~ended 

new taxes that should yteld eight billion, seven 

-.... 
hundred million dollars of additional revenue . 

That ts a colossal sum; yet war expenditures alone 

are many ttmes that amount even now, and it seema 

to me that eight billion seven hundred million 

dollars ts the very least that we can afford to ask -
ot the American people at this critical time . 

In line with the baste principle or the 

ability to pay, we have proposed sharply increased 

taxes on corporations and on higher individual 

incomes. In the same way, we have urged Congress 

to abolish a number or spectal privileges by which 

a comparatively few wealthy taxpayers have been 

able in past years to escape their fair share of 

the burden. 
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we have also recommended the taxation ot mtlliona 

ot people With small incomes who have never had 

to pay direct taxes betore, but we recommended 

this only as part ot a program which would Include 

...... 
taxing the higher Incomes more heavily and at the 

........ 
same time closing the loopholes . 

I know that the American people are determined 

that no one shall be allowed to amass riches out ot 

this war, and we have recommended a tax program to 

give ettect to the people's determination . We 

have, tor example, recolllll8nded a basic tax rate ot 

ninety cents on every dollar ot excess protlt 

beyond a reasonable rate ot return. 
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I have been shocked at evidence that eo•e 

companies prof1t1ng from war contracts are 

d1str1but1ng extravagant amounts 1n salaries, 

bonuses and other corporate expenses, so that they 

mtght escape paying full and ratr taxes on their 

profits. We have made 1t our rtrat concern to 

exam1ne promptly the tax returns or every company 

engaged 1n war production, not only to protect 

the Interests or the Government but to do justice 

to the great majority of American corporations 

Which are reporting their earnings fairly and 

honestly . We are determined to make the offending 

' companies pay. 
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~ # The Ways and Ileana Committee 18 now hard 

at work writing a new tax bill. It is not tor me 

to discuss the details or what they are about to 

recommend. I should like to make only this 

comment: I hope 1t cannot be said or the new tax 

bi ll that it was too little and too late . The 

people or this country have shown in a thousand 

ways that they are not in a mood tor halt measures, 

either financial or military. They will be critical 

only 1t the burdens are unfairly distributed. They 

Will be disappointed in their leaders only it those 

leaders tail to ask them tor all-out errort. 

Regraded Unclassified
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The same willingness has been shown by 

millions or Americans i n the past year, especially 

in the past rew months, in the buying or war Bonds~ 

and Stamps . I am very happy that we went over our 

national quota tor the month or May and that our 

total sales tor that month reached six hundred and 

thirty-tour million dollars . But we shall have to 

do much better in June and in the following months. 

The quota tor June has been fixed at eight hundred 

million dollars, and in July and every month 

thereafter we expect a billion dollars. It we are 

to reach those quotas and carry out a vital part 

or the President's program, all who get a regular 

income will have to cut down on personal spending and 

put an average or at least ten percent or current 

earnings into war Bonds. 

Regraded Unclassified
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The eteady fult1llment of War Bond quotas, 

month after month, il an indiapeneable part of 

the financing of the war. But it means even more 

than that . It means that we are building the kind 

of f uture we want for oureelves and our ch1ldren. 

We can do a great deal to shape our future 

now. Our actions -- now -- will determine the 

kind of world we shall have after the war. 

Whatever success we achieve by voluntary cooperation 

will help to set the pattern of the post-war world. 

I feel strongly that every war Bond bought 

today will play an eesentlal part 1n the building 

of a free and democratic world • 

• Regraded Unclassified
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Millions i~ this country today are quietly 

establishing a reserve or spending power tor 

themselves in the years atter the war, and i n that 

way they are !orti!ying themselves against the 

terrors o! unemployment and want. 

There is nothing dramatic in saving your 

money, bit by bit , to buy war Bonds . There are no 

medals tor sel!-denial in this war, no matter how 

much courage or sacrifice it may involve . Yet 

the combined e!!ort ot one hundred and thirty 

million people can achieve the great drama ot the 

people's victory. We have a great opportunity, 

70 

r i ght now . We are going to rise to that opportunity . 

In the President's words , •we can, we will, we must.• 

-oOo-

Regraded Unclassified



Treaeury Depar~t 
D1rle1on ot llcn.t.&ry a-rch 

• !o: Ja.ae CM• WI 

rr .. : a. D. aue 

• 

• 

71. 

Regraded Unclassified



!!rf' i~r~~~~~-fjil§!r~~~l ~~~f~t~' r 

r.f&~lr !¥~~~.1~~:~~~ ;!!li!l[!f 1 ~ iif~:i [!f 
JJi~~!f :«~;t!'f;'lr;!jlr!:rif IJrf'fJ~ !~ 

f ;,( •4£flffrf~ !~~ l~ 

f ~ '~lo! fh··. 1l'lr~ . o~ .. IJfr~ ~ • 

~ ~~ rf~ ~~ Gfafa ffl[~ .. ~ ~-~ e 

f£1~1~ ~~~~ .l·!~·~~s~~loi: t~ ftf~ 

!. i •f~~ ( ~fl' ~f ! ftf f f. 
,. f ~~- ' 

. I l . i f . •:1 f ,.. ,I .. ~ 1ft 

I I 
!f!f t'rli 
II. C~lf 
~, ~ii 
I t 

• 

I 

~ 
fA 

Regraded Unclassified



-3-

to 4o- to uk tor • ~ wiUIIII', Pll1llille 111111 tb&t. it. 
-wt be pwat.ecl. ..,_ U.. .ad M tbool&ll\ 111117'- M -u pt 
BalUu to iatrociDoa b1a as- M .._ BaUtaz. lllr. 'lld.te ..U 
_. WDal4 be t.be beet. jlldp of tat., -- U.. Mid M -u t..,. to &.t. :1.n _.. a,..tq 111 t~~ Pll1lliJ!e. 

11r. ~ apiD tel.,...ed llr. 'lld.t.a 011 bnodq -.onW~c ...S 
11.-d to be '"'1'1 ooDtrite a4 apolopt.io. Ia Hid t.Mt. Pldll1~ 
had al.rMq lAo ft. ... c1 t.Mt. » cliciD' t. -t. tile 1Seoret.1J7 _. Ill'. 'lld.t.a 
to !eel :I.D tile 111Pt.eet. bit. tb&t. » -•t. 100 per oat. aaa,ez•t.lw 
aDcl ~ ~1.at.ed tb& frMnl')"l politiOD 111111 M 41clll't. -t. 
Ill'. Illite to -t. tb& .uc~at.eet. ~· to Mb aa appoun.et. 
wiUI t» Saorat.ar7· • r-''aacl tb& Saorat.uT- Pille~ IIIIi 
» aa1c1 :I.D the .... u.. M II1Pt. prapu-a a -...s- 1-"D& 1brtll 
their polit.ica a4 &1•• tile Sacr.t.ar7 a olluloe to lAIOk it. «ttr apoa 
b1.l raW:nl. • appraoiat.acl tile Saorat.uT1 1 aWtllde eel atf_.t.l 
aDcl be cli4D't. -t., :I.D .... ~. to ..,....t. ~ wld.ob -u 
botbtr tb& tr_..,.-. 
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WA8HINOTON 

June 3, 1942 

~ Financing Du!:!ng Uaz 
The followin~ is a statement showing for the month 

of war (1) financlng operations which produced cash, and 
(2) f nancing operations which involved only refunding: 

~-~!!h_f~~£!~M&!:ket Ia!uea) 

Sold a 2-1/2% registered non-banking 
bond of 1962-67 •• • •• • •• •••••••••• $882K 

Sold regular 2% 1949-51 Treasury 
bonds •• • ... .... . •. .. . . . ..... . .•• . 1, 292 

Additional Treasury Billa ••• •• • ••• • 303 

Treasury Tax Notes (net) • •• •• ••• ••• 355 

U. S. Savings Bonds (net) •• •• • ••• •• 618 

Total cash . .•.......... .. . .. .. . ... . ...... $3,45011 

2. Refundinga (Market Isauea) 

2-1/4~ HOLC bonds ($875K out-
standing) • • • . .• . . . . •. ••..••••.. •. S 847M 

75 

1~ RFC note ($276K outstanding) · ···--~~~ 

Refunded into a 1-1/2% 4-1/2-year 
Treasury note (December 15, 1946) ··· · :···__!Lll~-­

(Note: While thia financial operat1on 
was carried out in Kay the new 
securities are dated June 5) 

Total financial operations in Kay •• ••• ..• $4,569K __ ,. ___ _ 
--------

Regraded Unclassified



Jual.l~ 

Dear Jr. tawa 

I u .. nalq Jllll U...tth.a. tw 
)'OUI' intOI'II&tlan. a ,_., ot the TPaan., 
?ln111clq trr the 11011th of- lfaJ. 

! Olll' I llnoePalJ • 

, ...... , ..•... , ,·. 

a •• leba taw. 

Roue ot a.,...tauna. 
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"-a. lMI 

Dear Ill'. C..•• 
I • r~Jii:.:i :w her..t.th fer 

70Ul' lafONatloo• a _.., of the freulii'J' 
fi.DaAolag tw the -th of MI:J. 

lMU'a al.D""l:J• 

,.~, ............. ftJ 

BOD. Clanaee 0.••• 

• • . . 
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P.ar Seutor IJea 

I a uDdi.Dc 7011 her•ltla tor 
JOW' 1Dfo.rat1GD• a ·~ of the freuVJ 
t1unc1DC for the aGDth of I&J. 

Youn elneer•lJ• 

lit_.) a ............. IH 

Be. GenU P. .,. • 

Ullitei Stat. .... te. 

' . 78 
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.7-. I, lNI 

Dtar Stna tGr Glut I 

I u eendllls 7011 heNW1 th tor 
70111' intoN&tian, a ·~ ot tbt ft.;uVJ 
tlnanoinc tor the ao~~th ot Jfa7. 

laurt alAoerelr, 

111111. Carter Olut, 

Ulllte4 Stat. S...te. 

r -
- t - 79 
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Dear CbarlaJ& 

I • a a dine Jfl4 bar•l th t• 
1eur 1DtorMtllll, a·~ ot the f. .... PJ 
tl!Wiolnc tor tbe -th ot ..,. 

love allaoerelf, 

IISID.O ~ 

Boo. Charl• L .... 7, 

~!tea Stat• s .. te. 

J.- so • 

, 
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hM 3, lMI 

Dtar •lterc 

I a ••41Jic JCMl huRl tb fw 
Jfllll' 1Dtonat1GD, a ,_.., of tho frouv, 
flunolq for tho -th of J1t.r. 

!GUN llnoor•l.J, 

(SI.OK) ._ 

lie. ~ter r. O.-co, 
tbtitoa Stat01 Soaato. 

1"'- ­
• ~ 81 
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I u ac41DI Jft !wr•lthf tw 
JIIUl' 1nto,.t10D, a •-PJ Ill the , .. 111'J 
f11Wlo1J11 for the .. th of 1111· 

Yours aiacertlJ, 

(ltcu4)...., 

!1011. S.. 1&7bun, 

Speaker ot the Bouae ~ lqr•ctatlfta. 
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hM S. lNI 

Dear Col. llal .. 71 

I • ••Un& 1ft w•U~.t fw 
J GUI' lnforutlOD, • ·~ of tho 'rl' .. \117 
tlaeol~~& tw th• -th of llllf· 

1-• •moorolJ, 

Col. Jawl.a A. Jlalaq, 

S•orotarJ of tbo S..te. 

• 
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1 • .. anac 1• u...s.u. tor 
lOIGP l.Dtonaatl•• & 1_,- ~ tb ...... ..., 
fiUDOlJIC t .. tll1 -~ It laJ• 

I-• lla .... ~. 

H•. lo'bvt L. Deucht•• 

a ... ot IIJII'IIelltatl .... 
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l•• 8, lMI 

Deu Albeat 

I • ••cllac JOU herwlth._ t• 
Jftl' lAfoNAt1011 0 a 1_,- If the TPIUVJ 
ti.Jwlcl.D& tor tu .. th of lq. 

lGVI llaftPilJ0 

Ben. Albea w. lukliJ, 

11111W Stat• S..te. 

.. 
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, ... a, 1HI 

I u IID4lq 1• bePWUh f• 
fOUl' 1Dforutl•, a •-PJ of U.o boulli'J n-111& for the -tll of .,. 

y..,. llaoonlJ, 

lll~~ 

Ia. JNO)Ik 1, -.rtlll, lr., 

a ... ot .. ,...atat1na. 

. - 86 
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Dear .Jobaa 

I aa ulldlq 7011 her•l th for 
71107 lllfo,.tla, • ·~ ot tlla f._.'III'J n .. o1•& f• tho -tb ot .,. 

y_., olaoonlJ, 

ROll. loba 1. lloC-ot, 

a-• at a.P'oontath ... 

' -

• 
' 
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1ae a, lMI 

Dtu huHII 

I u tecli•c .,.. her..tth t• 
Jf/All 1Df•at1c, a •-•J ot tht fr.....,. 
naul.Dc fw the -th •t -.,. 

!lVI llDMnlJo 

ll•. rr.ou ParklM, 

s .. ,..tar, tt La"-· 

88 
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Dttr lMIII 

I • aea1q 7ou hel'ftlth f• 
lGW' latol'll&tlCIIIa a ·~ et the t.;;;.., 
tliiiiiOI.IIc tar thl ..th If ..,. 

y...... llJIOII'Iq. 

Ia. l11111i. ~-. 

SeoretuJ ot c-.... 
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1WM a, lMI 

Dtar Cla4et 

I • ••4111 7111 heremtll.t tw 
lOIIl' llltoratla, a ,_,., ot tile TPIUVJ 
fliiAiloiDc tor the .. th et w.,. 

lOUN abaoereJ¥, 

Hon. Clauae R. Wlobrd, 

SeoretuJ ot qrlnlture. 

I 90 

Regraded Unclassified



I ' -
~ae a. lMI 

Dtar rolla 

I u .. .a11111 ,a MI'Wlth f• 
JWI' la!or.atlaa. a ,_., of tho fr .. lli'J 
tbuoi.Ac tw the .. th ot •7· 

y..,.. .~.a .... ]J. 

8011. Barela L. lobo. 

Seerot&rJ ot tho Iaterl•. 

... 
91 
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111M •• lNI 

Diu rruta 

I • •••t.c ,_ ur•Uil.l fer 
JCIIIIP 1Dfon~t1•, a._,., If tile 'n'IIIVJ 
fJ.lllaelJII ,., u.. -til •t .,. 

y..,. elaureq. 

a •• r,...t laa, 

SIIFet&rJ of tile • ., • 

\' . ,_ 
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lae I, lNI 

Dear Franolaa 

I • itna!.q 7111 btr•lth t• 
JWl' l ntonatlon, a 1-"7 ot the frtUVJ 
f i.DIIIo1DI tor t he .. th ot lllf· 

1..-a a1M••ll• 

BOll. fPIDOll 81441•. 

tht !tt01'1lt7 Gtntnl• 

(BlAt&) ..... 
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~ae a, lMJ 

Dear BtiiJ'fl 

I • ... cUq )'Oil heNw1thJ. fer 
JfNZ' ln!-tiOD, a .,_.., of the 'l'I' .. UI'J 
t l auob& t• the -tk of llaJ• 

l-• d.aoerel.J, 

11011. Btiii'J L. SU••• 

SeoH1ai'J' of War. 
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hM a. lNI 

Dear Cordell• 

I aa ,.dlac Jft la.e..-1 tla.t t• 
10111' 1nf ol'llat1GD• a ._.., et tN TI' .. VJ 
f lllaAOlJW f fr t he -th Of M&J•. 

Y•n ab..,eq. 

(ISa!M&) .... 

H011orable Cordell Ball• 

Seoretar7 of Stata. 
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1-. I, lMI 

»tar B•I'J 1 

I • eaaaa 7111 he .. ltk.a. t• 
711V lntorMtilll, a ·~ et tile TI'IU11l'J 
t luacl QC tor the -th ot 1111· 

ltun 11Jl11PilJ 0 

(81pe4) ~ 

H011. JleDPJ .l. Wallace, 

!he floe Pr111411lt. 
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Dear Stn11 
~ 

l'GM a, 1941 

I aa a encli.JIC 1• herni th f• 
JOUr 1ntol'Ut1Gil, a .-r'J of the b••VJ 
!lii&Jlcillc tor tho -th of 111&7· 

loun aiJlcerol.J, 

11011. Stepha larl7 0 

Seoretar, to !ho Preo1c1at. 

. . 
I 
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hM •• lNI 

~ a .. r lfao. Pl' .. unt• 
I • ...a~.q 1ft hei'Wltll fer 1"' w .... u., a._,, et'" 

tr..,1117 tluael-. tw tile -tll et 
li&J. 

!be PJ. .. l ... t, 

!lae •tt• 11 ... . 
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11M •• 1111 

~ • .., •• , .. 1 ... \1 

I • .... lac ,.. lli.,wltlli 
te:r Jtlll' w ... u., •• _,., fit lk. 
fnuU7 tluaalai tar ta.e -til et 
lla7• 

(81goed) Eenr~ Morgenthaa. Jr. 
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THE: S~C"UA,_V 0,. THC: T .. E.AaURY 

WAeH I HOTON 

June 3, 1942 

Fi118.!!1!!~ DuJ:~~l 
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The followin~ is a statement showing for the month 
of M&{ (1) financ1ng operations which produced cash, and 
(2) f nancing operations which involved only refunding: 

~-q~~~-~~~~!~_1¥!~ke~_!!!~!!l 
Sold a 2-l/2% registered non-banking 

bond of 1962-67 •••• ••••• • •••••••• $882K 

Sold regulsr 2% 1949-51 Treasury 
bonds ................... . .. . . . .. . 1, 292 

Additional Treasury Bills •• •• •• •• • • 303 

Treasury Tax Notes (net) • • • • • • • • • • • 355 

U. S. Savings Bonds (net) •• • •••• •• • 618 

Total cash . . ................ . .. . .......... $3,45011 

2. Refundings (llarket Issues) 

2-1/4~ HOLC bonds ($875Y out-
standing) . . . .. . . . .. •..... . . . .. . .. $ 847K 

1% RFC note ($276M outstanding) ·· · · --~~~­

Refunded into a l-1/2% 4-l/2-year 
Treasury note (December 15, 1946) ·· · ··· ··--!t!!~--­

(Note: While this financial operntion 
was carried out in Yay the new 
securities are dated June 5) 

Total financial operations in Kay • ••• •• •• $4,569K 
-- ... -------·------· 
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TH E UNDER S ECRETARY Or THE TIUASURY 

WA8 HINOTON 

Juno .J , 1942 

Sum!J&rY of Jinencial Oper ation• "" of the Uonth of l.la,y 

Public Debt 

Total grooo p11bl1c debt at the end of l.la,y 81:10unted to 
$68 571,000,000 and t ho &\I&Z'Mteed debt outotend1114 acounted to 
$51687,000,000, or a t otal uo•• Jlllblie and &\I&Z'&nteacl. debt of 
$711,258,000,000. 

'!'he uo•• public debt i ncreased duri"4 the conth o! l.la,y 

102 

by $.J,6o9,ooo,ooo. '!'hh """ ce.de up by an increaoe in outstand1114 
marketable obliGntiono of $1,292,000,000 ~ 1949-51 Trearur;r bondo, 
$882,000,000 of regiotored non-benking 2-1/~ 1962-67 Treaeur7 bonde, 
$,303 ,000,000 of additional TreasurT bills , $355,000,000 (net) of t ax 
notoo ($399,000,000 sold , $114,000,000 racl.ee!!led) , and $618,000,000 
(net) of War Savinge l!ondo ($6llo ,OOO,OOO receipto , includi"4 montbl;r 
interest increnent, $22,000,000 redooced) l an i ncrease of epocial 
htn1oo of $16o,OOO,OOO, 1:100t of which h in tho tln"'Ploynant 'lruot. 

l!eceiots and lxpondi tureo 

'!he total roceiph for the elenn aontho, excludn of 
ooc1nl eecurit;r, 8100Wltod to $10,,307,000,000, of which $56,3,000,000 
'"" rece1 ved in the Mnt h of lla;r. 

The total expenditures amounted to $27,867,000,000, of wbioh 
$22,131,000,000 ropruonted war expendituru e.nd $5, 7,36 ,000,000 ropre­
oontacl. other blldget ary oxpendi turee. For the month of l.la,y we epent 
n total of $J,95.J,OOO,OOO, of which $,J,55J,OOO,OOO ropreaantacl. war 
oxpendi turea. 

'!he total bu4«otary deficit for t he ol..,an contha ezoounted to 
$17, 56o,ooo,ooo, of which $3,391,000,000 na for tho 110nt h of lla7• 
Our bllcl&etar;r deticih are now runniD& at tho r ate of about $J,5(JO,OOO,OOO • ... 
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n aonth, exeluaive of tax-pe¥1118 months. Theae will gradually increue 
and will be o11sl>tl1 in exeeaa of $5,000,000,000 in t he month of October. 

Corporntiono and credit agenoioo 

In 8441 Uon to t he above b\ld4eta17 1temo, Governcental eorpora.­
Uono and eredi t a&enciea opent approximately $1130,000,000 duril18 the 
oonth of l!8¥; $253,000,000 waa opent by t ho Comodi t:r Credit CorporAtion 
Md $221,000,000 by the l!eeonetruct1on :Finance Corporation. There were 
erodi t i te~o 111 the treneaetione of t he ot her agencies which brou&ht 
the ac-rocate of these two i teae down to tho net figure. 

Regraded Unclassified



BIIU'JI 

T .. SI:CR&IMY ~ 8TATK 

WMHINCn"'H 

Thank 70u veey IIIUch t or 70ur note of .Tune 

aeGond enGloeing a report of t~ eala of war 

bond a during the 110nth of lla7. 

With beat wiahee, 

Sincerel7 70ure, 

The Honorable 

Heney Korgenthau, Jr., 

Seoretaey of the Traaeuey. 

1.04 
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~ ~t:Un•a;ltoola. 
)(.rut of)lq>r,.rulutl\lta !l.A 

~··ili•!llolt.p.Qi. 

,_ ), 1942 

The S.cretal')' ot the Treuu17, 

D ~ Waehlncton, • • 

Thank :you tor tbe note ot the 2nd ooacemina the 

e&le ot War Bond.e. 

1 have not.ed wU.b a IJ'Mt daal ot pleaiiUl'e the tine 

increaM in aalee ot 'T' Bood.e. 

llith •YV7 &00<1 wieb, 1 -

105 
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THE SECRETARY OF THE NAVY 

WAaH I NOTON 

!baalr: 70'Il tor 70'Ilr 110\e of Jue 2 chtac •• a report 
of tile 1&1•• of w.J' bo11b turlac tile aoDth of Xq. 

I ooacraw.l&te 70'Il oa n• aapifl_, ebowlac TO'Il b&•• 
aade, 

!he loDOr&llle Beu7 IIDrcnu ... 
.. cre'-rJ of \1M fHuu7 
Yuhl"CWD, D. 0. 

Regraded Unclassified



.rune 3, 1942 

Dear Henry I 

'!hank :rou for your note of .rune 2. 

I -• p-eatl,r iapreooed with the procreaa Mde 

1n the ll&l.e of •!" Bor>da 1n llq. 

Slncere:Q-1 

Hon. Henry llorgentbeu, Jr. 

Secretary of tbe tr-oury 

• 

, 

Regraded Unclassified



BOARD OF GOVERNORS 
o ,. n~c 

FI!:OI!:RAL RI!:SI!:RVI!: !IYSTI!:M 
WA.eMINOTGN 

June ), 1942. 

Honorable Heney llorgenthau, Jr. , 
Secreteey ot the TreaAnlr7, 
Weahingtoo, D. C. 

14' dear lolr. Secrete.,.: 

M. a.a1:TMC1:.AK 

MI M.Cit 0' '"' •a.tt.llfD 

It wae thoU&httul ot ;you to e«nd 1M a cow 

ot "THE IWIUTE IWI•, with reference to the higb­

Ughta ot t he Tre&8Ul')' De~t•e Quota Campaign 

to raise at least a billion dollars a month through 

tho sale ot War Saving a Bonde. 

lou have rq thanks and sincere pereonal r ... 

garda. 

Regraded Unclassified
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TREASURY DEPARTMENT 
109 

INT~It OI'I"'CC OONMUNICATION 

OATC JUDe ) 1 1~ 

fO 

8ubJeo~l n&rT Re1ult1 ot the Poll Oonoerning War 
1• StUpe and '!'heir Redeuab111 t7 

Mr. 11111on ot the Ott1oe ot raoh and 11gurea oallod 
ue troa ••• l'orlt thio 110rD1na to p•u uo the prel1a1nar7 
reeult1 ot. the poll wbioh the7 han Ju•t ooDduoted at 70\ll' 
reque~t oonoerD1ng war •anna• ft&JIPI aDd the pol81bil1t7 
ot aalt1ng thea nonredooaablo t or oaeh until attor the war. 
The quut1onna1r• wu oon11derabl7 rn110d troa the tora 
1n Cloh •• oloarod it lut week. 

There were 480 pereon1 1nternowed. '!'he qu .. u one 
uaed and the an•wer• g1 Yon are IIUIIIIal'i&ed below I 

(1) Ban 70u or rour huoband, or w1to, bought 
aJ11 Oonrmaent war bonde t 

Yl8 
lo 
Do.n't ltnow 

'fotal 1~ 

(2) Ba•e 70u or 70\ll' J:meband, or w1te, bougtlt 
aJ11 OoYOrllllent war 1taapet 

()) 

Yl8 
lo 
Don't ltnow 

'fotal 1~ 

It 70U bought war bondo, d1d 7DU bUT the 
bonde outript or d1d JOU bUT war 1tampo 
t1ret aDd turn thea 1n on the bondet 

Bought outr1pt 2rf, 
Boul!ht etUpe ~ 

tiret 1 
Both 1 

'fo tal wbo bought " ...t. 
war bondo ""t7" 
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secretary llorgenthau - 2 

( lj.) It )'OU bought war etampe, ha•• )'Ou turned 
1n &n7 war etupe for ouht 

(5) .u 7ou mow, )'ou oan ouh 1n war eartnge 
etaape an)' u .. rou want to now and get 
)'our .one)' baolr.. Would )'Ou be 1n fa•or 
ot ohanging th1e eo war etaape oould not 
be ouhed unt11 attar the war, prortded 
)'OU oould et1ll buy bonde w1th the etaape 
and oaeh 1n the bondl Juet a• 7ou' oan nowt 

Yee 
No 
Don 1 t lr.now 

fatal 1~ 

110 

llr. 11leon 1ntoraed ue that the7 are go1ng ehead wUh 
the ana17e1e of the repllee 1n order to deiel'lline what oon­
olu11one aar be reaohed on the bae1e of the faotual 1ntoraa­
t1on ..tlloh wae aleo obtained. Be ea1d we would probabl7 be•• the ooaplete ana'171U b7 about h-1da7 of th1e "elr.. 
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tl1. 

Salee ot 8er1ea ! 8av1nge Bonde bJ the Bank ot Aaer1ca 

The Bank ot America 1• ottering 8er1ee E Bavinge Bonde tor 
sale in more than 300 c1tiee and towne in the State ot Oal1torn1a, 
For the t1ret ~ monthe ot thia calendar 1ear the aggregate tale• 
ot the Bank 1n 1te var1oue ottioee and branohee uounted to 30 
percent ot the t otal ealee ot Seriea E Savings Bonde in the State 
or Cal1rorn1a, Monthl1 aalee ot other ieeuing agenta in the 
State or Oal1rorni a appear 1n the table below, Salea b7 the 
bank 1n the various oit1ee and towna i n the State or Oal.itornia 
appear i n the workaheete attached, 

Sales or Seriea E Savi ngs Bonds in Cal1rorn1a 
(In million• ot dollara) 

Bank Other :Percent Sold 
Month or Iuuing Total bJ Bank ot 

Alller1oa .Agente Y Allerioa 

Jan, 15.6 35.4 51.~ 30 

Feb, 9. 5 22,1 31.6 30 

14ar, 7. 5 16.4 2~. 3 31 

Apr. 6,2 1~.9 21.1 § 

Total }S.S 89.6 128.~ ~ = - -=== 

1/ I ncluding poetott1cee . 

..... 

' 

' 
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' Trea1ury Department 
Division ot Monetary Btltar~~ 

0 
June 4 42 Date .......................... . 1~ 

To: 

Owing to the publicU7 beins ch en 

t he S. 8 . C. releue, the Sec"tar, would 

be interested in re&difti the t 1ret para­

grapll or the appended IIIIIIOr&nd\11, 

liB. IIIIITB 
Branch 20$8 - Booa 214i 

• 

• 
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TREASURY DEPAR'TMIIENT 
11.3 

TO Ill:' o 1lbi te 

Subjeoto Dl41rldual S&l'iD& 1n tbe P1nt Quarter or 1942 '%!:!. 

1. The Saouritiea &Dd Bxobane• c-iaa1on baa publiad f1cur•• Oil 1ndivic:t.J. 

savinol• 1n the firat quarter of 1942 wbich haft be• 111clel,y 1ntarpratad 1n the 

preu to auueat tbet tbera baa been a dec1.1na 1n 'fOlunter;y :l.adi"11411al aavillp 

during tba fir at quarter of 1942, 1h1a iutarpratation ia IIi .taU~~, lt1Cbtl7 

understood, tba S&ouritiaa &Dd Jtmbanp c-iaaion•a figufta lbow tbet :l.adi­

vidual aavillp, defined u • haft claf1n.d tlla 1n tbe peat (to inolU.S. the . 

purchaae of raa1dential bo,..ing), era DOW r'lllllliJig at an~ rate of_~tlT 

over $20 b1111on - about 50 paront ld,per tban tbe aftrap for 1941 • .!1 
'llblle tbia <loea not JI.Te ua tba To1- of Tollllltar;y :l.adirldual aal'iD&a 'lbiob 

-.. wUl need 1n tiaeal 1943 - about t35 b1111on -, tbara baa bee no re­

g;reeeion. 

2 , 1he s.s.c. fl.aure• lbcnr, for the tirat quarter of 1942, about $3.7 b1111on 

of l1quid indirtdual aal'iD& &Dd $ .5 b1111on of expend! tar .. on raa1.s.at1al 

housl.ng, 'lh1a total of $4,2 billion oc.paraa 111tb onJ.¥ $2. ) bill1on for tile 

correapond1ng qll&rter of 1941, !be total. for tile l.aat quarter of 1941 •• 

$4.7 bill1on, but direct oa.par1aon bat.., tile lut &Dd t1rat quarter a of 

the year 1a aial.aading baoaUM of tbe aaaeonal pattern of 1n- aDd tax par­

menta . l1b1la 1ndi'ridnal ~· (not aeaaonallJ" corrected) wra t .9 b1111on 

loooor 1n the f1ret q-..arter of 1942 tban 1n the lut quarter of 1941, 1ndi­

vidual 1nocu tax P':~Uat• (Federal onl;r) wra $1.1 b1111on hiCba' • '!b1a 

seasonal taotor - &Dd not US¥ deol1n& 1n tba pattern of aal'iD& - apl••u 

tile drop n- $4.7 b1ll1on to $4.2 billion. S&l'iD&a of $4.2 bllHon 1n the 

!irat quarter- a l..rft1 of .,.... t20 b1ll1on for tile year, 

) , D> our aaoor&Ddla of April 30, 1942, w eatiJI&tad that individual aavin& 

during tba tirat qll&rter of 1942 wu runn1JI& at an a.nnual rate of about 

$20 b1111on. We haft eatia&tad turt.ber (_,a, of Apr1l 6 &Dd Vq 18) that, 

on 1'1.rioua price &Dd inca.. u.,.qrtiona, nm attar tbe naw tax &Dd Soo1al 

Securit y procrau, 1ndirlduala 'Mluld be preparad to aaft $17 or tl8 billion. 

There is aa yet no rauon to ....n. .. uw .. elltia&tee, 'lba7 era 1n th-aalfta 

sutticiently paaa1aiet1o about the adaquaoJ of w1unter;y aavin& to -t tile 

1ntl.ation proba., 'lbara ia no nl1d rauon for draw1nc - aora peaa1-

mistic coc\olueiona !rca the S,I.C. raporta . 
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Por Release ln HORNING llevapapera or. Friday, Kay 29, 1942 ··11.4 
SECUIITIEI AID [ICHAK8[ COMMISSION 

,~lladelp~l~ • 

&fATi'ST!.C.U. 6£81&8 
Jl<liUO No. 709 

fho S.o~>rhloo and bohonQo Co•looloD today a odo publlo .., •••lyolo ot 
\he voluae and co•poalt.lon ot 11vlnf b7 lndiv1d~a1a i n \be United S\a~a durin' 
"h• tlret quarter of 1942, cont.llndne a aerlea of quar1.trl)' tl'\lrea reetntl7 
lnoo,u\roted . 

the •oi-e lapori.an.i. ret~.&lt.a or the anal)'aLa ~_,. be auaau1z•~ u tollon: 

1. Ind1v1duala aaved .Otltvba~ leae 1ft th.e tlret quart.er of 1942 than of:~!!~ 
they did ln th e l at t 4uarter of the prtcedlnQ )'ear. • 

2. 
. . . 

Indivldu.ala purcl\aaea of Governaent bonde increased t.o tofte ext.ent., 
but apparent.ly at tbt exptftae of other for•• of 1'-YlnQ, part.loularlt 
cash and depoal ta.· · 

}. lndlvld\l ola tolled w add w \1\elr eooh holdlnfo and dopool\a no\- ''-" 
w1t.batan4la' the hl•b level ot inco... Thia la ln •arked cont.raa t 
to 1.be lar'• lncreaae la caab and depoalt.a in \be precedlnQ Quarter 
and ln prlor quarttra of 1940 arid 1941. 

4. Individual• ' debta v~ie reduced aubetantlall¥ in the quart.er. Tbl a 
~ppeara to have reau1~4 ehlefl1 troa t.he lnebillt7 to purcba .. auto­
aobllea and certain o\htr dQrable conauaera' -oodt. there la no lod1-
ca1.lon that. the deere .. • in debt reflect.a voluntary 4ebt reduct.lon. 

Indlvlduale-' '.troaa aaviuf ln the flra't. q\lart.er ot 1942 a11ou.n.t.ed to 6.0 
bllllons. Thelr llquld aavln~. l.e. aavln~ exclual ve of expendlturea on dura­
ble eooda , .. ount.ed to '·' bllllona. Both ot thtll flQurea repreaent • drop 
In o ovln~ fro• tho hiQh point roached In \he tour\h quarter or 1941. Tho 1orfo 
decreaae ln Qroaa aavln8 appeara \o be attributable prl•arllt to the rtduotlon 

~'4'~"'•1n exptndlturea on autoaobllea and other durable conauMera' Qooda aa a raault. 
ot acarcltlea. The decraaat ln llquld aavlng probably reflecta the lo~ar level 
or lneoae ta the handa ot lndl•ldu.ala a.ft.er pa~ent o f taxes. The voluaa of 

{llquld aavlnf is hl~htr t.ba.n. al,ht. be e a peet.ed on the baala of the paat. rela.­
~lonahlpa between auch eavlnf and lneoae alone. fbla ••••• to be erplalnable 
l ar.tl¥ la ~eras of the reatrlotiona placed on the purchaaea of autoaobilea and 
o~ber durable consuaera• tood• and oa the extenalon of credit for aucb pur­
chaeta, rtaultin' not only tn an enforced decreaat in espendLturea on t.hlll 
Qooda but alao in an autoaatic decrtaae 1n outatandln ' debt. Hovever, there la 
little evidence in thl a period ot an¥ unuaual voluntary dlveralon tro• conauap-
t.lon 1ntq Uquld aavln~. • 

rederal Qovernaen\ aeourl tiea accounted tor 2.2 bllliona in the tlrat 
quarter or 1942 coapared wl tb 1.9 billion• in the precedln. quarter. Tbia trpl 
ot aavtn' ecnat.l\ut-ed 6o peroeat of 1n41v1duala ' U1.uld aavlnli ln t.h1 tirat 
qu.arter of 1942. co•parecl vltb 4.6 percent la the laat q,uart.er ot 1941, 1? per .. 
een\ in t.he f'lrat ctuart.·ar of 1941, and a percent ln 1940. Aa not.ed above, \he 
analyala lndlcat•• t.ha\ a coaai4erable part of aavin' 1n Vederal Qovarnaent ••­
curl\ha waa financed b¥ \ht eur\.allatot. of C\lrrent aavlnfi in oUter foraa 
r Uhtr 1.hU1 b)' eur\all•en\ or eonauap\lon. In ref'lect.lon ot tbla t·eadenc)', in-
4lvtduala' ceab holdlnca and depoalta actual11 ahoved a .. 111 decline in the 1 

~
flrat quar\er ot 1942, Tbla d1a-aavlnQ vaa in aharp eootreat to tbe au,atantla 
avt nQ ln \hla ror• ln 1940 and 1941 which ha4 aaounted on the avera'' to 1.2 
llllona ctuarterly. The deer•••• tn' caah and depoalte 11 the aore atrlklnf 1D 

vhw of the tact that dlepoaable incoae 1n the banda of individual• 1n \ht • · 
fire~ querter ot 1942 waa hlQher than 1a an~ precedint quart•r with the tlctp­
tlon or t.he laet t-wo q~.&ar\tra or 1941. 

Tho f1Qurea tor tho tiro\ quor\or of 1942 aloo ohov tho~ 1nd1v1duolo' 
~tal expenditure o» au\oaobllea and other durable coneUMeta' food• VII 1.? 
illione. a aarked decline troa \he ezptnd1\Urt ot 2.6 b11l1one ln the l aet 

Quart.er of 1941, 2.5 bllllona ln the tire\ q,uar\er of 1941, and even hlfhtr 
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lovelo In ~ho o~her ~110 quar\ero of 1941· A oubotan t~al' r eductioa ot 0,1 , • 
bUUoDO 111 lncllvlclual~!. ,ctebt vhl oh, b.Jcl boon lncurro4'.1,n tho purcbuo ot •'o. 
ooobUoo one! o ther dllrabl"o ~bJ!ouaoro fooclo wu rocorcl•d, clue pr incipa l!¥ \o 
tho oborp docUne In upe11cl1 turea on ouch •oolla and, to a lauer eaton\, \o 
tho roo\rlcUODO on t.ho franUnQ of credU. Incllvlcluala wer e ~poll.ed \o 
pat ott IDOtallaont debt provlouol¥ Incurred, at tho oaao Uao Acurr 1aa· l ... 
nov debt than uouol. '!'be reoulUnf reduction I n clobt vaa the bitlboa t tor ., 
~uar~er on record. 

Of tho roaalnlftf coaponenh of l ndlvlcluala ' a avlntl In t.he tiro\ quart.ar 
npendlt.uro Oft ho .. a UIOUfthd t.o 0.5 bUUona, ooaevhat leu t.ban t.he aa011a\' 
In the loot quarter of 1941, but olaoot. ldol\tlcal vltb t.he tlfuro tor1 u,1 
fl rot quart.er of that fear. At In t.he paot , t.hero '"" a ah able tlrovt.h II\ h 
dlvlclualo' eqult¥ II\ ll\ourance tl\d ptnalon rooorvea, aaoUAUnlf to 0. 6 blllloa; 
II\ prl vue ll\oural\ce and 0. 4 bUllono In GovHnlltl\t. lftlllrtnce. Thla lncre .. , 
wu In lint wlt.h the level of lncoae. li'lnall¥, there vaa not. auoh chOIIft In 
ll\cllvlduala' net. abaorpt.lol\ of corporate aocurlt.lea. 

'l'ht above dlaeuaalon Ia baud on data preaenhcl In t.be follovil>tl t.oblt 
and the appended char~a . 

GROSS SAVING OF INDIVIDUALS IN THE UNITED STATES !} 
1940-1942 

(Bllllona of dollara) 

Grou Savini 
Liquid SavlnQ ~I 

Groat SavlnQ b~ T~pe 
l. Currency and btl\k deposits 
2. SavtnQa and loan aasoelatlons 
3 . Inaurance and pension reeervea 

a. Prlvat. lneurance 
b. Govtrn~ent insurance 
c. Total 

4. Stcurl \l ea 
a. Ptderal 
b. Kllftlclpol 
c. Cor porat e and other 
d , total .. 

5 . Montara dwdllnfo y 
a . laptndlt~reo 41 
b. ChanCo In clebi: 
c. Sa•lnf (a alnus b) 

6. Aut.oaoblleo and o~her durable 
conauaera• fooda 5/ 

7. Llquldot.lon of cle~t. not 

+3.70 +5.60 +1.00 +1.50 +1.70 tl.40 - .20 
+ .25 + .45 + . 05 + .15 + .15 + .10 0 

+1. 70 +2.04 +. 53 + . 46 + .49 + ·" + ·" 
+1.24 +1.76 + .31 + . 46 + .53+ .46 + .41 
+2.94 +3.80 + .83 + .92 +1. 02 tl.03 + ·98 

+ ·38 +3.11 + ·30 +.51+ .45 tl.e6 +2.21 
- .19- .22- .o6- .o6- .05- .05- .o5 
- • 35 - • 65 - • o6 • 20 • 13 - • 25· + • 10 

.16 +2. 25 t . lB t • 25 t • 27 tl. 55 t2. 26 

+2.31 +2.87 +·53+ .75 + .88 + .72 +.52 
+ ·90 +l.Ol + .21 t .29 t .27 t .25 t .18 
tl.4l tl.e6 + .32 + . 45 + .62 + .4? t .}4 

f9.o6 +U.44 +2. 51 +3. 47 +2.84 +2. 6} +1.?5 
oltevhore cluoltled §.1 

11 
- ·97 - .67 - .11 - • 71 _ .o6 t . 21 + .a} 

- Dooa 1\0t Include bualne ~I Groos oavlnf excluclln so or fovernment oavlnf. 

I 
other durable cons~e~.~·~·l\~ltureo on hoaea •• well aa on autoaoblleo and 

.3 One- t.o fou.r -famlly nonfs:o s • 
41 All 1\ev col\otructlon l '" homes. 
~I £1pondHureo. Baaed o!": net. acquloHlon o ! properties by non-lncll vlduah• 

par t.Ment. of Coanerce. Tbe"~r· mora lnclualve, aerleo published bt, ~he Ot-
oole! In the United Sta tes NQur:J• thOVI\ above include all paaaenOer oaro 

6
, allowaneea on t.rade-lna. • 0 • uat•e nt. haa been aade for dealer•' oYer-
~ Lor felt ot.trlbutable to 0 ouaoro• Coocla, aHhoufh 1 :!~~~! t~rea on aut.oaobllea and ot.bu cluroblo coa­

auapt.lon Qooclo, '!'be other 0 • aoaa cltbt arlalnf troa purcbaa•• o t ooa­
t.o t ho aau t a t.o vhlch t.he aefaeDt a of IDcllvlclualt ' debt have been allooat.ad 

Hot!~cl::~ona, lnaurance, •ec!rf:~!:1ft, 4Y~a., aavlnQ in aavinQa and loaD ••-
. urea are rounded and Vll an o.ea. 
'!'be forefolll• clat. b 1 DOt neouaarlllf add to t.ot.ala 

ent. aoure • 1 ave beeft c 11 • oot.laa ••· Bocauae of the nat ur oap eel bll t.ho Co-laaloD ·t'ro• a aft)' dlfter-
t.ea Ollcl, therefore, are aubJe ~r t.ha fiGuroa, current. data are necaooar111 
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• 
,. · · Treaeury l>epar1fi:t11.6 

• 1>1v1a1o~ ot Monetary .. rch 

0. l>&te ...... ~ .. ~ ........ . 1~ 42 

To: 111 .. Qy,uncey 

I don • t. lol"" 11 t.be See ret.ary 
woul4 want to d.o an;,t.b1n& abou~ t.bie. 

But. •rely to keep biaael! 
Wor.ed., be aip~ like to know t.be 
llepart..ent of C....rce • e ,.rd.io~ on 
the 'n>lunt&ry eale of War Boncle -
and aight, juetly, conclude that euoh 
co.mente by a Oo,.rnment agency ought 
to first be cleared. through the 
Tnaeury. 

liB. IHITB 
Branch 20$8 - Boa. 214t 

• 
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TREASURY DEPARTMENT 11!7 

I NTa" O I"FFC a COMMU NICATION 

DATa June J, 1942 

TO IJr, Wbite 

FROM l1J" o Gall 

1. In 1te confidential. bulletin on Dcmeotic EcoDalio Dnelopnent a, doted 
l(ay 2J, 1942, tbe Depart.ent ot c.-erce - b)' iaplicot!on deacriboo the 

existing prov• ot volunt.arT oale ot War Bonda ao a !allure and ca11o tor 
a ccapulaoey progru. 

2. Thio bulletin eotiaatea the total 0101811&1')" indirtclual oartnc tor the 

fiscal year 1943 ao about $JS b1lllon. Such an estiaate 1e 1n broad acree­
ment llith Treasury s t ud1aa on tb1e subject . 

The bulletin eatiaatas turtber that oales ot War Bonclo to indirtduala 
are now runn1nc at an annual rate or about ;s b1.ll1on. It contelii!i Ulit the 
TreUIU'7 hardl.J" bopes to raiN eales to indirtduals abon tbe rate of ~ bU­
lion a yaar. And 1 t arcuea that ealea ot al'l)'tll:1ll& lilce $3S bUlio.n can only 
bo achieved by a drastic oompulsor;y aye teo . 

3. The aoh•• advocated by this bulletin 1e a compuleocy one, llitb ex.p­
tions, ancl on a craduated aoale . The boncls involved 'WOuld also bo non-re­
deemable except on proot ot n.od . 

4. The bulletin arcue• that' the onl,y real altemati'oa to coepulaory aa"fille 
as a borrolling policy ia the s.uin& of Mcuritieo principally to blnka 1n 
exchange tor ,.,.. depoaita. This policy io reje cted ao uncleoirable boCIUIII 

(at it would make t he taok of price oontrol almost 1apossib1e, (b) it 'WOuld 
neceeeit.&te o ... l'111 rat1on1n&, anc1 (c) it would allow tha acc1111ulation ot 
an ianenM reeel'Te ot caah and idle balanoas 11bich would be barcl to oontrol 

in the ~d1ate pon.--r period. 

5. Great- perhaps und.,.-_ •phuia ia laid in thio bulletin on tha 
advantage ot compuleory aaYin& in prennting a poet--war inflation. It io 
argued that other control& would be relaxed aa eoon ao the war waa oYer, 
but tbe tuncle acc~aulated unclar c capul.eor;y eaYin& ccul!i bo relaaaad crad­

~ &8 COM...,r COOdo beceaa &T&il&bla for purcbaM • 
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CONtiDDITIAL - NOT FOR PllBLICATI<II 

DOliESTIO ICOIIOIIIC DBVJ.LOPUlliTS 

t!fT ,OCXJ IIILLIOIIS-'l'III8 I S Till ESTIIW'E OF FEDERAL !XI'EIIDl TUBES D1 tiS­
CAL 1943- - iclcUcal rltJI t.be total 1940 natioa&l incou. 
Attention racontly bu bec conceotreted en the abUity ot tJ>a w.r 
a&oncies to apead that 8UCh in Oa& ,...r. It ••- partin8Dt, tJ>ar ... 
tore, to COdaider hri~ 1011& o! t.be probl- Hl....,.t to the 
procedure of Hiaine that 8UCb """&3' in tiaoal 1943. 

118 

( 

THERE IS 110 DOUB'l' THA7 THE OOVEIUIII:DIT CAN FINANCE Tlll'.SE COIITDIPLA'l'ED EX­
PENDITURES. Their tolll'Oel are c- lmowledC•• Sou will be derhred 
trom tsxaticn, - 110r e troa cwotoea and oth.,. rannuaa, IIOIH troa 
bond aalea purobaaed out o! &&Tinge, aDd the r._indar-hether it ia '\o 
one or snenty bUlion-rroa bODd &alas to banka throllib. credit or 
currency craation. 

J.c. 
COlla wbat ..::r, t.hara naed-10'110 recourea to the onci .. t and U... 
hooon.ble •tbcd• o! printing fiat .... .,. or dabt.aine tbe ~· 
lith tb.e perf.aUca ot IIOdern bt.nk<nc teclm1qua, tb.a proce4111'8 o! 
creating note or clapoa.i t currccy ia attecte4 aia~ by the aala o! 
Go•ernaent bcadt to tba coaaercial banka or directly to the Fedar&l 
RoeerYe banks. The b&nka pe.y .tor the honda by creating nn dapoaitt 
to tho credit ot the OoYernunt. If tho banda are used u collater&l, 
Federal ReaarYa notal aay be isaued equal to their par value. 7'be 
~ lec&l liait to auch &Jqml&ioo o! note ond deposit credit 1a the 
eold raa&rY& ot the Federal a.- banka. 111 th the preact cold 
stock, our b&nkinc qat.. could ~mquaationabl.J' abaorb an addit101141 
$'10 bUlion o! GonrDIIaot bonds and 1101'1 it neceaaary. In abort, 
there la 110 doubt that the QoftnDMDt w1ll be able to finance tb.a 
$'77 bUlica in tlaoal 1943. 

IIOR IS THER1: Alii l'OSSIBILITI OF PASSiliC OM All .tl'PRECIABLE PART OF THE 
WAR COST TO LATER ClliERATIONS. liar aatarial florlnc currcU,. into 
our war atfort 1s at tha axpeoae ot our currant atandard of lime. 
Abstin8Doa on the part ,o! AMricana in 1960 will not gin ua aore 
war auppliea today, nor w1ll abstinence be required or future centre­
tiona becauta •• ohooaa to Mite cun• instead or butter tocla,y. In 
eeneral, the, 1943 OoY&..-t axpeodit.uraa .... t be, and can be, 
paid for in 1943. Tba ca1T probl• 1a the bast war b1 wbich to do 
it. 

TIIB Ul! lliGl!r 81 rDIAIICI:D DTIIIIILI B! t.UATI<II. Tbia would in't'Oln 
the collaotioa ot t77 bUlioa in Fedar&l t.axaa and other ......,,. in 
tiacal 1943. Sucb a procru ia, tor a n\aber o! .Uid raaaona, l.a-

\

praeticabla. It lli&b~ .Ua tile war 1111popular. It would enforce 
! hardabipe on 1l&nT people. It would adyerHl,y attao~ the inaaotbaa 
, and 110thatlcn to in.,....,aed production. It would ruin - buainesa 
; ooocorna wb.iob earn a uaaflll, thoucb a111ttr117 noneaaontial, purpoaa 
· in our econ""'T• It • ollld, tinallr, ba politicall.¥ 1apract1cabla bacausa 
ot the ditticlllt,. ot Mking auch a rapid and axtra•• adjus-t. 

,.,,~ 
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#J(,~~ deciaion ball app&HD~ been ~cbed to raiae ~ 124 ot tile 

, ' $77 bUlion tbro\lih taxation aDd Otber I'nCIM 1n fucal 1943, 'fhit 

t !> ~ fJ.cur• 1Dclude1 tbe ourren~ debated $7 billion JleTeaue Bill of 1942, 

~ Bcc• 11111111 tbe tax FOCr&JI ie 11'\'et'el.Y atepped up 1n tbe DMZ' 

fllturl, the ajor decilioDI with regard to finiDCiDC the WU' 'will 

• ceoter on t.be bllt ai&DI ot bot'TOWiDC the ~i.lliq IS) bllltm, 

'l'bl Ale ot Gonl'IIMnt aecuritill to 1111tual e&'Yincl 'bulal, ~01 

coapiDill, aDd buliDIII ooncera1 11 not l1k1l7 to expud cnatl7 1n 

t.be tuture, and 1D Ulf call 11 not a 'Y8Z'7 larp IIOGr'Ca ot tiniDcinc 

to the 'fra41Ul")'· Coaputed at the - rate ot purcball •• 1n. l942, 
tbe11 -.lee are e1t1Mted to )"ield a total ot tS bUlioa tor fiecal 

19AJ, T1t11 estill&te 11 adaittedl)" rough end 1mcertain, bat a ftl"ia­

ti'lll of a bUlion or eo dollars one waf or anot.ber c1oM not eltar the 
&&S"it&tl fiDaneiDg pietUN IIIICbo AI eltiatld, tbMe purobaHI. 111.11 
reduce tbl fiDanciDg requir-ta to $48 bUliaD. 

mil m PI!OPOS!D $2 BILLION INCIWS! IN SOCIAL S!CORn'! fADS the ftr1ou 

Governaent truat tunda can be co1111ted upon to abRrb •s bUliGD ot the 

r-1111Dg bond ot'feriDga. Tb• r-illder-$43 bW.ioD-11 bl ~d to 
illdirlduall and/ or to the couerciel be.nU. Tbe tolll'Oa ot tWida uaad 

to parchue t bie debt-wbetber out ot tbl pocket. ot indiwiduala or 
b)' credit nnl)" created b7 tba -ercw 'benke 11 tba anoial 
probl• ot war finance. 

Table 1. 

., 
.!.J' 
FIJ 

l!tiaeted Revenue1 federal Gsmrn!ept 'l!r Soil!,., lil£•1 lW 
Billicaa of dollara) 

Requir.d Federal ~come!/... ...... . . ...... ... ...... 77 
Total net reTenua!l ••• •••• ,,,,,,, ,, ,,,, ,,,,,,,..... ~ 
Total deficit financ lng •••••••••• •••• , , • , , , ~ , •••• , • 'J 

Sale to Same Ineti.tutiODe end ,W.1neaa61' , , • , , , S 
~~ to GoTm'\aent truat t'uDtl.lli:/.,., ••• ,.,,, •• ,, .J. 
,_1.Jider to be financed )IJ bond Hlaa to 

indiYiduale and ~••••••••• • •••••• • • ••••• 43 
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Iftcoee ~ nta ••••••••••••••••••••••••••• ••••••••••• ll? 
Dtrect ,.reaD~l taxea •••••••••••••••••••••••••••••••• ~ 
D:I.IIIJO"'h'• t.r r •••••••••••••••••••••••••••••• 4 •••• , ..,., , 

v~ ot ~ &ad ~.......................... ~ 
OttMte to deprecie.t1c:m., etc. • • . • . • . . • . . . . . • . . . . . . • • _.1 
Illdiri.duala' .:a.- NT1t:e- aftil&ble tor bood 

parohaeel......................................... 3' 
lf Solll'cea All e..tiAatea bJ U. S. I>ep&l"Utent ot Co-c• 

119 

THE ALTIIIHitiQ to THIS PllOQIWI or IUXDIIZING I!OIID SlolJ'.S TO INDIVIDUALS 
woulc be to ..U to Sadi'l'ituaa at tbe currct re.te-ts blllioo a 
,.ear-ad let tbe bub abaorb the b&lance ct t38 blllioo. lbichnv 
~ ct ttneaciinc 1• aclopted "Will han tr-.lew~ eccooldc ettecte, 
aad thaaa Mould be cantull7 ~ed. 

Tbe prerequiaite to MUiJI& l3S blllloo ct wa:t' bclnda to 1ndh1.duela 
11 tbe adoptiOD ct a procna ct deterred. pq, or oo.pulao17 N'rinp 
throueb boDd purchaMa. Tbe currt~~t 'nlluataey purcbne progru will 
be Jud&ed b1Pl,y auooe .. tvJ. b;y tbe Trae1Ul7 it $1.2 billioD ct 11112' bonde 
are eold. PreeUMbl;y ._hat leee thaD tl.O billioD of theN would be 
telcm .!JT 1nd1T1cluala, tbe reat by inetitutiooa otMr tbaD coaMrcial 
beQ. to upand tbe vy1- ?Ollmtaey Nlel by three to four tiMI 
would Ulldoubtecll;y call tor re.tber drlatio oo.:pulaioa to purob&M. 

U $35 bUUoa ct war boD4a were to be aold to 1ndh1.duala duri..Dc 
tiacal 1943, tbe ettect.a would be roucbl;y u follona 

(l) Tbe daD&:er ct 1ntlatioa would diNppee.l'• ConiiUMrl 
would be J.<t. 111 til J'IQ b~iCIII ud there would be anUable 
tor purohaae ;$?0 b1U1oa worth ct jiOOde &Dd aerTicea, wlwft 
nlued at llarob 19.42 pri.cea. SoM c011110<11t1ea which were 
1n pe.rticul.Arl;y abort euppl;y due to dil1n1ahed iaporta or 
ext.eaaiYe dinraioG to war u&N would be 1ubject to ~ 
upArd pr~a. preeaure eDd these 11oocl1 would ba•• to be prioe­
atabillud throllllh Mlectin price cootrole, end ""817 llkel;y 
tbNe oo-od1t1ee would han to be re.tioned. Tbe need, bow­
"~~'• tor onr-all price coatrola •• Jli'O'Iul.llated OD .lprU 28 
~ be ~tl;y red.uced u aleo would be tba cue witll 
rat1aD1nc• 

(2) '1M Uquit'J1nc ot t.hale .. Tinea held by 1nd1T1.duala 
atter tbe .. r would tneure that there wouU not be a det1e1enCJ 
ct purchaainll powv leading to poet-war deflation and deprelliOD, 
• ., ... tbe oaae pnerallJ' att.ar the laat war. Tbia would be 
poeaible tbrougb. retuading tbe public debt by bood a&lea to tbe 
c: rcial benlul. 

1-/J/11 
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(3) fbi pouible 1ntla.tioa&r7 effect ot tb1a lli'OCJ'U tli0\&14 
arl.ae hoe the tact that M117 indbiduala 111cbt be te.pted to 
tlln1 1D their booda tor ncl.-ptiOD eit.IIG' dur1Dc tb1 _., 
wt.lft additioaal coca~ goodl tor pii'Cbue an 110t aftilable, 
or 1Medi&tel3 after the war, before i.Dduatr)r hu bee r.­
ccoTartad tc a peacet11De baeil. Thill dancer would haft to be 
cuarded against by aeens of placin& cntai.D rMtrictiou on 
the right of redemption, and posdbl;r lM<rillc the -tunty date 
ot the bonds tc the discretion or the Gov--t-& clillefttioo 
that would be exercieed 1D tel'lll of an.il&l-le '"!'!'!.'!.:: ut::J!.Qi1-'" 
1U8Vt1on gooda. · 

(4) The ID&XiJobation of aale of Govenuoent baacla to i.Ddi.­
Tidu&ls would ban the atrect of achievin& a 110re equitable 
diatrlbutloD ot the public debt th&n would otbanriee 'be tbe 
caa-for people in the lour and lower-aiddle i.D- aroupe 
would be expected tc Nke purcbaaea roll&hl7 proparticllate to 
thetr incoees. ~ ot the difficulties wiiiC!lot.!leniM 
woulll arise in the post-war period f:roa the tact ot u UD­
eqiiAll;r distributed public debt would theretor e be avoided. 
In fact, aucb a bond distribution woulrl be a 110at pcMe:rful 
stt.ulant tc post-war reconversion. 

JF BOIID SALES TO INDIVIDUALS ARE NOT JW:IMIZED, 80'1 STAY AT 'ME CIIRRDlT 
lenl of $5 billioo a year, the benka will be called . upo~~ tc purchase 
f.38 billion of bonds. The econo11ic conaequencee ot thie apeneionery 
financing would be hishly undesirable. 

(1) Price controls, which now fix ceUin&a Oil 11011t of tbe coat­
ot-liTing cOIIIIoditiea, would han tc be extended to inolude all 
consumption goods, and j)erbapa -• capital gooda (famt, bouaea, 
etc. ) it inflation of their Jlrices 1e tc be avoiW. Individual• 
would ban UO billion tc apend tor a fftfl uncontrolled good•, 
and an inthtionery riae in their pricee would 'be certei.D. 

(2) lith OYer-aU price cootrola, over-aU ratiODin& WOQ].d 
be neceaaary. liith the aT&il4ble goode and senicea totaling 
onl,y $?0 billion, and with consw:aera hning ~100 billion tc 
spend, the only -.;, tc ineure an equitable distribution ot 
Comodities would be tc initiate an &11-inoluai..,. goode ration­
ing ayate. or elee rationing of dispo1111ble tunde ot cont1111era tc 'lO oenta of eTary dollar, 

(3) Price cootrol and re.tionina rvauJ.ationa would 'be u­
tremeJ.7 difficult tc en!oroe it indiVidual• bad u t11e7 would 
~"• both the desire and the 1:1011ey tc Jl&J high:r tbUI ~ 

1xed pricea for goodl-or to bl.l)' 110r11 toode tbaJ1 their 
r.tioned allot.ent. The noidance til a la.rce-aoale 'blaak 
Ml'ltet II'Ould be ditticult it not iapouible. 
; ./J/1'1 
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(4) !bl .-u- ot mtla~ WO\llAl an be r~, 11n .q 
~ eblftd. nta lz11U.nau. Mt1ld1nl up cub .. 
U14 W."'lllllik • 1•oet at. tbll at. ot tJO "UUaa a :r.U, tile 
Uqu14 parobuiq JICIIIW ann•"l• at tile ..s ot tbll wr -u 
be atqaeriq. IIU11oaa ot 11141Y1d..U wUl tile ..nt to pur­
ob&M t.lle toan, Rita, ndi011, tlanlit.ure, eto., ot wbicb tbe:r 
wUl ban bee deprl'lfd to. 110 laac• Olm.o~, tile cooc1a 
will 110t. be a'ftil•b}~ 111 wm a.ocl-t. qii8Dtit1 .. uat.U att.er 
11141111tr;r llaa liMp HOODYart..cl to peace tiM JII'O(IIIOtioa, Ul4 
"" ta- U1411atr:r will D01'Ml.q be able to diat.ribut. u 
.uGh 111 , purcbaallll pqnr u 1 t JII'O(bac.. 111 JII'O(I110t. CoD...,_ 
tiOD axplll41tw .. will ban to be r .. t.ra111ed tbm tl DOW, AD4 
the obrtou •tbocl 1e to c011t1llwt price coat.rola and ratioo-
iq. 'l'M ~ftl of ncb control• -.ould 1111t1ate the intlatioa 
~ nt. ' aredecl to noid ca April 28. Price control• Ul4 
rationinl wollld ccatlllwt llace•aar:r ~mtil &II axtr...al:r h1«<l peaoe­
ti.u produot1nt:r i .e N&obacl. 

ot tbt two altemathea, obrtoull:r tba to~satioa of boa4 

Bales to 11141rtduala with •'n'•• rali&Dca on bank tlllancinc-hu 
tbt lft&klt aclftntqee Uld the tnaat diN.d'l'antqel . u 11141cated, 

~ 
-.ould ban to be COIIJlU].aor:r. fo &Y01d injustices, the percmtap 
illooae de'I'Otad to boad purchu .. would ban to be on a progrMiiYe 

oale. ~ion• tor dapllldent. Ul4 tor e11mt1al eltP"'Id.i turea 
uld ban to be worked CNt. .lllcnMJ~ce tor UDtore1een ti.oancial 

IMIIC!a•wollld ban to be ...sa. 

Furthar, the bcade wollld ban to be, aa 11 now the c••• with SariN 
! nr banda, Dcatnllatft'&bl.e aDd DOt UMble aa collateral oa 1oan1. 

/

Ill acl41t1CIII, tbq 8boul.4 DOt be ~ble at the ownlll''• pleature, 
DOl' abould tba:r baoGM ~· 111 the poat-.1' pn'iod until att.er a 
autt1111•t lapH ot ti.u tor ccaaWiptioo cooda CD which the I" c 11 de 
would be apeet, to be afti.l.able on tile ..mt. 

!he aohutape ot tbU procr- ot w.r tlii&Dci.Dc bacOM obYiolla "'­-pari- ta Mde nth the tboal procraa of tbe lut w.r, or of 
the tint 21-th period of tile preMDt daten•- period (JIIl:r 
1, 1~ to...,.. 31, 1942)· 

Duriac tile lNt war, aaoh •Jor bellicareot Power placed priMr:r 
reliuoa CD apueioDUJ tiii&Dciq tbrolllh lale of bonds to tbt 
b&DQ, eapeoiall7 O.tnl buiU. 'til.,- &Uttered, aa a direct r .. ult, 
axt.nain mtlatiOD wbicb w.a not cnl:r tbe cause of IIIICh dia0011tent 
Ul4 ecODoaio Ml&d,juat.Mot duriq tha COUl'le of tbe 1l&l" 1 but the 
aouroe ot MDJ ot the deYeatatlllc poat-Mr lij)bMftla. Th11 1a auob 
- ilzlowlqe tb&t it iJ ODl;r 11eoeaaar:r to point out tb&t, 111 
19l.lv-1S o.r.q tinanoad 73 percent ot bar expenditures by loana, 
Ruaaia '78 percect &Dd Ital:r 111 1915-16, 81 perce~~t. Froa April S, 
1917 to JUDe 30, ~919, tbe tlllitad Stat.& OonrDaect •t 72 perceot 

~. /JII'/ 
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ot u .. ape- b7 ~· U Dllll w ~~Cain refilM to pq tor 
a larp porUaD ot t.11e w.r oo.-t.- b7 tuatioo, "'- lean w- do 
it to &'f014 t.be pit-tall• ot apalliciD&r7 tiAacillc "" 'llcl:rrwtDc 
rrc. 1Dcli~ retlwr t.bu bullla. 

80 1AR, OUR RECORD HAS Bmf SOI!m!AT BITr!R TIWI Ill TBB L.lST W.U, tax 
and other rennu. reoeipte ftN 110re tball twioe •• powt 1Jl til. firtt 
9 11011tbe ot fiscal 1942 than in the ooapanble period Ot fboal 1940, 
But the treDd, ae indicated in the bwl&et tor tiacal 1943, ud •• 
1bown below, b IIIIAietakabq in the direoti011 ot 1Jl-H4 upu­
t i OIW'J' 'borrow1D& (i.e., borrowin& fro• banka which 1M4a to purohae-
111& power upenaiCD) • lihue .. tax11 Uld other :rtn~~ue paid for 68 
percent of eicpendituret in filcal 19.40, thq paid tor 011q .40 percent 
in the tirat 9 11011the of fieoal 19.42. CcDnrlltl,y, tile perectace ot 
exp~~~dituru ut b7 llorr01tii bat increaHd troa 32 to 60 111 tlie 
-period. 

Table ), 

Direct periOII&J. t&xet, , •• 
Other r-..aue •••••••••••• 

fotal net rece1pt1,,,,, 
~in pabllc debt,, 

total •••.••..• . •. ••••• 

, 
llll.T 1 , 19.40 to /. 
llaroh 31, 1942 
:U...Onth detenae 
'Pd pv •ioc! ~ ~ ~JI 

Dollar• Peroct - PerOtDt ,_ 
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fable 4• 
l ~~... • t1 " 

, • • ,rw ' •• ot Ouua t e...,anu .. , 
lr> "" ..,. IW t fl! t.sp;Me M. ''1942 

(BU H.!!!!l ot dollan) '1 ., ... 
f9 "\ l :1' 

Iaiiddn-1 • war bcM ....._ tax aote p!III!"Cbaaea •• , ••••••• 

0 a1el baaka···~································· 
ta.uraDce ~paoi .. •••••••••••••••••••••••••••! •••••• 
S&YiDc• baaka •••••• •••••••••••••••••• • ••••••••••••••• 
Got= 5 t .. a'•• aad 'til"\aat taDda •••....... ...... . . 
Jl1 0~••••••••••••••••••••••••••••••••••••••••••• 
~ ........................................... . 

),.) 
6.4 1., 

.6 
2.'7 

....1&... 
l9e5 

Solii'Cel War boDd Uld tu anticipation note ealoe troa '1'i'e&11U17' 
data. ill ot.Mr lt..l ~ted troll l'eclmu !WM1'ft Boerd 
data: (Jal.T 1, 1940 to Dec•ber .31, 1941) lllld 11'011 fre&IIIIT 
cla.ta (hcu•ber 31, 1941 to Febrlar)' 28, 1942). 

121 

Altho'oeh otliu' tutan han llllCioGb~ plqecl a part, two outltuld­
iiiC 4~te ou be traoec1 cJ1rectl;r to thio intl.et10118J')' tiDDo­
iJic• Pint, the ftl- ot oUculatiJIC llecl1a 1n tho eoallUy bu 
1Dare&Mil. u ~tao.~ 1D table S, biT tlS bUlioc during this 20-ec:*ltb 
perlocl. Suand, tbero •• a 14 poroct rlet 1n tha coat ot 11'11q. 
ThtM 00111t1tute 1IVIIlnc I~ that -ot be di1Hif.%'decl. 

fable s. 

lp• 29. 1940 

m 1:Niak- depoaite ••••••• ••• 
b_,- 1Ji oiroul&tiCDe,,,,,, 

Total •••••••••••••••••••• 

larct! :n. l'W 

'72,r#i/ 

~ 
J/. Solll'Cea J'ederal. tweern Bulletin. 
2/ latlate - aotual data not ;ret anilablt • 

• 

U,418 

~ 
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It the bcadll an W.d to iDdinduall. the wr w1ll be !s-eed 
largel:T out ot the ~ purcbuillc. PD"l' ot ocmttm-. It the, 
are 110ld to buke 1D retllrD for nnlT =•ted depoeite or note 
currenC)'• the nr a Ul be f1Danc.ecl b)' 11011117 Uld CIZ'edit expaneica. 

In tbe lattell' iutanoe, _ _.. w1ll ...aiD ill poeHUial ot a 
,..t Uld n1ftlT IJ'OiriDI re111n01r ot ~. 14le p!Z'CbuiDc 
ponr. TbAI price ce111Dc• w1ll prer10t theM 1dle fwula troe 
oauainc intlatioo ae lq u tbe ceillDce an etfectift!T enforced. 
C:O.preheluoin rationing wUl be -.-aT to p WfiCit __.. tna 
attellpta to cooftl't tbeM tiiDda iJito o lilV houda. ltWII it n 
aeeue tbe ~te effectinaeH dCIJ'iDc the wr ot both price ceil­
inp and rationinc, 1D eterllbinc tb1e reHrYOir ot ac~ttd 
purcbaeing poaea', OO"tinlallce ot both tbNe -troll ..U into the 
poet-war pariod would be n-•11&1')' to a'IW't an intlatial ot de­
etructbe force abiCI theee demed-up tunG• buret into the relatinlJ 
denuded CClllltiMr coode earkete &ttell' tbe WI'. • 

ClearlT abat before tbe iDeugaration ot prioe ceillDc• aa oalltd 
the intlation cap ebollld not be allowed to f- auch · a net reeer­
"n>ir ot 'lliiUHd purobae1Dg. JXI'IV• !be obrioua ...ure for the 
~t to adopt 1a tbe abeorption ot theM flmda bJ the aale 
ot bcadll to 1Ddi'r1dual. MTen ca the necie.IIU')' large IQJ.e, How­
nar d1tticult the a.dainietntin probl .. 887 be• the correctn••• 
ot tbe pr1Doiple 1e be7ood cMU10p, 

Bureau ot Foreipl and D..eetic ~~ 
WuhiD~toQ, D, C, 

.1-IJII'/ 
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T""EASURY DEPARTMENT 

INTO OI'I"'CI: eOMMUNICAT10N 

DAn •un• ) , 1942 

Mrs. Klotz 

Secretary Morgentbau 

Please see that Harold Graves gets a copy ot 

Rrotessor Welch's memorandum to ma and a copy ot my 

l et ter to Welch, with a note to Graves t hat b.e should 

distribute this to anybody in hie org~zat1on 

wbo be thinks would be interested . / J ,i ~ t ,A • 
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1-. a, lMI 

Jr. GraY., 

S.oHtU'J JloJ'I'Dtha 

Would {011 plea .. clla,.ibate oopi., of the attaohecl 
to ezq ou a ;rov orpaiaaticm wdaalit JOil th1ak ~ 'be 
bteHetacl. 

• 
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TREASURY DKPARTMDn' 

Secretary Worgentbau 

Vincent F. Callahan 

1.27 ,/ 

DATa June S, 1~42 

Portiona·or the inter- racial rally 1n Hew York 
at Lerlaohn Stadi- tonight will be broadcast 
locally by Station& WHYC, WOV, WBYN, and possibly 
one or two others. 

The rally will HOT be broadcast over any nation­
wide network. The networks declined the broadcast, 
pointing out that a similar rally had already been 
broadcast from Chicago. Becau1e or this, and because 
ot the tact that we are constantly asking them to do 
other broadcasts , I did not think it wise to press 
the network companies on tonight'• program. 

For your inroraation, on tonight's show there 
will be Barry Wood, Marian Anderlon, Paul Robeson, 
Olivia de Havilland; speecha1 by Thomal E. Dewey 
and Pearl Buck; lllllaic will be by the Fort Jay band. 
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Song submitted b7 Kr. Callahan 6/5/42 
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DAft .rune 3,19~ 

To Mrs. notz 

"'o" Vincent 1. Callahan 

SeoretUT llorgatbau thia 110l'll1DC aaked 

me to get a record ot the IOD& "The Old 71ag Bever 

Touched the OroUD4 •. I have ohacked and tound that 

no record11!8 baa been made ot this song. However, 

I am getting a copy ot the sheet music and I will 

send 1t over some time tomorrow. 
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~ ~ CCIRIUIICATM)N 

TO 

SubJect I 

AUaobe4 ~ tali& __ ......_ an 3 \&'111 .. pr .. ent-
1ng the aoet recent 4&\a on oorpora,1one qual1f71DC 
u iull1ac qote tor 1IU' ••1DI• lloD4a. A .-z-7 
or the data i.Doorporate4 1n Cbe \alllea tollowe: 

(1) DlirlDC «be nek eD4e4 lla7 30 Giere were 1)4 
new oo~rat1one qaal1t1e4 aa 1eaa1nc agent• 
(Table 1), br1DC1111 lhe total nuaber ot ool'­
poraUona qual1t1ed ~date to l,U7. In 
the agrr&l*t•, «beee ooa~1ee eaplo7 nearly 
1.3 a1ll1on worker• or 26 percent or the 
total nuaber ot eapio7eee in all ooapaniel 
b&YiDC pa;rroll 1&'1'1nge plane (Table 2), 

( 2) V1 th r .. peot to the larpr corpora Uon•, the 
nuaber w1 th 500 or aora .. plOJeee·wbiob bad 
qual1t1e4 a a 1 .. 1l1DC agent• wae 1 , 21io at the 
end ot laa: .:;.-!l or 26 peroent or the total 
nuaber ot ee ot t bit eize w1 th pqroll 
eaY1DC& plana. !be Federal Reeel"''e Bank• 
ot ll1abaon4, 111nn~lU, aD4 Clenland are 
beb1B4 t;ba other 'llailke 1D qual1t71DC larS•r 
oorporaUona •• 1aall1DC apnh (Table 3). 

!be elow progre.. ot the 3 a. .. rn Bank• referred 
to i n ibe torep1Jic ~ b&e not been enUrel7 
unexpected, It 1& aooowate4 tor •• tollowal 

(a) 

• 
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('b) 

(c) 

1.32 

Lad tall ~. lara• o-erolal 
and ••· Paul .. a. • .u'l'aJIIe-

auh 111~ ~• oorporatloDa 111 the 
D11111"1o1i to 1 .. ue boD41 10111 uder the 
~ll 1aY1Dp p1&D, 'l'be .. l'YlOI hal 'beeA 
soo4 and theee corporat1on1 are now unwill­
ing to 4111iurb ~Ill' lxlltlng t11oal re­
laUonllhlpl. . 
01"1' •nf· Oorporat1on1 ln t h11 area teel 
th&i u oag u 1ibe Federal Relel'Ye B&lllt h 
111 a po111ilon to proY14e soo4 eerrlce, the7 
need not bluT7 •o beo011e lllulDC agenh, 
'l'be B&lllt 11 equipped to handle tl'lple U1 
preeent Yoluae ot 'bond 1Deor1pt1onl -- and 
to 1iurD ou1i 1ible Yol•• 111 3 or 4 we trOll 
1ibe Uae 1ibe applloaUone an1n. 'lhle per­
t ol'll&lloe 11 eo nob beUn thaD 1ihe corpor­
ation• eXpect to be able to 4o that aeDJ ot 
thea are unw1ll1q to oone14er 'beooalng 
leaulng agente unt1l eoae later date, 
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!able 1 

Oorporat1ona wUb JqnU ~· -.1a'e« u Iaaulq ApaM 
llq I, 19'e to-la,e 

Boetoo. , ••••••••••• •• ••••••• •• •••••••• 

••• Yorlt • ••••••• 0 • 0 • ••••••• ••• •• • • • ••• 

ph1l.a4elpb.1,a ••••• •• ••• •••• •• • ••••• • • • • 

Ol•••lan4 •• ••••. •• •••••••• ••• •• • , , •••• 

R1oha:>n4 ••••••• , • •• •••• •• •••••••• • ••• • 

Atl&D~ ••••.•••••••••••••• • •••.••.•.•• 

a:bloep I 0 0 o o o 0 o o o o 0 o 0 0 0 0 0 0 0 0 o 0 0 0 0 0 o 0 0 0 

at. I.c>ula .••• • •••••••• • • • ••••••••• • ••• 

Mlnneapol1a ......... ... . . .. . . .. .... .. . . . 

I&J\1&1 01tJ' • • •••• • •• • • • • • • • ••••• , ••••• 

Dallal •.•••••• •••• ••••• • •• • •• • •••.••• • 

laD rN.Dolaoo • • • . • 0 •• 0 ••• • •••••• • • •••• 

total •...•.•..•.••.•• • ..•••••• • . •• 

Oft1oe of t111 .. _,aJT of 'ba !riUIU')', 
D1T111on of Raaearob aa4 ••••1•'1oe. 

35 

d 

ll 

6 

7 

d 

2 

1 

10 

1 

__! 

10a -

~1 

3 

16 

11 

21 

2~ 

7 
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1a 
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5 

a6 

7 

u 
3 

a 

20 

2 

2 

1 

10 
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6 

26 

13 
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~ 
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1.34 

!able 2 

oorparauou AeUq u I••1aa Ale•'• tor laY1IIp 11oJ1b 
Plll'olla•et b:r fte11' -.plor••• 1fJa4ozo •apou 1aY1J1P n.u 

1oaaar:r n. 1942 to .. , • 

Date 

.... be til #itt 
JIIUIMI' of I I' O I 0-01000 I 

I OOJ'POI'a- I III!PlOFOOO I la all I 
I t1oDI aot- I ~ OOJ'POH- I tiOI'JION- 1 
I 1q U UODI alt- I UoDI wUh 1 

11D111DC 1q Dl I )la7l'Oll 

Pll'OIDtl ot 
oapl.o:r••• 
ill OOI'pOH­
UoDI aot-

...... 11D111q I plaDI 1a I 
...... I thl OOIIDt!7 I -

1qu 
1101l1q .... ,. 

J&DUil':J' 31 .•. 351 • 15,000,000 • 
FebNil':t' 28 •• "' • 17, 000,000 • 
Marob 24 •• • • • 931 • 19 ,000,000 • 
~r11 18 .••• • 1,110 3 . 179 .~ 19, 500.000 16.3 

April 25 ••••• 1,223 3."'.927 19,700,000 17.5 

Ma7 2 •••••• •• 1,331 3.93~.1148 19,900,000 19.8 

llaJ 9 .•••••• • 1,~75 ~.~1. 738 20,000,000 22.0 

M&7 16 ••• •• • • 1,6M ~.917.~ 20,000,000 2~.6 

lfa1 2) •••••• • 1, 753 5,083.890 20,000,000 25 .~ 

...., )0 •••••• • 1, 887 5,286.~2 20,300,000 26.0 

Ottioe ot tho loOI'Ital':J' ot th8 !NUUI':J', JUDI 2, 19'2. 
D1Y1o1oa ot RIIIDI'Oh ..a ltat1at1o•. 

• lot &Yaila'lllo. 
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1.35 

Prosreu fd tbt Pe4en1 .. HI'ft hiiU 1a .tppo1aUq 0oi"J))raUolll 
W1 th 500 Ol' lioN lliploreee &I l11111JIC Aceatl 

Pe4el'IJ. 
RelerYI D1etr1ot 

Botton •....•. .. •...• •• 
Kew York •••.••••• • •••• 

Ph1lade1ph1a ••. .••• ••• 

Oh1oaco ••••••••••• • ••• 

lit. L01111 ••••••••••••• 

111Dneapo111 •••..•••.•• 

l:&nlal 01t)" ......... .. 

Dallal ••...•••..• .•• •• 

llan rrano1eoo ••••••..• 

!otal .• •• ..• 0 •••• 

Jh&aber ot 
oorpoNUou 
w1t!L 500 or 

liON l~lo)'lll 
1n the retten1 

RlllrYe D1etl'iot 

~75 
902 
~27 

592 

"' 228 
868 
152 
101 
1~7 

72 
_l!! 

~ 

Ott1oe ot thl JeoNtal'7 ot the !I'I&IUI'7, 
D1T1e1oD ot a.eearoh an4 Jtat11t1o1. 

98 
211-7 
16) 
109 

53 11 

59 M 
282 :503 )2 

~ 58 )6 
12 13 12 

28 32 19 

19 19 26 

~ __!§. !.! 
1 t 11j.7 1,24<1 2~ -

Jwle 2, 

12 
26 
35 
)8 
13 
22 
26 

D. 
26 -
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2 

CONFIDE~W 

Ull!ID ftU!II IA'IIWI JICBI - D1D1 ~ 

Oo~~pUiloa .t 1-. M1M •• C.b wt.U> MJ..o tanac. u. 
- .-.r .t bu~o ~ la .lipr1l IB4 ..,. 19112 

(.t.\ u•• ¢• 1a ~ .... .t ullaro) 

1,001 

• 12,679 

2 .. ,26, 

.ul flcV•..,.. ,..,.u. wi ..... II'MnNI'., ,. tlolh& ., .. -

._,., ]ilftlll .. ., .alee~~"' .. , .... ~-..... 

~ ..... hoa II 'e4 - _, , .......... vUl U\ -oa:ril, 

M4 w \o'-11. 

' 

• 
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Date 

"""' 19112 
1 

2 

CONFIDENTIAL 
137 

llllfiD I!A!II &t.TIJQI ~CIIDI • IDIU J .AD t OCIIIlDD 

OolopariaOD ot halt Alee te 4a\e vlUl eal.M t .rt.ac. tile 
- ..,.... ot llaiaMe ~ 1a .6pzi1 u4 ._, 1~ 

(.t.\ 1e.-.. :pn .. 1a ~-- ot b 11an) 

l•• a.ii&u ... aa1oe b bi1a- kz! 
4a1l~ • • I .,.,.. .. 
aal• I 

.r .... - April I 'DN'o.\ ot !!5I: 

t9.105 • 9.705 • 7.:5'02 • 11,987 1J2.9jl 

7.895 17.6ol 15,161 21,677 116.0 

bHioe 01 \be m.talT ot "• tnUV7. 
D1Th1oo ot ._-...oil u4 1\aUeU•· 

fii&e 3, 1§112. 

lote: 

.tJ.l ttcv• an tepoeUe witll \be !IMnrN' ot \be Ql1M4 1\ahe • 
• • -• ot ,_ .... ot Alee ot 1111\el 1\a\• aaYiJICillodl . 
l1cvee ba.,. '"- n ,.. •• ·-• u.-8114 11114 vlll a o\ nee•euU~ 
au to h\ala, 
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loht 

• CON{lfj~TIAL 

UlltiD I'UDI U.TIIQI JCliDI - fO!.u. - .tJ.L Ill%. 

OotlpUiaOil et hal eal• iO da\1 wUb sal11 4'111"1111 U.. 

.... ..,....I' Oft 'buia•• dalw ta .llprll u4 - 19112 

(,U 111U priOI U 'boa .. a41 of 4ollarl) 

hal 

.&.11 t1CV11 are a.poeua wltb tbl !Nuv.r of U.e 1!>1\14 hatll .., 

• ••-• of proo1141 of aal• of ~1tl4 8\atll aanac- llo1141. 
l1cvM lla" 'be• ro1111414 te • ...,.., t-aa4 ...a will aot ..., .. ...,UT 

a44 'o totall. 
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1 • 19.8 
2 s.o ,_ ... 
~ X...... -

~ 

to 
De\1 

• 19.1 
27.1 

I 

h\t I 

• 21.7 91.2jl 
~.0 "·' .~ 
63.6 
79.6 
93·7 

120.0 
1~.~ 1 .6 
170.0 
119.0 
205.6 
236.5 
251.1 
271.3 
295.2 
317.~ 
336.9 
373.0 
~·0 

J.5 
11111.1 
~6.1 
~9.2 

5J0.6 
550.0 

I 'lue 1 
D.lq I .. I .. 

I 
.., I ..,. 

• 9.7 • '·l • 12.1 
7.9 17. 19.7 

~a 
51.0 
57.6 
69.6 
11·3 
19.5 

100.0 
108.6 
115.1 
127.2 

~~·· f,1 
1u·' 1 .2 
172.7 
1111.1 
192.~ 
~.6 
215.2 
223.7 
2J0.3 
2112.~ 
250.0 

otfloo of \be Sea-1\ar:r of \lloe flo_,-, Plnoioa of llo1Nroll &114 1\aUoUco, 

• 

D.lq .. 
Den 

IO.Ijl . 2M 
19.3 15.9 

• 29.~ . , .. 
~. 51.7 

11·3 
1o6.o 
1J0.6 
151.3 
119.6 
209.7 
2)9,1 
270.0 
29r.6 
320·7 
363.7 

~:~ 
1152.1 
111J,6 
509.6 
557.1 
512.~ 
611.1 
656.3 
69().5 
719.5 
m.o 
100.0 

Sourota I.e~ 1&111 fl&Ul'll ar1 4~11h vi\11 \lie !lraanr1r of \lloe 17111\14 8\a\11 011 acc01Ul\ of prcc11b of lAlii of 

11A1tocl Stat11 oanuca boll4o. Ji&Ul'll lloen blaa 1'01111414 &114 will aot uolnaril:r aclcl to totalo, 
• ft.koo icto acoout 4a1l:r tr• vUhia \lie wall:, at 4oll 116\ hila ic\o accc=t \lloe \1'1114 b:r vollto clurlec \111 aollth, 

87.3 
11·• 

' 

.1-au 3. 19112. 
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J~mo 3, 1942 

We have two ldl'lde of Wormation on current ouato.er aotl.rtty 
1D and aro1111d l!aoy'e along the 11Do1 I discussed with liz>. Re.ae lut 
week. Worences frooJ both IIWit be reoo¢&ed as tsntotin. 

Statistic• on What QonOUJ!IS£0 Have Dono. 

1 . 'lbere baa bean little ertdoneo as to dots of tho release of 
ponrtul ~ preeoure except for tho scare ~g opurte in 
liDos eueh as Silk Hosiery, !lnderweor, Radios, Ratrigeratore 
and other llllljor electric eppliancea, Shoots, Woolen lard goode, 
Coats , Suits and Blankets . llostly, these occurred preYioua to 
the poet four •ontha. 

2 . There hu bean a aubetanti.e.l drop in Dollar volume during tho 
last two weeks (throe, it this week ends o.a it started) . 
l!xplanetions ore nriod and difficult to eatsbliab. The 
inatitution of ceiliDgo u:y han token s0110 of the ineentin 
out of buying now r ather than later. llewapsper Publicity on 
other phases of t he Oovernment 1a attack on Wlation 1B also 
cited as en explanation. 

3. l'llyeioal vol""e, ae measured by transaction a (and on invoet1-
gation this appeora to be warranted) is aubetantl.ally below 
laat year 1D 100ot linea. Exceptions ore u.n•a &Ute and Coate, 
lrOMn 1a Underwear, Toys, Radios, Rafrigeratora and other 
electrica l applianoaa , Pianos , Jewelry, Sportawear (Men's, 
Women's and Cb1ldren 11). 

4 . 'lbore be a been saM shift in purchasing fro• lower to higher 
price lines in thaae tJPeS of Mrohandise llhtl'e this can be 

quickly studied, aucb as WOMn 1a Dresses, Slipe and Sboea. 
On the whole, tho ouoto11ers - to ben continllld to bu7 the 
1011e quality at tho new higher price, but in aullor quantity . 
Thoro are so110 oxooptione such a s Silverware whore plated ware 
1o being replaced by the lower prioo rangea of Starling, llhich 

ie atill more axpenaive. 

5. Cuetoaer traffic 11 in genel'll not nry web different frool 

laet )'Mr (10M da:ro higher, .... lower). JUt conaiat.ntl:r " 
have been gettinc f ewer transactions per cuatoMr during tho 

last few months. 

/ 
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6. Cub TiM (Iut&lMDt) aa.lea hi..,. been laa:I.JIC t>.biDd tot&l 
Storo ealea , all o! tb1a yeu aDd part o! laet. • 

a. "i!hat Con8WI!!r• Sy •bout llbat thn m DoW. 

Tbo atatiatica m fraCJoent&ry and ~ eonr up rather then 
renal the ..,...ora. lie felt that we obould oxperi.Mnt rlth an attellpt 

to find out tro• the people who. t thl.ir """ ideas m about their 
situotiooa, how they ban been apendiJic aDd aa"ri.Qc, aDd ebat they 

cd&ht do in the future. 

We therefore talked to teonty-!onr people in an informal taahioo 
to teet tho killd or information we could got and tho problou ... 
lligbt ban getting it. I am attaching our report oo tboao •eaae 
studio a•. It is dittioult to .-rise thea Uld it 7011 poaaib~ 
can, I suggest 7011 rMd tho."' onr earetull,y in order to get tba 
• tool• or the situation. 

We talked to people in Ma07's 1 in Be..lllberger•a Baao110nt, outside 
a defense plant in Ed&oeator 1 Heo Jereor and Parl<oheetor (Tho 
llotropollt&D Lifo Inaurance Coii])OQ7' a howoing projoot in the Bronx 

!or 121000 middle ine011e !IOlll.llea - ciYU oerorico eorl<ors, etc.). 

llo found throe Jrc>UP•• 
1. Those wbo bad 110re n!J. incoae then lut year. 
2 . Those who bad tbe • ..,.. ~ inco,.. but leas real inco•· 

3. Those who bad less dollar inco111e . 

llo found, and this is tontati.,. , but poaoibly al.gnificant, thl.tz 

1. People •••• to b. quito rll.li.Ds to tell their co ... maent not 
onlJ that they are t>.hJ.Dd it, but apecitieall7 what thor wcul4 

lll<o it to do. 

2. ~pt for S..Olated 1-. Ul<o rubt>.r paate ! or bebi .. , tbaro 
oe- to be llttla ., ...... _ .... ""'of U1' abortapa. 

3. lban uta4 wlat they wwl.cl 4o it they " ely bad to adJut 
to • 1.-- s..o..., • ,...._. aa14 they -'A cat cloom .. 
clothiJic, ..tartes-t aJIIl ewu•Dt· Ccaai4arilll Uot po..­

oibla coo4a aDd oen1.- that aieht be • 1 ""ed rlth 1ua 
effect ca -.r produotica tban ctbaro, Ud8 l<1n4 of aunr 1a 
interoeti.JIC. It aS.cJrt be dulnlbla to parne tb1a tartber. 

4. A nu:>ber of people did not axpeot &D7 rurtbar raiaeo. '!'hie 
~ht a1ao be a cood t.b1n& to loot into tartber. 

~. A number o! pointe that • 7 be or interest OYOD thOUCb they 
llligbt be true ot only a 1111nor1t7 of pooplo-aucb u oo• 
contuaion ewer the rights of the awnor of ear bonds , ete · 
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It 1e our feeling th&t it would be wiee for eo• acen07 to 
go lliUCh further e.lo~ the second line ot talking w1 th the 
eonaumer. The !ew caaee we have indicate the conaum.r'• 
..U.Ungnese to talk, and, we ~. the fact th&t ehe bao 
uoortant thi.ngo to M:f• We th1nl< thia 1a the kind of 
ouestlon where 11.1Ch 110re tban a aet or uerageo lo roquired 
for a real anSlfer. You will undoub~ find 110re in the 
twentr-tour cases than the few pointe I heve mentioned. 
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B· B. pct t m.' PP''G' pmsro1 

fme 2, 1942 

PARf Ia PJJBPOSE 

Sute<l eillpl7, tho proble• posed to ua was Uliaa In U.• .,.ina 7ear 1 t 1e 

eatiloated that there wUl be an excess or eo11eU11n1 like 17 or 18 billion 

dolhre 1n purcbael.Dc pcn~er OYer an4 ab<rre Ulo total volue at retail ot 

CODIIU<l0ra1 Sood8 an4 aol'"ficee llnilllblo, (!Ilia ia 011 Ule beaic of llarc:b 

1942 prices.) 

144 

The ~ueotion 11 how people wUl epeDd Uloir 100087 UDder tbeeo circu.atancoe. 

One •1 of fiDdilll out 1o t o aek u. .. what tbay have been doinc and what tho7 

th!nlc they .II!bt do UDder certaill cOIId.itiona. We t.houlllt it 110uld be w:!ee 

before attempting to construct aQJtbing like a r1&1d quootionnaire just to 

Ulk with conau.ero. a_, U.e Ulinge wo tried to determine are• 

1. What kinde of data wo could eet. !Ilia imolvee Ule degree ot 

clarit,. an4 inoi&bt 11b1Cb people have oa t heir own probleae, 

•• well oo Uloir will ingnooo to talk (depending ot eoureo 011 

their tnlet in Ule intervt.ftr, bie offio1ol statue, etc. ) . 

2. Wbotbor then an diotinct p-oupo or con ..... re different ~ 

eecb other 1n iloportant reopoete aa regards thie probln, i.e. 

their ineCM an4 exponllitun pattemo. It such eroupo can be 

eotabliohed an4 can be dietinauhbed troa eecb eUler in tel'll8 

ot eiaplo ...._, tor -pl• , oecupat1011, ap, !nooae, eto., 

then we bavo a proper bado tor tbe conotrncUon of o euplo that 

will npreoont o &004 crou-oooUon of tho population . 

S. Whether o quick oott.ate could be INdo of bow tar tho probloa 

boo ~ developed& Poeoiblo ehortogu 1n goode and oerviceo, 

poeeiblo oxcoeo puNbaa1JII power, etc. 

4, How apocitic tho 1Dto.-tion io that w aipt be able to eat, 

1n teru ot kinde ot ....cbandieo, eUler outlote tor expenditure, 

whether tbero are 1 diately diacerniblo 0117 clear reactions 

to olreec2:f inoUtuted .. llllo ot ..,.boUni tho 1ntlotionery PP 

(i.e, pri<>o collin«•, .ol.UDtl.rJ pa,.re>ll d&ducUone tor boDCle, etc. ) . 
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Thtl'l' 1e ae 70t no euple to 1peelt of • Sa.-aral clue• han been re•eal.ed, 
ho...,er, ..rich indicate that polling ccn~~~~aera in thie faabion ...,. 7ield 
interesting data, and t hat tha aethod llisbt ba pureued . Pro• the 26 inter­
rlt"' conducted eo tar, • fOIIIId tha tollowina general cl118ot 

1. People - to be quite 1l1.l.l.1.llc to tell thur connaent not onl7 
that the7 are babind it, but opeciticall7 what tht7 110uld lib lt 
to do. 

2. Except tor iool&tod it ... like rubber pente tor bebiea, there 
aeems to be little conaeioUIDesa aa 7et or &n7 ehortagee . 

s. It 1a possibly 11gn11'1cent that a DUIIber ct people, when aeked 
what they 10>uld do 11' they 11Uddenl7 had to &djuat to a curtailed 
1nco111e, said the)' would cut down on clothinc and onterteinaent. 
lie know that these 1teu are optional u ooapered to food and 
housing, and .,.rt of the eicn11'1cance of tha ennar reeidae In 
the fact that tbt expaneion of the ~ ot preciaelJ' those 
IIIOot-.u!JJ-eurt&iled tb1nge would least cut In on resources 
(plant.a, •teriela, labor, a te.) aeeded f or wv production. 

14.5 

4 , Cert&ln ~upe appeared who abowed e1ailar p& ttarne of responoeo, 
and IIIIo 111a1 be aoawbat tfpiCel of larger groupe in the population. 
Thil 1eema to indicate that w would be able to build up a raprt~enta­
tive euple ueing certain occupet1onel, recional, and inco•o groupe 
in the populetioc (for example, defenoe worker• in New J'erse1, 
factor7 workers in Long leland Cit)', llhite-coller workers in 
llanbattan, etc.). 

The expl.oretory interrlawinc eo fer baa aiaaed certain t;Jpea of people end 
eertein licea ot queatiODine, u tor aDaplet 'IOMD who ....t<, taal.lloo tre. 
""ich the chief earner bu jnat been drettad, people w1 th b1ch lncoe>eo, and 
&lao questioning deeiped to get et a .,.ey dtt&Ued brealcd.,.. of upendituree, 
etc . SUch teapor&r7 gape would of c our11t be rwoidied in tbture interrlewing. 

The interrlewing eo tar woe doce 1n four place at R, R. llaoy & Co, , 
L, Bamberger & Oo., llacy'e Parkcheetar, and Edgewater, llew J'erse)'. 
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rne 1ntorviewinC eo tar was doDe in four pl.ac .. , tor tho following reason81 

1. We thoual>t .,. llight be able to pick up ao• wives or defense 
workere in the b.e..-nt ot L. Baaborcer & Uo, , Rework, R.J. 

2. 'lbo c111tomera of R.B. lacy 6 Co., R.r.c., represent a fair 
croea-eection of the citr'• population. 

S. Thera are siYeral do!- t actorio.e iD !il&ontor, R. J., 
and we expected that .,. aight t1nd a larp increase in-incoM 
uoaa thoee worbre. 

' 
4. We t hought .,. aigbt find t:rpical -.tdta-collar and profeH1onal 

work era at llacy'e Parkcbeater store, Bronx, R.! , 'lblo collllllunit:y 
wos developed b;y tbe Wotropolitan Lite Inaurence C011peny, and 
tho residents wore caretull;y chosen tor their atobilit:y and 
financial securit:y. We thought therefore that it would be 
likely ~hat the jobs ond ealariee of these people have remained 
the eame, and that their real income oonsequentl:y bad probably 
deoroaaed . 

The interviewo wore .ado in ID informal •chatty• faahioo1 encouraging the 
respondent to tolk spontoneoualy ae long ae ba wished. 25 interviews have 
been asde so tar. 'Ihe tollowiJig <u141t1one 1IOJ'O ueed ae o reainder list or 
certain topics to bo CD't"aa''d, rather than ae a toraal questionnaire• 

I. O!=Mn.l StatUI IptpgaUm 

1. Occupetion ('ftll'7 epocitic) 

2 . A«•, eex. 

! . KaritU etatu.a ••• bow lone -.rried. 

4. Addreae • • , h'!" long lind thoro ... wbero lived before . 

5. Any childr«~ ... haw IIAil.7 •• • bow old. 

6 . Any dependents , • , bow aan;y • •• tor bow long have you supported thea. 

7 . S&la%'7 (including ovo~ pq) • 

8. Jhen <lid you get your last ra1eo • • • """ auch ....,. it ••• wbon do 
:you oxpoot IDOtbor raiae , • • how IIUCh do 'fOU IJPOCt. 
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9. What salary were 1111 .U:ina a 7011.r •110 ••• "!&• it on the eaae job ••• 
ore you plannina to et&7 in your preaont Job ••• it not, what han 

1ou in a1nd ... do JOU t hink it will bo a~ a hichar aalary, 

(Aek eeme ~ueetiODI about tho epouae, or ~ other eo.rni"i -hera of 
the r ... u,..) 

II. 'arndit•llr! Ia(oret,im 

1 . Do you tool 70u have liON IIODO)' to al*ld than leet Jao.r, or l eee, or 
the eamo IIJliOunt. 

2. WhAt are you ependina your added money on, and/or what have you cut 

dollll, and/or 11!>at expenditures ha'f'8 reuinod the •-· 

(Supple:>.ent the epont&Deoue iDtomation b7 ~uiring about the apecitic 

itema listed in the tollowina cbeclcliet• Clothet, turntture, awse­
monte, entertaining, housa'll'llnla, house improvomente, food, Hnt, 
medical oare, savings, defense bonds, contributions (Red CroeD, etc.), 
taxes, tax anticipator,. notes, car, ftO&oline, Jewelry, other luxuries, 

other dopart.ent store .. rob&Ddiee, debte, aortp.cas, inat.allJoente, e~.). 

~. On the separate iteae, are 70u spending more (or loll) for eiogle 
items, or has the price gone up (or down) for tho some i taa, or oro 

you b~ing more pieces (or lees) or that itee. 

4 . Rove you noticed IIUCb ot a price rite in things you uaua1l7 bu7 • • • 
in what t binse •• , bow l•aa thie attectod you. 

5. Rave you a oar , , • it yet, do you have ~ additional 1110ney due to 
using it lese ... if eo, what are you cloin£ with that extra monoJ. 
(Alto inquire about any extra money t bat -.y be released by t he 
rotioning or typawritora, ratrigeratore, stoves, building materials, 

ote,) 

III. Caner¥ !114 Attitude Oueptione 

l . llbat wou1c1 happen if 7our ~· wore reduced about lQJ •• • would )'OU 

have to cut down on &nJth.1ng .. • 1111& t alcbt you have to cut down on • 

2. Row do 1ou tod !Obout price collings ... ban J OU noticed ~ price 
d1rtorenoea aince the coiling , • • bavo they effected 7our •pocketbook• 

i n any w~, 

~. Rave any oborteps inoon-..nicced you • • • bavo JOU been able to get 

all the tbinas JOU w.nt , , • 11bat thiOCO baye you bolD Wl&blO to s et. 

4. Where are ;you doina your buYin£ now • , • 11hore did you uaal to bu7 • 

5. llbat is your rooction to the thought ot b\qiog a boee eince you bave 

110re aone7 now (if the poreon doee have) • 
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PART IIIt DRliLPj> R'MP!l§ or lltPjRJII!S 

Throe "'*.jor tfP88 ot income pattemo appeared• 1) Those who bave mora real 

inc<tte now, 2) those who have tho s ... actual ineoso (and u1Ua117 looo real 

inc-) 1 and S) those * o ha" lese actual. inc.,.. ~ow (i.e. who ban autterod 

nn\ actual cut in inc.,.._o) . koh ot these croups • Uluatrate4 below b7 

one representative caae given i n full detail, l'urtbor caeca are s~~~~~~~~&rized 

""" brietly in a latar eection. (l'..t:ar:} 

d!l!l!JP I1 TIJOSE !80 UAB !t!OR!l HEAL I!!OQMI HOI (Prilurily Defense llorkore) 

BJ.: llr. X, a 11&11 of 45, wol'ka at the AJ.uaima C<lalpeey of Aaerica. Ro used to 

drive a trolley car and tben ha loat that job. He tried to got another job but 

couldn' t oe.,. to l and one because be had no partioular treintng. Ria meager 

savings dwindled d~ thia period and tinally ba .. rorood to borrow tro. 

his brother and friends who didn't han llllch .,.,ey tbuselv... Re IIOVed with 

his wife and two children t rom .. small aport!Mnt into one ro011. He finall y 

decided that he IIUSt loom a troda and ao he borrowed •one:r to take a ,.._chinist•s 

course . Arter a Ja&r and """"' .. ntho of uneroplo:r-mt be piakad up hh present 

Job about a fe&r ago. 

'l'hrouBb o.ertiM and r ocuJ.ar wagoa hie oalarf ia now noainally about t&O to t&S 

per week. Re .xpreaaed ..... aurpriao to .. t bat a ealarJ which be once coneiderod 

111\11\i!icent a till 1a not autfioiont to civo ha ~Yerythinc be 11Mte4. For one 

thing, 111a ~ aal&ry 1a 1lll<lh small er. SeYoral deductions take &ft¥ parts 

of it before ho eYer aoes it1 Ria union agreed b7 vote that all ....,bore should 

put 1~ of t.~oir aal&ry in war bond a. The cooopo.ny deducts this and Wilen tho 

""" collected ia autfieiont, gives hill tho bond. Thoro is a boapitaliaation 

and inauranoo plan for 'IIIIich tho coapan7 deducts. UnallplOJUnt insurance and 

old 0£0 ponaion doductiona are udo rocutarl:r. trnion duu aro cboclcad ott • 

Incidental contributiona to tba Rod Cross eDd other Chari tios further deploto 

his a&laey. Rio actual prosmt inc>oiiO ie aora of the order of $46 to $50, than 

tso to $65, Tbi.o is otill ...... ..,.., than ba aver bad before . 

11ith t hio uount of 110ne:r coainJ in rocul&rly, be baa clone tho followine thine•• 

1. Tbo first thine be did wa start P"1inc back tba loana tro. hie brotbar 

ODd frieda, 0D4 also pq1nc tho doctor and dontiat ..._ bo bad owed tor 

a l ong tilla. Ha pa;ra each soooothinc out o£ each welc'a salary, but tb1nlca 

it w1U ba quito IQM t~ batora it ia paid ott, He told •• that I would 

ba --...! 1.! I maw bow maob ba owe!. Ke s aid 0 Iou try living without an:r 

~ay for a ;rear. • 

2. 9e ll()ved into an a~t • eo that tho wi!e and lc1da can b&Yo a docent 

place to live in tor a ~ •• • Tbia coats t wic>o aa IIUcb aa tho 1'0011 did. 

Ra tbinlca he ia o ... rpo;rinc but expects that of course .....,r:rthinc 1008 up 

in nr tiaa, (He would u.te to aoe tho conmMnt fix rants at lavale of 

two ;reore aco . Rio theory ia that, it tho owners could •k• • profit out 

ot tboae rants, 1lh1 ehould they Mite ..., ... of • prorit in war t iM at tba 
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QRQIIP It 1'8081 ! RO UD MORE gn, IPfOOP NOI (Priaaril)' Defeuee Worker• ) \~ 

~· llr. I, a ..,. ot ,6, wonca at t ho ll.UIIilNa C<*I*IJ' ot .berica. He 1141ed to 
clr1Ya a troll87 car &D4 th.,. ba loet that job, He tried to get aoothor job but 
couldn't •- t o l....S ODe be- be bad oo p.rtioular traio111c. Ria •q:er 
earl.age dwindled dlll'in& tlli.a period &Dd ~ ba -. forced to boiTOW troa 
hie bl'Cthor IDd trienda 'IIIIo 41dll 1t haYO -..4b -r th-lTu. a. -..! with 
hie wife aDd two eblldren t roa a aal.l aparbent. into one roce, Ro tinall7 
docided that he IIWlt lOU'Il a trade aD4 eo he boiTOWed IIOD81 to take a achiniat• 
cour•e . Arter a 7aar end aoM aonthe ot unopl..,...,.t be picked up his proeont 
job about a Je&r ago, 

'nlrough.overtiao aDd r-cular .-goa hie aalarJ is now noa1nall1 about t&O to t66 
por week, llo oxpreeeed aOIM surprise to M that a aalarJ 11bicb bo onoo oonaidered 
IIUniticant etul ia not auttioiont to gin hia •••1'7th111c he .,.ted, For 011a 

thlng1 hie~ aalu7 ia ~ auller, Sneral deduotione tako a1f&)' parte 
ot i t before ba onr eaee ita Ria union acr-ed b7 YOto that ell .-here ehould 
put l <ll' or their aalu7 1n war boade. The COflll&ll1 deduoto th1e CJd wbon the 
- colloctod 1a euttiei•t, 11••• h1a the bead, Tbere 1a a hoepitalisatiOD 
and 1nauranoa pla t or 11111oh the ooai*IJ' claducto. tJll.-pl~t 1n,_oa u4 
old ago pouiOD deductl011a an ude re£Ularl J . 11111011 duu are cbaoked ott • 
Incidental cCDtributiOila to the lied Croee u4 other obari tiee further dopleto 
hie •alar7. Ria aotlal praaat 111.,.,.. ia 1101'0 of tho order ot .. S to $!0, tban 
teo to t66, Tbie ia atlll aore _.1 thaD bo eyer bad before. 

11ith tbia ...,tot *'"'1 ooa111c 111 re£Ularl71 ba baa dODO tba tollo1finl thillcea 

1, !be !iret tb1Dc ba 414 •• atort pll1.Dc back tba leMa troa bia bl'Cthor 
aDd t1'11Dda

1 
ad &leo pll1.Dc the doctor aDd dMitiat ._ ho bad 01004 tor 

a lq tiM, Ra ~a Mob -thiDc out ot .aob welt1a eal&r71 but t.b.1nka 
1t wlll be quito - tiM before it 1e paid ott. lie told .. tb&t I would 
he -aed it I knew bow ....,h he owd, Be aaid 0 I ou tt'1 llYillc witboat U1 

D«~87 tor a feu', • 

2, Re .......S into ..., a~t, • eo tbat tba wife alld k1de om han a daoat 
place to u,. 1n tor a ohMC•·• 'l'bla ooata twice aa l&Uob u tba 1'0011 414, 
Ko thinte be ia on~inl, but ezpaote that ot oo\11'8• oY&1'Jthillc 1oae \ql 

in war tl.aa. (Ro would like to - tba aoval'DIIInt t1x rents at loYal• ot 
two 7eara ago . Ria tbao1'J ia tbat, it tho 01fllare could 8&ke a proti t out 
ot tboaa rente, 11117 lhould th87 .ate ooore of a protit 1n war tiM at the 
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expense of people 111 th low incoeee.) Re abo bought -· tumi turo to 
!111 up the new apart-\t, 1 

. 
&. Ho bouBflt en old jalOP7 oc he o<>J.ld get to m4 1'IIQa worlt, lie aa14 he 

could not affo1"4 to b~ a new on.. 

4. Re bought the oldeet k14 a nlee biqcle -'!ich be bed al~a -ted. Ro 
ea14 be nenr llinda ependinc 11011e7 on the ~~. 

5, He bought bia wife a new coat and .,_ new <!Het~ee and aboes and 0 nn 
bAt and a carpet neoper, He roadnded .. that abe bad l>Hn without those 
things tor a lone tiae. Re also bought hiM elf • new auit 'tltticb be wiah11 
he 'I!Ould get a chance to war, but be can't becaUM be worl<a oo a~ch 
ovort111e. He th1nlca there ie no aenae 1li buying ~elf &llJ' 110re clotheo 
till after the ~ar, but be loves to surprise hie wife with gifte of clothee,, _ 
Juat :yeaterdq he boucht her a new poclcetbook wltl.ob ooet him $4, Ro oa14 '\f 
it wna probably the moat exponei,.. pooketbook abe e ... r bad. But be a4Jo1t.tect­
be had heeD extreftpnt, and ....,a:y ebe bawled hia out. 

6, Ro po:ra .ore tor food, eDd be wiahea the pern....t would put •a good 
atlff calling• OD food pricee. He gino hie wife the 110!187 eech week 
tor food. Re aa:re tllat it 111111 to hia .... r:r de:r be bas to give her 
..,re than the da:r before, 

7. He i ntends to a en4 hili wife and ldda •wa:r to the eeaohore thie ll\lllllllr 
with a friend . Be baa aaved e little •one;y for that, and knows 'Obere 
they can get +heap bunplow. 

He wishes he oould put a little 110ne;y away, hut thoro n .... r _. to bo an:rthina 
lett over, He baa hod to do all tbe thing• ..,tioned ~. elo'Cl;y, bocoueo 
food, rent, and deduetiona te1ce na:r about 7• ot hie inc..-.. He 'I!Ould love 
to .. YO bocauae be doea't teal eecure. He doe• not know bow lone the job will 
loet, and be 1e afraid that aa OCOD as the war io over be will bo out of wort 
acatn. Be th1nke be 1l1ll need • .,.. ree4:r callb a t tbat u.a; ODd. 80 be 1o tr:r1na 
to eave it up. He thi nka be will ne ed it hatoro hio bondo ll&tui'e1 end would 
not like to caob the• in ahead of tiae. But be ie afra14 tbot 1t tiaeo are 
bad right after the war, be ~ have to. 11 

He wiabea he could get e roiee bocauee then he llight eave a little, but ho 
doea not expect one . -

1 ookod b1a 'Obether it qht not be a good idea to etart buJing a boao now 
that be boa 0011e 801187• Ro l&1d be 110uld be o.tra1d to do that 1 becauee it 
certa1n17 WIXIl! uot be paid ott bJ tho end of the war, end then be ai&bt 
loee tho 1bole invee~t. Ro eaid tbot it he upt hie job attar the war 
ftnd could depend on it, then he would think of bu:rina a bolln . 

llhen &eked about the etfeot ot a reduction in incoooo, be eaid, •Iou IIWit be 
talking about co•puleor;y eariuge. I've read • lot &bout that in the popere 
lataly .• He aaid he certainly hope• the *a....l'DIIoat"dooe not do that ;yat, 
becnuee he certainly oould not eave, and 110uld ha.,. to &0 very e&fiY 'Obat with 
paying tuee, ot4 , Ro 11 etraid 1t that bappone he aa:r .... n have to cut don 
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on t'll a.1ount of dofcae boada be 1a 'bu71DI• Be ae.i41 "Pl"eo tell the govern­

,..,t about N• 11Jce •• &D4 tllc t.bOI7 WCIIl't do tll1qa 11lce that. I think the7 
aisundoretond the eituatioll,• Be woe Bot :r.-tM • •• jll8t bopillg the:r would 

not a181.1114eretalld. Re _,ted • to •aucpat to tbe cowu aont'that at lea.ot 

t he compulooey ea'fiDce abould be in ao.e aort ot boD<Ia tha t :rou could cash in 

right after the nr boa& at111 c•t 80118 intareat on tbe•, because he ... sure 

that wao wheal the IIOrttO' would OCIIM in lwld7 • ' fk t<( 

eo baa not been atteeted b;r ezq abortai\N1 and baa not lwd ezq trouble getting 

ever,t'>inc be wonted to ,.,.,. Be bee been shopping in hie local area, except 

for •biB" thine•• neb aa eo.e turnitoae he bought recllltl.J'1 because in tom 

he would have more choice. 

c .... 2 •!!!I a, Two other •n I opolce to 11bo worl<ed at datenee factories in !dgen ter 
bad <reey o1allar etoriu1 loth bed wore inoo• n01r tllan foraerl7. Botb .. ,.. 

tioned t he pe.,ment ot printa debt1 IU'Id one woo alae ~ina ott inetel.leellto 

on !'urnit ure \le bed bouebt when loaa prooporoua. lie also bed just bought a 

pilll'IO for hie wite1 and w.e ~inc inatalla&ta on that, Both ~~entioned that 
tlley ..,.re willing to .ake ebort-tcs co.U-ta1 but not long-tara co.iteente 

lllte a house, since the:r were llOt sure ot their jobs attar t he 1181'. Both bed 

liOt been affected b7 abo~e. 

One felt that taxes '!rl a little too be&'f7 but added that it U helped win the 
war, he would not c~ain. Both are teyinc to e&'t'l but finding it difficult . 

One went trom .1!0 to 146 a wak, and the other 'IIIIo bed al""10 worl<ed in tlle 

factoey went trca $40 to tro a welt. OnrtiM as lerce17 roaponoible • .U thoucl> 

tlle 11110\llt ot their ap-vlitaru differ ed, the ~ttern ae uaentiall7 e1allar. 
8~th had IIO't'ld into 110re expollai't'l apartaenta, One 11!1088 rite ....., - ing to 

save ao•thing thoucl>t it would wa1n17 go tor taxes . Ilium aeked1 both felt 

that the price <>eUince would balp. One Micl it abould have been put on e ;rear 

ago. 
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PARt lilt ppen,m R'!"r'§ Ql Iilij'YlpB (Coat'd) 

~~ An &aeiatent Manager or a druc store, interriewed at L. Baaberger & Co. , 
woo fairly t 7pical of thia group. In the last 71ar he baa received two $2 
raises, and oow altos $40 a wet. Ria wite cloea not work . Re feels thet 
he reall7 boa leea 110ne7 now than prerloualJ' henau .. , l) he ia buying banda 
end h., t wo $25 ones alrea<t7, 2) he 1a earlng tor texea, and S) food cost a 
a lot 110re, and prices in general- are up. 

Re eeya that food riaea_ are reallJ' wbat t»e• hie 110Da7 a-,.. He feela that 
food increaaea hit tha poor pereo~~ ~mjuat.l7. lie bee to spend tour or five 
dollars mre 'par week, •and that edda up•. In order t o -.et these added 
oxpenlta, ha and his wite are not 'ba;rinl •• UDJ clotbea, and are going out 
loaa ottc. Re teele that clothinc ia one ot the f ew th1ngo one can cut do.,. 
on aince 011e cannot do without food, and one oannot IIOTe out of a leaaed 
apartllent. 

Since be jus t got urried he planned to tumilh b1e new apartaent nicelJ, lout 
somehow they never ...aged to aan up t he uount ot •ooe7 needed, and eo be 
bad to cut -into hi.a earlnga. lie doean't like tba ' inatol.looent plan, and eo be 
bought it all tor callh. 

Re t eela that ceilings bani helped conaiderabl7 but that they a hould hove 'belli 
put on long ago, pert.icularl7 .., tood aince thot 1a ncb a necaasitJ. Re 
atrosaed that clothing ia praotical17 a lUXUJ7 coapared to tood. Ro bad 
or111na117 planned to bQr Ml'tl honda but boa aince toimd that he couldn •t 
arrorcl it. 

Ro hem't noticed &117 ehortagea, and doean•t upect to be attectecl '1>1 t­
for • lcac tiM. 

1'1hen aeked what a cvt.a11Joent of hie inoo• aicht •an, he replied that the7 
•o·tld aillpl7 have to ~ ba7ing clothea altopther, ainc!_ tbst. is tho cnl7 
thi!li he could think of that he reall7 could cut down on. Ro ia uaing the 
ro1llainder ot hie earlngs 10 that the7 can hove a good ve.cst1on. 011 hie aaler7 
alone t hey could no lcmger attorcl one, 

!le hr a not tried to get a detenee job tor two reaaone1 1) He has no training, 
end 2) he expecta to 'be 4rattec1 aoon and does not want to gin up the vacation 
t hat 1a coming to hia. llao he W<>'Q].d he•• t o 110.,e, eto., and eo profert to 'be 
coatortsble in bia preset poaition Ulltil he boa to co into the aJW7 eTin though 
ho thinks he could pick up IIOre 110De7 alaewhare • He bee 'been paring oft certain 
Pri••to dobte (auch aa for the pherM07 oourae he took recent17) ea rapidl7 aa 
pooei ble, oven outting into hie aarlnga to do eo, bocauae he would like .to got 
riel or thea eo that the7 won't bother hia wit• attor be 1a drafted. 'lbere ia 
'10ti1ng be would like to do 'better tho:! edd to hia aa'finp , but think• that at 
tllie point 1t 1e precticall7 t.poaeihle. 
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PART III; pr;uru;p R''PH'8 Ol lMXt#ytps (Cont•d} 

GROyP Wa 1RQSB pm &qmlL TIXWJ BAS PmRRl§m 

Case 5; 'nlia 'IIOIWI1 about S61 waa intarri.....S at L. lluberaer & Co. Her buabend 
worlcecl 1n a prege but, since the -re IU raUooin&, baa juat been laid 
otr . At tint be - clad beceuae be thoucbt be could eeai!J' pick up a do!enee 
job tor 110re IIOM7. He baa been locl<inc tor one tor onr a 110nth DOW but 
hasn't been able to tind ~. ainco ho baa no particular trelning, Re 
thinks the factories to 11h1ch be bes gone are too chooar for their own good, 
since he is sure that be 1a oapable or aatohing on to anythin& 1t al.mpl.7 
~iven a cbanoe to • toh others tor about a week, He is still hOpefUl o! getting 
somet hing, but 1a l*loaing a little dlacouraged, 

Hia wite works at tho laerican Can Colo~ as a eecretarr and now they are 
lirln6 on her aalar7 aloDot1 or about $1500 a 7ear. l'lrat they cut into their 
oavings. 'llhen those wre uaecl up the firs t things they cut down on were 
clothaa, eliWie•nts, aDd entartainlng, l'inall :r tba7 cave up theae things 
altogether, They bu7 abaolutaly nothing except vital necessities, since it 
1a all they can do to bli;J ! ood and pa;y tho rent. She bopes he will get a 
Job eooo ao that thay don't ban to """'• 

llhen ho p t e a Job, abo 881• that the !irat thing abe will do will be to tr:r 
to build up e aall bank accOdllt. 'lbi a oxparicce baa ecarecl ber . She UJ'& 
•rus certainly taucbt .. the velua o! baYing aoaetbing t o !all beet 011• • Tba 
next t hin& abe would do is rapleniab their clothaa 'lbich are beginning to run 
l ow and get ababhy. She 1IOUl.4 alao Uka to be able to purchase boad4, but o! 
course can't do ao at the -t. 

Regraded Unclassified



PART IVa nump qumR IUJMM'&PP IRIRLX 

hplO 

153 

~ Waitroea, interviewed at R. B. llae~;y & Go. Hu p&rt-ti .. job. Worke fro• 
Nove!Ober to 11&7 nary rear. Sl», ber husband, aDd two cblldron lin in J.otoria. 
She earns about ~ a weelt includq tipl. Hu aot'& no raise , and oa1.er1 this 
yeer is lower than laat. '1'1pa are INCh ...Uer Iince now has 110re ......., patrcn1 
who dcn't tip as wall u aen. Her m..bend 11 aloo a waiter. He earns about 
$35 a weak. Their basic aalariaa witbout tl.pl are reopectinl.;y $5 and $12. (?) 
!Ia ~cto a $1 weeltl.;y raiN nut welc. La1t rear he anro.aed $45 a weelt, but 
t his JH.r t.her• are twer pe.rtieo, OIXC4pt for partieo ot 10ldier1 wbo dco't tip 
u well. Bo hal 110 intction ot obeac1n& hie job. Be feela be 1a>on 'Ohat bo 
boa but doom' t !mow what be .J.cht pt. 

Sbe reole lho hal 11 .. 1101117 tbia ;rear, and 'Ohat l1 ttle abo has 11 used to pa;y 
bWa. Silo baa cut doom em ... ..-JWD&, partioulerl.;y clot1»1. P•la riao in 
prices, particularl7 food. "Wouldn 1 t be able to li-.e• it prices riM turther, 
or it 11lco111 11 out. It it beJll*led, hownr, lbe would hen to cut doc on 
evecytbilla, eope<lillJ.T ciotbea. Would l1U to 110n to larcer apartamt bacaUM 
ehildren beoo~ too old to haTI - roo•, but this would be apo1aiblo it 
income was reduoed. Pa71 $40 rent nOt will Pl1 no .oro than $45. Sold car last 
month bec11111S needed 110na;r, on4 with l&l rationin& doem't need car. Heen•t 
been at all attaoted b;y 1horto.a••• Baa offered to &iTO ouaar to eaooono wbo 
needs i t. Poole wo ....to will tbe war, aDd will1n& to do whate-.er l""e~ent 
says 1e nacea~&cy . 

~: llalo, .arriod, about 40, 'tbi.te collar worbr, dopeodont wife and dauabtar, 
part.1all.;y dlpondct partd. a-1-..d a t s railo t.h1l ;year oa a $45 ae.l.lr7. The 
ra1aa doaon 1t - to beTo Wped ....,b. Yo1;7 little to &how for it. Doam't 
t:q~&ct aoothar - · Tbinka be w111 1tq in preMilt job ..U... drafted tor &nQ' 
or war work, but wondera it be 1bould not trJ to cot illto dot., .. work 1lhere w.cao 
are h1&t>er, 10 that be oould ..... .,..e. (Sane a little, but ... r:r. llttll • ••• baa 
boucllt .... datonM boado). lq>aota tbet attar the war it will be -.ar;y lllll.;r that 
yoUDcar ..., will be -u.c back trca U.e &nl7 on4 will replace older .., in job1. 
l'orried that be Ollpt to be put tiD& &a:f -.;y acaillot auob • pcllib1l1t;r. 

!iui..J• llouoowito ot ArllnctoD, Ya. Bulb&nd oso lUll datonoo plant in BaltiiiOra. 
Foole oba hal 110re _,. to 8p&ll4 boat llp&Dda loll. Pute a creat deal into dattllte 
bonds. lloa.,'t b1q mob baOCll& abe toola lha lhouldn1 t wiU. cooditiona &I tba7 
are • end for no other rauoo. Baa 011t 6o., oo olothine, and 11 110ra caretul ot 
food (UoOI latto-..ra, eto.) . Ba&' t talt price inor-• w oh except oo tood. 
Ia trYina to out 4- oo cu u•. m _ , oand 11 la1Dc back ill to u.. buaine oo 
tor t.ho naceo~&cy exp&Daico to - t ,owen at OGIItraotll. (Pa.il7 inc ... in recion 
of $6o0o to t?OOO. ) · 

l-.,i PUt 40, oincle, line u.a, intarw1awed lot •c:r'•• lnCOM ia about 
• a drallll&laar. Poea not tMl pl.aohed in praMilt lituotlco. loirtnc 

pattern ·~· Arq oactra _.,. IJHd to co into tranl ...S •-to, (lloYUo, 
ate . ) , •oor &n7 .rplua CON into boada. She had aawillC• in tbe baDit end otill 
bea, Sha lin e troa dq to 4q and bel 110 plano tor tho h.ture. She hal no 
dabta aod C1-.a1 u woh a a aha :..., to War Wiat Sooi.tiu. She doaon't teal that 
tbio :rear 1o 101'1& u.on uq othc'. 
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~ !l'aitreea, interviewed at R. B. llao;r & Oo. 8&1 par1;-U.a job. lorke from 
No- ber to lla;r ... ar;r :rae:r. Sboo, boor bueballd, all4 t..o ch1l4ren u ... 1n Aetor1a, 
Silo &ern;~~ waalt illcludilla tipl. Rae cot• DO ro.iaa, and aaJ..ar:r tb1a 
year 11 l onr thaD laat . Tipa are 11110b ....Uar eillce now taa mora ......., patron1 
who don 1 t tip •• ..U •• ..... Bc- hwlballd ia &lao a wo.iter. Ba aa:me about 
JJS a waok. 'fha1r basic a&le:riae without tiP• are raapactinly $5 and $12. (?) 
He oxpocte a tl wealtly rt.101 next WMI<. Lut JAe:r boo a ... raaad ks a waalt, but 
thia year tbne .... f ... r p.rt1 .. , aa<cept for pe:rtiee ct acldiare wbo cklo't tl.p 
aa well . 81 hal DO int.ltion of oboiDc1nc b1e Job, Ba f .. la boo knowa what be 
baa but doa1D1t know wboot boo .!&bt pt. 

Sba teela abe hae laee -•1 tbie flU, an4 what 11 tt.la abe hae 11 uaec1 to pa:r 
bille. Sba bae cut doolm on .......,tbiD&, partioularl;r clotboo1. 11111 r1ee 1D 
pricea, particularlJ food, "1foul.dD0 t be t.bla to UTI• if priCIO riH t'urtbor, 
or 1t l.nco,.. io wt. It it bt.pnecl, bo ... Tir, abe would ...... to cut down 011 

overytb1Dc, oapaci&lly oAotbooa. Would like to mo ... to larcor ape.rtaect bacauao 
children beooainC toe old to baTI - rooa, but thie would be iapouibla 1t 
ineooo was reduced. Pa:ra $40 rent Ddt will pay lio more than ks. Sold oar lt.et 
mont h beco.uee noadad mona:r, al:ld with c•• r&t10D1na doeSD1t need oar. llam•t 
bean at all atteotad bJ ebortaaoe. Bae oftorad to Cin auear to -•on• wbo 
needa it. Foole we llll8t win tbol nr, all4 w1lliDc to do wbatever B""enuoent 
saye 11 nt at•I&Z'1• 

~~ 114lo, llt.l'riad, about 40, 11bit.-colle:r worker, do.l*ldent wife and doucbter, 
portit.ll:r depandlllt pare.&. S.oa1Tid a $5 rt.ilo tb1e J1e:r "" a $45 ae.l.al7. Tbo 
r&Ue dou n't - to ban llolpod auch. YIJ:J little to tbow for it. lloem't 
expect anotbtr aoon. th1Dk1 be will atq 1D praaont job l&ll.Ma drafted for a%111 
or war wort, but wacdera 1t be abould not trJ to 1•t 1Dto dofiDII work wbara wac•• 
are hiibor, 10 tbolt be could aan _... (llt.nl a Uttla, but nr1. Uttla · • •• ba1 
boueht .._ dofon .. ballda). Jxpecta tllt.t att... tbo wu it will be nr1 111A7 tbat 
:rouncor aen will be coain& baclt trca tba a%111 and will replace older aon 1D Joba. 
' orried that boo oucbt to be PQtt1Dc &YNf _.,. &&t.1D•t web a poeeibiUt;:r. 

W!.l• Houllwito ot Arl1Dctac, Ya. llllebaDd ...,, ..U detcaa plant 1D Bt.lti.rl. 
Feelo tho bee mora _.,. to llpand w.t IPID'I• 1111. Put& a craet daal into date .. 
honda. lloeiD't but •ah beoaae lboo tell• lba lbouldn1t witb condition• •• tba:r 
are, and tor no other reuac. Hal out dom ac olothiD&, and 11 110re careful ot 
food (Ua11 lattc ... ra, ate.). Bam't felt price 1Dora&HI .. ah ucapt 011 tood. 
Ie tryl.nc to out dom 011 &&I uae. w -:r ...... d 11 caine back into tba bul1ll101 
tor tbo n .. lll&rf oxpauioo to -t 10, 111 t OODtrt.c~•· (l"t.llily ill~ ill racion 
or~ to t?OOO.) 

1"""'-;.' •oman, Pllt I.D, ein&l•, un1 &lone, 1ntent.nd •t •o:r• •· Inc ... ia ebout 
h a dra1-.Dr. Doa1 not .teal pincbad in praHDt litUitioD. ~'fiDI 

pattern 11lq>la. AD:r extra _.,. UMd to 10 1Dto tra-.11 al:ld __ te, (llo'lial, 
•to. l • Moor t.DJ _,w., 1011 1Dto ballda. S.t. had aa'fiDI• 1D tbt balllt an4 •tUl 
hae. She u .... troa dq to 4a:r ....s ba1 DO plana fer tbe tl&ture. Sbt baa DO 
dobto and CiYII u •Ob u abe ~to 1ar a.uat 8oo1at1... Sbt doem't teal tbat 
thie :roar 11 worae than uq other. 
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An oxtr-J.y nMt, not too ~-orr......., ot about s,. u .... ill llanb&ttan with 

0110 douabtor (30) who woru tor tba I.I. State a.p1o711ont Serdco. 011 react cloath 
or huebond bu bom t.r)1.ll& to cot a job. 1011 worltillc u fte&t.ico rollot at Sprillc 
st. Dil porlOU7• Sbo ..,. tar-· ... - ill tar ..Ue&l troat.nt to w. Ill. ... 
poooerT who are not oo relief the ill tho put boe&uM food ccato are eo h1&h tbot 
tht1 C&D 't pq tor ...U.ciao. llauebtor bao booa ooo 7o&r with tho I . I . stoto 1aop1o7~ 
- t ot $6 a d&7. lo coe~t-llwill& raiN &lid DO otbar raiN. 

!binlt• prico naoa are •territio•. 1!&71J "C"f bit ot too4atutt baa 1011o up 111 
price. Dougbtor io bu;rinc boncta DOw -but alowly. Mext ,....r'a ta:ua aho ~ 
ru.u to think about. Ia &l.ro&41 outtillc clothillc olt'pllldit>Jro 111 ta"rOr ot too4. 
11ollld be vecy bard up it illoa.o abo\lld be reduc~ ill UJ;f Wll!f. 

Parkchutar bouanito, about 39. Kor bwlbend 1a u oncillter111c aah ...... {:;a '\. 
a ccooem. II&.,. 2 obil.dru - 16 &lid l 7o&r old. bbend &lid b1e brother 
t.l't tho COIIjllote IIIIPPOrt ot b1a parmta. au-bend baa bold tbia - job tor 20 
JffZI. s.lar7 12'100 a ,..ar. .t.t pre-t bar lmabend baa 2 -the' loa.,.. tr.. b1a 
Job becauae it1a a llacl< --• &lid be it worldJic u a dro.ttaMn ill m drpl&llo 
factor, 111 Ra.e, I.I., at teo a Mel:. lluab&lld ia cciac badt to tbe aa1. ...... job 
at tho end or 2 mntba. 1lbaD uUd wbat abo -· pl ann•nc to do with bar extra 
-•1, abe ropllod, •••'ro not people to apblrp. I ban loootor'o billa to pr&J, 

and wo 111 ..... tho root . • 8ba tbinl<a ~ price riMa art torritic, and priCI 

caUI.llca b&TC1t bolpod a bit. 'fbll!f are bU1inl bonda roc\llarly b7 tho atup .-tbo4. 

Pootal clorll:1 32, who boa Un4 ill Parl<cbeator 2 roara. Hie wit• 1a a to&chor 
on a ttrnit7 loa...,, ud tbe7 are at.ruc&lillc to pa7 l.aat 7tar11 tono (hie witt •• 
t11111 •am1n.&: alto) 01.1t ot hia pre..,t t2J,.oo t1xod aalar7· lla unerod illtorwin 
qutotiCOI U if be Wfl'O CD a -pbolto II& ia ardmtl7 Jll'0-"81100. Th1nl<a tbe COfti'D­
MDt 1a illtl~~ecod too 8IWlb b7 capital &lid toe Uttlo b7 labor croupo. Booidoa h1a 

witt and :3-«Dtha old - · be bee no otbar doptlldonta. Poat-rotJ.ro.ont P"' .. ..., 
deduction uaod to be Jijl ••• ia bailie illoroaaed to s" 011 July lat. Owna a .... lNt. 
DOTer uaod i t .,..1'7 1111Gb &lid it o,.plotoly W~CGDctrnod about pa ratJ.ODill&. Ia 
blqinc dat- bonda but DOt b7 Mlarr dadllollt1011a . Be be11....,. tbat be ia ...,. 
pruwc tb& wcrld.nc un•a 'fi.wpoillt wban be aqa tbat conrn.mt taxatico it b1tt111c 
t at f.oo bard 011 tho Uttla .... , •lloo~t •• coillc to u.it all illca.oa to 
t2~,ooo par roar, &lid now 701lllanr bear UJ;fthillc about it. • Boo .. ,.. tbet labor 
1e t.fr&id ot wac• fil<illc. Moo t1zillc - far too 1a to and on too hicb a l o'fOl 
to do &n7 coo4. By ll&rcb, u. * ol.oaalar &lid -uraoturar ~ &l.ro&41 piall:od llP 
pl&nt7 or lr&1J7t &lid .. tar ... tba ··-r -· oon~ tM ll&roh prioa l .... l 
no atill tar too h1ch ill oo.par1aa to wapa. 

A l'luitcbaatool: bo""nita, 21, wbeM llub&lld i a a olerk 111 lt.ll St, with a ~ 
inc ttr.. Laat Saptuboor )oo 11114 a lOll Met-of...Uwill& ill- which brille• h1a 

oalar7 Uf to $3200 per ,..ar. """ loa..,. a 1 ,..... old oll1ld and M otbar del' I d•t:· 
Kor hUJband baa bad tba - jell tor 12 ,....... llba &1711 tbe7 art "ill........,ct poor • 
Ror huobon4•o -b are ..u. att. 1lbaD liar lmabond tint p'-rtod wortillc, b1a 

paroota paid mat or hi• .="• D el ba pv.t U.Oat .hi• •tJ.ro aandnc• ~~ S: 
anco, whicb 1o now '"'1'1 ult tor tua to ll:aap up. '1'U7 ba.,. boucht ..,50 
ot bonda ainco fobru&r7• 'lb., bOUiht t~ outr1Cht1 not b7 atapa or Ml&r7 ~ 
ductiona. Sba doaa not ta&l that priooa ba.,. ri- too IIIICb, but tro• otbor 8ba • 
abo aaid, I ptMrod tbat abo ._. DOt u ap oloaa traoll: or croc-rr pric••· falt 
liap],r 1'&1• an acOIIWJ.atod bill. ..,.1'7 2 ...u. Tho oDl7 ahart&lt abe ~· arttcbaator. 
ac tt.l' 1a that abe C&ll' t buT rullbor put a tor ur balo7 taT _... ill I&CT .-I 
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Jn extt or ,,. ... at, DOt too •ll··•ff - ot about 5,. Liwr 111 llubatt.u 'Eit.h 
oot daugj>ttr (30) who worb tar U.. I . I. Stat. mrplo,..nt 8er'Eice. On .,.cat cleat.h 
ot husband baa Me ~ to pt a job. low womiJ!c ae ftC&t.iCD rrUtt at 11pr1q 
st. DiepeniUJ'• Sbe &EJ'r tar -=-a ac - 111 tar Mtical t...&t.ont to tbir bi ... -
ptnatrY rho art not on rrllrt tben 111 tba put becauN toocl ocetr ara ro bich tbet 
t.hey can't pq tor 11&41o111a. Daucbtcor bar balD ..,. Jr&r 'Eit.h t.hr I.I. State llllplor­
... t at $6 a da;r. l o oott-ot- U'Eina ftira and no otber rr1.rr . 

fh1nlto prier rlou arr •tcorr1tic•. II&JE ftlll7 bl.t ot tooclatutt hae ,..,. up 111 
pr1... JltW&I!ter 1a hll;rillc beiliU now - but aloorl;r. II ext ,...-•1 taxer rhr rr­
tutu to t.h1Dl< about. Ir rlrMd7 cuttilla clotiii..Qa expoaditura 111 t a'"'r ot tood . 
llould be verr iw'd up 1t 111cc.a rboulcl ba rednc~ 111 uq W"J'. 

Ptrkchosttr houeawitr, about 39. Bar bwlbomd ir Ell EIIC1Drrr111c rah-~ ' \;-
• CCDoca. Br'" 2 oh1.l.4ru - 16 aod l :rrrr old, ~bend &lid hir brothr 
are the complEte rupport ot hir paroatr. ~bomd bae bald tbie - job tor 20 
1eara. Salarr t2700 a JEEr• •t pN-t bar lnlrb&lld bar 2 aont.hr1 loan troa hir 
job becauae 1t1r a •ell: --, and ba 1r wortina ar a ~ 111 Ell rirplana 
foetor)' in a.-, l.t. , at tao a ftCI!t. Bu.'buld 1a CoiDI brei: to tbo rrh- job 
at tbt end ot 2 11011t.hr. ..., arbcl 'Flirt ebe w.r plennlnc to do with her extra 

FOIIOJ, abo repU&d, •wa• ... not paopla to rptvp. I haft e ctor'• b1llr to pq, 
aod n 'll ll&n the rut.• Sbo thillkr U.. ))ric& riNI ar& tcorrlt1c, and price 
collill&a he,.... 't bUp&d a bit. n..,. ara blqina bonds ... aulrrlr bJ t.hr atu.p Mthod. 

Pootal clark, 32, who bar U'nd 111 Parkc.bortrr 2 J't&l'l. 81,1 wit& ·1r a teacher 
on .aternit;rlaan, r11d tbo7 ara •truaalilla to piJ' lrrt rear'• taxer (hi• wit• •• 
tbro •amiD& rlro) out ot hir pNEIIlt t2J.OO t1xad aa.larJ. S. r~~wrerad intemwr 
quut1c11.1 u 1t be n r a .., a -pboz.. Be 1r ardlllU7 pre ........ 1'b1nU tbo .......,._ 
Mot 1r 1DfiUIIload too ....., bJ capd.trl &114 too Uttlr bJ labor sroupr. Brridrt bit 
witt end 3-to<mtbo ol4 _, ba bar no otbar doptadrnt r . Port-rrt1rearllt pcclca 

deduction Iliad to ba ~ ••• 1r ba1Da 1ncraarad to '" .., Jul;y l r t . Omr a ear but 
Dnt r Iliad 1t nrr llll4b rad 1r ccaplrtrl;r \IIICCIIl.,..,ad about cu rat10011zl&. It 
bl¢n& drfcN boDdt but not bJ rrl&rJ dadu.R1011r . Ba bali..,., that bo 1r cr.­
pruoilla tbo worltiDI aa~~•r 1'1.-po111t wban ba &EJ'r tbat IOYel'lllllllt taxeticn 1r hitt.1na 
t er f.oo bard CD t.he u ttla - • •llooNnlt ar 101111 to llld.t all inc,.•• to 
$25,000 per,...-, &114 now 7011 IIEftZ' barr uqt.h1na about it.• Ba raJF tbat labor 

11 rtraid ot 'EEl• tiz.1Da. Prier t1z.1Da - tar too lrt<l .a4 CD too b1&l> a lanl 
to do FDJ cooc1. a,. ......,.., ~ *rlr rrlrr uod .-utactlll'rr l*l al.raadJ p1Gkad Ill 
pl111t,. of aruJ, ud ar tar ar tM ••-r ar oonCFI'IIoad tba larch prier lrnl 
At tt1ll far too b1&J> 111 CllllpEZ'i- teo _,.r. 

A \'Ukcbert.ll bourrwita, 211, wllera llu'buld 1r a clerk in 1lall Bt, 1'1t.h a ~ 
tU.. Lut Srpte8bar be ba4 a J.Ojl ..,.t-ot...U'Einl 1ncroarr which brilllr hie 
~ to $3200 par JEar. !bole' b&Yr a 1 JEEr al.4 ob1l4 .a4 ... other drptnd•t:· 

Her huebt.nd her bad tba - job tor 12 JE&rr. 8bo rrJE tbor arr •111-or poor • 
lltr huol>and•a por•t• ara ...U ott. lbe bar llwlb&lld t'1ret (tart.ad work1111, hir 

Pl1-•t• paid -t ot 1o1r ; rar acl ba pat alaort bir ~~ -:n•:t ~t;, S: 
EDct, whicb 1r now 'll&r"f tiffl.olllt tttr \Me to karp "P• ·-• _.,. Ul 
or boodr ailloa FabnaarJ. fbtr boalll\ t._ o~t, not t.r etoapr or ralrr7 M- r 
ductioaa. Sba dora not tMl tb&t pr1err ban rl- too lllld>, bv.t tro• otbar tbilla 
lbt oaid, I ptborad tb&t rba ... r aot krap elora trrck ot aroccorr pricet. f:: 
al.ap1y Pl71 ao aoouaul.at&d bill. ..,.rr 2 ..-.. !h• onl;r rl>clr'ttl• abo ~· arl<cbarttr . 
oc tar 1r that &he D&D • t lKlJ nbber paa\r tor ber brbr uq aorr 111 llrCJ ..., 
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rool..,rth'•• •» 11&14, qaS.\ Mn'71ac NIIMr puata 1&ft ......... W. ulood aboat. 

a r..,.uet14n 111 111o ... , lha aaJ4 llllto .__,, lain IIDw ~ -u pt. aliDc 1t 11er 

hUllblxld'• eal&r7 ware....... 111 1\ U. llllto l'la8 \o out olat.b1q u4 •t.ertaia­

.... t lil))llld.lt.uro. lllltt aDd W bwl....,.. ..t.atl t.e -• \o tlla -tzor \lila hJ.1 with 

tt.t idaa of rtllltiq _, wUh a ~- ie ~ or loat ld!nl later, •t.- t.he7 arw 

&!'raid t.o taD thil nap. 

l!l''i~b;;Housewtt;d o, lut. Jroa, with ) ebl.J.t-. •t. hae, al4oat. 2l ad Nll-.upportJ.Dc, 

1e tle!OIUIO worbr 1a a eh1PJV4, Sq. tllat. people a... r...q-t.q 1a1.4 ott 

at hie plaeo, ood » 1e aot. at all 1111'& at hie joll. thorre 4o aot. - to 11a .....p 

ehipe to repair. Ba cq>laiAI it '117 tlla taot t.llo.t aaet. llb1pe t.hoeo claJa aro IUIIII: 

outri&ht1 oDd tM OUI tllat U'& DOt 10 \o \» DNralt port1 Nld 4oJI It tr)' to -

all the 1IIIJ to I . I. .t.t. ~ rate, laet. WMk l,acl - woro la1.4 ott. Ibq woro all 

told that tiler a1cbt. 11a .Uatl •• _,. 8fT a>~~ eo lhool'e't 11a \oo 41-.,..s. 

There ie aoot»r ..-r co1al t.rCND4 - tllat aero w1ll ha laid ott, aad » 11 a1'n1AI 

ho will » ODO ot tlla. 

Bo wae !orMZ"l7 111 liUSDaN fflr hla..U, lil&t. failed lut 70t.J'• 8&lar7 about t90 a 

wook 1f workl a tull WHit. Pa14 b7 \M bour u4 hal b- laid ott oooAI•ooan;r for 

a wHit or eo 1D t11a paet.. 11&4 a ft1 .. laet -t.h of 7- u hour. l!:xpaote a reiea 

1D ~t 2 aoDt.he of about. ~ .., bo,.., ... a ...,Jld!nc _..ct.or laat 70U' u4 

had DO etaad7 1D-. lu _.. _,. \o .,... but hal a lot of tlebta to P87• Ie 

f1x1Ds up hie '-• wb1la btl ...,, h;t1lll ftricu hae twm.lhiDc•, Clll'tai.Da, 

eto. foola tho priM r1ao 1D foo4 paM.SelllAII.7. II trJiol to pat awf.7 a r&li\UII.I' 

UOUDt of IICIIl07 oaeb(;oat, It 1D•M _.. cnt\1 wcul4 t1D4 it nocoe1&1'7 to U1Jtt4., 

up a bit. OD l lll<m'ioe (•~• boaut;,. pulor tar .Ua, ate. ) , but 11 Wl..I~(J 

to do all thie 1t it boc..ee neea111&1'7 1D ~ • :r· Bu DOt b U lhort&pe at. all. 

-..~,, llo.....Ua, hal ao ~ ar 41paad.t.e. Li.,..l 1D Jut Jronx. lluehaD4 1e atodt 

• lllalar IIIII ...... lllluNo about. t:liOeO a ,..U • llaoa1 Yatl a raiN of $4 a welt about 6 

~tha ace. Doa&'t ...,.ot -t.btlr ~ t• quito a Cila. Plaut. At.7 • 

pruant job, Doa&'t. pa:rt.ioul&rq teal iha rill 1D prlooe axoapt 1D food. llu not. 

found it DIC&I&ar7 \o aG 4oa OD ~~ alt.bollch aha foall IM hal laal i<l 1poll4 

th1a 7Wr thu laet. ,._. Jubad bee pa;rraU tledllOt.1DD tor war boadl lllld th1ake 

it 1o a tiDa 1411, Doea't faal that. lbtl 11 able to IPt.J'O or pat. ....,. a epoa1t1o 

amoUDt aach woat. It llllto W t.o rotnaoh, bo...,.or, Ill• would. ha.,.. to out clna all 

acrou tbor board, aepeaiall:r -~t. u4 clct.h... !» 0Dl7 ohortac• aha hal 

felt ao tar 1 1 t.aa. 

2!J!...l&• Houaowit•, 23, a- 1D Pvkcbtlet.er. Ia axpaotiDC a dUld lbo%'tl7• lo otller 

ChUclre, S.r hu'lou4 h a d.lfaaN wcUr wbo DOW aeUI about $4000 a ,_r, !brae 

aoothe ace ho rocai'l'atl a l'ldN at 71 aa bour. Lut ,.oar btl 111M t30 a welt at a 

41trarODt job. a. axpacta uot.btlr raiN out -t.h. 8hl tNla abe hal _. _, 

than laet 7&U', aDd 11 IPIIlAUai it ,nuzil7 co • .._. at 

thio oha 1o laabla t.o .,...t _.. • aibtlr i tau or t.e lloar lmlha>ll 

worb out ot tho et.et.e aDd t.Mrot..n llo.a u.~ &XJIIII'I••· tho hal •IIIP'o:r-t. 
1Deurance, eoo:Lal aaoui.t,., ud 1011 for wv bolld8 cla4llot.d hGa hil al.u'J. 11M 

hoe dot1Ditll.7 felt tbtl rile 1D pri•• 'baoewla d.rapee, lall>lt tura1 tara, lllltl otbtlr 

hoao 1'11n1111l1Dca haw all •- 'liP• ~.up~ with •tal baNe ua uaobtaiJia'bla ...,. _.. 

b&COUM of prioritioa, ... 1IUbtla ..,. w 11aa a'bla to tllraiah lltor b<.a a taw ,..UI 

•co •»n •» ooul4 haw pt.t.n •Jt.h1al .. wc\ad ...Sat t11a oU ~· 11M 1e 

a&Yinc rocularl7. au Nl7• ebtl hal tali ao abort.ap• IIIIOIPt tllat. "Prl- btl,.. ri-
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aouaellite, int.rdewld at l'uitcbMt.er, lb&lbud U Ul aotu&z7 wbo11 MlJu:or hal 

llllll'""111""'no ....., boon attectld br till war. llaiDie t7,~ a :r-r, cot a fSOO raiM (per 

7-) laat roar, bu~ IQIPHtl to ...-111 at t1111 ~-t l&l.arr tor a wbUe, a. 
t.U. obt 11&1 liN to IPM Wt bu DO\ M4 to at .s-t on III;J'WJw, Detin1wq 
t.U. t.11a rill in pr:t.c••· I• at tbl _,, Uld hal tor till put tw rear•, "­
.. ru.c. Kow put1 - ot thie into war boDde. .,. :t~tl a ... ,. a datin1tl UOUDt 

"cb wool< now 1 and int..dl to inOI'MII till •0\IDt apct tor dl!enM 'b<zdl, reell 

no obol'to&•• wba-. 

Jouoc wean, arrild two rear•, -14 to ll'OOkl1a tr .. Wub1JietoD a 80Dtbl ..,. 
no cbilclreD. aq,portl 1M1r 110U..Z.. lJMd to W>ri: u a ••or.t.arr, 'tNt u not 

ftl'ld.Dc onr 10111•• Ber bub.ad 11 u auditor in thoo Ia,.,. Dep't. Salar7 t21,oo. 
Bo rocantlr co~ a raiM aDd ~·t upoot 1110tller. 1lb.1le lb& _.1<14, tlll1r 

income •a• about tile - &I now. LiYinc oo-'1 ha1'1 ruon dill to bieber ret, pe, 
oltctricity, and tllepbono, In crdlr to _.., t.b.J' ueld jp a lot ot tbl1r .-rime•· 
Her buaband 11 ple4ald to ooll'f'Wt a potion ot bh l&larr to boo>dl . TboJ' haw out 

down on olotbol ll!P"'dj tlll'llo !Mr bad pl-14 to lpend OD 1'llnl1 turo t or tlle1r nw 

apo.r~en~, M don' t •- to ~>ow thoo ..,...,. , .IDothoor atra upeDM 11 ber bubud' 1 

rotvrD to eobool, Her attitme '-ri ebortec•• ie intlrutJ..ac• Sbe bad p)-14 

to bllJ tbiDc•, wah ae el.Ht.rial appllanoee, bu\ ritll talk et lbortec•• in tbNo 

tbiJJca, abl ha• decided to do ritiiOIIt tua tor \boo duration, .,... tllouab tb&r are 

anJ.lablo tqbur, n.n allied 'llbat •• would do 1t blr inooM wre reduald, lbl 1114 
ahe wouldn't 111114 too IIWlb-lb& would 11llply lla1t blr11lt to uceea1t1... 8b& 

apocta t&ul to tab 1101'1 ot boor in-, Jler bia .. ~ •orr:r 11 tllat ber buaband 

rlll bo dratted. 8be dol&' t 111114 whoot 1111 blppooe 10 lAne u no~ tllat, 

pM~:t• Raaoarcb -':er in ad1'1rt111nc qoeoy, ale, about 28, Wit• worked ae a -

ro~ 1111W reccU,.. 8bl qult~ordlr to haw a hoobr1 wb1cb rill COM 111 a tw 
IIODtbe, Hil llllt.ry &loDe 11 ....r:-u.. - u tbl1r ea.l>inld &el&r11•- wbc .._ 
•u wori:in&. a. reolin4 a u • dOWJ ra1 .. reOIIItlr. a....rll people 1a l.aportlllt 

poa1\l.ona wore drattld out ot tbl ....,oy, .. a1 a* .. 1t be woWA tab Oftl' tb1 

apac~ alone ritb 1111 r•llllarch wart. S. uooptld, and tblr daoablld b11 ~. 
Bo &lid tb1l hal blppllll<l qod.tl 1 bit _, prote111ion&l people ha lalon. PIOI'1-­

bann• t ...... ctratt14 ~aue •••t1t.W t1aanci&llr tr.. t11a <lrat'\l.llc ot otlllr1 1a tbl1r 

ott1e01, l.otull,r, t!>or are- pt\ina Uo\1\ $10 per WMit _.. ~ t.b.r....., te 
•bin b1a ...Uo •• earnin&• 'bar are tl')'1n& to tan .... tbl.D, tor ta• loaby, but •' 

putting anr &I IIUOb ae tlley wollld l1kl to. fblre aenr - to bl &I .olllett 
onr aa tbiJ' plan, Tbq laue -14 into Ul apartao~nt that co1tl aaoU,. tlioo u 

II\ICb aa tbl1r old .... . !'bat \1111 up all ot till utra 110,.,.. Thoo:r 11&4 plallllld to Wr 
t'um1turo, 11noe thoor bad 1101'1 _.,. wt 10 tar t blr --·t ...... •bll tl attord it. 

BoNbow tbore 11 - anr _.,. hft oftl' tor hrAi~· le .11 '~fraU lot 111P' 
bo dr&tted aDd doe& 1t kDAior 'llbat b1a wit• rill do tbla, wt. boo tllinkl 1t -•t boo tor 
qUite a • bile yet, Uld il try1.n& to .... t~~a1Dit ....,0 Ul earcen07· 

Houao...Ue, about 26 ,.are old, Mn'ied tllrM rear•· 1&1 no obl,l.dreD. Bu l11'1d 

1n Parkebaotar two rear•· 1o dlpend&tl. w buband 1101tt1 at tile Jxooklyn lla.,. 
lard, Ho wet to a trainin& eobool. .. MJ"DI ·~ a 11Mk, wol'kl lD bo>lrl a tlq, 4 dayl 

a -..k. Da1l.r raw 11 ... 48. (f .trltu.tio - pecuU&r. In~ did not 

•bock at tbo tiM,) S. 11 apeotiJII a ra1M· Ia a1 t••rly llfPlo7ld a1 a 1041 
clort and earned t 30 per ..,.. , Abo 1'1011Yed 1111 lnaldut Ulll l*cb· lbe &leo 

worted ti*> u a oaebier. n.1r ~oint inOOM _.·~a WMit. a.r bub&nd il pl.D­

nl.na to ·~ in b1l job, ~tur• petternl Sb& do•• not tell tllat tl>or haw too 
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11\lCh aore _,.,. - ill taot, praot1oe1J7 ........ .U part. ot a 'ftllliDtarJ ~cUcm 
pl&l>, t J.7S ot ur bubcd'• wekl7 Mlar7.,... towar4 ~-about a boa4 a 
aont.h. 'lh.,. thllllt it 11 & ~tw. 178tAa 1184 a lood tom ot M'l'il>l•• n., 
alto Ul>dertoot print~ M'l'il>p tor ill- tu ,.,....w. 'fbq t .. l that toe, ellould 
... IJ*I4 too .w:h be- tUJ -t to 1uure ~ t.tun. .u lilt, ha.....r, toe, 
llo.fOD' t claloe 1117 rM1 outUJII ._ - tMir ltaDducl ot ll'l'il>l 11 abolat ~ -· 
!bey CUTJ I little ill-. 

l'bey h&1'1 no car alld AN DOt lp&D41•1 ~ • tbelr hoee, lor cic i.Dii haft -.:, 
debta . llbatlftr illcreaa .. ill 4llllAr ill- ~,. ~ reco1w, abe 11 not pl•nn•a1 
e:rrr epoo14inc apru. 8o tar tUJ h&TG1t bouebt. nch, 1114 attar Mrlnca, bclod.l, 
end taxu, ebe tooll t.hq will han •o\1111 ~ to -t ~ colt. ot U'l'il>l, 
Sbortl&ll hen not &ttocW h&r. .... tor suau. lho 4ooan 1t UM ber tl&lJ. raU..., 
At tho •ocont au teoh t.h&rl 11 pl•t7 ot ... rrt.lUDI. 

~· Rouenito, about 24 JMH ol4, arr1ocl 4 )'MZ'I1 hu l bebT· Baa lhd 111 P&rlt­
chutor tor 2 JMZ'I. ller lniMu ~ 11 & l..aJw with h1l - practice wh&re he 111-
tlrlda to 1t17. Laat )'MZ' he &ftr&led. abolat ~3 to t'S a wet. Th11 78&r he ptl 
about t6o. ~ ~ tint 2 JMZ'I ot Mrr1&p abe 1r0rt.oc1. u a 11cret.ar,.. !heir 

jo1Dt 1Dcoae then -• about ~ -• u -· .....,. dooa not 10 u tar t.oc!q, Ot 
coureo, U.. bah7 11 an &d41t.1onal Gl*l••· llnwthooloaa too4 pricoe are ~ up, 
end eho t11la tbia 11 ""' ot tho Mjor in-• ill t.U coat ot ll'l'il>l. Allo 1D­
clu4ed are clctb.a u an &MiU..D&l ooat it., !be7 are not lp&ll4'"1 tb.ir ad41t-
1onel .. n17 1t the7 can halp it, lbat..,... 1a oactra, it &117 ia, pel 111to hooldl, 
!'hey he .. ha4 111oreaaed. uplllllt due to M41oal oaro tor the baby, on4 the)' botll 
carry 1neuranco. 8be h&rlllt hu -..to no plana tor M'l'il>l t.owu<l 111cro&~ tax ... 
She .. ,.. her ll(lab&D4 t.aba oaro • ot the t:lll&aoea, U cutUq nro nooo1Mr7, lbl 
~ tho tirlt. up- aha would owt. would loo •tlrtli-t, ud tAOill olothea, 
Sbortqoa haft procluoocl a 4Hl•• in tbl qn&ll.t.,. ot 4roaMa, llow abe bu to pq 
II01'e t or tlla - q...U• or to -t hor ...,. lt.oD4ar'cl ot qualit,., 8be 11 ,..... lhoo 
Ilea not boon ~. Sloe toole t.Mt 111 h&r t..U,., tl>q jut --ce to-t 
their nled.o. 

~~ llouaewite, arriod 2 ,..., "'" Und at Perlr..Uit.ar a .,-. !'he7 ha'" a 
llo.b)' • No other depuad&Dta. Her huh&lld 1o a dreaa cutter. liU work 11 11110lllll . 
lie baa been 6oin1 it tor 10 JMI'I• "e 1o paid b7 tile hour. rhlir &llllul 111COM 
t h1a ~•t )'ear ..., eout 12,000. tt. 1Doreaaed. rocolltl7 and hi hal been pron~ 
cnothar raiN. '1'M ••n•.,• ll&eo ,.,. 11 t45 tor a )S hour not. &o Mlr.oa &bout 
152 a ••* DOW, She t .. lt ta.., haft _., _,. aotuall7, bolt 1111 to ap&Dd Oil 

acocunt ot the price 1Dore&H. ,_,. nre ~ tor tlleir '-• but stopped about 
6 montlle ap, At pr~~Ct tllq cm17 purohuo 111011&1Uoa. ,_... han alao boa 
bu71nc bonda, n., 01111 a oar, ~t -t.iM aco clooided. to out ~ tho .... ot it., 
...., before tho ratie~~illl ttl P'• that_,. •* hu 81llpl7 lOll' into noOH&1Uea. 
!'hl:r han bad 110 dMr\1, !lMir a&rr7 - ~e. !beJ wo,. pnter to~_. 
bondo than pq hlcbor tuoe. lbe .., .. 14en it _., u a po..-1 •'l'il>l• wbich 

lhe em npoot to pt M.elt, ual.1Jr8 tuoe. It bar 1lla>ae ware~· tho 
first t h1n1 to 10 'l6oald loo tho oar aD4 pr1o11 r.t. Ae tor allort&l'•• &he orclored 
" bessinet tor bar bab,. :l monthe aco end it hie not :ret be«> MliTored.. ller 
6XJllanat1on ie tbat i* 1o beoaUM ot trel.cln bu81noll, booa1111e tniDI o&Mot 
travel unloaa tl&ll. Su bau .... thia atol'f and th1nlca it 11 reasonable. llao 
rubberized tllillla are d1tt1oult to 1et, 11110"h u rubbar ponte. So .. t.hill&a witll 
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.. w ports ouch •• tWJ'Uitert. IbiD t~ 0Ul
1t aet \hi.Dat like tll&t, iller l>q 

...,at.HJt.oe o! poroel&iA aa4 ~. 

ParkehoStar bo ... ..Ue wit!! .,-r ol4 ~'bJ· k' I 1 i l a teaolllr, 8lw il 32 aa4 
ll&lTiod 6 yeers. 11&1 oo• o1ber pert1al CS.peDloat.. llu'b&DI!. 1 1 l&llr1 it .)000 a 
year. Cote a r~ ;r.arl~ illorMM ot tl50. .. MIWII t28~ ;r.ar aco. It pl.AD­
nl.n& t.o et.sy on pr .. ent jol>, 'IH.te t&ucbt part ot laat Tear l>eto..., tbe bed tbe l>eby. 
Ror salarY was UD4er tJ.Ooo, 11be teelt abe ba1 ....,b 1 .. 1 _,. to apmcl tben laat 
p ar. •lllcoooe tax waa a 110a1t. 1 ~~ baTe l>ec aprw.cl oftr all oluait­
icaUona. Jlonver Mjur ~tl .. ..., 8 "1Mnloa (&aiel tbe nn l>ebT toroecl 
t.hia &~~,..a:r) , eloth.IAc (not at 'llwl~u th1l .,-r, eo aot tbe - nMcl ~1), 
-· choriU.a ( tor teaobtra ~ are ll&llT .... t• ohultal>le omtribuUooa), toocl 
(a Ut.Ua) . Sba tull toocl prioea are QP P"Mtq• AI tor abort.ac .. a !I!••Dd 

11.11Uonecl ro...,u,. t.btt there •• -• aort ot pbD~..,bio •terial be coulA:>" 
cot.. Sho clidn't Jmoar 'Obat it •• or wlu.t bot •• cloillc about it. Alao 1he colllcl.ll•t ,~ _ 
cet. l'llbhor pente tor tbe l>eby. Slot baa two pair OD ba.lld, aa4 1a not concarnecl al>out '10 

what abe will do ,when they wear ~. S.r a-.-1 pb1lo110~ ie that tbiDc• alwara 
care or tbau._ lon)'WaT Jibe aid, ..... ~ rill l>e ill tba auo l>oat, ancl wbo _..,, 

1t it balps win tbt ar. Su al10 bacl trouble ..S.M. otber Nbl>er itaaoa tor tbe l>al>r, 
Aa tor food, sbe bel DOt l>elll pereOII&l.lT attected 1>7 abortac•• ot C&IIDed ealloo, etc., 
u oba does not uae tJ>.. But llbe laloora people ..,o are attected. Sba ..,.. •!bet 

1'111 liapl:r haYe tc learn tc ab other thine•, l>ecauae tbe..., are otbar thine • 110r. 

iaport.o.llt those dq1 tben aaJ.aOD. • llbt ia't IICI1'rad...,. al>out toocl. 

Her attitude is cenarall)' nrr level beadacl. Sbe .. ,.. lib• 11 l!no a.lcaoiat' , 1 .la 

now shortages and 11 tuatiolll ariee, n ad.ll t1Dd other wa71 ot cloi"i tbi"'•· • Oooe 
not thln)l •• ~micldb 11ct1oo ot population•, u 1ba calli berlalt) w1ll !eol 11>1 
actual ehortagos . Ian' t warrled al>out toocl, and tor otbar tbilli•, •the middle 
taction C&l1 tloat alone tor ,.... tiae oo 'lllllt tbll!r haft """' We w1ll •ia!>lT 1...., 
to preserve and CODierft whet ft U...,aq baft. .. C&ll ilt • OD the clotbal W 

have alrood7. We heft molllb for a tow ,..are. We' ll !J.cllrl out ao•tbi"' ., .. to 
do rltb tho curtaine and tnpea 1111tead ot banc1111 nn one1, and 10 oo. Tbt aiddle 
oecti on bla a lot to fall l>eck on, will not l>e pinched. • 

'llxcopt 1n biiber food pricee n have telt tile war 10 litUe. I think that'• wb7 
we ore 10 oompl.ac.nt.• (Sbe etrea1acl tbil poillt. Tbinka lliddle aoction won't feol 
any real pinch unltll the war l&atl a lODe tiM. 1 10 71ar1 of war would l>o a 
dlfftront sto,.,..•) . Tbil attitude wa1 partioularlT interosti"' in view or tho 
( rooter 1n001De tc ..,ieil tb1e .,..., ftl acou.ataoacl. 

Salesman, )S , aale, arriacl 5 71ar1 hal 1 cbild ODI ,..at old. lo other 
dtpondent.o but expeota to bave ona IIOOD !aotb•) •when tbt &ra7 11t1 aT bro~ber' • 
Farns $2500 a year, Cot a $2 a weu rei .. 2 -tlul ap. •Cod -·· whlll ... 11 
Itt another raiae. il&d tho - Jol> a 1oar •co but aacle a'lout tJ a week 1&11. 

WUl probebl)' ata:r 1n auo J ol> . 1'"1' be bel aiiDb leu aon~~r tc tpend tban la1t 
year, llae cut ~ ll&inlr on olotbi"', -e•Diis, anc1 toocl. 1PriC'!I are certa1DlT 
Loeb too hi&b. 1'bere abould l>e pr101 reo4Jua-te. !be ce1liJICI wro too late. 
Tho tcp pricea hacl alrMd7 l>ean reacbacl. ~1'7C"• bod Juaped on tba l>and -aeon end 

raised price a just al>out •• tar •• tbe oon- r .,uld talco th• • PartJ.cularl7 
banefitillg were the MDutactar.ra ot raw uteri all. !beT cauaacl t.bt c!aac• • Tbeir 
prices aboulcl ba ... l>len liaitacl and ilbould 1>1 readJ,.tacl """. Itl a diacrece tbe 
way prices hoYt lOili up on cloMatio loocll thet haft 00 UC\1141 for haTiDC rillll that 
.. y • For example tuDa !ilb at 41# a oan - aaJ,aoll troa iDland wataro. Iee • tba 

&I'll)' baa token oo.:.O, •• tb.,. have of cotton• ancl woolca, ~ut loalt at tbe huc• 
turplusoa we bed, partioularlT of cotton. Da1rT product• and local •11• han 10111 
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Ho e><C\188 tor ...,h illorMMI. ~eH IOd IIOOleo 111111 bo:n b.ef1\ed • 

(g; •• the apnoae1on that be l».d ol.on -ot1ou with theM -uracturwa. s.~ 
to toel thllt hi was tallr1n1 d1reoU:r 110 11&ah1Jli\oo and -. "17 tet"fttllt . ) 

II.!• bad coM alone 1n the •elllU..e, 10d wl».n I expl•<ned that tbo IO'ftl~t n.a 

tntorut.ed 1n t1nd1nl out bow '*'pl.e &H apeDd!DI thl1r ....,.,, aha coated "11bat 
- •Jl" Shl1110t1cmed apll1ne prioe blel"MHH •d l&1d a m ul.d a!llp~ b&'ftl to 
but renr •pdnoa 10cL&lao r- looolta. !be buhlnd Mde quite a apaeoh at the 

and with which the rlte &lftedl "Thh acktnhtftt1on baa daDe a r...-table ~ob wUia 

tncredibly cocplex probl.... ~ ~ be'ftln't kept the prl.oa ot .uo-,down, l»•• 

wben you th1nk ot the .Ulicma ot 1te.a ill the 0.8., what & ~ob thl:r'N do!ncl we•r• 
Udnc 1n hi.rtorie&l d&JI • • • • He .. eucl Yer:r ableeno ill thl.a apfeah. S...J.m 
hid explained to '1111• that I W&l doinl illtenioowinl 10 the 10n.-Dt oould belp 

tbee . 

For a while they were auap1oiowl ot M 10d ot ., ott1c1&1 atatua loeoauaa. I bad oo 

printed fonae, but aa we taltad tb&T 1ot OYer th11. .Aa I latt,the tatbor Mid to 
the baby1 •Stop Chewing the ot.rr1111e, J'anior, JOU1 re DOt iO!nc to &•t lllOtber one,• 

t11LfS 
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Year ago, when drou&bt lltld aluodnua •re brlDaing .., a power 

ehort~o 1D the eouth, 41ttboritiea 1D tbe l'Mneaaee Valle7 tried to enoOUJ'I4!e 
I 

•olllllt&ry reducti<h 1D tbe nca-easential uae ot electric power. In thia • 
t heT 110ro prett7 euoceaatul, but there were •naa•. In.c11rlc1ual •rchMta 

heoit~ted to darken their wlndowa until the7 could be sure that COIIIP"titora 

would c1o ao aa 11ell, ~tire communl.t1ea bea1tatod to darken l!a1n Street 

unlee• the7 could be sure that tho neiGhbori.na tonne 1IOIIlcln 't attract ehoppere 

by koepina their 118ht• ..,, Rain, tortuneto!T, aa'fOd the a1tuat1on. 

In the Fall, llheD the probleJD becaoe &ea.iD acuto, power earing wv 

mcla condotoey nther than '10lunta17. '!hie tim, ld)on each coulc1 be sure 

thot tho other wcW.c1 haft to •taT 1D Uno, 1nc11'f'ic1uala aoc1 comunl.tieo 'f'ied 

!11th eaoh other tor 100% coapllance and v~ere proud of the reeult, The undll'­

l,yins attitudl 3ppeo.red to be not •Let Oeor,::e do it,• but rather •t•u gladlT 

.io it it George does too. n 

Thl.a attitude ia 100rth atroooin& beoaueo it perYadea the .\morican 

accno tocb.r, Fo.r:~~~~ra n1ll take price ll.'td.ta on their produce 1! the7 are 

sure nobo47 ia talcinl: o.dyantage of t hea. Lebor n1ll t.alca W>G• lllllita it it 

is sure tlut 111308ge•nt isn't going to profit thereb7, Jolin Jones w1ll ta1at 

"" ~ C4J'c1 it John Slllith cioea not got "" WldoaerYed 8 card. 

Al:ericana •nt 1Dto thl.B r.ar 111 th the 1929 collapae tar enougb beh1Dc1 

thea oo that the7 could aee 1t 1n reletion to the l<1et war. SOlDO of thea 

could still Nalmbor price trenc18 of 1918, re.0111Ciber 1921 aa ,.,u as 1929, and 

1933. •laoorionna went 1Dto thie war, therefore, llith v4311e but deep ml.agirln&o 

•bout the oconoml.c future, Senn out o! ten expected to bo t1Danc1&11T T/01:'88 

ott a!ter the war1 six out ot ten expected m(le8 to be 1o...,r and t>One7 to be 

worth loss l t hree-<jUa1"tera expected llide•pread unemplopnt at the "ar '• end. 

In thl a traao ot reference, the people ,q.nted t he cove"""""t to take 

PDe1tive action, 
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lltfOI'! !!!! l!mn ~ Progy 

f!:'Nn before our entry into the W41', public opinlm polla ha4 ehowa 

tho nsajorit¥ taTOrin8 govel'DIIIent cmtrol ot pricee and rationing ot 8ooda in 

Vlhich ehortaeoe lllight de'"'lop. Shortl;r o.tter Poarl llarbor, ll8llJ' people etill 

no110d the war, tieca.l.l¥, aa a booa aandwiched bet•en two depresav...,1 , '1'110 

aut ot tbe at that time thought wagee should so &oncrallJ higher. .Eightee.l 

par oent thought rieing prices wre geDe~ a good thing, ...., tbc<lcb nJ.D.­

tonthl ot all tbe people SAid they had felt the pinch ot riaing pricae 1n 

thlir 0>e1 liYOa, 

In PebNILJ')' ' · •nn out ot ten •re expeCJtina pricee to keep "" i.ncreu­

ing and tour out ot ton expected ther. to increase druticall)', 

87 !.!arch and April, eight out ot ewry ton poople i.ntol'Yio•d uid that 

the:r W:llltod the govemmant to control prioea and tho o .... nwober wanted ration­

ing, Nearl)' three-qulll't.era expreaeed ccniidcnoe that tho gove...,..nt would be 

able to control prices it it tried to, but thlre mte w1.deepnoa4 ignorance ot 

the IIOTOa tho ao .. mant had alroad;:r talaln. 

liT thl end ot April, the nwober expecting dr~~atic price riMa bed 

fallen to le,. than coe-third of the poople. ~· who ,.,:. expectin& p.ricoe 

to •ta:r about the •-, or GO liP ~ alightl)', indicated plainl.T that thq 

,.,.. countin£ "" the gove~t to bold prioee dollll. At that tt.., juat 

before thl II'NII point progJ'Sal wu launched, 98% ea.id thl7 had felt thl pinob 

ot pricee eince the war beaan: Iteu moet atteotech t oed ( 72%) clothing (12%) • 

In tile interviewing conducted juet before the Pnolident 0 • eeven point 

•••aae to Conareee and speech to the nation it appoo.red .,....., plain that 'Ollila 

people llll.abt not uncleretancl the economic progru, tb07 llanted and expected the 

g.,.,e.,.nt to t.U the action it did, NiEMI out or ten, tor exuple, eaid that 

the SO\'emeent lboW..d t1x pricee ~ the war ao tbe7 -.ldn't go fiZlT higher. 
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A ,u.al>le aa,jorit7 waDtecl pl'ioea tilaecl on •'"'1'7thina, aoc1 thoee llbo -u 

dieorio1ll.ate oaicl it wu tbe 80fti'IIII8Dt '• bualneea an4 not tblire u to llbat 

articles ohoulcl be tiJalcl, Tile laM pattern held •'lith renta, There ,.. a 

eoneral belief tb4t ronts 114<1 1nnreaoocl ancl 1 t was the clooire ot eight out 

ot ton people to have the COft~up thea !l'oa going lln1 ldgber. 

!.lore than ei&ht out ot ten 'Allntecl a llait on protite, 82$ 11811tecl 

rationing aDd woN w1l.l.ing to let the COYermBnt dec1cle llb&t oboul4 be ration­

eel and how ta1Ch o acb poreon aboulcl pt. And when amcl ~ tbl7 ra...,rocl ratico­

lnj), people gave the pNpoaderent enner •eo tbat '"J'T<IM will sot a tal.r 

ebn.re•. 

Iotensi.,. 1ntoniew ot tbl ccorrereational tTp& b4n aleo bJ'OQ&bt out 

a &tlllulne toolin& that rationins 1e the t &l.r wq to cl1e tr1bute a nil.able lloocle -

the doiJoocratin wo.y to IIOke sure thAt tboeo who ban the mone:r or ~t to the 

ttore Cirst are not allowcl to sot liON than their obare while othere have to 

do wl.thout., l!'l8n ~ ot the reta1lere lire 1n taYOr ot rat10D1Dg 1n theoo tor.J 

eo,: ot tho falWI'IJ 114% ot the t anto1'7 workel'O J 87:. ot t he 'lid to collar people. 

In mo~ apoo1t1o toms, people nre :~akecl, •Do :rou think that the ration­

ins or autcmobile tireo b7 tbe gonl'lllllllnt 1o neceaoQI'T or not oeceso&J'7'1" 76% 

anowerocl •neoon&1'7" a1moet ex.actl,:r the ea. po,...ntaga that ho4 an~~wrod 

attin:ativel.T three -the before. 

Hot oo wl.tb eugar, bo•nr, At the end ot API'11 while S<J% thought that 

the fttionins of eut:ar b:r the g0'18mmont was necesoa1'7, 2~ oaicl 1t was not, 

'l'ho roasono tor o. ou.,-;ar shortage bacl 4pparentl.7 not been tlilJ.T polt aoro11 to 

the PQhllc, About ooe-tbi.rcl ot tho ret&l.lere 1n the ....,le alto a&l.cl that 

111&41' l'ltioaina 11a1 not neoe0NJ7 toc1 Ulot.her aiseabll ret.&l.l I:J'OIIP clidD 't 

Sin IID1 opinion, 
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1M 1..., people ....., overwbulaill8l.r wanted ~ ratiOG 1100<1a an4 tix 

pri::es, pro!'ito and rente wure leas enthual.aatic at tho idea ot wage tix1ng. 

r.o-third.o ot tho taruro and retailers thought tMt wages and oalerlaa 

should be tl.x3d eo th4t tho:y couldn't go, higher during the war. art. on1;y 

baJ.t ot t ho labor group and lowe~bracket white collar workers felt thio wa,y. 

!l.lrller into>"Viewina of factor:r workere h&4 ohown the reason tor tbia lack or 

onthualasm. Large numbere of workers (a maJority 1n Dotroit, tor exaMPle) 

cliotnated tbeir ~e~~ent. 'rbey felt that f<lctor;y ownere had been ~ 

olow to convert to war "ork, were keeping too etu.rp an &)'8 on their protito, 

"""' usin& r.ar pressure 48 a weapon to wipe out 8011111 or labor'• social gal.no. 

Al.tbouah throe out ot four people expreseod confidence tint the goYOrn­

..,nt l'IOUJ.d actuall;y be able to control prices, n8118J>6per odi~re, partiwla.rlT 

those in the eaot, b4d l ese confidence. '.1han the Prea1dent1e !Jesoage 111nt to 

Cclngreoa on l:onclq attemoon, the 27th, there no hardlT a ooe 1dlo wae not 

eharply critical or, at the le>!4t, dubious , snd they V<ere cheered onl:r ollght.­

ly, 1! at ill, ..nen the vaet p.rice ceillna was banpcl into pl.oce !or Tlleodo.y'a 

late eveni11g eclitiona. Too un1del~, thoy called it. About "'-""•• a ceillng 

wu needed, not 4 vague diroct!.ve. About tcma priceo, the Bloc would never 

accept p3r1ty. About bond-bu.;y'..ng, only COIIIPulsion vrould work. About lncOOII 

li:lita, it wu a polltieal gesture unrelated to eeonOilll.c tact. llewe o~riea 

procl1ct1ng the Pro&ram's defeat in Congrouo i"'re predonnn.ant in the E&Dt'o 

coot influential newepapers on tho da,y ot tbo speech. 

~ ReBeLien 

Tha Pru ident. ,..nt an the air over all four net.>10rke at 10 P•"'• • 

~•tern ·:ar Time, and addreosed an audience .estJ..mated by the Cooperative . . 
rinal:rsh ot Broadcasting to have included 69.5 per cent of all redio-telep!WM 
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raal.ll•• in oitiee of !DDN thln 100,000 population, (For the 1'ebi'U&l7 ~ and 

Oocuber 9 epeecbee, tb1e figure wu 83,) 

x-cli&tel;f tbereatter the eaa prints •nc7 began telepbaoe into~ 
. ' . 

oriol!l in 33 lame oitiu, "ilbat, • liatonere were aabd, "did 1"" cooe14er 

tile ..,.t i.IOportant etateMot Ulo Preaict.nt JO&Ckl in regard to the effect on 

)'011.1' tllllll.l.y'l" Twenty-one per cent, 110re tbtm •.he total eelect1ng 1117 ot tho! 

other tift Pointe,• _..red •Price oeW.nge,• At lout t wo tactore a1&b\ be 

inYOl.nd in tbia an.wr, (l) the t1xina ot coiling• wu the one action bJ 

which tile III&Jor1t7 ot the Prea14eat '• liatenora etoocl to gain, (2) it .. the 

- ection 11hl.ch aotll&ll;( bad been ti!Jotn, wbl.ch bad not still to run a glllatlet 

into tho! uncertain tut~m~. ()lowe oditore that night, ala&>et. witbcut el!Oeption, 

put the "banner" on pr1co-t1xina aboft tbe "bM!ner• on the epoeob,) 

Pittoen per cent tbolleht all points e~ ial.oortant, Another 15 per 

cent, unclaoaitiad, o!tored theee t)'llical. o_..tet 

"lle ebculd try to <1o o'NI")'thina to win, no aattor what tho! eacr1!1ce,• 

•He didn't eq 8111thin& about the wdOIUI," 

"Sal4r1oe dca 1t 1!0 \01), btlt pr1C<>I do,• 

•I 1a glad to do 1t., • 

::ben A8tr1cme were cM~ecl, •In sez-ral, wre 1"" pleaeecl or diuatietiecl 

with the wq thue problul were bantled," onl;( 3 oer cent of Ulea Mid tbe7 

•re clotillitol;( dieeat1et1ed, (•ro •• it wu oot uplaiDed ellplioitl;f -ell-") 

&iJo.hty on ceat wre pl.M.Md, the l""'llnder uncertain. (•I dca 't know, I 111 

haft to wait end read it 111 the newepaper.•) Ot u- wbo wre pleaeed, -te 

Uke, •!io•e the sreatoot _, lirlng,• wre treqllm\to •I•a all tor b1a," Mid 

- &an, adcling, "1'1h7 dcem•t the Gow~nt do I<IM eccaoa!.ains?" •Jwrt. the 

* Tbe point about illl~nt bu1inc aDd 4ebt pqing .. not inol.w»d, 
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~bin& it 11111 t.u. to w1n,• 11&14 ~her, (c-t. of th1.e latt.r tnoe ~ 

curre4 sutficientlT otten to euaut that the Speech 414 a goo4 Job ot t71al 

~he tigbtl.ng a~roa4 to aaorlt1oe at '-•) 

lla'r1n& uprueed greateet eppl'O'Rl ot prioe oeilinge, thoae inte~ 

newel expreaeed laaat &ppl'OYal tor '11~ge Stabil1satiCil aod l'ana Prl.oea, but 

bore_ tb87 weft alao 110et uncertain. QuoletiOIIId ao thoae point. the7 dill! kM 

1101t, prioe oelHn~ bad leut oppo~~itiCil, wage atab1lisation bad~. lion 

pt,..ona had •no opinion• Cll price oeillnp 'tban Cll &1\l' other pcint., 

Bditori&J.IItaotiop 

Againat tbia ba~, the nawspapeno next momina 8114 Cll euooeec11nc 

dqs poabl1ebe4 e41toriala llbl.ch 41•--4 tho llaae~ge, tbt Speech aD4 tbt Pl'ioe 

Order, interchangeeblT or aimltaDecueq, (About 5 per oent cttaow~lld tboae 

portions of the Speech which 41d not deal with tbe .._ ... - aU ottored hi&b 

preiae, ) ~ e41torw 414 Dot ~~at.rialq 1104U7 the vien tb87 ezprellld 1111 

'llluda;r ..,min&, alt.bough tbel'l 'IIU a e1Ddf1cant obange in tbt tone of tbt -

atorioe, ~ New York ll!!!, tor inltanoe, 'IIIIDt trca orr..,. and liMnl ec..ittae 

Lwc.-..ano on SaluT Oeilln&e" an4 •rana Q~e Stick to 110% Parity 0.1Unp" 

on 'llleed3J to "PI'Ieiclent•e Plan !lelA IJ.klq to !lin Congreaa Support• Cll 'nlurldq. 

'lba aaatem •tropolltan prwee, al-..p 1101'1 aea.rcb1nC1:1 orlti~ ot 

A41d.niatratiao tl.ecal polioy~ bad~ 12 ~tao enm lDO edito~ 11bich tallT 

&ppl'Oftd the Speech (and/or Ueeeap,) In tbt "reet ot tho pNU, the J>C_,..,. 
ot ccq,lete apprcval wae 64, em. 11041t)ia& taotor abould be 110ted1 ~ the 

hl'geet 1181f8papaN, auoh u tMII I'IPI'IIIIlted in tbo eutem ..tropolltlll preee, 

em attord financial 'lfl'itel'l capab]• ot ,..thoritatiftq ~ eo ftlt a 

Pt'O(J'aa u the Pl'llicllnt propoee4. ~ writen WIN ~ upre111n& eitbtr 

conticlence or laolc ot -".denoe in tbo Qoft-t 'llben the7 apprond or 41e­

&Wl'Oftd ot tbe l'ro&l'llllo 
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~ 6 pn cent ot the preaa diaappl'lmlcl ot the Speech 1n ita 

ent1r&t11 but coe ot tbeae .wnpapere ...,.. the intluentia1 and liberal St, 

~..ouU Poat-Dl.apatoh, llbl.ch oaptionocl ita aditol'ial, •A Dl.aeppo1nt1ng 

Speech• ancl urcecl the Preaiclant to a:he hie audience ._,,.. •at to cbaw 

upoc. • t.notber liaS ~ ."to 'utbol'itative :"!all St!'!!ft JOI!lD!\], . which diacua .. cl 

orly the Prot:r4111, 

The reuindel' ot the preu was dirtcle<l e~ bet•m ......,ata 

approval 4lld pal'tial approval, with di&"61'0""""'t on epao1t1c pointe, 

Ol"<!ateat volu.- ot coa.nt wu CIO t ha pl'ice oeWnga, but graataat dia­

oppronl ...., on 111168 s tab1llst.t1m, llext 1n groaa TOlWII o! cliaepproval, 

although not 1n penantage, oame the ceilings 3Zld tben the racoamonclatiou 

concerning protita <11\cl 1ncoolos, On thia lattel' poi.rit, 1lh1la ocliton WOI'I 

porbapa OUJ'PI'ilingl.T mllcl1 tho colwunl.eta M l'G <»nunoiator;r. POUJ'teen out 

o! 17 'IIIIo cliaouaiMicl lt were 1n thorough diaagnt-t - :rastbrook ~glar 

&llw!Bcl to "'.!otbot Ruaaia• ancl De.vicl LaWl'llnca aw it actuall1 reducing 

'treaaul"/ collcctlona becauee bigb-aalal'1ed aoen will al&ah their taxable in­

e....a to a point below tbe llin1Jioum, 

On !arro pl'icea, eOIIIIIOnt >; aa low 1n volwao ancl a thil'cl, .all UClll­

Saatem, clialikocl tbe Preaident '• rec.-ndt.t1CIO. '!'be peinta on rationing, 

boocl-bll)'iflll anc1 oNclit ,.,,... toaethot at tho bottoa ot tbo liat, and oxeept 

!or tbooe vrho were dubioua Qbout t ho eftectinne .. ot volunt3!'1 ~. 

•••1'100e tlocuQit tho President waa l'ight.. 

'nlo bua1neas, t1naneial ancl non ugasineo aeecp~cl the plan, but llith 

no evidoneee or enthuaiaaa. (Siooo their tirat artielaa, tho1 haft c ... to 

urce a aalea tax ancl to regarcl tbe S-25,000 lJ.mitation u a Rooaeftltian 

Ploaaontr;r.) !he liberal intallectual weekllca and the rel1&1~ ~~~&asine• 

... ,.. cnthuaiMticJ the lcadiD& label' -kllea otterecl no opl.niCIO, but Nportecl 
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the ProgrM in sreat <ietall, 1nd1cat1ns a <ieiJ'H ot &pproftl. wbl.cb u ... 

perbapa not ape41ent. to llllolce tnot.1 ~cl1at.e~. 

OnlJ' Ji! ...... lc, ot 2l 1116uineS which a-ted, bad DO SOOd WOld to 

print that tiret -!c. 

n.. preu oppoeit.icc to the ~5,000 11ad.t Oft in--rt..Mulea did 

not find a readT rellp<lll .. in the )Nbllc. Tbne-quarteN ot a a~lA inter­

rlewed the "coad -!c in J.lq asl'Hd ld.tb tbe Preeident .. tiler tbao llitb tbe 

pl"ISS - ~nd thia wu nat a croa-ot.icc, 1t wu a aupl.e ot -ro.t7 

leaders. 

FUll int.eniew!.ng cCilduoted in llq NftW that ta:.N, lcac u.d to 

hlrlns a bottca llld.t oo tM!r prices, are a.-..b&tl~d about the idea 

ot a oe1Uns. 'l'be s-1'11. tana att.itucle, bown.r, appears to be cm. ot w1ll-

1ngnon to accept oeiUDae, pl'O'Iidad, and ~ pl'O'Iicled, that the tua -t 

ot ll'l'!ns and coat ot operatiiJ& cc alec be !cept dom. h.Jwl'l are lDOre 

~~ thlll other ll'OilPI to teal that the7 baft alft&d7 benefited t.- war 

eooa~, but tba7 are aODtllbat a.traid ot a aql&8..... Tba7 qproft price 

control, tboolsb b7 a ...U.r aa,jorit7 thlll ollta1na elM'Ibare, perbape be­

tber JDOre tbc AliT other sroup haft been llul'De4 before b7 auco .. aift intl&t.icc 

1M oollapae. 

eroe-eoticm interviewing coadlloted ....... t the al.cldle ot llq ~ 

that tbe public 1a overllbe'al.ngl7 behind tbe genera.l. procrea and ie prepared 

in toiDIO caaea to go turtber. 

- m appl"'ft<1 the senel'll. prioa order. OnlJ' ~ tbcolsht. it a bad 14M, 

llith 8% livitls qualltie<t anawere or ·~ tbe7 didn't !cnow. 

- 83% apprcmcl reatrict.1.- en inatall..at. bu.ring, llitb ~ 8% llifinl 

tbe7 act~ objecte<t. 

- 73:C -.1.4 taTOr a law to llait bu.lineaa protite tor tlw <llarat.ico ot tbl 
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nr, ldth 13~ oppoeed llld lS% CD the 4CDit 11Mw or qulitie4 arwwr 
eo lUll\. 

_ )6:( WCOll4 taTOr ha'fizlg the gcnoe-t taD a perocta;:e ot oallb pereao'• 
wages or ll4l.4:r7 tor 4otenM ~ an4 etaa~pe - DOt redeetuble 411r1ng the 
Wlll' 8XIlopt. in the caee ot t ..S.J.T ••zogenoy. 26:£ are oppoeed aNI 13.( 
gAve qualified anewere, aa,inc that it 4epen4e on the ei110 ot the taJIIilT 
and the 111• or the t 8ll!.lT 1ncomo. S:C save no opinion, 

- 35% would faYOr a !'e4erol aalea tax on awl')'th1ns, 1nclwll.nc tood a'nd 
Gl\Othor 26:£ -.14 taYOr it on evel'7th1ns ~ tood, 25:C are oppoaed 
to IIZ1.1 generol Federal aal.ee tax, ewn 1t!o041a eJQ)ept.ad, 7'/. gaw 
<!ual11'1od an.nora and 71. don't know, 

- O...r 2/3 ot the people -w taYOr a withhol41ns tax, ot tboee 1111o 
lllreadT pq 1ncoat t..,.e, or expaot to pq tl.- tbl.a year, 64% are 1n 
t~vor, m oppoeed. ot thoae llho have not paid t:uc:ea 01' do liot­
expect to pq thea, 73:C -.14 prefer to hllv. aullb· taxaa, it pa1~ de­
ducted tt<lll t.bal.r pq thrcllgbout the cunent year 1 with ~ l4J 
opj>08ed and tho balance D0t ell;pNHins opin1CDI. 

- en llnl.t4tion or. t."Dgea and aa.l4rioo, tho publlo prefcra the c:l.ddla 
ground, Qlly lS:C are 1n favor of aottins no llllll.t to ""G'' and ea4rioaJ 
48% are 1n taYOr ot setting oeillnge tor ditterent kinds or jobeJ 20.( 
aro i n faYOr or rreeaing l!!lgea tllld oclarioa "" thoy llJ'e right now. 7.C 
g&ve qulllitiod :mtm~~~n1 aaying that it depo~ on coat or llvins or on 
tho Job. 1~ upreaeed no opinion, 

lntorrela!J.on 

lnto1111in interviewing dur1ng tho lirot throe \\'88ka of !!a,y aborltd t hat 

1~11le pN.Ot.1C4ll)' ew~ 1a aware ot riain& price& near}¥ ball the people 

toel l'i.n4noiclly bett4r ott tMn thoy did a yet>r "GG• ~ a tn ....- the 

•ntlll COilDCiot1on bet- purohuin& po"OOr and prioea, ilhen asked epeoitionlly 

wilT thoy thought tho price or •at ha4 c~ up, 4% attributed the riee to 

"""' 1101107 1n o:l.l'oulation or greater purobtull.n4 power on tho part ot .,re 

people, fucb more popul4r ~tiona """' protiteorinc1 abo~a, inGreaaod 

Prc<h.lotiGD coata, . . 
E..n tiben asked direct.l,y 

1 
*11U.l ~ra apondin& have nn eft!'ct. on pricce?.• 

only about halt felt that it -w1 haft OD atreot end~ l3:C _..re4 1n 

to- Whillb ~ a real llllcleret.Mdin&• ('l'lw law or wp;>}¥ and c:lallnd .. 

never popular), !.bout tile - nu.ber ~attribute prioa ri•a to pure 
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C"J.S80dnesa, r .. Ung tb&t ..... tbere ..... .ore _,. 1n ~ireulst.l.ca dealJore and 

otherl would lllllrk up tboir c~ for greater protit o. 

People a1ao fail t o soe, or at leut to oxproa~, the c onneotion bet..n 

bond bu1inS and 1nt1At.1an. Tllo-thirda ot thoso intel"'iet~ed c:a" rouCM tor 

bu,vins bonds in eener3l pat riotic tol'IU. SCi:le or t he • also loolcod on bonds 3e 

a sato par11onal in'fwst.mt. a a a hedge r~&aln.ot the cxp3cted poet-ar deJ1Na.tlcM~_, ... 

&It na might haft boen expoct.od onl,y 3% .aaid t.h&t a priM raa.aon tor ~ 

bands 11&11 to k.cep 110118)' out ot circo.IUt.l.oo or to clll'tail turront purcbaai.'>C 

power . Polled majoritieo haft indicated a w1ll111Jtl"•• to haft a percentaae o! 

thei.r pq deducted at the SOW'OO tor pw'dll>ae ot war bonds and etapo. &It 

a majority ara op;>oeed to goverNDOnta1 coercion, hoping tl\at. it w1ll not be 

necesa...,., '.'hen re&IIONI tor oppoeit.l.on w re c:i'ton, the CIOBt popula.r wu t h.:lt. a 

coopll).eo17 plan would not peno.l.t tl\o indi"fidu&l to adjust 1\io bu.1ins to per­

eonal financial. ..,.rsen~es . 

~ Tl.raa . !!!! 

Altl\oush cal7 12% ot tl\a people are condnoed tl\at t ho augu shortll68 

serioua and a large nwabor of others tllinl< that the aho~ ia a cUd one, 

people exprae"d 'tll7 Uttl.e d1aeat.1stllot.1on ld.th ougnr rationing. JJoat ~opl.e 

felt that tho 1/2 pc>IW1 a -.eeJc ..uo-.oe waa dquato. s.- tuwora tolt, 

1\owe..,r 
1 

that the allowance t or caMins and proHr"fins w&e men too ....u. 

Genol"'J. acceptance of au-;ar ~t1oninS, coupled wi~ a belief an the part of 

l'iln1 peopl e that i t re&ll;y i an t t neoeaoaey, 18 a paradaxioal pattern which can 

not be expootod 1n tel'llll ot all otbor 00_..~j,tiea . Tbore is reaeca to belle.,. 

that the bigh ~prov&l ot tire rationina ie part:cy canditiooad b7 the t ooling 

tl>at tbo tire abort&(:~ 1lbllo re&l eno"':h new will be allavbtod llefore the 

procent t.l.ree .,.,,.,. out. About one- third of t ho people interviewed haft t hia 
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upect4Uco, and aDOtbu aM-b&l.t of the 11&1' ~" feel that wbeD tbdl' 

u .rea 4o go t.bq OIID ab1tt. t.o o\ber •ane of ptt.inc obout ld.t.bout elltinJ.T 

ohangina tbeir mode ot ead.ateace. Fazwn, bollner, are al.l'M4T birder bi\ 

br tbl tin eit.uatico 8114 are aaob 80I'e peaaild.nio abaolt. tbe flature. 

'1'111 suollDe ,.ticmia& e1t.uat1co ill the eut. pl'Hellt.a a ..,,. u-41at.elT 

41aturbina piot.UJ'e. SiH&bl.e II!.Dibere ot people 4o aot fMl tb&t tben 1a a 

relll aaaol1ne abortqe and 4o aot ;ret a .. the c~IIUCII bet- ntlan1nc 

gaeolhe 8114 -MD~ Urea. 'lben 1a wl.dupi'M4 mctence of gnW>Hnc, 

Scat ot tbe illdepllldaftt. 4o&l.&N teal that the b1a ooq>llliea are fanrills 

their obain at&tiou ld.tb ple11t7 of pool.1M 8lld MilT obae..,.l"! ~ f"'''l'Uns 

th~ wbUe ao. at&tiou are out of paoJtna ·or alJmtna colT tbNe _.u- to 
I 

a outoMr, othere are al'ri!l& 1\ wt treel7 witbout e'NII piiiiO!I1Jll fttiCII OU'da. 

It 1a a~.s~Siticaat, boWftr1 tbat '111111& 2Sl~ apeoitio&UT ~''" abaolt 

t&'fOI'l.t1•1 obl.Ml1ng1 luitT ill IU Ntlcoina1 leaa tile 1$ 0011Ple1n ~ 

su rat1Cft1na bein& ad-lnlat&Nd too etriotl.T ill tbei.r o.-.nitiu. 'ftlal, tbe 

peopa •'-- qeill tbat tbeT OAII t.allil it - if other people to&llia it too, 

***** 

1'\rt.t.inc Cllle ctet&U co top of tz>Otber, tbe publio attitude Oft tbe 1lbole 

•oooacd.o frCftt - be ~ up u1 

A. A c-r&l. 2'"'2""' 1dlJ,.l.ajpleea to aaorl.tice &nd. undergo natl'iotiou. 

n. AD l.Daiat.ence that enf71>od7 be ill tbe •- boat • tbere -.at be 

r,,, 'v ot aaoritioe. 

o. A ld.cteapnad leclc ot uncteret&nd1nl of tile illt&J'ftlatiODald.pe ., 

~ tile ftl'icu upeot& ot tbe _..no propu. 
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Boura\le rnu llloz, 

S..,.tuJ ., the la'fJ. 
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<lfTIO: RlR D4EliGENCY MAN.IGDIEHT 

omCE OF DEFENSE HEALTH AND 'WELFARE SERVICES 
WA:JIIINCTON. D. C. 

~. 

JUN 3 i9!Z 

I haft 1<1IJZ lett.r ot Ma7 29. We ehall be &lad to 
bue 70<1 refer to 111 tbe lett.r on 11 arO\IIld 

cup~, are a .,.rJ llttla t'>at we can do about 
1t except to proYide a tano latt.r o•l Una att.ntion to t.be 
exietin.a ponra ot Stat. L1qi1Dr c.-1aeioo, ae well ae to t.be 
&iarepreaentation ot tbe taot. wb.ich 11 beina widel.T epread 
1!7 oert.a.ill aroupe • 

lou will be illt.reeted to mow, tor illltanoe, that 
Clarence lloll, tbe editor ot tbe Cbriati&n Ad•ocat. , CMcaco, 
Illilloia, 1lbo wid ted all tbe - area• a JeOIJ' aao ill March 
and not. wblt .. -.~ to • rather lurid aoOOUIIto ot tbe ait­
uation at tbat tt., baa Jwot writt.n wo apill to H:f tbat 
tbe aituatioo baa ob&llpd protou:ndl7 tor tbe bett.r and cOD­
aratulatina all tboee o-nood upon tbe aoo .. pliehaont. lie 
b&YI , tor illlt.anoe, oeoored tbe oloaina ot IIOl'e than 220 red 
llcht diltriot. _.. .-p~J ud, alona witb tbat, lll1ob illprO'I'ed 
law onto..-t ill -•tioo 'llitb t&Yiru, Jl>ke Joint., eto. 

n.r. 11 mob to be ~, bat the record ot the redenl. 
OcmornMnt ud looal etooperatioo ill tbio tield 11 one ot whloh 

we can be pz'OQd. 

,. lloaorable 

~~-v 
Qlarlea P. tatt, 
.t.aeiatant Director, 
Dat- s.altb • W.ltare Serrloee 

tbe S.oret&rJ ot the trMa1a7, 
•oMnct<>a I D.c. 
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June 3, 1942. 

TO: Secretary Morgenthau 

FR<J,I: Mr. Gaston 

RE: Seizure of Currency from 
DROTTNINGBOLK Passengers 

.. 

1?4 

The ticker item of 1:15 p.m. is based on 
the press release attached, which was prepared i.n 
the General Counsel's office. Customs personnel, 
on the arriYal of the DROTTNINGHOLM, acted as agents 
of the Foreign Funds Control in taking from all 
American passengers on the ahip, including diplomats 
and newspapermen, currency in excess of $250 each. 
The authority was General Ruling No. 5 of the Foreign 
Funds Control , Which relates to securitiea,and an 
opinion that currency is included in the term •secur­
ities•. The primary reason for the application of 
the ruling in this instance was the auapicion that 
there would be considerable amounts of American 
currency come in which had been purchased on the 
black JU.rket in Europe . The reaul ts eeem to }ustify 
that suspicion. A total lllount in exceu ot $100,000 
was taken from the American passengers, some of it 
from our own diplomatic employees, which was done 
after prior consultation with the State Department. 
The largest amount taken from an:r one passenger was 
$14 ,800, but there were aeYeral rolla running from 
$9,000 down to $5,000. A great deal of the seized 
currency was in the form of the old larg~-size notes 
and some of it in gold certificates, including a high 
proportion of $100 billa and some $1,000 bills, the 
type of currency which ia customarily hoarded. 

The excess over $250 for eaoh passenger was 
deposited in the Federal Reserve Bank where the 
passengers may mike application for it but will be 
required to state fully the circumstances under 
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which it was acquired . It m&l be that considerable 

iarta of this currency will be held indefinitely 
f satisfactory explanations are not made. 

In the case of the Latin Americana who were 
passengers on the ship, they were merely asked to 
state on their baggage declarations the amount of 
currency they brought in. The exceaa waa not t aken 
from them and they were informed that they would 
be free to take the entire amounta to their home 
countries. The matter of full deolaration and the ·~ 
disposition of the currency ia , in fact, left to 
their individual sense of honor. Thia method of 
dealing with the Latin Americana was also on the 
advice of the State Department, I am told. 
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TREASURY' DU ARTMENT 
Vaeb11\gWn 

POR IIIMEDIA'IE 1\E!.EABI!: 
weaneadal, June 3, 1942. 

176 

Pr. .. llen1oe 
No . ~-90 

The Treaeur:r announoed toda:r that heaYJ a.ounta or aWTeno:r 

were taken up b:r Cuatou ornoiale on the arrlYal here Kon4a:r or 

the S, B. DROTTINGHOLX. The PROTTINGHOLM oarrhd man:r Amerloan 

and Latin Amer1oan diplomate and other o1t1zene returning rroa 

Axil areaa. 

One 1noom1ng paaeenger had declared that be bad onl:r f 249 

1n hie poeaeaelon but, upon being aearohe4, waa round to haYe 

eonoelle4 oYer 19,000 1n a aoolt. The ourreno:r d11ooYere4 wu 

taken into epeo1al ouetod:r. 

Treaaur:r orrto1a1• aa1d that ae a whole the:r oona1dered 

the reaulte or the aearoh tor ourreno:r moet grat1t:r1ng, No 

announo-nt waa made aa to the dllpoU t1on or an:r or the our­

renc:r Wb1oh waa taken other than t he atatement made b7 Cultoaa 

orr1o1a1e that 1t would be turned oYer to the Federal ReaerYe 

Bank or New York ror rurther aot1on b7 the Treaeur:r Department· 

-oOo-
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CUSTCMI 

no AlllYP Oil T111 lltTTIIIIIiltLII LAIT -.iAt • 'T111 TIIAIUT 

AlllltUIICP • 

Till: AJIOUIIT or CUIUIICY Ill Til NUUSJ. tr IACI PUS.• JICIUIIIJIIIt-­

JlPLOIIATS,· VAl LIIIITII TO 11,0. CUITIIIS. trrJCDJ IINITU T11AT ~ 
,_SSI:MGP, WIIO KAI IICLAID .._, tkt, VAl r011111 TO IIA¥1 IJIID Mil 

TUN ,,,000 IN A SOC~. 

Till: CONJ'ISCATD enUIICT VAl TVIIID IYU Tt TU rUWL IIIUYI lUI 

OT MEV YOil ANI TilE TUAIUIT VlU IICJII lfUTII.I TO IIT1Illl IT T1 TU 

IIOIVIIUALS 01 TO rlUZI IT AI lAS lUll MU Tt tTID r.u e•JIIC IIITO 
' . 

TillS COUNTIT ra• AJII..OCCIPJU TUIITNJU. 

TUASUIY orrJCIALS lUI TIAT Til IIAICI VAS IIAIIILY TO UIICOVU 

HUJIII AMEII CAN CUUIIICT • 1UT TIIAT CUIUIICY or Otlll IIATIIIIS AUt VAS 

SUBJECT TO CONJ'JSCATIOII. 

6/J--IlUI' 
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TO 

Re: Jean ll~nnet and Georr llurnane 

In response to your recent request, the following 1a a 
au.mary ot the more significant facta now aveil&bls to ua 
concerning Jean llonnet and George llurnane, 

JE.lM liOJINE'I' 

Jean llonnet was born in France and o&me to the lhited 
:lta.tea in 1931. Prior to that tilll he had bee.n deputy head of 
the League of Nations where he was in cloae aeaociation with 
the Earl of Perth, who tor many reara wu head of the League 
of Nations and more recently British Ambassador to Italy. 
Visoo\Dlt Strathallan, son of the Earl ot Perth, later became 
affiliated with the London office ot ){onnet, ll:urnane & Co. 
and played a significant r ole in obtaining pa1J118nt in dollara 
tor certain properties held in Germany. 

In 1935 llonnet beclllle auooiated w1 th ){urnane in the 
partnership of ){onnet and ){urnme , and, tr011 November 1939 
to the tl.lllli ot the French araiatioe in J-un. 1940, he acted &a 

chail'lllan ot the coordinating ca.dttee ot the Britiah and 
French governman te. Since J.uguat 1940 he hu been in the 
service ot the Britiah Governunt here in Washington aa a 
~ember ot the British SupplT Council in North !aerie&. 
J.!onne t uy be connected by marriage with one ot the Gbnnhh 
in view ot the tact that he haa a atep- cl&ughter, Anna Boucline 
Giannini and tl». t in 1929 he wu the Parle represen ta the ot 
the Bencemerica Blair Corporation. 

Jean }{onnet 'a principal aouroe ot income .. , . , to be derived 
from the New York partnerahip and the Hongkong corpor&tion in 
the nl!M ot llonne t aDd ){urnane, although he appears to han been 
inactive in the Nnr York partnerehip eince ear]J" in 1940. In 
1987 he borrowed $87, 500 f r ca John Poater Dullea, aanior partner 
ot Sullivan & Croaell. 'l'hia loan wu repaid in 1940. 
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During the decade 1980-1940, Yonnet epent & substantial 
portion of his time in Europe and some time in the F&r East, 
In fact, his income ta.x return for tha-y~ l931Ldi~ses that ( 
be filed as a non-rea~dellt allen although he had previoiiil:¥ filed 
as a resident allell for S.Q!!IB zeus . ){onnet hu had accounts in 
Paris with \'forma et Cie ., and accounts in London with Uoyds 
and Lazard Freres and Company, Ltd, He is a director of Kreutoll 
Realization Co., Wilmington, Delawue; J, G. Konnet & Co., 
lilmington, Delawue; and Soci,te des Propriet&ires Vincote de 
Cognno, France . Monnet •s TFR-800 report on himaelf shows assets 
in the United States in 1941 of $109, 000, of which $99,000 is 
represented by his interest in the Monnet-J.!urnane partnership. ' \; 
We have no information as to his assets abroad, His grou 
income for 1940 was $54,000. 

GEORGE 1liJlUIANB 

).;urnane was born in Brooklyn, New York, in 1887. From 1919 
to 1928 he was deputy commissioner for the French-~erican Red 
Crose, and, during the same period, vice president of the New 
York Trust Company. From 1928 to 1985 he was a partner in 
Lee Higginson Company. Sinoe that date he has served principally 
ns a member of the partnerehip of Monnet, l!urnane & Co. and the 
Hongkong corporation of the same name. 

Since t he outbreak of the w&r in 1939, Uurnane seems to 
have been the active member of the putnership. His important 
contacts in Europe han included Ivar Krueger, Dr. Mannheimer 
(~endelaeohn & Co. ), the Wallenberg family of Sweden, Ernest 
Frobnknecht (former president of Continentale Handelabank), and 
the Petsoheka of Cleohoalovakia. An example of Murnane's olose 
relationship with aome of these persons ia the fact that in 1938 
l/,annheimer carried a aeourities account for Kurnane in exoeu of 
$185,000 under an arrangement whereby :Murnane received the 
profits and Mannheimer bore the losses. This acoount was closed 
out in 1939 when Mendelaeohn failed . 

The international fl&vor of WUrnane•s personal contacts ia 
reflected in his business connections. For instance , he is the 
vot ing ·trustee for the foreign-owned sh&res of the ~rican 
Bosch Corporation. Together with Eli Whitney DebevolBe, a New 
York lawyer, and John c. Traphagen, a New York banker , he acta 
as voting trustee for 800 000 shares of common stock of the 
Solvay-American Corporati~n (a~l of the common stock outstanding) , 
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which is held for the benefit of SolT'¥ et Cie , of Brussels. 
Solvay-American Corporation ia an investment trust with a 
portfolio aggregating over $90,000,000. The principal asset of 
this portfolio consiste of 500,000 shares of lilied Chemical and 
Dye stock having a value of over $76,000,000. Murnane is also 
one of the voting trustees holding all of the s t ock of t he York 
CoiCllleroial Corporat:tbn, "which has aasete of about $2, 000, 000 in 
the United States . The York Commercial Corporation is associated 
with t he Continentale Randelsbank, which is allied witil the Gei'IIWl 
Potash Syndicate . This stock is apparently held far the benefit 
of Krnest Frohnknecht, previously referred to above, a Dutch 
Jewish refugee banker, who states in a TFR- SOO report ths t he is 
holding funds in ths United States which he believes to be 
beneficially owned by Germans. Ar. also indicated in a previous 
memorandlllll, Murnane claims to have recommended to the Wal.lenbergs 
that Bat t be made the president of S.K.F. and also recommended 
Batt as a director of American Bosch. 

These "voting trusts• are devices adopted by prominent 
financial interests in Europe in order to insulate their business 
operations against the effects of war. By transferring the "legal" 
control of t heir enterprises into .Amerioo.n names, they have hoped 
to avoid bei ng desi1111ated as "eneii\Y" or "enemy controlled," thus 
escaping t he restrictions against trading with the enemy and the 
possi ble seizure of their property, It is signifi:ant that Murnane 
has been very active in these opera tiona. 

A recent ap~lication filed with the Foreign Funds.Co~trol by 
the Finnhh-Amencan Trading Corporation, which is a Fllllllsh 
Government organization, indicates that Ge!f' l.!urnane is the 
president and director of the co.rporation that he is con­
tinuing as president and as director •at the request of the 
Export- Import Bank of Washington in view of the large interest of 
the United States Government as ~ creditor of Finnish-imerican 
Trading Corporation.• In this connection, it is reported that 
Mr. Murnane is a friend of Jesse Jones. 

J.!ONNET I MURNANE AND C(.J.IPANY I NE.W YOOK 

This partnership was formed in 1935 under an agreement which, 
up to December 31 1940 pr ovided that Monnot and Murnane divi de 
the income equal~ betw~en them. The partnership agreeme~t waa 
drawn up by Sullivan & crom.ell. The activities of the.flrm 
appear to consist primarily of giving financi al and bus1ness 
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advice to various clients , particularly with reepect to relation­
ships of their clients to the United States and foreign govern­
;:tnh. 

During 1940 the iartnership's net income was $78,000, which 
was derived from 17 c !ante. Included in this income was $15,000 
frOill the American Bosch Corporation. The rest of the income 
represented directors • fees paid to Murnane and income from 
service contracts with the partnership. The partnership's net 
income in 1941 was $110,000 derived from 22 clients. Participa­
tion in the partnership profits was changed so that beginning in 
1941 ~urnane received 75 percent and Wonnet 25 percent. 

Ylhen Mendelssohn failed in the si.IIIIIDer of 1989 German Bosoh 
was fearful lest the stock of Alnerican Bosch be soid by the New 
York Trust Company to competing interests. George Murnane and 
his partner, Jean lolonnet, participated in negotiations to prevent 
the sale of the American Bosch stock to interests who would not 
be f riendly to German Bosch. 

~{ONNET .ANl> 141ffiNANE, LTD., HONG KONG 

At the same time that the New York partnership was set up, 
l!onnet and Murnane organized a Canadian company by the same 
name. Actual ly the capital in such Canadian firm wu furnished 
by John Foster Dullea and W, N. Cr08"ell of the firm of Sullivan 
& Cr~ell, who acquired the 1, 000 shares of preferred stock for 
$100,000 against the 2,000 common shares owned by ~!onnet, Murnane 
with a value of $10 000 . In August 1937 , this company was 
liquidated and the interest of Dulles and Cromwell wae extinguished. 
At the same time a new company, :Monnet and Murnane, Ltd., Hongkong , 
was organized, all of the stock of which is divided equally between 
Monnet and :Murnane. This corporation waa apparently set up to 
receive the fees t>aid in connection with transactions effected 
outside of the Un1ted States , For example, the $200,000 fee 
received by Jlonnet and Kurnane in connection with the Petsohek 
coal sale described below was paid to the Hon~ong corporation. 
Viscount Strathallan, previously referred to fn connection with 
l!onnet, although working out of London, was on the payroll of 
1!onnet and Murnane, Ltd,, Hongkong. 
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It ia interesting to note that while Konnet actually with­
draws vary little money from New York, he has "borrowed" sub­
stantial sums from the Hongkong oompanr. In fact, the Hongkong 
corporation seems at present to be the real source of his funds. 
The Hongkong corporation has assets in the United States totaling 
about $70,000. We have no information concerning other aaseh , 
of the corporation. 

OPERATIONS ~ MONNET AND WRNANE 

A previous memorand\DII haa diacuaaed the operations of llonnet 
and J.!urnane in connection wi t .h the American Bosch deal. 

Another interesting transaction engineered by Konnet and 
Murnane was the liquidation of the Petschek coal holdings in 
Germany. The Petechek family (Jewish) was one of the leading 
industrial families of C~echoslovakia, holding important coal, 
chemical, paper , and textile properties throughout central Europe. 
In 1937 the Petscheks became convinced of the necessity of 
liquidating certain valuable coal properties held by them in 
Germany. Viscount Strathallan, who waa on the payroll of Monnet 
and Murnane, Ltd. of Hongkong, negotiated with ·important political 
and industrial interests in Germanr. Stre.thallan, with the 
consent of Petachek, retained a 1.1r. Weisman who waa a former 
assistant to Hjalmer Schacht, president of the Reichabank, ~d 
the sen of a former Pruaaian secretary of state. Through Weuman 
contact waa made with a Kr. Flick, head of the Mittel Deutsche 
Steel Works. (A recent British intercept indicates that there 
is now a Weisman connected with J,(onnet 1 J.'urnane and Compan,y who, 
in the aut\111111 of 1940 waa apparently l.Iltereated in cert&in 
similar transactions . ~ As a result of these negotiations, the 
Petschek family received a purchase price of aix and a quarter 
million dollars paid to them in the United States in 1938, 
despite the drastic regulations then in effect in German,y. For 
these services, Yonnet ana Murnane, Ltd. , Hongkong, received a 
fee of $200,000. 

It will be recalled that Viscount Strathallan, who par­
ticipated actively in these negotiations, ia the eon of ~he Earl 
of Perth, who waa head of the League of Nations at the tlmB that 
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1!oMet was deputy head. The Ea.rl of Perth was subsequentl3 
British .AJDbaue.dor to Italy. 

* * * * * * * * * * 
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Certain phases of this investigation are still· under way. 
Two leading members of the Pehohek fa:ml.l3 are · aoheduled to 
appear at the Treaaury Department on Wednesd!~f, June 3, 
accompanied by counsel (Sullivan and Cro.ell) to discuss pending 
applications . At such time we intend to inquire into their 
activit ies , particularly into the sale of the coal propertie1 
in Germany. We are alao going to quution ll.urnane in detail 
about his activities and the services he renders to the various 
clients from whom the partnership derives substantial fees. 
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TREASURY DEPARTMENT 
1.84. 

INTEIIt OI'F'ICit COWMUNICATION 

DA TC June ) ' 1942 

Subject: 

Lighterage freight in storage and on hand for unloading 
at New York i ncreased last veek by 146 oara to 20,992 oars. 
(See Chart 1. ) !he amount of rail storage apace occupied at 
Nev York on June 1 ••• 141 555 oarloada, and there vas addi­
tionAl atorage apace avaiable for 5, )28 oarloade. 

Export& froa Jfev York decreased l aet week by 758 oara to 
5,633 oara -- a drop of 12 percent. (Bee Chart 2, upper 
section.) 

Rece1~ts for export at lev York alao decreased. They 
fell from 6, 626 oars to 5,764 oara --a deoreaae of 13 per cent. 
Receipts for export at 9 North Atlantic porta also dropped 
by 13 percent to ),2)7 oars. However, reoe1pta for export 
at 6 Pac1f1o porta increased by 476 oars to 3,365 oars -- a 
gain of 16 percent over the previous week. (Bee Ohart 2, 
lower section.) 

/ 

Regraded Unclassified



24 

22 

20 

18 

16 

14 

12 

10 

8 

LIGHTERAGE FREIGHT IN 
AND ON HAND FOR UNLOADING IN 

. , ...... ,.1 
T T 

I 

i\ J Vi'h II 
-v 

JAN •• fl. 

194 1 19 42 
,-T,- ''' TTT . 

) ~ r ._, I!.J 

v 

) 
( 

1\ 1/ 
' rv ~ rv 

.. 
JULY 

1941 

-

"" HOV. . ... ...... ""' .IUI.Y 
1942 

. ...... ,. f M,_,I ''-'••1, 1¥1 .._, lOS l~lff"" "'-1.., ,., J«•J .,., , .. ,,., ,,..,__, , ,,....,., .. r~w~ • • ,.. .... 

HARBOR • 

T - ~ .,-""rf"T ~ 

24 

20 

.. 
18 

14 

It 

10 

8 ..... 

Regraded Unclassified



EXPORT FREIGHT M OVEMENT 

1St4 1 n-r·. . 'I "I 

EJ<ports 
10 r--r 

, 

• . 
v!-,.,_ --· 

7 

"' IJ t\ j ·u ~ 
6 IV 

... J.,.,~ 
~'4 

5 

4 

2 -
. 

'WO*Ot -
10 

' 
• 
7 

• 

4 
v 

I 
r 

v 

·-

.J 

~ 

IN 

• 
\ 

1., 

- NJ 
.... -1941 

~~~ ,o:~l 

.~~~--·l'i 

~ v l) 

~ " f-.1 
1\. lA 
v 41 

. .111!1--· A~ ,.,. • • j'.. 

~ /'-/'IJ 
t\ A V'J 

" R~~~"" ,. ~ 
. ,... 

.,/ 't~L6·r.~~r.· - 1/fU ... -1141 

..... 

Aj 

" l 

rv 
-

1842 

~ 

V\ 
I \I 1 

• 

-- _,. N4.Y 
1942 

/'J 

h M 
1 

r\. 
\) ' M A. 

r\1 
1\f' 

~ 
y .. 

- - M.l' 
1142 

·~ ........ . _ .... .,....,. .......................... ~ ........... ., ...... ---

c 

10 

' 
• 
., 

• 

4 

I .... -
-........ -

10 

• 
• 
., 

• 

4 

2 

... - 0 

·--Regraded Unclassified



HRL 
Thil ttlr gr~m must b£ 
pnrapbroald ~torE bring 
oommunlbattd t o an7onr 
ot hEr thau a Govt r nmtntRl 
ar tnoy. (BR} 

Storttary ot St Rtt , 

W:.ehington. 

655, JunE 3 1 3 p.m. 

Chungki ng 

D~ttd Junt 3, 1942 

Rto 1d 12:25 p. m. 

FOR SECRETARY OF THE TREASURY FROM FOX: TF 43 

Ont. In hour oonftrtnct with Gtntral1ee1mo on 

18!?. 

Junt 2 b t t ipr tee t d Rpprt oiati on tor AmtricRn financial 

P&&ietanot to China ae had Dr. Kung pr tviouely. 

Two . Ltarn from Hei Ttmou hia trip to thE 

UnitEd Statts indtfin1t£1Y poetpontd. 

GAUSS 

EDA 
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• (P~ 1D oo.;.11uoo vUb. 1\a\e Deparboat 
1Datraat1ona ot JU17 5, 1941, lila 102.11/~.-) 

8'ml01'Lt COIIJ'IDIIITI,Y. !AC!CliiOtJID !!!POU 

IIIXlOO 

COliJ'IIllli'l'UL - TI.L COIIIUD 

rroma --"T:::-or-r.-:::-,r.::;o::~:=:::.~;:::;:::o---­Lov i. Clark Sealer ICoaoaio ADalrlt 

lcoaoalo DilU, .Laerlou !abaoo7, No:dco 

Dato o't c...,loUoDa J- J, 1942 

Data ot lfa1ll.nc: J1lll 5 1942 

f hoeao B. Locatt, 
oo.,.rotal .LUuM 
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1.89 

nc!!!! liCit J!'ZABCQID !IPCI!! - wrco 

1111Uet ltetoo rrr C!rr!!oz 1! !Cuioo 

111 oo-Uon with tbe rv.lliiC of tbe 'l'rtUVT Deptrt .. 11t 
of tba 11nlte4 Stttoo Ooftruollt wbertb)- 111aho4 Staho u4 
fortlp ourrtll07 llaporte4 or otberwloo broiiC)>t lllto tbe 1Jalte4 
Statu 011 u4 tfhr ICt7 19, 19112, ohall bo 4ooM4 to bo 
•too\ll'ltloo or OT14o"""o tlwroof' for tho pUI'}!Oooo of thit pn­
oral rul.lJOC, 1 the B""'o the Mlxico, 8 • .t.. hu obta1Do4 tbe 
followillc ticv•• 1! or<ler to lotrll tlw Talu of .t..rlo011 paper 
OOUTIIIC7 held b7 MexlCtll ba.aklcc llloUtutiollO. !be flcvot 
roproHAt preoUotll7 COIIplOh ret11n1e aa of 1Ct7 JO, 191!21 

Hol41JICt of lle.Dto do Mlxloo 
aD4 ih br0110beo thro'QCb-
out l!.opubllo 011 ICt7 30th..... 2,J4J,24J 11. 8. a7. 

Hal41JICI of other llexlc011 
b&Dkl ••••• • • •• • ••.• . .. •••••• J51,988 11. S. 07. 

2.§95.211 U. S. cr. 

Tba uaacor of tho l!tllk of lloxlco 4oll AOt thiDlt that 
hold~ of 4olltr ourro110y by uohOIIp doalen conotltuto 011 
i10port011t tlal. lie tt14, hownor, that llpui oh RopubU0011 
l11toroott wort ooU~~tte4 to haft about 0110thlr $1 , 000,000 11. s. 
C\ll'HilOy 111 their poaeooalo11 1! Mexlco, which hi thoQO:ht hit 
b&U: ooul4 boQ- 1! :proT14lJOC thia wollld bo .,noal>1t , or thot 
thoro WOU14 bo 110 obJocUoll 011 tbe part of tbe V&Ue4 Statu 
, .... 1117 Dopen-t. 

!be JMk of Mexloo, 1D or<ler to thov lh &<>od faith ~m4 
to oooportte with tbe 11n1te4 st .. too 'l'rt.....,. lD HI otfort to 
control ta.. ••-Dt of 4olltr cnarr01107 troa Moxloo into tho 
11111\14 lt..teo, ltott4latel7 11p011 roooipt ot DOUce of tbo 
froao11r1'• .~. ~e4 :prooatUolltf7 ••"'"' of itt o"" 
to rtt\rlnt pvollueo or a&ao of 11nite4 Statu 4olltro l7 all 
ih oftinoe u4 ,._a,., throJOCbout 1Cox1co. 'l'be -· otat .. 
that tbo 1aaoo 4o Moxloo will oa17 'bQT 4o11tr lurtDG7 froa 
aourcoe 0114 1! -to wbloh ta.. ba.ak o&A aaU•f7 lhalt art 
ltcltbth, woh 10 tovloh 0114 bo.,..fido •rohanto 0114 llul110oo 
fl .. a. 0D tllio buh tbe !till< of Mtxloo 0114 itt braiiCh:~ tc­
quire4 4v1JOC ta.. por1o4 1Ct7 22 to 1Ct7 JO ( 011 balaiiCO) """' 585 
11. 8 • 0112'rt1107. 

tho -..r of tbo bull: ••-' ,....,hat dubiou about ta.. 
eftocu.,.,..., ot O'llllh <>on\ro1 ho,..,.r, ••i4tntl7 bee- be telt 

that otbor b...U 111pt 1o.,.. oboota on baDlt• 111 ta.. 1111ltod 
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"atn apiut puobaaae of 4ollar O'Gl'ftJI07, wll1ch oUoka aa 
wo1n1rabl• •41• alpt then la \'llnl oaah or haw oaalla4 1a 
11o1hd Statoo ov.n<~DC7 Oil tha other oldo ot tha bordor. 
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SMI!Sll l«lSt S!XJ!li! 
O.s. f@ 
gftrl. Mg. 116 

19:1 

OOPY NO. __13 

tntorDOt-icc ncelved up to 7 A.M., )rd June, 1942. 

2ntJ, Phot.opphic r econ.naiuanoe of GDYHIA ebowed. b&ttlo crulaer 

a."1tr!:£NJ,U "it.h ono turr•t n:movod and two turNts under ropo.ir. · 

2.~ 

.IJJ!XA• lilt. Mopping up oporatione oarrlod out against 1BolatedcEtaoh· 

cti\U ot entlfl)" &J'OW'Id KtfiCHTSBRIDGE. An attack on Fr<~o F'ronch North or BIR KI!KEIII 

b7 ctxtd force of \.t.nka nnd Ital1.a.n Infantry woe ropulaocl. A aotorhod eolw::tn e:n­

p£04 tntQY M. T. in ac.oo aru. 

J. m OPjlliJ!OHS 

'ltSIE!ll! f!!Qtff. lat/2nd. Attack on ESSill .,... •• ...So by 726 a1J'enll't_ 

dron~ 795 t<ll\1 o! 1nCind1AriOa M<l 440 tons o! H.£ . Aceun>to ldt nti!lcatlon oE 

urget was cUtfic\llt oving to ground haz.a and cloud but D&tl1 1ntAm.a1vo tires woro 

Nportod. three enemy nireral't ehot down. 

2nd. Approximately 650 Spitfires carried out offt:~ntivo operntionD over 

!lort.horn f'RAMCE. Boatons succesaruJ..ly attacked Dl£PPS . Hurricano bomben hit two 

ahlps or 5,000 tone off USHJ\NT and ) Nosqui tos bombod &SS~, ;\ voaaol of 3,000 tons 

near S1AVANCl:::R wu also hit. Eneey lost ) tl,ghtere doetroyod, ) probftbly destroyed 

Mtl 8 d&Mcod. OUr loaee1 wero 8 Spittiros c.nd 2 tturrlco.no boobera, 2 pilots aa!'e. 

2nd/)nl. Alrcrart. doapo.t.ched t:SSDl 195 (86 hltlvloa), DI£PPR 6, sea 

>lnlnc 10, laa!latl L. 1.4 boolboro (6 b""vioa) a1u1oc. ApproU..tol¥ 38 """"" aJ.r.. 

e~!t .. rt octho over South Ba.at ~GU.ND with Cftin coneontrac.ion ln C&lft'ERSUR'f e.reo 

u.d \wo ewer C~t.ral ~tlON. Re,sults at. CAHTE:RBURY aro not constdtritld eudou.s and 

t'\lwtltlot c.r e oxpectld t.o be rew. In LONDON no c~e.t~o.co or caeu.alt.ioa caused. Your 

\lnV!:!Y Aircrat·t. d11troyed1 1 probably destroyed and two clo.DGcocl. 

YIU· lat . Opora.t.iona seriously hampered b:f annd ttol'lll& . 

!!ALtA· 2nd. Spitfires doatroyod 1 onoay drora.rt, probably destroyed 

1'·'':...'lvro s nd d4ftl'\&od fdur, one Spit!ir o miaaing, pilot aato. 

!!Epii!l\R,\NE/o!L let/2nd. Albocoroo clal..,. two hi to on • 7,000 ton 

' :ul Sou.th Wilt. ot SICILY. 

'" • DrTW.tGDfCI 

A.baonce ot iJYr.la1on a.ct.1v1ty l.apoted ~ t.ho llt.\16\.tM in ot.bor tllcn.t.-es 

<"ontlnues, txctpt. ror long ·wm proJacte t\lCh aa oJC1«lllon.t to BCJU1.0('.iHE HarbcNr and: 

conat.ructtcn ot 1nvaa1on craft. 'fbesc aea.nwhUo aro bolnc u.oocl for ot.bcr pll1)0,_es 

such •• auppltnQnting tlak defQneoa 1n channel port~ and olaoWhoro. 
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UNITED STATU coovu.HMINT 

COORDINATOR OF INI'ORMATION 

., ."' ... ") 

J une 3, 1942 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear Henry : 

The attached is the WeeklY Br itish 

Home Intelligence Report for the period 

ending May- 26. 

Sincerely , 

. 

William J. 
Au 

Donovan. 

Regraded Unclassified



There is continued general 

c~ce , due to the Russian successes , Churchill broadcast, and 

veda • top-of-ridge• speech, f eelinR that •all is not well 

inside Germany• , and a. surance of an ultimate continental in­

Vb3ion . 

l!owever there is impatience over Parliamentary wo.r de­

br-te , di~. atisfactio~ at the slacken inn air offensi e , failure 

~' si~k the Prinz Eugene , anxiety over the co1.l sit uution ami 

ir.creusL'lf strikes. 

EIJ:ht r eg ions report the belief t.t.at ~he wcr t:iL end '\r 
l. 1~ ·tear , t hat is Ger::-.any •ill be finished o!'f, if not. the 

J .pc. This belief is not in ever:; cace confine- to the 

coinority an.- i s ;:arelleled b·: feo.r t..l)at cocplncency rr.~y N ­

ducc n clnc;.enin;; of the wnr effort. 

The ParliLmentary 11ar debate i s renerolly thotJ6hl a 

.. sate of tia.t . The general public hac •so thoroll!ihls re~aineo 

any confidence t hey ~AY have pr eviously lost in Churchil' " 

t.1~t t~.cre seecs more irritation •ith criticisr.s tht.n w>',tthin' 

There contin~:ts to be dec-inc in ;>ubl1c in~rest ir. the 

fer "~rt . There is iliost no interest in Bu."ttll . There is 

rro> \nr anxiety over supplies for China. 

The , ublic ~tenera~ly V~clcoJ~:od the Unitea Sta~a ' firm 

ot •nd on Mo.rtinique but there was some d io&p~ointe~ent t hat 

the ne8otiations • ended in nothinr. more thllll demiliturization 

of •.urnhips" lllld t.he u.s. is still not unaerotood though 

S.,ilu! ' a broadcast of llay 16 • explained t he yosit.ion ver-1 

cleurly. • 

Cripps. Altllou,;;h hi s standi.n.' in Scot-ane i s slqhi;;h , 

London region finds {a) big business RI'OWinr suspicioi!S of 

hio an" {b) •orkers wonderL~r whr.t I!Ue he is ,.l ayiJlf;. 
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According to one r eport Cripps in the role of government 

spokesman is losing some popularity. 

In two r egions t he appea- for l onger working hours. 

brow;ht the follov: ing response: 

{a) Although office workers are prepared for longer 

hours, they express a strong feelinp, for a paral~el announce 

~ent on overtime. "If so~e of the ct aff is dismissed, called 

up or not replaced and others work correspondingly longer, 

manap,ements should not benefit by money saving.• 

{b) Some employers and Trade Unionists in the 

cotton industry are "strongly against measures where juven­

iles ate concerned. Fatigue is believed damaging to produc­

tion. • 

In widesprea:: areas of one region growing antisemiti sm 

is reported, for boasts by yound Jewe of evading callup, for 

rationing infringement and black market al-egations. 
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TO 

TREASURY DEPARTMENT 

INTEIII Ol'l"'CE COMMUNICATION 

secretary Morgentbau 

llr. JCamarolt 

Subject: SWDIIIIU'Y ot 11111tary Report.. 

Ra1d on E:eun 

~96 

oAn Ju.ne J, 19~2' 

On t he n1ght ot June 1/2, the R. A.r. aent 1,036 planea 
out. 956 ot theae , 1nolud1ng JlO hea<ry boabera, were d1reoted to 
Eaeen; the rema1n1ng 40 planea attacked German a1rdroaea 1n the 
Lowlende and Franoe. 

The· eame n1Rbt, the Oermana uaed ~ boabera to boeb targete 
1n £ntlland. (Tble 1a about the a<rerage .. gn1tude ot the German 
•repr1esl ' ra1da. ) 

LU. JC. Operat1ona Report, June 2, 194i7 

Rueao-German War 

(The tollow1ng oaut1oua analyaie by Brit1eh Military Intelli­
gence ie certainly one ot the moat opt1alet1o reports on t he 
1~medlate proapeota ot the Ruaa1ana that I ha<re yet aeen troa an 
authoritative aouroe. Br1tieh 111lltarr Intell1genoe baa bad an 
excellent reoord ot aoourate analyele 1n tha Ruuo-Oeraan War 
to date.) 

The Ruaal an kharlto<r attaolt threw ott the Oeraan dlspoaitlona 
tor atart1ng a ujor ottenal<re in the Iouth. A aajor Oeraan 
ottenalve in the South 1n June 1a etill, howe<rer, to be expected. 

The Ruee1an attaolt oaught the Germane completely by aurprlee. 
They were toroed to eapl07 armored unite whloh they bad been aav1ng 
tor operat1one later. Tbeae un1te have now been reduced by 
oaausl t lea. 

The German A1r roroe baa now about 2, ,00 planu on the Ruu1en 
rront. (Th1a 1e oona14erably under laat eumaer'a peak ot around 
3,500.) llore than hal t ot theae are 1n the Iouth. The German 
Alr roroe on the Ruee1an tront at l tl preeent etrength 1e con­
sidered inadequate to meet large-eoale attaolte on a nweber ot 
wldely aeparated eeotore. 

In the ICeroh Pen1neula attaolt (an attaolt on a 15-mile tront), 
~~e Germane ueed nearly all the a<ra1labl e dl<re boabere and t1ghter1 
ney had in the laat. 

fij. JC. Operations Report, lla7 21-28, 19~£1 
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C.'.PTTAL ISSUES CONTROL 

Pro:ent : Secr etary Jones­
lir . Hender son­
L:r . Nelson· 
L:r . Eccles -
l:r . BellJ 
J.:r , Buffington­
rr. Runl -
L:r . Currie -
J.:r , Kuhn~ 
L!r . Stewart 
) . .r , Purcell ... 
Jr:r . Pike .. 
!Jr . Haas" 
l . .r . McCormack 

19? 

June 4, 1942 
9:05 a .m. 

Jl . l~ . JR : '!/e have been meeting informally 11ith the 
.>I:.C on caoital issues . As a matter of fo.ct , 11e haven' t 
told the !>resident , haven't bothered him. .le have just 
~otten to~ether and put before us in an informal ~er 
the issues to cone out before t he' co~e out. 

In that discussion came up the ~ue~tion of inventor,y, 
11!tat, if acythin;>, ~;e could do. I had lunch t he other day 
.• ith !.'r . lielson, u and I mentioned to him the rossibili t7 
throuf'h the financial channels of sendin" out r;ord in an 
infor~l manner, if t hat was the thins to. do, ~iscoura~~n~ 
bani s and insurance cOJananics and other 1'1nanc1al agencus 
~·ro:n lending money to cer tain busineoses nho nish to accUIJlU­
late inventories. You two gentlemen didn't ~1ant t hem to 
do it , and· Lir . Ruml and I are l'lorkin" on sor.tethine else, a 
little different angle on this thin~ . He i s helping me 
on tho question of spot pur chasing. 

So instead of considerin": r1hcthcr :1e should let 
ac, •s get out an issue or not - that is settled, 1 hope, 

: uceossfully for you? 
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tm. RUML: For us , yes. 

H. !.I. JR: That is the pur pose . Now, I don' t know 
who wants to l ead off or whether somebody wants to 
state the inventory problem or what we think we can do. 
',/hat do you t hink, Donald? 

lUt. NF.'LSOll : I can state our problem very simply 
on this question of inventory in a few words. We have , 
a~ ; ou knon, a rapidly- mountiny war provram, and alonv 
with that t here will be a decreasin~ amount of- - u 

( t:r . Ste;,ar t entered the conference. ) 

L:R . NELSOII: I started to state this , that , of course, 
as our war program mounts rapidly, the amount of material 
for o;oods bep;ins to decrease for the civilian. !!ow, 
unless 11e r;et a flow of these ~oods throur.h 7tithout undue 
nccunulations anywhere , you are just r.;oinp to have a •. a jor 
di sturbance in the economy, because a lot of people, a 
f en of the bigger concerns, will r;et the ~"OOds t hat are 
available, and a lot of the smaller companies will not be 
able to ,.et them. 

In the retail field we have been t hi liYin- about some 
I'IC t r.od of controlling that . '.'/e haven ' t found t he ans:1er • 
. lc don't know vmat the answer is yet , but the t>roblem is 
controllin~ the inventories in the retail fieltt, to pre­
\'cn t the b1 "'ger concerns froo takin,. all of t he : oods 
thnt are a.v~ilable and leavino; t he s'!-aller ones mthout 
an adequate supply to carry on a bus1ness. 

In the manufacturing field it is pret~/ much the 
same general sor t of thin~ . We feel today that from t he 
s tandpoint of the- -

(llr . Eccles enter ed the conference.) 

!.lit . NELSON: We f eel that this control of inventories 
in ot•der to assure a. proper flow of ~ood s - I oean, rse 
l ook at it froru the standpoint of <"etting n flo11 of ·oods 
throul'b' the economy of what is available o.s bcin:; a very 
i:nporta.nt thing. 
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!low, we try to control it throu"h orders of one 
kind or anot~or . This woul? be an additional he l p in 
controlling 1t, to control 1t f r om a ruonetary uoint of 
view, so that we feel that it is a very desirable thing 
to do . 

II . ~· . JR: I haven ' t had a chance to tall to other 
'1ccbcrs of this - for a better name , 'o'le call it a volun­
teer co~ttee on capital issues, but could you, for 
instance, indicate which particular kind of businesses 
;ou 170uld like the banks to tivhten up on on their credit? 

1..'1. t!ELSON : Well, particularly in the retail field. 
I thiru: there is no question but uhat t he retail field 
has lo be ti~tened up - I think in practically every 
field v:here the material that ~oes into it is i mnorte.nt 
from the standpoint of makin~ other t hinr,s . How: I per­
sonally haven ' t been disturbed by the tobacco companies, 
nlthou~h that may be a problem I don ' t kno:·: anythin!': about. 

11 . 1.!. JR: It only vms a pr oblem h9cause t hey happened 
to borror. - American Tobacco - a lot of money w:th l'lhich 
to pay off the banks; they have been accumulatin~ back 
inventories . In the discussion 11e raised the uoint: Does 
A-;riculture 11ant so ouch tobacco c;ro:m? If they do, do 
thcJ r1ant the people to borrol'l the rJone;,r to stock up on 
it? I mean, that would be so-.ethin-: , I 11oul~ think, that 
Ar-ricultl. re--

J.:!t . !IELSOi:: From our uoint of viel1, I a::t tryin<; to 
indicate types of cocmanies. '1'/e can r-e t you a list very 
easily of the t ypes o~ companies, just : ive.you an informal 
list of the types of thinys that 11c are anxtous to see 
under control. trow the companies makinr; i terns. to: r:ar -
wo ha•1e a method now of r-etting control on then ~nven­
tor:r. We are sending out every quaz·ter a fern whtch ~e;r 
fill out , showing thei r inventory, what they hav~ t•ecetvcd, 
and what they expect to get. We 11ent to o;et a h ght con­
trol on their companies, oven our ovm arsenals and 
Government canufacturin~ plants , in ord~r ~o assure a 
steady f low, a str eam, a move1..ent of t hts tnven~or'J , aJ'ld 
not allow i t to be sta~nt if as it sta~ates 1t can 
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only hurt the economy. I would say that \'las true in 
almost aeything except the avoicultural comranies . !low 
thnt I know nothing about , companies makinf. stuf f that 
a~riculture gr ows . I don't know about theu problem. 

H.l.I. JR: Do you want to say somethinf' on it before 
•.:e ~et do1-m to whether we can or cannot be hell>ful 
Loon·c • ' .. 

~?. . liE:illE:lSOl:: . L':/ thinkinr; runs alon.- souc:<hat 
Don ' s Uno . We are 1nterested in the flo11 . I 11ould like 
to underline what I think has ~otten to be so cuch of a 
too.:• - to- day t hin" with him that perha~s if it isn' t oen­
tioned, it Cli.ght not - r1e are just as iapressed m th it, 
thAl is, that production that you can "et now is >~orth 
three times as much as aeytLin~ that we could -;et next 
7ear . The civilian economy is fat ri ll'ht now, and this is 
the time for our forbearances and forP'Qin.-s , and r:e are 
~t points in certain t hin.,.s--

(Secretary Jones entered tho conference . ) 

H.J.: . Ja: We are talkin" about inventories. 

un. iiEI!DERSJll: i'le are at a point no11 in several 
items nherc anj brakes that 1~c could put on the det".and 
for production are 11ell worth ·.orhile . That is, 17e are 
decidedly lioited in the totalit/ of the cilitary produc­
tion by t he limitation on certain metals. 

You mAY have seen in t he po.ner:; . that Batt and .;~mderson , 
A. I. Henderson, yesterday tTere talbn- o.bout so::~e~h1n~ 11e 
ho.ve had to f ace in the last three :lonths , and .:c .raced 
it very, vcr7 reluctantly and un-.7illin-:l;r , bec~use. :-~e would 
have liked to have seen many rnontho ago oxnans1?n 1n copper 
and zinc, lead, steel, all thooc thinr,s . ~'hat 15, the 
position that !fit'. Nelson and I have taken on th~t is well 
kno1·m, and we 11ere just ri ~>'ht up a~ninst the pomt where 
~:o have seen for several months that wo htlve r;ot to just 
simply r ot r id of our i deas of expansion on steel and on 
copper . In other nords, 1ve have ~ot to eat our seed corn 
right now. 

!low fortunatelj , as far as t he retail inventories 
are concerned, ue are at a very ~oJ ?oint. Tne fast-nevin~ 
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prices in the early par t of the year , the thill"' r~hlch 
finnll:r lead us to the over- nll oeilinu, I mean, were 
renlly compelling the nccumulation of inventory by 
merchandisers IVho wanted to be on top of things. 

Bo~innin~ the first of ~ear, the line of 
i"ventor;r in relationship t o sales Jnade a distinct 
ju. ;> , and t he i nventor y P'Ot ahead. !.ow, we face -
tL:>.t is out of the picture as fnr as a stb.ula.nt 
to inventor:; accw:;ula tion, but we have <'Ot another one, 
:Tl.ich t he l::r;-er stores rnd lnr~er co::.nnnies ere aware 
of .uch r ore ncutel;r t har. the smaller ones . l.ow, 
bo~inninz nith June 1 there is a termination of the 
nctual manufacture of a.n;r consumer oods , and independent 
of any price consideration it will be e stimulus to 
the ~ell-informed ~oups to over-ncc~lnte the items 
,that nro tendin:; to disa:-pear . In r;q opinion, it :1ould 
uo .tell to take any steps we could to prevent that bad 
dis tribution of the r emaininr:s ; from t he stnndpoint of 
rnr.in tninin<; the econorzy in any kind of a balance, >1e 
nould be better off not to havo nn excessive runount of 
inventory nccwnul ation in those i toms. 

On the general :natter of r etail inventory control, 
11hile we shared the general uneasiness about the little 
trial balloon that was ~ent un recent}J, and Don had 
to nove in nretty strenuously. to assure the entire trade 
that we ha~ no such intention~ - there has been no 
consideration at the eye level o£ stratcc;;r in iPB about 
that . 

I don l.t think there is nn,.v doubt but 1mat we are 
coninc to some kind of a retail control. :•ie. favor that 
very decidedly, and in thnt, of course , I think control 
over finance and caJ>ital issues would be helpful. I 
have no -:;reat reeling, however , Henry, that you can ~et 
at it through the capital i ssues . I think th~t . t~e;e 
are other ways , particularly in Marriner ' s b~ll~IYlCK , of 
~ottine at it , which would be extrer•ely help1ul, an~ 
n~ far as the type of thin~s that need to be res~ra1ned , 
I think what ~rriner and our staff have been do1ne, 
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that is, his staff, ours, and ':/PI' ' s , on the type of 
thinGS that ought to be particularly curtailed ~ the 
installment method, would ~ive us a key, if you needed 
it, by i toms. I am no t sure the. t you need to know by 
iterns exactly Vlhat you ought to restrain. 

I am more i~clined towards Den's r,eneral approach, 
that is, there mll be some t hin"'s in which it is a case 
of r1ho orms it - t obacco, sor.ebody is ";;in{; to com i t . 
~ventually the tobacco co~panies are F,cinr. to have it 
if the't ro out and "et it . At the present tioe thet 
involves merely a shiftin"' of dollars. I don't tbink 
that that is such a serious thing. Certainly the kind 
of a rrabbin~ for inventory which induces production, 
and particularly induces violation of priorities and 
diversions and black markets is sorr.e thing :ve ou~ht to 
curtail. 

li . J.: . JR: :!ell, I \'las thinkin~t of that. more than I 
v1as thinking of installment buying. I mean, that is 
controlled by the retail er , so t o spoak, at the spigot, 
isn ' t it? I was t hi nking more about--

!.:R. HEJ:DER·;o!l: It is controlled by the regulation 
:, not X, the reeulat i on ':l, as amended, nnd it is one 
of the t~os t effective controls that we hnve been 
e .. nloyine. I mean, the amount of reduction in credit 
nn1 the prevention of any expansion on it that has taken 
nbce by reason of regulation ;•J is reall;r ar..azin;. It 
ls an instrument of control . I haven't talked to 
Uarriner lately, but certainly as tar as effe~tive­
ness, it has exceeded our ~esses as to what 1t co~d 
do. Isn't that your--

MR. ECCLES: Yes , v1e estimate that this year at 
l east one-third of the entire outst~ndin~ consumer credit, 
th11l is , all types of consumer credit, loans as. 'II ell as. 
open account and inst allment credit, Vlill be pud, poss1bl;r 
throe and a half billion dollars of contracts in. the 
outstanding open installment and cash l ending bus~ness . 

l!o11, that is a real deflati on&rf - r:~ll have a real 
deflationar;r effect so far as that f~eld lS concerned. 
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It is one way of making people pay their debts, and 
the effect it has, of course, upon the demand for 
merchandise is that ~he terms are less favorable . They 
nrc so unfavorable w1th reference to the requirement of 
the down payment, v1ith reference to the requirement of 
tho r.~onthly payment, whether on the installment basis or 
whether on the open account basis, that a great many 
neo)lle are prevented from purohasin~ where othel"'''ise 
they 1voul d purchase , so where you ~et at it is from the 
demand source, that is you reduce t he demand for the 
"Oods because of the unfavorable credit. 

~. HEtil>ER3lll : '.'lha t it has prevented in t he "a:! of 
expansion, that is, what would have been the normal ex­
pansi on related to income, has been trenendous. :ve 
have f"Ot an effective workinr, tool t horo 17hich can be 
ad justed to the thin~s which are not competitive to 
the \"Ill!' industry . 11/e heVen It dOne aS 1)00d a job there 
li S wo can do when the smoke clears 1may out of these 
curto.ilmonts . '1/e ought to be able to relax on some 
pl aces to give us an expansion r1here it i s non- competitive 
1ti th the war industries. 

(Mr. Kuhn entered the conference . ) 

ii. Jl. Ja: i.:arriner, the thing I r:ould like to hee.r 
your expression on is this : SUp;osinr. installers r.ant 
to r o and stock up on sone goods t hat t hey can bUJ, 
t ho chances are the;; ·o to t he bar.:<~ to borro:7 ~he 
coney in order to buy t his mercho.ndlSe . 'n_le th:mg tn at 
I had in mind and I was rropin~ for was th1s ! ~th~t throu~ 
your studies contact on t he inventor·, , e.nd 1. e1ther 
l< elson or l!e~derson 17ould let us know, say, 11hich. kind of 
merchandise they didn ' t want people to stock up 1nth, 
couldn't we , t hrough either the Federal Reserve S]stem 
or bank examiners send out r1ord informally ~o. the b~s 
and to the insurance com~anies tho.t t he Adm1n~strat1?n 
would rather that no new loans be made for t h;.s pa~t1cular 
kind of merchandise so people can stock up. fhat ~s what 
I had in mind. You see, it is the buyln~ at the s.ores 
rather t han the consumers- -

(Lr . l!aas entered the conference · ) 
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llR. HENDERSON: I am saying that the informs. tion 
that we f'et, you are partly- responsible - at least you 
will be held accountable at the bar of justice for 
re-;ulation '.'I, but that is one plaoe where l.:S.rriner and 
I really P"Ot you, you see. We do the work. (Laughter) 

li. J.! . JR: The only place? (Laughter.) 

J.:R . IillliDERSON: That is one place. But in the 
dra~tin~ of ~he schedules as to the percentage of limi­
tatlons an~ 1nstal~ent credit curbs , we have supplied 
L;arriner Trl th the informs. tion as 11e have rotten it frol:l 
tho ::ar Production Board of what the liclitation orders 
on oanufacture would be, and I am sayin£ the same kind 
o1' information that we get there 11ould be valuable on 
nn;r restraint here . 

H.l! . Ja : But, Leon, I am thinkin.~ a little bit dif­
ferently. I believe tshat you are talk in" about is 
restriction of cr edit for the consumer. tlhat I am talk­
in" about is cap we do an,ything about the credi t of the 
store who buys the goods. 

l.!!t . HENDERSOll: It i s the same t hinl" . 

ll. U. JR: It isn' t t he same thinz. 

l.:R . HE:IDERSOli : Yes . 

I!. I!. JR: I don't think it i s . I think there e.re 
two separate steps. 

I.:R. iiELSJN: I think there are two separate steps . 

!.!R. HENDERSON: Tvso separate s teps , but they derive, 
in te rms of regul ation from the same basic idea ; they 
derive f rom the 1 orde~s , the limitat ion orders on 
r.tnnufacture, and the limitation order s arc b~sed upon 
'.7hat we have to conserve in the way of mater1al. 

~. !!ELSON: That is ripht , Leon, but you ~et into 
the 11hole textile field, the furniture field - there. are 
very felt technical limitation order~ , and you a:e ~om~ 
lo have soon a tre~endously bi~ b~ln~ ~ro~rac 1n these 
textile lines for t he Ar::ly anc. the l:llV"/, between us. As 
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that begi ns. to ?reate a shortaee, you are.eoing to have 
otores rush1ng 1n to buy, even though the1r present inven­
tories are very hi gh. Leon is right , as applied to the 
thin,.s that r1e put tho limi t ntion order. on, because those 
nre mostly the conswner durable goods or t he l uxury goods 
nnde out of the metal l i nes . ' 

;:ow, the;r have been curtailed, and as of the first 
of June t hey are practical ly gone as far as ori~inal 
~ufacturin~ is concerned, or oppor tunity to stock up, ,, _ 
tl.at uill hurt the econom;r. Radios , bicycles, -.;ashing .,. 
. .ac.dncs , phonogra!_)hs, all of those thin~s, are practically 
throu~:. as far as ma.nufacturil'l€ is concerned - just clean­
in: up inventories. But you have r:ot the M'eat text ile 
field , ;rou have ~ot the nood field, and the furniture 
fiel d, w •ich is going to -;e t scarce, and is scarce now. 
In those rtoods , as we "'et intr more and t ore r.:anuiactur­
i n:; of wood planes - anything like spruce , we just haven ' t 
a third enou.:;h at t he pre sent time to suprly t he British 
nntl oursel vea . Furniture i s P'Oin" to be"ln to l"e t · 
tl~htor . !lo have had to close dolm on rnahor,e.n;r because 
slupments and other t hinP's "et t i .,hter and t i 8)lter; as 
they beo;in seein(; those , t he forward- lookine ones start 
J•ushin<'" in t o buy inventory . It i:l that sort of thing 
that ·.-Jill precede the other . That is Tlhat Leon is- -

!2. ;:.E:!JERSO!!: I lll:l saj'in:; that 11hnt 11e have been 
doir.r- as far as regulation W is that we are in the 7:PB 
and r:hen 11e see soe~ethin<- coCiinr- over the ·horizon that 
is -oin- to be liCiited - even before it r ets lioited, 
our staff has been 11orkin • uith L..arriner ( s in the way of 
draftin- the addit ional rcotraint by nay of the install­
nent credit curbs . J(o·,,, as \'le see tho::! col:lin-; in. the 
soft "'OOds fie l d the same mechltnism would be avllllabl e 
if we 'nt•e p,i vi n/ information as to what t he r estraints 
ou store credit should be . 

1!H. NELSON: Tha t i s t he point . The W order r:on ' t 
catch thin"'s that I am talking about . 

1~. PIKE : I t furnishes you with t~e credit to buy 
t hose other things . In other nords , this. three ~d.a 
half billion c~es back to the stores, sw1tches 1t : rom 
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receivables to inventori es. The only one who had to 
borrow money didn ' t have any receivabl es and had to 
increase his i nventory. These fellows with long credit 
squeezed down, throw it from long-term receivabies into' 
inventories . 

!Jl. ECCLi':S: You can' t pet at it from a credit· 
•:tcC:\o.ni sm. I think that we are a!'proachincr it f rom t~e 
r:ron" an'"le . I think at least the extent to which vou 
can ~et at it is ver; , very li~ted. There are a ~reat 
rA~ cerchants that have cash of their own and donrt 
have to use credi t , and the ones ~rho are the larr-er ones, 
the ones 11ho are the best ott, they either have the cash 
or they will <-et the cash fror t his restriction of i nstall­
ment credit, in a lot of instances reducing t heir open 
account and ~iving cash instead of accounts, or they may 
~ct private credit , "et credit fro~J friends , ;:et credit 
fro:n rnombors of the firm . There are different ways of 
"cttin•• credit without going to the banks , or an individual 
may borrow f r om a bank on securities ; and you can' t i'ollor~ 
tho dollars somerthere else . I t is imnoasible to earmark 
and follow those dollars . You can ' t say that because 
.Jonoy is borroned f r or.: a bank that that money is ~ing to 
purchase these (\OOdS Which you want to restrict the pur­
chase of ; they will use cash to purchase those ~;oods and 
usc the credit for somet hinr else . 

li . J.:. JR: Can I interrupt you a ninute? 7/e ;;ere 
successful, for instance, in stoppinc a depart~en~ store 
in Baltioore froiU borro;·tino- a d llion or trto r.ulhon 
dollars every time ;te r:ot out an issue , to ~et a f:ee 
ride i n Government bonds . i.ow, it toor a httle tl:::c, rut 
!\ere ;·1e found a department store >7hich ever'/ tL- e ;1e f Ot 
nn iDsue , borrowed a cou-ole of million dollars , bouo-)lt 
iovorrunent bonds, got a free ride, and then sol d out . 

~m. ECCLES: But you could stop the depar tment store 
b:r not acceptinr the subscr1ption easier than you can 
stop the se with the credit . 

H. LI . JR : I am just sayin~ you don ' t knol7 who is 
~oinr: to borror. the :toney to ~o rthat , but anyway--
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!.~. KCCLJ::J : I was just going to say you ma~· eet 
at a few instances, but the little fellow that needs 
the credit , we will say, the one that doe sn 1 t have the 
cash1 io usually the fellow that will make the most noise 
poli tically. They are not the big buyers, but they are 
scatte~d oQ;r the country, and they will claim that 
because the·r are small they are discriminated ae;ainst , 
nnd t his £e llo17 t hat has &Ot tho cash, he can ··o in and 
buy. I thinl: •mat you have ~ot to do - I think you have 
~t, to make this thing effective - you have ~ot to vet 
at it throutD allocation, the question of controlling 
the purchase b7 the institution in relationshi p to t he 
busineys t hat t he7 have been doinv, . 

In other words, you have ~ot to ration the short 
JU ~l;r of ~oods to the merchant , rather than undertake 
to ~et at it throu~ the rationinc of credit, because 
r:he re t hey don 1 t use credit they have rrot money of t heir 
orm. 11le only way you can restrict the demand for these 
limi t ed supplies of ~oods is to ration the ~oods . 

!.m. llELSOII: To answer 1.arriner, I o.m not worried 
ahout the small f ellow buyin-;; I would like to see him 
bu;r. It is to :;et - \?hat I ;yould like to see is t he . 
inventory control on the larger ones , so that there mll 
be onou~h for t he smaller ones. 

l •. ;·.n : Tho.t is what you said at lunch. 

~. ECCLES: And you are "Oi ng to let the s=-aller 
or,cs have credit? 

:.;rr. I:uso:: : Yes . 

!.~ . EC•:Lb : HolT are you r,oinc; to see ;·lho gets 
cre,iit and who doe sn 1 t? 

l.:R . IIELs:>N: I don 1 t think- I vtouldn 1 t like t? . 
see n real fine control. now, you talk about rahon111g 
·oods - that would take thousands and thousands of people, 
hundreds of t housands of people. 

~. ECCLES: Same thing on credit. 
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J.!R. l!EL~I! : Not if you can rouehzy control lar ~"e 
blocks of cr edit. All I am interested in seeinr- is the 
l ar pe blocks controlled. , 

:.m. ECCLES: If i t is a queation of \'there t he re i s 
caPital issues by merchants and it is quite evi dent t hey 
are out to buy, or r.here lar~e bank loans - whe re you 
~c l into the question of lar~e bank loans for large ~er­
chants, you can get at that • 

.::l. I:EL:lO!!: That is all 1 am talking about. 

~. ECCLES: I thought we were talkin~ about a 
national credit . 

1..~ •. JR : llo , no . All I 17as snyinr was that t he re 
wv.s a possibility - and God knows if these people don't 
noed it as a stcpsap until they could ace this thing 
t hrouch - that all in twenty-four or forty-eight hours 
r;ord could ~o out f r om t he J1ederal Reserve and the 
'l'roosury t o the banks and insurnnce companies on certain 
itc .. Js , fur niture , and so for th , and so on, that we want 
to discourn~e inventory. If it 11ae seventy- five percent 
helpful , it would just help you ~entlemen to that extent . 

m. llELSOJi : That is all just very rough. 

H. l.l • .r.l: Excuse ne. If it \Tas a flop, you r.ould be 
no .1orn:e off. 

t:R. ::ELSO!:: J:o 11orse of£. 

11. :-!. JR: If you people wanted us to do it, asked us 
to do so!.ethin,. ue could do over the ;,oek end, we could 
move that fast~- you see what I mean, i1' it i s so".ethi~ 
thnt you and Henderson wanted. Th~t is nll , not settllng 
anything ~rent , but just ns a stopgap, 1~rriner. 

l.m. ECCLES: What I am afraid of is, if' you announce 
that credit on furniture and certain arhcles I?ust be 
r estricted, the first t hing you knol'l £ello1-:s mth cash, 
everybody that can get hold of anythin~, runs to get 
furniture ; t he consumer runs to ~ot furniture . 
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JJR . PURCEll : He i s P,oinr, to do that any-:1ay as you 
tr.ke up your credit instal lment ; he is "Oine to have more 
cnsh as the supply of I"OOds gets le·ss . " 

J.';t . ECCLE!:i : Yes, but that is the effect, t hat it 
will start to tighten, but it ian' t done in a panicky 
rush of buyinr Vlhich usually comes when there is a public 
announcement of action with reference to specific articles. 

It scet~s to me t haJ; l"le :ould well :;et out, )>Ossibl.J, 
o letter to the banks tnat w1th reference to e polic7 we 
;youl C. like to see t hem adopt in the extension o: credit to 
-:erchants and jobbers and to c.sk the:~ to scrutinize closely 
exictin~ loans and also aey al'plications for ne;7 loans ; 
nn.l ;ihere the loans are bein~ J ado to increase inventories, 
to nurchnse inventories , or to maintain excessive inven­
t ories, tha t these loans should be either refused or a.n 
ert'ort uhould be made to collect them where they "Ot 
oxoeusive, put hi m under pre usure . 

iiort , the idea i s t hat examiner s will be asked that 
whenever they come to t he bank the. t they will "i ve close 
scrutiey, to the loans made t o sco ;·thether or not t he ba11lrD 
hwo cooperated r;ith the r.overn.-:~ent in their credit policy. 
::o .. , that would have, I think , a wholesome veneral effect 
;;ithout t r7in · to rer-iment the t hin5 too ti~htl;r , ,..;Juch 1 
thinlt 11ould take hun({r eds of neople anJ would ;et ;·ou 
involved in detail regula t ions an~ a lot of trouble • 

•• • :: • .r.t: '!bat is ell 1 had in mind. 

L' • ECCLJ::;) : I thin!. that oort of thin- uould possi bl7 
,.et ai it . 

. :~ . J:EL::>Oil: Pl us one other t hin- . 

H. :.t. JR: That is what we 11oro to.lkinr; about . 

Ell.. JIELSOH: Plus one other thin~ you su~-;ested - I 
:on' t knou enou;l: abou t your mechanism - t~at t l1e ;!J<>vern­
:nont woul d discoura:;e .capital issueo to ba~l out . ne banks 
·.~here the;r had made loans a.-o.inst inventorles • 
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J[ . t:. JR: We would have to' make the movement l.:arriner 
talks abou t fi r s t , and then a£ter havin~ made that move 
it thon woul d be fair within a reasonabfe t ime to s~y ' 
".loll , you were put on notice, you were told not to d~ 
this thing. Now we are very sorry, we are not going to 
let you make this public issue t o bail ~ourself out; you 
hnve had a mont h. or two mont hs ' notice . 1 But t o say that 
tor.:orr01v no re ta1l store could offer public issues t o 
bai l out a hank ~~en t hey had no previous notice woul dn ' t 
be fair . 

~. liE.:DERSON : I would like a little more than a 
month or two . Ther e ar e enou~ forced sales ri~ht now. 

H.J.: . .n: l"iell, I mean, Leon, ;rou have c;o t whatever 
time is necessary , but certainly t he letter Larriner is 
talkin~ about vri ll have to come first . 

J.~t . HE'!DERSOH: Yes, liko these private loans, no 
pn:flllcnt 11her e you are doing thn t through the examination. 

JUt. ECCLES: Yes , thnt i s 11hat you would--

l.!R . JIRlffiERSOll: Thi s matter you r:ere to.lkin '; about, 
I thinlt that the r eal effective control will co:ne l7hen 
•.;e sinp"lify our i nventory- control mechanism, and I feel 
encouraged after t he last t1vo or three days - Don, I 
don't know :'lhether you have been in on it recently. 

tm. NELSO!l: Yes, I have . 

Lm. IIENDERSO!l: And also on this thin~; of all~ca tion, 
Marriner, we probably will be comins back ~ ~omet:une on 
the manufacture of limi ted volumes of simpl1f1ed and 
standardized items, consumer items. lfOll, we will be able 
to make sur e that you get o. distr ibut ion of t hem, that 
is, so t ha t they go to ' the outlet s thn t they normally wen t 
to ; on t he whole range of merchandise, t hat i s just 
impossible . 

!JR. E~CLES: I t hink that cr edit to the manufact~;~rer 
to hold items i s all r iv\t. For instance, you ar e go1ne 
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to have the canners, a bi" stock, all kinds of food 
prooe~sors , and there are going to be lar~e inventories 
in tho hands of manufacturers for which credit should be 
furnished , and there should be no objection to supplying 
whatever credit a manufacturer mil!ht want to hold con- ' 
sumor ~oods . I t seems to me--

l~ . ~CELL: I s that true in all fields? 

l~ . ECCLES: I can' t think of one that isn 't true 
because the prices are controlled on those ~ods, and 
.1hat ;rou nant to get at is not lettine certain retailers 
~obble up all the supply of consur.~cr ~;oods in ti.e hands 
of the canufacturers. The difficulty is that the inven­
tories are not in the hands of ~1e manufacturers because 
certain retailers have tended to build up, or are tendin~ 
to build up , excessive inventories so that the;r are in the 
hnnds of the retailer s and not in the ha.nds of the uanufac­
turer s . It would be much better if the inventories r1ere 
in the hands of t he manufacturers, then they could be 
distributed, so I would think i n the question of credit 
you would want to be very ' careful not to so restrict 
your manufacturer that you may even curtail his production. 
That is one point. 

I 11ould think if you are "Oin~ to cover this credit 
thin~ in a re:1eral ;1ay , ;rou hnd better confine it to the 
accuoulation of inventories b;r tne retailers and the 
jobbors, and keep out of the ~nufncturin- end of t~e 
thing, or ;rou are ~oing to get i t , possibly, very con­
fused . 

I.!R. PURCELL: tnght I ask a question of !.J' , lle lsont 
on that point? In the ~extil~ and furniture fi~lds the 
;rou have used as en example , J.lr , lielson, woule1 yo~ want 
bank credit or f inancin" throurh public channels ,o go 
unwatched or unrestricted in those fields whore the . 
manufacturer might accumulate an inventory of.goods which 
he would go ahead and process in a fashion wh1ch would 
not bs consistent wi th your desires? 

!Jl. llELSOII: tlell, of course that is a hard question 
to answer, certain ones yes and others no. A"out the 
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holdin~ of ~ods, ne want to sec an order ly l iouidat ion 
not a panicky one. It should be orderly and shoul d com~ 
do•:m - 1'/e want to f ind a mechanism to brin~ it donn i n · 
an order ly fashion and not have people dump . .. oods because 
that will waste t hem. If forced sales (;O on~ the poods 
nrc dumped, and a lot of goods are wasted. In other 
·:tords , a l ot of people buy , attracted b;r the orice, that 
don ' t need it , just buy it to be buyin~ . In certain 
fields we want the manufacturer t o nrOd:uce rthat he can 
because we prevent him at the li;ni tat ion of his r..aterial , 
so that whenever he can produce somethin\ out of orac-
ticall:• no thin:; tod9.1, l'le want him to do i t . -

I 

!~1. ECCLES: You don t l'tant to curtail the credit 
,,: th , it ~eecs to oe , so f:uch the manufacturer because, 
es ilon ~A;~s , he is restricted on t he allocation. 

un. Plf.lCELL: Except in fields whore he i snIt 
r·ostricted . 

m. ECCLES: I n f ields where there is a supply 
;rou don ' t want to restrict him; let hir• use the credit • 
.• 'hero there is a shortace of r,oods you allocate, rrhich 
restricts it ; you do it b;r credit . 'ifuoro t he re isn ' t a 
shortage, let him produce all he can. I don' t thi~ 
;rou rrant to re strict pr oduction in any aspect of t h1s 
thin~ b;r t he use of credit , "hich is a ver] di:ierent 
field than the hoarding of inventories in the hanns of 
the retailers. 

H.l.!. JR: That is all you and I are talkin~ about . 

l:R. liELSON: That is riottt . 

H.!.!. JR: Can I just ask Dean Rwnl--

1.~! . IWJJL: '1/ell , I have a number of mixed ~.nror~s­
sions . I think that lf.arriner ' s e;enoral su"'geshon l S a 
rood one . There is a terrific inducemen t on t he part 
?f people who ha. ve go?d credit ~oday to ~or~o': be~ause 
1t is a vecy incxpens1Ve operahon, over;rth1n taL~n 
into account· and accordi n<"l y it does see1 to !'le tnat. 
just to make' - so t hat the- public, so tr.at everyone m ll 
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£eel that there has been n f air deal all around that 
thoro should be some measures taken 11hich i.!arriner Sllcaks 
o£. I t hink t here is a very important statis tical illusion 
in t his thin <1: , 1'1h i ch I was rei'errin" to yesterday, 
namel y, tha t the t hi n:; we tend to watch is a comparison 
of lns~ year ' s invent?ries. The. thin~> thnt is really 
hP.ppenln ': is len;::then1n r: the penod of your commitment, 
nnd il depends ·.1ha t period you ar e len o-thenin~ your 
co1.1lli tcent and what bases you are comparin?., whether 
your perconta"e increase is ~oin~ up or do~m . 

;;o1r, for examyle, at t he present t ime ]OU are 
ex t ending your co~t~nt into a heavy f all season, as 
a·ains t a sprin ' season, 17hich f r om t his poi nt on tends 
to MO up in volume and accordinr ly the per centar e increa~c 
·.rill r:o up, even if your policy doesn ' t chan~e absolutely . 

1.:1. ECCLil:l : I don ' t t hink you make that clear, B. 
Olhn t you mean is t hat deliveries are so rn\tch slorrer now. 

J,:n. TafWL: They are very irroeular now. 

l'R. ECCL~S : That is r i1ht . Therefore , because of 
the slowness of deliveries--

l:it . RUI.lL: Here 1:e have r erha-os i n l.!ac;r ' s n norma~ 
oi x weeks ' avera"e period of 1nventory. If r.e ext end 1t 
to t hree months , ·:;e have doubled our inventor-; . It • 
extended three months i n the f al l ~enson and oooparea 
t o a sprin>- season in inventocy, 7te perhA'Ds lulve trebled 
our ~osition as compared to a year a~, whereas_ anot~er 
insh tution that has a normal thr oe aonths ' per1od, 1f 
t hey extended it another six ·:teeks their increase is 
only fift;r per cent . There are a erea t many f~ctors 
there that come up t hrour h the period of comxut~ent 
thaL are quite independent of t he price factor 1tself . 

J,fil. trELSOU: Yes, but t hose t hin-;s are rele.~ive , B. 
The;r are always relative, relative as of any per1od of 
t he 7car. 

~l . ECCLES: Ever] concern is i n the sane boat . 

Regraded Unclassified



214 

- 18 -

),fit. RUJ.U. : Yes, but it depends a 11reat deal on ho11 
lonr. or how short t he normal period is , 11hether a fixed 
por!od of extension has a large peroonta~o factor or 
small percentage factor; but the r eason that I am 
attracted to Marr iner' s suggestion is that it ~ive s e. 
~od deal of latitude in the first instance, at any 
rate , for the consideration of regional consider ations 
and all the rest that are involved in this t"~e of com­
mitment . I also think that the problem of ~rotection ­
I don't kno\7 11hether you call it the s:·Jl.l.l retailer -
certainly for the man that doesn ' t have complete access 
to the markets it is to beco~e more and ~ore acute , L~d 
I thillY that the whole ind••str:r requires so._e sort of 
nrotection a~inst that contin"enc]. 

H. ::. JR : Just to -et do1·m to brass tacks, because 
I see you are poing to step out--

J.!R. l!ELSOJ!: Captain J..yttelton is oominr; over at 
ten, so I have to. 

l! .J:. . JR: Three minutes? 

J~t . HELSOll : Yes. 

H. ll . JR: Such a letter as Eccles su<--ests "'in- o·~~. 
:rou think - talkin<> now from the standpoint of the retuler, 
do you think it wo~ld be in any way unfnir? 

:~ . roJl:L: no , I do not . 

ln. l!EL9.)11: A very o-ood thin: . 

I.:R. Rlll'l. : I definitely do not think it r1ould be 

unfair . 

H. J.l . JR : Unf ai r? 

l.ffi. RUML : lie , I think it woul d be f'OOd . I think 
it nould be good, because it- -

i.:R. JfEliDE1SOll: It would be fo.ir , because eventu~ll7 
::e nre coins to impose sor.e inv~ntor ' controls, so t la s 
:1ould put them on notice about 1t. 

Regraded Unclassified



215 

- 19 -

H.M. JR: Would you like to see the l ederal Reserve 
ao this sort of thing? 

..:R. t!ELSON: Yes, I would. 

J.IR. l!EliDERSON: Yes . 

H. l •• JR: Jesse , do you want to express yourself? 

J.~t . JOiiES : I don't kno11 enou,;t o.bout it. I see 
no objection. If ·.;e are all in fo.vor , certo.icl•· I have 
no objection. " 

h." . JR: '."/ell, coul:l 11e leave it this nay? J.:arriner , 
•.1ould you be willing - uell, certainly the members of 
;ro~<r cor.u:tit tee , if >7e can have o. look at it , nlus t hese 
t·:ro r enthmen, (l;elson and Henderson) before it -..oes out , 
do you t hink it could ;,o out over tho week end? " 

lD!. ECCLES: \'/ell, I would like t o think - of course , 
no17 undor what authority - this i s mere ly a letter of 
~ersuasion . I mean, it is no - you see , tJ.e regulat ion 
.1 is an executive order . ./hen rrc put t hat into effect, 
it had some teeth in it . A letter of t hi s sor t could be 
sent to all of t he member banks, which r.ould include 
all the national banks a1:d all t he 3tato :;1e .bcr banks, 
17l.ich represents possibly ei -hty- fivo percent of t he 
resources of all the banks ; but "'ft have no control r:l.at­
ever over t he non-me~uber banks, 11l: ich in nlllll!ler :nake up 
r.~ore t ;.an half t he banks in nunber, althou",h in resources 
it is possibly fifteen percent . 

ll.LJR: I t hink we coulc. ·ot the l"DIC to take cere 
of those . 

1!R. ECCLES : Yes . Well, lei me thinJ.. about this 
and discuss it as to t he best moans or putting it out , 
17he t l!er the Fed should put it out alone or whether we 
should put it out as a 'TOUp letter , or h011 it should 
be done . I t hi nk if we 'do nut it out 1'/e should be 
orivile("ed to say that as a· res11lt o£. the conF~rence 
17ith these people here in t he discuso1on of b 1s problem 
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it 11as decided or requested tho. t t ho Feder al Reserve 
ndvise all of the banks, and we could advise t he FDIC 
banks on that kind of a score . J'n other words, if we 
arc oort of infon.all;r put in hero as the aMent, we 
~rill sn;r, for t nis committee, to advise the banks, 
rather than simply do it on strictly a ler,al, formal 
basis--

,.:l. JOIIES: Not too dictatorial. 

~. ECCLES: No, i t can' t be dictatorial because 
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~e haven ' t aDJ teeth in it. It has to be a ~uestion of 
persuasion, of asking f or their cooperation 1n this thins. 

::n. I:ELOO!i: I can send you a copy , l!arriner, of 
the letter I wrote to the retail associations on t his 
oubject of inventory . 

J.iH. ECCLES: I vrould like to have that . 

lJH. HELOOtl: I thi nk you l'lill soo in t hat a basis 
for soJ:.e sort of an action in this direction. 

U . HEl\Dt.'RSOII: You and I , Don, bot• could ·.7I'i te a 
letter to larri ner or the commi ttce, ;vhi ch rrould be t l.e 
basis on '.1hioh you rrould mal:e your ndvice . I think they 
should dr aft that . 

~. ECCLES: That vrould be fi ne i: rre could do t hat , 
then, as a request - as a result o! n rc':uest of ;rou and 
Don, Leon. 
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