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HMJr: 

!4188 
Chauncey: 

f!MJr: 

C: 

RMJr: 

C: 

l!MJr: 

C: 

FIMJr: 

C: 

Harold 
Graves: 

llli.Jr: 

G: 

RMJr: 

G: 

f!MJr: 

G: 

f!MJr: 

G: 

April 13, 19~2 
10:00 a. ca. 

!!ello. Ca.n I talk nov to Mr. Graves? 

The three gentlemen are here. 

Well, let me talk to them. I vant a r ecord 
made . 

I'm making that. Do you vant the loudspeaker 
ont 

Yes. 

All right, sir. 

Then it's not necessary t or you to stay it 
you've tixed uo t he mecheni ca .t or it. 

They're all in order. 

I'll t alk to you later in your own office. 

All right , sir. (talks aei c:l e) l4r. Graves , 
the Secre t ary wants t o apeak to you first. 

Good morning, air. 

Hello, Harold. 

Row are you? 

I 1 m all right. 

'oell , that 1 s good . 

I'm alive, anyway. 

Yes , sir. 

That was great atutt over Tokyo. 

It was. 
there '& 
bad. 

It t hrilled me to death. I hope 
a l ot ot lt and tha t it's all nretty 
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I t'a the aoet thri lli ng thi ng, I think, since 
Rueei a came l n. 

Yea, ai r , i t's gr eat etut t. 

And especi ally attar t hey announced the number 
ot people captured yes terday in Bataan. 

Yea. 

But it ehcwed the American Navy can do it. 

That ' s r i ght. 

Yeah. Harold , I've had - waa in communication 
with the President t or a long time last ni ght. 

:tee. 

And you know, Kuhn aaked me to t ake up wi th 
him about doing t hese movies. 

Yea. 

I don't know whether you know about it. 

I do know about i t, yea , air. 

So I said, "'ihat do you think about the timi ng 
at the Treasury?" And he eai d , •Well, I t el l 
you, Henry, on the timing I think whet you 
should do i e ltedneadar or 'l'huraday, go a bead 
with a l ot or ballyhoo and announce lt if r ou 
are willing to say that you can average next 
year about a billion e month~ 

'" Yes. 

See? 

Yes . 

And he sai d , "I will come along,' and, ot cour se , 
this we ' ve got t o keep terribly oon!ident1al, •on 
t he following Monday, and back you up. • 

Yea. 

2 
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He sai d , "By doing it thia vay, ve get avay 
from the controversial ieeue whether I, the 
President, vas f or or aga inst forced savings.• 

Yes. 

So, I eald , 01/lell, I think it's- I 'm willing 
to do it, Mr. Presi dent, but let me argue with 
you just a minute.• I eaid, "Don't you think 
it would be better it you announced it youreelf 
ae a part or a comoreheneive plan?• So he said , 
0 Mo, no, no.• He aaid, "It's not necessary,• 
and he said, "You go ahead. I'll give you some­
thing if you wan t t o, to ouote from me direct.• 
ne esid, "I t hink it would be much better if 
you did it, and you'll get a good press, and 
ever y newe pa.,er ~o~ill nave t o beck you u:> and 
say , 'this is tine• • and he said he gets out 
of this controversial question. 

Yes. 

•Well," I said, "I'm willing to do it and glad 
tO dO it. II And it SOrt O f o YOU knOW, S8Y o pUt 
it on - •Are you willing t o oome out?" :!ou 
see? 

Yea . 

Well , I thought there wee only one answer, and 
I hooe t hat the three o f you agree with me. 

That is, that ve' re wi lling to give some sort 
ot assurance that we can reach a billion dol lars 
a month. 

Re said f or t he year average. 

Yeah, yeah, yeah. 

Average f or the year, see. 

Yea. 

See? 

Yes . 

3 
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But I don't -he couldn ' t Yery well haYe 
thought thle thlng out in ad•ance - but on 
these quest i ons ot timing and all that , well, 
he'e eo much better than I am; and anyway , on 
the whole thing , unleee he'e back ot me ­
evidently he wants t o oi ck thie one t hing out. 

Yes. 

What? 

Yea. 

And I had a chance to tell him all about what 
happened on the Bill, and with Walter Reuther 
and all t hat, and i t Juat tickled him pi nk. 

Good. 

He had never read it in the papers . 

Yee . 

And the fact tha t we decorated the hall and 
all t hat, be just t hought it waa unbelievable 
and wonderful. 

Yee. 

Now, I can't ae~ the other two- what do they 
thlnk? 

Ferdie asked me, • '•bat about the movie with 
the •.... 

No, be doesn' t want t o do the movie in advance. 

He does not. 

No. 

But that might, I auppoee, be a poas1b111ty 
wi thin t he nex t t ew daye after we etart lt . 

Well, he'll do - you eee , he doesn't want 
t o do that. 

Yea. 

4 
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So tbe movie - aek hia do tbe aov1ee - point 
this out, be wante ae to go out in advance. 

::Cee. 

I reali~e, I thin&, what he'e doing. He wante 
me to stick my neck out , and I'm willing to do 
1 t. 

Yes. 

In t act, I t old him I' d do i t. 

Yes. 'II ell, I think that' e r1gbt. I think we 
ought to do i t, even though there 1e eoae r1ek 
i n it tha t we may not meet t hle figure; but I 
think we ought t o try. 

wba t do t he other s think? Let me talk t o each 
or them. 

Yeah, Just a minute. I'll ~ut Peter on. 

Hello. 

Peter, wha t do you t h ink about tbe psychology or 
it? 

••en, I think it' s good. I. .... 

What? 

I think i t ' s very good. Now, Vince had a plan, 
you know, t or plugging i n after the Pr esident'• 
speech t or getting on the air labor -:leople a.nd 
then getti ng in t he Governor s end the Mayors, 
and the Chairmen or our local committees on a 
Sta te program immediately f ollowi ng these o thers . 

Well , I've got a plan, too, I want to put up. But 
Wh8t do you t hink or my going out ••edneeday or 
Thursday and doing thi s thing? I mesn, do you 
think that I've go t cower enough to do i t? 

Sure. 
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Sure. Sure. 
I don ' t thlnk 
out too tar. 

And I think we can IU.Ite thia. 
tbat you're sti cki ng your neck 

You thi nk we can make it? 

Yes. h. 

'II ell, my - you do. . 

I do. 

You do. 

Yeah. 

\iell, I' ll tell you how I want to do it in a 
minute, but I want to find out it each of you 
think I'm making a mistake. 

No , I don't think eo. 

What? 

No, I don't think eo, and Ferdie doesn't. 

Well, l e t me hear Ferdie •••.. 

Yeah, here's Ferdie. 

••.•. eay his own little oiece. 

(Laugbe) 

Hello, Mr. Secretary. 

Whet do you think? 

••ell, I think i t would be tine so long as the 
President does back us up wi t hin a f ew days. 

Oh, he eaid he would, the following Monday. 

Be would do it in hie talk. 

Definitely. 
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Well, that ' • ewell. Then I tblnk it'e tine to 
go ahead and, well , they'Ye all been shaping 
it - on it - wanting t o get this thing going. 

You don't think I ' m taking too great a risk? 

I don' t thi nk so. 

You don ' t. 

I'm sure we all reel t hat we can do this t hing, 
and especially it the Preeldent outs it on a 
basis ot an average ot a b1111on a month t or 
a year. 

Yeah. 

That means we don't have to reach the b1111on 
a month 1n May or ln June. 

No. No, he sald, "Do you think you could say 
you ' d average a billion a month tor the year?• 

Well, that - we could say that. 

Begi nning the t lrst ot July. 

We could say that. That's what you sai d to the 
President. 

Yeah. 

How "ould you start t h1a , Mr. Secretary? 

Well, you out Harold on, and I'll tell him. 

All right. Harold. Jus t a minute. 

Yes , sir. 

Harold, this is my . thought. 

Yes. 

I don't want- I'd make the announcement Jointly 
with labor, agricultur e , and indus try. 

? 
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And 1! we - I'm eure we oan get the time - and 
I want a r epresen tative, and I've checked it 
as to t he onee with the Preeident and he agreed, 
C.I.O., A. F. ot L. , and the Railroad Bro ther­
hood ••• . • 

Yes. 

.. . .. the Chamber or Com~erce . .. .. 

Yes. 

..... the N.A.M ..... 

Yeah . 

•.•.. and then t or Agr iculture, unless so~ebody 
can think or somebody better, Claude \Hokard. 

Yea. 

See? 

Yea. 

I don ' t knov how many that is. 

ThAt 's six. 

Six. And myeelt. 

That's seven. 

And nobody talk more thAn three minutes .... . 

Yes • 

• • • . . v1th the Marine Band here in ••a abington 
giving it the zip. 

Yes. 

A little Marine band at the beginning, and 
two or three timee in between, and a t the 
end; and maybe even t he sound or Mar ine - I 
don't know but what that would be enough. I 
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don' t think we need a einger. 

No, I shouldn't t hink eo. 

But the Marine band at the start, i n between, 
and in the end, and all ot them, each one 
pledging that they will do their utmost to 
help. 

Yes. 

And nutting t hem on record. 

Yes. 

But Claude Wickar d with hie various co~itteee 
on - these counties- it w6uld be t err!bly 
i mportant to get him • • •.• 

That ' s right . 

'ohat? 

That ' s right. 

·Nhat do you think? 

Well , I think we ought to do it. 

·llell , don't you thi nk that i s the >~ay to do it? 

Yes. 

I mean, not just have me go on alone. 

No. I think that thi • would be the right 
way to do it. 

And then whatever V1noe oan get - whatever he 
can revolve 1n the way ot backing up trom the 
tield, tha t would be just that much plush. 

Well , we oan get a lot ot that. 

And I think that - t he President said Wednesday 
or Thursdey - I t hink that I would shoot t or 
Thur sday. It I'm no t mletaken, t hey say Thursday 
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ie the beet radio night. 

Thursday. Yee. Well, that gives us more 
time, anyway. 

They tell me Thursday ie maida' night out, 
and it's oonsidered t he beet night. 

Xes. 

It people have a mai d. 

Yeah. 

But the group we're trying t o reach are mai d­
lees. 

That's right. 

But it 1 e known ae the beet. I think Wednesday's 
too early. 

Yes. Well, we ••... 

What do t he other boys think about tbis? 

I think they're in entire accord . 

'lle ' d have t o ~et - I mean, we'd have t o write 
these !allows soeeohea . 

That's r ight. 

Vboever did that Job on t hat other symposium 
was good. 

Yeah. (talks eel de) 'fuo wee that, Ferdie? 

That was Herman Wol!e, they tell me. 

Well , you can't get a better man than Wolte, 
and Odegard and Kuhn. 

Yes, that' s right. 

Vbat? 

Peter, ot course , would ordinarily not be here 
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between now and Thursday. 

Well , that's true, but he oould be thinking 
about it ..... 

Xee. 

••••• and Jot down a t ew good ideas. 

That'e right. 

A coupl e ot slogans. 

That ' 11 right. 

'Abat? 

That's right. 

A oouole ot slogans. 

~ell , euopoee we see it we can't develop 
something pretty concrete and have it tor 
you Monday morning. 

Yeah. I thought that these people - you 
might get out, now that you can use my name 
again •.... 

(Laughs) Xes. 

••••. get out a tev telephone- telegrams this 
morning. 

Xeah. 

And try to get these people- I wouldn't worry 
about the air. I'm sure ve can get the ai r . 

Yee. 

And get the people , but I think you ought to 
start it this morning. 

All right, we'll atart it. 

But don't , t or God ' s ea~e , •yee• me, unleaa 
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you're with me. 

Well , I ' m no t - I'm with you. I - as I eaid 
at the beginning, there's some element ot 
rislt in this t hi ng in my opinion, but I think 
we ought to talte ~t. 

Oh, I'm willing to take it. 

Yes. 

General Marshall said he ' s malting up his mind 
every day, he told me. He said he can't -
somebody always saya, •Well, look out. You ' re 
going t o be investigated by Congress.• 

Yeah. (Laughs) 

But I'm willing t o take 1t, end I th1nlt that -
well, I think it's worth the risk. 

I t hink so , t oo. I t hink it' s our Job t o take 
it. 

And it we get these peoole behind us - now, 
one other thing I'd like t o do it Ferdie ag r ees , 
I think we ought to invite down Monday a repre­
sentat ive or the advertie1ng agencies, and I'd 
Uke to meet h 1m and talk t o h 1m and get all 
or them to bel?, no t Juet one. 

You, ot course, know, tha t there is here under 
the auso1cee, I supooae, or Lowell Mellett -
or oer haos it's MaoLe1eh- it 1e KacLe1eh, 
Ferdie says - what they call an Advertising 
Council. 

Yeeh, but they've never ueed them. MeeLelsh 
said so. 

Well, perhaoe we ought to begin to use t hem? 

'iell , I 1 d like - they mentioned - MaoLelah said 
we ought to get them down. He said we should 
do l t. 

Yeah. 
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Some one oereon. I t!:Unlt ve ought to bave 
!:11m dovn Monday. 

Yee. 

And I'd like to e1t dovn and talk vith h1m. 

That would be the head of 
the Four A' e , I bel ieve. 
mean? 

Well , Ferdie vae there. 

vhet they call 
Is that vha t you 

Tne Association ot Advertie ...•• 

He knowe vhat MaoLeiah ea1d. He eaid t ha t 
there's some pereon reoreeenting whet the1 
call the Advertieing Counoil. 

Yeah, tha t'e right. 

What? 

That's right. 

I don ' t know whether it' s the Four A' e or 
what, but Ferdie ought to be able to find 
out. 

Yeah. Ferdie will knov. 

'•'hat? 

Ferdie vlll know. He aaye that it correeoonda 
t o the movi e com~1ttee t hat Mr. Harmon haa -
same sort ot set-up. 

Well , whoever the oereon is, let ' e ge t him 
down Monday and I went to talk to him. 

All right, sir. 

I have s.n appoin tment t or three o 'clock Monday, 
but I could- I haven't any thing on, we can 
S88 h1m at eleven. 

Eleven o 'olock Monday. 
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Yeah. 

I'll let Ferdie do that one. 

Yeah. 

Fine. 

But this other thing will be something that 
you boys will have to turn loose on still 
this morning. 

Well , I think what we'd better do then will 
be to send telegrams in your name to the 
six people that woul d have a pert in that 
broadcast on Thursday. 

That's right. 

And do you t h.ink we had better omi t tor the 
moment Secretary Wickard , eo that you might 
aek him per sonally, or do you want us t o send 
a telegram also to him? 

Oh, I' d send it also to him. 

All right , sir. We'll do it. 

And better tind out - the operat or could t1nd 
out in case - what their home addresses a~. 

Yes. 

Because t hese bua1ne•• men might not - I think 
I'd send 1t both to t heir ottices and their 
home e. 

Bome and ottice. 

Yeah. 

All right, sir. We'll do i t that way. 

Home and office. Send it t o both places. 

Yes, sir. 

And I think I 1 d shoot t or Thursday n1ght. 
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All right, air. We' ll do it that W&J. 

Yeah. And I don't IUPOO!e JOU19e had time 
t o work out a receipt yet. 

Well , we etayed her e laat night until late , 
and had some ot our New York oeople down. 

15 

I planned t o go t o New York mysel f on Wedneeday • . .•• 

Yeah. 

••... to discuss t h i s with aome ot the bankers 
up there, because I thi nk we do have the germ 
ot an i dea that will ~rm1t a t ollov-uo on 
this t hing, which ia what you want. 

Yeall. 

But 1t will de~end - whether we can work it 
or not will depend, I think, on what kind of 
cooperation we can get from the banks. The 
idea that we have i e that a cooy ot the oledge 
or or der that is taken from the person vi sited, 
will be furnished the agency which he designates 
ae t be place where he ' s going t o buy hi e bond; 
and then we'll have t ha t agency - a bank or 
post office - f ollow up and s ee t hat he doea 
buy hie bond or bonda. 

Well , send a wire to B. M. Edwards to be t here 
Monday morn i ng. 

I think t hat's e good i dea. 

And I mean - because I- you won 't be able t o 
go uo to New York Wednesday, because I ' ll want 
you at my elbow. 

Yee , sir. Well, I ' ll pos tpone that. I'll make 
1t some o ther day. 

But send tor B. M. 

Yeah, I'll get him here. 

Nov , what' s hie name tol d me- Buf fing t on ­
that-on Thursday at Chicago, I nternational 
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Har•eeter are getting e1ght hundred bue1neea 
Men together ••••. 

Yea. 

.•••• to tell them the1r plan, and they want 
somebody out there. 

Yeah. Dan was to go t o that , aooord1ng to 
Butt1ngton. 

Well, I t old him that I d1dn 1 t want ~n to go 
out t here. 

Oh. 

I don't think Dan's the r1ght tellow to go. 

Uh huh. 

I mean- 1n the t1rat plaoe1 Dan's awtully 
t1r ed, and I don't thlnk he s the t ell ow. 

Yeah. 

You know- I'm just go1ng to make a sugges tion­
but the best speaker I heard yet 1e that 
St. Lou1e ball team owner. 

Yeah, that's r1ght. 9ut I don't think he'd 
do tor this k1nd or thing. 

Well , you think lt over. 

'IIlla t you • ve go t to haYe on this 1e somebody 
who knows the deta1la or this oayroll allot~ent 
thing, a nd how 1t can be oro~ted and how 1t 
can be managed, and - but R.l.ckey wouldn't 
do tor that. 

He wouldn't? 

No. 

Well, think about 1t . 

We can send - I think pr obably the best man we 
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could send would be Ga~ble. 

That'd be okay. I'd approve ot t hat. 

I think Gamble knows more ot the deteile ot ___. 
thie th1ng and oan talk better about 1 t than • 
anybody ela e. 

I mean, I sold myself the suggestion ot th1a 
br oadcast. 

Yea. 

You see what I mean? 

Yea, I do. Well, I think we'll just draft 
Gamble t or that job. 

That's all right. And you send a t elegram t o 
B. H. Edwards. 

I will. 

And tell him to be up here. 

Yes, sir. I'll put your name on it. 

What? 

I'll put your name on t he telegram. 

All right. Do that. 

In spi te ot th1 s order that ve got the other 
day. 

I reec1nded t he damn or der yester day. 

(Laughs) Can you hear the boys laugh? 

Yeah. 

All r1ght. Tha t' s tine. 

I d.id that as a ver y small geeture ot my very 
large contidenoe in the three ot you. 
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(Laughs) Yeah, that'e ewell. That's ewell. 
We won't abuee lt. 

Didn't Ferdle glve that to you? 

No, he didn 't. 

He didn't? 

He didn't. Well, he'e been eo busy. 

The llttle raecal. I told hlm, I eald, •word 
tor word , reoeat 1 t." 

Yeah. Well, we'll govern oureelvee accordingly. 

llhat? 

We'll govern oureelvee accordingly. 

We'll get Ferdie wrltlng t heee religioue 
apeechee until be gete his ~nd ott money. 

(Laughs) Xeah. 

Incidentally , I gathered that Mrs. Morgenthau 
did very well yeeterday, and Mr. Rainey wae 
very nice uo there. 

These boys are ebaklng their heads aoprovingly, 
and I' m very glad to hear that. 

Ask the~ t o have Rainey send down a l ittle 
report t o me. 

Xes. 

Here's one thing t or tuture, none or the New 
Xork people were i nvited .. .•• 

Oh . 

••• . . and knew about it, and Colonel Pa t terson 
telt badly. 

Uh huh. 

Becaus e he would have llked t o have been t here. 
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Yeah. Well , I 111 'rulte a note ot that. 

See? 

Yea. 

But they want - there was no ' 

Yes. 

And New York Times carried a nice story. 

Good. Good. 

But ebe evidently d1d - I gather - d1d very 
well. 

Yee. Frrdie eays so. 

And Mre. Morgenthau eaid that this Mrs. Floyd 
Odlum vas Ood-awrul. 

(Laughs) Yeah. 

She spent her whole time criticizing us on 
using the word ··~er Bonds• instead or .•.•• 

•rreedom Bonds•. 

'ihat? 

"Freedom Bonds". 

•Freedom Bond6". She got - she went into 
pertect tantrums over it. 

Yeah. 

And ·lt didn't help. 

'llell , we have t o put up w1 th a certain amount 
ot that kind ot thing. 

I know. But the Kre., I gathered , d1d all 
right. 

Well, that's swell. 
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Does Ferdie have anythlng? 

Apparently he has , because he •.•.. 

Le t me talk t o him. 

Just a mi nute. 

Mr. Secretary , I was only judging trom the 
papere , and I thi nk aha did very well. 

The Timee gave a good write-uo. 

Yee, and they pick out good atutt; and it 
she hadn't done well, I don't thlnk that they 
~ould have had all tha t good , friendly publi­
city. 

'"ell, tell Rainey to send me down a 11 ttle 
note about wha t his reaotlon is. 

Good. Did Rainey do all r i ght tor her? 

• • • • • • • 
(The record bearing the last nart or this 
conversat i on was damaged. The following i e 
the version as dictated by Mr. Kuhn.) 

I asked the Secretary whe t her t he President 
would do that movie t or us , end the Secretary 
ea1d , •No. • 

He asked me ~hether I thought it was all right 
t o go ahead on the bas i s or an average ot a 
billion dollars a month t or a year as our goal, 
and I said, •Yes.• 

I asked t he Secretary whether Mr. Rainey had 
been helpf ul, and the Secretary sai d that 
Mrs. Mor genthau was very , very pleased wi th 
the way Mr. Rainey had handled matters. She 
hearO that the New York ~er Savings people 
were upset becaus e they had not been informed 
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about her talk, but I ea1d I thought there 
bad been eoMe el1P-uo 1n the New York O!t1ce 
ltselt aa we had 1ntormed them, I thought • 

• 
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Reading copy of Secretar;)' ' s radio addreu 
over Blue lietwork for the Jewish Welfare 
Board (25th anniTeraary) April 18, 1942 
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TOnight' e anni vereary broadcast 

has_ given all or us, I think, a clearer . 
understanding or the great work tbat the 

Jewish 'felfare Board and other service 

organizations are doing ! or our men 1n 

untrorm. 

This iS a war tn which we 

stay-at- homes can see very little or the 

men who are training 1n rar-orr camps or 

serving tn at 111 1110re dtstant posts or duty 

abroad. 'fe c1v111ans orten wish that there 

were eome way or showing our adm1ratton and 

gratitude to the men who have given up so 

much to !1ght !or us. 
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we have had too little opportunity to 

invite soldiers and sailors into our homes 

tor a ID8al, or to cheer them on parade, 

or to do anything to take away from the 

loneliness that all of them feel in strange 

places tar from home . 

The Jewish Welfare Board and 

s imilar service agencies are doing 

precisely what so many ot us would like 

to do tor the soldiers and sailors 1! 

we could . 
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Starting its work twenty-Uve years ago 

1n the First World War, and now in this 

tar greater war, the Jewish Weltare Board 

hae joined hands with the tive other 

agencies, in the u. s. o. to make all 

men 1n unirorm reel at home, wherever 

they may be . I t does much more than care 

tor the religious needs or ,fa 'at soldiers1~ 

It does its best to give recreation, 

comtort and companionship to all service 

men, whatever their religion . 

Regraded Unclassified



ror this reason I believe that 

the work ot these agencies deserves every 

bit ot aupport and encourageiDBnt that we 

can give. We on the hOme tront will be 

asked to make many sacrttices to wtn this 

war, but nothing we can do can possibly be 

compared to the sacrifices by the men who 

have interrupted their careers and ottered 

their very lives 1n the service ot our 

treedom. We cannot go to the camps and 

battle stations to lighten the load of the 

men in unitorm; we can, however, be thanktUl 

to the service org&.n1aat1ons Which are doing 

that job on our behalf. 
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They are developing the qualities ot heart 

and mind that have always marked American 

tight1ng men . They are helping to build 

an anuy and navy ot tree men that Will 

out!1ght, outlast and destroy all the 

drilled and r egimented armtes ot our 

enemies . 
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w .. Un, 1D Mr. 'lhite •• Office, 

A.pdl 18, 1942 -
J:JO p.a, 

Preaents IIeure. llcC&be, Roatrow, 
Noyes and Beber ot t.nd­
Leue; 

AprU 21, 1942 

llr. "Illite end lliu Kistler 
ot Treaaury 

llr. 1lcCabe rniewd the current statue ot Briti.ah contract 
tranetera. He stated that the ArwT baa aveed tc tAke cmtr QP tc 
$)00 .UUan ot Britiah contracts prorldecl the President &1.,..• & 
diractin, It waa &&reed thet &ltbou&h the British doll&r podtion 
will be reaaonabl,y ccatortable durin& tile nut tn aootha .... n it 
no eootracta &ra t&lcen oftr by tile Al"'IT, accetllins aboul.d be done 
durins tile raa&inder ot tllis ye&r tc increue Britain '• cub balance. 
I t wu &&reed tbet it the Sritiah were t&loan out ot ,._ ot their 
contracts it would reduce tile neceasit.,. ot preaain& tor &lternati.,.. 
a11auru ot reli.rtnc the British doll&r position, u well u 1noralle 
our b&rpiniD& power wi til Br1 t&1n tor raciproc&l t.nd..Z.....e &id, 

llr • llcC&be reported thet all nppli .. uaecl by our U.,. 1n Ireland 
are bein& IJIIPpllecl by the Britiab, on thei r own 1n1t1ath•, 'llllder 
reciproc&l IM>d-Le&ee &rr-.-mte, &lid tbet Auatrall& 1a JJ.knile pe,r­
in& !or SQPPliea tor the Allerican &n:led !oreea there on the ue..-.pti.Oil 
thet a silllil&r t.nd-r..ue acreenent will be reached with that country, 

llr. lfcC&be reported that over a IIQI\tb aao IM>d-Le&ae bed &pprOftd 
& requ1e1 tion ! or the purcbue ot $29 llillion ot correttee 1n Callad& 
llld that it bed held \lP the approv&l tor the r•&inin& $20 a1ll1oo 
P-siD& & etud,y ot CIIIUid&' e u, s. doll&r podtion and POIII1i.Dc turtber 
diecuaaion with the N~ on the daairabillt.,. ot tbU QoTeruaent &cquir:lD& 
tbeee bo&te. I t waa &&reed, &tter rerlewin& C~ned& • a u. S . doll&r poei­
tioo, tc bold the dloiaion an the reaa1n1nc $20 .UUon ot bo&te 1n 
abqaoce. 

llr, Jhite otated that cenecl&'• u. s. dollar proepeote tor tha 
raa&inder ot tile ;re&r &1.,.. no arowxi.a tor ccmcern, that the praeent 
toracut 1a tor tile C..adilo <lo'rerleent tc end the year wi til about $ll0 
a1llioo otl cold llld U, S. doll&re, 
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11r. llccabe lett a oop;y of a let.t«r hal llr. Lalld of tbe l'&r Sb1pp1n& 
Aca1n1at.rati on to tbe Preeidct., deW llaroh 30 aDd aarkecl "•PPI <TI'IOCI", 
1ft 'llbicb 1w requested tbe Preeidlllt.'e c01111ent. for the purcbue b;y tbe 
1Jni t.10c1 state• of $200 aillion of ebipe beinc conetruct.d in caoac~a, 
uncler contract. to tbe Bri tieh aDd Canadian Ocmtrmeot, for I.and-Leuin& 
by ua to Britain. '!'bee• abipe .... to be tlle .-. onea cowriOCI b;y tlle 
$160 ailli on of probeble orclere for ebipe ehCIIrll 1ft the Canadian 
ooven~~~ont • a repllrt of eatiaat.IOCI raca1pte frca e:cporte to tbe 11111 ted 
State• w>d.er tllo ll7d• Park Declaration . Tba;y are in r.clclition to tlle 
$SO alllion llanl progra diecuaeiOCI abow. 

T. v. Xiet.ler 

29 
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TREASURY DEPARTMENT 

TO 

"'OM 

INTKR-0~ COMMUNICATION 

~c.e1 
~ 

....... ,aJT ... _...h-:. .. ,Ot"--
llr . Dlt\rleb 

DAft April 111, lgli2 

otflolal •al•• of !rltl•h-ovne4 dollar eecurltl•• 1lD4er tha •arloue •••t­
l n& or4ere elooe rebruar,r 19, 19~1 

.&pr. 6 
7 
s 
9 

10 
11 

Jo . Gf lharee * Prooee4e of Joaloal Talue * Proceed• Gf 
lol4 Share 1 lol4 of Joll4o lol4 Joll4e lol4 

Salte fro• 
reb.22,19~ \o 
Apr. ~. 19~ 9 1 8~7.610-1/6 2Sl,S5S,76) 

Salu fro• 
llb.22,19~ to 
.&pr .11.1gli2 9.8~7.610-1/6 

30 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

,s.o•1 
~ 

....... AprU u, 19'12 

TO Sec .. t&rT Mfllfe~ 
I'IIOW Mr, Dio trloh 

Official oaloo of Britioh-ovnod dol lar ooouritioo under the Tar iouo Toot-
11111 ordoro olnco J'obruary 19, 1940: 

.l.pr. 6 
7 
s 
9 

10 
11 

$ procood.o of 
Sharoo Sold 

Saloo fro~~ 
J'ob.22 ,1940 \o 
.l.pr. 4,lg42 2Sl .S58.761 

Sa1oo f roa 
J'ob.22,1940 to 
.l.pr .ll,l942 281.858.761 

$ proc .. do of 
BoD4a Sold 

37 .llllt. 216 . 

$ procooda of uoo-Ttotad oocurltioo oold 
liar. JO, 1942 t o Apr U 4, 19'12 

$ procooda of uou-Ttotod aeeuritloo oold 
Sept. l, 1939 to ll&rch 28, 19'12 

$ procooda of uoo-Ttoted oecur1Uoo oold 
Sept. 1, 1939 to Aprl1 II, 19'12 

fotal 

U9. J]2 .9Z9 

8 9, 3}2,?72 

40o,OOO 

246.000.000 

2'116 . 40o. 000 

()IWI]) !O!AL 

Jao. 7, lg42 - Caoh DlTldolld ou 156 lharoo 
Jao. 9, 1942 - Partial Liquld&tlq D1Ti4oud 

9 Onito oo1d troa AQa. lS, 1941 - April 11, 1~ tor 
l l Sharoo l t ook DlTldeud aold .I.QC. 18, 1941 - Apr . 11, 1~ tor 

56,007 Bichto oold froa JulT 24, 1941 - .l.pril 11, 1942 tor 

319,332.979 

2'116 . 40o. 000 

* 61 
125 

42 
123 

102,935 
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TREASURY DEPARTMENT 

INTDo01"1'1Ca COMMUNICATION 

DAft .April 11, 19112 

ottlolal talo1 ot llrl U oh-oVBo4 4ollor 1oovl Uoo aDder the n.rlou ftl\­

liiC or4oro olDO• robru.17 19, 19'4o1 

lo. ot lbaroo $ Procol41 ot lolllllal Talu $ Proeoo4o ot 
lol4 lllaroo lol4 ot lloll0l1 lol4 lloll4 1 lol4 

Apr. ~~ 

15 
16 
17 
111 

Saloo fro• 
h'b.22,19l!o \o 
Apr.ll,19~ 9,84], 610-1/6 

Salol froa 
h'b.22,19l!o to 
.Apr.ll,19~ !l.S47,6lo-1/6 

2111,11511,]6,} 3],4]4,216 

2111, 85S. 76.} lt5164s,o16 

• 
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TREASURY DEPARTMENT 

I NTDt-OI"''''C& CONNUNICATIOH 

~c,e'i ....... April lS, 19112 

TO 
.~ 

Soorot~~conthaA 
10 

'""" Mr. D1otr1ch 

01t1c1al .aloo of !r1t1oh-ovao4 dollar oocur1t1oo under tho •orloao ?Oot-
1DC ordoro olaco Jobruor,r 19, 194o: 

Apr . ~~ 

15 
16 
17 
lS 

$ l'roceo4o ot 
Sharoo Sol4 

Soloo troo 
1ob.22,194o to 
Apr.ll ,l942 281,858,763 

Saloo !roo 
1ob.22,194o t o 
Apr.l5.19112 211,858,763 

$ l'roooo4o of 
Bo114o Sol4 

$ pr ocoo4o ot IIOD-?Ooto4 oocv1 Uoo ool4 
Apr . 6, 1~ - Apr. U, 19112 

$ procoo4.o of aon-noto4 oocvl Uoo ool4 
Sept. 1, 1939 - Apr . ~. 1942 

$ proeeo4o of ooa-?Ooto4 oocur1 Uoo ool4 
Sept . 1, 1939 - Apr. 11, 1~ 

'l'otol 

319,332.979 

100,000 

21r6,~ .ooo 

2lr6,5()0,000 

Cli.UD !!O'r.U. 

JOD. 7, 19112 - Cub D1rt4oa4 on 156 lhoroo 
lo:A. 9, 1942 - PorU al L1qlll.4oUDC D1Y140D4 

9 UD1to ool4 troa AQC. 18, 1941 - Apr. 18, 1942 for 
11 lhoreo 1\oell: D1rt4oll4 ool4 AQC . 18 , 1941- Apr. 18, 1942 tor 

56,007 11Cbto oo14 troo July 24, 1941 - Apr . 1S, 1942 tor 

319,332,979 

2116,500,000 

• 6l 
125 

42 
123 

102,938 

33 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

-
liEli>!WIDUl( TO THE SBCRETARI: 

There i1 IUbaitted herewith the operating 

report of Lend-Leaae purohaau !or the wek 

ended ! pril 18, 1942. 

In order to expedite the 1hi~nt of Lend­

Lease materials, teletypes haTe been in1talled 

in our principal field offices whereb7 we obtain 

current information aa to the aoTe .. nt of auppliea . 

).___y 
_,..,-- ton E. llaok 

or of Prooure.ent 

36 / 
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LlliD-LUSI 

r t 

'l'RI1SlJRY DIP.1Rflii!IIT, I'ROCUIIIMEJft' DIVISICII 
S'nfDDt Cl AITJxafiCIIS, <m!GATI<IIS (PORCHl.SES) !JfD 

I&LIVIRIIS TO FCIIIIGI G<J9IRIIIEftS J.t U. S. P<mS 
AS Cl APIUL 18, 19(2 
( h Mllliou of Dollara) 

llloeatlou 

Pur.._,, Aathoriaa• 

Total 
$D0r.S 
1898.3 

U. I. 
~.0 

M2.2 

RUSSI.l 
' 246.8 

280. 5 

tioa (bquilitlou) $ 888. 9 $ 6~7 .8 $ 2U.• 
( 873.8) ( 688. 8) ( 235. 6) 

ilqalaitioaa cllaraa 
for Parcha11 

<llllJatloaa (Piu'­
lb&lll) 

eDellnrlu to For­
lip Gonn.ah 
at U. s. Porta 

$ 828. 8 $ 669. 2 $ 211 .8 
( 821.8) ( 565·.9) ( 208.4) 

$ 799.1 $ 650.8 $ 204.7 
( 782.0) ( s.2.0) ( 196. 7) 

$ 807. 8 $ 255. 8 $ 84 •• 
( 295.4) ( 246.8) ( 81.5) 

$ 4&.0 
( 46.0) 

$ .S.6 
( .a.6) 

$ 40. 2 
( 89. 9) 

$ 16.7 
( 16.8) 

--
--
.a 

( .8) 

--

t&S.l 

4.2 
8.4) 

4.2 
8.4) 

2.6 
2.6) 

.~ 

. 8) 

eDIUnriu to forli~ gonruenta at U. s. Porta ao not illolud.e the tonnage that ia either ill 
atorace, •ill-tranait• atorage, or in the por t area for Which actual receipt• han not been re­
oein4 froa the foreign gonrnaente. 

Mote: Flguru ill parentheeee are tho11 ahom on report of .lpril 11, 1942. 

-
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Allooationa, Purcbaae !uthorisatione, Requi­

aitlone Cleared tor Purobaae, ~ligations, ana 

Delinrita to Foreip Gonl'DMnh at U. S. Porte, 

inoreaaea in total ana tor each requlaitioning 

gonl'DMnt. 

.. . 
38 
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FEDERAl. ID:IMITY AGDICY 

SOCIAL SECURITY BOARD 

-~Y--'!V 

....... u aJO-U 

... toNAL OPP'ICK I fCW YON(. N. Y. 

.. 
Aprll 18, 1942 

ftle Boaoralllt 
!he S...re\u7 ot the !re&nrT, 
Vaehlact•, D. O, 

I \r114 to p\ Toot oe \he \&UpbeM 
to4q llv.t 'Tflll ba4 let\ for the weeltea4. 

.t.t the laet lallor ... u~~~r. the •clotH 
telecr- WM read 117 \be Pre deln\. Phil Jlvrq, 
who attenelecl. tbe ebowtac 117 Iacereoll, wu ""'' 
entlnleiutlo, &Del Blll Oroea heel hlt repreeentaU•n 
there. 

!he Prtdelnt aoktel that I o-1oah witb 
Toot &D4 11r. ICaoLelth &Del requeot ,...,. to be soocl. 
n~ to tee whateYir Mr. Iacereoll he• prepare4 
to elt\er-lM whether lt ba4 aq .. ru. I ha,.. 
eent a cop7 of the ttle.,-aa to Mr. llo.cLeith &Del 
haYI tolcl. llr . Iaprooll that be will hear tr ... ,...,., 

!be lallor people, parUC!IIlarlT, were aul...,.. 
that 'Tflll 111 l\ at eooe •• pouillh, aac1 u I f11l 
that Mr. MaoLtith 'a¥ cl.tlq elouc IIQTt~ ab-t u, 
wa111l.cl ,...,. lit c--~ to take the 1n1Uau,.., 

Pen~ &D4 Coeticl.tetial 

Siacerel7, 

.t.ana M. Roaeaberc , 
RaciODil Director 

I 
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P03l 269 IL 

D :BIOOILD liT APB 15 1942 

!IIO CID :IDifill II 'IIA!SOJ IIICI:I'lAaT 

ro !Ill PRJSIDift v~ 

I WILL PHOD TOO II !Ill MOI!JIJG UOAIIDIJO !Ill J'CILLOW!JO 

IIU'liR II VIIICII I DLI.v:J !Ill PRISIIIIII! WILL D III!IRISDJl, 

.U AOODSSIU OU'lDOOII .ADYD.!ISIIG CAICPAIGI !0 SILL !D AMIRIC.U 

~ !Ill IICMEUOT OJ !IIIIR PIRIL II 'l!IIS V.lll. 'fillS PROCIIWI 

WHICH IS CCIIPLftm.Y DfiJILOPID CAlli oro Pll JIION WI!HIJ !Ill .ADYD.!lSIJG 

IIIWSDY AftiR I! JW) BIC3IVJiD OD IIUJllUD PIRCJIA' APPIIOT.U. 

OOIIIIIUiii!, !JOOSDY .um L.Al!Oil, BU! ZIRO BACIIIIO, IIICIII'l BDaiS 

L.Uf I '1'00E I'l' PIRSOI.U.LY oro lll.t.D8 OJ A r or L, 010 .um WLVAY 

liiiO!IIIIIIIOODIS. !!!IT 80 llln'HUSUS!IC 'lii.Af 0111111'8 IW'Iii8IIUfiUS, 

LUJIBSa AID llllliRAY HA U A8DD Ml '1'0 UQlliSf A riF'lllll IIIJU'l'l 

8HOVDO or '!'IllS PROOHAM TO !Ill PDSIDift. !'HID Mil III.'B WD 

!lilT WOULD Llll oro CONI Wl!H Ml oro IIDOBD PIOOBAII PIRSOJALLT, 

SllllJG liJW. ADTICI OJ lflll'l'HIR OOVIIIIIJ(JIA' IIIDIIIS'l!ID AID U 110 

VH.Af ACJJIIOY AID Ir 10! IJDORSIMD'l' SO !Ill.\' WI C.U PROCIID ll.t.ISIJO 

IICISSAIY JUID8 J'IICII PUBLIC. SIJCI P~ IS TISU.U. AID !Ill 

ISSDCI Ol li: IS 1!8 SDIPLICifi AID DHAM.ATIC IMPACt .um !Ill 

SCALI OJ WHICH I! IS !0 D 00111, VIIIHIII DISCRIP!IOJ WHOLLY 

JIUIIIJ,DU AID .mti!I!S MUll! D Dill, HOWIVIB, liiUDLT, oro 

APPRICUft !Ill MLU1UU or !IIIIB 11SDULII88 '1'0 !Ill I.AfiOJ. I AX 

.t.D!IICIIIZIUI liT 0111111S DPRISIJUTI'BS, LUIIUD AID IIUIIJI.U oro IIAII 

ms IIICJ!IIIt J'OR !Ill BIIIIJ'IIIt u.onTH.AtiOJ ro !Ill J'JIISIIIIft. 

A! l.lBLI:ISf OOI'BIIIIIC:I BICA11D or liBCIDf JULIJG OJ ALL OJ OUR 
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P.AI!S !IW' COUI!IlT IDDI 't'l!AL llnC!JOJI ..,nTJ.LII! 

PSTCJ!OLOGJCALLT TO d aDT ICICB l'.t.LLJJO Oll :l'fDf SJIOU 

Cl!T 11 fill UIJ!ID ftJ.!JI, 'l'IIJS 11 'lilA! MAUl Ill PllfCSU.J.f 

CCJI'lllll'l' !BA! fill PUilllll'l' 'IIJLL VJIT 110011 WJ.I! TO 1111 WIIJ.! 

Yl ARI !ALDIO ~. JIO.IIDI 

JW.PB IlanSOLL. 
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n. ________________________ _ 

TELEGRAM 
..,.._., ftN' I 

a..-.,_ h'mtt •r•• 
.. II ~11 3 

··--- ......... 
Ullllo U.1 ... 

llU. toU~lt'll D JIIOII Itt OfPIG D ~ 
fiUIII»Y naurt Aftllo riDU-aDD 01 IIAflO..U. 

.oo& u to waaa ... Am IlftNna ••na ,. .. 
IAU OP 1LU a&YDIU .OJIDI. ft AU 4~ 1'11A~ u• 

4111000De IIA9JDMI. 4ID IUD ~ POa tb X &Li 

au& 01' IIOIIM. l 411 IUDUO lllllloUl DIYUdla. to 

aacaUAU IICP"D IIUUUII~UG .UUOIJLftU 41D to 

0111U.S IIDIIDIBI.IG J.UGa AID IIAitl!l!m!~. eeain • 

~- 10 PIVI IUIUU ~AU IJLL .81 .... ADD rut YOU 

aUB.IJOt to To• ""'llovu.. 1 JIDI) ron 111:11. naua 

r.n .. a• &a 1001 u POuxar.a. 

~ •• s:av. n. no a•n or a. pu•enr 
_. We wJ9- .. tiM tell ... Jl 11• • 1 ..., ._ ........... ~ .................. _ ........ 

100 ~aa a-.. •. 
allll.,eo, Do Oo 

./ IU'o a. Po IUtl1• .. • ........ .. .. •• lie Po lila ••• 
.. "...,. ...... u. ol __.......... ..... .... 
.... I " ; na.. .. ,,1. •snssa•t• PI 
liM a l'a r , •..rae....-•• 

•aa• an' a ., 
hiJz NIIIIWbc 
nu•'•&'a ~•--.. 
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~-------------------------

TELEGRAM ~----------------------0.0.- • .-___ ______ _ 
OFflCIAL BUSII'NS GOVERNMENT RA'ID 

..... 
U• ~- .. I 011, .... 1 .... 
Ual Md 1\atte Obrahr II ~ •• 
1616 a sv.e'• nwaatn•• 
llaab l QS' Oll• D. c. 

J r. Alll• ca.,.., hottldta' !m \o 
• AIM.rl- ....... u. If ~ 

JillalUoa Bowl 
WaaMIQitoa, »• c. 

... --- .,.....,,. 

, ..... NJI7) 

.... nuu ... a.,., ..... 
,.,rt ... ~ ..... u.tt 

l.a"-
801 ......... .. 
aabl~~g'OD• D. C • 

.... lro c. oae •• Glad ••11•7 Label' a-u.,.. 
. "--· 

• u ..... ··-llltfal>t •• Ywlll 

Regraded Unclassified



TELEGRAM 
OFFICIAL 8 USINI GOVERNMENT RATES 

aa.o•uy ou.uoa a. wmsuD 
RCRETAIIY OJ' AOiliCDUGD 
'l'D naw• Dll APUftlftl 
aftll • CA!Ifte+L Aft•• !feWe 
WASIUIOIOI¥it.Ce 

44 
~-------------------------

o.. -,..=- awl••· I II~~ 

.... __ _ 

BOO~O'P !'0 Llac:JI ... All) IftDS:tn ZllliQ PGa fta 

SALI C# 1LU IAYI- BOII1l8e U AU U 'lilA~ ~Da 

AIIIIIOUJCDO IA'flOIIAL .uD STATJ <lO'OUS POii tliK IIOR.U.Y 

SALE or BOlDa·. I .U SIIIIDIIG llllu.AJt DYUAUOI !'0 

otiiiU IUIIDU'fliO LlBOII .UD IWIAOKIII.fte aclllft 

0P f8RD 'fO Pin liDOi'B 'fU& WIU. R fUP.UIID 1'01 YW 

SIIBliC! '1'0 YO!Jll APPRO'UI.e I Dill YOU!l DLP. PIASa 

L&'1' liE DOll AS aooa AS POSaUU:o 

JIIIIID II)JIODDAU • J B • 
SIC'"'BY ~ fiE '!UA81111Y 

Regraded Unclassified
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h• 

0oJil)&l'atlTo nat•at ot le.loo Dolriac 
:ruo\ J'1thc Bu.o1Aooo IllaTo ot J.prU, llal-oh aA4 7obru&r7 1942 

{J.prU ]...17, llal-oh ]...lS, 7obruar:r ]...11) 
On Jae1o ot Ieoue Pr1oo 

(.._,unte 1ll \houeaDde ot 4ollau) 

laloe "-'aa\ of IDoreaoo 
2r !!ureaeo (-~ 

.tprU I llarch 
.tpr11 llaroh 7ebruar:r 1 OTII:' OTU 

l!eroh I :rebraarz 

lor1oo J - Poo\ Off1ooo • 45 . 367 • 52.783 • 6o,2il5 ... T,IIJ.6 -· 7,1162 
kr1oo J- 'Bal>b 133.!iQ2 1~~ . &4z ~!i 1211J. - li.I!l - Z2,~4 

8or 1eo J - 'fotal 178, 870 205.030 285,486 - 26, 16o - 80,456 
lor1oo :r - Jallll:o 21,5112 ~·126 35,164 3. 5114 - 10,031 
8or1o o 0 - Jallll:o 94,'792 1 .964 lZ812}8 - 20 ,172 63, 2Z4 

'fo\al ~.244 ·~~.!i2 ~~.$ 4 !12·!1' ~~3,z:€Z 

Ott1oo ot the 8oorob.r7 of \he 'freaa.rr, li1T1o1oa ot !Looaaroh P<1 liaUoUco. 

I Peroa\-ce of I•rreue 
21:'~~ 

jpr11 I 

onr Oftr 

: J!u:ola I :reb...,. 

- 111.~ - 12.~ 
-lLl - J£..!t 
- 12,1 - 211, 2 
- " ·1 - 21. 5 
-~ - .li...5. 

-~ -» 
.tprll 111, 1§1i2, 

lovoo1 J.l1 f11VII are 4.epoo1h wUh the 'froaouror of tho 'IJali\14 ltaho oa aooo'llll\ of prooood.o 
of oaloo of 1lldh4 liaho oaT1ap boado . 

lo\el :rtt;~~Ho hen booa rcnm4&4 to aoaroot thouaaAd aA4 will ao\ aoooooar11T a44 to \o\alo, 
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UIIIDD SU1'ES SA.VDGS BOlDS 

Dail7 Sill.eo - .April 1942 
On llash of Io.-... Price 

( Ia tbo.......U ot dDU&r.) 

l'oa• ottice lluk Bolll4 Sal•• JJ.l Jolllll. llaleo 
Date Bolllll. llal•• 

s.rteol s.rteo :1 hr1••., hrieo G to~ hrleo I hr1••., 

April 191!2 
1 • 2,476 • 10,517 • 2,310 • g,6oS • 22,504 • 12,993 • 2,310 
2 2,999 8,264 2,119 7.570 17,953 11,2~ 2,119 

~ 3,222 7.572 1,115 6,2~ "·992 10,7 1,115 
2,n8 9,292 1,317 5.3 16,013 12,070 1,387 

6 ~.961 13,035 2,re 8,027 23.391 17,996 2,329 
1 2,9511 5.l22 8,913 15,53~ 8,68o 

1,re 8 2,309 9. 10 1, 6,562 17,31 11,919 
9 2,go6 9.304 955 5.115 1~,9711 12,210 955 

10 2,730 8,052 1,513 5,261 1 .885 10,782 1,513 
11 2,150 5,224 66s 2,720 8,613 r.m 66s 

~ 4,619 1l,572 2,432 
2,513 ,152 1,076 

15 2,5114 5,102 1,251 
16 3.472 10,008 1,lloo 
17 2,690 8 0 

!obl • 
Otfloe of the Secret...,- of tile !re&11117, DlTidOil ot lleoeerch aD4 8taUoUoo. 

Sovcel J.l1 tip.reo &ft Upc>olh ¥1\IL the !reanrer of tile 1hdte4 S.ateo 011 -1111t of pro....U ot 
aaleo of 11111te4 Stat .. o&'llliiCI bolld.o. 

l o•e l l'l«ar•• ban bee rOillllll.e4 to IIM.!' .. t tho....,4 ..,4 will ""' aeoeooarUT e44 to to•alo, 

s.rteo G 

• 9.6ol 
l·570 
·~ 5.3 

8,027 
8,91J 
6,562 
5.115 
5,261 
2,720 

.8,6o4 
3.33~ 
5.37 
7. 3 

"'~ 

• 24,9SO 
2o.95~ 11,21 
11,790 

28,~ 11, 7 
19.623 
11,8SO 
17,615 
10,762 
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TREASURY DEPARTMENT 

INTER Of'l"'CE COII41o1UNICATION 

Seoret~r~ · 'enthau 

L!r. Ha 

DAn April 18, 19~2 , 

TO 

• 
Subject: Conversation with Gover nor Raneom, ot the Federal 

Reserve Board, with regard to oonaumer credit 
regulations. 

Governor Ransom telephoned me and sa.id they were now working 
on plana t o bring about a restriction in charge account credit. 
!!e said they were coneidering plana for tightening the down 
payments and shortening the terms, t heir over-all objective being 
t o bring about a decrease in oonsumer credit ot about $~ bi lli on• 
by the and of the year - - the t would mean a decline from $9.5 
billi ons or consumer credit ae ot December 31, 19hl to about 
~5.5 billi ons by December 31, 1942. 

Ae one means or further restricting consumer credit, he 
asked it t he Treasury would consider a proposal to place a 1~ 
t ax on all charge accounts, the tax to be billed separately to 
t he customer. He thought this would be a very strong deterrent 
in t he use of consumer credit. The tax, of course, would not be 
a r evenue ,meaaure but strictly a regulatory device. I n tact the 
leas revenue it produced t he more effective the t ax would be in 
restricting ooneumer credit. I have turned Governor Ransom's 
memorandum concerning the tax over to Randolph Paul and he, no 
doubt, will mention i t to you after he baa had an opportunity to 
analy~e t he proposal. 

Governor Black, of the Farm Credit Administra tion, has also 
asked for t he Treasury's viewe on a tax proposal, t he purpose or 
whi ch is to retard inflation ot f a rm land val ues euch as followed 
as a consequence or the last World War inflation. 
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PJ.I..Ulllli.U al mMeM IIDIIUD 

J'liOI(a J.mericeA •baoq, Olmnskhc, China 

ll.ADI .t.pril 18, 1942, 10 a.a. 

!10, I 437 

Thio 11 a s oooace IO!>ich 11 otrict].T ccn!iclontial, Jro, D-:18, 

Jl --
~. 118 

for Mr. Manu1 .t.. Jox, ill care of \ho hcrotorJ of tho !roa....,., trea 
Mr. J4ler. 

1. i'he Kinioter of Jilumco oont \ho Bod ., official -icatilln 
on .t.prtl 111, 1~ ill IO!>ich he aaltM. tor a rodu.ction ill the rate of oxchaqjo. 

On .t.JJril 16 \he Bod oont a !1eaor&Jl4QII to no Millioter of Jilumco 1n41caUac 

ito ocr•ea•t in prillciplo to \he OUCPOtod clwlco but o44illcl 

(a) The Bod hoped \hat oaloo ot oaYl.Dc cortitic"teo would in faot 
bo illcr ... oed 'b7 \he rotunUoa; 

(b) l!oldero of b1oclr:ed flm4o tU.:f exploit tho rH...cUoa =looo 

appz'opriato c:olllltor DOaouroo are tolcon to pr..,.d tho boU.oro of ounh tlmdo 

froa .. Yillc th• illto ..... iDe cort1f1catoo v1~ut Ohilla 4or1Yillc OA:f 

adYant.,o thorofroa. 

(c) Moro h&rll tlwl coo4 would rooult from OA:f f\U't.her redunUon or 
rod..ctiou of the rate ill order to oti&late tho oalo of CloYernaont oocvi­
tlee. 

llr. J:unc ••••ted nrballT to tho aboYo eD4 aotioa v1ll be tolcon 'b7 
the Board IO!>on aooent in vritiuc 11 rocolYecl. 

2. Tho new official rate, a• 1ntonted b7 the Bod, will bo 5-1/16 
coab ill United Stotoo curronc:r ant }-1/16 pence. .t.t tbie r a te tho aov 
crcoo ra te wuld be £1 oqualliDc $4.029 ill 11ni t ... I t atoo C111TIIICJ'I eD4 t.hl 

nov llllillc rateo voult be 3 peDCI aJit 5 cuh ill .t.aori.., cu:tTtiii.CJ'. It 11 

iruUcatecl b7 tho c ... tral lloak net t.ho tologapblc lzp«<llll - no\ be 
conr ... b7 t.hio nov oter11Dc aareill an4 the C•t...U. :laDll: baa objected to 
tho oalo of 4ollaro fer oter11nc below 3 pence olnoo it toaro ea ufaYoralllo 

improooioa aq rooult. !ho abo" official ratoo aro preferred b7 tho 
Board with ea UlldoroteDdiiiC that it that 11 necoooar;r t.hl Bod wult 
lllalto up to tho Catral :laDll: llli:T 101111 ill calllo 1~111 ao e& alt .. sa-
u ... to tho ootablioba•t of official ratoo of }-1/16 piiiCI -"' 5-3/32 c•to 

U. s. cvr•c:r vhich ratoo ill cODDoctioll v1 th t.ho oolll.ll.c rato of 5 •••• 
voult ill'fOln a llal'Cill of 1.l!l!" on t roAoaotiou ill .t.aoricea 4ollaro. 
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}. Coaeonaille tolocna !1'45, 4atet .&.prU S, he \loa 0..., (5) , 
o441Uoll&l eoafor-aUoa of U.. Aeotn.otloae of lh rec.orta llae l>­
roeoln4 b)' tho :Bod troa &DOU..r of lh e.plo;r10e ...., baa Jut 
reacbet hero troa JloDc Ioa.c. Be o.loo owta4 that before tho fall of 
lloa.c Ioa.c a eompleto eet of the alaut .. of U.. Joari. waa hlUc lD a eata 
p1.a1. !he Ollplo;rM meaUoae4 a))on et a ta4 lD a441tloa that he -a.c&l-' 
out la tho f ora of vrQPlac ~~&per the l>o.laaoa lhaat of the oparaUoae 
of the lloar4 111' to Dac•l>•r 6 wllleh waa coaplatet oa the llith of Dae•l>ar 
by :rr .... 

l!. Veelel7 raporh will be out • ;rou aD4 to Dr . Vhlta W... alr 
mall com.ua1cat1oae are raouaa4. 

eh&eop;r 
li-31-42 

<WJ'll8 
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Dll 
!hie hlocraa IIllo~ be 
paraphraoo4 botoro bola& 
co..un1cato4 tc &DTono 
other than a GoYern.on~&l 

- &&onc;y. (D) 

Socret&rr ot S~to, 

V~ah~ll• 

April l S, 10 a.a. 

~ Yl& O!mnV''I& A Jr.L 

Dato4 April 18, 191+3 

Boo1 A 8101 •·•·• Zle\ 

lJ.cvoe t or truck &rr1Y&lo at l:'allaiDC OYor 

Juraa lo114 in lla.rch ohov trattic ae a li~tlo bolov 

normal tor tiro~ h&l! ot month but a eharp Aocroaee occurro4 

Aurinc ooconA h&lf. H h unAirotooA tlu!.t ~~ concen~raW 

uoo ot trw:ll:e neAl'er borAer anA tho A1Yordon ot a quantit;y 

ot thea t or 111llt&r7 purpc••• vert tt.ctore in rtAuctloa ot 

car&~~ arriY&le at thh place. 
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'rrea8\lty !>eplrtMn~ -· 

DiTieion ot Mone~ary Btltaroh 

0 Da~e--li!l .. ~A .. !:!~.~-19 
To: 

rroe: 

ltl.et Cb&UDCeJ 

B. D. 11bite 

'!'lie S.CNt&rJ u;;r or u;;r not 
be intereeted in clan cine • t t.hie. 
I b&d been kHp:inc 1 t th1nlciftc I 
aijlbt report to b1Jil orall)' about 
it, but 1 t 1e &•t tin& too late, 

51. 
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TREASURY DEPARTMENT 

INT£" OFFICE COMMUNICATION 

To llr. Wh1 te 

,.o,. llr. Hotl1oh 

Subject: The Britieh Budget, 19~2-43 

SIJliKAln 

52 

o•T" April 1.8, 1942 

Cable information has been received troa llr. CaaadaJ on the 19~2-
~3 budget atateaent presented to the House of Coamona on April 1~ bJ 
the Chancellor ot the Exchequer. J. IUIIIII&rJ of the oable ia attached. 
Following are the h1~ighta: 

1. The Chancel lor did not recommend &nJ fundamenta l tax ohangea. 
Higher l uxurJ taxes ere depended upon to raise additional revenue 

and reduce consumption. The purchase tax ia to be doubled, aubatan­
t1allJ higher re.tea levied on aloohol1o beverage and tobaooo produota, 
and llDlaeaent taxes booated. . 

A nuaber of alterationa were auggeated 1n the 1nooae tax aa 
applied to wage aarnera, in order to aeet popular oritioiaa. !he aore 
import ant reooamendations are (a) minimum weeklJ P&1 lett attar deduc­
tion ot t ax to be raised trom $7.50 to $8.00 tor aingle aan, and troa 
$11.50 to as high as $20.00 tor married un, depending on the nuaber 
ot dependenta; (b) aarried women'a personal allowance tor earned in­
come t o be raised f r om $180 to 1320 per Jear; (c) a simpler fora t or 
returns; (d) 1ncoae-tax p&Jers to receive certificates showing cred1ta 
t or poet-war rebates, tree troa l i abil1tJ tor tax arreara. 

A s1i~t conceseion was recommended in the excess proti te tax, 
to make the 2~ poet-war rebate a atatutorJ 1iabi1itJ ot the State, 
but not to be used tor di vi dend payments or bonua eharee. 

2. 19~2-~3 expenditures are eat1aated at $21,1~ a111ion, revenu~ 
at $9, 6os a1111on, leaving a budget det1o1t ot $11,536 a1111on. Th11 
comparee with 119,10~ a1111on actual expendituree, $8,296 a1111on 
revenue receipte and a budget detioit ot $10 , SOS a1llion tor the tie­
cal rear ending March 31, 19~2. 

Thaae figures do not include the value ot Lend- Lease goode. 
The Chancellor eeti mated that, including Lend-Lease, total r eeourcea 
at Brit1ah d1apoaal i n 1942-43 will exceed $26 billion, .. coapared with 
leaa than $22 billion in 19~1-42 and $16 billion in 19'10-41. 

}. Preea reaction to the bu.dget etatement waa generallJ favorable . 
The inoraaaed luxurr taxes were accepted in good epi rit. Soae papers 
thou"gbt the Chancellor had not gone t ar enough in conceeliona to 
wage-earners, and diaappointaent was expreesed in aome quartera at 
the fai lure to revise the exceaa profits tax. 
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TREASURY DEPARTMENT 

INTEIII OFFICE COMMU N ICATION 

O AT& April 171 1942 

TO l!r • 1lbi te 

•~oM 11r. Hofllch 

Subject: Tbe British Blfd&et, 1942-.43 

We hava received !rom llr. Caa~, 1>7 cable, a aUIIIlazy or the 1942-.43 
budiet statement presented to the !louse of Commons on April 14 ey the 
Chancellor of the Exchequer, and the British press reaction thereto. The 
following are the more sisnJ.ficant points: 

1 . '!be new blldget contained no basic tax innovations, but reCCOIIlended 
a niiiOber of rather signi!'icant adjust&enta . '!be outstanding feature is the 
U.Ost. excluaiva dependence on higher lUZIU')' taxes tor increased re....,nue 
and reduced consumption, The toll<nrlng tax clanges ,..re proposed: 

a . In the in~ tax u applied to wage earners: 
(1) lt1nimua ,..e~ p~ to be left alter deduction ot tax 

to be raised from $7.50 for single men and $11. 50 tor 
all married men, to $8.00 for single men, $12 for 
married men with no children, $16 for those with one 
child, and l):IO for those w1 th two ·or moro children. 

(2) Married women's personal allowance for earned income 
to be raised troa $180 to $320 per :rear. 

(3) A s illpler fora to be provided tor inc:oooe tax returns, 
and greater ettorta ll&de to educate t&xJ>a19rs with 
reapect to tax provisions and the reasons for tbela. 

(4) Certificates to be iSs\18d to inOOM-tax pqers, 
giving tangible evidence of post-war rebates, the 
rebate credi ta to be tree from l1ab111 t:r for tax 
arrears . 

( 5) !leduc tiona to be spre&4 more evenl)' onr the entire 
year in seasonal industries, as b:r collecting tbe 
tax on fi...., IIODtbs of higher earning• during the fol­
lowing seven lean .onths. 

(6) · No tax deductions from wages in JUly, 1942, to give 
the inland ,.....,"" authorities tiJie to assess wee~ 
wage earners without telescoping deductions into a 
shorter period and ll&ldng the - elcl;f burden greater, 
as happened lut 7ear. '!bus, between AlliUSt 1, 1942 
and Januar:r 31,- 1943 deductions '11'11+ ba made troa 
wages on the basis ot earnings in the period Januacy l 
to June 30, 1942. 
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b. In the excess profits tax, a sligltt concession was rec.....,nded, 
namely that the 20-' post-war rebate be specificell)' confirmed 
b)' act of Parliament as a statutoey liability, but not to be uaed 
tor <II. Yidend pa,yments or bonua shares. 

c. In luxuey taxes: 
(1) Purchase tax on list of luxuries to be increased from 

)) 1/3'/. to 66 2/)'f.. 
(2 ) Higher rates on liquor and tobacco products, which will 

raise the price of (a) beer b7 about ) 1/2# a pint, 
(b ) whi.ske7 b)' about 94# a bottle, (e) cigarettes b)' 
about lo; per package of 20, (d) tobacco b)' about 1o; an 
oW>Ce . It is proposed also to double the i.llport duties 
on wines. 

()) Increase in amu,_nt taxes. 
(4) •utrutr• clothing and shoes, being produced in increasing 

quantities under Qovernoont specification and price control, 
to be exempt from the purchase tax. 

2. 1942-43 budget totals compared with 1941-42 results (in millions)t 

E:>q>endi tures 
Revenue 
Budget deficit 

1942-43 

$21,144 
9 ,608 

$11, 536 

1941-42 

$19,104 
8,296 

$10, 808 

Tha above f igures do not include p rovision for Lend-Lease goods o­
t lle IJnited States. The Chancellor esti.aated that with lerul-lease, • the 
grand aggregate of the total resources at our disposal under all beads in 
tha coed.ng financial year will probably excHd 1.6,500 111111on (:;26,000 
cd.llion), COIIIJ)&red with a total of less than W., OOO cd.llion ($16,000 adl­
lion ) in 1940-41 and less than 1.5,500 lllillion (~2 ,000 adll1on) in 1941-42"• 

) • In his general survey of econ0111c Md financial con <II. tions , the 
Chancellor: 

a . paid tribute to American and Canadian aid; 

b . pointed out that Britain 1 s financial problems alsewhere 
make it necessaey to safeguard exchange resources; 

/ 
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Rase arch 

c. called attention to the fact that the generll price level. baa 
remained atead;y for t he past ten months, the index o! .food 
price~ having actuall.T declined, a 'Ia_ that wage rat e increases 
during the past year have averaee<! ~ eix per cent . 

d. reviewed steps taken during last year to prevent undue intla­
tion-(1) axteneion of rationing, (2) li.Dd.tation or supplies, 
(3) heavier taxation, (4) nationll aavinga 110vement, (5) price 
control; 

e . defended the Treasury frca chargee ot iloposing brakes on the 
war e!f'ort. 

4 . P:nlaa reaction to the new bud&et was generllly favorable, eight 
or ten leading London newspapers viewing it aa r ealistic, austere, and 
sound. 

There was no ndveree criticiSJO of tho increased lUXLlt')' taxes. Some 
papers thought the Chancellor had not gone .far enough in tax concessione to 
wage oamers . Considerable disappointment waa expressed at the failure to 
altar t he exoaaa profits t ax. 

Q\ly two papers criticized the budget as a whole . The Daily Herald 
erit1cir.ed it a.s unrealistic, mediocre , lllild and merciful, as it •still 
leaves a great gulf between the well-to-do and the rest of the OOI!Dunity• . 
The Financill News, llhich has been c .. paigning for l ower excess profits tax 
rates, clailoed that the budget emphasized revenue first, avoidance o! in­
nation second and encouragement of the war effort laat, llbereas the order 
should be reversed. 

(Cable no . 1908, London, April 16, 1942) 
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BAS PLAIN 

London 

Dattd April 16, 1942 

Rto ' d 8 r32 p.~ . 

SecrEtary of State, 

Washington. 

1900, dxtEEntil 

FOR TR£AStJRY FRO:A CASADAY 

Embassy ' s tclcgr~ no. 1401, ~reb 24, no , 1488 , 

Jarch 27 and no . 1769, April 11, 

1 , ThE 1942-43 budgEt was prtatntEd in r.ommons 

April 14 by Sir KingslEy \·lood, Owing to thE mass 

of me. tErial dce l t with only tht principal fea turts 

of thE budget and tht prEss rEaction thErEto will 

'- bE indicatEd in this tElEgr~ wi tb detailed f1gur u 

and analysis and c opies of tht financial statE~Ent 

a nd tht two !.bitt Papers to bE forwardtd by the 

next air pouch. 

Tht nEw budget containEd no basic innovations 

but did recommEnd a numbEr o f significant a djustmEnts , 

'lhE outstanding fta~E Of thE DEW bUdgEt is that 

thE Chanc ellor is depending tor increased rEvcnut 

a nd reduced consumption almost entirely on further 

" swinging" inortllaea in Existing exc ise taxEs on 

luxuriEs . 
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luxuries . He stated that t hE huvy additional 

burdens and the widening of thE area of d irect 

taxation imposed in l ast year ' s budget "art too 

recent for mt to contemplate further exactions at 

the moment. tht weight of the last budGEt (as 

regards direct taxation) i s only now being borne 

in its full severity• . Tht Chancellor even went so 

f ar as to make several eonocsaions with respect to 

direct taxation on wage earners in reply to tht many 

criticisms of the existing tax which have bEEn reported 

from ti mt to t1 me . 

2 . Following the precedent of last year the 

Chancellor devoted a considErable part of his spEEch 

t o o "General survey or thE financial and economic 

fr ont" . His opening tributE to tht lend- lease aid 

of i.600, OOO, OOG provided by the UnitEd Sta tcs up to 

~reb Sl and to canada ' s proffer of ~l ,OOO,ooo,ooo 

worth of supplies fret of charge was enthusiastically 

r eceived by tht House . The Chancellor indicated 

tha t supplies from North America, which c onstitutcd 

one of his chief preoccupations last year , art no 

longer a financ i al problem but now depend principally 

upon strategical requirements and transport facilities . 

it t pointed out ho~ttvtr Ula t Britain ' a financial problems 

in other 

5? 
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in other parts of the world have not bun solved 

and that it 1a still ncecssar:r to safeguard ex­

change resources to meet nerds not covtr td b;v 

special forms of assistance, 

Sir KingslEy next reviewed the various steps 

taken during tht pest :year to prevEnt undue inflatic~ . 

'lht st inc ludtdl thE cxttnsion of rationing to 

clothing, soap and food, l i mitation of supplies, 

hEaViEr taxation, thE 11unrtmitt1ng trforts or thE 

national savings movement" and perhaps most important 

or a ll thE control and stabilization of prices , 

The general pr1ot lEvEl hE said has remained stcad;v 

for the past ten months , the index or rood prices 

having actuall y declined. Uage rate incrEases dur i ng 

tht past :rear have a veraged onl:r six per cent, Sir 

Kingsle:r decla red that although tht present situation 

docs not justify ony relaxation or vig1loncc it 

indicates thot 11 th£ whole cconomia polio:r of the 

Government has attained a considerablE degrEE of 

SUCCEss" . 

Earl:r in h1e apteoh the Chancellor referred to 

the ori tic isms 1'rtqucntl:r levElEd at the Trrasur:v 

in connection with thE war E1'rort and with a t;vpi call;r 

KE;vnts ian 
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KEynEsian touch offErEd o general justifica t ion 

of Treasury ' s rtar- timt posi t1on. It is not thE 

function nor thE intention of the Treasury hE said 

to i mpose brakEs or chEcks upon the war effor t yEt 

. . 

it 1s rESpons i blE for sEeing that waste and extravagancE 

ore eli mi natEd. Tht TrEasury is always nilling 

to invEstigatE any spEcific chargEs of this kind 

but 1t is oftEn nccusEG nt onE and the samE timE 

of laxnEss in allouing such conditions to Exist and 

of intErfering wi th t hE war effort whEn it und Erta kEs 

to investiga tE and EliminatE .the practicEs coJ:tPl.o..d.%1Ed 

or. " I t is my own belief" , the Chcnocllor addEd 

"tho t the TrEasur y walks this portioulor tight- ropt 

with a substanti a l mtasurc of co.rt and skill" . 

3. ThE spEcific taxation cbnngta propos Ed 

by the Chanc Ellor includE six modifications in thE 

i ncomE tax ns applied to wagE EOrnErs . ThEsE nrc : 

(A) , 'lhnt the minimum weEkly pay pocket 

otter deduction of incomE tox bE roistd from Ll , l7, 6 

for s inglE mEn and L2,17, 6 . for marriEd mEn (rEgard­

lEse of sizE of :family ) to 102. for BinglE mEn, L3 

:for married mEn ni th no childrrn, T.4 for marriEd 

rti th on£ child and lOS :for mc. rriEd men with tuo or 

mort ohildrEdn , 

(B). 
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(B) , 'lhat· tht ptraono.l ollowo.noE for 

I!Ulrri td wo mEn 1 s Earnings bt roia td from 1045 to W!O 

tor the v1or pEriod, 

n -

(C) , For sEasonal EmploymEnts wh trE thE complaint 

ho.a btEn tba t during thE thin-Eorning stoaon dtduc tiona 

from wagta art made in rEapEot or o.aaEasmEnt on t ht 

tat-Ear ning ptriod, the ingEnious proposal is mad t 

tho t thE pnymtn t for 1'1 vc 1110n ths of tox on thE 

btttEr Earnings shall bE sprEad ovEr sEvEn months 

or lowEr Earnings thus lEvEling out thE dEductions 

ovtr thE two half year pEri oda , ~is systEm is to 

bE El:latic other periods bEing ohoosEoblE whtrt such 

would sprtad thE deductions moat tvtnly, 

(D) , I n order to givt the inland rEvenue 

suffioiEnt timt to osscss wEekly ttogt tarncrs '17itho~t 

oa l ost year telescoping deductions into shortEr per i ods 

ond thErEforE making thEm a grcotEr burdEn from 

WtEk to WEtk, the dEduction pEriods ort to start 

ont month lotEr beginning with thE period duE to 

oommtno t July 1 this ytnr whEn dtduotions in rtsptct 

of the aEoond holf ytor's tax tor 1941- 42 rmuld tokE 

ploo E, ThEs t v1ill bEgin ins t£od on Augus t l ond 

continuE to thE rnd of Jonuory 1943 , No d educ t i ons 

11ill thErEforE be modE in July 1942 which nill bE a 

tox dtduotion holiday for the workEr , 

(E) • 

• 
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(E) . That grEatEr Efforta bt mndE to Educate 

thE mossEs of new income tax payers vti th regard 

to tht provisions of the tox ond thE rtosons thErEfor . 

ThE Chnno tllor armounc Ed tbD t nnt li tErn turE Ex­

pl aining' thE tcx in "simplE terms 11 (laughtEr) 

1708 bEing prEparEd as WEll as a new and simplEr 

f orm for making incomE tax rcturna . 

(P) . '!hat official cErtificatES bE issued to 

incomE tax payers giving tangiblE tvidtnct of thE 

amount of post- war rebatEs promisEd and that thE 

post-war credit bE frEE from liability for tax arrEars. 

It would app Ear that without altEring thE 

baaio system thEsE changEs meet in considtrabl t measurE 

all o f tht criticisms thc t havE btEn advance:\ against 

tht incomE t ax on vragE tarntrs except that con-

c Erning the incidence of tht tax on overtime carnines 

a nd thE resulting alltgtd advtrst Effect on •marginalu 

ttfort , It is significant that thE income tax in 

relation to wttkly wagE tarntrs was made thE subject 

of a spEcial \•bitE PapEr of eixttEn olostly printEd 

pages analyzing thE problEm in detail , ~xplaining 

thE forEgoi ng changEs as vrEll as tht reasons for thE 

rejection of some of the mort commonly urged schEmEs . 

llo changE 
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. No changt was madt in the rxorae proti ts tax but 

a alight concEssion was allowEd in on£ dirtotion 

by tht proposal that thr poa t-war rtJ:>a tt bt 

specifically confirmEd by act of ParliamEnt as a 

statutory l1ab1li tY. aubjEot only to tht condi tiona 

that thE tax baa in fact bEEn paid and that tht 

rEbatE ia not to bt ustd for payment of dividcnds 

or the issuing of bonus shares. 

tht only othtr change in direct taxation 

wae an altEration i n thE basis of asaessmtnt of 

incomE tax on farming profits dEsigned to bring thE 

small farmer in t o linE with l argt farmers and othEr 

buaintsaEs . 'Ibis wi ll only incrEasE incomE tax 

rtoEipts by ~ million in thE currEnt ycar and 

by 1.7 million in a tull yEa.r . 

In announcing his drastic increases in cErtain 

customs and cxcist du tits and entcrtainmenta tax tbt 

Chanc ellor of tht ExchcquEr atreaacd tht advantagEs 

of indirect ta~ incrEases from tbt rEvEnuE point 

of vicw. 'lhty not only involve no delay in optration 

as 1a thE cast with dirtct taxation but call for 

no new machinEry or cxptnsea in oolltotion . HE 

chou cus toms and excis E duties which hE said "havE 

for ycars 
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for yEars stood up to any strain put upon thtn D.Dd 

art at presEnt proving very lucrativE" and nottd 

furthtrr.1ore that thty art on products where the prEs tnt 

supply is not equal to dtrJand 101d wherE it would be 

tnit1•Ely wrong to pr ovide add1tional shippinG space 

or dtfltct labor to increase the supply. ThE Efftcto 

of tllES e changEs rrill be as follows : T!lt Bntish 

public will pay another 2 ptncc ptr pint for b eEr, 

another 4 shillinGS 8 p ence per bottle for "lhislc;; (a 

bottle of \1hi.sky will no17 coat 22 shillings 2 pence) 

while tht <iutic.s on wints art doubled; another 6 p ence 

for 20 ciaarctt cs, anothEr 6 pence nn ounce for tobacco 

(excEpt by r.ter.lb ers of thE fighting SErvices purchasing 

tobacco and cigarEttes in servicE canteEns), thEy rrill 

also pay nort for thEi~ mcviE , theatrE, football etc. 

tickets , '"'hilt thE purchns E tax on flholtsalE pr1cts 

of a list of luxuriEs io to bE doubled froo 33- l/3 to 

66- 2/3 percEnt . ThESE articles include such it~ as 

furs , silk articlEs , ltathEr lusgagc , phot ographic and 

musical articles , jcwtlry, toilet preparations , fancy 

goods and worlts of art . The purcho.s E tax incr tas ts on 

lu::tUri u will bring an addEd &10 million in thE 

prtaEnt year which will be howEver 

offs et 
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oftect by the exemption as from SEptember of purchasE 

tax on utility cloth and clothing, boots and shoes 

which arc bEing produc Ed in incrEasing quanti ti cs 

under Government spccificat1cn and pricE control. 

The changes in customs and excisE duties will 

yiEld *160 million this year wh i le the net result 

of changes in direct taxation will be a reduction 

of ~ million, the change in farmi ng profits adding 

L3 million and th£ allowanc e for uivcs 1 earned 

income reducing receipts by '5 million this year . 

! i n a full yea r added receipts from formers' profits 

v1ill be "I.7 million nnd thE reduction resulting 

from thE 1ncrcrsEd allcl'!anoc for wives ' earned in­

come ~1ill be 1.25 million wh11£ the net incrrasc 

in customs and excise dutiEs will bE •164 million ) . 

7he most lucrative it ems in thE customs and excise 

liat e re tobaoco, including cigarettes, and beer 

nhich together uill bring in an addEd '130 million 

this yEar . 

4 . The t otal s of thE ne 11 budget follow : 

Tb t nl expenditur e he put at .S, 286 million or LSlO 

million ovEr expenditurE in 1941-42. SincE hE i s 

treoti~ the ass i s tance from thE Canadia n Government 

aa o cosh recEipt the • 225 million from that sourcE 

is not 
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is not dtduc tEd !'rom thE votE o!' orcdi t figurE of 

L4, 500 million, but thE l ntttr figure docs not include 

provision for lease-lend goods from the UnitEd States . 

He Estionttd thnt with ltast-ltnd 11 th£ grnnd aggregate 

of thE total resources ot our disposal under all 

heads in thE coming financia l year will probably 

excEEd l.6,500 million, comparEd with a total of 

less that ~,ooo million in 1940-41 and lEss than 

ts, soo million in 1941- 42. 

or thE cxchuqucr total of t5,286 million civil 

supply services art plnotd at 1444 mill ion (ns 

cor.1pa1'Ed with 0.400 million l ast year ) tht fixed 

debt charge a t l:.325 million (~57 million lnst year) 

and bl7 mi llion f or contr~ctuol ~ inking fUnds ; with 

L4, 500 milli on or nn incrE~st of 0.70o million over 

the bst yc:.r i or votes of credit (including this 

yE :tr non-leas c-ltnd pa yr.JEnts to United Sta tee and 

s ubs tantiol pnymEnts to Canncla) . Por ncoinl 

strvicts te34 mi llion is included in the totols 

as wEll as o sum exceeding l~st yt ar 1s 0.125 oillion 

f or pricE s tabilizn t1on subsidies e nd '-12 million 

for tht higher pay to soldiers tto . a lready 

committed , 

Examining tbt rcoourcts ovai lnbl£ to mttt tht 

ts, 286 million 
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L5,286 million expEnditurE hE oonsid~rrd t~t foreign 

dioinvEatmrnts i ncludin!l thr growth in stErling -b:ll anOEd O f OVErSEaS count r i t,S togE tht r with thE 

c ana dian oovErnmEnt 1s contribution would rEducE 

to ~. soo million thE figure rEqui rEd from 

domestic rEsources which compartd with ~.eoo 

million tstillllttd in the nrw hhi t£ PapEr tor the 

calendar year 194 1 and ~2 , 600 million in 1940. 

His proposEd tox changes togtthtr "i th incrcnsing 
• 

yields ht rstimcttd would r a ise revenuE to L2, 402 

million (as compa rEd nith ~2,074 million rEcr1vtd 

in 1941- 42 ) lEaving ~2 , 100 million to bt dErivEd 

from extra - budgEtary funds , company dEprEc i otion 

and sinking funds and personal and insti tutiooal 

savings uhich hE com>&rEd with about ~, 000 million 

a s £Qtinr.ttd in thE nEu ':'ihit£ Pc pr r ~s achiEvEd in 

thE calEndar yE~ 1941, 

5 , AS is CUS toraary in thE budgEt spHCb bEfOrE 

dea ling Vlitb this yEnr's ohangEQ and estimatEs thE 

Oh:lnorllor of thE ExchEquEr rtviEwtd l nst yE ar's 

figurEs no t only of thE Exchrqutr returns but 

also of thE ts t imntEs containEd in l~st yEar's and 

in thr nn1 Whitt PapErs . Siner on an11lysis of thESE 

figures 
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figuru would hnve to be long end involved if thr 

reeder has not c. copy of tht \lhit£ Papers nvnilablr , 

. full discussions of the s e statisti cs will be dealt 
\ 

Yli th in a mnilrd mtttorandut.l , 'Ill£ Chano tllor of thE 

Exohcqurr ' s gene r al conclusions may bt briefly 

aumnarizrd as follows : 

He found tnct his fortonats of domratically 

fin:'lnced exprtxHturt wert "tnirly cloae• tnct tht 

tcrcrt for savings h.·.d b££n "subab\ntially attained" 

thnt there ~~~ s nn ac tunl inorec se in Govt-mcent 

stocks of rssrntit\l goods :md that he could "s:~y vr ith 

oonfidenc t thnt there had beEn no dangerous i nroad 

into pri~te stocks althQUsh supplies of non- essential 

goods no lo'lt·e r protluccd wcrc naturally dryinr, up. " 

..\a for l'li3 c.ctual Exchequer returns revenue nt 

1.2, 074 million uas Oo2S8 nill1on above rstimntes 

tthile expend! tur£ c t f. 4 , 776 c1111on rxo££dtd th£ 

rat1m~ te (na revised in December by ~dding J300 

million for non-le:~se-lend p~ymenta to the United 

Sto tts) by 11269 million . TM yur •s b'udgt t deficit 

wao therefore ~,702 'million· we compn~O>with. the 

origina l estl.me.te of l ast .. pril of !.2 , 421 million 

with llhich thr lo~OO r:illi : n nd<itd in:"ne·cc::tbd• f or "pay­

l'll£nta to t:1e \lnit ed S'~atea ',ICUld have. bEEn &2, 721 

uillion. 
6 . Pr::~:; 

• 
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6 . PrEss rEaction to thE nEw buclgEt was 

scntrally favorablE, Eight our of ten lEading London 

nEwspapErs viEwi ng thE bun.,et as realistic , austErE 

and sound. On thE wholE thtl't was no unfavorablE 

critiois;~ of thE nEw tax incrEaSES on beEr, tobacco 

Etc . , typical coLJDEnt bEin(l: 11it is a anall cnou:;h 

price to pay !'or victory• (I!Er!S Cffi.OUICLE April 15) . 

11ThE incrEasEs arE stvErt csptcially ohtn regard is 

had to thE SiZE of' thE impost~ ~001 Of' t h ESE CO~IJOdit­

itS wcrc alrEady bEaring but no onE will contEnd that 

they invol vc any rEal hardahip or t:~at tht war Economy 

will not btnc:J.-c fron1 rEducEd c onaur•J:ti(lr." (DAILY 

TO::LZC!UP" Apn 1 15 ) . 

1'/itl- rt!l"rcl t o thE J.nCC'lle tax press connEnt was 

favora"b::.L on t·1c incr£O.sE in ::w.rritcl wontn 's allowa:.cu, 

thE !•ais ' t;B c.f: t:> t ::rl.niuun n-ct!tly wagE a!'ttr paynrnt 

or in.:ow: tax and t:>E propos td uethod of adjuscins 

taxation in thE cast of SEasonal wagE Earners . Soc£ 

papErs honcvcr notably t:tt ll\ITCili!S'.i'ER CU!\ilDL\il and tilt 

DAILY HERALD ur~;td that thE Chanctll or of thE <:xchEqutr 

had not (lone far EnOUGh and Exprcsocd thE hopE that 

deduction of incor.~t to.:: on current earni nc s ttould bt 

conoidtrEd at a latEr datE . 

The fact that t h e Cbnnctllor or thE ExchEqUEr dit 
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not mnkc cny chr~gt in excess profits tr~ is widely 

rcecrdcd c.s thE most d1s c.ppoint1ng fcnturt or thE 

budGEt , Th£ DJ,ILY TEI.EGRI.PH .PrEdictEd thct mort 

would bt htc.rd of txctss profits tnx beforE thE 

finr.ncE bill btcemt c low. 

ThE rtmovc l of thE purchcst t cx on utility 

elothin& wcs rtgc.rdtd universally c.s en txctllEnt 

propose.!. Tht ~.liC!IEST£R Gl1/.RDL'..N pointtd out thct 

it wc.s the only rtclly unusunl ftnt u-• of tht wholE 

budget . 

Prc oo co~tnt on the nltcrc.tior. in the tax 

c.sscssmtn ~ on smell formers wns gcntrnlly rcvoroblt . 

--

THE D/.ILY l!ERJ.LD end the FIN/.NCII.L !lEVIS wtrt tht 

two pcpcrs whi~h criticizEd the budget . Tht formtr 

criticise' it c s unrtc.listic , mEdiocrE , mild end 

merciful t>t'!cus;; 1t " still l ecves r vcot gult'. b!'tt!dh 

the wEll-~o-do ~d thE rest of tht community. • ThE 

FIIU.NCII.L NEWS which he. a continunlly 11 tre satd the 

i mportcnce or tt~ r olt of 1necnt1vcs in wcr production 

clnimtd thr t t he budgtt tmphc.aiztd r t vtnuc first , 

nvo1dcnet of 1nt'lc ti on sc cond c.nd tncourngcmcnt of 

the wcr effort l e st, vmcrtns this order should bt 

r eversed . 

II.'. T'l'IlE WS 

CSB 
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Jlr. Llfti Q' 

Jlr. 1), 'f. loll 

•rroa !reua>7. 

lat- •o. 1116a, -'FU I, aUal.,.,. 
1. Prooe41IH ov.UliiM 1a te1ocr- .... 1il6a, JpU I, 

1114a1.,.\, rol&UTI \o checko 4raWD oa !reanrer ~ 1Jaltet 

''"'•• 1114 1111 1&11 of u. a. 0Ql'!'IDC7 11 horeb7 u\aa414 \o 

1111 :Loal.oa braach11 of 1111 laat.r1 !rue\ CoapaDT of • ., Torll: 

1114 1111 Om\ral l!aaoTir llaalc 6 !'rtlet Ooapo.DT of • ., Torll:. 

3. !Ill :Loal.oa br&ohll of 1111 llubre !'rtle\ 0011p11Q' 

.U 1111 Cadral l!aaonr Iaiii< 6 !'rtle \ CoapaDT are hlrabT 

4oo1caa\14 AapoaHari11 of pni>Uo aoaqa ot \he 1Jal\ot 

1'"\oa 1a or4or \o OaJ'!'1 ou\ 1111 procl4uro 1a \aloin-

•o. 1116a, -'F1l S, aUatcl>'· 

J. n .... 14rl•• U.. :Loal.oa braachll of 1111 baltl 

t oal-\ot u4 o111or Oon ....... \ offioiala appropria\o :Pal''-

hlraot. • 

lllllalb 11-17-lla 
Oowab J aii-11.Jta 

Regraded Unclassified



rH OR.".Y 

:.pril 18, 19«.2 

!loon ":! 

;~:.::; iD.".SSY 

LONDO II ( .::i!GL,".HD) 

1645 

FRO:.: TslC:.".SURY 

'1,UO'i'Z . Your 1<.68, •. pril 0 , midn~:;ht . 

1 . ?roc~durc outline~ in teltar~n no . 1~6G , 

.".?ril 8 , r.> ·.dl1i·,ht 1 rElQtivc to chtc!:o dr~.rm on 

Trccaurcr of UnitEd Stctca nod the s clc of U, s . 

curr: ncy 13 hEreby ~xtend[d to tllc London bro..,chco 

of the lk.nk£ " Truot Con}l:-.ny or l'c•:t Yorl: :-.nd the 

Ccntr"'.l B: .nQX.._~ Br>.nl: l: Truot Coopcny or lieu Yorl: , 

2 , 'l'llc London brCll h£3 or the B.-.nkcrs ·~:-ust 

Coi.!Jl:'.n:;· C'.D<t thE Ccntrcl !Jcnovcr iknlt (: Trust COo:J!'CllY 

:-~c hereby dcsignc~Ed dcpoa1tcrieo or ~ublic rnoncya 

or the Unit cd s t :-.t ~a in ordtr to ccrry out the 

procedure in t t l E£lr<-l.l no . 1456, ;.pril 8 , midni:;ht , 

3 . Pl ccac cdvia£ t.a London l)r~J1chta of thE 

banka dcsignctcd end other GovErnment officicla 

llppro;>ri:-.t c p~~to her cor. EliD ::,t;O'l'Z. 

\iEL.T.CS 
.. CTII!O 

?D:PL:ilDcD (PL) 
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., ...... au. ...,....., a 

1 llan -1YM u ottlala.l ut.rMUM ... t 
u i'SJI:r• a& • baft 'M•• _.. tal' .. eaabaAat et unu nate• otnel.au la \be ru laa\. I .-u 
M &la& 1f 1GIIa •--'-4 latoN - •M~I' ..... 
elllllwl&e baa "-• &l'raap& aM .... .., ta ••rr 
otnata.b ta ttl& r... &eat . ........ Wll l t.a 
TaJ'lOP a ni Waltf>l' FftM la lloJIC J-.a aft 1M~ 
ta 1M llat ot ._.,, ... ottl.S.h • 'M eJ:4ba~~p& • 

......... ~ ,ov •. 
111-) ............ -•••• 

ftle ...... w.n et ..... 

Return to SeC ' l' ottloe 
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TO 

PliO .. 

TREASURY DEPARTMENT 

I~I'I'ICK COMMUNICATION 

oo'.l 
C\ o.''o 

S~'l('f.firi llorplltba 
t • 

DAT& ~r11 lS, 1!jll2 

Mr. llh\rloh CO NFIDENTIAL 

Solei. to c-ro1a1 co..coru 
Purcb&Mcl. troa co-ro1a1 co..cnu 

£111 ,000 
£11,000 

Op.., ~~&rbt ohrl1Ac ~lei. a\ II,OJ-3/11. vi\h ao reporh4 h•oolNCUoao. 

,..,. ea-uu cl.ollar cl.iocou\ lll&I'J'OVe4 to 12-5/ •• aa ..U•t 12-13/ 1&/> 
~otordar &ll4 13-1/. a - ap. 

'1'.,. Cv.llall pno s..pro'ftl ollpU7 to u othrecl. ra\o of 1/'4'/> pftlli•· 

Ill );., Jorlt, c1oo1Ac quotatiou for , .,. t o ... ip cvrollci .. liotocl. 'Mlcv 
Vll'l &I fol10VI I 

~rcentlno pooo (t ... o) 
Brao111an a11ro1o (troo) 
Ooloab1an pooo 
llulcu pooo 
Or~ pooo (troo) 
Tono,.,..lall bollftl' 

.2370 

.0516 

:~ 
.5295 
.2116o 
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TO TH:: SECRETARY April 19, 1942. 

In colDpliance with t he request made t o ;you lly l!r. Richard 

J enkins or Arizona, we were able to a rranse for the appearance 

or J.lr . Charles Laughton on "unda;y evening, the 19th, in Tucson . 

Ted R. O...ble 

/ 
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lllS'l S!CR!T 
o.s. S!CR!T 

• • 

Cop)' lo:._....;/:..::3:....._ 

19th April, 1942. 

OPTEL No. 127 

Info~tJ.on- .....,.,hed-up to aoven A.ll. lBth AprU, 1942 • 

• 1. NAVAL 

IIUBIIANSK lhrbour was heavily bpoahed on tho 15th. One Br'itilll 
llerclwl~ ehip is n total loss and another io aaround badly d.omaaod. Two 

. Plcto<>no of Royal llarines wero landod from two of H.ll. Deotroyera during night 
15th/16th on tho Greek island or K01ll'1lONESI aouth-ollat o r CRETE and cleatroyod 
the ri/T ot3t1on, tho cno:oy ret.reated with cai\IQl tiea, f011r Royal llarJ.neo were 

,_ollcl>t.l¥ wwndod, Ooe cedi\l::t abed BritiGb llorc:htult ve ssel was r ,:,ported oun1< 
on tho N.ret off Cape- HATTERAS, OthOl' attacks on lllippina are r eported troe 
eouih..-a~ Pacitic , Atlantic, !lest Indios and ott BEIRUT where a eenn t.ho\laaDd 

_ .. ~ Br i tilll TIU>ku- and a ....U !'No Fr<~nch Trawler wore ounl<. 

!!lLlTARX 

Jl!!R!!A . Irrawaddy Front. l5th/l6th, 0\lr forces ware attackod 
.and· wit.bdraw t.u an aren nbuut 110ventaen ..Ueo aouth of YD!ANGYADNG, The Kingf• 

76 

Om> Yorkshire Light Infantry succossfull,y br.,lcc ol'f tnoir delaying action near 
YXlNGUN and have r ojodned, they inf1ie~d heavy Cll1U4ltioa and suffered ....U 1eaa 

. "it~ Front. Cbineae f orcoo nt SWA have withdrawn to new 
positions noor PXINMANA. 

J. AIR OPWTIONS 

llootom Front. 17th. A totol of thirty Boatona and e18bt Hurri-
cane boaboro with f1ghtcr escort ottackod CHERBOURG docko,n power station nnd 
ship yardo nt ROUEli , o shell f tc tory c.t IIAJ<QUISE nnd a porncbuto factory at CALAIS 
At RODEN direct b! t s w~rc .aado <.>n the pouer ototion, on four ships (one or 

three hundrod feat) nnd 0::1 thrco oU ciatorno. At IIARQOISB the lllain t'~ctory 
building waa hit, Fighter co::tlllt'..nd despatched ovor oil< hundrod end fifty 
offoneivo oortiao . fn""J' casualtioa " ""' three deatroyod, two probnbly doat-
royod end four dCil>08od · !:« lost three Spitfirca (t .. o pilots safe) and one · 
Boston . 

Corll81l <k>fonsive p.trolo iMolvu<! throo hundred nnd thirty sortioa 
but their fi&htere sownod unwilling to bocomo 1nvolvod. ,.,.olvo L4ncastors 
woro oont te attack n ruvnl armao.mt fnctoo·y a t AUCSBURG , f011r wore shot down 
by f1ghtora on route nn<l thr<" by A.A. ovor tho tnrgot . Prol111inary report& 
show thnt a d.lllll#ging attnck was dcllv~ro<l • nd thnt thirty-two ono thouaand pound 
bombs wore d ropped from two bundrod - four hundred fuot. 17th/18th. 2)6 nir ­
cr<Lrt doapotcbod . IIAIIJJURG 175. ST NAZAIR! 22. Aorodro11cs 20. Prellminr.ry 
ropc,rts a~tu vioibility at IL\I.IBURG ""'" go<A und liMY fiNs ~oro atertod. Nine 
bombers cro aiosina . Ono onoiiO)' <tircrsft woo shot down over this country and 
.no t.thor ovor Franco . 

dropped. 
!IAioiA· During fifty-f011r hours Wldin& ooe P.l. 17th no boahe wore 

4 • !!l!g S!CUR!TX 

17tb/l8th. 5octe a1ld acattorod -bin& occure<l in southern countiet 
thoro wore 100. aervico casualties at a aupply depot noor ~thruopton. 
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OPTEL llg. 12§ 

2, MILITA!\I 

• 

cow 11o. _jJ 
BRITISH M:JST S!CR!'I.' 

(o.s. SlJ:R!'.r) 

Inf~tion recei ved up to 7 A, l.l, 1 19th April, 1942. 

16th, Dutoh tenlcer torpedoed and sWlk off 111IHIDAD, 

1? 

li!D!IIA· JJ!RAI!.All!!Y :!l!!O!!T. l6th/l7th, 1'he Japanese established a roed 

blook r.A>rth and south of the PIN CH.lt1!1l just n?rth ot IEIW«lYO.t.Hl, '!be results 

ot our a ttack on the 110rning of the 17th to ol;mr this bloel< are not )'8t known, 

JW!ENNI :!l!!OIIT. '!'he Chinese "port an unaucceaafUl attempt lu 700 

enei!IY to eroaa the IITt1 CH.lt1!1l North of PAS.l\7Kl, 

J, AJR OPR!!ATIOifl 

!'!ESTERN FRONT. l7tho Corroo tion, We lost one Spitfire not three , 

17th/lath, l!Al!BURG. 113 airoratt dropped about 74 tons of high 

oxploaiva (including twelve 4, 000 powxlera) and about 105 tone of ineandiariea 

( including nearly 500 250-powxlers) , llo cloud, visibility good exeapt fer haze 

but auch aaarohl!gbt glare a!ld intense anti-air<lratt, llany fires seen. 16 R,c.A .P,, 

10 R. A.A.P, and 9 Hew Zealaai a.irc~·~tt pert1o1p~~ted without loss, 

19th. 16 Squadrons of Spitfires swept over HOrtbern PRAJCE. ~ 

reaction alight, no loaaea either s ide, 

!l~. .!.8th, Bet?.l)on 0415 and ,,oon about ll? bombers esecrted by 

fighters attacked, One bomber waa destro;yed ~a& trro others probably destroyed 

by Rnti-.e.iroratt. Damage was causod at HAL PA:t, WQA and CRAND HARBOUR, and 

serious d&ma&e by bombs and fire to 11.0rbhcpa a t IC.lLAFR.lH4 whe" tl&IIY air<lraft 

IInder repair ....re deatro)'8d, 

&. l6tb/l7tb, Onited Stataa airora!'t boabed the doob area 

at ~N. Poor viaibUity prevented ob....,.ation. 
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\WE26 }0 Ill 1942 APR 20 aM R 20 

WASH INGTON DC APR 18 525P 

HONORABLE HENRY MORGENTHAU JR 

SECRETARY OF THE TREASURY 

1 AM PLEASED TO COMPLY WITH YOUR REQUEST TO PARTIC IPATE IN 

A RADIO BROADCAST WITH YOU IN YOUR OFFICE AT WASHINGTON ON 

THURSDAY EVENING APR IL TWENTY THIRD STOP I ESTEEM IT A 

PRIVILEGE AND fA PlE.ASURE TO DO SO 

WILLIAM GREEN PRESIDENT AMERICAN FEDERATION OF 

LABOR. 
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BUFFALO NY APR 19 1942 

HENRY MORGENTHEAU 

SECRETARY OF TREASURY 

-
1942 APR 20 AM 7 48 

RE TEL SHALL BE VERY GLAD TO JOIN WITH YOU IN A BROADCAST FROM 

YOUR OFF ICE THURSDAY EVENING IN CONNECTION WITH SAlE OF WAR 

SAYI NGS BONDS PlEASE ADVISE AS TO TIME ALSO SEND liE AIR IIIAIL 

COPY OF SCRIPT REFERRED TO 
{! 

T C CASHEN . 

74~AM AP/1 20. 
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1942 m 20 "' " 29 

'MJ E44 20 Dl 

IIRP ITTSBURGH PEHN APR 20 1942 1007A 

HENRY IIORGENTHAU JR 

TREAS 

WILL BE PLEASED BROADCAST WITH YOU THURSDAY TWENTY THIRD 
J 

STOP WI LL BE NEWYORK THURSDAY AND FRIDAY KINDLY ADVI SE ltlAT HOUR 

WI LLI AM P WITHEROW. 

1129A, 

~ --
t . . 
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WASHINGTON DC APR 18 1124P 1942 

HENRY MORGENTHA~ ·-- _ -... ~ .~ .. 
SECY OF TREASURY 

I SHALL BE HAPPY TO SPEAK OH THURSDAY NIGHTS 

DEFENSE BOND RADIO PROGRAM 

CL AUDE WICKARD SECY OF AGRICULTURE. 

749( -AII APR 20. 

• 

f942 APR 20 ~~ ; 50 
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Troa.ury Dopar~nt 
D1v1a1on at WonoULr.Y Research-

llr. '1111 t.e 

11r. PbUip IIUrrq at the c . I . o . t.elepboud 
• at 9a30 llandiQ' 80rDiJI&• Be aaid be tried / 
to sat tba Sec:ret&z7, wbo we reported. to ba 
out. He 1aid ba r ec:eiYed a teleera trc. '( 
Seeret&r7 lloraeatbau, ulr:1Jia bila to appear 011 
a radio proera ftlll'ada7 neaina, boot u tort ..... tel.J, 
ba b..t a 10111-e•• M<•c appoiD~t tor tbat 
n llliJll, to appeer at a public neat 111 
pbjhc!el pbi.a. Be Mid be -wt be TV'f bawT 
to participate at U(f oUiar tiM. Be ultecl 
llbetbar I -.J.cl c-•1 caw tbat to tba S.CretarJ 
IZid I replied tbat I -.J.d. report 1 t at OIICI to 
llr. GraY•wbo wu, I 'beliOYa, iD c b&rce ot the 
procr•· 
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DEFENSE SAVIl:GS OONDS 

Present: Mr. Sloan 
Mr. Gamble 
Mr. Sparks 
l!r. Graves 
l.:r . Callahan 
>!r . Gaston 
!.Irs . Klotz 
J.!r. Kuhn 

H.11. JR: Go ahea.d, Harold 

April 20, 1942 
ll:OO a .m. 

. -

J.!R . GRAVES : We have now completed the state and 
county q\lo tas for May, June, and July. I thought that 
we perhaps should on Friday release the state quotas for 
Lfay, only the state quotas, and tell what the aggregate 
of those quotas is . I t is seven hundred~illion . And 
then say that June and July quotas will be subsequently 
announced. Our quotas fi xed for June and July are eight 
hundred tv1enty-five million, and a billion. The county 
quotas we sent last week to our state adwi nistrators, 
asking thee to oake any suggestions for revision that 
might occur to them. We don ' t know too much about these 
county quotas here. I think i t would be unwise to 
release them until our state people had had a chance to 
release them. 

H.M. JR: Before you go further, may I argue with 
you a little bit? 

UR. GRAVES: Yes, sir . 

H.J.!. JR: I have come back Monday t i red because I 
have been doing nothing but thinking about this thing. 
We all agree that we should hit a billion dollars, I 
take it, of "E" Bonds by July. 
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MR. GRAVES : No t "E" Bonds , total. 

H.M.JR: All right , One of the many handicaps 
which I have to fight against now is the fact t ha t our 
sales rate is still running bolow March by eighteen or 
nineteen percent, so I just wondered - and you see, I 
have told them I wanted until the first of Jul y to make 
good. I had in mind - what will we do this month? 

!JR. GRAVES : I think we will do about three hundred 
twenty million of "E" Bonds . 

H.U. JR: I mean total , 

MR. Grt!V2S : And the total, I think, will be five 
hundred and twenty or so . 

H.M.JR: Well, I was thinking in terms of six, 
eight, and a billion . I wanted to maKe it low enough so 
we could hit it, you see , I would much rather hit it 
and go over than to go under , It would be a tragedy if 
we went under. 
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Lffi . GRAVES : You are referring to our suggested 
seven hundred million in May? 

H.M. JR: Yes, I had six. Let's say we do five 
hundred. Twenty percent i ncrease is a hundred million, 
so that is six hundred million, isn't it? Then you 
take twenty percent of that is another-hundred and twenty 
million, i-s seven twenty, Well, at any rate, I was think­
ing of six, ei~ht, and a billion . Now, if we go over - I 
mean, here it ~s the twentieth of Apri l and we have got 
so much to do . Supposing we did - went over - well, if 
we did seven hundred, it would be wonderful . But if we 
only did five fifty, everybody would be harping, you see, 
that it is a failure , 

MR. GRAVES : That is right . 

H.M. JR: And vre still haven ' t got the pay roll thing 
working smoothly. Incidentally, I wish we could have 
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some one person so if I ever want to talk pay-roll 
deduction I would send for llr. Jones . Will you think 
of that? 

MR. GRAVES : Yes . 

H.M. JR: Just some fellow . That is bi~ enough for 
just one fellow. Some one person would be pay roll Jones . " 

!JR. GRAVES : All right . 

H.U.JR: Because there are so many things . So I 
shoot at De.n . Dan oughtn't to have anything to do with it, 
Here you have got fifty-four thousand concerns, and there 
is this whole question of licensing, as I call it, and so 
forth and so on . I think this thing is big enough that 
there should be - isn ' t there some fellow like Ted Gamble 
in the field who has made an outstanding success of hand­
ling that? 

MR. GRAVES : The best man we have in my opinion is 
the man I mentioned the other day, Mr . Seese in Chicago , 
He has done better on pay- roll savings than - you remember 
I tried at your suggestion to get him here, and found that 
he was sick . 

H.1.1.JR: Vihat is the matter with him? 

I>!R. GRAVES : I think he has worn himself out on this 
job. 

H.ll. JR: Well, I don 't 'zant anybody that is worn out. 
That is my privilege . Is he better than Keller? 

MR. SPARKS : Well, he is the man thnt sold Keller on 
the idea of putting the plan in and guided him in his 
steps . 

H.!.l. JR: Well, is Seese well enough to be here 
tomorrow? 

UR. SPARKS: I think so. I think it was just a 
temporary thing. 
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H.M.JR: Is he well enough to be here tomorrow? 

L!R. GRAVES : I think so . 

MR. SPARKS : I think so, M:- . Secretary. 

MR. GRAVES : He would have come before, but I thought 
he should not be asked to come . 

H.U.JR: He could be here anyway to talk about that 
Thursday meeting. You got my telegram on the Thursday 
meeting, didn ' t you? 

I.IR. GRAVES : I did, yes . I think that you have tho 
wrong impression of what that meeting is . It is eight 
hundred peo~le to be at tha t meeting, and they are not 
Reople out a1de International Harvest er. It. is . just, as 
I understand, people within that company. 

H.M.JR: Well, my informant was George Buffington, 
that t here were eight hundred manufacturers . 

l!R. GAMBLE: What the Internat ional Harvester people 
would have done if you had come out was t o invite some 
outside peopl e, but the eight hundred are thei r own people. 
\'/hen they learned you were not coming, they confined it 
to their own company, and i t has been suggested that a 
similar meeting to what you suggested yourself be held in 
the Illinois area, possibly ten days later. 

H.L!. JR: Vlell , gentlemen , I would rather lower my 
s i£hts for Uay for six hundred million1 eight hundred, 
ana: then a billion . What do you thinln 

l.!R . GRAVES: Six hundred, sight hundred, and a bil­
lion . I think that would be better. You see, when we 
supposed we would announce the whole program much earlier -
we have now lost so much time I think it would be bet ter 
to drop that. 

H.M.JR: We have lost ten days . What? 

UR. GRAVES : We have lost more than ten days. 
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H.J.! . JR: Well, we were going to do it on the 
thirteenth. 

AIR. GRAVES : Yes. 

H.M. JR: We are doing it now on t)le twenty- third. 

MR. GRAVES: Well, the quotas, you see, we will not 
now be able to get them out until next llonday. 

H.J.!. JR: I thought we never were ~oing to do it 
before the thirteentli , Anyway, what did we do while we 
were losing time? 

MR. G!l,WES: I mean--

H.M. JR: We were having the mos t severe bat tle, 
inter-depar tmental battle, that I have ever been in . I 
haven' t recovered from it yet . But what do you t hink, 
gents? 

1!R. SPARKS : I think six, eight, and ten is a ' better 
arrangement , .. 

H.M. JR: What do you think, Herbert? 

!.!R. GASTOII: Yes, I think so . You say we don't 
want to set a thing we can' t reach. It is better to 
go over it . It would be a verr fin e effect if we would 
sell a billion in June on an eight hundred quote. 

H.M.JR: Anybody object to six, eight, and ten? 

MR. GHAVES : George Haas will be the only one that 
will object , 

H. J.!. JR: Why? 

MR. GRAVES : He has got to do this job over ~gain . 

H.Y. JR: Well, George doesn 't mind that , 

!.!R. GRAVES : Would you like t o see what it looks 
like? 
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H.M. JR: Well , wha t do you men think? 

MR. GRAVES : I t hink you are right . 

H.M. JR: Especially if you say we have lost time? 

MR. GASTON: You will just have to take eighty 
percent of each figure , That isn ' t hard. 

H.JJ. JR: Well, Tick ton and George had the uri vi lege 
of staying hoce Saturday a.nd Sunday, and their crowd. 

UR. GRAVES: Here are the average monthly sales 
froc last July thr ough January. 

H.M. JR: And this is what you are going to give 
them? 

MR. GRAVES: We will cut it down now. 

H.M.JR: This i s the average? 

MR. GRAVES : Average monthly sales . 

H.M. JR: And if you do that, it would be how much? 

MR. GRAVES : That would be on a basis of seven 
hundred million for Yay, eight twenty-five for June. 
It would be a billion for July. 

H.M. JR: ~ell, I would cut it to six, Harold. 
Do you think so? 

MRS . KLOTZ : I would, definitely . 

H.M. JR: Don 't you think so? 

MR. GRAVES : Yes. 

UR. SLOAN : Six, eight, and ten, yes , 

H.M. JR: Six, eight, and a billion . 
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UR. GRAVES: Now, you will recall that we were 
ready t o send out earlier this month the General 
Electric pamphlet wi th a letter for your signature which 
was draf ted by Mr . Odegard. I think we ouglit to go ahead 
with that now. 

H .~. JR: Wi th just the GE pamphlet? 

MR. GRAVES : That will be the first of a seri es . 
We are getting fifty thousand copies of a similar pam­
phlet from General Motors which we ought to have in a 
couple of weeks, and we will do the same thing with that . 

H.!.!. JR: Will you say t:Us is the first of a- series? 

MR. GRAVES : That is what we do say. It is ·number 
one of a series of case histories . 

H.!A. JR: Would you mind putting it in the letter'l 
Just add on a p. s ., "This is the first of a series . " 

MR. Gl!AVES: Yes, we do say that . 

H.U. JR: But in the l ight of everything that has 
happened, I would like to reread this letter. When do 
you want a clearance on this? 

MR. GRAVES : Well, I think we ought to get it out 
as quickly as we can. I will leave that with you if you 
like~ 

. H.U. JR: \~en , tonight? I mean, I can read this 
after supper. And then please, somebody, make a note for 
Yr. Graves , I want a letter to go to every Senator and 
every Congressman. "¥.y dear - " along this line . "My 
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dear Senator Barkley: I lake pleasure in sending you 
herewith enclosed a copy of a l etter and a leaflet which 
is going to each of fifty-four or fifty-five thousand 
manufacturers who employ twenty million workers . Afber 
reading the same, I would be glad to receive any suggestions 
or criticisms from you. Yours sincerely, " see? And that 
will go to the Vice President, to all of these people who 
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have been fighting this like Henderson and Eccles, and 
all the members of the Federal Reserve Board, the twelve 
presidents of the Federal Reserve Board, each director 
of the twelve banks of the Federal Reserve Board. I mean, 
of the regional - they each have directors·. And then 
this list which Mrs. Klotz has or Miss Chauncey has, has 
about tvlenty-fi ve or t hirty heads of independent agencies 
in \':asnington. Each one of those should get that, you see. 
Miss Chauncey knows which of t hose I sign. I think I 
only si~n those which go t o the Cabinet . This would go to 
the Cablnet, t he heads of the thirty-five independent 
agencies, every Senator and every Congressman, and the 
wliole Federal Reserve Board here and every director and 
member of the twelve banks of the Federal Reserve Board, 
you see, 

And I think a little something in the letter should 
read like this "I am counting on your cooperation to 
assist me in ~uttlng thi s plan over. " That ought to go 
out at this t~e . 

~m . GRAVES : Very good. 

H.M. JR: All r ight. 

UR. GRAVES : Now, would you like Mr. Callahan to 
tell you what we have tentat ively decided upon as pub­
licity for t his thing? 

H.M. JR: We will keep ta lki ng until Ferdie comes 
in with my talk as editor . 

(Mr . Kuhn entered the conference . ) 

H.U.JR: We were just talking of the devil. Here 
he comes - a nice devil . Vie will s top everything now for 
you, Ferdie . 

1!R. KUHN: I talked to Mr . Weir. He bad only two 
minor suggestions . 

H.M. JR: Will you give them to me? Vlbat was the 
reaction? 
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UR. KUHN: Very good, except the two minor points . 

H.M. JR: Let me read a paragraph and stop, and 
then we will get J.!r . Weir ' s suggestion and anybody else' a 
in the room. Let me read the wbo.le thing through once 
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to you until you get it . This is, so to speak, the 
opening gun . You are all int~rested . This is for the 
news reel at two t hirty. "In a nation at war "s~ending 
as usual" is as dangerous as "business as usual . We can't 
have all we want for ourselves and at the same time give 
our f ighting men ell they mus t have. Every one of us 
is as deeply involved in this war as our soldiers at the 
front and our sailors on t he sea . It is time for us as 
individuals to meke our own declaration of war against 
the Nazis end the Japanese - now. We have got to think 
war and act war in our personal everyday lives. 

'There i s no better way for civilians to get behind 
tho war effort than to cut dovm spending, to save materiels , 
to buy liar Savings Bonds . " 

UR. KUHN : Weir has one suggestion there. We would 
like to make that; ' and most important of all, buy v;ar 
Savings Bonds ." I question whether we are entitled to say 
that our show is more important than lolr . Nelson's . 

J.!R . GAST"Ol\: It isn ' t so. 

H. l.!. JR: No . i.e crossed that in some other speech. 
You remember, we Kept watering it down. You remember, 
Urs . Klotz, it nas some speech you were worried about. It 
was the speech I made in Baltimore . 

MR. KUHN: We have never said it was the most impor­
tant . VIe have said it was the easiest--

LrR. GASTON: I think there is a very great danger 
to morale in sa'ying the t, giving people the idea the t by 
buying three percent bonds they are doing all they need 
to do . 

H. l.! . JR: Right . 
now buying Iter Bonds, 
modest &counts . " 

"Nearly ten million Americans are 
but at a leisurely pace and in 
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MR. KUHN: Now here is Mr . Weir's second suggestion. 
He thinks it is bad psychology to emphasize the Leisurely 
gaoe and ihe modest amounts. He would prefer to say, 

But Vii th the war costing us a hundred million dollars a 
day, we have got to ra i se vastly greater amounts than 
before, or we have got to subscribe at a much greater 
pace than before ." 

H.Ll. JR: I like that . 

MR. GASTON: O.K . 

UR. KUHN : It fits in well there, doesn 't it? 

00, KLOTZ : That is right . 

H.!f. JR: I like that . Get your figure r ight . I 
think it is a hundred million . 

!.!R. KUHN : I think it is an imprav,ement . 

H.~. JR : I t hink t hat is all right, Ferdie. 

Lilt KUHN: I think it is an improvement . I think 
it is worth knowing that it is bad psychology to talk 
about the leisurely investment . 

H.~ . Ja: Are those the only two suggestions? 

l.!R. 1\UHN : Yes . 

H .~ . JR : The one he wins on, and the other he doesn ' t . 
Do you agree with that? 

MRS . KLOTZ: Absolutely. 

H.M. JR: "We have got to step up the sale of War 
Bonds to a billion dollars every month. Every community 
in this country will have to do its share to reach i ts 
quota. Everyone r:no earns regular pay shoulC. set aside 
an avera&e of at least ten percent of' it every week for 
buying War Bonds . The most convenient o.ay of doing t his 

Regraded Unclassified



- 11 -

is through t he payroll savings plan, under whicQyou 
authorize your employer to set aside a part of your 
earnings every payday. 

~o l et ' s atop needless spending and start to save 
for victory. It' s not only smart to be thrifty, but our 
future depends upon it . Remember, what you save now 
serves your country today and yourself t omorrow." 

YR. KUHN: I asked him especially about the "smart 
to be thrifty. " He said he liked it . He said first of 
all you wouldn1 t make i t sound frivolous and flip . 
Secondly, he said that phrase has become part of the 
American language ; and secondly, the last part of the 
sentence, "our future depends on it," protects it com­
plet ely frac any suggestibn of flippancy . 

H.J.l. JR: V.r . Gaston thought it was kind of flippant 
to say it is smart to be thrifty. I kind of lean toward 
it , Starting wi t h Harold, any suggestions? 

l.!R. GRAVES : I was wondering whether that "average" 
belongs in that sentence . "Everyone who earns regular pay 
should set aside an average of at least ten percent ." 
I wonder if the "average" belongs in there . You could say, 
"Everyone should set aside at least ten percent . " 

UR. Klnfli : We don ' t say that, Harold, because we 
always recognize the fact that some people can't set 
aside ten percent . 

MH. GRAVES: But l'h en you say, "Everyone should 
set aside an average of at least ten percent, " to me 
that means that some weeks i t would be eight and same 
v1eeks twelve, but for every person it would average ten 
percent . That is the meaning of your sentence as I ge t 
it . 

H.M. JR: I think that is what he does mean . 

~. KUHN : I mean all of us together who get regular 
pay should set as i de an averace of at least ten percent . 
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J.!R. GRAVES : To change your word "everyone, • and 
say "All of us who earn regular pay should set aside 
an average," that then, I think does affect i t; but 
to say "Everyone should set asi~e an avera~;e of at 
least ten percent, " I think it is different . 

H.M. JR: I don't get it . 

MR. GASTO!l : Yes . 
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J.!R. KUHN: Well, the point is you are not setting 
an individual quota. We don 't do that in this c81!1paign. 
ffnat we talk about is an average of what em~loyed persona 
get in any factory . So if we were to say, Al l of us who 
are on regular pay should set aside an average of at least 
ten percent," I think that is more accurate . 

H.1!. JR: To say what? 

MR. KUHN : "All of us ." 

(The Secre t ary held an unrecorded telephone conver­
sation with Mr . Bell) 

H.U. JR: He says he thinks i t will be a hundred 
and twenty-five . 

MR. Kt1lli : It is very high. 

H.M. JR: You are icpressed? 

J.!R. KUH!, : Yes. 

H.M. JR: I was i.Jnpressed when it was ninety. I· 
tried this . Peopl e don't realize we are spending that 
much. 

MR. GASTON : You talk about a billion a month from 
Savings Bonds. You might say three and three-quarters 
billions a month i s what we are spending. 

H.M.JR: No, I like it on a per day basis . It hits 
you between the eyes, a hundred and twenty-five million 
dollars a day. If you are going to do it, I like to do 
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it on a per day basis , You made a suggestion, Ha.rold. 
Anything else? 

.1m. GRAVES : Nothing else . 

H.M. JR: Vince? 

~R. CAL!JJUUI: I woul d like the word "should" taken 
out 1 "Everyone who earns regular nay should," and sub­
stitute, "owes it to his country, ~ or something like that. 

H. !.I. JR: Where is that? 

UR. CALLAHAN: At the bottom of the saoe page . I 
would like to nut in the word "must," or "owes it to his 
country," or "it is his duty to." To me it is a very 
indifferent word, 

H.M. JR: We use "must" there once, and I let it go 
bJ . '£here is one "must" in there now. Where do we say 
"must "? There is one place we say it . 

MR. KUHN : "Every conununity must do its share." 
That is all right. But when you get dovm to "everyone, " 
or "all of us-- " 

H.!.I. JR: No, You say "Every co:nmunity will have to 
do i ts share. " You don ' t think "should" is por.erful 
enough? 

J.IR . CIJ.IJJ!AN : I don ' t think "should" means anything. 

H.LI. JR: Well, if you aay "must, " then the fellows 
will say, ''I'Jha t is the difference be two en that and having 
forced savings? " 

UR. CALLAHAN :· That is what you want to tell them, 
I think, that t hey must do it to win the war instead of 
having forc ed saving. · 

H.M.JR: I don't think so . It is pretty powerful, I 
think, as it is . It is al l right . Got anything else? 
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MR. CALLAHA.i'i : No , 

H.M. JR: I think I will leave that . Sloan? 

MR. SLOAt! : No, sir, 

H.U. JR: Sparks? 

MR. SPARKS: Mr. Secretary, my feeling i s that 
people who listen to the Secretary of the Uni ted States 
Treasury forget about themselves and think about the 
Secretary; and where we say in the first paragraph, 
"Everyone of us is as deeply involved in the war as 
our soldiers," I am a little bit fearful that the 
listener may be thinking of Cabinet Officers and such, 
whereas if we said "everr,one of you" or "you and you 
and all of us must do it, 1 and pin it right on the person 

' who is listening . That is the second sentence in the 
first paragraph. 

H.M. JR: Well, why am I not as deeply involved as 
the man listening to me? 

MR. SPARKS : You are as deeply involved, but my 
point is that we want to make him feel t hat he is just 
as deeply involved as the Secretary of the Treasury. 

MR. KUHN : You woul d like to put it "Everyone in 
this audience is as deeply involved in this war as the 
soldiers and sailors"? 

MR. SPARKS : That is right . 

UR. GRAVES: I think that that is a good point . 

Lffi. KUHN : I would be glad to change it to tha t . 

11.1£. JR: "Everyone in this audience"? 

MR. KUHN : "Everyone in this audience ," 

UR. GRAVES: It personalizes it . 
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R.!J.JR: That is all right , I am willing to take 
that . "Everyone in this audience . " 

MR. SPARKS : That is all I have , 

R.M.JR: I think it is good, I had something 
earlier than that . I wanted to say, "You and I , " and 
you didn 't want me to say that . But this doesn ' t talk 
dorm t o them. 

!JR. KUHN : No . 

R.M.JR: I think it is all right . I think it is 
good, Ted? 

~. GAMBLE: Ur . Secretary, I like the talk ver,y much 
with the exception of the closing paragraph. I don't 
think it has enough force . It is the parting shot that 
is the thing that they are likely to carry away with them, 
and I don ' t think - I think it flattens out a little bit . 

9? 

I don ' t think it get s across the thing that we are attach­
ing so much importance to, and that is, we are going to 
start lookinf for ten percent of everybody's income right 
now, and it s of vital concern . And then to start quoting 
phrases, "It is smart to be thrifty, " and so forth, I don 't 
think it has enough punch to it , And I am thinking of 
theater audiences . I know what they get out of neYisreels , 
You have their full attention . You have made no gesture 
to - such as a ~erson would if they were addressing a 
person, and it lS shut off in a hurry, as you know, when 
you see people speak in a newsreel . 

MR. KUBN : Ted, would it meet your point if r1e were 
to take that sentence about the declaration of war out 
of the first paragraph and put it down to the end, and 
say, "I t is time for everyone of us to declare wer against 
the Axis now"? 

L!R. GAMBLE: Yes, it would. 

MR. GRAVES: I think that would be very good. 

UR. G~BLE: I think we should leave tne t~ought 
with them in the closing line that they have got a job 
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to perfo~. This is not a casual talk by the Secretary 
of the Treasury. There is a reason f or it. 

H.M. JR: Vlould that do it? 

MR. GAMBLE: Yes , I t hink that would do it, and!I 
think you shoul~ have something to say in the closing 
para&raph that gives you a chance to 'close your remarks . 

UR. KUHN : I think t nis would help it . 

H.M.JR: Just that one line, that "It is time for 
us to cake our own war now"? 

MR. GAJJBLE : Yes. 

!.!R. GASTON : Wouldn ' t you lift that out and leave 
this last paragraph as it is, but let that sentence 
follow it? 

J.m. KUHN: 'That is who.t I thought . 

MR. GAMBLE: Tho.t is it. Close with it. 

H.1l.JR: Well, instead of saying "It is time for us," 
let ' s say "It is time for you. " 

lm. GAJ.!BLE : That is right . 

H.!.!. JR: 'it is time for you as individuals to make 
your own declaration of war against the Nazis and the 
Japanese. " Then I can say, ~Let ' s do it now. " 

t!R. GAi.!BLE: The.t is right . And that i s the kind 
of talk you should mo.ke, and that i s the kind of impres­
sion they shoul d take away. 

H.!J. JR: "It i s time for you as indi vid11els to make 
your own decle.ra tion of war ega ins t the Nazis and the 
Japanese . Let 's do it now ." 

UR . GMjBLE: Thet is it . If you will do it just 
that way. 
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H.U.JR: I lVill do it . I think it is O.K. 
Herbert: 

UR. GASTON : I think that 1 s good. 

H.M. JR: How about you? 

J.IRS . KLOTZ : It starts out with a punch, and ends 
r;i th one . 

H .~ . JR : Now, have it all ·on one page, please . 

JP.!. KUHN: We don ' t want the big blown-up letters . 
r don t think it is any good. 

H. l1. JR: As soon as it comes back, I will begin to 
learn it . 

MRS . KLOTZ: I still feel that you ought to read it . 

V.R. KUHN: Supposing you had a slant ing t hing on your 
desk with the thing up like that . Then you would be able 
to look at the audience. 

~. KLOTZ : Yes, they do tnat . 

H.ll. JR: I wonder if I couldn ' t stand up :.nstead of 
sitin& down at the desk? Everybody sits down . How about 
stan din~; up? 

UR . KUEN : With one of those reading things in front 
of you? Ted, would that be al l right? 

MR. GAL.'BLE: Yes, if it is possible with their 
equipuent . 

H.i.: . JR: I think, if you stood up--

l.IR. G~.~LE : If they have got proper angles, it 
would be all right . Othernise, they may not be able to 
do it . 

H.U. JR: The t r ouble with my glasses, if I 
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MR. KUHN : I think if it is blovm up, Mr. Secretary, 
you look over th~ heads of the ~eople in the audience . 
You never look them right in the eye . 

lffiS . KLOTZ : That i s right . And that is why sit­
tin& puts you at the level . 

H.:.l. JR: Do you like it blown up or not? 

MRS. KLOTZ : Oh, I do, but I don 't like the standing 
up. 

H .:~ . JR: Hor1 did you mean? 

liffiS . KLOTZ: Sit down and work it out so that you 
can read this thing in front of you . 

MR. KUHN : My feelin- is thet tnis business of 
having letter s on a wall ts be.d, because you are look­
ing over. their heads at some letters , and you are trying 
to catch thel:l . 

H . ~: . JR : No, have it just below the lens of .the 
caQeras . Let 's try i~ once more . 

MRS. KLOTZ :- It is still better then l ooking up 
and down . That is awful. 

H.l:. JR: Let ' s try it once more . The trouble 
r1as , I didn ' t have t hese glasses . I heve got these 
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slasses novr; and if it is there , you see, I can see it , 

• !.ffi. KUHN: I was thinking of something on t he desk 
which wouJ.<!. hol d the paper like that , 

H.U. JR: That doesn ' t help . Let ' s have George 
P.us do the letters once more. Let ' s try it . What? 

!.!R • KUliN : 0 . K • 

H.M. JR: And you see what they can do i s to have 
it in two pieces . They can do first one, and then 
they can stop the camera , and then do the second half . 
But with these glasses, I can see some distance . Ther e 
is all the difference in the world wi t h these glasses . 
I can see fifty f eet with these . Let ' s have it done 
both ways, but t he readi ng copy shoul d be done just as 
quickly as possible so I can familiarize myself with it , 

1ffi. !..lJHN: Do you want tl.is part , "It is smart to 
be t hrif ty," in or out? 

H.::. JR: I like it in . Does it rub you the wrong 
way? 

UR. CALLJUUUi : It had no effect on me at all . 

J.m. SPARKS: I am conscious of it, but I think i t 
is mainly because I came from New York. I think out ­
side of New York no one has ever heard the phrase . 

:1.01 
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H.M. JR: You mean you are thinking of Macy ' s? 

MR. SPARKS : Yes. 

H.M.JR: Well, they have done pre t ty well on 1 t . 

MR. SPARKS : They have done very wel l on it. I 
don ' t think that is an ob jection for a national usage 
on it . 

1.02 

MR. G~LE: I don' t mind it so long as we have 
gotten the forc e of it ln . 

~. KUHN: Would you mind if it were left out? 

UR. GAUBLE : I don't think i t is a bad reference, 
the idea of thrift . 

H . ~: . JR: I like it. I will use anything. I will 
use 11 eY'entually, why no t now, " Pillsbury Flour, anything. 
I think it is good. I think it is all right. 

MR. KUHN : I will get this typed and come back . 

H.M. JR: Ferdie, you are going to have it done 
'for me on the board so I can try to read it? 

!oiR. KUHN : Yes , s i r . 

H.U. JR: Now, Mr. Callahan, you wanted to speak . 

MR. CALLAHAN : I have got some suggestions here, 
the f irst of which co ver an intensi ve campaign for the 
firs t week. It starts off on--

H.11.JR: Talk a little louder. 

MR. CALLAHAN: l have a plan here covering an in­
tensive campaign for one week beginning Thursday night 
with the hroadcast with labor, management, the Secretary 
of Agricul ture. On the next morning, Friday, April 24, 
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we release quota figures of the country and of the individual 
states. Simultaneously we furnish newspapers with a map 
of the country with the quotas printed in each state . 
The next thing that happens in the camnaign is the 
President ' s talk from the White House .· That is next 
Monday. 

H .~ .JR: Yes •. You don't let anybody- that is 
supposed to be a secret, you know. 

MR. CALLAHAN: I know that. 

H .~.JR: Closely guarded. And what he has agreed to 
do now, is to back us up if I go first . 

MR. CALLAHAN: That is what we have in here . The 
following Thursday or Friday, May 1, we are going to 
re l ease the quota figures of the various counties through­
out the country. Simultaneouslf with that we will re­
lease a map of each state conta ning the quota f igures . 

YR. GRAVES: For each co~ty? 

MR. CALLAHAN : For each county. In other words, we 
will have the state of New York wi th all of the counties 
and all of the quota figures in that. Vic feel that these 
maps will be carried by most of the papers ·and we have 
ar ranged a rush job ao we will have these maps there in 
time. They will be matted and plated. They will go not 
only to the daily newspapers , but to the weekly newspapers. 
On Thursday, April 30--

H.~.JR: Excuse me. Are you going to try to get that 
into weekly papers through our county chairmen? 

UR. C.lLI.AHAN: No, sir, through the Western News­
paper Union. We can't do it through the county chairman. 
There is too much of .~ t i me lag there . Western Newspaper 
Unions have the facilities and the entree. On Apri l 30, 
Thursday, special broadcast over local radio stations 
with state and county chairmen presiding and introducing 
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l abor and management, duplicating the Washington meeting-­

H.M.JR: When will that be? 

Lffi. CALLAHAN : That will be Thursday, April 30. 
"!. 
H.M.JR: That is a week from this !:>aturday? 

loiR . CALLAHAN: Yes. What we will do, we will take 
the Thursday ta k here , use that as an exampl e, and 
try it in as many cities as possible, getting the local 
people to do the same thing. On Friday, kay 1, we are 
asking the Governors of the states and the mayors of 
the cities to go on the radio and make talks. They 
will be introduced by our state chairman and by our 
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county chairman. Also on Way 1, we are sending out a 
series of transcribed one minute announcements in which we 
have people in every walk of life talk about the campaign. 
We have a bunch here, a baker, a mo torman, and so forth 
and so on. We expect to get about forty of them altogether, 
eo we will have the people talking to the p~ople . 

H.M. JR: Good. 

Lm. CALLAHAN : On the same day we are sending out 
releases and other special material for future issues 
for the newspapers . One feature of that is one and 
two column boxes in which di rect appeals are made to 
the readers of the newspapers. Not publicity, but a 
plea to buy bonds, buy them now, and tell them where 
they can be purchased. 

Also on the same day we are sending a special l etter 
and a copy of your Thursday night talk to al l business 
publications and house magazines. We may do that before 
May 1. We are also asking newspapers sometime during the 
month of May, or as soon as figures are available on the 
quotas, that is , the amount of money they are raising, 
to run thermometers or something similar to that to 
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show the progress of the campaign. On the same day, 
May 1, we are going to try to round up a series of 
statements from t he Vice President and leading members 
of the House and Senate to release from Washington t o 
the newspapers, their comments on the campaign. 

H.M.JR: Incidentally, they had an Oregon state 
meeting Sunday night at which McNary was present, and 
it was reported to Kuhn and me that KcNary was ver,r 
much in our corner and so is Justice Douglas . You 
know, there is no reason - I don't know why a Justice 
of the court shouldn't go on for us, on this thing. 
Put down Justice Douglas . 

!lR. CAlLAHAN: I have got him down. We thought 
we would get ten or twelve. 

H.M.JR: Put down Justice Douglas: He is .i.n our 
corner and he usually is with the crowd which has been 
fighting us . 

(The Secretary held an unrecorded telephone con-
versation with Under Secretary Bell. ) · 

H.M.JR: Go ahead, pl ease . 

1.05 

KR. CALLAHAN : We are back t o the same day, Friday, 
Way 1, a broadcast on the blue network of radio correspondents 
from different parts of the world. Now, these cor respondents 
talk about the soldiers who are fighting and how happy 
they are to hear that this campaign has started and the 
people are going to back up the soldiers with money. 

MR. GASTON: Let some of them t&lk about how the 
Japanese, in order to build up their material to fight 
ua with, live on a handful ot rice and a small fish 
once a week, 

MR. CALLAHAN: It is a very good idea. 

H.M. JR: Well, when you are through, I have got a 
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couple of suggestions. 

~m. CALLAHAN : Now, we are asking newspapers through­
out the ·country, the daily newspapers, to run speci al 
editorials and cartoons . We hope that we can send out 
your Thursday night speech, if we can get it tomorrow, 
to a selected list of newspapers for comment on the 
following day. I don ' t know how practical that will be , 
but we have done that before , and we have been very, 
very successful in it. I think we did it about six 
months ago and we got tremendous response, editorial re­
sponse. We are going to ask the Office of Facts and 
Figures to turn over the program, "This is War, " to us 
on Saturday, May 2. We are asking them this morning. 
I don't know whether we will get that or not. Sunday, 
May 3, we would like to have a national broadcast with 
representatives of the Catholic, Jewi sh and Protestant 
faiths. 

H.LI.JR: We have got that set-up right here in 
Washington, if you want it . 

MR. CALLAlUUl : Wel l , this is al l subject to your 
approval. 

H.M.JR: Well, the reason that I suggested here in 
Washington, you don ' t have to argue who is going to pick. 
They have an inter-faith group with Bishop Freeman, 
Rabbi Gerstenfeld, and some Protestant. They are all 
here in Washington, and the Catholics, you see. They 
have a forum of the air here in Washington, so my 
suggestion is use that, and then you don't get down 
to which Catholic and which Protestant and which Jew 
and so on. It would save a lot of time, unless you 
want to pick them. 

and 
are 
the 

hffi . CALLAHAN : No, I want to get out of picking them. 

H. J.I. JR: Well , then if you don ' t , there is a group 
if they say, "Well, why pick those?" "Well, they 
in Washington and four or them have been going on 
air together. So we picked those." If you have 

Regraded Unclassified



- 25 -

a better suggestion O.K. 

MR. CALLAHAN: I haven' t • 

H.M.JR: But there is that group right here end 
they are all good talkers . Coul d I interrupt you a 
minute? And I wish you would make a no t e of thi s , 
I would like to have , as an assistant to every county 
chairman, a m.an who would contact the press locally, 
because I know the difference between a man in Duchess 
county walking into the Poughkeepsie newspaper and 
sayin~"I would like to have you put this in the paper,• 
than gettin~ some from Washington. There is ell the 
difference 1n the world. 

!lit . CALLAHAN: , I agree with you a hundred percent, 
and that is what we ere endeavoring to do now, Yr. 
Secretary. 

H.M. JR: I think we should have thi r ty- two hundred 
volunteer people in the thirty-two hundred count i es 
whom you can send stuff to and tell them, "Now, would 
you mind sending us the clippings from your county, " 
and Graves is goi ng to get a million dol lars a month 
to run this organization and he is going to have plenty 
of money to do this thing. But I am very strong for a 
man in each county who would go to the local papers, 
you see . he wo uld be responsible. And then make them 
send the stuff in . There is ail the difference in the 
world. 

Saturday night I made a l ittle talk. There were 
no copies of my speech. The l ocal paper was there . 
Nobody had given out any copies. I happened to have an 
extra copy. I gave it to the fellow. He couldn' t get 
a copy of my speech. And then he ran it in full in the 
Sunday paper, The New York Times got it somewhere , I 
don ' t know where--

! say , what I am very strong for is to have in 
every county a volunteer assistant to the chairman 

1.07 
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who will contact the local press, because you can send 
out all the press releases from Washington, but they 
don't get in the same as if Mr. Jones, a prominent 
citizen of the county, goes to the local paper. No 
argument about that. Let me speak a minute , now. 
Instead of your fore ign correspondents, I want to get -
if you will let me know tomorrow. I have asked Mr. 
Hopkins to go on as our guest s tar Thursday night. I 
don't know whe ther he will or not . It will be the first 
time in a year he has been on the air. If he doesn't, 
I want Lt. O'dare, the fellow who brought down six 
Japs, and instead of correspondents we can get enough 
people coming back now all the tlme. On these big 
broadcasts we can get an aviator - not this s tuff -
look how wonderful we were - this morning I heard on 
the air that Bataan is the same as Valley Forge -
in other words, I want to put on the people who won, 
like Lt . O' Hare, you see, who licked the enemy. Now, 
there are enough of them around. We will know tomorrow. 
I wi ll know from Hopkins tomorrow. Then the other t hing, 
I don't know whether they are going to let us get away 
with it, but I want to give you this. There is a Ne ther­
lander in .this town and I am going to find out who i t 
i s who saw the President and who is a Filipino citizen, 
who escaped from Hong Kong, and he is the only man that 
has come out of Hong Kong, and he is here in Washington 
and he saw these atrocities. Now, if we could put thia -
talk about getting to hate our enemies - if we could 
get this fel l ow to go on the air and tell what he saw 
in Hong Kong wi th his own eyes and sq, "An1 children 
listening please get off the air because this is only 
for grownups . " But I em throwing it out at 'fOO · The 
O'hares, if we can get them to go on, I think it would 
be great stuff. Don' t 'fOU? 

MR. CALLAHAN: So do I. 

MR. KUHN : Van Mook is coming to Washington today 
or tomorrow, and he was all through the Java business. 

H.M.JR: Those are the klnd of peopl e. The fellow 
who sold me on it is Lowell Thomas with his guest star . 
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You know how he does it . 

J.ffi . CALLAHAN: Yes . V:e ought to do that on a 
transcription series . 

H.M.JR: !light. 

MR. CALLAHAN : Which is the only outlet we have for 
material of that kind. 

1!. 1! . JR: Right, but I would get everyone of them. 
In other words, I want to put on the fellows who licked 
the enemy. They can get up and say, "I did so and so and 
so and so . But I got dol'lll six Japs. " Now, we want the 
audience to give us the bonds to keep the O'Hares flying, 
no t Just keep the Air Corps , but the O'Hares. They have 
got to have more planes and more bombs and they will have 
to have them faster , and there are many O'hares . This is 
just one, a typical American aviator, you see . Go ahead, 
please . 

LIP.. CALLAHAN: I want to put out--

1.09 

H.M.Jlt: I want to press on you, a volunteer press con­
teet in every county. 

MR. CALLAHAN : That is what I wanted to mention to you. 
•:.e do not send out releases u other Government Departments 
do . If we have something which we think is news, we send 
it to the press associations only, but we do not issue 
general statements about anything to the ~eneral news-
paper list. We don't do it , because we f1nd that it 
doesn ' t get printed . 

H.M. JR: Well, but supposing you had something that 
waan ' t - I mean , the t ?ISS good a week from now as well as 
today. You coul d send it to your county chairman. He 
wouldn ' t care what day they printed it . 

MR. C.AI I AHA!\ : The county chairman can get it into 
the papers where we just can ' t. 
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H.M.JR: You and I agree. 

hili. CALLAHAN : Absol~tely . 

H.M. JR: The rest of the stuff is a waste of paper. 

MR. CALLAHAN : That is right. 

H.M.JR: You are arguing on my side, I take it . 

MR. CALLAHAN : I wanted to point out to you that we 
did not is sue releases . tlow, i n addition to these things 
I have ment ioned in the i ntensive campaign, we are send­
ing out regular material which we have been sendirg out 
befo re and we are changing our radio programs to conform 
with the War Bond Quota Campaign. ~e are also sending 
to city, state , and county chairmen a list of suggestions 
as to bow they can publicize the campaign in their own · 
areas. We probably will have fifty to sixty sug~estions 
about news stories , about radio . I t is a long l 1st . We 
are setting dovm a campaign which they can follow. 

1.10 

H.M. JR: Well, at first blush, O.K. , see . There are 
two things which I have done which will keep this thin~ 
fluid . One is - Graves, did you t ell t hem about my ed1torial 
board which will meet every morning at ten- thirty? 

YR. GRAVES: I did..not . 

H.l.!. JR: I am having an editorial· board meeting eveq 
morning at ten- thirty, and everything that has to do with 
reaching the public would clear that board, you see. I t 
would go to Mr. Kuhn, too, you see . You would get it 
cl eared every day. 

MR. CALLAHAN : Fine . 

H.U.JR: And if I have any suggestions to make 
that I want, I will tell the board and ther will tell 
it to you. Ther will pass on mine an~ then Kuhn will. 
keep in touch w1th »acLeish to make sure that we are 1n 
tune with MacLeish, you see, but I want my own editorial 
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board. Then the other thing, tomorrow the head of the 
Advertising Council--

~ffi. KUHN : Mi l ler McClintock. 

H.M. JR: ..... is coming down and I want to put 
them to work and my thought ptu•tioularly - I mean, I 
would tell them my whole prcblem, but I particularly 
want to get them helping in the oommuni.ties, each agency 
in the communities, to get the fac tories going with 
their publicity on the pay-roll deduction. The first 
job I was thinking of "iving t hem was that. There 
{s nothing in your stu~£ about pay-roll deduction. 
So i f Mr. ~cClintock will take the job, taking what 
General ~!otors and General Electric have and these 
fifty-four thousand which I hope will be seventy-five 
thousand and ~etting this stuff over to the workers, 
and working Wlth the unions to sell the people on pay­
rolls, you see . There is nothing in your list on that. 
Right? 

MR. CALLAHAN : That is right. 
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H.M. JR: And especially as they have people in every 
fairly large community. They can uy, "Now, will you put 
your whole group to work on a sales campaign to the 
factory workers of America?" having them, you knar , keep 
in tune . But that is what I ha.d in mind. 

YR. KniDl : I believe that he corresponds, in a way, 
to l!armon in the movie industry. lie has been appointed 
to be a contact man with the Government on any job of 
this kind. 

MR. SPARKS : He is being subsidi zed, Ferdie, by mos t 
of your big business firms that have ~ig advert~sing as 
a civil policing agency to keep uneth1cal pract1ces down 
to a minimum. 

H. t! .JR: What is that concern in New York? 

lffi. SPARKS : Better Business Bureau. The Better 
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Business Bureau does it pretty much through its member­
ship and gets down into local--

H.M.JR: That isn ' t the man--

MR. KUHN : That is not his entire Job. 

MR. SPARKS: No, that is one phase of it. 

MR. KUHN: One of the things he does. 

MR. CALLAHAN : This is a combination of the four 
A' s and the ANA, the Association of National Advertisera, 
ard this is the most ,•esponsible group of advertising 
men in the country. 

H.lt. JR: 
is all right . 
about movies. 

toell , we will have him down and then thia 
But , you see, there is nothing in there 

MR. CALLAHAN : This is purely publicity, that is all. 
This is publications and radio. 

H.M. JR: Well, now, who does movies? 

lllR. CALUHAN : Mr. Duffus. 

H.M. JR: Wtll , has he got a campaign, Harold? 

YR. GRAVES : Duffus is away, is he not, now? No, 
we have not--

MR. GAMBLE: lie has something, Mr. Graves . 

MR. SPARKS : One thing he has in mind is going out­
unless he has changed while I was away, he had a group 
that was going out to International Harvester to make 
actual moving pictures in the plants out there. 

H.M.JR: Well, Harol d, put down on your thing, 
i f we can't get the moving picture industry in view 
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of this intensive drive , t o send somebody down here to 
be with us . 

MR. GRAVES: Well, I am sure we can. 

H.M.JR: I mean , somebody who will come down f rom 
their war group, some fellow. I am not going to name 
him. Let them pick somebody to see us through the next 
month. 

MR. KUHN: Mr. Secretary, Duffus has got three 
newsreel crews going around the country doing the thing 
by localities . 

H.M. JR: And nobody has ever asked me to see one . 

MR . KUHN: Oh, there are scores of them. 

H.M. JR: I know, but I haven't yet been asked to 
see one . 

MR. CALLAHAN: Mr . Secretary, you were asked about 
two months ago . Mr. Duffus told you about i t and said 
be had t hem available downstairs, and I think they are 
down there now . 

H.~.JR : Well, all I can say is , it is like the 
pledge campaign. If you don ' t remind me a half dozen 
times I don 't see it . Anywey, riarold, let's get so~e­
body down here . I don' t want to say Howard D1etz . Let 
them pick somebody who will come down and help us from 
the movi e industry. 

MR. GAMBLE: They are well organized to do it, too . 

H.M. JR: The radio seems to be well under hand and 
the newspapers. All right now? Harold , when are you 
going to be ready to talk to me about this t hing that 
Odegard wrote out? 

WR. GRAVES: Right now if you like . 

1.13 
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H.U.JR: No . Are you ready? 

MR. GRAVES : I think so. As 1 told you over the 
phone--

H.U.JR: Well, would you be ready at eight-thirty 
tonight? 

IIR. GRAVES: I expect we would. 

.114 

H.M.JR : Ur would you rather let it go until tomorrow 
morning? 

IIR. GRAVES : ~hatever you say. 

L\R . G.u.!BLE: We are ready any time, sir. 

H.M.JR: I am not ready now, but 1 would be good 
for an hour at eight-thirty. Unless that is crowding 
you fellows too much. 

MR. GA1ffiLE : I think it would be well for us to 
subnd t it at the earliest possible time so we can move 
forward . 

H.!.I. JR: Who would that be, Harold?· 

J.!R . GRAVES : Well , I think lwr. Sparks,and lolr. Gamble , 
and I, perhaps, would be adequate for that. 

H.U. JR : All right. At eight- thirty at my house? 

MR. GRAVES : Yes . 

H.M. JR: Can you stand up at eight-thirty? 

MR. GRAVES : Sure . 

JJR. KUHN : !Aay I come along? 

H.M.JR: Eight- thirty, one hour. Class is excused . 
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In a nation at war •apending u uaual• b as clangeroua 

ae •bueineaa ae uaual•. {_ he.,eat ia tltit ew~Jt"'* kntWI 

tbJ!_our ene~•• will stop at nothtng to divide ae aai - ~ 

.,Btl 6) au· J EnJ'1 one of ua 11 u deeplT inTolnd 1.n 

tbia war aa our aoldiere at the front and our eailora 

on the aea. It ie t~ for ua aa individuals to .ake 

our own declaration of war againet the Naa~and the Japaneae 

now. We have got to think war and act war in our personal 

eveJ7df.1 lives. 

" There ia no better way for civlliane to get behind ,f_ 
ev-~~--+-·~ ,4)~ /")'V\~&...7, ,.a~ /Vl'\.~ ........ 

the war effort than /I lip> beyiiiiJ War Savings Bunda. Nearly 

ten million Americana are nott beying War Bunda, but at 

a leiaurelJ' paoe and in modest amounts. We have got 

to atep up the aale of War Bonds to a billion dollars 

every aonth. EveJ'1 state and every oounty will have to 

' 
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reach ita ahara of thia quota. !Yer.rone who earn~ 

regular pay ahould aet aaide an average of at least ten 

per cent of it every week OP ••tPJ •ont~ for bu,ing 

War Bonde. The moat convenient way of doing this ia 

t hrough the payroll an~• plan, under which you authorise 

your employer to aet aaide a part ot your earning• ner.r 

payday. 

So let'a atop needless spending and start to eave 

for viotory. ( Let'• Q•ci dt now bow mus;h wo gan cut dO"Q. 

ottr apiiillng of &11 iliida ao that we can en11al ow 

ea•lnaa la t• -rr j rt •a not only a..rt to be thrifty, 

but our future dependa upon it. ReMmber, what you aan 

now serves your country today and ., .. ,. yourself tomorrow. 
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In a nation at war • spending aa usuaP ts aa 1.1. 7 

dangerous aa •bustness aa uaua1.• we can•t have all we 

1J&nt tor ourselves and at the SSIIIII tlile gtve our ttght1ng 

men all they must have . EVery one 1n this audience t s aa 

deeply involved 1n this war as our soldiers at the front 

and our sanors on the sea. We have got to think war and 

act war in our personal everyday 11 vee . 

There is no better way tor civtlians to get behind 

the war ettort than to cut down spending, to eave materials, .... 

to buy war savings Bonds. Nearly ten m1111on Americans are 

now buying War Bonds, but with the war costing us one 

hundred and twe~ty million dollars every day, we have got 

to save and buy Bonds on a vastly greater scale. we have 

got to step up the sale or war Bonds to a b1ll1on dollars 

every month. Every community 1n this couijtry wtll have to 

do its share to reach thts quota. All or u.s who earn 

regular pay should set aside an average or at least ten per 

cent or it every week tor 'buYing war Bonds. The most 

convenient way or doing thts ts through the payroll savings 

plan, under which you authorize your employer to set aside 

a part or your earnings every payday . 

So let' s stop needless spending and start to save tor 

victory . It's not only smart to be thrifty, but our tuture 

depends upon it . Remember, what you save now serves your 

country today and yourself tomorrow. It' s tt.me tor us as 

Individuals to make our own declaration ot war against the 

Nazis and the Japanese . Let's do 1t now~ 
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COPT or TEIEC&!I SENT 'lO SU.TE AlliiNISTRA!ORS I !l CON)IEC!IOII !UTH 
?ArROLL SAVINGS PUllSt 

April 20, 1942 . -
Tile Secretary bas requested tllst information be .. cured !roa 

you rolatiw to tile following firma eooploying o-.er 5,000 people 
and .. 111c11 are not reported ae 1\avit\;! a payroll savings plant 

{list of !iMDS llere) 

Also lie lias requested info!'llllltion on the following t1ras in 
your State wlliell have defenss contracts and wllicb are not reported 
to 1\ave a payroll savings plant 

(list o! i'il'IIIS llere) 

Plea110 ad'fise me direct as quickly u posaible. 

Ted !1. Guble 
An istant to llr . Oraves 

/ 

1.18 
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TH£ UNO£R SECRE.TAAYO,.TH~ TReASURY 

WAeH I NOTO N 

April 20, 1942 

TO THE SECRETARY: 

I received the following te l ephone report 
this morning from Mr . Jones of the Federal Reserve 
Bank of New York on the status of designat ing the 
following companies as issuing agent~ to sell 
United States War Savings securities : 

United States Steel Corporation: The bank 
official s appreciated that this would be a rather 
difficult company to deal with , so they asked one 
of their directors , Leon Frazer, who is also a 
director of United St ates Steel, to take the matter 
up wit h the corporation . He repor ted today that 
he was having some difficulty but is stil l working 
hard on t he matter. ~e contemp l at es talking with 
the Chairman of the Board either today or tomorrow 
anct wi ll report again to the Federal Reserve Bank 
after that conversation. 

120 

Bet hlehem St eel Cor poration : The main offices 
of this company are apparent ly in Philadelphia and 
~r . Jones asked Mr . Donaldson of the Federal Reserve 
Bank of Philadelphia to look into t his corporation . 
He said that he understood that the matter bad been 
passed by the company's Executive Board and we would 
hear mor e about in in the next few days . He said 
he understood there was also a question involved on 
getting pr ior ity on the material needed to handle 
tt.e bonds . 

New York Central Railway: Mr. Wi lliamson, 
t he President , i s a lso a director of the Federal 
Reserve Bank of New York. He is giving it very 
earnest consideration and hopes to have a decision 
in the next few days. Her e again is involved the 
question of equipment . 
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Western Electric Com¥any; This is a sub­
sidiary of I T & T and I be ieve the only subsidiary 
that has not qualified as an issuing agent , It bas 
so many offices throughout the country that they have 
found some difficulty in working out a program. They 
are interested in the subject and are trying to work 
out a procedure whereby the bonds wi ll be issued in 
New York and Chicago for all of their off ices . The 
quest ion of equipment is also involved here. 

Great Atlantic and Pacific Tea Comlany: The 
Federa l has been working on this companyor some time . 
At fi rst they were turned down cold . They had another 
interview with them last week and they believe they 
er e now getting the company interested in the matter 
as they have asked the Federal representative to come 
back for another interview on Wednesday of this week . 
They have a great many stores throughout the country 
but there are very few employees in each store, so 
they are trying to work out a scheme whereby t he bonds 
wi ll be issued in say, four or five places rather than 
in each city where ·they have stores . 

Woolworth and J. C. Penney Companies : These 
companies have not yet been conte.cted. The man that 
t he Federal wants to use on t hese contacts has been 
in Albany for the past few days , but wi ll be back 
tomorrow morning . He wi ll then take up these two 
companies and we will get a report on it later this 
week. 
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T HI: U N D ER SECRETARY or T HI: TREAS URY 

WAS H I NOTO N 

Apr il 20 , 1942 

TO THE SECRETARY: 

The following tel ephone repor t was r eceived 
this morni ng f rom Mr . Will i ams, President of the 
Federal Reserve Bank of Phi l adel phia, on the status 
of designat i ng the fo llo~r ing companies as issu ing 
agents t o sell War Savi ngs securities : 

Bethlehem St eel Cor porat ion: He i s now 
advised that this company will oualify as an issuing 
agent and be ready by June 1. The delay is due to 
working out a .procedure for all of their offices 
and the matter of equipment . 

Pennsylvania Rai lroa.d : Mr . \Hlliams has had 
several conferences with Ur . De~sy , Vice President 
in charge of Operat i ons , and he has been rat her 
disappoi nt ed at the resul ts . He says he did not 
want t o go at this time to the President as he is 
a man of rather quick decisions and he did not want 
him to say no, which is what he t hought he might say 
at thib time . He expects to have another confer ence 
wit h the Vice President in charge of Finance either 
today or tomorrow to see what can be done about it . 
He says tbe last conver sation he bad with r epresenta­
tives of the company were more encouraging than the 
previous ones , but they have not come thr ough yet . 

Dutont Compan~: The Elecutive Committ ee has 
a.pprovedhe company s designation as an issuing 
agent . There baa been a great deal of correspondence 
between the company official s and the Federal Reserve 
Bank of Philadelphia regardi ng the responsibility of 
t he company for losses , thefts , etc . He expects these 
matter s to be ironed out within t he course o! a few 
days , 
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New York Shipbuildinf Corporation: This 
comp~ny has taken a very de inite stand against 
becoming an issuing agent, They s~y there is too 
much paper wor k and they have not sufficient office 
space to do this job . They say that they are working 
as hard as t hey can on producing ships and they do 
not think they should be required to do all this paper 
work in addit ion . However , Wr. Williams is still 
working on them with the hope of getting them to 
change their views . 

Readin~ Railroad: Kr. Hare, t he Secretary­
Treasurer , w1 b whom the conversations have been 
held , has shown little interest in the matter. 
Apparently he is following the progress of conversa­
tions between the Federa l Reserve Bank and Pennsylvania 
Railroad officials. Mr . Williams feels that if they 
can get the Pennsy lvania to qualify , the Reading will 
follow suit . 

Baldwin Locomotive : So far they have had no 
success with th1a company . They claim they do not 
have the apace and they do not have the personnel to 
handle the increase in t he volume of work which would 
result if they became issuing agents . Mr. Wi lliams 
is going to contact the President of this company 
within a day or eo to see if he will not take a 
personal inter est in the matter . 
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TO 

P'OOOJ 

TREASUitY DEPARTMENT 

~It OI'PtCII COMMUNICATION 

DAft April 201 1~ 

Secretary ot the ~ 

Jlr. ~line 

Saturdq a!temoon I had a long and .,.,.,. aat1a!actory talk 

with liUliaa ar..n, Pr .. t.s.nt ot the .U.rican F'eclerat1on ot Labor, 

about the lor SaYinga Progru. 

(1) llr. GrMil expreaqcl IU.uelt u aat1atiad .that a 'fOlwrt.ary 

prograa tor the 1n ... ~t ot 101( of all groea pq rolla .,... both 

possible and reuonabla. In eo• ot the lo..r ap brecl<eta md 1n 

a !ew epec1al cuaa, he bell..,.• that 1~ carmot be reached, bolt ill 

aeneral be ••• no n~ucn 1lb,r a ..,rl<er earnin& $.3S . 00 a -k ahould 

not aet uide $).$0 to bQ)- -... BondaJ thoH in tba hisiJer -a- brackets 

should be at.eppad up to lS~, 2~ and eftll 2$~. He otat.ed t hat be 

would like to ..,rk out a eua&eatad ac~ &loog theae Unee 1 tor 

transmission to •.mere of Ilia executift councU and tllrousiJ th• to 

the entire .0-rahip ot the A.F. ot L • 

• (2) Praeidant Oreen eaid that he thouaht it waa reasonable to 

put at the diapoeal of the ,......,..,. a veat aarq of the organisara 

tJIIPlo)'&d by the national anion of the A.'F. of L. Be atated tbat 

the centr al bo<l:r 1taalt bad 120 or 110ra organizera who oould car­

tainl7 be uda a.,..!labla to worlr tor the !reaaur7 on thie c~. 

(.3) llr. OrMo ate tad that 11&QT national uniona of the A.F. ot L. 

and a taw or the larger local anions are •ery mxiou.a to haft the 

$$0, 000 11111. t on the purebaae of Sarloe F and. Sari& a 0 Bonde utarlall;r 

incrauad. a. realiMa tbat tllie 1a not a eubst1tuta !or the pure­

of II Bonde by 1ncliwidual. _.,...., bolt atataa that be beUafta conaider­

ll>le additional .,., can be railed by the Treasury b7 illcreaain& tbe 

$$0, 000 lillit. 
. 

(u) 11r . ar..o m uld be .. ,.,. &lad to join in on:r progru of broad­

cutin& in a tol.lo!Mop o! the otticial proDD~~Dcuont 'IIIlich io to be 

lllade on AprU 27 • 

(S) Be waa ....:h plaaaad .men I told h1a o! Pbillp llllrrq1 a aua­

i tation that Oraan end llllrrq call on the S.oratary of tba TraUU17 

to diacuaa th1a utter md t o praaant a joint tront in t a'fOr o t the 

Secretary• a prograa. 

11r. ar..o tboJoou.1b1:r "''Pl"""• ot the Saoretar;r• • atand in 

favor or vol'Glltary aotion and 'lllldaratanda the ,_.aaitT ot cle8:>,.t.rat.­

in& before Jlll;r 1 that • can reach a goal ot $1,000,000,000 ot bonds 

per .anth. 'l'ba olll:f regret that be baa 1a that the uacuti•• coUDCU 

doea not •at untU the lliddla ot lla;y. He Yiabae to b&Ya a f'Q].l dia-

cl&.uion ot tllia utter with b1a councU at tt., 
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April 110, l!KJ. 

Of the 19 letters elicited b7 the Seoretar,r•a 

propoaal to riag eTef7 doorbell to atL.ulate aale of 

war.bonda, 10 erpreaa enthuai&atio &pproTal of the plan, 

1 endor••• it b7 auggeating & alogan, and S Tole• dia• 

approTal, u~all7 tor entirel7 peraonal re&aona. 
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Lee uutrong, San Antonio, Tex. Your future plan to 
•ring eney doorbell in the oountey once a BOnth•, ia 
a highlJ oo-ndablt one. • • • .lpparentlf there h 
ao•thing Wl'Ong with the prnent approach &Jill it .q 
well be corrected in a ver,r 1~ aanner. Inatead of 
"Defense Bonae•, a new ieeue cal!ed •victor.r Bonaa• .a, 
be the an ewer. · 

W. K. Carr, Secretary-Manager, Chamber of co ... rce, 
Wagoner, Okla. Your idea to aell war bonda and at upa 
door to door ia excellent. It will work it properlf 
organized. • • • A oourteoua, well intoraad aaleaaan 
armed - if thought adviaable - with war bonda and atupa, 
could do a ewell job of not only aelling hia warea but 
slao selling Uncle SUI end an •all out• for war oonacioua­
neu. 

Harr,r J. Hartley, Syracuae, H. Y. Door to door with 
war Bonda ia a great idea. (ippliee for job &I aaleaaan.) 

D. G. O'Heron, Salta Manager, Loa Angeles Furniture Co. , 
Loa Angeles, Calif. In on• of your recent newapa~er 
article& you aentioned soliciting •houae to houae for 
Gonrllllent Defenae Bonds. In rq opinion, 70ur idei. hih 
the nail right on the head. • • • I firal7 belieTe that 
voluntarr contribution would be of greater value to our 
l iberty loving people then compulaoey aeaaurea, 

126 

Charlet F. Dunvillt, Citizen• Motor Co1!p&n71 ll&dlaonville, 
Ky. Wiah to state that, being an autD.:~bile dealer, • • • 
I f eel that 7ou have aoaathing that will reallf get re.ulta. 
Yea, I aa leading up to a plen whereby the preaent un­
employed autoaoblle eale ... n and dealer• aight be gaiufull7 
employed and at •~• tiaa make a contribution to the war 
effort in the field at which they are beat qualified. 
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unfaTorable C~at 

George I. Weeka, New York, I know aa a aatter of faot 
through DJ efforts to expeaite the aal• of thea• bond• 
that one of the principal unr11 taoton h the IIJloer• 
taintr on the part of oiti~•n• aa to approxiaatelJ what 
their tax liahllitr in reapect to thia rear'• earning• 
will be , * * * I aa aure that t.portant reaulta oannot 
be hu troa the aoor-to-aoor oannu plannea b7 the 
Secretarr ot the Treaaurr until the proTiaiona ot the 
1942 tax l aw are known b7 our oitlr.ena generalq, 

Theodore H. Joeeph, lleotrioal Jngiaeer, lew York. I 
haTe aade out applications 711ter4&J for four $1,000 
bonde, HoweTer, if I aa to be peatered with ~nthlJ calla 
troa aolioitora, I will not preeent th••• applications 
now but will hold thea back and aake ~nthlr .ubacriptiona. 
through the aolicitora, unleaa the Treaaurr Departaent 
will furni th the aolicitora with l iat1 ot pertone who haTe 
already bought bond• and inetruot them that thea• peraone 
are not to oe aolioitea. 
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UliiTI:D 8'l!A1'.i:S UVlllGS :BOJIDS 

Oo>IPar&Un 8\a\-t of ll&loo llul'illc 
J'irot Sixtoe~~ Buaioeoo IlaTo of J.pr11, llaro.h u4 l'ellru&r7 19142 

(.April l-18, llarGil 1-19, l'allru&r7 l-19) 
Oa laah of Ioou Price 

(.t,.,,.h la thouauda of 4o1l.aro) 

llaloo 
.t...lUlt of Iaareaoo 

IE !!IIIII. {-l 
.AF11 I llaroh 

I .t.l)rll lfarGh 1'1111"111117 : O'NJ' o'"r 
I !Y:H I l'o'llrur7 

S.rloo I - Poo\ Offlooo • 118.~78 • 55.}112 • 6J,J91 ... 6,164 -· s.o~ 

larl .. :a - :a.u. !:!!Q,§z• 1§2,151 2]~, 11o8 - l!f.YQ - z!l.~S 

a.rt .. :& - ~o\al 189,156 215.500 297.799 - 26,Jll4 - 82,299 
Bart.. I' - llaDb 22,5JO 26,U6 J6,565 ,,616 - 10,1119 
Bartoo ~ - llaAita gs.OCJ5 120,1!!!1 1sz,6» - 22. 396 - ~>z,1~I 

Paro•tace of 1•--
IE Deonue ~-l 

Afr11 I .... 
09V O'OV 

llaroll I !!~ 

- 12.~ - 12. ,_ 
-!Ll - .l!.I 

- 12. 2 - 21·' - 1J.8 - 21.5 
-llai -JY 

" 
~otal •m,zso U§g.1J6 toi22,00] ... 52,]'56 -·1,9.867 -~ -~ 

Oftloe of tile S.on\or7 of tlle ~-.,.. Dl'fio1oa of JeaearGh u4 ltatlatloa. 

lovool .1.11 ncar .. aro 4epoo1ta with tlle hoaolll'n of tile tlalto4 ltatoa oa aooout of pro0014o 

of oaloa of tlalto4 Statoa oa"- lloa4o , 
:&otll J'lcv•• lie'" lloaa roaa4o4 to -eat thouud aD4 will ut aooeaearllT e44 to to\alo, 
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Ulll'IZD S!I'.U'1:S ll.l.l'IJIOS BOIIDS 

Da117 Saloo - ~ril, 1942 
Oo :Baoh of In,.. Prioo 

( lJa t.boua&D4a ot 4oU.Z.o) 

Poot otfioo Jaalt :Boa4 Seloo All :Bollll kloo 

:De.\o :Bollll kl•• 
Sorbo I Sori .. I Sorioo r Sorioo G fo\al Sorioo I Sorioo r 

•n 19112 
1 • 2.~76 • 10,517 • 2,310 • ,,6oS • 22.~ • 12,993 • 2,}10 

2 2,999 8,2611 2,ll9 7,570 17.953 11,~ 2,U9 

~ 
3.222 7.572 1,185 6,2~ 1~.992 10, 1,185 
2,na 9.292 1,387 5.33 16,013 12,070 1,JS7 

6 4,961 13,035 2.m 8,027 23.391 17,996 2,~ 
7 2.958 5,722 1 ,~ 8,983 15 .539 8,610 1 .~ • 2,)09 9,610 6,562 17,314 11,919 

' 2,906 ,,)04 955 5.715 1~,974 12,210 955 
10 2,7)0 8,052 1,573 5,261 1 .115 10,712 1,u~ 
11 2,150 5.22~ 661 2,720 8,613 7.374 

~~ 1lo572 8,6o4 21,6o9 
,152 3.33~ 10,5'1 

15 5,102 5.37 11,728 
16 10,008 1.m 19,110 
17 8,076 3.695 12 

18 

total 

:Booearch aa4 1\a\iotioo. 

a-roe• All tip.roo aro 4epoolh wUil tllo fr&UVor of \Ill llai\14 1\a\ .. oa aocout of prooeo4o ot 
ealoo ot Uat\14 1\atoo oaTlac- 'bollllo. 

lo\11 ftpno !loft 'boa roooa4o4 \o aoaroo\ t1uro.aaa4 aa4 will 110\ aocoo&&ril7 11114 to \o\&lo, 

lorioo G 

• 9.6ol 
7o570 
6,~ 
5o3 
8,027 
8,983 
6,562 
5.715 
5,261 
2,720 
8,~ 

3o33~ 
5.37 
1.m 
3.695 

fo\al 

• " ·'10 zo.m 18,21 
18,790 
28,~ 
11, 7 
19,623 
11,110 
17,615 
10,762 

33.228 
~,074 

.312 
22,652 

Regraded Unclassified



135 

lOihJo U.11RI ft.Un 
CONFIDENTIAL 

•tta\el total Tal• u4 -....r ot UaUe loU 
~ De..U..Uoae u4 ~ ••tile 

llq 1911J. - I!Qoll 1,112 

(.\11 tS...,..I 1a lllCIIII .... ) 

llooth 
...... ot Ual\1 ~ Deaollia&Uoa !o\al 

10~ 25~ 5C¥ ·•1.00 
I .,,00 

Talu 
I I !nhl 

2,illl4 5,170 1,169 6TJ 111 9.567 • J .JII9 
1,557 5.595 855 1157 6o 1.52- 2,7JS 

11>11 1,739 7.1159 1,111 571 51 U ,J31 J,520 

~t 2,617 9.9le6 1,191 751 55 111,567 11,372 

Stptoakr 11,120 12,,_7 1,311 617 69 111,5!12 5.192 

Ootokr 11,6611 111,526 1,516 717 6S 21,563 5.9115 

( .. aber 5.m 111,996 1,575 SliT 78 23,295 6,)511 

Dtctaber 53.528 53.022 11,983 2,6)6 3fl4 1111,553 25,657 

,!ilg 
IU1W'1 uo,llllo fl5,992 7.158 3.653 279 207.522 -1,1&, 

febl'V.Ir7 100,02) 82,7119 6.~ J ,J27 262 192.1165 JS,51J0 

Karch !22.al !io!!!!!l ~ loii6 _m 1~,~I .n..m. 
f otel ~1,183 J17,64J. Jlf,1JO 11,175 1,705 818,1)4 

--
! otel 
Tel ... 

·~ ~.!1!2 ~ t}lll~ ~ t}~6.!ll~ 

Ottiu of thl 8eor1\A1'7 ot \hi !Ha•>7• -'111'11 20 • l§li2 • ' 
Dl•1o1oo of leelal'oll aa4 8t1\l1\loe. 

Sovoe: l>h111oa ot Poe\al .. rliiCI, Poe\ ottio• Deput-t. total 4111111' Ill•• 
for llq tllrncb l•urr ero ...Utel ttcv11. ..... ... ot waite 117 

a .. oalaiUo.u tor \11101 110atlle, .. ee\S.tel '117 \111 Poet Offioo llepll'\­

•nt, ar• proratel ia W• \o'bll to ~ wi\11 ...U\14 4ollor Ill•• · 
Dollll' .. 1 .. aa4 -bor ot uih for 7ollrurr aa4 llorolo 11'1 reponel 117 
o10tral poo\al .. ,.iDee 4opoli\o>7 offio11 aa4 tloo11 tire\ oluo ottiooe 

~ppll.t 41rootl, ~ tho Poe\ ottioo llepoi'\IIOn\, 
71prll bon MID ro'1111414 \0 Mll'llt tboUOil4 aa4 will !lOt UOIIIII'il, 
144 to toWe. 7or \loo - I'I&IO&, tble .,. ot waite U1101 uaoaiuUou 

'"" ""' ......... ilT ...... -'iT wi\lo tile total ..., .... 
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l!MJr: 

Ooera t or: 

l!MJr: 

Ooeretor: 

•'l!J r : 

Hello. 

Apr11 20, 1942 
1:02 p.m. 

They said Mr. Henderson hae gone to lunch. 

Well , I'll - leave word I' ll call and I'll 
call e.galn. 

Right. 

Thank you. 

Aprll 20, 1942 . 
2 : 2} ";1,01. 

l!MJr: Hello . 

Operator: Leon Henderson. 

HMJr: Hello. 

Leon 
Hen~erson: Hell o , Henry . 

l!MJr: Leon, I go t your tri~le contldential note in 
its tltteen envelopes . 

H: 

HMJr: 

'l : 

f!)!Jr: 

H: 

HBJr: 

H: 

HJ(Jr: 

(Laughs) ¥eah. 

And I got qu i te a thrill out ~t 1t. 

Well , thought we ought t o go along and vbere 
you're go ing to be, ve know we're back ther e 
pi tching. 

Well , I'll. •••• 

I 111 add to 1 t . 

Wha t ' s t ha t? 

I 'll get - we ' ll think up vaye tha t we can help 
in our organization, t oo. 

Well, you oan help a lot, and we're s tressing 

13? 
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H: 

liJ.!Jr: 

H: 

'IJIJr: 

H: 

~:XJr: 

H: 

IIMJr: 

c H: 

HMJr: 

H: 

SMJr: 

H: 

I!)(Jr: 

!1 : 

IIMJr: 

H: 

lll!Jr: 

c 

- 2 -

the thing, that is, about being e~t to be 
thrifty, but now I eay our future depends up~n 
1t. 

Yeah. 

And our whole thing is now going to stress 
people have t o save. 

Yeah. 

And not to soend less, which is down your alley. 

Yeah. It will be bel~tul. 

And you don't kno~- does your thing go when 
the President spea~a, 1s that the i dea? 

I don't know. I haven't bed the ottlclal word 
yet. 

I eee. 

I hope eo. 

'tl ell . .... 

And - because we're ready and sor t ot getting -
chewing the - chewing at our bit. 

Were you serioue about that you didn't want me 
to show this to anybody? 

Oh, well, I Mean ••... 

'lias that humor? 

Well, I mean, I didn ' t want any publicity or 
anything like that on it. 

Oh, no. 

I di dn't want it spread. 

138 

I get you. 
t o see you 
the sooner 

No , I von' t. 'ilell, anyway, I hope 
soon; and the sooner you ge t started , 
1 t v1ll bel o us. 
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All right, Henry. 

Thank you. 

Good-bye . 

~39 
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HMJr: 

Opera t or: 

HUJr: 

Mre. Anna 
Rosenberg: 

KMJr: 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

HMJr: 

R: 

KMJr: 

R: 

~"MJr: 

R: 

KMJr: 

R: 

I!MJr: 

.. : 

April 20 , 1942 
2:15 p.m. 

Hello. 

Mrs. Rosenberg. 

Hello. 

Hello. 

Good afternoon. 

How are yout 

Fine. 

Are you calling met 

No, they said you called me Friday. 

Ob, I called you Friday, and when I couldn't 
get you, I wrote you a letter. I don't know 
it you' ve received i t yet. 

No. 

At Friday's meeting , the President read a 
telegr am trom I ngersoll ot the PM • ••••• 

Ob, yea. 

•... ,about a olan or bla. I don't know it 
r ou know anytblng about the plan. 

No, I don' t . 

140 

He bad called the labor people t ogether and 
aboved a olan t o them tor outdoor advert ising. 
In o ther words, hie ideae about bov t o get the 
idea or- a more militant idea ot t he war aoroae 
t o peo9le. 

Ob, yee. 

Pbll Murray vas terri bly entbueiaatio about it. 

Yeah • 

• r ' ' • .. . 
Regraded Unclassified



R: 

l!l~Jr: 
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And Green's man equally - Green didn't eee it 
h1meel1'. 

Oh. 

R: They asked the Pres ident to see it , and the 

'li'.Jr: 

R: 

I!MJr: 

R: 

HJ.!Jr: 

R: 

'll~Jr: 

R: 

'D'.Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

~.! President asked that I get in touch with you 
to have you and Archie MaoLeish see it. 

Fine. 

Now, I got Archie l~acLeieh e nd told h1lll, and 
then I wrote t o you and sent you a CO?Y or the 
telegram a.nd asked you to take the - I'm sure 
you will have to take the lead in it, becauee 
Aroh1e'e a li t tle bit elow about these things. 

·well, when and ha< ca n I see it? 

All you have t o do i e get in touch with Ingersoll. 
He'e awaiting your call. 

'tlell, that's . .... 

He was notified t hat the President had turned 
i t over to you and to MacLeieh. 

Well, I 111 call him today. 

I haven't the leaet idea i1' the nlan ie good, 
bad, or lnd11'terent. 

Yeah. Well, we're starting our - well, 
eaw, I don't know whether you noticed­
ooening gun t oday. 

I did. I thought it wae tine. 

you 
our 

And then I've go t thi s grouo ot industry, 
agrioul ture, and labor. ·~e ' re go ing on a 
Joint broadcast Thursday night. 

¥ea. 

The President's asked me to go ahead or h i m 
on the thing. 

¥ea. 

14.1 
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RMJr: 

R: 

RMJr : 

R: 

!O(Jr : 

R: 

Hl~Jr: 

R: 

lil~Jr: 

R: 

Hl' Jr: 

R: 

I!IIJr: 

R: 

'!MJr: 

R: 

HMJr: 

R: 

• 

- 3 -

He wants ~e to go tirat. 

Yea. 

And - whioh I'm going t o do - and eo anything 
on the publicity t hing ...•. 

I don't know what this ia. I - trom what the 
labor people t old the President, he has -
Ingersoll felt that the outdoor advertising 
as a method ot advertising baa not been used. 

Well , he ' s wrong. We've got, I think it's 
either thirty or thlrty-tiva thousand bill­
boards •..•• 

Yes. 

•.... with our s ign on it now. 

Oh, that's the Defense Bonde. 

Yea. 

This is a general war effort. 

I know, but I mean - oh, I thought he meant the 
billboards hadn't been ueed. 

No , they all agreed that you have used them, 
but generally, on the war effort, they haven't 
been used. So I say, I haven't t oe least i dea 
it t he plan is good or not. 

Well, I ' ll cell Ingersoll this afternoon. 

Fine. The President said that he felt that if 
you and MacLeieh saw it, and then told hlm what 
you thought ot it. 

You know, 14aoLeish wro te ua a letter, going on 
record against the volunteer plan. 

He did? 

Yeah. 

Good God! 

142 
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R: 

f!MJr: 

R: 

HJ.!Jr: 

R: 

HMJr: 

R: 

f!MJr: 

R: 

RJ.!Jr : 

R: 

I!I!Jr: 

R: 

I!MJr: 

R: 

- 4 -

But I had hi~ over bare t or lunob. 

For a morale bu1ld1ng, I'~ a little b1t 
aeton1ahed. 

Well, you .... , 

I ahould i magine he would be the etrongeat 
advoca te. 

Yeah. You watch ua go t o town now. 

Oh, I haven't the leaet doubt that you're goi ng 
to make it much mo re than 1r you had a com­
oulsory one. 

Well , everybody aeema to think ao. 

I'm qu1 t e certain or it, and l t' s going t o be 
the one thing t hat ?eopla wlll reel is their 
own - t hey can do. 

Right. Well, 1t you ge t any more ideas, call 
me. 

Fine. No·.,, thie isn't mine, as I eay. He jus t 
aeked - thi e was on Thura~ay, at the labor 
meeting . 

Rlgbto. 

And so he asked me to get 1n t ouch with you. 

Thank you. 

All right. 

Good- bye. 

Good-bye. 
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HMJr: Henry Morgenthau, Jr. 

Ral ph 
I nger eoll: How are you? 

HMJr: Flne. 

I: This i s Ral ph Ingeraoll. 

April 20, 19~2 
2:28 p.m. 

HMJr: Before I get to the our~ae of my call, ai8Y I 
tell you I think you're dolng a wonderf ul Job? 

I : Well, from you, that meana a great deal, sir. 
Thank you kindly. 

HY.J r : In fact , I think along the lines or t he war 
effort, you're doing the beat Job in America. 

144 

I : I'm t erribly pleased with that. I wish we could 
do twice as well. 

HMJr: 

I : 

'lMJr: 

I : 

h"liJr: 

I : 

II:{Jr: 

I : 

f!l~Jr: 

I: 

Wel l , keep up what you're doing. Mr. I ngersoll, 
I got a message from the Pr esi dent vi a Anna 
Rosenberg .•.•. 

Yes. 

•••.• that you have a billboard olan. 

Yes. 

I'd l ove t o aee it. 

I'd lilte to bring it down and show i t to you. 

Any time. 

Well, now, it requires getting t ogether some 
tellowe , bu t i t would only take you fifteen 
minute~. I have t o ge t some exhibi t s t ogethe:. 

All right. What day do you want to do it? 

Well , let me aee. I'm •calendar l ooking at• here . 
I have one or two t h i nge t hat I've got to - how 
abou t tomorrow morn i ngt 

Regraded Unclassified



HMJr: 

I: 

lfii.Jr: 

I: 

I!MJr: 

I : 

I!)(Jr : 

I : 

RMJr : 

I: 

Hl!J r: 

I: 

Hl-lJr: 

I: 

Hl!Jr: 

I: 

HMJr: 

I: 

'il!Jr: 

I: 

- 2 -

Oh, well, nov wait a eeoond. 

No fair, eh? 

Ho, no . Rov early? 

Any time. El even o 'cloolt? 

No, I've got- i t's- could you do it at t en? 

Ten o 'clock. 

Yes. 

Fine. 

Ten o 'clock in my o ffice? 

Ten o 'clock tomorrow ~orning in your office 
we'll be t he re. 

Well, now- well, all right. And then I'll 
l eave word that you'll come eo they'll let 
you in. 

Rlght. 

All right. I'll be l ooking t orwsrd t o it. 

We'll c ome t o the Treaeury and ask t or your 
of fi ce, and they'll exoect me. 

That's right. 

And I'll have a f el l ow with me with a bi g 
bundle or oaoers. I ahowed th18 t o Murray 
and two or thr ee others, bu t I think I can 
Jus t bring i t down and show i t t o you direct. 
I don't need them with me. 

i4.5 

You show i t t o us
1 

because with thi s volunteer 
bond plan, why we re ready t o go on anything . 

All right. I'll be t here tomorrow morning at 
ten o 'clock. 

Thank you. 

R.i ght. 
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llr. lloCloT explained tllat Kr. Jmoet.t ... •W.l. ,..,,,""to -
e1.r tuDda for tloo Jl'lll Ln" of lll'1toiab coatr.otoa, ea1 taat t1oo 11rar 
w • to wu aWl. ••"11nc to parcbaM lll'1tull llll!llPlT COD\Notoa 
llitbout requeatiJIC Mllitol~ hDII.e tra Cxcr-. •ssoill, t1oo 11rar 
Dep&rtMDt felt tobato if tloo prop-a oou14 be liidiWACI to 1100 .s 1 11 oa 
ot ordJwlce cootr.otoa, there W01Il.d be ntn.ciato 1IIIICI8 to 1'1Dmoe t1oo 
project 111Ulollt soinc to Cczl&:r'eu. 

fte 8ecretU'7 u14 tbet be ci.1AS DOt lib 111d1.rect Mtbocla, lie 

i 4? 

-.14 taat it would be prefuabl.e to .. _ tloo "'•"llh coatNotoe Ul4 
opel>],y reque.t COIIcJ'Na tor tloo had.a, Be ...,au1Mcl tba d1ft1oul~ of 
tbe Britiab dollar probla b7 1DtoD11AC tloo ... tlnc that t1oo Br1to1& 

bad recllltl;r be• toroecl to acne to pq 1A dollare ita~ tredol 
balance ot ts 111ll1011 to a certoaiA o01111tr7 1A order to keep taato -
try MUtraJ.. 

Ill', lloCloT u14 that be aJ..o tel.t cl1rect Mtboda nre pretuabl.e, 
ba.t that be ~ that it bad beD ac:r-1 tA&t it would be politoioall;r 

illpoeaiba to obtei.D tba hDd.e b7 -atoinc tMa tra c:oacre-. 
on.. Seoret&r7 tl*> raieed tba q-Uaa or ~t for p1all&e 

diftrt.d tra Britull dollar coatr.otoa, atoatlnc that Ill'. ~·• 
recmt lettoar aa the aubject .,. .. DOt utSraq clear. 

llr, llcClo7 repllecl that tloo ArrtT wu 1f1lli.D& to pq cub tor 
pleaea d1'0Vted before JMmr7 1, 1942, IrA that :9t0 t tor tboM 
diwrt.d aiAce tbat data W01Il.d be M4a u a credit "" Br1toa1A'• leaol­
Laua aooouat. 'lbo .. diwrtecl before J~ 1 wre u14 to aollllt 
to beta-. t7S eal $80 111ll1011. 

llr, 11h1toa ......ad that it tloo Br1 Uab abo'lll.cl obtei.D $1.00 111ll1aa 

011 plall&e1 1100 w1111CD CD 0~1 1100 111l.l1CD 1A edditoi-'- Lead• 

Laua, ea1 1t the coatoa of c1~ pq 1A the SterliAr .t.rea ahoo&l4 be 
abared equall;r, t1oo Britub would haft ., -.pl.& ciAllar be1 ence. U, 
1.n eddiUCD to ell of tloot, had.a.,.... to be~ 1ra Caaci'H& 
to ta1ce o...r a l.arp part or BritoaiA'• npp~ ooatraotoa, tbe7 woul.cl 

haft 110re 4ollare thaD tbeJ DM4. 

!be Seoretar7 aa1cl that be .,... DOt 1f1lli.D& to accept tile leaol­

Laua prop-a, btt tbato be woul.cl a.ooept llr. llcClo7'• oUar to ~ 
$1.00 a:Ul1CD Oil CIJ'dllence oCIIItractoa eal 1100 111111011 CD ~ d1ftrt.d 

b'Oa the Britiab. Be ub4 1t be w1Cbt haft a t1nl 4eoia1oa b7 
"*>rrow, U14 be ulrad 'llbet.ller it woul.cl be DOCaU&rJ tor tloo 1lrar 

/ 
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~to pt Ule IPJ!!Oial of tile Jft«lcceat, Jlr, JloCl.coT 1'llpl1ed 
that Ule Pl'e~1a iipplooal11011l.d DOt be -•••UT 1.t tile Badpt 
Director mid Mr. au- 18ft tMi.r 8i~PJ'Gftl, ·Be aa1d that be ooald 
pt • tift cWo1a1ca ~. altbollp aot ~ 117 ~rr.. 

B. Hicks 
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f!MJr: 

Operator: 

HMJr: 

Jamea 
Rowe: 

HMJr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

HXJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Hl4Jr: 

Hello. 

Ja•ee Rowe. 

Hello. 

Jim Rowe, Mr. Secretary. 

How do :rou do . 

Aprll 20, 1942 
):52 p ••. 

I ' ve juet been talking to El•er Ire:r, and 
tbe Attorney General aeked me to call :rou 
because I know •ore about lt tban be does. 

Yea. 

About Father Coughlin. We'd eort or like a 
pretty full out lnvestlgatlon on tbe income 
tax and everything alee. 

Yeab. 

And Mr. Irey aald or oourse be would, and 
he ' d cooperate one hundred per cent, but he 
wanted - be asked it we'd call you, just to 
let you know about it. 

lie11. ... . 

To aee lt you llllgbt have eoQe ideas on it. 

He m.igbt what? 

You llllgbt have aome ideaa on it. 

Well , look, do you mi nd it I turn you over t o 
Herbert Ga ston? 

Not a bit. I ' ll call him directly. 

No, it you ' ll Jus t ba.ng on, aee . 

All right, sir. 

Just bang on, and I'll tell bim- :rou could 

• 
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Operator: 

llliJr: 

Ooerator: 

l!MJr: 

Opera t or: 

l!MJr: 

Herbert 
Gast on: 

Operator: 

l!MJr: 

G: 

HMJr: 

G: 

IIMJr: 

G: 

llliJr: 

G: 

R: 

G: 

R: 

- 2 -

l1aten, and then I'll tell h1m to talk to you. 
Juet a minute, pleaae. 

Operator: 

I want Mr. Gaston on th1e eame wire, please •. 

All right. 

leeo Mr. Rowe on. 

R1ght. Jus t e moment. 

Hello. 

Bello. 

Go ahead. There's Mr. Gae t on. 

Herbert. 

Yes. 

Jim Rowe 1s on this wire, and he just called 
me up about Father Coughlin and some help that 
they ·~ant. 

Yes. 

Ot course, we'll give them all the help that 
we can, bu t I' d like you to handle it t or me. 

All right. 

He's on the wire now, and he 'll talk to you. 

Okay. 

Hello. 

Yeah, hello, 

Hello, Herb. 
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HMJr: 

Operator: 

I!J.IJr: 

Vincent 
Csllehan: 

fiMJr: 

C: 

Hl!Jr: 

C: 

IIMJr: 

C: 

HI!Jr: 

C: 

illlJr: 

C: 

Hli.Jr: 

0: 

HMJr: 

• April 20, 1942 
4:37 p.m. 

Hello. 

Mr. Callahan. 

• Hello. Vince. 

Yea, slr. 

I Just had a thirty-five minute preea con­
terence t hat started ott with the newspaper 
men giving me hell •..•. 

Yeah. 

•••.• because JOur new• release on Sun~y never 
reached our TreaaurJ preaa room. 

Mr. Secr etary, we called the Treasury preea 
room Saturday and we contacted the press 
associations, and we got 1nstruot1one from 
them as to what t o do with the story. 

Well , now, listen. I tell you whet I want you 
to do. 

Yes, d.r. 

'Obo handles press t or you? 

Mr. McCarty. 

Yell, will 10u and McCarty please come over 
here nov. 

All right, air. 

And get Chick, and the three or you go down to 
the orese r oom and have a little talk with the 
boys, ••111 you? 

All rightie. 

Because they've been doing this tor three 
months, and they're all full or oomolsints; 
and now's the time to get it out. 
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C: 

HY.Jr: 

0: 

I!Jo!Jr : 

C: 

I!Jo!Jr: 

C: 

H>!Jr: 

C: 

HMJr: 

C: 

I!Jo!Jr: 

C: 

l!MJr: 

C: 

HMJr: 

C: 

l!MJr: 

- 2 -

All righti e. 

And then they went beck to the time we opened 
the Treasury Glees House - they eai~ they never 
were invited there. 

Yseh. 

And - it' s worthwhi le. I had to take it t or 
ten minutes. 

Uh huh. 

So take - co111e on over w1 th McCarty, see? 

All right. 

~~o - I don't think I've ever 111et him. 

A l ittle short men. 

I don't thi nk I've ever met him. 

You met him once. 

Well, you and he come over, and get Chick, 
end the three o f you go down and let them 
ge t it orr their cheat. 

All rightie. Fine. 

Beosuse they aay that any releases li.ke that 
should c ome to tbe Treaeury orsas roo111. Work 
i t out. 

They 're quite righ t •.•.• 

Wha t? 

• .•.• and t hat's what we t ried t o do Satur day , 
but we - t he story wasn 't ready until one 
o 'clock and McCarty eat here in my office; 
and t o take care of that s itua tion, we did 
that. 

Well they left here sore, and , oh, they've 
go t ~l kinde or complaint•; and I think 1f 
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- 3 -

the three ot you walk down there , 1t will do 
e lot ot good. 

Be very happy to. 

Thank you. 

Thank you. 

Please do 1t right a way. 

All right. Ri ght away. Good-bye. 
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HMJr: 

Ke i th 
K&ne: 

HMJr: 

K: 

i!MJr: 

K: 

'fMJr: 

K: 

i!l~Jr: 

K: 

!C'.Jr: 

K: 

HHJr: 

K: 

HMJr: 

K: 

fw.Jr: 

Hello. 

Yes , l~r. Secretary. 

April 20, 1942 
5:00 ?.m. 

Mr. Kane. This is Henry Morgenthsu, Jr. 

Yes, Mr . Secretary . 

Dr. Lliert i s here in my office now, an~ I'm 
a eking him and you whether we could get some 
belo on making some teete in the comcunity 
on why peo~le do or don't buy our bon~e . 

Yes, sir. Well , we ' ll be very glad to, ot 
couree. 

Will you give us some helo on that? 

We'll be very glad t o, right away. 

Can you turn Dr. Likert l oose on this? 

1.54 

Tbat ie right, str. The first eteo would be -
it it meets with your e pproval - woul~ be t o 
arrange a conference with those in your depart­
men t most familiar with the or oblem - two or 
three, o~rhaps , selected- &n~ we can go ' right 
to work on it. 

Fine. Well , Ferdine~d l uhn i ! ! itt ing here 
now with Dr. Likert. 

Fine. 

And the man - when he comes down Wednesday -
would be Peter Odegard. 

Oh, yes. 

And you could all get t ogether. 

'llell, we can ? rob&bly ma ke a little pr ogress 
even before Wednesday. 

But even it you could get t his thing started -
Jus t sort or orelimin&ry - I t old Dr. Likert 
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K: 

HMJr: 

K: 

HMJr: 

K: 

- (? -

what I'd like t o have, 1t you people would 
let him go to it. 

Fine. Well, we 'd be very glad to , sir. 

And it 
know. 

you want any 111oney frOID ue , let ue 

Very good , Mr. Secr etar y. 

Thank you. 

Thank you, slr. 

155 

Regraded Unclassified



HMJr: 

Ooerator: 

Abbott 
Jolllllt 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

I!Y.Jr: 

II : 

HMJr: 

Y. : 

l!MJr: 

M: 

Hello. 

Go ahead. 

oo - Mr. Gravee 
Mr. D. Bell 

Aprll 20, 1942 
5:02p.m. 

Mr. Secretary, this ie Abbott Mills speaking. 

Go ahead. 

You 'll be glad t o know that we've had our 
conference with the Automobile Industry and 
with the Army reoreeentative and tbe re~resen­
tative ot the Comptroller General •.•.. . 

Yeah. 

•.••. and everything pointe t o the t act that 
we can work out a good plan that will be 
acceptable to the Army end the Comptrol ler 
General and the Industry. 

·~ondertul. ·.ihen? 

And what they are doing, they will draft a 
plan and Colonel McEkrontae already submitted 
it verbally t o the Army end the Comptroller 
General will submit his reoresentatives to 
Mr. McFarland on "lledneeday. 

Yeah. 

And with tha t accepted, it looks aa though 
the automobile oompaniea would become issuing 
agents. I have no ~r,miaee, but there is a 
good deal or encouragement. 

Well , that eounda good. Now you think that 
may be cleared up by when' 

Well , they will present the dratt or the olan 
on Wednesday. 

lee. 

then how long it would take to out that dratt 
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HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

~! : 

RUJr: 

- 2 -

1n final torm and through their Legal 
Deoartment, they oan't prom1ee; but t hey 're 
juet ae anx.ioue as you are to get it through, 
and they see the importance ot it. 

Now, what are you gol ng to do the next day or 
tvot 

I vas go i ng t o take a tra1n at 5:50 and oome 
baok t o 'llaehlngton. 

Okay. All right. 

And I'd like very muoh to eee you when I get 
baok and tell you more about it. 

I want to see you. 

All right, eir. 

Thank you. 

You bet. 

Good-bye. 
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Robert 

Aorll 20, 1942 
5:14 p. m. 

Patterson: Th1s ie Bob. 

- •AI!JM Henry talking . 

P: I looked into the Baltimore situation. 

HJ.IJr: Yeah. 

P: I t's re?Qrted good. 

HMJr: Good, i e it? 

P: 

HMJr : 

P: 

HMJr: 

P: 

HJ~Jr: 

P: 

'!l'Jr: 

P: 

Yee. They had twenty-five hundred care •.. •. 

Yeah. 

..... but they eay they can t ake t our t housand, 
without dange r or congestion . 

I s ee . 

Ther e are eight ahioa t~ere now l oading , and 
seven expected. 

Good. 

More - seven mor e expected. 

Good. 

But be says that the port can handle much more 
cargo, and still remain liquid. 

.... 
158 

HHJr: Ieee. Well , until I get aome more com?lalnts •.••. 

P: All right. 

HllJr: .... . I- we'll let her ride. / 

? : Right. 

h1~Jr: I see they report ed the bill out on the Hill. 

P: Yea. 

' 
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h'Y.Jr: 

P: 

HMJr: 

P: 

HMJr : 

? : 

HMJr: 

P: 

HMJr: 

?: 

- 2 -

Is that all r1ght7 

They say eo. 

lihatt 

Yea, they say 1t 1s . I haven ' t r ead the text 
ot 1t, but my men are not exalted. 

Okay. 

I t 1 a al l r1ght. 

Thank you. 

Thank you, Henry. 

'lbank you. 

Oood- bye. 
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THE~ WI&IMY Of/WAft 
W.4WHfHeTON 

April 20th, 19.42. 

I baft 1Dqu1recl into the carco 
a1tuat.1oo at tbe port ot llaiU.Ore. I u 
tol4 tbat there are ei&bt eldpa there """ 
Joedln& with ,...., __.. expected in tho oeer 
l'llture . '!here were 2SOO heipt care in port 
on April 16th. '!be port can toke 4000 or ..,..., 
cera without coapatlon. 

I aa told that thore 1e no coDRe•­
tion at the pre sent tt.e and that loadiD£ con­
d.i_t.ipn• are ta•ora.ble. 

Sincerely 70ure, 

~ P P_.:tt:-tl -

Honorable 8enr7 Jlorgentbau,Jr., 
Depan-.nt of the 1"reaWl7, 
Wallhin&tOn, D. c. 
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April 10, lMI 

I • euleelAc kU'•Ub lut WHit'• Npll't 
.. the ..,._t et Mtt• euc! b• tk• wul .. pluata 
to the ,wte et Ph!Welllda, ialu .... ui "- Tll'll:. 

leu ldU aotlM U..t U,OOO t ... aa the 
unat .. 11111"' _. \bat.::,w t ..... 4e1t..-. 
'l'hll le Q tar tke Mit w llaft W to tate _. 
1 11Ut to U..U 1" t• Ulo epl ... lt eoepenll• •ta 
JOU ban chn Jfr. Cllft. J1Mk et tke f NUVJ 1'1'0-
oure-t 1a aekbc tble ~lllll•. 

lMIH dJI .. req, 

1.61. 
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lloUOII oaJ'SO tor lluaal&Aa .. at troa alll to port 

SWidq 

ltondeJ 

Aprll 12 .. .•.••••••• • • • 

~rll 1) •• ••••••• • ••••• 

tuoa4a7 Aprll 1' ···· ···· · ····· · 
Vedaoa4&7 Aprll 15 •••• •.•• • •••••• 

tbure4&J Aprll 16 •••• •••.•.• . •• • 

h-14&7 Ap.rll 17 ••••••.•••••••• 

Saturda7 Aprll ld • • •••.••.• • ..•• 

to\&1 actual ablptMata, 
Aprll 12 - Ap1'11 18 •••• ••• • • • • 

AlloWl\ requ1re4 \0 be aont troa 
alll t o port tor tbe week Aprll 12 
t o April 1 S • • . .... .•.... . . . .... . .•. 

( Ia \oaa) 

PbUa4o1ph1a 

1, 576 

2,268 

~ .205 

2 ,~9 

3,339 

2,245 

2 , 220 

18, 802 

18,000 

orfloo or the 8eore1ial')' or tho fi'iiaul')'. 
DlYlalon or Roaearoh and 8\a\lotloa. 

tlourao : Prooureaeat Dh 1a1oa, treaaurJ Depar\atD\ . 

~ 

2,143 

2, 573 

2,638 

2,1116 

1,922 

1.11>8 

13, 5'9 

6,000 

... York 

500 2,760 

3, 356 1,712 

1,919 8,b97 

2,377 7.9~ 

3,228 8,983 

7,Stt7 12,01' 

3.0~)} 6."1 

22,280 5\,6)1 

19,000 '3,000 

Aprll 20, 19'2 
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Botto• o•rro t or Ruuhn• .. nt r·ro• lUlU to Jh1la4tlph1a , 

total April 5 to 11 and dai17 A~ 12 to 18, 19'2 

!£!!! 
J,wrle~tn !Till I Co • • o • • •••••••• • • ••• •• • 

o-1 u ti:N.•• t Oop~t' Oo .. ...... ... ... . 
~tttrt Copper • Brw • • c:o •• •••. •• •• •••• 
soo•tll ll.nut toturtn; Oo . • .••...... • • • 
•etl1nF;for4 Steel Co . . • . . .• •. • ..•. .•.• 

oopptt' 

Ar>er\1'1"" 'lllr~"'" eo .. . .. . 0 • •• •••• ••••••• 

Atlaeoftda Wlre • Ct1.blt Co ••• • •••• ••• • • • 

Nt oktl 

total 
AprU 5 

to 
AprU ll 

Int••o.natlonal :acttl Co . ... .... . ... . .. 200 

!!!.!! 
Al.tn 'lrOo4 Sttt l CO ••••• • ••••. • ••.• • ••• 
Wt;htnr Luc!l~ SUtl C.o • ••••••• .••• • 
1-,..!~ar P,:)lll nc ::111• •.. .. • .•. . .•.• . • 
, ...... o l'l.ttrMtlon.el Co • •••••••••••••• 
f••"'.l,..t:~ Gtttl Co •••••.•••• • •• •• •• ••• 
!lre!otr4 SUel Co • • ..••••. •• •••• • •• ••• 
::"-enter Stt~l Co •••••••••• • ••••••••• 
c.>l4 rtd PJ"'du e:e Co ••••• • •••••• • • •• 
=~urer l r.ruleU-! Wlrt Co • ...... .• .••• 
::Ne1~l,. s · rtl Co •••.•• • •• • •••• ••••• • • 
tll lott SNt • • , •••• , •••• • •••••• • •• •• •• 
"r-~t La11:tt 1St ttl O.or; . .. ... .... .... . . 
~N~'r Gttel C.O.,.,,,, ••••• , , • •• , ••••• • 
Ir.!..:n~ Steal Co • ••• • •.• •• • •. • •••• • • • •• 
J terop Stttl CO •••.•• . .••. ...••.. • • . • . 
Jo'll'lton .St"'tl • Wl re eo • •• •.• • ••. .•••• 
J or.u &: t.atJahJ, ln Stul Corp •. • ••..• • • . 
r.e;rrtont Stool • Wlrt Co , ... , •• . .....• 
llllldlcon "ft%'41 Oo ••• •••• • •• • • •• •• • • • ••• • 
:!ol.ou th S\ttl 00 •• • • • • .. •••..•.••.••• • 
N• U on.-1 8t• ndt r4 Co •••.•• • .. . ..• . . •.• 
U• t t on&l 'tUbe Oo • • ••• • • • •• •• • • •••• ••• • 
Nn t:ncbnd Hl gb Cerbon Wl~ Co • •. .••• 
h•;IOrt r~ll 1nl !!lllt .. .. ......... . .. . 
Ot l e S~ftl CO ••••••••••• • • •• • ••• • ·• ·• • 
p. ~Co ........... .. ........... .... .. 
Pltlt b.lf'Sh St t t l Co • ••• • ••••••• • • • • • • 
? t ,1>llo Sttd Corp; ••• 0 0 •••••• • ••• • • • 

k'lt ca Stttl Oo •••••••••••• o ••• • •••• •• 

Sharon Steel CO ••••• • •••••• • •• •• ••• . • • 
Supertor Stetl Co • ••• ••• ••••••••••••• • 
n.>:at Stee l Co •••••••.•••••• • •. • ••••• 
tbo:pt on St•t l 6 ~ln Co •• • • • • • •• ••• • • 
U~lon DreWTI Steel Oo • • •••• •• • • • •••.• .• 
U. S. Stetl tXDOM Co ••• •. ••• , •••••.• • 
tlnh •rld CJolopl Co, ............... . . 
Vul.oan CNe l brlt Oo • ...... . .. . ••••• ..•• 
.-,Ulngt o rd s t .. l Co . .. , . . .. .. ... .. . . . 
1fe1rton Still Oo, • • •••••• ..• ••. • . •••••. 
lfhe1u.na sud Oorp ••.••. .. ••• • • . • .• • • 
Young1to•~ Shtt~ • Tube oo . .••.. • .. ... 

W1111otll!lniO\II 

~ 
1,762 
2,})1 

5ll 

rs 
1,"20 

2~ 
8)7 
})O 
81 

622 

Eleotro oo............ ... . . ...... ..... 1)0 
VOll. dlWI ~rp . ......... .,, . .. .... , .... 56 

1"4 

1)5 

1.576 

75 

58 

41 
109 

52 

99 

25' 
)7 

6o 

7l 
19) 

29 

2 , 26! 

)9 

)6. 

I~ 
21) 
lO) 

56 

102 

1.258 

95 
1)6 

1 ,122 

52 

1)2 
199 

4,205 

55 

25 

701 

74 
)09 

: 
n.reda7: rr14a7 
AprU 16: AprU 17 

I 

215 

) 8 

955 

2)1 

), ))9 

1)1 
28 

5) 

119 
lll 

75 

1~ 

2,245 

AprU 20 , 1~2 
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STRICTLY CO:ifJDENTIAL 

Bot t""' oar;o f or llueo1ane a en t fro• Ulle w llal \t..ore • 
total April 5 to 11 and dUlT AprU 12 w 111, 19~2 

Ton nap 

N&me o t oompenr and Total 
oommod1t:r .t.pr11 5 SUndar !.!on~r · Tueedar Wedneedar '!'huredq Fr1dq llaturdar 

to Apr11 12 Aprtl 13 Ap:r11 14 Ap:r11 15 Ap:r11 16 Ap:r11 17 Apr11 111 
Ap:r11 ll 

~ 
Ao>er1oan Brpu Co . . .... • • •••••••••• 0 3~ ll-7 ~ 47 

Brau & Copper Co ••••• • ••• ••• ••• liO 

~ 
Allegnenr Ludlu= Steel Co •.........••• 11 :n 
Ar~eo Inttrnat1onal Co •••• •••••••• •••• 116 
Sethlohe" Steel Co •••.•.••...•.•. . •••• 334 70 141 96 270 1711 161 
Blair Strip Steel Oo •.. . ...••... . .•..• 19 23 :n 39 
Frdnerd Stool Co ............ .... ..... j~ Colonial Steel Co .• . ....... ........... 

5~ 6511 Colorado Fuel & I:ron Oo ••••. •. ... •• . •• 590 
6 Eaton Steel Oo •.•.... .. ........•.•...• 

Follonebu Steel Oo:rp •.•..... ... .....• 24 34 
Greet Lakee Steel Co •.•• •• ....... ••... 731 21!-7 45 226 92 117 
Iolcnd Steel Oo •. ,. , . ........ • .•.•..•• 1,010 
John eon Steel & ll'ire Co .•... , .... . ... . 44 l~~ Jonea & Laughlin Stool Oo:rp . . . .. .•• . •• 3,342 92 339 

119 135 Ot1a Stool Co •• , ••••••..• . ..........•• 293 
P&UCo •••••••••••••••••••••••••••••• 51 

~ 61!-J 6119 7111 444 504 !!epubllo Stool Oo .....•..•..•. . ... ...• 3,1130 253 
John A. Rllobl1ng A Sone •..•...•..••..• 3~ Senecc Steel Co •.•..••....•..•...•... . 

1§4 
37 

Shezoon Steel Co •.•.................•. • 71 50 59 211 

Tho...,, Steel eo •.....•..•.....•...••.• 
2,ill 

25 25 25 Jl 
U. S, Steel Expo:rt Co •....• ... •.••... , 334 491 2115 291 202 

folrton Steel Co........ . . . .......... 106 35 106 107 71 

Younge town Sheet A Tube Co •.•••••••. • • 1,310 431 710 1119 297 83 110 

1111 oellaneo~to 

!!oXenn& lfet11l1 Oo ••••••••.•••••• • ••••• 353 

To tel . ... , ........... • , .•........•... . 15 ,'+7!1 6111+ 2,1~ 2 ,573 2,6311 2,'+16 1,922 1,1611 

Office of •ho seo:rete:ry of tho 'l':reae~trr, Ap:r11 20, 19112 
Divioion ot Roeea:roh and Sta U et1co. 

Procurement D1 v1A1on, Treaou:rr Depa:rtant. 
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1.65 

STRICTLY CONFIDENTIAL 
Bottom eargo tor Rueeiane sent froQ =ill• to New York, 

total April 5 to ll and dail y April 12 to 18, 1942 

Tonnage 
!otal N~e or oo~pany and 

co~:nodity 
April 5 SUnday ~onder Tueeday Wednesday !hureday Friday Saturd&J 

to April 12 April 13 April 14 April 15 April 1~ April 17 April 18 

~ 
Pbelpe l)odge Co ......... . .... .. . . • .. 
Revere Copper & Braes Co •...•..•.• •• 

~ 
Ol1 .. r Iron Co • . ..• ••••• •• ••••••••• • 

ll!!l 
lll.egheny Ludlwn Steel Co •......... . 
Arceo Intf!rt'lati onsl Co ••... . .. . . . . .. 
Sothlehe;:: Steel Co ...... . . .. ... • ... • 
Col d ~e~ol ProdUoto Co ••••.. • ••••• •• 
Colorado Fuel & Iron Co • ........... . 
Crucible Stool Co . .............•... . 
Greet Lekeo Steel Co. : .. .. .. ....... . 
Ha leamb Steel Co •••.•••••...•••••• • • 
S•pponete.hl Co .. . ............... .. . . 
lnd1ena Steel & Wire Oo • ....••..••. . 
Inland Steel Co .... ..•............ • . 
Jones & Laughlin Steel Corp ........• 
~cLouth Steel Co •••.• •••••• . •••••• •• 
~otlonal Tube Co ••••••••• • • .••••• ••• 
Otle Steel Co •................ . . • .. . 
P&UCo .. , ...•.. .. •••••••••... • •••• 
Plttoburgb Steel Co ................ . 
Re-!)ubl1o StePl Co •...•.. • ........... 
Shoft1eld St•ol Co •••••• • •. • •• • ••..• 
Tho"-'• Steel Co . ..... . ..... • .... • .. . 
U. 8 . Stool E"l''rt C~ . .. ........ • · · · 
, all lngtord Steel Co ...... . ..... • . · · 
""ttflhl ngton Tin Plate Co ..•.•...• • . . • 
Welr~n Steel Co •...••. .. ......•• • •• 
~Yckort Drawn Steel Co . ... ...... • ... 
-t~unrs town Sheet & Tube Co •. ••••••.• 

Wi noella."\eoua 

Nt.tlonal Standard Co ••••. • . . • . •. ·· · • 

Total . .. .... ..... ... . . . ...... .... . . 

O!riee ot tho Secretory of the Treao~ry. 
D1v1sl on of Resesrcb and StE!t1nt 1os . 

April 11 

113 

22 

530 
1~~ 

9Sl 
51 

1,473 
391 

65 

J,l03 

13,679 

Sour ce: Proour~~ent D1V1R1on, r~eePury Dep~rtment . 

356 
~ 

<'83 

6o 
230 1!4 126 

4.6 
137 

1 ,7!13 
4.6 46 

90 289 

52 97 

52 597 632 

166 84 
114 

127 
213 

500 1.919 

25:i! 
195 

375 

52 

1, ;;!24. 

2,377 

113 
117 

61! 
39 

71!6 
61 

259 

103 

30 
1 ,2!2 

125 
245 

3 ,228 

71 

330 
glj. 

410 

629 

22 

~~ 
1109 

},1!04 
150 

i+o3 
158 

51 
516 
25 

107 
1}0 

April 20. 191<2 

14.7 
lJ4 

54 

120 

JO 
l~ 

}4 
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Aprll ao, lNII 

SeOH\&1'7 •oraeo~ bu uked • to nplJ 011 
bh beb&lt to JOUI' loner ot April lRtb eddre .. ed 
t o b la. 

You •7 be lntenoted to lmow ta~a• \be 
s eorot&PJ' o JCIWI&el' aon, Robert, le now oa ootlft 
du\J ln tbo .azo aono abool'4 • Onltod S\ateo csootPOJOI'• 
Hie oldor oon , BODJ7, lo -ulac • ooU to AzwJ 
unloo eel ln,OIIdo to on••r ~· oo"loo u a prhote. 

I tod that lt JOI.I )lad lmown tbo roo•• 701.1 would 
not b&vo wrl,ton tbo 8oorotor7 •• JOU dld. 

Slnoore1J, 

Pordl-.Dd lbhn , Jr. 
AOolo~t to tbo s.orotar.r 

llro • 111&114o Wobel' 
1866 t. lnooln ••-
! . Eo Pl\to'blai'Po han8Jlvaolo 

l'!sbl b 

1.66 
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1.72 • ; J • ..: 

0 

\ \ 
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April 13. 1942 

S.C....t.&IT llor,..t.lw& hu a~11 • to rep1T 
on Me bebalt to,....... poet oard of April 8th-­
to hia. 

toa .,. be inwrened to laiOif that tile SecretarT' • 
,_..... -· lobert.• b - OD aau ... <lllt.,r 111 the ..,. 
..... aboard • tmi\ed st.ew• cleot...,.r, Rb older - · 
HIIIIT• 1e a.Ut1nc a ..U to Aftff HI'YI.ce llld 111ten4e to 
«>ter tile ••moe u a prl ... te, 

I r" l that. lf 70U llad knO'ID the teoto ,.... woW.d not 
have wrlt.t.lll the seo ... ta..,. ao ,.... cU.d. 

llr. Jllliu J.eori.ucD• 
4) G_.. 8t.reet• 
Doroheeter. lluo. 

ral'd.llland K-. Jr •• 
A .. l-t. to the Seoret.oiT• 

1.'7S 

• 
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r ...... be illt.J"e.ted t4 IIDow \hat '-"• Seeret&rT' . 
,.,...,.,. -· llaber\1 la- oo acU,. dol\7 ill \ho ._.. 
- aboarQ a lllllt.d St.&t.a cleot....,.r. Hie older -· 
H...-,, 1a awo.i.tiAC a ..U \o Aft/~ MI'Yi.Ce Mlcl I.Dt-a t4 
.. tar the oarnoa ao a pri:nta. 

1 reel \hat lt )'OU 1lacl lin- the taoto ,.... 111Nlcl not 
have ...S.ttc tba s.o ... tary .. ,.,.. cl1cl. 

llr. Jllliu LeYiD_, 
4) Gr ... ack Straet, 
Dordlaotar, ..... 

Sl.aoel"'l:f1 

rai'11Dand II:-, Jr., 
.Aooi-t t4 Us• S....Wr7. 
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(T. D. ) 

TITLE 26 -- Ili1TE3K/..L R.:.'V".r.'t'IUE 

CHAPl'".:::R I 

l:.'1Tl3CRAP£..>1{ E, P.AR'l' 458, SUBPMT I 

:CjSP:miO:: OF AXCThd TAX RP'T!Bj!S 

Aefi¥1ations goyerning the iMnection of 
gxp1se tax returns. 

~.!>UilY D:.,:Pl.:{r;.::.:i:'l' , 
bashinston, D. c. 

Arrir 15, 1942 
TO CO:U.::CT0:\3 OF IilTE'R'lJ.L :W'V" ...:;!lJ...; 

MfJ.J O'l'li:JU COiiC::EILD: 

Section 458. 610 Introductory . (a) Section 

55 (a) (2) of t he Internal ~avenue Code, as acended, 

provides: 

"iuld all returns made wtder tl:is chapter, 
Subc=apters i , B, D, and 3 of Chapter 2i sub­
chapter a of chapter 3, chapters 4 7, .2, and 
21, subchapter rl of chapter 29, a~ chapter 30, 
shall constitute public records and sr~ll be 
open to public examination and inspection to 
such extent as shall oe nuthorized in rules and 
reGulations prom~ated by the President . n 

(b) Section 55 {Title I) of the Revenue Act of 

1932, as amended by section 218 (L), Title II , of 

the l'ational Industrial ~ecovery l.ot, approved June 

16, 1933 (48 Stat . 195, 209), provides : 

"Returns made under t;~is title shall be 
open to inspection in t he sue ~r.anner, to the 
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same extent, and subJect to the same provi­
sions of law1 includ1ng penalties, as returns 
made under T1tle II of the Revenue Act of 
1926; and all returns made under this Act 
after the date of emctment of the Ihtional 
Industrial Recovery Act shall constitute 
public recorda and shall be open to public 
examiMtion and inspection to such extent as 
shall be auteorized in rules a.nd resuJ,.stions 
promulge.ted bJ t he President . " 

(c) Section 55 (a) (Title I) of the rlevenue 

Act of 1934, provides: · 

"Returns made under this title shall be 
open to inspection in the sa:ne manner, to the 
same extent , and subject to the same provi­
sions of law1 including penalties, as r eturns 
made under '!'1tle II of the Revenue .'l.ct of 1926; 
and all returns made under t Lis Ac t shall con­
stitute public records and shall be open to 
public exaQinstion and inspection to such ex­
tent as shell be authorized i n rules and ree;u­
latio:lS prom.ulaated by the President . " 

Sec . 458.6ll Tpspection of gxsise tax returns• 

Pursuant to tLe aoove-aentioued provisions of law 

excise true returns f iled with respect to :my tax 

imposed by chapter 7 or 12 or 21, or subcl~pter A 

of cinpter 29, or ~apter 3v , of t he Interml 

.,evenue Code, or filed after June 16 , 1933, with 

respect to any t :u inposed by 'i'itle IV, V, or VII 

of tie .{avenue i..ct of 1932, or filed t:i th respect 

to t he tax ilaposed by Title IV of the aevenue i..ct 

176 
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of 19.34, or by any of the abOYe1antioned ]l'ori­

sions as amended, shall be open to illllpection to 

the same extent as provided with respect to in­

come tax r eturns in subpart B and sectiollll 46.3C • .31, 

463U.32 , 463~ .33(a) , 463C. J4, 463C.35, 46JC • .36, and 

46JC.37 of subpart U of Treaaur,r Decision 4929, 

approved August 28, 19.39, aa •ended b7 'l'rea81lr1 
. . 

.Llecision 4991, approved July 20, 1940 /}.6 C.F.R., 

1939 Sup., 458.301 to 458.307, both inclusive, 

458.331 to 458.337, both inclusive, 1940 Sup., 

458 .333(~. 

(This Treasury decision is issued under the 

author ity contained in section 55 (a) (2), aa 

anended, of the Interlllll Revenue Code (53 Stat. 

29, 26 U.S.C. 55, 1940 ed.); section 55 (Title I), 

as :u:~ended , of the Revenue Act d 1932 (47 Stat. 

189); and sect ion 55 (a) of the Revenue Act at 

1934 (48 Stat. 680) . ) 

•I 
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lly dear llr. secretary: 

4:500 Rugby road 
Baltimore , Maryland 
April 20 , 1942 

It was very good of you to take 

the time t o write me about my tax poem and I am ex­

tremely proud of your letter. Although I feel very 

strongly and very humbly that this war is going to 

be won by the soldiers and sailors rather than t he 

writers , I am very anxious to contribute anything 

that I can and I hope that you wil l call on me 1t 

there i a eny way I can be of uae. 

Sincerely youra, 

~~~ 
OGDEN NASB 
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TO: 

l"ROM: 

TREASURY DEPARTMENT 

'TMASURY EHI'OIICGUENT AGINCIU 

WAIHINGTON 

lira. Klotz 

El.aer Irey 

April 20 , 1942 • ... 

Attached ia a clippin& troa the New York 
world-Telegram ot March 16, 1942, cont ainins 
the article written by Walter l. Weir, ot Old 
Greenwich, Connecticut, entitled Wanted--For 
War, Fi8hting Spir it ot 1918.• 

Eno. 

• 

179 
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I 
Wanted-For War 1 
Fighting Spirit of 1918 
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TO 

Mr. 

, . ...:!""; 
'IRE1-_ :.;;;l tJEI-'ARTMENT 

INTI!It OrnCE COI04UNICATION 

nthau 

181 

CONFIDEN'UAL 

OAT& J.pr11 20, 1942 

Subject: nese Situation, 
ending J.pr11 18, 1942. 

SWIIIIarZ 

(1) Transportation difficul ties, due prinoipall z to the 
lhortage of ebips , are beooaing the outstanding obstacle t o the 
fullest prosecution of the var effort. The shipbuilding pro­
gram is still behind schedule, due l argely to abortages of steal 
and propulsion machinery . In order to avoid freight congestion 
at porte, a general embargo on all commercial exports bas been 
put into effect. 

(2) The general price le~el continues ita ata&dy ad~ance. 
As a result of a further riee of 0 . 2 percent, the BLB all­
commodity index in the week ended J.pr11 11 stood at 98 .1, or 
nearly 31 percent above the pre-var le~el of J.uguat 1939. How­
ever, last week basic oommoditz prices receded slightly. Wheat 
prices fell to the lowest le~el since l ast No~ember and the ex­
tended rise in hog prices bas been followed by a downturn. 

(3) Industrial etock prices laet week sagged to the loveat 
levels since 1934, although trading activity vae et111 light 
and prices firmed slightly at the end of the veek. Apprehen­
sion over La~al 'a return to power in rranoe was cited as a 
dominant f actor in the decline, but continuing concern over the 
outlook for aarninge and d1~idenda doubtless contributed t o tha 
market veakneaa. 

(4) Departoae.nt store eales ban shown the ouatooaarz 
slackening atter the Easter buying rush. I n reflection of the 
unusually high levels attained in the opening months of the 
year, sales in Xaroh shoved somewhat l ess than the usual 
seasonal riae . The ad~anoa in retail prices of department st ore 
items slowed dovn 1n XarQh, but still stood 18.7 paroent abo~• 
year-earl i er le~ele. 

(5) Restrictions imposed on buil ding activity ha~e eerTed 
to divert the construction industry to war work, rather t han to 
reduce the aggregate ~oluae of construction act ivity. ~otal 
construction contract avarde in the fir st quarter of 1~2, aa 
report ed by the r . v. Dodge Corporation, were 29 percent above 
rear-earlier le~ele. 

- - - -
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Shipping dttticultiee aenaoe var ettort 

Vhlle attention continues t o be cantered on production pro­
blem• i n the effort to speed up the var prograa, transportation 
dif!ioultiea, particularly ocean ahipping ehortagee, threaten 
to become t he priaary obstacle t o the fullest proeeoution or 
the war effort. '1'hu1, Ada1ral Land laet veell: characterized 
shi ppi ng a s the most serious bottleneck or the var program, He 
i ndicated that l abor and management voul d haTe t o increase pro­
duction by 13 per cent, and that steel proaieed by the VPB vould 
have t o be del ivered promptly, t o attain this year ' s sh1p­
bu1ldi ng goal, 

Aided by inoreaeed oonveraion or etrip a11le to plate pro­
duction , the steel induttry1e ahipmenu or pl atee laet aonth 
rou 16 percent t o a record high or 879 ,000 t one. J'urther110re, 
plate deliTeriea t o ah1pyarde tor aerchant eh1p conetructi on 
act ually inoreaeed 30 percent during t he aonth. leTertheleee, 
lack of eteel plate continues t o be c ited ae a aaJor taotor in 
the l ag in t he shipbuilding prograa. Anot her r et arding tao t or , 
according t o prees reports, ie a l ack or propuleion aaoh1nery, 
described by eome sh1pbu1ld1ng uecutivee a s the most ser ioue 
bottl eneck or al l. 

General embargo on exports put into etteot 

As a resul t or the shippin.g shortage, the Aaeooiation or 
AmericAn Railronds last vsek put into ef f ect a general embargo 
on l oading ot all goods tor export, except var shipments, in 
order t o prevent freight congestion at porta. In announcing 
t hi s step , the railroads oharaoter1£ed it a s a purely preventive 
e~sa aure and claiaed that tratrio conditione at all ports were 
1 l1quid 1 • Since eabargoes on noraaal oou er oial exports to 
certain areae ver e already operative, t he effect ot the order 
was aerely to broaden existing restr1ctione. NeTertheless , 
th1e l atest aoTe eerTee t o •phaeU.e the growing pressure on 
traneport facilities. 

llh1l e the priaar:Y concern 1n t he eh1ppi ng eituat1on ia t o 
produce more ah1pe to move an increasing t low ot war aateria le 
t o t ar-flung battletronte, it i a also Titally necessary to 
maintain t he int lov of essential rav aateriala. Moreover, the 
domestic transportation situation i s being viewed With increas­
ins concern. Among other developments , t he eh1pbu1lding and 
ot her war industry requirements seem l ikely t o prevent the 
rai l roads troa obtaining autf1oient aater 1al e to build up 
t heir equipment tac111ti es adequately. 
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Pr1qt Srtp4 09'Pift4 yUh !;h•S 1p tireS Jgr1A Jar 
General oo.aod1t7 prloea oontln•• a atead7 bat gra«u&l 

adYanoe. In the weak en4ed April l l tbe BL8 all-oa.ao41,7 
i ndex roae 0.2 peroent to 98.1, wblot aatee an 1aoreaae ot 
JO ,S peroent alnoe the pre-war leYel ot Aaguat 1939, and 
fi. ll- peroent elnoe the week betore the Pearl Harbor attaok. 

1.83 

Ae ooapared With the r1ee l n earlJ 1917 boweYer the 
preeent adYanoe appeara not1oeabl7 reetralned. (See 6~;~ 1, 
upper .. otl on. ) In the preY1oue war, .. nre 1Dtlauo:got"" 
under a r before the tlrat war-tlae prloe ooatrole were !.a­
pond l n the •-or ot 1917. rood prlo" (lower uoUon ot 
cbart) are oontlJNlag to ad-• ete&dllJ, but 1n reoent weeka 
tht7 han dlnrged aoaewbat tr,. the eteep trend ot the 1917 
a r period. 

Bft1q OQ'!Q41SY pr1ote 1p al1eht rtqtet1op 

Ballo o-odlt7 prl o11 reoeded ellghtl7 lut week. (Sae 
2r.rt 2. ) The reoeulon -• featured b7 further nakneu 1n 

oat pr1oee, wh1ob dropped to t heir loweet leYel alnoe 
MoY .. ber, atter a oontlnlloua 4eol1ne of f1YI weoka. The 
weakneu refieota the ouUook ter reoord auppl1 .. With the 
proepeot1Ye large new orop, and unoertalntJ oYer etorage 
epaoe. 

Pr l oea tor hoc• deollned laat week, tor the tlrat tlae 
e1noe Janaar7, on an OPA reY1a1on ot the oe1ling on pork 
prioee. Prloee tor ateere, on the other band, adYanoed 
eharply to a 11ew hlgb poln' tor the war per iod. Btltter cpo­
t ati one, eupported by Qoye~ent purohaaee, oont1Daed their 
adYanoe. 

Aaong 1n4uatr1al raw OOKJodltlll, wool and ootton pr1o11 
4eol1ned al1shtl7, a11d prlnt oloth prlo11 were re4uoe4. 
Doaeet1o oonauapt1on ot ootton during l&roh, althOilsh at a 
new reoord blah -• eaae'llbat dlaappoi ntlng on a da117 baa1a 
in 008p&rlaon wltb trade e~eotat1ona. Tha CCC again aold 
1te aonthl7 quota ot ootton tor Apri l . 

naxaeed prloae deollned tor the uoond nek tr011 the1r 
high llaroh lenl. The 4eol1ne • • dlla larselr to realization 
that eh1pp1ns apaoe trOll Arcentlna bad beel! booked tor aub­
etant1al quanUtlae to be 4el1nrad th1a apr1ng, and to the 
IPB or4er reatrlotlas pr1Yate ooaatruotlon aot1Y1t1ea, whlob 
ur raeul t 1n re4uoecl a-nd tor 1111aud oll. naxaeed prloll 
Will be aupporhd, bowenr, by a reoent lnoreaaa 1D the 
OoYenlllent lOIUl rate, daeiped t o enooarage plantlDS ot thla 
orop, 
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Pork oe111ng reYiaed 

'fhe OP.t. wholeaale pr1.oe oeil1na• on pork haTe been raYh..t 
to eliminate inJuet1o .. r .. ulting from the adTantage taken of 
adnnoe intorsat1on b;r eoae wholeealere. 'fheee 'llboleaal.ere 
aanipulated their prioee upward iaa..tlatel;r before the oeilinge 
were tu..t, thu. estabUahlng artitioial.l;r hlp aarg1ne tor 
theaaelTea during the b&ee period ot IC&roh 3-7. llubeequentl;r, 
the:r were in a poeition to bid aore tor liTe hogs than tboee 
who traded ae usual before the teaporar:r oeilinge were announoed. 
To remed;r the situation the OP.t. moTed the baae period baok to 
the peri od ot Februar;r 16-20. In order to oompl;r with the 
price control aot, vhloh requires that temporar;r ceilings 
aust be baaed on t he leTel preTailing during t he tiTe da;ra prior 
to their 1apoeition, an a4Juetaent wae proTided tor the rite ot 
hog prioea between the rebruar;r and Xaroh periode. 

Paritl toraula to oover labor ooete propoeed 

.t.nnounoeaent bae been made b;r RepresentatiTe Fulaer that 
he propose• t o haTe the House Agriculture Ooaaittee hold hear­
ings t or the purpose ot working out legislati on to eet up a 
new rormula tor parit;r prioee . f he propoeal apparentl;r would 
require inolueion ot wagea 1n the par1t;r index. According 
t o the preaa, Mr. Fulaer said, 1The present parit;r formula il 
unfair t o taraers, in that it does not t ake into consideration 
labor on the tarm, ae well as a fair and Juat portion or the 
national inooae ooapar..t with other groups• . 8eoretar:r Wiokard 
is reported t o haTe oppoeed the plan, pointing out that pre­
sent statuto~ autborit;r would not perait inolueion or wagee 
in the parit;r index, and that auoh inolusion i n Xaroh would 
have raised the current index b;r onl;r 2 pointe. 

Stooke decline to new low 

8took prices laet week eagged t o new lowe. fhe Dov-Jonn 
average or induetrial atooke at Pr14&7'• oloeing prices wae 
down nearl;r 4 peroant troa week-earlier leTele, and stood at 
the loweet point a1noe 19311-. .t.t t he sue Uae, the aTerage 
price or railroad etooke reoeded to a new low einoe 194o, 
while the Dow-Jones aTerage or utilities eased to the loweet 
point ainoe ooapilat1on was begun in 1929. The Toluae or 
trading etepped up elightl;r, but etill raaained at low leTele. 
Adveree 1aplioatione or L&Tal.' s return to power i n rranoe were 
app.arentl;r the doainant intluenoe i n the week' • deoUne, al.­
t hough tears ot lower earning& and d1Tidenda a s a result or 
increased taxea and etiftening war r eatriotiona were said to 
have contributed t o the weakneaa. 
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fbe probability that foreign deYelopaenta were oDly parti­
allY reaponaible for the deoline ia eaphaai&ed by the fact 
that industrial atook prices in the London aarket aotuall7 
shoved a gradual upward trend during the week. ( 8ee Ohart J . ) 
It will be noted, in faot , that atook prioea in the LOndon 
JIAl'ket han been riling ury gradua117 ainoe the th1r4 ... k 
in Maroh, in contran to ·the weakening tendenoha noted in 
the Nev York aarket. 

Department store sales ahov aeasonal downturn 

With the Easter buying peak paaaed, departaent store ealea 
in the week ended April ll ahove4 the oustoaary decline, and 
fell below year- earlier leYele for the flret tiae th1a year. 
HoveYer, the decline from the oorreapond1ng week of laat year 
is without apeoial aignifioanoa, ainoe the 1941 period ooYered 
Easter week vh1oh fell a week later last year. (8ee Ohart 4.) 

On a aeasonall7 adjusted bae1a, department atore aalea 
haYe shown aome recession from the record leYela attained in 
January, when the rRB adJusted aalea index reached 1~. The 
decline to 126 in February vas f ollowed by a further deoreaaa 
to 122 in Karch, as the expansion in actual salea fell some­
what abort of the usua.l seasonal ahoV1ng. 

The rise in retail prices ot typical department store 
itema, as measured by the Fa1roh1ld index, slowed down some­
~bat in Karoh and adYanoed onl7 0.5 percent oYer t he preYloua 
month. »eYertheleaa, t he gain oYer year-earlier leYela 
amounted to 1.8 .7 percent. Since the Yalue of Xaroh aalee 
ran 24.7 percent above the corresponding month of 1941, it 
will be eeen that tho bulk of this year 's salee gain was due 
t o the riae in prioea. 

Although denartment atore aalea for t he year to date have 
aYeraged 23 percent above year-earlier level•, a growing abort­
age or varioua civilian goode aa:r reduce thia margin later 
in the year, unless offaet by price advances, However , de­
partment atores have anticipated thia situation to aome extent 
by bUilding up atookt. I n February t he rRB seasonally ad­
Justed index of department store s tocks (in dollar value) 
Jumped eharply to a new high, and etood 41 percent above the 
corresponding month 1n 1941. 

Oonatruotion induatrr heavilY oonYerted t o war work 

While numerous reetriot1ona on oonstruot1on aotivitT have 
been iapoeed by the WPB the net effect ot these has been to 
oonYert the industry t o ' war work rather than t o oauae are­
ducti on in aggregate construction activity. fbua, total 
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0 0 0 atruot1on awards in Karo.b, as reported b:r the p. v. Dodge 
corporation, were the b1gbaat for that aontb ainoe 1927 an4 
exceeded the oorraeponding aontb of laat :rear b;r 27 peroent. 

Total oonetruotion awarde during the first quarter of 
1942 ran 29 percent above :rear-earlier lenll. J\eatriotione 
on private reeidential conetruction were more than offset b:r 
gains in low-coat defense housing and varioue trpee of 
military housing, with the reault that total residential con­
struction awards in the first ~uarter were 31 percent above 
t be corresponding quarter of l~l. The progrees in convert­
i ng the construction induetrr t o war work aa:r be seen froa 
t be faot that public construction contracts co8pr1aed 72 per­
cent of tot al awards i n the firat quarter of tb1e :rear, as 
oonparad with onl:r 47 percent a :rear earlier. !heae figure• , 
coreover, do not cover all war work, e1noe large aaounta of 
var construction have been let f or private account. 

Sia1lar trends are re ... ealed b:r baa")' conatrucUon data 
compi led b:r the Engineering Hews 1\eoord. During the first 
three montbe of 1~2 aggregate engineering construction 
avarde were 36 percent above the corresponding peri od in 
1941, and contracts have continued t o be l et at a high level 
during the current month. (Bee Chart 5.) 
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PRICES, 1939 TO DATE COMPARED WITH 1914 TO 1918 
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... 
OFFICE OF l.END-U:ASE ADMINISlRA TION 

FlV&FIFTEEN Zld $JR££T NW. 
WASHINCTQC.D. C. 

£. Jl $OollioOoo. ,. • 
.. :1 .. 

April 20, 1942 

The Honorable Henry Morgenthau 
Tho Soorotery ot the Treeaury 
Treasury 0epdrtment 
r.aohlngton, D. C. 

Dosr Mr. Secretary, 

I-iately upon receipt or tM 
IHIIOran0\1111 fl"OIO Mr • UeCloy 1 COP7 of whlch 
1e attached, I telephoned Ur. Harry lhlte 
and aalted h1A 1f be would convey the 
anawer to you. Mr. llhl.te tells me that he 
aont you the cow I 8<!nt over eapecid ly 
t or hi m wltb tbe suggestion that you 
t elephone me it there wera any further 
qu~otiona. 

In co•pliance with your suaaestion, 
I will be very glad to tel~ with you about 
t hi o subject at t hree o'clock t hlo afternoon . 

Sincerely youra, 

~ n .Lt.!. ('Jr.#. 
Tbo.u B. llcCabo ~ 
Acting Adalnlotrtltor 
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IIDIOIWIWII POR lilt. llcCAIIEt 

.lttor llll 1D.,...t.1ptlon o1' the -,a aYaUable in 
our ex1at1na or peadizl& liar Depart...nt" appropdatlo118 (lncWdin& 
Utooo t or arUcl" t or uport to oU.r covorDMnta), I tlnd 
that tboro art aa rot WIC.-itt.ecl t'wldo which ooulcl be uaocl to 
bo.l;y out Brltlob coot.racta 1n tilt tollow1f18 approx1ate &IIOWlta; 

Air ltou 

Ordnance 1 t eu 

OU.ro 

up to t250,000, 000 

aa required (up to $2001000,000) 

aa NOquirtd (up to t2o, ooo,ooo) 

In every instance, however, tbeae •.Ppropr1atlona 
wore or are be1aa obtalntd oo tho bealo ot ootiMtoa which • • 
•ubaltt.ecl to eon,r.aa and which do not lnoludo t..~o British 
contract.o. It tboae ~· are utilised tor tho parpooe ot 
t.altlnc out-tho oar}¥ Brit.lah contraota , it. will be Dtctlllar7 

for ... to reapp}¥ to Cc:~DKnaa I odiatol,y tor the rutorat.l.oo 
Of t holt UWDt.a for tbOJ' will be Dttded for l.ha p~ WO 

&lrUA17 but Wider W¥ tor our own A"'IJ and tor tho fort11P' 
£OYOrDMllta whOM intareata are ropre.aont.ed 1n lobo approl"'iat10liS. 

tbo particular 1t- whicb art lnvolYed 1n t he Brltiah 
contraota tbot. ..... tbo oubJoct. or dlae~&aolon aro in milT ...... 
not ltau tblcb tho liar Depart•nt w.w.J dHlre to proouro and , lo l&f'¥ 

event , it la corta!Dl¥ cooteaplal.td that tho Br1t1ob •111 want 
(ai\CI no doubt will ""ontuall,y recoin) tho art.l.olea that are 
covered ~ lobe contracts. 

ror t.bio rooaon, ao well u ror the roaaon tlmt tlw 
npvroprlatlooa baaed oo ootl,..tao tor our own anoioo are oo 
lar£tl.Y ooor. >ltted , or at least ear•rked, •e can look, u • 
prut.le&l • t.tar, tor - to take .,..,,. BrUioh coot.Ncta, ool¥ 
to tho appropriation• aot. up tor artlcloa for uport. Those 
~•:r• are &Yailablo in t.be quantltloo 10t forl.b abo .. , but aa 
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tll'l/ we.,.. o'bt&l.Md oa teet~ Which DOt 0D4r d1d DOt cliooloee 
thAt theJ lll&l>t be lltWaed tor tile pll"ppae DOW conteaplated but 
crnted cleul.T tbe t.preoolon that tbeJ we.,.. to be ued tor 
purohaoeo DO& ;ret coatraoted tor, we teel tllat U tbe7 ...,.. to be 
eoplo7ed tor thl.a piiipwe tbe Q,let laecuu,.., actina eltber 
cl1reotl.7 or t~ tbe Jludcet Direotor, llbolllcl eo d1reot the 
lar Dopo.rt..nt. 8Dcb cl1rect1on le the .,,.. - .. ..,. beooue 
the o~raUOD 1e beiDc vpcl pr1•r14 u a _,. tor J..i>rowinc 
the Brltleb clollar exc:II&JI&- wbich 1o DOt IIOnOll7 • ._.. llepu-tMDt 
t\11\eUOD. 
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TO 

TREASURY DEPARTMENT 

INTDI OI"P''Ca COM NUNICA T10N 

SeoretarJ Korgentbau 

Kr. ltaaarok 

1.95 

DATe April 20, 19~2 

Subject: 8h1p•ent ot Plane• to Br1t1eh roroee, Week Ending 
Apr11 14, 1942 

1. In the week ending Apri l 14, 1942, a total ot 
~~3 plane• ot all t7Pea (154 oo•bat planee ) were 
ehipped to Brit ish torcea. 

2· The largest ah1p•ent ot oo•bat planee to the 
Britieh Pao1tio torcea to date occurred during the 
• eek with 45 lt1ttJbawke being sent to Auetrel 1a and 15 
Lockheed Hudeon bo•bere being eent to llew Zealand and 
Au at rel1a. 

3· A total ot 33 Gru.man Martlet a.1roratt carrier­
baaed t1ghtere baa now been shipped to India in 1942. 
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Tabla A - lb1~nte b7 Area 

I' lilt 
ln41ns 

Apr. H.l9~2 

~ the United UngdOII 

Light and ae41UA b011ber1 32 
HeaYJ bomber• 7 
N~nl patrol bomber• o 
Pursuit 25 
AreJ Cooperet1on 6 
Tre1nere _.Q 

Total to the Un1te4 11ng4011 

To t be 111d4le Eaet 
L1«ht and me41ua bomber• 
He;.,1 boaber a 
Purs uit 
AtQJ Cooperation 
Treinera 

Total to the Middle Eaat 

To the CanadiM Foroee 

Light and aediua boabere 
He;v1 bo111bera 
Naval patrol bomber• 
Pursuit 
Trainer a 

1 
0 
0 
0 

_.Q 

1 
0 
0 
0 
~ 

Total to the Canadian Forcee 

To the Brit1ah Plo.o1tio Foroee 

L1~ht and medium boabera 
Naval patrol boaberl 
Purau1t 
Tl'llinere 

Total to Pao1t i o Foroee 

To the Brlt 1eb Indian Forou 
Purouit 

Total to Indian r oroee 

tllil 
Light and mediua boabere 
Heavy bombere 
Na•al petrol boabere 
Pursuit 
~ Cooperation 
Train ere 

Total a 

' 

15 
0 

45 
_.Q 

55 
1 
0 
8~ 
~ 

70 

1 

30 

6o 

16 

183 

Total lb1ppe4 
1n 1942 
to dat e 

186 
0 

163 
12 
~ 

27 
1 

23 
JO 

£21 

121 
0 

113 
_.Q 

....ll 

23~ 

33 

1,73~ 

196 

Total lbl~n~ed 
11noe 

Jan. 1. 19~1 

1,307 
128 
110 
853 

~ 

516 
5 

1,011 
12 

___l5Q 

195 
1 

~~ 
!...lli 

216 
27 

281 
!Q5 

2,234 
13~ 
168 

. 2. 2rr 

1 ,694 

Ll.Zl 
6.~ 
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Table B - 8b1pMnta b;r Typ .. 

Bell A1raoobra 

Boe1ng B-17 
Boeton III 

Brewster Buffalo 

Ceoane Crane I-A (AT-17) 
T-50 

Catalina 
L1beratoll' 

CU rt1aa litt;rhawk 
Toaabawk 

Doug1u Boaton I and II 
Boeton III 

Fa1roh1ld 2~ R.-9 

Glenn Martin Baltimoll'e 
War;rland 

Grumman Wertlet II 

Locl<.beed Kudaon 
Lightning 
Ventun I 
Venture Boabtll' 

North Amell'ioan B-258 
HaMall'd II 
lluatang 

P1tot11l'n Autogiro 

Stee,.,.&n PT- 27 

Vought Sikoll'&k:r Cheeepeake 

Vultea Stlneon-049 

Grand Total - All Typee 

. . 

Week 
&ndlng 

Apr.lll.l942 

25 

2 
0 

0 

5 
0 

0 
5 

~5 
0 

0 
0 

6 

7 
0 

16 

35 
0 
0 

12 

1 
0 
0 

0 

2~ 

0 

_L 

183 

Total Shipped 
1n 1942 
to date 

288 

7 
5 
0 

26 
86 

31 
18 

310 
0 

0 
0 

116 

1!19 
0 

3!1 

228 

1~ 
44 

2 

2~~ 
0 

0 

_!Q_ 

l, 734 

1.97 

Total Shl!)ped 
einoe 

Jan. 1. 1941 

1142 

27 
29 

168 

26 
700 

168 
107 

~~ 
1!2 
~10 

6!1 

257 
150 

79 

1,198 
3 

12 
44 

2 
948 
3<'2 

5 

99 

50 
_!!... 

6. 6116 
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T"ble C - Plt~~ne Sh19 menta 

00 Light and N~t•a1 
~ Week llled1UJI Hea•:r patrol Ano:r 

~ bo•~ra !!S!m!!tre bombera Pureu1t C2021rmt1on Tra1nere 

Weel<l:r A•erage 
of eh1p•ente 
ln 1941 36 2.2 2.7 28.J .6 30.2 100 

Januar:r 6,1942 2~ 0 5 JO ~ 9 
JMuerr 13,1942 ~ 0 2 ~ 0 ~2 

Jenuar:r 20,1942 0 0 0 6o 
Jenuarr 27 ,19~2 2~ 0 1 100 ~ 1~ 
Februarr 3 ,19~2 9 0 3 10 
Februarr 10 ,19~2 33 0 3 ~~ 0 ~ 

Februerr 1i,19~2 12 0 2 7 0 
Februerr 2 ,1942 ~l 0 2 86 l 1 
lleroh 3,19~2 0 1 80 0 
l&arob 10,19~2 29 2 0 78 1 0 
l&aroll 1i,19~2 3~ 1 0 94 8 0 
l&arob 2 ,1942 t; 9 12 79 0 84 
Maroll J1,1942 1 0 58 ~ 10 
Aprll 7,1942 69 2 0 8 4 5 
Aprll 14,19~2 _52 _l __ o ~ _6 ~ 

To tel ell1p•ente 
elnoe Janu&r7 1, 

2,2J4 134 168 1941 to date • 2,250 87 1, 773 6 , 646 

• Theee totele 1no1ude a few e1roreft eh1pped pr1or to Maroll 17, 1942, wh1oh are not 11eted 1n 
the week11 f 1gurea. Due to a •1etal<e b:r the eouroe or the data, Lend-Leaee a1rcrett t llgllt 
de11Yer1ee were not 1no1ude4 1n the weel<1:r etatement e. The oorreotlon hae now been •ede 1n 
the totele. 

. ' 
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Troaeury Doport•ont 
IJiv[,licon or llonotary auoarcb 

. April 21 42 
!)& t•------··-.. 19 

lt tho Seeret.aey boo not ,..t 

.....S the Executhe Ordor roforrinc 

to the additional tunot1ons or tho 

Board o'f Econollic Wartaro he ahould 

glance at t he appended aumaary. 

II!. IRITB 
Branch 2058 - Rooe 214l 

0 
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TO 

TREASURY DEPARTMENT 

IN'n:lt 01'1'1Cil COMMUNICATION 

leoNt&r7 llorpathau 

llr. White 

subJeota Exeout1Te Order - Board ot looaoaJ.o Warfare 

1. The Board 1e to .be reepoae1b~ tor determ.uac ad 41reouac 
1:be 1 pol1o1ee, plaae, proeediU'ee• ot 1:be eeveral h4eral 
asenohe with re~eot to Ule produoUOft aJid prOOUNaat 
(1.nolll41ac ~ t1.Da1101JlC) ot •ter1ale wh1oh are to be 
1aporte4 -- uelDC w.P.B. 41reet1Tee ae a guide. 

ror e&rr71JIC o.t Ulle reepoU1b1lU7 aJid to toke aa7 other 
aot1011 '4ee1Md DOHaOU'7", tbe Board 11 to direct tbe 
orcaatsat1oa aJid 11aano1ac ot a OoTeraa.at oorporat1oa. 

2. '!he Board 1a 1lo: 

(a) AAT1w ,_ State Depart•at oa teNe 1Dolude4 1n 
Lea4-Leaee agreeaeate. 

(b) Arraap tor reoe1pt b7 tlw Ua1ted States ot &D7 
Ne1preoa1 aid aa4 beaet1h reoe1ved troa Lent-lAue 
oolllltl'1aa. 

{o) a.pre .. at tbe OoTem•at 1n deal1nc 111tb otber oountr1ea1 

eooaoaJ.o wartare ageM1ee - aad relate our ettort 1lo 
tbe1ra. 

3· !b.e Board •7 1 arNDgto 1hroup 1:be Depar,..nt ot State• to -4 
ab~d repre .. ataUTu reepoaa1ble to tbe Board. 

co-nta !be order leaTee eo• po1llil ye t 1lo be aetiled. ror 
1%&.11Ple, U oaa exteD4 Ua aounu .. ae 'dee•d 
aeeaee&rT to tao1lliate U1l war ettort•. !b.e order 
doe 1 not 1&7 'llho 11 11o ..U th1e 4etel'lnat1on. 

11atlarl7, 1t 11 to •arrup Ulrousb" state to aead 
repN1eatat1na abroad. !here •7 be aoae ooatl1ot1Dc 
1aterpret&Uona ot th11 proT1110fto 

• Regraded Unclassified



EDX:OTIVI> CIUlt:R 

DRt'INOO ADJIITIOIIAL Ftr.ICTiot1S fJ«) Dllf!ES 
OF 'lllE IIJARD OF &OOI'OIIIC ',J.RFARlJ 

Uy vir~uo of the authority voatad 1n "'" by the First 

t.ar Pawer• Act, 1941, opproved llocGiber 18, 19U (Publill 

w• 354, !oeventy-Seftnt.h Congreoa) • .,d tho Acl. or IW-ob 11, 

19U (Pub1U: ww 11, Se"""ty...>evanth Coll:re .. ), u Presidalt 

ot the United :.totes IIXI Co...,der 1n Cbiet ot the A~ and 

~ • .,., it is hereby ordered as lb11owa; 

1. .ln •ddl. tion to the reaponaibUiU .. and clJtios hereto-

Core conferred, the ilov'd ot Economic .. arrare 1.8 authorized and 

diractod to; 

a . Receive and be respo,.,ib1o for executing 

directives fl'OIII the Cheil'lllln ot the '·ar Pro-

d\lction Boerd a.a to qua\t.it.ie s, apecifkat.ione, 

cleliYery t.iae ac:l!edulea, end pr1or1t1oa or 

uter1.als a.td cac::nocl1t.1ea (ot.her t.ha.n a.ma, 

~t1ons, or weapon~ or ._. •• defined 1D 

the Prnident•s Proc1-t1oa ot llq 1, 1937, 

os lr:lendecl) required to be illf'Ol'Ud Cor the 

"or production e trort and tho chi lion cco!IOIII)'; 

and determine the policiod, pl""'le, proceclarea, 

tll'ld metllods of the aovval tuC.ral departments , ' 

ostablishllenta, and agoncioa ldth r \o!epect. to 

the prot;\IZ'G.&e!\t a production or ~c:h ut.eri.al• 

""d co.....Utioa, ino1udi,. the dnancing 

thereof; enS iaa-ue a-ucb direcU•ea, or initiate 
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web pvp>eal.a 11'1 respect th .. et.o u U ~ 

.._ necesauy. 

b. l.l1rect, wl. th tN! "P!2'01'al ot the Prea1d.,t, 

the creation, organisation, and financing of 

a corporation or corporations, purwant tc 

eubaection s of ~he !ourth parasrapb o! 

section S(d) of the kc:conatruct.Lon Finance 

Corporation Act, aa •ended, the objects and 

prpoaes or 'O!dch mall bet 

(1) 'i'o obtain t'tol! foreign ecurcea 111cb •te­

r1al. s, supplies, and cocmoditiea (other 

than an:IS, IDWli t iona , or woapone of war 

as detin~d in the Pruident 'a Proclamation 

of lley 1, 19117, as a .. ndld) 111 are necea­

aary for the auccesoM proaecution of th• 

war, and prn?ido for the prn<luction, clo-

Uvel")"', sele, or ot.her dl.apoeit.ion thereof; 

and 

(2) .Jo tako such otber action aa •1 be de.-.1 

ncceaaor7 tc !ac:illt.ate thew .. e!!ort ..,d 

strengthen the internaUonal econotllc 

relatione ot the United Stetea. 

c. Ad1'1oo the State Department wi th roiJ)<Ict tc the 

t.tru and conditions to be included in the 0188ter 

-cre-nt wUb eadl nation recei?iq! lend--lease 

aid Ul'ldeT the .let ot Ilardi U, 1961, entitled 

•An Act PUrtb>r to P~te the lletenae ot the --IGUcd &tate• md tor <>thor Purp>eea,• and Acta 

• 
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d. Provide and arrange !or ~he re .. ip~ by ~be 

united States of reeiprow aid n benetiw 

(other than ll'llla, -.1 tiona, or wapone of 

war as detined in tha Preaiden~'• Proclamation 

of l.!ay l, 1937, as amended) tro111 the govern~~~ent 

ot any country whose defense ahall have been 

deterlllitaed by the Pre eident to be vital to 

the defense of the t'nited Statee pursuant to 

the Act or Karch ll, 1941 {Public Law ll, 

Seventy-Seventh Congress), and detersdne the 

tei"NN upon 'llhich such aid and bonetita shill 

be received, .including the authorization of 

other governmental agencies to receive such 

aid and benetits. 

e . Represent the United States Government in 

dealing with ths economic warfare agencies 

of tho United !lations for the purpose or 

relating the Government's economic warfnre 

program and facilities to those or such nations. 

2 , For the purpose or carrying out ita reaponsib111ties, 

the Board or Economic ~arfare oay arrange through the Departcoent 

or State to send abroad such technical, onginooring, and economic 

ropreaontativoo responsible to the iloard oa tho Board may deem 

noceaeary. 

s. The r e oponsibilitiea, duties and powers transtorred 

to and conferred upon the Board or Economic '7artoro by this 

Order may be exercised and perto,...ed by tho Chairman or the 

Board, or by the Executive Director or ~he Board, or web 

other o!tici e1-e or ellployees as the Clla1run u:f designate. 
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•· IDouUw OrdB'a Ito. 8881 of ~ 10, lMlJ to. 8900 

of Sepwllber 15, l9UJ lfo. 111"'2 of Dtcellbor 1'7, l9UJ Jlo. 8926 -
of Oc~ober 28, 19U are •ended aocor41n&lJJ 111d Ill¥ proY1e1oNO 

ot tho eo or otbor port1nen~ txecuthe Orders coofiictl.n& 1d. tb 

tb1e Qr<Mr are npereeded. 

THE lii!I'l'E lllllSit 

April lll, 1942 

PIWnCLIJI D. ROOS!VILT 
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..... , ...... 
ID ropJ.¥ ret..- k 
n silo. 51 7roo.., c...d.Ua I 6o10 

April 20, 1~ 

!be looro~ar, ot l~a\o pr ... at o bio oo.pllaoa\o t o lbo 
l!oaora'bl.o t b.o loeretar, of tb.e !'Nu11r7 aD4 traaaauo tor lbo 
1otoi'MU Oil of \be freu\117 Depar-a\ ooploo ot hl..,.. DO. 

~76, .ll>rU 6, 19112, 5 p.• .. lo \bo -lou a.11ao17 at -· 
Airao, aD4 ot \b.e llalluq'o HP1¥ \b..-1\o, h~ DO. 6511, 
Apr11 U, 19li2, 1 p .a., coac&nl1q tile tu4o la lbo ... ...,, ot 
$103,995 4opooUe4 1!17re4erlclc J. 01lt111aa, a aaun .t.MrlC8Jl 
c1Uoaa , 1a. \b.e .a.- 4o la l'roT11141a 4o -...,, Alroo , Jaaoar, 13. 
19112, 'fla tb.o o...raav Truot ~ ot llev York CU7, aD4 mtcb. 
wao later traaotorre4 lo lbo ..... ot blo wlto , a lwloo aot1oaal, 
ao wall ao a cow of a 1oUor 4ato4 llarcb. 28 , 19112, troa Mr. C. 
Bcaaaot , wUb 1\o oaoloav.ro, a letter 4ato4 llarcb. 26, 19112, troa 
Mr. outtllaa. 

!ba 8ooratar, of State woold eppreclato botnc adrloo4 a o 
to Wba~ ropl¥, 1t &liT, ob.ool4 bo aado to hlocraa 110 . 65~ troa 
tbo J:ab.ooq at 111o 4• Jaulro. • 

1. !ol- .... 1176 \o 
JQ.eaoe Aln• • 
.I!Prll 6, 1~. 

2 • f o1 ICJ'• DO , 654 frca 
llaaoo 1 .U.r•• , 
.I!Prll U, 19li2 

J . lroa Mr . 0. lloa&llo~. 
llarcb. 28, 19li2, wtlb 
oao1owro. 

• lboolt b.e ·-· .urea • 1utoad of •uo 4• Jaaolro•.--li'.D. 
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mMI'" Dlt 

w 
'l'llh te1ecru .,.., 'be pan­
phraoed betoro 'belac oo-1-
cated to aDTOIIO otber thall a 
0o1'0%'11MIItal ec<IIICIT , (II) 

April 6, 1911;! 

5 p.a. 

lllnoUpte aD4 h1ecraJIIl report oo11cernlllc a11ep4 

tra~~etor ta J~ 191!2 to Balloo do 1a Pronacta 4e 

baoo Alroo o! fW>Ilo totaltac ~03,000 liT J'redorlok J. 

~lltl11&D, aatl?o A.erle&D oltloon. AA epp110allt for 

b~ wool with oald !wodo for oalo la t ho Ullltod 8tatoo. 

Ro 1o oa14 to bo .....-led to a Swloo olUoOD, aaldon """" 

Jo- A. kQri, tlll4or t orao of two aarrl~ ooatraeto 

aoot of hlo ao10to 1D :l!zr- wore placed W>dor w1!o1o 

ooatro1 . Ro offaro ao reforoaeo 0Qar&Dt7 !'ruat Colll>&DT 

of l ow Tork Clt7. 

OOPTot.p-5/9/'42 

WILLIS 
40'1'11~ 
(DII) 
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!1111 hl..,... ... , '"' -·­
pb.raoed '-fore belac .,_1-

207 

eatod to aQFODI otbor \haD a 
Oonr .. oatal JICIJlQT. (BB.) 

Dated April 11, 19~ 

Socro\&rJ of State, 

6511, AprU 11, 1 p .a. 

D~t1o 1!76, .Aprll 6, 6 p.a. 

loe 1d 1:21 p.a, 

$103,995 vao dtopool ted Jvo GUtU1&D b tbo II&Deo 

4o llrasU l a PrortDcla Ja=arr 13 tb.ro\IP tho Gaaraot 7 

!rwot Oo- of Jlow Tort a.a4 t hlo vao later traootorred 

t o hlo vlt•'• - Jvo order doted JaoUU7 17 tho dollaro 

belDC bld ln tbo !Naraot7 Truat OOI!P&DY 1n tho sonoral 

dopoolh of tho local banll:. Tho bank bore dooo not ll:nov 

purpooo bolt boo ottored to 1Dtora tho J:oobaot7 before aD7 

oubetaoUal vltbdraval 1o ado. J'urthor dotalh aro balD& 

reported Jvo doopateb. It tho Dop&rt .. at vhhoo tD boo eoa­

.W.ted '-foro vtth4roval I ohould ~proelato roeol.tac 

lnohucU ono. 

Rll 

OOPY:lop-5/9/112 
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eo..s ... t lro\llero. 
VaohiJII\oD, D. 0. 

lliud, lla.rcb 26, 19112. 

!bank 70u for TOur leHor of \he 25th, vhi cb boo Juot orrho4. 

AI tho Pauport DhioioD , ... , t o be duirouo of haTlJII IIOro 
iD1'omat1o11 about ••· eopeeiul7 1D rosar4 to tho fUD4o I oont to 
South Aaerica, allow .. to &lYe 7ou ao .. aore 4ttallo eonriDf: the 
caae: 

HaariDC laat Sep\tabor vi>Ue ill St. PaDl, llillll. that tho OoTtn­
•ollt vao ioolliDC ...., puoporto, &D4 haYlJII dec14e4 to so to Sout!l 
~rica, I oa11t 1D ._, ol4 paaoporto to tho State l)opert•oot 1D 
Vaohillf:\oll all4 obt&iAtd a nav ou. I vao in llav Tor!< 1D October aD4 

lntcde4 to tat. a ahip for South .&llerlea at that U••, but r .. tl7 
reeeone pre•·ented •. 

J:l>4 of J'OY .. bor, vi>Ue in lliD\tr Parle, I lJ141lirt4 of "'T bal1lc 1D 
Nov York whether there vere ""7 reotrictlono ao to oendill& of ful>4o 
to the .u-,..,uae. i'b~ anovero4 thet, exceptlll& oo•• caoeo of people 
Ybo were •on the black llat•, \here were no reatrlctlone whataoeYer 
olld that I vat ontl tle4 to eelld at •ucb ao I vanhd thoro. !boroupon 
I lnetructod the• to tend fulldo vhlch I Ju4sod eufflclent to fillaDco 
aT u port proJec\t frca tho country iD quut1o11, - vhich theJ did. 
1'htre vat llC queoUoD vllatooenr of applTlll& for &ll7 llconoe to oublo 
.. to do t hie at that ttae. 

ID Doc•ber, I IJI41liro4 of tho Pan .l.loorlcan of flee iD lllaal. bJ 
vrltlJlS ae to vllat papero voro reqllire4 for a trip to the .lrpDtiDO, 
olld wao told b1 th .. that 0 paooport, YacclDaUon &D4 pollee cortlti­
cotu oJld Tloao were uce00&1'7. I thereupon sot all thOle pep ... t 
for ._,eelt all4 vito , all4 bousbt tho Uclcoto • 

.Uthoacb tha vritllll bock and forth extoD4td bt7QD4 JanU&rT 15th, 
tho Pan AaeriC&D Office vro\t .. ACthiJlS about &ll7 Yal14tUon of OlT 
paatport. When we arrind here tn Nle•l acd preeente4 oureelna to 
their local office with all the required paporo (aDd thio ••• 011 the 
llth of 7ebrua:ey), ve vero Dot tol4 ,.,.., then that a Yaliution of 81 

paooport vet required, We vatted aroulld til l t horo vao a cba11co to 
sot ott, aD4 aot till tho dO¥ before thoro ver t 2 Yacant p~c•• ""'I 
told tbat ._, paoeport uo4t4 a Yal.Uetlon. 
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- 2-

1 Wlllerota.t \ba\, 1.a \beoe \roUI.o~~a u .. o. \ho ~'baa 
to be O&l"'ful l.a allowl.ac too - llllen7 of aoUoo \ o cUloau - .. 
par~ aq lie 441ib\tul, 'IIG\ u 1 haft oo feu of 117 roool"'l. be111f> •-UI!.. 
I 4o oot quUo "" q 1 eboW.4 be ooll4- \ o oH aroWIII. ao a uoolaoo 
cono .. or t or \he 4urat1oo, -D 1 fool ~oolt well ao4 aotiwo oDOQSh \o 
bo up ao4 4o111f> ooao\hillf> uoatul 111 thio torriblo -••c•ll07. 

ThallkiDC 70U f 01' 7 0ur off Ol'h 011 ~ behalf , 1 M 

T01'7 trul7 )'OUI'O. 

1. J. 01lt1llaa 
c/o .AIIor1C&D Zzprooo Co. 
)JO llaclarotr .. t , 
Klaa1, lla. 
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CQ!Iilft JI.OfBXU 

ICro. II. B . .. lplq, Cbief, 
Paoopor\ DlYloloa. 
S\ato Dapar\aoet, 
Voohl~on, D. 0. 

lla: ha4arlell: J. Gllflll&D. 

Doar Nro. Sbiplq: 

March 23, 19112 

Pur111&1lt to llr. SbaT'o latter \o ;roll of March 25, 
19112, lD oonnoctlon with tho appllcatlon tor Yalldatlon 
of llr. Glltlll&D1o paooport, I DOW oon4 fOil borowltb 
oopy of a lottar rocelnd troa llr. Glltlll&D «iYlD«"" 
fllrthor bto .... u on concornlD« blo flln4o 1n tho Ari!ODtlna • 
.Utbc\ICII Mr. Glltlll..,, 1n a lottor t o "" of March lOtb, 
otahd that bo bad been 1pora1Uod' to oon4 IIODI7 to tho 
ArcenUno, it DOw doTelopo fro• tho onoloood letter th8t 
no llconoo had hoon roqlllrod f or t bo tr&Dofor of tbo 
flln4o, 

I .. at 70V enti ro 41 opool Uon for aD1 fl&l'tbor 
lnto.,...tlon ;roll ..,. r oqairo 1D tblo connoctlon and roaaiD 

011 
ll>ol. 

OCPf I 'Uip-5/'J/112 

llo~octtoll;r ;rouro. 

c. IIQ(AJJ!l 
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April 20, 1942 

In np]¥ retor to 
Fl 740. OOllll hropo.., 

Yu/5349 

!bo Sooret&r,r ot State pnoonto bio co.pl18onto to 

tho lioDorablo tho Sooret&r,r ot tho 'l'roaoUI)' and trac.-

aito ooptoo ot parapbraaoo ot two tolocr .... no. 1259, 

April 13, 1942, ll P.•·. frO<O tho J.Joericac b'buoy at 

llio u ol'IID01ro, and no. 844, April 1, 1942, • .idni&:bt , 

to t bo J.moricac lilm'buoy at Rio de Jacolro, concerning 

tho reloaoo ot f\m<l.o t o llartiniquo in tho Gl!IOW>t ot 

1. Copioo ot puapbraao of 
t olocrea no. 12&9 tr• 
Aller1cao b'buo7, 
Rio <Ia Jan.otro, Aprll 13, 
lMa. 

2. Copioo ot puapbraoo ot 
tolosrea no. 844 to 
.f.llorican :Em 'but)', 
Rio do Jaooiro, April 1, 
1M2. 
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~!IDI 

IIUIDIIlll 

111111"81f , ato U Jueiro. 

SeoHtU7 of State, 'f aahlncton. 

April 13, 1942, 11 P••· 

12159 

bfor..,co telecru 844 , April 1 , •lc!Dlpt, fr .. the 

De;paMMa t. 

~ Juk of JnsU'o n iu ... acc eptance of tbe 

coo.UUono 11h1eh tho treuuey DepartMnt proocrlbecl ~ 

'boon recolTOcl by tho l•haao,y, tho J'roDCh C._.rciol 

Attache hao aloo aecoptocl tho conditlono. Doo~tch ~ 

alroail. 
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21.3 
!ftR•PD•n or ~ 11ft 

Jlalt lecret..,. of State, luh1octoo 

Dt.TIIt AprU 1, U43, 1114Dl&bt 

IIUIOIIl!t 844 

lle:toreoeo le -· to h1o-u ""5, u--·h 18 3 .,.. •• ....-~ • P·•· • 
flooa tbe :&abu117 at B.lo d.e Jaoolro. 

~ !reaftr7 llep..-t•ot wul.r tbo aootbl¥ lic.,.oo 

:tor re1e:sao or 1\mu to Uartlolquo le preporet to perslt -r 

tbe roUowloc eood1t1ou tho trauror o! $~,000 aootbl,T 

to BrasUt 

l . !bo l!aoJc o! Bra&ll ohoul4 acqulro tho 4oUor 

aaount or tho roalttaoco ac4 crodlt tho mllrolo oqu1Yaloot 

tboroo:t to ao account wlth tho !oAk o! Bro•ll lo tho ...e 

of tho Oommorcl&l Attacho of 7ronco (or oomo other accept-

a blo d.eo1«oatloo) . 

3. !ho hooch O..-rcl&l .A.ttacho obould cloar 1o 

flooa o110h ao ..,.,..,,. 

:s. !ho l!aoJc of Brasil ohoul4 hoYO accooo to tho hooch 

o-rolal .A.ttaebo' a rocoru of tho account !or t ho 

Anrnlcao Co-relol Att,.aho 1 o lnopectloo. 

If t hooo con41tlono aro accoptoblo to tho hooch 

c-orol&l .A.ttaebo ac4 to tho BoAic o! Brooll . ploooo 
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Dater ~rll 20, 19112 

hoar Oaracao 

l'od.oral a uorn :BUlk of !low lor!t 

Vo are roaitU.~~& ~~pproriaatolT $11,000,000 ror oar 

or.Ut. Alter roe.pUOD of roaittuco bQ;f for oar - • 

$4,000,000 1,. col4 debltlllc oar accoUDt pluo charco•. cold 

to be oaraarke4 all4 loft wlth 70u for our .ccoUDt. · !hh 

coU h to otroJIClhon oar cold ruorno. Cable execution. 

llaDOo Centr al do Vonoauola 

(a.coh.-1 by tllepbono fro• l'ldoral Re11rn li&Dl< or liow York, 
llow l or!t, 3:30 p.a., jprll 21, 19112) 

lo 
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!l!w .... rote"7 ot State :preo .... o hh OOIIJ)l1afth .. 

~~ Honorable ~ 8ocrotary ot ~~ !ro..ar.r aDt oncloooo 

cop1oo ot tel•c:r• Bo. 1131. ta•et A,prU 11, 19112, troa 

~ .Aaor1 ... :.baoq, (llmnck'nc" Ohina, nporuac ~­

~ 1Ua1dq ot 7in1111Co baa pllt 1do c1rculaUoa a 

Jbclolll.l'OI 

boa •baaq. ChnnVSnc, 
lo. ~31, Apr11 lS, 19112. 
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Ill. 
!hio wlecr• -.t 11e 
:perapbraaet llefore 1MI1ac 
oo-1oatet to..,_. 
other th.., a 0o'l'ft'IIDil'-l. 
o&UOT• (II) 

leoret&rT of l'aw, 

'aahlac"'"· 
1!31, April 11, 1 p. a. 

OlmnllrtiiC Yia • · II. 

Datet .t.prll 11. 19'12 

Z.o14 3t3S p.a. 

ll1aiot17 of l'izlallc>e baa Pllt 11lto oUcul&Uoa 

sin th .. e nowe a tace Yal,.. equlYal ... t to oao Aaorlc&D 

d.ollar (or 20 Oh1.111 .. fapl 4ollaro) the CD14 ooatont of tho 

ou.otoae 1111H hae be ... raho4 &Dd. ouoto•• d.utJ ocho4ulll are 

boi114 1owro4 ill proportion. !ho CDld. 11111t Yal,.. of the nowo 1o 

appro:d•wlJ 100 ailllon ~ tho tapl .,al,.. 3 billion. 
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.... 20 1!1112 

0&1>1a -ln4 'b;r Obaaa laUoaal Jealc Ina ~1 

offloe of \be Buco Oaa\iral 4e1 lc'll&llo~r. 

:l;r olr4e~r of u4 fo~r .., • ..,..., of q,.uo bea4 otfloo 

'bal 50,000 ......... uo;r ro14 u4 ......-to: 111 Pa4.ual 

llaaa..,. 1ea1c u4 ooau ... W7bc u4 oanaz'l<bc "P 

\o a llal\ of 5(),000 -• ..,.. aa ov ha4o .q 

pol'lll\ . Ylft .-loa • 

• 
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J 

ror . J.ooh. D1Y. 
.~ 

Juoo Ou\ral .. 1 Joudor 

1 Ull4ere\all4 7oar QQq.,.U ott1oa baa r.qua\e4 01aaoo JaUoul 

Jaok \o arnace for U.. pvellaae ot -q \o 100,000- ot 

&ol4 \o ... - v1\b u 1a 70/U,... 8!07 Ve abal111e 

ple .. e4 \ o ~17 to oar tr ... V7 »-p&r\aoa\ tor uo ... e to 

acquire I1IOh &ol4 •oa 7<1V 'bebal.t oa reoaip\ of cootira&Uoa 

troa 'TOll ~ oal>le U..\ ·'TOll requir. \be &el4 tor \he piU'}>Oea 

of e\r~ac 7our &el4 reeena 8!0P va belle.,. nab ep-

pl1oaUoa noal.4 raoe1ft f&Yora'bla oou1'-raUoa ftOP Vl\b r .. 

pr4 \o \1\a oarurlo1a& ot \hh &el4 ~ u tor 70V _, 

r1- ooat1m ~ tee\-' cable that 'TOll he.,. e1pe4 ao4 are 

r.\uaia& to ... \be cow ot ..... rmee4 letter ot tara• ao4 

ooU.lUoae .. ,e4 Deo- 1, 1937, -- n abal111e 

plaue4 \o ~17 \o ov BMri ot D1rao\ore tor lh 8PPrGY&l 

ftOp .ror hr\Ur 4e\a11e rater our leUer JUDe 20, 1941 

J'IDIIAJ. USIB.Vll IAIX OP 1111 lOIII 
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Io. repl7 ret er to 
Jl) 861. 51/2953 

Tbo Socro~ ot S\ato proooo.to blo co~lLooo.to 

coploo of tolocru o.c. }18, 4ato4 AprU lS, 19113, troa tbo 

Aalrlc ... ~ .... 7. bib7obn ( llo-w), tlo.ioo. of ao .. tot Socl.allot 

l!epQIIUoo, ooacol'llil>& ... D.llD.0111lC-nt ll7 tho So'Oio\ preoo tbst tho 

1!)113 'latloul DoflllM I.oaa •• onr•nhorllle4 wl thin tvo tqo. 

lnolo nre 1 

J'roa •11•117, J:uib7ob"'• 
o.o. )18, April lS, 1~. 
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II) 

!1111 \41l.,ru _., lie 
puapbraHt 'before 'lleiac 
co...aica\.& \o aAJO•• 
o\hor \haD a GoTera.ea\al 
AC"DCT • (:U) 

S.cro\ar:r of State , 

318, April 18, 3 P••• 

(llo-• ) 
l'lli~obn 

Dat.& APJ'U lS, l'JIIa 

.lao'4. 1151! P••• 

lleforeace ~aaq'a 316, APJ'll 15, \he SoTio\ 

PJ'OOI of AF11 17 J!Qblhhaa aa ......, ..... _,., \ha\ \be 1'llla 

••Uow DeteaH Loa wu on,..rol>acri'b.& wi thin two taT•· :ro,_,. 

l c&Da ban ulll&l.q raquir.& f ro• 0111 \ o t our w alca lli1Ul full:r 

eub•crtbet . 

Ropoa\e4 \o Moeoow. 
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TO 

TREASURY DEPARTMENT 221 

INTER-01"1'1Ca COMMUNICATION 

~·· Storetarr MorcenthoD 
\' 

Ml'. Dlotrloh 

DAn April 20, 19Q 

CONFIDENTIAL 
Rtchtored otorll~~& tru .. cUono of tM roporUnc 'bAIIko wre u touow

1 

Sold to co ... rcl&l concorno 
Purch&ood troa •-rcl&l oonoorno 

£59,000 
£61,000 

Opon -.t oterll~~& r-aa.t at ii.OJ-Jfli, aD4 tMro wro no reported 
traa.aactlone. 

Io lrow Tori<, oloolnc qa.otaUono tor tbe torolp cnarronoho llotod below 
wtre aa follove: 

Cuadlu dollar 
Arcentlno pooo (frH) 
3raoll1ao allrolo (froo) 
Colo•b1on pooo 
Mexican peao 
U~ao peoo (frto) 
Vontau.lan bo11•ar 
Oubao puo 

12-5/. 
.2J70 
.0516 

:~~ 
·5295 
.2865 
1/lilf. prt•lu 

llo ool4 $11,988,000 in cold to tbe Oontral 3&Dk of tbe Art;tnUne Rtpubllo, 
which wao addod to lh •-acco'IUlt. 

Tbe lodtral hoorn llaQ: of ll.., Torlt roporttd thot tbe 3&Jlk of Canada ,... 
II:Oitinc ~wo ohlp.onh of cold with a total •al ... of $5,212,000 troa Caoada to tbe 
Jtderal tor accO'IUlt of tM 0oYeJ'D8tnt of Caoada, tor o&lo h tho llow Torlt .Uoq 
O!tico. 

In London, opot and forward ollnr rtMlDod at 2J-l/24, oquhalu~ to 112.671. 

'rbe TrtUUf7' a purc.haoo prloo tor fortlp oll•tr wao uoc~ at J51· 
Eau4T end l!6%'UII1 o oo\Uoaont prlco tor torolp oll•or wu aloo """~at 
35-1/81. . 

Wo ao4o no purohaooo of oll•tr todaT. 
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OPTEL IQ, ]29 

cow No, 13 -
IJIITISR 1108 'I' SIICRB'!' 

(u.s. SIICRB'I') 

Int...-t.ion reeeived up to 7 .l,ll, , :10th .l.pril, 1942, 

.lnotbor ship in bc.enrd Ruaai.an convey bas been SUilk 

by enNO" aotion, DBk1ng taur altogether, 

2. MILITARY 

.m/l!I!A• IRI!AI'!ADJ)Y FRONI, ~ lliddey 17th road bloclao 

mentioned ;reoterd.e.:r had been cleared by aur anooured forces and a baav;y 

A,A, b&tterT which bad been overrun • • relieTed , l'1ght1.tig is continuing, 

Deloolitiou at IENUilU.IIlll wre c.-pleted eucoeaetllll;y, 

3. A)R OPrJUZIOl§ 

l!!SM!H Pl!Oifl, 19tb/:10th, 65 eeaainea 1181'e laid, 

Two air<n'att are lliasing, 

MLIA· Betwen noon 18th and 2 P. ll. 19th about 200 

1>!111bero1 eaoorted by fighters, attacked, Daalse was caused to buildings 

at GRAlt) HARBOUR and at lU.LFlUNl aerodrOM, A,A, deatro)'8d ihr... 

Mllbero, pl'ob&b4' destroyed three 110re and duased tive, 

• 
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UNI1m lh'AlD Golflle ZIT 

OOC?RD'NATOR OF IM'ORMAnON 
·-·=•w.o. c. 

April 20, 1942 

Honorable Henry Uorgentbau, Jr . 
Secr etary of the Treasury 
Wasbington, D. C. 

Dear henry: 

The attached is a summary of t he 

weekly French directive of the British 

Political War fare Executive . • 

Sincerely, 

~ 
William J, Donovan 

Attachment 
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IJNnm ltrA'ID GcliYIRHMDiT 
CIOC?RDINATOR Ofr IN"'RMAnON 

........ D. c. 

<;,~~~~ 
~· April 20, 1942 

Honorable Henry Morgenthau, Jr. 
Secretary or the Treasury 
Washington, D. c. 
Dear llenry: 

The attached is a summary or the 

weekly French directive of the British 

Political Warfare Executive. 

Sincerely, 

~ 
William J . Donovan 

Attachment 

Regraded Unclassified
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( f • , ( "1 •• 1 

• I ' 1 V..tv 11...1 

1. fUndacenta1 ObJectiveo. 

a. to hinder use or Prancb eeono21c resources 

by the enqy and to demordize the German civU and miUtary 

forces ot occupat.ion . 

b. ro convince the French people, especi ally 

those i .n the unoccupied zone tha t the Vichy Government cannot 

be considered an independent sovereign power representing 

Franc e itself. The Germans roster its existence because 

they know they can IIIB.ke it do what they want in the last reso''~ · 

2 . Problems. It must be bornS1n aind: 1'1rst . 

With the return or Laval the end of the Vichy r ectme as we 

) 

han llnown it seee~s apparent. 

a. Lavd wi.U probably co slowly, at the 

be&innin& retrainin& from such startlin& concessions to 

Germany as handing over the French fleet or Mediterranean 

b. At t he start he will probably concentrate 

most of hi s attention on improving the French internal 

situation liqui dating his most dangerous opponents in soce 

way or other and strengthening police precautions . 

c. 'lie may expect him to obtain some Gorcan 

cessions to cover his activities on their behalf . He my 

obtain aome relief or occupation costs and the return or 

conditional release of s~e prisoners , 1n order to show the 

r ela tions between France and Geroany in a new light . 

r 
d . 

diplomatic relations wi t h America. Boa r in mind that he 

Laval will not want necessorily to sever 

considers he is popular in America . Ue has family connections 

I in America . Keeping France quie t durin& the spring campaigns 

and putting French economic resources and manpower at 

Germany•a service i s his immediate buaineos . 

e . Tboug.h lacking any sense or financial or 

political JOOra11ty, nevertheless uaval br in&s to his task 

skill 1n politieal maneuver and ne1ot iation and cre3t 

experience. His profound conviction that be 11 aore than a 

aatcb for anybody is his principa l weaknuo. AS a r eSllt 

he is a bad Judge ot public opinion. Regraded Unclassified
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t. Laval is tully aware t 

ia aca1nat French public op1n1on. Thereto , he is read 

to override public op1nion, but will do utaost t o avoid clash. 

C· ~val is preferred to Dar lan by the 

Ooroans, because Oarlan 1 s use&lness as a politician has been 

outlived . 

Second . Strong measures to insure public order 

in Poria have been taken by Germany . Von Waldeck•s presence , 

not yet confirmed , is an indica tion that strong r$pressive 

measures·wi.ll be taken to keep Paris qUie t it necessary . 

Third . The wheat sitation in f'l'ance 1s 

becomin& extre~ely serious. One or the main points of 

VichY propaganda has been to persuade the peasants to hand 

over the ir wheat stocks. 

). Personalities. 

Petair. . He sbould s till not be attacked 

He has been completely out-maneuvered and too weak to resist . 

He no l onger controls France. 

Laval. The name Laval should as far as possibl e 

take the place of the n~e of Vichy , which should be naced 

"tho sovornment of 4ava1 . • The disti ncti on between ~aval 

and the Fr ench people should be deepened. 

Darlan. ll<!sp i t e his concessions he has failed 

to pacif"y France's Gercan ::asters . Do n , t assu:e that he 

desires to band over tbe trench tleat to the Ge~s. 

~· The ~ who surre~4ered Paris , tr1ed 

to surrender Vichy and then did not heai ta t e to shed Allied 

and trench blood for the Germans . 

Pecheu. He has been out-maneuver ed i n his bi d 

for power by police control by Laval. Do not spar e Pe cheu 

1nsofar as be 1nvented the presen t French police system 

which has suppressed and muzzled tho french people . 

I!U.t· Used by &>val as the apostle o! t he 

Ger::~a.n new order in France . I s not corrupt or venal but a 

Na&i and pro-~er=an of conviction. 
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Doriot. Would-be leader of 

The man who wore the1wastika and the German uniform. 

Benoist-Mechin. Treat with contempt as the 

creature of the Germans and the lackey of Laval. 

4· France and Vichy. Toward the situation our 

attitude must to a large extent be governed by that of 

the American government. Do not anticipate on any account 

what these reactions may be. Press co~:~ment of America 

should be used to the full. Bear in mind that to resist 

Laval' s accession is a challenge. 

5. Fr ench merchant marine. With the advent of 

1, Germany ' s plan for the exploitation of the French 

merchant fleet with the hope of provoking a maJor clash 

between the French and British fleets now becomes core 

dangerous than any time before. 
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SECREf 
~---CIIIuu,lltlt 

a. Cenu.n hoooe propaganda.. 

Cerun llind has been centered on pot.at.oes , ration , 

call-up and RAF offensive, since once again there is nothing 

expectation in Russia and remote Far Eastern news to re­

lieve tension. Appearing now are tho first real evidences of 

the moral effect of the bombings. Their major worry is the 

ration cut and pot.ato shortage, explanations of which are 

continuing. German propaganda, true to its tradition of at­

tack, is trying to divert attention from 11&11 power crisis by 

att.acks on •Fol'IIS of Bureaucracy•. 

b. Treatment of news. 

In the coming offensive, delayed only by thaw, con­

fident expectation is expressed. The Walta raids are em­

phasized. Stress on Cripps failure in India. The Ueaiterra­

nean is still important. Shipping sinking& are even more im­

portant. Emphasis on •discomfiture of mogalomanica Roosevelt" 

is another important line. 

Strategy points: 

a. General picture. 

Our picture, once again , 

effort to break out of Anglo-Russian net. Russia and Britain 

share tho chief responisibility for strategy against Germany, 

and America is responsible for that against Japan. 

b. llalta and Mediterranean remain serious major d; ,,Qr~• 

In describing Brita ins part in Anglo-Russian otrategy, 

that Northern route is now such a· menace that Hitler has been 

forced to organize major Air-Naval effort to try to interrupt 

it. 

c. Wherever possible, German aanpower crisis should be 

ntpeated in the news . 

d. Commandos and RAF are holding down =en and equiptlent 
Regraded Unclassified



vitally needed in Russia. The RAF offensive is systematic 

attack on Gel'llllll war machine, both inside and outside Reich. 

e. Use the French crisis to illustrate: 

1. Shortage of manpower. 

2. Germany's fear of intervention in the west. 

As part of combined strategy designed to push Ger­

many's manpower crisis, resistance in occupied· territories 

should be angled. We can now leave the 1917 and use the 1918 

Spring parallel. 

a. Indicate forthcoming action in the Baltic and the 

Black Sea, by the Russians. 

b. Reiterate that German subs have been frightened off 

the vital Atlantic routes between America and Britain and be-

tween S. Africa and Britain. 

llili tary points: 

a . Libya. Rommel is faced with a time problem. 

b. Yugoslavia. Diversion of German Allied forces should 

be stressed. 

c. Russia. Local Russian attacks preventing necessary 

German withdrawals, mud notwiths tanding. 

Talks and features. 

Stop all good-humored, easy stuff and generalities 

about heroism, freedom etc. and present information toug.hly. 

Our talks should be suited to the severity of internal German 
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TREASURY DEPARTMENT 

INTil" 01'1'M:Il CONNUNICAT!ON 

DA.,_ April 20, 1942 

•o Seoretarr Korgenthau 

roow lfr. laaerok 

SubJect : Suaaary ot Mil itary Beporte 

R.A.F. AOt1Yit7 

(The magnitude or the R.A.F. da7li~ht e•eepa over western 
Eur ope ie the greateet ot the war. On April 17, t he blgh point 
wsa reached with 650 tighter• on ortenei•e patrol o•er northern 
France, tbirt7 Douglae boabera and ei~ht Hurricane bombera 
at t acking French tergete, and t wel•e Lanoaeter bombera 8ent to 
bomb Augeburg. 

The Lonoaater bombers ha•e finall y been unveiled. Their 
performance aeeae notewortbl: their apeed ia hi~h eno~h to 
risk da7light boabi ng, 7et each plane carried o•er t wo tone or 
bombs SOO ailee into Geraany and then dropped thea, practical l7 
! rom root- top le•el. ) 

(U.K. Operations Reporte, April 16,17,18,19, 1942) 

Italian Araed Forcee 

After a long period Of inaotiYitJ, Italian boabers he'll 

r•nentl7 taken part again in otreneiYI operat i one in tbe Mediter­
ranean. Up to the let or April, the attaoke on Melta were oarr1o4 
out exolueivtl7 b7 Geraan planee. Since the let or April, Italian 
bombers have Joined in the attaoke. The renewal ot I t alian 
activ1t7 ie belie•ed to be partly due to popular dieeetieteotion 
in I t al7 at the 1nect1•ity or the Italian air rorce, and partl7 
due to Geraan pressure to relie•e the etraln on the German bomber 
f orce during the preeent int ensi•e at t ack on Malta. 

(U. I. Operations Report , April 17, 1942) 

According to e recentl7 coapiled liet, ainoe tbe start or 
t he war, Ital7 bee loet 44 percent ot ber aerobant ebipp1dg: 
belt ot ber eubaarinee; aore then one-third or ber dastro7ere; 
one-third or her light oruieere and tiYe out or ee•en heaY7 
c ru1eere . Or the ri•e Italian battleeb1pa, it ie bel1e•ed t hat 
t he t wo neweet are undergoi ng repoire, while the three in eerYi oe 
were all oonetruot ed pri or to world War I. 

(C. O.I. , 0 Tbe War Thie Week• , April 9- 16, 1942 ) 
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rar latt 

A· Japanen A1r rorot 

The Japanese are ett1seted to have 700 planet 1n Bursa and 
the Bar or Bengal and 650 1n the Mew Ou1nea area (1.e., a good 
t hird or the Japanete a1r roroe it aooounted tor in tbeee t wo 
arese. ) 

(C.O.I., 0 The War Th1a Week 0 , Apr11 9- 16, 1942) 

~· Weather 1n Bursa 

The weather 1n Buraa will not be ae important a raotor in 
the fi!bting aa tbe newtpaoere have been ol&71ng it uo to be. 
The be&Vf sonaoon ra1na generall7 do not come until around the 
end or Ma7. In anr cate, tbe tigbt1ng bllt moved out or the worae 
rain belt. Tbe ra1n will probabl7 be hetlV7 enough to t..ooee aoat 
n1ndrancee on the tight1ng but not enough to oaute tl ceeeation 
or military operat1one. 

(C.O.I., 0 The War Th1e Week 0 , Apr11 9- 16, 1942) 

Vo1ce or the Cb1e! 

The •Ohler• expoeee a graft intrigue whioh hal thua tar 
prevented introduction or improved oxrgen breathing apparatus 1n 
the Lurtwarre. 

•ror the tb1rd tiae, Cb1e! Engineer Lucha of the Oersan 
General Starr bile reJected the new oxrgen breathing epparatua 
invented b7 Firat L1eut. or Eng1neert Renaken, deap1te 1tt 
approval b7 the Departaent tor Laboratorr Teate. Teate have 
proven that the Heneken equipment baa such sore atabil i tJ againat 
hits rrom !1re arme, wh8rtaa tbe old Draeger oontainere w111 
explode under the 1mpaot or the emalleet aplinter. 

•Herr Lucht pretend• that the difference in pertor.anoe it 
not great enough to wtlrrant saea production of the new oonta1ntre. 
Hie real motive ia , however, b1a eilent partnerahip in the 
Draeger Worke Lim1ted at Luebeck. 

•In a Heneken container, an exploti9n il ae good ae im­
poeeible. lfevertheleee, the equipment conteint Jutt aa such 
oxrgen and 1t onl7 10 percent heavier than the Draeger conteiner. 
But that it not enough to bretlk the Draeger sonopolr: For the 
tiee between the co .. une heade who profit fro• thit war are iron­
Cltld. 0 

(federal Comaunioat1one Cosmieeion, April 1~ , 1942) 
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Preea Senloe 
No. 31-25 

The Beoret&r7 or the Tr eaaur7 announced 1 .. t evenlng that 

the tender• tor t l50,ooo, ooo, or thereabout&, or 91-4&7 Treaaur7 

bUle, to be dated Aprll 22 and to mature Jul7 22, 19~2 . tobloh 

were orrered on Apr11 17, were opened at the Federal Reeerve Banke 

on April 20. 

The deta11a or thle 1eeue are aa tollowa: 

Total ~p11ed tor - t 332,677,000 
Total accepted - 150,058,000 

Range or aooepted b1de: 

- 99.960 Equ1valent 
99.91~ • 

Hlgh 
Low 

.be rage 
.Pr1oe -

rate approximately 0.15S percent 
• • 0.3~0 1 

99-920 • • • 0.317 • 

(S5 percent or the a110unt b1d ror at the low prloe wee accepted) . 

-oOo-
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HMJr: 

Harry 
Hopkins: 

HMJr: 

H: 

HMJr · 

II: 

HMJr: 

H: 

HMJr: 

H: 

'll~Jr: 

H: 

HMJr: 

H: 

"MJr: 

H: 

HMJr : 

H: 

Hello , Harry. 

Hello, Henry. 

How are you reeling? 

April 21 , 1942 
9:11 •.•• 

Ob, I ' m reeling pretty good. I went to bed 
at nlne o ' clock. 

You dld . 

I reel pretty good. 

Well , you certainly - I certainly take my 
bat orr to you. 

I rea.lly t hink I'm - theee doctors beve got 
bold or something wi th me now. 

You mean they've got 8 ne~ wrinkle? 

I think so . I think the last time I went to 
the hospi tal they got a oombination or stuff 
tor me that may do the buei neae. 

'~ell, t hat'll be marveloue. 

I'm ver y bo~etul or it. 

Well, anybody - I couldn't take wbet you t ook 
the laet tvo veeke. 

Well, i t wasn't as bad ae lt sounded. 

Yeah. Sarry, did you and tbe President talk 
over about this broadcast? 

No, I bavan 't, HPnry . 

Oh. 
He sounded t he other daY on the train - you 
know, be usuallY - he' muet have something in 

Regraded Unclassified



, 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HY.Jr: 
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I!MJr: 
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I!MJr: 

H: 

HY.Jr: 

H: 

I!MJr: 

H: 

I!MJr: 

H: 

I!MJr : 
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hie lllind. 

·~ell, let's f orget it. 

He'd have said "yes• right t here. 

'A'ell, let's f orget about it. 

I'~ l ove to do l t f or you , you know. 

But- I mean , i t 1sn 1 t •••.. 

It isn't that laoortant. I can do it some 
o t her t1me. 

Well , I mean there ar~ aome ot her -we - I've 
go t ell or my speakers. It l an't as though­
but some other tlme, maybe you'd go on alone. 

Yeah. Sure. 

Wha t? 

Sure. 

Would you do that? 

Oh, or cour ee. 

Well , if you'd do that , then very soon I'd 
love to have you go on. Any tlme, I mean, 
that- let you go on alone, and we'll .•... 

All rlgbt, Henry. 

llha t? 

I'd l ove t o do l t. 

Okay. 

All right , old boy. 

Thank you. 

Good-bye , Henry. 

Good-bye. 
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RMJr: 

Operator: 

Vincent 
Callahan: 

RMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

0: 

HMJr : 

Hello. 

Mr. Callahan. 

Good morning, air. 

April 21, 1942 
9:13 a. ll. 

Good morning, Vince. Vince, what would you 
think i f we had a guest etar on Thursday 
night in thie Lieutenant O' Hare . 

For a minute or twot 

Yeah. 

I think i t would be very good , air. 

Vell, I ' d gi ve him three minu t e s anywa7. 

Well, what I meant was two or three minutee, 
something like that. 

Well , would you take 1t up wi th the Navy? 

Yes , sir. Mr. Oilohri e t hae a date with him 
a t twelve o 'clock today - with O'Hare. 

Oh, has he? • 

On th~ Treasury Sta r Parade. 

Oh, wel l I - oh, I didn't know tha t . Well, 
when I want him i a t or Thursday night . 

'iell , he could do both. 

Why not? 

It would be a very good idea. 

I think it kind ot papa it up. 

I think it would be swell. It wi ll be the 
tiret t ime he' s on, t oo. 

Yeah. Well , I'd - the Presi dent evidently 
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1a giving hi~ a medal t oday. 

Uh huh. 

And whatever music le golng t o be played 
Thursday night , I 'd like it submitted to 
me . 

Well, I think t here'll only be about two 
nu~bere - one at the OQenlng , and orobably 
one at the close, but the ••... 

Well , I thought one in the middle. 

All right. Have you any i deaat 

~eah. 

All riglltie. 

At the end, I want •The S t~r Spangled Sanner•. 

All righti e, tine. 

And I thought at the beginning - what would 
you t hink of •over There•? The ~anita are 
coming . 

Uh huh . 

What? 

Very good. 

And •••• • 

•over There•. 

What? 
I'm Just -celling Ur. G1lchrie-c , who 's si tting 
here , t o take it down. 

~eah . I tell you, what you might oo is thi s 
way. Put it th1B way . Le;' a open u;> wi til 
•stare a nd Stripea Forever •.... 

All right. 
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..... which i a one ot my favorite banda. 

All r i ght. 

And then it we have O ' H~~e •.••• 

All right. 

237 

•• • .• after O'Hare, we could play •over There', 
t he Yanks are comi ng . It would be very appr opri­
ate. 

Ver y good. 

Wha.t? 

I think it's very good. 

I mean we could have O' Hare, and then give 
them a littl e mus i c right afterwards. 

That ' 11 be swell. 

See? 

Yes, sir. 

And, as I eay, I like •stare and Stri?ee 
Forever•. The Marine bend would d.o it swell , 
and they oan tiniah with ' The Star S?angled 
Sanner•. 

I think it would be ewell. Nov, we're ~retty 
well lined uo on the Thursday night. 

Well , I wrote you a whole aeries or meaos 
t b1e morning on my machine , which will be 
over to you i n about a hal f an bour. 

All rightle, fine. 

Okay. 

Now I Just wanted to tell you this. Everyone 
will be there exoeot Mr. Murray ..... 

Yeah. 
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HMJr: 

C: 
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•..•• who ' s getting a degree i n Philadelphia, 
and we're picking hlm u~ there. 

Fine. 

l~r. Hawkes 1s 1n the hoepi tel , and Mr. Lear y 
will substitute tor him. 

I don't know- who ' s HAwkes? 

Re's Chamber ot Commerce. 

Right. Well, you ' ll get ~ suggestions, and 
you can let me know. 

All right, elr. 

Thank you. 

Okay. Thank e. 
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11!-!Jr: 

SeGretary 
Stimeon: 

flloiJr: 

S: 

HY.Jr: 

5 : 

Kl!Jr: 

S: 

Hlo!Jr: 

S: 

HMJr: 

S: 

HMJr: 

s: 
Kl!Jr: 

S: 

fiMJr: 

s: 

HellG. 

HellG, Henry. 

Good mGrning. 

APril 21, 19112 
9:17 a.m. 

Good morning . I have betGre me a prGposal 
about this eyatem Gt gett ing - urging men 
in the Oeoartment, or J)eoole in t he Deoar~­
•ent to buy bonda. 

'tee, &1r. 

And also a oroooeed etatement by me and by 
somebody else to say t ha t I'm doi ng it myself 
end eo on. 

Yeah. 

And therefore t hey should do it. 

Yeah. 

239 

Frankly, Henry , I don ' t l ike it t ha t way. Now, 
I mean 1t r a t her ou t s me 1n a t al es ooe1tion. 

I see . 

I ' ve gone ahead - I've bought $50, 000 or those 
bonds some time ago. 

Yeah. 

I'll buy any more that you want me to ••... 

Yeah • 

... . . that I Ga n a tford. 

Yeah. 

But you eee, when you make me eay that to the 
men here , theY at onoe would reel t hl! t, "'illy, 
that isn't anythi ng t or him t o do, because h1a 
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salar y 1e larger than mine.• 

llell. ..• . 
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Ana 1t may be- it ' s a big sacrifi ce to me. 

'Nell, Henry 1 I haven 1 t - I don • t - I per­
sonally aon t see vhat they write, so I don ' t 
knov what they gave you. 

Yes. 

I mean, I ..... 

I've go t 1t right here. I mean, they ~ut it 
e straight, nat t hing t)\at ..... 

Well, I haven't eeen it. 

•.... by saying that the War Deoartment has 
inaugurated the ~lon whereby all men can pur­
chase bonds by authorized deductions !rom 
their pay, ana they suggest , I think, ten 
per cent - something like that. 

\~ell , !rankl y I. .. . . 

And I'm ha·:roy to .... . 

Could I eay this? 

Yee. 

Yee. Two things . I n the ! iret ?lace, l haven't 
seen it; end in the second olace , vhat y~ur ovn 
good , com2on een&e and Judgment tell& you vill 
be entir ely agreeable to me. 

·.~ell , I don' t like t o be in the ~sitlon ot 
imposing o r - I mean , l r not hel9ing out. 

No , no . 

You understand me. 

No I a~precia te thll t. •,;ell, any way :you vent 
t o 'do it, I ' ll be del i ghted. See? 
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Yeah. 

Hello. 

Yes. 
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Any way t hat you th1nlt la good taste a.nd 
proper, le eatletaotory t o me. 

241 

'iell, I'll th1nlt 1 t over and l ook 1 t over and 
eee lt there'a- what- I haven't ta~ked with 
the man who, the fi nance ottioer, who r epresents 
me yet. This i s • ..• • 

So111ebody in your own otfloe may haYe written 
it. I don't know. 

Ver y likely, very likely. 

'ihe t? 

Very l ikely it waa . 

I mean, I don't know whether t he Treasury ..... 

·~t I - but I wanted to go right to you be­
ca use I don't want you to misunderstand me . 

'vell , I apnrec18te that; but anythi ng tha t 
your conscienoe tells you i a the right way 
t o do i t, will be ~ore then ea t i staotory t o 
me. 

All right. I 'll aee wha t Ye can do. 

Now, whi le I' ve go t you on ths wire . . ... 

Yeah . 

•...• your Departme nt and oura and the rest 
have been horee- tradl ng on thi s aid to 3r1ta1n 
money, and McCloy wee over here yes t erday. 
Hello. 

Has been doing what on it? 

Horae-trading . 

Frua tratlng? 
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Yeah. Ever heard t hat word? 

Frustrate? 

Horse-trading. 

Oh, horse-trading. 

Yea . 

(Laughs) 

I don't know whether •..•. 

I t hought you sai d •. ... 

I don't know when you were the leading member 
ot the •...• 

Oh, Lord, I've never been a ve ry good horee­
trader myeelt, but I've been in the Job ot 
being swindled by o thers. 

(Laughs) Touch~. 

(Laughs) 

Well , bel ieve me , I told McCloy yeeterday 
when he came over we were mo ving in such t aat 
co:noany, I sent my pocket-book out. 

(Laugh~) That's why - I mean , I reel I'm eo 
bad that I send a man along like McCloy. 

"A'ell , he ' s damned good. :iell , he's ~ot a 
pro~sal, and all I'm asking is - he s 
recommending it n~w ...•. 

oell, I don ' t know what it' e all about . ·lhst 
ie it about, r eally? 

Well , i t ' s -he'll ~1ve you the story, but 
ell I'm asking ie , I hooe you ' l l eey yes t oday. 
Thi s has been going on almost a year. 

Well •• .. . 

McCl oy will exnl31n it. After all, in t he 
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letter you wrote me, you told me that if I 
di dn't understand it, I'd have to get McCloy. 

(Laughs) 
.... 

ThAt was ·.,oM.errul. 

(Laughs) I begin t o r emetaber tha t I out eome 
euoh sassy exoression i n a letter to you, but 
I'd f orgotten-whet it wae about. 

Well, it was a f our-page letter , that would 
take e ?hiladelohia layyer to unders tand it. 
At the bottom or it, you eaid ..... 

I'm sur e it wasn't writ t en by me. 

So I gathered. 

Wasn't dictated by me. 

So L give you back McCloy to exolain it. 

All right, I'll fix him uo. 

It'll cost you about two hundred mill i on 
dollars. 

(Laughe) For him t o exolain it? 

Yeah. 

(Laughs) "fell. .... 

Ke's a high-priced men. 

Well , wha t do you - no , what do you reallY 
mean? Is it the adJustment or ..... 

It's an adJustment about these planes you 
t ook away from England. 

Oh, now i t oomea back to me , yes . 
remember. You mean •.... 

You grabbed . .. .. 

Now I 
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..•.. about American dollara. 

Yeah. You grabbed a lo t or planes, and ••... 

(Laughs) That's a good phrase , t hat 's a 
good phrase. 

And up t o now you haven't oaid for them. 

(Laughs J \tell .... . 

But I g ive you back McCl oy. He will explain 
1 t. 

(Laughs) Yell - but ae I remember it there, 
the point vae that you were such e - your 
Departlllent •..•• 

Yeah. 

..... was such a good Phi ladelohia lawyer for 
my British friends •.... 

Yeah. 

•. ... that you not only- that they not only 
wanted the olanes , but they wanted the same 
amount in dollars a8 well 88 the planes . 

'iell, n:>w I think it' s got t en down t o - you've 
got the ?lanes, and all I want to get them i e 
the dollars. 

O'ell, as I underato~d it, ve bed nei ther­
neither the olanes n?r, it you were lucky, 
the dollars . 

'<ell, I think you ~ave the olanes to the 
Russi ans , bu t that t aomethln~ else. 

(Laughs) I know. All right. I've •.... 

Ther e 1 s euoh a t hintt oa - have you e•ter been 
t o a county fair where they have such a t hing 
celled t he shell g8me? 

I have. 
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Well , this- well, I'm trying t o find the pea 
under the shell. 
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(Laughs) Well , I felt very much like the ~be 
mysel f , when I thought tha t I was the fellow 
that was trylng to follow the oea. 

(Laughs) Well, I t hink lt' s the - the War 
Department •.••• 

The only thing that I know la tha t everybody 
else l e gettl ng the ~laner , and at t he same 
tlme we ' re ehell1ng out the dollars. 

Yeah. Well, ltcCloy eeetD@d entirely satis­
fied yesterday; and he aa1d he 'd pre~ent 1t 
with a recoa~~endRtion for ect1~n. 

Well, i f he doea t hat , wby lt 1 11 orobabl y go 
through. 

Okay. Thank you. 

All right. 

Good-bye. 
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HXJr: Hello. 

Operator: Mr. Henderson. 

HMJr: Hello. 

Operator: Go ahead . 

HMJ r : Leon. 

Leon 
Henderaon : Yea, Henry. 

Apr1l 21 , 1942 
9:}9 a.m. 

HMJr: I was 9lay1ng with t he radio laat night 
a bout t en minutes or ten, and I turned 1n 
and I got your oro6ram. 

fl : My .,r ogram? 

HMJr: Yeah. 

fl : i<hlch one was t hat? 

HMJr: Well , 1t was a orogrem they eald eoonsored 
by your office on l nflatlon, and 1t was 
wo nderful. One or t he beet or cgrs ms I ever 
heard. 

H: HL~. 

HY.Jr: You don't even know about l t . 

H: ·ial t a llll.nute. Tbe:r shifted acme r rom t!le 
t wenty- third - that' t right. 

.Jl~Jr : 

H: 

HMJr: 

They bad a wonderf ul actor. I f orge t the 
man's name. He wae a ....• 

They were Just talking - was t hat the one 
where they Jus t eat around and t~lk ed about 
wba t 1 t meant? 

Well, about how the dol l ar was going down 
ten cents every month and how much it cost. 
I mean e1tt1ng around 1n a l i ttle •.... 
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HJ.!Jr: 
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:leah. 

••.•. town. Yeah. 

That's r i ght. Well, we ha~ to rearrange 
on account or the President's schedule, and 
I thought that vas going on the twenty-third. 

Well, i t was one or the beet I ever heard. 
Now, who does that tor you? 

'oell , Bob Horton haa a gr ouo that work - ot 
radio people - that work with my publicity 
man. 

Yeah. Well, it waa ae good a ~ne aa I've 
ever heard. 

·~ell, I'm very gra tetully encouraged. 

Yeah. I thought you'd l ike to know it. 

All right, Henry. 

I hope you do more like it. 

'ilell, we've got eome more coming along. 

Okay. 

All right, Henr y. 

Good-bye. 
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m4Jr: 

Allan 
5oroul: 

HMJr: 

5: 

HMJr: 

5: 

HMJr: 

5: 

Hl~Jr: 

5: 

HMJr: 

5: 

I!MJr: 

5: 

HMJr: 

5: 

HMJr: 

Hello. 

Hello, Mr. Secretary. 

How are you? 

Fine. 

oo - Mr. Graves 

Aor1l 21 , 19~2 
9:56 •.•. 

.. 

Allan, I got that - someth1ng to ask ot you 
and the g rouo ot banker• that signed that 
~~&nlteato. 

Right. 

Ae you eee, we're getti ng ready tor a real 
drive on our \far Bonds. 

Yeah. 

Ana Harold Graves and Ted Gamble are oomi ng 
up to New York tomorrow, and they wan t to 
teat out some ideas that they 've worked up 
on bow to deliver these bonde into the hands 
ot the peoole. You see? 

Uh huh. 

And they want to ait down and talk vith the 
bankers about it, eee? 

Yeah. 

Nov do you euooose you could get that grouo 
t ogether eo that Harold Graves and G~~ble 
could meet them? 

I th1nl< eo. 

They've also wired t or B. M. Edwards. 

'iha t time will they be here? 'ills t time would 
they wan t to meet? 

They'll be up there in the morning. I ' ll 
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leave the tlme to you. 

Well, I'll see what t lme I oan ..••• 

See what t lme you can get them. It'll be 
Graves, and Gamble, and B. M. Edwards. 

Yeah. 

And wl l l you let - com~unloate directly with 
Graves? 

Yea, I will. 

Okay. 

That' e tomorrow. 

Yes , elr. 

All rlght. We'll do tha t . 

I t hank you. 

All rlght. 

Good-bye. 

Good-bye. 
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f!MJr: 

Ooerotor: 

Hl!Jr: 

Vincent 
Callah~tn: 

tiHJr: 

C: 

f!MJr: 

C: 

Hl~Jr: 

C: 

h1{Jr: 

C: 

HHJr: 

C: 

HHJr : 

C: 

Hl!Jr: 

C: 

l!l~Jr: 

Aprll 21 , 1942 
10:50 a.m. 

tlello . 

Mr. Callahan. 

Hdlo. 

Yea,· s ir. 

Vince, I got your m~~o. 
exceot wha t you want to 
chair11en. 

Yes. 

It' s all olu~y, 
do with our county 

How, ir the Depertment or Agriculture can 
sene telegr ams t o their war CQmmittees, 
which ls a county COJilJil1ttee . ...• 

Yes . 

.. .. . we certainly oon send night let t ers t o 
our county chairme n, and I ' m very anxi ous to 
pe9 them up, you see? 

All right, slr. 

So let' e - i t the Deoartment or Agriculture 
can do it, we can do it. 

All right, s ir. 

Now I' d l ike telegrame to go t o our county 
comm! t tees. 

We'll send them out . 

You can use ni gh t letters. 

Yeah, that's what we 'll do. 

'·lh!l t7 

We'll take ca re ot it. 

Just keep i t in min~ we ' ve go t t o build up 
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HY.Jr: 
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HllJr: 

C: 
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these oounty ooMmltteea. 

Well , I'm absolutely with you on it, and 
we ' re worki ng on, you know, the volunteer 
publicity t hing. 

Ri ghto. 

I mean, t ha t's more i~portant than anything 
we do in Washing t on. 
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Well , 1t 1 e 1moor tant. Let ' s ~ut 1t that way. 

(Laughs) All right. 

~ny , V1noe , how oould anythi ng be more im­
portant t han what we do in Washing ton? 

Yes , e1r. 

Yes. 

The boys out 1n the fields a r e t he ones who 
have t o buy the bonds , no t ue . 

Right. Okay. 

Okay , sir. 
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John J. 
r-:eCloy: 

f!MJr: 

Me: 

iiHJr: 

l!c: 

'l!I.Jr: 

Me: 

HMJr: 

Me: 

HMJr: 

Mo: 

H!~Jr: 

lie: 

!IMJr: 

Mo: 

HHJr: 

He: 

HJ.!Jr: 

Me: 

Hello. 

How' e the l~cOloy? 

How are you? 

I'm okay. 

co - Or. lihite 

Aor11 21 , 19112 
11:110 a.m. 
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First on - I've go t Clear an4 3rink - Colonel 
Clear and Colonel Srink coming over a t three 
o 'clock t omorr ow afternoon. 

Just a minute. Clear anel Brink. ·~ell, that' a 
wonll ertul. 

Yeah. Brink's been erounll more than Clear 
baa, as a mat ter or ract, although Clear hae 
a more intimate account or whe t went on at 
Bataan. 

•~a t's Brink's title? 

Col onel. 

They're both Colonels. 

They're both Col onels, anll both very good 
men. 

They won't kill each other ott? 

No, they won't. They won't. You mustn't 
mi nd bow arink l ooks , beoauee he Jus t came 
ashore and he baan't any olo thee. 

Sure. 

All right. 

Yeah. 

Two. On the ourchaee or the ola.nee • . ••• 

Yeah • 

•...• I think I've cleared that thi s morning, 

Regraded Unclassified



Hl~Jr: 

Me: 

HY.Jr: 

He: 

'!HJr: 

~-:o: 

HY.Jr: 

Me: 
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HY.Jr: 

Me: 

fil.!Jr: 

Me: 
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and I think we can probably oom9lete that 
t ransaction within a very short time, say, 
twenty-tour or t hirty-six hours. 

Wonderful . 

Now , somebody over at your shop haa t o tel l us 
how tm t check should be drawn out or how you 
••ant it eet up. Who do we oay, and what is the 
mechanics in order to aerve ita most useful 
ourocae so tar a s you're concerned. 

'I ell. •••• 

Had we be t ter talk to Frederick Phillips? 

I think - yes. Yea. 

Uh huh. 

Ph1111ps , and 'Nhite, in my place . 

All right. 

I 111 tell 'Ab i te to ge t on 1t, bu t I t hink that 
if you asked Phillips how he wants 1t ... .• 

All right. 

Yeah. 

All right. Now, eo much t or that; that' s been 
cleared. I've got that clear all along the 
l ine, and we can go ahead and they assure me 
that they can do it i mmedi ately, t or all 
oractioal ourpoees. 

I hereby make you a Xnight of the Oerter. 

No , all I'll de is br ing out the old leather 
and duet it ott . • ••• 

Did you heeJO what I said? 

•... . and put it back in the fil e again. 

I make you a Knight of t he Garter. 
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Knight or the Gar ter. 

Yeah. 

(Laughs) Now, wait . Now, the next on~ I was 
Just talking to Mr. Stimaon. 

Yeah. 

And he said that he'd had a ccnveraation with 
you this morning about it. I had a little more .•.•. 

Well , he called me up himaelt on another matter. 

Yea. And you spoke about this thing, apparently, 
and he said t hat - he aaked me about it - and I 
didn't get a chance to aee him last night, although 
I did see Harold S~th and I cleared it with Harold 
Smi th. 

Yeah . 

Now, Sti mson said this. •Can you say reasonably 
that there'd be a danger i n the situation o r the 
British exchange, aa suoh, tha t there woula be a 
d.anger or a detaul t on those Bri ti eh contracts 
unlees we ~ick them up.• I said I thought that 
the situation was so acute, but that was an element 
in the oicture. Probably a ~ a oraotical matter, 
we 'd tind money somewhere tha t would take them on, 
but I - their exchange situation is so acute, that 
it was a ouestion ot acra~ing the bottom ot the 
till to rind the money to meet the current ~Y­
menta. And I Ju&titled lt largely on the ground 
that all we vere doing wa1 using the Lend-Lease 
ap~rooriations which had been given to the War 
Oeoartment tor the purooee or buying goode tor 
ex-oort . 

Yeah. 

But ws were using it t or old contracts rather than 
new contracts, and we were using i t tor ol d con­
tracts which were in Jeopardy. And be said, "Well, 
on that basla, it's okay.• 

Well , I'm not going t o get in on the argument 
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be tween you and Stimson. 

Well, now can you - you've go t t o tell us the t aots 
as t o the ~ritish exchange. 

Well, l ook, any reuutation t bD t I have lett in this 
town ia due, I think, t o my honesty and rranknees 
t or ....• 

"!ea • 

Now, t hey can ge t along thia year, but they have 
thi s new thing coming U:l i n the Middle East, they 
have things l1.ke the t coming uo ell the time •.•. . 

Yea. 

••... they ge t ver y nervous about i t •..•• 

Yea • 

•••.. you never know when they're goi ng to have 
aome extraordinary exuenditure upon them, and I 
feel that with what we ' re doi ng a nd with what 
they hav~ . it'll keep them in a good frame or mind 
on their financial rront, which I thi nk i s very 
i moortant; and I' m willing to say thAt to anybody. 

Yea. 

li'ha t? 

Yea. 

I mean, they 're not right uo sgainet the gun now, 
but their money is going out very teat; and ae I 
say , they've got this ulan which will take five 
million dolla r s a month to keeo one ot these 
countries in the Middle Eaat happy .•... 

Yes • 

•.• • . end you never know whe r e they may need some­
thing else. 

Yea. 
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And when they're down eo l ow, they Just can ' t 
move. 

Yes. 

So I think i t ' s all t o help the war effort. 

Right. I have no doubt or it. I - i t 's onl y a 
matter or degree. I mean, even if they haven't 
got the money • .. •. 

"I ell •• •• • 

•.•.. they have to ••••• 

..... I don't know when you teke the Brltlsh 
E~pire , how much their working balance should 
be. 

Yes. 

How do I know? 

Yes. 

'llha t? Tney 've lost all their sh1np1ng revenues, 
you know. 

y,. e. 

They've l oet all their revenue ! roc the !~lay. 

Yee. 

Tha t whOle gr ouo. And they're not getting their 
gold from South Atriea. 

Yes. 

So a lot or this stuf f that they used to get to 
nroduee dol lars, they're not getting any more. 

Xeah. 

So the si t uation is orl t l oal. 

Yes. Well, that's all I want. That's the only 
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statement here, the only oond1t1on. 

HMJr: The situation i8 critical. 

Me: 

HMJr: 

Mo : 

Hl'.Jr : 

:'1 0! 

HMJr: 

Mo: 

HY.Jr: 

l~c: 

:-:MJr: 

Y.c : 

Or1tioal. Okay. That' a all I need. 

What? 

The t' s all I need. 

Okay. 

And we'll start that train right away, and I think 
we ought to be able to get that to you - there again 
1 t' 8 a matter of mechanic a, but I euo"JOse '1!11 te' 8 
the man t o deal with t ha t, ien't be? 

Yeah. I' 11 - 'thi te has been handl i ng this t!ling 
t or me. 

Yeah. 

And I ' ll eee that he knows about this conversation. 

All right. Thank you ver y much. 

I thank you. 

Not at all. Fine . Good-bye. 
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HMJr: 

Ooera tor: 

Hello. 

co - Mr. Graves 

A;lrll 21, 1942 
U: 4) a.m. 

Mr. Houghteling . Go ahead . 

HMJr: Hello. 

James 
Houghteling: Hello. 

'!Y.Jr: Mr. Houghteling. 

H: Yea , eir. 

liMJr: Good :uor ni ng. 

'! : Good morning. 

RMJr: 

H: 

RMJr: 

H: 

'iJ(Jr: 

ii : 

RMJr : 

H: 

RMJr: 

H: 

RMJr: 

I read your memor andum, and also a bout the 
hundred and twenty organi zer& t hat ~~. Green 
has. Hello. 

Yes. 

NowL when can s ome of those go to wo rk in 
A. •·. or L. plants that have oayroll ded•Jction? 

I t h ink right away. 

Yeah. 'iell, don't let'a wait. 

Yeah, that was what I waa r eel i ng. It was 
a good otter, and I' d l ike to take advantage 
or it. 

~; e11 1 the ':lUroose ot roy call is, tell them, 
•Let s go t o it,• a nd vnat I'd l i ke you to 
do wculd be t o talk to t hem, and wherever they 
reel they can, you aee. 

Yee. 

And you can find out where we have payroll 
allotment olans already eetabliahed. 

Yes. 

And I tblnk I'd let them go t o work on those 
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and then we can give them a liet a little 
bit later or where we haven't get any; but 
maybe they oan help ue get them in there. 

Yes. 

Now, George Haas has all those lists. 

Yes, I'll get them from George Haas and 
ge t Mr. Green and get hie oeople together 
and tell them what it'a all about and what 
we want , and out them. to work. 

That' e right • 

Flne. I thought that was a tine offer, and 
I think I can get the eame thing from the 
CIO. 

Well. .••. 

I wae talking to Leo Goodman t oday, and he's 
going to talk t o Phil Murray a little later 
today. All right, s ir. 

And I'll leave it wlth you that you eynchron1te 
what you're doi ng with Gravee' office. 

Yes. Oh, surely. 

Please. 

All right. 

Thank you. 

Good-bye. 
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o.t. I ia • • llld.te 18 ofti.M 
April 21, 1942 

uaoo-

Preeaio a 81r ftoederieli: ~P'I 
llr. 111d.io41 
Jlr. lll.ob 

&.lr fto..,_.iak called v.pc111 llr. llld.ioe 1oo dieoua 1;u e1o4otu ot 
ne£OtietiODa tor tbe parcllue ot lr11oieh plult taolli Uae. • 
repor1;ed 1;be 1oot&l -nl.lle ot British ..-t plulio41 wu &JIIll"-ioelJ' 
$ll.O adll1on, ot wllieh t93 w11Hon ras---1;ed parohuable it.., 
i.e. not jl.J8 IIDd atatt wai.DiJ~c. • ea1d bt .., ...--t 1oo 
parch&M tbe l'aobl'd plu11o41, t24 adll10111 ehooWI. be eu1lJ' reacbecl 
eU.C. 1;be Ar., a1rM4J _,., -Wrd ot 1;be taollitiea. 

• Jlr, llld.ioe told Sir fto..s.rlal< tbet Seerat.arT JODN had 'llritt.l 
the Treanr7 e1o4otiq 1;bet parobee• ot 1;be l1et ot pla>ioe rae ..., 
1!7 the lrar ~t -. ftitiq -.pOD 1;be o.pleti011 o! "the aad11o­
~ opooraUODa. llr. 111d.io41 ~ it ~ br daeirabla to 'llriioe 
Secrat.arT J011aa 1a a t• .....a to alii< it tbe &lld1 t1nc had breD 
... 1;ed. 

I t wu qrM<l tbet it lll.pt br a &004 idea to &Ilk t.be Secreter7 
to call Sir hed.-iolr:, Secretar7 JOII&a, aDd a repr .. .,tatiYe of tbe 
krrt7 to a ..t.iq to - 1t tbe oaua of the d~ could not br 
diacoY&red and irODed out. 

Sir fto~ok aleo eeid tbet t.be aaogul&tiOD o! the Jritieh 
OY&rMU debt W8 D ... I'OIIID1q at 8 rai;e of t2 bUUOD par 7a&r• 

J. I, lll.oU 
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~21,1~ 

M!a!<IW!D!J!I !'at Til! smy;rw• s FILES 

C<mtereoce in Mr. llhite•s ortic. 
April 21, l~ 

l2t00 DOOil 

PresentJ l!r. 1lh1 te 
Sir Frederick Phillips 
llr. hied.e.n 

Sir Frederick Pb:lllipa called to dUGlSS cable which ha 
rec«!.ved traa a.J1-Pateh w,ppoa~ gi'fina ooPT ot c:.bla sent 
bt Adler, 1Ddinat1na U>a t the poe1 tl.cn ot the Boar4 ....., ba1nc 
....Uned. Sir ~erick asked -thor Mr. Fax wu caiA& heck 
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and wondere<l wbet the Treasury attitude was coinl to be reprd­
ine the stabiliaaticn Board. Mr. White repl.iod that be as"""'"d 
Ill'. Fax was aoinl to return and end that the Troa8111')' would 
diolike to aee the lq-run poei tion or the Board weolcened and 
that after all it ,... expected that the Eoerd would plq an act1Ye 
role 1n the t11W1d.al. eituatl.on in China, particular~ during the 
poet.-onr period. Sir Frederick oldd that the Britiab ha4 an 
idart.ical. atti tu<t.. 

Sir Frederick uked wbe~ n dist.1Dcai•hed betwe., tho 
uae or U>e f\md fer difrereot t}'pes ot ~parte, particular~ 
Oonmaental. ae ac&in3t. c_.oial.. Mr. White replied that 
ae long ae the Board receiYed all or current receipt• and ..... 
kept 4ul,T Wonted, it """ not the poliCT or the Treuu:r"7 to 
try to get U>e Board to dietiJ\cld.ab betnen different tn-
or illlporte. 

ISP/ere 
4/27/42 
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HMJr: 

Yea. 

Henry Morgenthau, Jr. 

Yes, )lr. Secretary. 

How 11.r e you? 

I'm tine. And you? 

Very well. 

Thllt'a good. 

Aprll 21, 19~2 
4:18 p.ca. 

Mr . Lasker, I Just wanted t o take this oppor­
t uni t y to tell you that I eopreciate your lending 
me the servi ces or Mr. 'leir. 

Yea. 

I tlllte it you still are the head or Lor d and 
Thomas. 

I'm still the head and the sole owner. 

(Laughs) 

'll'hsU 

well , I- he couldn ' t have been n1eer, and ~e'a 
working !or ua. 

Yes. Now, Mr. Secretary ..•.• 

Yea • 

••..• not only Mr. Weir ie coming down . .•• . 

Yea • 
• • . . . bu t Mr. Ms a1us, who 18 the Exeeu t i ve Vice 
Pr esi dent and Ma nager ot our New York Ortice . ... . 

Fine. 

262 

' 

Regraded Unclassified



Hl4Jr: 

L: 

HMJr: 

L: 

'!)(Jr: 

L: 

'!MJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HKJr: 

L: 

HI4Jr: 

L: 

- 2 -

.••.. who has been with ue ainoe '26 and and run 
our foreign attairs •.... 

Yes. 

••... who is a very, very eble man. 

Yea. 

Our organ1~ation as an organization is ready to 
do anything that we can. 

'.iell , the t' e terribl:y nice. Nov, Mr. McClintock 
waa down toda:y. I don't know whether you know 
him. 

Mr. McClintock? 

Yes. 

No. 

Well, he evidently represents eome association 
ot all advertisers and haa en offioe here in 
\iaehlngton. 

Yeah. 

They've eet up sort of a war-time committee, and 
I told theA vha t you were doing. 

Yes. 

And they seemed very much pleased, and I Just 
didn't want to let it go on without letting you 
know how pleased I wae. 

That's very, very tine or you, end I deeply 
appreciate it. I want t o aay whet I said to 
Mr. Weir. In the end, this ie a ma tter that 
you want words written down on oaoer which will 
inspir e people. 

That's right. 

I t we get the worde on paper, then we'll - and I 
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ha•e not yet seen the vork, ao I do not knov 
hov t ar they are i n it. 

Yea. 

They're vorking on i t, and - but i t we get words 
on paper that are inspiring ••.•. 

Yea. 

•..•• that i s the seasoning that you nead ... .. 

That's right. 

•••.. tor the meal you want to eer•e. 

Tba t' a right. 

You went us as a condiment •.... 

Well. .•.. 

••..• not as a meal. 

And r have t old them not t o worry organizationally 
about your place, but to write words and bring 
those words to you personally. 

Tbat'a right. 

So - you see, I waa in Government t or many years. 

Yea. 

And I waa, at the end or the last wa r , the Chair­
man ot the Sh1pning Board. 

Yeah, I know you were. 

And I know bow much was short-circuited from 
oomlng to me by peoole under me. 

That's right. 

And I • va told them in your 1na tenoe that they are 
t o take it - see that 1t reaches you direct , and 

Regraded Unclassified



HMJr: 

L: 

HMJr: 

L: 

lD!Jr: 

L: 

!iMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

IIMJr: 

L: 

IIMJr: 

L: 

l!MJr: 

L: 

fiMJr: 

- 4 -
• 

t hen you can percolate downward it you want t o. 

That' a all r i ght. Well, I had Weir with me 
moat ot the day the day he wae here. 

l:ea, he tol d me. 

And I don't know whether he en j oyed i t or not. 

On, he is eo excited, Mr. Secretary. I'll give 
you hie words t~ me. 

Yeab. 

He eaye, "I'm sick at my atomach. I can't hold 
mJ t ood on my atosech. 1 

(Laughs) Well, I ..... 

The way you needled h1m. 

(Laughs) Yeah. 

Huh? 

Well ..... 

The man has to make good t o eave hie i mmortal 
soul. 

(Laughs) '4onderrul. 

I don't know. Maybe be'e overly stimulated. 
It he talle down, i t 's becauee he's t oo excited. 

Well, the next time you come t o Wa ab1ngton, give 
me a dsy's no tice. I'd l ike you to have lunch 
w1th •e. 

I certainly shal l, Mr. Secretary. It would be 
a very great pl easure. 

Fine. 

And we wlll go tbe limit. 

flne. Let me aak you t h11 - well, I'll wait to 
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aee We1r. You people, you alao ba•e - you do 
radio, don' t you' 

Oh, yea. 

You do. 

Oh, yeah, we do rad1o. 

Well, I ..... 

In a very large way. 

Well, I may want to call on you t or that. 

We 'll turn1sb you w1th our radio ~eople. 
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Sut right nov, I'll walt e nd eee what we1r br ings 
down. I gave a copy ot hie booklet to the Pree1dent, 
and be enJoyed reading it. 

111ell , I know he'll be thrilled by that . Ir be 
doesn 't get the wor ds th1s week, and he aay not 
the tiret t1me . •.•• 

No • 

.••.. because he baa to gat eettled down, he ought 
to nave them tor you next week. 

Rlghto . 

So tb1a week, don't be d11ao~1nted 1! they aren't 
the right words. They ' ll be the r1ght words next 
week. 

Fine. 

All right, Mr. Secretary. 

Thank you . 

'Rlghto. 

Thank you. 
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DEFENSE SAVINGS BOIIDS 

Present: 
llr. Bell 
llr. Mills 
llrs. Klotz 

April 21, 1942 
4:45 p.m. 

H.ll. JR: Go ahead, professor. 

MR. BELL: To start out, Jou might let me tell you 
that the Fed took twenty-six llion dollars, today, of 
billa. They took six 'million off the market. Twenty 
million was to relieve the dePlore , who went in for a 
larger block of bills yesterday, because Sproul thought 
the rate would be a l ittle high if they didn't. It 
would have been higher had they not gone in. They 
picked up forty-nine million of yesterday' s bills and 
the Fed took twenty million. They sold fourteen million 
in the market and they still have fourteen million seven 
fi fty of which the Fed may get some tomorrow. 

H.~.JR: Now say it again, Dan. 

WR. BELL: The dealers took forty-nine million of 
yesterday's issue of bills. They sold, of that forty­
nine million, fourteen million in the market today. 
The Federal took twenty million off their hands and in 
addi tion took six million out of the market and the 
dealers still have fourteen million seven fifty left. 

H.M.JR: Then the Fed is working? 

MR. BELL: Yes . The Federal has bought thirty-five 
million dollars in bills since about the tenth of Apri l . 
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H.M. JR: How much? 

MR. BEll: Thirty-five million, I think it is 
in bills. This will make about fifty-three - about 
sixty million . 

H.M. JR: 0. K. 

KR. BELL: And they are studying the whole problem 
as to how to go further. 

268 

lm. lULlS: \iell, this is to report on our Detroit 
trip and Yr. Is~by's problems out there, which probably 
go beyond Detro1 t . It must be the sue sort of a hindrance 
that they have out with those West Coast airplane manu­
facturing concerns, possibly the steel concerns and so 
forth: and if it can be solved in Detroit, it ought to 
answer the same question everywhere else, and the solution 
goes back to the Army and to the Comptroller General. The 
Army was represented by Lt. Col. McEachren from Washington, 
and the Comptroller General, as Mr. Bell knows, by Mr. 
Nevi t t , Mr. Perry, Mr. Bartelt and Mr. Ziegenfus, from 
Mr. Bell ' s office. The answer was that both the Army 
and the Comptroller General's Office were more than 
cooperative. The representatives of all the leading 
automobile manufacturing concerns were there. They are 
f inance men, not their treasurers but the men who have 
the problem to live with every day. They were very anxious 
t o simplify their procedure by being able to get their 
g rJss payrolls and then with the deductions audited 
6ack in the future , which the Comptroller and Mr. -
Col. McEachren both agreed was a practical thing to do. 
Col . McEachren, after the meeting, called back to a 
Col . Stewart here, and thecrlooked at the head of it 
to a General Carter and Co!. Stewart approved the 
procedure up to the explanation that Col. McEachren 
gave him. 

H.M. JR: ~ho is the financ e officer? 

MR. LULLS: Carter, sir. 
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MR. BELL: Carter is, I believe, a member of the 
firm of that Montgomery - Ross Montgomery, I think 
he is, and Stimeon brought him in to see whether or not 
he could simplify some of the procedures in the War 
Cepartment. 

(Yrs. ~otz entered the conference . } 

MR. MILLS : Col . WoEach.ren is a partner in Ernst 
and Ernst . 

MR. BELL: He is a general now. 

MR. MILLS : And they have i t right at thei r finger­
tins, and thought l t was a possibility. They may have 
some little kinks in there, and the result is, Col. 
~oEach.ren should be back with the Comptroller General's 
representatives tomorrow, and Mr. Bartelt and Wr. Ziegenfua 
will be back and the thought was that they would have a 
draft prepared for General Carter ' s review, their 
council and that of the Comptroller General's Office and 
i t would seem quite important that the Treasury have some 
chance to see that draft before it goes up to them 
because they might work into it some complications that 
could be avoided. 

MR. BELL: They promised us that. Before they. sent 
out any general directive, they would let us see it. 

KR. MILLS: That would be a great big help. 

H.M. JR: Now, the same t roubles that the Arr!J1 have, 
does that apply to the Navy? 

MR. MILLS: I understood from this Col. WcEachren 
and the Comptroller General 's Office that the answer 
to one would be the answer to the other, that if this 
directi ve cameout from - is that correct? - from the 
Army it would also apply on the Navy contracts and the 
Ordnance and all the different AJCl branches . 

KR. BELL: You see, the trouble with the whole thing 
is that t he or dnance is the only one that has issued a 
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directive, and the war Department was in the process 
of issuing a general directive, so all the services 
could have it, and the Navy, I understand, was going to 
follow the War Depar tment directive. This is real ly 
all the fault of the War Department . They worked up 
this scheme and the Comptroller General says "O.K. " He 
didn't change one l etter. l:le Just said, "It is all 
right with me, t he way you worked it out ." 

H. J.!.JR: On timing, when do you think you can help 
us? 
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llR. l!l i..LS: That will depend on this meeting that 
they propose tomorrow and bow far they can get it through 
General Carter, and through the Comptroller General. 

WR. BELL: In t he next forty-eight hours , I think, 
when they come back in towu. 

H.M.JR: Well, the only way to get anything done 
is to--

MR. MILLS : That was the t hought you might want to 
cont act Mr. Patterson, Judge Patterson, the Assistant 
Secretary of War, and p~ssibly get his help to push it 
over at the last minute. 

WR. BELL: I think General Carter wi l l do it. He 
is very much in favor of simplifying every procedure 
and he was in favor of doing this. 

H.Y.JR: Patterson is wonderful on these things , 
if I Just told him I was interested. 

MR. BELL: I don't know whether it goes to Patterson 
or not. It is really a di reptive of t he Adjutant General's 
Office, I think. 

MR. MILLS : The Secretary's interest in it they 
know so well that that was the opinion out ther~ , that 
if he wanted to just give it that little push, 1t would 
hurry it up. 
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H.W.JR: Pat terson ia awell. General Carter? 

!AR. BEU: Yes. 

H.M.JR: What is he i n? 

LtR. MILLS : lie must be in this Specialist Corps . 
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WR. BELL: He is in t he Secretary ' s Office, I think. 
Col . McEachren ia his assistant. 

MR. MILLS: When that ia done, this directive is 
drafted and everyone should approve it, that will clear 
the cloud in the automobile industry very much. 

H.W.JR: Won't this be helpful to the ArmY, too . 

MR. MILLS: Oh, it will be helpful to all of them, 
and it may mean some little risks i n the long run to the 
uovernment, but compared to the whole work that they · 
are doing, the responsibility that is placed on them 
now, I think they al l figure that maybe after everyone 
is dead and gone somebody ' a honea will be dug up and 
hurt then but--

WR. BELL: Well, it waa drafted over here without 
any experience. Now, the auditors in the field are 
very much pleased that t his thing will be changed, 
because they have had some difficulty with it. T~e 
head of the Audit Civision in the General Account1ng 
Otfice never baa seen much excuse tor all the procedure . 

H.W.JR: While we are waiting, tomorrow morning 
Tickton - do you know Tickton? 

MR . AUUS: Yes . 

H.W.JR: He is preparing a list for me. Hehisdgoidng 
to give me,tomorrow morning, a l ist of the five . un re 
companies who employ the most people, and there !l~l be 
a column saying, do they have a pay-roll deduchon plan, 
yea or no . Are they issuing agents, yea or no, see, and 
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several other things. I gave him three more columns. 
You ought to get that tomorrow. Then when we get that 
those who have pay-roll deduction and those haven't ,;e 
I want you to take those that have n,ot been made is~uing' 
agents, you see. I want you to take that over and sit 
down with ~r. McKee in the Federal Reserve Board and 
tr{ to get him interested in this thing 'so he really will 
he p us go to town. 
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MR. MILLS: I bad this in mind if it could be worked 
out, and if it isn't an impro~er request, to ask a privilege. 
My feeling of it is that the ~ederal Reserve are very 
thorough, and they go after it, but they need a little 
polite nagging right along to get it done. 

H.M. JR: That is what I want . McKee is a good nagger. 
I thought I would explain. to him that you were helpin~ 
Mr. Bell , and me on this thing, and I thought you aught 
explain to him about your Detroit trip. In other words, 
I want to service him and I want to get him a little 
excited about this thing. 

MR. MILLS : That would certainly help this work a 
great deal to be able to do that. 

H.M.JR: When he is in the offic~ here be certainly 
pounds my desk, so I would like him to pound somebody 
else's desk. I will ask him if he can see you tomorrow. 
Tlckton and you will have this thing finished in the 
morning . nut every place in these five hundred of the 
big companies who have the plan in, you see who are 
nol issuing agents, I want the two of you to go after 
them. 

MR. MILLS : Personal contact, wouldn't you feel, 
is as good a way as any? They are big companies and 
they are hard headed, and ehey don't react to the--

H.M.JR: All right. You talk it over with John 
McKee.• Maybe the two of you can take the road. You 
can start with New York. U.S. Steel is number one. 
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YR. BELL: I t old you they are working on it. 

H.M.JR: I know. While you were away I asked 
Bell to do a l ittle something on it , and this i s 
memorandum to me on this thing, see and--

YR. I!ILLS: I wo nder if I don't have it, sir. 
Yes, sir, I have i t. 

H.M.JR: Good. Well , I will call McKee and I 
will make an appointment. 'Miat I want to try to do 
is get him a Httle bit excited about this thing . 
Then you talk over with him how we can go after these 
Federal Reserve fiscal agents. Waybe he will go up 
to New York with you, see . I a'ree with you that you 
should take the road. I wouldn t want you to take the 
road, though, until we get this thing settled. 

MR. MILLS : It probably should take anothe~ trip 
to Detroit when this is worked out, because then the 
Treasury will have done them a very real favor, and 
they would be much mor e in a frame of mind to come 
back and put in their issuing agents . 

H.U.JR: Well, on that thing Mr. - what is our 
evangelist 's name out there? 

l!R. !!ILLS: Frank Iseby? 

H.M.JR: Yes . He said he could get thirty-t~o 
of those leading companies together and get them 811 
more or less to agree to become issuing agents on 
the promise or threat that I would come out . tlow, 
I would go on a thing like that, you see , do the 
thing en masse , and I would take John llcKee with me . 

MR. BELL: How many were represented in this 
conference? 

l{R, :MILLS : Well, there were probably ten. 

MM. BELL: He said he was going to get a lot of 
them in. 

Z73 
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MR . MILLS: There were. 

H.M. JR: Who was there? 

MR. MILLS : Hudson, Ford, General Motors. 

MR. BELL : Chrysler ? 

UR. MILLS: Packard, Chrysler, Dodge, Fisher Body. 

H.U.JR: It is like all of these things. You can 
say to these people, to U. S. Steel, "Now after all, if 
the automobile crowd does it, why wouldn't the steel 
crowd do it?" There is no question in either of your 
minds that once these people become issuing agents, the 
bonds will flow much quicker? 

MR. MILLS : Oh, no t at all . That is correct, isn't 
it ? The Federal Reserve are satisfied on that? 

MR. BELL: I don ' t know as it would be in a Federal 
Reserve city, but generally speaking, i t would be . 
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H.M.JR: Well, take General Motors with ninety branch 
offices. 

UR. BELL: Yes. We are having a little difficulty 
in getting equipment . We have a letter going today to the 
Federal Reserve Banks asking them about the problems in 
all their districts with respect to i ssuing agents, getting 
them and we have the matter up with the War Production 
Board, and they said they would do all they could for 
us, but I understand they have actually quit manufactur-
ing typewriters and they are going to have to probably 
go to renting . He said there is quite a supply of 
secondhand typewriters in the country and they are 
probably going to have to rent them. I can,. tell you 
about two more of those companies in New York, if you are 
interested. Woolworth and J.C.Penrey. Neither one of t hem ts 
an issuing agent or have adopted the pay-roll allotment plan, 
and apparently, they are not much,interested in it. I think 
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there is one little store in St. Louis Woolworths 
that has adopted \he pay- roll allotment plan. But ' 
every one of the ioolworth stores, I believe has a 
sign say~ that the employees of this store' are 
participat1ng one hundred percent in the Defense Bond 
program, and the fellow who contacted them thinks that 
the way they got that one hundred percent is buying a 
twenty-five cent Savings ~tamp and giving it to each 
one of their employees . 

H.M. JR: Well, Dan--. 

MR. BELL: And Pe~has a pension plan, or a 
savings plan, which takes fifteen percent of the 
employees' salary every month and puts it in a savings 
account and they invest those savings in Government 
securities . Now, they apparently think that is enough. 

H. ll. JR: Well , I want to keep Mills on this issuing 
agent thing. The thing of getting them to adopt the 
pay-roll thing, that is another organization. 
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MR. BELL: That is the promotion end . Those two 
companies he should not contact until the other get through. 

H.K.JR: No he won't contact anything until they 
have the plan. flut we think we have somebody in today 
from the Penn L~tual who is a great fellow. ne will 
handle the llhole country. I think he is in industrial 
insurance or something like that. What I am prop~sirig , 
just as a matter of interest, I am taking these f1ve 
hundred companies who employ the greatest number of 
people,and I may wri t e each one a telegram over my own 
name, and send a copy to the State Administrator, 
and ask him to follow up . I will bet we get. four hundred 
ninety-nine out of the five hundred. Aa rap1dly as I 
get them I will send Yills down to see that they are 
made issuing agents . 

MR. BELL: How many are there? 

• 
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loiR . MILLS : Just fi ve hundred. 

MR. BELL: Oh, that is the--

• 

H.M. JH: There are five hundred who employ f i ve 
thousand or over who represent eight million people. 
Now, if we get tho se--

MR. BELL: We have gotten four hundred sixty of 
those in the plan now. 

H.~.JR: That is right, but there are only a very 
few of them that are issuing agents. 

!IR . BELL: About two hundred. 

H.!a!.JR: Well, it sounds all right. Tomorrow I 
wi l l call up Wr . McKee and t ell him I would like you 
to come over and si t down with him, but tomorrow we 
will have this l is t from Tickton of the people who 
employ five thousand or over1 and in that w1ll be a l ist 
of those who have the plan out who are not issuing 
agents , and rou and John McKee - what was the word you 
say? 

!.IlL MILLS: Polite nagging? 

H.l.! . JR: Iwoulcm't be too polite. 1 think that is 
all right. Then when we can clean up the people who 
employ fi ve thousand or over - a thousand or over--

MR. BELL: I thought the next list you had was 
fi ve hundred or over. 

H.M. JR: Well, that is enormous. But I agree with 
you . I don't think the Fed has gotten sufficiently 
excited. The Fed doesn ' t get that way about anything. 

MR BELL· I think they are going after it, and 
they ha~e all .hired - gone out and hired additi onal 
people, outside people who have had public relations 
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work in banks and so forth. 

fi.M.JR: Well~-

lffi. BELL: ·r!iry have really done a lot of work 
in the last two weeks. 

H.M. JR: That is good, ~lls? 

!.!ILLS: All r ight, sir . 
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Lil:ITATION OF PROFITS 

Present : 11r . Sullivan 
J.!r . Paul 

April 21, 1942 
5:05 p.m. 

H .~.JR: I just" wanted to know - Professo~ Sullivan, 
I got your notes on these returns which are co:lling in. 
Are they encouraging or discouraging in terms of how 
good are our Treasury proposals? 

!JR. SULLIVA!l : They are both ways, sir . Fellows 
are running away on executive salaries in most instances, 
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In sane instances they have reduced salaries . Dupont in ' 41 
paid a million dollars less in executive salaries than they 
paid in '40, But when you have so many subsidiaries, you 
can split it up among the corporations . The Western 
Cartridge gave us nothing on ' 41, so I had Tim telephone 
back out tliere and get i~ . 

H.J.!. JR: They woulen't play ball? 

lJR. StiLLIVA!'i: They wouldn 't play. That got in; 
and Just as -you celled ce, Roy phoned and said, "I have 
got Western Cartridge . " I had them sent direct froc 
the Bureau to Roy, because he ia cocpiling it ell . He 
said, "It is perfectly obvious fran whet they have why 
they didn ' t went to give it er:ay," and that was being 
sent up to me when I came in here . 

H.M.JR: When I so rudely interrupted you? 

!JR. SULLIVAN: No . 

MR. PAUL : How do these excessive salaries hurt 
the tu? We Just disallow them. 
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J.IR. SUU.IVAN: That h another phase of the thing, 

MR. PAUL: That doesn ' t have - that i s good dramatic 
stuff, but it doesn 't have very much to do with our tax 
proposals . . 

MR. SULLIVAN : Oh, it is going to have quite a bit 
of effect on the legislation , 

H.M. JR: Well, can you disallow them? 

~. PAUL: Sure, we can if they are over what i s 
reasonable. 

!JR. SULLIVAN : Well, the only cases in which the 
courts have upheld our disallowances have been where a 
person receiv1ng salary was a stockholder, and where 
it appeared that the distribution was in lieu of divi­
dends . 

MR. PAUL : Well, I don't believe that is a correct 
interprets t ion. 

MR. SULLIVAN : I don' t know whether it i s a correct 
interpretation, but--

MR. PAUL: It may happen that those are the onlr 
cases the Treasurr has previously pushed . Of course, 
t~s is a prettr old story now. 

H .~ . JR: Well, get together, boys . 

MR. PAUL: But that doesn ' t seem to me to be too 
much of a problem. I f that is the trouble, we could 
easily correct t~ all without any trouble at all. 

MR. SULLIVAN: That i s one of the thing~ as a 
resul t of this, you will want to go into, Randolph. 

H.Lt JR: Well, go ahead. 

l.!R. SULLIVAN: VIe can' t be sure that the figures 
in all of these companies are camparable. If the¥ are, 
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there is qui t e a wi de spread , We have a compilation 
that you might want to look over, It is al ready on 
my desk now. 

H.M. JR: No, I don't want to see i t tonight . I 
just didn ' t want t o l et the sun set without tal king to 
you. 

MR. SULLIVAN: The reason I sent you the memo was 
because you had asked us to have it by Tuesday. i and I 
just wanted you to know that we did have it , A though 
we didn ' t have the complete picture, we had a great 
deal more than I had expect ed we would have . 

H.M. JR: That is good. We will put it on the 
table and take a look at it . What I was thinking about 
was that we might want to get it to the President before 
he makes his speech, so I pushed. 

1m. PAUL: Monday is his speech? 

H.M. JR: I t i s supposed to be. 

tm. SULLIVAN: What happened to the publici ty on 
it, or rather the non-publicity? 

H.J.!. JR: I read about it in the paper today. 

J.!R. SULLIVA!.: Yes . 

UR . PAUL: It was on the radio yesterday . 

H. J.!. JR: Well, it looks as though Steve Early let 
it out, but I don' t know. 

l':R. SULLIVAN : I got the impression that Connally 
carried it back. 
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H !.! JR· I think tha t when they went back they all 
talked: 'I ~aw John McCormack talked, and they all. talked, 
But from what you tell me at least as far as gettLOg 
results is concerned, it iooks - I mean, we have got more 
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information than we thought we would get , 

MR. SULLIVAN: Yes, a great deal more . 

H.M.JR: Well, I woul d push on this thing. 

MR. SULLIVAN: In fact , such a good job that I 
think it would be nice to drop a little note to the 
Commissioner . 

H.M. JR: Will you do it, and I will sign it? 

MR. SUlliVAN : Yes . 

H .~ .JR: But let's get it down; and if it is the 
salaries, let ' s take a look at it, and take a lo?k et 
the- -

MR. PAUL : Vlhat do the profit amounts show? 
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MR. SULLIVAN : Before taxes some of t hem run pretty 
high, Randolph, particularly in the new companies that 
are doing all war work. 

H.U. JR: I would like it if you gentlemen would sort . 
of go over it together with Blough and Tarleau before you 
coce in, and then I will see the four of you together. 

KR. SULLIVAN : Sure . That is a good idea . 

H.M. JR: Take off the rough edges . 

MR. SULLIVAN: Would you like to see us tanorrow? 

H.M. JR: Well, I have got it , very much in mind, 
but I am sales manager noll for a thing called War Bonds . 

MR. SULLIVAN : Yes . 
you call this afternoon. 
before the first of. July. 

I was surprised when I heard 
I didn ' t expect to see you 

H.ll. JR: Well, I have got everybody else worn out . 
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MR. PAUL: We have to &tart the executive session 
tomorrow, 

H.1l. JR: Well , does that take Roy out from this 
thing? 

11R. SULLIVAN : Yes . 

L:R. PAUL: Well, we can - he will have to be up 
there tomorrow, but we can work it out somehow. 

H.l!. JR: I am just_ playing a hunch. F have got a 
hunch, you know, and I think if we could get this thing 
to the President not later than Friday - as far as I 
know, he is all right, but somebody is needling him all 
the time about t his and that and the other thing and 
particularly on salaries, 

tm. PAUL: Well, I haven't any doubt--

H, l(. JR: He may .go right out of his speech, He 
has got it very definitely in his mind to have a limita­
tion ot fifty thousand dollars . 

llR, PAUL: Of course, I can't feel very bad apout 
that myself , 

H. !.I . JR: Neither can I. 

!.!R. SULLI1/Af; : This is going to push him in that 
direction. The Diamond T Cab Company in Chicago has a 
salary listed that will knock your hat off. Th:ee men 
were down on the list as llashington representahves , 
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H.M. JR: Don ' t you mean the Diamond T Truck Company? 

MR. SULLIVAN : Yes , I beg your pardon . Vlha t did I 
say, Cab? 

H.J.l . JR: Yes. 

!.IR. SULLIVAN: I meant truck company • 
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H.M. JR: I thought it was the truck canpany, 

MR. SULLIVAN: I think the highest salary in the 
~ corporation, the pr esident, I think, gets sixty thousand, 

but there were three Washington representatives, and the 
three of them get over two hundred fifty thousand. One 
gets ninety. That is the dynamite. 

MR. PAUL: That reminds me of a piece of dirt I 
hea rd Sa turda7 . 

·. 
H.Y. JR: Let's have it. 

.283 
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TREASURY DEPARTMENT 

INTO O......C. COMMUNICATION 

DATa April 21, lllli2 

Secret&rJ ot the l're&a1Jl7 

11r . lloughtellna 

I talked toda;f on the telephone with i'resident. Green or 
tho A.aerican Federation ot Labor. lie repeated h1a willingness to 
alta available !or the Treasury aa un;r .l.r. ot L. orgoniura a.o 
we &iiht need !or our Pq Roll Sa Yin&• c....,_ ian. He suggested that 
l give b1a a •mrandull on which ho could base a lett.er to the heads 
ot all the national Wliona aft1liated with the .l.F. of L. 

I 8\li&eated that 1t llight brini quicker results 1! I 
1l'Orked thio out wit.b Frank Fenton, Director ot Organization of the 
A..F. ot L., aa we lOuld want to 1110b1lize a coneiderable tliiJIIber of 
the l2S to lSO organit'iers clirectly connected with tho Federation• a 
con tral of!ice. 11r. Green t.houaht that wu a tine idea and aa1cl 
that he would instruct 11r. Fenton to work out with uo any suitable 
arrange101nta. 11r. Fenton ia a~ frolll ll&ahitliton today but will 
return Thuraclay 1110rning. I plan to take thio whole matter up with 
hilll and with Gilbert Hyatt and Elmer Dowell or the Labor Section ot 
t he War Savitlia Stat! on Thursd.ay. 

,,..... ). l ~ 
L 

L-s 
I') 

'1-
oJ )r ~ v"J •' "'- 1.. I 

,- .r-

l.. C/ 
'\I _, -' 

(\ ...-.. --r ..... -
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DATit April 21, 1942 

We have asked AF ot L, oro, Railroad Brotherhood, 

U. 8. Chamber ot Commer ce, and NAY to send out notices to 

their IUIIIbership about the Thursd~ night broadcast. 

Because ot the shortness ot tillle thST adrtse that it would 

only be possi ble tor them to notify their kGT people. 

The Department ot Agriculture 1a sendinS telesraxu 

to all ot their war committees. 

We are sending to all stations on the Blue Network 

special announcements tor use as trequontly as possible on 

Thured~. 

A telegram is beins sent to all State Admini strators 

about the broadcast. 

It is not possible to send out a postal card troa 

Washinston to reach the County Chairmen in time. Instead ot 

doins this we are wiring a news story to all State Adminis­

trators and asking them to send the story to each County 

Chairman tor use in local newspaper s , 
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DAn April 21, 191,2 

Secretary MOrgenthau 

Vincent F. Callahan 

Arrangements have been made tor Lieutenant 

Bdwa.rd Henry O' Hare to appear With you on the broadcast 

Thursd57 night ot this week. 

~ .... 

' 
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Ill dear Snator: 

.lttaohecl. l1 a oov,r ot the laet l1eue ot 
•aur bier loa. • We aN "''7 patetul to 7011 tor 
yow- c<ll trlblltlon to thh rotopa't'\ll'e olroular 
whlch .. , 4el1Terecl. b7 Poetal Carrier to 
approx1 .. te1T 25, 000,000 ho.ee. 

Your Milage -• nr1 llllOh to the polat aDd 
wu great1T appreoiatecl. b7 t he Trtaii\IP'f Departunt. 

Honorable Carter Gla••• 
Un1te4 Stat•• S.aate, 
~nlhlDCton, D. c. 

FK:blb 

Sinoer.1T, 
tll .. e&l a; ••••",. •• ,.., 

~4h. c. . 

0;. .. cclf-t---
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~1 dear Senator: 

Attached 11 • oopr ot t he l&et i eeue or 
"Our AIM1'1ca. • We ue nry gretetul to JOU for 
your cc:t~ trlbution to t his rotoen.wre ciroulu 
whi ch ne dellnred b7 Po1t&l Carrier to 
approximately 25,000,000 ho .... 

Your M l &&ge n1 ury a~oh to the point a.nd 
was greatly appreciated by the TreaiUry Department . 

Honorable Warren R. J.uatin, 
Uni ted Statea Senate , 
WuhhctaD, u. c. 

FK:blb 

Sincerely, 
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April , lKZ 

Dear 81ra 

fbio bu Met a tr-Ddou llloreaoo in tho llllp.itllll.o ot the 
tilw>o1&1 probl• faoinl tho Oo ... .._t. Rol1al>lo ootl.a&t .. in­
d1oato tb&t llart.D& the .,.,.t; t1oo&l ,.. ... , thet 11 tra JUly 1, lKZ 
to .1\IM ao, lKa ... al>&ll opllld in the Do1sJ>borbood of eo b1ll10D 
dollaro, 

1'be .......... .loot &I 1t Otall rr- COJIIrOII will dotonaiDI­
ai>OII of the _,. -..S to t1D&Dol tbe war 11 to be r&1...S by 
tuat1oa, fbe M]l- _.t be borrolrecl by tbe fr .... ury. lD all 
probal>111':r. .. al>&ll - ... to bo ........ troa ao to 55 b1lll01l dol­
laro betu- - - tbio tiM aont ,.. .... 

U the 0ow>1 t 1o .....,.u..s to co tor thiN tlmdo to the 
.._...1&1 laab, the ...... u will be to 1Be...uo 1ntl&t10Jt&rY 
t ... _too 'ft.lal> a... a1rM47 ooriou. fbio 11 - beoaQII -
o-re1&1 bub bol;;r ~ loallo tlao;r do Dot pq tor til• 
with aot.l - ~ frooa their ftulto, but b7 plaoinl OD their 
booto -17 -t..s dlpooito to tho orodit of the -~. -
tho 0....~ dr-. Up... theoo dopolito to pq tor tho r;oodo -
aoniooo 1t b..,.., the pvolloll.JI& pGONr of tlloM to wbta thoM pq­
•llto &rl -d• 11 1aore&ee4 wi tlaout &DT dooreuo in tbe purobuiJI& 
power of thooo tr .. ...to. tlao -:r 1o borr-. 

Whc 1loK. a... ,.......,.._ witla oa'fiaCo out of olln'at 1Do.-, 
OD tbe other II&Dd, oaoh .. ..taco help to r..Saoo 0,...11 oou-r t.D­
•- "*'loll lt ,._t tor a 11aatt..s ouppl;r of OODO- r;oodo -\lld 
toDd to foroo Jll'1ooo up. rt 11 tor tbio re&ooll, oaoar; othero, thot 
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CLouUoJ'ia& W.o cl1tt1oult1eo 1Jrrol....t 1.D tho 1n1tl&l i.Deto.ll&­
tioa of pqroll oart~~co pt.a. tb1e 11 a po4 reoord., But .. -t co 
foi'WV'd -- - ~., tlret, w -t i.Doreaeo tbl pero•tace of 
-.plo,.. .. putlolpatlac 1.D ~IIJ!"'ll oaYi.Dco plw tn. appro>l•tel7 
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4~ to at lnet 80J' of the total -.r. --. ww - _,..._ 
&ll partioipctia& -.plo,-.eo to i.Doreuo tbeli' a'ftJ"aco ~ &llot­
-t troa abovt t? ,ao par oapita to '"" llftrac• of Dl&rl7 tzo per oaplta. 

1'o bllp aobln .. thh -Coal I aa oiD41ac JOil harwitb tbe otoq 
of ou '"""'atul ..tbo4 for aooo..,lllblac tblo . 1'b1o 11 tbe tlret of 
a oer111 of • ouo b1otor1oo• whioh wo hopo to o0114 to yoll troa tt.e to 
tiM, 1'b1o o....,aip o0Dd110tocl b)' tbe Ocor&l llootrlo c~ baa ....t 
alloooo4o4 1.D roaohlac our - coal, bvt it oo•o to • tbet it 11 &lOllS 
u. ... o nob ao aro horo ovtli.Do4 tbet ww oan 1101t qllioltl;y 0114 oi.lopl;y lllo­
oeed. 

TOll will, of oo\11'000 n&l1oo that a n&t 10)( &llo'tlle.at ot l.D4i'ri­
dll&l Y&CII all4 o&l&rloo b;y &11 -.plo;yooo will DOt aoooapllab tblo p..r­
pooo, It clo11 110t t ake aooomt ot l.Dd1'riclll&l c11rroranooo o1thor ao to 
lno- roool....t' or poraon&l all4 roa117 roopou1b111tloo. - lndi'ri­
clll&lo will bo able to oot ulclo a ~toocl clo&l 110ro thaD lO:C or tboir 1'&71 
otbero loOOo 1'bo Oftr&ll r ... ult, bonnr, abolllcl oqll&l 10:C or tbl IJ'OIO 

p&TrOll, I &lao reallao tbat tho ronaula aooord.iac to whioh tbe oort~~co 
q\IOta 1o 41etrtbvtecl - tho ..., • • ,.. .. will 'Y&r7 troa plaoo to plaoo. 
to bllp 1a -.tbc o110b a cl1etr1butioa, I aa eolool.ac a •rtllc• oohlcllllo 
for tbo OJ ol•otlo parob&N of lloltocl lt&too lloDclo for perooao at 41f­
for_. s...- t.ftlo, 1'bo allo'tllo.ato 1ndioatocl are buo4 oa D&tioa&l 
a'ftJ"acoo uol 11lll oorn ..... 11' ae a Clllclo 1.D oottl.ac "" a ouuoeto4 
oobo41llo to n.t,.........,. pqroll . 

n. oolldllOtlJI5 ~ clrln tor 11ooroaoo4 part1o1paUoD at blchor ratoo 
or oa..U.C, tbl trt..a417. aotin oooporatioa or tho -rbro tbaoolno 
1o or tho v'tlloet l.JoportoDoo. Orcm1ao4 l abor, 1Doludl.ac tbo .l,P, of L., · 
C. I . O 0114 R&Uroacl Bratborhooclo, 0114 tbe ooutit....,t llllloao &liiOot Yltb­
out OIIOoptl•, bon p1oclco4 tbllr tllll &11-ovt , ..,port or tblo procraa. 
W'orklac tocotber, lobor all4 UD&C.-i: om i.DIIlro DOt cmlT t bl •-oo 
of tbio 1apor\uat .... ottort but .... lo;y tho ro ... atioD.I for t..,ro....t 
111dllltr1al rol&tloao wbloh will boar 1Dor.aoiDC11' rlob trult 1.D tho 

y.ua to o-.. 
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.......... coillc 4l.not17 to tbe people tor ... ~ ... pouiblo ot tM 
lioMy Me4e4 tor tbe _,., 

It •••14 be 41ttloult to Mil • ...,tly bGw .,.ob " ..., borrow 
direotl)' troa the people. Wo o-t, ot oovoo hope to borrow in 
thill, 'ft¥ t.ll tbat will be -ed. ••'Nrtbolou: ocao d.tlnite oli­
jeotift 11 4oolrablo it'" veto b&ft a ot&D4ar4 bywbioh to ••­
eure ow- 1\aOo•••· 

.. b&'N. tberetoro, oot u our cot.l tor tbe tnl ... -h period 
boc1Jmin& .11&17 lot, the ealo ot llllited atat01 8&'1111CO 80Ddo; Sorbo 
E, P IUid 0, ba'liJI& &ll il11t1t.l ooet ftluo ot DOt lou tb&ll ttz,000,-
000,000, !bio will bo oqllt.l to •Ucbt1y -· tb&ll 10!1' ot our ooti­
Mted D&tiOD&l boo-. dlll"iJJ& thil period, 

St.loo ot Dot&oo 8oD4o 4ar1Jic tao period *r lHl, throup 
llr.roh 1M2, &IIOIIIItod to t4,seo,ooo,ooo, or an &'Nraco ot lf>pron.ato­
ly tuO,ooo,ooo per ....til, It '11<1 aro to roaoh our coal, .., a Teras• 
ot a b1111oa 4ollaro a -th, 110 aball ba'N to i.Doroaoo thio rate ot 
ot.lo by appro-toq 2i tiMe, !hie ohoul4 DOt bo 41ttloult to do 
in Yift ot tbe rapidly inoroaoinc D&tioll&l 1DOcao IUid in 'lift t.loo 
ot tbe taot tb&t tho oupply ot ioaJI)' •-d1t1oo \q)On 11111ob pooplo 
would DO..-lly oped tbeir ino- will bo rootriotod by tbe d....._to 
ot war pro4110t1on. 

!be oottinc ot a dotlnite r;oal or quota dooo not aoan an abu­
dollaoat or bello ob&nc• in our tlmd.o.aontal objooti'No and •thod•, 
I t 4ooo MaD & iatonoitloation ot aoti '11 ty all alone tho 11no, It 
dou - that beDOotortb ov oa'li"Co ooapaip a110t ..,.,. on a war 
bo.oil o U ft aro to &ObioYO tho COal o\ltlinod tor tho D&tion 0.0 a 
whole, it will he -••O&T7 to oC&l>Uo.b oubo141ary coalo or <poteo 
tor &tatoo &ad. oo...tioo. !beoo qlloto.o will bo UDO....,ed COl jpril 13. 
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!be -t ottootiYO, a1Dr;lo Mtbod tor protoOtinc tho 117atoaot1o 
purobuo ot llllited atotoo 8a'I1Dc• Bol>do 1o thro\llh tho pqroll oo.'li"Co 
plu. .uroa4y _,.ly ao.ooo tlrao 1n tho QoJ.ted It&t .. -lo)'iJ>c a 
total ot t.l.Jooot zo.ooo.ooo people ba'N ...So oliOil pl&llo o.Yailal>lo to 
tlloir -loyooo. You .o.ro •one thooo wbo o.ro oooporatinc 1n tb1.o pro­
r;raa, &ad. I aa writinc to you, DOt onl)' to tluulk you tor 70ur belptul 
ooopor atioa '9 to d&t o. but to o.ok tor your inoroaoed ottort in tbe 
tutve, 

TiM 11 abort, fho oftr-1DOroo.o1nc daADdo ot our war -ohiM 
oroato ..,. \ii=louy tb&t ,. o&ADOt oooope or oY&IIo, ro raioo tM bil• 
Uono wbiob'"- D004 to win tho war, aDd to do t.ll 1n our -·r 
to ohoolt 1ntlat1oa, wo -t 1'111•• our oipta. I aa ouccootinr;, thoro• 
tore u a total or fiUOt& tor tbooo a4ai.D1ot&r1nc tho pa¥TOll oa'liJI&o 
pl&n; tb&t at leut 1 ot 00 11 bo oot o.o14o b tbe lo o 
to.r tbi o teo 

Regraded Unclassified



.... 
limy 'lll•oti.,... will ...Soubt:eclly OOOlll' to )'Oil -...w.c tllio 

.,.... lUll! i.at0Jll1t1od prou•. I oboul4 be 'lad. to boar trca you 
0114 I ohall welo .. 11111 111qulr1oo or ·-• )'Oil -7 rioh to ..a. 

I waAt to oxprooo ..:, epproo1at1on "'&111 tor your t1111rouo oo­
oporation tbuo tar, I tMw that 1ll tbo OIOJitbo wall you rill not 
tail. 

' 
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GENER AL • ELECTRIC 
CO.IfPANY 

lila. HA.Jtow X. CIUYQ, 
"""'--' ........ ,. ., .... n......,. ............... ~o.,. .. ._, 
,.,..~D.c. 

o.. ...... c... ... , 

J Ri•w 1to..1 
5CIItll'f:tTAOY, N, Y, 

,..._, •• tfq, 

··--·- ....... _ ..... __ ~ . ..,_ .. __ 
............ -- .... -..;; ... --·------.. ------... -.. _______ -....;_ .... _ ..................... -....,... (~ ........ ., .... ) __ ....., ...... ...... --. ........ _,_ ... _"' ........... _"' ... __ --....... ----.................... __ ...... _ --·--"'--•-....-........ ..._ _____ , __ ..... _. ---.. ·~-- ...... "' ... --.. -...... .... "' ... --...."' ... -.. _ -....... _ ..... ____ _ -...... ·-~ ............. "'_ .... _ .. __ ._ .. ... -............ .._ ........ _....._ ___ ~ ... -.... _"' __ ..... __ ..., _____ ., ... __ "' ........... , ... ......._ __ ,. ...... ...., .......... 
.... ..,_ .. ____ ·---"' ........ __ 
-··--........... _ u .... - • ..,.,._._.,, ----...... ...,_"' ... --....... ___ ,_ ... -~ .... ., .... _.., ..... ....,_ ................... , ___ 

..... - .... - ..... ...._ .... --........ -- ...... -~ ---·--......__.._ .. ___ ,_ "'-....-... __ ..... -................ -.......,__,.,_.., ___ ..... __ 
._I --................. _ _ _,~, .. - .... __., .. ,_, -... -................... ... ............... ____ , ..... _ .... _ -. .....,, ... ''-"'-._ ..... -... ., ........... .. ....... -.... .. -"'.._ ·-- .............. - ,.. .... ............................ ""._ ... -.......... ~ .......... ,_ ,_,,..,,.,~ ....... ,, ,.,......,, .. _ , __ -· · - - ... - .... Jo- ..... _0 __ ...... _ _ ._ ... ...... -.... , ...... .__ ............... _,.._ ........ ..__ .. ... -IIIIi. ·~ ._..,_, ......... ,. .......... ., ..... .. "''-

·-~~ 
W. W, T....._,__,, 

.....-.. U«nJc ............ 
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DI!I'IINS II S AVINGS BOND PROGRAM 
Ceneral El«:.,lc Compatty Etrtploye.u 

'l'Wtft',..........,.... ..... ,....,._ ...... Ce~ ~·. OJ .. - ...... ~, ........... ...... 
~ 31. 1941. na. ,...._ .... ""- pa..-d•• w.W. .l t-•dlmt.. ~ .... """"' 
. ,...., ............ ., .... wa- ..... ,.. ..... .,~ .. 'f'fto --~--...~ .. .a ,.a-e. ..... ~ ., dw. _,_,_ 

RESULTS 
nu~e method. of P"~h•h'l O..fen.M! S!t"l~ &NoV WeN oKered ("of'ftf'nol fJeehic .. _..,,Of\"''t l 

(I) Dr PIIY•••uU de(hted~ roesW•rlt ~wh Pl9' pui!XI. Onlr the Se·riu E llond. ... ,.,. eltfft 
untk.lo tii!W piM. 

(2) r ... ee~-... 
(S) a,-...~~ u....,,..._,.._, .. ~,..,.".,.,......._.~_,..., .. ,.,.._ 

- ... w-- ... c--..1 f.Jrd.r&e Nt:~ ..... .... w. ,_,,........._ ,..,........ .. 6or 
, .... ., !.triM & 0JfWW s..-s. S..da. 

n. .. 12L.270 ,...,a.,.._ o.n our 1"1 roll• .. lk M!llnnins ol ~ .. -.,. ~dN • fo.lt.,••fl 
:~~ • ...a..-.,, £•..,_ -. ... n.,. v.,_ •' ....... r~••e u1 r.-11~o:.t-r- ef l'•r-• P.nJrit'd..,. '"""""...., r.,.kl,..,..._ 

P•y-u D..dud.lon •• •••• 
,...,. c..a. ....... 0 ••••••• ............ 

. ..__. ..... 

101.02$ 
6.170 
1.700 

120.205.000. 
tl~ 
IIS1~TSO 

s-. ... .st-,_ ..tilt • ....... •f $46.600 ...,.,~ fiiH ~.-..l ~-~'"1 1,41. 
Sl .. tlte t:iote .,( the drivt'l In ~bt,r, lldd.hiCNUI aulhaot-b.I.H•"• have t!Unti.n-t to mnwt Ia. 11lr. 
'•"~ fo" J••:m•"Y an~ nut yf!t tabul• ted lmt -.til l"~~- thVM -''''" .. JOve. 
'11!. •··~np alltkurl••t'on, o.n - -....al .._&..!. ~~ 1200 (m•narfay •af~) per p•rtW,I,..tlllf­
plofft.. .-ep!'HHllftrl 4Ioft • te- bMa. llilot~t 6-S Pll""""'' olahe ~,_1 ,._u.p oil'- ,.,..,._. 
Al .-~ ,a..1 .. ,, l~ly 9:S ""'""'•' .I tlw:_...,_ ... a...tti..,...~-.... ,....J 
a330 """......m:-.. ,_.,. ,--c ....... "r ...... til-....). ,...._....,. ,..._. ,..,._ w-.....•~ ... 
...., ,..~ .-e MhwriW"«abM• JO ~~· olthr-lr~•,...r-l• r- o.t- H..dot. 

I 

THII GIINIIRAL 111.1!4;TRI(; DIII'IINSI! BOND BBIVI! 

~ R"""'ric'a f!mplo~ •re totdl~red In ""'"- thM • h11111dM u.S .. frtlftl toMI lo eo.&. AboMI 
110,000 Cf.nn.l Ekefrie pwpk '"' t.lt11ati!d in a.lk!Ut 30 fartoriN. '""4'"« ln •'- lro• 1~ ~,..,. fi"oril•• ,."llh H-Ve.r.J thou••nd ~t.e- to l"e a.....J~Ht IHI0'7 wlt.h oalrrwo er lh,_ .... ctr.d -piG~ 
~ ulfifft llt'e '-..ated l.n 86 f'ha..,.. and ~led wit .. thft. olka .,.. ..t.u ... 1~--..,. __, 
wn·~...,.... n.- ~~~~ t;IMrit'• De(""" S...&.p a....l clth-r "'"'"" t1w; w .... ,... fll ~ .._.~,.be:C-"a.,.-,.~,_,. ..... _..._ 
....._ tlw OJ- s.n... a... ........ '"" .. ~ "' )1.,. 19-tl, ~ lltdrfe • .........,.,. ... 
~ • piM •• ..Ate h t.oOe"f'flW.t f• Ju ._,...,.«a ,. •• ehe.. 11th p1 .. .-.. ~ Old ~ 
dw «"N';,_,..,. '"'•'"7 ttt:,..nntel!!l -c1 olre.M three Wll)'a by wlilkh .r:teff'IIM: S.,vl_.... o.• to~~ld 1M ,..rdt...,.dt 

(I) Hy l'lff"Roll D'!'ltw:tton (lit lnAIIIil-.e,.,_) 

6)' filll"l Okl • Co,.., ulwalnabk c,.. ... IIIla ,.,_ .. ,., .. ,. ~-~ e.•ld all&lien.e tlwl co.-
,_,. to •Me ~Lw ..,_.&.... (.- W. ,.,. ... .._.._ ,...._ ......._ w..W • c 'd· 
.... _ .. tl-.e; ~ ...... """" ......... ~ ...... t.t.e......,._,....w~ .......... 
~ ••• .....:kd .. w. ....... 

C2) 1'-C•l 

Uy t~:ppl1'inf IO h.!. p•ym•tn, uty f!:llilpJO)W! cot1Jd ""1_,.1 the «11111,..,.1 10 pt~fth.-e lilo.da ( Of' 
him •nd h•n~· thtm rnaU.-d ID hi• honH!. 

C3) Hr l~tr.um• AN•mMI/IIImt 

lly AUiftK «Mil a (o,.,.., ••l••hk '"""'hill,.,.. .. .,,., -1 c•pMree ~~~ld ao111...,_ tlwl,.... ,_flo,._,.'-"'"" ..... hl•-hie~ &Ndrk -~ .............. ,_ .. ......._. 
,.~ ia ... ,.,.. ei s,..- £ l)d",... s..•..- .... 

IUuKOS A.''D REPORn 
YM c-.r.t FM.dric lrf'_...,.,. df.,....MMI woril.etl with ,.,.,... ol dw. pa)--kn i• ... ut., up a •llll'orw 
l""t'tHt~re IM lu!ot:rfns tftm'(lt. Altf'r llw: •••horU.tHl-11 fflrm filkd oul by 1M ~ .. , .. ,_ h.- bettt 
~~~by tl.e IM•I p•rrn•tn on the empJo)·~·· pa)"f'ttll reeoM. 1h.e•Co"" It ,.. .. , to tlw! ('OmP'MT'• 
'"*""7 •kl141~"""'"'' at St:huec:1ady, w~re • rKVnl I• lll'stt av lh.at all horwt. t:- 1M p•rc:h-t hy thl 
II'M!l11"7 (~p•rtiiW'nt •• !kh~~~:~«tlldy • ~1. 
aroM\IL"fC 111£ DI.PLOYEES 

"-,."' ............ ~ft!ll' .. lk (~"'..,.OJ-~ ... .a-4t ....... ,....W....t&l.e 
C.....,·~* ~p&.. • ·•lwr-d- A .......... ~ liN .... -.1 ... ,...-.:a.-
........ ~...,. C'Of'1 ,; ........ ,....,... ~.,.,.Moo p.,..,.,.. ~ ... ,... '"'"" .. ,...,.,.. .. 
Ill I..:;Q() hu.tlf'll• bo..td.a th t"'IIflw•ut IM orpniUili.on. 'T1w! ""P~ pubU.rlllll(lftof look u:p the job ol -·•louft and ot ~t•1lnlt!.~l ln bond pu~h-. 
~ no o"e puloUu tion eo~n aU Ct.~M-ral t:J«trie .... ,.I<I)'HII, mlkh vi till• m•terlal WM pre.pm"fll at &~lNty Md ·~ to tho ...JIIen J •* l!'•ployH pag.rn, WH:Il. ait~H w"'ll. r,_, tlloc• • ~ fill • rdd.s, cdh...W.., ~........_ ...t NWtiW- wr.._ -ct .. ldl t.W...,.,. ,,... aii..P,. _. Ia-- .t.,.a. ~ ""- AI t.h.- a-., .... .,._.,. ei die U- d'N"t- .... ...... 
................. Hi .. ,_. .... .,.~ ..... pk-1~......... ,....,..... ..... ..... ........... .. ._ .. .,... 

Regraded Unclassified



$VJW; 'lip "" ~.j.,.~· &:;4•iHtjl Btu«h 
..._IVCH DU»fOC ..,.. ... _.. tl .. Ddt- ......... ...._ u.­
J.'t'.L - ,..o- ... liiNAitt ... a.--- ... _,., ~ ........... 
,.,.... ..-,. b tto. ._........ .....,... b ~ ~ .IIC .. llipef ~. 
It CUI ,_, • --lite ff...- .. \e•kfr. ,..,. ,lira o/ tr.ipcr ·- !. .... .._ 
,.,. ~r«t .c t.ak ~~c~rnW'-1 ..,. ... ..,...._, ..... 111 ,.._ - ..J~Mt*ri._, .._~ 
bGtfoWiaJ io cbt - ............ II 0.11 1~ to iwoleood1 p-nd)' iaer-'-J tiM 

--~ ...... ...,. .. T....._ • die~ Pl.,_,,""""" o.r.,- a.~•r ......., • - ..a,,.. 
.-lolir. k il ~ h'• • (!Mil' tl•kk 1_.1 - -MY -'Oiu-Dr • per 
'-I at ,... J11r llfrl."- a .o:• ... lri\&W lfo'-J --. AM • Ma .-.. iA_..IIIk 
~..,.--. .. o.c.- ................ ..u...,., ...,. ...... -........ - ·-______ ... ~ .... s... 

,. .......... .-... .... -....._ .......... _ ............ ... 
...,.o._._ .. ,.......-.­
"""' ........ ~,.o ........... ._ 

t • • .. • • • 0 • • • 

.... .......... _ ... .. ,_ .......... ___ •.. ,_.. _ ......... ........... _, .. ,.._... .. .., .... .~., 
::==~.-=~:=..:.-,..,...,or....._,,..,. ...... -_ .... _ .... 
...... _, .. u.M~ .......... ""' ..... ':.-:"h...,.... __ ............. . 
~ ...... ........ .... ___ ............. [_ ...... 
-· -- .... .,... . - ·~--- """" .... . " ·-.. ,_, ....... .. - ,_ .,.._ .... ..._. .... - . .. .,.. . ,.. .,.. .,... -· ......... - ... ,__.,......,_ .... ,__ .............. ._ 

..,._,,.. =,....,._, ............. -­
.. ,_ ........ 
t•l •._.IMI.._. .. ~ w_.,.... ...... ......,. 

...,_,..,o_. •. ,. ...... ....,_. .. 
~=:..·:.::.c--·= _ ....... 
,....,_..,_. 
ot .. ._-.o•••-~,....-., _ ...... ,.,_.no.~ ..,-- • •-J•M._,__ ,..,........, .. ,.., ... , ........ . __........ ........... -...... .. --

Regraded Unclassified



PLA.NNI N" TBE SA.LBS •aiVB 

,.,...... "" ........ "'~- ........,~ ~ .... ~,..,.. ,......,.....a....-. wt.lela 
.. .,..,.. .... ., c...-1 £INotrie .... .....,._~c..,.. ..... - .................... ,.._ 
~ ..... r-.~dywldl. ....... ~ .. Dd' ... s..t.p ............ _,. Ne ,_.._ 
•eN~"" ~ EIK1rie _,..,.,.,. ......... ~-..... 
a1 tw..a-.14 ... ..,_...... •"- ..... ~ Dedrle ~"""' w...,. ., ....,.,. ....,. .. ~ 
o..iMIMI $. .... e.... Ml (.,. .-. ,_ er ..... U had ... Jd pttN ......_.. .. it, If_, ,,_.J-e 
~..,_ ,. Hlk4t .... _,.,._ t,.ifttti..Ur. -..ld...1 •IIU"e ....,. __., ......... """ •"- ......._ LIM: P•m... 
,a-......... ,.._.., ... purdt.a.IA .... &.0. ~plMiy. 

'l'ht New Y..-. S.•tfJ Oi~~W"Ior olthe 0. S. DJ~.e Bond St.W "'·• e»"l«led lty ~M...J El«trW "'.,__ 
what pt'MI04len..a Materi.t• wt.re a.,-alfable to ...... tMn'l 11'1 th.l.t 8on~UI111 ttri~·~. After MIHti.:!tt tilt 
pl«t-e ther••nl.ed., tlwty t~llllf'lf>li .neral addit~a•l ll~m• for tht.lr owr1 we. 
In ordt.r to 11>"01'1.. •~• tiM. detaltf of the d:rlve qukldy, the pe.-.on ... el IIIJH!M'Ito" fro1111 the -t..-..1 ,.._ 
we,. ul~ to • tt~Hdnc•• Sttw-n«tady. Atth.l• ·~""l'h« prCntlp.~l detl•lo•• M!Wie we:~ .. r0no,1 

(I) n. Mlk'llo,. t.ho..Jd bot • .. -ol-tarr •ra-l.a• t'-'n ol f'•ploreee. 
(2) t'M~ .. Udt.,. ....wd hot ...,.,_.,u,ae IM JN--rtOII.al.ly HftUCIIIIC ..,_, 20 _. .. ,.1\ll'ftoo ............. 

1M "-' a~r w..td vary, ' J • IliA~- &cw: .. ~lh&o.... 
(3) At~ I~ .Nio._ • dd.,. ~......, h .,.a.~ bt tlilflleol._...,., & 

W...W ..,._. • eaptaia I..~·~ .t Lit« -.a .,....._.., e-.dt upca~. ...., 
w&.d. ~ la ndl Mdieael- ...._,, ..... toltW.. ............ * ....... 
_..,.. _... t.IMI.. ... ..ud...-... n- &I.e ..no .... .....,.a-t'- de.dr ..-.w "" "'*"" ..,......._. .t t.M .. ,_,. hedf. 

(<4) ,.. ...... ....u -tdo ... il_,..,_. ~ ............... ,.......w ~~-.·-
~ .. • .,..._. 10pef'ftllteltWr~lalaor•1• tiM~fiiA.t 
u. s.~,.~L 

(S) h • ._ cltorWH to~~:,...,.. ta..Seriee E 0....... O.J1 t.1M! S,.W.. E o...ck ~ .. eM lw .. 
..,..,. tllte Pe,..a•ll s-~:ap Plaa. Stone. P aad C BM. wt>No«t,....,. lorf'..a. ... 

(6) ,.... Pa,.lloll S.•1ft811 PI• woRld be emphMiaed, altMup ll u.••-'~;~11111 ptti-.c • ttl' 

p loY" to 11111 dtl• pi••· tiM: <.0 -d IM'III- aMumulll4lo• pl .. • woul~l ... ...,.~ llf lt. 
14Joll4"hor. 

Muy oth.-r lkteUt w""' worltl!!d out 11 thle ~tlns. T1we trelnlniJ nt .ollr.h(t,.., th« pf'(lmotlo•el ~ 
f'l.el .. thetlmhtt ol •II PJ1f1• ol the procram, end othtr q~H~ttlolll ...._,. "'''l.!wecl••d ~~Ohf "*ht•L 
At tM• .. ,.fl dtM thfl w.,.,.t f.J«t·rte tre-.. ..,. tkpartmet~t c• Ued • Mtelt.,.. ..t .&1 p•fl'l•lt-1'1t. ,_ 
aho -• Ia Sdt.-:IIW!Ctady •1141 worltecl out thl de:tlil. ot the ~ut~ll"'J pre~diU't! .. 4 tNt han~lli•I.Cdw -F.U.WI ... the p&... 011tll~ the P"'~l ... J"!"&.on ret•I"N'd M tlioelr roMpH'IIYc 11•lc. ..... ~ 
bW.IdlatJ I..M ... ldtor .,._U.tloou.. 'l'll.e ~"-... ...-•d-.thdf'twUidn 1..-~ .. 
_ • ....,......... n.. ,.Widty ........... ~ pt"e:~ ... ,_......,....,.,w.. ....... 
f'M~ ,. ........... pNI., tadr d'OIIV -..1'-f- l"f:'-tl ......... f'ql.,... dw ~ ..... 
1"lle -.l&r.r ..s .... .t tiM! -~r ..... ~.,. tt.. ~ ··~ ..... ..,. .......... t11r ~ 
....,. ...,., ~ ............ .., ..... -t firma lildr ~- 1W. ~.1• 

Regraded Unclassified



Tall PaeMeTieNAL MATIIaiAL8 

n.. ,., __ .. d _.... ........-"" ... ..-.., ........ -- '"M .. I ,.._,, I . . ........... . 

( I ) S,.W_.....~_...._._....._.._._., • .......... ......,. .... 
......... ,. ...... .,._, •• d ~ ........ ., ........... ., ............. .... ....... _ ..... ,... .. --..,... ......... 

( t) Srrerwl...__. ......... -......_.,,.. ... u.s. ,.......,.o • 1 -..~ ... _,...,._ .. ,..,tw......,,...,...... f'll.._ -. ...... hh' • ••• .....,......,.JiriaW 
.... .. .. _,_,. ................... ..._._tiNt c-w .. E.a.ttrie,.,...,.... ........... ..... 

(I) 4 •-u~•., '-tftld&a.. t .. ..ud ..... •• '",.,...111M .,._. '"--4-.-. ... rit..te~~ .. .._ 
... ptdl- C'lt·~· .. ...... ....... .a..s ..ald ..... 

(4) '1'1M C'O'MP• 7''• Dfle..., S.•l.ap ,_ •• p..ww.ed I• ~ l o,_, n.. p&.. dnait.H ~ 
pldety ,.;,_ IHtUoffii el ~~ 8o• dt aad tM .. ,..._. el Plll't .... ••ait.W.. ().., lu.aclreciMid lti'HIJ'" 
l ve l.Ht~M~~d Mp1M ~,. clhtribllted ...... van.- chal..._ M dial • e.rr •Wd '- lll.u.t fllldl 
... ...,... J• ........... drift .,..._.t. 

tst • __ ... _.,.._,_...,... .... __ o.. ......... _ 
.................................... ..,YIIr'le. ........................... ...,,_ ,..._...,_ ........ ....... 

(6 ) AI .... ' ...... ,.,...... ....... w_,........ ,_._._,..,_ ... .._ 0.. ............ 
Mtt ~ ....,.._ .._. ._....., .............. ,., a. "-"' -.,.,_, • .-.. .J 
_,_,..._. - ,..,_.- ._ •I ,..,_ 1--w. ,_.,.....,.._ ._........., .. ._..,._ 
,.~ ............. ,. _ _.........,.--"...,......,....,_, 1 , .. , .... ,_ .... 
~ ... ,.. ....... ~. 

(7) A__.., •..a-.,. .t 1--..........,.... aM....._._. 1 lib...._ e1 ,.,_ .. ......... 
........ ~-.a. .... ...,.... .... wue,.,....,..,. .... Mel! ..uo.... . .. r- t ............. , ... ,.., 
..,.,...,_ ... ,...,~ '"'"' ~., ~~ 1\.e ....... , __ " '" ,.,. ..... --
... coloored papert to •~ t~MI..-. 

(I) I• llddlden, ..... _..., ml~~ kue rt • • d lucnaet.lcMt. WU'fl prepu-M to "-eep tlwt ..lkJtw , ,.. 
p •ludMt 111/of'Med 011 •kp. ._..,tall-. ~tbtp t..~._ a.ew_..., .,....,, •""'t.t tro. 1.1 .. a. &1-.. 
bnth II«( oN ...d d•riiiC ,.._ dftv .. 
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TRAINING THE S OLI C ITORS 

The tralnl .. of t.M .ol'eiton w-u eanWd 001 lkp by tte.p kfore llloe drive opnaN. 1'llt 

n.rktu• dY.lr&Mn ln.at~ted t.hdr eepeabu.. the eaJN.iru in tum trained lh~ir lie.t..tt":MJIIA, ... ..... 
the ltrt t~...-nt• lnttr'l'ldecl their wlid.tora. The bo6kld ot lnllnJt:don• and other p~ 

donal n•••~rial11 wt:re dl•lrlhuted tn time to be ut~ot.ful l.n thl• traJnlnt pro«M. 

l"be a.econd illel• 410tlll6'rr.d of ea.lling the tolic:.~to,.. 14J«elher ju11t bdor«~ lh~ drive UJ~ned ill 

lar@e uu:edniJ)t. I n .ome of the larscr raetoriet teYt":NI hundred ..ollt:,hON a ttt'.ndf!d etch 

m«tlrt~t and mor«~ than <NJf: m'!dif'l8 llad to~ arransed to •~commodate them all. W!.Ut 

lt:nenl in•truellon:t •~ere ~teed at tbe:te meetinp. lhe.lr purpoM! Wb primarily to ·~ 

enlh.u.YI"m (Of' thotJ Job ahNCI. 1"ke propam Y&J"i8 from f'ac:.tory to (KtOI'J', hut a t)llial 

medi-"1 •u ..UfN:""""t.Hl hythe " orb ~ft" u.. by the JooJ drfn «-tu.i,...... 

t.., tbf. ~ o( the Nmpuy pobllf!d OUt that the Bond. are an Ml:r.f'lk:nt la~ 

rntdl~t~ the latft'f9l ,..,.,. or Olhu ~ bondt (rom the MOf"nf"' peper for ft* ....... 

n.1,. wu follo wed hr atalkll''r.n hyalocal union rep~tadve. who urw:N all ~mplo,-ee .. 

•uher:ri~. apJ~«II.tlf !O th~ir pride u a p-oup whieh had alf'ftdy 4:-emtrlhuted f""dy lo the 

national war ~lr(irt. 

n ., final ·~·k~r wa• 1he eompany viee p r .,.id enl irt ~ha.rwe of war proJecl., a forctlul 

t-peaku who e•n~uiar.d wha1 • ·ar ~an& toea eh l'!itlx~n and what wHI h4'l ~1uiN"d for vktCMT· 

ffe emph.ulud rqulu Bond punhaen u OIU! o( the dulltt~ and pM•Hf@~ of evf'ry cilialf!ll 

aoday. •nd 1old lhe.oJi~.iton t.h.t the job 1bey werea.boullo do,. ... a• lmportanl uaayiadlt 

wv eKor1. 

Regraded Unclassified



8··~ S.r·irr,f ... ~ ... 
,qs.,.t ..,.. VINGS BONDS IDIJC'I1()I'II 
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11
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00 
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' 00 

11

- -- ..,... o. AGIS ...... oM.;.,.,,..-::: ........ ADVAN"'' • - -

... ,_. ---.. ,... "'"''"- .. ---::-. .. .. . •"·" .~...... .. -·--~ -==--
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. ... ,.,, .............. .., ... .,, " .......... -·- - o( 0 ._ ..... ...... f.<,, -<=>-)O...._M ...... ~ ... ...., ........ .. .... ""' .. ._ .... -.,-... .,, ~ ....... ..,. ... o,,._ ..... dl.t'"' - ... ,., or...., .. It, 
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TBI! •&l VI! 

,..., ........... ~ ........................ it .... ~ .... ...-.. ......... ,......,.,. .. 
......,.,..,_ .............. (IN..,. ..... -'tlldr~ ..... ~ .... ...., ......... ....... 
_ ..... ·-..... -*'-c . ;.w.... 

0. ca. F..W.y Wen ...... 4ri_.. ~ e« .. a.,..,._ .... ~ • Nf'1 _, 1._ o.t._ s...,. ,.._, 
n-.. _,.. .. _fled ••• ..,.'""' 1.....--.: • ..d .. ~··~ 0. .... ,.,.,. •• ~ ._..,. .. """~then 

~··"'--
. t.t. ..ulk:ltOt' ......... , ......... , ... • • IA!ri4 

( I ) A p•y...rull (kld\lof':llc~<n •"tfw.M .. llan f+rm for f'_fldl "' .. PIOfft htt ""• le ..,.,.,.,.,, 11..,.11• whh 
11M ~m.~loyN'• "&m4! and lclol!alkm, 

(2) A f~w ea-h a11thorl••llt~~t f11~ lind 1 few l.rtco- ~lltnulatWit fMftM l1t ,._ '"1 ~ ... , .. 1"' 
hfl Nttlat'lf'd prrff''"""l o.w, oil.~ NdhU of ~p4kMI. 

(3) A kall1t1 for rKh r•ploy~ ,S-iq tlwJ pri~W:tpa.l....._. fM buylaf e..M. 

(4) " t<epf ., liNt O,.ft: .... s. .. •Ur,p .,_ IMokkt c&..riW.,: dw. s-.t. .ott ,~ ... ~ ...... 
I aor rrotf ""'.w.ot• 

(Sj A-,yel l..,......._'" .. l-......m....tws.Nd• ....... fwrJ-

.. -twta., ,._.. ... ,...,_.,a.., ...u.ra.w ,,. ~wwN ....,...,...., ,.,.....,. e1 t1w .... _. ,._,........ 

.._ .t .-r.,.. ... s.--~..., ,.__ .. ...b-...,.,.~..,..._.-··~_. ...... tiM.. He 
dawN •P • y ....,...._ ,.._. _.... M4 ~e..., pri~ ~fw ..., ... ......_ 'I"'IM. a. P"• W. 

~ lk ,.,..._. ... ..-.._. ~ t- wid. W.- IM,.t..HI• h -.1 ..... W.. .. ...._., 
ill ~ aM dlw.. h • ••• w. , ... .,.. • ....... p-te w. ,_,_, • _,.,. ., ... a.-Art .......... dw 

~ ,..._ tw '*fl.,.._. .. ~, w.. a. ~ tk '*• • w. ·11~ ..- .. ..,, __ ..,._ e1 w. 
r...u, ~.a~. ,..... ..tid•- '""' ....r..: ... ..,.._~, .. n11 a-..~...,.,"',.._-.~.; -.1 P' tk .. u-q.'" r ...... 
II,- 1111• ~um c.JJ. tlwt ,_,...,7" lndlc:ac.ed llwt lie dW _, •W. •• -•WI• ,._,......, ""'"''~ lk 

•llrir.w IIM!n p-'lat.wd ttwl r•h P•1mrnl •nd ln"une ~tttumW.tW.. pt••-. .. ,.,...,. ho&. ,,..PH-1 kf ••A. 
wrlt.l:n fNI• •' 1h- w•1•· 

QUt:'inOr.'S RAISHO 

11.ft quHti411• mwt fN"qiN':'IIJ1 .. t~_ed t;y Ct!lplu.yi'H were •boll!l 1~ U..11d• 1Mmwtvr•1 "1/lll•t k th• cJi(. 

fHt~~ee be.twf'f'n 8fr~ f., Jl, •t~ll Gt•• ,.How loUUtl C'•ft I t>•h tha. ill n-ltlw! 1'1Mt'"1 In • tuu·~r' 
... , .... , M th41 l-.t drrw~ltll.•••k." •• ltt~fP"' "f.Jo l tcetaar ink'""'" I r!Mh tt.n.l11 thfl lnt ,....,, .. "D. 
lr-1 '-'1. "'M ih••l ... d 1/ f ~ .. h lltm!! bctonm•turllrf" '"W\..,1( I loo.M tiM! &.ad? .. '"<'-I 1"1'1 tile 
S..d l" tiM unw. Gt . , )-~1.-rr .. .., .... h • ee-41.,..._,. er •-ldwrf"' "Will Moll!« P'-"' vi ,J.,. 

~- .. ,..,.,LdMt"' 
s.&d..,. _,.. ~.a.t ..... wd ,.._If - 1 ~...,.._ C'-.: •P ....._ tllq~W _. -·""• .. .._ .......... ~ • 
.. d.i. w_,. all ~.,...._ wrr --~M -"1- el ......_ .._. ,..._ rriHW-4 ._. .. .._ ......_ 

~•Sdrw: :tWJa.~ .. ... ~ttl• ... --r . 
.,.....,,.. .,,._~dw ........ ~~,..,_... ............ ~ .. ~··· ............ ...... 
--~ , __ ........ ,_.. ~ ......... • . .. ... dwoir--. ,. ... ,......,. ..... ..._ .. ............... ...,_._. 
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t:ONC::L VS IONS 

Tk -,......u- I'Jpe el........ ... I • • ~ ~ .....,...a.N ...................................... . ,_.,., •• .....,tt.. ......... J ...................... ~ 
MIITI h - ·- t ....... ~ .... "« , ... ,...,._._. Aoilri ....... 
¢ ludf -.Jil'- '*'" ef Ji'"*:u.N 4j\lk-*.ly .... ~d71 ft 
.,. .. fllfl7 .. ~,.. .. d qlllddy In ,._..,. ,,.,. .. " 'lwre eddl•'-"' 
klpw .. (oofi!l ~'7•\l.edrh·e '~' elld It_... 
poMihole .... ,...,...,. ~~~- rf"fo4tlt-. 

......... ~~ ..... ,.-4 .............. ... , ... 

...,.... ,... -n.~ ......._. ...,..,._ _. .. _. _..."' .. ..._ .,. .. ,..,..,.... .............. --- ...... ., ·~ 
el ~ .... .... 1--..&. 'Jl.e ~~ ..... ~ el ...,...,,. 
v-pa. Mod •k~ wue ft:to·~r t l4',. It tAw!..,,..,.....,. .t tiNt 
.olklt~r tl'l'tnl••lioft. 

Wer • • .a.tl.aronl Jw.t prior .. tiM! .,.-,.~.q el ._ clrl....,., 111M! ..,..._ ..... ..... ~·-kkl ....... ., ..... ~ 
,~ ..... -....... - ..., ....... ,._.....,. 
t.dpN .. --....... m+ 4

. ..UI ........... _. -...a..le4 
.......... tt.. 

The ldcl ............. ot the u. s. ,.,... .... ,. o,,.,..~, D. 
r~- s~l•p StJt' ... J• pul_... •uutrr ..,., ,, ~~ d- tiM 
drh"t~ •• l.ltle1 pl.a11111ed .. d It M¥fNI 1•et~ w• el htlfl 
I.• f ll.mlellll .. ..akri.U NW1 Ia tJ•Iq t.!~ hd'~ .,._,. e1 
..tid._. ...... --. • ..,..... - ...... .,~ .. - ,_ ... c-...-- ........... OJ- s..t.,p- .. .... .... ~,.........-... .. ...... ..., ,...,...... d'eort _... 

"'-1"" liM!~·--....... ,.,.., .......... c-u.illert.te 
l~Oif"T· 

'fh.e ~ltJIIICd lllllf', ,,...,. thtl dt)' thr l1a..:~~o ttltpoiUOrilll •uth • 
dri"ll w• ~l¥td until the d.ytk d,-lo>e rndtd, •• ... , 
..,__, 1 -••· u_.._,. ..... ~ ... ,....._. d~e ... en • 
...t .W. ......... -•riH~N ••u~ •tr.t ,...._ ......,_ 
-~II)'. 0. ... .._ ....................... "8 

......... ..,. .... llle~ wa..~M ... .... ,,...Nd _,_ .... dri"'e ... .. .wd. 

In vrdr:' 10 (l-.4al.l 1M .,-lhi.lhy el ,,..,..,._ , ... IMI i11 
l ladr JWnd. 10 11•1 I.-e ••IleA. Cf.MN I t::l«tric -ved 
.~ thtt jj.ttt .,.. · ·• •d• th nut Pf'CIIt ..... dq ,.,_., 
woWd ""' ... , .. ....,. ....... ,&., .... ..,. .a..-t. _,, .. 
• .. ..,...,.._. .W. _,. r.-'1 .. M.wrfl ._ .. el a. Aprii. ···-----
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UNIT:Im STATES SJ.VINGS llO!IDS 

Coiii.ParatiTe State ..... t of Sa1eo Durl.nc 
J'irat SeTente"" l!uoi.Dooo Ila1s of April, llarch end J'obruary 19112 

(Jpril 1-20, llarch J..-20, J'obruar;r J..-20) 
~ Je.oio of luu Price 

(.Uiounh in \llouan4a of dollars) 

CONFIDENTIAL 

I 

liiCIIIIl\ ot llloreuo 
orDeorou•& 

liirt1. : . 

1 hroontoco ot lllcrouo 
or Jleorou•J;; 

JPI'li : oh 
Jpril 

lorioo S - Poe\ Qfficoo • ~,no 
lorioo S- Juko 15 ,012 

lorioo S - Mal 20],7112 
lorioo J' - Juko 24,757 
hrioo 0- Juko 107,096 

0 ~\&1 $339.594 

llarch I J'obi"CW'7 I 
I 

• 58,85~ 
. 17J,46 

• 66,622 
. 246,176 

232,~17 J12,798 
27, 56 }8,021 

126,015 19J,TI6 

$385.988 tsll4.595 

OTOl' -lfarch I J'obruq I 

-· 5,12J -· 7.769 
- 19.1152 - 72,712 

- 2~.575 - so, lin 
2,899 - 10, 365 

- 18,919 67,761 

-· 46,)9~ -$15S,6o7 

Oftioo ot \hlo loorour;r of \Ill !r ... UJ7, DiTioiOD. ot lloooorch and 1\oUoUoo. 

""r 1 -
flarch I l'!m!alz 

- 8.~ .:. 11.~ 
- 11.2 -~ 

- 10.6 - 25·7 
- 10.5 .,. 27.J 
- 15.0 - J5.0 

- 12.~ - 29. 1$ 

Jpril 21, 1942. 

8011.1'011 W fiproo oro !opool\1 yi\ll t~ !rouuror Of tho thitod ltotoo OD IOOCIIIIlt of proo .. do of 
oaloo of lllitod ltoho eaTille>l bollda. . 

.. ,,, J'icaroo lloTO bee rCIIIIldod to nooroot \ h ODO&Dd aDd will not ucoooar1l7 add to to\alo, 

Regraded Unclassified



UIIITJal S!.UZS s.t.VlliGs liOliDS 

o.i17 Sa.leo - .&pr11 19112 
0.. ll&oio of Ioraa l'l'lce 

( Ia \llouu4o ot 4ollaro) 

PM\ OtflM Jut ln4 laleo .lll lloll4 leleo 
~ le1eo Da\e 
a.n •• :1 hrleo :1 .... 1 .. ., hrloo ll !o\al lerleo :1 lerloo., 

.6prll 19111 
1 • 2,1176 • 10,517 • 2,3«) • 9.6o8 • 22,5oll • 12,99) • 2,JIO 
2 2.999 1,2611 2,119 l·570 17.95) 11 ,~ 2, U9 

~ ),222 7.572 1,115 ,2)5 111,992 10, 1,115 
2,711 9.292 1,)17 5.))11 16,01) 12,070 1,)17 

6 11,961 1),0)5 2,)29 1,027 2),)91 17,~ 2,§! 7 2,951 5.l: 1,~ 1,91) 15,5~ I, • 2,)09 9. 10 6,562 17.3 11,919 1, 

' 2,906 9.Joll 955 5.715 15.9711 12,210 955 
10 2,7)0 1,()52 1,m 5.261 14,115 10,712 1,57) 
u 2,150 5.2211 2,720 1,613 7.)711 "' ~~ 11,619 1l,572 2,11)2 1,6oll 21,6o9 22,192 2,11)2 

2,~ ,152 1,076 ).33~ 10,561 

··~ 
1,076 

15 2, 5.102 1,251 5.37 11,721 1· 1,251 
16 ), 72 10,001 1,lloo 1.m 19,110 1),llao 1,lloo 
17 2,690 1,076 ~ ) .695 12,621 10,766 ~ 11 ),111 7.175 ),30) 11,1126 10,216 

20 5.252 1),3~ 2 .227 9,001 24,562 11,5116 2 227 

!o\al • 5). 730 .1511,012 • 211,757 .107.096 •m.ll611 Ro7, 7112 • 211,757 

OfflN fll t.bo Ieora~ ot tM !r..-rT, Jhloloa of :leuerola u4 ft&UoUoo . 

.....,..., .lll t l cve• are Upc>oUo wl t.ll \lie !rMnHr of tM tJaUe4 1\a\eo oa _, of :prooee4o ot 
Mlee of V.He4 fte\eo oawlap MMo. 

•••• ftcwn• llaft - ....-.& \e _,, \looueal aM wlll ..,, -•oarll7 1144 \o \ e \ale. 

hrleo ll hw.l 

• , ,6ol ..... ,., 
l·510 ··m 5:~ 11, 

11,790 

1.027 ··= .. ,., 11, 7 
6,562 1'·"' 
5.715 11.-
5. 261 17,615 
2,720 10,"' 
1,6oll )),2!1 

),~ ~,0.,. 
5. ·= 1·~ II, 
), 1~,)U 
),30) 1 .5)7 

9,001 1!.1111 

.107.096 tJJ9.5911 

.6prl1 21, 19111 • 

Regraded Unclassified
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.......... _._.-1St ................. .,AiftllJ, ,,. ................................ ..., ....... .. 
.... , ....... tllall-.. ... .... .. ., ...... ..., ., ... 
"" » tW ..... a..,.._ -at •••flow wlUI * _. .. ._,.... .... ., ... ....,. ur' ... , ........ ~,.. ........... "• ................. ... ., _, ..... .a.. - .. ·-·. .... ............ .... ... '-•'' ..... ...u-........ _ .. ... •. lab Ia • .a•ea.aaau. ·ssdLMrt/6..... 11 _,.. ... ._.,_ wan--.. w&tll ... ....a..-.., .. -.ta~F ,....u _....,lax, 
.. UIMe b M .....Uw Uld it laa ....... -· 

I ..,_ ... ,_ U... tt ..U lila a ........ ..., .. ..U .............. --· ... , .... ,.,... ........... . &a ,.., ..at '-lw ••u•u., .. wll- xalal ,....... .,.. 
........ ., - .. .. - •• la .............. .... ... ._ ........ ., ........ ., ......... u ........... . -· ............... .., ....... ,..u.w-,.. .-.1• ...... w 
~-· 

II .. _, .......... ,.. ....... 0 ... ., ..... Ia ... =n• n•-ea. ..... •••U•. ...,.. h ..u, ..... h * ._._ 
• u ;'., *-· ............. - iftWtlft ......... ... 
., ........................... 0 •• , ........... . 

tllla ...... _..I._. ......... at-·"' .... .. 

Ia ... 1 u .. t.. I ftaA .. .-u..t.. pa ._ a JIMft .... "al u o .... • ...,...,..., _. .... • ,.._, .._.. ... •-u ., * ,. , 1 ., 1 w, a as :ruu.,, 
•&a ... .-........ paU• at_,...,.. .. w 

•• , .. laftdlaa h .a.,.a.. ,... .. ...... .. 
., 7 ..... - .............. .......... . ... .................. , ................. -' 

/ 
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-·-
..,, II -- U. ~-- ;,t .......... _ ... ,.._ 
I .................................... ,, 
.,..._ nr•• IA:c~ewu.,.,u ••• _ ........................................ , . 
u. ..u... h••<·nr ,_ .,. ...... au H 
•• aa ue ~•., u. .a.. .... -...,__.,.. '' PIe rtMlUr ... Ulle -stem ., ~8ft.~'- falla 
........ 3 .............. , ......... . 

• • • 

• • • • • • . . . . ......... ~ .... ..,., ........ . 
_, ....... 2 .... ,._ .............. .. -· ·-· .. _ ................ ... ,_- wUu,..l, p' II 1 Ia ...... .. et•1• s •-..._,_.., .._.urn· n .a•- .. _. - .............. - _ ....... 
M8 M s 'r • ..ullac """"'_. • e''•·· 
It- .. • ... , wa p·-• -...-.. wll,... ... '-.._.._ •• ,.._.. .. ..._....,..,._.,.u,._ .. ,_ ... _ .. - - at... " u .... .....-1-r ..... ..Ul ........... . .. - .............. u-. ........................ ..... 

'I I - 11 ..... _. el .....-1-r ...... le • ..... tel la-...a- .. u .... -. ................... _., ___ _ 
•• s ... ,._,""'.an • a hat'- .. _......,_...,,.. 
... ll -

2 

'elp .... .a-. 
.......... • tM...., ..... ..-&a • ... n't rp-M 

... ,...... .. ..... 1 ... ., '''" ••• " ........ .... ... ... u 2 .. ..u. ............... -...ur ..... ~ . .. ,,....._ lpMII&_ .... ._ .... .._ ... _ 

..-..... ~._..,,_., a', ..... . 
Ja alat at ..... er ,......_ .. u -•• ....._U..SlF a 

naw ., ...,.. - rnllF •.....-1-r ..,..,. · "" ..... • ... 

/ 
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.................... ·-·-.. -- ... .. ... • • u ........... lUI' .. .. 2 ,, • .... : :':· :&:'-=:: ... ,.. :-:-.. -:.:: :-:..: l ::.:-::-........ a e ""·.,a 1 h., --· ,.,...A's 
. .. . 

.. .... ...... '• 
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TH IE WHIT I! HOU81! 

WA8H INcn"ON 

April. 15, 1942. 

IJE:JORANDUIJ FOR 

Tim SECRETARY OF THE TREASURY 

FOR PREPARATION OF REPLY 

FOR UY SIGNATURE. 

F. D. R. 
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.... n.-· 
I • 1Mlo•N M:as:d~ a 

r 1•, paq .... 'r * fr&W&If 

tu IWt, e~~ph'•'• tile ,...._,.., 

poelU• • Jelat "'uw. 

IN.,. tll• 1. l&n wl\, 
••+ts-'•I .. DN, tl&d, 
... , ...... !Wk. 

I 
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Prepared for Wrs. Roosevel t's 

collllllll. 

4/20 

' . 
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312 

!be 17ea--r.r•• .-rPe•• or aaklac Jo1at cax re­
••n• ..... ._.., b to equlhe Cu "-Neae •••c 
r..su... • faaSl7 wUil aa 1a- or $5,001 eared 
II' I'IMlYM aal7 'ltr Ull a.el>all4 - 01' ODlJ bJ U. 
wtfe -- la arree\1& bJ a taller or taxee la the , . .. 
.., •• a faallJ vUlt the eaH tobl laea.e 111'1114 .,. 
1'1Ml'fl4 'IIJ llluba114 aad vue equu,. It Jo1at tu 
... ...,., ara nqs11'1Cl, baCh fnllll • Pl7 \he eaae Cax, 
'11¥C 11 IIJI&I'Ita ... ,_.., are e.Uowe4 t ho f lret taallJ 
pi.JI I IPIUDUallJ larcer tax than the eeoond • 

• .._, 9 MliPlll nt or 10 ban baea tll1q Jo1at 
I'IC_... l'lpC al ... nea tlloacll tltaJ ban ba4 C)le 
~U•• ar n11q ..,....... .......... eepa ... c. ... t .... 
aaa , ,.,. ,.,.., Mill' fer a - 11 uaorUJ or al'l'td 
oo-.lle wMre 'IIIUI ... ..,... 1114 vlte r1111Ye nbetuttal -··at l•-·· 

U ..._, a lau at ¥114erebll4tac or the , ..... ..., 
,..,. .. 1 .... , .... , tb• euat .. uoa ot tllll hi · ·­
••••• ,.at tbe rela•t•elJ rev .aderataee ....... 
l'lph. rbe 1•-• or tbe llubea4 a ll4 vlte ue 
atl414 far Ule ,..,.,, or •••P'Itlnc the tobl raatlJ 
tu • fM \I tal tax 11 tb .. 4191414 llltO lb&J'Ie Co 
ba pattl bJ till ••bea4 ead vlte 111 proporUoa h \be1r 
l'lepaatlYI 1•-•· Mel \he r epo•e• lui a a rnol'all 
peenl... Ealb paJa a Maollbat t.rcer b .x t!len lt 
MPII'IC. fttllrae "" fl114, bitt th1• lule aotblac 
ta .. wtt.la t1ta 1111 ot ettiMr IJIO'Iae. ftlere 11 • 
..-J .. Uoa at UN vUe, aa4 t.lle ler&er tu alai-
alit tM ... ...._. - IMe to p&J dou aot 4eprln ber 
ar aJV l'lpt• ar latll•14aal etahe. Sbl 11 aoc • • • 
lbltle tar Mr llukll4' e \u. Ule blreelt llaplJ paJI 
a .latP• r t&I ............ baa a bet ter rtaaaelal poil-
u .. fl'la tile l'lalhUe eba4po1nt or t ba taallJ •-•='• ate t.1au1 tbe llaah _. vt\b t11a ••ao 
._, at 1aao .. , u4 bJ 4o1Ac •• lbe ••-• ber 
ratr IMre or \be tax ~en. 

,.,., at \be p~eal tor uada\orJ Joln\ tax 
... ..,... eahra11 tbe rtpt• or \he vorlrlng wtre b7 
PNY141ag a epeelal eanet t•oM eredlt to \he 
.,.. •• Vllo llrDI Chi -1111' liHIOMo f bil le IOM­
,Ai .. wlala.la a.boald taa•• baell allowe4 before, recard-
1••• 1 r Jalnt ... , .... ,, etaee 111 \ he lover taooee 

--
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_,_ 
t..Ulea U.a wlta'-. .. .u .... lte uaa .._. La 
•• aftllalle te ...... tile •- HnlM te u. 
tMllJ ..... ...u u ... -.~a, ......... . 
&aba ........ , .......... La ..... d ..... . 
ftla la •• •• ., ~· lt uaa fMllJ tenn La 
lupr d- a MPftllt -..14 :::dl.J M ~,.. La .., ......... lt La • • ., ,,,...., , .. 1.-
lat 1 • t•lll... ...., llfttala, -. ... Jela' .. ._ 
lilan 1-. Mea nqd ... , ..ua ...aa aa au .. -. 

rM t••• .. ••• at •• .... , uJen '' at uaa ..... La ... U.lte4 .b ... •1114-. ,...., .. "' ..-• ..., J•L•• ........ a1 ... uaatr r..su ..... 
aalle4 .. te ,., Ula Hnrlll .._.... d111aa del­
tan a ,.., a&Ya4 IIJ a -11 UMPUJ .......... 
tlllq ............... . 

.. 

/ 
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~M24 29 GOYT COllECT XC 

IIEACCIH NY Al"tl 18 1942 .S 1 6P 

RANDOLPH PAUL AND IIIR ROY ll.OUGHT 

TREASURY DEPT 

PLEASE LET II€ HAVE .y lfOCIIIIIOHliAY A STATEIIEHT GIVING THE 

TREASURY POSITION Olf JOINT RETURNS FOit IIR8 ROOSEVELT TO USE .. . 
IN HER COlUMN. COPY TO IIR8 KLOTZ 

HENRY MORGENTHAU JR. 

! .· .. 

/ 
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APR 21 

fear ~leuera 

I ban lira. 'fHaploa'• 110\e at Jprll 10, 
10611 , l A6hatlA& til&' Jell ~ llu N¥ a c!Yl a1 
on tilt ~t-1'1 h ot aA appl&l IOat&1De4 b a wiN 
o! Aprll IS to 7111 tNi1 W.. J.U J. Noll af 
~oat r. .. k, 1*1 York, lll'tlac J Our 111pport of 
11. 11. 44011, 1 ~111 h ute .. tbt perlOil ot &-
1NI' ltftl i UV&AC:t f op Yelt:l'a.lll oC the l ll'lt 
h r16 t ar. 

Tboap U.. ~11 11 1ueatlallt a •U•r 
tor U.. V1ter~u• Adelalltnt1H , 1 1141111'11 lt 
11 • 1thtut ~erlt. ! \ WOul~ p1'0Yl4t lbt fifth 
uttaeloa ot tile rlpt to ,._ tbl t•pePif'7 
ltl'll 1A81U'IIllt or U.. Jbat orld \ar. !AI 
rr.al61at Ttt..i a ~111 t1 pPeTl61 1 t ...th 
uhaaloa of U.h JrlYlhc• Oil 1 II!, 1917, 
but tH 75t b Clll&ftll pa1114 lt nerwllollllaglt 
Oftl' bll tt\1 lad lt bo .... ~ Oil JUDe 11 
1~7. 'i'bt Yebrau' Arl..lahti'IUOI 1111 lOA• 
al etea\17 oppotta ltclalttloa ot \ble aort, 
w 1 ll tub a top7 ot thelr •' varll rtpon Oil 
tilt pre11at 11111, u •11 •• & • •PI 1! ta. 
?rulaeat'• 'ltlo ....... oa lbt 1m 11111. 

I ba'lt laanM taat tilt II:IIIM C..UttH 
oa 1/orW ; .,. Vttereu• Ltt.hlatloa ... a1 .. ~17 
~~~~ iJ . 4401 reportt4 !ntl'lllq laat Wttlt. 
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THE WHITE HOUSE 

WASHINGTON 

April 14, 1942 

Dear llr. Se ere tarT I 

llr'S . Roose...,lt would appreciate )'Our 

adrtce u to t be worthiness of the a ppeal 

ade 1n the enclosed telegraa, conoern1nc 

H.ll. ,C02, a bill to extend the period of 

fi ve-;reer tena 1nauranoe for ...,terena of the 

tire t World War. 

Very eincerely your a, 

~@~ 
SecretarT to 
llrS. Rooeevelt 

Hcnoreble ReiU')' llcrgentheu, Jr. 
Secre tarT of Ole '!reaaUl')' 
Waahi.nstc>ft, D. C. 

Regraded Unclassified



RB72- 9 1\YH 

1'/ll92 169 NT 5 EXTRA 

NEWYORK NY APR 8 1~42 

MR S FRANKLIN D ROOSEVELT 

THE WHITE HOUSE 

I,. .· . 

I PR 8 II 11 p;1 IS i2 

YOUR REVIVAL OF INTEREST 1~1 ~ETERANl:> r ••flt.iJ ''IAr< 1, 

RECEN TLY EXPRESSED, CAN EE r IVEN PRAC1 I CAL DE"CIHSTRA r I C:l 

THROUGH YOUR SUPPORT OF H , R, 4402 iO EXTE'U THE PER I ll ' F 

FIVE YEAR TERM INSURANCE WHICH ORII.INATEll A~ '1/Ah tdS IN-

SURANCE IN OUR EARL IER WAR, TH!S LEu i SLATI~N AFFEC o ~ SIXTY 

THOUSAND VETERANS AND THEIR FAM I LIES, VETERAr~ S 1/H(; HiK A 

PEIOOD OF ALMOST TWENTY FIVE YEARS HAVE .tiE EN .>AY I flu r ' ISUnA oCt 
• 

PREMI UMS TO THE GOVERNMENT ONLY TO FIND THEMSEL VES . r fHCI II 

Regraded Unclassified



THIS PROTECT ION IF !HE EX T~S I ON IS NOT ~RANTED. THE 

PRESIDENT VETOED SIMILAR LEGISLATI ON FIVE YEARS ACO . THE 

ONLY ALTERNAT ! VE IS CONVE~S I ON TO POL I CIES REQUIRING 

INCREASED PREMIUMS WHICH IETERANS OF OUR ACE \'II ~~ :Jt UNABL E t O 

MEET IN ADDIT I ON. TO OUR FULL F l •AIICIAL ~U~PORT Of THE PRESE H 

WAR PROGRAM . IF MILLIONS OF DOLLARS ARE ST I LL AVAIL~oLi F 'R 

NON.:DEFENSE EFFORTS, SURELY THE GOVERNMENT WILL EXTEN"I IHIS 

BENEFIT TO I.IEN YIHO FOUGHT I I TH~ EAHL I Et{ o'iOI;L~ : Aol TC 

SAVE OUR NAT ION FOR THt: PRO .. RA'~ 0~ SOC I AL ANi) El' ' :l'l',I!C 

REFORMS DUR lNG SUBSEQUE'H YEARS 

JOHN J NOLL 9 UAGNOLJ A D" I VE GREA T'!EC'I NV. 

Regraded Unclassified
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( 111Ucl) iMr,Y 
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I 
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•· , ...... ,..,.... • n.•.,... .u-11a1 __ _... 
...., , ..... tea, la IIMlUM .. all • .._. tue1 , et ., 
p ..... , .. aU , ..... , .......... ,., ., ... ....... tile 1- .... ,.,.. w.U, -. ...... M ,....,'" ._ ..n .. 
a44lUIM110 ....,, a_. (~t of tM --.1 _,.. 
... ~ ··~... .. .... - ... It ,.,. .... IJ .. ) ... 
tale MP-r• --- ..._ .... tM la7 tor tbeM ••• .. .... .a.. HplerH11 tu UalltlUr. 

~,.. • ...U.. la .., , ......... -.lll -u-• .. earpleJM ........ -~ .......... , 50 ...... , ..... , ., '<>..,,, Ia e&nu .. , .......... ... ....,., • p1u -.lll 
111 etteetell •r nleall .... ,~.e,.., eo ..._, tale •• ••ller • ..-.. ., eapte,..., ............ 50 ......... It, ••lll 
rLe14 u ..., _.._, •• -. 1 ..... 17 elltal .. 4 wL a all M plo,..l ...-. .. llo ...... !be eaple,.., "lluell w.U 
"- IIIIPllre& La - LMuVLH. 

I aa -ta.lall la ,,...__, eltll U.. tl .. l r•ll at 
'lb1M Ill'· IIMGtw le al.U .. - a. JIP"eauoa • lallatloa 
"' , ...... , .. pre4111Uoa of U.. "al Pl4• eM ''"'"' ••dH • tlpt tale- aall .. aalatala tM alrtllaa ,.,.. la\loa • 

..... ..... ---· ,. ...... 1 ................ ... • .._, tM Jlll'al\llelllU" ef .-. .. taaee 1117•1• la a. aa••• Ill'. tuo.r _..... 11111 ...... uoa Le ••-u.nr . .......... .a •• ,.... .......... _..., ..... ., ... -· of._.._ ..... ., • ...,.. e bllpue .. .,.. l*lll la klall, ,. • .._ ... 1a _,. ._. a ............... 111 .... an .. a. .,....._ t1eal-.&U" aall ..... et a4Ju .... t la a. .-
OIQ' •u• H W ,.,...._ La _,. 

1M ...... al .... -· aakl 11111' .... u elll .. ,. .. Illite ,.. ... 11,.•• ... ..,. , ......... •lrlalll • .,.. ... , .. a a._-._. w .. -' .. a41llUeaal 10 beW'I • ..... t , 
, .. •IMPlt, a ,...Uealar ,._ .-111 <•• '*'lela ea1r-
., ........ etflll•tlJ' .. ..,la,.. ...... , ll ..... "' ........... ....,.., ~ -~~~· lt .. ,. .. ,.1. ,.. .... , 
U.. ..... ••n .. M _,l.erM aa MUU-1 t• .... . • ..,, ..... ...u ............... ··~ _ ....... , 
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laMP ..... ,., • ., - ... 11 .&tat -· .. ""· ..... ••an ...U ...._ .. tie IMttM .. , ...... ~ .. wt al• ....., .... ~ •• M1 l ... .,. ,... •• ., .,,., ... 11..., .. I t•ta ... tl* II ,._10 ..... laMP a- .. tall~....,.. tlteil' au11 ...u tie ••t:;• eas ...... ... - _.. Mt Ill sPa& at taarr&l' Jill ~ af ..,ta,_.t, ...U tie • I 11,1 .. 1M llli!M _. -- ....... ... llh la .. w ...... . 
... ll u ... 1 .......... ., ••••• , , ....... ..U M IIUMW ,_ -.,la,_.l a1raatr Wl'ttl. atwtlw la - MNI Q " Jlt ..._. a ..-. lt ...w Jl'U •s, M I u 11d~e ,._ -.w at 1 " .., la ~~~a~. ,... _.., ... ..-11 Tie wll--.,larN - tM llrtw, ._.1,, ... lMfW' - ..., ., ........ ,.., II ~ ..... 1 ..... ... .. ., IW'Iill, .. ~ .. .., ........ la Ual' lt .-. ... " llt la tMll' etn111 • aMatlntl 10 .._. a ...at, Tt&l 1111& •• .. .._,., ... u la tMll' Mnl~ .... IU ....... pt?rt' ..... w&taa tllt.l ... .., ... .,,... ... , .... ... .. .u 119l ........ _1 .., Tlllr .... la Ill .. , ... ..a. .. -.11 ................ _ ... ..... w&TI ~-- ..S.,..1, tv e-.le. M d1e te ..-tM ..... .., __ .. , .......,, ils •• u. ....... 

..... ., '-'- - .. -·I Flo .... .. -.18,.. ...u 11ft , .... 1 .......... ...u ... ~ ,., .... la 11&1 plaat 1M MU Mft Ia ..n 10 ..... elvh I· tM _. plealtlee 1M wid' ll• "'' •-~ Ullt,., Nftll ... .• ..., ..., ..... . 
It ..-11 ..... tt ....... .... u • .w ..... , .. .. Nallall .. 111leet aU lall .... la ....,, ftiU ..W ,.., ..... laUftat&l .. -- ...... 1..., •• :r 1 .. 1 1a 711 .... afft.._, a1·aer ,.llllt~ " &' 1 lalllt '' .,,. t .... " ... , ~~ ...... ... u~. 
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THK WHITK HOUSE 

WMHINGTON 

VlS/42 

llo!erred b;y lira. Roosenlt to the 

Seoretar;y ot the Treasur;y 

Regraded Unclassified
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MEMO. REPORT ON IIZ&J BUU.ION clepolitod at the J...j ol the Ulllled 81ata a\: 
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APR 21M 

~~.- ....... 
.. , s. ...... .,_ :a.tur et ..... 16, *• 

..... st •• u. t 2 2 ....... ']= ... ~ ... 

\1118 o.pc-11 ''• -~ I I r 2 .. I II?"' wa&8 .. W w. ..... u. a.. ... _, .... 

l .......... ,. ..... \lleh' ~: 1 ' w • ~ .. \lie = a 1 1 et 2 uw 2 u :a ..u- .. ,.. 1 r .. t.,.._~ia 1•wea 
\hie ..... 

1 a el.- _,_.,. tw .,_ wa Ua --
ot -· IS 2 I •1 Wde t 5 1 ' ..a tile a.. .. ,_, 
...... \loa 0.,.. , 5 1 ' ia ...... ~til:~ et Ulll, *'* 
........ 2 .... ~- .. t?a ... ..,t • ., ... ~i.e 
u. ~ • ...,. Lep1D11r1.1118 -· '•- u. • 2 2 • --w..t.lp4'•• .... sJs •• - ... . 1 IT Sa ...... .u..n. 
u. .s.. et \Ide res e • bw'ela a n •· 

(~) L B. fol&T• ~. 

a--al Ce ule 

n lle ' a 11 ..... 

~ •'r::t 0 7Fllw n ueltllt ·-. ' I,..,.., 0 Do C. 

r.'a • .-. 
' 
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OOPAR1'!.!ENT OP JUSTICE 
Ylaahington, D. C. 

llareh 16 , 1942 

Honorabla Bernard Bernat.in 
Aaeia't&nt Oeneral Ceunaal 
Treuury llepartzoent 
Waell1nston, D. C. 

Sir• 

Tranaitted herewith ie a copy of a coe:oorandum 
dated llarch 13, 1942, dia euaaing the law applicable to 
thoae agenei .. which have engaged 1D tho diatrlbution of 
eo-called Ruec~dert!r !lark a. You will note that this 
diacueaion 1a keyed to a aet of axllibi ts, copi ee of which 
acoOI!Jp&ey the memorandum. 

This ~~&terial i e tranw tted to y011 1n an e!Iort 
to .... t y011r request that y011 be g1VW~ an opportunity to 
r e new the e'l'idence aga.inat The ChaN National Bank, It 
i a 011r hope that this report together with the axhibita 
will tac1litat. y011r decb1011 on t he illport&nt question of 
policy which is re1...s by tha propoaal that The Chase 
National Bank be indicted !or it. part 1n the so-called 
Ruec-.rer progru. 

Enoloeure No. 240558 

Reapec~, 

For the Attomay Oenoral 

1•1 Wendell Berge 

YIENDELL B~E 
Aeei atant Attorney Oaneral 
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STRICTLY CONFIDENTIAL 
Humber ot Vessela with Lend-Leaae Cargo tor Ruae1& 

Clearing l&atarn Seaboard Porta 

(Veelte ending Karch 11, 1942 to date) 

Veelt Port 
ending New York Philadelphia Baltimore 

Mar. 11 7 3 

liS 1 5 

25 1 ~ 

Apr. 1 3 ~ 2 

IS ~ 12 2 

15 6 IS 5 

22 11 9 3 3 

Total 31 39 12 
-= = -

Ottioe or the Secretary ot the Treasury , 
Divisi on ot Researoh a.nd Statist1oa. 

total 

10 

6 

5 

9 

liS 

19 

15 

82 -

April 21 ,19~2 

11 Includes ahlpa that sailed through al1dn1ght April 21, 
and ships to ea11 on April 22. 

..._. 

Regraded Unclassified
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i.7 
~b tclrsram ~~Nat br 
paraphran 4 b rtorr br lns 
oo..uoloatr4 to aaronr 
otbr r tban ll 0oYt:rnJKiltlll 
agrnor. (BR) 

Srorrtnrr or Stlltr. 

l'lo.ahlngton. 

227 • i.prll 21, ~ P ollio 

li,.sn rr 

tlat;cct l.prU 21, 1941 

Rre'4 8120 llol:lo 

Rtttrrnor 1117 tdtgJ'IIID no. 21&, :.pr11 10. 

Rtt'a:rrlng to thr Dcpcrtnmt' • trlt&l"IID no. 100• 

Uoroh 1~. &S&l"tSiltE o.mount ~Eo.aury ohroks rcct1Yt4 

t'rom Commonwrlllth Bonk lest nlght $27•0~1091. 

PI.LI.IER 

liPL · 
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.t.prU 21, 19112 

!'he hcrotal7 ot 1\ak pr .. .,.._ hie co~~p11ae11h to 

U.. lo110rallle \he leoretaJ7 ot tho 'lre&eV7 &114 \ 1'&11.-1 te 

cop1oo ot te1ecr .. 110. 911 to tho .t.aor1oea .. b& .. 7 a\ 

ll1o 4o Jaaelro, t&tet .t.pr1l S, 19112, &114 te1ec:r .. 110. 1375 

iroa \he .t.aer1oaa :liollaoq at ll1o 41 Janeiro, d.ated. AlJr1l 15, 

19112, OOI1.CU111Ac Iollar •l!Dheace vi th \he :Beak ot Jrao1l 1a 

t"'or ot \ h o lluco 4o Portapl, 

.... lo.,.,...l 

1. Jroa tio te Jaulro, 
110. 911, qr11 S, 19112. 

3. !o ll1o to Jau1ro, 
110. 1375. .t.pr1l 15, 
19ila. 

334 

Regraded Unclassified



-

m-m•MDft 

:ILP 

!'ll.1to ••J.ecna -· be 
~· loefon loe1Dc 
c-toa, .. to .., •• 

.t.pr11 8, 1M2. 

10 p.a. 

otloer \baa a aon..-ntal 
eceMT• (BI) 

IU.o c1e .l&lllliro. 

Ill 

Taar lll3, llardl Sl, llOODI JOV lll:lO, Karcll lM, 9 p.a. 

!hie 0......-..t ta craUfie4 l!r \he cooperathe a\\itua 
of \» Director of "'"""'DC"• T ou ehoal4, hoeenr , po111t 
out to tloe Director of hchellce that \he eetabltehoeDt of 
a dollar aocoaDt OD \he boolal of t» Bank of Bra•U 111 f&Yor 
of \» lllt.Dco c1e Porl1JC&l woal4 11a1<e poea1ble dollar tr...,.acUou 
DOt conred l!r the aoour&Dcee Cift" l!r the Portucu-ee Go ... r&o 

MDt Ul4 t he lluoo c1e Portucal, or lilY the cerUf1caUono re­
qu.1re4 111 \he Porlucueee ceneral llcenee f or tranoact101le 
otloer tball \hoee ca be»lf of the Portucueee Go .. ernaent or 
the Janco c1e Port1JC&l. Dollar tran .. otio"• not co-.ered l!r 
t h .. e aonrancee or cerl1t1oat1one .., be carried ou.t only 
""cler epec1tlc 11ceueo. !'he propooed proceclure , woal4 
therefore, oir.,.,.,..nt the coDtrolo eot up liJ t he provieio.no 
of \» ceaeral 11ceue ieoued to t ho GoTern..nt of Portupl 
a4ar ov treednc orcter. lloroonr, \he nature of t he undor-
171111 t r-UoDa woal4 be lUiklloea \o a1tber the Bueo c1e 
Porhpl or the lluco c1e Brao11. 

lhtle \hie GonrDMD\ appreclateo t he expreeoe4 111hDt 
of the Director of lb:cbence not to effect dollar t,......fero 
wt\hoa.t illtoratDc \he bbaoOJ, i t le belien4 that a acre 
aaUefao\017 eoluUon woal4 be obtallled 1t \he Director coald 
Aoclille Ule Buco c1e Portvcal'• propoeal. 

I' to •UCI"•t•4 that unleee you porceiTe obJection \he 
Director ehoald be etr oncly urce4 to docltDe the propooal. 

R1.111P1111a 
J'D1GL 

OOJrlliJI~~ 

IO 

nLLZ8 
.t.ct1"C 

(Dt.) 

I' 
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Ill 
ft11 \111.,._ _., ,.. .-..uu- .... ,11'1 .... lac 
01 Plll\e4 \0 111Q'U8 
o\loel' u.a a aon.._..,al 
... 1107. (Ill) 

1275 • .Apl'11 15, 6 p.a. 

~\1 1 911, .ipl'11 I, 10 p.a. 

Ito 4e JaMlJ'O 

Date4 Apl'11 15, 1~ 

loo 14 811!1 p.a • 

fM Dli'IOtol' ot blobace w eot foaA U po111b1o to 

MD a 111Mb\ I'IJOOUoe to \boo pi'Opooal . llo w, loownr , 

ctna \loe :bbaa17 ........ ...,II tba\ tboo aocO'CUit vlll ,.. 

"-4114 vUlt. \lw 1- o&UUoa aD4 1"11'011\111 r1quirK tol' 

\1'&111aoUou 1a l1v Yorlc aa4 \bat tloe aooO'CUI\ will eo\ 111 

po1'P1tte4 to J'lacb 1&1'81 .o1111h. 11o ooa11Aor1 a4Thab11 

porlo41o 1m~>Mce of Woi'PIUoa with tboo Jallaoa7 oa traao­

..,uoal with Portl>pl. 

1.zq 4e\a11e4 Wo:.aUoa w.ich tboo ,... .. ....,. oaa -

uatlall11 to tboo .lab .. 17 1P ropl'll to tboo Port'CIC"'ol 1201>Mce 

lliG&\lon vlll ,.. of &1111\811<)1 l n to11ov1Dc opora\1ou 

100&117· 

OJnllt 
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I~ao••a-w 

April 21, 1,a.2 

r.ctara1 .... n. Jail: ot ,.., Toa 

lewToa •.. ' 
na.ao P'T CU.. laUoaal :IJIIak of \M CU7 of 

low To.- tor 01'04U ot !"- Coatral Jail: of Oh1aa Olala&tdac 

11. 1. 4o11al'o 5117,1127.97 

lt~lllaaUoa Joard of Chlaa 

Regraded Unclassified



OUfOolm C41LIGJ6M 

1\a'bWI&UOD .lloer4 of ChiD& 

ChnncJd•l 

ha.ral ~ ...... !eDit of II.,. T o!t: 
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.. ··-­._, zc 

1M 1MntR7 of ltalo J"Mfto lllo oa.plboa\o \o 

~ fll ~ ao. "'• ...., qrU 10, lMI, Ina 

U. ~ .,., ... , Ylellr (IVlo) , rr.-, \~\\loc 

,._ a ....,..._, offlolal of \ho IIWot17 of hU-.1 

l•lall J11'0JIIri7 u4 ,,.. FOJIIri7• 

'-l-ena ao. 401, .. loa llazooll 17, lMI, wu tru .. 

aUW 1o tM 11"11 If ..,..._., oa .lprU 10, lMa. 

,.._...._.,., Ylellr, 
- "', .lJII'U 10, lMI. 

Regraded Unclassified



.-r 
'lias. tes.cr- _, .. 
Jill' , ..... ..,_ '-lac 
a ••oaw te-r­
Mawr ,.._ a Occe:-dal 
ec-q. <•> 

IMN'-17 ot ltate, 

m, &pru 10,-

..... IIJ''• 401, -.roll l'P , 11 .... 

laW A,..U 10, 1H1 

...... 1 ,. .. 

hll•lac 1tt ti'UIIlaU .. ot Wo.-1 Dote 4&\ef. Aprl.l U trca a 

o..,.teat otftot.al of \1M lltaU'17 ot laU-..1 Ia._ *"' l'~t 
11e ~ .... ~telaUw - ,...rt'llee tiM nookloc or •••• 

'-leotclDc te ~- ... te AMrto. aaU-.le •f. tiM o.r- daonee ~ 

Pl'41ac J•1all ,...,. ... *"' ...... properv {la \lie ..... lac of \u a. ...... 

Monee) are appl1oan. oaq lo the oo011:p1e4 ooM. 

a ..... r, \lie appl1oatloa of Ulooe 4eoreeo reoulh lo oatalllac lo 

oertalo ouee lllooklac _......, atfeotlac 4etrlMa\alq :perooM red4lac 

1a \lie _...,1 ... ••· la ,..,.ftl \u eo011:wlac DthortU" reqalre tiM 

llloolthc ot J•lall .... •e-• .... ,, wbetl \UN ••eto appear la \1M --ta ot a fU. haTlac 1\1 otfioe te tiM ooeu:pW ,..,e ewa thaoaP 

\1M onen red .. la Ule 'IIDOC...,:pl ... •- or \M aoMh are )ibp1oalq hell. 

la .u -cna:plef. -· All .J•lall M4 '•-• P'OJIOI'V 1a tiM _,w 
10M 1e aleo loleobf. la the ......, ot \lie thlrf. paniee hol4la& 1\ M 

•ttn wMN tiM -r red4ee. 18chtere4 Nou1U•• llllollllac to J•• 

or •• '...-1••' are n~ 1f \lie rec1e\er of truotere of \he 1eluile 

or,...1aaUoa h bp\ la \M oo....,1e4 oooe. • 

Regraded Unclassified



TR~Uin' DIEIIARTMIENT 311 

INI~ CI:I ARN'C".,_. 

....... .&pnl 21' lglll 

CONFIDENTIAL. 

lol4 \o -rel.al oouoi'U 
l'Vollaae4 troa o-oroial ooaoorao 

~.ooo 
o£111,000 

Ope ..nto\ oterUac 11a14 a\ ~.o}-:5/~. vi\!> .., repor\14 \na1aoUou. 

!be O&Oati.., 4ollar 411o-\ unowe4 \o U..l/2f,, ao apiA1\ 12~5/, 

711\ordaT. 

!be O'&Na peoo MYM ott alicl>\17 \o u ott&re4 ra\o ot J/1tlf. prom-. 

1& Jew torll:, olooiac qw>\aUoa1 tor \be toreip ourroao111 111\eot llalow 

w1ro ao to11owoa 

ucatiu pe1o (tr .. ) .2375 
:arao111u &ilroio (troo) .0511> 

Oo1oab1u peoo ·. 5775 
Mu:io... pe10 ~ 
1lft&UirU peoo ( tr .. ) • 5295 
T•onalall boU'hl' . 21&o 

•• 1014 $750.000 1a col4 \0 \be Oea\ral J&DII: of TI&IIUOl&, wbioh W&O ·~ 

aarlle4 tor Uo aocoaa\. .A.& e441Uoaal $J,25Q, OOO v1ll bo ool4 \o \be\ boall: ,._ 

tho Je4&1'al roooino 4oll&r tuolo to OO'f&r \be \roaoaouoo. !he fauiUl&a J&DII: 

beo e4Tioe4 \hat U 1o r•U\iac \Moo tu4o. 

Jo aew col4 "PI•••'" waro repor\e4. 

lll t.oa4oo, epo\ oa4 torwar4 o11Yor rlll&laM at 2}-1/24, lqlliTal•t to 

112.&U. 
!be fro_.,., 1 pvoh&oo prioo tor toroip oUTer WI .... ohulo4 a\ J!)l. 

liaJl41 oa4 Jl&nMI 1 oo\U--\ prioo for toroip Ill TOr W&O &110 nch•io4 a\ 

35=1/11. 

Yo .... llO pvohaoll ot oUT&r \o411f' • 

Regraded Unclassified



QMIL., 1Ji 

1, Milo~. 

Copy lo, .!L 
BRITISH ll:&'f Sl!aiBI' 

(u.s. s.::Rft) 

Tva ?t 11.11, Deetro;rers and a Britiah and Bel&l.&n •roho.at .,.. ... 1, both 

ot ••U tcan.~co, wore 111Dec! ott tho &.at coaot ;reotordq, Tbo tvo deotro;,ere haw 

..aobo<l bt.rbour but tha •l'Ch&nt ohipe ow, On tha l.6th0 a Britiah •l'Ch&nt ohip 

1n CODYOT to IU!IlU and carrying 3) ltlrriCODN and 25 llot.1l4& two 11U riDk 1!7 U• . 
boat ""'!tb ot 8IWI ISUJ!D, On tho 17th, ott PORt SAID, an !Qpt1&D ohip 110.0 oet 

oo l'1re 1!7 boal>o but it •T bo poaaiblo to to• bor into bt.rbour, 

.II!JIIl. IRRllt.III)I F!DIT, It - appo&J'O that th& road block oouth or 

th& PIN OIIAI111G 1o otill held 1!7 tha .Japenooo conoequont.)¥ • - ot our troopo ore 
• 

hold up on tha oouth of tho Rhor, Sia&ltonoouo ott&ob on tho earlJ' mom112g or 

the 19th 1!7 tha OhiDooe, eupportod 1!7 •- u.x, a~ troope, troa tha north 

and our """ toroea 1'roa tha South t&lled to d1a1odio the on_, tha attaolc troa 

tho north hA'fiD8 aone - ot tho objootiYO, No ODOIIT prooouro 1D ?.AIIllllliiiN:lii 

area and road troa bore to JI.IG• raportod olear of &DOIIT, 

SI'I'IIIJI:l !'Rill'!, No chonge reported, 

, UMitiii rrotf, ••-• torceo reported 3:1 llilN oouth of LOJXJ.W, 

J . AIR OPJMTI(J§ 
.II&LZ,l. Botwon 2.,0 p,a, 19th and 2..0 p, a, :a:ltb, :wl boooboro, eacort&d 

1!7 Nalrt&ro, attoobcl, !M aoroclro- wro hit, borrooko at UUl'!WIA dea\ro,..l 

and tha to~o depot ..... rolJ' deMgod, One or our &iro...rt -· deotroJ'od ... tho 

ground and U do.aapcl, OUr t:lghtors and .LA, utUlory dlltro)'ed 12 eneay ~ 

prohabl¥ cleetrorod 1 and ~. ! reiotorc-nt or 47 5p1tl'iree ro.- IW4.l 

.111111.• On tha lBtb and 19th, Ble- boabod BII!SIDI, AU.IliiiiO and 

s~• and - 1cor tlJ'1nc att&cko on - troope and tr&Doport oouth .,..( of 

U::ft, 1 llloabeill 1o moille. 

•m··· 1SifR· 18th. two .. '* ·~·-- u ~· l'lJ'1.nc 
Bo&to 1n 1'0111' IILlm llr.rbour .s.tro71nc """ and d-clnc tbroa, 

Regraded Unclassified
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