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GROOP MEETING 

Present: 

H.W.Jr: 

Fo1e;y: 

Whlh : 

l!r. Buffington 
Ur. Kuhn 
Jlr . Graves 
l.!r • Barnard 
llr. Thompson 
ltr. l!orrla 
Kr. Blough 
Kr. Viner 
Mr. Sullivan 
Mr. Bell 
Mr. Fole;y 
Lfr. \'lhite 
Mr . Haas 
Mr. Schwa.rz 
Mr. Gaston 
ltrs. Klotz 

December 1, 1941 
9 :80 a .m. 

Good morning, everybodf. 

. -1 

Coming down this morning on the night train 
with~ son, Robert, I said, "Robert , did 
;you have an;y compan;y?" He said, -res, Ed 
Foley and Frances Perkins, " but ht s.;rs, 
"Don't worry, Daddy, they had separate rooms.• 
{Laught er) 

I dido' t see him. 

That is what I would call painting the lll;y. 

. 
• 
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H.W.Jr : 

Fole1: 

H.Jl. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.l!.Jr: 

Bell: 

H.ll.Jr: 

Bell:, 

H.ll.Jr: 

Bell: 

H.M.Jr : 

Bell: 

- 2 -

I thought fOU ~roulcl enjo1 that. Tell that 
one to fOur wife. 

I will. 

There 1a one thing, Dan, the only thing that 
bothers me, that in reading this report ot 
Georr!• which arriTecl bf speoiel aeesenger, 
and read it twice, it is a good report, 
I am iapreesecl with the tact that it is the 
banks outside ot New York that are our cus­
tomers now. 

That is right. 

2 

I just wondered it fOU heel enough outside. 

Well, I put those first in there because I 
thought you could get the feel of the 111rket 
before you went into your open market meet­
ing, and then we have got Boston, Philadelphia, 
Atlanta, Chicago, and St. Louis outside. 
I thought that was about &llaDf aa you could 
handle, and I thought you would still want 
to see those people trom New York. 

You haven't got mf friend at--

Detroit? 

No, from the bank - who used to be 
Bill Drafting Commission. 

in the 

Parkinson? Yes, hie IliAD .is there . 

Well, I want him. 

That is his bond 111n. 

Parkinson is worth ten of them. 

I think he is away a good deal now. I have 
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H. M.Jr: 

Bell: 

H.li. Jr: 

Bell: 

- 3 - 3 

a suspicion that he is retiring. He is out 
of town a good deal on his farm. 

Well, just get him here. He is the smartest 
of the lot. 

All right. You see his man is there, of the 
Equitable . 

Yes, but if you could get him. 

I think we can. 

H.K.Jr: O.K. 

Bell: 

H.I.!.Jr: 

Bell: 

H.LI. Jr: 

Sullivan: 

Bell: 

H. I&.Jr: 

Now, on this thing this morn.ing, I think 
what you had better do, fOU had better go up 
to that ten o'clock meet1ng and take Heffel­
finger with you and explain to !Jr. ·Byrd that 
•• are financing this week and they are -
could Heffelfinger sit there as an observer, 
see. 

All right . 

And as this is financing from no• until Thursday 
noon, I go into ~ usual finanolng trance, so 
unless it is ao•thing awfull¥ important--

Wednesday noon: 

Wendesday noon? 

Don't cut it short, Dan. 

We are going to announce it Thursday morning, 
so Wednesday noon is the final--

Don't get too set. I am seeing Mr. Hull 
this afternoon. He said he would bring me 
up t o date, and he is seeing the Japanese 
this morning, and then the President and he 

' 
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H. J.!. Jr: 

&11: 

H. il.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.V. Jr: 

&ll: 

H.il.Jr: 

Sullivan: 

Bell: 

H. !.I.Jr: 

-3 - 3 

a suspicion that he ia retiring. He ia out 
of t own a good deal on hie farm. 

Well, just get him here. He ia the smartest 
of the lot . 

All right. You see hie man is there, of the 
Equitable. 

Yes, but if you could get him. 

I think we can. 

O.K. 

Now, on this thing this morning, I think 
what you had better do, rou had better go up 
to that ten o'clock meet ng and take Heffel­
finger with you and explain to l4r. ·Byrd that 
we are financing this week and they are -
could Heffelfinger sit there as an observer, 
see. 

All right. 

And as this is finanoingfrom now until Thursday 
noon, I r into 1111 usual financlng trance, so 
unless i is eomethlng awfully illportant--

Wednesdey noon: 

Wendesd~ noon? 

Don't cut it short , Dan. 

We are going to announoe it Thursday morning, 
so Wednesday noon is the final--

Don't get too set. I am seeing Yr. Hull 
this afternoon. He said he would bring me 
up t o date, and he ia seeing the Japanese 
this morning, and then the President and he 
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Sohwarll 

H.K.Jr: 

Sclntars: 

H.K.Jr: 

Bell: 

H.K.Jr: 

'lhoapeon: 

H.K.Jr: 

Thoapeon: 

H.lof.Jr: 

Bell: 

- ' - 4 

would tell ae, he aiel, thll aftel'llooa jut 
wbat uppenecl. So I aiel cloa' t - where 11 
Chlotf' 

Here. 

Ieep it f'luicl, Chiot. 

We haTe that condition ot untoreaeen inter­
national deTelopaenta. 

Tea. 

'!hat 1s right. 

.lncl could I tell the group u a whole and 
&DTboc!T that the •ount of ._&Zilla I aa 
getting, I just can't read theia. I just 
can't read the etulf. Thera is too auch ot 
it. I mean, if 70u people, &DT of 70u, 
want to send 1111 a aeaorandum, uncl ae a one 

iage or a halt a page au.aey, and then it 
aa interested I can read it, but eom. of 

the etu!f I aa getting - I took it all up to 
the farm and I Just can't do it. 

I don't know whether Mr. Bell reported the 
action of the Bw-eau of the BUdget on the 
expenses of loans, 1943 esttaate, for Harold 
GraTe e. 

I got it sort of--

The7 gan back eh:ht hundred thousand of 
the one alllion nine hundred thousand origin•ll7 
cut. 

On what? I would like to hear that before 
Jtll goes. WI• it 70~ (Bell) I talked to? 

I tal..ked to 70u Saturclq on tile telephone. 
Jla Soott who 1a the Budget lnnst(gator 1n 
charge of !l'eaiUI'f eet!.atea called ae 
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H.ll. Jr: 

Bell: 

H.M.Jr: 

Dell: 

H.ll.Jr: 

Bell: 

Grave a: 

Bell: 

H.Jl.Jr: 

Graves: 

- 5 -

Saturda;r - Frid&T night late and aaid that 
attar theJ had had a hearing with Harold 
the{ had a oontarence with the Director and 
!11 1tant Director on the aatter. 

With the Director and !aaiatant Director? 

Yes, air. 

On Saturda;r? 

No, Fridar late, and he called me Friday 
night, about half past six. He said that 
the hearing with Harold had indicated that 
th17 would have about a llillion two hundred 
thouaand dollars deficit thia ;rear, and the7 
admitted that the;r would have to go along 
wit& that, so the7 used that as a basis for 
1943, which would mean about four million 
five hundred thousand dollars appropriation. 
The1 added the four iaillion - or the eight 
hundred thousand, malclng fou.r million eight 
hundred thousand for 1943 for the defense 
staff. 

Four million eight? 

He aaid that would give them their organiza­
tion, he thought, which would ooat about two 
and a halt, is that rip)lt, Harold? And then 
the balance of two million three would be 
for traveling and advertising or any other--

Promotional material • 

••• promotional material, yes. 

How much goes out of the four million eight 
into aotualq printing the bonds and stilllps? 

No. 
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Bell: 

H.ll.Jr: 

Bell : 

H.ll.Jr: 

Bell: 

H.M.Jr: 

Graves: 

Bell: 

H.JJ.Jr : 

Bell: 

H.il.Jr: 

Grana: 

' 
- 6 -

No, that is separate. 

Ch, I eee. 

6 

It h epllt between Pl&bllc Debt S.nioe and-­

Four aillion eight is entirelT for promotional 
expenses . 

Yea. 

How much did you ask for? 

Five, nine. 

It is a question of whether you want to make 
a turther protest. I asked him if that was 
frozen, ana he said, "Well, of course our 
estimates are never frozen1 but we would like 
for you to live within 1{ 1f you can,• and I 
nil!, "Well, we don't know what '.J.s going to 
happen. • I aaid, "We IU1 han to go out and 
stretch thia campaign even more than we have 
in the paat,"and I said, "If you keep on raising 
;rour estimates 70u are going to have to raiae 
more mone7 throu~ this metliod," and I said, 
"With the understanding that it isn't frozen, 
The Secretary mi~t accept that, if we can 
oome baolc for de?iD!encles in the spring of 
'48." . 

There is onl7 one thing that bothers me, You 
told me that Harold, in hie teatimoDf, said 
that the organization wouldn't be set up eo 
that he could use more than that amount of 
aone7, something like that. 

Well --

1• there something in Hlrold'e teetimoDT to 
show that he can't use that extra million? 

NO, there was nothing. 
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Bdl: 

H.ll.Jr: 

Grana: 

Bell: 

B. ll.Jr: 

Grana: 

B.ll.Jr: 

Grave a: 

H.ll.Jr: 

Bell: 

B • .V.Jr: 

- 7- 7 

I dicba't •UI to OODY'f that 1aprei810D. 

Well, &Dd do I Wllleratand that thq tate the 
~e that beoauae we are not ul111g 1 t ··.now 
the7 won't giTe ua a ohanoe to grow nezt 
71ar? 

That was substantiallJ' their attitude. 

Yes, they of course tried to giTe rou your 
estimates for '43 baaed on what you are doiag 
1il 1942. 

lYell, now, Harold, han 7ou got a penoil and paper? 

Yes, air. 

Because you did the testifying, didn't you? 

Yes, air. 

Well, what I would' llb to do ia to write a 
letter to the Director of the Budget and 1n 
thh tbi.ng I want to sb01r laoli·mch d"! th.ti amiaal rate 
that we are getting free, eee. 

Harold did gin that, I underetand, 1n the 
teetao~. 

.lnd ba~r 1111ch we are doing and llhateyer the 
percentage ie of aalu. llow, if he h doing 
it, baaing lt on the theol'7 that becauae we 
are not spending thh na~r we can't han it, 
be did aet up Colonel DonoYan on an estiaate 
and, I understand, gan him eighteen million 
dollara, which you can check. He did set up 
Chlllan Defenae on an eat~te with •x• 
llilliona of dollars, 11e. 

llow, find out how mch MacLeiah baa got, Juat 
that-,pvt, Juat that thing alone. I -t to 

Regraded Unclassified



Schwars: 

H.K.Jr: 

Schwarz: 

H.Ji. Jr: 

Bell: 

H.ll.Jr: 

GraTes: 

H.ll.Jr: 

Grana: 

B.K.Jr: 

8 
- 8-

haTe it 1D the bait. low, I 1101114 like to 
'blmoh topther how aoh Lonll Jflllett hae 
got, BoriOil, Jlaol.eilh &Dil DoDona. !hoM an 
ill - I th1* ., eoald COM 11114er oar. 
wouldn't thq'l 

!hat il COI'I'ect, 

I uan just hair 1111ah IUlder ODl alone there h 
tor publicity and I will bet TOU it ie 
ao ... here between thirty or forty ldllion 
dollars. 

It is at least that figure. 

Just tor propaganda. Now, here thq spend 
thirty or f orty lll.llion dollars tor propaganda 
and n are not allond how ach? 

fiiO ldllion thr11. 

Two lllilllon three to 1111 suppo1141T thr11 <I' 
tciv billion dollars worth ot bonda. 

Well, we can --

Or fOU can approach it just the amount that 
is spent tor propaganda UDder OBK alone. Bow, 
I know we set up DonoT&D tor eighteen ldllion 
and he doem 't mow whether DonoT&D h goiDg 
to use it or not. It 7ou want to uee that 
angle, or 1t 7ou Juat want to lr:11p 1t - haw 
~moh thq allow right out ot the ihite Bouae 
tor propaganda. I aa not going to taka it 
qing down. 

Well, lfr. Secreta17, .., own Tin about the 
aatter, it 7ou care t o haTe it, ia this. 

Well, it 1• fOUl' lhow. 

!he .ore oritioal ditticulty ns not with 
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H.li.Jr: 

Gravea: 

H.l!.Jr: 

Bell: 

H.ll.Jr: 

- 9-

reterenoe to our eatillatee for lS.S, whloh 
ia what we have been talkinf about. It was 
with refere.nce to a proapec in detichnq 
for 1942 and that, r thiDk, we are going to 
get. I think we are all rh:ht, as far aa 
19(2 ia concerned. I told the Budget that 
we would probably ask for a lllillion and a 
hall, and they have committed themselves, 
substantially, to allow us a million two 
and that is going to l eave us all right, I 
am convinced, for the balance of this fiscal 
year, and I am not worried about 

Well, I a . 

• • • next year. 

I want t o make the r ecord. !heae people, 
they slf, welli I have had this before. 
'1'he7 sq, •wel , you can come back. • And 
then, well , the Director of the Budget 
sara, "There i s nothing in writing. I never 
heard about it.• 

I think I would apl>roach it on the baaia that 
when we started this program the deficit was 
way down t o eight or nine billion dollars and 
that now it is up to tweln and a halt and 
there is a lot of talk around town that the 
expenditures next year are going t o be forty 
and the deficit is going to be probably in 
the twenties and certa!Dly if that is true 
we are going to have to sell more bonds an.d 
it will require more money, that we will 
accept this four million eight with a verr 
definite understanding that if we feel 
greater pressure is necessarr and we need 
aore tunds we can create a deficiency. 

Will you do this? Give me a written memo­
randum along that line, see . Rarold,give me 
the stuff. There must be two of you. How 

9 
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Bell: 

H.W.Jr: 

Graves: 

Bell: 

- 10-

much they are spending for propaganda out 
of OEU, aee . • 

10 

Now, I will call him up on the phone. 1 won't 
write him a letter, with the two of you sitting 
here, see . I am just going to pull a Bob · 
.!loses on him, and 1f he wants to fight, I am 
going to fight inside and outside, see. I 
am ~oing to fi&ht inside and outside, and I 
am Just going to take a leaf out of Bob ~oaet 
tactics and let him justify some of the things. 
That man is just steefed in waste and inef­
ficiency , and he hasn t done a damn thing 
about it - excuse me, Kra. Klotz - and if he 
wants to have a public fight, I would love 
to take him on. 

Where are his inspectors on the Army camps and 
on these contracts and everything else. The 
men is surrounded by waste, and the only 
thing he does is to take it out on me. Now, 
he is not going to do it, and I am not 
going to fiRht just on the inside, and I am 
going to tell him so over the phone. If he 
wants to take me on publicly, he can. The 
man hasn't got the courage before the Brrd 
Committee to call his soUl his 01111. !nil all 
the time he is sniping at the Treasury, all 
of the time. 

\Yell, I am sure we are ~ing to get the 
money to carry on the budget campaign. 

All ri~t, I am going to yell it from the 
housetops, and I am going to tell Harold 
Smith. I want some of the facts on the thirty 
or forty million dollars on propaganda right 
out of the OEM under the \Vhlte House. 

Can we get that, Dan? 

I suppose so. I thlnk so. 

' 
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H.K.Jr: 

Viner: 

H.K.Jr: 

Viner: 

H.Jl,Jr: 

Bell: 
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low, you gin it to u, alld I aa going to 
put h1a on W&!"'ling, '!be .a h oonatt.Dtq 
en17 single alate - al1d he ahoncl hh haDcl 
when he lost hie tqper up there, &Del he 
eqa, •now caD I clo thl• thillg, when .I han 
got oDl.T halt ot the authorit,, allcl I don't 
hue the taxing author! tT. • 'lbh haa been 
going on aver ainoe he o... here aDcl aiDoe 
that Chicago Clrowcl oaae down hart. It il 
true, 11'hat• a-his-naae there, that an. 
Bro~li • .-l....r 

Jtr. S.cretaey, I wouldn't bring in other 
agencies. I would aake it aiapq on your 
flota1U17 recol'd. It you etart uking ooa­
parisona, you can't work it that ~· You are efi17 .bPl{lg::J-"' into hh eupport theee other 
peo le, and ue fighting against them all. 
Fi t him alone it you han Ul issue. Don't 
te 1 him to call in all his friends. 

How oan he on the one hand refuse to let ua 
have a couple of million dollars and he let• a 
the other people have thirty or forty million? 

Well, of course floeasuey doeen't know nat 
their job is, but you do kno. whether you 
need it for your own job, and I would stick 
to your otm case and light it on that. 

'leU, when Bob llosu gets goinf, he goes all 
over the lot, and he alway• ge 1 hie Wt.f, 
ud I a going to tey it once. 

I don't see •liT ha.l'm in 1tnding a letter. 

It we weren't doing a good job, I couldn't 
etand on it, but Ifarolcl Gran• 11 doing a 
good job. 

I 1&1 1tand on your job, but don't bring in 
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u;r other Jobe that fOU clon 1 t bolr enough 
abOut. 

Bat I clo bolr abollt it. Bow oan ;roa jv.ltifJ 
1t, two laaac1n4 tift7 pablloitr Mn 1111411' 
Bortta'l Bow oan 7ft JU•tlf7 it'l 'l'llo huDaJoe4 
tit~ •n in that OBI organllatlon. Lonll 
Kellett :tith a •tate orrabatlon in ne17 
a tate in thl lJn1 tecl stafu. 

That 1a not fOUl' job. 

.lnd cion •t forget, a aep&rah publloit7 
organisation Which ooaee UDder OEK for 
South Derioa. W for South Derioa, OBI 
for lfluoope, ana three for thl United stat ... 
'fhe three &re :U.olAhh, Horton, ana llallett, 
all oat of the .... office. '!'hen when I 
want two aillion three for -r little organi­
sation--

I woulcin't put it on propa~a or publioitr 
at &11. You are cloing a eelling job. 

Jake, if I clon't get it, I aa going to get 
clirtr, acl I can On.1;r get ciirtr--

I aa not aek:ing JOU not to get clirtf. I aa 
e!.pq wggeat!ng that JOU get clirtr in an 
effectiYe rather than an ineffeotiYe W&T• 
You han got a big boncl haue to aell &nci 
that takea aoney, ancl I woulcl put it etriotq 
on that. You han got a job to be clone ana 
it tak11 aon•J· 

But it cloe m' t interut them, ancl thq woulcl 
moat likelJ rather ••• ue fail. 

I woulcin't eq a thi~ in these coiiiiDllllioatione 
uoept Tre&eiU'J atutf. You han got a job to 
be clone, ancl it 11 t.portant for the cielenee 
prograa--
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!hat b what Grana went onr with allllwhat 
414 )Ia ptt 

·. 
t;d 1011 uoe putting rour ahoulaera beh1Da U 
lift· . 

•u,_~~ I aaid a lliuuta ar., I thiDt .. got 
tba 1.11p0rtUt thing we 1r111 ad, which h 
aubatantiall7 a eettl ... nt of our 1942 budget. 

low, ::Iarold, are rou willing tor ae to atiot 
., neck - how .uch did rou aelc tor tor next 
rear? 

Fin ailllon llille h1DIIll'ed thouaancl dollar•. 

Can rou juatifT it? 

Tee. 

You don't eq it the ftyyou ought to. 
(Laughter) 

I thillk, Mr. SeeretaJ'1, before fOU get through 
with 1943, it 841 be ten million. 

!bat is right. 

It I can atiot !'f two oente' worth in, Jlr. 
Seorett.J7, I don t think that thie ia worth 
fighting about. I real~ don't becauae you 
can get azrr aount of aoner 10Q 1r111t aa the 
facta jueti(T your expenditures. 

I &a eurrounded by nothing but a bunch of 
ahaiea. 

Well, I would like to see you fight it it was 
worth fighting about, but you are going to 

pt thie 110ner, all the mon•ffOU need. 

c- on, lfl'a. not&, atand up tor ... 

Regraded Unclassified



Fole71 

!hOIIpiODI 

B.Jl.Jr: 

Bell: 

rolq: 

B.Jl.Jr I 

Bell: 

B.Jl.Jr: 

Bell: 
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!bat h the 1181 I figured Oil Forelp lmlde. 
·~e nt u.a 4oa Oil rortlp hDil• a llll.Uaa 
dollaJoa1 lNt I took 1t btoauea I 41411't 
thlak 1 t •• 'IIOJ'th arplq ab011t. 

:z,:.u get 0111' aonq ell rhbt. I pn 
l.a thil •nlDr a OOJI7 of the hearl.Dg• 

of a oouple of JMPI •co 1a wbloh the Senate 
Camd ttee eta ted thq ezpeoted ue to c081 bact 
and ca.. back and ca.e back. 

1Jell, ian' t that a beautiful wq to run the 
GoTel'lllletlt. 

It hae alw.re been clou. 

Well, I;! JCIU han got a DD llke Saith JCIU 
han got to run it that R:f• 

leU, let' 1 han the faote. Let u han the 
faote, will JCIU? 

!ee, elr. 

I can onlf do it todq. I can't fool with it 
t01110rrow. I haTe got tiM thh 110n1Dg. 

lell, I a leaTing in a few llimltee. I can 
do it between tweln IJIIIl one whan I ocae 
back. 

I dOll' t ant JOU to atq up there. CoM Oil 
back IJIIIl help •t get ., IIODeJ. Be back here 
at eleTan o'olock. All OYer the w .. k&Dd I 
Juet thought of it. It ia juat eickeDiag, 
the wute. lilT, the DOD·delenee wutl h 
pt&mlh 0011pared to the wute if rou had a 
good Director of the au:~t, the aoner that 
JOlt ooulcl eaTe. You co eaTe billlona. 

au of the nPJ able allilt&Dh in the 
Bureau of the Buqet told • Oil Staturdq 
that he thought if we wanted to eoOAaaiae, 
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the place to eoo~se waa iR defan.e. 
That 1a where the aaTiqa could be •de • 

.lii,J'bocJT that reade thoae Saute report&, 
I aeam they are juet eiokemiDg. They juat 
tun -., atouoh. 

Ha~old, you oertainlr haTe got enough people 
around here that Bell cam go on the Hill amd 
JOU om gin ae the tach. 

I don•t· exaotl1 know how •• ~pproach thie 
job of finding out epecificallT how .uoh 
ia allotted to these other agencies, Dan. 

I think George Jones om get it upetaire iR 
the Budget Siotiom. 

_. Sod, two aen cam go on the Hill aDa the 
trea.urr cam etill fUnction. 

George Jonea C&R get it for you. 'l.'he &ldget 
Section upstairs om get it for you. 

Froa the Budget? 

Yes. They will get it aouwa1> either 
printed reports or ••••••• 

Want to go up on tha Hill mow? 

I think it ia about tt.e. 

.Ul right. 
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~ one thlng, it lookl aa thOIIIb w are 
going to get about two hundred Dhetr 
lllllion dollar• in tu notu thh -th, 
whioh 11 about tortr alllion oYer OUI' 

utbatee. Pl'obabq the laYing• 'bolld 
e1tbatee will tall about ten or twelYe 
llilllon below the utlatu. 

16 

Howenr, the defense expendi turu pi'Obabq 
won't go OYer a billion tour tltt,r, but 
1 t is tltt,r lllilllon under our utbatu 
and te't'ent,r•ee't'eD allllon under la1t .onth1 1 
expendi turu. It h a 1hort aonth thll 
110nth and the thlrtteth tell on &Dc)q, 10 
fOU lost a c)q, 1ee. 

Well, gin ae a llat ot••how .uoh thq han 
apent, beglnnlng with the tlret ot JuJT, 
bJ moltha, through until the tlret ot 
De 0 ,lllher, will rou. Dan 'l 

Yea, air. Mar I be exouaed? . . 

low, I a going to han loatthing, • I, 
trOll Qroan 1 'l 

Tu. 

So I oan do it after lunoh? I will han 
fOU both here, 

-
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0.1. I 11lll 111 'baok lll tbl. 

I • colac to Ill~• betla ot J'ft• 

(JDo. Bell lett tile oollter•oe) • 

'J'bDIIpiODJ tut la allo 

R.V.Jrl 

lhihl 

H.J.Jr1 

'lbiter 

R.11.JI'I 

lhitll 

llorrlu 

Sohwara1 

Jlai'J'ff 

The Olll7 it• ill11lllaoe•a artloll tllat I thlllk 
JOU 110uld be lllhrute4 1a apeoiall7 llld to whiola 
laa probebb wanted JOilr att .. ti• oalled wu 
lab tqgel\1-, or reo~atl• lll taot, tlaat 
I coM-ieal Of 0111' pla o .. ld fti'J' profthblJ be 
uicl to pvolaaae rn •t.rlala at tie ..a of 
tlaa ..,. ao aa to prortae fere1p ooaatriee 111 tJa 
plli'Oiaaabc po11er. 

I 18ciDI that h Olll reaaoa wilT lae 11Ulhd JOUr 
approftl. 

Yea. 

'l'laer1 11'1 antral 1 t ... 1D there, but I Wllk 
1n general with the poaalbla axoeptloa of the 
ratber n.pe reoo-ndatloa on the ner-aor.al 
VIIIU'J plaa to be extended throupout the 
world, I tJa1llk JOil woul4 llearl1l7 appron efti'J'• 
tlalJtc e1ae he laJI • 

.&11 rlpt. llaat llllf 

nat la all. 

JoWac. 

Por. roar lntereat, the llpllnger letter thla 
-~ predlota a laaD4rea •d flft7 
'bllll• u tlle total bftue ape1141q prof:• 
It I~ lt h aot 101111 to h llllODOH a .. 
tl•, but 1t 11111 '6e leat.a oat blt b7 b1t. ., 
'l'laat la their pre4lotl•. 
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H.V.Jrt 

White I 

18 

- 18-

BOw h OU1' friell4 Oolcllld tilt 

Be h all right thh MI'Diq. 

Baa be cot the 1Dilc1e elope, who I 1a goiq 
to financef 

Soae euggeetiona, .,.,. 

I hed better read tb.aa. I aight lalow what 
h going on (lmgb.ter). 

Would 7ou like to aee itt 

&at elae, Chlckt 

That ia all. 

Georget 

OD tllie eheet, Kr. Secretar7, are the Sa1inge 
Bonde. 

Now, the Jfonllber tinncing ooua out on the cal­
endll' baeie, not ahowlng quite aa faTorabl7 aa 
tb.ia. 

ill right. I fot a telegr• Saturdq. Harold 
lalowa about th a, but Bll'lllrcl doea•t. It wu 
froa w.llace requeating that we f:! off for a 
.,nth our taking tb.ia apace for our-at. 
1Jell, I callecl .Ulaoe on the te ephone ncl I 
eaid, ''h tb.ia n ordert If 1t h 111 order, 
of course I will do it.• Be eaid, "lo, it ia 
not an order.• He aa7a, "I ueTer iaaue orcler•·" 
So we had quite a talk, and Jeleon Rockefeller 
went and did the bab7 aot. He ran to see Teecher. 
He ia interested in consolidating two oftioea, 
I gueea. Jeleon Rockefeller'• office IDd the 
office of -

lat1011al Defellle CoUDOll of Latlu -..noa. 
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• 

I Mdt the atat-t *itk GraYtl I&Ja h 
lu .... ot,. that • -tea a 1111114rtc1 ali a&ftllt)' 
tlloual aquare teet tor r..a.-ttue at -
tlbleh 11 at roa (Darur4) tou •· 

!hat h wbl.t llaolt aaid. 

GraYet ta14 that 11 laoorr~ot. 

I thlak hi h right, too. I mow .. cit c1i4n•t 
,., 1t at flnt. I thlak part of it h a4c1itioul 
ttonge qace dOWD thtr~. I don't mow -.bather 
1t h Lelld•Lea••· .. Jbt 1t h ~t17 Lend-tea .. , 
ud partl7 orc1lllai'J' OO••~•t ~nt. 

Well, I.DJR.T• I tolc1 wallaoe, I taid, "It 
••- to • that bv.Jllll war •ttrlala for lll&l&Da 
ua Clllu at 'ftl' are •r~ i.,ortlllt thu oouoli­
datl, two ttathtioal offlc .. , • .. a I lal4 
tbi1 o ~ I 1aill, "11 it agreeable to 70U 
that if I toll GraYet to tell Rook1feller that 
if 1t -UII thtt theJ CO OD tilt ltreat, tbta 
we will po1tpoae it for a ... th, but lf it ja1t 
••1 that t&-7 ou•t ooa10lUatt 1t for a 
... th, let thea wa1 u• Flr1t I aeked Wallace 
lf I waited would bt gin • hh worc1 bt woald 
baok • ap at thl ena of the •nth, that I 
~c1D't bt 1a the holt. Be taid ht ooal4D't 
do that, ht c11c1D 't mow ... faoh, ao thea 
I pn .. ed MD to I&J it l t h a qat~tioa of ov 
Dee41Dg the qace Or tbtte two ftllOWI jutt 
waltlac for a 80Dth to bt oouolldataa, thlll 
thtJwil t. Be a aid! • .lll rlallt, • 10 bt cllaqtd 
.,aa .. a 1aia ... 1, bat .ru ,.. ttu liMb­
feller~ wlli help ~· I 1ald, "Sal'l,• 
(lavchter). !ben I called ap Gr.., .. &Dc1 thea 
Gra't'el tells ae that WI cu•t lo lt tor a 8011th 
uqwq, becauu the blllldi~ hn't readJ, ao 
I told MD to let Jlallaoea.l thtt " gua 
ia to wallace becaa .. • ou•t do lt for a 
••th ..,..,. 
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I called Kr. ioobfeller. Thh •• Prlclq, 
aot SatUI'clq. I called Kr. Rockefeller after 
JOU oallecl u, aacl tolcl hla that. B• waa 'fti'J 
appreciative. I told hla I waa coal, oYar to 
111 hla toclaJ, 'llhloh JOU aakecl • to o. 

Tea. 

I will go over there. 

I would let hia ea.. and aee rou. 

Be offered to do that, but I told hia I would go 
onr and a ee hl .. 

But now Harold, i! it ia juat a queation o! 
consolidating two atatiatloal o!ficea, theJ 
caa wait. 

Well, aa rou ju1t aaid, the building, the ke7 
building, h the building on B Street over here 
that wae auppoaecl to be reacl7 on the first dar 
ot Deoeaber. 

For Public Buildings. 

That h right, and )It, RIJDOlda aaid at thh 
oonterence the other dar that 1t certa1nlJ wwlcl 
not be reaclJ !or oocupancJ thl !irat o! Decallber, 
and that he- that 1t waa verrinde!inite whea it 
would be reaclJ, and I • eure froa what he aala 
that thue 1a no chance that it will be reaclJ 
before thl flrat o! Jauuarr. 

But Rookefeller•a intareat ie Juat a queation 
of coneollaating two etatlatl~al o!!loea, 
lan't it' 
I didn't get that. 

It h a little aore than that, but I would 
aare• that th17 can do bualneaa over the tele­
plulu. 
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I tola ~ LeOD BcaoraOD hu otnooa la t11o 
1 te oDda of tho t111111, but attar I ~ 

Ia w1 th Wallaoo lae na w1111D& - lae 
• pre .. are ott, but I Wllk tf:t *­

w pt - after JOD han aooll lootetoller Jft 
hal 'bottor &h• • a 11 ttlo .., ot the klal 
that I ou .. na to tho Vloo-Pr .. llnt. 

Yoa, air. 

Bat l atill aon't - •• pat ~io Bailain&a 
out aDd thq go illto thh nn 1nail41Jlg, h that 
itt 

nat h ri.t. 'fho7 10 into thh 1818 II Street 
llldla1D& wlion it h roaa, ma the w tato tho 
apaoo tliat th07 DOW Jaan ill t)aa PrOOVeMilt. 

JDd whore aou Rookotollol' 00110 in tlah thiJI&? 

nat I aon' t lmow. 

I aon•t either. Bo nm't at the Metiq, ... 
bet 

Jlo. 

Well, I ha'tu't ohlliiCOa a bit. 

£n -tD& th.la&, ill the letter that Bookof.Uor 
wrote the Vioo-Pruiaot, ho tala that tbl 
Proaiaont baa opp~ -ou plu, eoo. ot 
oouroo, I uftr toot lt ap With tho Proal4at. 

I thillk that aoua that tho Predaont hu 
appro1'ol the allocation of tlaa Proov-t 
Builaing in 1 ta ntlret7 to the ProourfiiODt 
D11'1alon attar Public Buillince •aoatoa. 

Well, aon 't &11'o Ill lno~1 llaroll. Ott or JOV 
o..,.ntlOD, 'blat IOD1 t p1'0 D lllfto 
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botpt to delq tu Mtt.r ~or Wa .. tla • 
• 

.. 11, 70il .... got to. 

T... (J.avpter) 

Bert b a letter fr• Jfr. Kaot. lou ~ -t it. 

Jll ri&f:lt, thanb. .u,thiq the' 

!hat h all. 

finer a,. woulcl JOU. 10rt of get J'OUI' f .. t wt on 
tlah -7 _ ... aaa Oeor&e oaa &in JOU a oop7 
of the -raaa1111 be pn •· I would ldlld 
of like to tan to J'OU about it. 

Did 7ou get a lett.r, lfr. Seoretii'J, Oil the 
uetlnc' 

lea. 

lfr. Seoretii'J. I think JOU oucht to be giYing 
thought ~0 the probablllt7 thAt nrr 10011 it 
the '&ill· :-: rate 1'1111 that J'OU 111.1 haye to 
p111h up the rate Ullder tax antiolpatlou 11ote•· 

It 11 rl&f:lt up th~re. Dan hal bee11 talkillg 
about 1t aaa 'be -t.a to ••• the Seentii'J. I 
don't mow 1t be hal talbd to tu Seoret&PJ 
or 11ot. 

lo, be haiD •t. W.ll, the flr1t Mttlllc w haft 
111. th the 11 ttle &roup tut worka w1 th --

I wa 110114er~ 'llh1thar r.u print th11e note• 
ahead ana whetlier there • 1117 probl .. of 
•topplDC that 1t the 110t11 oarr7 the ra~·.on 
tb.• or •JWIII of that IOI'to 

.. 11, Grana a .. a'l.(kllow •JthiDC abollt tut. 

!be P"P'• -. at the M&i..UC of the 7•~~'• tlae 
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un eel'lu would be put out. 

Well, we will be talldng -· 

It 1e a i~oriat probl•· 

23 

Jake, w will be talkiD& toaq ca 7ou •it in 
on it, J.nfth1Dg like tliat. 

Jbat i1 th11, redUOiDC the IXOIII relll'TII 
oolling hoae to roo1t now'f 

That h right. 

Iuoreued bill . rate1t 

T••• froa 07 to 27. 

How 1111c:h doll 1t UOUDt tot 

07 to 27. 

How 118117 billioua ot dollan did we pq tor 
the cooperation of the loard? 

I don't think that at all touch•• the tuDa ... utal• 
ot the probl•. 

AIITthing elMt Pel'dinan.dt 

loth1ug. Could I ••• JOU tor jUit a -t alter 
the ••tine' 

Tea, but I -t to 111 lh1 te alter the a11t1Dc. 

.Ul right. 

Kl'. lllltol'd of the Bal tl110n Fedll'&l R111rn 
Bank called Ill Pl'ida7 in auwr to a qu11t1on 
that I had a1ked b1a about why th1 GlaDD Mal't1n 
CoJIIWl7 had not 4htrlbated theae folder1, "'aow 
You 'fuel. • Be 1ald that tbe7 had ID inflexible 
nle. Be hlld tal.b4 to the exeoutin noe-pN114eat. 
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The{ had en inflexible rule not to oircularhe 
e.p Ofeea. Kr. Hartaon was going to aee ur. · 
Martin toda7 to see if' the7 coult aeke an 
exception and distribute thaa. Kr. Hartson 
told Kr. Milford that he waa under the i.preuion • 
that a ney large proportion of' the e!lploreea 
of' Glenn Martin dlan't know that the emplo7ers 
would notif7 the Goverllllent of' the various 
laboring men' a income during the 7ear. He 
thought something should be done about it. I 
called )(r. Cann at Internal Rnenue. Kr. 
Sullhan waa out of tom. I called to aee 
if there would be &D7 objection either through 
the unions or through the corporations, 
particularl7 the companies like theae aircraft 
companies, of making public to emploreea the 
fact that their income will be reported, poasibl7 
putting something on their bulletin boards. 

Be reported'? 

The corporations will report . 

Oh yea. 

Ninety-nine form. 

Wait a minute, George. it leaat aix weeks 
before the fellow baa to pa7 hia incoae tax he 
geta a duplicate slip of what the comp~ . 
sends to us and that infoDRa hi• that the 
co.p&D7 baa notified us of the eaployeea' 
tarnings. 

1 understand that, but I thought we haTe alread7 
missed time in having those people prepared an.d 
know that their incomes will be reported so that 
the sooner we got it done --

Thef will get that in the first or second week 
of Jenuar,r. You aee, the7 will get a alip froa 
their emplo7er. I aa speaking of the wq I get it. 
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I 110ul.d like to ba't't thea cet it Dttaller tlret. 

fht7 o111't c1o it beoaue tht fira c1oee't ,.t 
know unta tbt tad of the Jill'• 

lo, I atant to hut tbe ~lor•• know thlt 
their inoo .. hid been r1ortt to the Goni'DIUIIIt 
to thlt thtJ will begin o think in ttrae of 
eaTing• tor taxee. 

Well, all of tholt fellow• t&l'lle4 111ough eo tbat 
tbtJ got IUCh a alip laat Jt&l', ai41l't thq, 
Gtorgt7 

Jll', Butaon tola Jll'. lliltord ht thought there 
wue a gHat 11&11,1 •n in tbdr ~~~plo7 who, tor 
the tiret tlu thia Jtar,110uld be getting enoll(h 
to make that report neoeel&l'J. 

Jell, there ia another W'f of letting these 
people know, it JOU Wlllt it. ETtrJ Inttl'llal 
ReTenue oftioe hie a oa.plett Uet of ~~~ploJtn 
un4tr Social houri tJ and JOU oould JUke a 
aietributlon thlt W'f, it JOU wanted to, JOU 
"'' Do JOU eee what I ... ., 

t ... 

You ooul.d reach th• and ltt tba know an:rthinc 
JOU wanted to through thtt b7 hlnug the thing 
ul.ltd out of IDttmal Rnenue, the eixt7-two 
offioee, JOU .. e. !low, u to Glt1111 Karlin, be 
al'ftT• dou thluc• aiffnent17 th111 anJbodJ ehe, 
•••• 
Well, atrangtlJ enough, we haTe onlJ had requeate 
froa United Aircraft of all the airplane .anutaotur­
iug ooapanlee for folder• to dietribute to 
... lo,.... I baTe obtokta 111 th tht Tll'iCIUI 
Ptaerll Rt~trn banb and to111l4 tbat tbt7 hen 
aot aietributea to al.rplant MDufaotvere. It 
.., be thlt tbt7 ue gettiq it tbl'ovp - the lllfora-
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ation .tbrough their com.ercial bank1, and we 
would have no record of that. We wouldn't 
be able to trace that out. 

'lhat do JOU want to do, just get the "Inow 
JOUr Taxes" folder to thea? 

Yea. 

You don't think 70u hue rea.ched them? How 
m&n1 have )'OU sent out? 

Fort)' million. 

You don•t think JOU have reached the-' 

Well, I don't know that we haven't, nor do I 
know that we have. It seems to ae that is 
one important induatr1 that 1hould have that 
inforation. 

Poaaiily one of these industries would let so .. -
body ask a hundred e~~plo1eu how m&nT of tbe 
hundred have got that folder before JOU do it 
&DT further. Wh7 couldn' t rou 111ke a apot 
check? 

Well, I aa checlcing again today with Glenn 
)lartin. 

but don' t forget we have the ke7 list of ke7 
lists, and that is the Social Securit7 liat 
ie in ev:!I collector's office in the United 
States, thattakea care of ever7bod7 who is 
on the unemployment Hat. Through that - 111 
I right, Harold, that through that rou could 
reach thea? 

You could reach only the e11plo7er. I doubt 
whether it would be effectuAl in the )lartin 
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oaae to uae the Soolal Seoulll tJ lht, 
beoauae after all, that 11111114 1t.l7 take 
7011 to the -ac-~at ot the Jlal'tlD •CIIIIIII'IIIJ· 
You hne 1D the eu to rel7 upo~a tbn to ab 
the 4ietributian. 

It there were no objeotiODI probabl7 the 
.oat etfeotin •7 ot doing lt woula be thl'ouch 
the UD.iona. 

Well, keep plugging. llal'olc!• 

You uked ae an Fric!IJ to hen Ill'. stodgill 
froa the Bulletin here todaJ. 

Til· 
Be will be here about elenn. 

h that the --

You reoall ulting ae about the Wuhingto~a 
papera7 

tea. 

And the ne•apaper bo71 prograa' 

Well, Harold, I aa going onr to J)r. Ledbetter' 1 
office at eleTen thirt7. If he wea here jUit 
before that, I oould aee hia, at elnu, l.f he 
••a here. 

I doubt it he would be. Ba ceta in, I thiDk, 
on a to fort7 traln. J.tternoo~a would be aoh --

Tba t ie ••tul17 hard. I o u' t do 1 t this after­
noon. I don't leave here until eleTen twentJ. 

Jell, auppoaa I tl'J to get hi• here. 

I don't leave here until eleven twent7. 
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oaae to ue the Soolal Se01lll t7 llet, 
beoaue attar all, that would el.-.17 take 
7011 to the .,..,._.t ef the Jlartla OO.,IIIJ• 
You hue 1D the e114 to relJ upoa thn to ..U 
the diatrlbutioa. 

If there were no obJeotiona probabl7 the 
.oat effectin •7 of doing lt would be throqh 
the unions. 

Well, keep plugglng. Harold• 

You uktd ae on Frld&J to han JIJ', Stodglll 
froa the Bulletin here todar. 

Yu. 

Be will be here about eleven. 

Ia that the --

You recall asking .. about the Waahlngton 
papers? 

Yea. 

And the newspaper bo11 prograa? 

Well, Harold, I aa going onr to Dr. Ledbetter'• 
office at eleven thlrtr. If he waa here luet 
before that, I could ,.e hla, at elenn, lt he 
waa here. 

I doubt if he would be. Be geta in, I thlnk, 
on a ten fort7 train. J.ftel'lloon would be soh --

That h awfllllr hard. I can't do 1t thla after­
noon. I don't leave here until eleven twentJ• 

Well, auppo,. I tl'1 to get hla hera. 

I don't leave here until eleven twentr. 
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I thought I would bring, too, )(r, l,Jnoh 
and Mr. Barkdull, our Aa.inietrator and Deput7 
AdmiDiatrator for the Dietriot of Coluabia, 
who reallT did the work on the four Washington 
papers. 

O.JC. 

Fine . 

~hall I accumulate theae charta until TOU are 
done with financing , theae tax charta? 

Jo, I would like to aee those. On companies? 

Tea . 

I would like to aee thoae. 

You would like to aee them each dq? 

Tea. 

•hen after the meeting I will give TOU these . 

111 right . 

I gave TOU the ticker i tea Frida7 afternoon 
announcing that BandT and Harmon had raised 
their silver price to thirtT-eigbt. We sent 
our first bid to Kexico todaT at thirtT-five 
cents, ao we don't know whether we shall get 
the silver, or whether theT will aell it on the 
market. )lr, HandT wrote TOU a letter, giving 
a copT of the communication he sent to the 
Department of State, and this is the acknowledg­
•nt. 
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We bought cml7 t br11 lama rea thou ana 011Dc11 
ot tll~er thl• latt .onth. 

'lhe Shuchal nou.na. urtet ll1prona thh lut 
week, au~~ partl7 to oar new re£Ulatlone, I 
thl.llk. Thh MPDlll£ the political newt 11n't 
good, ao JOU can't tell mat 1t would be. The 
ticker announced that the Brltlth tn4 Dutch 
were takillg their oo-rolal ahip• out ot 
Shtnghal harbor, and thlt one ot the coaatal 
1hip1 troa Hongkoag enroute to SbtnRhal bad 
been aaked to return to Ho~. ~o..uaication 
with Sh•nghai it goiac to be ~.t t.pottlble, 
becau11 praetioallJ all ot the "-rican 1hip1 
have ttO}IP~ea gol~ there eJtCeft tho .. tlat were 
taltiDC ri!f· the .Pine•, and t 11 cml7 thOII 
coastal veaaelt troa H011gk011g that have been 
getting people in ana out. 

Did JOU read ot Senator Adau' death? 

Yu. 

J)o JOU have IDJ definite date tor thi I tax 
conference with the Pretident? 

Jo, tn4 I • not uklD£· 

You don' t think it 11 goin& to be t0110rrow, 
ao JOU' 

Oh, no. 

The reaaon I aakea, I tentatlvelJ agreed to apeak 
at the luncheon ot the Co-.1 ty Cheat worker a 
to.orrow at twelve thirtJ, and t wanted to cancel 
that 1t I thought thera wu &DJ llktllhooa --

You hal't got to get a better •~cue than that. 
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0.1. 

l'e han a telacr• hare trca Chabna la 
Bonolalu aaJiac that the YCIIIIIC trial oa 

30 

aeconcl degree •J'cln charge na co~~pletecl 
toda7. Attar tl•• houra• clelibaratlon, 
JurJ retumed nr4lot, not.ril t7 ot •J'cler 
Dllt ot .analaughter. ippe under conaiclera­
tlon. Sentence will be l~oaecl Deceaber tirat. 
I think that ia ••rr aatiatactorr aa a solution 
in eo t ar aa we are concemecl, beoauaa 
.analaughter I.e a •oh leaaer charge thaD 
the charge tor which he wu inc1iotec1. I aaau. 
that the 1Dc11otaet •• coaprehanain and inoluclecl 
t.ha leuer clegr11a ot •J'cler, .analaughtar 
betng a leuer degree. Be probabl7 wOulc!D't 
get 110re thaD ten or fifteen ft&ra at the 
uxi-. 

Juat a aort ot a~r holicla, (laughter) . 

SU..er holic1•7· Well, it ia better thaD lite, 
I think Chaaban hacl better oo• back. I don• t 
••• &Jl1 raaaOD Why he ahoulcl ata7 there to 
.,rk on the appeal. 

Well, that reata with JOU eel Guton, matner 
70u mel Guton •11• 

ie are hadng a bearing thia attamoon -­

Whate•er JOU aDcl Gaston aa7. 

Yu, air. 

We are hnlng a heari~ thia attamoon before 
the Polic7 - Foreign Funcla Pollc7 Coaaaittee. 
Wllllde &Del Farr &Del Dnic1 Kor11 troa Bew 
York are appaariDg in behalf ot retuceea, 
ukiDg tor acre liberal treataant ot th ... 
I think we ought to han a atenographio record 
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of the teati-r !m the arguMnh. If •• 
ooula ban eoubo411 froa JOur oftloe to help 
oa lt. 

Til. Ut • - I want to ju.t aq - J01l 
wit a ainute. I want to UJ toMthiq. 

Tee, eir. 

Tee, rou can have him. 

That h all. 

• are baTiq a CUatou -fel'lnca in Jew York 
all thia week, the northel'll dhtrict. I would 
like to go up on lfedneadq. 

0.)(. 

I think I wrote JOU a little note about Ea 
FlJDD ana )(ra • Hone J8aD. 

Yea. 

She oae in to aee ae thia aoi'Ding, and fbe would 
like to del&J it for a tiae for her own reasona: 

That ia all right, but she had better - JOU 
bad better write the thiq up end aq to the 
President what happened, that we told hia and 
that she has come in and aaked for a dela7, and 
I will 1fl'ite that letter to the Preaident. 
~ita it for me to aign. 

It will take two or three dqa Jet before wa 
get the report on the character inTeatigation. 

Yeai but if abe asks it tor delaJ, then I want 
to et tha President know that. And a cop7 to 
Frenoea Parklne. 
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Two thinga. She wanh to get out ot town 
and the other thing - before it h announced 
and goea to the Senate - and the other thing ia 
that lhe wanta to have Flak notified, the pre­
eent collector. 

Well, whatever it ia, I would like to write it, 
and a cop7 to Kiss Perkina. 

Right . 

AnJthing else, Herbert? 

Yea, it rou have an opportunit7, I would like 
to talk to rou tor juat a al.nute on a ver7 con­
fidential aatter. 

0.[ •• Well now, let•a juat see. [uhn wanta 
to aee me first and then I want to see Fole7 
and then I will see Gaston and White. It will 
take a little time. 

, 
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Monro. BazuiT IID4 lillrMD, 
82 YUlton Stroot , 
B.., Yorlc, lilY York. 

~coa'ber 1, 1941 

&tt·ea.tloa.a Mr. c. v. Rudy 

Ploaeo aceopt 8T thuk:o tor 'fOV courloq 
1.a truaaitU»c Yith TOV lottor ot :ro .... 'oor 27, 
1941, a COPT ot a c_..toaUon a44ftuo4 'IIDdtor 
t ho - clato to tho l)opar-Dt ot State, eoneom­
l.JIC CIU't'eDt d.OTo1o-nh in tho oUnr oitllation. 

SiDcorolT TfiVI, 

(81po4) B. Morgontbau, Jr. 

CoPT:Imk:l2.J.4l 
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lxiCU~iTe OffiCII 
82 rul~on Stree~ 
Oorner Gold Stree~ 

RV YORK 
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loveaber 27. 1941 

Bon. Henry Horgen~hau. Jr. 
S.cre~ary of the !reaeury 
Yalhing~on. D. 0. 

Xy dear Xr. S.cre\ary: 

, 

!~ the laa\ interview which I had with 
you several yeare ago you requested that I 
advise you of any iapor~an~ development• in 
the eilver situa~ion. The recent agreement 
between the United Statee and Mexico in our 
opinion will probably affect the eilver 
aarket in the United Statee, and I aa there­
fore encloeing a copy of a l etter on the 
eubJect which we are sending \oday t o the 
Sta~e Depar~aent, in accordance vi~h their 
requeet. 

0. Y. Bandy/¥ 

Very eincerely yours. 

(a) o. Y. B&ndy 

Chairman. 
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Department of State, 
Washington. D. C. 

HANDY & HARMAN 
PIU:CIOUS METALS 

EXECUTIVE OffiCES 
82 Fulton Street 

Corner Gold Street 
NEW YORK 

37 

~ovember 27, 1941 

At tention : Mr . Herbert S. Bur sl ey, Assist ant Chief, 
Division of the American Republics 

Gentlemen: 

SUpplementing the interview which our Mr. Spaulding had 
w1th your Mr. Bursley on November 22nd, and in accordance 
wi th your request, we submit the f ollowing infor mation regard­
ing the effect of the agreement of November 19t h between the 
United Stat es and Mexico upon the availabi l ity of silver needed 
for our domestic manufactur ing industr ies: 

lNDU~'!"RIAL DEMAND ~'OR SILVER 

The present industr ial consumpt ion of silver in t he 
United Stat es i s breaking past r ecords by a wide margin, and 
all indications point t o a continuance of , and possibly an in­
crease in, t he present high r ate of use. This situation has 
three main causes: 

(a ) A rapidly incr easing use of silver for defense work. 

(b) A growing substitut ion of si lver alloys for art i cles 
pr evious ly made of nickel or copper a lloys. 

(c) A greater public demand for artic l es made of si lver. 

The substitution of si lver a l loys (mainl y sterling silver 
which contains 92-1/~ silver and only 7-1/2~ copper ) by manu­
tactur er s in the arts f or the nickel and copper alloys pr e­
viousl y used is effecting a considerable saving of these scarce 
defense metals and at the same t ime is maintaining employment . 
SUch substitution is being encouraged by the Office of Pr oduc­
•.ion Management. 
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Si lYer consuaption in the United Statea at the prea­

ent time is at the r ate of about 9,000,000 ouncea per 

aonih. A substantial part of t his repreaenta substitution 

for nickel and copper . The aaount uaed directly for de­

fense is appr oaching a million ounces per month, and is 

steadily 1ncreat ing. A descr iption of these iapor\ant 

defenee uses ill ghe.n in the aemorandWD attached. 

SILVER SUPPLU:S 

There has always been an excess of silYer aYailable 

in the pas\, and we do no\ viah to create the iapreasion 

t hat there is a shortage nov; but any substantial diyersion 

of present supplies from the needs of industry would defi­

nitely create such a short age. 

Because of war restrictions , the output of Europe, 

Aaia, Africa and Australia is now shut off froa the 

United Statea. Furthermore, our Tr easury ia not only 

absorbing all newly-mined American ailnr at 7l.l l¢ per 

ounce pursuant t o the law oL July 6, 1939, but is also 

buying at i ta day-to-day rate of 35; about 4~ of Canada' s 

production under an agreement with the Canadian GoYernmen\, 

plus such amounts of other f oreign silYer as aay be offered. 

Aa a result , leas than half of the world's current produc­

tion is nov ayailable to industry in the United Stat es. An 

estiaate recently made by us in conjunction wi th Mr. L. W. 

Knoke, a Vice-President of the Federal Reaerye Bank of 

New York, places the curr ent amount or such available ailYer 

at only slightly over 9,000,000 ounces per aonth, of which 

Mexico contr ibutes about 7,000,000 ounces. 

EFFECT OF SILVER AGREEMENT 

We understand that under the r ecent agreement wi th 

Mexi co the U. s. Treasury Depart ment haa indicat ed its 

willingness t o pur chase aonthly up t o 6,000,000 ounces of 

newly-mined Mexican ailYer direct f r om the Mexican Govern­

ment at the dai ly rate quoted by the Treasury on day of 

purchaae. This rate has been 35; since July 10, 1939 but 

is subject t o change froa day t o day. 

If the purpose of this agreement is merely to aaaure 

the Mexican GoYernaent of a market for thei r ail yer in the 

eYent that co .. ercial demand cannot absorb it all, American 

ii .. • 

• , 
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Pqe fb.ree 

silver manufacturers would have no oause to feel worried 
about supplies . If, however, it ia the intention of the 
Treasury Department to purchaee direct from the lluican 
Government a round amount of ailver each aonth regardleaa 
of commercial demand, the situation in the American silver 
industry would rapidly become serioue. 

An aaount of 6,000,000 ounces per month constitutes 
nearly two-thirds of the eilver available in the domeatic 
market at the current price of 35¢, and the sale of any 
such amount of Mexican eilver t o the U. S. Treasury would 
necessitate the biddina up by American industry of the 
market price t o above the rate of 71.11¢ paid by the 
U. S. Treasury for newly-mined American silver in order 
to obtain the domestic supply. 

Even in the absence of such an extreme contingency 
as the sale of the full amount of 6,000,000 ounces per 
month to the U. s. Treasury, the agreement gives the 
Mexican Government a degree of control over the aarket 
price of ailver which might greatly endanger present 
price stability and could easily cause sharp fluctuation• 
betveen 35¢ and 71.11¢. An erratic market of this sort 
would undoubtedly induce speculation, in itself a further 
harmful development. 

Taking the moat favorable aspect of the situation 
created by the agreement, we believe it will be difficult, 
if not iapossible, for Mexican silver producers to with­
hold their output from the Mexican Government and sell 
direct t o American industry unless the latter offers a 
premium. For example, the Mexican •raotura Tax• imposes 
a penalty on sales not made to the Government. It would 
seem, therefore, that at least a fract ional advance in 
the market price above the Treasury's rate of 35¢ will 
become necessary in order to secure the Mexican silver 
needed by American manufacturers. We say •at least a 
fractional advance" because the extent of the price rise 
will depend entirely upon the degree to whioh the Mexican 
Government takes advantage of the preferential position 
bestowed upon it by the terms of the agreement of 
November 19th. 
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We can assure you that the entire silver industry 
ot the United States, consuaers and producers aa well, 
is strongly opposed to either a much higher market tor 
silver or one which fluctuates violently, aa the effect 
would be to increase the cost ot defense products con­
t aining silver and to curtail employment. We pretuae 
that the United States Governaent is also averse to any 
such developments. 

In the light ot the foregoing 1n!oraation, we hope 
you may have soae suggestions to otter. 

C. W. Handy/W 

Yours very t ruly, 

(Signed) C. W. HANDY 

Chairman. 
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lle.U Va\er l4uo 
LoabriaaUq Oil Lluo 
Low Proo.,.... Ito• Llu'o 
Bot Va\er Liuo 
Spr1Dklor .,otoao 
DraiA Llnoo 
ColopHoM4 .Ur LUeo CoM·- Piplq 
Pipe Jabrlcatloa 
T- .,,,., 

Prub Wa\er Lluo 
Jul Oil LiMo 
It- lllatiac Lluo 
Ool4 Vater Llaeo 
..... Lillll 

ll,)odr•llo Lin•• 
Jatricereat LiMo 
~~ u4P1Ulqo 
~oloa lolato 

.,•t•• Qoatet••ac an-u11 l4qlllib ..a Claeeo 
:a.umeM CoauoUoao oa lloa-hrrou Piplac 

Ve aloo RPP1T oUft!' llr&liJIC ello71 tor JelalliC laoiiiC 
Vireo 11114 ou\er 1111114• oa wrllluo u4 tor - ahoeU...o -aopll­
oaUoao la oopper ebopo vt.re ao.-ferrCIIUI Mtelo are Jel&H. An 
ouhtudlllf aev uoe of llrulliC allo7 (11. I. la'7 lpeolflcatloa 
11711} (IU) Clre4o T) h for 101kiJ1C 10111 -• la larp 41-\er 
oopper pipe '~blob h fonM4 fro• Aat obHt, oaob u h ue4 for 
o,....lloer4 41ocbarce llaeo. :lleotriaal ooaaeoUoao oa ooatrol 
appara-. IDI eVltoblloer4o u well u oolldait rDDI an abo 8&b 
Vlth th111 allo71 . 

41 

.t. opeolal i7pe of pipe tlUlliC 11&1- 4eftlopo4 to '0.11 
ell...- llr&liJIC &11071 tor the plplq 171ila1 oaUbK &)oft. .. .. lac 
allo71 aro .....a la the fora of laoario la ihlll tlUlqo (11. 1. la"7 
llpeolfiO&UOD li5J'12 In) u4 fl&JICII (11,1. 1&"7 lpeoltlcaUOD li5J'lll 
m). ftw11 tUUqo &114 fl&IIC•• are -utacmr.4 lr7: 

Val'loortb ~. lev York, 1 . Y. 
ltoalo7 0. n.rc 6 Co., Pb1Welpbla, Pa. 
Oroae CloapeAT, Cbl-. 111. 

!bore are 21 prlq\e 7&1'41 ..a 10 1&"7 Yer41 to - w 
are aov IIIPPl7lac aatorielo 41rect. Ia 1144.1. tloa, the• u4 other 
7er4o aro 1lolJic oapplt.e4 Vlth tUtiJICI ..a fl&IICe• la '~blob ih111 
-\erlele aro laoorporate4. ~ aro u tollovo• 

.t.laJ>.a DrT«oal< .. Sb1p'llolU41liC Oo. 
lath Iroa Worko 
Jle\bleboa lteel Qo,, Sb1pllllil41JIC lilT, 

I I I I I 

ICo 'IIllo, .t.la'bua 
Jatb, llalu 
lov York, J.J. 
Pore IIi,.. Yer4 
~QT ....... 
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Cbarl••- lbtpllll1141ac • ..,.... Oo. 
OouolUa- ~tool em,. 
co ... olUa- 1-1 Corp. of ,.,... 
Qr- lbtpllll1141ac 0 ,, " 
Defoe loa\ A ...... ron. 
noo\rlo Joat 0.., r 
lt4eral lb1pllll1141ac • llrr4o* Oo. 

I I I I I 

Ooura!. Jac1aoor1ac lo Dr)o4ook Oo. 
IacaJ.l• Sb1pllll1141ac Corp. 
Lob Wuhl.Jic'•• lb1JIIJW'4t 
111111 to ..... Sb1pllll114111C Corp. 
... r. Dr74ook 0..,.., 
llowport • .,. lb1pllll1l41ac A Dl74o* Oo. 
llow Torlt lb1plola114111C Corp. 
hoo:J-Ioaoo Corp. · 
So&Ulo-t - lbipaUcJ!ac Corp. 
a.m lb1pllll1141ac • Dr74ook Oo. 
!apa lb1pllll114111C Oo. , lao. 
Wootora Pipe lo Stool ~ 

11.8. ••'7 Tal'4 
• • • 
I 

• 
• 
• 
• 
• 
• 

•• T. T.U "-*• hliM 
Kari.Mro ._llor, •.t. 
lpo.rrevo Poia\ Tal'4, M . 
Valea lbtwon 
'- :rr.otooo, o.llt. 
Clbuoleo-. I . 0. 
Lao Mpleo, o.llt. 
Or-.. fnu 
PbU. ... lpbla, Pa. 
lq ou,. 111ob1-
Grotoa, c-. 
r..n,, •. I. 
.. ., Tori<, •· T. 
41 ·Mt.a, Oal1f. 
lizoal..-, .Ala. 
Bouchtoa, Wuh. 
llulto...,o, Who • 
011111aa4. o.llf. 
••wport ..,,, Yo. 
c..a-, •. I . 
~.Del. 
... ttle, Waob. 
OMotor, Pa. 
"-'-· Jla. 
loa Jroacleoo, c:.llf. ... , ....... . 
Pbila., Pa . 
Brookl,Ja, •· T. 

, Port-tb, •· B • 
Cbarltttoa, •• 0. 
Pacot looa4, 
.._rtoa, Wuh . 
lrorfoU:, Ta. 
Karo IalaD4-Calif • 
Waa~~J.actoa, D. C • 
'- h•ohoo, Ca11t . 

.Aa U!portoat o.pplloaUoa h thl oooo\ruoUoa of __.torr""'• 
water ooolo4 oo,..,.,.tort, blOt txcli&IICirt IIIlA ~atoro. '1M followiiiC 
OOIIpllloo wbo Uti \hlto alloT• are -utaoturiae t~ot for COft.._\ 

1114 prhato Jal'4•• 
Carrlar Corp. 
Ooalluttoa~Oo. 
~ nlioU Oo. 
I-ooUillla40o. 
ltrutbaro-W.Uo Oo . 
~ Wbitlock Coil Pipe Oo. 
Wortb1ac\oa l'llllp lo l1Mb1DO'f7 Corp. 
York Ioe M•ohiMJ7 Corp. 
..... a..tor • Mtc. ~ 

11Jraoall, • • T. 
Cba\'t?'O .. , feaa. 
Ill~. Pa. 
Paiato4 Poet, •· T. 
Warr•. Pa. 
Barttal'4, Como. 
-.,falo, •· T. 
York, Pa. 
lllttalo, •· Y • 
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n. ~ Air Clerpe a4 IIP7 ..._ of Mr rUoo rpooU) 

\be ,... ot .Uftl' ~ .U.,o tor _. 4lftl'al.ti ... ..UoaUoao. 
lloo\ ot \blo """"' 11 4oM "' ooa\r .. tore - - al..lftl' -....lac allqo, 
ooatorallle to V"d. la"7 llpeoltioaUoa 11711.)0 Ore4eo IU u4 IT -
J'oUral llpeoltloaUoa QCI-1-561\ Clan J r4 -.. 11114 loolo\7 ot •"'­
oo\l'N ~-· AoroarUo Wa\ortalo llpeoltioaUoa .. 770 u4 a llraa­
llllc flu ooatoral..ac \o V.I. 1&"7 lpooltioaUoa 51N, ~ .ur Cor» 
lpeoltloaUoa UJl.~ aa4 looll\7 ot .Aal\ooo\l'N ~ro, lao., .AP 
)1110. 

Oil Cooltrt a4 !of' ater• 

Oao ot \be aoo\ ~r\r\ IIPPlloaUoao ll \be ,... ot \baoo 
pro4Aoh la \be Jol.alac ot oll oooloro 8114 re41a\oro for alrpl.aao 
ooc:lU•· .Jrulac alloT• 8114 fl"" aro a oo4 tor Jolai.Jic \be O'lllc 
all \o \be t.a..... obaU r4 tor \be lalo\ r4 ftUo\ -uoao. 
A larp proJoo\ 11 -... - laftlrtac \be ,... ot all'Nl' llraol.ac 
all071 la Jolai.Jic \he \all .. oobioh lllllat \be ooro ••-lilT la a aov 
~TPO-ot Proo\oao ooolod. re41a\or ( ... ..,. .Aooro-Uoal llpeoltioaUoa 
fl9ll2ll (.AIR). n. foUovlac ooapoaloo - aoo \beoo alloT• aro pro­
cl:v.olac ooolaro u4 rod.la\oro• 

Alroooroh CorporaUoa 
h44oro lite. eo.p.a, 
rl.om lite. Oo8peaJ 
o. A o. lite. Co. 
llarrlooa lla41a\or lilT. 0.011 llo\oro Corp. 
lloCor4 lla4la\or A lite. Co. 
Val\od. All' ..-an Procl:v.oh, lao. 
Wuoh .. \or llepoaUac Anoo Co. 

lilT. Woo\ora Oart.rldco Co . 

llto\rical IN.•'f!P' e4 IA4Slpa ••W• pa hi•• 

010114alo, Callt. 
httalo, 1. r . 
Loo .Aaploo, Callt. 
low ........ Ooaa. 
Lookpor\ , I. t. 
Do\l'OU, llloh. 
~oa,Oblo 

!beoo pro4aoh _.. uod. tor \be Jolal.ac ot \be Tarlou 
,.no ..eloh 11111at 11p \be l.plUoa ••- oa re41al QJIO oac:lM•• 
laol"'-1ac \be ob1ol4lac r1.J1c r4 ooapli.Jico, r4 oparll: place. Oa 
- oec1ao Uloro _.. 30 lraoe4 Jolah la \be obloWac rl.ac oM 
7 Jolah oa \be oparll: pl...... !be toUovlac oo !1Ji •• oo - ,... \baoo 
pro4aoh _,...,.... aloot.rlcal ob1al4.lac rl.ac• u4 0CIIIIp1 1ac•· Ia 
ed41Uoa, U.. ~....-. flulUo oo\al boOI *loh roqv.lno JOI..a.­
lJic \be n4 tlUI.Jic vUh .U....- llraollllc ollo71. 

Aaorloaa !l>.llo JeM•ac Oo. low ........ Ooaa. 
fl. 0. Corpora \loa low torll:, I. t . 
lroooo OorporaUoa lovarll:, ll. J. 

flolaUlla .._\o lilT. ha41z ATla\loa Co. ll4BOT, I . J, 
!Uofloz llo\al Bo 01 Co. lo-'t, I. J. 

tJ.ro lparll: Pl.ac Oo. low torll:, I . r . 
1\bJl Cluollao Corp. loooaroh ~. Do\rol\, llloh. 

(f Aloo _,....,.... apark pl.,...) 

.Urple Cw\E!ftl• 
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~l-\1 .. - eleftrl-.1 .. u .. - *1~. plJila& --... 
\lae • tllel ..a oll U.o ..a \laot t&Wi•U• ot ,.... • .- _ .. 
oort••· wa h, ~ .uoo, n.. .... - •. !lot r.u...sa. 
elrarat\ _, .......... - llof.ac ....,.1 .. wltll .... ••orbl•,.,. 
... or ooro or \booo parpoooo• · 

loeob Alrarat\ Oorp. 
loll AiJ'orat\ a.rp. 
loel.llc .UrplMa Co. 
Ooaooll4a\e4 Alroraft Corp. 
evu ... lfncl>, Corp. 
Dcolclu .Uroraft Co . 

C~raMa Al.roraft •cs-nac Corp. 
I.o- AlJ'orat\ Corp. 
01...., L. JCarUa Co. 
JCor.....,. Alroraft. lao . 
~ ... Alrorat\ Co. 
lor\b .t.ri- .tTlaUOD, Iae . 

· ·-- ~-- AiJ'orat\ ., • • Oo. 
'-~?I 7 

..... I.odt "' AiJ'orat\ 
Yoacbt llaroq .uroratt 

DiT. VaiW Alrorat\ 
Yllltoo .Urorat\ ?orpora\loa 

Alnl•• :tw1p•• 

lllolll '-· ..... 
httalo, I . T. 
ha\U., 'faob. 
S. Dl-, ?ollf. 
httalo, I . T. 
••talloaioa A 
11 lac ' o, ?ollt. 
~p, l. T. .......,.., c.ur. 
llelUooro, 14. 
~. I. T. 
! -oob, IClob. 
l a&lewo4, Collt . 
a.rr~u • • Ea ... 

.............. c.ur. 
ltra\tor4, ?oaa. 
:Do-, Collf. 

011 8114 fllel llao -•Uoao ..._ loraeeo, !.pi Uoo ablol4-
l.llc 011\loh ..._ broooo, oorllaro\or porh, tloah 8114 fllel P"8P•• 
pro,.llor porh, ......- obM-pr porh are._..,.. wl\b ta.oo alloT•· 
"Qr \ be t ollowlllc _, .. ......,.., 

.Ul h oa lac! -n.c, 111 T. 
o..al Jokro Corp. 

felroldJ4 Al.roraft 111 T • , falrob1l4 
~A~ CorporaU• 

o-ral Jokro Corp. lloloo Jipp. 111T. 
~-a. AiJ'oraft 111T • .biaUoo A 
~n.uoo CorporaUoo 

Pao~~artJokr Oar Oo . 
Pran a 1llli '- AlJ'orat\ D1 T . 

tlai W .Unratt Ool'p. 
._.. Alroraf\ ~·• »iT, 

hirobil4 ....... .Urplao Corp. 
Till t oo .Uroratt D1 T. .bia\loa A 

'fr•~~~NWtaUoo Corp. 
lfri&bt ,_ U-.1 0..· 

lw1 , "'P'l l•. Iarl. 

._.-. 114. 
loobookr, I. T. 

1. lar\tor4, ?oaa. 
hra1atllolo, L. I • 

laobTlllo, !oaa. 
Pater-. I. 1 . 

~tal ..tt 11u '- .... ,..,.._ a\ laUoaol MTlool'7 
?oooolnoo oo ,_ rUoo oa \laot J•lalal or ..,..- tlao \o ql1a4• 
.Uo to roplaoo \laot pro-\ •tW• ot t orclJICOIII •""'•'ac tlao. 
!lot ooppor tlao .... -....- \o \be qlla48l'o ..._ tlloa font oa la\olral 
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"'-• 1e a 'IIi .. ....t.ov ot III!Plloau-. ......,. ollftl' llru­
t.ac allo:r• .... ,.... la tile _,.,."" of -••l'l .. ..a uov-h. 
!be tollolllac 11 • •• ..... u. .. allo;rot 

Ao.a Col'poraUoa 
leM.U Proa.oh DlT. lloMlx ATlaUoa 
...... OorporaUoa 
Jt.Ux Artalloa Cwp. loUp• Alia. DlT. 
Old..., 71nlUo IMft Co. 
1M leeb=M1 -· Co. 

#nlw lt•t•r• 

lradrl~. •· r. 
loo&U.JeM, IM • 
1....-1<, • • l . 
leMlx, •• l. 
Clll...,., Ill. 
01&-U, Cillo 
'-· 111& 
ClOftl..a, Cillo 
~-.Cillo 
l..&oa, L.l., I. T, 
lro~, I. T • 
•••• o.oaco ••• l . 

I, llal'lfoN, Ooaa. 

8.._\-W...,... Oo., Clll...,., Ill., lou 4onlopo4 oa olrplae 
llootl.ac unoo oa ld:da.h oll'I'W w .. tac ollo:ro a4 nu .... uo4. 
!blo llo&Mr lou bell ._Who _,...Tal lr u. 'D'. I . k., Air Cwt• 
a4 JIO'o4aoUoa wUl 'lllcla ftl'7 ollor\l:r. H ll oaUolpo\&4 \llo\ -
proxlaa\ol;r 150,000 lla&hro, uiJ1C ti'OII 2 \o } -•• of Gn6t IT 
'lrrao!.ac ollo;r per a1'. w1ll - Hq'l&1roA . 

lm1.•1ttW ,, 

!be Air Corpo ..a ...,_ ot ........_Uoo ..... laip -" 
ot ..... pro4aoh .. , , .. ....n ..... n.u ....... tor llleoo' 1 ...... 

ropolr ""rk ..a t&RioaUoat 

I&Tol Air 1\a.Uoa 
I&Tol Alroratt '""'or:r 
loTol Alr 1\a\loa 

I I I 

I I I 

I 

I 

I 

I 

I 

• 

Poa-la, Jla, 
Plllloa.lpl>la, .... 
lortolk, Ta. 
._ Dloco, Collt. 
.... u.. lub. 
..._oUa, II. C. 
A1 .... o.ut. 
~· Jlol4, 
~. 0111• 
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t!rl ·a '='•ev·· 

M\l=ME!Eift lf•ller •·bn' • 
O.l.a ollftl' olroleo ua .,.. \o t- ...Xo • \hll pl.....,.o 

....a l.a •• roeoll ._ ...... 1M tou...na. : ••• -"""'" .... 
U•• troa ool.a llllftl' -.plle4 '117 u• 

vuu. hrlfel• Co. 
~n.a lit.. C I 7 
r ... ulo PlaU.a• w.n. 
looll: I a1aal 111'.-.1 
llopro, Mia\ 6 lo>d.• 0. . 
or.1.aar 6 ~ Co. 

..-k, • . J . 
Ohl_, Ill. 
Loa Mploo, CelU. 
1oo11: Ialaal, 1n. 
Oraatle14, .... . ··-· .... . 

1.a -ouoa wUb \bh IIPPlloaUaa, ollftl' --~ allor• 
.U flu .,.a alao ua4 for Jo~ \hll I!IAo of \hll raooll orl.U4ar . 
file Tlololro a.- 1a ba..UC \ bh 'OIIPk 4oaa '117 \hll ~ •••leo 
llpaolalUoo, lao., Cloer:, IlUaoh. 

!lot wa\or ooole4 J..U\o of ilo- IK 50IIa pu ua -~ 
'llraae4 wUb \ball produh. 

:u.,.. ....... ~ allo7• M4 tl'U ua ue4 l.a \hll u-1117 
of u.ioal obello tor J~ \ba eli!P'• l.a\o \hll lao4T 1M for 
wu~ \hll opa M4 of \hll -·- aM. 1M ... , oo4 Ar~ 
baa " ' Mao4 V.U.• ~ 1111.,.. ~ allor tor Ja~ 
\hll o41!P\ar, 1M opU.-1•- llvo\or ..U..· :U..\1-.1-
""'Uoa or ..... far ..,...._,117 2,000,000 obello lilA 'llllro\or -
~~ era -~ relaua4 \o \hll foll...U.. ·o 1 1•11 

1'orr1pte 

Loaou\er . Pa. 
l'la\rol\, Klob. KtJ--. Je4twr 

PUh'lolrp, h. 
Cu\oa, Oblo 

file-.., or.I'Jo4o a-.u • . • ,ar,, ..... u ........... ~ 
allo71 l.a \hll f.Wloa\loa of parh ..t • pl,U. 8114 prao.-ra ll»o. 
lru~ allo7a ua alao ....a l.a \hll -.vuU• of \hll UI!OIIarp 

•••• 
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.... !1!14 "''" '""' . 

lraalac elloT• - tl'U .... 11e111c ...a tor JolaUc u. 
porta of- tial4 11:1- a\ofta . 'l'MN _. 1!0 'llr...._ joiah 
por uU. At pn-t \be &\oft& ara belac _,ao_ Jt'l 

Or.a-t ltoft Yorke 
Oroalw,r Oor.pora\ioa 
J'raato Oaa Mta. Oo. 
1\e ..... '-lf-r 0o%'J'. 

.._nilla, IM. 
OiD.Oialla\1, Ob1o 
Obi~, llliD.Oia 
11141-lla, 1114. 

H 1a aa\iaa'-4 Ula\ ooatraoh baft """ let tor 100,000 
of tbaaa 11&14 11:1\- &toft&, all of llbl.Gh AN belac llraH4 wlth 
all.,.r llraalac allo7a, 0114 tlu, ell4 1\ 1a '11114eratoo4 \bat -
80r& of tba• are to be ooaatruc\M. 

llectrical lqpJ. t 

'1'1» alaatrioal 1114uh'7 ,. ... t.haaa llraaiac all07a all4 tlu 
tor ooaa\rucfUoa of aotore. ,_.ratore, v ... toraere, Wr'biua, Mtch­
'boaria, alaatr1oal iaa-h ell4 coatrola, 11114 otbar alectrloal 
aqui~mt tor "" 1a ab1pa, t...U, airpla .. , 11&0h1a&17, II&Ohiae 
toola, eta. The toUowiDC co11paal .. aN be1DC npplla4 with thoae 
aateriale for one or •ore ot \heae pa.rpo .. , , 

.l.llla Ohaaara Mtc. Oo. 
Oeaaral llao\ric Oo. 
lfaat1acbouaa llao. 6 Mtc. Oo. 
llacatoa-Ooalw,r lll.aatr1o Oo. 
l!owall llaotr1o Motor a Oo. 
Jairhake, MorN 6 Oo. 
y_.,. lll.aatr1o Oorp. 
Delco l'ro41lota DiY. 0...' 1 Motora Oorp. 
lloblliaa 6 lf;fera, lac. 
Jatfaraoa lll.actrio Oo. 

Zltctr1Ml, CopMfle 

Mil~•. Viae. 
Sahmaa\147, If, Y. 
J'it ta llllrch, J'a. 
lfo. J'lalatial4, If. J. 
Howell, M1ob1-
Cb1~. Ill. 
St . Loa.ia, Mo . 
llqtoa, Ob1o 
llpr111Cf1•14. Ob1o 
lallwoo4, Ill. 

liM ailftr, .UYor 'bradDC allo7• all4 tl'lllt 1a \be fora 
ot wire, ohH\ all4 atr1p ..,. ua4 1a lorp qoaaa\1 Uaa for aleotrloal 
ooataoh oa awi\cbaa, a1roa1\ 'braaloara, relara 8114 ctrc:ui\ intarfar-
1JIC 4eY1caa of all \7P... J'1aa dlftr aao4aa are wibl7 1U&4 for 
plaUac of alactdoal coaaaot1oaa all4 aw1 tob'boaria. Ooapaaiea llho 
"" tbaaa product& tor thaN pnrpoaaa ara1 

P. ll . Mallor,r 6 Co., lac. 
ruatMl .. tallurcioal Oorp. 
0&111\e fwlcatea OoZ'J'. 
Oeural :n.ta DiY1a1oa 

.. \ala 6 Coatrola 0o%'J'. 
B. I., lfUaoa 0oapoaQr 
Oi'b- lll.actrlc ~ 

lll41aupol1a, 11114. 
• •. Ohl~. Ill. 
Ua1oa Cit7, If. J. 

J.ttla'boro, ..... 
• ...... J. 
PUhllllrch, J'a. 
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1
;,..1t1n ; . . ef"ri"'rcUon a..'"\d Air-Cond1tion1nt:t 

.. "htt .inc.reD.Sed tr.rl.l.din:;: pro;r(C r.ece#aory tor new production 
t'clliiJ.o• 11114 Arm./ canto=cnts, require ho:>tin~ o.nd <4r-condit.ionil\:: equip­
.ant. Air-~onW.tloniRJ and r ei'riser at.ion oquip.Jent 1s al.eo used extensively 

in s !Up;.dldl.n;: . -MU'acturere of t.hl.s equi)Xl!Ont o.re lar ao usors of silver 
orn"in~ !il.loyu o.nd flux for 1'.ol-.in; joints in return bends and tube connec­
tion& 0.1' u.;U t hoo.tors, condenser co1ls1 COt!l)rfJD:tor parts , water coolers 

1 
~el~i~er4~1on coils nnd radiators. ~ne !ollowino c~'nnios who us; these 
:UJ.o;111 11111utachro t.ll.s equipment: 

w •. J.o lO:"' .;o Cv-~y 
t:arrutr ~r.,o .. -..~tion 
,.,.oral .;J.octrlc ~o . 
J. .. &J.oct.ric e.:1t.Ut.tin3 Co . 
"'ol'.l twator ...: -t:;. eo. 
c~ltl- , Inc. 
O<U.ne :!J. ~ ~ 
or .an .;elson ~rpora:t.ion 

Jo.Ul J , .• os:.ltt, Inc. 
o:'<lel-le:SS of ie:ericn, Inc. 

• : . SturtevAnt .;o .. ~>I!JlY 
Sur!aco Co.ilo>uation Corp. 
•.~,•rano .;v .pony 
do3t1n.;houso Eloc . :.: J .!'r!· Co . 
>:oric Ico ... :ae:dnery Corp. 
YoJ.Uc .3dia~A>r co,apany 
.. oe~t,.\8e:, froduet:s Co . 
u~o• ~ducts Co. 
. [:lr.,... . .:s.m .:nd.i:r.tor .Jiv .. ...:en•l -~otors Cor p. 
:"e~~3 .t.;. Co.~ . .t.nf 
.;,.. ..... ..I • Av. ort: ,;:;..mer Corp. 
:"ri;;iU....."<< Ulv • .i<Ll 0l ..otors .;o::-p . 

ut!&l.o., u. L 
Syrac.use 1 .• • T . 
se:te.~~tadiY, ~ ... y. 
c.dc.,.;o, ::::u. 
J.Otroit, ..J.ch. 
.:1Me:>poll.s, :.:1:-.n . 
.t:tc.::ne 1 iiiseonsi:: 
-~lir~ , :llL~ois 
J>~l;:>:ua, Pa. 
Cllica:;o , m . 
1os ton, l .. aso . 
:'olodo , Ollio 
• A.;r-osso, riis~. 
Pittelr.u-l!h, Pa. 
York, Pe . 
RAcine., \lise . 
Tecu."\Seh, ~efl . 
~otroit , ;..ic.'> • 
Loclq><>rt, r. Y. 
~!Alo, !i. y, 
Detroit, ..ich . 
~n, Oilio 

Silver ur:W.ng :>lloy:> a...-e used ele".enll.:.vel;r on ont::~.ncs .,d auto:>ot.iYe 
c~.:.~. ~U~ .t tor oil noa~, !'r& !B asoo......nl!e:~, ~o pla~s end tr.i.""J., heOO.l.i;ht con­
o~W.ona , $8tWI.i """' :.eadli:;dts and J>Dmn&t.ic e;rste.l#, to:lperat:.1re controls, 

"-l cloa.n•rs an.c.a f:lters, rad.io eq_aip;J.Cnt o.nd ant.o:nne.e . T.1c :rol1ow.:..n6 eo~os 
r.re oe-:10 up • .Uod •i t-<1 those .ow.tet'ials !or t.1eao purposes : 

A. c. 3pork Plu~ Uiv. Jen•l ~tors Corp. 
• erns todt anutaet.rln.:; :Avision 
l.l!.oeel .>ngillo Jl. vision 
!"ode tal fot.or 'T'l"\ack Co . 
~ollcox !lich !l1v. S.ton l!fg, Co. 
:>or <I io tor Ccx!IJ)ollY 
Pac:Urd :o tor Car Co . 
Stowart.-.. :uoner Corp. 

::'lint, .:iclli;;m 
lletroit, dc;l • 
Cloval:lnti, Ohio 
Detroit, i iich . 
Battle : reek, M:ieh.. 
DeArborn, ;.ich . 
Detroit, Uch. 
C~Uea.co, Ullnois 
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II&IIU!&cturars of all types of uoh1nery ....t eqld.poct QM 

s1lv..- bruin& alloy.. FollC>Wi:n& 11 a lin of t.b4l t,:pe ot aqu1l)MIIt 
on 'llhich thoae brazing allo:ya are uaeda 

Pu:llpa 
TUrbines 
Dairy Bquipcoent 
ll&clline Toole 
DS.oael !lngl.nes 
<ION' lleducera 
Cbal.cal Sq\11~ 
Coold.n; Utenaila 
DS.eo 
P1.rMraa 
P'l.re .l!xt.1J>&u1ahars 

1!\lChine Toole 

Ouoline Laape 
Ouolina SteT• 
Oau;:aa 
!leatina Bqui-t 
Hol])ital Squ11*8Dt 
Lubr1cat1Jl& Syst.c.a 
Text1le M•oh'd1Jr7 
Optical Ooocl8 
J'h•Jxl "i Slljlpliea 
Ra1lrcad. Squii)MIIt 
Sot 'ilatar Heatara 
storap Tanka I.Dd vats 

Braoing allo:ya are uaed for joining carbide tool tipe 1n 
all typea of cutting tooll, aa •ell aa joining special allo;r tips 
in spot and fiaab welding electrodes. This i a a broad application 
and pract i cally all ccmpanies ongaged 1n oxtena1ve maoh.iJli.ng and 
!abrionting operations are uaing these brAZinG alloya tor thia 
purpose. 

ch&Ueal. Equient 

Silver i s uaed 1n a wide variety of applications 1n t.h.e 
cho:d.cal indDatr;r. l'1ne aUver sheet and silver clad. steel m-e 
uaed for tanka, e'V8j)Oratora, beat1n& oo1la, haat ambengara, drying 
pana, ratanaion veaaela. t'he following cOQP&nlu ue t.h.ea producta 
for t.bio type of equip;l81lt: 

E. I . dul'oot de z;eoaours & eo. 
Tenneaaea Eaato:um corp. 
J. T. Biker Cb&cal co . 
Hey<~en Chlllll.cal Corp. 
Collllllb:l.a Cham1cal Div. 

Pittsburgh Plata Glass Co . 
Sl•erwin-i'r1lli8lllll COlllP&D;' 

Photographig EauiB"Ot 

Barberton, Ohio 
Gloucester, N.J. 

Fine silvC" is uaed for filA bue and tor pbotoiX'ophiC 
be•c!H na eqld.I*8Dt• Ibltse prociDcta are u .. d by tho followina 
ooapanioae 

Rocheetor, N. I. 
~.N.Y. 
'IUJdn&toD, Dal. 
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1 edl.cino an4 S\\rgm 

Silver is wl.clel,y UMd for llledl.oal purpoMa, md suture 
wl.res Md pJ.at.e, alao used for aoan;y aurSical iruJt.rl.lunt.e, cauteris­
inG davicee. Co:.pan1ee 'IIIlo use fine eilver for We purpoM area 

l!orck r. Colllp(ley 
Lollinckrodt Choad.cel Worka 
Becton- Ill.ckineon r. Co~ 

I abl""!!l'! and In!!i!!!!iaa 

n~. II. J. 
St. Louie, l.!o . 
Rutberford, II. J. 

5terl1DG silver and tina eilver anodaa and eilver bra:o­
in: alloya ~ used for aak1ng tatWrwaro and 1na1gniaa. 

Regraded Unclassified



a. L. msr, .ra. , ourw•• 

REPORT ml IIIIISBOIS1 DJ:Pl!IISE SAVDIOS S'UIIP SALIS CAIII'Allll 

J 51 
llftjf/ 

One hundred per cent coopereticn b .. been accorded tM c-!.ttee 111 tbia 
cempa.i&n b,r the four llaehin&ton dai4' n ... papera. The .. papero ha.,. e wt.al 
dai4' aircul.ation of near!¥ 6oo,OOO oncl a SUnclt..r circulation of 110re than half 

a ml.ll.ioo. 

llore than S ,000 n ... ba,ro are ""'Plo.red b,r these papera, t .. of .., .. ha.,. DOt 

a.1ru<1r enlletecl for aenicea 111 the C""P''ID· Cert.a1Dl,r "817 b<8e 111 II~ 
will be reached b,r tbio t.r1111 ot 70W11 aale_,. llaaa •etinp attended b,r the 

beys have been bold, and at theae oncl at caller 8l'OIII> uet1n8a thq han be• 

trainecl tor their joba. 

Tho tiret local aDftOOIIDC-t ot the cu1polp ... llade on~. lcrteool>er 24· 
In the - bquD on that elate the nenpeper a ~oted approxllllat~ 2S col.181a 
or apace to n ... articl .. oncl picturea and about 3S cohaa ot adftrtiaiq epace, 

111cl~ three tull pagea, to pnaoticn ot the c•"P''C"· A aildJ.ar YOl- ot 
apace w1ll bo pvc to thia promotion aa the ca•polcn progreaoea. 

The t1ret orders for atupa were taken on Prida\1', November 28, and the 

t1rat deliverloa will bo ude ao Saturdq, lleceool>er 6. Up to tb1a erlt1nc there 

baa been no opportunit,r to ocaplle retUl'lll ade b,r tM bar•· The rtrparto traa 
nnapaper oft1cee are that the,r are bo1nc accorded a tiDe reception at the b­

Tiaitecl, and the circul.aticn 11&D488ra ot the papero are cont1dent that ea1 .. w1ll 
total an t.IIO\IIIt that w1ll bo a notable contribution to our OoTe ...... t•a llef•M 

SaviDge Progru. 

Another objectin of the oupa<p 1a bo1nc attained 1n peat .,..eure aocord­

ing to reporte reach1.tlg the c-!.ttee' a ofticeo. That 1o, d..,eloping ...., the 
th0t1eancla ot bora .uetecl a epirlt of patrloti• and ... , ertort 1n work tor 
their count17. 
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H. L. Rust, Jr. , 
Chairman, Defense Savings Staff, 
District of Columbia. 

Hugh ~ch, 
Administrator , Defense Savings Staff, 
District of Columbia. 

Walter D. Barkdull, 
Deput1 Administrator, Defense Savings Staff, 
Distr1ct of Coluobia. 

n. w. Stodghill, 
Business Manager 
Philadelphia Bulietin. 

52 

Regraded Unclassified



IIICJI' I 

Oaoar 
Oox: 

HMJr: 

C: 

RXJr: 

C: 

IIMJr : 

Ct 

RXJr: 

Ct 

HMJr: 

0: 

1111.71': 

C: 

BXJr: 

Ct 

HMJr: 

Oaoar. 

Row are 7011' 

Deo•ber l, 1941 
11:05 a ••• 

I '• all rlcbt. In •7 ro~ 11 Mra. llotz and 
Barr7 White, and 7ou're on the loudapl&ker. 

Yea. 

!bla queatlon about Oarawell and that note ••• •• 

Yea • 

••.•. ot C. D. Bowe'a. 

Rlsht. 

It it'• asreeable to 7011 and Youns, I wlah that 
7011 and Youns and Wh1 te and Oarawell would aU 
down tosether. 

.All rlsht. 

Bee' 

Yeah. 

53 

Beoauee I Juat don' t know where 7011 tellowa atop 
and atart on ~nne the llne about what 7011 can 
b117 l n Canada to aand to eo•e other oountr7, •••' 

.All right . Wall, lt Bar1'7 will .aka the date, 
we'll be there at an7 tt.e that he wante ua. 

Wall, he ' a alttlns here rlght nov. ( Talk• aalda) 
What tlae th11 aturnoon' About two th1rt7' 
He'll tl'7 to set Carewtll. 

All rlght. Well, I'll check lt w1th Kal'r1· 

All rlsht. Wlll tout And lt ••••• to ••- I don't 
know - that 7011 tellowa are - well, ln the tlat 
plaoe, 1t 7011 don't •lnd, I don't llkt to or1t1o1ze 
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0: 

RXJ'r: 

C: 

RXJ'r: 

C: 

fDCJr: 

C: 

IDIJr : 

Ct 

BMJr: 

C: 

RXJ'r: 

C: 

RICJr : 

C: 

RMJr: 

C: 

IIMJr: 

Youna to :rou, but I tb1nk - I don 't tb1nk that 
the nou on euch an i•portaDt polio:r •••.. 

Ob no, that waen' t YU'J well handled. 

I don't think 1t wa1 •err well handled. 

You ehouldn' t write a letter about the t etutt 
&117waJ· 

Agreed. Vell, I •ean, I Juet don't think that 
that'• the.., to handle tile tb1na. 

!bat'• right. I agree. 

And 1t :rou people onl:r want to bu:r eenD e1ghtlle 
ot a plaDe, that'• eo•eth1aa alee. 

(Laupe) .Right. 

Vhatt 

Yeah, I eee. 

Vhatt 

Yeah. 

I •ean, I'• Dot preee1ng it. 
••• WbT it we can't, t or the 
production 1e tull. 

Y ... 

PereonallJ, I oaD 1 t 
•o•ent, our plane 

ADd thaD tor a abort t1••• Canada bad eurplue 
pro4uot1oD and tlle:r can .. 11 it, whJ •• ehouldll' t 
bU7 •••rrtb1ng the:r'n got. 

I qree, w1 th one exoept1on, in borrow1q 1n one 
part ot the ._p1re to g1Ye to the old .an, eo to 
epealt. It oan be Juet1t1ed on the •rite, but 
pol1t1oally 1t'e like •1 buying a eweater trom 
your eon to g1•e to you. 

!bat •1ght be done 1n "1 t .. 1l1, too. 

I doubt it. 

) 

Regraded Unclassified



C: 

BMJr : 

0: 

HMJr: 

0: 

IIMJr: 

C: 

HIIJr: 

C: 

55 - ) -
I doubt 1t. 

Well, azrr•ar , I ~h1Dk that tbe war thle thia& 
val handled, 1 t lbolll.d be OlMJ'Id up. 

8o do I. 

OkaJ. 
!banke. I V&D~ to ooae oYer and par rou a Y111t 
one ot the•• da7• when rou're a little trear. 

I'll be glad to eee rou. An7 tiae after We4nee4aJ. 
I so into a - I'• t1Dano1ns t roa nov until We4net4&7 
n1pt. 

All r1pt. We 'll l et rou so unUl ~be uabU1oal 
oord oute. 
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Conference in lor. Whito '• office llono.ay, Deceaber 1 , 1941, a t 2t4S 1'. 11. 

f'resen-. l'r• Cox and llr. ltcCabe of Lend-Lease, lor. Carnell ot t.he 
Cana.dian Depa..-tment of l.unitiona and S\lppl.T, llr. Illite and 
Lr. Hicks or the l'reasury. 

56 

1..r. l!Mte reviewed the let t er of November 24 to tbe Secret.acy tro:D 
u-. no ... ot the Canaaian Depart.>ent. of Jrunitiona and S\lppl,y. In thia 
le~ter l:r. liowe referred to the decision ot the Lend-Lease Adodn.1a tration 

no< to purct.ase froll Canada c0111pleted defense articles for lend- louin& 
~ Britain, and s:Ud that the deei.oion wu not within either the letter 

or tno apirit of tbe Hyde Park Agreement. 

ltr. ~ewell reported some other correspono.e.nce on the subject , 
par<ic:ularl,y a draft ot a propo~ed procedure for tranaac<iono between 
<ne ~:Uted States and C&n&oa, accoroin& to which eoa,>Onent parts would 
be purchased from C~ only if ~hey were not available L'l the C:U ted 

States, and if they did not constitute 1110re than 50% of the value of the 

finisn&a oefense i tem. 

Tho cri terion of component parte had been devoloped for the Hyde Perk 
Al;ree:::en~ in order to avoid adverse public opinion . According to ~he 
auesent, the United Sutea would buy 1'roll! Canada detonao articlea •tor 
our use•, and c~nsequentl,y the type of transaction requoat.ed by Canada 
coold be a aid to oe within the tenaa of the aueement only if • tor our use• 

were to be interpr eted to mea.'l tor the colllliOn war effort . I t was reported 

that the Lend-Lease wae willing to bey Canadian planes for ChiM, and wu 
contemplating such a purchase for Russia. In these caaea, "for our uae• 
was beina eo interpreted, but ther e wae a r eal difference in the public 

reaction that mignt be expected £rom theae transaetiona on the one hand 
ano £rom tho purchase ot planes in Canada for Br1 tain on the other hand. 

I t waa aereed that, since the QUeation was one ot public opinion, 
~ne extent to whicn corners shoul d be cut should depend upon ~he urgency 

of Canada ' s dollar needa . l.!r. White suggest ed t.ie question be put aaidt 

for the - ent in order that t he l'rea.sury might r e-examine Canada ' • dol:l.lr 

position. 

The War DeparUtent has, on its own reaponsib111t)', aade contract.a 

wit h Canaoa tor comple~ecl defense articl os wi~il which to ceet U. K. requ.iai­
tions. l.!r. Carswell aaia that the continua tion of thia procedore had been 

expected when t he eatim&toa of Canada' a dollar receipts and expenditures 

had been made, and tha~ the r eversal of t his decision would call for oub­

stan<i&l adjus~ent of ~he est~ates . 

l.r. Ca."81<ell a~reaaed Canaaa •a war otrort bY st.atin& the~ nia Covern­

=.ent was continuing t.o produce Hurricanes , e"Ven t.no\lih the U. K. OoTerr=ent 

nad coaaed beying th.,.., and tnat his Govenllllent had undertaken the produc­

tion ot a new type of deaert scout car upon its own a ccount . The carl are 

now proouced and could be sol d to the U. S . Ordnance if it were not for the 

ruling in quest ion. 

llr. :nut,e said that the Secr etary's reply to llr. !!owe would he ... to 
waH upon a f'llrtl:er investigation ot Can&Q.t •s doller poaition. 
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RMJr: Hello. 

Operator: GoYernor Ed1eon. 

HMJr: Oh. 

Operator: Oo ahead. 

Go•ernor 
Edieon: Hello. 

RXJr : Yea, Charlie. 

E: Hello, Henrr. 

RXJr: Yeah. 

Deo .. ber l, 1941 
12:55 p.a. 
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E: Ba7, 70u told •• when I eaw jou to oheck with 
JOU again attar 7ou1d gotten a little aore 
intoraation on that oaea that we ware talking 
about. 

RXJr: In. 

1: I wondered whether •.... 

HMJr: Well, I'Ye got a, aen on it, Charlie. Tbe7 oan't 
do - the7 told aa 1t will ta.lta th• two aonthe. 

E: Well, I Juet wondered whether it wae cloaed or 
not. 

HMJr: !Co, no. Tba7 ea1d 1 t will ta.lte th• - 1 t wlll 
ta.lta thea about two aontbe. 

1: Yeah. Well, now there'• nothing tor •• to do 
on it, ie tberet 

HMJr: 

1 : 

IDC.Jr : 

No, no. We're doin« eYaryth1ng. We'•• neYar -
1n the nine yeare ITya been here, I've neYar laid 
ott a caae on aJ lite. 

You wbatt 

I baYa ne• er lr.novn or baYe pulled ae ott an1 
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JD&Jr: 

II 

RMJr: 

1 : 

B!IJr: 

1 : 

IDCJr: 

'It 

BMJr: 

1: 

BIIJI'I 

II 

- 2 -
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oaaa 1D ll7 11ft, 

Xeah. 

Onoe we etart, we 10 tbro\llh v1th u. 
Xeah. Well, I'• avfllllJ &lad to hear that; 
'lleoaue• I w• J1&tt afraid that 1 t a1pt pop 
r1pt lnto JOUI' lap. 

Oh, no, no, no. IC1 Ood, dOn't vol'l'1 about aDJ­
th111C· D14n1 t I go tbroup v1 til the "luolt7" 
Johneon oaeet 

Xeah. 

Well, that 414n't pop 1nto 117 lap. 

Well, no, I Jmo•; but I aean, JOU told •• the 
other 4117 tllou&h that 1011 tllou&ht the th1ng -• 
oloeed - 1 t ha4 'lleen •n•ed. 

Well, I 414ft 1 t lulo• ttl& t omen JOU epoke before. 
I turned 1 t onr to the boJ •, and theJ ,., 1t 
w1ll be at leaat another two aontha. 

Well, all that- that'• •••11 1f J01& 1re go1ng 
on vlth lt; an4 1f there'• a~th1ng JOU wnt •• 
to do, VhJ let •• lulov, but I d a 11ttle rather 
•tar out of u. 
Well, I - tro• what the Internal anenue people 
..,, 1t~• Juat a rel1&lar th1QI that theJ go 
thi'Oush w1 th-

Xeah. · Al.l l'l&ht, f1De, Befti'J . 'l'hanka a lot. 

Xo11 1 re velo-. 

Ooo4-bJe. 
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I wo ~ lla'fo -• Ooi'UU Ball at Cbne­
W~, 1Nt be oallo4 U ott. 

Yoo. 

~, toll .. u•o out. 

lo, I tlla 1 t _.. lle'o olak. I Wak lle1o 
•' apl.J O'fOI'-......_o4. 

I Wak be'o tu1 .. tlao attoftooa ott ~ U7 

aA4 "''· 
I ooo. 11oU, ..,_, 1 1a aot oooilll 11111, 11bat.­
O'f01' H&OOD U 1o. W 1 U ba'f1JI& a flDPol .. 
ot a ~loa aa4 a balt. I ~1• bla *bat oa tltu...,. 
Yoo. 

All4 I J-' WASH ~ au tbe lwh Dopal' .. a, 
1t -'111 .. w.lA ._ t9 ;oal .. 11.UO...,i 
- ... ,. , or ,..lW of He1 l.QOI'taaeo - -
..._, alP' 11PN' W pooplo of W• _.., -
1 1101114 appHOU'O kaowllll U • 

Wo'U lot J08 bow ~oAIItOlJ, 80111'7 • ..., 
%oala. 

ht 1 14 1Uo ~ know ao -a u pou1blo. 

1- toll ro• ao• I aoa•t uuolpoh ..,w., 
• ...... , 'llftot po1'1o41 "' lf ~·· .., 
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"' IIIIJI'I 

V: 

IDIJr: 

V: 

IIIIJI'I 

W: 

IIIIJr: 

0 lf: 

IDUrt 

lf : 

IIIIJr : 

lf: 

- t-

ollup la ~' llellef • ~ pan, 01' .. lila. 
I'U le' 7011 ~ •' ODoe. 

nu 1011 &» ._,, 

Yo11 "'· 
ftlaDk JOllo 

low are JOllt 

I'a taJ.r. 

I bope 'o ••• 7011 aoaa Uae. I' •• Urd17 .... 
7011 a' aU tb1a all,~. 

l lulow. 0111' paUla 40D 
1 

\ ··- \o OI'OH. 

Well, I 14ab UiaJ 414. 

8o &I I. 

.All rlpt. 

.All ~"• BeDI'J. 

Goo4-l1Je. 

Ooo4-l1Je. 
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) : 20 p. a. 
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HMJr: Row are ;rout 

Vice-Pre e. 
Wallace: B:r the wa;r, Rockefeller telle ae he'• ~•r:r much 

pleaeed. 

RMJr: Well, that'• wonderful. 

'If: And I wanted to aelt :rou about a Robert L;rone ot 
Indiana. n:rnn euggeate that I ought to eee it 
he can't be eaplo;red eoaewhere ae a "dollar-a-:rear• 
aan in one ot the eetupe - loonoa.io Detenee or the 
other one - and I underetand that he'• been doinc 
aoae worlt tor ;rou •• • • . 

RMJr : Well, I don 't ltnow, Henr:r , but I'd be glad to find 
out. 

W: 

HMJr : 

W: 

RMJr : 

W: 

IDCJr: 

W: 

IIMJr: 

V: 

IIICJr: 

W: 

• .• . • on dietributing Detenee Bonde. 

Robert L:ronet 

Robert L:rone. L-;r-o-n-t. 

Well, I'll tind out. Do :rou want to ltnow what 
we ltnow about him? 

Yee, I'd like to get ;rour Ju4gaent. 

Well, I'll gi~e ;rou what•~•r it1 e worth. He'e 
been working on Detenee Bondef 

Yeah. 

All right, I 1ll tr:r to get it to ;rou b;r toaorrov. 
Will that be tiae enoughf 

!hat will be plent:r ot tiae. n:rnn th1nlte we 
oua;ht to talte h1a on beoau .. he' • a hopetul 
proepeot tor a contribution. (Laughe) That 
1en't a ~er:r good reaeon, it 1tf 

(Laua;he) Well , I'a glad to think that he teele 
be 1d flower better under :rour euneh1ne than alne. 

(Laughe) That' a right. I want to tind out how 
he nowered. 
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(LaliiU) wen, ~. z•u 1n ,.. '- ,.., 
1111 ........ 11. 

t..il. !ballke, ....,. 

!buill roa. 
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J. Edgar 
Hoover: 

HJ.\ Jr : 

H: 

Hld Jr : 

H: 

!!){ Jr : 

1" : 

b:' Jr : 

ll : 

m.l Jr: 

H: 

r:J.: J r : 

u • .. . 

Ill.! J r : 

!1 : 

HJ.l J 1': 

December 1, 1941 
8:45 p. c. 

Ur . Secretary, J. Edgar Hoover talking. 

How ere you? 

Fine . I hope you ere the same . 

Our lady f r iend that we have been interested i n 
for so long. 

Yes . 

63 

Is she still living in the proximity of Washington? 

Yes . She is still located there . 

lfothing has happened? 

I had just a short note from the top man, you know? 

Yes . 

He said he had spoken to a party ove r· here who bad 
as~ured him that he was breaking up the romance, and he 
asked me - that is , t he top man - asked me to make 
a confidenti al check to see what the situation was, 
which I am doing. 

I see . 

The party over here told me the other day that the 
top man had spoken to hie about it and that he had 
assured hie he didn ' t think there was anything to 
it from the point of view of rocance , and the top 
man replied that he had a picture of the two of them 
together in bed . 

(Hearty laughter) 

And the gentleman over her~ said, "Well , how did 
you get that?" and the top man said, "From the FBI." 

(Hearty laughter) This is the firs t laubb I ' ve bad 
today. 
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J. Edgar 
Hoover : 

11).1 Jr: 

B: 

Hll Jr: 

H: 

Jill Jr : 

E: 

~ Jr: 

H: 

Hll Jr: 

H: 

Hll Jr: 

!!: 

Hll Jr: 

H: 

HU Jr: 

Dece11ber 1, 194.1 
8:45 p.m. 

Kr. Secretar,r, J. Edgar Hoover talking. 

ROll are you? 

Fine. I hope you are the same . 

Our lady f riend that we have been interested in 
for so long. 

Yes . 

63 

Is she still living in the proximity of Washington? 

Yes . She is still located there. 

Nothing has happened? 

I had just a short note from the top man, you know? 

Yes . 

He said he had spoken to a party over here who had 
assured hiJQ that he was breaking up the romance, and he 
asked me - that is, the top man - asked me to make 
a confidential check to see what the situation was, 
which I 8J:l doing. 

I see . 

The party over here t old me the other day t hat the 
top man had spoken t o hie about it and that he had 
assured him he didn ' t think there was anything to 
it from the point of view of romance, and the top 
man replied that he had a picture of the two of them 
t ogether in bed. 

{Hearty laughter) 

And the gentleman over here said, ~ell, how did 
you get that?" and the top. man said, "From the FBI." 

{Hearty laughter) This is the first laugh I've had 
today. 

Regraded Unclassified



H: 

!Dl Jr: 

H: 

1!1.1 Jr: 

R: 

HM Jr: 

H: 

1111 Jr: 

H: 

Ill! Jr: 

H: 

1!1.1 J r: 

- 2 -

It really is the funniest thing I ever heard of. 

(Hearty laughter) 

64 

He then asked me whether I knew about it, end I said 
"Oh, yes." I said, "I have had t his party under ' 
observation for a long time." I said, "I haven't 
any photograph of the parties in bed, but I have 
a photograph of the gentleman going 1n in the 
evening end staying end coming out in the morning 
about 7 :30 - not once but about ten times. " 

Whet a men ! 

That ' s whet I thought, too. So he indicated that 
this chap who had been doing this trick over there 
was going to get out very shortly, end would be 
replaced by somebody else. In the meantime, I am 
carrying out the instructions of the top man, and 
I am going to make a confidential check to see what 
h going on. 

You mean on the lady friend? 

On the lady friend , yes. She is still there, and I 
understand this book of hers is about to come out -
whatever it may contain. 

Well , when you get that confidential report and 
you care to let me have a copy of i t 

Fine. 

I'd like to - and then I have nothing just for my 
own confidential r eports because I gave up the one 
you gave me . 

Yes. 

So if end when you do come over some time, - if I 
could have another one I woul d appreciate it . 

. 
• 
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H: 

Ill.! J r: 

H: 

Ill! Jr: 

H: 

IDI Jr: 

H: 

11M Jr: 

H: 

l!lJ Jr: 

i! : 

-
- 3 -

I'll be glad to. I'll be very happy to. 

You know what I mean? 

Yes , I understand. 

Because I gave up that one . 

I understand. I will be very glad to do that. 

65 

And I'm sure when you come through with your report 
socething will happen. 

Yes . Well, it is just one of those situations. 
The thing that worries me about it is that within 
the last ten days I have heard rumors around the 
Press Club and places like that, associating this 
woman's name with the man. Of oourse, a story like 
that breaking would just be terrible , you know. 

VIall, that would be the least of it. It is what abe 
i& doing here . 

Yea, what she's doing here and what her contacts and 
connections are. 

That's what bothers ce. 

The party over h.ere told me that the ma.n who had been 
goi.ng with her had been urging him very, very 
strongly to see her. I told hi.m that I thought it 
would be one of the most colossal political blunders 
for him to commit to even talk to this party because 
it would be bound to be circulated and would be just 
the thing she would want. I said I thought it would 
be very unwise to even consider seeing her. He 
indicated he was not going to see her. 
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mt Jr: 

H: 

IDI Jr : 

H: 

IDI Jr: 

H: 

HM Jr: 

H: 

Hll Jr: 

H: 

Hll Jr: 

H: 

mt Jr: 

H: 

- ' - 66 

yY whole int erest is what subversive damage can she 
be doing? 

Right. In other ·worda, we know what she did in 
Germany - we know what she did in England. We 
also know what she did over on the West Coast of 
this country. 

That's right. 

Now she comes in here to this area and I think it 
is our job here to find out what abe is doing here, 
and if we can to put a stop to it. I think this 
action which has been taken through your interces­
sion has been very, very helpful. 

Well, it was done before sunoet. 

Oh, yes . Apparently action had been taken all right. 

I mean the same day. 

Well, it was a very necessary thing because I 
frankly was terribly worried as to where our next 

move wa.s going to be. 

Well, when you get that report, you let me know. 

I will. I ' ll let you have another copy of that 
first one . 

If I could get the two together. Thank you. 

Thank you very much indeed for your help, too. 

Thank you. 

Goodbye . 
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B1l Jr: 

H: 

liJ.I J r : 

H: 

ffi! Jr: 

R: 

HM Jr: 

H: 

l!l.: Jr: 

H: 

Hll Jr: 

H: 

ffi~ Jr : 

H: 
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My whole interest is what subversive damage can she 
be doing? 

Right. In other words , we know what she did in 
Ge~ - we know what she did in England. We 
also know what she did over on the West Coast o! 
this country. 

That's right . 

Now she comes in here to this area and I think it 
is our job here to find out what she ~s doing here, 
bnd if we can to put a atop to it. I think this 
action which has been taken through your interces­
sion has been very, very helpful. 

\'/ell, it was done before sunoet. 

Oh, yes . Apparently action had been taken all right. 

I mean the same day. 

Well, it was a very necessary thin& because I 
frankly was terribly worried as t o where our next 

move was going to be. 

Well, ~then you get thet report , you let me know. 

I will. I 'll l et you have another copy of that 
first one. 

If I could get the two together . Thank you. 

Thank you very much indeed for your help, too. 

Thank you. 

Goodbye . 

• • 
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December 1, 194.1 

T. V. Soong c&me in to sea me, ~nd he simply said 
the Japanese had backed down. He eaid he hoped that 
we wouldn't go into the original e greement again. 

T. V. Soong said he called on Australian )(inister 
Casey, and Casey upbraided T. V. Soong for having gotten 
the United States Government to ohange its policy. Casey 
said, "Can't you ~ive us Australian• another month or 
two to get ready? 

Kuch to cy surprise, T. V. Soong told me that Casey 
in an off- the-record speech somewhere in New England some 
months ago said that it was the Australians who bad 
brought Influence to bear upon England to close the Burma 
Road last year. 
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TREASURY DEPARTMENT 

WASHINGTON 

JmiOIIAIIOII 011 IID!IIIG or ftl J OIJI! 

OOIIIlftJII 01 llmJO'fiOI 0'1 IOa..Db'IID ID'IIlll!VDS 

.&. aootlac wo called tor 10 A. II,, lloDdq, Dec•ber 1 , 1a u.. 
KOUM Ya7o &D4 lleau Co..tttoo :tooa 111. U.. Oep1tol., !here were pro..,.\ 

Sene t Oni ..,.. 
~ell&r 

·~ Ooacr••-~ 
Dlnlchtoa 
faber 
!ree4waT 
Yoo4na 

!reeeur71 
Vader Seoratar.r Boll 
llr, lattolt1acer 

:hdptl 
B114cet Director 811Ull 
Mr. L.or\oa 
llr, Dodd 
Mr. loot\ 
llr. Stork 
llr , Clarhr 

O.aohl .AccoUDtiac ott1co1 
llr. f71or 
llr . Jerpr 

llonetor J)'l'd openod the aootiac vi\b. a otohaont ot U.. 
orr~•onto >lhiob. voro beiac aedo to aolte a record of tho t aotiaoiiT 
chon. lo otate4 it ... , Wld.orotood that tho bl&l'iaco voro to bo 
trootod ao cont1doatial &D4 t hat vb.ilo a otaaocraJlldo tranocript ""1114 
bo aado ot tbo heariaco, no copioo ~ 'bo priatod u4 oll.l:r a ontti.­
o1nt JNabor ot cop1oo of the ·-cral'bio tl'llllooript w1114 bo -.do 
to turnioh oacll ~ttoo - bar with ono. It vao Dll.doro\ood ~t 
oop1oo of U.. tronooript w1114 'ba ro\aiae4 b7 the clark of U.. 
oo•1Uoo vb.icli wllld bo .UJoot t o " " b;r the -n ...__r t.he7 
4oo1rod to uoo \ha. Coacroo..,. ~ton aa14 1t wo acro-bla to 
hill: that he undoratoo4 the aooti.Jic1o w ro oont14ant1al, aZI4 U OIIT\111ac 
.... chon out 1t .... to ba c:haa out b7 u.. Oba1 ....... 

llr. II, 11. Do4d of t he Jlu4cat Buroan uplainod U.. booio tor 
tho appropriat1o11.0 tor VPA. lo otatod that the -t appropriated tor 
1941 wao outt1c1oat tor VP.&. to carr.r an &Yaraco onrol1aoat of 1,700,000 
pooplo on 1\o rolle par aoath and that vhu t ho Ju4ot tor 1942 vae 
Ull.dor d1ocuoo1oa thoro vora about 1 ,}5(),000 poopla on the VP.&. rolla, 
On thh haolo t ho Bwlpt oot a tantatho t1pra ot ~5,000,000 tor 
19112 u4 thio tipro wo haae4 1111011 an aYOrap OIIPlOTUII.t ot 1,}00,000 
poopla c1».r1ac U.. TO&r• Utar U.. .W.S.oo1oa of U.. JJQ4cat and U.. 

, 

. 
• 
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..,.aloe at tile ._,_ )aCA& U .. ""-' tiiM a rwr rr NIIMtla 
U tile W& PI"'CCW ..U '- aU J't '$' ........ 11M NMaM fw 1,.. 
............ tile ......... ~ •• 19111), u lnll..&-.... 
,n.u •• et M75.000.000 - la IIMltiea .... , ~ ... - .. n hi .. 
treu..- ...-- t ... ..- .,....s. u tM 1-.1 'lnau .. llftee, 
fll'eUU7o .... IIIla aatt.te .. 'kMI •• • a--.. ....., rn••• fll 
..... 1,000,000 ,.._. per ---

a-ter •••, er ataW u W .._tll' eot&MI tllat t11en W 
•- u ••or ••• la ,., t ... wa.n -.!.,.& ea .- ,..,_.. .,.. .... 
DoU npl1 .. _, ildo laor eo u ,.,. •• ... te l'ielac U'fbl oon• Gape•- '-'- ........... tllet, .. tile ••hU7· - -- .... ao , ... , - ........ wall._, qlll\ tile ... rell .. 

.... JloU ....... illai tile lao ..... la - _._. ...... 
.-,ooo,ooo par -•"' or tJz.ooo,ooo tor u.o 1 -u.o r te• .. u tile 
tiooel 70&J' 1911L 1a ONor io pi'OnM IIIMo t ... .... !v eo la -
..,_c1atel7 65-000 - ........ Crowe~ INa .. reUe ... INa .. 
1,000,000 .... per -· a .......... *loll .. IIIPfWPI'iaUoa .. 
........ .. aeU ....... wnlt -· .... ....,.. 1a ,__, or Mnar7 
eo it 1o -.-1 tor •• rello te ~ 4uf.ec tMao _.._ at tile 
...... u •• -'' llaft .. "• -'" la - laot ' ..... -· et ... 70&1'• Ill'. IIIDU at&t .. \laue MU eo latoetioe te -* tor a a.tiol..., -.,~ 
prlaUea tor .,._ 

le ftPl7 io a cuouoa liT Ooeera•- Mar, .... 11M P'" tile 
-bar ot puoou oa - W rella ll7 eoatlla INa 11117, 1!1111, u fOllanl 

~ - - - - - - - 1,0'111.,. 
....... - - - - - - 1 •• ~, ...,..,.1'- ----1,0)6,!1«1 
O.te- - - - - - l,OIIo,2C'f ao.cr.·- .....,_ ..................... et •• .,.. 

people eUcllllo tar Ia -.1-' ....... 1oM .._1 .. tllet 11M ..... 
,_ o~u .... late \lab olW&Uoa ..._ ~ ita onPete et ....... 
prlaUoe aal tllai tMI'a _. ..-1 toeten w!Uu ..,...... te '-
olplt1-t 1a tllllo ortioa: .. aeU tM auw- aaa ot ,_ 1 -

•• - rolla .... , - .......... """'.. .... ... .. et n -
- Ueo -· .. &lao eteW tllat \Mn - a 1el'p _...... et­oe illo rolla .,.. - 1a tile _..,,.,. '--""r oetecern &lao, tllet 
0..... ea4 ltallw llore Mtualioeol o1U-a wra tie&lac li utn.CIIIl\ 
to o'bt&ie ~o-t la ._,_ 1aolutl'1oa aa4 a -'bar ot illeH -
won 'boiaa t.a1<a oaro et. Ill', -.., ... , .. illai •• •• aloo .....,.s.., 
oa a 1el'p _, of ._,_ watc, _...eo oeU'I'lUoa 1a ......U.. 
'1'1\la tile oeaatreotioe et Mat Po .u,ona, _..., na. · 1a ~ te 
Ulafalr7 lo7 .. .,..,._ b 5 £o ... , JaM ot&\eol tMn- ,,,000 
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,...,... .. oa ti nlle wlt<l&~ oa .., .... pnJane ... \llat au .._ 
peno .. wre ttlkea hoa oenlt1 ... relhf reUh llr. IIH& el• ... , ... 

\11&\ - of *• oa 01. nlle -. -. 1.,. te ~ eel....._ ... ,_ 
__ .. ,,_...of .... 

Ooo-.rs• ....................... w .......... 
.. ... P"&na '"" • $41 a' ..... ....,.s.a. la relatla .. ..,_ 

acU'I'lU- llr .... etaW ta.t \Joe rellat laa& la OAIIIIPl--' la 

\be u\rapolUaa -ten ef.J•-• te Weue s.aa.trt• ... «•r lel&l 
""' \loa\ U.. ,.,._, 1oM la otllar ._ .. , ef.JeoN\ to ..,_ 
o.oUnU• _. laer-.1&1 llro 1044 hral.W \Joe tollowt.ac ~ 

o11ow1ac a 111'NH- at U.. IIIIPl•-' nll "' -

.. ,ropoutaa -taro at 110,000 or .,.,. - - - ,_. 
OlUoe 25,000 \o 100,000 - - - - - - - - - - llf 
OlU• 5o000 te 25,000 • • - - - - - - - - - z;jl 
osu .. 2,,00 .. 5.000---- -- - - -- -- II! 
ll&n1 .._ loll \baa I!. ,a~) - - - -- - - - - ~ 

Ia llaroll, 193t u.. -llor oa \be nlle la oUt• at lOO,• or - ... 
II; at U.. toW .....U..t u& la ....... , 19Ja. ....... u _...t 
witll a,..._, ratlo at,--. 

Oo...,.e_ faller .-- llr. 1044 te tum oil tor U.. ..-r« a 
liFNHow. of \be -'or ~Qlo,.& "' -o u llotw. ..,.._..., 19" 
ao4 top\tallor, l9iao h 111Poar8 \llat 1, '(lC,OOO woro oa tllo ralle la 
lop\Nllor, l9J9 u4 992.000 wro oa \loa ralle la ..,.__, 1~1. 

la rOPl7 te • 1.atUr7 ..., '-ter M#el1ar0 llr. DIM ... , ... 
\loa\ \u _ ... ,of U.. approprla\ioa tor eAw1 el l U.w ,..,._at 

v• tor 19li1 w1 ~.,ao,ooo. 

llr. JoU pola\ ... ou\ \bere ..,..., ... \o 1lo aa iMreaM la \lla 

por N~Jl\e 001\ of ti IIIIPlo:raoat u4 .-... td>otllar tlll1 W MIF 
rel.&Uoe \o \be ..,_ proJeote or ... , _.., tor \lla l.w 10 

por - ooe\ la llq 1aet - D1 ' 1 llor of \lla pre'l'lfta ,_.,. llr, ... 
repU ... \loa\ tlli1 ai-Uoa w1 ""- \o \loa _, ot .,.,_ ..,.. • 
..,_ proJeo\1 11114 \loa\ U.. por OIIPlta ooo\ por -til oa ..,_ 

proJeo'" •• tLo5 u..,....... \o a por OIIPl\e 001\ of t6l • o\llar 
proJoo... le e\eW U wu aloo du \o tllo s..or- la tile ....., at 
..,_ proJMte 'll1l4ertaloeao llr. 1044 ... , ... -• \11&10 ..,_ 

proJeoh e11n11. oo\ 11o ooaflla ... wit.h le4erel proJMte, \bat ie, 

proJeo\1 ~ '117 le4oral aco•d- !be -• ell-- for 
l"'-"'1 proJ•te la lgllo .,.. tfic),OOO,OOO, 1a 19111 fiO,OOO.OOO, ... la 

lglle oal7 .. ,,UO.OOO. 

Oo...,._ ............ ......, .. I..,. 1la4 llo• ........ 

\o \U ..... tor a ~Jftel• - u ...-re4 \o U.. port ... Wore tU 
._at-. 1e pola,.. - tMttlla.... 'w 1a u.. ..,_.,....... 
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tile -'Ul. et ..... Ull le.-1 .. ,. \o M e.ft7 NUel 1 .... -
........ u 'lle1ac 1.. ...... • . ..a ....u• ... , ... ._ ., ... 
,..... - .. ---~ ... ...,.,., •• Pftil .... d" 1J' la 
tile ..,_ ldutri- • el• hal ..... ..-tat• "-'"- .... 1!11 .. 
oou••• _... of ~ JOQle 19 tile _,.,. 19 191t, 1!JIIO. 19lll 
aa4 ., u.. ,..._, ts- • ,.~ .. , *' t~~en - J.-. .nattou 
'Hm• t11e •••*'-• et --..107WI .. ,...n& 'r 'iVlfte .... d .. .­
••• tor Ootow, _1911l W.t. MtiMW • .,.,.,. • to -.. ,,,ao.ooo .. 
_...t witlo T,IIOO,OOO 19 Ootow, 19110 Ull ,,!JOO,OOO 19 "-o 19111. 
ltr, INA JOlat• oat tllat W.t. liU1 •• leoo ..., JOIIJil• tra Ua nlle 
1a Doo.'Hr, 1.-uT Ull J'Mftal7 Ull tllat dUo •- poeplo .. eft tile 
roUo la tloooo ••tile ou.ro--. IJIIII'•nr la tloo ..U "'- 1a 
famlac.-

ltr. 1IoM fUid.W. -·"-~• 1eto .... u .. oo........UC U. -'Hr of 'iiii1D~ _.-auol!t__ t.a...l•~ _.-.u-, ~ • 
.... ~ ..... tra 1.-uT, 1~ " ...... .... ~- --- ....... 
Jo4pt ..U J lNJU'O a a a trdft Mblo witll roeoot to U. IPA 
Jrocroa for luoftloa 1a tile rooort. 

Oo.,roo..,. tro • ...,. a*-' w.u..r u.. ...._., ..u -n .. 
Uo ooDOluioao aDA obow ,..... tanber """ -.lt 'H aMI 19 tile W.t. 
Jrllftao lo 1• o41ato NPlT aa aMI to tlllo lllt'll.,-• 

a-tor J1T14 retorro4 to \be tall1o oa :pop 10116 of tile 19112 
~· tbowlac ooU.aatool III:Jln"nro• t• '1110e1Q1o_.t roliof 1919112 
ouroptiJic tL.ll71,ooo,ooo. •· Z.wto• oatt tlllo neve-...,..,.. aa 
followt 

··--------
Otboor ac-t- - -.._ __ ___ __ _ 
._. rollof, 

...... fta - --000--------

.,.,,000, 000 
, ,000,000 

}1,000,000 

1211,000.000 
-"'000.000 

ltr, r...toa J01a\et oat Ulat \be tollowlac roOirfto ,.... N1ac ourt• 
acatut tlleoo ootlMW IIZJl uwz-; · 

000 - - - - - - - - - .,,,ooo,ooo 
..... - - - - - - - - - 1,,000,000 
Dtroot ro11ot - - - - ~.ooo,ooo 
ID. - - - - - - - - - 21,000,000 

1o oatt ... , u. ••'*'- tor W.t. w .._ r t•• t:Loo,ooo,ooo, 1•'11ac 
.. , tL,a,ooo,ooo for- a'o,.at nllof tlolo ,..... 
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11r. a.u potaW ..,, \llat a nwz •• ef tl,,lloo,ooo - _.. ,... u. .,,. ,...._ ., lllll* tllao,ooo 111M -.... ..a ..u. -. _, Pill' 

niNO ....... \!Ia ... .,.. ~. 

la repl7 \o ~ .. u \o Wr oo ll\Ue et tUliP£ a opaS.. 
\loa W Mea reooi"NN _, tM :..- at tU -....., llr. a.M .. , .... 
U.t oanata ,....._ W k 'M OOI'&d411al la t!Ua •"•• .. polaW 
...,, t~oat n•., ..,_ -'-'• - 1-w ta u ......... *' 1a 
20 1114u\rlal ....... - et liPA ..,.o,._ are 1_,... IIIHa ....... -.w m ot ..,_ ooat...na. .. oal4 tU .._.,a.-- ........ tM 
~0711.,., u4 •• _,.,_, olMUou aal W tou4 tlla\ ~-' 
opporlul.tloo la a ...-.r et ......,. 1I6ft latl.._.. '117 \lw tallvo et •"*"'•'• k ro\va to ooMol, tllere'llr laorooolal tU ~-' rooonolr, ... aloo '117 tU laaliUlqo of ........ 1111 oo et la* ot 
otUl, ace u - \o o'btala ~-' oa ..,_ ... ~..... Ooape a 
!allar pola\ .. "' \loa\ ,,,000 ~·- ot liPJ. oa ..,_ ,...~ .... .._.. 
\o 1la -....ua. .. aloo polaW oU til&\ 1a .....,..., 19'1 U.. ...._ 
.U... to liPA rallo 1111 .. \lie Ur+• 100 aal la loop\IPor, 19111 .... , 
U. - olMUoa o- ,... .. pola\al •• tllat U..OO _. tM pallk 
Mathe tor acri•ltval ~-' aal .,., U oosrral rw-d'• k 
OIQPOM \Ia\ \Mn oov.14 line 11 ... ralao\lou 1a \ba rolla 4lrrlllc .... •a \he. 

llr. W\h polatal out \bat \be,..,., -.r- W ooad4are4 tlw 
1110oo1o ot \lw prolfta for aal&rllaa \lw praoUoe et Gll'booatao\ille 
4ot•oo .. ft. .. oal4 tlw ••roh loar4 ot O...rao W abh .. \lw 
:a..r.. ot \lw Ja4ca\ \bat aloft.\ leo,OOO a'-1lllo .. -. 1a h\roi\ 
..W.t 11• 41elooe4 oa _, ot \lw ralao\loa 1a •'-1111• pralaoU• aal 
tllat U ..W.t 'M -.q ••• lletoro \hooe ~·:rae• ..W.t 'M doorllal la 
u. - 4ot•oo plaa\, ,..... u \lw hl'f. Joa11ar ftaa\, .. oal4 tlla\ U.. 
tlcvoo taftiolwt '117 l.allor uioao u \o \lie .-Hr of .. -. k 'M 
u.aoa& - --. ld411ar· 

._..r-,.... laoplral,.. \lie ftrl ... hate ~·-• 
Ja- ha4a fti'O M\ alllo k ear17 - laal et t!Uo ._.r&ll7 
'1111-.lo,_\, .. o11oonal til&\ a pea\ ..._ ot IM\ao lla'N -.-ual 
ha4a 1a ro- wi\ll t1w frouv7 aal plaaalla \lie roool'l • \ana 
fval.olwt '117 .... J:aftaltlapr eiMnllaC ..... , ... , 1a \lw w.rl ........ 
ao-h la \lw ~ 0 4 •\lea Joa4 u et \lw aa4 of Oo\allar, 
1~. 

I'M -uac ao!Jouraal aloft.\ 11C)() J>. •• ... •• \o 1la rooon.,.... 
., 3100 J> ••• 
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~---­-·---- lee« 11&-- SU& ------ --.n.--·.-... -. .... .,.. ...... 

R~e Rear7 ~. Jr., 
Tbe SeoretalT of the 1'reuar7 
llaohinltOft, D. c. 
111 d .. r Ill'. SeoretalT: 

-·-Deo. l, 1941 •• 

Tllo DIOXt ..uq of the Joi..Dt c-itt.ee oa 

R..sact.t- of ta.o....&ial r..S.rol Jxp-dlt.area will 

be held 'fueadq, Daoe..,.r 2 , at 10:00 •·•·• in the 

Rouoe llqa &Ill llaaM c-itt.ee lloCIII in tile capitol. 

!lith beet wilbN 1 I -

Faithti111T J'OUl'8, 
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tot 1M le-~ 

Fro~~ I 

lubJO .. I 

lll'o llllllYM 

loatoft- wttll cr....,.._ DlloU ~ 
O.Uforala oa a ealoo tu •1•'- of foroo4 
oan .... 

At ;rov .._..uoa IIJ'. llnp u& I wot te 
ooncn•- nuon1o ottloo Wo •rauc tNa Utl5 
to 11150. !lilt....,.._.._. • ._. .aat ao a...., of 
.. ,u., pooplo '!lui at - .. , .... afton .-, olur814 
bo Pl'M1oo4 taolr _, 'Ilea at tao 011& or tbo 'lfar. 

to aoooapllall Ullo 110 .._.., .. a oaloo tu oa all 
oo••o41 u .. oaoopt too4, to 'lie on4oaoo4 '117 ot•po 
11" .. •• , ... ••••-· 111du u HillA ....... fu 
08D1B,OI'OOt-Hariaa Na4o p&TUlO 10 JOOI'O II0000 0 .. 

oal& Ula' te pi'Oftat I'UU'oon ,._ '*1laa liP t110 
.,...,. u -~ llo ..... 001'1 ........... --·lpa~ .. 

I pola'o4 ••' te ll1a tala eltialo,raUn lapooolbU.­
UJ at llokl ...... alpa~o tllo ..U otApo Wlllola wo.U 
bo aoooo001'7 for tlllo tu. .. aa nl Ullo-a llo a 
ool'lou UtflRl'J alaOO ~ ,..,, • ...U ..U ._ 
otoopo at a 11N97 41-t, .-llo t11o pul' t - of 
•• otApo lllpt -.. a l.al'p pntl' 1lbn - lloalo 
"" later e•¢TI. 
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tb11llt tu aalaa tu; wu tbe ••• aq11Ua~ et ••••· 
I IUIPde4 tbat .. tbollpt U ... OM ot tba laaat 
equitable bloa11M ot the IM&YJ bi&Jo4aa U plu .. ea 
lower 111-••• 

Coqra1 .... &lUaU IPJNU'IIIt17 11114 aot llaaa 1a 
t ouob wUh Y111 Prea14aat lallaM or M71U alae •• 
tb11 plaa. At 1117 rata be 414 aot ••Uoa hPlq 
talkacl WUil &JI701ll abon U. 
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J•& n • >.. lN1 I P. K. 
Ia W... Ptlq'a tftlM 

P.I: FOREIGli FtliDS C<JI!IOL 

.. ll.lkit : 

w.. ~ 11'1111• xr, 1. K. Ftl'1, lr. 
W.. Btnarcl Btnattin 
.llr. ltllll W. Ptllle 
llr. ......b Slaa 
llr • .._leU L. Wllllda 
lir. n. Bart•,.... 
J.1r • llaT14 !loNe 
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ment, beoau11 I &Ill Tel"f appreo1at1ve o! the 
poait1on the:r !ind themaelTea in. 

77 

The7 are oonTinoed that thb ... a., puta th• 
1n the poaiti on o! being d110ria1nated againat, 
and we btllne that the order h ine!teotln 
to aoo~pllah the purpoae1 that we would like to 
diaouu withrou and nthout an1 objeotin o! 
e~laimlng anrtJUng b7 rtuGII ot what we doubt about the 1ntant ot Congrua under t he .lot o! 1917, 
we don 't bel1tTt that Act oont.nplatea any control of purel;r d01:1u tic tranaaotiona. • 

!low, u we '" it, here art antral !:!illlon people that cme in pr ior t o thla date, and aa 
we underatand i t 101111 i'ltteen thouaand cama in 
ainoe t hen. "' telleve that aa to t ho11 fifteen thouaand that CUlt in ainoe the date, that a 
more e~areful cheok of t heir antecedent• and 
purpoau and motina and objectiTu i n ootU.ns t o \ t hla oountey waa rade t han waa made of t he 
prn ioua liTeral million that are htreJand that t herefore t he probability ot any in thla group 
haTing any aubTtra1Te purpo••• l a leaa, nen in percentage, than it would be of the antral 
lll.llion who came before1 and that i t either the 
l~sla or t he Italian GoTernment had any deaire 
to plant anybocl¥ in t hla countr r !or auW.rahe 
purp0111 1 that it would be 11111'1 apt that tht7 
would haTe done that pr ior to thi1 particular 
date .than after t hia date bee~auae they han 
tlhn Mre prH&utlona about getting aubnrlive 
actiT1tiea atart.a. 

Nn, we repruent purel7 t ha11 indhiduala, al­
thoudl I ant to aay thla !or theae ind1T1duala, 
and It h:lpreued 1:11 Ttl"[ 1111ch, enn after tha 
QOdi!ie~atlon which you made the other day, which 
made it poaa1blt !or 101:11 ot t h.a t o !unction, 
that ther are not ••tklnc indiTidual relief hera. The7 fttl that t here ia a large ;roup of people 
here that are being aubJeote4 to - not i ntantional 
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\MuU4.JHple1 MIIJ ef \ba ef tJae Tl'7 lt.lp .. t t;n... .liD¥ et \ba ... peeple • 1'-JM "' tulr pt.rtlinalar nu ~atu t11e lut _,, aU 
f,.. -... .. u • .-&1 ... .;tf. ·- u.. ... tlleJ flal tii=Mlna wltll • JlHpw\f ul 
tllq flat U.t tllq IU1t 11M tllet p......V 1a 11tftlal tru1UUa1. u tur w ,.. te 
""' .... tllcr twl4. It tM7 ~~-~-· tl c ...... tMJ ••1&14. "-ue all tiler ta aer CUt .. 
llu fea4 h DIIIIMrJ te laPII• auk Nltrhtl., u th11. .l1 a •U•r of fad, ena 1t tilu' W ,_ to G~ u we llder•tea4 tbl rule la 
GeN&Jil, tlwJ irolll4 ban f..a ae llllh Nltrhu .. u t1111, M.uae I a ut u f-.11111' w1 th tbl 
Nle 1a G~ u the ether• 'but I .. tll4 that 
theN within the eoatiae1 ot 6__, - it ell'talnlT 11 the l'lllef. !-8 I 11114erlt&a4 it, 1n Dlglaa4 &114 
C&nda - wi~ till toaflnll ot thlll I OIIAUill, till aneta \bet tllq han at thtlr hall4l ad 
&N uaM •tlnlJ 1n 4-ltlo \naMIUCIIll u 
1a41T14uall and. not u f1111otioalng llualn111 
orgullatiGDI, th•J hiTe the rig)lt to 1111 j111t u MJ otillr per1• ill thlt OCIWlti'J. 

It IICI to Ill thl t not CllllJ 10111141 NUOJI&bll1 but it 11 tbl T11'7 'ba1h ot the thing WI &1'1 
1\rugllng about. 

I t.h1Ak •• .... oa th11• ,_u .. , a11 et 
1auwhat tbl - t;ne et 14Hl•llf• aaaelJ U.t 
the IPI'_. of laternatlonall• 11 1a411peaaable 
for the pr1111'fttiCIIl ot IIGilalo 111111'1\7• I ... 't lm• ~~. .. Mil¥ ot u. .. pHpll ... golag te 
1t., 1n th1l MIIA\'7 after tU ... s- et \ba 
-., •• - If tha -., aet. I an u '"" that 1- of thea-., Nhn. I Wlal4 llltt tl 
lea4 \ba haelt u a11e1-.1• fer Jur1ea, &114 
1t ,.. .... 1a t be - 11 tll& u Gil If "'ll Gill et 
u .. ban &Gil• te .. , otillr •-tn-. 1t 111ppollaa thl UaltM Stl\11 huM nlljMt te W1 -
kiaa et thine u FNilll or Btlz!111 er Bellaa4, ., wurwv tlle11 people •- 1.-., aa4 JWII W 
HIIJM iate anotbv o01111U,, bellma, 1tr.a11 
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ill a-raor • ana 'llbat hat otolll'l't4 to tb.a 11 
u ab•oluhl.Jr arb1traey rule that oan uiat 
only bee&~~n of aane prnllmption aaalut tba. 
Thoro la ao other 'be.alt for the Pille. u I 110 

it. !he prnW~ptiOil h tllat the" t!tt­
thOUMild people ban •~• aubnrlin purpo .. 1A 
lllil:d, that the7 ue ~;oina; to uae theia- fimU 
for 101111 impropea- purpoae, 'beeauae etherwhe 
thll tlos of thll aOilo,y ill t o the Alael"lou 
challnola or tnde ana pll'!dlliOil for tluoao people 
t o fun cti on aor~ly would all be a benefit, 
ntbea- t~ to ban t hou aueta ill JaOat oaa11 
zoe dell c~; in banlca where thAI banlca alroad.J. han 
llOrt than UIJ-h !wdl. It ean:\ot aooamplhh 
acf thing but bar. to the axtont that it ia a 
tuRd at all. ~ 

b t o t he ecsonoaic ayeta, 1 t ?.Ia on tha under 
t hou rutrict.iou. I t 1a bound to ona- a period 
of ti.IIIO, doapite their Yel"1 f ine apirl t now, 
well up ontai.1 feel L.t;e, L'ld I don 't aee Wlla t 1t 
aoocnplhhu, 

Cl earl y your objective it to keep any of thia 
monq fro.a boi:lc 1.aed t or la!iropu purpo.u. 
li0111 aa to thl\ t 1 we auc:;ea t that the.re be a 
blaoillst, takinc u tAe 1ndiv.iduala and eaying, 
"You 127 uso t his ! Wld l.J:Iproperq, You are on 
t.'le blaokliat . I ou don't couo ln. You ue ACt 
autCDat1oall7 !:J'&nted a llct'ln. • 1'hen you lillltbt 
sa;r, ":.ell, t heao people uiclllt later. ; ,e oultbt 
to tr.ow I <X:lethl!:; about 11hat t hq an uainc lluon 
!Wlda !or. • f.e su'· ·es t to you, 1"• that it 
r ight. Thla 1• a lrrr1cult t ile and th&ae people 
ahouldn't, perhapu, bavo the •~e OOMplete 
freedom and you ahould kn 011 about all o! t heir 
r.c t l vitiea, " e ••J 1t oould be l:IODtbl:r or b1-
DIOntltl.y or qual'terly or stui-a.nn~ that t hey 
be requi red to roMlti' a l"tpOI't t o yw o! ""7 
detail tranaaotiOD they have, ao tluot 7og ~ 
mow and keep aba-eaat and :a-,011 Juat what h ¥01111 
Oil and if, at an7 tl.Ju, cy douflt arhe1 about 
&nj one or theao !1!teea thouaand, they t.le41ate1J 
go llpell t he blac:Uht. I would be 'R't"f frank witk 
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Je'llJ 1t I •en a•••ht .. lac tM law, I woa.Ua't 
tate U.t m U.. 'lllull tf a •1Dl.u ef .n ...... 
U I MI. the eUpttet tcN'IIIt, I-.. uU p'llt till 
f.U.. m tho lllitklllt. 

~t ..._ u..r. 11 atthlac ap.bet th-. thq 
•- bert f,.. 4mruat1u u4 thq han lall .... u tt P"t:u .. , JW .,r to the' "''Oell, 
Jill tu't \Ill t property. It-t tM 
ptU01 auptta in the luf ar. It -·t the 
ptUOT aatptt4 11114er tht 'ftrJ aet wu1ar 1Jhhh 
Jill utrtilt 7our autlaerlQ-1 u4 Olll.T for the 
pvpttt tf polnUDi out*' .. t.h1Jik aa the 
ill but of CtDpoeaa, w1 th ao 14• of n.laiA& 
tttlm1oal leal quteUou, that am•t tlae 
praeUot in (he Iut ar, 1t lm't the P'Mtitt 
ln !ll&}.llld, lt im' t the praoUoe 1a C•n•ut 1t 
lm't - the P'••the in Gel'llllll1, u4 .. 401l't 
•••• u • Yl• lt, •T reuan f or the praothe 
iA the Un1tt4 Stat11 tocJar. 

W•!~, .ln ao far •• the lut ar •• ecmotr~~e4, Kr. 
W1~e, of oourae th••• powor1 weren't ezoreiet4 
at all. 

That 11 right, but thon h a pol1o7 oan1t4 Ollt. 

AI far &I O.r.llT h IODOti'IIM1 Wt 4on 't IIII.R 
what 11 going em there • 

llo, •• 4on 't mow, llut we eertalnlT 4o u tt 
.!itglancl. 

t'o ac11lit that .. are atrhhr than thq en thart 
1n ao far u tlae \lit of thtlt tlm41 11 ooatti'IIM. 

I 11, llut what poulble injllrJ oould tlae1t people 
do with tht11 lw14a wbjto~ to tlae•t alliiiR•:;,:t 
•• lllllte'l I ... lit • 1 '"• »flit '1atr, n 
t1at1, the Tart kelt of 0111' frto l)'ltm. It a 
IIIAil aa crrv htl't in no...U twe, a rea14ant1_ bllt 
• oltbm of uethv ttutr,, he •ulcl MTt au 
t)ae rlp\a with rtftrmtt h hb prtpvtT that aa:t 

. 
• 
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t! tM r .. t t! • llaYt, ... I tk1alt that u tM tb.ln& that n&Jlt te H H ·-lne(. PwMII&ll7, 
I 1a not ralaln& u r.ra nt we, at I apee\ 
te lin to ••• the laJ ef u 1Dterutla&l 
alUaeuldp t! eo• r--. perbape a M411t1ti f.... HatrhUn 1A feN, 'llllt h ~~~ tiaea the7 wouli MYI that rlpt, 

. .. , ef UJ- If thtll f1ltle thouui I:Uipt 
tM• that uoe lut1f~~Jut 11p• a blalkllit, tat that rutrloUon 'be plMM oat at olrrioua plll'poeo 4oee tat aoooaplhh, wha goe4f 
Do ,_ tool tat tlloere 11 a pnballle thea•• tat l n tho 00111'10 ot tM la.t JIU' or ,.., aoa • llalt 
thlre •• •- J.nllltratlon of Natl &&llltl alq with 'tho ret\aio•f 

~ j114gMnt, from tM-., G~ bu plq.a her 
~~ana ..,.,,. t!:!'• 11 tat tat lntlltraUon woula hayo e:reater before tlwl it h&• •lneo. 
But ao TOll think that it h probable -

I 4on't thllllc it le probableJ I think 1t 11 n17 pe11illle, 

.&114 ao ;rou t hink - h.- our u TOU think 1t h 
to epot the on•• that han boeo 1ntiltrate4f 

Well, I think rq ohaao11 et apettln& tu. aur 
what I ngeet, whero Jill WOI&lcl a•t perh41e 
l'lpWtl whloh TW eoula ohlok, •eula 'be .. ar•t or poator tllan IIMer thl prooeot IJI\a. Obrioaal7 1l I hl'l a Gemn apat, I wula't hayo ilpoolW rq - •1 111 ..U, I - I 40A't th1llk the Ger.u• .,, tat auli, Th., h&n 
.U. tlla111Ye• llllllauail¥ w111 ui olner, er elnv at !Met, 1D their , ...,.... .. aotlrtUu, 
Di I 1U t t 0011111Y0 ef tbl IUl H&iM IIDaiq 
a let ot - 1D hore where t heir a11etl &H perteoUr &pp&HIIt to the oztent that ~ bo 
llapptlli.Dg, I u a 't think 1t h • CIII4: flttee 
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thoula4 peeplt, ... , •l -- ... .,., .-11 
foU.... !Mre uoJut a l• b.ore wltb. ~ w•tutlal ..._, uoou. 
How, 1lbo .,.. tbOH flltoa tbouu&t Doll that 
Mftl' all 11alpat1at 

1 ....,..._. 1t 11 allt alP, ala ... Juaa lf, lNO. 1 bollft'a that 11 tho ate. 
Ad that illol\lolu pooDle •a uo ill Owr llJ or c...-lenJda or lu\r1a • Italtf 
Porha~ 1t 4Ha. \".a 4oll't apeak for lll1 el tMa lpM1.f1aallT• 

That aa wbat 1 wutecl to malto ollll'. 

You 'aT bo 1'1pt. 

Do 7f111 t.h1nk tbue 11 lll1 aiUIIAl 41atilloU 011 bobr- tba atbera u4 thou that han oo• t .. tb.o o- tol'l'1tor1• ainu that cll.11 
1 tbllllt 1t llfen a 41tforet prolll-. U I 
..... ill 70'11' peal U011 1 wul4 ueN111 aoro eautla. 1 th1lllt I would nerolao • n eauUcm. 

• 
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the TtFJ petple that -• be•u•• tha7 418 •t 
want to lln 11114u the qateaf 

VIall, that JliBht be tnt to a aullatutlt.l atet, 
not apaaldns for theM ar rapraaanting the. 
I thlilk there h aa:Ja ilatlution. I will aan• 
with 70u it h a rather au\tla diaUnctiont ad 
;rou oan't qfina 1t aJ&at.l.Jt. but I aertaiiUJ' 
wolll*'t -.nt to make with ~ - uaunnca 
the atat-t tbet the probablliUaa - t.lthoup 
I woulAl N:f nan in that oa11, 1t woulcl be jult 
a guaaa o! aine, that U OeJ'MII¥ ... ••*Ins to 
acd out &iCh, 1t wulcln't aan4 thm out 
clapoli tltl;; !:lODI7 ill bub, 111. th their wil4a &IIi 
knowlaqa fill wblt 1Ug)1t hap,• to 111th thlllsa, that 
tha7 obTloual7 oould be ~1¥ aheakM. . 

Apart troa Jour l ntarnta in JOUI' pa.rtlouler 
ollanh, I pthar your inhraat ia, b;r inati'Uotlolll 
o! 70vr CMll olle~h, a little wiclar than tllat. 

That 1a right. 

Yroa the point ot Yift ot tho11 wUer oanaldar­
atlona whloh rou han :f•d on ua, would JOU ba 
happJ wl th a uoh1on oil let out t ho !llteh, 
the Bal.r.iau, and eo forth, but .lapoaod theaa 
raatrletiona on t ho11 who - !roa 0al'lal11, 
I t&l.J and .luatria? 

I wolllcl with tho in!ol'latlan ! praaant1T hna, 1'•• 
Y .. , I woul41 41atinotlT ao, baoauaa I think I 
WOUld want to ohoclt -

Wall, a nlllllbar of the oonelc1al"'t1ona oertalnJ.T 
\fhlch you urged in )'ovr brla! woulcl be •• cuch --

Aaaw.ing that 1a ti'Ua, I don't think the arau-nta 
ua laaa at!aoUn. 

Wall, I N:f a mabar o! the oonalclaraUana that 1• 
vcocl in 1'UI' briat are at laut aa applloabla to 
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tho retupea tJoca 0• 'J Or .lUbJ.ao 

Poulbb tllat h tru. I ...u1 nc tllhk •oac t.hooo that the llliMu that alallt 'llo -.col 1n •ubreri1TI aet1v1tioe woull be •ll&kt• 

~ell, ban 70u bad nUaoo Wore 7ou &llll OOIIT1neoa JOU 1 t h ellghU 

t.U, I ban bad t h.t n14uoo ol tel.ldn& wltb 
tbeae Ua llh• WI rtpPieOa\ wht Jm• ll cP•t IMZJ:f• In addition to lbat1 Juat 1n r•oon, I lhoilld th1AJc it aa Te'rf ~1pt Juat OTei'J logJ.o would point to 1t boli\C •licht. 
Well , would 70u tool wo wort UAP•1onablo in oacdJig to tb. oonolual011 tb&t t h.tre •• at lout a aubstant1al probablli~ o! a sub1t&ntlal nu.ber of dangeroue poreana baTing infiltrated with •• 
In the abu noo ol an7 prool, an7 politin proof, 711, I would th.in.)( so. That would ba 'lll1 Juclt;J:lent, 
el.noa 7ou are u ldng ••· I wouldn t "' llD7 dlatinct101l betwoon thm and tho tin 1111111011 
or 11batner n1111bar it •• that - in before. I wouldn't ••• that 70ur protective dnioe o! Jue l7 1 1~ - 1! I •• go in& to aako a !Ill'"• talci.ne the ~rear baton tbat, I would 1:'1111 1! 
Gor.DJ •• ~od in plll"pOiatul Wiltraticm tb&t it would be· d~~ring that 7oar that thera would bo a larger poraantago than tbaro would the 10U following. That would bo l1q cu•e•, aU jlafcing that ent1rol7 tr01:1 their aot1T1th• in other oouatr111. lou read about 1t an4 hoar abollt it. 

t'all, Xr. M llkh, lt •• adopto4 7our a~ge1t1o.11 that •• relax the oontrola antirel7 u to tba people that lUI here IUbllqUon t to J'UIII 171 ~. 'ilbat wwld fCN I Ucgolt that we 4e about tlltvo retugloe that aro cooing to t hi• oountr.y? 
~ell, ae to futuro ro~eee? 

. 
• 
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t ... 
n -u ... to - tat a. t. futvo retvc ... 
tlle uWtJ te .U.k Wen ""'1 o\10- ••U 
•- 1a woiaU oouUut. a peater pe.Nat.o 
tllu u:s otur .. tMA. I tiUIIk all at theoo 
pooplo han bo• aon ouotull.;r ehNkl4 • 

.• oll, don' t 1fiA1 think tllore it a poeaib1lltt that 
1t wo rolu t he controola u to tlwl ODM that 
UO UFO DIIW tlwlt it al;;)lt bo U inauo-t to 
woaltU oo;;t• in OOI'allJ to oao eft!' here, 
for uelni ~iro tuaa. to flnanoe ootl Titloe 
that wero unfr ioncllJ' t o our int.reoh? 

\Ooll it would •- to me tbat tho ab1lltt te 
get l n reeto 01111 with 10u and tho ab1lit7 t. 
1Ad1Ti&wn;r chook at that t L o would bo •• 
poNt tbat 70U 110\llcl haYO the finoet l:1Dd of & 
ohHk, a llllllh bott.r oheolc tbu 1Z1:f rule or 
orcln 01' •:rot• 01' aothod oould g1YO ;-ou, 

tell, wo oeuld koop thea all out. That woul4 
bo ... ...,. 

You Ml&ltl ehook TOI"f oarofllllT ud in tho Mil 
of laek of oat1otaot1011, Juat not ponH tha 
to -• in, ond I think ti. t, after all, 11 !:luoh 
bettor u a •thol. thac ~· ot tho othore. I 
frankl7 think that ot thooo liDo haYO oco 1a 
o!.Mo J\lno 17, 1~. the por .. dage 1a le01, 
if there uo lllll'• thaD the otllln. 

Qf ooiU'oo, of tbooo that ciicl cCIQI in oi nee Juno 
17, 1940, ocuo - in oateu1~· 'll.'ith GVUII 
poral01io.n, wlwlr•• tlwl other onu cme in 
nl~~atuil¥. 

I oo, but ill un7 o .. u not act\1&1.1¥• 

l'el11 . bolt clo 1llll clru the dietinotiOD tb .. , Mr. 
V.Ulno'l If a Fron.-a or a Bolplll ar a 
~tebltaa would owe out of tho oonpil4 t.r1to17 
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daN ~ hu taken lifer -u-.1 - u a •tt• 
oi f aot tho tol'll 8 Mftp1e4 to ... ltorr• pnb&W,r 
baa to 1,. alarc-d a b1 t boauao U lMH p01plt 
oou throup IYtll •ttu1Q1t4 I'Natt • spau, 
there h Ill tl-t of t oe trol that GeNUl Ma u.row into thou uta~. Ptoplt tai.ag nt fit 
tuM aroaa with ptulblt Gor:an oouut 01' 
~~~~tt1 do tbtf prtaent IAJ creator Ulur&Dtt 
of btin& claooratlo ln tho aente tb&t 7tu baYt 
uucl it u.n tht ptoplt who ooa. wt of Gen:.~7 
ihelt'l 

Wtll, in t he flrat plate of aourae, " art 
epeoUl&t~ aouwbat, But frora IYtr'JWng I ban 
1-tcl ln clhwllinC i t with IIIUI7 peeplt 1a 
l'or~ 1lhtll. I aa there, hi~ tallttcl with -.q 
otura tbat ban OCI:lt out, I don t thJ..a.lt ae 1a 
!lf~ oOQit out to1 th the 00111111t tl a....,. .l 
poat IallT eata_pe, I t hln:C in ••• outt luJ.q 
and all o! thoao llid of t hl naa enter into it, 

You think that the•u of pooplt that ... «er 
IYU fro1:1 tht dcooratlo oountrltt alnot llme .o!·.·c 
1940 or are llkel:r to OQ~;W onr in tho ootUn.g 
:r•r would actut.ll;y han had no control t:ltNiiM 
onr th• cUrootl,- or lndirootly b)' tho oto14p7ing 
f OI'ota? 

b far &a ll'lan tl••1 got .. re? I wouldn't thin.k 
Ciat a!tor 10u ado 10ur ohttka tbat wauU bt 
true of oct in a thoua~a, aot ou 1a a thOUMD4 
that rou bad the opponunt\7 to c:htek lndirl4w.l~. 

I tUo it r our ollata are not t GIIlplal.nl.ag that tht 
controla &ro ao ril:id tllat thtt uu•t ablo te get 
tho ..ata tat thor ... a for their reuOII&blt 
lhing txptllaoo and t l .. ir ourrod ..... , lnat it 
h a Pl7tllelog1oal -
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PIJCholt, lcal, 1 t t•eac!en \hq l a•tfuthe 
la l i fe, it pute th .. uader a ••~t of e 
ban;, 1M ooatrol end llaltatloa, I eaa 1-ciu 
tor an7 ua 111 thll roaa ~!Mer elallu el rnutua .. , 
golD& to a tr .. ooant17, 1 t woulc! hne hrrltle 
P•¥oholog1oal aa4 eTerJ other kind of etteet 
an h1-. to be 11Qglea out wit hout lll7 ouae 
n cept • p r nUIIptiCIIl t hat h11 no • •1gbt 111 
tac t aa f ar u be h c011cerned. I a other woN., 
t he QOit C..OCF&t1c of count~ea l~Otll the 
aost reatr l ct lve of aeaaurea upoa the•• o1tlaeal, 
.uch aor e ,.airlc t i Te then En~land, whloh 1• 
just ac roa1 t he ohannel . 

! t hink you azu! 1 UDder e\a1lu clrelllllhnou 
would f eel very ~ch emblitoJ ed about lt, 1 
ton' t think t ht lt people are eabittu.a, but 
I j111t think it liOuld 'Le natural , The aor e 
JOU ~njoyed treed .. , the aore reetrlct l Te l t 
.... ould be, 

I 1\0nder aboul the Br ltiah aituatloa, it the1·e 
aru• t a ! n i aotore worth polntiD& out, 

You alght develop that, Bernie • . 
In t tv- !!. ret pl ace, thel are at war, and the re 
woulc C. a .1:111ch l en llulihood ot e111111 a~;enh 

or 111her s l n el•eab atteapt illg t 1 go la there, 
because t he7 are dt , ectl¥ almin& d tho11 
people, and they u e throwi ng t h• iato pr1aoa 
and as a aat lc r 0 1 : act, , certal a peroeat-.e of 
retugeea hawe been put l a ooaceat ratlon caa~•· 

Ye8, l aa al l 111 favor ot that where there l a 
t he al1~bteat quce t i on aboul t b .. , 

•bet la right, ana il .... ta lnlT ••• ••h t lll•r 
for • pereOil to bne coae lAto thh oollllt i'J 
l a tbe laet year and a halt . 
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1 .. oo .. rut•• 11 that tba7 un bat a 
eo.tlete rerelr ezohla,. ooatrol, ao that the 
tua. wouU •• llan be• all-• "' er Ea&l_. 
h A7 10utr, of the " rU n c.,t •cler a u..... ... ...... ••t -

Th•J b&4 •• •••haag• eoatrol. 

're ba.,. aot &OM • ulh Ulat tv. .ll JR kuw, 
we ban ut lilli tea t raaetue to LaUa •riea 
l a the ordlafU'J •1 \uatl•· TheN are ·­
ezoepti ... te that, bu\ perbap1 the .. ,t 
l.,ortaat \ldq h t hat r ... 0ti'Mil7'• ~lat of 
1'hW. bniag 4ellare h of tv ereattr 1'alae tlau 
ba1'1111i ettrl1111 er U7 otbtr eurrtM7 la Ule 
worlcl, 'beeaaae the 4ollu la tlae .. ,, 1'alaablt 
h.t et•utloul -

You woalh't Uaiak tlae total -t 1D1'olncl 
with t beae f'ift••• t boueaa4 retue• •• in aollare 
110ulcl gout t4l AJtlaillli• woul4 , .. , 

I Ullak tlaa\ h a peiat I walcl llkt to -tl•, 
bena11 I tb1ak lt ..._h to far ..... Uaaa 
JOil ban ••tl• .. , aacl I tbillk tlae Jlllllller of 
people 1• al•• poee\bl7 t ar 1••• tbaa 7011 
-u ... a. 
Well, b" h Ge~ plag tl eet tb11 .-e7 
t ... clo••t1• t rueaeU••f llo1f 1• GtrMa7 
going to e•t tbia .oDeJ fro• doa.atlo tr&D~aotl ... , 

I woalcl Ute te oun11 that tor a ... , .. 

-• 
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nat 111 .. .-.. lute .. ef knlll& t1tt­
tkouaaa • t he elau tkat ,.. repreeat, •• 
that h tile aoa•hh reru, .. -
That h 1'1i:llt. 

Suppoalng that olaaa a..,tltatea a tllouaaad 
to fifteen hundred and euppod"& that la all 
thaT .. 1 repreaent, let•a ••T• a hundred 
aillion dollar a - · 

Yea, t hat is al l rl; ht . 

Of funds ill thla count17, ao that rou get a 
co~arativelr ... 11 g~p ot people wi t h ~r.r 
large suu of110ner at t hei r diapoaal. 

ell, is there an7 oaa of th~ t hat hae anr 
vtey 1»&• aaounU 

llT verT l nrge 111011Jlt l f JOU me Ul begilllllD& wi th 
over a hundred thousand --

Yta. 

a ~~~, ver7 consider•bla auaber. You eee, 
lf vou han anrthla~: like . llladPed alllloa 
doliara onr fifhea lumdred people, JOU can ... ·-
Fllteea thouaand, it i t. 

~o , I have a !igure of flfteoa hunir.a tor JOUP 
catebOl'l o 

Al l rliMo 

You can eee t hat you have got • buadred to three 
hundred peopl e who baTe Tarr, TtrJ aubetaatlal 
euae ot aoner. "ow, ln addi tioa, that 1• t he 
tne of pereoa who not onlJ hae haa .. alati Til, 

-• 
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You are not tal kinc &bout t hh r oOtl, are you'l 
(Lau&)\tv ) 

I have no doubt ~o.t ot 70u ht.ve t. mill ion • 
I don't think I would be thb klng J;LW &bout 
Uf pr operty 1111:1e plt.ce elu, 

In the aeoond plt.oe, t hese are t.ll d~eetio 
trauet.otiono, e~plotely domeat io trt.naaotiana. 

Cl:l I aak 70u a question, l!r. S.rnatei.nY 

.1.D.:t iuat t.ddrcu 1111•olt t o that lt.at r-rk at 
!.r. 'U .llie'a'l 'l'he;r eoul e j ust b.&nd it over to 
;n •aea~ • ho would!! ' t haYO to a.l.k t.n1 further 
~~ Elr.hty-thlrd Street ~nd ~econd ~vL~ue, and 
ono11 '/OU turned over the dollara t o auch • 
pel• a on, tir at , tho t:ollare oould be uaed i n 
thia countr-1 Yet"/ obviouul:/ t.&Unat our lntereeh, 
t.nd eecondly, there ~ould be no effective control 
over tl>OII dollar• to prnant their bdnc; t&ken 
out of the oountry. t • are fully eo8)lh&nt of 
that, and 11e are f ull;; cog:1iat.nt tl:.at controb 
can ' t be t h4 t co~plet e and ef fecti ve t o prevant, 
t or ins tanoe, dollo.r curr ouc;r going on fr17111 
hare to !.at1n J.merlca, nor f r ow 1 h being 
u11ci hen, and t hat i s wh¥ the ar"'IIIWit that haa 
bem ~».d• fro:u t l....e to tille, l et'• juat prnant 
i t gettine out of t he countr,y. 

i.ell, I T.ould say t hat applied t o ever, 6merie&n 

citbe. 

To a cerbin extent that 11 true, You are d&alill& 
in t am. of probab1l1tiea and fOil coulcbl ' t eontl"ol 
a hUAdred and tbi l'tJ-nine a1ll10D dol lara. 

l.ell lot 1.10 aalc ;ou t hia qu11tlon. ..h& t do 
JOU !o about t he people that ~· i n before June 
17, 19~0 end bad propert7 here? 
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Jell , thq are geaerallJ u ..... a, ucl to that 
ntent tber a,. lin •1 of the r11t of u, 
that h, tbe7 eu•t eaa it lato Gei'MIIJ or -

lr .. •t tbtJ eubjeet to the , ... preeoarae 
ud probl .. of tho peopla •o cau after luae 
17, 1940t 

I tblat 1t is eo•tiaee a qu11t1 .. of probui llthe. 
I :aean, the lonter a IUD h here, the aore 
llkelJ, I suppo10, hh tl11 are to be here acl 
ao tl~e abroaa. lie hu .ore of a chuee to 
br lal bh r .. u, ...... llld be baa tl thor hd 
Jll)re time to recoatllt hluelf t o the lou of 
the propert7 1a lu.ropt or for the u•ual .wa 
pro quo. 

Do )"OU t hink that U £Ur:8 Dt 110uld applJ 
t o pereoaa who ca.. here a Tear or two prior to 
June 17, 1940' 

It aigbt. I uu, tbelt t hinga, ae Jr. \1/lllkie -

Let M au~:geet uot her proboblllt7 to 7011, 
that the UD who had btta here two l''"• we 
will ueUDe, would han IIIIDN lcnowlldge • bare 
h a r.n .. 11h0 hat b ... here a ,..... llow 

r.u are talkiBG about •- utboll b7 whleb. ha 
gelq to ,1.,. it to •-bMJ, ad -boaJ 

•1•• l e ;olng to get it, ana 10 fertk. !be 
MD who ball bu11 here two or three ,..,, 'llllull 
laaow •eb. .,.. about 4oiDi; that thea the -
eo b.a4 beta b.tre a thort tlu. I 4oa't eee 
lnJ dlfftl'lllCio The probablll t l tlt lt .... 
to •• ..w.a 1'1111 the ether •7• lknt, wlla 
JOU talk ebout a hua4re4 ailllOD doll.,.., 
aeaUid11g that l e t he ·~ and I heYe 110 
DOtlOil of wbat the IUD h, tXOtft fpoa UN 
qenlatla an4 all fb.t l11forwt 111, but DO 
aethod o f a, detera 111Dt; 1 t, t hat to a, aiad, 
ae l~~~g u t here 1 a ao geaeral reatrlctllll 
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or wbattTar loophelae t here .., be at te 
ITirJ p1r1oa 1a the UR1te4 Stat ••• 11 pia 
1101117 OOIIptrd w1 tll what 1nl4 'be ptt• eut 
i t Jft han other rt~trhtla• abo•t _, c•t· 
t1111 out at•• aarrtohat that -•7 oaa be 
rea411T pa111d ~ to p•r•oa• and tlipped out, 
'becalllt with th. 'billi ou or dollar• i a We 
OO\lntr7 -

h that -•7 naUa'bh to t he Axil' 
I •an, t he r eal pro'bloa h --

V.ell, fOil tre tallrllli; about one or theu ... 
'be lag fhen IOM ... ,,,or he hat oontrol ot hh 
acoo\lll , and he allpe 1t to ao .. bod7 ehe, ad 
t hat rereoa - I UIIIM t hh 1a what fOU llt &ll -

geh t to Latla -.no-. and out or there ba geh 
lt abroad. 

Or aaea it i n Latia AMri oa. 

!low I •II the h1111dred llllli on dollara, it that 
i a the •ollllt, and I doa't know what the •-t 
i a, or t•e•tT·fl •• a1llloa dollare, that 
, .. ., f roa not c011t rolll ng abat ahall be doDI 
wi th lllDde pae11111 out or the Ualte4 Stat••· 
That 1• u entirtlf cUfrerat pro'bla that fOil 
paople hi•• to de teraine, or the 0.Terll8eat, 
t he ~aletratlen, hae to deteraiDt, •• to 
whether JOU wut •• 

tell, i t MT aot 'be t hat. I MU, take the 
rollowlag epeel r i o ei tuetloa. 4 Yr. •x• oau 
onr froa rruoe. Be haa a •illloa dollar• 
iD thi t OOilllt r,. 

T••• 
lre hue a certain report ID hill. and 1 t it tho 
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klad of 1 report oa tho bael1 of whloh ,.a 
would ,.,, "Well, 7W ontal.alf 01a•t tUft 
thh follft 1a jail. Yo• onta1Al7 ou•t 'bp ... 

h1a u a poreoa .U h oiDi dM 81th the 
laah. • At the •- t1M1 7ft u•oa•t pt tho 
kiad of 1 reoor4 oa the bull of .Uoh ,.. woal4 
.. at to WOJ'tll'lto h1a oltlaer. 

1 wolll4 pat hia oa tu bl .. lt lht. 

Well, ... ho hat a ailll oa dollara, but i f he 
h f ret to 1111 that aillloa dollara, and 1t he 
preYu to bo a daa&erolle r.raoa, he tolll4 pq 
out that ai.Woa 4ollan a ouh u4 pre-1117 
a a1111 .... 1lara oaula bo o daagereaa ..... t 
of .... , tor uao ftr eobot.,e purpo•••• 

'1'lla t h rl&)lt. 

Jlow, 11• aq ,.. _,_, p•t h1a oa tho b1ut 
11at. That 1ea4a .. to pat 701.1 antthor tuoatloa. 
Do fVU th1ak t hat w would inJart hia MPI b7 
put tlac hia oa o b1aolt 1ht thu "117 t ide nor• 
&11 - t rol wldoh b el .... Ida w1 th a lot of 
other people, aot ta the baai a of a dtf1Dit1Yo 
Ju4plat that he h a dangoroua ttll .. , and 
r...abor, i a ., etatoaeat of tho b¥Jat hea1a 
• • tiaa•t ltaft thot he aa a dan&U'Oill fell"• 
Wo jut U .. 't kuw -

Ha4 a .. hta about "•' 

ii1 ll, w jut 4U a't han U.o iator.aUoa oa 
whioh to olear hia. 

Y••• 10• 4l4a't hayo coa t14oaco. 

&ad he l • a tollft n. ooul4 do aubltantial 
laJVJ• 

.lll rl&ht, I ai r•• 81th 7011 ahoat 4o1Jii Mra 
1aJVJ, 'but .. , keeplae f roa aolac hia ... 
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1D'V11 you an 4olnt aa lnjur7 or dhorlalnatloa 
to thouaaada. 

I thlnlt that l 1 ~ere JDU are wroac. I think 
the ti&urtl that 70u hue 1a alae! an •rtll& 
about t hla. I thlak the peo£!! that we are 
talk111& abo•t are far •n t 70u han la 
alae!, becauu •hen you take the general 
liomua t ha t are outataac!iac, &aJbOdJ ~ 
deal with !lYe hundred dollar• a aonth. 
Till requi r-nh of repor •lag &rl tbat no 011e 
who hu l eu than a thou1a d dollar• nne! 
report it at all. The nu.bera of people 
inYolYed btooae YerJ .uoh e.aller, Yer,r .uoh. 

Wel l, aeau.dlli i t l• atill a aub1tantlal group, 
l et•• aaaum. JOV (Shea'•) eltuatloa. You 
are talking ln tera. of a allllon c!ollare, 
Well, if JOU thlak tba allll011 dollara it the 
aaount of tha traasaotlaa t hat ahould k reported 
to JOU in adYanoe, wh7 i t l e YerJ poaeible to haYe 
additional reotrlctlon• ot a hundred thouaancl 
dollar• or aore, uq t ransactlOil of that Iliac! auet 
be cleared ln adYanoe. 

r ell, he wouldn't han to clear the 11hole thing 
out in adnnoe. I aeaa, he could pa7 1 t out 
in twent1 thouaaai dollar •o•h ana clo lt 
with 10ae degree of ofteot iYeaeaa. 

'iioll, of eouree that aeeM to ae, it you 11111 
pel'lli t .. , to depelld on a probab1ll t7, md the 
total IUDI iaYOlYeclt IO.,ar.l with what 1111 
dl•lo1al A.erloaa oltieen would do, i a a 
t rhialltJ. 

Well, I DRat ·~• Mr. Wlllk1e, t hat on the 
eYldenoe whioh I baYt rece1Yed1 while I don't 
waat to arq that I ! eel auro at>out thla 
aetter, I don't thlak it la plll~ trl Ylall t7 
oa t rhlallt7. 1 thinlt that ia a aub•hntial 

. 
• 

' 
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lll&llber of tile caoea ot pel'tloae ooai.Jii ner 
our feella& T4Uld Dtcee1ari lr bo, •r.ell, t here 
l iD' t eDou¥k b.r e lo l ake tbl1 tell .. aad ~·t 
• f i::,:er on b.l:a u a ;~oroo:1 t!lat we c Ul cetablhll 
to t:t ODe ftho il r l .,1D,• w1 th the N .. ll. • 
At thr • •~e t l ae, nei thir would • o ha~o the 
ldn~ of n1~.enc:e on t he be.als of f•ll\oh I liOula 
~an~ t o undo~Tlto hi~ aa a po: aon tha t ~ould 
DOt to & :a&n 11k~l7 t o be dan&e~a. 

Seronnly, l! ht baa --

~ ~on • t l l lte U. t .,~•cr l:Mnllt tOD . It ueru t o 
·~ the~ you ~oulr hove ln ! OUt m\ nd onouah 
dou~l , r1solvinL t ~trJthlAC e~a~n ~ t h!a, to 
put hiM on \b• rl•ck llat or ! or the prta~tiOD 
to rc s l ~• al th hi~. 

ell, i wo'lld. c•rh l nly !eel heol tant about ;mtt lD,t 
~ ~tn on th~ ilQck l t J t without ~~ t -lrlJ 
auL tan t1ol ilaff on ~~~. 

\'.ell, & , ,,uO.r1 ' t It hall tt o do, lie 11 lhe 
fel lon concer~ .n~ •boa the~• l~ the doubt . 

Tu, but tbe t:ouH 1u 7 'toe nothta~ h n!:i ble. 

Then l Mlulnn•t do i t l ' tbore ~n • notbtn6 &t 
all , 

. n otuar woroa, once 1ou ata t \ nat, 7ou woul4a' t 
Juul .,., control lln_:: t re ·11~ o• M a t\1 11da . T~u 
'j;0\1 11: he t ~.clnJ: a tepi t Oloerd t HciD.•tlng bta 
!roo IO•lld dr.il ootner•al u nn~ ~ooncnal o \nfluen .. 
lllil 1 011 aould oo :;o l nt:: olone, to .. nN. •• 

t ban that ar~us~n t r~•olvea lnto thl a , that beoaute 
of lho~·· 1'11• n wil \ r•e t riot all . OC cour:a, 
tb~t 11 l l A• en~ di aorL.-.lor¥ le~, that •• 
ooul~ ~.ck GY•fY bo7 bcca~a~ •~o cors &O wro~. 
1 MilA, you oilJl carry th&jt a.r~'llll8Rt 1nh 11.1\7 
pha~e of li fe to --
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That ia in effect .bat t bt i.-igratioa pollo7 
ia, that we onl7 let a taw people ia hera aDi 
WI obecll: thea n rr oareMu, btOII.III there UJ 
be a lew bad peop e aaoag thea, but the auoh 
fai rer thing would be to let thea all in, becuaa 
aa l t i a aow, JOU ara not lettla& &DlbOdJ la 
becauae lOU are af rai d t hat a r •• people will 
be bad. 

That i s enti rel7 a di f ferent que1t i on. Theaa 
peopla OUI in onl7 w1 th the oonaeat of the 
Uai ted Stat u. 

ihat h right. 

Let .. jut lll&~:;.,t th i1, it I UT• £nn 
when we coae together here toJre1ent an 
l aaue, being di fferent peraon ltl aa, wa ha•• 
perhapa ilffarant ahadea ofcpln\oaa, but I ha' ' 
had oocaaion to talk with aa aany aliena, I 
•entura to IIJ, u &DTODI i n t hla rooa, and I 
han talked with thea at great length onr a 
long period of ti... Now, what i s i t that 
bothers t b .. , That alwaya i a the thing that 
bepa coalaa baok to .. , llbat botbera th•' 
lb at 11 it t haT wanU They don ' t want IDT 
apeoi al coaaldarati on or ta•or, but the7 .ant 
to be reaned troa what l&r . Shea refire to u 
bel a& t he bh ck H at. That 1a llbat th•T think 
tbe7 are oa now, &lid when ;you t alk in hru of 
all.aiaat1Jl6 thea troa socht7, you proTolr:e u to 
111 that that h preol 11l7 what th17 think tllo7 
haTe been el1aiaate4 froa, deapite the t act --

That it wh7 I asked, Du141 llr. \1llkh earlier, 
i t thl a waan•t ~re pa7oho1ogical than real 
l a eo t ar aa thea• people aro oonoerne4. 

If I U1 go ahead, there are oartalalz ao 
croaa purpoaaa ha re, baoauae •• are all entirelJ 
la agre•ent u to hla poal Uoa. Jl1lt u to 
thaee people for .boa •• talk, I ••ntura to •AI 

' 
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wlth.out 1113 ruanat1011 i a 8'1 .J.acl that t he 
priaar7 probl .. 'loi th which tha7 are coatroata4 
la a ptyahalagiaal ... ueaal •• u wall .. •• 
at protouaa aoa•iatioa ia priaoipla. 

Thea• people ,.,, •ror 10.. rt&IOD or ather 
thie 11 a oouatr1 whioh i t a h- tor alhu 
&ad thea b7 ao .. tri ok of f ate we fiacl ourael••• 
i a a olatti!i oat i aa other thaa other f roapt 
ot alhu, ancl ., Ia t he Gou~ eoiac 
to clo •-thing to Ill' Art n bai ng prapart4 
for • daughter' Are we goiac to be ooalrett4 
with aoa!ltoati oa' Other ali au •• teal are 
polatlng at ua at auapett ellaaa •• a&alut cool 
aliau, aDd therefore •• aak ,.. cantl .... 
to go to the Gonrn.at a d ttncl out for u if 
JOU pouibl.J oaa it the re 1a a "'7 to r-n 
thla blU'c1011. • That h wbat 1t 11. It laa•t 
a aatter of dollar• and oeat t, la ., aatiaatloa. 
l t i t a a ... light .ore i~ortaat thaa that. 

Wall, 1 think aa Mr. Fola7 riatacl out, that 
h&l beta a .. tter of claaptl ooaoal'll to u 
for •- t i ... J t iln' t that we alight to 
&aJ extant thota aaaaidarat iou. Th17 are 
terriblY L.portant conalclarati oat. The quattiOD 
1a how \:ut to safeguard tba thlnga •• han 
an obligatlcm to aaftp ard u d at the • -
tl• ••t that probl-. Probabl7 aoae aaorifhu 
han to ba •d• em ai thar tlcla. Would 70U 
an•••r 1a regard to the problaa which 1 waa 
putti ng to 1r. t.l.llkia, do fOU t blak that a 
pna~ tuoh aa allan, h lnJur.a to 1113 euah 
ntaat b7 belac l~~~~pt4 la th.t wa, tha7 aow are, 
that tb.7 would be lajured by btlac tpotta4 a4 
put oa a blatt l l •t' It ,, ... to at that i f 
70U 1p0t th~ &ad put thea OD a black liat, 
tathlng and oltaning t hea, It l a prsaticall7 
i~Oiaible for 71&r11 whera11 tbla •••r-all 
coYer-&• 11 aoaet blng wblah 1 aa oertaia ••t 
ot u ... t reooiDl•• 11 a aeaaure that doetn't 
••cragata out and a&J that thla fellow ia a 

• 

' 
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•U£•rou• r.u.. a~~~~ r thlu 1 t wat be 
1•••r•ll7 raoo~[••• taat a au~•taat11l pre­
port1oa, at k aat, of tlMat people are ut 
aaa:aroue ana that tbe7 would .. k• foo4 citl• 
uu, aacl 10 ! or UL. ""• let • PI' thia to 
70U out or exper1eaee, at l eaat iA , ... caaea. 

Do JOU •ant liM t o aa-r tha !1rat part be!ora 
70u -'he u tha oua, b7 ullov to the J'Vlaa 
Of the ~OVUIUIIIIlt? 1\al prObl aa OOIIOUDicl lM 
t oo, &Ad l talkacl w1tla the people 1llao a:-e I.AYOb .. , 
not Juat tl!teea or twellt7 people, but a laull4re4 
L, d a haa4re4 &Ad f\Ct7 peopla1 aacl I ••14 to 
t haa, 1A tbl •tlaocl oC the Gallllp !'oll, • 11..ow 
woul4 JOU !eel lC the rutr1ot1• na ellmut., 
but Oil probobll oauaa or what ever the atandarta 
al &ht be whioh woul d be eatabl \ ehe4 by the 
Govara..Dt eubaaquant to re•ovlQC o! the 
J•eatrlcltt ... , the Oon,..Dt oaa • .,, ' ii'a are 
aolau to 00111 to 7011[ vr. ·x· .. ,d .. 1 1"1 &0111( 
to rut 70U l n 10 .. k a4 of I apaolal oataf~I'J 
uat 1 vt have datarmined to our aat1a!aot oa 
that J OU l l'l mt1 tlecJ to bt tr .. IIi th all Other 
al1oAa.•• And the7 ••1• •1bat 11 aat1a!actar7 
•• i~r •••• .,.. conoernaa.• 

h ll, t aYid dOII't lOU thillk 1! tha7 .. ra ~VIII 
the altaJ'Ilahve of beln:: kept out uatll u oaa 
aatl a!7 our1alvea that t he7 abould te al low<cl 
1D aubltot to tba11 ooatrob, eu:-1 0 111 or thea 
would '-•• aocepta4 the --

Co.. 1a. 

l be7 'I'Oulcl lana al l ooaa 111. 

No queat10D about l t, 

I woad•~•• •hethtr JOU rut the r1~lat Gallup 
Poll queatl oa. t take lt the alter111tl vea 
t t at JOU pat ~ were aevar to h••• tlae kllld 

• 
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or o011plete froe4oa whloh other people 1a thle 
oountr.r haTe, or to rooa1To that with tho ohanoo 
or bei ng put on a blaok l i ot. Tboeo are tho 
alto~atiT• I JOU atatea to th ... Suppoao the 
altern.ati no rou atatea to thea wore, "Han 
t hie thing wi ped out now with the oh&Dce that 
7011 wi ll be put back on tilt bl aok H at oa 
auapicioa, or t he al te~atlTo t hat J OU haTe a 
chance to work Jour ~a7 out ot t hia i n aoa. 
reaaonabl o peri od of t i ao, and when rou wort 
70~ waf out, i t wi l l be on the baai e of a 
clean bill of h~alth in w\loh JOU won' t haTe to 
f ear tht danger or beina broUiht back on auapioion. 
It will onl7 be brou{lllt baok oa nr1 eubatantial 
proof or -
' e ~ere hopeful it vaa at that •tatua now, with 
the time t hat rou have had, that it wa1 i n a 
po1i tl on whe •·• the;y ooulc! be now cleared. 
i am aympathetio wi t h you --

I think one can oartainl7 aa1 that t here ha•n• t 
been tiae for the kind of examination on tho 
baoi a of which 70U oould giTt a f ol low a cl ean 
bill or heal th. It take• I terri bl7 l ong tiaa 
to aake the kind of i nTaatiGati on on t he baoi 1 
of 1ohich rou 01' I wrould be pr~;pared to •AT• 
•That aan I aa will i ng to undorwrih, I a 
wlillllb to S&f tha t he io all ri.,ht, " in rupaot 
of a large percent~• of t heoo people. Thei r 
pooi t i OD wi ll have to be, well, there are ao.. 
auapi ci oua clrcumatancea, oort alnlJ not circua­
stancu on t ha Laai• of llblch 1 011 l.'Duld be 
willing to damn thia f el low tor lifo or tor &DT 
loa&or peri od, but at tho , ... t i ae t horo are 
oortain auf fioi ont l7 a11apl oio11a ci rouaatanooa 
10 that 7011 would like to !baTe a oh&Doe to 
tltll7 innati,ato hi a befo•·• )'Oil turn hi.a ontl rol7 
looao. Now, wouldn • t 7011 •AT, Ed, that that 
conatit11tod at loaot a Torr a11betanti al pr opor ti on 
of tho oaae in roapoot of a TtPT 111batanti al 
proport ion of thoaeT 

' 
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Ob, I t!dllk tlaat 11 ..... tl4lr t ...... •t 
I wu &OliiC to put up to IU. I 1lk1e u proof 
of the tut that thl1 laa't a fHIU pN\la 
la 10 tu u we baN • th11 oa.lttao are 
eouen .. , h the lulllaa ot u ..... 10. 62-&, 
llllloll •• put out lo1t Wttlr that .._.,.. tba 
4-.lt11o r••ulre .. at• that we •rlclaollJ hal 
laterpo104 illlll& w1 tk • rt~14oall "'ut. .... at, 
... tklt took 0110 of • a .... r of P::f1• .._ 
kli tOM 1a to th• ooatrr ... r •• tlou that 
1••••• tba ooatnla apoa tbe. It .,. Wtl&hliiC 

till futon u • "' the l a the probla. 
'l"t nat t o be tal r to thelt people wilD li&Ye •­
hoN. !'here h ao al~poal tloa 011 tba put of 
U¥ -'Mr of thll oo.ittao t o 4leorl..al.uto 
walalr17 l&tiut thooe people oll4 18.1 •t.lJ 
MOIUIIO tha7 .... u•• of Ntq. hon, U'flJI& 
noa tra NlJ!i not1aho4 bJ Mr. H1tlar • • 
laa'fO to wola ov teeU~~p la that 4lnotloa 
.,..tut 11ha( ........ to " tho groato.t aooa 
for the craateet au.ber. 

Of tour•• that h the R1 .. Wtlcht 1 t aaa thero 
11 aot O'fOD • auccaatloa or tbou,ht that thla 
ohaittoo h alaal.D& to lie llarall a'llout thll. Wo 
aooepto4 JOV l antatloa to oo .. 4o• aa4 4leouaa 
i t aa4 then la DO t hOGJZllt that aanoq ia 
trrill& to iaooaa 8lll arlil tP&PT haHahlp tor tho 
pl&l'poao of bei ng 1161.1 or urthtaa of that klll4. 

)lq I Jut uk ou aore tlltatlollf 

To a. 

Mr. &ohoaoa, J OU ·~••t•4 a t l giPI ooaal4arab17 
h11 tlum what " l n4loato4. Jow, of eourao, tho 
t lpn .. l n4laate4, t1thea tlallua4 or 1111, 
wu oaa that " epeoulah4 oa oa 'boat • eouli 
tor peraona who , ... ln attar June 1?, 1940. 
Joula lt ba proper tor 7011 to auggaet 11hat l a 
tba approliaatt and a ora aaovato tlrarof 

. 
• 
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I wolllu•t -t to, 'booauo I loD't b•. I ll.an elllplJ cottc wbatnn l afOPMtloa I ..... Ina the 'I'NUlii'J• 'b11t tdlat I wo11U 1111:1 to lo, it I alcbt, 1• J .. t to toll ,.. a llttlo \lt -'ost &at tbe pro\1• eoa~ to 'bo aal tbo 
llttlelllt1 wltb ._th ot tho •scc••tlo .. that 1011 aalo u a -.r of eohl , lt. Wo ban 'b- fila. 11., anuM with thh tor. oac tiaa, - cao tb.l., tut • oortalal7 cJo aot wut to 4o 11 to eorroot tba el tuotlon whioh bae perbape aa ar'bltriPJ 4oto - ar'bltriPJ 111 the eoaeo tbat •-'boa7 tdlo .... two 117• 'boforo h o11t .U •-'boil who OIM au cl17 athnard 11 in - wo aoa•t ..at to trr t o oorroot that eituotloa 'b7 dOiDC IOIIOthlJii ICI\l0ll 7 ar'bl trar1• 1'1 woull Jvat CO ~ 0111 loollah altuatloa, if lt 11 a loollah el tutloa, t o oae tbat h auob worao. 

What •• atarte4 wl tb u cJ tho rouaa •111 ov poaltloa h DOt Ub tbot
1 

11 tbat aluo tba fall of f raoo wo kaioal { ban 'booa at ..,., altbo11P • oro aot tlwtoro ioall7 at nr. II n wen roall7 at ftP, aoao of the people a'bOIIt •baa •• ban hlltod ua are tollti!ll wollla ll.aft oaetto t ide ooaJit..,. 'n1•7 all wo'iU ban 'bo111 ol tlaeu of ooouplol or on-.r ooqatrloe waaor 
•- '!'N4bg wl th tho JP.ua7 Aot or 1-.i.crati• .lot, llDi! the71101lld han beoa dealt II\ th Ter,r, TIPJ carefull7 l ndee4. but theJ haTe 
00110 la. The7 hno 'b1111 gina the 'b .. t eort of aol'Utlllf•• hen, IIDt1 bore the7 are 1a tU ooUDt J'7. !Jow, I doa't tb.lnlt there l e 1117 b .. lt• gr oUD4 here o f the sort u hne bon tallr:lq about wltb 1 lara• auaber of people, all of whoa ll'e IUtpect, ancJ all of whoa are t r eato4 II I 
• •perote claae, and the act ual rullaga &D4 
Uoenau whloh '" out tap al110et all of tba gcaeral I'UD of people. I t 1a onl7 t he people "lth, aa hu.aiD hinge go, quite a larea uo~~at of propert7, who are aubJ eot t o t hia at all. 
'lla7be thue ic aoae Wl7 of doaliDf w1 tb tba 
11101mt of proptl'tJ. But ~'1• t ia people 

-• 
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wht ban "- ulle4 la tile , .... , returu talrl.J 
••11-te-4• petple. low tilea, the rul !Mart et 
tb.e prtbl• h ~t there 1• a lara• ,_, a .,..., 
larc• 1aa, la te,.. ot ... ,7, tor peaal\le ue 
ter tile tbaaelq ot preJacoaa la We Matf7 
o4 soatil ... r1oa, aubYeralYe aotlYltlea ..t 
that aort af atutf, wblob 1• at thl 41apoaal 
or a enparatinl7 aall -.ber of •·•••t arr1•al•. 
You ... t te be oaretul whet JOil ao. '11 hue a 
rt~poaa1billt7 ebout tllat. Yoa aoa•t wut te 
tul'll 1 t loo11~ Row, 7011 eaa .Ue a n17 • tnac 
ar~t tllat there h probabl7 aa equal _...t 
of ... ,1 la the 11 .. 4, of .... bo47 el1t 1 bat 
tb.at 4Mn't let u ollt. We eaa•t tva W• 
oae lo11• b .. au• .. u"•'t U.upt of -wac 
tllh 

Row tblln, wt&ta •• approo&ob aa atte.,t to eoln 
thla on a ju.t and fair baal e, the llret pr1a­
o1ph tbt 7011 br1q ap 11 h deal with tu 
people ~o ooaa troa the ooouplt4 oouatrl•• 
or aa.e ot the ooouph4 coetriu cllftereaU7 
troa tbll AJ that 70a ue t.- eatl~~& the Gera .. 
or Caeohl or tilll Autrl&D.I or tu Italhu, 
o a there I think .. woul4 1-dlatelJ get lato 
a Yti'J dlffloult poaltton. E•er7111e ~· lau 
.... llaoe Wa date hu • - frea a pla" 
whore tiM ooatm et o....., h eq-aal. It h 
Jut u great la 11111_. " 1 t h la Berlla. 
!llert h ao dlftere... It h jut u areat 
l a Cleallealenltla er la oeawplel or waoenpl .. 
rraa... !lot 1a. Swl taerlaa.i, of oour11, bat la 
til11e ether ''"'• 'llbat we are reall7 4elac 11 
a¢Jl& that people WU .... £roe thtae OOGI&pi .. 
arua, there lt oou prtiWiptltll la •- wq that 
tb.e7 eugllt to be truha 41 teretl7 !roa tu 
peraoaa whoee or ~&1• 1• Caeaho•lo'faltl e, Au•t rla, 
or 0. ... 7. I aoa•t ••• that at all. I tblllk 
.. wewl.a be pat la a r.ettl• 'IIIIer• .. ..ua 
be t'Jlal te ae!aa4 t • propMltl .. that tiMet 
fell ... who .......... ,,.. lltler, r ... 
utul 0.~ lhelt, eapt te be treatM .. ,.. 
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ano~17 thu tbo .. •» lane o-. trea Bollua. 
I a.a t aoo uq .... o to that, 

lr. 1elao,., oOillcl I euaoat t lda at that 
polatf 

Lot • pwt the tihole thilti \lofon JVII, \locauao 
I wut to &ot ;rwr help oa the thiag, 

You 1 1'0 twolli.JI& right llOW 0111. tha rillt 1 
MUt to ocldrou 111••1! to, I 1111 ooao baok 
to u. 
I a .. 't aoo .aJ lo&l oal clltfor ollOo ill tho alt~­
tloa at all, Tbon tho other thlllg wlll.oh wo 

hoYo talko4 about a little bit laoro io the 
•W&&••tl- that ro Jaayo a blaok liat, It ia 

part of 111 clut7 to 1'UJl tho blaoll: lilt that wo 

han 1a Sollth .Aurlca, ud t ho proapoot of clolllc 

that ia Wo oouat17 h •-Wac that I • 
110t • •&or for at all. It 1• a torri\llo jeb, 
toa tll.oro •bat •• are 4oill( 1a 11..,17 nttl.ll( 

a por.oa of f frca c011taot with hi• ooatPf• 
Bo eou aha .. with Ide looal lllo ill IDJ wq ho 

ou, But if •• etartoa bleoll:-11et1~ pooplo 
up haro, ill the f i r st plaoo I woulcla t w&Dt 
to laave tho Job, I t l a t errl bl;r hard to aot 

Oll7 oYidOilOO thet aati afl oa r·• but tbo roalllt 
of it, &I KP, Shea pOillto 011 ODd Jr, Folo7 
polato 011t, wolllcl bo YOPf oatutroplllo iD4o ... 

t.·o dOil't alapl7 W.ook thou pooplo. You jut 

cllltPOJ tb.aa for fair, 'l'ha7 aro ill a YOPf 
bad d t uau... Yw would laan to lot noPf• 
\ltdf nt, wlaloh would bo tlaa pracUoal off10t, 

booauoo u 0110 011 tile buil of the nUaot 
that ,.. han wowld fool Juotlfi .. la taklac 

•- poraoa a a nttiae ott all bu laua, all 

epportualtr far b~~ailleaa, or ..plo,.aat, or 
IIOial rolatlOilahip, or 0117thia& - ho would bo 

a pulala. !Jut h • YOPf b .. lob, So that tlaaao 

two ouUoto to the pro\lla dn t ••• to • tt bo 

-• 

Regraded Unclassified



it1llltht 

Aohuoat 

l lllklu 

Shell 

Aoh .. oat 

Shut 

Pthlt t 

PoltJt 

106 

- 31 -

tu •&T to r.· I • ut aura 1111• to ao, 'blat 
I un 41ft oult7 wlt.ll Ulo11 t... So go wad • 

.rut no 111Ci 10tloa. Of oourao JOU a tart w1 til 
tho buh of 41fforoatlala. ThooriUoalq 
w MJ ut bo at war, kt aotualq •• aro, ... 
I acroo wl tll JOil aboat 'that. Tu wu h wl til 
Oe~ ud tu,ntloallT that to u ooaatl t.t10 
tu dhtlaotloa. I ... , tu nr7 hoh of. 
JOUr dolag tll.h, •• 7011 l ll&lllt, lAd I W.ak 
'ftrJ proporq, beoauo I Wak .. are at wu. 
I acroo 1d. til r.~~ abo•t tll• t, ud that 11 tU 
reuoa tlaero a t ao dhtlaotloa bot..u tAo 
oltluaa of tlloao ooatrlu that •• aro at wv 
•ltll •• tU ot»n. 

Bllt it 11 110t a TOPJ &014 41etlaotloa whu JO• 
look at : tAo pooplt who ro.- u ra. flo uo 
at wu with a 11rtala olua of thlq la IIU'opo. 

I 4oa1t aot the dtop draad that 7ft han. In 
aro Ualaht orlq thla. !Oil pat oortala pooplo 
oa tl&o blaok llat. Ob'flouq JOil pat tha a 
tho blaok lht for •- reuoa. I\ .. , bo ellpt 
roaa-., but tuao pooplt, wl&othar 1 t 11 rut ... 
lau4rocl or flfteoa thcntuaa, &lid I • ut 41apat­
l~& tllo figu re with J Oil booauo 1 cloa 1 t kllllw, 
thaT oa t l&o blaok l l at. 

'1'111, tl&oJ ar u 1 t oa a black Uat. 

1 cloa1 t ~Ilk t ht7 an. 

Tl&o7 area 1 t oa a lila ell 11• t &lid th17 are aot 
to bo clutroJW4• 

Tha7 doa't fool 1adlvidualq • • haYt paaeed oa 
tha. 

Tl&o7 cloa't tool llke thay woald \f th17 wro • 
a blaok Uat. 
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It tho7 wre put • a black lht it 1101114 
real17 a .. tr17 tU.. Tho7 •• aot oa a 
black lht an. U tlla7 are releuot ... 
elna a tlua \1.11 of !Uialtll llere, • ou 
will leek back ... ·~• •flail - •u a 
poreoa that the O.Tti'Uiat 4otol'll11l.t to 
be a Raal a&oat,• and ~teT&7.., aa•• 
happfto4 atto.....a -

l"oll, 1 t ee... to u -

That atlcke. 

10? 

I t ee ... to .. 1a thoao ooaea there areJolaa 
to be' 111 ., Judiaellt, r el at1••17 f ew, thoQik 
I oq t aaewer 7011 whea 7011 ·~ -

It eeeaa to ao, Kr. Wlllkle, tllere are rola• 
t1TolJ tow or relatl •elt ...,, depeDilQ& 
up011 whether you p-at a aoa on the blaolt llat 
011 aoooaat of 1111plol 011 or JOU put hia Gil 

the black l let beoauae JOU haYe adequate 
proof to eatabllah t hat he h a Nul 
qeat. 

ell, I 110ula thi llk n• 111 the oua ot 
auaplclllll it would be tn, l ut I ou•t 
proTo that, obdoulJ. 
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I thillk au o.U -r •t of experl ... that 
tb.'" WG11J.a 'bt a 11101batlal JII'OPOrtla at 
tuM ,. .. .., • 1lba 1011 ...ua•t ban 
tdUue - tbat ...u Mke r: •1111ac to 
4tat,.. tha. lt tht - t , thert WCNll 
be ...,i:h, J••t lle•ult ther ban .., Clllt la 
tM o-. .. of a tv.lll ..a 10 forth, t~!Ji; 
•ula aat to ..,. tha U. 'bofoN ,.. 
gan tha a bW of he&ltht.lt what ;you were 
4o1A: wu g1Yiag thea a bill of bMlth. 

I -.at te au thb tult1011. I wut to get the 
fHl of tu otur 114t of tht table 1t I 
po1a111q ... Do 1• ban tu fe~ that 1t 
thh Natrlltla •• r• '"" t.a the '•• 
ef J•etl• 1lho '" .Ujoot to lt, •ton. tile 
fl&Ut ~ lit, that tc~Mtllis -u be 4ou 
1l7 WI pe.p at pteplt 41fferat thaa 11bat h 
'bolAg ..._ by tu gNUJ of peo,lt 111lo '" 
alluu 1rbe ue ,... ... u,. lllll'tlbltt.U 

I oaa•t ..,. 

No, DOt MMIMI'll,r. !here 11&1 be ... people 
1A that otur groGp of allae who are .... 
doing, without CRU' lalolrleq., 111lat .. alpt 
fHP that tbtH otMr peopX. w ul4 do. 

!!Ia wilT &Hil't wt UIYP All obllpt1cm1 thiN­
fore, to pl.ut the whole &N'IP 1A pNolHl,r 
the lUI oahP 17• 

na.... .,.. tu alllloa of thea, reall,r. 

1'/ell, thare Hrt•lp}f 11 &P J.altlal •ttar 
whloh b oorta1nl,r a 't'e1'7 aJ.fflnl~la la 
that foueetlcm. I 111111' bow fu 4Q l1llli\ 
co? ou 1rinll4 han to ban ·- 011 -otr a&tt. 

Well, a. 7ft th1U: all tM Utf1tult111 of whJ.oh 
,.. ~ ulH b7 ..... et gl~ thaN 
MoNi tu rlpt ta o.a1a1t •• , wo'"" 
ill~ Hrtah llaltt, tll&t that 11 tu eceaala 
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ot wha t ;rou apeak? Let ' s uau:u that ;rou nre 
that kind or a Jain4ed peraon a!ld under 10V 
pre .. nt order you ware get tlnc !lYe huadred 
dollara a ~onlh, I aa a per aon of aubvera1Ye 
int ent. I want t o bl ow up br ide• • and deatr o1 
M&nu!ac t ur lnc plante. 

:10 , t hat WCT.ll•ln ' i l;o tJ',o :tind or thin;: WI Would 
J:!O~tl7 tear. I Dl!Ol.l;~ 1.Mnlc the klt:d or tlUn.; 
we l'loul c! :_Jrlnolpall.f fear a ot.t.H be tltat you 
woul.! be o. ao;;rce of ::'inancl n,; th!. t ldnd ot 
::~sinetu; . 

\ll ri[ht , as ! aa; , F~t on JOur ll~tation 
of a hu~od t houaand doll&ra, ln other worda, 
1!.1"0::1 ' t ::osl or the t:lla •a l.hnt you addreu your­
a elf lo their Pl'6S0Uoo 1 n~. t ia .IIOit:i,y the 
thin;: '"'OU a.i.lreu Juur.:olt lo . It ie 11ot tho 
uso, nll j.t addi tional uee or ~roperty. llow, 
·.ro sn:t to ,'IOU, i1ere nro 11 ]Oi4j? of people, and 
H lilV one o! us wu in Lbat llituation the 
tl'<J::endoue sanae ot inJuaLice Alld dh critdna­
tiou, partioularl,r i n the 0.4m0cratic count!"/ 
tha t >•e a ould i11we co:.. t u - roow t h11i r 
r resenoe ho~e. oi oouree, 1• in a ~oocnt ot 
~::lui& iihen ·•e all lu vo t o be doubly careful. 
J_' cou.rae t hai oroateo SO.':Iell'llAt ot a problc 
.:t: c.r..! cr ihcl:, but :J .. t h inherent k be-
ing t he kind of a l and we are and be~ will-
.:~ to ftlloJ re~-~~~ L~ o~• ~tre , 

:.c:r, tho :>.dditional Ult or prorert,. l b<Ut d aa 
•• 'u; ~•t, ~onthly, or~ other tiDe ot r t port­
ine> , ptuu ~ li..Utat.lon u t o U.e total uo11nt 
t hat ccul cl be uaed or druru out in any way, 
CUJ.! I t o ::~c to eli....lnalt nlnet] - nina ;_lO roont 
of that si t uation. I f i t 1• an active sub­
voraive ~ereon wiih f ive ~Qllldred dollar• a 
.a.nth, he oan aooo-rlhh alllloet &111thi.ne in 
tLo W&l o! ~ct~l 1abota~. 

t:oa, it ;you:o aolt prebl e.:. h ~he !'I'Obla.,~ ot: 
hl• f loUoiAz •-t hlog, i t you plaoe -
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llleh Ualt&tlOil •• I ~<>eat 111 addlt1011, 
ooneuaq lOU ell•l•te that to aD,f appreelaou 
utat1 _ Ul4 lt 7ou liUt t he reportlag- to lnolllcle 
where hll tlmde are de)oalttcl, whlch 7CN bow 
Ullhw, thea m ute oheekl llll oe .Ue all the 
tU., IU bmylptcl ,. ... t, lllat 1t .. ., to .. 
that prutloalq neJ7thln?. 7W •tate arhu 
out ot the preeenoe 1114 u ( Ollt ot the llOU7. 

Juo . Willkle, would 70u be willlag to tree tha 
aocounh ot a an, u ;•, that b d a million 
dollare hero and bd, M:/, a cl&udlter in 
OOOUpltcl Holland, & J:IAII llhO IOU ln a pod tlOA 
to baTe F"tul'e brought upon h1a throagll. 
t r.at..:t that ::U ·bt lie aoooPded hh ::::rt•r 
lt ba dLin ' t turn ovor M¥ tifu· t hov 
dollara to IOU Had ageut ln tbe Unlt.d Stated 

•·•11, now, lot' a tako ! 1rat a dtuatlon about -
I dOll' t "' the pru•ur• on the ~ter. In 
the t lret plaoe, he probab~ wouldn t get uach 
w o._t1on about the prellura Oil hh claughter. 

I .. ariag here 1t a liiiUl that hae a dallgll.ter- ­

Ha IIOilld ~t the in!or.atlon they wanted hha 
t o haTe about bh dau:htor. 

!hat h l'ipt. 3oae ou jut 1011e1 up to the 
4011' &all Ml''• •rou h&vt a daugllter lil ocoupltcl 
llol..lad. I lalor; all about her and h011 aha 11 
beat treated. It 101l n.nt her treated .. ll 
tor t he d'.lfttlon ot t he •r, 10'l will &l'l"Ugg 
to turn OTII' tltty thoUI&Ild dollll'a to ._.Oill 
who will cav to your door t o:aorl'•. I! 101l 
dOll •t, Will, that h 7our probla. • 

How, are •• yJttlng tho•• people UieaaalTal in 
• 4&Dgarou• ra1t1on flhtn lrl releaaa t haiJo 
tlm4a 10 tho they oan turn ovar n b•tanU&l 
IIIINIIh o t ::oney. 

Hoi!, I -.ou1a 1uggut about t hat, n"ebv ou, 
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that he Nport onoe a 110nth. 

well, reportl~~g h a 't'ei'T dlrtiwlt way, 
unle : s you are golns to oheok up o't'e~ QaA1e 
report &114 1ee whether lt la acourete and aee 
'llhat he e.ctually d1d 1d th the ! Jnda, part1ou­
l.arl11t the aan haa a 'Ye17 wbatantial uount 
here . It la a T0!7 dlt!loult -:;q ot ! oll011l.ng 
tunae • 

.'ell, rou are plaoin3 a 11a.U.aUon on the 
t ot al of the tr~~enctlon. r.acr, ~t could the 
!ello~ do with the f ifty thoueand dollars? 
n"t t1 o you su;t;oet about tl~&t? 

' 'lhy, the Ocrmn a;;ent wbo ,:ch the £1tty 
t houaand dollars oan u .. it to f inance prop~­
r.~~da 1n the United states t o--

-IM t could he .:et to f'lnc.'!cc propagall4a ooa­
pared with &D1 1uoh a.ounte that could be gotten 
under theae licltations? 

I thick that l c the quost'o~, reallt, •• to 
whether it ie a t ritliug amount • 

I ·~ with the addi tloual reetrlotlon= thot r 
su~ -out , that no lc.-;e 1\-0Wlts can be draa 
out, then it la boUDd to bl--

~~u. how much different la that ! ron what la 
coin;; 0 :1 rizht no;;'l ho1c ~110ple can all c•t a 
lloen .. to clo 110at of the thin-e the; n.nt to 
do . Whnt you nr e succetl~ inatet.d 1a that 1CN 
have • - onr-all llDDUJlt 11111 t that h the -
1!:.0\Uit llldl , r or;ardlou o! how ll&oh 11111111 tM 

IIIUl baa here. 

Bloau .. ln't'olnd 1n it 1e f reedcr.r. . That 1a the 
reaaon r suLu-eat that . 

And of oourae tho f dlolt who ca:» here a wilt 
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belon the date, that , ... lltuaUou, 1fiiO. 
Jut don't N ~ attutlou to b.La. loa 
jut th1Dk he ou t be baMlN, 

Well, .. .a.lt uq date llalt h obrtou•ll 
arblt1V7. 

Don' t 101& thillk tllat the pqehol~oal pPO\ltu 
of theN ptP80111 IIOUd be pPetcy .. 11 •tlaft .. 
it it .. re po11ible to 111111'k 011t a MthoclllbePebJ 
tbq eCNlcl, in •- reuouble perlocl ot tlae, 
al:& IIQiltha or a reu or a .. thiag of that eort, 
ooula look to ..... d to ana txpoot to be PlltuM 
froa thia oORtrol U' t her Nthl)' the Oonn­-t-
! lth the aaa. blll of bealth that other all«Da 
had lt tU; c ... iD befoN that date. 

Yu. 

.U., I explore that to "' what fOil han ill 111114? 

Yea. 

It I -.y, llr. illlllde, j~&at tor a ..... t. loa 
IIOIIl that you would COROelftbl.J' u tablbh atud­
aria which wOill.d ba pvau.a f or a lWted periocl 
bf- eheolt, with, let 'a .q the ~At 
ol Jutloe, alter lhllh 1114hU.Il&la would be 
relNNCl tre. floeaalaaf 

I llana't thoupt 1t out, but it 11 rnerllJig 
the preoeae ;rou .... l utead of relNaillg 
thea all ua! pulllag tha lluk u.d reall.:r pat­
tlag the t~r OR thea, te ~ Hl•• 
th• fr01a the net on tha baala et •• ahft­
iae. The detail• I don't kaow. 

The oal,y iU"UOD. about tllat-

Ban a wldte U1t lut ... ot a ~ Ult. 

Regraded Unclassified



~·· 

!Wrai : : 

Sht at 

.l!orttl 

She& I 

WlllkJ.t a 

Shtat 

l l llkltt 

llorttl 

Sheat 

Folqt 

1.13 -·-
!'bat h rlpt. 

So tllat 7111 eln tb.a tU eX)Mtat1a U.t 
1t • ttN(Ial la'ftttlptlea lt tU7 - tbllr 
th••lnt dtv1 tMi tall .,.et wlth.la a 
raunult ,..1M te \t Mle&lt( lato tbe 
a 11 1 tt •'t7 Ute. 

Well, r•v• that l'l'f'ertt IDclllh 1t Jut u goM, i an t ~. 

'fall, I aeaa wul.4Ja' t 1t-

I t 1I01IU lit, attvall,r • 

it aa hr'lah •""• ..ua•t 1t Hlltn 
abataat!allT tbe ,.tholep-.1 41ttloult1tt. 

I ptrtoa•llT woal4 ttT ,. •• 

Ytt, "!'.!:!:J tbet 1a a J'l&toaablt per1t4 ot 
t iM tL ·--- -• Mrt ttt ap. 

001 l aa ttlklag about W -tbt OP a JI&Po 
I 

Yell,_ ot tovtt I th1Jik that 11 prett7 to• 
tor tb-. 

!Mt 1t J'liht. 

Well, cau-. •ppe•llli u 1t t1ttea 
lluabti. TM "'1M•• of pomglag tlttMn. han«rti 
tJartqla e&Pttullanttlptloa 11 n.e tw -u.. 
Jtb. 

ltll, to that 7011 11111 kue 11bat- a. .. tt 
tbe --.1 tJ of tht prebl•1 • are cltallag 
here with a &!:r.:f apprul.Mh}T four t houtan.4 
rthpet, lad " CltrMat &PAl Italltat, .U 
han tu4a here that bOil lUI' lato ... u~, n 
ftel are app~tel, a tu&rter tf a bllllaa 
(tllan. 

. 
• 
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ot that quartu ot a bllll011, it • ~ Jl!:l alit 
TV'l• bR aoh ot 1t 11 Genu Ulll ltaUaaT 

It lllgbt " halt. 

It lll&ht be halt 

We han~a• t brokt.ll thoae tleuru doa. 

You are talking ot dollua? 

I aa talki~ag ot dollara. 

I wwU like to f!q agah abolat ellatutag the 
Genua Ulll Itallau, 1t .... to • u Mr. 
Aohe ... ali, tlret, the greattlt pe.rt ot the 
rtflaaell are Oenaae Ulll Cataheu.nldau, •• 
JW are~a•t reallT hlttlag the rellagee ,.obla 
ae • • Me 1 t ta lull t ore• aa1 ... 1011 deal a.U. 
wlth that group tooJ •••01141T, the alJIIIte 1011 
e1Ja8le th• out !Poa aU the rt~t ot tha ,..,le, 
tht.ll the 41aor.liWiat1011 that they will be .ul>­
jeotM to will be 10 aoh :JOrt lateue &ll4 the 
pqobol•f! :'l Utflault7 uader 11hloh thq will 
be labor 11111 beeaae 1JalG8lt1ed 10 •lh 
b7 the tree!Jag of other people ud the leal'ill;J 
ot thh group, the group that t11l that thq 
UYI ahnq auttered utoU.• harhhlpe at the 
Ma4• ot 1t, the people that tell that tht7 are 
the laet people llho would do u;rthi~~.& ill Hitler ' • 
ta-yw.-

<11, 7e1, but thq eutter UDder t he ahfortue 
of what Mr. AoheMil 10 olearbr:t:h out a1 the 
baale fer all TOur doiag, ot \e eltl...a ol 
a IOI&IItJ7 whloh n are In taot ao U, at 
ar. That coutltutea--

So tar ae tha preoecluh on thla are •-raecl, 
a aaa 1Ja HellaM woulcl be eoral14ered &ll IIIOIT 
Wl4er aq trUbg with the l1lllllf aot. 
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But the YU'f baall ot 4olac lt h the ..... 

It W WN at .... W llftU UMt the MA 1a 
llollu4 Jv•t the ... aa .. beat u.. .. 
1A a......, • the kala ot ,..oe&nt. !M 
tn41ag Ill th the ~a~~q aot lotlaoe aa .._. 
ao _,... Nl141ag 1A ....,114 ton1t017, 
.Uther 1t be 1A Gorznv ,.,.. or Bollaad, 
aad I set NT I feel a a ~.-Pehla baa aa14 
1114 Ur. Aohoton aa14, I tool that all tho 
are--nh 11h1oh 101.1 haYO IMde wbloh h&n a 
ro&l appeal to .. aN w1po4 out 1t 1f111 NT 
to ua that thoN arg~~~e~~h ven•t oquall.T 
applloable or that •-• the•• ar~h 
etop llb.ort o! oOYorlng the peraou l2bo oOM 
tnia OuMnt allCl .luatrla. 

I 4oa't 100 that at all beO&IIIo 1t •••• to ao 
the ••r.r bael1 of T&ar aotloe - let ao 111ggaat 
thb, aDA I do 1t MNl;r to rlnt 01.1t a Uno ot 
thSgSng to TOll• TheN lan' &II,}" quut1on th&t 
1f111 aaa eoatrol thle bettor b)' ltoopln.<; ec.plote 
ooetrol ot lt, not tho ll1pt01t quoatloe about 
that. !bat 11 all thh whole qii&PJ'el h about, 
whether that h tho WI thlue ahoul4 be clou. 
You n.U be •N ettoot1n f t 11111 put thta 1A 
ooaoatn.tloa -P•• You talk to M abollt 
ottootl'IODIOI. I ~ clon't 1104U)' 1f1V d.-.4 
orior a bit. Raetrlot 1t. I wwlcln't gin a 
follow f1Ye huadred dollare a aoath lt I 
aotuall;r w.nto4 toDt rol of hl~:~. 

Wo ha'fiD1 t talked to yoa 1A av woh toN~. 

lo, I liiiiiArataDII that, llut I • jut llrlaa: 
that that 11 U.. YOP7 41at1Aetlai ad tu­
YOPT 41et1Aot1on, lt eeme to u • that ..,.,. 
th1ac 1ft clo 11 on t he llaeh ot the ..... 

lilt that hn't a real heue 1A thle •tter. 
Tho oou14oNt1ou, 1t .... , to M, 11h1oh w 
&H ur,U, ancl whloh 7011 aN lll'alu, ulthor 
of thoa talk 1A tel'llt of abeol11to O.trol. 

W.U, thoy doal ln tol'lll ot-- , 
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fbe CJ'ltltlCID 11, what h a1..U.. ttteotin? 

lb-. Shea, at tu &I I aa rrM!!•l~ oon-
oal'Md &:ld penooal.l:r fee about • thlac, 
1 t .... te ail that ln }11'1JL01rlt 1t r• .... 
goi:~g to relu ;oar reah-lotiona, they b&Ye 
~t to bt nltu4 tor aliau u woh. 

!'/ell, I f ttl that nry tbOD~lt· 

Thq bna ~t t o bt l'tlue4 tor alitU aa auch. 
~o~, lt is l~en up to the re$pOOt1ve 901'erD3tDtal 
•ltnolet t o dett~lnt the ~ott effeotlTt ~ of 
plnni11.:; d<r.m the L:un1• that the;r t hin\ nq be 
rubYtrtlYt ~th rea~eot to lnd1Yl4ual groupe or 
Cl.UIII, 

It dot tn't ~. ~ diffe rent einee th13 ia no 
fonkl proeetdln.~· I think there 1a a dla­
tlnct1.111]1 between t he cl ticelllS beo&use 1 think 
1t aonatltnttl the onq bath of what you an 
doi~g. That ia ~- v1ewp~int : 

~ell, all 1 can 117 is that '' a t raditional 
matter, thtat pan011a &l'<i eneu., u 'llllch u 
t he r ooidenta of Gorx&Cl proper. 

:'.ll\ 1 o:ouldn' t loot ttpQu .. ollnnderc or Prt noh• 
:lQ.•• 

Well, OIU' lt;.hlatlon &l• .r• baa 1M. CIIU' 

interna.tiOI:Ul~ - t;,e various trentnents of 
paraona 111 tb:t of war al~a baa oouldert4--

Dl4 you ge~~tliM!l get t hie polDt of YltW, that 
taeao peo?le ~o are subject to thia order are11't 
qna.ntlln.<; ~1 te ao ::ueh about tha tact that 
fuy are aubJeot to an ordor ao the fact th&t 
thg arc 110t claulthd the t lllll• aa the othar 
aliena il1 thic coUDtq? 

You ••• tltYen thou~d out o! fifteen thoua&AA 
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!chUOIII 
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AohtiOIII 

'111illie I 

Pthlet 
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are. 'lbe;r are treated juet the WI¥ ne17bo4f 
eln la. tbq aner h..n of uq otbeP 
r .. trhtloaa. 

J 
You a eu o~ tour tbouaAA art? 

Onl,r tour tholl5&lld 1n the &ole lot. 

In effect, the 3Peat maaa o£ al11n1 b&Yen't 
oaough .oa•T here that a tiYe buDAre4 dollar 
Ua1tat1on per 1:10ntb woul.:n•t talce cere of 
thea. 

~ llYe oft relatiYee &D4 10 forth. 

That 11 right. 

Let me pt thh 1tnlgbt 1n ll(f aiM. You 
!IMI1 elnu tboall.lld out of l ith• thoUMDd 

are ez..,t troa the re•trietioa~? 

.b & pl't.Ot1oal •ttll' theT art llltllpt 'bttlllM 

the,. aon•t ·~ wi thin lt. 

ThtT are in t he oame olaae 11.1 the other alleu ..... 
Th'7 hann' t co\lflll !:lOUT. 

To 'bt touohtd 'by it. 

I cton't thlnlt that plaoll t hea 1n tba -
ol.t.11. lltro 11 a nan 1n this oount17 who jult 
hat tour h1mdrt4 dollar• a 1-th. H• P"'"' 
lato the olas1 a• 1oon •• be nrJ[oe enaUsh • 
tuppotiJie he go11 1ato bu11at1t, to baYe 
eeYtn hundre~ dollar• • uonth? 

'lben he hu to c•t a lloenao, and then he 
1:'1\1 tntn hlm4Ped dollar• a -th 1altM4 of 
tin hlmbed dollar• • iiiOntb. 

Yea. I 4oa't thlllk that taku the tleY• 
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thotaaw 011t at all. 

I t take• them out beoauae the areat bulk ot 
thu ara' t cOJI!Natt4 with ooatJ'Ol 1a thtlr 
d&ilT 11ft. Tht7 aren't ha.Dertd b;r it. 
7ht;r t lAd thq oan co oa w1 til thtb l1Y11 tbe 
.... ""1• 

And they art not 1aepeot . 

We don't think t he other• ere elth1r. 

lklt tha;r cortalnly wolllcl not bt tutptct btoautt 
thq ban no holcl1Jig1. llu' doa't ;rw ellwlute 
th• and pat thM onr ld.th the othen? 

'l'bat 11 1.G tfttet 'lUre tbt;r are now. 

Yw JDean eneybod;r I&I'Dlnr, leu than a thousand 
or tithe lum4rt4 dollar• a year, take thoH 
w1 tb the lUll lUlU of "lone;r 'llho coulan' t 1.G 
t.DT dtgrtt of lllttllhocd be eubltct to the 
blaoba11 or ho1tage ttchnlque, 181 that tha;r 
&1'1 CM&t 'l 

I !l«lan I u not IAiYOCati.Ge t hat I don't wet 
to c OQt down here tor thh 1pecial u oup and 
end up on a .. tter of dollar• and centa, but 
I juat wonder ~·•1! ·~ t hq ar~•t auto· 
Mtlca:U,-

Slllpq btoautt at a practical Mtter tbo11 
people conalder thca~el••• out and·· 

~'1 aren 't the people that 001:11 hlrt and ult 
can thtr bt glYIIl treed~--

The;r oan 1 t a fford to o0111e down and talk with 
)'OU. Theil are people that I talk wit h. 

But thly ban lltYir b1tn louoUd b;r thla. 

• • 
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I ll azv N&l. HllH. 

The7 han11' t been touohed 1Jl aey dollar an4 
Mllh reepeot, bat tbQ' hne been touohed 
.trca th11 other point of Yin that I han bee 
tf11A& to expre11. 

I th1nt the great bulk of tb• do not enn 
knw the controll o:dat. r oot of the people 
ill that elnen thouaud I:J"Oill' not all o! 
tha but 1toat of the.:~, I clor. t think the7 
are OTt!' touoheo b7 l~ oOAt role. 

So then all fO'l IIOYO t o h thio, thb 1o the 
aole quu tion, t hat 701.1 beHevo thou elenn 
thotaaud are utouehed end 701.1 han no •tbo4 
of checki ng them now at all. 

1:e don ' t i nter fere w1 th t hem at all. 

Tlun all you ear h lhd with ! OIU' t hOUJand 
people who happen to haYe a little proper~, 
that ~~at coa.t ltut ea t he dletlnotlon, J OU 
~ t hat all f ifteen thoueud people who caM 
out of oooupl od oountrlee, aa l undorotand, 
l poo faoto, t he fact that t ber oaae out of the 
occupied territorl , tlt11t nake~ t h• IU'POCt, 
but u to elnen t houaand of th«a, no ooet roh, 
nothinG 1• exerol1od oYer thac at all. 

-;;, hue neYer aald tbl t hoac poraon• weren' t 
nopoot and there are other controh which are 
enrched-

J.ll right , then all of thoec other controb 
operate 011 t huo four thousand. 

'!bat 11 rlt;ht . 

That 11 r l(lbt. So n get dOWD aerelr­

! ou get a- t o the cue-

/ 
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a.t do• to etra1ght property, that h it. 

:.of~: the IIU who hal eubetantlal tlmd1 heN 
Who .. .., one hal propeJ'tT ana relatbel u4 
triell41 abi'OII4 through 11hioh ana through wbaa 
preeuure can be brour;ht to bear. 

I t la eole~ a queetlon ot polic7. 

J.:r. i lllk1e, obYiouel,y we don't Irene hDI!e 
o! a pauper beoauet ho haen't gQt ~ tuDde, 
but 1t: i:m' t beotwae he 1a e pauper but be­
oeauae we baYt no control OYer fUDdl he haan't 
got. 

Thia 11 pUI'I~ a fi!Wloial oatter. 

Now all I say 11 1l tbd 11 t iiWloial, then it 
h a •aaure aolel,y - ! a:;ree ld th 701& - ot 
What he can do witb. hh tlmde, hn' t it? 

Th.nt h rit:}lt • 

.bd when ;you talk about the additional re­
etriotiou. ot plaoin~ t ho total amount in ~ 
transactio~, you havo eli~nated ninety-nine 
percent ot tho haaard ot that. 

I a11 not eW'e vhat you Wtan. 

i>o I underetanc1 your • ~;ntiDp to be aloag 
the linu that I gathered l.lr. J.!oree bi'Oilght 
up, ~ not ~t thla cont rol, we will ~. 
to pereone haTln:; more than •x• thoaaan4 4ol­
lare &114 to the extent that he wanta to deal 
in tlle ~re than the "X" thouu nd clollara. 

That 1a r ight. 

Well, that h aOJMthinf, to be thought about. 

So that he cloun't feel that - without plaoing 

. 
• 
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properi)' •• a qul1t1oat1oa tither tor 
latelllgeue or &Ill other ;Iaoe, oltnouaq 
...., tov tboll_.., 1011 are aoiag tt ha•• 
·- ... ,,. ILl(lll tne peeple. 

Ctrt&lalTo 

AD4 to C! tiLl• 1t1pa OD. th4e whJah thaT 
fttl - t h mat I han thought ill thl 
tbe, that lt h J'Ul'•l.Y a aueetlon or propartr, 
tlutt la what JOU ara aaal!ns with, tlJWlolal 
o011tral. 

SUre !.t h fiD&Del&l control. 

!low I ~q tha aetbod bT mlah rn oua ••­
plllh n'h'7th1ac &ll ot ua ara ta~ about, 
t he lhlte llat lnet tad ot the black l1at, 
u4 a&t11Nil3 that la&a Ul appall, TtiO. rlaoa 
·~ lialtatlon ot 1ncll'f1.4u&l t ruaa&ct one 
NMIIII TOIIl'. Oillrllll' 11 that thh t allow 
mq t aka 110111 ot thua tude Ulldar pruaur .. 
&114 al thar ua th• hlaMlt or Jl&•• th.-1 OD. 
to soaebod7 alae tor ~b'l'•r•1•• purpo111. 

How, you plao• a llcltatlon on that amoaat. 
You altwJuta praatioally all of that cUftl­
culty and t hen lat hill co on the whJta lht 
aa tU thaoJ7 tla&t )'011 ft!',i~Ut, 1 thlJik lt h 
a '1'1'7 w1ae augcaetlon. I thlllk 1t h • ltttter 
IIIU'IItiOil than tM blaok lht • 'lhu 1114 
let hi.a work 1nto the full eltuatlon as he 
pi"''''tl hh urlt an4 1011 praot 1oall3 aoln 
your probl .. wlthOIIt--

Wtll, tha 11aond fUlMUtlon, I think, h 
1011eth1Jlg that .. oartainl.T ara going to 
thlllk about. 11\e !dell or llcl tlng 1nd1Tldual 
t ...,...tlona ioam't • I don' t qu1ta ••• the 
mnlt ot that. 'l'llenty tan thoualoll4 dollar 
tNDIUtlCJIU-

. 
• 
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WeU, I will ..Uf7 Ulat, tftal --t t .. _, cl ...... l ... 
.. ~, I t.a u ta..t u.. nae.U• 11 .. , u t• u. ~-- •~Mal• 11hlu 11 ....... , tl ~t a fll'ft ala 1a ~ f.,£11 I I n,_., 
tllat 11, .... , • - wl~ -·· tMa ,_ tUa .... telJan ... , u..a-... 
Well, I a.a•t tJa.blt llr. Wlllklt ...U &CJ'II tdtll Httlq the tlavt at tea tbMIM_,, 

le, I th1ak that 1a tee •u et • llaltltloa, 

• n.-.,.. ............. , '"' '"-•"· 
r .. , .. , tw jvfp at te N IJitNl ..... te that ... ,. 

l{orHa ~ 1l the Dt~t 4H•'t IN 1t1 
.., •leV te ..... " • lean tu ..... te r " tU .. " ala I • ...n.... 1• tM .., lt ,.Pt te M ... , I aat tllat 1M1Mte4-

Aobuoau 

!.lorttl 

Wlllkltt 
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IJI4 I -·t =ako u.r etateMnt. I thillk 1t 
h bettu not to dftg 1t 1ato tho pre••· 
h tb&t nthtMto17 all tho WT voiUI47 

Tu, that h mt1req Mthtaotoey. 

Ho od4 he wouU '"f01l athl'ftri, 1 e&14 
1 had a brio! I would g1n hia , but I won't 
~lvo 1t to bl., e don't oo.e 1D the •p1r1t 
or--
.ell, th1• convercat ion or he&rl nc or what­
I\'Uf01l oall 1t1 _a• tv •• I aa OOIUierne4, 
h11 been 'ftl7 enu;!hhni~ and 1t ha• belli 
a44naH4 to probU.. that han ben taolng 
111 f or •~ t l me, and we appreciate fOur c~ 
lAc ill hero u4 t hillg Ill f t1V 1cloae, aH W 
will bo t hlllklng about the• , and 1A tho light 
ot the cl1-.uoa1on• bero tod13 I ••.u.~ fOil 
will cont1IWo to thilllt about t ho.ot, and 1t 
ad41t1GDal ldoae or eu~••tlon• occur to rou, 
wo will be Tlr'/ c l nd. t o r oooi vo the::~ !Jooa you. 

Could we leave it tui • .-~, tbat i f you &at 
to eona1clor1n~ thole and aQTthlnc that you 
think tre oo-.1l d be of a:n;r help or that you 
t hlllk ... would llio to be haarcl on, to lot 
111 !mow, and wo will co::.a ~!l th.a u.aa spi rit 
•• baTe - hero todaf • 

Fbo. 
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•o Secretary llorgenthau 

••oM l.!ess rs. Foley and Pehle 
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DAn 

December 1, 1941 

As of the opening of business December 1, 
1941, there were approximately 1500 pending applica­
tions in the Foreign Funds Control. This does not 
include more than 500 cases being held pending policy 
quest ions which have not been determined or are await­
ing clearance with other Government agencies. 

. 
• 
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TREASURY DEPARTMENT 125 

INTER OFFICE COMMUNIC4TION 

DATC 

Secret&ry Morgenthau 

Mr . Foley 

£) c..c. • 1- • 1 '-# I 

For your information. 

You have requested to be advised about the status 

of reports under the Vinson defense investigation 

resolution. 

Briefly, this is the story. H. Rea. 162, intro­

duced by Representative Vinson of Georgia (Chairman 

of the House Naval Affaire Committee) , &uthorized the 

House Committees on Kilitary !ff&ira &nd on N&val 

Affaire to make separate inveatigations of the progress 

of the national defense program in so far as it r el&tea 

to mat ters coming within the jurisdiction of each 

Committee, The purpose of these investigations is to 

determine whether the defense program is being carried 

forward efficiently, expeditiously, and economically. 

The Vinson resolution, Which was agreed to by the House 

on April 2, 1941, requires the two Committees to report 

to the House during the 77th Congress the r esults of 

their studiea and investigations, together with any 

legislative recommendations they deem desirable . 

. 
• 
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Neither eu.J.ttee llae ~t ..a. &111 fiMl report. 

The Nanl .ltfaire c-J.ttee llal DOt Mdt &~~Jinteria 

report. The K1llt&I'J .ltfail'e Co.lttH, on the other 

hand, haa iaauecl thl'H inttl'ia repone: ou aboat the 

dela7 in the ooutl'UOtlon of an .a...., airport at Jrc11n 

Field, Flol'ida; &BOther on real t1tate (aoqulal tion of 

lit u ) &lid ooutnotlon; &lid a third on atrateglo &lid 

criti oal .. terlale. 

You .. 7 r..U.r the lglin Fi eld .. tter laat •FiDe 

and nl'17 •-r in which our Proour-nt Dhillon OIM 

in ! or aa.. oritiol .. in ooDDIOt1on with the award of a 

cont ract for the pvohae• of uphalt. You .. 7 &180 

r...U.r the etratteJ;o .. terlala report (hauaa in 

Jul7) which ol'ltlolMCl prutloallJ eni'Jboq, inoludinc 

our Proour-nt Didalon, for oo.ntributing t o dtlafa &lid 

failuru in tu a~tlon of raw .. terlala for the 

GoTer.a.ent etook pile. 

The Bout K1llt&I'J ..a lanl .ltfalra Co.ltte .. got 

$26, 000 110rt apiece fl'Oil the Bout on lonllber 18 to con­

tinue theil' innetlptlou. it tllat tiM lpoDIMD fol' 

both c-J.ttHI J..n41oate4 that brUltr iattria l'tpGI'tl 

would abo..U, be fortlu '•· 

r.~ .~-~ 
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TO 

"''"' 
SubJect: 

TREASURY DEPARTMENT 

INTt:"·OFF'lCIE COMMU NICATION 

Secretar~nthau 

Mr. H~-. 
The Business Situation, 
\'leek endinc; Nov ember 29, 1941 

Summary 

Commodity or1cee : 

132 

CONFIDENTIAL 

o•n December 1, 1941 

(1) The levelli ng-out or commodity prices recently has 
b~Pn ncco~panied by a slackeninG in specul ative activity, 
c• indice ted by a reduced volume of tradin& in the futures 
mcrkets . The greater caution recently shown by coa:odi t y 
buyer s is, in part, a reaction from the earlier period of 
excesFive buying . It has also doubtless been influenced by 
the persist ent decline in stock pri ces over the past several 
mont hs . 

(2 ) The BLS all-commodi ty index in the week ended 
~ove~ber 22 showed li t t le change , declining 0 .1 point from 
the r ecent high of 92 .3. Basi c commodity prices l ast week 
( ended November 29) likewi se showed no important trend. 
Avert>~:re prices received by f armers i n J;uv~bcr declined f or 
t he f irst tiDe since the rise began last spring. •Parity• 
, r i ces , on t he other hand , increased 1 .4 percent in Uovember. 

Business aet1v1ty: 

( 1) ~leekly buotness indexes have been distorted by the 
effects of the coal stri~e and holiday influences. Barron ' s 
index of business ao t1vity in the ~leek ended November 22 de­
c lined 4 .1 points t o 137.9. The decline in the New York 
Times index during the same period was limited to 0 . 3 point, 
th~ i ndex standing at 129 .S. 

( 2) The shor t age of ateel sera~ continues to hamoer steel 
O!"erat1ons end is reoorted to have contributed to last wee': ' s 
decli ne i n s t eel opera tions to 95.9 P6 r oent ot capacity. The 
scheduled rate for t he current week i s raised to 97. 6 percent. 
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General situation 

It we were not engaged in n huge defense program, 
business activity now would doubtless be going through a 
~eriod of recession following the exoesoive buying and 
inventory accumulat i on during the earlier months or the 
yenr . As it is, some or the milder symptoms of a recession 
Are seen in the slackeni ng or retail buying in recent months, 
and in the reactionary tendencies in commodity and securi ty 
prices. The underlYing trend or bueineea activity, however, 
cont inues upward, and there is little doubt that the recent 
slackening i n buying will prove no more than temporary. 

Comcod1ty future s trading declines 

One evidence of a more oautioue tendency emong buyers 
recently has been a diminishing of speculative activity in 
the commodity markets. (See Chart l , upper section. ) The 
long rise i n speculative commodity prices this year reached 
a peak in the early part or September, accompanied by a riee 
in trading volume to the year's high. Since that time the 
volume of futures tradi ng has shown a eubetantial contraction. 
Ref erence to the lower section of Chart l will disclose that 
the volume ot grain trading recently touched t he lowest 
levels since early Maron, while trading in cotton fut ures 
hae also dropued noticeably since mid-October. 

It may be significant, however, that a somewhat similar 
decline in trading activity and levelling-out in prices 
occurred last December and January, juet previous to the 
long price advance. The weakening or farm prices recently 
hoe been affected in part by seasonal heavy marketings , an 
influence which will become lese i11portant ae the new year 
c.poroaohee. 

Vblle comood1ty futures priceo have been flattening 
out, the etcok market baa been gradually declining, doubt­
lese contributi ng to a dampening of buying interest in the 
comaodity markets. By last Friday, the Dow Jones industri al 
atoo!t average had declined to the lowest level of the year, 
and was Within t hree pointe of the extreme low for the en­
tire war period, touched in June 19~ a t the time of the 
French collapse. (See Chart 2.) 

This weakness 1e 1n marked contrast to the action of 
industrial stocks 1n the J,ondon market (lower section ot 
chart) which have retraced all the ground lost at the t i me 
ot the tall or France, and during the pnet week moved up to 
a new high s ince J.!arch 9, 1939 . 
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\ih1le tbere are Yarioue upl&naUone ot *- d1eparity, one 
t actor which baa probably contributed acre recently baa 
been tbe aell1ng of stocks in tbe Mev York aarket tor tax 
purposes. The London aarket ie tree troa tbie influence, eince 
capital gain• are not taxable under Britiah law. 

BLB all-commodity index almost unchanged 

Tbe BLB all-commodity index continued t o aoye in a 
narrow range in the week ended NOYember 22, decl1n1ng 0.1 
point to 92.2 from tbe peak reached a week earlier. Increaeee 
and decreaeee aaong tbe eubgroups were about equally d1Yided. 
A modera te decline took place in wholesale pricee of tarm 
products. 

Baeio commod1tiea nearlY stationary 

Tbe BLB wholesale price i ndex ot 2g basic commod1tiee 
moved only el1ghtly up>>ard in t he week ended November 2!. 
Among the toodeturta, bog prices declined turtber under 
seasonal hea.,. marketings , nearl7 touching the lev leYele 
ot mid-October. Grain prtcee &110 weakened eomevhAt. 
Cottonseed oil and lard pricee strengthened under GoYernment 
buying. (Bee Chart 3.) 

Among the industrial ~terials, cotton and print cloth 
prices rose moderately, and roei.n prices early in the week 
r eached a tour-year high. 

The paesage or the price control bill by the House on 
November 2! vae interpreted bull1ehl7 by ccmmod1ty traders, 
eince in ita present f orm it ie generally believed to pro­
vide no effective control ot inflation. The bill includes 
the provisions reported out by the House Banking and Currency 
Committee on NoYember 1 with r espect to farm products, namely, 
t hat ceilings shall not be imposed on prices or form products 
at leas than the highest price as determined on three baeee: 
119 percent of parity, the aYerage price t or 1919 through 
1929, or the preYa1l1ng leYel on October l. 

rara prioee declinej •parity• prices higher 

Average prices received by tarmere, ae ct November 15, 
ehoved the first decline since the broad price advance began 
laet spring. The weighted average index or the Department 
ot Agriculture dropped 2.9 percent from thAt of the preYioue 
aont!i., but the index vas )6 percent aboYe that of November 
194<>. 
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Parity prices were increased as ot mid- November to 
adJust for a rise ot 1.4 percent in the index. of prices 
paid tor goode bo1.1ght by farmers. A Sl.lbstantial upward 
reVision bas been made in the October parity figures and 
in t hose back t o August, because the prices paid b,y fat~ers 
for goods bo~.~ght proved to be above the Department of 
Agricul t ure's prelimina17 estimetes. Table 1 shows parity 
Qrices tor select ed tare products on Noveaber 15, 1940, 
and on October 15 a.nd November 15, 1911-l. 

As a net resl.llt, average farm prices in November were 
6 percent below parity. In October t hey hnd been 1 percent 
below, and in September 1 percent above parity. 

Rest riction on soeoulat ion in soy beans recommended 

Measures to curb excessive spec1.1lation in soy beane 
were recommended by the Commodity Exchange Administra tion 
on llovember 26, i n a special report to the Secretary ot 
Agriculture. The recommendations, made on the basis of an 
anclysis of soy been trading on Sep tember 15 and other in­
forQation, included the increasing ot margin requirements 
and~ome form ot restriction on excessive i n-and-out trading. • 
The analysis indicated that on t hat date hedgers were carry­
ing their own risks, and to this extent speculative trade 
was not performing ito usual function. 

Publication ot the CEA report was followed by further 
advances in soybean prices, apparently because the report 
revealed t hat speculators were •predominantly short, con­
trary to their usual bent•, end that of t he total speculative 
interest, f a rmers constituted t he largest group . 

Dominican Reoublic sugar crop bought by Great Britain 

Purchase of the bulk ot the Dominican Republic 1911-2 
sugar crop by Great Brita~n was announced Friday. The 
oale was made at a gua ranteed minimum price or 2 . 25 cents, 
f . o . b ., subJect to upward revision depending upon the price 
which may be determined for t he Cuban crop, tor which the 
United States and Great Brita in a re negoti~ting. The 
guaran teed minimum price for the Dominica n Republic crop, 
with freight and duty included, would be equal to our cei ling 
price or 3.50 oente, delivered in New York. 
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WeeklY bue1ne•• 1ndexoo lower 

Alter rising in the tirst halt ot the month, weekly 
business indexes declined in the week ended November 22. 
The declines , however, are probably lees e1gnitioant than 
usual because they appear to have. been due in part to the 
coal strike, and perhaps in part to the usual d1tticu1ties 
i n making proper statistical adJustments tor holiday taotore. 

Barron' s index ot business activity during the week 
above mentioned decli ned 4 . 1 pointe to 137. 9. The composition 
ot the New York Times index ie euoh ae to make it lese re­
sponsive than Barron's index to development s in the coal 
indust rf, hence it declined only 0.3 point to 129. g in that 
week. (See C4art 4, top section. ) 

Improvement 1n power and fUel a1tuation 

An im'oortant taotor in the decline in the Times index 
was a contra- seasonal decline in electric power production, 
although output was still nearly 13 percent above year-
earlier levels. (Reter to Cbart t, middle section. ) The 
electric power situation in the sout heastern States has 
1~proved recently as a result ot hea vy rains, which have 
oonsiderubly improved operating conditions ot hydro-electric 
plants. It has consequently been announced that the con­
templated 30 percent reduction 1n industrial power consump­
tion i n the area is no longer imminent. Moreover, restrictions 
against non-ess ential electric lighting are expected to be 
relaxed betore Christmas. 

Total treight carloadinge declined more then seasonally 
in the week ended November 22, due to a sharp drop in coal 
lood1nge resulting trO!ll the coal st rike. (Reter to Chart 4, 
bottom section.) Sott coal production during the week men­
tioned dropped about 19 percent . 

In spi te ot the strikes which have occurred this year 
in the coal indust ry, bituminous coal production in 1941 baa 
exceeded year-earl i er levels by about 11 percent. In the 
anthracite coal industry, supplies have piled up to such an 
extent that the industry is now working only 2 days a week. 
This aituntion ia attributed to a lower than normal demand 
resulting trom mild weather oonditiona, and to heavy advance 
buyi ng last summer when consumers teared tuel oi l and trana­
~ortation shortages. 
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Scrap shortage menaces steol pro¢uct 1on 

Although the steel industry managed t o resume operations 
within a few days at uni ts closed by the coal strike, the 
shortage ot steel scrap continues to haaper production. Thus 
by the middle ot last week steel producers in the Youngstown 
district are re~orted to have restored operations at all 
units closed by the coal strike, but 5 open hearth turnaoea 
were closed down because ot the scrap shortage. In the 
Chicago district the Inland Steel Company is planning t o 
cut open hearth operations 10 percent due t o the shortage 
ot scrap, and in the Cleveland district it is predicted 
that operations will decline t o around 85 percent ot 
capacity within 60 days due to scrap short ages . 

During the past week the OPA is reported to have been 
surveying the iron and steel scrap ~rioe schedule, and i t 
was intimated that some adjustments may be made. Reference 
to the chart ot baaio comcod1ty prices (see Chart 3) Will 
show that prioea ot practically all other basic industrial 
materials have advanced more than steel aora9 prices since 
August 194o. The short age ot scrap, in addi tion to the coal 
strike, is reported to have contributed to the decline in 
last week's steel operations to 95. 9 percent ot capacity. 
For the current week, operations are scheduled at 97. 6 per­
cent of capacity. (Refer to Chart 4 , middle section. ) 

New orders index lower 

New textile orders continued to be booked in heavy 
volume 1n the week ended November 22 , but they declined sub­
stant ially trom the previous week' s unusually h1gh levels. 
Our new orders index accordingly showed a sharp decline 
trom the previous week. (See Chart 5.) New order s tor 
steel as well as orders tor oroducts other than steel and 
textiles also were moderately lower. The decl ine in steel 
orders carried bookings down to 99 percent ot capacity as 
compared with 105 percent i n the previous week. 

A broad exoanaion in sales ot cotton oloth occurred 
last week, due to a rise 1n the price or raw cotton to a 
level wh1oh caused an automatic increase in ceiling prioes 
ot certain standard cotton cloths above those which have 
been in ettect ainoe November 13. In the fortnight inter­
vening, business remained virtually at a atandatlll , since 
allls bad been reluctant to sell in ant1o1pat1on ot higher 
or loss. 

. 
• 
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Table 1 

Pari ty prices for selected farm products , November 15, 1940, 
and on October 15 and November 15, 1941 

November 15, Ootober 15, November 15, 
Commodity 1940 1941 1941 

Cotton, cents per lb. 15.75 1~.48 np 
Wher.t , cents per bu. 112.3 12 .6 126. 
Corn , cents per bu. 81.~ 90-5 91.8 
Co.ton~eed, ner ton l28. 4 131.80 .332.25 
HoGs , per 100 lbs. 9-17 10.18 $10.32 
Wool , cents per lb. 23.2 2~.8 26.2 
Rlce, cents per bu. 103-3 11 . 6 116. 3 

Source : United States Depart ment or Agriculture. 

. 
• 
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oAnDecember 1, 1941 

Employment under the Work Project& Administration increased 
rroa 1,056,000 to 1,05S,ooo persona during the week ended 
November 19, 1941. 

Attachments 
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1JOU JIIIO.,BOH AJIIIJIIftRAtiOI 
Jwaber of Worker• laplo7ed - Weekl7 

United Stat .. 

leek ending 
19~1 

llay7 
llaY 1~ 
llay 21 
Ita)' 24 

June~ 
June 11 
June 14 
June 25 

July 2 
Julr 9 
July 16 
July 23 
July 30 

Auguat 6 
August 13 
August 20 
August 27 

Septe~aber 3 
Septe•ber 10 
8epte~aber 17 
8epte•ber 24 

October 1 
October 4 
October 15 
October 22 
October 29 

NoYelllber 5 
NoYelllber 12 
Nonmber 19 

Source: Work ProJects Adainiatrat i on 

luaber of Worker• 
(In thouaandl ) 

1,519 
1,11-97 
1 , 1!-71!­
l,~ 

1 ,"2 
1 , 423 
1, 410 
1,368 

1,172 
l , OJQ 
1 , 016 
1 , 025 
1 , 036 

l ,o41 
l , o42 
1,o43 
l,oll-5 
1,o43 
1,037 
1,035 
1 , 033 

1,032 
1,037 
l ,o4o 
1,~ 
1,o47 

1 , 05() 
1,056 
1,058 
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WORl PIIOnCTS AliiDIIS!JIA!IO. 
Nuaber or Worker• K.p1oye4 - Monthly 

Un1te4 Statee 

146 

Muaber or Worker• 
19}9 

JulY 
Auguet 
September 
ootober 
November 
Deoember 

(In thouun4e) 
2,200 
1, 811.2 
1,790 
1,902 
2,024 
2,152 

19llo 
Januftry 
February 
Karoh 
Aprll 
Kay 
June 
Jul:r 
August 
September 
Ootober 
November 
Dooember 

191>1 
January 
February 
Karoh 
April 
Kay 
June 
July 
August 
Septeabar 
Ootober 

Souroe: Work Projeota Aaa1n1etrat1on 

Monthly t1guree are weekly t1gurea tor the lateet 
week ot the month. 

They 1nolude oert1t1ed and nonoert1t1ed workers. 

2,266 
2, }24 
2,288 
2,092 
1,926 
1,665 
1,701 
1, 691 
1, 704 
1,779 
1,821 
1,878 

1,895 
1 ,867 
1,708 
1,560 
l,%4 
1,368 
1, 036 
1,()11.5 
1,033 
l,o47 
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DEC 1 1941 

o.u QaaUal a.r... 

1hanlc ,..,.. l or.,_,. l.U'-r ot h•- 17, 11l41, w-1ac 
ao or w ur•~•u ••teopbtocl rar ... ~ 300 U&ta\ 
l>oll>01'11 to 'illodo t:r<M IIP1\ 1tb oonWMU ia t.l>e U!Ut.ecl :l\a\M, 

·• """ ~ ••~111 wba\ elr .. t ~Jw arr•a-11\ wUl "­
~!'<0' lito , ol4 aftd dollAr ,.eiU• tl \loe lrUieb 0.•--· 

1io ~· \ hat. 1oM oalo Ill L'>e pl.allea t.o -J.a wUl ba -·-.or t.l>e ,.,.. ot Ule ~-·i .. roo ... •••oR. 
':to l;olJ.no L>at ~ \0 \ba\ ....,., •• , u.. lri\t.h o.ow• 
,. .. , - call ~ \ba -•Sa Qaow mt. \o ,.,. ia , o1.o1 • 
~oll"" tw- aa\erlAla -.all u.. llri\ilh Cla •w \ baa paU 

1t8 

tor wUb 6..wt ar olcollon. U ~\ ia \be ........ ,...,, -

~h\Od an4 1l the pl••.,..-"' ...,., Sl,O "'- ...... \be 
PT1Hoh aon.-on~ •i.b\ obM1a - MS aillia lllliah will 11ft 

• 

bo ott.ot b;y aa;y lao rl dellan whoa allbatU•" pl-• an ~ \ 
prov1AI• t.o \be lr1.\1ah OWl-\ \Arnell a IAM-Leaeo Nqlliol-

~1011. 1 .... tba _.. "111,.1>\" ia \Ida ·-\1a "'~ ---
""' l!llooiaa ~ -., ,.., ba - \o pa:f t • Ula ~ ia 
t Ole , and l>M- PQ lA\ ia colA ~ M e.mplleaW 117 \loa -
ot., U<loro.....U.C llo- \Ilia oaww1 n..,. \ba 11r1U.II a..­
'"'"' c•1H~ ru ...,14 ~\a,.,..,. ... a to \be 1r1ua11o ,.., r rr 
'*l.T - aoe.paai• or tall....S wi\11 pvi.opaan aold ~ 
to tlloo Ualt.ecl ' hhr, S1Me ~ - -!ftc \0 \loa *'- S\ateo 
Tej'lT.,.., \8 pld wutcb w ,.....tlA- -lao -.co tor t•..,... 4el1'11W7 
1~ 1Mild no\ 11o part ot \ba obo9e ' w'=r''nc• 

11» M,;lOt-lbulol&ll ,.,_.\a ~.,, oloo p...,.LtMr, b wa, 
~hn war ..... ., ,ol. 1_1_, "' \ba 11'1\iA aa·-··· will 
be r r.,.l ded \0 \be l\\leolM Qavfi I V \ wi~l\eW o•t• Sa- \be 
~Htob Govo,_\ 1a to el~Mla aool>aU\uu plAMo t.'>r....,. • ~ 
Louo roc;u.U1t1oo, u ..,. be tho lat.on\1a ol \be 11'1\UII oa•=• 
_,, \o nppl.;y \be ~ 1a ,_.u.a \0 !)ooolo wi~\ I I \o 
.J 10 .. lut.or repro-~ U.• 1at-'1& tl U.e lrl\iall a.wa 
~- 1l woold - lA&\. U.o ~:old IICII Mllu pMltl• el \be 
lb-1\ieb '!nuur7 .-1&1 ao\ 1oe at£•\od 117 \be pl.&M poc\1a t1 

~I'll ""-"--
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In.a .. oh u the tl'eu\1.17 •U•pw w liMp __ , ot \M 
fac~ore art•Ua~: ~~~. dollar -1\ioa ol t.be l!r1t1all !h&nrf, 

149 

•• ~ltould 1M &lad U ,.... •OIIld oend "' 8117 1n,.....U• ,.... lll&t;\ 
hon that 100uld 110111oaw wld.ela ol \M - ,.. ... .,... U. llr1U.Il 
'!'rnrory and \ he 111"1 Uab Oo•en_,t 1ntelld \o apl o7 111 t.be .-. 
tranoac t.ioa . 

f wr a1ncorol~ ,... ..... , 

liicaH) •• •• ,. ... u.., ,.. 

a-rtal J. H • ........ , 
.... ~, IAIIII-oL-~tor. 
Office of L4nd-Lt~ .. AdKiniotr ot>on, 
51' ~ Street , •·•·• 
1ub.1.Aat.oA, o. C. 

-·· U/26/4 

• 
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OFFICE OF LEND-LEASE ADMINISTRATION 

FIVU1FTEEN 224 S'ffiEET NW • .;;I_.J . .J_t:: -:., 
WASHINCTON. D. c. I' I , 

..f.. - ..1 

Novacber l7, 1941 

Der.tr ).1 r . Secretary: 

At t he Koacow conf~rence it wft~ ft(T~~d tt~t tte Uni ted 

~t&tea would furnt•h the 5?v1Pt Uni on vlth 100 bo~ber• ~~d 1~ 

~ ltthter ~i r1>lenes month ly. Slnc,. it '.ltttt not oot!llbl ~ to !'urnhh 

all ~f the bomber• f r?" U~ S. con tr~ets . Rn RfTaer~nt wa1 mode 
wHh th o BrHlsh to dive rt 300 11£ht oo~otro (A- 20) :'roll Brltloh 

~ rdera nov i n force ln the Unl~ed StFt ~ . !h•~e a lrnlane8, co~· 

.. e :.e with t he a.ee eeaary tpa.!"e nArte , wtr• t o ,)@ •bl'D* fM~ 

thla countr1 at the rate of 1 ~ ln Oetob~r . 1?0 ln r.ove~uer. ~? 

1n Ueeember nnd ~ in JnnuPry. The we~~n• , &MW~nttlon a nd 
0011\0B Wf'rl't to be furnished by Oreo\ Br1 tnt n l\nd tern to Rues tan 

o~rtl from Enr,land al t ha A1rplanee were fUrnl1hed . In addition 

~ ' the 3 ~0 A- 201& f ro• Jritiah c ontrAC\• ther e Ytre to b~ fur· 

n1ahen ~lb A-20' • f roc Defense A1~ contra~tt And 13 fro~ U. s. 

"~'rDl o~ert d,11ring the ~ntha of December 19 l to June 19~2 in· 

c lur.1Ye. 

'l"\\e Chief of the ATifty Air 1or ces ~Pd t o re"Oe)" to thfti 

4r1 ~is~ t he eA;1r~ 300 A-20 Ai rolanes fro• U. S. pr~~~t1~~ ~t 

tht rrt, of 100 a month be£~~~ 1n« July 1942. or aooner 1! ~••1blt. 

I t h undttretood t hl\t all que•t !on~ of f1na nc1nr the 

trar.~f,r of the~e 81 r~lanea . con~lote with all e1ui~~~n ~ A~ •~ 
ru~!t!o~. wi ll b~ Arr~~ ~ir,~tly betvtten the Brit!•~ a·~ t~e 
Sul $1&n•. F1~~ctn~ renlece~-n t of ~he atrolL~•s , ~ov~•~r. vt l l 

have t o be arrangtd and t t 1• ~rooo~ed t hAt thl& takr t he ! ore of 

n~w ~~r·~"e eid to Great Britn1~ . P~~ wt l t be cov~r~ by a lend­

lPesP rf-~··! •1 ~!on to be ttUbmi tted by t he Brhifth . 

Vpn tnt 7 yourt, 

'The Secreto:-y ot the fre.et\lrY 
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TREASURY DEPARTMENT 

aeoretarr Morgentbau 

Mr. laurok 

11110,J"" . Plane 8b1paente to Br1t1eh Foro .. 

151 

1. I n the week ending Ho?ember 25, a total or 65 plane• 
ot all tJPee ()7 ooabat planee) were eh1pped to Br1t1eh 
roroee. 

2. fhe t 1rat reported ao?eaent or be&TT boabere to the 
Klddle laat ooourred tb1e week when t wo Conaol1dat ed 
•Li berator• boabere (B-2~ 1 e ) were flown to &grpt. 

3· In ?lew ot the preeent tena1on 1n the rar l&et, 
1t 1e or 1ntereet to note that 1n the l aet e1x aonthe 
onl7 about 20 Aaer1oan a1rplanf• ba?t been eb1pped to 
the 8r1t1eh Pao1t1c roroee . 

Regraded Unclassified
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Di 'f1 a1 on ot llone t&l')' 

Research 

Table A - - Shipmenta b7 Area 
(Frcu Febru&17 l, 1941) 

To the united Kingdom 
Light and medium bombers 
Heavy bombere 
Naval patrol bombers 
pursuit 
ArmY cooperation 

Totel to the United Kinsdom 

To tbe lliddle East 
Light and medium bo:obers 
Heavy bolllber s 
Pursuit 
Trainers 

Total to the Middle Bast 

To the Brit1 sh Pacific Forces 
Light and medium bombers 
Naval patrol bombers 
pursuit 
Trainer a 

Totel to PacU'ic Forces 

To the Canadim Forces 
Lis!:l t and medium bolllbers 
Navel patrol boabers 
Pursuit 
Trainers 

Total to Canadian Forces 

Totals 
Light and medium bombers 
Heavy bombers 
Naval patrol bombers 
Pursuit 
Army cooperation 
Trainer a 

Totel 

week ending 
!lovelllber 25 

0 
~ 
0 
8 

__L_ 

6 
2 

14 
_L 

0 
0 
0 

_L 

0 
0 
l 

2!.-

22 

0 

29 

Tot&l Reported 
to Date 

1,021 

~ 
201 
15 

26~ 
717 
So 

36 
12 

119 
55 

38 
12 
29 

l ,04Q 

1 , 360 
92 

106 
1,066 

15 
1,175 

l,4o9 

1 , 064 

' 222 

1 , 119 

Regraded Unclassified
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Bell Uraoobra 

Boei ng B-17 
Beeton III 

Brewater Bu!talo 

Ceuna T-50 

Coneol1date4 Catalina 
Li berator I 
L1berator II 

Curt1ee 11ttrhawk 
Toaahawk 

Douglae Boeton II 
Boeton III 

Fa1rcb1l4-2~ 

Glenn Kart1n Balt1aore 
Mar7lan4 I 
llar)'land 1I 

OI'IUIJian x.rtlet II 

Lockheed Hu4•on II 
Hudeon III 
Budeon IV 
Hudeon V 

Mortb Aatr1oan HaM&rd II 
lluetane: 

P1toa1rn Autogiro 

Un1ted Obeeaptak! 

Vul.t tt lt1neon-o49 

Orand total-All tn>e• 

Week 
•n41~ l oi. 

0 

0 
0 

0 

1~ 

0 
0 
5 

15 
0 

0 
0 

0 

6 
0 
0 

0 

0 
0 
0 
0 

1~ 
s 
3 
0 

0 

65 

153 
P1T1!10n or IDn•'arJ 

Jle•earoh 

Total 
Jleporhd 
To Pete 

15~ 

21 
2~ 

119 

1196 

lo6 
22 
~9 

~JS 16 

29 
~15 

6 

)S 
11~ 

1 

9 

1 
297 

9 
)SO 

679 
)0 

5 

52 

~ 

),Sl~ 

Regraded Unclassified



o:JI 
In 
~ 

Week 
Ended 

~5 Weeks (February 1-
0ctober 7) TOTAL 

'5 Weeks (FebruarJ 1-
0ctober 7) 

WEEKLY AVERAGE 

October 14, 1941 
October 21, 1941 
October 28 , 1941 
November 4, 1941 
November 11, 1941 
November 18, 1941 
November 25, 1941 

•• 

- 4 -
Divi s ion of wonetar7 

Research 

Table C - Plane Shipments to the British bJ Weeks~ 
(From February 1 , 1941) 

LiSht and 
medium HeaVJ 
bombers bombers 

1,241 47 

'5 1 

45 9 
21 9 
10 12 
19 2 
1' 1 

t 7 
2 

Naval 
Patrol 
Bombers 

95 

' 
1 
1 

' ' 2 
1 
0 

Andy 
Cooper a-

Pursuit tlon 

741 6 

21 0 , 2 

68 0 
50 0 

'8 4 

~~ 
0 
2 
0 

2~ ~ 

Trainers 

916 

26 

44 
57 
19 

~ ,a 
28 

February 1- November 18 , 
1941 - Total 1,,60 106 1 , 066 15 1, 175 92 

•Since we do not have a breakdown by weeks of the deliveries to Canadian forces prior to 
october, no state~nt or deliveries by weeks ls given for this period. 

~ 

, , o46 

87 

16~ 
1
a6 

100 

1ik 
__.22 

, , 814 

Regraded Unclassified
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DELIVERIES OF AIRPLANES 

July, Auguat, Septamber,and October, 19~1 

July August Sep tember Ootober Total 

Bombers: 
4 engine •••••••..•••. . •.•..•. • . 2 19 32 42 95 

2 engi ne ••• • • • • •••••••••••••• •. 2U 291! 349 333 1,268 

l engi ne •• ••••••.•.• .• •••••• . •• __12 __i2. _n. ~ __jj£ 

Total bombers • ••••••...•••••.•. 345 356 401! 404 1 , 513 

Pureu1 te • ..... .. ....... . ........... 202 431! 474 569 1 , 61!3 

Other military tactioal airplanes. 79 163 162 175 579 

Trainers •••••..•••••••••.••.....•. ~ _.M.2 1!6o 1 ,124 .1..§2! 

Total m111tary a1rplanee •..•• • • l,455 1,1!42 1,904 2,272 7,473 

Cc!Dlllerc1al transports •• • .....••••. ~ __g ._._lQ __ l _M 

Total airplanes del1Tered ...... 1 ,46o ~ 1 .914 ~ :w2! 

ot rice or the Secretary or the Treasury, 
D1v1sion or Research and Stat1st1ca. December 1, 1941 

Note: Commercial transports included 1n th1a table are airplanea C&rrJ1ng 

12 or more passengers only. 

Source : Orflce or Production Management , A1rorar t Branch. 

Regraded Unclassified



P'OUR ENOINE BOMBERS INCLUDED IN AIRPLANE DELIVERIES 

.July, August, September, and October, l~l 

Colllpatl7, class ot 
purchaser and model 

.July Auguet September October Total 

Consolidated Airoratt Corporation: 

U. B.Arm7 
u.s ... •:r 
Britiab 

B-2~ Heavy Bomber ••••...• 
PB2Y Fl:rlng Boat ••••••••• 
B-~ Heavy Bomber •••••••• 

4fotal. • ••••••••••••• • • · · • • • • • • • • • • · • • • • • 

Boelna .Uroratt Co1111)an:r: 

U.B • .t.ray B-l7E Flying Fortreaa ••••. 

Total del1ver1ee ot tour-engi.ne bombers ••• 

1 

1 

2 

ottice of tbe Secretary of tbe Secretary ot tbe freaeur:r, 
D1v1e1on ot Research and 8tat1et1ca. 

Source: Ott1oe ot Production Manageaent, .llroratt Branob • 

.. 

l 
l 

1! 
1! 

ll 

Regraded Unclassified



FLYING BOATS INCLU:OED IN AIRPLANE :OELIVI:Rll:S 

July, August, September, and October, 19~1 

Class ot boat and 
e1aee ot purebaeer 

•• July Auguet September October total 

2 engine flying boatel 

u. s. HaVJ ............ .... . ......... . 
Br1 t1eb •. • ... . . •. ..................• 
Other foreign ••• • ......•• • ..•....• • • 

fotal . . ....... .. .. . .... . ... • • · . • • • • · 

~ engine t1ying boats: 

u. 8 . Ma...,. • • •••••••••••••••••••••••• 
British ••••••••••••••.••••••••.•..• • 
Other tore1gn ••••.••••.•........... • 

Total . ..•.... . . . ....•.......... . .... 

!otal flying boata de1iTered ••••••••••• 

otti.ce ot the Secretary ot t he Treasury, 
D1Tision ot Research and Stat1et1ce. 

35 
5 

40 = 

1 

_!. 

11-1 = 

3~ 
_j, 

46 
= 

11-6 
= 

Source: Ottice ot Production Management, Aircraft Branch. 

5 

~~ 
42 
= 

11-2 .... 

1 
22 
!1. 
4o = 

40 -

1 

Deoe•ber 1, 1941 

• 
I 

Regraded Unclassified



DELIVERIES OF TAN!t8 

July, Auguat, September, and Ooteber, ~9~~ 

Jul:r Auguat : September October !otu 

Medi \111 tanlte . ....•.............•. .. 3S 93 169 250 550 

Light ta.nke • •••••. •• • •• • • •••• • • •• •• ill 2Sl iQi 400 1 .2~3 

!otal tanks del1Ter ed • •••••••• •• .•• 291 3]4 478 ~ 1 , 12;} 

orn.oe ot the BeOretar:r of the Ti'eaeur:r, 
D1rte1on or Research aD4 Btat1et1oe. Deotlld>er 1 , 1941 

Wotr:. faaka 1ooluded 1n th1a table are new tanka ool:r . Old tanks Vhiob baYe 
been rebuilt and modernized are exo~uded. 

• Regraded Unclassified
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INTI[It.()IFJr!CE COMMUNICATION 

159 

DAn December 1, 1941 

TO Secretory Hor~otheu 

,_ Y.r. Cochran 

£!!!!!!!: Duriog NoYOmber, DO c~~ took place under tho Jul;y 14, 19,}7 

"f:r eeoeot Iii th the Ceotra.l :Banlt of ChiDA, In vhiob vo nuoed to purchaao )'UAA 

op to a t otel 'W&lua of $50,000,000. The aueemeot hoe beeu renoved each t ilt 

""otha w4 oov explru December }1. 1941. At pruoot, vo hold about 65 000 000 
~ . . 

711"11· vHh " book dollar <mluo of ,.19,112, 500, vhlch h collateral hod b;y 

• 19,379,016 lo &'Ol d hold at tho !lev Yor k Poderal Reoorn :Bank. 

Oo April l , 1941, vo cade an fl£%'oomeot vlth the llational Gonro. 

moot of the !\opubllc of Chloa !l.nd the Ceotra.l Btulk of Chioa vhorolo vo acreed to 

p~~rebaae ~""""up to tho • ctuhal eot of $50,000,000 , oo collateral l.>o!~~g required. 

So. tar, vo ho ... ..ado oo :vuan purcbaaoo UDiler thll agreoaont, vhicb expire• Juoe 30, 

19<12. .1i:e Ch!Aeae.Amerieao-llri tiah Stab1lhat1on :Boord ba£&11 to oper ate In m1m... 

J.u.u•t. 8l>l t he ChiDeae Go ... rnzoeot baolta ht.Yo f\U'ohhod thei r contribution ot 

J20,000,00C to t he Joint Stabili•ati oo BUDd. At tho end ot lloYtnber, t horo ''t a 
bnl•oc• of $6,978,000 iD the Ch!oeao Stabilllation Fund accouot et the llev Yor k 

Padoral lleaorYo l!ank, 

!!:!:.!!.: Oo Jul;y 15, 1937, va made en l\lil"eemcot vlth the United Stat eo of 

llrnz!l, vhich oxpiru on J\117 15, 1942. lo'e fi£%'Ood to purcheae mllrelo Up to a 
<otal value of $60,000, 000, to be collateral!lod b7 .,.'Old. At pruoot, vo hold 

16o,>OO,OOO allroit, v!th a book doll:>!' ..aluo ot $8 , 000,000 OD4 coll&tora.li•od b:r 

"&, 089 , 092 1o GOld; thoao mi lrolt voro pure""'aod on lloYo~bor 5· Tho egroezent alto 

proYidoo for tho t ale t o Br aoil ot up to $6o,OOO,OOO 1n gold b7 tho United Statoo, 

tueh 4'0ld to bo oarmo.rked tor l!rasll ' a accouot at the l:ev York Federal ReaorYe 

B&Dk: b;y a modification of Sept ember 2 , 1938, l!ra:il wat pora ittod to o~ip gold 
~.oro 8l>l place i t io the eN'!:>'U'kod account. :By tho end of lloYOabor vo had aolcl 

! rull -'29.465,771 In gold, au4 l!rull had thippod $11,532,765 in £Old to llov 

!or<:; excent !or the GIIOUDt aot a aido ao collllttr&l. all of t hi a GOl! is under 

•~-""~ toi 3razil at tho Federal. 

~: On NoYember 19 , 1941, t ho Troaaur:r entered Into ao agreemeot ao 

or :iovember 1. l 94l vi t h tho Gonrnment of the Republic of llexico aod tho BMco 

de t:axico , under which we ag-eo to purcbate Hexl can peaoa up t o e totol value ot 
~.000.000, no collateral. belA& required. li'hit ae;ree.oant, vhich U?irea on 

Juoo 30. 134}, etlpulntoa that 1:e:r.1co shall ho ... 180 da¥t' notice &lUI. t han "" 
&!dit!onal 180 ~t 1n which to ropurcheao. So far, no poaot bi\YO been bo\14ht b7 ""· 

On Uoveober 19, t ho Treasury a lto entered ioto a ai1,..r purcheto arraogooent vith 

l:ox!co for the 11urehoae of up to 6 , 000, 000 ounceo of ailver monthly. 

Art.-.nt lne: Dur! ~~g llo,..mber. 00 c!Js.ngo took plo.co under tluo Jaoua%7 1, 1941 

""eo:oot vltb tho Banco Cootral do la Republic& Ari"ntln& """- tho Go'rOrmoont of 

• 
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~g~Uu, UDAlor vhich vo ~·· to pu.rchaao Arg&nti.Ao J.)oooo "*' to a total Yalu 

of ,;o,ooo.ooo. ~or vhich llO collateral 1o roquire<i. SI.Aco thio ~aeaont hu 

not yot boell ret1~1ed by t ho ArgOilti.Ao LetJ.olaturo, it 1o I.Aoporatin at :prooOAt. 

Colo•bio: A. Stai>Uhatioll agro•&llt 1o bolllg dl.ocuoaod vith Coloa'bla, Ulldor 

vllich vo vould '1>\q Coloa'blall peaoo "*' to tho oqu11'&l&llt of $3 , 000,000, .,0 col­

l • toral bel.JI& roqu1roc1. 

~cua4or: ;. s tab111aat10il agreement Vlth Ecuador 1a bo1n& dhcuaud. In 

eerUtr converaatlona, $5,000,000 vaa conaidore<i u tho limit t o ouch u ~oe­

:ut bo>t ! r 0111 u october 24 caot1JI4 vith tho .Ec:t.uu!orian .&:ba .. aclor, 1t n o 

;;ottlorod that t ho ma:.dmum e:oount m!Q' be r oc1ucod to $3 ,000,000, &lld $1,000,000 of 

tl11• wollld be provided by EcUAdor. 

Boll~ In &ll October 24 d1ocu.a1on vit h trooau:y n!f1c1alo rocardJ.n& a 

SiCbi'ITaatian agreo::ent , tho :Bol1Y1an K1n1otor ot ated t hat he thc"a6ht hie count..,. 

•ould nood 'botveell $5,000,000 and $8,000,000 to atabilho ita currGq. 

rcolOAd: Dlacaoalon for a $2,000,000 Stab111cat1on agroo=ont vith I celond 

b..,._ cllout tho end of SepUaber. I ctl&lld• • ay.>roYal of tho agroo::ont • • Araftod 

4• not ret been reeelYed.. 

Cuba: I n the I.A1t1al report of tho ..,orlcu ~oohlllcal Hloolon to Cuba, 

ooo of tho altornat1ve rocOQ:llendationa vao that CUba l>illM ioouo peao• againat 

gold obtained on credit froa thou. s. stab111aat1on .l'llnd. 

Euoa1~ On october 10, 1941, va agreed t o purchoao froc t bo Euaaian 

OoYOrlll:llllt "!!Pf Oximato.ly $Jl ,b05,000 I.A cold for dolinry vithi.A 180 d&Yt, &lld 

£&YI Rutola en adv&Aca of $30,000,000. B:f t ho end of llovelllbor, thoro roe>alnod 

$25, )2&, 425 1n gol d atill to 'be dolhorod by Ruaala, and t ho adnnco had bun ro­

ducod to $23,229,000. 

Regraded Unclassified



c 
0 

p 
T 

In rop!T rotor \o 
J'l) 893.6326/12 

!ho locrotar,r of Stato proooato hio ...,tto.a to 

t o tho Boaorab1o tho S.uotar,r of tho 'l'ro&IUI7 u4 

tt'&DUiito a cow of d .. patch ao. I.OtO, 4ato4 Oeto'bor 

161: 

30, 1941, fro• tho Aaoriou Coaoulato Goaonl, Bolli 

!Co••· Chiaa, •4 a cow of tho toloQU oont 1a rop!T 

thorot o otter ooaoultatioa with an oftioial of tho 

I DelotiQ.Net 

1. Proo Coaoul.ato GoDinl, 
Bolli ,.,..., DO• 1060, 
Ooto'bor 30, 1941. 

2. 'l'o Coooulato Goaonl, 
Bolli J:oq, Docn'bor 1, 
1941. 

Cow•~·~J-41 
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Boa& Irons, October 30, 1941 

Raqueat for De~tment • a Opinion on 
Prooooal ~ Sblp !!!! ~ ~ of -
Sout h Ch1na to tho United St..tu 
~h l!o!lfi z:oii5w1th .t.ulo'i&iiCo ~ 

Japan••• Middlemen 

IASRnltVfOM . Jl. c .. 

$1RI 

I ha•• the hono1 to renort that ~eliolna~~ inquirlea are bein, 

•U ~ broker• in Ho~ l'ouc for the reau:lrt.ioo of e.xt10rta of Ce.Dton rp 

llllc ~!>rO'J.Ih thh port to t ho United Stotoa. 

Upon their occupation of Canton in 1938, t ha Ja~••• aaaumed con­

trol of eilk exporta from t hat region. Thia control~b .. coot1nue4 to be 

1 0 effectlvl that OD}T I Wl UIOU!th ha ... reacllod lions i[o"' by I IJQUllD&, 

and t he Ficea del1Yored at Bong Iron& han been correapondiogl.T hlp. It 

11 underotood t hat moot of tho r.. ollk produced in t ho Cant on area ba• 

~en aent directl¥ to J•pan tor pr oeeaelng and reeale to world D&rkett. 

Sow that oaloo of ollk from Japan t o tho Dnitod State• h••• •irtuol}T 

ce...,ed. t here appear to be proapecta of r eeutnc uporta or c.ntoo aUk 

•la Rooc Kong. 

Information f rom aourcee believed to be rol1able lndic~tea that Cent oo 

oUlc 1a reaching l!oa& ltoa& oYOr two routoa: (1) via tho iaot Rhor ad 

lW:oo, and. (2) •ia lndo-Chlna or Alrancchow Yan 11:1' l'rench otoa.oero t o lleu.o 

ond theoco to l!onc Kong. Japan••• •lddlomeo are oald t o facllltato tho 

ablpoanta ovor both o! tbeoo routoo with the kDowle~ and eonoent of the 

Jal'M••• m t hor1t1oo. Tbuo far oo}T omall quantltleo haYI been handled. 

!!:e ~r of tho (l'rench) llanque do 11 l cdo-chlna has lnfor.,.d Conoul 

! ruino ot t hh office that hi has been ... ked 11:1' broke n t o ualat 1a 

!lnanelnf tho part of t he tro!!ic which goea • Ia rronch porto, and hal 

!olllld 1t poulblo to arro.nco ~oent for at ltaat part o! t'to carrl:>&e 

C:.argeo 1a piaotr11: pey•ent beia& 111&4• to the J:opaneu in yon for their 

cooata• looe. 

'l"nh o!t1co lmediato}T aoked ILr. D. Kehln-Starll: , !Ions Kon£ Cootrollor 

o! Excha"Co , for blo ~pinion on t he oubJect. Be r eplied th.t 10 !&r ae he 

la!11r, tho lntontloo 1o to u ll raw oU.lc f rora Hoog !Cone to t he Dnltod Ste.tu 

or Great ! rit&Ln or both. P.r .. ot for oaleo t o t he Dnltod Stateo will 

result lo u.s. dollar crodit o for Bong Ion&• Under tho exlotiog currene7 

rogulatlono, thooo crodito will be retained l n !long long at the official 

rati • ..nd the equl'fa.l.e~t J)ll14 out to t he Ja.pe.o111 agent • l n l oc.al curnney. 

Regraded Unclassified



-2-
1.63 

obo o lll In turn paT tho prO<IIlcero &o tbo:r cbooll, probal>l:r oltbor ln 

o!llt&lY yon or Cblnooo baDkDotoo. Ro aado It clear tb&t none of tho 

\1 . $. d>llOl' oxcb&ngo w1ll occruo 41,..ct1y to Jopanuo l nto,..oto. Ho 

144•4 tb&t Orea t Britain Ia 1~toreote4 ln buylnc oooe of t hlo a!~ 00 

It 1s ooll Q4apto4 to parachute oanufocturo. I n o low of tho co.pllcoto4 

oaturo of tho exch&nco o!tuatlon ll1 Root; ~"«• bo 1a 1Dqu1rln; Ill' tol ... 

,.-.. pb fro~ I.oncion whether ebl-nta con boo m&cil on4 !ir.&OCio4 froa Hone 

Xo~ to Great Britain under the pre aeot treesinc and •ettrlins blocM 

rogulatlono. 

'Zho ~ropoood obl-nta tro:o Ro114 J:o114 to t ho United Stotos • ould 

obviously bo affected by tho rocont froosiAg ordoro and by t he marking 

r rovlrlono of the Cuotome Rogulationo. It • auld bo greatly appr•clatod 

1f tbe llof<>rt• nt would gioo an op1o1oo oo the f olloobc po1Dts1 (l) 

wh.e~her rP a111c or1c:1a.atln& l c C!line ae f ilaturea 1u the Canton ar•a 1a 

to be rop rdod ao o! Chineu origin under the Cuo t011o Rogul,t1ono in oplte 

or thl t act that tho locality ~ be a t preoont uncilr Jopanooe control: 

(2) ohothor poyment !or ouch o!lk ~ properly be macie !rom tba Uni ted 

Stat., thrOIJ&h gonor&lly llconooci or 'cooperating" ~ko 1o lion;: Xong 

uoder the Freaent freet1QC rtculatiooe , in •1•• of the Japaoeae coaa1aa1ooa 

involved. 

86S. I.S01 
JD: bp 

In quintuplicate to tho 
De:portaont by air •U: 

Co~ to •D1•1sion of Co.-
merc tal Aff•ir111 t 

Co~r to the Embaaey, Chur~kin&t 
Co~ t o tho E21>6oay , Pelploc, 
Co~ t o the Con~ul•~• Gen-eral, 

Saancb&t; 
Copy t o the Co:19ul.te ~:toral, 

Cttt o:t. 

Co~:bJ:l2-3-4l 

Addhoo E. Southsrd 
A.merics.n Contul General 

Regraded Unclassified



tO• '-r1ea&~ Coanlate o. ... ral, Booc Eooc, llbi­

DA.!Ia lleo-'ber l, 1141. 

JO, I <639 

""or41Dc to the e4Yhe of the !reUV7 lle)lart..,.t, 

164 

\he \110 .,...u ... ub4 1o the lut ~Jill o! the re!ena• 

uopatoh _, 'be -ro4 attl,...th•ll' 1o •1" of the pro­

croa all4 the pneral l1ct1>oeo por taiaiac t o Chiaa wll1oh 

wero &IIDOUCt4 oa the l2tll of Jna•'ber. 

IIJl.L 
(J'L) 
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lD ro~ refer to 
840.5i Jro••a Crodito/4362 

Docosber 1, 1941 

!be 3ccrot&r,r of Stato preoento hio coap1~nto to tho 

165 

Honorable t bo Socrot&r,r of tho Treaouzy and traaoaito hererith 

for hio iDforaation & COJF of tolecraa ao. 1?9~ of ra.eaber 13, 

ll1nioter of l1nanco , unblocldnc fW>do for tlaitod Statoo official 

u tabUohaoato ar.4 porooMo1 1D Japoa. 

lncloeuHI 

l'roa Tolqo , 
no. 1795, lloYOaber 13, 
1941. 

Regraded Unclassified
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.... , 1136 ,. ... 22-.4 

1716. .Oftll'ber 13, a p. .. 

166 

0.. lona'ber dnn DiDo\ooD for\7 o,. U.. Jape.neoa ~-ru­

•ot :pol>l1aho4 1A the Of1'1cl.&l Guo\to ceur&l llco,.oo ooo. ol.n7-

0DO c4 o1JtV-WO of the JllaUO\r)' Of JI.Auco which 1A of!oc\ ,.... 

freuo .AaoriMA 'Gonnae11t oo\al>llohaollh &D4 penoDD8l 1A Japan. 

\'r&llal&Uou follcllra 

•oUfia\1011 -'ber tho hwldn4, 1111111\17 of rlllcco. 

Oour&l Uoo ... o ""'""r otx\)-o,., 

Ia -~ wUh tho pro'rldollo of .A.rUolo n111\7-111Ao of 

\'be repl&Uou for control of trauacUou ooncorDI.Ag forol.oloro, 

ol>ta1Aaoat of peralodou of tho 11n&eco 111n1otor oh&ll 'be w&i'rl4, 

1rreopect1'rc of tho pro'rlo lo.,. of artlcloo nlno, twol'rl to four\ooa, 

aa4 -•teoa, w1\h ropr4 to &Ctl •DUono4 1A tho 1\lu 11o\o4 'bel•· 

Old.Jio'llll .:.,., IIWotor of r1Acco. 

0.... lbo11 off1o1&1 ootebl1U.a\ of tho Ual\od Statoo, 11o\o4 

l>ololr, 4opodt 1D tho off1c1&l accow:~\o of \boo• oo\obliohmnh 1D 

their trauacUoa ~ or 41opooo of Ja~ooe curroney 111 order to 

..._ ouah 4opoo1\o, or wboD \boo• oot&bl1U.Dto aoke w1tb4ra.&lo 
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nail ofi1e1al --- • -t• 1.,,_ ...... eua Ill' • a -x• 
of oiOOh wi\hU.alel JII'O"U.t llowner \bat \he wt~ hwa 

.. pooUo Sa - -\Ia, 1.-l.Mtac \ba _, neU-t Sa .-Nl 

lloo- .-!lor wnr--. - - --_._ lto\et --~· 

.f.Mrt- ...... eat .f.Mrl- 0.-1&\8 0oMNl ,.. \htrtr-

DiOO \hoaaD4 aD4 \htrv 17n •-v-ol.cbt \hcnaauA otzV tor 

lo.,.ebor o~)r otttoe of 11111'->7 .l.t- to tho .f.Mrl.oa Mull!' 

JOD no Ulou-' atoo baD4ro4 •l.cbv-o..,.o !7o• ol..,.a Ulno·e• 

ot"" bwl4ro4 torv ... tsM for • .,..,,.,. ~); oftioo ot Jaftl .a.u...,. 

to tM .f.8or1eaa ........ JtiD • ..,. .. llom4ro4 -•tJ-\brH. (JtiD 

-· 'b'"'on<l. fift lnMnt forV-ol.% tor 1-11or ~) 1 !'*'o 

~MOll JaUollftl ctv lui< of ... Ton to 11o UeaoaoU.ac MDI< tor 

abon throe aoo-talr .f.Mrl.oa ,"Coanla\8 a\ Tollio~ JOD tov 

i1aouae4 •- lllatn4 fltV 17ea \ea \hoaNa4 atoo baD4ro4 el­

tor loo a 1 ~) 1 Uatht 1\a- ..._..., of .t.c:rt-1\are ... ,..... 

ooataUw 7ea ... \bouaa4 \Ioree .......,... l7ee fov th.......t ..... 

b111141'84 for Jowebor ~)I ToJmb•• JlreDOh _1,_- to 1lo 

t ....... uac "lui< fw Jft884iac .. -talr .f.Mrtoae eon.la\8 

at o.aD 1• a!.% U...-' !7oa tbii'V \boo•e' for •- eel7) 

thrOOIIh letoatoa -..alii -u- 1u1<1 .f.MrlMD Oouulate •' r.-. 

7011 ol.% tb-..4 tov lnii4J"H (7ea ••v-tt.,. tbouaa4 a!.% beetret 

for •- ~) 1 Ue1\et 1\ataa fraaAJ7 Dopar-at repraan\a\tft 

.... .,. ... l.cb, lolt ·--~h (lobo 1lrUola '**- ''"':- Ill* 

to 11o t.._...u., .... to Jlft88UIIc .. ao-\8), 
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twa. lba hUM ltawo oftldal "\Ull ..... ,o ••--•"'••" 

u u.a pro••41llc 1wa 41opoo• ot 1.,... .. OUHDCQ' lD o..-r '• 

11«1 •-loaUoao ebar&&o, llalarloa ot ~- • ..... ,. oawna• 

.. D, espe•••· aa4 othe.r .-earn•• ap_.e; )II"'Yia-4 lwilav&l' 

Japaao•• eun"OIIOir tor Ulo tonco!Dc piJ'pO"o ollall tlU>or 11o 

ooqulro4 'llrouch wUh...._al fr .. tho off1alal ao•-h of \hooo 

u \a'bllohaonto lD \holr ,....,...,lac 'baDlao or .. ob"b ...._. 

a&&iDa' official accowo\o. 

• 

Regraded Unclassified
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1.-~W~ct-

!oq.o da l!tnpe! 6 1.1. 

Dated lona'ber 11, 1961 

... ,, U14'1 a.a., lilt 

1?111, 1._,_11\11. (GC'fiOI !10) 

169 

!line, ... OaUot 8\ate1 fJifle1al 11\alll..._\1 -'be.-. 

a\14 ito• -'ber o,.. uqulr1, d11p011 of or leuo aoft'bllll -

qu.1M or 41eposo of ~etio oxchaJI&ee; lou• ~1111 or 

aoqulrl oi'&JIDI .. nri'OIIOiJ lv roooiTlq ~"' for forotca .. 

..... trOll Uao !oqo 'llnull of U.. laUOII&l CU7 !111M: of ... 

Tori<, or llr ro .. 1•1Dc ,..011t for ~oUco oxobup aoqu1ro4 'lr 

till - 'llallkt proY1414, 1u111.,.er, \bat \he forecoU, lbaU aJIP]T 

oeJ, IIY11 Ulo11 Mh are ..... ...,. for \Ill porto- of \heir 

aonal oft1o1al liUl•••· 

low Tori<, u U.. o\hor party to tho aoto .... u011od. 1n 1t11 a•'ber 

wo, I'Mil...& Alpoolh 1a fJiflo1al aooCIUh or uqulrle ol'apaae" 

CNn"eiiOIJ u tho ronlt of tho receipt of woh 41po11\l, or IIYII 

of Ja,.._ oua • ..,. u a ro..Ut of woh ,..oah. 

Jln. IbiD poreoae eo .... ""' 11 .. 14:11&""' foreicllln ... 

tho otblr pan, tt tho acoh •11tlc11e4 ill 1\&al -'ber tllo ud. ..,... 

'bill' tllftl, raaolw ol'aJII'II••• •""'"....,., 41epo•• of, uqu1ro or llue 

- • ""'• u.,... fit or aoqulrl ~eUc • .. ,.. or 1MH "' 

I $ ,, ... 

. ~ . ' . 
. ::. :.: 
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I.....,Uoa DOtit1oaUoa -'ber fbo ln!D4n4 o•, 11Wot17 

o/ lU&Me. 

ID4aat1oa aeaorol liOIDII aa.bor 42. 

lD uoordallco wUil tAo prortdoDa of arUolo 2t of tile 

rogUlatiODO for control of traDOaOtioao oODiorDin& foro~ro, 

ob\&U.Ilt of ~rwloliOD of~ 111Diotor ollall w Qift( 

irroopooti.,. of tAo J'l'OYioioDI of arUalo .u .. , twol.,. to 

fourteen, aa4 ...... atooa, witll HC&r4 to tAo uta .... uoao4 1D 

tho 1tou lbto4 bel...,. llo'f..,ber 7, lHl. 

OldDo..,. l:qa, IIWotor of J'iDuoo. 

Olio. Yhoa porooDO 11oto4 below - dlpooito 11> aooODAto 

ia, thdr -· 1D tbii.J' trauaeU .. llub or 41opo.o of Ja_.. 

Olll'r<>nq 11> order to - oiiOb dl;pooito, or - oiiOb porooao 

- wi~, fr• noll .. ..., .. 01' -'dro J·-··· ........ _ 
u a rooult of ouall wUIIU..alo l J'l'O'f1414 , ~r, tblt tllei.J' 

wi\llar-la tr. do;pooUo 1D ODI 1101>\ll, 1Do!Jo4U& tile -t 

••~>tioM4 1D pural u ..... .,...bor 33, 4ooo AOt -•4 tho OIIOUIIh 

11oto4 1111•• <•-• of UD1to4 ltatoo offiotalo 1D pero-1 1o 

Jo:pan wUb aa 1D41oatioa, of tAO ..,.,..., to bO roloaold to OMII, 

wbloh appeared 1o tbl ort.cl.ul ten of tbh a,oUfioatioa, "'" 

horoa •Utad). 

!'wo. Yhoro peroou lb\14 1D tbl J'l'OOI41Dc :paracraph dh;pooo 

ot Ja:pc.~~ooo curroJICi)' to dltr~q \AOI.J' UY1JIC aa4 traYil ·~"""" 

to tll._ol.,.o u4 tlloi.J' t..Uioo, pi'O't'1414, -•.,.r tbot, ia­

ol1141Dc tile _, •aUo•4 1D artiole f....n..,., ,.npaJ!Il -· or 

1D ... ral Uoouo -~~er 33, tbl _, 4ooo aot uooo4 Uloat 

.... uo .. a a t~a~ pro .. 41Dc u-. 
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ftne. 1lbea ,...._ lteW. Sa U•• -•r - uqv.J.n, 

41epoe• of or leaa• -'bl••: uqu1re or cUepo .. at aecotla'ble 

e..v1U .. I uoroJ.n or 41epeee of ._..u. -Meece: leaae s­

-'bleel or -.aiM JaJIIIM•• eurnaq fro. tile !oqo 'bl'aMb at 

ilia JaUoll&l C1Q' :Balik of ... Torlt 'llr re .. hlac ~t for 

torelp •zoh'"C't or 'llr ""hille per!Milt for ._.etle t--.benp 

aotu1M4 'tv tbl - 'be&lkl proT16t4, bonftr, that thee• Mte 

are uc .. ...,. tor the UrtJic or treftl of tbeuelfte or their 

tutu ... 

rov. 

• 
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a .. re\ar,r ot 1\a\o, 

llulolac'oe. 

I'I4D 

!olllo ria DP"p•• 6 1.1. 

DaM41-• a, lMl 

IM'4 &107 a.•, ~ 

1796, ot,jl\oollth (SIC!IOI 'llllllll) 

1?2 

JCNI'. lfboll \bo !oqo braAcb or tho laUoaal. Cit)' lllollk 

or -fork or the !olllo brallcll ot \bo lloiiC loac lh•p•• 

liMit, u the other ,.n1 .. to u\e U.\o4 ill 1\111 -· ro•i" 

""""'F for Aopod\ or -ire Ja,..... ....rreaq u the ronl' 

or \he ro .. ip\ ot nail .S.poeUo, or whoD \b17 JIIIJ' out .. ...,. 

oa 61poeU or .u.,. .. ot 1.,.... .. -- \o Mloo na PI'" 

---· :n... lfboll pon- •bo are ,.., 61eipah4 toreJcMn, 

u \bo other parUoo to be lto\o4 ill Uoao two llll4 \lone, ao­

.U.. l ; ... .,......_, .u.,... of, -ire or lHoe oa.t 

M9dleo, Uo,... ot or _.re oacoUablo -Uieo, U o,... 

ot or ....,.u. ._oUo a•hOilP or laue Oil\ t.loftbl••• 

... , Da,...._, Y1a alnall to D=p•1 

(DD W"'P) 

Olllll 
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TREASURY DEPARTMENT 173 

INTP-Of"''1C& COMMUNICATION 

P"ROW Mr. Coabl'aa CO NFID ENTIAL 
Rtli•Ure<l ohrliiiC \raaNOtloao of \be reponiiiC -· woro u follOWII: 

Sold to co .. ero1al concern• 
Purobaaed fro• oo ... re1al coneerua 

£247,000 
£ 22,000 

Opto ... rlto\ otorliiiC olooo4 a\ 4.03-1/2. !be oDlJ' repono4 \raaoaotloa 

cooailttd ot412,000 aol4 to a coaerc1al concera. 

!be U~ boo pooo root aao\ber 65 pointe t o close at .5275. 

In w;., Torlt, olotlll& qQOktlono for \be forolp ourroncloo Uo\o4 Mlow wro 

•• tollowa: 

C...Uan dollar 
Jzpntlu pooo (froo ) 
Brulllan allroh ( froo) 
Coloablan pooo 
lloxlcu pooo 
Toucul8D bolhar 
Cubu pooo 

11-3/~ 41ocoua\ 
.2390 
.()515 
.5775 
.2070 
-2590 
1/t:f. 41ocout 

Yo oo14 $19,95C,OOO to \bo Swloo Jatlonal Bank, which wu a44o4 to Uo 

.......,.1<•4 aceo .... \. .Ul of tba col4 uo4 ID \bit tranoactloD .... pv.rcl>aoo4 l>J ... 

fro• tbo O.noral l'wld. 

'rbo Jo4oral Rooono Bank of low Torlt reporto4 \be\ tlw B&Dit of lluloo oh1:~~>e4 
$117,000 b £Old. f r oa llo:l<ioo \ o tlw Jo4oral, \o bo o..,..rlto4 for 1\0 ....,...,.,. 

In Lcll4oa, a prlco of lJ-l/24 .,.. -.!D fu.li for bo\h opo\ a114 forward 

oll~or, oqoi~on\ \o 42.&71· 

'l'bo TrMOIU'J' • pVObaoo prloo f or forolp ollnr.,.. ""olwlco4 at 351· 
Ean4T ac4 l!anoaa' o oottl-a\ prloe for forolp ou .. or wu aloe .....,baap4 at 

35-1/11. 

Vo aod8 no purcbaooo of oll .. or today. 
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TREASURY DEPARTMENT 

secretary KOrgentb&u 

Kl'. It~ok 

1?4 

.,....,. Deo.-ber 1, 1941 

SUbJect: Bigh- ligbta or Sabotage s-&1'7 lo. 4 

1. Paaaive reeistanoe, aabotaga and general unreat are 
wide-spread in the oc011pied c01111triea and there are eYen 
reports ot sabotage 1D ItalT• 

2. In Yugoelarta, r .. ietanoe haa gene through the etagee 
of sabotage, guerrilla outbreaks and now baa become aotiYe 
wart are. Small-acale battles are occurring 1n the mountain•, 

~. The favorite obJecta ot saboteur• ' attention are 
eom:mnioationa and eo.aodi t,. reserYee, Slow-down atrlkea 
or •ca-oann7• and other tonaa ot pueiYe reaiatance are 
alao uaed, Aa a reaul t, • goode die patched b7 train tr,. 
the Protectorate (CaechosloYakie) orten take 21 da71 on a 
JourneT which in pre-war t111lea would only take ~ daTa. • 

4. Sit-down atrlkea baYe occurred 1n the Fiat work• 1D 
TUr1D and lhe Breda worka (producer• ot mach1De guna and 

cannon) 1n Kilen 1n Ital7. 
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PERSONAL AND 
SECRET 

BBITISH EMBASSY 
WASHINGTON, D.C. 

Dear l.lr . Secretary 1 

December 1st, 1941 

I encloee here in tor your personal 

and secret 1nforut1on a copy ot the lntest 

report received rrom London on the mil itary 

s1 tue. t 1on. 

The Ronou:-al)le 

l!e:1ry 1Jor0enthau, Jr . , 

~nitod Stotes treasury, 

Vlashington, D.C • 

Bel1evo me , 

Dear Mr . Secretary, 

Very s incerely yours , 

l f-t..i--

\ 

Regraded Unclassified
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(I) .illYAL 

c.w ... ..LiL 
IIII1'lSB ar SICIS! 

(o.s. aa:ur) 

)()-, 1941 

.l Br1Uob - ott.ob4 "" ·- taro. ot Clrlll.Mro 0D4 

doo~ 70n-lo7 att.rDooo '10 lll.loo Soutb ot 'WWI'l'O 0111! ol.o1oo V.... bito, 

ID I •Boat ottoolt r eportocl 701to:<1~ o Britiob 3, 000 tel> -­

oll&Dt noeo1 0111! o ( 1'700 tel>) t&Dltor _, IW>k, 1-bo.to ~e.l.o ottooltod o ·­

•11'1 ott CR<II!R eorl,r on )Otb OD4 O&Dlt &DOtllc- ..n llrl.Uob ....-t obip, 

(II) MIIIWI 

.wml· .lttoor t&Dlt bottle ,.... smx RI!ZIIlR <- OP!EL ... 9) 

tho • ._ rlt.ldrft tUtftrdo, 'lllort ore 110 ropcrto ot tonk (fouualtieo) 1o 

Wo q-at oa tltllc- a«dt but lD GerMa ott1-• OD4 6oo other rclto..,.. 

eapturocl, ft>o c-dn of ~t 0om&D """""""' dlvio10D1 Go_.ol Ro•OIIIto1o1 

a a olao token prioonor b7 !In Zo..a..! dlrloion, 

So tor 1 1250 001'111111 prioonora 1oolld1o( Sl ottiOIN and 116oo 

It.&l.lono 1oo1\d1oc Sl omo- hi"" roocbod .uzr.uaw.. .1. turthor 1, 200 pri· 

• ..,..., -tl.T Itoliona ... ot 1111\S.l lllmol!. 

~. ID !OLl eroo a 0..... t.tzru.t 1o in procreoo llortb 

e.ut.ard t.o.rda MCecCII-I.V.Ulf reu...,.. Strq JbJ.a:)i&n r·lliat&Doe 1• conti.nuizw 

1o ROS'IW ereo wbero RCilTOV itaelt boo betn retaken, 

(III) AIR Ol'WP: Q!C! 

29tb. 1'oo lbi101>1 bcabetl tU<> ..U -cllont ..... ao1.o ott 

Dutch ooe.otJ OM obip .... bo4l,r 4-cwd and poNibl,r deatzoo70<1, 

29tb/)Oth. A.l.l otte.ad.n OpG"&tiOIW canoelled • 

.wml• :l?tb/:1Stb. 1S llel.ll.QrtoDI boabocl lii!IUil __ , 

anvol o1Jocrat't oa cro-1 _, Mt oa tiro 0111! othoro claM&wd. FOUl' otbor 

tfell.i..Qstoca eoored bite on eenraJ. aotar vob1olte on roe4 near APOLLONIA. 

28tb. n,. oquod:rOill ot BlenboJ.i 0111! llor710D!o ottacliwd 

oitb good reoul.ta 11., T, 1111ar IIIJtfU!l OD4 .&POI.I.OlfU OD4 OD BIJIDil • !UIIII[ 0111! 

IL OAZALI. • BAilCI rcwdo, At 1L caz.&Ll - ~ •- a1Pcrat't OD ....,...S -

dto~ 0111! two ~ • 

ftcbtor .., __ oerriwd out o...,.ol •- onr bottle . 

_, ODl,r - - &1Pcratt, • I.E. uo, .... - 0111! tbil .... ohct 4 .... b7 

~. wbiob olAio - bl ,_ about 20 .. tczo ~oliO. DuriDg tho• 

opont1oao ... :~oet tacr ..,.. 1111! t- ....no-. llrrwN - aau.. 

tJrwoot\ tiro - •'-

• 
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·2 · 

~ l4 ~ ..._ ISIIIIIUI --· fWD 41!­

' ...,. __,. - IIAUil ~ !IDOLI -*-· CIDo """"" 

bool>or-~ODd oU.. ..-c'•blT A .... 

(IV) !loU· 
• 

Jim. :INa, -. .._ &1Nnft 1>-.r ~ •• SDII 

a&DUI """ oot l'Sft to ...... 

(Y) IWRiJIM 

CIDo boM> - <lnppod ill dqlJcM 1D .......... JIIILUI)' 110 

._cr~u
... 

tmLP 
)0 •• 7 , 1941. • 

LIBD to -.,. J0t11. " lA00/29tll o-a c-14 r..­

·-D ~ di'OioiGo 1D SII)I RIZmB .... l'r<8 llut ODd Soort.b llut wUb 

object ot 0Gtt1DI U ott ODd ~ ito CIDo ot _. u ucl 1ripi!H1 

o1:rtortJ> - Eo -. -- - a\ lAOO ODd ...... ...,...w - 6 .u. 

Soatb ot SIDI IIDlB ~ 011119' a\ )645, !Ilia a• 14 lr1pdo bod ...,m.....:a,.;. 

- ·-llr l6---- .u. tlrtW _, -loot ) \cab, 

~...:a.u.. 
' ... 

~ ~--
wrr aou .. ODd -••M op1Dot­

ot &t ~ -=•14 di'rioiOil wbioh-at~ • ZUJ.UI) cl1'rio101l-

.._ oldp ••r= W to- t...w ~- - _,. UIU 

~-----u. . .,_-~ 1.o--.. ot ot SIDI OM& ODd-

............
. ~ t.b1a ..... 

a. 21t11 pa'-1 ot 1-. ._-r..-- • ~ 

I 
ao4 p& 1 ca ....a Ill .U. - ot -ml - paa..lo - .. 1a "-

- ISIIIIIZI, •au - -· 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

185 

PERSONAL AND 
SECRET 

Deoor,ber l at , 1941 

The Honourable 

Dear !Jr . Secretary, 

I enclose heretn tor your 

personal and secret tntormation coplea 

ot the latest reports received trom 

London on the military situation. 

Believe mo , 

Dear Mr. Secretary, 

Very sincerely yours , 

~f-." 

Henry Morgonthau , Jr., 

UTlitad States Treaaury, 

Washington, D. C. 
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BRrr:tSR 11111r smm 18 6 
(u.s. SDBT) 

QmL 6 

(t) !W.!WJ 

.wm:l• The IDOfiT otill ~ area llol'tlmlet ot EL Dlllll, The 

en• raii!J.ns column appeare to have oolleotecl •- Oor-.n carri1Cil8 ot 

KW'Ail am SII)I CIWl am .. reoan.cl 'tv a...., budquartaro on IIOJ'1I1JII 

ot :17th. It wu lntaroopted 'tv our ............S tarooo u reparted ill fiT 

OmL llo, s. 
ET!!J!lPU, Desartero repart tb&t attar OUl' tarcu hod attacDcl 

noar GO!Il&R tb& ottloor ._..,..,,"C IlltJ.ial> lie...-.. Br1aede orc1on4 a 001111tar 

attecl< •blah hlo troope retllaed to O&rr7 out, Ill !lest, patdote ha.,. out 

rood Cll!Wlf...&ZmO alliS S,.l.,.l.,l', oJrarott ,..otordq atteobcl AZ<IZO aoro!r­

Uid boebod torte and trenchao ill tbio area, --· 
(II) AIR !JR+np!§ 

26/TI/ ~ toa.o t>t H.E • ...s n,ooo illoamiarioo ..,,.. clri!PI*I on 

EIIDBN, fhlok oloudo prevented. obeerntlon. 13 tono ot baobe ..,.. clroppo4 

oo Cll'!Elll wllero burote _., ooen ill docl<o. 

Tlth. Roautarte attoolced o 1,500 ton _...bent Yeuol <Itt TIS 

IWlOB and latt it Uotill& boortl¥. lllrrloambollbero oa.nk a 2, soo ton 

•aoao1 and an antiodror&tt ohlp ott !loru.a<IT am oot a ... ond antio61ror&tt 

oblp on Aro, 2 11.1. 109' • tiVO allot don b:r aooartlrc Spittil'lo, V. 

loot 3 !llrrioano bollbaro ill an atteolc on oblppirc ill BOULCON& harbour, 

27t.b/28tb. 98 a.1rorott ....., oant out• 86 ot thea !ncl'"'' rc 

ll han7 to DmSIWXI!F, 1 1o od.asina am 2 oraohod • 3 ...t>or• ot tb& ..,.. 

ld.ll«!. 

l.ml&o 26tb. .1. total or ll lq1>lldronl ot BlenhaS.O and 111117-

laDISo re.....S attaoJco OD IDOf/T tanJco, ..-.red YohiOlOI am M/f, - . 

SII)I-CII&Jl am JL-.IDBII - tireO were otartecl - tranoport Yohiolaa, 

wb1la at EL DODt. a c~ ot ..-.red YOhioloa - partiallJ' d01tr~ 

and ~tal.T diopolrood, 

Tlth. 4 llolte Blllll>oW ooarod bite on barraGic1l ,_. m iPOLI 

---~. 
lbrri- ill a tiabt tritb 12 11,1, 109'• - IL-41111 4oo1z'o1w4 

2 and a-.- a. 4 ~ ... 1111•'118• 

• 
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. a . 211 .......... ,1941 

18? 
gp!!!ALIII!NWBtW' 26tb. .l 71000 ton u-- eaoorW b.T a 

c1611z'o7011' _. att.obd b.T 2 lllenb&U. ott liE (LIBD.) . 2 hit.a _.. eoored 

00 lioer and oD& on the de&trQ)'II' 1 ..n 4aT the u-- wu -~~ to be lGir iD 

the ••W~r JOO 7....So boca the o~~are. 

(IIt) il..Aol· 
27tb/28t.h. 38 ahoratt ,..... oporating ""Nr the THA111!3 ESTUARY. 

(lV) WS AP. f(JUllj? Ilf I W9 

lle&'f)' raiD and nood.t whioh IIIII& aerodrcau ~-bla and ·­

=m!.oation dU'ti<Nlt ruoult.ad iD a alow &tart by .bU 1 tbe7 art now MintaiDilc 

.,. 1oteno1.,. ottort and their ouualtiaa han DOt beta _d .... 

In ge110ral Ax14 .l1r Forooe haft boon 11&1n17 eaplcyed iD protoot.iDg 

tt.a1r bueo and WJ>parting their grou:ad troope. hir action qdnot cur 

noot 1w1 boon naclJ«:ibla and ~ ot .,.... hoot ...... bLs not ho.tn bat-.7 cr 

p&rtiOIIlorly ottoou .... · 

Both Qo....., and Italian II01'&1t •- good. 22lo Italian I'Sght.ar 

Porce bu boon ~ ~Jed iD oooort or Gtrw.n Jllllllor 871• and cc clete,.. 

aivo patrol work. 22lo a_, llo 109' • bno udo atteotive 1nt.aroopt1on ot 

""" a1roratt and bc*>iDg b.T thah Jlmkor 88'• ot cur urodr<loo• hat ..-tiM• 

been coed. 
'l'bo ll&iD oonoentrt tion ot .AxU ilioratt 1o in tbe BENlKIZI area 

which 1a jJI'CbablT OC>q!OOt.ad• 

'l'bo ettoot ot otre.1oe4 .l:lt1a ~ aitllation ahoalcl hac- apparent 

Withl.n the ..n tew c~qs, iD opita ot liberal ~nt ot J'unlcar 52 trana• 

ocrt a1roratt to t_..... attar&. 

'l'bo tolJ.ori.og reintoro-nt• han r..aohed l.IBil oinoe cur otteD­

::~ive ttcotedt 

(a) G......, I J.bc>ut 25 J;mbr 881 .. Nnt to CIBBllllCJ. 1)o<a GBI!!CB 

at bee~ ot ofhnab•, horn o1aoe retwllod to J.TIEJII pr ob:blT odJ>s to 

' bort.p ot tl»l at. BE!Ilii&ZI. 

S... 2S 11o. UGi e _. lroolc)lt. troa Clll!l and SlCILI to Clll!liJ.lCJ. 

( bat _,al'il;r ot thaN ho..,. bHD loet and DOt replacM4. 

1S J\mloor 87' • - boca CRI'llo lo reW-nt.a ot • · 109'• 

.,... 'bean ...t•ed, but - - proho.blT •ca11>1· 
'IWo to tllrM bua!red Jlllllolr S2 tnn&parta a1J'orst\ n-<a RIIIS:[J. 

and lutorn Olllllllr are ,_ ho.ilc t111Plo7ed in Ll.~ oeapasl"• 

• 
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OP'IEL 6 
_, _ 

28 Ncmlabar, 1941 

(b) Ital.1ant Repl•~nta tor meting aquadrona in C!RENAIOA 

ore not bel~ regular]¥ rece1'tlld1 but reintcroee~ente by new unit oc.prieing 

7(• aucrat+; ot all typee baYe arri'tlld. 

~t i a believed th&t 25 Ital.1an Junker 87'• have reached 'llUPOIJ.• 

TAIIYA am th&t. 80118 of theta 1111ir baYo DCI9ed tcrnrd to C!I!B.NAlCA. 

(V} SUPf!,Jl:S '10 LPflA 

!laerous repar~ 1ndicate a regular nO':Y ot auppliea lll41nJy food 

ar<l lorriu and quantit!.O<J of ......U ama and aJIIIliWlition fi'Cil Prenob North 

Atr1oa to I.1b1*. Goode r ailed to !VIliS, the elld ot atalldard gauge llna1 

are !'$•loaded oa to metri.o gauge ro.lll'la.Y to GABEZ at rate ot one train a 

day. Fr011 GABEZ goode e.re sent in to LIBV. by larry oom07. 

'lbere ie no cCilf'in&tion that a rail~ baa been ooaatruoted 

jo~ GABEZ 111 tb ZUAIIA in LIBYA. It ia howevv reported that a loop 

line by passing TUlliS by oaDDecting TE!lBSSA w1 tb E.ISSARl!E •• c.-plated 

on Sapteaber ?tb alld that eubetantial quantities ot lmT!ee t.ve been de• 

livered to LIBYA by tbie route. 

QPTIL 7 
29 Ncmlllber' 1941 

'!be •MilT ia withdrawing weat fi'ca frontier area to uaiat bU 

troopa in TallliC area. Our arwourod troopa are concantratinc on JINY8nt.inc 

hie aacapa. Mo flrtber reparta yet ot Jrog1'8.S ot bottle. 

tb attel'1>00'1 27th pookete or ane~~~r were still r epcrted holding 

'>lit in sm:r..a~~AR ....._ 

Tfll![l. lf1&ht 27 /:dl. Illdioatiollll that oMIO' artularr -

tb1nn1ns out. tb 801"1Ii1lg :dltb ertorta were botqr ..S. to rOUIId up ..n 

podcate or _,.. on !IW)Il roedo 
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COPY KO. 

BRITISH lSlST SBCK::T. 

(O.S. SBCREl') 

lat December , 1941. 
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(Information received up to 07C0/29 November, 1941) . 

On 22nd 
1 

a ..erchant raide r, believed to be 

Gercan GOt.t>Bi:FiiS ( 7 1800 tons) ns sWil< by a British 

Cruiser about 800 ciles s outh "est or Preeto,m. 

It is confirmed that a Britis h Cruiser 

sank German Rai der KORUORAKT (believed about 101000 

tons) from \mic.'l sooe German survivors l'lore rescued . 

/, Briti sh sutlllG.t~r.e a t tacked an enem;' destroyer at 

anchor in trcvarino south flost Greece pr obably obtaining 

2 hits . 
c'arly thi s mor ning E-bonts attncl:ed a 

convoy l!orth .;,f Crocer: it 1s believed om: and possibly 

2 vessels ner o torpedoed . 

( 11) !IILl!ARY . 

~· 27th . Pockets or oneey reno.1n1111l 1n 

SIDI OUAR area are cakinG eo~leations olffieult. 

The enom:r column reported .10'ting south ol' 

GAUIJUT hao been engaged by our C\'•'oured torces \'lhich 

destroyod 14 enemy tanks and mHch :~echanical t::ans port . 

EneC~Y was prevented from noving woat a nd scattered nort h 

\lOSt and sou th l?est . 
The oecupnnts or several v~1icles 

surrendered in an exhausted conGition. The bnttle nas 

s till in progress en tbo mornini or 28th nnd sot:!c 50 t"'l.<~ 
possibly including s ome du:cios driven south enst uore 

being chased by our IU'QO\Il'ed forces . 
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Part or Italian ~RIBrB Division comprising 

45 tanks encounter~ sooe or our forces near GABR SALEH 

on 1110rning or 28th anc1 was driven north, A force has 

been ordered to prevent junction or these tanks with 

those proceeding south east , 

At dawn on 28th on onO=Y force nttacked New 

Zealand troops near BlDI AZEIZ 1 soma or our t r oops 

were forced to withdraw to aroa or SlDI OUAR. 

~BROK, Night or 27t h,'.t8th was quiet, 79 field 

ancl medium gun• have been captured, or Which 20 are 

serviceable, N6W zealand Divisions are meeting with 

a tiff res1s tancc;, 

ru!!!.!'~· mer hard tight trom dllwn 27th. 

General NASI su-~rendered GOllllAR Fortress . Full 

details nre not yet known, 

• 

R1/~SJ1 , In KLIN sector, tho Oormans have made 

' aome pr·.)gl·C::!f. s.,~stward.s. Tho situation ~n l'tJLA sector 

is contused, ·out it is believed Germans have made 

considerable progress in area south east of this town, 

North west of ROSTOV the Russians are counter 

attacld'lg. 

(Hi) A'O OP!!RA'!I0!5 , 
27th/28th. 68 tons H. B. 1 including 10 

4
1
000 pou.'!; <>r $, were dropped at DUSSELDORF. Bursts 

were see~ in tovn and near a rnilway centre; large 

and medium sized tires wero •tnrted, 

28th, Hudsons "'nl< a 1 1000 ton tanker 

in a Nor''•oi an Fiord and set m !ire an ahti-aircraft 

ship off the HagUe. Near misses wo~o claimed on 3 

merchant ships off Norwegian Coast , 28th/29th, All 

offensive operations cancelled. 
LmA· 26th. In C.li'OZZO area, lll.lrrieane bc:Jbers 

dispersed a stationary mechanical transport believed to 

be a Statt eonterance 1 datlllled several vehicles, 
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27th, As a preliminary to an attack by cur armoured 

units , 11.ll!XLAt'IDS and Blenbeiu bombed the collll:ln or 

ene=y tanks and mechanical t r a.Mport aovin& westmud 

south east or GAimUT : many hits wero scored , .Another 

ertoctive attack was carried out aaainst a mechanised 

transport colw:m and a large dump on AlUlO/IIl Road near 

BL ADBI!, 

During 26th and 27th our fighters made 

several sweeps over battle area and destroyed 2 enemy 

aircraft in the air and 3 on the eround, plus 9 dal:lllged . 

30 lorries some containing troops and an ar.ooured car 

were also destroyed, 

Central !~iterranean . 27th/28th, 21 

\Jollingtons dropped 2S tons or bombs includinG 3 

4 ,000 pounders on Naples , l 4,000 pound bomb is 

reported to have fallen in Royal Arsenal and another 

on a railv~y junction. Other hits wero claimed on a 

torpedo factory and aircraft •~rks 2 factories and an 

oil storage depot , 3 oil tanks ware ignited and 

soveral other large fires \fare stnrted. Blonheims 

reported S hits on a S,OOO ton tnnker in NAVARil/0 Bay 

which set her on rire . Hoar daaes nore claiaed on a 

8 ,000 ton laden oerchant vessel . 

(iv) ~· 28/29/ SS aircraft were (?reported 1n 

operation) several of •hlich were dnolo.ying : 35 nen 

across DEVON and SOI!ERSBT and some ranched South ' "ales . 

' One """ shot dol'lll by " nisht fightor . 

~· 27th/ Ono Itelinn Bomber , oscorted by 

ll Italian fighters, attacl<ed AUOILA , Hurricanes shot 

down t he bomber: One r!Urricane \t&S lost but the pilot 

saved. 

(v) Aircraft casualt ies in operations ove r ...,.; 

tro• British Isles. Qe=a.n: l d estroyed. 

(vi) Ho:oe Security, 28th/29th. Parachute tlino 
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OLAHlRGAN: but except at a south coast t o'm wbere 

a parachute mine !ell near centre ot' the to\'1n and 

another in the docks area causing widespread 

damage , casualties were few and damage \'las 

slight, 

• 

' 
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COP! NO, __ ) 5_ 

OPE!i\L NO. 9. 

BRITISH l&)&T SECRET 

(U, S. SECRET) 

lst ~camber , 1941, 

Libya despatched 1840 29th, 

Enemy tanlcs and l!, T, moving west from 

B1r El Chelta withdrew Eastwards at 1230 28th, 

Heavy engagement between our armoured 

forces and about 70 enem:Y tanks was taking place at 

1400 29th near Sid1 Rezegh 1 at 1645' battle was 

still continuing. 
Indian t r oops in possession of all 3 

Omara but ene1111 reported holding strong point just 

North or Libyian Omar and being supp~ied !rom Bardia, 

Dispositions taken to cut this supply line. 

our long r ange desert group still 

patrolling in back areas , 
Reported 700 prisoner s captured at Gialo 

our casualties 20, 

Tob£Uk • . 

Bnem:Y locality southeast aide or 

periaeter captured with several hUndred prisoners . 

Regraded Unclassified



' 

p.,...,_ o1 • S«ret cc-."ld'-'111' tar 
tt'(ltivecl ll War Dtpt. 

Ul-r 194 

l alp _ {;.c::) ~,<."~~~-!, , ~~- L 

R...,lwed in I, II. ,,,)!.o.Q,,,, ...... ,. {~ .. J!!!Q . ..,)/.9.r., i.o.,.,,,., 1~,2· No ... ?~J. . .l;~r.!\.J.L .... 

!hi e 11 part 3, l.aat ps,rt, ot Oai1'0 Clb~ dtlllir tl witll !i-3 '• '111: 

"-doruanoe. 

l. tho fir~t t ht'H tlqa o:' de...,r t bot tl J ....., the All< d e4D lll}ht. lDl:c 

tlldJ:J t 'l5 1\IU ahoek <ll blttla. POUDCl t or pound, t.ldo ~ hAo P ' " tr. 

,_.. "'tion it .:.e "'-JXrlor to lllV otl".ar tMlc ot i t.! we~'> ckts, 1o ' " ...-~ 

t-olieble ll1ld. n ax.<.ble ·;ank f)r.r! in 'the t:o•t '"' Deuort, 
• 

2, The> lot h Brit l.llh ,;IliiOttd Brltt>do !l!l!lln7Sn& the M<riCll:l tank \0' !dt 

by a o...,binod e~taok ot tlle two 0..,.., Art".O~ divisi01< near Bir ~ 

Cir>ZA on 20 Novonber. Tho tcmllll! mthdN" at nl.uhtrd:. aftc>' re:• l 1x2 

hocvy 'tNt unknown tank caSU.:.t.ica. '!'llo 4th Brigntle r ound a \>out 3C e>:: !tc 

t<mlce 0\lt. ••J: battle. 

Lo aid tho 22n4 .ln&Ond :arl.~wle ur.cbr attank ~ Oc....a." l.or.lcc. Tne Etl 

!'la1ar1 (ot the lr..lt Bl'..pcle) aceo'Ulterocl l1l.d4D4 0....:.'\D t.nt itank c:t•lA ••,tc 

Ln ~,.,.....,., o! 1:ds ~<.ot.or tnnsport., losint fivo tm;ks , 

A. tor6¥ b7 w :;.; and 5th fire< Rap.nte (or tho !tth Brilllld•J "''"' 

~h~ Sidi P..or.e:lh l.Nt<iir.& !:iU<d, .u:i• held, broueht. • l>out. t.h< c ostnoct..oa 

or 30 .,orq aiJ'Oraft, tho i ntense tank ba ;tle ! oUorrini! 1n1licted cc·.Gi:!• ­

&bh amored lOG~ on tho Ooltonej thO uth llriC• l oot e1·;ht l'-.1 tad:~. T"ll • 

'lOI durin;; tho dll;' of Y,,o 2<rld. Dl:ring tho ni.flhl., the onor.o· ,.;ouohtd t.l>~ 

~r1&ad$ hoodquartor• and the 6th u v:oaro1 1dvtN&c, put t111e 15 nor" l - J •e 

e01r.ple~ 0\lt ot the fii}h':.. 

An eetinat.od 7S tank• ...,,. •till runotional l>l' .,.,m!ng ot 23 t ttn::l>< :. 

An lldd.1 t ional .)1. .r.norlcan ll-3 tu.ka • ,.,., P:-"8<1 1: act~.., frt'- <110 

r. a ~o.--
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RESTRICTED 

G-2/2657-220; !lo . 557 J;. I.O., II.D. lltOO A.ll., December l, 1941. 

SITUATiotl REPORT 

I. Eastern Theater. 

Crow>dt Attelopts by the Russians to break out of Leningrad 
have been repUlsed . 

()) the lloscow front, Germano claiJD to have crossed 
the loscow Canal and to have reached li:IHrow and to be continuing 
their advance east of Tula in the direction of flyazan. 

SuccessfUl Russian counterattacks continue 1n the 
Donota Basin. Oercans ac!oit withdrawal froCI Roetov to a position a 
few Clilea west of the city. 

II. Western Theater . 

Airt R. A. F . raids were made on Hamburg, the Eftden naval base, 
Bremerhaveii;"""Kiel, and Lubeck. Heavy damage waa claimed but casualties 

were admitted high. 

Na~i planes bombed a harbor on the British southwest 

coast last night. 

III. liiddle Eastern Theater. 

Crow>d: Axis reports claiJo their forces have penetrated 

British defenses in the Rezegh area. 

British 110ur<:ea claiJo that British patrols have 

roached the coast bet•een Benghazi and Agodabia. 

Heavy fighting continuos in the Rezegh area. 

British forces in tho Gialo region have been refitted 

and are prepared Cor further operations. 

~RICTED 
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TREASURY DEP A.'\TI!EilT 
Washington 

F<IR REU:ASE, MORNING NEWSPAPERS, 
Tuesdat. December 2. 1941. 

19? 

Press Release 
No. 28-69 

, 

The Secretary or the Treasury announced last evening that 

t he t enders for $200,000, 000, or t hereabouts , of 91-day Treasury 

bill s, t o be dated December }, 19~1 , and to mature Y.arcb ~. 1942, 

which were offered on November 2S, were opened at the Pederal 

Rese rve Banks on December 1 . 

( 79 

The detai ls or this issue are as follows: 

Total applied ror - $46S, l6o, ooo 
Total accepted 200,156, 000 

Range of accepted bids: 

High - 100. 
Low 99. 930 Equivalent rate 

Average 
Price - 99.939 • " 

approximl!.tely 
.. 

percent or the amount bid tor at the low pri ce 

- cOo-

0. 277 percent 

0 . 2~2 • 
was accepted ) 

• • 
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RE FHIANCTIIG 

Present: 

n.:.: .Jr: 

Bell: 

J.fr. Sproul~ 
J.fr • Ran a 0111 " 
l!r. Ecclea J 

J.!r . lloKee ' 
lo!r. Haae 
Mr. Morrie 
Mr. Hadley 
Mr. L!urphy 
J.!r. Goldenweiser~ 
l!r. Piaer · 
J.!r, Williams ' 
l!r, Jewe Jones­
llr. Bell 
).{r . Rouse • 
Yr. Viner 
l!r. Lee.ch 

December 2, 1941 
11:00 a.m. 

Well, we have been talking here - Dr. Viner 
will be here in a minute. 

He is coming. 

198 

I woulan't say that the market was in quite aa 
good a frame of mind as it was when we did the 
last issue, but no one doubts but what we can 
borrow a billion and a half, but I get the 
impression from the f .w people we have talked 
to that the7 would kind of like to see us 
split i t in half, as far as we have gone. The7 
would like to see something a little medium, 
rou know, that the banks migjlt get and something 
in a long bond to go to the savings benkaand 
insurance. 

(Mr. Viner entered the conference.) 

-• 
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H.!J.Jr: 

Eccles: 

Jones: 

Eccles: 

Jones: 

Eccles: 

Jones 1 

Eccles : 

• 

199 
-2-

Hello, Dr, Viner. I have been waiting for 
you . There are some of your friends around 
here. But Marriner, have you people explored 
the thing? 

No, we have been talking about it. \'le met this 
morning and talked about it for about an hour 
We agree with you that the market isn't as - ' 
what you r;ould call as hungry as it was when 
the last issue was put out for long bonds. 

However, the issue that was put out1 the last 
long finance, is of course still selling at 
a very substantial premium. We feel that 
possibly even t he premium on t hat issue is, if 
anything, too high. 

\.hat is t hat premium now'? -

About a hundred and two and a half, is it, today'? 
Two and a half or two and three quarters . 

Bas it been above that? 

Yes, it was around a hundred and three. It 
went up above a hundred and three, about a 
hundred and three and a half right after the 
issue, and then i t has averaged around a hundred 
and three and just the last r.eek or two, in 
anticipation in part of this long financing, i t 
has come dor.n some, feeling there would be a 
lot more bonds out. 

The premium is still about two and a half? 

Yes that is right. Our first choice wo uld be 
a billion and a quarter of the long issue, open 
up the existing issue; if that is not agreeable 
to the Treasury, to put an issue out that would 
be just as near t o the two and a ~lfs that were 
put out as it is possible to make lt or you are 
willing to make it. 
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H.U.Jr: 

Eccles: 

Piser: 

Eccles: 

H.lr. Jr: 

Eccles: 

Bell: 

Eccles: 

Piser: 

Eccles: 

ll.t:. Jr: 

Eccles: 

Goldenwei ser: 

Eccles: 

200 
- 3 -

And then get two hlDldred and fifty million 
in December or in Januacy from bills. That 
would give you the billion and a half . It would 
appear t hat with the billion and a half of 
new money now you will go into the first of the 
year with1 we estimate, around two billion 
seven of oalances . 

No. 

That ~as 70ur figures, Piser . 

Yes. 

I don't know where you got that, around two 
billion seven on the present schedule of a 
billion and a half new money, fifty million of 
bills , that is, the continuation of the fifty 
million of bills a week t hat you are now getting, 

You mean a hundred and fifty . 

Well, a hundred is roll over. I meant the 
fifty now. 

Two billion ODI\ I figure, 

How c!o you get that difference? 

I don't know, I haven ' t seen Ur. Bell's figures. 

Vlell - -

There is quite a differBnoe. 

Six hundred million is a big difference, 

If you take ten percent moro1 that accounts 
for a hundred and fifty of tnat . 

A hundred and fifty of it. 

. 
• 
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Goldenwei ser : And then the reet of it, I think, is tax 
anticipation certificates. 

Piser : 

Eccles: 

li .!.l. Jr : 

Eccles: 

H.l.! .Jr: 

Eccles : 

Bell: 

Eccles: 

As compared with ~previous estimates, we 
have stepped up the tax note estimate con-
siderab:ij- . . 

Well, · a billion and a quarter would not be 
excessive in this market and two hundred and 
f ifty million of bills, if the money was needed, 
could be put out in the latter part of December . 
and January. Now, as a second choice, a billion 
of the long two and a half bonds, opening up 
the existing i ssue or putting out an i ssue that 
would mature just as near to the a;aturity of the 
existing issue as possible, and then a f ive 
hundred million two percent issue that would 
IDA ture in '62. I think that would give a premium 
of about a hundred and one and an ei ghth. 

Fixed date, Marriner? 

Yes. 

To a fixed date? 

' 52- ' 54, a two percent due in '52-'54. 

That is in connection with what, a billion 
dollar issue? 

A billion on the long and five hundred million 
on the short. That would give you the billion 
and a half. Certain insti tutions such as your 
insurance companies and mutual savings banks 
should be favored in t heir subscriptions so as 
to channel a larger portion of the long ~ssue 
into that field and we should rely, I thlnk, 
more on the banks for the shorter issue. We have 
done a lot of talking in the last few weeks about 
t rying to reduce free r iding and paddin~ , which 
there is an awfUl lot of. I don't know what the 
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H.!.!. Jr: 

Jonea: 

H.U.Jr: 

l onea: 

H.ll. Jr: 

1onu: · 

H.l.!.Jr: 

Bell: 

- 5 -
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TreaiiU1'1 baa decided to do, but ' we all feel 
that 1<111ething should be done in that regard 
to tend to reduce the aeoonda.r;y market that 
;rou are always aura to get and it doesn't aea 
right to lat a lot of theai speculators and 
free riders oCilla in aa the;r came in on the 
last iaaue. A. larger cash ~ent would be 
helpful to a ome extent. A. IIIlich tighter 
policing, a change on the baaia of subscription, 
an increase in tlie - you han reaerTed the 
right to take a ten percent over subscription. 
J.t some time we thinlc that might even be 
increased, which would ten to reduce the 
amount of padding. 

As I understand, ;rou are f&Torable to tuing 
a twent;r-tive percent cash payment, down 
payment . That could even be lncre&Jed later. 
lt least, we all feel very strongly that 
something should be done to reduce the free 
riding and the padding. I have stated what I 
think is our first choice and what would be 
our second choice in the existing situation . 

H&n ;rou had time to think about it, Jones? 

I haven 1 t thought a great deal about it, Heney. 
When will ;rou put this issue out? 

Thursda;r or Frida;r of this week. 

Than who will we han to c<111e again? 

Than we will do our refunding in January, 
whatever we have t o refund. 

But that ie existing? 

Yea, and we wouldn • t have to aak for new 
mO!fq again until when? 

February. 
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H.!.!. Jr: 

Jones: . 

H.J.! .Jr: 

Jones: 

Bell : 

Eccles: 

Jones: · 

H.l!.Jr: 

Jones: 
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But what we are doing, and I think it is amart 
we are sevarating the oaah and the refunding , 
so we don t get the two things mixed up, you aee, 

At the same tiae? 

At the same time and I think that ia smart 
and I think we ;{u keep them a eparate from' now 
on. That baa been some of the trouble with the 
rights . We have tried to adjust the rights in 
the refunding for the cash and as a result of 
that there is speculation in the rights and we 
pay t oo much money for our cash. Now we are 
going tc do cash alone and reftmding alone, ana 
I think we will do better buaineaa that way. 

How long was the last issue, thirty years? 

Sixty-aeven- sevanty- two. Sixty-seven was the 
call date and seventy-two was the maturity date. 

Twenty-six-thirty-one . 

Well, your boys who have been checking and 
figuring back and forth have probably got the 
fail of it . 

Well , they have got the thing. Like all of 
these things, it is the uncertainty of the 
far eastern thfl:lg hanging over us.. If the news 
was out , I don t th ink it would have any effect, 
but it ia just that they don't know lllhich way 
the oat la ring tc jump 80 they are kind ot 
nervoua; bu I think if the news waa out todQ-t 

which way we ar e going to go, I think you ooulct 
go ahead but you know how it always ia . Until 
the newa' ia out it is the uncertainty. 

Well now what ia your t hought if you ~plit 
it, whetter you would split i t fifty-fifty or 
two and one or what did you have in mind &I to 

short --
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Well, what they nl't tailing, eome people -
I mean, we haTen't •••n IDough people yet, but 
I don't think - you eee, we ban the tigul'u 
on the inaul'&Doe, They ban got thl'ee 01' 
toUl' hundl'td million dollua leu to innat 
than they had lut till• and they bann't bad 
time to han the money OCIIIIt in, eo I mean w 
go back too aoon. 

It we got out a two and a halt pnoent bond 
tol' the inaul'&IICe CCIIIIpaniu and the Jllltuala, 
it h just a qutttion thiD whethel' we get 
out a nn issue Ol' 1'8-open the old on~,_ _ 
which ie a ainol' deohion, And aCDetlllllg tol' 
the banka, maybe aOJUthing in the two pel'cent 
tield tol' the banka, 

How long would that one be'/ 

Fitty-two-titty-toul'. 

!bout ten ol' twel n :f8&l'l, aCIIIIething like 
that. 

It ia elenn 71&1'11 at two pel'cent, that ie, 
that gina a pnmi1111 ot one and an eighth. 

That might be deairable, to d hide it beoauae 
ot the uncel'tainty. 

You aee, the inttl'uting thing that baa happened, 
thia time the lin Yol'k '&anka Will be OUl' pool'ut 
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customers and the banks out side of New York 
will be our but on account ot the ahitte in 
the excess restrTe~f ao I mean we can't look 
to New York Citr tnu time, Don't rou 
agree. on that? 

Yea. Well, the New York Citr banke1 howenr, 
on the long iaaue laat time did!l' t nold IIIIJI1 
of them. It ia the banks throughout the 
countey that b&n the suings deposita. The Nn 

York banka don ' t carrr time funds . Their 
funda are much more volatile, The banka 

in the oountey han &ll)'llhere from fortr to 
aixtr percent of their tunda in savings. Thq 

have twelve billions of aavinga, and that ia 

where the market. for the long bonds and 
the banka are, is out of New York, anrway, 
mostly. 

The New York arket, of course, haa bean 
rour bill .. market, rour abort m&rket. 

I think New York will go along on an under­
writing basis, as ther did before, perhapa t o 

a someWhat leaaer defree. Therwould go along 
on an investment baa a on the ten or twelve 

rear aecuri tr. 

Well, let' a go a roiDld the ro<a. 
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I agree with 'llbat Marriner add, I thlllk JOU will 
flna when JOU talk to the people thet the banb 
will be practloal17 unanl.,ua ln wantillg the 
t!O iuuee. The one lnaurence OOJIIIIDJ I hen 
talked to thought a two end a half per cent 
long bona would be all right tor the full lnue. 
I had tho,ught that origlnall7 IIJaelt, but . 
after tlnd{ng out the o~lnion of the .. rket, 
I feel inclined to aodlr,r lt a little along 
the linea Marriner aald. I find that eYeD our 
banka are anxloua tor JOU to raise the caah 
requlrcaenta because of the twent7-fi•e per 
cent. 

And JOU would go tor the twent7-fiYe per oent' 

To require the twent7-fi•• per cent oaah pBJ.ant, 
I aq, our bUlks are aaklng .. 1lh7 we don't 
do that. 

I prefer the one issue with onl7 auch aodifica­
tiona aa the TreaaurJ regarda aa abaolutel7 
naceaaarJ. 

One iaaue' 

Yea. 

You are tor one of theae aweepatakea? 

That h right. 

These fellows down here in the aouth are 
gaablera. 

I wouLdn't be afraid of that. 

Dr. Goldenweleer? 

I haTen't an7 opinion at thia ti .. , )(r. Secretai'J• 

You hann' t? 
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No. 

What the hell are you doing here? (Laughter) , 

He came for the ride . 

He came to develop one, 

I have been carrying a little apeech on the 
subject and it is beginning to get rusty, and 
I don It think that is a verr good time to 
aake it, so I will pass it up. 

!ctu'..ml.ght rellind the Secretarr fOU and I ude 
him several speechea in September. 

My preference baa been for the one long issue, 
two and a half per cent. After discussing it 
with some of the people in the market, I am 
finding almost unanimous opinion that one long 
issue would be a little too much at this time, 
that the market would prefer two iaauea. I 
modified 1D7 opinion onlr to the extent of cutting 
down the amount of the long issue by a quarter 
of a billion, perhaps, and taking up the rest 
in billa as Eccles baa aentioned. It aeeaa to 
1111 the urket ia thinking aa alw1.11 and aa it 
ahould, in teru of what the urket is at the 
110111ent, 

Well, I wonder i f }(r , Eccles wouldn't want 
to change if he would take our figurea , which 
are aix hun.dred aillion leas . 

I don't know that he would even if you go out 
with two billion one, 

My point was a billion and a quarter long bonds 
and then if rou needed the money, you would put 
a --

Dut I aean how auch were fOU infiuenced by the 
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faot that we 1101114 p Ollt wi tla t1IO bllll-. 
le'ftll7 

Jot at all. I •niT 111UIIh4 tllat U the 
baluoe• "" aa larce a• P11er laa4 lD4ioatea, 
J01l 1101l1ia't wut to pllt 01lt ne tlae bllll. 
It lt waa•t, 701111q wat to p11t 011t - HJ.ee 
a billloa •4 a laalf b7 puttiac t110 hundrea ID4 
nttr mllla ot bill• out. 

!lae urltet, 11 it •houla, I tlalllk, ad •• it 
al1I&JI will, h tlalllldng in hJU ot what 
will lalt the ul'ket in tlat b11t 1pot. at thh u.. I :rell thillk that .. ahrild DOW be 
tlah!klq o 11here .. ou etabllhe rat11 Clll 

fNIIVJ bonowi.JIC, that .. are o-.c 
011t ot the perio4 whe it h a qu11t1011 ot 
elimnatiDg the tree rider• ana the r•d41J1C, 
into the perio4 when" n Wlllt to get II all the 
flmd• we ou troa 'llhatenr 1011roe " ou, othlr 
thiD 011 baDk oredlt, 'llhere that ou be anlded. 
'l'heretore, I thillk we 11aould be thlllldJiit in 
teru of •tabllhiq the urtet. ratlalr lhu ping 
dOWD. to the low .. t poillt " oould po11ibl7 
reaoh ad then oaainc baok UD to WhateYer poiD.t 
it wo111d reaoh, 'llhloi .. doa't wat to do, 10 
I •till thillk we 1hould trr to e11ph11he the 
lone-hr. i11ue, 'llhlch 1 tlalllk will lane that 
etfeot ot •tabillliDC ~~t •t aboat tha 
t1IO ed a halt per oat lnel tor lq boD.dlo 

I 111 qaiD., U the urket h nerYOu, cat 
it 4ola b7 a qaarter ot a billion oa JORI' 
lODC hne lli4 cet other O&lh .. IDd when 
1011 n11a it with bllll. It J01l don't wut 
to ao that, the I acree that the 11nt b11t 
tlaiD.C i1 a 1pllt i1111e with the e11pha111 
qlin on the lqer hr. luue, a 1plit ot 
a bllll oa of tha 10111 hra aD.d a halt billion 
of the inte1WHiate bona. 
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Rouse'? 

That goet for .. , tir, 
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I aa in fnor .of the entire aaount in the two 
and a halt per cent iuue, beoau" I thinlc 
that would go the furthest toward placing 
the debt with holders other than co .. ercial 
banlct, and I can tee no reaeon for the 
.. rket failing to take that iteue at the preeant 
ti.... If there i• aoae doubt about it, I would 
place the aaxi..- aaount in the long inue 
that can be taken. 

Professor Willi .. •'? 

I feel like the othera, 

How about 7011/ 

Wr. SecretarT, I can•t .o•e OYer conditions which 
70u haTe to face between now and Karch 1~ aa 
lightl7 as aa.e of the reat. In the firat 
place, I thinlc 70U ha•e got an oYer-bought 
ai tuation in Bew Tol'll:, onr-bought in the 
total of loana and innat..nh. I think lin 
York haa to liquidate between now and March 
15. I think the7 ought to haTe an opportunit7 
to switch out of their portfolios for the benefit 
ot the Govel'IIIMnt aarket ao .. thing that would 
uture on ){arch 15 between now and then. I 
think the7 could probabl7 handle throughout 
the countr7 a billion dollars ' worth of tax 
billa. None of ua know juat what thia tax 
bill ia going to do to our general eoono_,, 
just what the paJilentl are going to be Karch 
15, and I would look forward to a bl,'eak in TOur 
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Gon~11t bo11d •rk•t eoM place betwe111 the 
twt~~t1eth of FebPUU'f md llarch 16, unleu 
111 do eo.. ablloraal thlDC• that 111 baa•t 
belli dhoue dJ!i here 1 or tba t hueD 1 t be ell d0111 
heretofore, IUOh as OOil'ftrtlDC a OM of thle 
debt out of the hmds of people who are goiDC 
to be called on to aeet deaands ill a faehlon 
that the7 will han eOMthlng aaturiDC in their 
porttolioe. Tod&f their porttolioa are of such 
size that the7 are going to have to liquidate 
aouthlng or borrow -·r· md the711011 • t 
borrow .OileJ. Is that r gbt, lllan' Tbe;r will 
liquidate tlrst. 

That ia right. 

Now, the queatio11 of bu;ring Federal funds, that 
can go eo tar and no farther w1 tbout eabarrauM.nt, 
so toe next .ove is liquidation, and I .. aorrr 
to aee that 7ou baTe to p~t out for the quantit7 
ot aone7 ;rou need to. go to a billion and a half 
dollara in bond-.~ow - I would like to have seen 
at least a halt billio11 dollars' worth of 
bills throughout this countr,, due llarch 1~. 

Jow, in lieu of that, then - and if JOU are 
going on the progr .. that baa been discussed 
around here, let's start to think bow we are 
going to Met that a1 tuation to avoid the 
liquidatiOD that I think is going to COM i). 
tluit tiM. 

And what about all these tax DOtes tN. are selling' 

Well, is there any reaaOD tor a a&D to use aore 
than tweDtT-five per oeDt of hie tax DOtes, the 
large corporation•' 

Jo. 
W.ll, twent7-fiTe per oeDt of the tax Dote• 
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you have sold would be what, in the neighborhood 
of six hundred million dollara, Dan? 

Five hundred million. 

Five hundred million dollars. What part of that 
is going to pay - what part of that is going 
to be your total tax take? 

They will use aore than twenty-five per cent 
unless they bought up to the tull ..ount 
that they needed. It would be to thei r interest 
to use over twenty-five, and buy some aore fo r 
the next payment. 

lf they have anticipated their whole tax in 
tax notes . 

But they haven't . 

Well, maybe that is right, but thei would 
probably use t ax notes for their f rat payment . 
Now, whatever that is . But your total - say 
it comes out - -

It JU)' be fifty per cent. 

It depends upon what the short te rm rate in the 
market ia . 

It depends upon the short- term rate. 

I t all depends upon what the short - term rate 
ia. 

You may have corporations with excess cash at 
tha t tiae and they would pay cash and keep their 
investment in the notes. That is the onll thing 
I can see that would cut down on the poas ble 
twenty- five per cent. 

Jell, there is an alternative to that. It alght · 
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be cheaper to turn in the notes, rather than 
to borrow in the market. 

How much of these bills are going to corporations? 

Quite a few of them now are going to the corpora­
tions. I have est imated that seven hundred 
fifty million dollars in tax bills will be 
turned in, tax notes, will be turned in in 
March. Now, that may be high. I f it isn't, 
I think we have got -. I mean, it it doesn't go 
that high, then I think we have got to do some­
thing to sort of straighten out the money market, 
but I don't think that we will know until pos­
sibly that latter part of January or February 
as to what we can expect. We 111Sf have seven 
hundred fifty million dollars of excess funds 
in which case we have got to put those funds 
back on the market through one means or another. 

Well, will the market know in time so they won' t 
start liquidation? 

I think we can announce, oertainl;r,. in the 
middle of February that we do not intend for the 
Treasury operations to tighten the money market. 
We can announce that any time. I think we have 
got enough gadgets to use that we can straighten 
that out. 

We felt that same way about it. we· felt that 
the tax anticipation notes falling due would 
be a very substanti al factor in avoiding the 
huge transfer of funds that ordinarily would 
t ake place, and then if you saw that the need 
existed, you could let some of the hundred and 
fifty million of bills a week that come due, 
you could just let them run off, and that you 
could put back in the market - five hundred 
million or six hundred million there in a f ew 
weeks. There the Fed likewise, if need be, could 
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temporarilr bur ao111e billa in the •rltet md .. u 
thea after the tax period. 

'l'bat il tine, if rou are goillg to announce that 
in adnnoe ao that the people that han 
got to maet their deaanda know it in tiae, and 
don't start liquidating. 

You •nn the banka? 

That ia right. You haTe got an oTer-bought 
situation in New York, I don't care what anrbodr 
sa11• In the natural course of events, ther 
have flattened off their deposita and in the 
first six months their inveat .. nts have risen. 
Ther are going to have to ll&ke soae loans to 
par taxes . Ther have to increase their loana 
and if ther are going to do that, ther are 
going to have to decrease their inveataenta. 

The abort-term rate will help just meet that 
situation, it seeu to .. • What New York baa 
been doing, ther have had the huge volume of 
excesa reaervea and count!'T bank balances 
and ther han driven the abort tel'll urket down 
alaoat to zero during the past few 7eara. The 
net result i a the surplus funds on the outside 
have just not been interested in the market at 
those low rates with a quarter on billa and 
a alightlr ati!fer rate on other loan~ Outside 
tunds are interested and are coaing in ao 
th&t. that tends to .. et the situation and it 
tends to provide a aarket outside of New York 
which heretofore has largel7 existed in New 
York. 

111 right, rou are talking about--

And it tend• to frovide a place where Me• York 
can get liquidat1on outside, ao I don't think 
that there is anr--
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You are talking about a billion and a halt 
dollar issue. What is the Christmas savings 
going ·to amount to? 

They have paid them already. 

Around four hundred million. 

They have been paid? 

They have been paid up. 

They are not in circulation. A lot of that 
will sta7 in currency. You have got a tax 
bill Dececber 15. You have got Christaas com­
ing along with more activity than we have seen 
here for many, many years, which is going to 
create temporarily an awful lot of - an ab­
normal increase of circulation in my opinion. 

Now, all of those factors seem to be facing 
this particular financing. The time of the -
I think you are a little ahead of it, but 
what your secondary market is going to b~I 
don't know. 

Well, at least ;)'QU II'O warning me anywq. 

I hone that we can - Kr. Secretary, I think 
with"this abnormal tax, wi th the possibility 
ot its increase, don't we have to find some 
way to level the take -off !our times a year 
to more or less of a monthly take, and you 
can do that by a tax bill operation. 

I see . 

I think it is going to help you in your new 
cash that you are going to have to borro~. 

You mean you •. ,ant the taxes paid monthly? 
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No, I think to elimi.nate that kind of a 
mechanical job on your part, you can offset 
it by a tu--

Bills maturing. 

••• bills maturing. 

Of course these tax anticipation notes, that 
is what they are supposed to do. 

They will do some of it. I think they will 
do t he most of it. 

And we have sold an awtul lot of 'thai;~. 

I know you have. 

And a lot of these companies, I think, have 
bought enough to pay most of their taxes on 
the fifteenth of March. 

But what I am interested in--

The big corporations have done that • 

••• is in keeping this money market stable 
because you do have to hit it for a lot of 
new cash in the coming year, and I think we 
are all interested in that. 

Well, it is a good point, and we will give it 
weight. 

Anything else, John? 

No, nothing else. 

I don ' t feel qualified to discuss all these 
fine points. It seems to me like sort of a 
horseback opinion would be if you split it 
about two and one the way it has been suggested, 

. 
• 
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that that wouldn't be much of a mistake. 

llo, I don' t think ao. I don ' t want to do 
the bill t hing, Karriner. 

You mean t he bil lion and a quarter in the 
bill? 

No. I would like to--

I think with the billion and a quarter you 
possibly wouldn't need the bills, but I 
merely suggested that. 

You can keep that. 

Yes, it would be very useful. 

It seems to me yop ought to keep the bills 
as an ace in the hole to reduce the Feb~ary 
financing i f you get a t ight sl tuation. 

Well, we have dono that right along. 

I know you have. 

That is a billion and a half in February. 

Henry, what you meant on the bi l ls, ;ou don't 
mean to discontinue the present program of a 
hundred and fifty million a week? 

No, no . 

You meant the extra amount of two fifty? 

No , I meant to borrow a billion and a half 
t hrough bonds . I would like to borrow a 
billion and a half through bonds. You re­
member last time we kind of did a lot shadow­
boxing, should we do it all in one or shouldn't 
we, and I said, "We have got to get used t o 
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it. We h&ve got to do & billion &nd & h&l!. " 
And I don't thinlc we cu ah&dow-box now. \Ve 
need a billion and a half, and we will h&ve 
a little bit more 111oner than we need the first 
ol J&l!IW'Y, but 1t will dhappnr last enougjl. 
While we IIIias it and one person spends a 
little bit 111ore and - but our 111ontblr esti­
mate, Bell has been remai'kab}J' accurate. He 
doesn't IIIias it by more than one or two per­
cent, which is about as close as you can hit 
it. Ian't that r ight, Dan? 

Yesi they have been verr close. No one can 
tel what is going to happen in tax notes . 

I mean, he won't miss it by more than a 
couple percent one w&y or the other. 

I llliaaed it seventy lllillion this 111ontb on 
t&x notes, but I was under. 

And you were over on something else. 

And defense expenditures went oll about sixty 
million. 

Aren't the pqmenta going to get heavier and 
faster on you? 

The defense payments for Nove~~~ber were less 
than they were in October. 

Were they less per de,y, Dan? 

Yes . 

Leas per expenditure d113? 

Yes. 

Five Sundara and two holidara. 
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It is true, but if you read it in the papers-­

Slow down on that . . 

Your tooling up period is over. Now it is 
the line that is going to take the money. 

I hope you are right. Well, what I would like 
to do is, we are seeing sone more people tliis 
afternoon. I will keep in touch with the 
Federal Reserve Board here. Are you 20ing to 
leave us, Rouse, for the rest of the d&f?~ 

Certainly. 

What are your plans? 

I was going back this afternoon. 

We can be in touch with you. 

Jesse, as we get some more ideas, I will call 
you on the phone. How is that? 

Fine . 

Just one thing more , Mr. Secretary. 

If I ever raise my billion, I will call you 
up. 

Ras there been any serious thought given to 
it - more time for the policing of the sub­
scriptions. 

• 

I don 't know. These boys met down at Atlanta 
for a week. I suppose they did something besides 
play golf. 

Not much. 

They were down there for a week talking about 
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something. I don ' t know what they did down 
there. 

The banks ouldlt to have that in!ormation aa 
soon aa possible, shouldn't they? 

They go to Atlanta and meet tor one week 
and t&lk about polloiJic and then John says, 
~t are we going to do?" 

Well, it is very desi rable to get uniform 
treatment tor banks that are handling sub­
scriptions, and since last night they 
corralled ~ller ot our ottice at one of 
these AIB dinners, the tellowa in Connecticut 
as against the fellows in New York, that the 
treatment apparently waa not uniform and that 
is one thing it is nry important to get. 

It is one thing we might diecuas right now. 

I would rather - · if you want to, I would 
rather have you do it over with the Board, 
Dan. 

Well, it is something that ought to be done 
pretty promptly it we are going to do it 
and make a prese statement on it. It this 
ocaes out on 'l'huredq that givea you eleven 
da7e instead ot eight or nine. 

Well, I am not promising to do i t Thursday. 
I may not want to do it until Friday. 

EYen that givea you ten days. 

Juat imegine Atlanta subscribing five hundred 
and some odd million, and Kansas City, which 
ia a very much larger district, a hundred 
and thirty-five million. Now, that is just 
the cliffereuein the wq the thing is bandied. 

Regraded Unclassified



Vlner: 

Eccles: 

H.M.Jr: 

Eccles: 

H.!.!.Jr : 

Eccles: 

H.M.Jr : 

Bell: 

H.K. Jr: 

Bell: 

H.W.Jr: 

Bell: 

H.M.Jr: 

Bell: 
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They are smart i.n Atlanta. 

In Atlanta encybodf co .. s in aDd free rides. 

They have money makers down there. 

I don •t know whether the Treasury wants to 
encourage that padding and free r iding. If 
they don't, it seems to me we ought to do 
something about it. 

Well, d8lllll it, I am serious, Dan has been 
talldng - I don't know who looks after that. 

We have been talking to him too about it. lie 
are certainlT anxious to do something, but 
we haven't been able to get him very far. 

Well, you can go into his office and jump on 
him right now. 

Well, Mr. Secretary, it is a decision you have 
to make, and you have been pretty well tied 
up. I can just throw it out here and give you 
what we have been thinking about. It will 
onlT take a minute. 

Give it to me afterward, Dan. 

Do you want us to work out a press stateaent 
on the thing. 

Sure. 

It will have to go to the banks today or 
tomorrow. 

Work it out . I am seeing you again at a 
quarter of three. 

All right . 
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!l. ll.Jr: 

Bell : 

H.I!.Jr: 

Bell : 

ll.M.Jr: 

Eccles: 

H.LI.Jr: 

Jonea: 
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You work i t out, and you won't have any 
trouble with me. Wake it as ' tight as you 
want. 

Well, there is a lack of uniformity on 
policing, and the basis for entering sub­
scriptions throughout the system and 
we d~d spend quite a lot of time on it 
in Atlanta and came to this general agree­
ment, that I have got outlined here in a 
draft of a press statement. 

I will go at it with you at a quarter of 
three. Have you shown it to the Federal 
Board? 

No, I have not. I haven't sbMD it to Bob 
Rouse . We just got it this morning. 

Maybe if some of the Board members have tim.e 
they will go in and do it now. Will you 
have time? 

Yes. 

You (Jones) are not interested, are you? 

No. 

. 
• 
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SCHEDULE OF INTERVIEWS ON FINANCING 

Tuesday , December 2, 1941 

9:00 llr. Tompkins , v. P, Bankers Trust Co . , N. Y. 

9:20 c. J. Devine, c. J . Devine and Co., N. Y. 

9:40 llesers. II ills and Repp, Discount Corp., N. Y, 

10:00 August Iblefeld, Pres . Savings Banks Truet Co . , 

10: 15 Charles Spencer, Pres . let Nat. Bank, Boston 

}:00 Irvin L. Por ter , V.P, and Head of Bond Depart . , 
Fir st National Bank , Chicago 

}:20 William Kurtz, Pres . Pennsylvania Company for 
Insurances on Lives and Granting Annuities, 
Philadelphia 

}:40 Sidney llaestre, Pr es. llississippi Valley Trust 
Co., St. Louis 

~:00 H. H. Harris , Pres. First and Merchants National 
Bank, Richmond 

4:20 J. W. Speas, v. P. and Trust Officer , First 
National Bank , Atlanta 

Wednesday, December 3. 1941 

9 :00 W. R. Burgess , Vice Chairman , National City Bank 

9 :20 Mr . Shailer, v. P. Equitable Life Assurance 
Society , New York 

9 :40 George L. Harrison, Pres. New York Life Ins . 

N.Y . 
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llece::Jbor 2 , 1941 

hoaorflblo Henry Worgentbe.u , 1t-., 
Secretory or tbe Treasury 

J,aL1DitOn, D. C. 

::.,. detr Xr. Seeret.b.ry : 

In ord~r to ~eet the •aried oeeda or tbe ccny types or tovestora 
t n CoYern:ect oblt~atioos , I would reapeettully augeest tbet the rorthe~-
1nt Issue be :ade on e threa- r.ay baats , viz: 

Five-y<er l 1/<~ notoa 
'f-..·elve- year 2~ booda 
t 1/~ bonds or 67/72 o 101 

~ucb •n orrer!ne will permit the !nstitutlonc to obto!o tbo typo or security 
beat aut ted to tbotr pertieul~r needs end "''ill, I betiev~ g1 vc the 'froasury 
B v~lu~blt 1nd1cetton or the sourcos of demend ror pert1culer metur1t1ea. 

l\'hila I reeogntz.e tba imperati'f& need of aucceetM tlott~Uon, I 
think the preaont custom of l arse oversubaer1 pt1on cn1 beavy ello~ent& to 
;turel,y apecul.ative buyer& ts botb unrc.tr £cd untortunLte. f.Jld !':.E:Y . in the 
lonr run , do d~£e to the stebllity or tte mLrteta. Yitb that in mind. I 
'l'ou ld egtln reapeettull1• suet.est thLt tl..e do ... -n r.t':yr:en t e.cc<r:.pe.nJtca Stlb!crtp­
t !o~• be 1oer~aaed t~~ 1~ to ~. end th6t all aubscrlpttons either direct-
ly t~~ugb the Feder6l ~eserve Benks or through tbt ctortere~ banks. tbaaae~vea, 
b~ l lined by the aubaertber with s~• such et~te&ent •• tollowa: ~r (ye) 
berehy declbre t~t t he ebove aubacrlptton 11 ~~~ prl~ari ly tor the ~urpeae 
ot 1LYeatnent •n~ not tor an early apeculattve profit, ~d thtt it is my (our) 
preaent intention to contiD~e to hold LnY bonds or note~ allotted to ~• (us) 
under tbie aubscrlptton tor e ~orlod or at leaet thirty deya troo the dete or 
taaue ." \e bav t bll be~rd ~ucb argument t~t to avoid ~JOY rld in£" the fut­

ure taauee ahould be made oon- negotleble tor ao=e period or ~ont~&. 1 am 
convinced that that stop sho~ld be teken only tl ti l aat resort end tb&t it e 
purpose decl&rt.tion 11 required it. will be only tn u .e rerea\ lnstence thet 
lho aubscrtber would deliberately t slsify eucb n decltruU on. It baa seemed 
to ltl tbot some such decler e.tion should be ••ell "ortb trying. 

?resident 

• 
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!I!I&WA = w 'H 
( Ia &ll.lou ot .. 11are) 

1 .... AU •• 1m 'sf •• btel 

1941 

Jacutr1 • • •••••••• • • )116 21? I "' Jebro&rJ •••• • •••··• lloll 172 - I 5811 

Karch •••• 0 ••••••••• 5114 185 19 7U 

Jpri l •••••••·•••••• 516 220 27 163 

Kat ••. 0 ••••••••••• • ~ 3JI 1 }6 m 

June ••••••••••••••• 501 2117 15 112 Ill 

Jul¥ • ••• 0 •••••••••• 50S "' Jll 79 96o 

J.ucutt • 0 •••••••••• • 579 1116 69 6o 1,1211 

Sept .. btr •• •• •••••• 700 377 11io 10} 1,)31 

October •• •••••••••• 7116 11112 192 107 1 , 527 

lo•tab.r ••• • ••••••• 7011 IIIII 191 93 1,15)7 

total ••••• • ... 6,050 }. 393 655 512 10,6«1 

.Ul oxpood.l~voo "to. 1, ...,,u. C..Sealoa claaotfl., u ... Uoaal D.l'-·· 
To tel o:q>on41 turoo 
flocel year 19112 11112 6,}61 
to date ••.•....•• • },277 2,016 6}} 

!otlDAto4 tor 19112 , 
18,000 
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IIMJr: 

Operator : 

RMJr : 

Nilee 
Trauell: 

liMJr : 

T: 

liMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

IOIJr: 

T: 

liMJr: 

T: 

.. 

Deoeaber 2, 
12:00 !loon 

1941 

Hello. 

Oo ahead. 

Hello. Mr. Traamell? 

Hello, Mr. Secretary. 
Nil ee Trammell. 

How are yout ThJ.e 11 

Fine. I know. Mr. Traamell, t he reason I'a 
calli ng ie that a l ittl e birdie telle ae that 
you and Mr. Sarnoff would like to bring a t ev 
ot your friends to thle concert which we are 
haYing through the tindnus ot N.B. C. 

(Laughs) 

Nov, ot course, ay origi nal trouble vaa with 
Mr. Tosoanini, who l iaited it t o titty. 

Yea, eir. 

But I don't think that Mr. Toeoanin1 v111 haYe 
time to count noeee. 

(Laughs) I don ' t think he will either. 

And i t you and Mr. Barnett wanted to bring a 
do~en ot your own per sonal t r i ende ••..• 

Yea. 

I would be delighted it you ' d aend ae the naaea 
to aend them 1nY1ta tiona today. 

All right, sir, that' • Yery kind. I'll tell 
you, the only thing that I wanted t o do vaa to 
1nY1te t o the concert our Board ot Dir ectors. 
Nov , I know that only two ot them, and probably 
three, will come ••••• 

Yea • 

237 

• •• • • beoauee they ' re out ot town; but I wanted 
to show t hem the oourteey ot inYiting t hea to 
thle concer t , it I could. Then I think Mr. Sarn.ot t 
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lliCJr: 

T: 

HMJr: 

T: 

HMJr : 

T: 

lliCJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

- 2 -

baa a tew ~t he would lU:e to iD't'ite - I 
don't lulow Juet how 1UJ13, but a 1'81'7 tew -
and I will set rou a lie' thle •orn1nc and 
I'll eend it b7 wire to rau. 

238 

Yea. It rou'd aend it and it 7ou 414n't .tnd, 
to o. e. !reaaur,, addl'eea it to Ml'a. llot& ' 
and then ehe 1ll set it to ••· 

All right, ~t'a tine. Mow, I told Ml'a. llot& 
thla •omins tbat I would Ulte UI'J noh 1t 
JOU WOuld per.lt •• to b&Ye the MaUonal Broad­
oaaUns Co•pan7 S1Ye t hh little buttet aupper 
after the oonoert . 

Well, I appreci ate 1 t, but thle the tlret U•e 
that I'•• eYer done anrthlns l1lta thle , and I'• 
gett1ns quite a ltlolt out ot 1t. 

Vall, ~t'a sr.Dd. 

And I '• r eal17 - Kra. · Korsenthau and I reall7 
enJo7 doins it beoauaa - well, we Juet enJ07 
do1ns u. 
Well , tbat'• Juet grand: and we're delighted to 
han 70u do it here and I think naey thins wUl 
l'UJl along 't'er7 UIOOt!al7. 

Well, 1t 7ou'll Juu und- and 7ou ltnow Toeoan1n1, 
he ' • - parUoula.rlJ he hu put a taboo on anr 
newapaper •en. 

Oh, I underetand; I underetand. 

I don't want ~ to throw h1a baton a t •• at 
the laet • oM nt . 

(Laueba) Vall, we 'll ••• that he doeen ' t do 
that . 

But I'll Jaet leaYe 1t to 70u and Mr. Bal'Dott, 
and I'• eure that - I •een, ae long aa 1t'e on 
a pereonal baele. 

Yea, I underatand. 

. 
• 
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HMJr: 

T: 

HMJr: 

1': 
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I aean, people tba~ •• : .. 

All right, a1r. !bat'a Yer7 niot, Mr. BeorttarJ, 
end I eppreoiete it. 

And then vt 1ll look t orvard to ttting 7ou ell 
8e turde7 night. 

All right, 11r. 'l'bank 70u Y8J'7 auob. 

!D(Jr: 1'banJt JOU. 

T: Oood-b7e. 
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O.on!ler 2, 1941 
1 103 p.a. 

IIMJr: Hello. 

V1oe Pru . 
Wal laoe : Hello. 

HMJr: Hello, HenrJ. 

W: Yee. 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

11 : 

HMJr: 

V: 

IIMJr : 

V: 

HMJr: 

V: 

HMJr: 

!be7 aa1d JOU wanted ae. Henr7 Morgentbau. 

llo, I d1dn' t haTe a oall 1n. !he7 told •• 
that JOU bad eoae 1nt oraat1on t or ae about 
th1e Robert L;rona. 

No , auet be a1etaken. 

Beg pardon? 

No. I got a oall that your ott1oe wanted ••· 

No, no. 

Vall, I •••.. 

The7 juet told ae that JOU had eoae 1ntoraat1on 
tor aeon Robert L;rone. I don't know bow that 
oaae. 

No, I '• eorrJ. It auet be a a.l ltalte. • ••. 

Yeah • 

••..• beoauee I baTen't got 1t ;ret aJielt. 

Yeab. (Laugha) All rlgb t , thanU. 

All rlgM. 
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Du.r Bt1U71 

In &D8WP to JOV telep.._ 

r.queat, I aa lncloa~ htPIWitb 

oop7 of a •tliOPtAd~a -.hich I han 

reoti nd frca XP. Harold Grana. 

who ia in charge of ~tenaa SaYiage, 

in r.gaN to loblrt ~. 

Slnoaral7 JOilPI, 

Honorable BallJ7 Wallace, 
Vioa Praeidant of the UDitad Statee, 
The Capitol, 
WaebiQctoa, D.c. 
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TREASU R Y D EPARTMENT 
242 

WASHINGTON 

December 1, 1941. 

JID!ORANDUl.! FOR THE SECRETARY: 

Robert ~ons, about vilion you inquired to-dey, is 

the Secretary of the Re tailers' Advisory Committee on 

the Defense Savings pro~;ram, of which 1fajor II8.!:D is 

the Chaircan. 

As I understand, he is a lanyer for a large 

group ol.' chain stores, with offices in the Bo1ven 

Building, Washington, D. c. He is not on the Depart­

ment ' s pay-roll. 

So far as the Treasury is concerned, there is no 

reason \'lhy l!r. ~ons should not be available for any 

other service in the present ecergenoy. 

I 

- \ "(, 

. 
• 
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liEliQ'WDUII FOR THE SECI!l.'l'ARY'S DUP.Y - CO!lntlp>JIAL 

Dece.ber 2, 1941, 2130 p.a. 

243 

llr. 11h1te told the Secretery tbet be bad bad lunch wl.th 

llr. O~o at tho latter's request and that clur1na that lunch 

period llr. OroQYI<o had expreosecl very conliclerable appreciation 

of the eyapathet1c and e!!eetive aseietance wbicb Secretary 

llorsenthau was cxtendirla to biJo 1n h1a etrort.o to get aaterial 

to Ruaa1a to help in tbe1r conduct of the ...,.. llr. G~o 

ot.ated !.bat ot all the Departoaento 1n Wuh1naton, the TreaSU!7 

..ae the one Depart..,nt in Waahinaton 1n wb1ch ha would alwo.;ya 

get a quick and definite ,...sponse to hie inquiries end get ill>­

lledi&te end effective ection where it waa a uttar o! the 

Treasury'• reopcnsib111ty; wheroaa in tho other Departments his 

experience no aucb less aatistactoey. In other Depert...nts be 

n s too o'tt.on g1 von either vague en.....,ro or pi:'O!Oioes which ...,,... 

not c&rried out. 

llr. Tlbite also ""ntioned to llr. 0~ otllat llr. Cox bad 

l&id, that the tlow ot goode to Rulli& na auch slower than it 

should be and it •• llr. Cox' a opinion that 1! Secret&rT 

llorzantbau were given chars• of eeetna that soocle went to Ruee1a 

the now ot aoods would be quickl7 aultipliad b7 ti're . 
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ll.rll Coobran 

S.orat&1'7 lorgentbau 

.bbundor Bullltt 11 going to Wut .Urioa, 
Ca~' Palutine, Perala, India, Dutob Eut Indiu and 
Ch 1ng and be 'ftllta to mow what k1Dd of -•1 be 
1ho d t~a with h1a. Be l&fl be ou•t gat & latter 
of oredit. I t ola bla I tho~~&ht 1t he toot u.s. 
oUl'raDo)' with b1a it would be be1t. Do you think it 
would be batter 1t be toot pO\IZI.d 1tarll.ngt Pleua let 
• mow. 
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TREASURY DEPARTMENT 245 
l~ft.QI"JrrCIE: COMMUNICATION 

OAT& Doeo:bor 2, 19~1 

TO Soorotarr Horgenthau 

,,.0 .. Mr. Cochran STRICTLY CO NFIDENTI AL 
11th rot~rence to your memoranduu ot th11 morn1Dl concerning Amb•••ador 

Bullltt , I oublll1t tho follovln;;: 

~· A:t&aaador ahould LOt take ¥0UDdo aterl lnr, alneo t he lmportntlon thereof 
into aevoral of the ereaa vhlch he plena to •lalt Ia prohi bited beyond a liDit ot 
1~ powuit. 

h vould be &drlaable to ta:ce a lon;; a f a ir llllOW>t of united Statea cnrronq, 
locltlcUDG bllh of aiD&ll deno:li,..tlon, proforabl.- not o•cr the $2(1 dono:linatloc . 
~or t!tc ro:.:alndor of hh flmda tl-A Asbuaador ahould -... proY!dod e ither vl th ad.Y&cco 
tr3rc l c!:ecka b1 tbe GoYerzment , the f'o.clllt7 to 4rav 4r&fte on the Go1"Crll:l8nt , or 
d.-,eo4 uoon a peraonal. cbeckil>t; aecount In 'ev Tarle. llot kDovin;; the l ... tructiono 
Wli.u vhlcb he 1a t raTOling, I c u.n.Gva.re aa to vbttber Mr. JUllitt can be g1Ten 
tn .:vel o~eAaO cl::t cka in adTa.nce by t he OoYernnoea.t , or be authorized. to draw hla 
ovo dratts . In thfl abeence of au.cb arro.ngc~nt , hie ))or•onel e.rrac&eJtent for 4ra!ta 
or e~cciu on llev York vould be tho al. ternntivc. 

In Ind.!a there ere American brencl> b&Dko which vculd buy tho Acbaooe.dor'o 
cneck en llev York. In Egypt and Pal eatlno ouch checka could be negotiated vi th 
Frit!&h bOAkl. I n all cf the ereao to be vl oiteci by t he Asbauador there are 
~rlcan For ol cn StrY1ct officers vhc could fac111tate the neceaoary backln;; tr•~•­
ac t iont , 10 loa.& a.a the Ambasaador has fundi 1D lev York on which to drav. 
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My dear Henry: 

~IICfll IKAU .... ...,.,.,. ·~ 
tcW 'f'<IRIC Cft'Y 

246 

'December 2, 1941 

I just bad a visit rrom Count Coudenhove­
Kalergi, and be bas doped it out that the beads or the 
German army must by this time have realized tnat Hitler 
1a losing. He thinks they are undoubtedly preparing t o 
displace him during this wlnter. Be guesses about Feb­
ruary, and thinks that they will put ln hie place 
Pastor Niemoeller . They believe that Niemoeller would 
bave all the Anti-Nazi s in the world at his back, and 
that he would have the Protestant minister s or the world 
with hilll, and believes that even Churchill might be will­
iDS 1t he is War-Weary, to treat wi tn a lll8n like Niamoel­
ler, whereas be certainly was most unwilling to treat 
with Rudolph Hess. 

It struck me that there was enough possi­
bility in tb1a thought to pass it on to you. 

The Count is a very shrewd capable man. 
is at present t eachi ng at the New York Unive~aity. 
told me be met you and had a talk with you. 

We are looking forward with great pleasure 
to aeeing you on Saturday. 

With beat love, 

Hon. Henry Morgentbau, Jr . 
2211 Thirti eth Street 
'Nashtngton, D. C. 

,,,,~ ....... . 
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RANOOL~H E.PAUL 

December 2, 1941 

Dear Mr . Seoretaryl 

As things have developed it is 
perfectly impossible for me to get away from 
New York 1n the daytime tomor row. I had 
reserved space on a noon plane, but 1t now 
looks as 1f the weather would prevent this 
flight. Even if the planes were flyins, I 
think I shall have to postpone rq trip until 
the nisht train, which means that I will be 
in Washin&t oo for the day thursday. 

As I understand it this fits 
pretty well in with your plans as you were 
going to be absorbed 1n other matters Wed­
nesday. 

Bon. Henry Morsenthau, 
Secretary of the Treasury, 
The Treasury Department, 
Wash1n&ton, D. c. 
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~· Tti)MA§ SEYfALL: 

Appol,ntod Au,c;us t 10 , 1917, by SecrotiU')' IIG>\4oo to etu4y t he problems 

or har taxation with a v iew to undertaki ng a co.retul ~d comprehensiTe 

study or the rovenuce or the Government . B1• oa.pccaotlon ~~• at the 

r" •• or t s, 000 per """""'· 

On !!arch 12 , 1919 , Dr. Ada:u us appo1Dto4 Ch81:wm ot t he Mvisozy 

Tox Bo.<r4 a t t9 , 000 per ""'"'"'· Thlo Bo.-rd o eet8bllai:e4 under the 

.·o"f1a1unl or t he P.eTenue Act ot 1918 ( aee att Mobed reference t o 

Sectloc l JOO of t ao Act) . He res igned oo Choirmo.n of the Advisory Tex 

Bo r• on Se~to~ber 30 , 1919. 

On November l4 , 1919 , Dr. Adams was u pointed Tox Advl oor to the 

Co~.,.he.onor or Internal Revenue o.t $600 por 110nth . Ho served in 

th1R c•peoi ty until AprU 1, 1921, whan be woa a polntod Economic 

Advhor t o the Treasury Depzu-tmant at $10, 000 por annwo. llo resigned 

froa t hi s poa1U on Deceltber 31, 1921 . 

On AprU 16, 1925, he was al!pointed a Speci al ScianUat ln tho Offi ce 

or t he CoJ:IIOiesionor ot Internal Revenue at $7 , 500. He 4ec11De4 t he 

a npo 1D. t.meo t. 

Dooeaber 2 , 1941. 
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Stc!IOI 1300. 

(d) (1) Thor o io horeb~ crtttod a board to bo known ao the 

• .l.dYitor7 '!'ax Board, • horoinaftor o&lled tho Board, ..,.4 to bo 

co8J)Ooed of 1>0t to oxcoed oh: aeabero to bo appointed b7 tho 

co-iootoner rUb tho approY&l of tho secrotar7. Tho Board ohall 

ct4t t to tKht at the expiration o f two )"e&rl after tht paeaa,ce 

of thla Act, or at such earli er ttee aa the Coa=laeloner wl\b the 
approY&l of tbe secr otar7 u:y 4oo1cnato. 

Y&C&J>Cito 1n t ho a•borlhip or tho Board ohall be filled tn 

the aaae aanner &.a an orlclG&l appolutaent. AA'/ c•ber ab&ll be 

o~bJeet t o r emoY&l by tho Coms1oo1oner with t ho appro~.l or tho 

Secretary. The Commla et oner wtth the appro•al of the Secretar,y 
oh&ll deoipto tho ehntrman or tho Boud. mach member oball 

recet•• an annual salar7 of $9,000, p&f&ble a ontbly. toce ther 
whb actual neceaur7 ezpt.Daea when abaent t-roa t he Dtatrtct of 

Columbia on o!tlcl&l buel neas. 

24.9 

(2) Tho Oommtooionor may, and on tho roquoot of any taxpayer 

directly lnter eeted thall , submit t o the Board any queatton relat­

tnc to the i nt erpretation or ad.atn1atrat.lon ot the lneo••· • ar­

profita o r exceea-protlta tax la• •· &ad tht Joari ebal.l report U.e 

tlndlnge and recommendation• to the Co .. leeloner. 

(3) 'tho Board ohall )u.yo tto orttce tn .the ~·a~ or Internal 

RtYtnue in tht Dlet rlct ot Colu.abla. !he txptnttl and ta.lit.r'le t of 

•Nbera o f the BoiLrd t h&ll b e audU.e4, allo• e4, and paid out of 

&pproprlat lona for collecUa& lnt8rnal r e•enu.t, 1ta the Nat aanner 

AI e~n••• anrt ealarl tt of e~loyttl of t he Bureau of Internal 

Re•enue are audited, &llo• ed. and pal4. 

(4 ) ! be Board ah&ll ha•• the po• e r to eu..on ..-lta.etttt, teke 

. teetl.oc.y. ad.lnlster oatha . and to require U7 peraon to proctuee 

booke, pa.pera, 4oc,JMtnt e, or other 4a~ r elatlnc to &n7 utter 

under tnYOoU;;aUon b:r tho Board. .l.ll'l meosber or the :Board ~ 
tlp eubpoenat and meJGbPra an4 ft8J>lO)'eet of tht BUreau or lnterntal 

lt•enue 4ealcnated to a eelet the Board, • hen authorised b7 the 

Board, aa7 a4a1nJster oaths, t%&Dlne witntt t tl, ~~ teetl•on7 and 

recel.-e eTidtDce. 
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AJl,UIS, Tii)IIAS SEIIALL 

Uninralty prore .. or; bot'll in Baltlmoro, Dec. 29 , 187); aoo 1obB Was107 

ond Ruth (114a1up) A.; grad, BaltiJr.ore City College, 189); A. B. , 1obne 

Hopkioo, U!96 Ph.D. , lS99; .arried Elizabeth llattb.ftwa or Bllltl.u>r e, 

Sept. 11, 1902. Clerk Ceosus Office , Waeblngtoo, 1899-1900; Asst. to 

Tre~o . of P.R., 1900-1901; Aaao. Prot. Po1it. loono~, 1901-l90S, prot. 

l90S-l910 , U. or U aconain; • ...,.. , llaabington U., 1910-1911; Tax Co1ar. ot 

'lii8C<>nt in , ODd prot . Polit Econoq> 0. ot 1Uccoooin, lla)' 1911-1915; prot. 

ot l!ooooaic o, Cot'llell U., 1915-1916; prot. Political Eccm...,, 'rale, 

l'eb . 21 , 1916---. Expert '11s cons1n Sto<e Tax eo-.. l904-190S; Dept. 

ot Oo-rce ODd lAbor, 19QS-1909; Adrtoor, 'rrOUUII Dept., 1917--·· 

Seo. !lat. Tax Ann., 1912---; llember Pb.1 Beta !tappa . 

Author: Tax.,t1oo in llarylaod, 1900; Labor Problema (with Helen L. SUmner, 

q.v.) 1905; Wortgege Taxation in Wis consin and Neighboring St•tee, 1907; 

Outlines ot lcooomJ.oa (with Riobard Theordore lll.y, 'I·"·) 190S; Translator 

ot LeYaaeeur'a Aaerioan Workman, 1900. 

b:PoJ.uS,t4_CMinvtp , Adyi:JOty Tax Board Huttau. ot Io~ ernal ,.Bevea.ue, 

!larch _..l9li. 

Addreaa: YoJ.e Un1Yeraity 1 Hew B$Teta, Conn. 

The aboYO waa taken trom the 1920 edition or Wbo' • Who. 
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ALe&wra.aaaa 
1 ..... W•t"n111 .. • .,. • ._..,. N , W, 

W .. HIN.-TDN , O . C, 

Deceaber 1, 1941 

Dear Mr. Secretary: 

It va..a t.ho\JShtful of you to Yri te exten41nc con-

c ratulatlone at the time or the recent Or&n«• election. 

Prt• • of l:ae41ate wo rk h8..l pre-.~nted 8:1 wt Ucc eooner. 

but I vaot 70U to knov hov ~uoh I •ppreel•t e lt. I 

only hope t~t I DAY be able to do 81 part In tho biC 

took ahead. 

Youro fJJR 

'!'he l!ollOrablo l!ur)' Korgentbllu, Jr. 
Secreta.r'7 or the !reaeury 
Vaabl~~~:ton 

251 

.. 
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It wo ..... • .,_. tM1 II~- -· 
l 1 ....... , ,_ el..U• ........ .,... .,.,'-! ..... ., .......... 1 ... ... 
... ......... u .... " ......... ...u~ 
...., _...-.... ,...._ ...... - I -1 al• 
.... ,.. 2 17 ., ....... 1.._ ...... 
em• wlU .. ..a, ' 'el ....... I _, ,_ .. .... ....... .. ,.. ..,. .. ,.. -....... 

..... 17. 

( 81gnod) Benry llorgootl:.M. Jr. ( 

I 
l?r. 1.1 .... L .... . 
•• '-1 .... ""-- ..... . 1--·u. .......... . .. ., ....... . 

OU/4bo 

. 
• 
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ffi:e:r:~ 
~-t.ud--·'rlmr, ~ wu _._ 
.JNaUoa.aJ llu&er oC Ute GI"Ut.P at 

(

lbo ..,._..,., ................ . 
thV·Ifth lllllllll COQWallon ta lr-. -\be_ .... __ lut ..... l 

I 
He ~ t.oua. I. 'hber, wt• 

.,_ fum. J.&er wbo bel4 tbe pol\ 

I tot 11 ,...... aD4 wbo reque~ted tor 
UM tblrd tlftM: ltl tow 7e&n. U..t be 
1M pUIII!tW \1> miN. 
n. MW Grete l..s.t ~ 

- l.ud Jla:Dk Cen='sr' lr lad 

I ,...,. ~ . Pre~Srlential ..... ~ Ulal ~ $0 Cbe ---·­.. t»nD c:n4il ~u. ... 
'' sdt • ..,, ....,.. ec:.a C.• 

... U..t .. accaq dloliW be .... ...-l 
A u:UYt ol Rotbntcr. N.Y .. C.,.. 

Wftt 1o W~ Statt w1MA a 
J"t.\&01 mao. Tbue. M: btcUJ.e mu.. 
1ft of WubiDCtcm Su..k Orur• tor 
II ,_,.. He alto 
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TREASURY DEPARTMENT 254 
INTO OI'I'1Ca COMMUNCAl10N 

DAft December 2, 191,.1 

secretary Morgenthau 

Vincent F. Callahan 

I listened to the song "STAND UP ~~ FACX 

ABOUT" written by Mrs. Edwi.na J.!cCarty DeY is (Mrs. 

Robert Dada) . 

The lyrics are unsuitable. They urge tbat 

~e muat go back over there" and ~e must atop the 

nasty Nazi acts so gory". The music is equally as 

bad aa the lyrics. 

I do not recommend it. 

-• 
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CONFIDENTIAL 
EID...._Il~-

lalee Ita. - 1, lglll, 'J la\a 
C. IMlto of Ia- Prl• 

(ta U.OU_.. of 4oUan) 

lviMI I I 
I I 

loel I hriM J 1 hri• I !Wal 
I ott:lo!! JJoab !o\al 

• 112,8)6 • 57. 7115 tl00,511 • 37.117 • 2ll,Vo • Y., ,lll 

llo, TIC 61,729 102,517 21,176 11),1)11 3".527 

50.551 gil, 717 1115,2711 27,)59 ~.1191 3112,1)2 

llo.125 76.171 117 .6o3 20,311 127.615 265.6o6 
)1,117 67,123 105,2111 11,0, l.OI,m 2)2,)27 

111,6311 11,250 122,SSII 22,963 1211,1166 270, 713 

37.997 71,1178 109.1175 11,978 1()5,035 233.1117 

t292.656 t510,920 tll03.576 tl711,1110 tl,0)0,625 $2 ,0011,611 

All ttcv- aH tepoelh wUil \U fftNVft' ot U.. 'CJaUeA 1\a\M • 
_, of oalae of tkl.\14 1\a\M la't111p ..U. 

l o\11 J!.cvM lwft .._ r..-.. '" ...,.., t-oea' le' will an •-earil7 
.U \o \o\ale . . 
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vnn:D 8~ D»AU 1Al'l1108 JOIDI - 8AU1 z CONFIDENTIAl 
~otal loloo by Moa\he &04 b7 1\a\aa 

llq - October 19111 

,_6 ... .... 
0.. ll&ala of l u v.e Price 

( ln thoua...So of 4o11al'o) 

llq Jue J'lll7 ~·' October t otal 

• 565 • 815 • 1,0111 • 697 • 771 • 9o6 • li, 796 

~~ lioS 565 272 )li2 }16 2,206 
5\3 6145 ~lj 667 662 },447 

4,8145 5,075 11,279 8, 1 6,275 7.li75 42,991 
870 923 835 SlO MS 1,185 5.511 

1,8}2 2,111 2,6119 2,353 2,299 2,668 13,911 
200 269 257 232 244 232 1,113) 

1,347 1,245 1, 3511 1,175 1,076 1,505 7,703 
1,205 1,282 1,628 96" ~ 

1,278 7.272 
813 129 1,li2J 1,6oT 1, 1,418 7,43~ 

215 269 2118 191 3116 417 
7.195 7. 5li2 11,11}5 10,583 9.5211 10,156 
1,757 1, 888 2,507 2,o63 2,284 .... 2,}02 
1,31' 1,1130 1,868 1,6o5 1,1193 - 1,653 

17 1,005 1,256 1,086 1,llo9 1, 372 

793 1,oli2 1,167 1,oo4 1,oiiS 1,043 
933 892 1,622 1,051 966 1,027 
552 1,~ 623 563 657 705 

1,29) 1,691 1,556 1,451 1,783 
• 4,499 4, 610 6,357 4,870 4,116 11,916 

3,128 4,981 5,1119 4,376 4,715 5.990 
1, 710 1,854 2,3145 2,359 2,050 2,701 

44o 461 930 623 671 7611 
3,413 4,o69 11,791 4,141 3,264 3,719 

375 396 555 1184 616 829 

669 716 !50 7lio 830 s96 
58 91 1511 100 91 151 

318 277 w. 367 335 llo9 
4,951 4,953 5.srs 5.209 6,642 6,Jll 

110 133 1 IJ 210 2}6 307 

25.339 19, 2114 30,724 20,937 20,696 21,521 
737 755 \,36o 1,124 1,311 1,637 
235 2lio ;}07 270 316 393 1, 

5.169 5. 716 7,218 6,554 5,684 6,655 36.997 
942 1,359 1,2119 927 1,129 1,170 6, 711 

l .3110 1,774 1,530 1,382 1,611 1,5()4 9,1110 
6.955 7,488 1,6,36 11,896 10,239 1,551 53.765 

714 695 119 7118 688 720 "·~5 
4)6 "" 712 561 655 533 },) 3 
209 241 322 282 317 377 1,7'<9 

(Coat11No4) 
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W1'J'S lfADI ... 14YUDe IDIIll - Ialii • CONFIDENTIAL 
fo\al lalee lir ._till M4 '117 ftahe 

llq - Ooto'lln 1~ 25? 
Oil Juie ot Je- Prtoe 

(Ooa\iJnN) 
( Ia \llo , ... , ot dollare) 

l loh 
.., .,_ 

hq .....,.., a.p, ....... Oot ollor ~olal 

• 116 • 191 • 1,1182 • 1,031 • 1,()911 • • 6,651 lt, )llo 11,)77 1,9117 5 . 69o 
1 , JJ7 

200 m 3,11111 3. )70 )0,1)1 

270 216 
375 272 371 315 1 ,806 
370 2110 270 216 1,692 

1,119 1,201 1 , 775 1,16() l , ltll2 1,5. 11,9111 

1 , 7311 2 ,ollo 2,296 l ,w 2 ,193 2,019 12,023 
572 6111 

2,; 
759 9115 . 4 ,391 

2,03~ 2 ,572 2 , 2511 
15 lilt 

2,)59 2, 710 111,703 
228 1117 2)1 2115 

1 II 911 ,. 28 711 
2 - 2 

90 lJO 251 235 3~ ~~~ 51 22 - - 3 1 - - • 6 • 1 

f o\&1 . 100, 581 f l02,517 f1liii, J.05 f llii ,S25 fll2, 712 f l21 ,961 

IU .. hull10a\ \o -

u.. hcre\&1'7 of \be 
I"'"'" ''' ttl ••aarcla M4 lt&Uo\loo. 

• 1,169 - 1,222 - 7.5111 • 9211 

D.onHr 2, 

llq all4 Juo poo\ otttoe oaloo liT o\atoo voro oo\t.a\o4 '117 lbe Pool otnoo 

~'-' oa \be ""'1o of aoh&l oaloo '117 111 lal'pr poot of tlaoo . llq all4 
• - 1>al< oaloo liT otaloo wro nporto4 •••klT \17 l be J'o4oral .... ,... Baako • 
.1.11 ot lbe ••-•Uou4 roporh beYO \looa proralo4 l a lbl. o tablo \o r oouU 
1a oo\t.ato4 oaleo ~ \o 4opot1\l wl\b \be tr ....... or ot l bo Ua11o4 lloloo • 
.J1117, .....,.,, u4 hpt•- oaloo wro rooporlo4 oa a .,alblp baolo \17 poot­
MOioro u4 '117 lbo hUral •••ne IMito. hl7 all4 .....,.., oaloo an onrota\ot 
t or \llooo o\o\oo 1a wll1ob \be lwolYO J'o4oral •••,.,.. IMito aro looalo4 (wl\b a 
corroopoefliiC wMol'otato-1 1a \bo r-laliiC o\aloo), tla .. oro4U f or all 
Uroa\ oalll '117 hUral .... ,.,.. Jooato 1a 11117 u4 ...,,, wao 11,.... \o l bo .. 

ola\oo 1a wlllllll lbo Jooalta aro 1ooa\o4. Dlroo\ ealoo liT all -· 1a llq u4 
,,..., all4 lir t1a lluU 1a hpt•llor, woro aol rooporlo4 liT o\aloo , w \ • 

ar\lur..., Uolrl 'IIOlUoa - - -.. 1a t lil o \ablo, Dl,...\ oaloo '117 all 
J'~ •- luU 1a Oetollor woro allooa\ot \o ota\Oo oa \be lloolo ot 
aMro11 .._ oa t.plt•t• e\01, 

• -· .... f!IOO, "-" lion 'liMa ro 'o4 to _.0, ~~ u4 will ao\ MoeoaarU, aU. 

... to'-le. 

1, 2)0 
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TREASURY DEPARTMENT 258 

INTER OI'I'ICE COMMUNICATION 

DAT• December 2, 1941. 

To Secret ary lforgenthau 

'"o"' l!r. Foley 

For your information. 

Larry Bernard has just ad-riled me that the 

Acting Clerk of the Senate Collllittee on Banking 

and Currency called him thia afternoon and said 

that Senator Glasa wanted. JOU to know that the 

Committee will begin ita hearings on the Price --
Control blll on Tuesda~_,lllller 9, a t 10:80 

a. m. 

Leon Henderson will be the first witness. 

No other witnesses have been called at thie time. 

Regraded Unclassified
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TREASURY DEPARTM ENT 

WASHINGTON 

!be aornlnc oooolon of tho ~oaaltt .. , Decaober flrot, wao 
taken up b7 repreaont&U no of the Juroau of the llwl&et uplainiDC 
tho boola !or the 'IP.l •l'Proprtatlon, 

One of t ho l?Olnto brought out in tho dio~ulon wao that 

WPJ. h cetUDC on tha do!oooo bo.nd ~" tor U clel.mo to hoYe 

}5(>, 000 porooDO nov cpl07od en da!on .. prcJa~h, ouch ao hlgh¥071, 
alrporh, etc, Senator II.X.llar ,.., Tlrl" actlYO l .n quaoUoninc tho 

Budget Jureeu repreooutatl'I'Oo &114 contlDD&ll7 aaked Vboro a oo'l'1nco 

could be m.ado. Se""tor ll)"rd &r&Uod t hat tho Statoo ohouJ.d aoiiUlo tho 

burdan of """ing !or vorlcoro diapl~od b7 tho 4oftn" procroa b)" tho 
uoe of their unompl c,ment componaatlcn 07otoa and tho rooer'I'Oo built 
up for that purpooo, OongreeD&Il 'froad¥07 aaked that tho Judcet Bu.roou 

owm:>arha 1 to lntomatlon vl th reopoct t o IIP.l and ohov vhoro flu-thor 

cute could bo :aU. 

llr, Soi th, Ju4cet Jurean Di rector, l?Ointod cut that tho 
Bu.dget ha4 ci...., cond4ora tlon to tho fllOceoo of tho procrM !or 
fllbcontraotlDC clatenoo vorl< in arrl 'l'lng at tho current 7oar 1 o 
proG%1101• llr, Smith l?Ointod out that tho ~tro1t Bonrcl of Ooaaoreo 
acl'l'loed hl: that IK>,OOO vorlcoro vlll looo oaplo7&ont l n ~trclt 
auto110bllo coapanloo &114 that 1t vlll bo ooao aontho boforo thooo 

aplo)"ooo aro abocr'bod ln tho bl g J'orcl -bor p1ut &114 othor 
clatenoo plan to hlng ootabllohod in tho ~trol t Uta. Bo aa14 lobcr 
unlo.no turn1 oho4 hlgllor tlproo ao to the ouabor of oapl07HI 10!Io 

wore bolDC diapl~od. 

fhe afternoon ••• •lou on ~c .. bar tlrat, Which ooD•.net •• 
}:00 P. M. &114 a4Journod at 4:}0 :P,II., •• pnA onr t o tho~t Jur .. u 

raprooantatino W.. o:q>lainod tho baoh for the 1942 J.crlc:ulturo 

Drlpartaont qproprlatlooo, 

Oongrooaoan 'l'abor l?Olntocl out that the lntoraatlon turolollod 

b7 tho Bu.dcet Jurean vl t h roopoot to tho l toao of upon4l turoo which 
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s-~or IColellar oboene4 \bat all -leo of tba eo ......... 
cent oholll4 4-ol\ their recelpto 1D tba !roatiiU')' on4 all •-41ftroo 

oholllcl coao W>clor bv.4cetUT eontrol, llr , la1 th on4 otbar ••boro ot 
the coai\\oo -creo4 vl.th th1o oboonat1on, 

!118 :s..clcet ....._ n~~~rooontau .. ota~ocl tbat t ho Acnelllftl'e 

Dopartaont at tho boc1cn1ac of tho fhe&l :raar hacl propooo4 reoor.-o 
of $131 , 000, 000 troc ito appropr1&Uolll, l.nc.l1>41ac nnobl1pto4 
bal.ancoo f roa appropriationo .ml.oh ba1'1 reaainocl on tho boob tor 
yoaro, ancl \hat tho Jwlcot Bur.- hacl increaoo4 rooorno to 
$167,000, 000 .ml.oh 1Do1'11414 $92,000, 000 tcr parit:r pa:raonh. It 
al'J)oaro, hcwoftr, that ao of Dec•bn firot tho $92, 000,000 rooorn 

tor par1t:r poponto vl.ll baTO to bo roloaoocl aD4 onlr $1},000, 000 
ot \h1o fipro 1o ao>rron\17 a...Uablo tor reoorn. 

a-tor ICclollar aD4 Coacroo- ~toa nrco4 tbat tho 
bureau in tho D.partao11t of .Ac;rielll turo bo conool14a\ocl bo.,...oo 
thoro wore too ~ bureau• i11 t hat Dtpartaont, Sonotor IICEollar 
alto po1nto4 out \hat ho t hcll.&ht thoro thclllcl be .. ro oanaco b)' 

bn4cot ..... ...,., f roa tho lara procruo than tho ~t Bureau hacl 

iucl1ooto4. 

!118 110ru1DC M11ion on Deo•bor ooeoll4, froa 10100 .l..ll. to 

1 2100 • oon, wao siTID oTOr to rooprooontoUTOo of tho ~t :sur­
who 41ocuooo4 tho appropriatiouo tor J>llbl1e wozb, 

!rho Jwlcot Jur.- n~~~rooontau .. poiatocl out that in 
ouhaittiac ootl.aatoo for 191!2 e,ppropriaUouo uw proJooh voro 
ol1a1aato4 aD4 tho F1DC proJoch wore eontinuocl a t .-oo4 ratoo. 
llr, la1 th pointo4 out \hat tho Pru14oAt bacl ciT• iaot.....,uouo 

wl>on tho hdcot Juroon •o to.-.latiac tho Jla4o\ tor 1~2 to ·-• 
all public wo.U proJooto but t bat tho lla4ot llnr- bacl fowocl tho\ 
a croat waller of prcJooto bacl boon o\arto4 clurlDC tho 4ooproodo.a 
:roaro an4 1t toolt conoiclarablo aaounh of 1101117 Juot t o con\1,.... 
thooo prcJooh at ro4noo4 rat- J1aa:r proJocto colll4 not be otoppocl 

vl.thout looiac tho ftlu of tha wolt: pro'O'iouol:r portoraocl oa t-. 

!h.re wa.o a pDiral 41ocuoo1oa of tho co•iUoolo '0'1..,. vl.th 

ro-t t o ro4ucUoa ot tba llll>lic loa4o procra aD4 -tor ITr4 
l\lba1tto4 a clr&tt ot tho laciolatiTO pro'O'ioioa to poo\poM oa.-llalf 

of tho 194} roa4 authcrioaUon. !hio proTioion woulcl baTO to bo 

• 
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bra •• a -raJ. 41oaulliOI> le4 -7 S.uter lfo(«Jlar 1U14 
Coacno..,. 'Iaber 11> wblch it fto a4'f0oe\e4 \ba\ Ooacnoo ~ -
action \o conr inte \ba bao.Rr7 or r ooc1a4 \hooo pano of qpro­
priaUcao wblch ba4 be• oo\ liP 1a reoorn 'b7 the ...._ or \be 
h4pt. Coapeo_.. Ca=oa poiate4 ov.t the\ there ftl coaoiU..-le 
tooliiiC ia the a-.. apiaot the pracUco of \be ...._ or the h4pt 
b placiiiC e,ppropriaUou 1a reoorn oa the srou48 tbat 'b7 \bio aotho4 
the .....,.u.,. coul4 onrrv.lo the aoUoa of tho Ooapeoo b qpropriotiiiC 
opecifio acUTiU .. or proJoot.. h4pt ll:t.roctor IIIith ~ae4 the 
baoil for the ~·o praetioe Tith ro-t to .. ui"C up re .. rno. 

Seoater ~ollar -roucl>i up \ho aaUor of the rocet 4ofoaoo 
hich~~q -111 aa4 tho aoUoa of the Pr .. iwt 1D ool7 1111a1 t\1111 u 
appropriation t o Gerr7 ""' pan of the -111. llr • .,ith e»>laiao4 the 
'baoio for ~- acUoa aa4 oa14 he ba4 41oauool4 \ho aattor wUh llr. 
Mooha•u of t ho Pv.blic loa4o .uaiah\raUol> aa4 thet tho 11tlM\e 
~~tba1Ue4 b7 tho Proo14"'i 1aolll4oo all oooh al>il coatract av.\ho~ 
aaUou \bat aro U.e41atol7 reqlliroll. llr • .,ith otato4 \'bat llr. 
llacllol>al4 oa14 he wUl procoe4 h qporUoa tho otrattelc hichn7 
aonq UOIIC tbo ftriou Stat .. ao author1oo4 'b7 tho 'bU1, 'bitt thet DO 
ooah •• iaM41a\ol7 r.qlli ro4 to oonr theoo apporUo•"'h• 

!be 1attor pari of the aorl>iiiC oootioa 011 Deo•bor ooooa4. 
froa 12100 Jooa te 1100 P.M., ftO cina onr \o beari"C r.preooatoUno 
of the •atioul Tov.th A4a1DiotraUOA. llr. I.aoootor, llopll\7 A4>11Ai.­
t.J'a\Or• war accow.prn' 114 b7 Xr. lo.rt.b.np u4 aao\her art1ataat:. llr. 
I.aooe\er 11114& a !w paaral -"''" IIPOD the GDhor of oh4ea\o 
~~~.rolle4 ia their ftriOill procrau IUI4 the ao\1»4 1loe4 for oolocUIIC 
01loh o\1l4eab, u4 a\ the .--aot of Ooape•- !!Iaber acree4 \o 
!1lrniah certain 4ata for \he v.ae of the ~tteo. 

lleaater J1Tr4 b-• ooiin ill qv.ooUolliiiC the IU repr.­
tllltaUne. Bio qv..ootioao wore apparaa\17 'bate4 IIPOD &A .-... uoa 
aa4o b7 \he General .koo1lDtiiiC Offioe of JU aothi Uoe 111 which 
IW.Ilorov.o irrocv.laritloo wre ollop4 to bo'ro oooarro4. 

S.Aator 117r4 raa4 a cop7 of a 1oUor roporte4 to ban 'booa 
vr1U• 'b)' 11r • .U.brq 'tiUlUal \o llr. lf111or, tllo State IU .A4a1A1.­
tra\or i a •• Jaroq, 1a which llr . 111111_. poiate4 ov.t thet •• a 
r ollllt of the 4aflllol procaa thara .,.ro apt h 'bo- ........,ilo 
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1a. tho IU oiU'Olla..,, aA4 tlla\ w!Ulo llr, llillor ohoul4 a.ot W~Ur\olco 
~ pa.oral :pllbliol\T, he ohoul.4 q1UoU7 w\ 1a.tno1'Nl)- vorl< to 
1...,r_ .,...llaoa.\ 1a. JU. lell&tor llcEoll&r uU& llr. l.uM\or to 
aocorl&la. W.\hor IOlal.l&r lo\\oro Wilt out to ell lteto .&dal.a.htratoro. 

Sell&tor :t,T4 raiiM a ..,.ber of pola.h w!Uoh ha4 -'lT 
booa a ooab~oot of orU1o1a 1a. IU acth'itieo, tllloh •• hol4!.ac po&I>Uo 
aooti.Jip to rocn&it otuolaa\o for euollaa\, tho -bor of •-l>Uoo 
aA4 tl'lldtl crperatet. tho -=t of t ra't'&l "'p'"•Mo, tho u.. of pro~oot 
tua.4o for &4111a.1otrotho •-••• tho UN of tot.pbo .. o for 
coa.toro...,oo, oto, llr, Ioauotor o:.pla1a.l4 tho\ a ooii!Ploto report 
oo•ontlJIC apon all tho ozoopUono ra1oo4 liT tho Ooaorol .&ccoua.Unc 
Ottlco, had boon turnhho4 to tho Houoo lllll>o-1\\oo oa .tppropr1at1oa.o 
aA4 that he voul.4 bo clad to tllmloh a oop,- of lllCh report tor tho 
1a.tonoat1on of tho oo .. 1\too. 

!he c-Utoo a4Jouroo4 at 1100 P,ll. t o 800\ apia oa !laro4q 
aomlnc, llocoabor II. 

I v111 pr...- aoro dot&Uo4 -J'Uida ot *he .etlap ao -
pooolblo. 

. 
• 
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- -·-_ ....... ---­-·----- ~of tbt1ln~L --------·---- ~ODMM!'"-OH_. CiWOP OWIIL ------ ............ :0:1-

o-A~ ~ 'l'O~ ... or TMK ~ 
Al:'r W tMI 

Honorable H81UT llorgeat.lwl, Jr., 
Tile Secratar,r ot the Trau1117 
lluhingt.on, D. C. 

Decoabor a, 1941 •· 

The next -•ting ot the Joint Ca.ittM on 

Reduction ot NoneeMnti&l Federal Expenoliturae will 

be held 'l'hureday, Dec•ber 4, at 10100 a.a. , 1n t he 

Houoe Wayo &11:1 IIN.na CCOIIIIitta. Room 1n t he Capitol. 

With beat wilheo, I &Ill 

rei~ ;roura, 

1~ • C \. 0 
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TREASURY DEPARTMENT 264 

INTEI'I O FFICE COMMU NICATION 

DAn AEC- 2 IIU 

Secretary Mcrgenthau 

Mr. Pehle (Through Mr. Foley and Mr. Gaston) 

Pursuant to your request a special investigation was made 

by the Intelligence Unit with reference to otto Jeidels. The 

report indicated that 8l!lounts of $100,000 and $106, 576.60 had 

been received into Jeidels ' accounts with Lar:ard Freres & 

Company and transferred to Hubert G. Hohe and Hans Diti sheim 

respectively. It was explained that these items were accom­

modation transfers from Europe of funds of two refugees who were 

unabl e to effect cash transfers by other means . You referred 

the report to me and asked for an explanation as to how this 

sort of thing could happen. 

A further investigation was made wit h respect to this 

matter and it was established t hat the transfers in question 

were effected in 1940, long prior to the freezing of Swiss funds. 

Certain other aspects of this matter, uncovered in our 

investigation, are being pursued further and you will be advised 

of any significant developments. 
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TREASURY DEPARTMENT 

INTER OF'FICE COio41o4UNICAT10N 

Secretary Morgenthau 

Messrs . Foley and Pehle 

265 

DATI< DEC- 2 Ia. I 

Up to November 29, 1941, 2057 replies to your letter 

e.c.dressed to presidents of all banks concerning the freezing 

control had been received, A thorough analysis of the suggestions 

conh.ined in such letters has been made and there is attached a 

speech which is being given at various meetings in connection 

with our public relations program. It incorporates the mein 

suggestions made by the bank presidents and describes what action 

vte are taking in response to such suggestions. 

-,/ 
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lloccnbor, 1941. 

1J! W'KERS' SUGGESTIOIIS Q!; FOREIO!i ~ OOtiTROL. 

The Foreign FUnd• Control ~as instituted a little more than a year 

one! n hal! a eo . In April 1940, when Norway and Danm4rk were invaded, 

thoir assets in this country were imrnediatoly rro:on. '111o Treasury 

TIGS facud w1 th a ncn job, ono rmich it has h4<! to learn as it 'l:cnt 

along one! as nCI1 problcas arose. Just •s this nar is different fr<lC 

any tlult history hu knO!'n, so the 10cthods or <:eotilli nets or econaoic 

a«nossion hove hnd to be new and different to c oot n"" conditions. 

In this t ask or cconocic defense, the Tnoosury relies upcn the 

bonks as its front line. The Treasury reob that it r.:ust be able to 

count upon tho coopcr:>tion of over'; ono or the thousands o! banks 

in this country. Every brulk, largo nnd """'11, motropcliton and 

rural, has an important role in this prot;rliM or oconomic defense . 

Rooli:inc this, the Sccrct:>r'/ of tho TrJcsury recently addressed 

a lottor to the president of ~•cry bank in t.'>e country. t:anY of you 

rocoivcd such a letter, but I should like to r::•d it here: 

"lloar Ur. President: 

"Hero in lfashin&ton r.o arc ruut!ous to l earn oore otout 0"1/ 
dl.C!icul Uos you c:>Y be cnce>untorins w1 th nupec t to tho 
froozilli of foreign funds. 

•tt is no easy task to administer froa:ing control. I knan 
that it may hnvo raisod a number of serious problats for ye>u. 
I should like to hear from you about those problems and at the 
soma tV.o rocoi ve your vie11s on hO'I'I 11e cnn do a bot w r job. 

"Wh:>t can we do to cake your job o~sier? DO you h~vo enough 
We1111atie>n? If not , Yrhnt olso can no send you? 'llhot kind or 
probloms are c.cusing you difficult)'? Arc tho Federal Reserve 
banks and the Treasury Depo.rtoent givinG you tho kind or :>ssistance 
you neod? llo y<fU see loopholes tto arc .Ussine? If so, han Clln 
we plug them? Arc .,0 unnecessarily strict in scco areas? \1here? 
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•t011 are on tho t1riJI& Uno. U TOU can ciw .,. :rour nc­
gestions, we at tho TroUu1T can bettor understand ;rour 
probloms and impro't'C our ottort.a. 'Je lhall distribute gen­
erally our anln'ers and discussions or cenorel Queaticna end 
problau which are raised. 

26? 

"If ;y011 tu~vo not alrelldT dcno ao, I hope you will g1vo the 
Podoral Roaervo benk 1n ;your district tho NIIIIO or tho sonior 
otricor or 1our benk mo tu~a been placed 1n charge or rrocsing 
control probloca tor 7our ~. 

"I sball appreciate voey much honrin(: troc ;you ns soon oa 
possible.• 

'Jhouannda or replies were rocoived. Tho oopartment was, or course. 

tr'OIOCndOIISl)" gratified to loam free =ey ot those responses tha\ al­

IIOSt all problema which hrui o.riaen hrui boon satisfactorU;y cleared up 

by tho Troa""ry with tho essistMco or tho Federal R~Jservo Banks. 

But more gratifYing still, was tho fact that mnny ~ presidents gavo 

the Secretary helpful suggestions. 

Tho request was no idlo gesture, end the llll4Jgostions were gcnuinel)" 

appreciated. blllodi.atcl)"l10 set to nork a.n4lya1ng thce~ and mak1nt usc 

ot thOIII. I want ;you to know, and I hope you will tell your colleagues 

in tho benJc1n& profession, that 1'fO arc actually plecing those suuostiona 

in ettoct aa rcpidly as tho plans can be worked out. 

The principal. point rcl.sed r.ns that tho Control is too ccapllc:.ted -

that tho probl01:1 or determining ..mother an cccount should be blocked wu 

unnoceaaaril)" difficult, end tho instruotiona and documents too 

involved. 

General Liconso 42-A, isSUQd n fOI'I days ~~go, on November Tl, 1941, 

1a the first and a ve't"f real atop in aimplit11n& tho procedure. Prior to 

the ia~WU~ce of 42- A, 1n order to doto.-.ino nhOthor an account sbO\lld bo 
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bloolce~ , the ba>~lcer otten hed to uoertain •ther the dwpooltor •• 

merely relid 1111 lD thlo oount17 or whether he •• both realdeot lllld 

domlo1led here. Slooe perocme here under Ylaltoro' doao ooW.d not 

beo001o d .. 1o1led here, 1t -• oeoeoe•17 tor the b~olcer to deteN1118 

the type of 'fila held by the d"!'OOltor, whether it ftl a qvota rloa, 

Yi aitora' •1aa, treaty trader'• •1aa, or a •1•• ot •~ other ~. 

268 

Secondly, the banlcer hod to detar--ioe the partloular •erreettn• date 

l lrfohed. For lDetanoe, 1r the dopodtor •• a ~ itizen or De~~~&rk, it 

we a neoee••l'7 tor hbo to haYe been reeldlDC lllld d .. lolled in the lloltcd 
"'! 

Stateo elnoo April 8 , ~o. - ..... 1r the depooltor were • Frenoh oetlon-

•1, the •erteot1Ye" d~te ~· June 17, 1840. 

l~der 42-A thio Whole procedure hal boon greatly •borlifie• . Firat, 

t he doalollo requirement baa been re.oYed aod it lo oo loocor oeoeooary 

t het the type or d .. 00 which the depoeltor 11 in the l!nlte~ ~teo be 

uoertalood , Seooodly, the • otrectin" date lo all oaaeo heo boeo MAlo 

Juoe 17, 1940, 

SlDce the deteNiftatloo or whnt aooounto ahould be blocked la the 

lceyatooe or tho tree&loc control , the alllplltl<Utlon ot the blooklnc 

procedure h a ,...jor atop lD -lrlnc tho Control ltaelt' aoro alaple and 

more readily ~lDiatered by oaoh lndiYidu•l bonk throughout the United 

St.\ too, 

AI a turthor atop to meet tho augge otlon rooo iYod from many bonk
6
ro, 

tho ,.._IUI'7 lo preparlDc a bulletin ..t>loh wlll ato.to in plain a.nd abq>le 
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lansusge uaetly how a banlc ahould prooaad in bloolrlnt; aooounte. 11J 

hove olao adopted the prooedure of' iaauing a prooa releAee oolnoldeDt 

with the 1aou1111oe or important new doouaenta . !lie purpoao or tho oreu 

releaoo 1a to explain in laymu~'a l&nt;Uflt;O the D&ture, pul'l'8ae , and 

ef'teot or the resulatlOft. 

Another point raioed by the bankers who replied to the Seoretery' o 

letter, wu th&t there were loQ& del_,. in gottlnt; ftction on appl1ca­

tiono t or lioenaoa. To ..,et thlo oritloioa i t woo oU&&eoteA thct ...,re 

authority bo ghen to the Feden.l Rooorn Banko to oet on ouoh oopl1oe­

tiono without rrior r of'erenoo to the Treuury in Ylaohin&ton. 

Ao in tho oaoe of mnny of the ouggeotiono modo by tho bftftko, the 

Trouur:v woe already worlciQ& hArd to sol.,. the probl.,.. I believe you 

will find the following results to bo onoourat;int;. Adoptint; a prog,_ 

of dooontrdbation -- thAt 11, of gh'int; tho Fedorftl Roaerro Bcnlcs 

r;renter 1& ti tudo for indepondont aotion -- • • h&Ye now orrh·ed at the 

point where approat.ately 66lC of All oppl1oet1ono filed ...... t.eted UOOil 

without prior rotorenoo to the rrauury. In July thoro .... held in 

Wo.ohington • oonterone>e of otrioero or All FC>dArsl RooerYe Banko t'or 

tho purpose of thoroughly rmdliarhing thiOI with tho ool1e>ieo or tho 

Control, ftnd tor disouooion of problema whioh hcd orieon in their dio­

trioto , In addition , oftiooro or oovorftl or tho bonks h&VO been brou&ht 

to Woehington tor inotruotion, and our prooont pror;r., oello for e oon­

tinuoue oxoh&Q&• of Ti.,.. thrOU&b C>Onoultation, l nttero of inotruotione, 

lllld oi,.....l&re to be oont out to the Fedord ReoorYO bcnlco. To tr.oUltetfl 

thia 110rlr, we han aet 
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up n spocinl unit in the Por aicn P'unda Cont rol tor the purpoao ot 

maint.aini"i close operctinc lieiaon with all or tho Federal Rescl"'fO banks, 

A drive haS been IIIAdo to rediiCe tbe 01110111\t of pond1nc work in our _, 

otrico in washington. You are cntitlod to expect tbet oppl1C4tions 

!Uod by y011 t!1ll recei vo pl"CCIIpt and efticiont IIMd.ling. .,ere you do 

not receive a prompt deciaion it will bo b~cause your applicat ion tolls 

in a catccory in which tho brand policy bas not boon detcnoined. An 

olW!Iplc of this lAtter croup is the • rood peckase caeca•. t. tremend011s 

o.ma~~nt of work nas dono in st.udYinc tho problem reisod by tbeso cases. 

In r:JNr1 inStances, tl>o food pac~c.:~&e business ""' a nckot, designod 

to produce dollars tor tho usc of the Axis. Aftor co.retul considomtion. 

of the entire problem and 411 of its rnmificntions, tl>o policy was 

dotominod and the applications denied. Tl>e control is s t ill studyins 

groups of cases Nlntcd to tbo attachment or rw>ds bolonsinl to persona 

in tho invaded a:n:as, and those "Mch seek to set up trust !wxls or 

•ari011s descriptions nnd tor orarious purposes. In co.sos 1!horo pra=pt 

action cannot bo gi von boenuse th~ application rdsca questions of ;>01107 

"Mch have not boon dotonninad, the :~pplicnnt will be notified tbroU£h 

tbo Federal Reserve Bank that such is tho case. 

For tbe rost of tbe cnsos, we feol "e aro definitely solvinS tbe 

tUio probloa and t.Mt no can assure banl<crs or prccpt atto.o.tion to tho 

applications 1!hich they, or thair eus~rs. rue. 

The Federal Roaorvo BankS are addinG porsoMel to their staffs for 

tbe purpose of Nndorint 1110re prompt service, and providing a gr011p of 

.. 
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trained peoplo to deal ritA the IIUIT and 'IVied problJIIII ariai.nc under tho 

rrcesinl control. 

Sc.e ot the benkon objNtocl to the roportinc req.uz-ta.. Bore 

again there ie -ch tlla\ t.be f1'8UUJ7 can do and b doinc to -\ the 

problom, The TreUUJ7 wu auah rrautiod at tho recaption accorded the 

TFR-)00 prograc, tho tcm objections Md tho genuinely cooporo ti'le 

spirit in which the bo.nks undertook this arduous task, Tho Treuury 

wants benks to know that the extlau.stive intonoation called tor in the 

TFR-300 is bein& put to good use ey the Treasury Doportmont, Promp~ 

upon receipt ot the reports thO!' nre e&relUll,y edited, tho intonoaticn is 

correlated, and the necessary stuclies aro 1118do in order to answer tho 

probloas 1b ich fll'O daiJ.T arisiziC in thO lldllinistrntion ot tho Control , AS 

nn 8Xallp].e ot this, tho census reports were ot 114jor assistance to tho 

Treasury Depa.rtll.-.t in decidinl upoD tho issuance of Gcnorol License 42-A. 

They onablod the Tro3SUI')' to ucortain bow ~ people 1r0uld be o.ttocted 

ey Generol License No, 42-1., tho a.mount, typo, end location of thO cssete 

held ey such persons, and ~~aey other sicnilieru>t t ecta. Thus, tho worlt 

spent ~ tho honlcors in proparine the census reports haS olrood7 paid 

dividends in s1apl.if11nc tho bankers ' own task ot adaildstorinl tho Control, 

lll. of the report roquirtllllants are being re-ccnnssod in order to 

ascertain -.bether tho roport 1a ectual.lJ noodod ond r.bcther it can be 

f'umished in mora simpliliod tom. 

• 
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M Qnothor oxam~! tho wso to Tlhich reports ~~q be pot, an 

oxrudru~tion or those tilocl under oonel'l\l Uoonao 9, whicb pend ttec1 

trod in£ in COOIIIocli V f'ut ures b)" blocked n&t.ionob, !ol'llocl the !actwll 

baaiO tor ar.>endini and virtl1Dll7 ro-.olcinl such liconae. 

A1ld eo, bore again, the Foreign Punda Control hoe, in response 

to tho conetnc t.1 w •llf&esti.ons or banltore all o-.or tho country, ts1am 

act.ion, and 1s girtng s1.1¥1f to rurther act.ion destanocl to coot their 

views. 

ManY banks hove asked that tho Alien Reaiatrntion Lists be Dado 

avai.lable to than, and the Control has enretuUY considered thoir views. 

Tho s~~&goat.ion that the List bo mnclo o.vn1lablo to the bQtlks 1ms only 

r ejected otter cororul study. n>o tests used to dotormino .mother a 

porson should register llS an alien, and "fthothor he 1s a blocked national 

The Alien Rociltration List contai.ns sece 
are al tocether dittorcnt. 

6,000,000 namos, onlJ' " very rdmlto proportion or .mich arc blocked 

nationals. n>o oYOnlhclain& aaJori t;y or Aliens in tho Uni tod su.tcs 

are oithor nntionals or non-blocked countries such as tho British Ez::p1ro 

and Latin Amorico, or &eneraU,r licensed Mtionals • On the other h<lnd, 

lllalV blocked accounts arc not the aecoW'ItS or aliens ot all. It ""' 

also felt that mnidnll tho list llvai.lable would result in unnceessaril,y 

aJ.aminl! the alien population, the groat IUlljOrit)' or ld>ich 8l'O loyal 

AI!IOricans, with attendant eontusicn, diSturbed bQtlking relations, nnd 

possible rW'Is on bonks. 
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Alter aocelder~tton of all the ad.antas~• aDd dle•dYantft&ee, lt wao 

telt thAt the u11 or the AlliD Rer;lotratim Lilt by bnnte would preeiDt 

praotioel dirtioultiee outwei~hin& ito YOlue 0 

It hll been eu&&eated that, when the Trecwry bl<olco .,. acoount bY 

apeoitio notiae to the bank, tho bank ln queotlon bo notified ot the 

•notionality" or tho noeount bolder . It to, or oourao, important th•t 

rn account , tor oxaorlo, be hlocke~ not only ao Swiao but alao aa Go~ 

ln order th•t the Swlal £Oner~l licenoe not bo oporntiYO oYer auob an ftC• 

oount, Thia aU££Oition baa been QdOpted end il boin£ put into offoot, 

• llnny bnnko tool th• t in retuaing to iaauo lioenaoa tor l ook ot aut• 

tioiont information tho Trecaurv ahould epooity the intonontion deairod. 

Tho Trt~uurv 1a aoetinr; thia roint by apooit'yin£ whoreYer poaalble, at 

lellot 1n &eneral tenoa, the intonoatlon laokln& in the orlr;inal applloa-

tion, It io ot oouroo not olwoya poooiblo to do thia1 oaoe oppliOfttiono 

.. rely contain n atatomftnt thot n lloenoe il doelred to trenator tundo r~ 

one account to another , with no lndlal\tlon •• to the ncturo or tho under· 

lyinr; tranuotlon involved, lluoh ot thb probl011 would be aolnd 1t vou 

would put vouraolt in tho plooe of the Control and when tll'tn& applloetlonl 

giYo the intormnt1on whloh you would went ln ardor to poot upon the cnao. 

Tho bnnker ia in tho beat poaltion to know tho ronllv oi£Dlfloont•l ea•nto 

of " propooed tronnotlon and to oxplnln th•• 1~ wrtlolont detail to tho 

Treo.aury. 
It wao wa;eoted th• t liooneoo be ,rOJ>t<od tar l <npr oorlodo, Thll lo 

bolnr; daDe ~rwwer pooalble. Tho ~aourv io now ieouln& 1n ~ ••••• 
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bueineu enterprhe 11olllleU tor perlocle •• 101111 u au 8011the, aDd other 

11oen••• tor oaapar&ble perlade, 

A tn ballkere eugute4 a Keneral u-.. Wider wllleh t'"'de oould lie 

oon&loted with oertai.D arena reKardlaaa ot ..,ether o bloolr:e4 nat1cmal wa1 

I.D'fOlnd, General Lloenoe lblber &:5 oo-pl1ohoo thh '"1"1 purrooe, ftl>d 

pera1to trode with lorK• arena ot the wnrld to KO em freely without oNOoltlo 

lioeneu beln,; laauocl, 'llleae anu 1nolud~ the tlb1te4 States, Latin .UO.rloe, 

tho Brlthh !aplre, the Dutoh Eaet and Weot Indlee, the Free Frenoh ueaa, 

the 8el~hn Conco and othere, 

linn:,- banloere ougeated thftt apPlloo.tlono o.nd re11orto tiled by them 

ahould not be required to be extiouted Wld8r oath, 1'1111 proble 11 be1ftK 

atudied to 1te ••t aotloa the '!'rauu..,. oan take to •et the llenDro• ·~· 

KUt1ono. We han alrel\dy taken eotlon te aHt thh probl•• '!'he ~"'" 

hu pere1tted ~ report• to be tiled under one oonr~ affldedt, rur­

t horaora, you will note thl\t lll6DY reporto, ouoh no TFP·ll52 and TFR-Ul, 

need not be notariaed. 

'l'lm11 doea not pora1t .. to dleouu ln detllil eaoh eugeet1oa rnl~tcl 

in the lettere reoelw4 by the Seoreto.l'l' ot the '!'reaeury, but I hapo 1 

ho.ve dmonotreted that the 'l'reaoiiJ'V 11 oaretully we1shlDK the augeatioao 

and taklnt; aotlon the....,. to aeet tho probl..,.• ..,lob the I.D41ridual bc.nar 

taoea. 

I •1Kht Mntlon cme other eugeat1oa •de bY the bMIIIre. 1'heY •IIC· 

Kelted ttiP.t rop.-1 Mlttlnp 'be 1Mld at whleh 1*'eoaa n.UiaJ' with Ue 

Porel&JI P\ala Control oou14 41- Woe -Y problea wltla the 'bellk1IC 
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"''""'unity. Thlo 1100t 11\g 1o in rooponoo to thio ou~oetion, AI you ~mow, 

thou ""'otlngo are being oonduotod in lll&n.Y or tho pr1no1pal oitho aorou 

tho oont!nont 1n order thnt tho problomo or h oning oontrol may be brought 

homo to tho loolll banker Md hie 1ndh!cllml I\IUootloM and 41ttioult1oo 

doolt with, 

Aa you kn<M, tbeao ocnterencea h&.Te been or,~UShecl with the ooopera.· 

tlon or tho Aloor!oon Bankno• Auoc:latloa, wllioh 1o rendering th• Deport­

ment 1111ltanoe or tho srea.tel't ~l\10 • Tho ottloera ot the Federal ReaerYe 

Benke , the aeoretar1ea of atate bankers• neaoolattona, the bankers Who. 

the American B~era' Aaaoo1Qtiou h~• aeleoted, And N~t1onAl nnd Federal 

Rooono bank OXMinore oro being modo r ... U!cr with tho Forolgn Fuodo Con­

trol and proparod to Ol\rry tho Foreign Fund a' ••ougo to banker • and other 

groupo thra~gllout tho oourtry. 

In !to hugo took, tho Troeeury naodo nll tho help It oon get. It 

noodo tho oont!nuod oooporatlon or tho bonk!nt; ooaoun!tv to anko Foreign 

Fundo Control work, Md to clooo th& looplloleo Wh!oh bo.nlcora bettor than 

ft!\Yono elae ar. 1n a poaltlon to doteot. It welooaea tnd ea.co\U"'8'ea your 

•~sseattona ln our common task. Reat aatured that the Trenaur,y will net 

prcmptly and ottoot!TOlY upon your suggaotiona. 
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Taa "'U- t1r 11 "Ill • a lettar -• ,_ 
... _t....atra .... ...... ~ ..... .......... ... 
...... u. ... .,..,. ., u. ._ • s 'k tM&llll n.u 
ta 1 ettaa wtQ U. ,._, ,.,...... af w-. 
,_ .,., n rllet..W•ta,.. .. . .... ~. 

l'aalS. *' I - - ta a JO&&ltlaa ta .,.U • 
U. ...Un el .,.Utr s-1-, I aaM& le'-' •-•q 
ta _.._ ,.,. asttar - ta wrtta • -'&at lt. IW 
,_ l~-. I • "Ill,_ a.._ af ..U latter 
.. -. ,.....,.. wtQ u. -· ........ ~ .... ,. ... ,.._..,,...- ....--. 

Jal~,.... 

II'• CJL ............ 

........... .......... 

.., --· 
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IIASHiliGTOll 

Dear Y.r. Rei d: 

Receipt 11 acknowlodce4 of your letter of 
t;ove:aber 16. 1941, r ete.rrlns to a 'Dr opo tol before the 
County Board of SuperT1aort to ac~ut re the Uew 
Rackenu.ek 1c.te-rc.ed..1at e t.cditl& fl~tld in Dutcheaa County . 
an4 aoktos to bo s~•iaod if tbo acquititioo of tbi t 
field by tbe County would bt in tho iotorttt of defonto. 

!be C1•11 ~ronautlct At.tnlttratioo la charged 
v lth the devel()l)c.ent of a l rpor tt vhich »•• been &i)!"'r o•e4 
•• neceaacry to national defent e b7 a boerd CO=POae4 of 
the Secretaries of ~er. NaY,J , and Co~@rce. Under the 
pol icy ee tabliahed for thit pro~am onl y thDt e ait ea are 
i mproved which are ovoed by a political tubdivition of 
government Yhich agree• to accept retpone1b111ty for the 
maintenance and oper otion of t he airport. Tbe l'ev 
Hackene~ck Airport would not be elisible tor i mprovecent 
in t hi a grogrem unl ess the eite w~re in public owner ship. 
In order that you ~ be edvi t ed in more detail witb 
r eepect to the poaaibility of thit i~ro•e~ent being 
undertaken to t he detente pro&ram, I ba•• r efer red your 
letter to the AdministrAtor of Civil Aeronautics wbo wil l 
advi te 10u i n further detail . 

,...,. • !!ewton Reid 
Reid School of Aeronauttct 
llev !Ie.ekeosaek, New York 

Ver y tln.c~r~l:r yours , 

' 
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THE; ASSISTANT SECRETARY 0,. COMMERCE 2?8 

WASHINGTON 

lfonaber 28, 1941 

I ba,. :rour letter ot lfo1'8abar 26, 1941, enclosing a 
.. ..,riUIC!ua troa tba 1lh1 to Bonae aild the let tor troa Ill". Rntcm 
~14 ot tbe ~14 Scbool ot AoroMutioa, iDqulrlll& aa to the 
deairabllitr ot tbe Cauntr ot No. Backenoack taking OTer tbe New 
Backenaaclt inte....uate laMing tlold and OI*J'Itine it u a tiel.4 
t or the general uoo ot aT1at1on. 

'A'e ba1'8 Just rocentlr ln ... atl.cated tbe d .. lrab1l1tr ot 
~ th18 leMjng tield Whicb it 1>010 priftto proJl81"tr l eased r 
br tbe CiY1l Aeroaautica lc!ejnlatration. RooreYor, tbe tleld aa // 
it ot..Dda -· 1n general tbe at&nd.ardo utllbllabed for our 
l.nte....s.1ate tialds which an not or41Mr111 OI*J'Ited t or ganaral 

aT1at1on ""' · 

Oar dotenae airport prograa incl ud.ee tbe deYOlos-ent 
onl,y ot alrporto OW'Jied br local political eub41rto1ona which an j 
w1ll1ng to accept the reeponaibilitr tor their operation and 
ll&intenanoe. I bell&Ye tbat under tbe polloioe whioh we are 
enooural!nr it would be aoat adftntageo\ll tor thia alto to be r 
OW'Jied br a local public bo4r ratber thon l .. aed br tho CiYll fl 
Aoronauti oo Ada1nietrat1on, ao aanitoatlr it il aoet undoelrablo 
f or tho CiYll Aeronautic• Ada1nletration to ontor 1nto tho 
M!ntenanco aild opentlll& field tor airport. 1n general use br 
aT1at1on. The precedent 1oYolYed would be far..,zw.ching. 

It 1a &leo poesible tbet with l ocal pU>Uc ownerohip 
tho ~ ot t.h1a Airport llight be 1ncl u414 1n tho detanee 
airport procna, prOTidecl ito operetiona are ot autficient 
iaportance to tho Pree14eut to ao warrant. Booenr, I doubt tbe 
a4Yieab1l1tr ot tbe President doclar1ng thio pol1CT and, accord1D&lr, 
I would ev.ggeet that tbe roJ>l7 to Ill". ~14 be along tho llne8 
il>ll.l.eeted 1n tho attsched drett. 

Encl osure 

The Honorable 
The SeerotuT of tho troanrT 
WaohiDctoa, D. C. 
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Jn.Ue .... lNl 

Dear lo\a 

!lao PNI1cleat hu Hat • tbe 
bolo ... OOPNipGMOAOo. PI'UtlT, I 
clo DOt !mow how to QIWp 1 t liMauo I 
cloa't bow wbat 7f1DP pol1o7 1o 1a a 
eituatloa ltt. thla. 

I -a app,...lato 1t ftJ7 
a&Oh 1! 7111 wo.U ...a • a _....._ 
OOftPlq tMo elt'llatl• &lola I, 1a 
tva, 00'1114 .... to tbe .... l ... t. 

Slaoeroq 71'11N, 

rtt...,, •• ··-u... lai 
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TH ll WHIT II HOUSil 

WASH I NGITOH 

November 21 , 194l. . 

MJ!MOR.ANDUM l"'R. 

THE SEOR.ETARY OF 'lHE TR.EASt.IRr 

What do you think end will 

you tell me wbet I should say in 

rep ly? 

F. D. R.. 

,. 

, 
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REID SCIIXJL OY AIIDIJIJnts 

!lew llack81aaclc, 11. y . 

flonorabl.e Jl'ranlclin D. Roosevelt 
~de Park , l>Jtcheas County 
New York 

Dear llr. President• 

November 16, 1941 

281 

There is at tJUa ti&e a propo.U before the County !bard of Super­
vi..,ra to accpire the New llaelcenaaelc Interr~te Landing Pield. 
l>Jtcheu Coun~Y' baa l ong been w>aware or the roll 1 t could play i n 
helpins to dnelop civil aviation but now • '- ari&Uon is .., vital 
to Ollr w.r e!tort, it is just beginnins to awaken . 

The Civil Aeronautic A<b1niatraUon in ite policy to promote and ex­
tend aviation and aviaUon taeilitiea, ia o!!aring to tum over the 
Np Haclcenaack field to the county upon the proyiaion that the coun­
ty purehaee the land which the govertUII6llt now haa under lease. 

At present the field is operated as an intormodiate lmding field 
where eo....,rcial night training and airline and airmail service is 
not permitted. Also, the present policy ot the c .&.A. toward de­
fense airports requires that the land be owned by a county or eicy 
betore f ederal appropriations be made ! or further i.:provemont such 
u nm~ extensions, building of hanpra ate . All of llhteh 110uld 
indicate beyond a doubt that it 110uld be to the aclvantage or not only 
the oouncy but the nation u a W\ole to acquire the airport !or these 
services. And this ean only be done it the oounty talce it .....,r. 

'fa -.J.d hearUl;r appreciate ,our eoopera Uon in IIAid.nc it known that 
such aequia1Uon -.J.d be in the interaat ot 011r defense progran and 
in t he inter eat of our coun cy welfare and 11 approftd by you. 

lloat aineerely your a, 

(Si£11ed) !lawton Raid 

Newton Raid 

• 
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THE WHITE HOUSE 

WASHINGTON 

Deca.ber 2, 19Jo].. 

Dear Jlr. Secretary• 

282 

Dooald Connol.l,;r of tile Civil Aeronautic• 

Adlo.1n1otration just. amt •• bio f1nol rqort ..... 

p.rcUng your auggeet.iono for certain iJiproY-ta 

ot tile !lew Hackmsack, llow York, airport, aNI I 

attach buot.o for your 1nfor.at.1CD a cop;r of bio 

lott.ar. 

111 tb ld!l4 poroonal rocardAI, I ao, 

Very oincorol;r youro, 

Secretary t.o tile Preoid.,t. 

Honorable Renr;r Jlor&mtllau, lr. , 
Secrot.ar;r of the !"reuury, 
'llaabi ..,t.on, D. C. 
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DEPARTMENT OF CoMMERCE 

CML AERONA\ITICS ADNINISTRATlON 
WASHINGTOH 

•Jor O•o..U Uwla I , lloia• 
S.ero\<1'7 to \be rr.oid .. , 
Tho lbUo 110\lllo 
•••hl.nctOil, !), o. 

lib' d-..r Oollorel llaia""' 
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Ia )'OV _......_ ot ......_,.51 19411 ,... ·~-a let\er 
tree t he Secreta.,. of the frlaa\IJ'7, tocotber •Ub a -......sw tna 
t~.e c--"'!u:t of tbe l!D1iad Btata• Coaot Ciooo.rd , nc:-lJ>c e..UiD 
l.afTOTuRh & t \to 1 ... &aclt-.elt, .... t ori<, &lrrlol~, """ ••- tor 
the roor •~tloea of tbio offlea, 

The !loa &c....,..clt, ••• t on, o1r110rt b Ml.atai""" -..,. the Cl<rU 
llro~~<.utlca .l4aill1atr• t1oa ao o.a l.atanoeclhta tld.4 "" the t l rw&T 
btbeoo llow t ori< C1Q' ud .&1-....,. n..aa ln\oMIIdbto flolda u o .,..._ 
Yldlt t.raolT for ... riODCT l~adin&l Of aircraft utllltlJ>c the ~1rwa1 
rather theft for t'w coaerLl uoo of drcnrt, nd ~ t1old •• -
41Yolopod uota t.ho , • .,. .... 1 a\olldardo pi'OY14o4 tor ....,., l a\oroodl..o\1 

•l~no. 

It tllo airport 1• to bt vtllltod tor JOnorrl olrcnf\ operotlont 
Ito bp...,.•••t wov.ld bt doolrrbl a. lecontlT •• ho•• oM'OIIt od for the 
.....,.&l. of tr .. e oc t.ta DOrtha .. t. ond or tho! lortbauWoootbaaot ,_. 
••T • 114 t.ha oolltbe~~&t oN! of t.lla Soatbeu~ort.b•aat ........,, -OYar, 
the -r• of the trooa at \bo .... u. ... ot ..., or tlla lort.Moa~tbwoot 
....,.aT foraiDC - of tlla 110ra iaportaot obltNCU- h! YO rotuoad to 
oou1.4or U1T ,..._,bJ.o propoaiU• tor tho roMY&l or tt.o trou 1o 
t hlo oroo otllar \1- tboo ntl'lcl>t purobuo of tile ootlro ;>roP"rV, tor 
wlllch thaT lla•• oo\ a pr1 .. of UO, OOO, Thla prtoa 1o CONldo rod a­
eauho ud U b doal>thl 1t til& propar t7 could t e obtl.l.necl ·~ £ t oir 
pl'ico o>:oap\ 1>7 ,_., Uoe Jli'OCoodlaa•· 

The ~oolrablo apoo•-"" ot ~ rtalJI ora ootw tad •t op­
pro:ria4ial.T t7s,ooo. Thlo dooe .. , lMl""• the roo\a"U"" ot Wot.TP& 
clf'C1&1t -tllar d.oto •lll•l\ 11 .. t llelliYod •• .. ntlal Kt tll1o airport, 
ol.oco WoraUoe rolatl'ro \o to...ael l'o,.....o\a ud 1rlno!a aloft 1a 
laoo41oialT ,..allabla to a pilot taldac ott troe till• t 1olJI 1>7 callloc 
oltllor tbo .u-....,, a .. ark. or I" tori< rodlo. 
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nuo the ""' .r t.» ~.ap~w-w .._. ••tr•"• "' tllll ti.u, 
it tt 11 to t.e opftllt.t r ... u.. .-.1 ... .r anatia, u NlaU._lJ 
.... u. I llftld .. , ...... , t.loNe • fFIO to .. ,... -·rtoba wMll 
t.H tiel~ 11 11l.atol...S u •• 1Dto .... 11to laii&LII n.u, os- , .. 
oparatloo or ftCil • field ter .-r.1 .,...._ wUl ..to.ua a ~ 
...... ~~a~ ,.-.-~.- s.-1,... t.M ... etMr tl.al4a .r ~ ..,. .u.­
\ai.Md ~ till Clfll Aer.a.tw Mm.alltra\la to ,...nM -r.-r 
lud!JII ...... alMII \be tadenl. .,.....,.. 

tM oa1T ot.Mr - et hMa ftlell _,_. M _. to ...Uif ~ 
llold llftld l.aYol•• Us lacluloa la the dlf 111o olrpor\ J7NIFII• h 
proJ oeto h>n 'bHa ~-l.eped ...Ser t hlo procraa except ollaro \M aitoe 
on cmaad ~a lect.l ,.UUe&l ..Wi•toloa ot ,...,...., ft1all 11 ,._.... 
to Meopt TMJII 111UitiF ter tM ..,...u .... wlrt I et tM tioU 
tor c-r.l anaU• ua. liace U •114 be uttl11U to -"' tldo 
!leU \ o l:lrro ~ aon Uan '500 teat 1a l o .. \11, t '"""' 1t altMr 
\be AniJ or tM la'7 ...U be prlaarll7 1atorea\ad 1a lta taW...'"'~ 
..,.t, ror c!O!III.IO pupoalle ......... , t teal eor\ala til>.\ the a.irport 
Approoal ...... -.poled or \Ill loerotari .. ot lcr, r..,., &ld c-rea 
.... u ·~,..... tile SaelufAa ot u. n.u 1a \ bo dotuoa drport , ..... 
pr.,idod 1\1 ... lrJ 1aportort fl&1\lro .... eoaaidii'Od or o.rtlol-' 
~~•• to oo warrut. It 1• flll ab!.M • •••rtlaclT I wUl M 
... .,. ,~ea 1114 ... to ~\ u to \lila loa ... .... _ .. , l •ollld .n 
FITIIFIIId t\1 1apt1Nid 1a t bll proaru I OlllJ 1a tile latare ota ot 
aeMnl art&U-. • ...., ... , l t o laeluill l a tile dot- proaraa -.1• 
4opall4 oa \be rllllllpon ot •-\7 otnolalo to •"411" tbo alta ... 
to opars\o ... Miatala \lot -~ pnp..-\7. 

Oo ... s.o tt ~ 
Adaialltr ator ot Ci•ll ........Uca 

, 
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o. •• ,., •• l$U. 

TOs Th• Pr .. laeat 

fRal: Sacretu7 llcrpDtbau 

11th raapect to the att&ohed l atter reo m''DC 
the appolntaut of ltra. l an l oo4 Bona,.u u CoUNter 
of Cuatoaa at Portl&Dd{ OragoD, to 1ueoeed Collector 

·Fred Flak upoD tba asp ratloD of hla t a,. oD Aprl l 80, 
lllUs 

(1) llra. BoDIJMD baa 1Dtorae4 ut tbat aha 110uU 
ba ao ... bat aabarraaaad lf the n~1D&t1oa ••r• to co 
to the Sanate whlla aha la at111 lD Waahlnftcn. She w111 
ba hera untll tha aDd of thl a waek. Sha a 10 hopea that 
lt wlll ba poaalbla t o lafo,. Jat~a Flak bafora the faot 
that aha hU baaD 110lllaata4 h .Ua publlo. 

(2) sa .PlJu baa 11u!lcata4 to u hh •troll( ob­
Jaotloaa to tha DOalDatloD &Dd baa a1kad for t18a ln whlah 
£o la, hla caaa bafora JCU. 

Enoloaura. 

I'D6 tt )lr. 'l'now..,. 

>r?JJ.t- . 

Regraded Unclassified
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Dear Mr. i'l'ea14eah 

1 ban the hoDOJ" to J"eo-1111 the appolatlleat of 
lioDOrable lu Wood lloaeJII&ll ot Portlu4, Orecoa, a1 
Colleotor ot C~1to.a for C~•to .. Colleotloa Dletrlet 
No. 29, with headquarter• at Portlaad, Oreroa, to 
•~oo11a J-.dr• •• ,_. Fhk whou ten or ottlee will 
u plre on April 30, 1g.u. 

Ira. Roae~ h 1lrt7 Jeu• of l(e. She wu 
e4~catecl l n the Portlu4 •chooll &1111 •• uaduate4 
tr011 St. lieleu liall ..a later attende4 Flaoh Sahool 
ln 111•• York. Slle wa1 el .. tecl a Repreuatatln to the 
State Leflelature in 1934 and ••r••d 4~lng t he regula, 
and apec al 1111lone ot li85. llr1. lloae7WA wa1 eleotl4 
to the SnentT•tlfth Congre11 repr11entlng tbe Tblra 
Con.e;rt~lloul Dhtrlet of Oregon and 1ernd troa Ju~­
arT 1938 to Jeauart lisa. 

1 aa tranaal.tt1ar; hnnith a -inatlon tor 
llr1. !~acet-a'• appobt.eat. 

Fal thtlllqToure, 

111.-ol) l o lor lta\)aa, Ito 

The Pr11Uut, 

The ru te Hou•. 

. 
• 
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THE WHITB HouSB 

-----------------.1~-

To the 

SENATE OF T HE UNITED STATES 

,.... ,_ rtelt- .,. et ettiM wU1 explN .,. 
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MY dear Mr. Secretary, 

Hotel !Uchemond, 
~neva. 

2.XII. 4l 

288 r 

A Swiss manufacturer tells me t hat a number of 
S.iea industries that have been worki ng for ~rmany 
making chiefly instruments of precieicn and other ' 
th1nga used in war for which a high degree or technical 
akill 18 required, ~e now finding that t he ~rmane 
can no longer SUN•l7 t l>em with the neceae&r1 raw 
materials , as they are bound to do by contract. The 
~roans are insist i ng on the SW1ae dra•1ng for the 
purr oee on their own stocks, which t he Swiss are 
unwilling to do. 

In these c1rcumetanoee, certain s .. 1eo manufncturere 
woul d like to suggest t o the u. s.A. an arrangement on 
the same 11nee as one they formerly had with the u.s.s.R: 
they would continue manufacturing, ueing their own raw 
mat erials, for u.s.A. account, the u. S.A. financing them 
and tho Swise stocking the goodeA_rl~-rl t""oe~s possible 
to export them in agreement wj.l)l t~ U. s. A. I understand 
that feelers have been or are shortly to be put out to 
t hll effect . 

!he i dea seeme to be a eene ible one. fbere 1a tbe 
r i elt \bat the Oersane .-;r inn.4a lnturland and aehe 
theee sanutaot\lree. But (a) wbether tbt Ge...an.e, 
aelllll1~ ~'te7 do tnYa4• In 'aerlud., eaue the anurao­
tlll'&e or tba raw -'\n•W• ie a •-"11!'7 question, and 
(b) it 111 hard to under• tend w}ly Gercany , H abe wer~ 
soing to i nvade SWit~erland , hea not done eo already . 
It 11 not i mpoaeible that the ;raeent l eader!' o~ OerUJIJ' 
w1eb to preserve Swit~erland aa a place to ~~ten t hey 
might be able to withdraw •lth eome o! their apoile on 
the da,y lr!fm -aenany gets too ~ t ,or ther.1 ar.d there is 
n~here alae for t hem t o go. 

The Honorable 
Henry llorgenthau, Jr., 

secretary of t he Treaeury , 
Washington. 

/ 

• 
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Anyway, it 1a ni ce to find the minda of SWiaa 
manufacturer• turni ng in the di reotion above indicated, 

With kind peraonal regarda, 

I " , 

f 1 

Vary ai noerel y youre , 

£..,~ ' 11.... 
Royall Tyler 

\ 
F / . 
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DECJ .. 

.... wiU 0 1 oa • lsG tl .,.. ww ., • ... 
wiUiftiiWEIItetllePo l'r''a· "w..._tl. 0 Jt, 
ltA .............. 0 ... , tl p 5 " ............. 
..,_ ...... tloe US A tl .. .a. el Pf'1 t ,._ ' Z I •, ..... _...,_ • .._e~.- a' 1 e~.-· l 
c ' ,_ u.. ' 1 a • • ; s , ' et= NJM&w , a • 

1W8 Sa a........... .._Po I et ,~lb=ld=~ti=-...U r a t '· 1 a ar ,._ ... .- ... ••• t1 h .. hUF ..... 0 .... ....., ............ .... 

...__... .- a-trt stl*-11 'lwCiifit& .-.. 
11 ert& • a,.,. •• 1irr us ual tl* Clitt* t1 ,....,, 
• a e. 

PI ........ 

'W •. ., .. .._ .... , .. 
as-FIIe~ttrrr., e1 -. '••-•: 

•• .. a. 'M to I , b ••• "*H 0 IF oaJee ., J a 1 o' s s 9 ,, 

.,. --·· .... • PI l["s, a. a. 

• 
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0 Ff1CE OF LEND-LEASE ADMJNISTRA TION 
FJVE.f'IFn'.EN 22d STREET NW. 

WASHINCTON,D.C. 

November 26, 1941. 

!lear 1.)". Secretary, 

As you know, the President, on llo.,.ber 19, 1941, 
iseued an !!:Xeeutive Order providing that your a.:ency 
could requisition property needed !or national defense 
W1 t h the approval of the Office ot Production llan&geunt. 

291 

This requisi tionins aut hority ahould b&lp to expedite 
lend-lease procurement, We are now in a poaition to el­
iminate delays caused by the de!Wido o! a few suppliers 
!or exhorbitant prices . 

I t i s t he ooinion of the General Counael for t he 
Lend-Lease Administration that the bill appl ies to all 
the types of property wltich are be i na procured W1 th Lern:l­
tease 1\znds, I am attaclting a copy of tltis opinion for 
;rour information and use , 

Sincerely yours 1 

The Honorable 

The Secretary of t 

Enclosure 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 
303 

"'"'-.,.,_A .. W. P'lit.AHICUH nATION 
WMHlMIITOM. 0. C. 

December 2, 1941 

SECRBI 

Dear Dr . V/hite: 

The figures at th~ close ot bus. ness on Nove~ber 

28th a re as follows : 

Totll.l Gold (Including Belgian) 427 

Official dolla r balance ~ 

Tot~l Gold and Dol lars 525 

Less : Beleian Gold 105 

Scat t ered Gold 46 

Reserve against 
immedia te liabilities JQ. 

AVAILABLE GOLD hND DOLLARS 364 

I do not know, but I should guess that some 

part of the special receipts of South African gold must 

account ror the moderately substantial rise in the gold 

hol d ings . 

I' 

Dr . R. D. V.hite 
Director of Monetary Research 
Uhited States Treasury 
; ;ashington, D. c. 

... 

, 
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aut:llllHCC NO•----

BRITISH AIR COMMISSION 
17118 MMeACHUa.,.,.. AV'KNUI: 

WMHINGTON. D. C. 

'!lith the cOilpllaento of Sir Hemy Sol.f, 
wbo encloses •••1<1¥ Stat.Mnt llo. 28, 
covarin;: aircro.ft fl~bt dtllnry as a t 
Dececber 1, 1941 

Tne Hon. Henry Uorgentbau, Jr . 
Sec.rotary of the Treaoury 
llashi.Dj;ton, D. C. 

DecGJiber 2, 1941 
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\\OSl SECRET 305 
'"P'! 1. 1!1+.1 

U!Ct DCR cr rgem Jl.IGBr IFDP! 'T!G''"- =mx ... 19. 28 

1
' • e~·a.r:.a:&rc:t:s•*r:m.. 

42 A% IIISTIIA%1C:. 
1 at Cloader 

11 at -~raal 
1•-ta -U.al 
2 at Dotroit 
1 - """ta Dotroi\ 
1 at 1lr1cM r1al4 
4at~.._, p ,a, 

15 at I.- Boaoh i at 8aA Dileo 

(bl Dt•tiMd Cqr Mid4lt lett 
2 &A 11'0\lta Dootl.Aati"" 
) at BolliDc Field 
1 at Dotl'Oit 
1 ....... w Dotroit n 1a CaUtonrJ.& 

2 t BllPS(JI ! (LCIQ W(Z) 
ore coo!.n.AA •-lm 

211 A% IIISTIKAJlC:. 
(17) l.ll 1J,It; J8 at Dobort) 

2 at -U.al 
1 at O.troit e.o route Dibert 

_i.....S.r npair 
220 • 

] , lll!IC:. mmws.) 
ott Coa.tra 

2o8lr lliSTDW'I<JI (O.K) 
8 at -U.al 
1 at LaQiard4 l'iald, v.I. 

19 tor o.s.&.a.c. 
l'lllill.arhat1,.. p.._.., 

......1 at '- Doaoh 
217 .. 

u II!S!lll4nc:. 42 
I» rollto DoatinaU,. 
G-r 1 

ll 
-U.al 1 

l'iald 
2 

Dotroit oo rout. Dobort 
.,. route Dotroi\ 1 
CalitonrJ.& 
~til 
Bermda 
lliaablt.h C11.7, •• c. '--· 15 --- 3 
~ 
1J,S.A.AeC.P..usar1MUca ~ 
Di'ooaned to • .a. ...,. 
11!'1Pt r1al4 1 
~1'1oald, l .t. 
~ ........ 4 r ._u 

Sl 

2 

' 1 

1 
9 

16 

s. qezerxw gee Ce1.net.e • -2Sfl 
1'-210. •-l'Z· 4!JI:S§. C41-7f 

lll A% DISTDI.lfiOI 
(84 "" 0.1., 

9 "" 81DiapOrO 
18 in Moatrolia \ 

9ato.n.->tll 
41.l1Do .... dl 

2) at llhabltll CitT, J.C. 
6 at huaoole,, na.. 

(di .. rtad to u.s ••• ..,.) 
UJ 

• lxol.uclltaa r1.,. whicb. cruhed­
two in tba OrUtad Stotea 1114 
tllrol attar laartl>8e 

.. SXolllc!J.DI tan Wioh cn-,d, 
tllroo in tba OrUt.d St<a .. • , 

tllroo in -· 1114 ,_ 

211 20$ ' lll 

2 8 

1 
12 

9 
4 

23 
1 ' 

10 
19 

20 6 

1 

6 

21 
1 
J 
3 
1 

14 
9 
9 
4 

23 
19 
3 

10 
19 
26 
1 
1 

220 153 755 
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P.UU.PHRASii: or ! KLEOIWI II.ECEn ED 

FliOMI .&.or1o.n ieba••J , London, Eft&land. 

DATE: Doooabor 2 , 1941, 10 p.m. 

NO. I &817. 

THE FOLLOVIXG IS FROM AMBASSADOR WINANT FOR 

SECRETARY MOROEN!RAU. 

Your a oeaago oonoornlng oontaot vith the Select 

306 

Coal ttee on national. ex~n41 tUH, vh1oh vaa rorvarded 

on the 24th or NoYeabe r from Vaah1ngton, haa been 41a­

ouuo4 vith M bJ IIJ'. ~UHn v. ca .. 4aJ . I n ., opiD1on 

• 41reot appi'O&oh to \he Co-i nee 1n o:rder to get VIe 

tnroraation J~ 4aaire would be a polltioal Miatake. 

HoveYer, the intoraatton ln oueat1on and the other material. 

JOU requehd can be procured and al'e being prepared tor 7011. 

PubUahad raporte or t ho oo-1\Uo han al.na4J been 

tol"Var4o4 to Vaah1ngton under coYer or Yarloua report. and 

doapatohoa. Rovner, JOU v1U reoe1YI a ooapleto aet bJ 

the auUoet pouoh. 

In Heponae to the Dopartaont' o tolecrea Mo. &1&9, 

da ted Mo ..... ber 13, 1~. rag&J'41ng the axone pronto tax 

tho iilbae•J ia allo taUng otope t o ol1o1t turthor op1n1ona . 

There ta no one · ,.,. mJ oo-vortera bore v1 \h ..tt• I 

enJOJ vor'Ung more t han Mr. CaaadaJ. I hope tho report a aub­

m1tted bJ Caaa4aJ haYo been aatt aractor,. 

I appn oiato ~~ 'Und Utter or tho l ith or MoYOaber 

and \ho copJ or tho a44ra•• rou se•• at Vol"CCa\or. 
VI ~!~Aft 

Regraded Unclassified
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DIP.t.ll!lllllt or sun 
WJ.SB DIG'IOW 

Dece01~r 2, 1941 
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In repl1 rotor to 
l'D 3ll.413/2M 

!be Sec~etarr of State p~atnta hia co•p11.,ota to 

the Booorablo t he Secretory of the T~rxr,r ao4 with 

reference to prt'fioua corroapoouoc• n;;;ardtnc an loquiey 

trom llr. W. B. A. :Bell, London, :Encland, aa to tho ponl­

b111t7 of t ranaftrring United Statoa bonda t o the United 

tton and re-ie.ue in the United States, 8n4 with reference 

to a rtle.-ant d1aouaa1oo between offlcora of tho Depart.-

• nt and lleeara. BeffeUiDger, :Bartelt. Cunn.tncb&a. :Barnet, 

Brouchton aod Xllh7 on AQ&U-Ot 20, 1941, oncloaoa . a cow of 

te1egrea No. 5279 , date~ No?e3btr 6 , 1941, froa tho .t.=ori­

cao iabaaa7, London , llnc1and. 

:Encloauro: 

J'rom Smbatt7, London, 
1/o. 5279, llo?em~r 6, 1941. 
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112'1'9, otftll. 

J'OI """smrr 
.. _., •• 21.D9, ..., •• 

JUDI 

~ 

... , loftllwr I, lMl 

lea'& uaoo a.a. 
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Jalleaq'o 2653, J11111 37. llo,.rtMot'o 2630, JuJT U , 

lalleaq'o 315M, AQCbo\ ll eo4 Dlpal't .. at '• 3280, .&ucuot 21. 

~. lloll 1o ...,n.,.. to loen of 41oio1oo oo U.. ov.b-

J .. t .reterH4 to 1o \U abo,... II 1o reluotaot to P«f for 

aq tanher tolecra- without ceUiDc tho 41olro4 1oforaUoa 

&114 J.caorao bill J>HO&ota4 for lao\ tolocrao chaz"C04 to la.iL 

le- 1 \at>~ thio M&U of oall1Dc attooUoo t o lab lnq..U,.. 

JIIWI! 

Regraded Unclassified
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Ia ro]>lT rotor to 
J'l) 

.. 
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a .. 

bnftUb copl .. or to1oc,... 110. 437, dato4 Docnbor l, 1941, 

to tbo .t.Mrlc"" Co~toulato Gooorol at BOAC lollC fw llr. A. 

llaallo1 J'u froa tbo Socrotarr of tbo 'rroa10Uf7 • 

• 

loclonree: 

c 

'ro A .. ri..., Coaro.lato 
Oeoeral, BoD& Io'Q&, 
no. 43?, 4ate4 
DocODbor 1, 1941. 
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m=rv an 

DlunMr 1, lMl 

I p.a. 

IICIIO 11110, (CJliU,) 

,.. .. .,..., baft oenn4 reeenaUoD tor ,.lor for 

Doe•llor 10, 1941 a\ IIODC loDC• no ... oODfinl \bai be 

will ..te tblo PleA•· 

8IJ1,L 
(J'L) 

Regraded Unclassified
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0 
r 

T • ........ 
... .... 1.191Q 

tu leoHW7 of 1\au Jr•-• llll oooopU.aw 

to U.. l'oaora)1a Ula lecra\u7 of Ula ~ -' 

eDA1oMe Urwi~ copi•• of u1.-a ..,, 510 ~ U.. 

AMrU. 0...8'14\a Clceral at l'oq '-• 4aW 

•....w ali, 1,..1, -en111c a eoa!U..Ual e\a._t 

tl'OII U.. ~ of Ula 1\aliUieaUoa :Jod of Obiaa. 

h• AMrlaa Ooan1aW 
hunol, loa& '-• 
... 510, &aW 
llo ...... ali, 1,..1. 

eiii80JI!' 
1 .. )-11! 
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COPT 

Ill 

locn\aq of ltato, 

510' ............ 26, 10 a. • • 

Dapari•11t 1a 9M, to Sh&cbai. 

Da\e<l I-ller 211, lMl 

he'll. 4&24 p.a. 

312 

hll""1llc coDfi~ntial. at .. toaont J""t recehe4 troa Ch.., , 

C~ lta1>111aatioo :ao.r.t of China& 0 S1llco fi.J'et Septubar, 

-

• 
\be bolll'4 1 

• ·~ allocatio"" 111 roapct of tobe.cco loaf Iaporta • 

ba ... baOil 41atr11Ju.to4 U follonl 'ftt ftOOJIC fol>occo C-­
(J1'1t1a))..Uor1 ..... tobocco co-) 1 Soptoabar& On1to4 Stt.toa 

4ollara 650,000, October& On1to4 Statio 4ollan 5150,000, Joftaborl 

VD1ta4 Stat•• 4ollan 600, 000. 

I~"'IC Bro~re& Soptoal>or& Vo1to4 st .. too 4ollan 10,000, 

O.tol>or: 0111to4 Statoa 4ollara .0,000, lloftal>or& On1to4 Statoa 

4ollaro 50,000. 

forel.cD t.porton (auporlorl) Chl.nooo cJ.caroUo faetorioa: 

ODi ... nal I.aat \'oboccO ~. Carolilla I.oaf fobocco c--. 
Di'bl'all Jl'otboro, Pa::.l>orton an4 !'ell!l h~ral lllcorpora~4. Clliuo­

.bol'ican !obocoo C--, A. C. lloalc ao4 Coi!JlMF, 'I. B. IIUlor 

!ol>aoco 0--, co1loct1,..171 Soptoabor ; Ua1to4 Statoo 4ollaro 

~0,000, Octol>or& VD1to4 Statu 4ollaro 150,000, llo..-•bor: UD1to4 

Statot 4o1lara 150,000° 

ao11t to tho Dapart•ot repoato4 to Sh• JIChd aA4 Cln&ft&ld ag for 
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c 
0 , 

T 

!he Secret&rJ of State preoeoto hie co~1t.eoto 

ODGlOIU he.-ith copill Of \ll.qna DO• 555 , dated 

Dlcn'ber 1, 1941, f"''- tho AloeriUD b"Maq at 

ChucJd.D&, ChiDe, truuitti.Dc a -••ece for tho 

Slorlt&rJ of the 'l'r0 .. Ul'7 froa llr. J.. lluue1 rox. 

lulo.urea: 

:rro. Aloeriun •-o.aq, 
ChuncJd II&, ChiDe, 
dated Dlcesber 1, 1941, 
110· 5515. 
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PAlW'!III.t.S3 Ol' UI.IGP..lll RICIIm 

l'RQII .I.Mr iean hbua,., ChW>CI<loc, Chi.oa. 

ll.\51 llecoeber l, 1941, 3 P••· 

NO, 1 555, 

Tbh 1o •oaap TF-0 

.. 

314 

\'JUS IS STRICTLY CONPill!liTUL J'OR TilE SECI!l>'U!!r OJ' 'I'm: 

'l'RUSUliY Ji\Ciol POL 

Tb1o raton to telo,traa~ co. 984 ao•t 111' t ho State Depart­

Mot. t o Sb•ngbet in which then wu tr&at81tttd. a request of 

tho llepartMot of Al;rlculture tor iotonoatloo cooceroi.o6 tho 

oxch&uce allobonto tor tobacco of tho :Soud. l'oll.,..ing a dia­

cuaoioo of the metter with Amb&aoador Gauaa I requeoted the 

Chalraan of tho Board to turnloh a atatoaent to Southard (oeo 

no. &10 fro= Hong long), Ae of poaoiblo lntoreot the following 

informat ion lo g iYen. 

I n Aucuat the Board &ooignod w1chanco tor tobacco aoong 

baakinc ropreoentati.ao 1n the United Kincdo• and United Statoa. 

OD t he anenth of Sept eaber, whtn I returoe4 t r o:a Wao.ila, I 

p n '17 COD08Dt to tho pla11 wblcb had alraaq "bOOn foro:uletod 

proYidtd that th.,. declare 1n a public otatiMDt that tU:y .. Ot.ld 

rotr&lo tro. dealing in tho block ~~arkot . Tho &llot11tnt of t ho 

Brlt1ob-Amer1c&l1 Tobacco Coapaay wao baood 011 t he roco==ecdtt1on 

mad• 111' lofa<>ke.Y , rapreeoctathe ot the importora of American leat 

tob&cco. The allotment to i.odtpondtnt l:lportora hu been iccroaood, 
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11M -· -4 _. ....., to a._ 1\o -\llq allo-at tor 

JU t o ou llllltn 4ol:U.... al~ " ..,. oouW.rtac tbo -

\alt..,.\ of •!'I allo-a\ 1a ov procraa for :00-'bor oa4" 

lt.ope \bat \be 1act.opea4oat' • allot•llt ou 'bo M1Ata11»4. lA 

OIIU.oo ()o.,....,...,, c1reloo 1a O~:iw~«kioc thtro 1o otrooc fooUoc 

lllalUt tho crea>tbc of !!!. •l<ChoDco tor ltopor\o or tobacco 1o 

"""•lh•'• :OO:pan.ot of Acr1cvlt,.... ollovl4 'bo 1otora4 (f) 

Regraded Unclassified
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sti!JEC'I: DKUnso in U. 5. Dollara 1n 

SMnsh&1 •Black• Market . 

J.lthouth activity in the S~i ' blA411:• ,...rkot appearo to hnTe oub­

oidod in rocont vtoka , ol&ndeotino de&linga in U. S. dcllaro ""'Y otill conotituto 

a potentially oorioua loophole, not onlT in tho Chineoe exchange and import 

controla, but 1n our free•in& reglllationa ao voll. Tho delll&nd for U. s. dollora 

itl the •'black• DAl'ket ema.nates, of courae, froa tbott vbo because of the :rree&lnc 

rogv.l&tiono otherwise haft no acceao to dollara Which the7 viah to acquire, 'lh1a 

grou;p in tho pe.at haa 1nclwiod not onl7 Chinooe a&t1onalo -.ho vere att~ to 

import cooda for vhich tho Cbineae Stabilisation :Board vould not oup··l7 e:u:~ 

co,.er , 'but alto pro--A.x.it int·eresta, who ban thua been able to acquire dollllra, 

.mich a:ro accoptable 1n any foreign country. 

• 

llntil recently, the de:l&Dd in t ho "block" ll'l&rket in Sho.ngil.ai &p:P"rent- \ 

ly haa beon aRtiafiod, at leaat in part, by (l) tho aupply of A&erican bnDk not oo 

avoiloble in Shansh&i: (2) cl.rafh drevn on fr<~o dollar ,_unto 1n the United 

St ateo: (J) tho dollar proceeds of export • to tho United Statea -.hich the ex-

J)Ortor haa diopoaad of thro"Q&h link trenaactiona vith t..portcra and others, 

inatead of turn~ thea oTor to the Chinos• contra: and ( II) trianglller opor­

aUona 1nYolT1n4 third curre~>cieo, ouch aa tho Thailand tical, vith which tho 

buyer could purchaao dollar• 1n l!&nglcoli:. ot thoao oourcto of •"!>Pl:v. tho t1rat 

tw ere p robobly tho Ollcieot to control b ·• .,.aauroo token fro:~ our end. In 

addition to tho o!forins• of b~~k notea by hoardoro Who ere attracted oy the 

hicb rntea, the •black' market, according to .arioua roporta, baa presumably 

been fed b7 o&loo of notea &nd dollor drs.ftt 1>,- .iaorienl\ :o111tny and •Uplo­

""t1e roprooontatiTOa 1n Chin& , -.bo aro U.l<:in4 ad...,t&ce of t he vide .,..rg1n 
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a~ aan u pan f or \be aberp riM u pr1.4ea 1a l!te•rl, A., \be Chiae• 

S~abllhaUon loa1'4 - Ill'. l'oz , u paniaular - bu urp4 repea~~. thio 
00

,..,. 

of ~pl.;r co\114 'be o~opp.a b7 -oure• hloon b7 tbe ftrioDI Oow......,nt Depan­

aonh. Ot oovoa, tbe recent recall of ov • r1Deo will aut .. Ucal!.;r clooa 

one iii!POI'\ADt oource of auppl.;r. Stepa aWDC at ohuttl.Dc of! the ouppl.;r of 

oterlia& apparently hAYa 'been tat.n b7 the Jritilh authoritioo , 

fhio, hownr, would aUll le&Te untappa4 the euppl_Y of CIU'nDCT u 

priTate hoard.e or •lread7 in J.xio hazuto. 1'be a.onnt of Aaorioan beDic noteo 

hoar4e4 in Shancbai beo been .. r1ona1;r oataat.a at ~" rro,. $10 al.llion to 

$34 aUUon, vith ono aotinate pl.aciDC the uount hel4 there b7 Oeman;r alone at 

$7 a1ll1on. 1'be olll.7 reall;r e!fecUn approach to the problu of d.ealin& with 

.bor1.-n curreAOT now hold outeida the Unitecl Staho 1o to toko otepo not olll.7 

t o cut off the auppl.;r but aloe \O cunail the daancl b7 rootrictiDC ~he uno 

to ...,ich tho ourrenc7 can be put. Ao to reot r1ot iDC t he oupply , the upon of 

American curnno7 to Chi» 1o alrlld,y proh.ibihcl - at leaet tbeor etioall.;r - bT 

the Exeeutln 01'4er of June 14 , 1941, ao uenclocl. lloWYor, beoauoe of the hill> 

aaounto are beiDC ohippecl there cl1reetl.;r or uclireo~lT u rlol&Uon of our reeuo­

lotlone. Ae loac •• t ho cleaoncl paro1o~o. ~he reatricUon &&a1Det ih upo.n can 

olll.7 bo enforced bT a ricicl in.-pecUon of .!!! outcciDC •U and of all thooe loa.­

~the count17 - a atep vhich ..,1114 entell oonddarablo aclainiltratiTe vorlc and 

""1ch vo\lld probabl.;r CiTe rioO tO INCh pu'bliO I'OOOIItiiUt , fhere VO\Ild be loll 

need tor ouch otrict ontoroe.,.nt of t he uport ban, hownr, if the impon of 

Amorioan 'b&Jllc notu wore prohi'bitecl. JJy rutriotine;, b7 11111111 of an ollbarcc upon 

ito iolpon, the uoeful.lloo e ot our eurreno7 to torei&:~llro, the clelllllnd volll4 

auto•UcaJ.l.;r be ounalled.. l!oYOTir, ouch an aab&rcc , to be ef!ectin, ...,.t 

Regraded Unclassified



• _,_ 
no\ M lt.lte4 M o-·ct·•, at .. , "'PPlT Mall fon&ca •-tr1 ... .,.~!8 
lCIIO& u ovroaq oaa 'bo laponM. to tllo tlai\M 1\0\oo 1 ,... o\Mr -. aotoo 

aoqa11'o4 lo' p.......uio iatonoto ....., 'bo I'M4il.T 41opooo4 of 1a O\llor amh, 

Gerez~T 'boroolf a4opto4 ..,. ••'barco .,. the lapon of o....., 'boallt aotoo 1loclt 1a 

1935, a.n4 t'bo Jr1Uoll :prUi'bi\M t'bo tv\llor iapon of otorl1Joc aoteo 1a ....,..,, 

lgilo. !hat .., OTez-all •'bozso woul4 co fo.r ia 01trlol.l1Joc t'bo '-"' for 11, a. 

evroncT 1a lhe•lh•l, oo wll ae 1a o\llor ooatoro, h oY14oDOo4 'bT - 0110 ..... 

porto froa Sb•'l&'boi the\ loon of .toot nell a IIOYo 11o ... Moa oao of \'be priaoi]illll 

f&etore 1a beoplllc \'be p-oal.- OJl .U.rioaa O'llJ'NJlOT froa C01Joc ona hl.c'boro la 

or4or to aw14 h&rd.ollipo to no.....uto -..uro of Aaorlua cnarraaq, ...._,. .. 

e..U4 'bo aa4o at t ho lapooi Uoa of t'bo aa'borco to allow eon&ia tonlpooro to 

roaliso oa their bol4i.aeo for a 'btiof por1o4. In tho caoo of Latia .U.r10Ail 

hol4ero, ........,... ... " ooul4 pra-'blT 'bo aa4o vith t'bo -ouo aonot&r7 ... tbo:r-

1Uoo to poraU, t or a opoc1f1ed period, \'bo1r own naUcaolo to -110]> ... of thdr 

Amert...... 'b&llll: not... !hio por1c4 oll..u4 ftl'7 vith NoOh countrT and oboal4 repro-

oont tho obortoot poooi'blo Uao necooo&rT to obip tho .U.ricAil - notoo t o t'bo 

11n1to4 Statoo. J.o for China, an4 tor that •tter tor all cthor blocltod countrho , 

a ol.aU.ar &rJ1l"'I .. A\ ooul4 'bo aa4o with \'be prOThion t 'bot t ho proceo4o 'bo cro4l~UG.' 

to a 'blocb4 4ollar account, oui>Joc\ to ov froos1Joc coatrol. J.ttor t'bo period 

of -·· the fv\hor t.pcr\OUon would 'bo prab1'bUo4 oatireq. 0... aatop&N 

ap1aot -c&l11oc vO'<Ild 'bo to o~ all 'b&llll: aoto o 1a \lie 11llito4 1\0ho a \ U.. 

tiM 1a o...,_r to 41oUIIPioll thea tNa \I>Ooo vbicb MT lator il l epllT on tor tho 

countrT• l!..,....r, ov o..,oriuco 1a oall11oc 1a col4 cor\Ulcatoo and tho lArco 

oho cnarronot hoo obowa \'bot 'bulr: aoteo l n the pv.bUo 'a h&Dtl.o are o:d..-olT 

olov ln reWza1Jlc troa c1%01llaUon. It 1o pooo1blo, \llorofore , that tho ad.. 

alaletratho pN'bl- l.PolTo4 1a otup11oc the ntotalld1Joc ourronq Yitbill a 

abort •1*'1 of U• a.ittlt 'bo craator \ball VOI114 'bo VVNAto4 'T tbo -t of 
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,......._, 1t ....U, or •-· nlU 1oe _...,. , 0 PN'4 ..-. u. '",., 

"""" lfto '11.1• •-'q of _.,.,, ..,.. - ... a1aee • en .. u .. ..,... 

loaD wro ~!Ml. 

letum1D« h tiM Sba•p1 1 lll.aolr:' --· .,. •'llarco 0,. tu hrt1oer 

Uplrt of our- aotoo ""v.U aot, of oov.roo, aft- llak ,_lou-­

upor\us &114 I.JipOr\oro of 'llalllle4 pod.o. , Vhc' o pown to loal vUil tlllo 

tn>o of 1llloit deoll.a4 -., llownr, a.lroMT- ooulloral>~ ntMCt•not 

'by the reo111t re.1o1on of O.a.oral L1ce11oe ll'o, 58, 10111oh, ao 7011 lalov, nov ...­

quires tut I.JipOrh I.Dto Ch111& froa tu Ul11tM. Staho C&l1 he offocto4 o~ 1t 

tlnanco4 with 4olluo acquirM. froa tiM Ch111& .. ooatrol &114 oxpor\o \o the 0111to4 

Stateo , only if the procee4o aro ool4 to the oootrol. 'lhe 1ooll&DCO of the ,.., 

p111ral llooooe (JI'o, 75), pro<rl4111c t~ all 4ollaro 1D pa,.....t of roaUtao011 

to Ch1Da bo M4o a..ail.Alllo to the -llor1HII, ollol1l4 rootrlot fv.rther the np-

p~ of uchal1p rooohtJoc the 1 l>laok1 .rat. ~· Upha111c of ov ooatrol, 

aod 11141root~ tbat of tlla 0~-tborUho, will pro'bal>~ aloo co far 1D 

cur'bi.Dj: the fiDNiotJoc pf l>anno4 ~or\o thro\lP the Mdina of third eurre1101oo, 

111 ·~, the roc1nt U gl>t&11111c of the p111ral l1oa111 .. to Ch1Da 

ohoul.d be Oll!P'Pllll.,.hd by (l) otepo to prnld Mlr1C&I1 rl!'rlll11t&t1Too in Ch111& 

froa 41opoo111c of dolloro 1D tbo 1'bl-.:k" .rloo t, 1t ouch he& 110t olrNoiT -

dono, &114 (2) .,. •'llarP 011 the illpOr\ of .t..orloan curroii01 f- al>ro&A. !hb 

,..1114 not o1117 t....,uoa~ ourtaU -t h lot\ of 51>entb*1 •l>look" •rloot &oal-

111co , lNt wol114 olooe a oorlolll loopholo I.D,ov trooliDC rocuJ.at1o111. 
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y DEPARTMENT OJ' SU 'rlil 

PAlUPIIRASE or !!iUOW: ?:EC!:I~ 

TO• 

DAT.!:D: 

1>0.: 

American hbaiiJ' lu.tnoa Airt e 

Socrotary of Stato 

Ueeember 2, ~ p . o. 

l}5S 

.Uom:o Irigoyen ltlll arri .. in llo.ahincton by plAno 

Deceabor 7. He will diacuu t"- followinc: 

l. '!'he onr-&ll purchaaiD6 progr'"" or tho Fedar&l 

x-n Apncy. 

2. Priorities. 

}. Poaaiblo credit• under lon~loaaa, includinc tbe 

Mthoc1 of tiuncine. aucb defe.n11 caterlM pv.rehaaee aa r:J&7 

be ne&atiated by Arcentlne ArmT and UarJ alaelo~• now en 

rouu to 1i,.a . .1J>&\on. lio will be famlllar \tlt h tl:e 

appropriation• made for toia purpooo by tho Argentina 

~. Poaaibility of ~eoping tho aixty ailllon dol lar 

~ort-lmport Banic credl t open acd, ao far s.a Treaaut')' loan 

la concerned, he would. l lke to d.iac:usa vit h ~he ~rtuur/ t be 

poaaibility of aome nov arrangement for vbicb tbe Arcontlne 

Go~ornment "-a a.ple autbority to na&atiato. 

5· He would lUte to explore the pooaibllltlea o! ••~ 

lo~-r~ fora of aonetary arrnngo~ent with South Amerlc~n 

countrlet, baaed on the dollar, to ceet poat - var alt~tloA 

which be Qnderetanda our Treaaur.y Department la conalderl nc. 

ZO: JS~:~ 12-~l 
Copy: lo: 12/9/~l 
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P.AIW'IIIWII or mmptv J!JC.IITID 

JROIII AMBRICAJJ COJSOI., CUJW)AO 

'1'0 1 See>ro~ ot State, WaohiDctC>Il 

nt.D:D1 :Deceaber 2, 1941, l2 P•• 

IOo I 

CODDl.lltUL 

dollar 1Jiporh oil acco'llllt of the lack of dollar e""hu&e· 

'!here are tvenv ouooeo into -.hich aoroh81141oe 1o 

41'ti4e4 oonri.Dc all croup• of i~~port rutricUou belJIC 1101\ 

'btlr4enoo• Oil l"O.XIII'7 articlea &114 leaot otrinca~~t on euential 

toobwtfa. !hio moaoure 4oea not limit tred.e vith oterli.Dc 

oo=trleo, the :O..tch llut 11141ee, or llet her 1&114• O.Ua~~a, there 

be inc 110 laok of etorli.Dc •:mlw>&e, but illporh troa tho tJal.te4 

Statu will probablT be .,dnroe}T affected.. 

• 
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TO 

DUiDI 

NO, 1 

A\II".IJlASSY. BIICO, D. I. 

S.eret&r7 of St ate, 'faahi.Jicton. 

Doco•ber 2 , 1941 

683 

322 

'lith reference to tho i&baaay1 a doapateh no. 1491 (1~1 l) 

4atod Oetobtr 34, 1941, the hbaaa7 1a now tnfor.od ~ tho 

.lo.;oarican htro1eua hport Corporation, Loa Ancoloa, Cali1'orn1a , 

Blulco liiacional a. 'oloxico, that 1t baa rectind ioatr=Uona fro• 

tbo Sbansn•• br&Deh of the Chaao lllo:lk to ~ to llwl&e. Borth 

.A.ai.rican Grain, lew Torlc, $91 ,000 and to tho !ani< of ll&nhattu, 

" " Torlc, $15, 000 011 accoW>t of t ho llothor1anda Tradi.Jic SocietJ, 

I t will co forward to~ throush tho Pa11 A.mor1ean Truot Co•Jli'Dl' , 

N" Torlc, oorroapondiog i natructiona to effect tbeae ~nto 

acoordinc to tho otatomoota of tho BN>co Vacional do lole:dc~. which 

ad4a that 1t baa rocoivod no 1utrucUono with raapeot to the 

approx1Mt ol7 1,300,000 poaoo re:.aiodor. It 1a alao atatod b:t' 

tho Bluleo 'faeianal do !le:dco that tho oil deal wu canceled M oordiac 

to tnfo...aUoo .tlich 1t baa recoind and •:.at t boao !Undo han 

been roloaao4 to tho llor tb AMrieao _,ndicato b:t' tho Allerican 

Potro1oua hport Corporation. 

00:W I bJ 11.3-5-41 

• 
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'I'0 1 AMr1oan W&ation, Eantkolc, 'l'baJ.lend 

D~<.TI: a Deoolllber 2 , 19U, lll1dn1gllt 

}j(j , ; 161 

Tbia te1oercm 1a in r oterenoe t o ~he Legatlon•e 

to1oer~ ot r~vember 2? , 19~1 , no . SJ?, 

It 1• • usa•etod t hat you note tolocr~ no , 140, 

.. nt b7 tha U.j)al"t...ent on t he ot h ot t.oveoolio~r , 1941, 

oonoor n1ng mLkine doll~e nvailablo l~di~tel7 in 

reoo lpt ot notice tr~ 70u b7 tol•~r•~h t hot rubber hea 

b~on ahlppod , 

The attention or t he U.part~nt 11 be l•~e curront l,y 

and eya»&thet1oal1T given to t he quoo t lou or oredlt 

aaaletaaoo to Tbelland. 

nvu. 

Regraded Unclassified



TREASURY DEPARTMENT 324 

INTER O~CE CONN UNICATION 

DATa December 2, 19~1 . 

TO Socrotar,r Morcoct~ 

""oM Mr. Oochrac CONFIDENTIAL 
Rociottrtd tttrlin& tranaactiona ot t bt raporting bruoka vere at follova

1 

Sol d to c~erc1al conctrna 
Purchaaed fro. commercial concerna 

£]2,000 
£15,000 

Optn atrket atarlin& rozaintd at 4.0}-l/2, and tnara vero no r eported trana­
actlona. 

Ill lfev Tort:, cloaia,g quotat1oa.a tor the toreip CUI'renciea 11ated belov Yt.rt 
aa followaa 

Ctnadit.ll dollar 
Arcantine peao (free) 
Brasilien ~ilreia (free) 
Col .. bian pooo 
Me.xica.n peao 
Ut'\IC\18¥an pooo (free) 
veneruelan bolivar 
Cub&~~ peeo 

ll..-1/Zf, ditcount 
. 2}85 
·0515 
· 577!> 
. 20]0 
· 5275 
. 2590 
l/8'/. diocount 

There vert no purchaeea or aalea of &old effected by ua with f oreign couotriee 
toc!a¥. 

~o new &old eAg&Ce:enta vere r eported. 

In London, a priea of 2}-1/2 d vao actin tued for cotb spot and forvard 
oilvar, o~uivaltnt to 42.&];. 

!ba 'l'r t&tllr7'' purchaae priee for fore1p allvor vu Wlellac,:td at l5t. Ran~ 
md s:arau• 1 aettluent price tor tor·eip a11Ytr vaa also unche.cged. at 35-1/M. It 
~• be&n r~orte4 that. aiace KoYe2ber 2S. 1,225.000 ouncea ha• e been eo~ the 
Q&r,t\ at }5-}/81. 

Wt a&dt AO purchaota ot ailYer todO¥• 
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t::RSONAL 
:.::D SECRET 

325 
IRITIIH I MU .. Y, 

WASHIMCTOM. O.C. 

December 2, 1941 . 

Dear 1~. Secretary, 

I enclose herein for your 

personal and secret information 

eoploa of the latest reports reco1vca 

free London on the T.lil1 tary 

situation . 

Celieve me , 

Dear Ur . secretary, 

Very sincerely yours , 

~ 
Honour11l:-le 

:Jenry l.orgenthau, Jr ., 
Unlced States Treasury, 

Washlnaton, D. C. 

• 
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BRITISH IIOST Sl'llRBT 

(u.s, SI!CRBT} 

, 

326 

<niL Mp, 11 30 li>vttllbar, 1941 

.wiiil. 30 11ov • lllte!IM t1abt1.os continued on ll&1n troot 

EL Dtllll, smx REZI!CH, BIRBL IIA1IlD nth eDeiQ' emeavouri.Dg to - TOBRtlt 

CarridCII' with attaoka tr<:a MCII'th East and South !7eat, 

DuriDg IIOl'DiDg our an101red toroea repulaed attack troa lleat 

by 24 taob and later attaclaod ARI:I!'IE D1Yiaion to East destrO)'ing 16 out 

nt 40 Italian twa, ARlE'IZ Divioion witbd1'ft IICII'tmrard towards GAlll!ll'l' 

pursued by 2 ot our coliDM. 

~ 1n trontiel' IH& contiDue to resist etoutl7, 

. 
• 
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I
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w.,.s 01111 ud ...,.. -· a-~ eDIIIIr uSr r-u- - ..... , '• 

( 

~ !lou 'n-. · )5 Tlell.t.llltc. e\W U. bar~ lllll 

lldppS.ac at SIIIIUI lllll S ot.hln W mRa '•"''DC crOIIIIIIo 

30tilo .t. Jla7lu4 SqDIIJJoClll W .. ,, _. IL Alll!lllllll IWW 
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w lleditc::'-JDo )Otb • Blen"'i• ut tuoW • 4,000 tClll 

... Mat 'fe-.1 ott JU.V.IIIOO, 'till lldp .. N\ OD tift lllll till - - -. . 

-- -•-- ·-•· *'' ' ' SIDI P'D*O wm.. 29tb •• ~. -- ............... - • 

19 • ., ... 
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ll.I.D. , II.D. ll:OO A.ll., Decellber 2, l9U 

• srrumoN ll!l'att 

I . Eaatern Theater, 

break out ~ngr~.Ruesian• aro continuing their attoapto to 

The German advancu to tho oaat, north and soutb 
of lloacoor are atill lll8ldllg prouou. 

In the Doneta Buin the aituation r<ll:l&l.M extr ... lJr 
obecure. Ho contirroing intol'tl&tion aTall&bl.o. ApparontlJr tho o..r.n. 
aro witbdl'awing to the weat toward Topnroc. 

Ak: Oermm aourcoa ell !.a the t the Luttwetfe baa scored 
bolllb bite on ., eircrett factory near ft1billlk, on the Volga River, 
attacked Ruuian transport aovcont a on the ice ot Lake Ladoga, and 
continued dostrueUon of rail co-.nications oaat ot Ticbvin, Last 
n1Jbt Gorman bombora attacked Leninll"acl, aa well aa Soviet airfielclo 
behind the northern sector ot the front. 

II. Western Theater. 

Air: R.A.P. raiders bccbed tho docks at Kriatiansund, 1n 
'lerl:>An-Oecupled NorwaJ', laat night. 

Oer111m planes last nicht raided porto on the Britiah 
sout...,st coast, YesterdaT Oel'lllall bombers sank a 2000-ton trei~Pter 
and d&.ala,ed 2 other ships ott the coast ot Britain. 

m. lliddle Eastern Theater. 

GroWJd: l!ea'f7 fighting continual in the Rezegb area. The 
o ... ..,. 15th and 21st Armorad D1 vioiOI\I have joinod 1n this area and 
Retegb and B1r el ll&mad are held b7 the Axis. The lituation remaino 
extr~ contused. 

Italian counter measure• hove developed against the 
Long Range Deser t Group potrola operating south ot the . Jebel el Alchdar. 

The situation on tho frontier remains quiet. No 
nen !rom tho force at Oialo. 

Ai[: An Italian occunique otatod that a British cruiser 
wu eaid t.Oiiavo been sunk in the lllditorranean b7 Italian tcrpado­
carl"7inc aircrett. 
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