
• 
lluk of .LMrlca 

Regraded Unclassified



I t=t ,, trrt• 

...... U, 'fleW I leJ1- ( ..... L I --'- lbMIII -
.,.,... . ... . . . . . . ... .......... . .... . ...... .... ...... Ill 

a) lrtr _...._ --s.c -•1•1• .......... . 
~0 Jl'lllhH, l,e., 11-.1 etl Uree\eJ'I OJ' 

om ... Wwo 11ut of lo•-• of NOR1 a.-
.,.._ ........ l .......... u .. of ll-
.. ~ :Diplolt la-01 o. ..... u .. oulll .. ll 
w.!., .... ~- ,, .. , ...... ... . .. ................ . 

., .. fti!J ._onl bu••• eloaS.C ~- .. hUor 
of -u,, u ..... , • ..., .... - t a/at •.••••••.• 

a) lo1oM ( ll '-UhJ HUUOD \1 
, ...... .... ~,- t / 11/lt •.•..••..•..... • .... 

lJ DlHUalOI liT allr, hlogo, DootfloU, au 1JpMa • 
1/IIJ/ • •••.•••..• ••.•... 0 • •••• 0 ••••••••••• • ••••• 

• I .,..,..., O..orol \liMit .. - 10/1/lt, .• ,,:, ••• ,,,, 
1lpMa _,..._ •.....u••s.c lul .... , .. ,,,.. au 

-.r•••S.C U.O la,.,..., of hlcor eat lltaeolt la \lao 
••-•• a•auoe ot u.o ~ •o '17 •o _, -sa 
0111' IJ'lUol- of \lao Oo•\rollor'e oftloo• -
. , . , •• ••••••••••• 0 •• 0 •••••• 0 0 •••••••••••••••••••••• 

a ) llfMa'• poelUoe, llllloll IIIUr eo.ultore r~•­
.-..at-fuo, 4l1CUIM '117 IIIUr, r olq, Dootfl e14, 
..._ 1lpMa - 1/ri/H •••.•.••••••..•...•...•...... 

1) llpMa' • ..,1_\al7 _ ..... - t/1?/ '19 .. 
al :Dli-•M ..., allr, h1ogo, :Dotfle14, 

... 1JpMa - t/10/ lt .................. .. 
Ill ito (aonor• L I, oel7 ~aoru&•o ,..,,. ..... u,.. oa 

loart of fre•·e·erloa Corporat;t.-., a&Dovaoe• 
r .. ~,loa- t/11/11 •• ..•••.••••.••• •........•.•..•.• 

O..•nuor• • 1ouor of Wl'OlJIC - 10/ 1/39 ............. .. 
a ) 'IJ»>Ya U4 -.Jr ...... 1,111 •o ..U hUll' llaOI lull 

11M u\ IOU ~IIC to -.Jr ollov.' loUor P''lac 
~ la .. ·~·- 10/2/19 ••••••.••.•••••••••••• •• . 

l) "-Sal (llarto) •- - 10/ 10/lt ...... ......... .. 
eo--1\loo _. ........ o-lnlaoa ( ea-teeloeor aoe17)-

""sp11 hr4 (Loa .laploe) oorrupaa4•e• 
.......s.c ,... ....... - 10/ 4/ lt •• • •••.••••••.•••• • ••• 

llro .... 1-• .... ...t,, - U.O \wo Glaaalall l.acll 
\apt'ill' la laa ,.._oloco - 10/?/lt ............... . .. . 

4'\afti!J O..erol, .Deluo, •• h1ogo 4lecue pr .... vo-
11/ 1/ H •.•• • •. • .••.••.•••••.••.• .. •••••••••••••••.••.• 

4.P, eat J. ••• Glaaallll plu \0 Ylol\ WalllliiCl GD OD 
lo.,...'llor 11, 1t3t,u4 willa ~q~polo\-\1 .... f or rOYliW 
of MUro ol\110Uoa ..., ro4eral. lonno Joar4 Mel 
ro .. rol :D.,oel\ Iararaaco Oorporotloe - 11/1/lt • . ....• . 

1u1t of .Uorloa'o 'r.,.rt of t•ro•••U 1 &I of 
Ooto'llor :U, 1t39, r.,orhcl b7 I. G. lal\11 \ lzocv.UYO 
Tlco-Proel4•\) - 11/6/39 .. .... ............. .. ...... .. · 
~ of aorlca' 1 roport oa co• lllM ~q~pral lllo of 123 

propor•l•• oc~l.a ao baak1DC pr .. leeo l7 Joak of 
... rloa ooa• ..., .t.. P. Gtualo1 - 11/6/31 .............. . 

Coo.tw•oe; pr•••t: BM.Jr. Bazlea, r olq , fietJ••· 
lllorboll47; :Dol&Do, Opl>aa , ro~er; lalU., OUlo7, •cl 
....... - 11/8/39 ..................................... . 

,.. . 
• 11 

a,ue 
10 

11 

It 
110 

10 
1t 

• 
• Ill 

10 
1ll 

11 

110 

111,1'19 

1:11? 

14? 

180 

161 

Regraded Unclassified



ial!k ot ,lp&r lea - i 
Book Pa&• 

Col>fn•e• 1JI DolA~t> • a ottlea: , ... croup •• abc>n 
toce\har vl\h Diu LADcUa ( ll'olq aaaoraa4u) -
11/8/39......................................... 364 163 

Jcolea ( O.orca) lou vl\h l!aAit ot ... arloa t o r 
UO,OOO aac:ure4 b7 atoct ot ll'lrat Sac:url\7 kak 
ot Otah, I .A. , uA OUI>.-IAaho ........ C~ 
reporte4 b7 opbaa- 11/14/39 •••.•••••.••••••.•. • 

(he elao Book i§A, J>all:ll 23 ad 145) 
CUADIIIDit uA ColliJit ooD.!er with llallaa, lleluo, Po1q, 

ll'olJer , MulroD.e7, 81l4 !letJ••- 11/16/39, 11/17/39 •. 
a ) Ol.almllllt vlth a a..ouo .. 30 procee411lC proaptlr 
b) Merchut a laUOilll kak: Ol.almllll aa;ra kak 

wa1 t&kee oYer on baaie ot exa.lner•a r-.port &A4 
$35 &lllloa Ia baA aneta w.a towo4 wl\hiJI 
tlrat all< aoa\ha 

c) "Cboaber of eo ... r ee• atat .. eat b7 Ol&aDlal 
e~lalae4 b7 opbaa- 11/17/39 •.•..•••••••••••••• 

4) llallea-Doluo report oa la!oraal eoaYeraatloaa 
wl\h Gl....,lait alter braall:-..p of ... tt.,.: 
... Book ~. J>all:e :n 

Col>fn•ee Ia ll'o1cu•a office vl\h 0116Dla11 u4 Colllaa ; 
JI'O bl-. eaua.era\e4 ••••.•• ••• •.•••.••••........•...•.. 

laUoaal a...k -.oar llclo8&1l 1 t 1oaa wl\h kak ot 
... erlca e~1alae4- ll/17/39 •.•.• • ••••••••••.•••• • •••. 

a) lellne4 aa uaalau - 11/Zl/39: I" Book ~. 
PICII 18 aa4 29 

BIIJr elY ... reeue• ot coateraaoea wltb 0181lnlolt -
11/17/:Se • • ..•.•....• . •.....•.. . ..•......••.•••••..... • 

166 

167,195 

191 

Regraded Unclassified



TREASURY DEPARTMENT 

INTIER OFI'ICIE COMMUNICATION 

DAft 

TO 

.....,.. .. •• ~. 1ft' 

... , .... u • ...., ot * ~ ot ..,,....._ 14 ~ ,.., 

w aarw '-• I Ml.Uw 7W ~~aw a -w ot * law w..,... 

Regraded Unclassified



0 
0 

p 
T 

Cll .. ter ! • teo 
O..wal Couual 
8eovl.Uoo a bobaJI&o C-onca 

~-- 1,, ltat 
S.. haoi-, Calltol'llia 

Jou. ao doubt ban ob .. ned -ldUal ..rket ooUTity ot 'h'u.,.. 
eMrioa tor tirlt tllrM dq1 ~. week. llaUer il nbJect 
ot couiderablo co-nt hero and n ban reporh troa Pipe 
ot Daily .... 0114 one or two othore that ...-r il parelet­
eot San Freno11oo tillenoial 41otr1et that !renoaaarica hU 
a ettlad or 11 abou.t t o aottlo ita oontroTeray w1 th 0.-1 ... 
oion. Oil in.quiriJI& UIOJI& local hou. ... , 'l'olaen tindo auoh 
ru.or but 1t dooo not ••• to Ilia to be ot IQftici•t 
et~h t o juUty illor ... ed ..rat aeUTity. !o~ al• 
tinde tMl1.na ill 'lll'obre&• hou.l .. that !ra-riea io a 
&004 boQ' et tllia tiM b.._o ot ita .n .. tn -Hilip 
ot lando , Una ooneUtut1.na heqe qrlnlt illtlaUon. • 
hen not b•• ar .. uy oono..,.d allout aboTo ru.or u Roh 
ruJIOr io conetanUy roourriq and hU b.- duri1111 al.>et 
cUre cou.roo ot oontrcnrq. I t aq be oip1tioct bo10-
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hen iatcr-uon troa a oont14•t1al aouNo that pro-"lf 
Giannini hU etated that anag..,.nto hen bac -4• to oettlo 
tho aUra OOilt roTerq. Roal.iz.in& tho iutaroet ot pwocu 
interoated in no '""-r1oa- t o raill pricoa-
tMl aor101l0 CCDaidoraUon aould be pTa to 'IIIMtllor tho 
rM•t rho .. •"r1butable to tllh ru.or or UIT iapropar 
aet1T1U... Ae fOil taow Benll: ot Aaerica yaeter6ay doalared 
a rasuJ.ar d1t1lcd with 1dUal publicity. !Ilia -r-
..- arraq-1: waa -do wl.th tho bankizl& author1t1oe. 
Since tho public we ull&waro ot tho taat tho be•lr11ll autllori­
Uoo Jli&IS U.... required a reduetion ill tho 41T14.a4 tllia 
4oolarot1oll ~4 net oNillar1lT 116Ta oaueed a atoll< r1•· 
BonTor 1t tho 41T14-" 1164 "- C'llt auoh reduaUon -.14 

o~oliOlJ' llaTO aoto4 u a brab u- VIT •"•P' to roioo 
tho prtoo. It tb.orotaro tho rUe in pr1oo tol1ooro4 elMo 
u- tho ao1t1nc ot a nCDpul>Uo arrons-ut w1 til tho l>al<-
1ns author1Uoe that toot aight 1>o an a441t1ooal oi~ 
etlilloo t m41111 to ..,.,. tho riao iaopired by ino14oro, ill 
TiiW ot the 81ZO Of tho riee plua tl>ooo l'UIIOU SiOh aJ>­
porODtlf - troa roaponeible aourcoe I tool oorioua con-
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Dear Benryz 

....,_,.IT ·-__ .._.._. .. _. 
..... _. •• Ill ••• 

"T-..-•••eow ....... .. 
eaN P"aANo•eao 

......... 2~ 19)9 

------= _ .......... -·---·· 

I aa not at a1l apartial about Via Rossetti be­

cause I ha•e lmown h1.a a1l my Ute, and because he haa run 

the bank in which my family is interested in Loa Angeles. I 

haYe the highest regard and respect !or ht.. 

Be was born in V1rg1n1a City, lfeYada, ia sixty two 

years old, and has two children, and owns hia own home. Be 

entered the Wells Fargo Bank in 1893 as an Italian kid without 

money or intluance. When the Wells Fargo Bank merged with the 

lfeYada Bank ot which my grandfather, I. w. Bellman, was pres~­

dant, he became chief clerk and then assistant cashier ot the 

merged bank, and a great protege ot ay grandfather'•· 11bc 

the tire occurred in 1906 I r••ber h1.a worldng da;r 8DCl IUght 

at •:r father's bouse tr;ring to bring the !ilea and records ot 

the bank into sae sort ot order. 

In 1911 he was sent to Loa Angeles to becoae •ice 

president and cashier ot the Farmers and Merchants Bank ot which 

J, A. Graves was president . BaYing arriYed in Los Angeles in 

1911, he i s now a pioneer citizen ot that community and I think 

that any check will confirm my opinion that be is probably its 

most distinguished and respected banker. 
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It is a proof of his conserYatism and the confidence 

of the public in him that during the period between 1929 and the 

bank holiday the Farmers and Merchants Bank practically doubled 

its deposits . 

He has always devoted pr actiaally ell or his time to 

the Bank's business, though in recent years he has taken some 

positions or e more or less public nature, such a s treasurership 

of the Los Angeles Community Chest, directorship in t he Metropolitan 

\'later District of Southern California, and directors.hip in the 

Los Angeles Branch of the Federal Reserve Bank or San Francisco. 

Re has recently been made a director end member of the Executive 

Committee or the Southern Pacific Company; also director or the 

Southern California Tel ephone Co . , and the Los Angeles Soap Co., otc. 

He is the president of the Los Angeles Clearing House Association. 

He became president of the Farmers and Merchants Bank in Apri~, 19Jl. 

Personally Rossetti is small, blonde, blue-eyed, gay 

and affable in manner. He is exceedingly popular in Southern 

California business circles. I believe that he is Catholic in 

religion. My impression is that he is not extremely religious. 

Although he is of Italian descent, as is his wire, I think be 

associates mainly with other Los Angeles groups and he is not 

particularly prominent in Italian circles. He is loyal to a 

raul t. 
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J. A. GraTes, who was president or the Faraer s and 

Merchants Bank during the years that Rossetti was Tice president, 

was an extremely tough task master , and Rossetti even at that 

time was belieTed to be the best banker in Southern California. 

Be received many offers from other banks to leaTe the Farmers 

and Merchants. Be was offered the presidency of saTaral other 

large institutions. Due to his loyalty to the Hallman family 

and h1 s gratitude to I. W. Hellman for the chance that he had 

given him, he turned down all of these offers despite the fact 

that his position was rather unpleasant with Mr. GraTes who dis­

played a remarkable vitality and unwillingness to die, and that 

the salaries offered him were considerably in excess of that 

which he received from the Farmers and Merchants. 

Be is not particularly ambitious in a monetary way 

but he is a terrific worker. SeTeral times since be became 

president of the Bank he has refused increases in salary, and 

while the clerical workers of the Bank receiTe a higher r ate 

of pay and a larger Christaas bonus than those of any other 

Loa Angeles bank, there are extremely few executives, and none 

who receive very substantial salaries. 

Being a good friend, he is also a very dangerous 

enemy, and he has had numerous battles with all sort s of people 

and for all sorts of reasons, and he retains most of his grudges. 

One of his pet hatreds is A. P. Giannini and the whole Bank of 

America organization which he has claimed for years is unsound. 

6 
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At one Bankers' conYention Rossetti, who is a small man, and 

Giannini, who is a large one, practically c .. e to blows - one 

calling the other •xou big Wop sueh and such• and the other 

shouting •You little Wop such and such•. Rossetti's honesty 

and integrity are, of course, without question. 

To sum up, Rossetti bas many major virtues and some 

minor defects. One of the latter is that he loves to talk. He 

is not indiscreet, but he adores to dwell on his Bank and how ~ 
he runs it, and on llr. Giannini's bank and how badly he runs it. 

Be has a li.king for long words and is not always clear as to 

their meaning. However, his conversation is a screen behind 

which operates a shrewd, keen, analytical mind. Ilia bank is 

unquestionably the most conservatively managed on the Pacific 

Coast ,nd bas been extremely profit~ble for its shareholders . 

It has no loan outstanding et the present time on which interest 

is not being currently paid. It hes reserves for ever7 con­

ceivable contingency, as well as for contingencies which are 

not evan conceivable. Ita success mainly comes from Rossetti's 

honest, loyal and intelligent management and is a renection or 

the man. 

I hope this information is about what JOU want. 
(.,. 

With kindest resards to Elinor and yourself, I aa 

llincerely yours , 

P.HH 81/JtA /?~ 
(~~..~ 

~" ~ ..... ,;., ~(;..I- 4>o.)o.j.,4 ("'-t't 
T 

'7 
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TREASURY DEPARTMENT 

INTCJt Omc:& COMNUNICATIOH ....... 
~110M •• •• J'olq, Jr, 

... •• gf I i• •• '· ••. A. 

ao'lil.4 1\ M d....t tld'na!WI '-> jla' D D II 5 .,.un tM 11M 
of IMri• ""a 4oU1e FCCS:Iae, ~~ 'tlr' & JII"DDit1181 t.o 
..-.. ~ ar otticere w- \be laud ot llouw,_. ~ 
~ J'edlnl ••• •• a,un.- ....s.r a.ou- JO ot ~ h!!lr!nc J.n 
~ 19», u ':1 (v.s.c. uu. 12, -· 77), and ll!r a Ja"'-
DUuS!nl '-> Mrrl.a'-~ ~ ot tM lult lilr ~ Jouod ot 
llir**'- ot '- rs1oora1 Depaai\ a.- ec.,.or.u-, __. 
a.ou- 121 (1) ot '- Ps1ooral ••• •• ~.n (v.a.c. uu. 12, 
- · :z64 (1)) , nepe 1a '- DID Ua-' Ja'DDII'hp -u M &J>­
jla' d·~ .. ten-. 

1. !be ....... ot ~ ot ~ 1':1enl Depoei\ bew'-
- CarponUon, aner t1ad1ac tllat. t11a llaak ar 1t.e ~ 
11&4 OCIIlt.illllrl -re ar -enD! praot.i- ar 11&4 ~ ar 
..,Up~ pend.t.t.ecl 'liolo.Uomo ot law, woald lin '-> t11a Conp­
Voller ot the o..n-07 a at.at.~ wit.llrMpeot. '-> ...:ll pracuc .. 
ar 'liolo.Uomo. 

2. !be Couupt.ro1hr woald 1 Ill·~ not.1tY tlla 41reot.aruo 
ot t11a au.Jt, U'l1a1ac t.llat. nolo ,...ot.1oea ar 'liolo.t.1CIIla woald 
be'l8 '->lie ooxnct.rl witld.a 120 dqut, ar ~ aMrt.er U.. u 
'toM Ceq: U 11 er .s.pt req111n. 

) , 'Dia allcmo -'1tloaUCIIl '-> t.M liM, llus1 1IIP'ID ~ 
at.&~ tl'Ca l's1ooral DapoaU Iww - C.plftUca, o.ld lie 
Vanlni~ '-t \be 11M DCDIWI&a\17 wit.ll, CUr' a\ & da\a cliU­
eai ~. ~ tnn-<Miaa ot tM lonl ~ .. ot ~ '-> tM 
au.Jt tar~ pa;an ot init.ia\lnl \be prooes11al tar tlla :re­
.-1 ot ottioera lilr ~ loud ot lloww-. ot \be 1':1enl lie­
- e,n-. -.s rer, ~ -u appear '-> lie nc aiCIIifiOUUit. 
~ 1a 4elal1al ~ lonl ~ ot wun1a& t.o \be Boalt 
1111\11 tlla ...... ot ~ ot tlla 1':1enl Depaai\ x.­
Oorpore.UCIIl lla4 aot.rl. 1cOCII'd1JIIlT, \be leit... ot 'ai'Diac abDul4 
lie tnnanit.\:1 '-> t.be Boalt u - u paaaible. 
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<.e.fftu Df.djr~.bttuev Cl.mnal 
• 'jbipm.J.GI. 

Septoaber 22, 1939 

JCr dear llr. Se.,...tary, 

Returning tbe proposed lAtter or warn1Jig 
to the Board or Directors ot tbe Bonlt or .&.erie& 
llatioll&l. trust am Sarlnga Aosoeiation, aubmtt41d 
to .. with 7oura or Septul:er 19, the tollowiJ>g 
addltioll at tha clDae ot tha letter bee beea .._.ted 
b)' llr. Rogge' 

:Failure to discontinue the unaate 
alld UDBound practiceS am rlolatiOill Of 
law referred to in tills lAtter alld in 
tbe snera1 reports or GAllinatioll or thio 
bltlllc 1l1ll result in a certification or the 
facts b,y this office to tbo Board or 
Governors of t bo federal Reoerve S,.stea 
under Section 30 of tha Bt.nldng Act ot 
1933 , as · uellded . 

Coas1deration llight perblpa be given alao 
to the following• 

llbether tbe languace or the warn1og on 
page 25 should in !ora be directed .ora · 
apee1t1eall7 to the UIUI&!e or unaound prac­
tices theaaelTes , ra tber tben to tha purpose 
or result ot tboM practices, -17, undul)' 
ra .. orlng Tranaalleriea Corporation. 

llbether a~ agel action could be 
tabn or ought to be tabn in advance to 
pr .... ent payliMIDt or the dividelld. 

10 
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At •sl& P••• I called Mr . Delano 1D Seattle . 

He told me that he had received the revbed laat 

pqe ot the letter ot warn1na to \he board at d1rectora 

at the Bank at America II . T. & S.A. tor aipature ODl7 

yeate~ aD4 that he had turned it OYer to Jlr. !!ca lt. 

Saith, Mr. llulroney and Jlr. lrript tor ·~· He aa14 

that Kr. Ku1rone,- aD4 Jlr. Wript had taken it with thea 

on an all-d&y trip to vancou·nr but that aa aocm u they 

return tonipt, he wUl sign it and aen4 it to- a1r 

mail special deliYery. 

Jlr . Delano said that he did not realise that the 

aend!Dg ot the lettera to the board waa a preaa1ng matter 

and that he had been a oanbat diaturbed by the deciain 

character at the paragraph added b7 the Attorna7 General. 

He wu at the op1D1on that it c~ta the Ccaptroller to 

a citaticm to the hderal Reaern BO&rd under Section :10 

enn U the continued practice• and Yiolationa are minor 

in character. I told h1a that Jlr. Pole7 aDd I had talked 

that over and that Kr. POley 1a ot the op1D1on thet the 

1.6 
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~«S •• cioN JIOi; ...... ea.v.n..t• •-s.--• 
to pi'OII14 adN' leoUOD 80. J Mp'ltlll4 M 1aJ11 .... 

tee1111C taaat .... Pol~ 11114 I -e. M'ft ... , 1' 11 

lllpor1;aat .. iDol~ tbl ~ ....... _ Oil 

fi'1....Uiuae to tbl AUOfteJ CleDu'al, ..._ ..... ~ 

to welo- M - aide. !be Cl G .. ,,_ 8&14 to 11a11k 

ep1n wUil .... Pol~ q&l _, 1t lie •4 I - Oil * 
opta1011 talat taae JU'ICftllla 414 •' .-1' • s. .. ·no,..,7 
to so to tbl J'eclual ..._ IIOU4, ..... ,. _, N1M 

1119 oblMUOD to tobl ~· 

Be 0-Voller 1&14 tllat M U4 Dot Wllltl to lie 

loft 1ll a podUOD .... n .. , to .U J'l4u.1 ... _ 

1ID4I1' ... ,. ao • .s.... -"'"· .. ~ _, ... . 
1h'1Cb' M118 .._ -t till -.. 11M IIJI •UJ' 11-.4 

... let flit U'it1111e4 1'- liMe .... lut • '•U. 

11114 -· ~ ......... ~ flit ~·· .. ....... 
tbl' .... ~- !au ....... , ...... w111 ...... atr 

- loe- .u.la ............ 111M4 11114 -· tbe7 w111 
ndue tbe11' 41...u.a4 ..._ taae Did 41~ date 

i.7 

• 
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TREAS URY DEPARTMENT 

~«or 

CHIU, UtTfLUGPfC:I UNIT 

Of UrfT(IItNAL HVDIUI 

WASHINGTON 

Speo1el Agent 1n Charge liee4 a\ Loa Aqelea Wirea .. 
to-dq tl>at he 1a Mllding b)' a1r •11 a wr1 \ten repon rel.a-
Un to V1otor B. BoaetU, In h1e telaC"a IU, Reed •~'-• 
\hot IU, RoMtt1 1a 62 :reeza ot ese, te 1n excellent health , 
Pll:r•1oell:r aou ... , a l>ar4 woner, b .. re an excellent repute­
Uon, and tl>at I.Dq1.l1z:r l>aa 41~loee4 nothlDc to h1a detriloent . 
Be atet .. tl>at h1a peraocal. 1n\e&1'1t:r 1a hlp; tl>at he 1e 
oonu"au ... 1n bua1neaa uttera, which 1a retleote4 1D the 
eol1d1 t:r ot tb • J'amera Kerellanta Bank c o .. 11\ll111U and 
IIDII1T14e4 prot1 ta are uarlT quaclr\lplo 1\e 1nT .. te4 capt tel; 
tl>at he 1a u eoun dc:ainaDt oontroll1n& toroa in hie bull:, 
and Ilea bHn - 84 1n tl>a banktna bua1nou etnoe bo:rhoo4; 
that he 1• naU'Ja IDm ot poor Italian parontace, and baa 
apper ... tlT r1Mn to Ilia preMnt poa1Uon tbrou&h b1a own 
attorte, Be atetea t\lrtl>ar that Ill'. lir>MtU h a director ot 
the J'e4erol a. .. " ' Banlc, Loa Aqelee Ketropol1 \en lldar 
Dtatrtot, southern Ce.ltromia Telephone ~, SOUtham 
Pao1t1o lla1lft7, and other tiJWlotd 1nat1 t11t1ou; tl>at he 
appMra entlrel:r qll&l.Uied 1n attere ot tiD.&DOa, but l>aa a 
11111 ted elluoetion, and tra1Ding and aper18DCa 1n tUJ:f other 
ttald; that be 1• t-arete 1D h1a pereonel hebtte , 1e aoU ... l:r 
1.ntereet e4 1D abuiteble ->1<•, 1a • C.tbol1o, a1l4l:r Bepublioan, 
epparentl:r t aktna DO aot1Te in\ereet 1n pol1Uoa, 

111 tbout he'ftna bMD 1nto.-d whet -.:s be tn ~ a1n4, IUo. 
Rea4 etetioe' tbat he bel1an a )Uo, BoMtt1 ..U quallt1e4 tor an 
adaia1etrat1Ta poatUon in an:r -uor e relatina to ba.Dk1JIS aD4 
flDADO • • 

Aa eoon aa the written report 
warcle4 to :roo. 
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!opt•ber a'• ltat 

In ju.ttloo to Jlr, li'ol.sor. at loaet. -7 I euppl-t 

rq memorandum ot September a&th b7 reoOII.Ilt1JI8 that Whea 

he and I d110idle4 tho IUIIIOl'andua t roa hewtner lloLean. 

Jlr, Pol.ser eaid eubetant1all7 •• tollow11 

ewe IIUAt be Ye1'7 oaret\U that lloLean and 1J1'1Silt 

do not set taken 111 b7 the olata. or au .. u Sldth 

that the beDit 111t-41 t o reall7 olean up. 1!1ere 11 

DOth111a on 111 that. WI ban &ODe th1'0II&h 1t betore. 

I wouldn't bel1ne th• Wider oath without oheold.JI& 

t o •er1f7 thl1r etat ... Dte.• 

'!hi wor41J18 ot rq alll01'a:a4-. I oan appreo1ate. 

wO\U.d Dot olearl7 reT .. l the abOTe •• the atti\lade ot 

either Ill' . J'ol.ser or JQ'Ielt. Be a:a4 I ba•e ~. &D4 

I th1Dk will ooot111De to be• ~ aoet ekept1oal or all 

o-eJ'Ded that ~ rol1aooe om be pl aoed on ~1r 

olala8 that thq ba•e sot rel1&1oc. 

I m ould ban reoallod th11 th1e J!Ol'D1.118 1t I ba4 

DOt bee e o etuzme4. 
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B. ll.Jr l 

Upbuu 

B.ll. J'rl 

B.ll. Jrl 

POleJ'I 

B.ll.J'rl 

Fole:yl 

::=.u ao. V;' 

lepll a , II er. U.o 
10ata .... 

l llrft thle -.M• troa 'IJIIba. abolat 
... De' '"• Ulll eo on. I dGD"tt-II:Aow 'llilllthar 
JOU tellowa baYe •••n 1t. 

114 bus I dcD 1t belleYe 0... buo 

1h1ll h -:1 1 'Sate tboagbt Oil th1a thins• 
~ eo.troller and the Firat Aadatent ec.p­
troller ••- to baYe 14eae tbat. the 11an11: ot 
... 1'1. are ptti.Ds soocS and 4o1Ds all thq 
oan. 

llo, I baYe no IIUah 14eaa, 

TOll 'lfl'Ote - tbat. You wrote - tbat 1n tba -NIIIIl1m. 
I ea14 111'. Polgar and I were 111preeee4 with tbll ••..S.US· ... . 
All rlsht• low, I 4oa1 t want to tlnd -:reelt -
11aten to th1e, 14, oloeel7. 

I • 11aten'na. 

• 

.. , . in the poll1t101l tbat I baft 1ene4 an 'llltla­
t., ... , tbat I - golns to preeent th1a tb!lli, 
uacl tMn t1D4 tbat the Colllllltroller'• ott1oe A:fe, 
"Well, he 1a 4oi.D« en~ ba oan,• Ulll tbat 
I ban to reoede '- \bat p(ie1t101l, ... , ~ 
osannsnt •01114 A7 •I -.cle ~tba. ba* ~.· 
'ftlaretor•r ~-.. sol .... to een4 tbll letter .. -7 
1 t -• or:a.p~~&ll7 Wrt tten and *- I ..a up -:r 
Jdn4 an4 tb11 Pree14ent s1••• - hJ.e appron.l, I 
aa sotns to aot libat da7, blat I aa not solns to 
.. , to 11r. olann1nl, •I .. solns to put t1a1a 
thlng before the Boel'4, • an4 then ban to baok 
&W&:f tl'Olll 0 1ann1n1 or an7bod.7 alee. I thSDk I 
aa rlsht• 'lbat 4o 7CN thi.Jikf 

I don' t think 1 t m.kee ~ 41tterenoe, 111'. Seoreta1'7, 
whether :you l .eaYe the laet paragraph Oil or ott. 
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B.ll.h'l 

Upbuu 

Upbaal 

H. II.Jrl 

Upbul 

B. II.Jr l 

Upbul 

B.ll.lrl 

Uplwll 

-.-
I 4e't -t t;o 1-.n 1t aald t;o thla to~, 
•I .. aoizls to bl'1!la aotloD Wldor SeotlOD 110, • 
Md tMn haw the Oollptl'ollar'• ottloo toll 
•• .. ell, tbla toll .. le doizls all be oan aDd 
&lve hla tt. untU the neat eu•SnetlOD.a 

I dldll1 t MUI to CODY07 to 70U the impreadOD 
that 7ou apparent17 have sotton. 

21 

I d<m 't ban to be blt O't'Or the bead. You ~oplA 
··- to tb1Dk that tbla tallow la ao1Jis to do lt. 
In tbla -NDI!Ia 1t blnta - the ec.ptrollera 
ot the OluTen07 blnt - that we walt untU we 
1-.ve Mother eli:U'Mtloo. 

!bat 1a a report1Jis Job, I bave 110 boBltatlOD 
1D ea71zls bore, tor tbe record, that I haw DO 
taltb 1D ll11nell laltb1a ;:~aeDtatlODa, that 
the7 are 1'0&117 dolDa &D7 • 

But 70U dldll 1 t ea7 that, 111', Upbu. You didn't 
eq that 1D tbl -ol'&Dd- 7ou aaDt to •· 

Perbape I dlcm't aq OllOUflb 1n that -l'Uid1a. 
.. 11, tboee tbizlsa, wb8ll 70U read u- 1D cold 
tJpe OD top ot tb1a tb1z1s - DOW, lt ., att-7 
telb • that I .. DOt aolM to 'liNkeD b1a caee 
~ ~ DOt puttlQS OD tbat laat pal'qftpb1 tMft 
I dcm t aDt - I eald I .. aolM to do thla t~ 
&ail I doD1t waDt to back out. Bollen •• wheD 
I p to bat GD thla tblQS, 1t I SO to bat, thla 
la aoSDs to be lr0Dcla4 .. tar .. tbe 'l'l'eanz7 &ail 
tJphlal are -•l'IMCI, &ail ~ &N aobla to write 
• that tbeJ' t:b1.nk •• bad bettor •lt untU •• 
haw mother baDk en•'MtlGD. 

I ~'t tb11* that aDd lt I eald U17tb1M that 
'WCNld at•• 70il that lllpreaalOD, I dldD•t-•M to 
do that. 

TOll e111'el7 414. 

I w&Dted 70il to have all ot tbe tacta, lmow all 
or tbe development. . · 

Regraded Unclassified



B. II. hi 

Uplwu 

Uplwal 

H. II. J'rl 

Up bull 

. H.II.J'ra 

Uplwal 

B,ll, J'ra 

-a-

'ftw C~trollezo A14 be 414 DOt want to lie :a.tta 
1n tbe poal t1011 'llbere be wnt to tbe ~ 
R .. erve On Seotion liO OD llinol' -ttal'ae Be ad4e4 
tbet tbe BUlk ba4 appueutlr ol~ up a lot 
ot poa1t1ou.. Do rou. th1llk I .. soiDs to co •• 
on tbe eD4 ot a lillb while tbe Ocaptrol:a.l' ot 
tbe CU1'1'enC7 talka like tbett 

'l'bat ia a job ot HpOPtina to 7CN wbat be A14. 

I know. 

• 

I aaid to Bd ;reatel'da7 1D tlartbei"&Doe ot tba -
.et~te about tbe BUlk's paJ1Ds - '!'Nne••rioa ualDs 
i ta div1.deD4 to repar tbe lluk1 tbat in IIOJ op~ 
that didD't improYa tbe ooDd1t1on ot tbe BUlk at 
all. Tbat -• impPOYiDs tbe 0011dit1011 ot tba oor­
pora~ion. 

!low 11a ten, tb1a 1a the 110at important thSIIc 7011 
will •••r be 1n and 1t 1a em. ot the 1110a t impor­
tant tbiJiaa - 7ou. add OM tbina 7eatel'da7 and 
another tb1Ds here toda;r. You aa1d here OD tbl 
record that 7ou bad DO faith, 

'l'ba t 1a r1sht• 

'1'la t 1a 'Ida t :rou. aa1d ,. .. tel'da;r. "'lr. Folger aD4 
I are blpHaaed b;r tbe Haa1ng 1Dtentiou ot the 
8aDk to 1:1'7, • et cetera. low, -:r God, 1t an:rthiDs 
1a diaJMtrlcall.J" oppoa1ta, tbat 18. 

Wow, C:r, tb1a 1a tbe opportuD1 t,. ot 70111' lite tt.a 
to hit aD4 hit be.rd. YOil aa;r aoe thiDg here aDd 
:rou. aa7 another tb1Ds risht 1D tl'Ont ot •• It 
.akea ., a1ck aD4 tired. What 1e tbl -tter with 
:rout 
llr. 8ecHt&J'7, llr. Pols•r md I were illlpHaaed, tor 
7011, with the ae..tug compliance ot thla Bauk, aDd 
n weuted to expreaa to :rou that there -• a •••ina 
compliance. I am aure that neither llr. Folger nor 
I 11111ant to conn7 to you - and 1t we did, it 1e rq 
tault 1n ualng that languas•· 

ll;r God, I uD4eratand Ezlsl1ah. "We are illlpHaaed 
with the seeming compliance and we think 7011 oU&ht 
to know about it.• 
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Upham a 

B. M. Jrt 

Upham a 

B. W. Jra 

Upham a 

H. M. Jra 

Upham a 

H.W. Jra 

- 4 -

"It 1a tha seemina intention or the ll&Dk to 
try to meet the main aaaet . They are cer­
tainly going further 1n their endeavor to 
comply than they ever have before .• 

That second sentence is perfectly true. 

But you don 1 t say an,...mere in th1a that you 
have no faith in Mr. Ruaaell Smith. That ie 
what you said here now. 

I will be very glad to aay that in writing over 
111:1 own signature. 

What 1s the sen.ae in itt 
when you say it the firet 
in 111:1 presence. 

The time to say it ie 
time, not when you are 

Well , Ill'. Secretary, I have wanted the rest of 
this . I didn ' t like even the delay of tnla 
additional letter. I am not holdlna back a bit. 

23 

Get me straight. I am going to say this again. 
Mr . Giann1n1 doesn ' t mean one blankety- blank 
thing to me, but what does mean soJDBthina to me, 
it your reports aren 1 t . correct and What you have 
been feedina me, you of all people, for two years , 
that this is one of the moat dangerous th1nga 
1n the banking structure 1n the whole UnUed 
States , and you have been on tbis for two years . 
Now, 'llben we are ril!ht up to t~ break' you tell 
me , "Well, I gueaa everything 1a o. K. 

I didn't lllflan to tell you that. 

Well, that is English. I mean I am just reading 
what you wrote 1!18 and I am reading this report 
tl».t you aent me , leavina Delano out or the 
picture. Be is not here . I am reading what you 
aent me on the 25th. 

Now, if this doesn't hurt your law case, send it 
as ia, because I am not going to throw 111:1 weight 
around. The day I make up 111:/ 1111nd, I act that 
day. I am not asking anybody to change his opinion 
or I 11m not trying to influence a.nybody or anything 
else, but believe me, a£ter all this time to 
suddenly find out that you people are going to 
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Oph.a.nu 

H, N, Jr: 

Upham: 

H. !.l. Jra 

Uphanu 

H, M, Jrl 

Upham: 

H. 14 . Jr: 

Upham: 

H. M. Jr: 

24 

- 5 -

do ovorytntng and answer all tho cri t iciema, 
well , if they a re, fino . Then thoro is nothing 
foro tho Secretary of tho Troaeury to do. But 
make up your mind, Oy , whether- it i s blaok or 
white and not gray , I moan this ia terribly 
important , you know, Aa I say, i t ia one of 
the most important things I have ever handled 
and i t is the most i mportant thing you have 
ever handled in your life and it will make or 
break you, don't forget it. If you think the 
Bank is go!ns to straighten itself out, say so 
and stick by it. Thot is what you say there, 
that 1s what you are telling me . Stick by your 
guns and don ' t tlop hero . Stick b7 your guns , 
be a man. I would teo times rather you would 

.walk 1n hare and say, "llr. llorgenthau , now 
everything is all right. " Stick by your guns. 

Now, the other thing that I want to say is this: 
I want to know how the next time Mr. Fol ger per­
sonally - and keep this to aa few people as 
possible - how can I find out whether 1~ . Eccles, 
when he sold the stock to his brother, di d his 
brother- borrow the money froom tho Bank of America? 
Do you know about this? 

I had beard that l'Uilloro , yea sir. 

I want to know whether it ia a r~mor or a fact , 

I should tntok that would be pretty diffi cult to rind out. 

can•t you exacine the loan? We know the amount , 
we know the data , we have got overythihg, 

I didn't know you bad anything excep t tho ••• • 

No , we have got the date and eve-rything. 

I don 1 t have it. 

Can't you ask to see tho collateral on that loan? 

Surely. 

Because I don ' t llant to have Mr . Eccl es sitting as 
Cbairoan or the Board - in view of that , just l et 
tho le tter go , 
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Pole;rr 

H. M. Jr l 

Upham I 

Fol ey I 

H. Y. Jrr 

Upham I 

Fole;r r 

H. M. JN 

Pole;rr 

Foley I 

H. LI. Jr r 

Fol ey: 
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Sure, we have the letter aigned. Ever;rthing 
ia read;r. It can go i=mediatel;r. 

Lot it go. 

Roady to go. 

I was sati sfied with tho letter in the first 
place . 

Lot it go. 

It was aLl read;r to go last Prida;r. 

25 

If the additional paragraph makes any difference 
at all, I think it 1a a gesture of the Attorney 
General , having submitted the latter to him, 
that it was preferable to include it. 

Lot me ask you thh r You and I are just two 
human beings. You put yourself 1n my shape. 
Would you add that 1n view of these memoranda, 
this doubt on the part of the office of the 
Comptroller? 

Well, as I understand it, the Comptroller said 
to check again with Fole:r and i f Upham and Pol ey 
were satisfied that it d idn ' t commit us irrevocably 
to go into the thing in ()Ue they made improve­
ments in the ban.ldng structure and in the situation, 
it was all right to add the paragraph. How, 1n so 
far as going to th.e Federal 1a concerned, whether 
you add the paragraph or d on 1 t add the paragraph 
doe an' t J:lllce an:r d1f reran()a . If they include the 
Ba..nk •••• 

That ian 1 t what I am asking. 

The exami nation reveals that. 

I don ' t want to throw any bluffs . Now, I don ' t 
want to say - I don ' t want to say I am going to 
make charges before Section 30 until I do i t , see? 
The day we make up our mind I will say it in 
writing, but not until that day. In other words , 
I don't want to back down. 

Well , Mr. Secretary, I think whon you send out the 
letter whether you have the last paragraph on it 
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Fole)' t 

H, Y,Jrt 

Uphamt 

Foleyt 

H. Y. Jr: 

Upham: 

Poley: 

H. M. Jr: 

Foleyt 

H. li .Jrz 

Foley: 

!l, LI, Jr t 

Fol ey: 
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Sure, we have the letter signed, Everything 
is ready, It can go i mmediatelr . 

Let 1t go, 

Ready to go. 

I was satisfied with the letter in the first 
place , 

Let it go, 

It was all ready to go last Friday. 

25 

If the additional paragraph makes any difference 
at all, I think i t is a gesture or the Attorner 
General , havint; submitted the letter to 11m, 
that it was preferable to include it, 

Let me ask you this : You and I are just two 
human beings. You put yourself in my shape . 
Would you add that in view of these memoranda, 
this doubt on the part or the office of the 
Comptroller? 

Well, as I understand i t, the Comptroller said 
to check again with Foley and if Upham and Foler 
were sat isfied that it d idn't commit us irrevocably 
to l;o into the thing in ease they made improve­
ments in the banking structure and 1n the situation, 
i t was all right to add the paragraph. Now, in so 
far as going to the Federal ia concerned, whether 
you add the paragraph or don't add the paragraph 
doesn ' t make any d11'ferenee. rr thay include the 
Ba.llk. • . ... 

That isn't what I am asking. 

The exami nation reveals that , 

I don 't want to throw any bluffs . Now, I don't 
want to say - I don ' t want to say I am go!ne to 
make charges before Section 30 until I do it, see? 
The day t~e make up our mind I will say it 1n 
writing , but not until that day. In other words , 
I don 1 t Ylant to back down. 

Well , lo!r. Secretary, I think when you send out the 
letter whether you have the l ast paragraph on it 
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Duft'ieldt 

H. U: .Jr: 

Duff1eldt 

H, M, Jr t 

Duffiel d t 

H, II , Jr t 

- 7 -

or not you were saying that you were goina to 
bring charges under Section 30 unless they 
improve the !lank and they meet the charges 
set forth in the letter of cri t i cism, because 
the letter of criticism is tho first step in 
the Section 30 proceedi ng. 

I remember that now, Mr. Secretary (referring 
to document on Secretary's desk) , 

\Tell , with this before you, you can read it. 

I remember now that what Sam lUaus found was a 
payment of interest by George Eccles to tho 
!lank of America on a loan mde to him by the 
Bank of America at about tho t ime t hat llr. Eccles 
says he sol d the stock to his bro~her , 

"There is some evidence that this stock, " some 
of Ur. Eccles ' stock in the First Security Cor­
poration, "or most of it was purchased by his 
brother, George, who is president of the First 
Security Bank of Utah. It appears that in 1934 
George pai d approximately $2500 to the First 
Security Bank of Utah and to the Bank of Ameri co. , 
San Francisco, as·interost on the purchase of 
First Security stock. This stock, together with 
the investment company s tock, was reported as 
being hel d by the !lank a a security for the loan 
while later returns indi cate no substantial. 
interest pa1111ent by George, and therefore may 
indicate that tho- loans had been repaid. There 
seems to be justification for assuotng that 
George , the president of t he First Security Bank, 
must have gone to the Bank or America t or about 
GlB, OOO, more or leas. This would make the to tal 
amount borrowed about \>37 1 000 , the sum which 
Mr. Eccles claims to have r eceived for the block 
of Firat Security stock, of which he disposed in 
1934." 

Only t37 , 000? 

That is wbat he claims to have gotten for it . . 
I thoue:ht it "as a bout three or four hundred 
thousand. 
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Dtl.f'fi&lch 

H, M, Jra 

Upham: 

H. Y. Jr: 

Upham: 

Fol~: 

H . ~~ . Jr: 

Foley: 

B. li. Jr: 

Upham: 

H. l& , Jra 

Foley 1 

H. U, Jr: 
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Be sold f or $37, 000 in 19~4, Firat Security 
s t ock acqui red in 1928, Be paid e128 , 700 
for i t in 1928 and sold i t tor ~7,000 , 

$37, 000 to h.ia brother, 

Now, i s there any way of looking • ••• 

I think so , yes , as I gathered that, I think we 
can check that . It would be , of course , very 
noticeable 1n the Bank, 

WhyT 

Going back and checking on th.e loan at that time. 

Sure , they would know and they wruld probably 
tell Eccles, but you wouldn't mind that , as I 
umerstand i t , 

Well , I wouldn ' t like 1t, but on the other h.and, 
I don't want to go on with these oharees before 
a man who is sitting as Chairman and who borrowed 
$37,000. 

That is right, but what I was poi nting out is that 
Eccles will know that probably from the G1ann1ni s 
if we go to the Bank and we ask.for the collateral 
in connection with that loan,. but as I understand 
it, you don't care whether he knows it or not, 
It would be better from your point of view if he 
d i d know i t , wouldn't itf 

No, I would much rather he didn ' t , If he 1s 
going to know it, then I wouldn 1 t make this 
examination until we know we are going to bring 
charges under Section 30. I would wait until 
we know defini tely. 

You mean you wouldn't investi gate this particular 
loant 

No. I wouldn't start anything until we know we 
are going tG do tho Section 30. 

Well, that coul d be •• ,, 

Waybe the way to do it, rather than to do it 
this way, would be simply to ask Eccles, say 
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that intimation has been made tha t when he sold 
the stock to his brother he borrowed from the 
Bank of America , \7e could just do 1t that way. 
I wouldn't do anything on 1t un t il we know 
defini tely. I want to satisfy myself that if 
he di d sell it to his brother - whethe r h is 
brother borrowed from the Bank of America and 
whether his brother still owns the Bank. Vloul dn 't 
you? 

Yes . 

You can do i t that way , make an exlllll1na t ion to 
determine whether or not these improvements have 
been made . If he finds there haven't been 
material improvements , and he feels that we 
should certify the Federal, then he can ask one 
of these men to check the collateral as far as 
that loan is concerned. 

Did you want to see me about eometh1n,g? 

You told Mr. Thompson to have me bring this 
appointment 1n, mysolf . 

As I understand, the fellow is already working. 

Yes , but he is not on the payroll . 

You want pim? 

It is a tecporary appo1ntcent for six months. 

Do I have to sign itt 

Mr . Thompson wanted you t o . 

No , I don't want to sign i t . 

He is in no sense a columnist . He is an editor. 

As to t h is letter, ovorybody is a gr eed, everybody 
has ini t i a l ed i t and i t will go out by a irmail 
today? 

Tho only thing l eft is that it has not been dated . 
We planned to da t e it the 15t h , whi ch was a week 
ago Saturday, but that i s something which you 
probably have no interest in. 
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l'lby date 1t the 15th f 

That is the day it was signed and you recall 
that a week a go r.!onday we received another 
letter from them and vte felt , or we would have 
fe lt, a little better about it i f t h is was 
dated befor e that le tter came in. 

Well, I don 1 t know what you do in ycur office. 
I date it the dey it l of t my office , 

29 

I th1nk in view or tho abnow.al delay I Cy I which 
wasn't conteaplated, I think we had bett er dato 
it the dey it l eaves tho office. 

Any t ime that you feel that tho Bank of Ameri ca 
is answering the cri ticises wh ich your off1ce 
has made , gettine themselves in shape, I want 
to be the first one to know it , Tha t w111 be 
one l e ss worry we can f orge t about . This thing 
is a great source of worry. If they ge t them­
selves in sh ape, do the i r banking business 
ethically and honestly, swell. 

~w . Secretary, may I oay one thing so you and I 
understand each o ther. Whether we a dd t h is para­
graph or we don ' t add the paragraph, if the le tte r 
goes out today as it wa s or as i t would be with 
the add.itional paragraph and if the Bank doesn ' t 
make improvements to your satisfaction and the 
Comptroller's sati sfaction, I think we have got 
to go through w1th it and present the case to the 
Federal Reserve Board. I think the question of 
backing down has to be faced now. I think i f we 
send the le tter out we have got to co throuGh 
w1th it, or the Co~troller 's office, 1n so far 
as its pres t i&e and standing wi th the national 
banks are concerned, would be materially shaken, 

Now, I don ' t think that the paragraph the Attorney 
General suggests makes any d i fference. I was 
satis fied with tho letter as a letter of warning, 
wh ich is the f irst step in the proceeding before 
the charges are made. 

I tel l you wha t you do. You and Cy call up 
l.!r, Delano and tell him just wha t you tol d me 
and tell him you havo got a stenographe r on the 
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telephone taking 1t down and tell him just 
what you told me and then have him say yea 
or no. 

O, K. 

But I want it for the reoord , this memorandum 
from Uphal!l with the attached memorandum from 
Smith plus the one from Delano. I am not saying 
that I am goi ng to go through with it, but I 
don't know today where t he Comptroller's office 
stands, so I am saying to you that I am not saying 
I am going to go throuch with the thing, but I 
don 't go throush with it unleaa I go t 100 percent 
recommendation from the Compt roller 's office. 
'!hat is necessary. 

That is a very important factor . We have got to 
rely on the Comptroller ' s people to present thie 
case and if they beve no confidence in the case 
and if they are not going to stand behind the 
charges that we mrute in the letter, we might just 
as well not send the letter. 

I don 1 t ge t excited very often. l'lhttt do you 
suppose I am exci ted about? 

11e have got to rely on Fol ger end t he Examiners . 

All right , what do you suppose I am excited about? 
Why do you suppose instead or having Cy in here 
alone I am doing it in the presence of all of 
you? You stated that - I am saying to you that 
I don't went to be 1n the position, in view of 
this correspondence, that I have got to go through 
with the thing, because I don't lmow today where 
the Comptroller 1s office 1s. 

Well , rather then ~uit to determine where the 
Comptroller 's office is later on, I think we 
ought to decide right now if we are g oing to 
send the letter out today. 

That implies v1here the Comptroller ' s office is . 

I tel l you whero I am, I am not committed, Just 
read that out loud (honding document to L!r. Foley). 
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I am not excited. 

"I hope you can f i nd time to read the attached 
memorandum from tho Examiner who exami ned the 

31 

Banlc of America in T , & S. A, It shoul d be 
noted pa rticularly that Transamerica Corporation 
proposes to use all the dividend Which i t receives 
on ita hol di ngs or Banlc of America stock to reduce 
ita obligation to the Bank, Mr. Folger and I are 
impressed by the seeming 1nt;ention of the Bank 
to try t o meet the main asset criticisms or the 
Comptroller ' s offi ce. They are certai nl.y goinG 
t'urther in this endeavor to comply than they have 
ever done before, if tho aaaurancea of Ur, Russell 
Smith are to be given full fa ith and credi t . They 
are apparently do1z1G as many things as they can 
short of increasing tho capital or cuttine the 
di vi dend to make it nora difficult to prove tha t 
they are guilty of unsafe and unsound banking. " 

There is nothing in there tha t would impl1ca to the 
opini on of Mr. Smith. 

He sai d , " ••• • if the opinion ••• • " 
the statements of Mr . Smith are to 
faith and credit.• 

I mean, " ••.• if 
be g i von t'ull 

It doesn 't say, "Don ' t give them full f aith and 
credi t . • It doesn ' t say What you sai d here , that 
you have no faith. 

I said, • • ••• make it more di fficu lt to provo .• 
I thought , knowing me as you did, that I was 
conveying to you my feelinG that they were the 
same smart people, that they were doing everything 
they could to l!IBko it just as they had 1n their 
recent l etters , building a record to make it more 
d i fficult to provo unsafe and unsound banking, and 
that 1:; difficult enouGh anyway. How, I have 
nothi ng to say. As you road it, as it sounds now, 
I don ' t bl ame you a bit for getting the impression 
you did. I had no such intention. 

Cy, I don ' t know how long you take to write a 
thing like this, but I take it you realize the 
importance of t he written word going in the writ ten 
record. Talk about your repute t1on, what about 
makin~ a monkey out of Foley? He has got to try 
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tb1a th1ll6 and I haven't even read that letter. 
I aa tald.ng Pole)'1 a reo-Ddat1on and he bad 
better t'ind out where be atanda. 

You (Pole)') had better find out where you stand, 
because I aa holding 'JOU reapondble. You are 
advising me on thia thing. 

And that is the onl7 reason I should like to 
leave the last paragraph i .n, because the Attorney 
General aa7s that thi s 1e Wr . Rogge ' s suggestion. 
We want lo!r . Rogge to tr.,. thio case. OUr only 
purpose 1n submitting the letter to the Attorne7 
General was to see whether or not tbG'J had aD'J 
sugges tions to make 1n eo tar as the first step 
1n the proceeding 1o concerned before the letter 
goes out, since the7 are going to have to carr., 
the ball tor us . 

Now, it 14r. Rogge thinks that the letter 1s a 
little better with that paragraph 1n there , ~ 
inclination i a that 1f we a.re going to use 
Mr. Rogge , to l eave the paragraph there . So far 
as I am concerned, I don ' t think i t adds or 
de tracts from the letter. The letter i s still 
a letter of warning. My position is i t we send 
i t out and they don ' t make material improvement 
in the Bank, the Comptroller ' & otfiee will have 
no weight 1n so far aa disciplining national banlcs 
go, unless we go through with this eaee and present 
1t to the Federal Reaerve Board. We have to rel7 
on the Comptroller ' s people to present this ease. 

Now, i t' thG'J feel that the letter shouldn't go 
out or 1t thG'f feel the f i rst step 1n this pro­
ceeding before the Federal Reserve should be 
taken, now 1a the time to talk, not after the 
l etter goes out. 

I will go a bit further , t .hat unless they are 
suooesst'ul 1n making thia Bank an honest Bank, 
they ean ' t regain - they have lost their atandingJ 
they have no s tanding. 

That means , Wr. Seoretary, that 1f we do take it 
to the Federal and lose, we have no standing. 
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I think you have no otanding now, I put you 
people in there in order to give tho Comptroller'• 
office standing and backbone, and you fellows 
have ye t to make good., in my eyes, and certainly 
tho eyes of those throe advisory banks . You heard 
what the tallow from Atlanta said, He said, after 
seeing the wa:y you fol lows handl ed this Bank of 
America, he said, "As tar as I Ill!! concerned, tho 
Comptroller's office is Just a Joke,• He said, 
"I won't be afraid of the Comptroller's otfieo. • 

You have been pla:ying fast and loose with this 
thing for I don 1 t know how long. Here we are 
right at the point of sending out the letter and 
on the eve of that, I get that kind of a memorandum. 
I haven't got tho energy to call up the Comptroller's 
ottice, but I thlnk you and Cy had better. 

He is calling at 3 t00 o'clock. 

You had better talk and have it out with him and 
tell him there is a stenographer on the wire lis­
tening and have it out with him. Before the letter 
goes out, find out where ho stands. 

I woul d like to do that . 

Whether the paragraph 1a in or out, that is unim­
portant. · 

That is m:r feeling . The main question is, do we 
or do we not send out the letter, Once we aond 
out the letter and wo find that they have not 
cooplied to our satisfaction with the suggestions 
we make in that letter, then the:r have got to go 
to the Federal Reserve Board. We can ' t atop. 

That ien't the only thing. After all , the Comp­
troller's office , when a bank is unsound and un­
safe , has got to make r ecommendations to the 
FDIC, don ' t you? 

No , they can ask us to do something. 

Well , they have. 

Well , not formally. 
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Dut they have informally, 

Who is tni s fellow Smitht 

Russell SmitnT 

Yea. 

He is the Executive Vice President of the Bank. 

!lo, but in that memorandum. 

Oh, llcLean. llr. KcLean ia tne Examiner. 

I am talking about IJeLean 1a memorandum and llcLean 
seems to be impressed. 

"I feel more hopeful thet some improvement can 
be obtained during the next six months , but I am 
not counting too strongl y on it." 

There is a distinct change 1n the Comptroller's 
offi ce. 

I thought we had agreed before this letter that 
we would go to the Federal and that this letter 
was being sent only to strengthen the case. 

I have never told Foley that I have made up my 
mind to go to the Federal because I couldn't tell 
him that until I got the President 'a o. K., and 
I have never broached 1t to the President. 

'rle were told by the l egal divis i on that they would 
have to have this letter to strengthen their case . 

That is right, if we are going to t he Federal 
Reserve Board. I say we hnve got to make up our 
minds before we send the lette r out, whether we 
intend to go through with it, 

I am still for 1t , 

Do you want to say something, Gene? 

The only thoucht thnt occurs to me is that boforo 
that le tter goes out , that b the time ; ou ought 
to tal k to the Pre sidon t , before the le tter eoes 
out , 1f this letter coMMits uo to co ahead. 
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•o, 1t would ~t tt. ~troller 'l{lthout 
c-.lttlns • · 'l'he Oeueral OcNMel OUSht to 
lmow where tt. ~troller eteuda, 11' he ateuda 
where t. d1d atend or 1t he h .. chaJised• 
'l'heretore , Pole7 OUSht to lmow, but aa I UD4ar­
sten4 1t, arter thC'J pa'J the d1rtdend then we 
send the Rnm1ner 1n to see what changea th87 
have •de, 1r an;r, since the tiret or Jul.;r, and 
1r the Eum1ner reports to IH What changea have 
been •de cinco the t1ret or Jul7, then the 
Ezem1ner recoanenda whet we ahould do , isn ' t 
t:la t r1gb tt 

The Exem1ner began the enm1nat i on the 31st or 
August , ao I think 1 t won ' t be ver'J 1008 until 
we have it. 

Isn 1 t that 7our UDders ten41net 

So when he cCJDea to IH with a f~l report that 
tba7 have or have not corrected the cr1 ticism 
or Jul7 let - when thC'J aend that, I go to the 
President. Ed juat wants to eatist'y himeelt, I 
take it, where he atande with the Comptroller'• 
ot't i ca . 

'l'bat is a brid8• - have got to croaa berore we 
aend out the letter. While we are all here to­
gether, I haTe a -orandum here that I would 
like to read 1t 'JOU are well enough to listen. 

How 1ons 1a i tt 

It would take about five minutes to read it. 

What 1e 1t about! 

It 1a about these a tepa . It 1e the memoran4UIII 
that 'JOU and I talked about on lo!Onda'J • I would 
like to leave it 1t you would rather I wouldn't 
read it. 

Wall , I don't think - I moan 1a 1t necessary' I 
want to road it, but io it necessary to go into 
that now' 
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Ho, 

Then let me read 1t, 

Gene , do ;you want to eay eomethingt 

Ho, 

Do ;you want to say someth1ng t 

I want to add one thing, that when l!r, Poley 
showed me tha paragraph as written by the 
Attorn.ey General I told him that in my opinion 
the language -s very severe and did det'initely 
cOICIIIJ. t us to go to the Federal even though there 
were continued only minor violations ot' law, 
l'te later talked about that and we agreed that 

36 

it didn't make much dift'erence one way or the 
other whether that paragraph 1a added, except 
that it would be a gesture to the Attorney General. 

In view of this discussion this morning, I lean 
pretty strongly to the view that the letter should 
go without that paragraph in. 

I , personally, in view of what Poley - I don't think 
it is important. I think it 1a much more important 
to know where you people stand, That is based on 
factual info~tion, 

It there 1a substantial improvement 1n the Bank, 
I suppose it becomes a questi on o1' just how much 
improvement it will requ.ire before you go through 
with the Section 30 proceeding s . 

It is a matter of judgment at that time as to the 
good fai th of the Bank and the progress the Bank 
haa made, 

sure. 

To meet the criticisms set forth 1n the letter, 

Which letter are you talking aboutT 

The letter o f warning , 
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'lha t 1a the one • •• • 

It 1a under oana14erat1on right her e . 

O. K. 
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L L !11171 ""PP',.. n•n' rrsu "'" 
a.-to, C&lU., Sept. 2?. - Utonq 

llerbert !. 'Illite bu umounced bU rea1pat1CG 
Ira. tbe board ot 4ireot<ll"a ot the Tzuauerica 
Carp. CCiltizw1Dc ~• ot hia ree1pat1..,, 
Ill'. Illite bee ieeued tbe tollow:l.n« ate~. 

"P<II" f'IU8 I ba.,.. beoa an ntbuei88t1c 
supporter ot A. P. GianniDJ.. Recent:t7, OYer 
tbe radio, I ezpreaaed tq reCV4 t<ll" hie. Be 
1e a tilwlcial g..Uua, .,. Olltstam!,:l.n« ..., , 
and I eda1re hie greetl7. 

"Dur:l.n« the GiumiDJ.-!falbr Pl'OlQ' ~ 
a tn TMr• ago, I aupported the GiumiDJ. 
tarcee, both t1Danciall7 and otbenri... 111 
tact, I ..... 1e cbarc• ot the cupaip 1e thia 
aeet1011 ot the state. 
~er, I do not agree witb ao.. ot the 

pol1e1n ot the eda!ntatrat1CG ot the corpora­
ti.., and, lllloh beiDg the ca .. , decided to baDd 
1e tq reaigDatiOD.• 

Jlro . 'Illite baa belli on the board ot tbe 
boldiDg corporation since 1932. Be baa been 
tba onl7 Sacramento representative . 

\f 

I 

• 

• 
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a.pt s •• ao. ~. 
lOitl .... 

•~a lUUoe to llr. Po~, at leut, ~ I npple-
•nt ., _"'....,. ot Mllllezo Dt:la, ~ "-'-
111& that 'libel h8 aD4 I 4 a ... ae4 U.. -1'1 , 
tr.. Bze.Snezo •-x-, Jlr, Polpzo ea14 nbetut'•ll7 
u toll-• 

., .. -.at be Yel'f oaNt'lal that .. x_ U14 ~ ... •• 

Wbo la 11P!ptt 

Be la th8 Dlatriot Obiet. 

• • •••• do not get takn 1D b7 tt. ole'" ot llluaell 
a.ith tbat tbe Bulk 1Dt~ to Nall7 olHA 'Dpo 
'l'baN la DOt:hiDg 11ft 1D tbato We t.'t'e goae t:bzoaup 
1t batoN. I woulcm' t bell .... e thea 'QIIdezo oat:la 
w1tlloat oheoltiDg to Yel'1t'J tba1r ata'-ta. •• 

I j•t got thla. 

Yea. 

Aa I aa14 tba otber da70 t:lala 1a tezozoU1oall7 ~ 
J)OJ'tant. It JW aD4 llr. Polpr aD4 tbe OallptrollOI' 
bt.Ye tba aUahteat doabte abeltt Jlr, Wrigbt - be 1a 
tba tellc- tt.t 1a do1Dg the eze•Sntngt 

•o, h8 1a tba D1atzo1ot Qliet, •oLMD doea U.. 
•x-'"'"1• 
It~ ba't'e tha ta1Dteat auap1o1on, tor Ood 1a aake 
get ac.ebod'J 7011 baYO DO doa))ta about, 

I t.Yan't ODJ'• 

Benn't 7011 got •- doubta about h1.a ba1Dg tak-
1D ~ llluaell a.itht 
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•ot 1t we are aware of the poedb1UU..a. !heN 
aN new- theN tbat cloa1 t lr:Dow a.ttb aa wll 
aa Polger doea - no, we don't ban aa;r daabte there. 

You. baven1t got the wording or that last paragraph 
ba ve :rou.' ' 

Y .. (h&llding doewunt to Seoret&l'J). 

'l'hb is the new letter, 'llhioh adds that laat para­
graph. 

Bo;re, I don't th1nlt I want tha last paNJtraph, I 
don't llke the tone of 1t and I jua t don T t want 
to be 1n the poeit10D of •"'"8 tha threat aD4 
then backing dO'ftl, 'l'beae other thinga are prett;r 

•trona· 
8 Pilrtber.ore, eaoh director ot the Bank 1a hereb;r 
warned to discont1nue the uaaafa or ~ practice 
of delegating, or pel'llittl.ng othera to e:urc1aa, 
diotator1al dutiea.• 

Read thia other paragraph on Seot1on :50. 

8 Pa1lure to d1acont1nue the \IDIIaf• and 'IIDIIOWid 
praotioea aD4 rtolationa of law •••• • et cetera. 

Iow, the -7 I feel, it we are ea;ring all ot tbia, 
aa I 'IUI4eratan4 it, we are go1Ds to taD a look 
aD4 sea '!~bather tha;r ba't'e or ban not ade .... 

Yea. 

I.t th&'J ha•-•t, then we don't do aa;r -.ore 1r&n~J.ns, 
we jwtt a ot, and that 1a ., next -••· We ta•• 
done too ~oh warning and than dane noth1ng. Iow, 
th1a 1a all the warnlng that the;r awed. '!'he next 
tiae theJ do ec:aetbi.Dg we aot. On the other band, 
1t w don't aot, I. dODft want to be 1n a poeit10D 
ot baTing baolted down. 

I.t 1a 110re definite and d1reot, aee, tlw.n the other 
letter, w!Uch peraonall7 I. oaa't eae 'llbore it make a 
muoh d1tterenoe • 

.la I. said before, C'f1 it doe en I t ~8 aDJ differenoeo 
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'!he OD17 4U1'•-"• u I ••• u, la a parebolod.oal 
4Uf'OI'Oil00 1D 00 f'ar ae Ollr NlatdGDa with la8UM 
10• All 1'ar aa tho of'f'oot or tM letter S.. oon00l"!le41 
wbetMr 1t la 1D. or 1t la' t lD, lt S.. atlll a 
WU111z1s letter. 

Wlll )'Oil bo711 uouao .. a ldaltot 

(3eoretazo7 loa~•• tho cODf'oronoo) 

U be f'oole ~01'7 • troa&l7 abooa t t.ha t, ~7 I 4on 1 t 
oaro partlculal'l7. 

'fh1a I -.cSo no ooploe ot UwncUns 4o-t to Polor), 
not booauu I 41dn1 t -.nt 7CIIl to - 1t but I tbonpt 
tbat waa f'or b.1a to ear. 

Polera aaro. 
Dut'tiel4a B4, I th1nk J'Oil are tho oD17 pe1"001l Who bu talked 

to Juetioe. It dopende, it eee.me to me, em 'lllletber 
lt le t.portant 1n our cooperation witb Juetioe. 
I .. 1n no pod tlon to J114s•. 

Fole71 'l'.bat ie tho oDl7 tbins· '1'be .lttomq General •4• 
two 8U38eeticme 1D. b1e letter. 

B.ll. Jra (Returl11ng) Do .. ~want to arsue witb .. , 

Pole71 I think it 1e rq ~nt. 

Dut'tielda I tb1nk B4 ie tbo oDl7 one 1n a poeltlao to aZ'SUO• 
It ••- to .. , S.t I -7 etata rq podt1ao tlret, 
tbat 1t t1l:rn8 prs.-ril)' on eetber lDoluelaa. ot 
tbie pare.crapb S.. noooeOU')' f'or our tl1ll Ul4 
trlendl.7 relat1ooa witb Juetlco. ..bod)' bore bu 
tal!re4 to la8tlco except B4. 

B.II.Jra Lieten, tbq are tickled to doatb to sot tbs.. oaeo. 
I .. not wol'1")'1ns abCIIlt Mr. !loge. 'ftlie tb1ns one 
up all tbe otber 1tutt. It be 1e euooo .. tul, lt 
la Cllll)' due to tho 'l'Z'oaOUZ')', 10 tbo oboe 1e on tbo 
otber toot and I .. not solns to WOZ'Z')' about Mr. Rosa•• 
Mr. !loge, I 4on 1 t bolio~o, could .ake b1e SEC oaeo 
wltbOIIt thle. I know ~well he oan1t. 

Fole71 Th1a 1e a -ob bettor oaee trQD Rosa•'• •tandpo1nt. 
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B. II. hi 

Pole71 

B,II, .Trl 

• - ' -
I baft .,....,., abo!&' th!• thizl& a lot, YeN lalcllr, 
U.re l8 noh a thilla •• calllJI&, "Wo1t, wou,• t1oo 
otHD. I doa 1 t nnt to do tbat a7 -"· I doll'' 
nnt to do aDJta11D& ol•• rww 'IUitU aDd 'Ibm w t1B4 
that w are solna to aot. 'l'bon •• aot. llo -" 
wal'I11Dse• Do J'Ot1 II1Dd 1t I pla7 rq lmDoh OD thht 

llo, I th1Dk that 1• all U 18. 117 0Dl7 arsu-nt, 
llr. 8ooretar7, 1e the ottoot that the taUuro to 
1Dcl\ldo the euss .. tod puag%'&ph wUl haw oa the 
Dopartllent or .Tua t1oo. 

(OD phone) Hollo. ('folophono OOD'I'Orut1oa with 
Aaba .. ador Bullltt tollona) 
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copy sent to llr. Cocbrm -
eaJ~be1n copy sent to llr. Pol:t 

llc~&bin:{~~~~s~ per • \Saptellber .30, ~ct•re·tary S 10&4S a . a . 
19.39 

HILTr: 

Operator: 

HILTr1 

Ambassador 

-· Bello. 

~assador B~l1tt . Go ahead. 

Bello, 

Bullitt: Hello, Heney. Bow are you? 

!!lo!Jr: 

B: 

OIIJr : 

B: 

HloiJr: 

B: 

IDIJr: 

B: 

H.M.:rr: 

B: 

BIIJr: 

B: 

I'm Just rair , BUl. I•ve been a little under 
the weather. 

Well I•a aw~ sorry. Look here , Henry, what 
I want to tell :you is this . I•a sending :you a 
telegram on this subject right awa:y but I wanted 
to tell :you over the phone at once. 

Go ahead. 

The President and the Manage~s or the Bank Polski, 
that's the Polish National Bank ••• •• 

Yes. 

••••• delegated Director Z¥gmunt Karpinski­
K-a-r-p-i-n-s-k-i •• • • • 

Yes . 

• • ••• with tul1 powers, which I have ·here- had 
the original or and or which I have a cop:y -
which I just sent to you by telegram - he disposed 
on his om account or the stocks or gold which 
are now or will 1n the 1'\lture be deposited to the 
account or the Bank Polski in rore1gn banks. 

Yea . 

And he is authorized also to dispose or the 
balances or the accounts or the Bank Polski with his 
roreigD correspondents . 

Can you t alk a little louder, Blll? 
' 

He is also authorized t o dispose or t he balances 
or the accounts or the Bank Polski with his 
foreign correspondents. 
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I!II.Jr: 

B: 

i!MJr: 

B: 

311Jr: 

8 : 

HJ.IJ'r: 

B: 

HMJ'r : 

B: 

HIIJr: 

B: 

BIJJr : 

B: 

HJ.!Jr : 

B: 

Rl.!Jr: 

B: 

-2-

Yes. 

And should he for legal reason on his own 
authority find it difticult to dispose of the 

-
44 

said drops 1n balances the president and managers 
of the Bank Polski authorize the Polish Ambassador 
1n London, or any person designated by the l atter , 
to s 1.gn for the Bank Polski together with Director 
Karpinski. 

Yes . 

Now, in other words, Karpinski holds fUll powers 
from the National Bank of Poland. You understand? 

I - I hear you. 

And he - be called on me today at the r equest of 
the Polish Ambassador and submitted these full powers 
t o us , r.hicb appeared to be 1n full and legal form. 
And he a sked me i f I would COI!lllllllicate that to you •••• 

Yes . 

• •• • and if- and also to the Secretary of state, of 
course .... 

Yes • 

• • • • and if I could ask that that be colllllllllicated to 
the Federal Reserve Bank and to t be correspondents 
1n the United States of the Polish National Bank. 

Yes. 

T"nose correspondents are the National City Bank, 
the Guaranty Trust Company, the Bankers Trust 
Coi!pany, the Chase National Bank and the Irving 
Trust ColiiP&ny • 

Yes. 

You understand the reason for that? 

Ah - I - I think so. 

Yes . 

Ah - (Laughs) - should I read Charlie Ross? 

(Laughs) 
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HII.Jr 1 

B: 

HII.Jr : 

B: 

B: 

m&Jr: 

B: 

HMJr: 

B: 

HMJ'r: 

B: 

BMJ'r : 

B: 

Bl!Jr: 

B: 

BK.Tr: 

B1 

HII.Jr: 

B: 

1!11Jr1 

B: 

BJ.tJr 1 

B: 

- 3-

(Laughs heartily) 

Yeah. 

What? 

Yeah, t hat l i s t ens all right. 

(Laughs) 

•• • • aJRlse you? 

What? 

Did t bat BlaiSe you? 

Did i t? 

I say, did that SIII.ISe you? 

Ot course it did. 

(Laughs) Good enough. 

Oh - i t - that was wonderful! 

(Laughs) 

I hope they make a record ot this one. 

They'll. try. 

Yeah. 

Well, Henry •• • •• 

45 

There i t ts . Row I wlll telegraph all or that •••• 

Yea. 

• •• • at once to let you know that ta.edi ately • ••• 

Yes. 

••• in case there should be any attempts at ac t ion 
from other qua.rters today. 

Well , you get i t t o us and I ' ll put our attorneys 
right on it. 

That's tine. Much obliged, boy. Bow - you've 
still eot that jaundice, have you? 
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·. 

B: 

BKJr: 

B: 

-4-

Stll~ got - no, I Just c ... tro. the doctor'• 
and he a aid it 1 s o't'er but i t ' 1 lett • lt1Dd ot 
lhalQ', see? 

That • a too b ad. 

I shook it ott, I had that .uch vitality. 

Oh huh. Good tor you, BeDIT• 

Bli.Tr : Ah - the - they th!Dk now it looks as though 
they lllight coae to a vote 1n the Senate 1n about 
two weeks. 

B: 

!D&Jr: 

B: 

llliJr: 

B: 

I!IIJr: 

B: 

IDIJr : 

B: 

IUIJr: 

B: 

llliJr: 

B: 

llliJr: 
B: 

HIIJr: 

Two weeks? 

Yes. 

Well, that 1 s swell. I•a perfectly delighted. 

Right. 

I 1ll not expect to see the vote because we expect 
to be blown up here 1n about one week. 

Really? 

I hope it's the proper 't'ote anyhow. (Laughs) 

Well. 

• • • • &rl,)'Y&y • 

In about a week? 'ibat? 

Yeah. 

!hat' s nice. 

Yes. Well, God bless you , boy, Take care ot 
:yourselt, 

All right . 

Goodbye. 

Goodbye. 

Regraded Unclassified



B.II.Jl'l 

Uphallll 

B.li.Jra 

Uphallll 

B. II. Jra 

Uphallll 

B.II.Jra 

Fole;ra 

B.li.Jra 

Pol e;ra 

Uphaaa 

B.II.Jra 

Uplwu 

B.II. Jra 

Uphallla 

Fole;ra 

B. ll. Jra 

Jro, air. 

You. don 1tt 

lfo, air. 

Bither wa;rt 

Kitber wa;r. 

47 

-a-

All rigllt. I don't want to MT, •I warn, I warn, 
I ft.l"'l. • 

llc1t 

o. Ito with -· 

•ow, another thiDa• Aa long u we have waited thie 
long, wb7 don't w wait untU llonda;r, wben the divi­
dends will actuall;r have been paidt 

Tbe;r pa;r toda;r. 

'l'he SOth, I gueae. 

'lb;r don't we let it so ou.t aa or llonda;r, atter the 
dh14aD4e have bean pa1dt 'lbe;r ~t aa;r, ~ 
did the7 do it on the d1Y1dan4 da. • It loon to 
• u though it would saiD a l1tt e bit or weiibt 
bT waUiDa one da;r aoNo 

And aend it w1tllout the added parasraph. 

Yea. Don't ;rou th1Dk theN ia aauth1ng 1D tmt, 
aa long u :roa have wUted that longt 

I believe I would wait. 

I believe that 1e a good tbou.sht• 

I •an, ae long aa we bave waited t.~1e long tbe7 
llliibt tb1Dk, "Well, theN 1a •om• e1(!Xlitieance 1D 
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Upham I 

H, lo!,Jra 

Upham I 

H, lt , Jrl 

Upham: 

H.M.Jra 

Upham I 

li, ld , Jra 

Upham a 

H, lt , Jra 

Upham a 

Poley a 

Upham a 

Poley a 

- & -

doing it on the cla:r the dividend 1e being paid, • 
loa long ae we have - 1ted t h h long, letTe -it 
one da:r longer and do it Moncla:r. Don • t you 
th1nk eot 

Yea. 

I can1 t aee a:I:'ng gained b;r doing 1t 011 the 
:lOth and you t gain e0111eth1ng b:r doing 1t 
at'ter the crime baa been coamd.tted. 

I th.1nk lhat 1a a good i dea. 

And Jua t as a matter ot' 1'01'111 - who tells Bane a 1 t 
1e going to be -ned lllonda;rt 

Jt:r last 1natruct1ona t'l'Cllll him are not to send the 
letter until he haa told me that he baa presented 
h1a v1ewa to :rou and cleared thea, 

Be ini tialed the ori gi nal! 

Yea , and he initialed the copy with the paragraph 
added a lao, ao he knowa all about tha t . 

Then would you juat tell him that we expect to 
mail 1t Monda:r and it' he wanta to aa:r something 
to me about it , he had better see me Umday. 

All right . 

48 

Tell him I have been ta.lld.ng to :rou about it and 
that 111;!f instructions are to -11 1t llonday, but I 
would be glad to hear it be baa 1n 8.J17 way changed 
h1a mind. 

Sure . 

I thought you would be intereeted • • • • 

Seet 

Yea . 

,,, , 1n what the Comptroller aaid when I called up. 
I aa1d , " I want to ea:r that it' :rou reel that 
auttic ient improvements have been -de aa represented 
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B.ll! • .Tra 

B.II • .Tra 

Pol era 

Upham a 

B.M.Jra 

Upham a 

R.ll. Jra 

. Uphuu 

B.H.Jl'a 

Uphuu 
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-., -
to )'CN b)' 7~ ~ople 'beW.en the ts..e 70'1 a!pM 
7Cftlr tlrat letter and the tiM )'CN algDecl the laat 
p88e wlth the ~l'&poe.ph a4de4 aa to the SeotlOD 30 
prooeedlng, then I doa 1t th1Dk the letter aaaht 
to so lt )'CN are aatlatled now, • Be .. ld, •t u 
not aatletled and I think the latter ousht to go.• 
I add, •The add1tlon ot the pal'&SJ"eph doeen•t 
ohange a alngle bit the a1tuat1on betore.• Be 
ea1d, •That la tlna, tell Cy about lt.• 

ll)' lna t1'11ct1ona are, thla ia to so 1n the •U 
llooda7 noon. Tell that to Jlr, Banea. 

Dated the 2nd ot October. 

Don't )'OU thi.nk 1t ia SOod! 

Yea . 

Yee, I think it ia. 

When 1e the Comptroller oOIIIins baolrt 

I don't lnow det1D1tel7o 

Will rou set h1lll a wire! 

He 1e golDs down to San ~anciaco tomorrow, I think, 
and he •7 want to so down to the Innetaent BaDkere' 
Convention. 

Pleaae a end h1lll a wire, because I would l.J,ke to know 
men he will be 'beck 1n Waahlnston, I would llke 
rou to get ort a wire toda7. 

sure, 
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.. . 

OCT 2 1939 

_. ....... Muv rev-.11 

.__,.. ... ,_~., ........ ,1., 
..._... .......... WtteiP tilt -s.aa ........... tilt 
DlftiMrl flf ...... at Mlft ...... -.~. ,_, ... 

.. ,,.,.. ................ .sn-. .. ,... "• ··-
J: ........ - •"-Urrr .... ,.. .... .s-

tlla •tt•,- -.11 taka "• r;;r 7 ttr 18"' 

w p__., .. JJll"--·· .......... - ,_ ... 

....n1., u ..... - .ns- "', ........ -

....,. at "''-" .r tM r fTTcl lux •• lr••-. J: 

...u .. ,.. •• - ........ aftllale \a .. ,_ 

\lU,..,.... 
~ tTialF,_, 

(Signed l B. Morg~D\hA\1. Jl. 

I uatur't6 aetrar J 

,.. ......... -....1 ., ... liltt ......... 
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OCT z 1939 

.................. ~ 

................. laot--., -ut .. tile ..... ., ....... -··--- ., ........... .-1-·-

.. , ..... '""' .. - tiYSac- ,_ ,. --
1 ... ,. ........ u ...... ,.. .... --

.... ..._, - -.all .... tM IS? 5 ttr a. .. 
,_.... te ..U. ..-l' fill,_,.,., IT.-&- ~MaW 

w srasnnl, .. JJ'W-Iolo te ,._t .. - ,_ ._ 
~ ., u ....... - .,._ f1l tile ....... 

..... et kun_. flltlle. I rPll .. , II .... ,, I 

*" ........ 
,..w.q,-. 

ISip..Sl B Nor~u. JT. 

tr at 1 • •• W. » 

... '" 
........... nlf/1 ............... 
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.. ( 

OCT f 1938 

.... -. ,.., at -a. 

.... ,. ... ,.. a...."' ......... ~ 
I l ''If .. Jllljll .. S.... f/1 --.. - ..... f/1 

....... "' ..... ., --- 8&M-.& -· .. 

• .. .. • ......... ft'lt- ,.. • .. •• 

I 1116111 .... tM ..... " • .._ ,_ IIIIW --

.a. ....... IIMl1 ............... .. 

..... .. ..u ..-au"',..,., ...._ -.a. 

...... Ill; .. Jl .. ~ ... , ....... - ..... - .... 

•-•4 fll Wntara • fllft- fll , ........... 

lnM et .111eura fll , .. -.111 1 Ill 10 .. I So I 

IIMU Mill JW ta -a •• ... u U .. a .. •­.......... 

aan Rte 

• •• r ••-11A:.a"' .. ..a. .. ••••• 

Regraded Unclassified



lloard~~. 

TIIIIEASUIIIIY DKMIIIITMDIT 

..,,.,' • or 1111 a 1 Jet 
WWIIIIl .. 

OCT 2 1939 

luk or .a..1oa •u-1. '-'-' 
u4 SoUp ... _s.u., 

8u J'rulc~, Calitanda. 

Gnu-a 

Ill rq letter M JOQ, daW ~ 31, 19)91 'llll1ola l'ft1eoNd -

of the _.. ~ plluM ~ "''ffR lluk'a JIN"- U IOU let 

_, tile Nplri ~ -lll'••U.., ~ ~ 21, 19)9, I ..tnN4 

r.ctar u4 ~ ~ t.be '"*• ,_--' M U. ~ ~ -­

. t.loa 30 ot u. ....... , .act. ~ 1933, " Mat. 19l (v.a.c. uu. 12, 

.. .. u .. otber -'• .. - ;ut ~ ... ftolaU.. ~ la. 

NterNit M 1a tat letter u4 1a U. NparU ot ...S.U. lit 

OD Sept ' 12, 19)9, 1a oUnat. ftolat.la ~ rq w I'll :r­

deolare4 a ci1..W..S a\ U. :rata ot 19.2 ,_ ..-, 111--.. wit.i'll 

<1ft all ~ - • - • --·~~~-- 1a u. rapart ~ -.u·--u... 
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--· n. ~ ot tM\ U'IMIIII -'IW * II "m 
- oil u ..r. 111111 a c..,. ...,.u. 11ttc rw ... .._ ~ 
...,. F~ '"' -uon ,., of ... I H• Aft ot 19)3 te ct. 

ooatl ... 1111011 ...,.u.. 

IJI n.. ot u. IIH*Ed httll- ot u. - -.lclref .... 

t4h atfiAe 1D - lltart. '-> lrizlc ea-t a I'Ml 111111 ...._te ~ 
recUcol Oil ...s- -'• ... ul t I •• ...,.u.. ~~~~~~ ~ 

t1..u Oil 1a. ...... 1D .... ,_ ...... - - ~ apia '"' 

4Uect u. att..Ua of ........ of ,_ -.N ot DINotan 111111 

oil each ~ ot ,_ .... to a. ~ of .., ... ,., of * 
"""'"' .ut Oil 1933, .44 Stet. m (11.a.c. uu. 12, -· m 111111 to 

.... .,.sa 8piJiut * O..U..Uoe of 'liol&Uoeu of 1a. .... * 

......U...t101l ot lftOtl- 1llll1oll - _,.. ... .. ... 

It 1a , tflllt t~a. pw;un of w. letw, to~ 
at JAact.b ..a.~ ar pneUGe dla-Md t c - ~ 

~ -
1 

,.,.. 111111 Wa ott14e iiiAlGateu U.t ,.,.. -

Mftlftl. ..,eculdw reparte ot 1•U. wldoh- '- twm.1111 

to ,_ ... I 1 le arf.Ud- of t'-ee •tt.., Ulll U 1e II 
1 

tbat eacil 4bMtc 11M f..us.ru.l M-lf wltll * _..._. of 

tbqe l'lfPCII'te . 

!rauacu-~ 1D tll:t. lett.r, telllll'llr u •1-, 
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_,_ 

-'1\• -'• .. -~-, , .. ,_...,_, Ja?F - .. • 

...-1 ~. I I' 1111 ta8f':b I ..W... a ..... , illbl-

oal t o ~ h*'ns, to - tile taoWU.. ttl ta. .... r.. ta. 

'lleMtlt ttl tr 1.- OarpaNU., it• .-w..rs- .. all1ill1 

~ ft~ ~-~t- .. ..... lt. ........... 

.., crtiMr ~--. 1 ~ttl ... --.u-~ *' 
ooq~Uj~loa, INtollor tllaa ..tc ..a ..,... h*''ll• ._. .._ U. 'cd--' 

•:!tc' .,,, ..... , r'hl'""" 

SiMa 19J3 tile 411~ 1'8\e ... I .... nmf111 ~ 6 .,. 
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~ to 19.2 .,. -'· ft 1a ..st~ .. -'• .. -~- pNCUoe 

to cl1abta'M 1a u. r- ttl 41~ a 8Jar .-u- ttl u. Jak'• 

eu'lllap, wb11e u. lluk -n. • .., a == -..~au. ttl na1 -

tat& aD4 crtiMr tlllll4 ...U, a ~ a4 iaa\illl II k..U. 

"" tM ~"- ttl ,.. loa .. lto ~. ud ... t.t.1 

cr1t1c1ailll ...U, u .,_ _, U. ..,.t ttl ...U.U.. ...,.t.w 

.. NJ:r 21, 1m, ttl - *- IUO,ooo,ooo, • ...,. -.s."•=nblll'llr 
lJI - ttl U. W mpi.W akuNc ttl U. II* u .,_ _, lt. 

boob. n 1e DC~tet rna u. - ..,.t ttl -sau. *' 4lri'll 

t he 7Ml" 19)8 u. lllak'• - .... .n. fill1cD\1'II u. ~ 'lllllM 

TOV. charp4 tttt, ud aal-.1911 ttl Jll'ttllte ne11eilll oa U. ee1e ttl 

bolide AD4 otw ~U.., _. 15,319,.,, wld1e 111r1'11 tlat 7Ml" 

t9,600,0DO .. pal4 -- lJI 41~· '1!1111, • ~ Jllll" ttl tM 
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41Y1deada _.. pd4 ~ •• wwaaS., pl'lftw INa .-lea r/6 11111118 

and otiMr -..tU.. 

!be ratio ot tile oapite.l eu w••• ot tile laak to clepNite 18 

out ot p-o,arUoa to tile :raUo Nq1llln4 tar eate aa4 .oaat 'blal<­

l.Dc• n. npcr\ r/6 -111M 

$1.00 ot Det .oaat oapite.l to -*110.76 ot clepNlte, wllaNu u. 

repcri ot .,..m .. u., ooepUW ca hl7 21, 19)9, 1111aw tt.oo r/6 

a4J..n.! oepi tel ela WN e to ..ell 114. '7) ot .S.poeUa • tile IIII.J..ted 

capitel Rr11a\- u ellaa 1a U. npcr\ ot .,.._, .. ,ia, ea.pt.w 

010 ~ 21, 19)9, 18 _.. t.ba 19,000,000 leN u.a tllat ...... 1a 

the 1 !iet.l¥ p-oc•IIDI npcr\, oapleted ca Pelr1a17 281 19)9. 

In Yi., ot tbl _._ -'aaU. 1D nal .nate aa4 Cltbll' 

tixed aa4 or1Uolse4 ueet•, taJJ.,... r/6 U. clireotor• to ~ 

tbe 'IIII4G'-oapi+.e11.., OCIII!itiaD r/6 tile laak 1a u .-fe aa4-

IO'C8! teek1DI Jft.C'Uoe• 

Won uq 41~ _. paid, -.nd.Dp IIIIDal4 Jaw "- -

(1) to ~lel•te all~ aa4 • roo•-bl• ,...Uca r/6 U. ..u.r 

or1Uc1M4 u.n., (2) to enahu• .., lodeq•te rn •• ·~ 

pou1bla flit.,... ~. aa4 (3) to enabliall a P'opal' raUo be­

t- Dat .oaat capite.l aa4 clepoe1te. It i a obd- tlla' U. 

1lt.Nt '• 41Yiclellll JI0].1c7 baa bea at ftl'18Doa ritb tlleM p-1Dc1pl .. 

and COD8tltutea .., mate aa4 .-.....s lenlr1DI Jftct1ce. !b1a be­

•- - _.. a~ llbNI c-1d-t1011 1a p'i'&D to tbe fact 
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-'-
that~ -tot tile period .,__ 1933 •PFNdateJT 99,...-' 

or the Bulk '• 11toc1c .. Olllled 'b¥ tbe rr..-..-1oa CCirparatiOD much 
• 

wu the chiet bellet1oio.z7 ot the Bullt'a -atec! diY14lm4 pollq. 

EnD todq t.lda CarparatiOD, aa tbe - ot aJ>P'(IIdatel7 42 per 
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..nt ot tbe Bulk'• stock, ortaode to nc.be tile larport •iDCle ber»­

rtt h'<a • c01lt1111at10D ot tbie \m80IB! div14ebd poliq. fbeee !acta, 

•• • .U u at_.., aka tbe CODCJ.uaioo 1Mecapable that ~ 

CCr;>oratiOD &lid ita eubeidiariee haft bMD lDh&l~ !&..-end without d• 

.. pre~ tar tbe 1Dtereete ot tile Bulk, ita ~tor• &lid atw cndit-

ora • 

.f.t tile -tiD& ot the boud ot director. ot tba Bulk, OD Sept-­

ber 13, 1938, a tal ecru troa the .f.ctl.D& ec.ptrollv ot tbe Cw noDOJ 

.... read to the boud bJ .tioal. Bulk ...... _ ll.l • .t.. ~. 1D 

which the boerd ot c11.rec:tciiN _.. adY1Md that tbe 4eclaretiOD ot 

aJ17 diYideDd at that tiM would, ...,_ proper proYiaiOD tor cr1t1-

ciae4 uaete ..,... ..sa, be &lid coatJ.m. • ....re &lid -OlDI p-.c­

t1ce &lid, ~ to sec:t10D )0 ot tbe ..,....., .t.ct ot 1933, tbll Bulk, 

ite otti_.. &lid tile boud ot diNctcr• &lid ~ u t-.ot _.. 

-.n>ec~ to 41acout"- I\ICb -ra &lid ~ pliCtice. ID direct 

Yiolat10D ot that -.n>illl, a diYideD4 at the rete ot 19.2 per ce~~t 

ft l declued b7 the boud ot directorto wl.tb....t ealdDc proper pro­

Yl t!on tor criticiaed aasete. The declaretiOD ot the di't'i4elid OD 
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Sept__. 13, 19)8 _. U. ..u-- fll - -ra ... -lild 

p-actice, 1a oUrect ftolatioa fll tie w ''II fll • ~ Clallai­

VollG' ot tM Ca: 7• 

58 

Ia tile lut npar\ fll --.u.., I £'d .. - Nq 211 1'"' 

boot .... .w claaaltied 117 tile = 1ner u "- toia1e4 113,n7,598.69. 

8718tta'1 .taW~ 31, 19)9, I edY1aecl 7011 tla\ a\U U... 1oe-

"-clara\1011 cr ~ fll 41~ to e11ar ' u n WOIIlAI ~­

tut. lUI -'• IUI4 .-0111111 !enlr1'11 ~. 11114 tile ~ ... 

atric..-e ot tM Balik .... __.., ~ to -'1Ga )0 fll tM ..... 

h& .f.ct ot 1933, to~ .... _.. .... _, .............. JftO­

tice. Ia ar.ct rlol&tiOD ot tbat .rD1'II tM bMrd ot d1rwctcll'e, 

011 S.~ 12, 19:J9, cJeo1.an4 a 41..U..S at • ate fll 19.2 ,.. 

cat wttbou& tll'itial en all ~ ad "' lilr t~~e 'nr ..s -

tab]hht'll I!Uqa\e rwa -· !M Ua1t.Nti011 fll tile 41rlded • 

Septe.belr 12, 19)9, .. tile oaat•-- ot- _.-... -=­
Jn.Ctice, 1a ar.ct ftolati• fll ~ -.1111· 

!be taU .... cr niWa1 fll U. ...., • 1\e cliz-'- to ..._. 

ott cr ..U e4eq....te pi'Ortai• t• U. 1loalt .-t.a A1Meit1a4 • 

1 ... lilr tie _ _._ 1a "' lou\ ~ fll _ _..tioa, OCIIIPl.eW 

CD ~ 21, 19)9, u, ..s cold'- to !e, a -"• ..S • I 

'bonlr1ft& practice ..S a ftolatioa fll ln. L1bftM tie ~ 

or ~a.t ot tUtT 41'1'14eD4 1a tile t~a .... wi\bol& .u:1aC JllrOSIC,.. 
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_,_ 

a.pt 'lr u, 19JI - • oa••IIUI•-•s•• fill • -'• _. • zu1 

troller ot tbe Cazeo,-. 

117 utter, ~w :SvJ:t l1, 1m, I aottUe4 :rw t~at -'11 .-.. :t.­

- _.. writt.. on a1111 ...s.q.t. .... -..., .. 

~Uoo cr ~ fill di~ to •'•r • :'hn -u -u­

tute &II -'• 9114 -=- .. nlr1 .. ~ ..... d1nGtcn ... 

etr1c91'1' ttl tll7 Billie _.. .....a, ~ to WMUCIIl lO fll • ...,_ 

111& Act ttl 19ll, "' ~ nell --· 9114 -·- ....... Jll'&d­

t.ic. . In cl1ftct 'fiol&t.1011 ttl tbat ....,... tll7 'bs7l'4 ttl dinGtcn, 

oo llepteabwr 12, 19)9, oiA!cl.an4 a 41'fi4oa4 at tM nte fill 19.2 J11r 

ceat witl!out wr1Uftl ott all ~ wet .. lilr tll7 ·- 9114 -

.. ,, ....... lldeq1ate ,... ·-· • a.oaz.au. fill • 41'11.daa4 -

S.p*nb-- 12, 19)9, - tM : , .. , __ fill • ~· _. - :al 

sno\107, 111 cUnclt 'fiol&UCIIl fill ... ...W..• 

tM ran- cr nt.a1 fll tM ._.. ., it. ti&-'- to --.. 

en cr ak: ..s.q.te )lrOI'ldCIIl te tM '** ....w ~ • 
1C971i!r tbe __._111. lout~ fill _ ... u.. : .... Met 

00 lvl:t :u, 19l9, 17, lUllS -'"- to •• - -'• 9114 - .. 

'banld'll pNOUcg IUI4 0 'fiol&Uaa f/1 lno Llltft1M \be 4:clantlCIIl 

Cl' ~ ttl fUIT al'fi4oa4 111 tll7 M_.. 'Ill~ -.lr:i'll s-por JII'O-

• 
Regraded Unclassified



-7-

..UiOD tor or1t1ciM4 UHta 'rill be u4 o.\18» aa ...re ..s 
UI1S01111d lwnk1n1 practice, 011d tba tall,... or retu.al. ot tile Billie 

or ita director. to charp ott ... -.lee adequafll srorlliDD tor book 

uaeta cluaitied aa loN bJ tlwl auiMZ' 1n tut,... report• ot 

_.,snatiOD 'rill be aDd contilmo &a 'IIN&te &Dd -cnal. lwnlr1n& 

J)l'&ctico and e rtolotico ot law. You ere turtb8r adrtaed tat 

repl'elentln& in publ.iahed reporte ot CCIIIdition ot tbe Bonk useta 

to be p>CIII, wld.ch tba eo.ptroll.IIJ' ot tlla carr.nc1 h&e directed be 

chllr&ed ott, 1e aDd coatJ.m.a to be en -re an4 ~ practice 

and e rtolotiOD ot ln • 

The report ot -..•h•tiOII ot the Jlallk1 COIIpletod CID .lulJ' 211 

19391 diaolooee en IIIIKI'J'anted coiiCM!tr'ation ot tba Banlc'e eueta 

in real eetete, •ccre&&tin& t94,001,SS6.41, e .. 1n -• ot tba 

edjuate4 oap1tel atruct ..... ot tba Billie. !ld.a cODCentration inc1111• 

re&l. ... tate ahoom OD the Billie'• booka aa "benk1JI4 pna~.aea• 1n the 

UID\Ct ot t;261786,498.80 ot wld.ch, poperl.iM h&rtnc I book nJ.,_ 

ot $1,196,29S.20- DOt 1IHd ~· banlclftl pnm.- an4 ~~a ... hMn 

carried bJ tba lllllllt 1n -s ot el- ,....... • The r.al ..Uta 

CODcentratiOD eleo incl'llllea contract• w1 th Ca11t orn1a I.mda • Inc • , 

alld Capital C:O.p.ey 1n tba ...,..,t ot 134,934,723·80, ainee the Dill)' 

colletere1 pled&w<l u aecurit7 tor the tull'UJ..nt ot these con­

tracta 1a the r.aJ. aateta wld.ch 11 purported to be eold tbereUDdCl 
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eJI4 14,641,991.79 ot tbo iatw•' 111t ot tbo limit 1a ... 1 ate .._ 

ti..-1 ... lt7 CarparatiOD .took. 

g.traot.a with ljeJ'tSFNa tend· w. ""' Qtmw n=-= 
~. 1a ....s.r to c~ t.u n......,.... 11a1t&ts.- ,._ 

tbo holdlaa ot r-.1 ..tat. 'b7 a D&ti..-1 tu~t, sr-cribed 'b7-­

Uoo Sl37 ot Rerlaed StatutM, u ualldecl, r-.1 utata, r..._-17 

MC\11'111& ciUtre8H4 1- aDd acq\JS.re4 t.llroudl r~ .... cr otbor­

wiae, baa 'bell> _. tbo subject ot ......--1 ai.ICcaeain caatrac:U with 

Oolitan>ia l.uda IDe. aDd Capital Caapaa:r, tiM t.. ot 'l!lic:ll boft 

""... ftl'ied trOll tiM to tiM to -t tbo DIM4a tl tlloM COI'])Cil'a­

Uo"" (ellbe1d1ari .. ot !raaauler1ca Corpcratico) ratholr than to pro­

tect aDd btD&tit tbe JIQk. 

'l'be crl.g1Dal OODtraot. llll4er which tbo JIQk purpcrta4 to 41.8-

~· ot ita • other real utata• YC'a coatraote .-de with •t10D&l 

llonld.tal7 CGrpcratioa, wldc:ll ae llllol.l:1 OOIDecl 'b7 llbareho1.ciAn ot 

tbe a...k. Sllbeeq-.-tl7, ~ cootracta wre ouc.lecl aDd - CCD­

treota wre elltcred iato bttwuD tbo IIUIIt aDd Capital ~'V aDd 

Calltan>ia t...ta IDe. (each ot wbicb 1e -.bol.l7 OOIDecl 'b7 ~ca 

CarJ)craUCil) . .l briet c11r oaolov ot tbo obaqee _. 1a tbe .uc­

ceooi ... ec xlled r.oel .. ot tcreclcaecl propert111 rill dieel- bow 

tho altcrat1oaa 1a tbe oo.tracta bon btnetitecl ~ioa Corpora­

tion allll it. euboidiarieo, add sr•JIIIlioecl tbe iDt&reste aDd richta 
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at tbl ... u4 1\11 ~tan. 

Tbt ariC1m1 ~ ~ tar s.iUal ...,_\a at 25 

per ceut ot tbl book ftl."M ot tbl nal eeta\11 1014, with f.Jite­

••t &t 6 per ~ per - Cll 'llllpJAS bele-·· J~~~JMDt 1D t'All 

to be-· witbiD. per1Aid ot tift ,.en, tbl ~·to~ 

U,. t.u:N . fbNe colltncta _.. ca-led aDd DW 011111 ...ter.t 

1Dto with Ce;plt.al ~ .. Calitond.a ~ Ino . Tbt J.ut 

-uoDecS c=tn.c\11 pron.c!ed tar 1D1Ual JiiOWUtl ot 10 per ~ 

ot u. ~ pl'1ce ot t11e .. u;u:u .. (~ bJ' actu11 

COlt to tbl Jak, ntMr tbaD ..U.t..s ftl.ue) and 10 per oct 

each 7MZ ~ with 1zltereet at tbo n\11 ot 1 per ~ per 

- OD 1II!Pi4 belo-e1 but taN to be p&14 bJ' tbo !lank. ID 

April, 1934, tlloee cOIItncte _.. -led and DW coatncte 

eu~ 1Dto 'bctll liD tbo lak ql tbo - De14S.ariN ot ~ 

-lea Ccl'pontioll • .....,. f'llru.r 'beDiti\11 _.. pWD to tlloee 

lllbd41arlee, 1D tb&t 110 s.iUal ar .s- JiiOWt -. requ1ze4 

.. 10 per ~ per - .. to be p&14 b<a .. .n.r ... r-n 

hca tbl date ot ~tioll. Tbt ~ 10 per ~ JiiOWtl 

haw 110 rel&tiJ 'dp to Mdl pnipWt) 1014 'allller the ~ 

bat n~ nl.&\11 to tile -ancate ot tbl piii'Obaee price ot all 

propertiee 1014 to eech eor ... &tioll. Tbt DW coutncte p.'V91de 

tor tbl -~ bJ' tile IIIIDit &i taoe ftl.'M ot ~ uotee ar 

l&lee coetncte ~- bJ' t.11eee eor ... &t.to. 1D jiiijlwt tor tile 
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r-.1 aet&t. ool4 ~ t'--

1cral •Pili'Oftl-- not. liftll ~ tM boud of dinetore of 

the I!6JIIc either to tM Cll'~ coatncto with Cap1t..J. eo.paq 

IJld Celitonda Landa lAc., Cll' to their IIICC ... 1 ... ...-.iliou. It 

11 u IID.I&!e ar uucnmd practice far tbe boud of cUrectora to 

c!ela;ate, ar pendt the otrlceno to uo\88 aDd .......,1 .. , ito du­

t i es &IIi! ditCHtiOD, particularly where tbe tr.u&eti0111 ilm>l ... 

a.ssete &Dd 1'1Cbt• of 8IICll 1.11pcrtaDce as tbe r-.1 .tete ccmt.raete 

with Capital Coapoq &Dd C&lltcnia !ada IDe. 

rbe p.t.at -..rita to ~ee Corpcration Cll' ito~ 

aldl.arleo troa •eh oucceaai ... cho.Jl&'e 1n the coatraoto elearl)' 

e'fidtDCe tha -re ar -OUDd practice of Ulld~ fnOI'ins orr....... 

4118Z'ica Corpcrat1co aDd ite llubeidial'iao without d1» ... prd tar 

the 1ntereot of the llaDk, ita d&poaitore &Dd other cnditora. 

!be uaWiine "117 the llaDk of the oblip.tiOD UDder the po.eellt 

eootncto to taka at face 'Rl,., DOte& ar othG' oWpt10111 ac­

cepted liT Capital Coapoq &Dd C&lltcnia !ada IDe., 1D ~ 

of tbe ohllpt~ of t-e CCII'pcratlou to tbe Bt.DI<, coutitutao 

u IID.I&!o ar WUIOl8l practice a.U.Ce it Ffl&DY the board of di­

rccton of tM JaD1< traa perfar.iDC ito dut7 liT .,.....,1a1Dc ito 

aound diocntion 1D oel~inC delinble p\II'CbeiG'I or P'O"'t&'1JIC 

adeq~ate l*'iceo far ~ respect! ... P"~iea. 
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- ....... f/1 .-1 MUte ............. ,, .. _ 1a .. -

u.cta ~ o.ur..sa ......_, r ... , 111111 CaplW c 6"' 

to_. •tno~ea, wita. till ri&tlt ott a.tt~, f/1 .-1Mt8te 

0111114 liT ........ - ~ -utut. - -.t• 111111 'E cud ... 

1111 JIIUUo8, "' ... aq l.tU. ott .. - .-1 ........... llu* 

u a r.alt ott -'t tnolea -.tl~ a w1ol&Uce ott -u- 513'1 

ot tile...,.. lltt.tut.., .. _ .... , .... (tJ.li.C. title 12, -, 29). 

'13'7 ott tile lln1..s etatut.., .. -••• -utut.. a -.fa 

t.Dd - wd pnct1oa, -.... tile 6 '" ~ ~ 

co.llat.nl .. -s.v tor u. oouliwt., 1a rlditlce to u. .-1 

aatate papaW to lie 80ld tie a ·r, to p!'Oteot tie llt.K qa1ut 

loua1 OD 8llN ott .-J. Mt8te .. t n.llr 41Qoarl fll liT till ~ 

aal.ea 1d.Wa fiw ,..n after aaqai#ttaa .... tJia llu*s ODlNI tJia 

c G nlaa pl.lp -'t ..U~ oo1laten1 .. -'-'F f<tr tJia 

ooatawt., tllllak ~ ..t 11f I ;cata zr w \o.,... Jllla'-b'• 

~ OD -- f/1 ..-1 --- _.t n.llr a..poarl f/1 .... tJ1a ~ 
t.nlaa 1d.Wa tift,_. after ... !etU. ........... J'.n- to 

do co 1a 111111 -"- to - ... -.t• ... - .... JIIMtl.ce• 
Ill he,.,. 'rt'nl Jrlk pse•"•• 011 OatQb lt 19)1, 

tile llt.Dit aol4 to !I"• la CGqoftttaD f<tr a a r ' • at!Go fll 
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-·· .,,,,.,..,. -· •• .-1 ...... -ftlllel• ....... fill • ... 

•• ........... ., 'n..,, .._ .... ..,._....,. ... ,_. ?' 1 

pWpn••· ftll n••= ,....SW t• e._ Jll ' td.tll • w., 

uoe pqa'bla • ar w- Cllltllll• 1, 19J6. Nuc....u,, ta..­

.... w ~'Ia Ml4 to Cll;tW 0 a V .. JI'ID 0' aiii('Ciln4 

b7 1\ -- 'M -'rut. ~ :lrlq 14, 19J'7, .................. 

.rtertMadeCIIl*idl .. M' • ._._.,.....,~•-

traot til onc.a.r 1, 19Jl - .......... paW - "· ....... -

tribateol .,,.,,ooo- .. w:1• fill .. 2 a :rn.s-lllaaltr c.-
pcnUCIIl (~ .....t lir 1') _. sua.,. ......... tllll?t-'- fill .. 

Bult1a 1aftr \ 1a 'M .._. fill aida OcapaeU. l!w 'M -

.-t. ... ..... •u-~ -..J.t)' OcaopiftU. 1a ,_ .. 2 ... 

hllll C.pltal c a ., tar u..- fill 15,1'74,.45'1'.'10, u.. • t H111 

sr-s.- t~~aa llal4 11r CJI&IlW o a u, ... - ~·•~-•"118111 -. 

18ldar u.. = , :an fill on • 1, 19Jl. ....,w .a a v ... ,.u 

to ~ Cai'J*&tiJAa .... JJJ' fJt ... ala to •J'r!ede 

u.. C.plt.l o a , •• ,,..,,._, • lte • 2 rt ... .,. ~ 1a 

to .u ..... lte ]ty111t!J - ........ ~ .. Ort •• 1, 19Jl 

coatnct, 

!be~tflllta-.~iatle,........ ... 

b)' t he ·- til .,,.,,ooo, lte law... ' la .. ftoolt fill .. ,. 

• 
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aNI ~U... 101 t d eltet•W ._a-t *''& 7'• f16 

the~ CWpa ••oe to*...._ ~. ta. w­
act.lou nlllllW ill a n aoq hU.Soa 11r ta. 11111t f/6 ot111w ...,_ 

cord1lw to ta. ....,...t ~ .......... u.., 3 W oe 111JF :0.. 19J90 

t.boft .-sa oe ... 'boob~ .. r '"' .. u-1 a-1. Caapadl• 

23 pucela fl4 u.s. 111eplJ;r ........ ..., ..... ~ ..... 

..w. ot 14.5'111,309.34, .u ·biB - ~ ** ,.. 1e - art&t·'lr 

acqu1reol b,r ta. luk- ._tea~ ep, d, ea-a-.?111?.-rlllill, -

- be1zC oarriad _. ta. luk .,_. ftw ,.rr, ill ..s.o1at.Soe ot -

UcD 513'7 ot ta. llnUecl lltataler, .. I '• 

'" aoq1118St.S.oll ~ ... - ....... .. • .............. ..... 

tioDtJ. IIMlv CW"paatsoD reu ued ~ rtoa CW'paatsoD "' 

lt.llbolll _.. .... d1U7 tr. .... "-*"' ....... ot :a- till ... 

delftCiat.loe ill wla. ot ... ..., -'"-• au. ... .. r 'r ..... 

UcDtJ. aauv CGrpanUoe, tillollr __. 11r ta. ...., •• I a.t 

rid:, ~ --.u. mr1 I I ..,sa ... _... "' --· 
JlftOt.1co ~ ~ ~ S. OWJW?t'• fir lto ~. 

'1'111r - ~ luk,..,. t• u. JUS r ot ~ ,. I ... 

• 'rlol&t!OD or rooUoD ,13'7 o4 ...s-s statater, .. -•·dre. :ra 
ddlt!OD, ... OUTJi'll ~ w. 1llepll;r,. ' ... ..., orta• s.a. 

t.M boal • c c t. ot ta. luk .. aa i:alert t. ill u. rtock ~ 
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., """'- lla"-l -..J.v ~ ..._ ~ u ._. -..J. 

Elrt&t. o.n.s•, ... 80 ~ lt., s.. ............. -u--. 
u ....ate • -OlD! pnGt.loe. 

T::r'·nrt• CSila:t\'•lere Y· 

!be lut NpCII't. ~-"·Ucla 41Hlarn tat. ~u.. wtal­

iDC t?6,684,859.96 (oC llb1ela _.. t.bu IJJ,ooo,ooo - iidow~ 

oluaitie4) , ..S ~ abcn& tn pw .-oCtile llaak'• oaplt.al 

.. lhoon liT lta boob - ~ , 
0 rt ~tile ,... 

lftSpC'i\Jo eeJ'II1ac pcMW' ..S -II I fill ~ c.p..f.1a, 

ita nhii14Jariea ..S all1iid 1at ••· th1a tJJooouw--•ta•••U. ._ 

bMD t.bo 8\II>Joot. ~ ns-W cnuoa. 1a NpCII't.a ~ _,..u.c. 
ot tho Buk0 ..S 1a ~-~lilli-e ..S OOiltllf-M bot. SID JOW fill­

fico t.Dil t.be Built. Jr uttllf, claW N17 Jl, 19J91 I iidYUe4 JGil 

\bat taU- to t.alla tile aet.ia DO -,to '111'1111 U.S. 11ao w1W. 

COD&a •at.bo 11al.t.aU.. ...Ut.a&od a -ro uA -clad,_,....,. 
Jift.Ct1co, ...s J'O'Il _.. --.11 r=u..- to _.,,. ,a fill • •*'• 
.&ct. flll 193), to 4111 *1- ... _, .... - cui JftCUoo· 

!J1e -~ ,..u. oe • ~U.. ple4p4 u Ml'utenl tor 

t.ld• 11ao s. npGI'te4 to loo r= ""' 1»W1 ,. oC ... '" +«1a 

eo...,...u • ..s tt. ~. a& t.~~ont-, • nllut.uUa1 

l.Lq'llldaU.C. ,__~- loo ~ ,.._that. -· !be N­

Pfllt\ ~ -e'•t.icll, oap1ute4 .. ~ 21, 19J9, pcdJita ""' that., 
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ot tbt ~ la'p U.. fer tile put ..,, • ,_.., tw..­

- ica CGI'pon\!OD, a-~. 1'1J7, ... cUa ....... 1a tile 

tCiftl ot 41'rldendto aDd 1a .._ nt~ ot 1t• - Rock ~ 

t90 ,ooo,ooo. 

pcntioe aDd 1\o 81ll>e1d1ar1ell a u -"• aDd - • • pncUoe 

which ..t be ~ liJ' t Uate ~ t.o elfetet.o tile 

c-tnt.1oe aloec cwt.a cetln u- till actlal ....t s z oo ... 

.... t aDd oub Uq1d.da\10D rat.Mr tMa ...,. -. .-.... till oblip' 

ar t ora ot obllpUoe er...,. ~1d.a1t1oa...,. tile luk til -t.f.a.. 

t aotc>r)- or ll lepl ....te, wld.cla t.o a ... u.s <lepoee 11u ..._ tile 

proced- tollOINd 1a tbe put, u 4114loaed liJ' t l» ....n- rr-

. IPtc s '• C'cwe''" QwiB • • 

t.be repcrta ot ~ .. 1a 19)1 aDd 1932. a.. ....ta 

t.o tbt -'-' ot ....... ., ,ooo,ooo -- .. tbt •Jec:t ot 

tllree ooeVute (nt_..t to laW u Ia'- ' 1ca c.p.a\ia 

coatraet.) ..t.or.4 1at.o bet a tile Jluk aDd ~ca c­

parat1oa wld.cla _. a ~ -.1 .,.,.141ar7 till '"- lea c­

parat1oa. 

X.. ca•iJic tM coatracte t.o be exec~ aDd t.o be callat.oral-

68 
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-·-~~·* a ......... _ _.. ... -. .... AII'-1 

~'--~~ -r ... -·- ....... , ,....uo.. 
'fM --- ... Sa tiM e11 pf eHwde\Sa ~ tile -.J• ,_.. 

Uaalll t11e oiiUpUa. -w 111r u.. •o ru-e ~ o..­

pcnUaa -'",.... -un&e -'• .. • at , ... u- 1a _. ~ 

u sol- a4 alM nt.s- tlle'lll.Uaate -'• _.-aut ,...t.~ee 

wlliob lu .... fe11 II 'li!r tM Ill* 1a ~ !lnwia& tr Ia 

C:.,..aU. _. 1M ~. 'lilt _....,, - .t1M' o I i.a r-.-

o.t report. Ill 1•U. 'llllllr tile ' M'll -r.rr LtM". A"-

Uaa sJo ..U.S te - Ill tile ..tllada _.., 11ft - ttr 'llll1a -

fcnall:r &JIP'cmd - • llou4 Ill Dlncl'- .. wbioll "" .. lal.-

~· 
aza. x. 1m ... 1"" _...,. ...... -.-e ... 

.... witt.. .,. te t~~e -'-' ~ :a ,.~ ll4,ooo,ooo a1 a 1.llr» 

-'- appUe'•tlle~a ........... 'll!rtllwrat .. , in 

at tMia' anp.U.,. •twiUM 11r ..-t, st ••••-1117»• te tllw ool.-

l.atw.l pletr • ~- ,_ ~ _., ~-· _._. •w,_ 
Uoai Ill cntite -'ltwM t11w nlli'!l ~ &Site _. U. f.,P"-1 ~ 

de~~ta, a.ttlllr ~ wb1ob --. ~w. 

!'bt wri\1'01 .. ttr ,&JIP' c I•U• 1a MO!riU. wit.lollo& liYilll -

e14-Uaa te de .. aJ•tia u4 :a- 1a .._. ....U S. 11ft Ia ao-
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cord with ...-! lwnlr1•& pillc1pl .. aD4 1a aa -re a114 -­

prectice. 'l'be ~ -.rs.te-.,..• -. oil1.t1c1...S 1a the re­

port• ot .,..,,.t1011 conr1a& tbo r.-pooot1" s-locla 1a whi.ch thq 

occurred. 

~· On FebrlarJ 1, 19:13, aD4 l&IIIIU'J 2, 19:14, the llaDit 

entered 1llto contract• with wbol.q .......S nlw141arle• ot 'l'reM­

aaerlca CcrporatiOD, ..,...by the llaDit ICl4 all ot ita cblrp4 ott 

.... t •• 1acl1111111& thoM tc he chup4 otr 1IP tc l'lll:t 1, 19Yf. f<tr 

a total CODI14C'&t1oo ot bQO,ooo. hbeeq.....t tc thoM .u.., 

.... ot the clwrpd otr -ta _.. llqu14ate4 aD4 the poocMCiol 

thereat 1Jl the ...o...t or tJ.,486,111S _.. cre41W ..,... tbe IDtar­

Aioerica Corporation contract•. On luq 14, 1917, the Bo.llk re­

purocbaeecl rr .. the C&pit.el C<wpo.~ ud C&lltoJ'IIia Landa, IDe. 

(1uece .. or1 to the «ip...l cODtractia& ltllbs141ariel) the ret14uo 

ot """" cbarpd ott ~ tar a -ida'atiOD ot t6,~oo,ooo, 

llllder a eo-ealled prut.:r b;r ~oa CorporatiOD thet the 

8aDlt would obta1Jl tbrollll> Uqu14at10D ot tbue u..t.e the ......,t 

ot the parebeM jrice. ID ~UoD, tbe ccatnct prori.doe4 tlwt 

!raQMMrlca Carpqrat1cm woalcl llllu'e eqaolJT with the But 1a all 

reconr1el - ud aboft t6,~oo,ooo ...tll the :r-z 1947. ot the 

purocll&M p-ice paid b)' the JlaDI<, 15,844,287 • • .a4e aftl.lahle tc 

'rransuer1ca CarparatiOil thro\111> a 8C'i.. ot 1Jlter-<:c.po.D7 book 

ee>trtes ud e...,t...u;r • • credited upco the o\>l1.,.t.10118 or Trani-

71 
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!be rrm'•'DI part1CID ~ tbs ,.- hue Jll'iOe, •JU •·~ 1'5'f,ooo, 

a1 111ed 'tv CsUtoniSa rar.sa, bo. to no~- 1\s Us111Uv to • 

JlrJllt 111111• \U 1'-.1 .n.w oat.raoW ~ 4*'11He4. 

!be repwellsM ~ c!wrp4 on ..... mdracr• eltller. 

t.ldD& ot • pwsl7 ~-'- -u.r.Uoe a\ tbs Use ot tbs 

ariciJIIU eale cr \be PO""" ot sa _,_1-.bla pi'Soe .._ \loeM 

UN\1 _.. Npui'Cbued U ..U U U 111 ... 1 u4 I zated ~ 

.... t ot bSDit l'llads. Ia sdd1\ioe1 \be ~ m' I -­

tucr1U.. to~ Carpra\ioe u4 lw ~ 1a •• 

tb- aa 1\ltortitat.d tor S w.l1d Ul4 all SICia'ed ~U-. ~ 

Tro.uuerioa c:a.,-au-. a P'OVi' ot ~ cbsa'pd ott aa.n. 

ot _.,. qiiN\loaabls wl.• ~ to lis -•ed 'lit' a JAac W. 

~ ot tbs ~ CarpcnU., tlaa t1ll'tMr tdrlhl 

tbs U.. tar ~ tar lt. arllisl ~\S.... All ~ tbs .,._ 

c-u•, JIU\ .. ..u .. tat_,-. \be cbsa'aed on....- Mlnll.d 

bin bssa Ul4 Mlnll.d lis -.d to \Ute .,.. ~ otllsr ~ u4 to 

atr..,tbc \be oaplial. ~-~ tM llulk, ratbsl' \baa lis _. 

tbs slt>Jsct ot d1ha\ or 1.ad1NGt llfW to \be '"--ioa Ccr­

pcrat1CD Ul4 allied ~. 

Third. AD additlcaal portioD ~\be obl~ti-. ~ '"-'­

Corporat1Cil 111111ar tbs ~ca Corpcrat1Cil ~ allepdl.T 

W.l allalneted b)' a 10 ylled eele ot ~,600 llbaree ~ 8tock ~ 
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lat~ Ci\7 Bulk Ill ... '-It_, '--Ua o..-au. to 

tile Baal< t<~r a c-• ' aU. fll t:z, '1'161100, llldoh - _. .­

pUed u a credit ..- \be later ' 1ca Ocrpar&U. ~ 

obllpt101111. In the c_... fll \be tnuuUclll tM lak • .,. to 

~- Corparat101la eo m'led "'pt.ioe to !W'cllue• t» 

lat10MJ. Cit7 Boak .tock at \be I'&W fll U,)20 .-.... r-' ,_,. 

- a ti__,..r per1ocl t<~r tM price at *1ch tM ->rii.ae 

_.. purchue4 ..., tile Boak. 

.t-a tM obJect1-n. t•t- 1//l tile u xn.o t10pt.1aa 

to ~ Jaticaal Ci\7 Bulk .tock Vuact101l area 

(a) In ~aiDe tbe tun ~oe t<~r tile par­

cllue f/1 U,)20 .-re. ct tbe .took at t4& 

a abare, a ..oat _..,... oe na1 ..taw, 
4• 1a ..... 1-~ 15 ,_.., .. l/lltflft4 

aid accepWcl 1a lln ct caah. 

(b) !be Boak toa11: tM .tock Ulld.r aa ~ 

'llllln'll7 ~ Ocrpantioe 1'&\Mr tMa 

tM luk -u ~a,- tM ...nw ltll .., t.a­

- 1a \be ..:rlcat price. 

(c) !be addiu-118,.400 aa.r.. ct lat1cDal Cit7 

Boak atock, eller"7 pledp4 to tM IIUik­

~ca Ccrpcratica, 1• ~-'- to 

proWct tM IIUik apizlat UiJ app-eciable 4rop 
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1A • ...at Jrioe ttl • nook, .. s. 
.u.ola1d 'lilr \M -'SaW 1-. ttl 

f724. '720 .._ 1A • 1ut npaft ttl -­

.sauoa. 

(4) !lie llult s. Msrift<l ttl • 1'1&11' to 418-

po. of • ftock ~ to • -'-' tbat 

~ ~ t&Ua to -s.. 

itl opUoa 1A NlT ~ ,_., 

!lie parcbue of ... u-1 Ci\7 ...... .took ~1~ .. 

illepJ. 1mwt t. ttl 1loulk t.s. u4 a nllfti\IIUoa ot --nu. 

lldch the llllk OOl4d JIG\ '•P"7 aoqllin tar a blJdiAC aal ...U­

eecurecl. oblipt.ioa ttl ~ Clcl:'para\ioa, 

lpprth. hca u. to t.s. ~ .we Ml4 -s.r • I--. 

a.M.oe Ccrpcnt.J.a ooatnat1 - ...anaw u -w Oil -.. 1u1t 

aal c:rec11t .. 11- \o ~ OCirpclra\J.Ia till • ccatrac\1. 

!beM I'M\on\1- - 1 c c •' : I 'lilr \M ~ •- 1A • .no.\ 

ftl• of ooll&terU -.r1JI& .... pNU ... -- u4 appea' to .... 

'bMo bMec1 aol8l7 ..... -.. taoa lola .no.\ prioe of _.. oalla\enl 

without. reprd t o -.. ts-111 WW'tb Oil _.. .U.. ol _.. DDt11 ar 

tile future et&b1lit7 of tba .... at. !lie writilll liP Oil ~. fticll 

were cou1d.....S \o be of ~ -llula>bla olleraCtal' u \o be cbarpd 

ott, eol~ 011 tbe Rrealth of aa -u..4 aJIIlftOiaUoa 1A ftl• u 
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a r..ult fiL aa ,_., ,. 1a the arDt P'1oe or the oollat.nl --

1111 t-, 1• ~ .,.cnalatlft, ,__s..tat wltll ...U....t&lll.Ubed 

NODS Nn!c1nc p-I.Dc1pl.M, &ad ~ -.Jutltlecl • 

...,, Tztempgz-

OD pap 181 1aMl"t 16, fJL the repar\ oL -e1•t10D, coap1eW 

011 ~~ 21, 1939, the _..,... ~ the •o rued a,.u a.-

...,.. p1aa oL t.bll !lull<, -.... fticll tM ... pea ... w t.o OIIZ'r1 1 t.o 

- t14elltT s.u-- tar tM tint 1100,000, tiT ~itlae ~ 

1- ..taicllwaU otllon1M bit pd.4 t.o aa ~ ""'''P'IV'• wltll 

fJoaAs&Mrloa o....nJ. ec..po,..t11111. flit. plall w1ll aot bit dis.,..~ 

ill .at.&U, ·~ ,_ 1att..r or &..-t s, 1939, &lid ....,lOIIw .. , ta­

d.ie&t.a that JOU arw tun, acqaiJlt.od. dth tba plall. 

~loa a.a.r.1 Carparatica 1a • ~ INbe14i&rJ 

ot orra-tca Carparatillll, &lid it~ DOt appaar tbat tM ~ 

t1011 bu &11;1 a1IIUiaritT t.o do aa 1118.....- ..,..lMn. 'l'b1a practice 

fiL d.poaitiJlc .ntll ar ~ l.uw ,. pnai- t.o ~ 

~ CarpantiOD -utut.oe .. ..r. &ad -- .. n'd., 
~atilla. It it bu aat alNa4T bMa *-• tM pnct1ca abo11ld. bit 

d.iacODtl.mled. &ad tbll r ' " '"' ,.,._ fJL the sn-1- paid t.o 

rr.-1oa o....nJ. Cclrpar&tiOD, ..taicb, accord1ac t.o tbe _,,..., 

tota.l.lecl 1:2,2'72,659.$5 aa fJL Marob )1, 1939, •bol&l4 bit retarDed t.o 

tbll Bult. 'h.Uwe oL tbll 11u11< t.o d.iac<lllt.U. Mldllc ncb ~ 
t.o ~oa a..n1 Carparatillll ar tallw• to teD s 1late 
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n.s- to obt&ill tM m ... to tM Ill* fll tM "''son fll tM ,._.. 

1,.,. r or 1n1nc rltll ~ a-.1 Oclrpcratica, rl1l. 1p u1 

c011tiJIIIO u .-f• ul -a• ,...ot.loe. 

!1oln),1w e( Je, 

Ill dia.,...iDC tbe .-fe ar -a.s 1pnlr1'11 ,...oUoee ill tM 

proced1nc pape c..ta1a ~ ... - · 1A-U.. .... ~ 

..,ted u rtolaticae fll law. ._., tM ,w 1 ••· 'I '1'11 - illcl'llled 

acld1t10Dll rtolati- Oil law (W. _..,. c-"'1• -.1 Oil tM 

rlolat iOIIII referreCI to ill ,WID 1 11'11 pape) ebicll tile J1mk f1l' 1te 

cU.rectcr1 baft ~ f1l' -cJ'pl'tl:jr ,...t"-1 1W ~ f1l' 

aaenta to c~t. tile truac\1- ft1cll ..-tltak rlolaUoaa ttl 

law will be Tflr1 ~ 1Aieat1tle4, alae ~ rltll ret­

to a\ICb t.ruMct.1ou an Mt ffll'tll ill tile laat repcr\ ttl _ _._ 

Stgti• S20Q at tlw !r1M4 a.trt·' . M , 1 <p,s.g. tttle 

12. eeg. 84) , 'l'b1a ·_.,loD bu ,_ rlolaW 117 -1ft •oN1p­

tiaDJ• ttl ~ Carpfll'aU.., ...s 1te ..... ~. to • 
• 

Bl.ak. (Jepcrl Oil -l&li'••U•, ~ 1~ Zl, 19)9, pap I, S... 

oerte 1 aeq.) 

Ststiqp 51J6 qt tJw 'tT' er! !t;atvt.M· M • .., (V.I.Q. t.1\la 

12. w . U) . 'l'b1a -'1• bu ,_ rtolaW 1lr tM eoq11ia1Uca 117 

tbe Bl.ak oe s6,6oo..,..... ott llt.ock ttl t be lllu-J. C1t7 11m1< ttl ... 

!art troa ~ca CarpcratloD, OD 1~ 14, 19Y/, 45,280 all&ree 
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ot wllich _.. lllel4 '"•"7 '117 thoo lloak at tbe tiM ot the lut 

_.J,.tioe. <D.I.4·• pap a, iJIMrte 4 to 6,) 

hgtrigp ,w c( tM BtJ'eed 3t&t.ut.d· ,, .,.o., cu.s.c. »tlt 

u. w. 29), !hia MCtioD baa 'bM1l YiolAt.d l.JI tbe toll""'-DC traoa­

actioua 

(a) 011 ar about JIIJJ" 14, 19)7 • the lloak illep.ll7 repurebo.aed 

eertain jrOPerlies at oae tiM OWDed b7 tbe lloak &ad cur1ed aa 

"J'ctUA aD4 rcr.r 11oa1t Prwi ... • W 10014 to ~ca Corpora­

tion, oe ar about Octobar 1, 19)1. ~ illepl acqlll.aiti.., aa et­

toct.d '117 tbe Balli< ~iDe l.JI tbe .....- ot t5,875,000 its l.!roest.­

aent ill the atoek ot lle:rebaAta •tioll&l Rea1t7 Corparat.ion, a wboll7 

owned aubeidiar7 ot tllle III.Dk. <D.I.4• • pap 14, 1AHrta )2 to 66, ) 

(b) The repen-t ot epe1nati011, COIQ)let.d Oil JIIJJ" 21, 1939, at 

pap 14, iDMrt 72 aD4 73, lists a mJiber ot properties acqllired l.JI 

'l'iolatiOII ot tbitl -.etiOD. 

(c) !'ba repen-t ot - 1natiOD, cc.plat.d OD l'Q];;f 21, 1939, at 

pap 14, iDMrt 71., liata parcela ot real ..tate wbich ba .. -

"-1.4 '117 t111e But ~ tM n...-,.u .tatctorT period p:oescrlbed 

b)' tbia MCt10ll. 

(d) !'ba repen-t ot eue• .. uoc, ca.pleted 011 JIIJJ" 21, 1939, at 

pap 14, 1DMrt B, u.te tllr" properties wbioh ahollld be carried bJ 

tbe 11oa1t aa •Other Ileal ratata Oln>od" • ratber tbaA "Jionlr'nc Preal.aae . • 

'l'boaa propertiaa ha .. not 'bM1l •eel aa banlda& praeiaas aD4 ha .. bean 
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belcl l'IJ t.bot Bult 1a - of ~ ,_.. 1a rtalatioa of tM t1._ 

yenr statutory poll'io4 JftNI'iW 'l'IJ tlda Metioa. 

Sectlop 24 c( the !ed"l t t+ AA\· y • 'd Cp.s .c. t.U1e 

al6,2SS,229.66 real estate 101.118 'lldcll en 1a no1Ati011 of tM nqmr.­

IIO!Its of tllie aect.iOII. l ou ...., tw1.blr adrlNd tll&t t.bot 10&A to 

Capital~ tor t.bot COG torwt1011 of a~ ~~ten Uld4.,,... 

8, 1nMrt 10) 'lldcll, &COCI'd1aC to,_ 1ett.r of .l~ 8, 1939, ._ 

bean illcrue..S to 11,400,000, 1e a nolAtloD of tld.e ~1-• ........ 
In tbe co'l&'se of tllie 1ettar oarte1a pncUcee 1a!.ul&e4 1a 'l'IJ tbe 

BIJik ho.•• been chiU'&ct.ri...S u ......te or =ao1DS, aacll u tile practice 

of '11114~ taYGri:aC ~oa Carpant1• or 1te II1M141ar1N or ~ 

lled 1atareeta, wi~ ella r.prd tor tile~ ot tbe Bult all 

i ts depoe~tara &ld otbtor creditore. Ill tllie cotllleot1• each ~ 

aJ>l oacll otticer of tile Bult 1e llareb7 ...-..cl, prouallt to tbe prorl.e­

iono of eecU• JO of tbe JMir1nc .lot ot 1933 , 4.8 Stat. 193 (tJ.s. c . 

title 12, eec. Tl), to cliaccmt~ all prectic .. 'lldc1l a:r lDI~ ta-­

var Tranuear1ca Carpanti011 or ita llllbe1d1ar1 .. or all1e4 illtareet, 

whether by •Y or ~ 11Qjust1t1able clirldends bet- llll:rlac ...S. 

awopriata provisions tor the ell e1111t1011 or cr1t1Cil.M4 a..w all 

tbe eet&bUe-nt or an adec;uata sOIIIlld capital poe1t1 ... , or '117 ~ ot 
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.....,......ted ~i- ot .....u~. ei~ ~ ... ~. 

to traDH•r1ca Corpc:r.ti011 or ito a\lbl141ar1 .. ,.. attiliatea, or 

1>7 wq ot Mld.DI ptta to ,.. torc1'11DC tba ubto ot '1'ruiMMrioa 

Corporation or ito a\lbl141ar1 .. or &tt1l11tee, ,.. 1a aa:r other ..,_ 

D8J' or 'b7 aa:r other -. 

ID ad41t1oa, -.ch d1rector aDd -.ch otti_. ot tba a.nt 11 

horeb)' wn>ecS, pora...rt. to tba prorlaicma ot ncb atotuta, to .u.­

coutia,. each aDd all ot nch .....to ,.. -..-~ prect.icee ratorred 

to 1D th1l lett ... aDd to ~ tba rlolati.- ot law ratorred 

to 1a th11 atter, u wllu all otw eMf•,.. -..-~ practicee 

or rloationa ot law which hll'l been cliocloeed 'b7 the report~ ot 

eyee1netiOD• 

Furtbenoore, -.ch d1rector ot tba a.nt io hereb)' ftl'Did to 

diacoutU.. tba -"• ar =-oiDI putice ot dwptiJIC, or ~-

11 ttiae othlro to eurci.M, clirector11.1 4ut.1eo. 

'fflr'f tn.l7 ...,.,.., 

P.u.r~u o 

?9 
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Ootober 2, 111311 

I oalled Upham at ten minute• ot one and asked 
hi m it he had mailed the letter t o the Banlt ot .lmer1oa. 
He enid he had epoken to Ranee who l&id that he wanted 
to apeak to me beoauee he , Kane~, telt that the letter 
might get me into a lot ot trouble, but Upham told Hanes 
that it he did not hear trom ae b7 noon the letter would 
go. I told Upham that I had eeen Kane~ around noon 1n 
h1a ott1ce about the GoYernment bond market and that Hane1 
had &J:II)le opportunity to t4llt to me about &DJth1ng, but 
had not brought up the que1t1on ot t he Bank ot Alller1oa. 
There t ore,. I told Upham to •11 the letter. Upham aa1d 
he would. 
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TREASURY DEPARTMENT 

INTO OI"'''C& COMMUNICA'T10N 

DAft 

1. 1, lolMT, lr. 

I u attaaldq tM wnwpahan "-•- a..,r.- Perd 

u. tre&IV7 ~' 1a a1eo -u__. 1a tld.a 001'144 c x, 

I t»upt 1 t .S.P\ .. of 1atuwt \e ,_. 

fJ"' ·rl-
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.... ,. •· roter .... 
-..l. C-ol 
__,-De~ 

Waab1Jtct4D. D • C • 

,.... 141 

IIJ? I • IOo 1111 

!» -..III& a-. FnMla ........ c • 
... u.. ..... M=.U la tloe F ... , ... lae111W ., 
t1ae C..S..ei• ....s.r S.lll• lt(a)(l) el iM '-l'llltee 
IDllaace .Vt ...,U.t !W-&1 lila c:.r,.a~~t-. ul la 
t1ae c-1 tr"'lea at • atu_.. an ..q e1 *• 
C-•e1• at alee el tloe !'J eucq Depla...-. -.n 
!ftll-rla& c_,...tl-. Be 111t •' 11ae nnlte& la 
aa 11*•...-... at lettlro, at 'ldllell. at- i1MJ t...lw 
to •- atoa1 tile peliep rtt iM ~ .... .,. ~. I 
oa -l••l.ac oop18e tw ,_.. tuw. I aw ..,. _1 .... 
• • OJ>T at .JIIIIp a.aq•e le_.,. at~ u. e1- *' 
letter •-t1 tooted .,..:q a& ld.etorlal ,_ rtl it1e 
pr•-lap ..... tealt w1tll atton w1tll a1all ,- are 

llroa4;r ~ '-'''"· 

I& fta' , tile tan tlat ....... -.tift 
11r4•o letter-. ........ .a to .J1111p ~. it a:t M 
••unwsute tw ,_,. D JL' a te t:aa rttfteial •..-
111•.._ tlle...et. BtMIIt la 1111' a:, att at •ac to eo&trol 
)'OIIr 41ooi'Otl• la We attar, I ollal4 -Ia &JP'IIUW 
7011r 41oouo1Dc tile qaeot1• w1tll- "at- .,. .. · "'ac 
to write ur,r letter to ..,,...eatatlw rora "Pr41&e 
hb •lat.ra• api&lt .,_ ~· 

!aolOIIU"IIo 

I 

(11p4) caster f , t.ae 

Oaetar !. t.&e 
a-l C-.1 
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..,~,._u,_. 

..... f/6 •> ·-·"­~JI.O, 

~).- .... ,...., 

1 ...... 

-·-

(1) tile nlati- .. , ...... f/6 ...... 
.. ill~ lfta~ • lnUp ... ..sa"- (.......,.... -
tiMe ...,.,..... to ....... , ... - .,........ f/6 .. 
!N&nl'f, JIU'1il~ -· "- Oqlo Uw f/6 .. 0.. ....,. 

(I) tllllt 0 Pee!•'• II a I ' la tl• •• 
tll1e ....... , .. ,.. _, •• ...... ~ .. -~ '-* : • _. * '* "• f/6 tide 1 a art 'r * 1 alnal fit. !a ,. 

(6) a.ns.ta -·-· laRal"'- D U'Sl- la 
tM ·- f/6 ... :.aria~ ........... 
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(1) l'or tbo -t part, JCNr 41aou.uion ot tN 
ral.t.tiOIII b•- tho 8&lllt ot "-1'1 ... IUI4 the Depa..U.Dt 
ot tN Treuui'J 1U14 ot tho 1Dt-l attain ol the -­
UI'J Dopart-nt baa , in >q jllllpent, no roll'ft.GIIJ to o.u;r 
•tt or whl.oh 1.1 the proper buai .... s.t the c-ao1CIIl. l'or 
th1 a re&aon, I oM no point 1ll •-nti.D& Clll auoh ot tN 
• ttora n ilacl 1ll 7our lett..' u the re•allooatl.on ot the 
Cooq>troller' a legal at&tf, tN qU&l1tiot.t10111 ot 'OVioue 
ot tha peroonnel 1n tho Ca.ptrollor•a ottioo IUI4 the treao­
UI'J llapartmollt, or tho p...,.r oC the Caeptrollor ot the 
Currenoy to proteot tho deolafttl.oe ol a dirl4end bJ & lit.• 
t1-l B&zlk, .ln4 1 th1lll< JOU t.ppreol.&te that I ot.m!Ot, 
at th1o u .. , t.pproprl&tllJ 41aou.u thet p<rtl.on ot Jf1t1r 
l etter .... ..,ti.D& on tlw owb crrou:r between tho 8&nk IUI4 
tho tr .... III'J Dop&rt&ont &a to the pros-r Mnk'ng pnetl.ooo 
to be toll- bJ the B&Dk, IUI4 on oort&lll o.cro-nta 
.to bJ tlw 8&nk 111 th roapoot to tba oubjeota ot tN ooo­
trcrroroy, 111Uoh lll.ght oonooi 'f&bl7 ton4 to prcrro or 41a· 
prcrro tho oh&rgN in tho C.-1uion•a or4or, a • ttor upoo 
w!Uoh I 11111 bo ot.llacl upGil to pua jllllpant &tt or tbo 
hNr1"' 11 oaepletacl. 

Bonnr, I wl.oh to • pht.oilo t.pin t. point which 
•Y ba the oouroo ot a fWll!.-nto.l a11Wll!.oratan41"', Wldor-
171~ thh port!. on ot JOUr letter. 'ftlo Caeptrollor• 1 of• 
£1oo, o.a I Wll!.orot&D! it, hao the p...,.r to roqdro a II&• 
t1onal bllllk to follow certain 'bt.llld.Jl& praotl.ooa , and I u-
1\lllle tN • rlouo oonterenooo between tho Caeptrollor and 
roprooonto.ti."M of tho Btu* to 111Uoh :JOU \~aft referred 
" " 41rootod to that ondJ th1a C.-1aoion'o tunotl.on in 
tN oiroua.otaz>ooo ot tho procoAt ouo lo rNtrlotacl to ro­
qulr1"' that tho fint.Doi&l otetononto ot tlw Bt.nlc inoluded 
b:r ~ric& Corport.tl.on in ita rop otrati.OD ota-Dt, 
j uot t.o thooo of nery other tr&Ao ... rlot. oubolcli.&ry, 
be an t.oour&to &n4 oaaploto rotlootlon ot tho Bank'• tlll&n­
olt.l oon41t10D. !bao, t ho Caoq>trollor•a ottioo -.y ro­
tlliro a ~~&t1011&1 biUik to obargo ott oortain &Uital th1o 
COCIIIl.u ion h&o no ouoh ~r and baa ,.,..r o.ttapte4 to oat· 
oroioo ouoh power, but 1t t ino.nol t.l ota-nta ot & b&nlt 
are tUocl n th uo u t. part ot & publio rooord, w t.ro 
u.n4er a duty to require that thooo tinanoi t.l atat-nto 
present a truo &n4 ocapleto piotur•· It ••- to • tlat 
you oooq>lotoly onrlook thio 4ittoroll01 in tbo tuAoti.OilO 
ot tho Caeptrollor IUI4 tho C.-1n10D wbon you atato that 
in Doooaber 19liS tbo Bank re&olwd oortaln a gro-nto 111th 
tho Caeptrollor o.a to 17 point& under diaouulOD rol.t.tl.ug 
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to 0 oapital •-tare . .-1 Mtat. 1-. toreip ore4l.t&, 
4h14..,. aD4 ..U.r oporat1111 poUet..• <•-riJoc, I u-. 
" period ot ,.are prior to tile eoate.._.) ..,. vp t:M.i: 
tlloe• •ac.-t.• p .... rt'be ..., ao1i111 'bJ • C-'.aoi-. 
1.- uowd.JI& 1:he a:ia~ ot tile •ac,_ne• to wtUoh 
7,.. rotor, &o to *ioh I laft ""' intoN&tiOD, tho C-'.o• 
don 1o atill require<! to olOOIIiu into tho aoourur ot tho 
ti...,.l.al ot&-llto ot 'Ill• BUll: tU..S wl.tll it u pert ot 
a pui>Uo reocr4. 

(2) U tlw riok ot r-tlll& oortaiD obool"''''.­
tlcal a4o 1a Jlf1 lott.r ot JUDe 18, I ohooa14 lib to point 
... t , 110 c-al toru, tboo •t>&ro ot tile proo~ 111-
otl.t.at..s 'bJ tho c-..1., to 4ot&ra1M -thor t1w ropo• 
trati., of !r&Da~c& Corporau ... •o C&pital StooJt ohooal4 
1>o oupd..s cr witt.! m . Ullll.or tho a-.rtt1 .. -ho.Jico 
.t.ot ct 1gu, ~ ·~ 111oh111& t o hh &dftllt&&o ot 1:he 
tradlll& arltot attcr4o4 to ito oe«~ritloo 'bJ U otiJIC em a 
aat1cmol oeour11iM .,..~vo"'" 1o required to tile 111 til tho 
ozoba.JI&o ..,. witll 'IIlia c-.oicm a 4otailo4 ota-at ot 
ito t1-al otruct>&re aD4 ccmdit1010. !llooo otat&ollto 
o.ro 110t t1le4 jut tor tho iDtotW.tiOIO ot 1:ho oocollaapo &ll4 
t bo C.-ioo1011.1 thor &ro pert ot tho P"hllo rooor4, aw11-
&blo to &104 .... 4 'bJ n ...... 1&1 ••rri•••· oeourltioo cloaloro, 
&104 tho &ODor&l 1,.,oot1"' pill> lie, '1'1107 are clooip>ad to 
&ttcrd to 1,.,.otoro , e,.rallr a bu1o tor o.n 1ato1Usct 
oftluaticm of tho 110rth ot oeourit1o o traded 010..,... ,.._ 
ti ..... l oocuritiM •rat&, &IOd their oompht .... oo &104 &C• 

OUI"&o7 &r0 tlloreforo • tt&ro of 'tital publl.o OOIIOOI'Ilo 

Ullll.or tho .lot, tbo pri 'tilo,oa ot .., .,..ba.D&• trad- ' 
iDe •rkot oo.n bo aeouro4 or rot&in..S 11111 'bJ o~oo 
w1111"& to pw tall m4 hoaMt iatorat1010 u t o their ti­
-1&1 ocm41t10DI 1t 1o tboo roopODOibiUtr' ot tho C.-io­
oion to ..,.,. to oupoDd thou pri 'tilO&H ao to ~ ccapozl)' 
whl.oh it boll."" 1o ta1UII& to ccaplJ with tho clutioo 
whiob, 111 tho pal>llo int&root, are l.apoo..S upcm it 'bJ tbo 
.lot . '1'111o roopODOibilltJ io plaoo4 111 tho C.-iooicm 'bJ 
Soot1010 U (o.)(Z) ot 1;he .t.ot. 

!be Capital Stool< ot !r&Da-riM Corporat1010 1o 
liot ocl &104 roc1otoro4 ., 'lllreo ot OW' ,..tiOD&l oocur1t1oo 
-"""'•• - tbo •- York, Loa .~.~~&eloo ..,d So.n P....,.iooo 
Stook Elto!a"&••. 'I'll• t.at ot 'Ill• c_.s.ooiOIO' o cr4or 
i n41oat.o tbot tile Corporat1010 1o oh&rsocl with la'ti"' 
tailed ill llllt.ri&l roopeoto to -t tho ot:o.D4ar4o ot t...ll 
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..,. .... rate u .. l __ 1lll1all u. u' 11u ---"' w -'Ultu 
tor tbt ..,.-u ... fll ~-·· tM , ••• _ ., 1•-..,.. 
not ... ,. attan 14 aeooaUac *017• Wt c• iiD t1ot -
t1a1 tuw ot u.. tlMMlal e011dUl• Ill t1ot c.r,.nts.• ..,. 
ita ... Hi41arleo. :Jioler *•• oln--....., * c-bei• 
11M.., al~Uw 'Mat to llol4 to btadJIC to uewat.a 
wlwtMr tM COJ'POl"&tl• la atltlM to M~ eaJ.,..t 
ot the prhllepo ot • •tl..t -huce •l'bt tw lto ee­
our1tl••· 

!M repotratl• •ta-t tiled b7 'lnzl8-rlaa 
CorporoU011 ooatai.Da oertala ~1t.l otaw..ate relt.tlJIC 
t o tbt t1Dano1&1 ocmdl U em rtl lla.Ak rtl .&.riot.. It 1a ol>­
rloua tlat the ft11M <I -rlea otook 1a I.Jl lt.rco 
part 4epaMaat ...,.. the ftl,.. Ill lla.Ak <I .&Mrlea, ito lt.rc­
oot •lll&l• uoet . !M aoo~ <I t1w tl-lal .--'*• 
ot the 8aDk l o theret- to •tter ot 'fital 11'11• · ·o to aa;r 
pnoeot or poteatl&l U.Wtor -.o 111 .... to aka to oleeiolcm 
u to ~r to ~~aT, .. u or retai.Jl '""'-rlea otook. It 
- olear to •• tbtret-. tlat U.. C-sAioi• not 01117 
llt.o jv.rlo41t.Ucm, but 1a 11111lar a 4•V to l.Jalll&ln I.Jlto ibl 
&OOIII'M7 aJI4 oc.plo-o fll the fi-it.l otto~ fll Ule 
BOJlk iDOl""ed b7 fl:e:m~ I.Jl lto repotrotlOD •-ct. 
Jud'o Gr011ar, ill blo opill1cm I.Jl lla.Ak <I .&Mrioa To Dou&lt.o, 
llt.4 tblo to •1:7 t.bout the c~ • .t-·. 3iiriodlot1• ti & 
attoro 

"!lw c~oiOII'o or<ler a llased tbt.t -rlot. 
h&4 tt.ilt.d to oa.pl7 •Uil ibl tro'Yiei- rtl lao. ll(b) 
&114 the C~ooi0111 o ~tl-, I.Jl tbt.t i t llt.4 tiled 
t&lao aJI4 .-lale&4i.Jis otat.ato <I aterl&l tuw, 
tilt. t 1a to 01:7, a lt.rp •-' rtl looo.. aJI4 "'*ttl&l 
M o-o llt.4 bee writwl& cit itoo boob ..t itoo llollllt b7 
pretoaoled et.loo to eUler •-itiorlao <I~ 
&114 'b7 wrl-..po ..t the W:l• ot 11w .. -.. o....rt.• 
t1••• the tlproe tor •1- aJI4 ollao-• iaol-
a lt.rp ....,,. c1 ~oo &114 doubttl&l ao-•• tM 
ftl•tl• ot oertaiD -· iaol""ed &rtitr&r7 wrl­
UpaJ ito• depreolatlcm ft...,.. tor ret.l oott.te _,.. ,_ 
&4~WJ ito• •reoorw tor ooat111C-ioo0 wu od.oleo4• 
he ol•o tbtn _. ao illllllaotba - t it repnocta4 
Dot oal7 a oelt-luur.,..e t1lllll b\lt a reoorw tar all 
tho looooo ""' doubttl&l t.ooowrto, aJI4 wu itoeret­
iad&\ll&teJ the trt.tlt OAd looo ••-• iDOl,.... 
tilt. wrlto-'llpa but ...s. DO pro'fioicm tor tho loooooJ 
too a .. ,.....,.,.. tho 8&Dk llt.4 paid out I.Jl 41Tl4~ 
to lt.r,• •- ia _ .. , ot ito aotu&l ourret ~· 

0 1'ho .lot, 'bt411C pr1Mrll7 tor tho pro-t1011 <I 
illftotoro, t.poe .. oi'fil liobilitJ Y OAd o~ 
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'l 1l!f!!fff!~iri~ii~ il[t~~i~~~~fiff . ... 

• 3 'I ,. r; f 1 •I I r • ! II" I ~ f i 3 ., ! s: .. f I r 
_f!!J!:r~ll•iit!ii !1!~{l(i~ 1 i:!!t · ~ ~-~i~;1!t~ l . 1 ~f• ~ l( fr If ~ 1 f. ~.i;( lr J 

•",; ti~ll· J!s!1 ·~~,, J. '~t ~'li~~n !1'1 r:1 •-' 
~~! ~r.'i~~~il(' fill! li!!i(fi )lfltfl 

i;'~!!t!il}l!iJlti!J l:~;.i1ii:l!is~ ·Jri!,Jit•• 
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t11o otMt lA l.IAW lA ele&rq a •tWr el.toll lA ot nilel ...... 
oerD .ot oal7 to Ue •·vu-t ot tile h- lloot alao to ito 
otooll:llo14.,.. • 

y..,. ~~a ... otaw tlat t11e pr ....... fill t11e c-s..­
tloo 111 pr~a.tuc aD1 io.U.C ito Or4er 1a tile fora tel­
lowed 111 tile pr .. eat - 1o •..., ....... _... !llat 1e 
11ot tbe taet. lot oal7 11 11>1& prooef.ure tbe ual allll 
woll•oettlo4 praotl•• fill 11>1• C-'-•11- but it baa ..,_ 
- a period ot ,...,.. aDI 1e pr....tq toll- 'by -­
ou otller oc.parable ace-leo. !J 

lloreonr, at tile tt.. tile 8eow1.t1eo IDbaJice .let 
_. .-oW •natiJI& tile s .... rlt1eo aD4 a.~oaap C-'-"oi­
&114 t,......terr111c tr.,. tile f"-1 !rUe C~d- tba ac1= 
a1111otrat1.,. ot tile s-ritioo .&at, COIIp'- -t ~~a ... -
botore 1t tile praot1oe ot tile f"-1 ~ C~li• 1a 

!J the tollaorlnf; io a partiallbt ot la......t"'"l.J>C av-­
oho &loll, 11111>out IUiiJ upreu etatutor,. qtllor1aat1-
aake tlle1r o..plaiuto 1peo1f7111« eb&rc•• api111t ,..... 
11141 'rl4ala or .,terpr1oeo aw.ilable to tbe publ.lo prior 
to beariJICI 

federal fra4e C-"ooiOOl = 8H tor uaaapla, Re­
leaoa, .ll'l'11 S, 1~8, File Jlo, STU, •-ri•iDC ellarpo 
ot abrepr11eutat101l ot a o~ra, aa a •ure tor aloohoU­
Releue, Jul7 2, lSSS, Pile Jlo, 18M, o-..la111c ,_. 
plal11ta oharglDC ...... I>taM• ot l>rollllrac• t ... 111•11'l 
IIDIIer tbe Rob1111• P&-.o .let, -naed 111 llew T•k 
n.oa, .hol7 Z, 1918, F· T, Col . 8-TJ 

Federal p_..,. C-"ad.Oil =a.. tor -..pla, :t.la ... 
••· aoa (0=&8), 11&7 1, 1~8. o-..t•lllc ohU'po ttat 
ratoa •,.... ...... 11.,., _. ... ~1• 1114 lllllalltl>l11111>1a 
tbe - nl DC ol tba Ia taral 0... .let • 0 

lat1oal IA!>or llelat1..,. Boari - tbe Boari -· 
ita o..plalutl a •tter ot pulll1• reed l'l'ior to bear-
iDCJ 

Depertaellt ot J.crioulture - s .. lela&ll• ltiO, 
llaroh 16, l~e. -ri•iDC ebarce• tbet """""' bralooro 
lw.cl, 111 'rlolat100l ot 11>• C--"'ltr lxoha.Df:• .lot, "•-ted 
&114 cletrauud pero0111° 1 

Do~nt ot Juotl"' - SM Releue, .t.upot 1, 
l9S9, cln"' a cletallea •-rr ot taota aller;ed to oon­
otltuta 'rlolatl0111 ot antl=truot lan 'by lledl.toal Soo1ety 
ot the D1otrl•t ot Col-la &114 'by tbe AMrill&ll lledloal 
.luoolatlon, prior to tbe out.iadOD ot tbeee taota to a 
r;rand jury. 
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_,_ 

~ ....,... rr. ito W17 I.Mqtt.a tile ,...ral !rMe c­
.s .. 1• ••""' ea17 _.. lte o-.lalaU. -. ...... -.~. 
"'""' to Wo C-'-81•'•. ~ to Sllaw O.U., ~ 
a•llablo to t» poabllo, 'lift 1t lou t.loo b._. ,...u • .-w-
-• la .zplaDatl• t~~onet. Aat 1a lto ~ r11•to to 
tM Coep'OIIIo t» PeMrallft4e Cl..uolOD ..,..wq ~1 .. 
attentloe to tlleeo prutlMo. ( ... h6ol'al !rMe C~oolca 
AnD• bp. lt&l, PP• 111-111 AD. l~~p. 1111&, P• 101 AD. lep. 
uaa. P· ao, """· a.p. lilT. P• •• ua. Rep. 11111, P· ua, 
oCDpt.ro 1-ritleo uol 'lwhnp c-uoiOD AD • ..,, 11111, p. 
371 .IJm, lep. 19SI, l'• 801 ADD. lllp. ltiT, PP• ll-1&1 AD. 
Hop. 1818, PP• M-81). It o.-4 to tha C~oolOD that tile 
coecrou, 101lolt.tiq ap.illot nolo a Mekpo..S, -t 'llo 
tabll to !aft ratl1'1. .. ...S authorio .. 111o oollt1-- o1 
thh prooo.,.ro. 

Ia a.dditlOD to tha tCil'OCOlas• I ....... it JW aro 
aaro that t» prnlolcao t4 1111 PoUral Joclotar .Ut (tt 
s tat. 1<0-601, tt u.s.c ..... 101 n qq. ) -w 11J • 
coecro•• la 1818 .... itlooJ.l)' require publloatica, at lt.aot 
1D the ,....ral liecloWJ', ol Uf ...... opoolf1b& tile oharpo 
to bo aa4o tbo baolo ol a hoarl115 lllotltllW pur.,.,t to 
Sootl• lt(a)(l) ot tile a-ntieo --~· Aot (Soo a r..s. a.,. 10lt, 1016 (11111)) , 

It lo troo that · the Cll'cior lllotl tatlq tile ~­
•or1oo proonll"C opooltloo 1a - 4oilt.ll tile olarc•• 
wbl.ob aro to 'llo tha oubjeot • ttor ot 111o 'lloarllll· !lw olo­
cro• ol opooltloatl• _ .. OU7 1a ....... t4 thlo tno ho4 
b0101 the •bjoot <II oor1CNII ooul'-tl• 1IJ the C~o­
lloe onr a lOD& por1o4 o1 tlao prior to tile lllotl_..• til 
t» '"-rloo prooooUaa. It .__. to the COIIIlool• 
that tho opoe1tloatlca on ooat 1a .... --·rl- ........ 
""' cal)' pond.aolblo, 'lnl1; tlat it-.. aproool)' roqoalr..S 'IIJ 
,__ ... ldcao ot-. Sup - c~ 11111oll !aft hoU 111at 
tho •appropriate ""'loo0 .,.. •oppoa t all\)' tor hoar1115° ..­
qldre4 1IJ prnlol- olld.lar t o SootlOD l t(a )(l ) et tM le­
nr1t1• ._ .. ,. M~ prwwp;aaaa tat .. aa..rpd wltll 
otat»to1'7 Tlolt.tlcao 'llo <II tllo •taro ot hlo ott..... ... u.s. 1, 111 Uhor 

~- y, ··- apparoat tlaotl iliiii"a lao tll .. a tnail..S ...S ~ ro&lotra-
tloa ota~t. portlcao o1 ftloll aro oh&J'&M to be tt.loo 
t.D4 llloloa.dl"C• opooltloatica ot tho •-tl-'le ota-llto 
t.D4 ol the baooo ot tho obarpo io -•OU7 to attCII'4 nail 
aotloo ...s oppCII'~ v tor hoai'1JIC• 

fo -llo, t» ortor 1a tho ~rioo -
11 4rat'to4 111 tho tors ftleh hal t.lW&)'8 'lloOD 'Oleo! 'IIJ tM 
C-'-oo10D.. !!do t om 1o ao4ell..S aa that uo4 'IIJ the Po4-
•ral fJ'U.o C~uica 1A all et ito o~lt.lllto oilloe 
181,, It lao Moll bet.,.. 111• oaurto 111o11141"C the UllltM 
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atawe ....,._ C-' ... Jl'ler w tale S!; .... 
u "" .... til aioll I - ._. .,.. ollal• 
l eo&"• a. c..s. .. 1. ~ 1' w11 .,... "' u' =1•­
lDC tiM -tatlft olluuWP ol -- ....... 'lr '11111 ... ••rn tlat tile ..,..,. ••- _., •a. C~-1-. 11a91a1 
,...o.,.blo p o " to "e11-• tlla' oertlala ,.._ an w., 
11t tll....toro appe&n to 11M C~•li•" illlat 11M reciO• 
trallt'• roepoue ill. a papti011laP it• ol 11M ropotntl• 
otateollt o.-u-.. a lll.eota'-\ ot a •terlal taet. 
2!we, tho or4er iteolt -a. i' plau tllat •• C~ll• 
bu au no ti-.1 4otomi.,.t1• '111 til reepaot to ...,. ol 11M 
obi.Ppe. I .t the oPdOIP lla4 olll.ttoa a 4na1lo4 apeo1t1oat1oa 
ot tho oll&rpe, -ooabtiedl7 tile ree,..Sen -.14 law Pllieo4 
tho cbj•U• • m4 I tiWIIt 1t -.14 llaft ...._ jutltio4 -
that it lla4 u..t..-w DOt1M ol the •ttere to be •~4 ... 
at the baoPiDC• 

Por tho ......,.. I laft etato.t, I ooul .... .,_ 
raft,._.. to 11M oftep U 

1 1PPMJOul"lo ellarpe0 ... 

•p,...,.p* tathoro4 '117 tM C~ei•" e.lq -..ato4 
IJid 1 ap~~&t1MllT 4C7 the a,u ... u .. o1 iMM .--. 
M Dtl. 

Pi-.lq, I 4C7 ~ •• ,___ illlat tM C~oloa' • 
crur til Jlllp lOth aa ia appu.at ._,. ol pPiwto Pipt 
IDA! ena ol tho law ol tu l.UIII. • !M utioo til Jlllp lOth 
wbl.oh pou '11111 t1a4 4oee "" •ro tll&D eot a .tate tor lloo.riDC 
IDA! 4oooP1'bo tho •tten to lie ha&P4, 1e 1a ., opU1-. tlllq 
ill. aooor4 with tho applloalllo .-..... ...,. 4oo1a1 .. , iael,.._ 
1JIC tho 4•1eioa ill. 111u11< ol -Pi ... T • DoQflae, 

I e olq '"CPM 111 til ;roa. 111aat i t 1e _, .ro,.._to 
that tu •ro "" t o1 tile C~oai•'• ....... a...U 
haw llo4 the ott•t ot ..,._.18& 11M •rat wl110 ot -
MoUPitioo ol fren ori• Cerporati• 11114 itt~. 
ht tho etal>Wtr o1 - ..n.to ~. 11114 tho w1taPe 
ot a:ht1JIC ... pote.tlal ~tore tllr...po.t the • ....a,-. 
are .. pr4en ..,_ a •napalou ~ ol tho a? P .. 
ot tw.l aa1 .._.t 41nl00111't1 aiall tM ... llriU. bSt a 
.t.et bu •OUCIR to a:pro••· 2M ..n.t wt• til .....-tu.. 
11 ia ao ap tized or 4atoPIII.no4 "J the c~oai- it pepro­
••• tho oollootift jllllpet ol buJOIPO IJid eau .... u to 
tiM tr.. Till• ot tile -rltloe tup are Wp1n& 11114 tell· 
1~~&• tho tllnotlon ot tho C~eaioa i.n oatoroiDC tho 41o• 
olot uPO prOTid ou ot til• .lot io to alton to tho 1zaftot1JIC 
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... 
pllblio tile illt_._tl_ *ioll u ..... ti&l 1a order-.~ 
tll&t oollaatl'n ja4pallt M7 be e. aCNII4 - · U 1t 1a •­
tablioUd tll&t --ri• c...,....u-•a ti-1&1 ••• 
llllllh opr-.4 04 tbe pllblio I"MON MIIII'&Wl.J Htlaat it. 
true o0114.lt101l, the C-'.aaloa•a e.otiOil will 1a tt.a 10111 
,.,... ban llO 4nr~ att .. t "POll tt.a arltet wJ.,.. ot 
tht Ccrpar&t101l'a oacrltuo, 

($) TOll ba'ft 4note4 & OOilli"-ablo part101l ot 
'111U.l' le tter to e.o expr&to101l ot your ..s. ... u to the lor 
aUt'/ md propriety ot tile COIIIloo101l1a r~oot tar oertodn 
reporh ~ tile ll&tioa&l hOillt ~ ... ro t.ll4 tho , ..... uiiC ot 
thla roq,..tt 'b7 tbe S.Orow.r, ot tt.a no.......,., 

u ill41oe.te4 1a ,.....,. l atter, attar ..., ... laap 
ot oorreapoll4-o, tbe s .. rtt&ry ot tbe rr-..,. Oil . ........ 
U, 1~, ooMIIlt14 ill 'ft'itlJIC w tho pllbUo ottloi&l ,... 
1ll t he. ~- proooo41JIC ot .....,h ot tbe illtCI'atiOil 
obtalllood t.- oortaill - ·1zwro • "tOft• pro'fioul.J t.r­
lll olwd w tho C-.oolOil u llipt bea.r Oil tho &llopt10111 
ot tho ,..dar lllootitutiJIC tho prooii<II.JIC• 

ftla rtporh th•.oolna ba'n .,....r boon ado poab­
llo , t.lld I - Y ay, tbat tho COIIIlaoiOil lao .,....r inteMod 
that they hi - d• pllbl1o. lloreO'nr, ill a o tar &a oort&ln 
1ntorw.tl04 in tile roporto toru a bull tar portlou ot 
tilt ,..dar i notltutlJIC tho tr&naMrioa prooei41J1C, I 
ohOilld point Ollt w JOU that oon1:r&ry to tht l.aplioe.UOM 
ot Jour let;tar tho order aa llOt -41 p~~blio llllUl &tter 
tho rooolpt ot tbe Soorot&ry' a wr1 ttft ooMent to auoh 
pllblloa u..,.. 

I do llOt bol le'n tbat azq other ...._r 11 -­
.....,. to 7ovr &"".11: ooa tbe loceJ.1t7 ot tho prooed>ao tol­
l- by the COIIIltllOil ill thla -ttor th&n a roto...-
to t ho oplnlOill ot the - oourta 1ll tile - ot - ot 
Allerloa ,., Dr.flu wbeft tile loa,.. -.. 41r .. u,. -&d. 
Iii tiiO Dlltrl Cour1: J.,.tl .. O'DoaocJiu• lad thla to •&J• 

•!he C-'.ooiOil applied to t ile Sooreto.ry ot 
tho ~IIU'y t.ll4 tiDAlly obt&lnod trca tile & .. ro­
tary ot tile !rouury tho raporto ot tho pl&11ltltt 
b&llli: •d• thr""Sh tile ottloe ot tho C.-ptrollar ot 
tho CurreDOJ. In the oplnlOil ot the Court, tba)' 
had tho ril!>t w do that, it wu their dut'/ t o do 
th& t, &lld the s .. ret&ry ot tile 7r1Uury bad the 
rlsht w gl'n tbaa that 1ntol'll&t101l·• 
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~ Or-. l.a tiM opial• til tile c~ til q­
pealo t« t:bo D1otrln til Cel-.v. 1.a oaui4.-l11C w. 
qu .. tlOil otatoedt 

0AM tbll lniJICI U 'bull: to 1lle fi&Oiti.Oil wit:b 
w!Uoh we MCU tilll iallu11'7- till aaU.Orli;r til 1M 
... .......,. til till !l'eulll"J - hno11h \be iato­
tiOil ill potioa &Dil, aollllllJic ht, wllotillr it 
ohwl4 'be polblio"-1 b7 11ao c-ialioa. 1he til'ot 
pe.rt ot the qu11ti•-. auwr.d 1a till attir•­
u ... b7 J.ttol'lloo7 a-ra1 lrlobnllu oa • iaqui1'7 
troa tho Proal4ct rolotl'" to b 11-., !nat • 
Pu,jo C~t- Illftetlptl.oa 1A CCIIICNII• .lt'W' 
a o-.probouiw ......U. ot the 41ltioo &D4 ,_a til 
tbo C~J"'llll', bo o..Ut 

•D~u 111e bon!r1nc low olot:bo 11ao c~u ... 
wit:b ""tilorli;r to ezp-bo 1Ato tho ath1n ot 
""'tl~ 'boDite tor ..... a1ll pal'POIIII l'irot, 
to uoorta!.A tho n-ial ooiiiiiJ. tioa t.ll4 ooua4-
,.,. ot -....c-•t ot •tioaal b&IIDJ - oll4, 
to 41tono1DI wbothor or !Wit ouoh b&llb aro op­
ll'&ti"C 1A oootomli;r witil tho bon!r1nc loWJ 
th1J'4, to oll&blo Ilia to roo-Jill oa'""N">to to 
tho oxiotl.nc a.. l..t.ro ill tho law 11 thoro 
o.a;y ozprooo prorloic tbot tlw iot-tlc t:buo 
aoquir.d b7 t:bo C~llll' lhall bo oootiMD.• 
tial. llhilo, 1t 1A 70.U op!.A101l, tile lntorooto 
ot tho Gon..- l'ICtlil'• that thll 1Dt-t1c 
ohall 'be 10 tl'Oiltoed, 'fOil law tile rlpt to ro­
tuo to 41wls• it (B.,_ •· C-\y-. 177 u.s. 
'lit, 'lit ) , .,n, I ·•'"'O!Wl7 CIC11.o dow that 
it, 1A ~ opillioa, it 11 propor to 1h• W. 
1ot-tl01l to tho -· C~ttoo 7"" law tao. 
lallhl ~or to do oo. U Q,J., G, 66&, 660.' 

" !llo C~o101l ~ illat eqgal ,_r 11 l .. pd 
1A tho soo...-.,. bJ R.s. 111, eioh ... thorlloo b 
boa4 til IMh ~t to pro .. rl'be l"'platlau 
DOt 1Dooui.- 111 til low tor tho ouoto47, ••• &D4 
proaonatlc ot ito noar4a &D4 pt.pol'l• Wo th1alr: 
11aio 11 OOl'l'IOt, t.ll4 that 11ao ~ lul\ldoo 11ao 
r1pt to 4noraiu *lta..r noor41 Oil'¥ 'be wii:bdntm 
aDd uoo4 bJ otllor 4ope.rta.,.to. lA thl.o now IID4 
oi11101 tllo Coaptl'ollll''o 1'1001'4o aro 111thl.ll till !l'ou· 
U..., Dopt.rtact aDd tho Ca.ptrollll', b7 atot.vto, lo 
llDdor t bo pDil'al 41l'lot101l ot tho S11rot&"7, it tol-
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1- tllat .. anurtt• - " .... wt • tile -. 
olaAM fill ,...,.., .... a~. u o . .Lo. 1111 
11 O • .Lo. 1. fttllooolt -•· tllantore, ,.. 11o14 tlat 
tile ut fill tla I~ 1a tlonl~ tlla C..S..ei001 
w1tb tiM rep«'te et-. 'IIMir -=-• 1a tt.o ,..._ 
..,, ouo ._. .n l•e001011-t 'lll.th law•.• 

lJa .... 11cht fill • pons.- Oil .... ap1al­
qooW4, t.:D4 1• tho llcbt ot ~ Oillor utboritt• e1-
11l OllJ' briote 1A 1:1111 -· I 4o 11ft N11...., tbero 11 ~ 
po1111>1e bule t• .,_ n.. 1a CJil•tt..UC t11e lapUv 
ot tho prooe411H a4opte4 'bJ' tbe c-111lCIOI u4 '91J' • 
SoiJ'otary ot •• l'J-.wJ with ,..,.,t to tile ,,...., 
roporta. 

Jut I w1all allo to •• tllot tu " ·r CJilMtlCIOI 
rabe4 'bJ' I'* - tho p....,riotJ fill 1tllo prue4..... r. k':r• 
I aa ,...blo to _........,. ,_r arit1o1• ot eat J'* tera 
•ooor.t ooopora1:101l0 bet .. two '"",._,.t aamot• 1A 
tho ..toro-...t fill tllo law. Oil tM 11111- ••-· I llaw 
al•:re u...- 1t to bo - ot ., pr1Jio1pal flmotlODI ao 
a -.!>or ot tho 8Mur11:1.M IIUl ....,,.,, CIIII11110D, to-
toroe tile p-crrid- ot tho ··- ... v.a.- ., tile c­
SJ'III to tb. t.4ai.Ja1otra1:1.oa ot tllo ClllllollCIOio I b.ft 
alayw ae.....a, 11ft CIOil;r tllat 1t 11 proper, boat bt it 11 
., d11t)' to roq11iro tllat ""'1'7 a- w "'Plflred CIDcl tbat 
""1'7 lopl ...... bo ue4, U.liOdi.IIC aot1w oooporat1• 
w1 th o~ ,.,....,_at apD01M, 111aloll a!. lilt bri.IIC to lie" 
riolatl- ot theM etatai:M· 0-reol;r, it 1a tllo 00011'01 
ot bllal•"• 1ot-t1• •-• to tllo Clllllot.loa 111aloll ,... 
ftlll a riolatl.oa Oil - otber prllriel• Oil law, I llaft 
ala;re u...- lt to k tho Clllllul•'• M:r to tftall4t 
tbat 1Dt-t101l to tho propor ..,.flrltloo, I ...__ N-
11 ... that t11e c.......- J.Dt...so4 tllt.t tot-1:1• 1a • 
poo-alOil ot - ~ fill tlla ao•• • 111 Nar1aa • 
po11lblo 'riolatlODO ot atatuiolo a4a1a1a...., '9IJ' -­
do~t w 1o1pt tro. tbe la"-r• !IUo ,,..110 ,.tat 
aa M4o 'bJ' Jlr, Juti.H o•D••tot 1a llla ap1al• la • 

llak Oil AMrl• -· & oa14o 

•ApiA, tt. s~~~~r- c-• llaa lt.l4 4- t11e 'IIC'" 
£111:108 tllat bo1tl .......... CIDcl ~- doparta.ta 
ot t11a -1:1...... a4111aiatra1:1.ft, CIDcl loclalatl..,. 
bl't.DOilOI lboa14 all worlo: tttr tho 0- po4. L1lr»­
w101, .. 41ft ...... .-llei- ................ fill 
tha <Jo-n..-Jrt olloa14 •- to roprd theo"alftl, aaoll 
.,..., ao a -ter-ticbt oCJIIII&rla•t 1U14 aa worlciiiC 0111: 
1ta - oalfttlOil tllat llllp ,_ .... .... ..-.. 
olloa14 Dot be aaloe4 tw or oo"C)lt. 

•• 
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t I' !Ji~ rtl~ 
f -~ i'''fj=!Zf([!~}f ~~i~ ~f!f ~t,(tf~~ 
fE is.r i(J ~f::(~l;[~i~· r[ ~~~~.ir !rf ... f! ~!;" 1 
~~ ii' ~ ~ .• ·~rfr~''r' ~~~~ •1i~ r!~~it 
'~ i!t l,,~i~~!l!; ffsg: iJil iJrl ~J;;~,iJI 
i l 1 f ! 1 ~!£~I · r~r • . r •tr . 
"'2 r 1 ~~~f ~ . fll s~1ri· 1 fJ"! r ~1 . • t 
f: ~!1 f d . ~ :: ... 1 ! 1 f .~.! 1 r • 

ri ·~! ~~rf~t~~~!;l~l~~! !l!r[ r;li iriJrJf; 
lf Jt! :i:~r•Jil•t~f~~~~ ~•!It r1:r rff•~rrr 
·~ '~ i'lf!t.lt~fl~iar -IJ! !~ , ,~ (!r'r•J 
l.l fl ~~~i·z&.f~irff~ft (~z~ ;•r ~If ~ · 

" ¥ 
8 ~~~ 'Ji '-:i~ff' a. • l'l1 'jl 
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Iff ~iiJ1ilfffJ{ll~fll f~if~l'i 5 ! lilii.i ~~!:t r lfif ti•l ~,·, ~ f~i~[~r~i& 8 •} i i l i(i 
. -- r;: 'i~' (i!l rl 'I !1 I (!il' .: : il• ; ! 1 

~= IJI•i;~fl~~~~ i;J !~~·~~tr.il •-~·life ~·· 

J f ~~:!i~~ 'ilh t· f ~~~~a 11 r :tf•· ,f f I J• .a. .. i•~ f r ;r·i ~F-,aa .. t , •• a • ~r, •1• .•• tr._~.~l~ fi.rlitf. •i·E.I 

KfJ~ ~ ~i-!i~~~, 1ir: i~i,~i !hidii~J .fJiil'f ,,,, 'l11 =-i'' .. i; ~ ,,. i l .~r r r .,,~_ i~l 
!~ . 
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r: l!fJ!; ;1~!~1~ '~l.ili!.lrrm tw=!l!lll! li! ... 
lw all=' ~ ~~~~ i ~ _ 1~ 1 'lr!!ll&l!i! --:_ flli~l. 1 . 

li~ ri:e:~~~ :11~~~!; r.t l~lffi!ti~J( !ifJ~ ~;i llril J~r 

(!! l;fi!~~, i~;J·I;f iiliili,l:fii~ F!I!!IJ~(~,·Ii J: 
f i i,,, tr a . ·f [~Jtl flf~f~ ~, ·' rf 
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, 
UM •• 18 M ~ J ' 1811 I till* I -r ....... J;r -
-~ - .,_ 1-'l tbft tiM iMU.U. el tllie .. I I "• 
... -,.n1nlv]J' tnU.e•. hlp"· .... Sa !Is. opi.Jda 
1D .. 11111111. - ...... ..-sa f' , w - et 
tM lePl- ,...,.,.. • .... 

•n 18 ._..or .. lli_, to ... ,. ... , o..tU..u,. 
~ • .-pt. llr ~ _, of all a wd 
p. ... &n.r a tl!ll. diM'a-e et the tu\11, I I I 

' !M olllJ..,aU. to I... I t tiM Ou..\ witb -
din.s.d tidallt;y ad .. , to diftlc- b1a ~or 

~ forid.d8 -.ao Qa -~~~-~ IOD p' - ef 
n\aiMre or ~ r... otiMn 1a •"-• ,._ 
'IWN]J' atreoU~~~ -. 1a-.nt of tbe Ou..\ wltb 
retJN~ to 'llll1eb ~ llu btaa repo...s, • a.-
6, ,. 62 a.ru et -.n- llr .. _1a\1oll, 19.37, 
P• ll0'7. 

•• cu..t, OCIIpclll'ate or 1ad!~, bo .. ,., 
ocpow..,cz~hl, _.,. -· ei'lil. or poUUoal, b 01cz 
iaporiut, 18 ctltleol to nollin- lllo!ll4,. ~ 
7W I"Cdttr _., -no. or Mrioe iaftl..UC cl1a1Aplt;y 
to u. law .... ~· .. .,.., ....... ,.,,,. 
of ,. ,..._ or ,_._ ~ a p11bl.b otts. 
or priftW trut, or ~ or ~ t4 tM 
plllllio • .._rcdlor1ae...,. _. 1 s cpu ~ .. or 
..t.ioe, tiM l.aJw 11n1.\at ad -.lw IWn ad Jut 
o 1 t.taa. ~~be ..truoae tM ~ 
of b1a protaaica ad ... beet 1at.rNW t4 b1a 
olic~ m. ba rwdc'e ..-.101 or P"" Mrioe \wld.-
1ac to Sapnae vpaD tiM ~ ..S IW ~ 
.-.~ ocwpl.,_ IIS.tb tiM etrteWn pr1ao1plee t4 -u 
la. • • • -.a\ a'blrft all a t..,llr 11111 t1114 b1a 
b1peat a.- 1a a ... nd NJIIWU. for ftdellt;y 
to priftW tzu\ ad to ,.a.u.o ..._,,at u ....n­
ad .. a patrio\S.e ..s ~ es.u-.• a... ,2, n., 
pp. 111Llll?.•• 
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~ ' ,_,_ ...,, 5 ....-u- .... .tt.l-
0,_ wltll ft7IU\ to lto ~ Ia • ,_. u ,_. WW 
ar1Utd- ,..,, .. " .... ,.,, ' • *til I, u a ...a..r ot 
tao. c ••:t.•, llll.w ton rwal, I esz sleto ,_. fl ' • 
u4 tiM ;; W:I.\T to 1'0 1M U. IIM:I.U.. I llew tu., 
- ........ I !law M\ ...... a~, .,_ -* 1'0 '•U., 
t.o ap'M 11:1. til ,.... Y:t..w. 

!Ww\L~ 
a teet 

• 
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Clfi'Ial"-~ ... 
..... et I ; tmta\t.­
~,D.O • 

...... lolleft I. ~. 0 tul­
t!eearl U.. ad IDM•P 0 'tllca, 
.. lliJICtGa, D. O • 

.,...,..lr. ~ 
I Mft JDV l.ettu ot l- 19 la 1WJilT to ., 

iDqul.l'J Oftr tile telepa.. ca- 8 wt~ I'Npeot to :rwr 
prooot11'1P ap1ut tile ll•ee1•' lateJWW 1a o.ute..sa. 

Dllri.llc \M liz ~ *lila .... , •• -··- ., ~ ... 
'fDV' 1WJilT, ad • to tile ,....... u..o, I a « rtwt tw ., 
- w-u. .. to-- a ......, et- et ... ...,..., 
po.rtllllllarlT u 'lllir .,..,. a..,.,..,.....- llut ot AMrla, 

k\t.oul tr.t • ~ &aoooeiaU.a. 

AI a ..-r et tile hn1r'BI IIIII ~ a-lttee 
ot \M llo-, I 1111\ ..r..e tllet I - _... at tile a~ 
1!.r \M a-lnlca to mD a polltlle ~U... et * ...._ 
lddlll u a •u.-1 '~oat, ~ m1er hMral ..,_.uica. 

II oddiUca, tld.a )IU"UU&r 'buill:\;; 1 to 1U'17 m ~ 
at1 ... 1a ., - Dlll\rln u« tile ...uv. ot ..., ot ., -
at1tl>ellw 'llbo are lw ttoetbo"Aero 11111 -'-" 11 11no1 ..... 

I obMJ'ft ca pap 2 ot 7'1V lettu tbd 7" Mt 
~ la a pazqapll wllat 7'ft .....-ttT lateool to lie tile 
h:lator!eallluilpollll et tile ............ ~ tJ • ... . 
Corpo .. u.. ... tile Dut, "' al .... 7" .,.a: ot hiUOil'J 
-s-,.U.oa, 7'ft ee1.t tile 1111~ ot trluv7 pa 11 ,.,.. 1a 
\Mutter. 

llmk ot a.r1a, u JW llltlllr, u a •u-1 ""'* 
lddlll .,. ..,...w, 11.- 1w ..-1m late a atlooral 
bat la 1927, 'lllllllu' tile a\t.ooral 'n=HBI 1.- ... ,.._tile 
elNe lllpU"tiilOII 1111 repla\1011 ot tile o..ptzellar ot tile 
ew • ....,. llu* ot a.r1a o;ezatee a ••te 'dM ~ 
qatoa 1a Oelltond.a ... 11, la etfeot, a ....,.., ot a 
1azp D ..... r ot mall biDirl arder - ""$ nt, tM 
aJorl• ot tile MiMII ot wblell 11 tbat ot a tnt.,. ""'*• 
ODd - .. -tlT 1a 1w portfolio are to....S a oorniiJIOW''IIIC17 
lazpr pro;ortlca ot real eatate IIOrlopp ~ tileD .....U 
be to....S 1a a atrll\lT -reial 'buill: ot et wtlu alii. AI 

• ruult ot tile ereat 1ept•dca- .._all bat1b .. re 
paebe«"' tile all - llak ot ....... t....S iteelt ~ 
with oitatlou wblob reqlllrl1 U1llt'ul u1 patleat .......­
Mtlt to II'Odt ollt. !be rooord ol.earlT •'-• tbat tba BaDit 
aade ~ pzoeN .. 1D tbla reapaet. All ot tlleee 
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:;~!! l!l~ii~!~!!! . l~tii!!t l!!ti~ilt~!iil!l l!i~;i 

~;!I·:i '~1!if'il-J:·,w li1!f(Jr~~ (i:r!i!J:,·u-lii: . ,~~,,~, 
ir llfls: ... l• af _! sf·- '' aflf.u~rr _t ___ .IIi 

~~~~~~ !~iii!:l,i!i; ili::ii!~ ir!il&!l!~ift~-~ !ifil 
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l~;: lifllf&f (fllti1fif!~ 'f~ifil!ll'll li'lili''lll . 
~t ~~fr~ ~ .~~~~ '• •1 I as1 r~i ~ ·~t,.ti i 
·~0 =~ w.r~ 0 ~r~r ~~~~~~ it j (igr ·~ ~ ~ -•' 

~rf r It •.~~ '• 

''i f~·J .,! 1J J!J ·~~· 1r•i'rf~! !lrf 
rf rf I (lifA!i'- •I S I '-. : ~ r•' 

~·~~ t"lli'a -~~~ .,,,~,r 1.•·i" rt'f· . 
l~f1 .~1 r-ii ~ - ~~ 11l~li! .~1~:- _:__ c.••·-

l ·~·i'"~- t:J'-IIift• iil''I'Jir 

Regraded Unclassified



ifl ,~ap· !['8 11 jf:r i!r;[!!rl til~ l;:~iiilnueii!lil 
II~' li f) i' r 0 . f f. r ... r ll f £it .a.. . . i i I} II" I~= h i: l f l i r; f 
·' ~ r ·; t :: t: ~ £ 3 • ~ ~ i 1 ~- • l ~ .. .:s ~ c ' • 1. ~ "' 

ltJl !'if~! ~',f f."ii ·~ fo ~fr ilff{ •1l1i ~- ~~~~ 
~~ ~ ~£i'~ I ;f,. l I! .. ( ti"i l!'t '~ii[ ·;.f f~t' 

.: .. ~i r;f· ~f ; ~~[~~~~ ~~ ~ ==~t( ~ 
~!'.!~ ua~Jf. ~i~~fllr h· ~afl (l•J· ~fltf litfi.:iJ~~,~u· 
~~~ ... ~oll.1f ~~liifif i II ~~ftf aicf i'l~ftflf •• f Jf( 

!I t•'!~!l,~~. t¢l!,al f;'tf !ir~Jr} 
1:- - . ..- I et ~ ~ f ..,. f I ~ ~ ~ g i I I l ~ • • -.,. ~ • l..~~.;f~l · ~~!; lf "~ ~~! ir~~ ~~.~a! :;{fif!~(r f • f;·- 1 

i 
Regraded Unclassified



........ ....,.. ... ,..UelT. • .... tM .... "" ... 
llo ..... 0 teet• 

OD lcrnPer 19, lr. lorpll\bea replied te lr. Dr<wa'e• 
1114 tunn•becl the iato._u .. ud the nporte 1a ,_u .. . 
Ia \1111 letter lr. lorps~tlau ee14 t.lat tbe nporte .. ... 
tumilbecl llpOil tbe OCIIIId1 u .. ...... - ot tbe •terlel 1a 
iMa will be ....S 1a uq ,..Uo llearl...,witllo!l\ t:lrat o~ 
tac rtf approoel 1a writ.lac•" 

011 '-bar 22, 1938, \M c-ieel,. en ad ..sopw 
tbe Order tor e ,..Uo lleUiJII ot ·~ ~ ora-rioa 
... tbe Jut. 

O..loueber 23, ""''- ......., •• 'llf letter .... __. 
tbe ......_.,. ot t11o ~ te pn ~ -• te eaJie pUU• 
ottld.al - ot iat.-U. ,._ tllo ....., ...,.w ... ..., 
tbe aet10Ml llellk •-re ot Beet ot -.rtoa, e&l,. ilbe 
- -, lr. ~~orp~~ta. P" 1111 -' 1a m\1111. It .-u 
loo '*IIZ'ft4 *' W•- en- P"'- drtt atter \M o-teel,. W en ail a ....,.,er -1.- u4 .,..., .. tile tom'\ 
ot tbe Order te k _.. ,..Uo illlllla -\eleet •teriel '­
tloo llaak .....S...n' aoporte. 'fld.e 11 ,.., • ilbe te01 ot 
tloo Orclor. 
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llowftr, tboo ocmto.-oe aa Ml4 _..r tboo au.pl­
ot the Treuur7 !)ep&rlMDt boa n.-ber 8 to n.....a..r lS. 
'!be Coaptroller of tbe Cln-reaq i.uiW to ait with Ilia tbe 
lJIIUr Seoret&z7 ot tboo ~. the Cb&i.I'MD of the hdorel 
Dopoei t IDaunnoe Corporat101l, &114 tbe Cb&lnan ot tbe a.-­
etnacUoa l'1AaDoe CorporaUoa 1a add1Uoa to b1a- etatt ot 
teolalic1au. ec.ptroller DelaDo'• bealtb a t tbe tiM aa ..n 
cood &114, oiaee be -. - 1a 111• pooiUoa, be req,.ow the 
CblirMD of the a.-.tnu:t!Oil l'1AaDoe CorporaUoa, lr. luH 
1-•• to ..,.... tbe ooDto.-oe, .lt tbe t1rat -tia& tbe 
ec.pt.rolln praoented a 'II'J'itteo q...s& -tailliJII the po1ate 
dtti . ...S to be 411CUIIK ad dealt with, 10M of theH 1»­
~Ytd the f •rdoMDt-1 poli ti<lll ot tbe kDt, .lt the olooe ot 
the coatorance, qi'HMnt aa rMCbH Oil the HYIDteon po1ate 
under d1aouoa1oa. !beeo related to capitol otnletare, real 
utete 10&DI, toroipl crod1to, 41Yidnd and other oporat.I.Da 
pol1o1••· • 

Coa1Jic bact to tbe prooeclare b7 the c-iaa1cm, the 
dete tor ito '-r1Ac wu oet to 'bel1a on zan...,. 16, 1939. 
'!be , .... bank wi tb lrlliob the treuurr J»part.ent 1114 bee 
dMlillc with 111eh apparat --traucm tor enerel. -the 
.. DOW to be re .... b7 the c-illiQil .... tbe -
tnt of q~aUUOill - with tb1l notohle exceptloa, tbet tbe 
'treai1U7 aa d..U..C with tbe llaDt ocmt1c!ent1all7 and priYatolJ' 
u ot ito o=c!iUoa ad operaUou 1a 1938 obereu tbe Coo­
a1ea1cm 1114 beoed ito ooapl•••to upca tbe OODdiUcm ot tbe 
8e.Dlt: .. it e:deW 1a tbe JMr 19)6 'beOIUIO the kDt11 Report 
ot CoDd1t101l ot tboot JMr aa the ... tiled b7 'l'rani&Hrica 
w1 th the eo..l.aaion 1n 19.37 and DOO 1ntoDc!ed to ..0 a puhlio 
exhibi t1oa ot the bank ,,._, nn'• report to the eo.ptroller 
tor thet ;raar, 

In Yiew of tboo oloao oooperat1oa between tbe 
'l'roaa1117 and the eo.m .. 1oo u rou e:q>reued in )'our letter, 
ll>cl u the recorda ·-.ore tull;r, it appearo to • ratber 
rou.rkable thet no rapreaantot1YI of the Co!llli11ioa l&t at 
&111 U... in the Bank coaterenc• 1n the 'rro&IIU'7 Daparteant. 
Attn .. ntba or atud7 of tboo twant)' ..olus!.nou report. ot 
tD.ainaUon ot the fourth lara:••t bank 1a the thl.W Stotol 
&De! haYinc in a1.nd itaelt to proceed opinat tbe Bonk 1a the 
eoat rutbleoa t .. b1 ... , tbo Co.aiaa1on, 1t would appear, would 
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pobl lO .. ., ~lUll' a4e *• a4 *loll ..... U.: t an ho or 
t b- reu• O!lt ot uw at .u t U. \luiJ ..... ue4 .,. tlla Coa-

lliUlOII• !'laAIJ' 414 aot - rel.ah "' '*'• ...... t oollllt1oa ot 
t be Bulk. '!loa reooJ'4 ..,.., tllat ann ~ore 1a u.e _ _,_ 

tift rau'• ll1no.,. ot tile .al.ainre~ca ot '*'• aaUOil&l 

beDJdAI 1an baa l.ato~auoa tJooa tlla rep•b ot a aat101l&l 
liCk - 1ur '- 1014e PQI>Uo 1a a elrtl prouo'lnl• !h eo.­
Jiiuica bU t.ha 41n1anloa ot Mille tile tlrat aa4 tile ...q 
0ttao4er 1a tllla re8pen. 

I o .. , • ..,.. that TOll 81Q' tlld .U ot 1111a •• 4ou 
t or tl>a protaotloa ot tlla Jlllbllo ad the inTU\ora. !laa a­
yeatore ill the oua ot tr.n-riea CorporeUca ad Jlalt ot 
.taonoa .... na nooll:llol4 .... 1a •-• no tnnUnicaa, _, 
ot eca raaida 1ll tlla ,_ata ot Oalitomia. fll4' .ear -
ue,ooo 11l41't1.411Ala, llMJ'l1 ell ot ......... pareona ot ......... 

-· and their holdlllla 1ll tllaae illaU ti&Uona are aall. So 

tar aa tllo Jlllllll• 1a ooooarne4, the leak' a pallo ia the m ate 

ot Calltomia &D4 -c ita poopla t.ha llaak baa - 1,1100,000 

cualours. 'l'lla attan ot 1be !lll"llioa\ioo ot .,, o-taatcc' o 
cho.rsos ill t ho lllllllar ill wlll.dl 11 • o done, t or r- *1oll 
lt 1a 111111eo••lll'7 tor • to -ti oo to rou, l.audiatelr dro,.. 

t he ll&l'l<et .,qua ot noaa oaOilrl Uaa 4CIIIIl ill the aura~ata -
ot .,re than ' 100,000,000. 

I c ..... ot ratrai:A troa IIQ'ill& ~t I ooM14ar tho 
pobU caUon br tba Co.aioaioa ot the pr1nh ud outdated 
raarko ot the national bllllk G8Jiiner u an out...,. qalaat 
public deocq ad 811 ~tolerable Oil .. ot atllorl v b.r a 
..,,...,...ntal .,.,., • 8val7 ao caa o01ll4 ~ the Balik t or 

mlll1lll illf::ion proe-U.,. ap1Dat tlla o-toaica t o 
praftllt it tonhar Jlllbllcit:r ot thia rtoiou.o o)larooter. 

But I O .. ONIY8 t bat :rou aiQ' that ... appeal b)' n .• 
!!aU, tbe oua •• d .. 14ed tal'Ora .. lr to Uaa O~o111011, ca 

llq 8 , 19M. · I U.n ao daaira to ratl'J .U - 111 oorraa­
pOOdaoca wt I 111* "' 41Hot JOilr att .. ~ca to Oartoill tla4e­

•'l" el nlillle ada liT tba Court ot Appaaa *lob -*• • -or batt rou oen 8IQ' tllo oua wu deo14ed tawrabl:r t o tlla 

Ooaaiosion. 
!laa Collrt ooo"-ad t.ha Coaa&lulca fbr &1Tillc ,_.. 

tnel Jlllhllolq. ot e't1.4oa .. •a ... l ad u ... u nad ' • ... t rue,• 

ttpeolaUr a11loa tile Coaa&luioa ,.. tbe trl~ -qed wltll 

the jll41c1al reoponalblli tr ot "11b11l& tba md.,oe olll 11 't1.lll 

&08IIrllllce ot a tair llearlJll. h thll ooaaotlon tbe Court 

1&14 \!at t he unpro.,.. ......... . -·· pallo 1>1 na ec-ioelca 
and •on out 1ll mel!" MUftl.,... 4ata11 u , baokad liT t.ha ,ran 
powor ot t ho c-ieoioo, to oauoa oerlouo praj1141oe to tbl 

BaU 8114 briJll 1 t, ill ad'f&I100 ot IAJ' baarll1&o tnto Jlllbllo 
dilreprto. • !be Court t011114 Uaat tbare wae not bill& 1ll tba 

Stcurit i oo Exobu&e .Let woicb authorized t he C..-tos1ol1 t o 

ate m:r euoh )Nbl1e1tr 1ll edftnc a ot baulq; a d that *•ra• 

ll ill t hl o cue the m4onU&rT t ecto • ue obt ained trca 
eoat1deat1al oo~oee, neltbar the pllrPOif nor illtaot or tba 

106 

Regraded Unclassified



-.-
.t.n _,_,._.,, ~eir ~~roM- to tile p8Ue. It 11 ...t 

41tf1ouU to eM tlld IOiell :POWW ldCII\ eui.lT lie ... • 

un..-a' ot oppnaetoa. • floe _. _, ca \o •10' tlla\ •• 

JoDk a1 JIOt I parlJ h t1111e JII'OUI'i .. l •c4 Mnaia.Q' 

aaUl tiiiAtql ,.... a4e, tile loalo: 11 ••tUe4 \o llaft , ...... 

-'· pUll• u4 otttotal, ..upa4e4. • ~ "'lllr • ...., tile 
Coar\ relollke4 til• Colld.laioa tor prr '•c \o ett u c s.. 
parUol tnWMl •• • tile t ••• ot •• reeori u 11a4 aJ.reaq 

toke~> a14u ac!llAft \he lloalo:, lt.l'llq poalt.lto~ naM4 lJl 4fta11 

tilt cbll'l•• Wblolt. 1t 11&4 to...Une4 1114 'llldolt. it "hl1ne4 

to 'De tft•·• 
'rho Co\11"\ tunlltr o0114-e4 tilt 0-alloa tt>r 

&l'rilll pa)lloU:r w ahnal troa tilt ~· ot t ill aatlODal 

boat OXDiJ>IU IIJI4 bal4 \11&\ tile 8eeret117 ot \he !NIU'U7 

1114 ao I!IO\IIon \7 w a \Ilona ~lr ,Olloauoa. 'I'll&\ \liMo 

report• 11&4 elWBTI Ilea lt.el4 \o lie eoat14e\lal •• prift\e, 

1104 \bet OODCN•• lla4 pron4e4 cal7 oae 1Cil41Uoa 'II- •tell 

tboJ oc M 1114• ,Ollo u4 \lilt 11 1 :poul\7 •toll -,. lie 

1apole4 ~ \ be ~roller ot tile o.rr-q 1t 1t.e ...... 1\ 

..... ..,..,.. !II• Co'llr\ 1\U'\IIer lt.el4 11an tile c-tllloa - 110 

rtdwnal paorere OYer aa\loaal lleab u4 •'1114 llO\ -oen 

Urllt ntll \lle 11.Mtoul llau:tJoc lan. '1'lla c....n t'llnher lt.el4 

\bat \lie oc.ptroller of \he o.n.q 11&4 pl...,..,. Jvto41eUoa 

Oftl' \he 'lloa!.Jleu •4 attatra ot aa\lcaal Malo:~, 1ul11411oc 

tbll' ••-U•c prantM• ..,. _.,.. ot apprataal, •• 

till\ uU011al l"mll:l 11r1 _,.u.a to o~oeT tile orolera ot tlt.e 

CC~a!>'roller. 

!lt.e Co'llr\ flar\ber hilt \llat tile Colld.llloa 101&14 

not ftbaU W.h 1\1 op11ltce tor t.llat ot \lie oc.ptroll«r ot \Ill 

Ovr.q 'lll'Qa _,. a\\er w1 til r.apeo\ \ o \he attatra ot •• 

JaU 'llpCII Wlllolt. na Ocroptrollar lou ·~ .... - aa op11ltoa. 

!Ill Co'llr\ tlu1oliln' llotlt ... , ... •"""'• ot -):1· 
h lllOII \bat, ~ aiTaraal rU"CDttloa, poalllll l&f14all 

h • ._ual. "!ll• plaar7 paorer ot tile ~roller'".,.. 

t ilt •oaol•n ot tile W.!.Jl .. e col attatr• ot lleab llWBT• llu 

"- oout4are4 ~· w.....,... NUOM'ble prohntca to 
(opoeUara eol tho pOUa.• 

!lt.e O....n 1\U'\IIar illTal14ate4 \he .,... .. _ _. 

-'bl• •tbr •• *loll tile ~&loa loa4 1•_. to \lt.e 

otttoore of \he 11oa1o: to -.pel •- to - \0 ~ 
tloa Ilea I':Naotaoo 111\ll \lletr lloob •• ........... 

n appear• to .. at~ r~\a'ble \1111\ tile 

Corollaatca eaw tit w ,.,..... 101olt. a 1"'£:1¥ •• J!l• 
.......,., .. pooe411J'e wt\ll reepen \o • , a t.utttulloa 

~lch 'IIU alrea~ 1111hr ill• ..,_. atah a4 0011.1\a\ -

loatloo ~ tile 0.-p\roUer ot \ he C'QJ'ftii07, w1 \lt.out lt.ert .. 

liMo 011.1 attapt w ...... c ~oa'ble 110l11Uoa of 'llba\...,.. 

41tttou.1Uee \lieN -,. ll.n'e Ilea ~ \lla - reUoaal M\1104 
ot •oatarenoe aroua4 ilia tal>l e. Illatea4 of prot ant .. till 
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a ,_.ore au.- iaftlt.nloa• _. ..tnaiala& pUUo­
ntoaee J.a ~ u4 la t..U ~u .. , u 11le law lat_.. 
0, c-1 .. 1. to te, tlla lantw.le etran at •• ••U-
of no c-iaeloa _. ~-.... nlU la, atu.lr tanranlft 
1114 oelnlde4 \o 4anror pUUo o.na. .. 1a tua. n -.. _.s,.. till .. to - t~aa• •• luk •• "- .u.. J.a tlla t••• of alii a attaol<, to ooau- to Mke FOII'M• J.a lta 
wallleu. ~ tllJ.a 1a • tn-.-a ta lta liiiMMa• nJW&tlt. 
11111 tile t-ltr or *• Fo4 111.U *ltlt. 1t b&a tnala,.. 1a 
Uo eo~U•• u 111t.1oll 1t epenha, 

»to tile proeee4Uip ot •• c-toeloa ._.an 
oralllllzaUoae oa4 per_. & loll tile o-1oeloa tllJ.aD u. 
-1de4 -~ IIIII' • .\, P, CUaalal la- liQiroper -er, 
.~1 Paoltlo Co&n llor1:pp ~. llal.tll u.s -.!101'1, 
11a1noa t c:o.pu,, ~~-. rae., u11 111Ulaa 1 • .. , .. "'F, 
I U\'e 11&4 110 oppornaltr to loot law 11le r-r4e at • tlla 
hoe ot tlla elwauca n •- to •• u I ~.Uen u ,_ 
\0 a p-eat Mll1 people J.a Calltcraio, -t ~• eo.iaaloa 
tlll'OIIP tte tanl .. or )IUUettr at 1aa......,, oat tlt.l'OOIIIIt. 
tile hoUea ot lte eooaaMl Htore tbe trlol ezw1•er, _.., 
a pro.,.. allarp& •la)ole4 u ~.Una& to M tru, • appeen to 
N .,.... .. 1D a &Ta41e4 oa.;pa1p t o _.. u4 ~ollUla 1.. P, 
01~~~&1a1 •••• Oll•niiJI41q ,..u ... orMtet oa4 w1U •11 wult.­
OIIt ouU14e e~~Pport \he ..-• t1D&Da1ol 1DeUuUoa 111llltlt. 
Nul t be 11- of Baal< of .Aaonoa, 

• 
Pa:Uolllarlr fi&Ule, 1t •- \0 .. , •• tile pro-

oeo41DI 6t the o-!.aeloa ..U»t tile 7011111 la.,..r1111U1aa 1 . llellall.,., ...., •• .-pl117e4 bJ •• Baal< 1a 1oaurr, tat, • 
00Dii40J'O'bla \1 .. aner tbe pa!IUOftiOil at tile o-iaaloa'& 
Order ea&Uet nu-artoa - the lui< .... after the adftJ'OO 
poa'bl1o1t7 att•4u\ t llereoa 11&4 «one l te ._,.to the arDi 
ftl ... of the HOV1Ue• attanet. Be .a ca4 a al.aor 
oaplOJM of the c-laaloa ~-" lt.ie ~t "'tlt.oo loU oat •• 001ll4 ... lt.on ~- la tlt.oo -·ila of the c-1ee1oa 
c4 t 'be frMaur7 ~· •• •••• JII"'•Mf'DI' ..,... a -
1Uue4. So tar u I ban "- oUe to 41•--;,tC:~ I.Jiparte4 
ao J.aportaat 11lto.-Uoa \o tile lallll: _. _. • he•• 
'be 11&4 -• llllowle4p of prooeCI'e ~ator. •• a-leaioa eielt. 
111&)1\ &14 the lui< J.a lh 4at.... Oenelolr l.f )e 11&4 •• 
1117 ... Wo:maUca, lt wo1ll4 llan -.. 11Qerte4 t o tlt.oo loU 
prior \ o the J.ajlmoUCil &011111\ bJ the o-s,ae1011 ta pnnat lt. 
1-uca~1a .... -.. u -to·~~·• wua­
nrauoa of U.e t-.p.r at u.o o-s.uloa a •• &ole alnaUoa. 

Ill ooaolu1oa I 111.111 to ooll JOil1' ott•t.l• to the 
lah e\ Jlll'blio ...,.... '17 uo ~aaloa 1ll UaHe •U.re. I 
Wl4eretaa4 t ho\ 11114.r a wlut&1'7 ......-• a prlnt•­
illaUoa -. 'beiq M4e '17 \he c-1aa1ca ot eertelll ...-aa, 
111h1ell t he o-1u1ca 4oa1J'e4 to -a• of trau rl.ea Oorpe­
rauca. 11UIIooft Olll' prlor -.mlJll, or ooat-oe, no c-
aht1oa ca 1 ... 30, ltlt, ptn '*' • pi'OH "~ ~ tlt.oo 
often tbet tho pUUo Ue1'1al wU4 " r.au 
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,.a- a ~ ~. naau._ te •• atNIN Ill Wa t• 
.... ...._ at .su-. a 'uta ,.,... w ,.._a.,. • 
..... nlMl .. te .. IJIU a a ••11•n te • 1 ' fll ·~ .... ., .............. ** b .......... - .. *~* 
.._ Jlal u elL-s w lilln JUtlelJd.._ .._tile •• 'eta 
o1 •• o..t f/lnJ•, 1t - te • -.. .. T ?'e!.• 
...... ~ .plate_ .. ._.~ ..... ,.,. 
-~ I'MJI .... .u ............ Ill •• .... ..... .. . 
..... b !Mal •"·• ,...., ................ , • .., .. 
-"' tloa -· •.u ,. DftliiiH .................. .... 
• .... ~ flea .. '-leal•-- --~ ........ ..... 
~ olton .,.. \U Mk. .t.t •• YftJ •• td.e ,.a.uo 
.... ~ .. _.., .,. • •••• ... •• -u-u. • 
ftlate:rf.., a ••..,... *~* • lft..W •·•• .. , ..... .,.u Ill ..... _ rd_... ....u .. ~ 
~- o.,onu., *~* • • , • ., • ...._. te ••lie. 
I an a :a- to 81art_. eo ..,._, -~ Ill JftftM 
ft ... - ... - Ill ... 1&11 ., , .. 1aA - b .... ,.... 
ooo4UC• ...... "' .......... .. 

T_.ftl7t~, 

, ..... , n.u• ..... 
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•• ' I 
.._. Pit .&.1CC lltCO a&A..DQU AIITIUI. 

t,. M OlANHI NI 

Honoroble Preston L'elADO, 
eor.ptroUer or t.be Curnnq, 
rreaeury &epart.Dent, 
r.aah!oaton, D. c. 

Deu Co:ptroller t'elADOI 

aA.X NI.&X('I.CO. 0 AUP081(JA 

October 10, 1939. 

Aa a Director or Bank or -lea I b&Ye ncel....S a llflt111t.bed 

con of a twtnt,r-.o1.x p&p let ter tro. \'iaab1nctoo> bearln& your tacelaUt 

s!pture end dated October 2, 19.)9. tilt. letter le not ne;>onel.,. to 

e!tllcr of the lettere addneHCI to the Co.ptroller b7 the lloard of 

Dlrectoro of 8aDk of Aaerlca on .lQIIdt 8 &Dd lleptembt r 12, 19.)9, 

Arter care1'l&l nadiJIC &Dd n~.....u.., or the letter lte purpoee 

1a atill obecun to •· llbT the Coaptroller'• office abould write web 

• letter 1.D •1Anr ot the apeo111c acre-nt eatered l..Dto leet Decaber 

wltb t hat ottlce &Dd ~ rre..ur,. ~nt, the r.o.r.c., •d otben, 

11 d!tt!cuJ. t for • to Ullderatallll. 

Pereooal.l,7, I 8bould a)pftclete 1ean11nc tro. 70U, 1t :roo feel 

tbat 7011 can eones..teaU,. tell •• OD 111tat ~ tbe Coaptroller1e 

oftlee and tbe Treaaur7 Peparllleat cbooM to dlenprd tbe De-her 

IQet .. nt, whlab waa epec111CIIll,y - Jed 1D b7 :roo tor the Cooop­

troUer•s ottlce, .... HaDe•, thldt~8CNtaly of the 1'r'eUar7, tor tile 

Treaa11r7 L'e~nt, .... Crowlq tar tbt r.o.r.c., .... 1- ot tbt 

R.P. C., :Jr. Toli;ar, Cblef laticlaAl 8aDit D-•'Mr, &Dd otbere """attaded 

tba Dtetllber CODttll'eiiOea tor the ao..r-at, 1D 1lh1cb OODfe...- tile !!eat 

... represented b7 ~el1', u Prealdeat, llr. ~.'lee Cbau- ot tbe 

8oe.rU. a ad lib-. am. tb.. c. • t ••• 

tile oorr .. ~ thet accc~uted tbe flnel ~of tbt 

16%'e•ment clearq 1ndicatea tbe ·-"' _.. e;>l)i'Oftl of lt b7 all --

cerntd, 1nclu41Dg a;>:~n~ftl. of the aatabllabed procJ'M8 1D atfect witb 

ropn~ to tbe -.for lt.a llaWd 1D It• 15 ot the Deo.t>ar qro t. 

l.b,y, then, .u.t tbi a Bank be cooatanU,. b&reased nprdlnl tbeM atten 

•boo It 1a fat~ obMr"'ing tts obltpttcaa rltb nprd tot._ &Dd 

Mk1nl: ~rot:r .. • uceedlnl that conu.plated at tbe t1ce of tbt dS..CI1ae1oM' 
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- 2- October 10, 19)9. 

l .,..,.US• tlla t tile S.C...t.ary or tile ~1.11'7 bas .,.rsoliO.ll,y 
ln"'r- ~od ha.aell' ill tbese -ttel'8 aDd tbat l.r.dapendent Jlllip:eut baa 

0 
-~ been exorciood 1D res pect. to our probleu. But I teal tllet. ... _.,. 

n; t e··c.cdlng tho bouod.a ot propri•V •hen we aalt that tllia Bank be ac­
coroeci ~t.• SWl.O t.z"<latllent as tJZS;f otller bank &lid that it be not 
ct·orl.Jl ~~~~~ Lod ag&inst , ana, turt.ber, tllot tile Cocptroller•a Ottice keep 
I I.< agroe.ont# witll it. 

ln vi""" of tile ap;..urent miaintt'rpretation of nwerous tacte 
·ort.lo.;.;>t. Lo vc.rious ""tt.era referrod to ill 70ur latter and whicb ban 
!,,on tne >UUjeCt or discussion bet...-.en your orfica &Jid tlli.a be.Dk OYer t.be 
t-:t y.,: r, cort<.in dnt.L pren oual7 furniabed tile Co:: •. troller in con-
ocction dth such mntt.era w1ll be r ecee..,bl..:l o.nd for-warded to you as eoon 
•• .os.iblw. At the ..u::e tl.ce w sM.ll aend you & current procreaa report, 
-.olch eill !JJcli cat.o clearl7 tbe subst.Lntial proiM•• .ada tooR:rds Carr"71nc 
o.;t tt• . rov!ciona of tbe a gree<:ent ot Dece&ber 15, 1938, micb we an 
c-r..tully obs•rYine· · 

1 ""' s orry tb<.t you did not lwve .., opportunity to call on us 
>:.en you •or o in San Fr<u1cisco on October 2, ao tbllt •• could ba ... 
ducus oecl these mtters in person, as a personal cliacua aion is al""-7" 
r~on ac:Ust•u..:t.ory tba.n eorres~"\\ndenee. .. 
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present a 

u.ll. Jra 

$111thl 

B,I!.Jra 

Saithl 

H,JI, Jra 

llel&nO I 

B,I!,Jra 

Delano a 

B,li, Jra 

Delano a 

H,ll,Jra 

Delano a 

Jlr, Del&IIO 
Jfl".o...­
Jlr. Pol&el' 
Jlr, llaMa 
Jf1". llaUh 
Jlr, Pol117 

• 

Oo'-bel' u, aae. 
taiO •·•· 

I aa aol"l'7, but 011 &OOOUDt ot Cabinet I &II in a 
j&ll. 

A criaiat 

•o, not a cl'1a1a. 

I ba••n' t haa1'Cl &nJbod)' u.a the word •cnau• 
aroUDd hare latal)'o 

'!hat 1a goocl. We hue got the zoetund1ng out ot 
the ft)' eu coeeetu.ll)'. 

11bat, it &ll)'thinc, 1a there to be done, we will 
aa)' between now and the til'at ct llov-ber, ae 
tar as the Balik ot Alller1oa h oonoemedt 

Speaking tor the Cclllptroller, I don't believe 
&ll)'thing, Ill'. Secreta!')'. We baYe a latter that 
1a purel)' part ot the prooeclura that we are 
drafting now, bnt 1t baa no purpo .. excap~ to 
00111plete the record, that h all. 

&t JOU teal that there 1a .nothingt 

I don I t tb1nlt we oould do ~ pl'1ol' to 
WQya.ber let. 

Ie there an)'thing going on CNt there that I dcll't 
know aboutt 

We are in the Bank w1th an Eu•tner DOW, ..mioh 
h part ot CW' aud1t1ng procedure to-1"4 developing 
<Nr caaa. We won't be out ot there b)' the t1rat 
ot llova.bar. 

You will not bet 
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ll.li • .Tl'l 

Dtl&IIOI 

B,U • .Trl 

DelanO I 

ll.li • .Tr l 

Delano I 

?o}Gerl 

Delano I 

Folgera 

ll, II, .Trl 

Folger a 

DtlaDol 

B.II • .Trl 

Upblaa 

!!,!f, Jra 

B,li,Jra 

• 

-·-
Jfclw, liiGW ofta do ,... • '" .., llullt 

M• a ,.u. .. e.D ezee1•e .... 

hi ~~ the ••00114 •ze"n•tlODt 

'lb18 W&l tM IOOOa4 -tnetloD \hia 7•1'• 

.._n, no-u,. • •1114 th1a ono bo tsa11!184t 

Well, w wUl baw to alk tM Cblof Baalnor to 
toll u abcnlt tbat. -t .... tbatt 

~ So1rotal')' -t• to tmow tlben tM •-'•tlaa 
will be ttntlbH. 

'1'ba !!zw11Ml't Cb11f 'hpefMl' Ollt tblzol tllJtl &I 

tbough 1t will not bo ~· • 

What 11 hll _, 

Wright 11 Chief ID4 MaLian 11 exaalnSng. 

How lona will 1t tlke to n••'M tboe• particular 
1~ tbat J'GII o1'1tlo1u 1n th1a l1tt1r of - eat 
wu tbe date of Ut 

.Tul7 ~lit. 

llo, tbe lut aae. 

Ootobor 2114. 

Bow lon.g will. 1t tlko to t1lld aat 1lblt thlr tM 
ol'1tlo1 ... J'GII .a 1n J'GII1' lettlr of Ootobor 2D4 
hue bom partlall7 or noll)' oorrootedt 

I tb1nk 1t 11 the llttlr of Jul7 ~lit 1n whlah tbe 
or1tlo1 ... were .a. '1'ba October 2D4 litter ... 
Ju•t a g&Dil'&l -I'J of all t!w fe&rlo 

Bow lona will 1t tiki to t1lld out - doe• 1t MOII­
dtate a ~lite ~-'ut1on of thl · l!lnk to t1lld 
OUt wt1a t 

1 
1 f lllf1:b1DC 1 thlf ha 'fl 4oDI &I flU' U 

tbl ~ul7 letter 11 OODoornedt 
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Folger: 

H. M. Jr : 

Pol.ger : 

FolO}' I 

Folger: 

?oley l 

l'o}aerl 

!I,N, Jr : 

Upham: 

H, JI, Jr: 

Pol.ger1 

B,N,Jr: 

11.5 

-a-

Ito, air, be would not bava to - be oerta1Dl:r 
wouldn't bava to -u tor the l"apol't to ba t;:rped, 
Ue oou14 probabl7 tell ua bt IIOW, 

Uae be gone tar enough to tell ua 11.0w1 

I think eo, 

Oue, we are talk!Dg about the Ootober 2D4 letter, 
the lett er or wal'D1II.g and tbe ezaalnatlon atter 
the warn!Dg. 

Tba t 1.a the 1oD.g letter, 

That 18 right. 

'!bat letter ooftra perto~oea onr a period ot 
1eara, 

Le t • atate it ap1D., Aa I UD.deratood it, we felt 
tbat - talk!Dg with Upbaa dur1D.s :roar (Delano) 
abaenoe, that the no~l th1D.« would be to give 
t b• about a -nth after the !'iotobar 2Dd letter 
waa written to aee What, i t RD.Jtb1ng, the tallow 
did. Waen 1t thet wbat we were talking ab011tt 

'l'ba t 1a oorreot, 'Diere -• no po1D.t 1n abeck!Dg 
up to aee 'tlbether t he:r had oorl"aoted the iteJU 
cr1tic1&ed 111. the J'ul7 :!let letter baaed on the 
last exem!nats.on report until about a -th attar 
the warn1ng letter or October 2nd. 

Bow, thia en•• na t1on 111. progl"aaa, 'tlb1ab 1a 111. pro­
gran now, 1a tbat the a- •xa•tnat1on 'tlb1ab - 1t 
I bag1D. to uk -e'tlbare lll'OilDd Boveabar let, What, 
1t ~. be baa dona, or 4o :rou baYe to do 
aaoeth1ng epecial 111. resard to the October 2D4 
lettert Do I uke a:reelt claart 

Yea , eir, Ord1D.ar1l:r we don't know when au;rtb1ns 
baa been corrected exoep t thl'oush our B:Jtamtner. 
We know after the7 have -4• an exaainat1on. 

Well , Bov•ber let 1a a Wedneada:Jo Are there all)' 
other bank - ttere whioll would 00111e up, •• far aa 
:rou oan tell, between now and the t1rat of Nov-­
bert 

Regraded Unclassified



H,JI, Jrl 

Ban ell 

!l,li, Jrl 

&lit hl 

JI,!I ,Jr l 

DelanO I 

&d thl 

Baneu 

Sllithl 

Delano I 

l'oJ.serJ 

Slll.th l 

B,li,JrJ 

-.-
llo, air. 

w.u, 4o ,._ laiGw ot ~ • .Toi!Dt 

You .. an Bulk ot AMr1oat 

01' IUQ' otblr bezlk. 

I 4oo 1t know ot a t:hizl6, no, 
• 

U6 

'bn, -14 1t 'be oonftnieDt tor Joa ( 8a1tb) to 
'be baa about tbe t1rat ot llo•-.bart 

A:rq time J011. want ... 

,_ t 1a a WeciD .. 4a7, 

Sure. 

I - tla t will 'be jut a -tb &Dil, • , • 

'Diat would 'ba oarta1D17 tba M1'11 .. t date tbat w 
oould baYe tbla 1Ato.-t1on. 

'rha7 won't ban 1t the. 

Be oan s1•e ,._ - 1Dd1oat1on, oan1 t bet Do•• 
ba ban to an•1ne the 'lbole Bulk to t1D4 out 1t 
tbe7 ban -da a oozoreot1AID 1D alx 1te•t 

llo, bat I -· are tba plana Ht eo aa to set tba 
1Dto~t1ont 

How aboQt tlat, Out 

'Dia plan 1a 1lba tt 

'b plan to baY& tba mto.-t10G on llo.....,.r lat. 
I aa jut wondezolJig it the Mob1Da1'7 1a soins and 
we UDderetaDd boW lt 1a wolttins• 

We will oal7 basin to look tor 1t attar tbe lat. 
Are 7ou looldns tor 1t now or are 70U loins to 
bes1D to look tor 1t dtar tbe let ot oYeabert 

Well, tbe7 are aakins an uudnat10D now, aren't 
tba7t 
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Opball 

B.li.Jrl 

l'o~rl 

B,II,Jr: 

B&DU I 

H.II. Jrl 

Delano: 

B,II,Jr: 

Delano: 

B,II, Jr: 

l'oJ.aer: 

Foler: 

U7 

• I • 

'!bat -•n•t;loa ._, la- Sa J~lll la u 
ot the date .. 10 la'-t ......... AlliUt an 
that la ·-~ 'bepD .. ., '•il•a. • 
Moor, lln1t th11 tru, Jho. J'olcU'1 "!''t at IIIIJ 
tiiU tboae BTftefDe:N O&D take & .1.001E ud-
ao ot tbat date, wblthG' lt la •• , .... lit :., 
Deoe.b8P lit, wblthG' tba OOP:NOU- llaft 'be• 

•ell' 
&111"1, u 70" toll tbea 'Ill& t ,.. ftllt tM1 wU1 so 'beak Uld oMak lt CUe tbl7 &N 1D tba Jluk, 

Bow lCD& -14 1t tea u.. to 4o tba t anv t111 
t1:111t ot low Blln1 

It woaldD 1 t take a '"1'7 loaa ts.. 

Let '• laaft 1t th11 Wf• 'DMN la a teliD!IioM to 
St. x-ilo BI&'"'"C With the tiNt or lrow ·-, 
JCIII will take a look to eee lt tbl7 !aft cloae \Ill 
th!Dp Uld urrth1DA la Clbulse4 ud jut a• •­
aa 7ft laloW, i wlU aak DOt OD17 b, llld.th 'bv.t 
llr. lpenoer t.- BoatoD ud Ill'. ottl.., tlul .ltl&Dta 
to - 1D Uld w .Ul all look at lt toaeth ... 
Daea that oo....S l'lpt, .Jo!mt 

~· that &p'IMble to 7011, 

JDt1N~ ...... ble. 

1lcnal4D. t tb& t 'be tba W7 to do 1 tt 

,._, 4o '" tbSDlt, out 
'!bat 11 all rlabt, 71•• alP. 

I wou14 like to 8ko a •uas .. tloa, Ill'. seoretal'Jo 
Bet-ID DOW aDd the tS. - n .. t aa&lD• I th1Jik we ought to be OODolderlDS fllethezo or not we __ ld 
want ~0 pu.bli.llh tba report ot the exu1.nat1on of 
that Bank. '!bat 1a tba auggeat1on thet Jobn liDII• 
.. 411 betore he went out to the Coaat. 
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FolO:fl 

l)el&nOI 

Polo:rr 

!lane II 

Uphul 

PolO:fl 

ll. li. Jrr 

B,li, Jrr 

Salthr 

B, li,Jr r 

H.li.Jrr 

118 

- & -

Look, ol4 a&D, 1t 1e all 1'1sbt, 'bllt 4on1 t upeot 
noe to 81•• JOU liD anawer now, 

Oh, no , I ea14 between now an4 the next ti!M w 
meet. I th1nlt we o~ht to be th1nk1ng abcut 1t, 

I think that 111 one ot the th1na• we ehoulcl 41acuea 
when we have this general .. etSng atter llo .... aber 
let, 4on 1 t :rou, B4' 

At that aeet1ng we ought to 41aou .. tbat, 

You 4on1 t .. an our letter tbat we wrote thea 
October 2nd' 
'l'be report ot the ezaatnat1on, 

'lbe b1g th1ok report, ol'obn, ~t 1a one ot the 
rtae41 .. that the eo.ptrollar baa. 

I woul4 h&Ye no op1n1on to48Jo 'nlat 1a -•thins 
qu.1 te new, 

'nlat 1e wh:r I bro'QKht 1t UJI now. eo we could be 
th1nlt1ng abcut 1t between now IUl4 the next .. etSng. 

A:rq other eu.ggeat1ona' 

(Xo reeponaa) 

All r1gl1t. 1lba t ttae 4o :rou (SIIlth) lean to48Jf 

5t00 o'clock. 

Scaetlae to4a7 I rill tr:r to ••• JOU• but I ba .... 
a bill ot a 48Jo 

I will aee Mra. Elota. 

I will be gla4 to ba .... JOU aee Mo 
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- 1. J , Jol•, Zro 

INTD OI'PICI: CCIRMICI~-

... lek::: I •-• • --=.I =-- I 3' .... 

~· tollftl .. l•- ... .u.- ...... ,. 0. 1lo r.e• ... lE ...... 

of .IMrie& - •o ..-a tir..._ _, oftl•-•• -s• • ., tM ~ 
liC .ut ot ltS:S _. to t..S.to tM lllak'o ... lE - ..._. eons• 18(l) 

ot tilt Jtdenl . .......... 

1. fte lett• et --t· *!Ill lllu ..._ J1 5 nl _. ..-s.tte~ te 

..., ..... <4 lE 1l1lo -·· 18..... 11118 • .-~~, ........ 

a. u tt h r.-. ,_ .._ -.-~~:•••• ._. tM lek au-' 
• 

M Jft81d .. M - M .. ~ W ... ' al •• _ .. i!'-0 IIUio 

• • 1l)e --.. .,,,. -.tlftaotia ....... ..u- .. too 

- •• .,. .... 0 - eftl- - ... lek ....... 0 .....u. 
to IIIIOw - - t7Mir .....w ... 1lo _ .. ,_ aftl- -
llevi• -u ,...~ 11o .._... • .., _. otMr o.ntoo 

ot Qe utlM ~ tM ~· • aftl•-
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1\tM to tcn!•t.t 1Mp "' 

1. 'lilt J'DIO ..t f1114 that tile Blmll: llu -tt.e4 ..te a4 - :zal 

praotioel or 'riolatl.ou ot law IU04 .U. a ltat.et flit Ua1to ~ 

to till o.pt.roll.er of tile 0uUiWI7 for tila Jllll'liOM ot MO'IIl'illl a 

oornoti.OD. !lib fiDIIillll -'A to. 'bue4 .,.. repona flit -••u•a·U.. 

of t11a Buk ...S. •""•blo to tile 1DIO If' tile ao.ptrollar, 

2.. Gila•• &D erpe1yU.. • •u-1. llut enra • l'eJ" ,, t.Mt tM 

pnctioee "'" bMa -uoW ritllia l3l .s.,., or_,. -...rter tao 

u tile ~ .. INqldro, tile PDIO (it it 4otoN1Me to _. 

ooe4) .n P" tile Blmll: :JO .s.,.• .U.oo ot illtoetiOD to tondato 

), Ill tile 30 dq DOtiM tile PDIO woal4 t1:o: a t1.oo iU04 pJ&o. for tile 

boarillc 011 tiM torabatiOD ot tuuuoo, 

4, It tile PDIC tOIIDd Ulat U1r 'riolatl.OD .,.oit1o4 1D Ula aotl.co llu 

bolD oltabliaod, it mpt .ur Ula weed etetu ot tile Blair: 

to to. toz t vt.l, (It lllooll4 to. DOted Ulat 1DI od dopNito Oil til& 

elate ot t.r.lMU.. flit iuuoau, leN ritlldruala, will reoa1D 

1uare4 tor W.. ,...re. It lllooll4 aloo to. DOW tllot wpoe tw ,._ 

Uoa of ,._, t11o Cw;taaller u I'M!!1n4 to appoiat a reooinr 

f or 11lo Blmll:. !1111 -:1.4 -t..plato tile liqll14at1• ot t11a 

llult. It- Cloer Ulat tile Blmli: -s.r DO 0~ 

CC'Gl4 -u- to opon.to u a -.t10Ml lull: ritilO'tlt PDIC 
' 
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_,_ 

IIU't, 1\ ..W lie I 'lola t. .... a 1eue ~ ._ .... ..u.. 

tuto.,. to \lot ... ' •• • ..... \lot ..... ll•---· 
,uutaw. -.u.r ,...ullllltr s.. *' u. 11M..,_ we 

s .. D4 reopa u • .-w lieU a-... s- w.) 

flee:11•N• tC •? "' I ""' I .. " t '=M '" • 

It 1\ l• ...s ... to 1111''1Mta \lie ........... \lot .n pi!Mt;Swl 

~_.u ~~e .. t..u-a 

1. "'- rmc noau tsM *' u. Jut 11u -u... ..r .... _ 

..... ,...u- ft ft~ ~ ~ .......... '-'- tlda 

etten to t.a. 0 qU ,,,. ot tile Oa: ., u -- u J dM•. 

2 • .Attar \lot_..__, ... .._ l'lleaiftt I'- \lot,., lt' u. c qu u., 

\lie ~I' alloal.4 __. to U. 11M \lot ~\ft ot wan1J1c 111118 

llu liMa prepant Sa -ua wltll tile ........... tar * -..1 

ot 41J'Mtono ... ottt..... ~ ~\ft allllaU 1Ml• a ..U. at 

u. t1.Milll ... _. u. me .. a.,.._."' u. e ;tr'' • *' 
* ,...u- , •"'"' ~ "' tile me • _, ..... aw. ao ..,.. 

'· " u. ... ~ u. ....._ JUiM • •-ua ....u • .... ~ 
tar. llat "' .u...l ... '""!... ...... _,_ ..... ... ..... 

ti- 1 l ' •lee4 ~fa \lot ~ ~ anf.al aw .... -SMW. 

4. It st s.. t .... *• u. ..,. 11u "'" ....-w u. .-ns- • -
utl•ta to *' att.n • ...u ........... - .. ,..aillil.8 • 

U. federal .... _ Uoud u4 \lie ....W.ta ~ * -••u••tsa aiiMU 

&lao ... t~ to tile .. ,. 

5. lloariap wono u. ,. ad tile rmc W01Ild ~ paua • u 

.. 
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1 n""•"' D 7 "=• 

n ...u ..... 1a .... *' .. ,.. ... ,,.. • · ·,.w , • 
1..-lrial &I it ... ,.. J1c:!f'Me ., ftc' ef > g• M I •• n"ml 

-il?a.U- tlutie ........ Jl'll11'1'11 twtM ~et tile 

otfi•re u4 Unrion. U" an nu nhll.ia- .rr.n, to- u. 

otti .... - dlJWteft, ... - t ... et w.. all1.e - .. - tdll .. 

-~ mbnvd u .. - Uls---.. ~- et.- et , ... 

..... . sal1Mr to ....a. .. -· u .. - ..._ •• ~ ,._- • . 
IP d .. P 1] " 11111 .. IIIII*. Qa tile eoUisl' ..... U .. aft 11ft Ule to­

iM ...-1 et U. otn.esrs _. tlJ'Mtsn, tten J.a U\t.le - te WS.. 

iM\ .. _,_.. .... llffhl 1a .... -tillll ....... 1w • • 

~~ l li'OlNMI--·· _. .. 1•1 Uate e U. lseUa J11 JI'S-

"" ot rmo tor .. teniatie et tile ..... 1af ... 
I 
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... ....,...., ... 

Collpt.l'oller ot tM C1lrTeDqr. 
THUUZ7~• 
Wub.1JIItoe, D. C, 

De&J' Blr1 

I • t~ to J011 J.Nrith a 
c calcaUca edl!rUMd to J011 b.7 \be Board 
ot IJiftotoN ot tM Buk ot Merioa llaUoaal 
Trwlt. 11114 BaYblp UMc1at.1oe llllllel' date ot 
OctoHr U, 19)9. 

· Die dalapd ..Ui111 or \Ilia letter 
b&a b&c U.e approwa1 ot \II• Dincton, 

• 

• 

• 

leapeotM~~ (:Ill 

~~~~ 
~cr&;;'tr tb. Board ot mr..cton. 
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------

c~ ttr tile Cas Q, 
11&ab1act-, D. c. 

........ Daft" • 

Get liEU, 1-. 

!IIIla .uJ. act , ..... .,._letter, .S.Uiad 
.sate, 8ddnoseel w t11e Jloqod ..r DSz'MtGn ..r 11a11 or 
.&Mrioa I. T. 6 8. A. at SUFNIMdaM, eaut....sa, 
reea1ftd ._. tile laud • Oc\oMr 10, 1939. 

taa aUl1 taU w sa w - ~ le\t.an. 

h apia tab t.a. U'bart;7 ot .. n '• 7-
att.entioe to tile tact tllat • Deo..toar U, 1938, w 
eftt.erad 1Dto u apoo r r\ witll :rou JII'Gri41aE tor t.a. 
p;re4lal OtCS t1oa ftr U q:rael ...... llldl.a W 
ban obHI'ftd tile apou•ra ;rw llaw -w it. 
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... '•I, u. 

roR !1!1 llt!""''R• 
llu'M1 Eua- .. Ia • ..., aiiMJWII - •• ..., 

to the etteo' t;bat; toll& lten•••h W ~ a HtU-n 

ot their trouble• wUb 131.1 lon-.at. Be la14 the Up 

comea troa lev YCift Ul4 .n.t.11U1 11 MU. epN84 'bJ tu 
G1annin1e. I tool4 h1a that I ba4 DOt Mill klepU. ti'Mk 

ot the oa ... 
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Pr.,en!l 

Ill' . Ranee 
Ill'. Del&no 
Ill' . role:r 
Ill' . UJ)baa 
Jll'e. tloh 

IOWI hi' 1, ~ 

6111 P••• 

fttr• I ba4 ttue au (Del&no) •- 1n to 
4o a l1 e coee1p1nc &84 I toraot aboat t b le •eung. 

( 
Oentral. 

Ill'. IJJ!he•l 
Jll', rolua 

I 1Milnrtenn:r e44ed tbat :rw 
Juet been ewer t o the AUCII'IIeJ 

A pardonable 1na4nzohnoe. 

It oerta1nl:r 1e. 

l!!L.i£: I gueee I ae Juet a 'b1« 1nnooent. 

Jll', r91u1 You kMw I •e colDC OTer. 

II!L.olra lw'el ~~vet· · But I 414 not know tbat 
tbe:r --"Tlll4 uow uw:r wre colJIC, but I torcot u. 
!bat' • IV pr1Y1lep u ~eorecar, ot \be frea8111'7l I' a 
the onl:r one wbo bae that Jll'1'11l.,el 

1lbo ante to tell tt. eto1'7 ot tlbat JCN tellon 
414 D'ler there, 11atene4, biU"'l, AW, aote4 f 

Xr. iiurnoa I woal4 ratblzo ban 14 tell U , 1t 
70U don*t! 

~~ 10u (Fole:r) tell 11 w1tb 1nterTUPt1on• 
an4 pr oiiPtrnr•· 

Ill'. Foleza We cot onr tbere. ..nn1n W1ll1au, 
be 11 thi l .. hiant who eU1 oatl14e the AttOI'IIeJ Gen-
eral'• door ••••• 
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Mr• FoltZ I • • • • •' , ... tibredbolcl •••• 

.IIIL.i£1 11bat wu the elna,or aa' 1 .... , 

l!r· ~·1 Don't let h1akldJou, 14, !'1111 
i t 111J)ortan~ 

!!£. ro~11 • • • • 1&14 tbat IIC Mil eeat wor4 onr 
tbat 1t ... t wiell ot tba eo-1111011 tbet u '" tile 
AttOI'IIIJ General alOM aDil aot 111 IOIIJ-Uft witb tbe 
Treatlli'J 10 ,._, "" oo.tq onr at balf paat tbree 'o 
til tile AUOI'DIJ General 011 tile ~e-... r1• Mner 1a-
4eptli41DUJ of the -.Uas with tile hoe&IUI')' 011 tile Balik 
ot Aaer1oa. we sot 1111141. !be AnomeJ Clelllftl bad 
John Rosge with h1a aDil be ea14 tbat U •1 h11 JIQJ'POII 
to put all tile 011'41 011 the table, 'o talk franklJ witll 
the aseno1el 1ntere1ted in MUer1 tbat oonoeraed llta, 
and to aot onlJ 1a tba Plibl1o 1ntere1t. 

Hli 1Jrs Be uaed tile LaUn word thovsll· 

!!£. D!lan21 Pro bono publ1oo. 

!I:· UDbllas Jo •. •. 

!!£. POJ.!JI • . • be ea14 1 pro publ1oo1 • 

He 1a1d 'bat tbaJ bed been tllrolllb •'he ftl'lou 
reterenoe1 tbat " hlo4 ..te; 'hat ft lle4 alked tllea 
t o oondder a1 t o whether ar not rtolaUOIIe of or'alul 
law had ooourred. It wu tile op1n1oa of Jolla RCIIP, 
b1e Dh1e1on, tbet there ... no,h1ns tbal'l tbet -u. 
warrant tile• prooee41ac before tile Onnd Jui'J. 

H!Ll!:a In reprd to what! 

!!£. Polus In repr4 to IPI01f1oallJ, lelf-
1nturanoe; IOM fal11 env111 in oonneoUon with­
wbat tr.an1aot1one were 'heJ! 

~· U~1 Pl&rohaee of etoolt in the llerohan'l 
Nat1ona~a~Corporat1on. 

lfr. r oleJ: Purohaee of etoolt in the llerohante 
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11at1onal I'WaUJ Gorpora,t.. 
th1J'd one. 

I ton'' re•IIM• tbl 

J!r, l!!!he!l n .... , ~'liP 4eflnlte1J. 

Mr. D•lfi:91 hemblng that W cone onr t~. 
1 ruling tliit nere .e noth1nc 1n lt. 

Mr. roleJI Be aeked ue lf we bed anJCbUc " 
a nted to arcue abou' u t o Chat an4 I told h1a tbat I · 
did not han anJChlnc Co arpe aboa'l that theee •t­
tere were NfU'I'e4 onr ClleJ"e 'bJ ue far thea to 4eWJ"moe 
and i f the7 felt u dld aot WU'I'&I\C pzoe .. ntauoa, n _. 
up to t hea. 

IIX,Jr: '!'hat 1 • l'l&bt. 

~I nea be pa .. e4 Co the Bank MtteJ" aJI4 
1&14 t~e bad 'been out on the Ooaet and hll4 
Juet oo~~e baolt. 'lh1le he ne out thiN he aaw LOille 
Ferrari and Dablqu1et. 

HX,Jrs Wbo are theae aenT 

ltr. rolezs La.,.ere. 

Mr. Fel'l'al'1 1e oOUD&el for the Bank and Y1oe Pree-
tdent of the 8&nk of AaeJ'loa. Dahlqulet (~. w.) 1e of 
the tl.ra of 01'1'1oltf Dahl:quiet, Jeff and 8ei'I'11JCtoc, of 
San Franoleoo &114 th1ak theJ &1'1 all oouneel tar the 
Banlt . And the th1.1'4 fellow' • - .. Clare7. I ban 
n.-.er bea1'4 of O.Z.e7. 

Ill'. Delano: I Ch1lllt o.rt7 11 a lan Fl'ano1eoo law­
rer auooiitea with the - 1nterute. '!'hat' • Juet a 
gueu. 

llr. r olez: '!'hat's pro'babl7 eo. 

Ke ea1d that theee three g entl emen put up a f1Ye­
PD1nt propoe.1Uon to John Rogge whloh be wanted to 1&7 
before ue -- didn't want ue to ooa .. nt on 1t, wanted ue 
to go baolt and report to 7011 and 1f " hll4 any euggeet1one 
or or1 t1o1e .. for 7011 to get 1n t ouoh w1 th h1a or t or ae 
to get 1n touch with h1a and let b1a ltnOW. n e f1YI 
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tln pointe AN tbeNI ftrn, k1ok tile CJla•tntl Clllt 
ot '!'rane-.ull'loa; •oon&, !Nne-AMPtoa 41opoeo or -­
no, Bank of .&.wloa Uopooo of aU !NM·AMrloa etook ••• 

llr• PW·~ .. • no, tile otboJ' ..,. 

£· 'i'~' 'Iou'I'O r1pt. 'l'l'ane--1'1oa 41epo .. ot all ilk 1Mr1oa etook ••••• , 

!:IIL..!lr: Let • interrupt JCNo Ill'. Jlocgo 1a a 
report ~1nt onot klak the G1&11111n1e out, lhoee 
augge euon 11 tbatT 

!{•Jil•y: !hie 11 Ptl'l'al'1 1 e evg11t1011 -- Pel'l'ar1, 
Dahlquh 

HX,Jr: It'• the1.r ouggeetlont 

Mr. rolez: It'e ~1r plan. 

I!I(,Jr: o. 1. 'l'hat wae not olear. 

Mr. Hanee: !heJ repr110nt the 8&nltt 

Jlr, P~l'll 'l'hiJ I'OJ)I'I .. nt the 8&nJt 0 the 01&a1D.11, 
eto. fhle 1 what theJ propoeed. \'he AttorneJ General 
poi nted ou~ he ••n't proee1ng 1t and would not take allf 
poe1t1on; that 1t ne up to 8&0 and freaalll'f to do what 
theJ wan'ed about u. 

~· u.,., Yea, uoept he dld det1n1tllJ -.at 111 
to repo? &a~ 

But th1a 1a the plan of th1e crOUP ot la-
Jere. 

Mr· rolu: 'l'hat1 e right. 

f£• De~: I uaderetood h1a to ear he waa etep-
Plng ou ot o oter to .Ue the propoe&l. D1d JOU 
underetand 1t wae part of h1e nogot1at1on? 

~~t· ue-~1 When he got down to the d1dden4 to 
be p&1d=J t Bank he aald t hat wae outelde of hle 
Pt:'Ovl noe, but I donlt th1nlt ae to 810 aattere •··· 

Kr. Del&no: 'l'hen I aieunderetood. 
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IIILlra I ...... to .................. "* 
11110 all4""1iiif 

Ill', ~~U'I uo ... 'dllfto ~ llaft -• tM 
plaJ tllh .. ~, tbe kUOMl, IIMft 1' 'o 11.• 

Jll.itl I ••• 1t la ... JCift, 

lr· 'ffl' ,.,.,..,&boll' klotllw .......... bow 
reo11141 • o OCOI' ..... 

Uok Cbe 1Jhee1a•o ad ot ~MII'iear (I) 
!l'alla·A•r1oa Co 411110M ot all of lC. bo14111CI of 
Balik of Mn'1oo otook na '' 1~ (3) ••llf»" t!le 
oorporato •'I'IIOtal'o • 1'•'4aUoa ot - of 'be bol4-
1nc ooi!pU111o (6) I'Uo a ....... loCNUoa otatnla' 
witb 8.1.0., wbloh I RJIIIOOOo '111• U•, wlU ooaC&la 
tbl trvtb. (I) Wortt •' wl'h 'ho trea-r oaltablo 
all4 aoo1ptablo 41Y14ell& po11o:r tor lluk ot Mn'1oo. 

JILi!: 1 Io thio tho wbolo thiiiC' 

llr'• F9ltll fila''• tho whole w ... 
!Yl.ri£1 Do :roa patlo•a .n 111r boi'IO'IIMk opla1oa' 

lr· P('ez: aareJ 

... ,.,.,. ~··· 
JILil:a .JobiUiio, obe*t 

lr• ""'' I ....... 
IlL.!!£ a that •• got aotlllnc co cto w1 Ch tho otl:lor 

tb1ng, 
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101 Jrt ~1: 1 ! 1:t. COIIP1:POllU1 ! 'IIIIUae .. a114 
oerta1nfi"E:. ll088• ... D01: ou1: 1:b!N MfOU&UIIIf for 
1~n (Delano). 

Yr. Delano: Well, ., 4i4 no' think to. 

r•.Tf' We haY! !lla1n&1:!4 !0- Other negotla­
tOI'I an g 11: dOWII to wheN I t bougbt )'OU WIN 1:be 
front un. 

Mr. Delano: 8o 414 I. 

HII 1Jr: .Ul right to tar7 

11r. Ranee: y.,. 

131 

Jill Jrt All to tbe other tbiq, apin tor rau people 
to ltnoorcro=-trll, I would tell the AUal'II!J General I don 1 t 
care to oo .. nt beoauee thia ia an 11&0 Mtter. 1After all , 
you are a oting tor the a.&.c. and we haft no ooiU!n1: 1:o 
uke. I 

Mr. Folez: !hat'• right. 

1J;.IR: I a• Juat putting th!!t th1nge up tor 
body to ook down or II&)' JOU would Ulte to ll!!P on 
but that 1 e the war I feel. 

llr. Delanos !bat '• e:uaUJ ar f!!Ung. · 

llr. ••a: 0111)' one thing tbat could b! aon­
neoted wiEhbi CoiiiPCI'Oll_.' • Ottloe wauld be Jo. 2. 
Tb.et 'e NIIOYal of the CU•nntnu wbiab, ot oouree, 1t 
we went to the F!del'&l R!!!r'f'! an4 - • aa!! W! would 
ban eo• obanoe of ••• • 

Hll Jr: J ohn , walt a 111nutel R!IIOYal of the 
G1ann1n~oa !rana-Aaer1oa7 

lb-. Folezs l'hert would 7011 ltlak tbu7 
the b!nltt 

Bt.olt to 

Mr. Hanl!l Obi 
ot A~~erioa t 

~!7 are tallting about the Bank 

Mr. Fole1: The tlret tour deal with frane-Aaer1oa 
and the lirth dealt with the Bank ot .U.rlaa. 
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11r. Hanee: Y!)U are right. 

llr. Delano: I aaid what thaT are doing, the7 
are getting rid of their own headache with s.E.o. and 
lt1olt1ng 1t over to ua. 'l'heT are preeum1ng to dictate 
on 41Y1dend pol1o7 matter• that we ehould diaouu with 
Giannini. If the7 want to d1acuea dividenda , the7 ought 
t o co=e here. 

Ur. Foley: Didn't I ear, Mr. Delano, that a1nce 
September iii:SS we had crit1chad t he dividend pol1o7 and 
we heel never had from Giannini anT faithfUl effort on 
their part tO find out what we thought about a proper 
dividend polior? 

llr. Delano: Never came in to tallt to ua about 
that policy except to reiterate thaT would pay it, but 
I don't lilte t he idea of Banlt of America or an7 of ita 
representatives talking to anybod7 elee except the Comp­
troller's Office about dirtdende. It'• our Job. 

HM,Jr: I don't want anything f inal, but it doea 
not take me very long to react to a thing lilte th1a. I 
think 1t 1 s ridiculoua to put up a propoaal 11lte that to 
ua $nd I am tickled to death I did not go over there. 
~ good common eenae waa right once more and I 811 going 
to suggest that everybody eleep on th1a t h ing, but I say 
again , dividend pol1cT ie part and parcel or rour (Delano) 

· bua1nesa and the other thing I wo~ld not care to make anr 
cc~nt on 1t. It' a purely a aatter between the Attorner 
General and • ••• 

Ur . FoleY: J errr Frank. 

HM,J r: No. '!'he s.E.c. CoiDID1aaionera. 

Aa of th1a moment • .••••• 

~~~~=": .... I am not at a b1t ot difference 
wlth y~• are absolu t ely right. 

HW,Jr: Darndeat t hing I ever heard oft 

t~ . Hanes: None or our buaineaa. 

HI.I,Jr: Cy? 
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Kr. U~ham: Well , do you mind, Ed, if I fill in 
a few obliike 

Kr. Foley: Ho; go ahead, 

133 

Kr. Upham: Ae I 11etened to the oonYeraatione to-

HK Jr: Handsome a.a you are, I did not inYite you 
for your took.sl 

Kr. Upham: '1'he Attorney General began by indulging 
in, t o me , eome fairl7 Y&gue oommente about t he tact that 
while t her e waa the S. E. C. and the Department ot Jllat1oe and 
the Trea eury, we were all the GoYernment. Federal Gonrn­
ment. And he t hought we all ought t o get together and eee 
alike and there ehould not be t heee oonfliote and working 
at erose purpoeee. How, I did not lt.now what he referred 
to , because I did not know there had bun anyth1 ng 111te 
that , but I liatened and be then sort of intimated that he 
wanted -- that he wae more or len taking charge tor the 
Government ot all of these agenoiee and their relat1onah1pe 
to t he Tr ana-Amer1oa group and that he wanted the whole 
thing t1xed up eome wa7, ended eome wa7, promptly eo that 
this would not be dragged out, and the enemiee ot t he At­
torney General'• and the enealee ot the Secretary would 
not Juet go on forever and ever with thle aor1mon1oua oon­
fl1o t and eo he euggeeted that whateyer be done be done 
quickly. 

HK,J r : Enea1ee of t he 8eoret&r7 ot the Treaeurrt 

a&r . Upham: Yea. 

Kr. Foley: He added t he Attorney General. 

Kr . Upham: Yea, that'• right. So that whatner 
be done be done quioltlJ• And then he referred to Rogge' a 
idea t hat we haYe two weapons oYer here: one, the publi­
cat i on ot t he report of examination and, two, t he Section 
~ pr oceeding before t he Federal Reeerve and I got the 
idea t hat it we were not willing-- well, a ~dividend 
•111 fix th1e up - - we then ought yery promptly •· · ·· 

Hli.J r: Exouae me, did t hey eay ~t 
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IIJ', llfc!lti All4 be wuh4 111 w ~1 th11 - aa4 
report baOiV a, a1tiler 7oa ar 14, wbat oar 4"111oa 11. 

IIJ(__.h-1 Wall, th11 11 h1'2'1:: 1Jiportallt. I talk14 
tirat. --rHt 1t up far 7oa to kD 4oft, Yoa ou all 
aleep on u. 8oM'bo47 _, get uotbll' ancll oa lt, b11t I 
certa1nl7 aa not golllf; w Call thl Atwme7 Oellll'al - I want 
an awfullJ good naaon wt1:J I ahOillA tell tbe AUOI'DIJ Oeael'&l 
what the bead of the 01'1a1nal S.oUon aboul4 4o 1n NraN to 
an s.lil. o. oa11. ~bat'• wbat u geh 4own to. 

!!f· ~nell waa hi rafel'l'lng -- when be 1&14 he 
COIIld no Fn4 &nJ balll for Ol'1a1nal aot1on! wae he re­
ferring to 0\11' part 1n thl utter or oara anCI. S.I.O. t 

Mr. r olua I think be n• nfel'l'lftC 1:o both. Ba 
the rer arenoe i.E. c. W ..a. of po111ble or1a1nal rtol&U ... 
praeenta4 a 11ttle aare of a p1aua1ble oaae an4 oae a 11ttle 
80rt d1ff1ou.lt w 41epoae of than OUI'I an4 U Rl 1n that 
conneotlon tbat JobD Raae hll4 ooataot14 thlaa la)-11'1 to 
fill 1n the gape aa4 Jobi 1&14 the7 ba4 ae4a thell' booU 
&'1'&1lable to h1a &114 hi ba4 gottaa wbatner 1afaraat1oa hi 
wanted froa tbla. 

f'=f "tftf' Be hll4 4etel'a1814 t bel'l na ao bull for 
or1111na ia ''' 

11r. ro~11 'ftlat'• rJ«ht. An4 u n• •h11• hi .. 
1n oontaot WI thl laqan lor that purpoaa that thaJ PN­
aented thla plall to h1a. 

lh&tt Hll1Jra Well, •• han got u. we oan deep on n. 

Mr. Hanea: Yea, 111'· 

·. 
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liii • .J'rt (fo DelaDO) lt 4o .. DOC bottler •• 
rortunalii1.' 1a the fl'eanJ"J wben n ban 0111' 41tfer­
lno.. and wileD n ao•, n aot •• oae. fbe Oo!IPb'Oller 
11 part of tbe '!'l'l&nl'1• the Bank of .Yer1oa oan, 
what we do " 4eo14e it b7 tbeae people 1n th1a .._ 
10 wbat eYer be doea OD the ~na-.Yel'loa oaaa he'• ao­
oOIInt abla to the 1'1'1114eat aa4 not to • aa4 I aa not 
go1~ to 1011 anr lleep abollt u. I aa not ao ~ 
but 1f t biJ go tbl'ougb tb1a Chi iiJ aa4 Uok the 01&D-
111n1e out aa4 aort of refer t o tb1a u mat I ftlltecl 
then 1t -.~tea ClUJ' cue that •ob ·- 41tf1ouu, but, 
after all, I ban sot ac.e Y01oe. I ban aoo111 to 
the preu aa4 I wo.a4 Dot bite a t hine 11kl that 1J1J1S 
down. I aa Dot to1ag to 4o 1t. !bat'• all . 

be tore 
ot the 

Mr. ~!!"' the Oie. 
Bank. 

I think tiler .... puU1~ tbe oart 
!be place to do anr kioll:1nc 11 out 

l!r. rolelt Out of tba lank into 'l'rane-... r1oa' 

IOI.Jrt :rou put rour tlncar on u. 

,r.· Hanea: ~ publ1o 11 aore oonoerDecl about 
the Ba • 

IIX.Jrt !be other thins n han 11 to walt ut11 
" bear"""'f'rOii the s.&.c. s.&. c. trill UD4oubte417 pn 
• a r ing. 

Mr. '01•f' I aa nn of that. fb11 wbole pro­
poeal OODOII'DI bea -ob -· thaD 1t 4011 Ill• I think 
be • • • put out tbat s.&.c .... not there • 

.!!!L.lr t It .,.. t11e7 wbo 1&14 u would not au 
w1 tb t bi""""'!'Na1111'7' 

Mr , Joltll Ob, Jill lkll'll lie Mid to ., 1 ~ 
bope wh en rou go out , I hope r ou trill 11111b the s. E. c. 

Mr. """" It'• none of our bulln•••· 

Mr. Ptl&no: But luna t he aaJor problla there 
the Bank. 
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RJI • .lrl Jloa'' 10M .., Ill.., ...., *-• 1 a.. 
when I iOT'"Ia tid.l '~ • 1ft ,.... ... • -. ftllttilll an t11P1re Ul4 I Mftl' foole& IIPilf Ml • ,.. ..... u 
Juet the e .. 111 tb11 u 1t 11 la ..,_ ........ - I 1M 
w~~at 1e ta1r aJI4 npt 11811 111 tbl Pdllte laMNn _. u•e 
the etookholdiJ'I 111 tbll -· J: u IOU. to 4o '' • Mner 
wb&t an7bo4l 1&71 abollt •• u - u • .aaiJII 11 el-
an4 I oan ollll' do U lf tbl '"IUn' 11 -.. of tbe fllll-
111'7 and he 11 baak of tbl tzoe&nin, -• ..., 011111' =eMS 4o .. I oan ' t bllp, but I ban to 4o wbat I ... 11 J'lCtl u4 
1 aa not golDS to be f...- tato a fal11 podtliL b -
m~ a1n4 '"J'7~ 11 eoarillol4 tbat tbll 11 t1a1 tbs. tllat 
bat to be done 111 the la'-R of -- bow ~ etoUIIol&oN 
ot Bank ot A81rloal 

•• ..... 100,000. 

!r. ro1ua tNae-.a.rtoa u,oao,ooo • 
.!!Li!:l fbat 1 1 I~ llllo 

Mr• R•if!o• Jloa't :rou think • '*• till JII'DIIIJ' poel­
Uon when we Taot a.etN to ...-uat e a 41't'141a4 ••"11••• 
'lith Bank ot .._rloa tbrclalb tu .t.ttCII'IIIJ' GeunU 

.II!Ll£1 I woul4 Ol'tlotae J'OD -NlJ' 1f ,_ 414. 

Mr . De~l flld 11 ... tlllllll J••• 4011'' ...... 
do. I ibiii iiI 8 •l117. 

• 
• 
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11ank ctf ..lm~rina 
NATIONAL Dl&l • a C&A1"1m1 

A ~ OIAHHIHI 

_.. .. -.(·-
to,.rtble ?r oe too Delafto • 
eocptroUer of the eurr.uc7 • 

!'NO.O\Il"Y Dop&rtloent., 
~tnof.on , D. C. 

Jlo>.J' Com?troUor Delt.noe 

Su PftnoS.oo, Callr~, 
., sehir 2, 19)9. 

ThiS rotera to JONZ' let.t.er of October 27 eddre....S to tale !oo.rd 

of DiNctora of Bank of. Aleorica Rational fruat and S&YI.Qp AaaooS.t1oo. 

It 1S not ey present 111t.ent.1on to reepDDd otfieialq to 70111" COUUAicatloa 

but r feel conet.raiM~ to t.alca t.ba llbart,y or Mlcinc the rolloorin& pereon..i 

~sel'\'ttlona in regar.. t.bareto. 

Your letter claarq 1ad1oat.ea that in pre-tine tho elt\oottoa a1 

it ralatcs to tho bank'. MZ'I11Dp azed dirtdead ~t.e. r- office la .. inc 

a ell!! trent yaraa ticlc f'roa t.bat AIIP1.71n& to other bazlka 1 11111ob • .,..,. .....s 

1n pucinc the ait...Uoe, azed 11111ab _,..,... with the t.raa~t. or .. curltl .. 

proflta est&bliebed by the reYiaiOil ot procedliN u acr...s to by u.e lleorttuJ 

of tllt tr4•\SUI')' o t.ba SoaN of Qooranuora Of tha hderaJ. Jle .. rw S)at..1 the 

Directors or tho Federal Depoa1t III8UZ'aace Corporat1o~1 aad the Coaotrol.ltr 

ot tl>o Currency. (Sea Collptroller•a re1- ot 7-J..4.-J<S). • 

fll th roapeot to the bu1ldin& at. Seftnth and ou.,. St.raata, the ourroa\ 

tl~Ginatloo roport. or the SeYenib azed ou ... Breach, 11111ob ,. baYit Oil band, 1nd1-

cotes that the ba!ainer baAs gi...,. a 'ftl.,. to u.. .. ~~· 'or tl,soo,ooo. I 

clo aot unc.eratMd what purpoee 1a aarYed in your ror ereace ·to the ea.1a ot tala .. 

pre<:~ Is •c to tho Stoddlol den AIIX1liuy Corpora \ion in 1923, auto .. ,......, a.,. 

It .. o a porfectlJ' reeular t.renaotion. The canyJ.nc Y&l.,. ot thl.a JII'Operti)', 

w!llch .-us a~l&lred on October 1, 192,, by 0\&r predece. 80r at.ata beat, lad tile-

a proval. of tho Conopt.roller ot Use Cllrr<lnOT 'lfh., ba coaeidared Ulll ""'*'• UNta 

tod ao_>:"Ovvd tho condition or the banlt at t.!lo t.iaa ot it.e natlona1bat1oa, llarob 

l , 1927. Tho tranater to tba .. roba11ta Rat1oo>al Realt;r Corporotioa •• Mde at 

tile hanr. • s t:1en C<U"r7ing 'ftlua. I notice pe.rtlCI&larly that your latter Mlce a 

no reference to the 'ftl.,. or tala banldn; preai- at Se...,.tb and ll!ll'inl St.reata, 

&lt.Oollj;h ln their latter to TO" ot Sept.a11ber 12, and ln the - Jl&r&v"ftpb, U. 

!lou; of 1 lrcctora ~ TfNZ' att.eatioa to tba wide dl.aor aJ>&nor between tala Y&luaa 

ot t:1 lc .>ropcrt1 aa a ot1Mtc4 b:r tale Bxaldnar azed u •t.ablllbed b:r authentic 

l;9r>l~•l , 48 well .. tho 1&111118 or the SeY&ntb and 011Ye JIK'Opal'f;r . 

1:2}): I 

•ouL 

In view of the oirc-.-ato..ncco and eapeoia,U;r of t he taet tbat lt ap ...... 

: , to r econclla 'l'ia1rp0int.a on t.'>oao allbJecta throl&ch correa!)Ondat>Oa , it 

::> l octc&.l to aubait t.ho U 81&eB1 aa well u other contronrel&.l 1a.,.a, 
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to the Faderal Reaonw loud tor proper ~lldloaUoe, ill 111le wUb •• 
•llf8'sUon conta11le4 ill IV' le-.r .,.,fl.,.e4 to Ule Ao\illc eo.ptroUer ot 
the eurroncy Wider 41\e ot 8ep\eQer 1,, 19)8. 

lb' eon, lllario, Pneideat ot the benlt, •4 I will be in Wuhingtoa 
•• !IOYomber 12, .ncl " wa\114 eppreoia\e the oppoJ"\lai~ or appear11lc betol'e 
the Ftderal Rer.el'ft Board or the Fe41r&l DepoaU lallll'&lloe Corpor&Uon, or 
1 oauit\.OO Of either boq, eith• f......U.:, or into~, t ... tho pul'poll 

or ~eoot lAg our rtna "" tho ~\1oaa at !.laue. 

1.38 

lliibt I auepat tbat ill the -..u .. , -..c1 tor .._..u .. .,..,._ .. , 
JO'l ron•• t.!le e&r'IWigl &D4 41YideDd.a or otber l&rp .. uoDil ~ • • • tor 
the ;>Ut ten r ear•, -..4 p&rl1CN!&rl.T tho baalta ill S... Fr&nci.eco. I ftnture 
to·~ tll&t the c:oep&l'iloD ot MnliDgl &ad cl1rl41adl ot B&Dk ot Janca Jatk>aal 
TI'Uit &1111 Sanna• ueoei&tloa with tboM ot other l&rp .. uonal btllka ~ 
~a. you with tho tact tba\ \be 41rl41Dd poliq o t our b&Dk 11 a CCDaerfttift 

I expect to r uta ill W~ •-r&l cS.,re, &D4 -wi appreciate 
i<>od o!flcea in arr•n.SIIC, 1t ~aibl.e, tor a reYiew ot our entire eituatlon 

Federal Reeono Board or \be :P'e4aral Depoll:lt Inaurance Corporation, aa 
e~~&geotod. loll •q reach •• at \ be ...,.nower Hotel. 
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RS.pt. 

low, wbat I • PI'OPN111& to do b tlala, 1t 1t 
.. eta with JOIU' approw.l, to •11 vp tile Attoi"Mf 
OeDAiral 'Mtol'a 7011 people D4 tell hSa I appra­
olate hb &1~ JOU smtl- a oppol'haltr to 
- oYel' thera ID4 heal' 'llhat llr. IDIP baa to ..,, 
but that n teal that thle 1• a •twl' 'betwm tM 
Attom.,. a-111'&1 D4 the a.o Ul4 n han DO o-t 
to .ue DD fRI" of the po1Ata. OD the tltth po1At, 
I t eal the qae•tlGl of the 41rtdell4 of tbe IIIIDll: of 
Aael'loa h _. that _ .. 1'1a117 wltbia tha !11 111111'7 
j ul'l..UotlDD D4 that tbeNfON - I - &I'OPIJis tol' 
aoae word. whlob wU1 DOt be ftde, It I M7 theft 
1a noth!Ag to 41&-•, that Nllllda ftde. 1knr aballt 
thU, •I leal that 1t -• 1'11117 wttiWl tile jiU'la-
41ot1DD of the bll 81111'7•' 

It 1a a •ttel' Htwn u 11D4 Ill', eptemtnt, eo tel' 
u the 41't'ldell4 pol107 h - oel'Did. 

a.tween WI an4 tbl Blllk of Aael'l•t 

Between u• Ul4 the Bank of Aael'l•· 

II that all l'lpt with 7011t 

Yea. 

Ill". Ban••' 
Yea. 

Yea. 

C71'11t 

Yee, all', 

You, a-ot 

Yea, 

Berbortt 
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au ton i 

H. II . Jrs 

Gaeton: 

B, II, Jrs 

Gutonl 

&,I!. Jrs 

Fol e;rs 

H.I!. Jrs 

H.X. Jr-: 

- :s -

Yea, 1n ord.or to keep ouraalna atre.ight •• a 
•ttor ot law, we ban to retain auch •ttora 
aolaly UDder the Jur1adiction or tho ec.ptrollor. 

Lbttn, Herbert , I don't aind r:r golng· m111tar-
1at1c on ••, but it rou are go legal on 118 
that 1a too much; I can't take 1t, "Admiral.•' 

Th1e 1a 7q legal day. 

c.n JOU take a little k1dd.1ng, Herbert! 

Yee, .,u,... 
Evol:')'bodJ happJT I will ••• 1t I can get tho 
Attomoy General and you can all Uatc. 

Ie it all right to go ahead and talk about the 
other •ttorT 

Oh, aura, 

'lbo other -tter which 1e going through 7q bead 
and which I have diaouaaed with ~Cr. Pole7 am 
llr. Banu 1a tb1as I aa th1nlc1ng or who we are 
going to get to try tb1a ca .. and Ed 1a t1Wlk1ng 
or who we are going to gat to try it. ''lho roapon­
aib111ty 1a Bd'a , but be baa got to gat ~elt 
a trial laWJor and it we ooul.d gat aa.obodJ be­
tween now and WodD,..daJ 'IIOmiJI& wbo would be 
acceptable to OTOI:'Jbo47 and wbo could -• down 
and gift tb1a thing a aort ot trial ran to .Uo 
aura that we ban a caaa ot 'ltliotl we a:ra 110 per­
cant aura 1n our own aiDda, I th1.nk all ot ua 
wou.ld toel Tory haPPJ• Lt.cklng that gott>1n.g tbo 
man eo 1a going to take tho caao, I •1 want 
to 1nTita -• outaida attol'DOJO to oaao 1n and 
aot •• 1ntonl&l. ad't'iaora, in addi Uon to tho 
throe benkora, to aalca aura that we ban a good 
caae. I bad an idea du1"1ng tba night, J uat • 
poaaib1l1t7• I don ' t know wt.thor anrbo4Y at 
any Un1TOra1ty who teach•• banking law could 
como down. I thought JOU might gin that rour 
conaidaration, wbetbor at B&l"9ard. , Yale , Qlicago, 
there 1a an outatandiDg poraon. 

(On phone) Bello. (Telephone connraat1on with 
Attomoy GeDoral JlurphJ tollowal) 

141 
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l!!'.Jr: Hello. 

Operator: The Attorney General . 

l!J.!Jr : Hello . 

!'rl!lk 
l!urphy: Hello, Henry. 

EV.Jr: How a.re :rou' 

~ : Flne, tbanke. 

:JI.Jr: Frank, I'• oa1llng :rou up ln regard to the oeetlng 
'Where :rou lort ted Mr. Delano, Upham and Foley to 
oome to :rour ort1oe 1n regard - - to hear the rew rt 
ot Rogg11 . • 

l!: Yee. 

P.MJr: !low, we appreolate the opport unity ot haYlng been 
there and ae I Ullderetand 1 t there were tln polnta, 
that Rogge brought baolt. 

M: Yee. 

HliJr: And I un.S.ratand troa Foley that you wanted to hear 
trom - - an anaver trom elther Foley or ayeelt, and 
lt you're Vlll1ng to talte 1t onr t he phone I ' d 
Juet 11Jr.e to tell :rou bow we teal oYer here. 

~: Yee. 

El!Jr : In regard t o the t our polnU arteot1ng the !'rane­
aaer1oa DO, we elapl.:r feel here 1!!1 t he 'l'reaeury 
that we ha•e no oo-•nt to malta . 'l'hat that • 1 a 
matter that reate between the DO, your ott1oe 
and the 'l'ranauerloa. 

The tltth point - the one on the d11'1dend pol1o:r 
ot the Bank ot Amer1oa, Why we here teal that that•e 
a matter vb1oh 1a between the ottloe ot the Comp­
troller ot t h e Currency and the Bank ot Amerloa. 
Now, I don't Jr.now 1t tha t•e what you expect 1n the 
way ot an anever, but we'Ye talked 1t onr here 
very oaretull:r and I tel t that 1t vae up to ae t o 
o&ll you up. 
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)(: 

M: 

II: 

HIIJr: 

M: 

l!: 

l!II.Jr: 

H: 

lll!Jr : 

- 2-

I .. , I'• gla4 ~ ..... ,.... n-. I wta Cbal -
~t 14 J'oleJ voa14 talk vUb .... u4 &&J •ab­
•tuUallJ 1:be .._ w._ ~ hJ..a. 

I'll be gle4 lo t•ll ~ tbal. 

'fell b1a ~ u4 UJ - 1JI lbal eolllt•reno• b obi' 
4&7 I a.S. 11 pl.a1ll ~ all111bo were beN Ulal I 
vulecl lo pi lbe.. lb!Jir• befon lb•• for oon•1-
4enuon; that 1t lbe 'fN&ni'J vu aot 111 ...,.._, 
or bd olber •usse•Uoo• or noo ... D4&Uoo• to -a, 
that lb• utter voul4 be len opeo ben. 

llo, we ban no eurre•Uon• lo -a on lbe four po1Dt• 
atteot1or 'fr&Daaael'1aa. 

Ieeb. 

!be t1flb po1ot, 1he 41Y14ell4 pol10J -- well lbet, •• 
I MJ, we t .. l 1• a uU•r betnen tbt Ooaptroller 
ot tbe Carreoor all4 lbe Bank ot Aaer1oa. 

I••· 
So • • • •• • 

I 1h111k U U. 

You ap"ft vUb •' 

I .. , I 4o. 

f1u. Well I Wllll ••4 tor J'ohJ eD4 tell b1a eD4 
a•k h1.a ~ pt 1a ~b vUb Jlotp at oue. 

ll: .Ul r1pt, CII&Dk JOU• 

HMJr : !huk 7011· 

K: !bank JOU . 

' 
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S,lf,Jrt 

FoliJI 

s.II.Jra 

DellnOI 

H. lt. Jrt 

!lint II 

Polt J I 

liln&ll 

Del&nol 

B.li • .Tra 

Beneea 

Fole:ra 

B.II, Jra 

Pole71 

H,II , Jra 

!be rMND I ..... Ita 1 ua ._ SIIIQ' ldll4 
•• that I t2:rat't lla-. oa Ulia W.at Oout -· 
Baa 1M h...ted. 4oft a 4Mld01l Oil t~att 

Ia bl dlll _.14ar1Dc Ut 

I !mow he hu t'1D1ahe4 bearill& the ..,idanea. I 
~the t'1D11be4 hla Npori, 

I would be tlcltled to dadh with Jia t.ndb. 

Be would be pert'aet. 

1loul.4n I t, J011, J olmf 

sure. Ia Jia t.ndh a laWJ8l' faa111ar with ben!rtng 
praotlcat I don't lmcw thet he b. 

Well, financial. •tten. 

Tbia ia a little bit different than tlDanoial aattara. 

I thlnk, John, that he would han 1101'& lnai&bt than 
uq othar aan I oan th1Dk of baoaua of hla SBC 
experlanoa. 

Wbat 41d ha teaoht I t:houi;ht be did teach >wn!rtns 
before be went 1Dto thla.,,. 

Be 1a a DMD new; ha ian't teaching &DJ'thlng, 1a 
hat 

Be 1a llk• azpenanoed taaohan, he haa cOYered 
az17 wbjeota. 

I.lmow he tau&bt taxes. 

And tlnanoa, I th1Dic, and ooli"J)or&tlona and negotiable 
inat~te. 

Well, we don't have to contlna it to one. Be could 
be Qlle of aeftral, !low, 1D order to keep the law:rera 
sate, it 70u (Pole7} will go out and call up tha 
Dean - or would JOU rather that I 41dt I • gi'rl.ns 
JOU the opportunltJ' i f J'OU 'IIOuld 1111:8 to, 
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foliJ I 

B.I!. Jrl 

Pcleyl 

Delano I 

B.li. J rl 

l!, li. Jrl 

Del&nO I 

H.l!.Jrl 

llel&nOI 

B.K. Jra 

~ellno : 

H,II , Jr& 

Dut t1eld1 

P.. U. Jr l 

1.45 

- 5 -

I ehould think it would C&1'1'J 110re weiaht 1t 71N 
d14 it, llr. Seoretary. 

You are leaat 20 poun4e baaYler tban I aa. 

I cb&llenae you. I think you are probably right , 

There are two kinde or weight, llr, Secretary, 'Jhere 
ia t he pll7a1cal weight and the otbar kind. I thinlc 
be refers to the other kind. 

Well , we are on the sue teaa, eo we won ' t coapete, 
I can 1 t do i t now. I will call b.1a up ei tber tllia 
a.£ternoon, or I wlll call Ilia up to.night and I wlll 
aelc 111a. 

To come down Wednesda)'1 

Wednesday. 

It be oould be bore T'Uesday, i t would gin b.1a a 
chance to confer w1 th the ae bank era before they 
all come about and bother you, llr. Secretary. 

Well , that ia true. I will oall bim. 

Or if be coul d co111e early Wadneaday. 'llbat tiae 
Wednesday are •• meetina beret 

Wednoaday 1a going to be a wondertul day. Well, 
Mr. Hanes and I f!P to tbe Wlllte Bouse at 11 100. 
lly thought 1a, ao there won 1 t be any confiict, 
let•a say 2a~. 

But u..o, i f that i s the oaae .... 

I tell you wb&t w will do, we will ban tbia at 
2 1J0 and Toa Smith at 10 100 o ' clock. lfow, the 
reason I alked you t o answer tllia bUainlu 1a -
the llea.dlng 11 "Kurpb)' Sugg .. ta Gonl'DIIent Settle­
ment Tranaamerica ~t. • You a till don 1 t know 
an}'thlna about it. 

'l'ha t 1a rigll t. 

You still don 1 t l<now anything about it. 
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Sane II 

Duffield I 
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- e-

'llbere d14 tbat - tr.t 

BarDe7 ltll80J"e - I tol4 tlw aeoret&Jor tw - 1n to 
eee .. and !w bad tbe •toi'J about our betns onr at 
the ~t ot .Juet1oe, 

Ob, did bet Be d14n 1 t ba'fe that When tw wae 1n.,. 
ortioe. 

Saneu 'lhe)' got a defln1te tip on the taot that Fradc •vpb7 
wae trying to settle the dleoueelon between a1l ot 
the agenelea, ua and the SBC, and eo tol'tb, 

B,I!. Jrs Pre. •ew Yortt. 

!!elanol Pl'olll Wberet 

llul't ields Be told - be blut the tlp troa ... York, Wblch be 
eu.epeoted waa being oll'culated b7 tlw OlannSnh. 
S0111e oYer-all eettl•ent wae belng dlecuued, but 
when be wae 1n -s ot't'iae be elther didn't lmow or 
d1dn 1 t mention ~tblna ebout Pre.Dk lfu.rp~. 

Baneu I told the seoretar:r I tboul#lt I a&llle pratt}' cloae 
to l:rill8• 

B .~. Jrl And I told :rou :rou didn 1t. 

Hanus Be ea:ra I d14n't, but be 11 tl'flng to .-lee 11111 teal 
better, 

E,li, Jr s Well, how do :rou teal DOWt 

lianeas Well, I r e el prett}' good, ju.et pratt}' good. 

B,li,J rs I • • look1118 1n tbe paper tor Trane.-rica to eee 
whether it went up on the tip. It dldn't. 

I would like to talk tor a ainute to B&nee, Dutt1el4 
and O&eton about an ent1rel:r different Mtter. 

H. l!, J r s Ar e ;rou pert'ectl:r happ;rt 

Del&no1 Yea, There ie juat one point I want to ..Ue about 
gett1118 !Andie down here. If :rou can get him here 
Tueed&:r ncou, 1t would be t bat -ch better tor u.e 
because i t would gl'fe h1a a abance to go oYer tble. 
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c.- . ... ""-~··"" ..... ._ •. .CA L. 

-
u.n•-a.aD-·--~ 

WMI-L'- • · ...,. .. ... ,.,,_ .. " ............. 

llollorobl• Pr•noa Del-_, 
c.ptrollor ot tiM Cliii I V• 
Wub1.J1Ctoa, D. c. 

IIJ dHr wr. Dol8or 
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• ......... 1111. 

..._ ~- ~ ~ w .... pronde4 ,.. w1t.1o a ...,.on ot u.. ......,. .. 
M!Jic ..U 1a 11•rnioa w1t.b tiM -1ou or1Uohe4 1'- wbioh....,.. U.. ~ 
J-ot ot olll' -~ lut Deo ... ur. !1lor lan ot ~ .. ...,.one ._. .... te 
;roa 1a Prell._. CH-s.a11a letter ot Aucut I, ltlto 1 - pl ... e.t DDW ilo 
clw 1'1" a r apon ot tba """'o' t aoo.plialllt4 ~ ono..,. 11, uu. 

Quar...we4 Loau 
a-1 &etato Coatreota 
CalU'Draia l.uiU, laoo• 
htoa Dl. aoomlte<l 

CqUal C -r> 111Q" • 
a-1 a.tato z.o­
...._. - tor eJ.wr­
ationa - BaDt ~·•• 

.A, Oo Stenrt LiDIO 
Paoit1o Cout IIDrtcac• 

CoolpiiiQ" 
J'o,...r BUIIr:iDC ~·•• -
M.rohanta Ba~ioaal 
Realt)' Co.rporatlOD 

Ra4uot1oa 
4-Za-18 
~ 

lo-11=11 

t l,UI,M4.8t 
l O, UI, ZU .... 

llll, Olflolt 

zu,ooo.oo 

4tT, O.O. fl5 
ee•.eoz.u 
TT51 000o00 
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.... ,. •• t Oll De~ 

...... ~u.a­
•1fte4 .. 11111~ ............... 
·~· ....... ... 
JlaU~Cl- ...... 
._. to 11&1 l• 
hMl4larlM-
nrn •'d =·• 0..· 
l'Wtlellll 
treu~- lerr1ee 
CorporsU. 

Iaha Cw' ' '*1. Corp. 

n a t''= .... .. 
'PP" 

., ....... ot 
1,011,110.00 

1,000,000.00 

1,100,000.00 
1.!10.000.00 

5!01 ' V CoJn!tt• or lt!!E!'!! 

o. ....... C:l"Mita 
lloD4 WJo1 te Vp 
PropertiN ill hall: ...... 
Aoot. C:lua1tle4 u 

otbar ..a ·-­Detaalte4 ln4a 

total • • • 

I t,oea,•.n ..•..• ., ... 
........ ao 

l.ll).!!lep 

o I 10 tal0 6lloll 

1'be lCI lo.,.. llate4 u nolaUou ot ... tloa 1101 llaft all -
correct•d. • 

Sub••CJU~~Dt to tM De a -'•r OOA.tweDoee. U. ..,_, •• 11ne4 w ' 'e 
otb.r it .... tor oritiol-. !be llqlli4aUoa u4 illpl'o.-t ot tMM 1W. 
en....,ra tod a o t ollont 

Weeteno l'w'llitlD'e k.­
obaace • ote 

Ad.ftDoe to C:~ital 
Co~ tor c:o..­
etruot10A *V'• 
hlldi.Dc 

DowDtown Properll•• 

•Reeerre 

t eeo.ooo.oo 

Regraded Unclassified



149 

.01 ' II I• lllle 

frog tho fWoecolllc J'DII .Ul oiiMrft tMt ..,._ hu ..._ a t:otal 
!Jfii'OTOQOnt ot 031101nolllolS 1a tile 1- 411 ...... 1a tile Du1 .. 11 -

,.,..,. ••• and tho•• m••~:r 1~. thlo Npi'IIIDte aa aotua1 11'1"1-
4aticn ot , 26, 551,4111.81. 

In add! tlon, there 11 a'l"'lilable lA a opeolal aoooUDt tM ,,. ot 
:OSSO ooo.oo, repreentiDC 'l'H.De-rioa'• portion ot tho dh14endl reoel'Nd 
trc~a' tho Bonk on Sept-'>er 10, lllllllo PlaroU&Dt tlo ito ott.r b)- letter ot 
Stptuber 11, 1Vll8 fi'U\1-10& Corporation W &ll"lld to oat Ulde ito 
41'114enda !'rom tho bank to be ued eltMr to reduoe ito --te to tile 
\>&Ilk or to oubaor lbo to additional otool< lD the banko 

var;r tnl:r ,.. ...... 

J 
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,,, ............. -·---.,-

-

8 r nllla ,._._ Dolluo, 
eo.ptrou. ., .. Ow: 3 ' 

frMnt:7 Depu 7 '· 'h•b1 1':11 D. C. 

... rran... aaut..s. 
... I 1 &, 1m. 

a.. L" iHla .... & t.ota1 plaa~ ...wa., att.r 
tll1l. .u_ 11 ftw MpreoS.aUalt,ot $3'7,129,092, *1cll 1a -
$1,600,000 Sa - ot ... -' -~ *loll ... pro.,...U. 
_.. oarr1e4 • tM boolra ot tM Jut • Du I • )1, 1938, 
~ $36,209,212. 

lw ~ 7le ~ 111 IIDotr1.llc ta~ tM repon 
•~ tile ~ ....W.. ot tll1a ~ u C4S,OI4,S44~, 
tile 1all4 M1llc '~~~laM&\ JWEIJDt 1ft ...... ~. liMe tbeN ~ 
pr&1aala - ~ ~ *1M_.. orltld ... ~ ... 
'"'•1Mr, w OC!IItw.\l,T apea\ tlla\ .... tM aps:n1aala are 
coapl.eW tar t.i>e ,._inder ot tile pl:a\ tile - • ot wl.,.. 
ot tile \o\&1 ~ - OU'I7 ftl,.. wU1 be proporUOMteq 
creaw. 

A t1111 ~t.iol1 ot tile ~la&le - on barA is 
boinc -.elm, Uld I -t.aplaw \l.ll1ac 1t wt.tll • wbu I lnaw 
i'or l.ubJJ~ct.oe ellarUI• 
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RB SAliX 01' AliBRICA IliVES'l'IGATIO. •••-.bar e, 1939. 
lOalll a.a. 

p,.aents 

a . li. Jrl 

I)OlaDOI 

Spencers 

S:l1ths 

Jlr. 
llr. 
Jlr. 
llr . 
llr. 
llr. 
Jlr. 
Jlr. 
llr. 
Jlr. 
Jlr. 

Hmee • 
P'olq • 
Delano ' 
l!mith~ 
Wright 
Ottle7• 
Spence1' • 
Upballl• 
Folger" 
'l'ietjena• 
Sberbond7J 

Well, llr. Ccaptrollert 

llr. Secretal'J', the laet da7 all4 a halt •e ba•e 
been t aking atoek or thie Bulk or Aaer1ea dtu­
at1on. 'lheee three bankera ba'fe been conrerriDg 
nth ua ae our adYleOl'J' ooealttee all4 we ba•e bad 
a cheek-up aad.e on the Bulk out on tba Ooaet u 
to perrorunoe 1n aooordanoe with our eeooD4 
letter. We baYe bad extended dieoueeione with 
70ur own lega.l departaent all4 with our Kuainer on 
the Coaet. Ther e baa been a nr1et7 or op1D1one 
diaauaeed. 

To m7 aind, the oleareet thing at thie moment 1e 
that we ,are not 1n a poe1t1on to a.ke a det1Dite 
detera1nat1on or a Section ~ o1tadon now. 'l'lw 
legal departaent 1e or the op1D1on tbat there 
should be a tu.rtbar oheok- up 1n tba Bulk along 1n 
the middle or Deoeaber. At that t~, •e oan 
deo14e upon the eanot1one. att I woul.d like to 
baYe the bankers gi'IO J OU their ,_..,re .. ion or 'ldlat 
bae been dane up to th1e point and the progren 
aade and the e1tlat1oc aa it 1e now. I think that 
the,. ba'IO thorougb17 8(1110 over the probl- and I 
think thq underatall4 1fbat " ba'IO done 1D the 
1nter1a. I belle•• that th•7 can g1Ye JOU a report 
on tbat . 

'l'Ciftt 

Well, the ad9ice 1a, aa late aa thia morning - •e 
have gotten a letter 1n th ie morning which 1Ddicatee 
that the capital. structure haa been improved 2t mil­
lion dollara since April , 1938. Ian ' t tha t eorreott 
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Opb&ll 

fright I 

Smith I 

BantU 

Folgerr 

Bane II 

Polgerr 

Hanear 

Polgerr 

lr1ght r 

Salthl 

- 2 -

Do 1011 oall tbat an bpro._t ot th. A·-•tal 
atnotwoet -..-

It 1a DOt an t.pro._t ot 'be oapUal atnotv. 
It 1a a redwotloD ot tb• OP1t1o1aa4 aaaata. • 

'1'o tba aztct ot 24 111111oft. 1!1atl 1a OOI'NOtJ I 
aP'" wltb JOII• . 

Doll tbat Nl••• that -= oap1ta1 '111.1-'- ........ 
aubtraoted batorat uu 7VU u.y 

lot zaa-IAI'117· 

It tho•• .... ,. bl4 all been loaaea, llr. llldtb'• 
ata~t WD1Il4 -.,. been oorreot, "lnlt tbe7 .. ra 
not all loaeea. 

You 41dll1t .U:e uq nbtraotlona tra. oap1ta1 to 
oara tor tbaU 

Por tbe laat • ratber doubtful • 711. 

'.ftwn 1t would be an bpi'CY-t 1ll tt. oap1talt 

But not 24 11111'-- 4ollaN. 

I woul4 n{ tbat tbare 1• appi'OZ1-.tel7 two 
thl'ee .U.l Oil 4ollaN aotual illpi'OY-t 1n 
oap1tal atncmu.. 

Plu &117 potctW loa a.. tba t tbe7 ba,. a..o14ecl 
b7 - baoauae ot th1a 24 .U.Uon obazl&e• 1!1at 1a 
tbe oorreot ata'-'• file 1M llllllaD dollare 
ot objeotJ..-ble a .. ete ••e baea ~Yael rr- tbe 
Bank • tbe -ret ot tbe objeoUOJable aneta. Far 
1Mtanoe, tbe7 -.,. aet up a reaei'Ya aplnat all 
tbdr 0.~ oredJ.ta. 'Blat 1a oorreot, 1an't 1tt 

Well, thiN 1a tbree a11Uon t1,.. 71t to be re­
.,,ecl at th1a • .,..snetlon. 1!1at reaei'Ye oonre 
t'o 1"118 r • ••• 

'l'h1a onl7 -• juat a tew IIS.nutea ago. 'l'be7 b&Ye 
taken 10 111111011 out ot tbe land oODtraota. In 
Otbel' woraa, tbeN 11 aublt&nt1al illpi'OYeaellto 

• 
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$111tbl 

B.!I. Jr: 

Opballl 

R.li.Jr: 

Szdtbl 

Foler: 

llan .. l 

H,li.Jra 

R,li. Jra 

Smith: 

R.li. Jra 

Sllitba 

li.II.Jr: 

Saitba 

'lll'lght: 

&uth: 

153 

- a -

It h jut a• olMl" a• 11114 to ... 

Well tben• 1t h ntt1o1ent to ·~ tbat tbe:r 1D41oate 
b7 their aot1one - the QJanntnS• - the Kanag ... nt 
1ncU. oat .. an intention to , -PlJo 

Well, 1a th1a letter trca the 01ann1n1at 

Ru .. ell Sa1th, 

You don't lmolr '!~bather tbe7 ha'l'e or ba'l'en't dcme 
itt 

Jlr, Wl'ipt tell• u that the7 han -.se a nl'J 
wb•tant1al -pl1anoe, 

Do•• the Seoret&l'J 1mow about 01&Dn1Di 'e letter• 
•aJing he rill be here on IICDda:rt 

Yea• I told b1a. 

111at han theJ dcme a1noe the tiret ot JulJf 

'Ih1• oo'l'ere the tull period trca Apl'il ot laet 
J8aro 

April ot lV~t 

April ot le38. 'ftw7 hen taken 011t 10 a1111on 
dollar• ot their land -treoh. 

-thaw 12M7 done witb ~;Mat 

Put 1n oam. 

10 a1111on oamt 
Y••· You ••• that r..o'l'e• 10 a1llion dollar• ot 
th1a biiJidred a11Uon potential real eetate. Tbe7 
han taken 011t th1• piece ot propert:r 1n Loa AD8ele•, 
a a1ll1on -· 'lhe:r ha'l'e taken 011t the eecond 
mortgage, 800 - wat •• itt 

eoo,ooo. 
eoo and •caetbing. '!hey han -4• good tbe det1-
oieno:r 1n the Jational Cit:r Bank • tock. 
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Partl7 bJ new atoclc and part1all7 bJ the increaaed 
value. 

However, thoJ bougnt eomo etoclc at the agreed price, 

~oy are eoll11ng hero IIOildt.J tor a meeting. 'lhe 
lawyera tell ua that in apite or all thia that they 
th1nlc trom the legal a ta.ndpoint there ahouldn • t be 
any notice of a Section - t.n7 citation under Section 
~0 until aroUDd the t irat ot Januarn that 1a the 
legal propoeition. 

Le t - &ale - there 1a a hundred million dollars 
wbicb JOU people called what, ~eetionablet 

Cri t1ched. 

Now how mueh 1a there lettt 

About 24 milli on leaa than that. 

I would hate" to a&J det1n1telJ without reviewing the 
report , llr. So ere tar,., but I would ea1 on tho bade 
of the laet report it would be between 60 and 70 
million left. 

Between 60 and 70 lllillion !!!!' 
No, left. Of eourae, eCIIIething _,. develop between 
exiualiiitiona that would prompt ua to Uat other 
uaeta 1n the report or eDJilination tha t we have 
no t reeognized before. However , now, Jlr, Slllith, 
there i .a one thing I wanted to call to JOUr att en­
tion. llr. Saith hae not ment i oned that there 1e 
et1ll nine ailllon eetlaat ed lou in the laet report 
ot ex-1nt.t1on that haa not been eh&rged ott and 
a pproxi-telJ three a1ll1on dollars in atoclc, .-king 
a total or 12 million dollara . 

Wh1eh they e&J the7 will not charge orr . ~t ie 
the rea eon we muat continua preparing t or the. • • • 

Thor have never said they wouldn't. They have alwara 
debated it . Ther have n evor t lat-toot edly retuaed 
to charge i t off, but thor want to argue on the big 
question . That i s t he one 1nvolv1ns the apprahala 
or the American Appraisal Companr which thor propose 
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to brins down bare aD4 1&7 1D 70111' lap to loall: 
at . 

When •• .,... bare, we tOWid a letter ea71ng that 
ltr. Oianni!d would be bare S\1Dda7 and bl'1ng tbe 
appre.iaale of thia propel't7 eo ae to otteet the 
request tor a cbarge-.orr. We have been rev1ew1Dg 
tho thing and talking to the laWJere and then thle 
morning the other letter oamee 1n, .ummar1&1ng their 
improvement of position, and wbatever J'OU want to 
aa7 about it, it ahowa a -tar1al illlproveaent. That 
1a correct, 1sn' t 1t, Irvingt 

Yea , a1r . 

And aurpr1a1nglJ' substantial, but that doesn't_,., 
that J'OU ahould atop the proceedinsa, we don't think. 
We think J'OU should go on w1 th tbe proceed1ns•J pre­
pare tor Section ~ ae rut ae J'OUr legal eta£! 
thinka 70u can proceed, 

Are 70u three gentlemen una.niJaouat 

That ia correct, ian't itt 

I don't think there 1e an7 queat1on but wbat there 
baa been an 1Jiprovement and I th1nk 70u have got 
tb1a Management tu=ed aroUII4. 

Tlhi.ch wa7t 

I think the7 are going to tollo• through with the 
Colllptroller'a request juet aa tar u the7 can. 'Ihe 
dividend that baa been a big bone of -tent1on - I 
think their own earn1Dge tigurea are golng to take 
care or that and the:J rill have the wherewithal to 
do it. A large percentage or their oaming waa made 
up or Oovel'DIII8nt bond tre.dins and appreciating tba 
market book carrpng t1guree and that 1a 110re or 
leae - and the:J are going to get down where I think 
the dividendi that the:J will de claN, w1 th tbe preaaure 
that tho Canptroller'a ort1oe put on 1n their port­
tol1o, rill be much lese. It baa got to ba. 

I would just 11ke to make one obaervat1on; that 1e 
that this letter that reaobed here th1e mom1ng i e 
the t1rat encouraging sign that I have reall:J aeen 
ainoe I have been caning up here on th1a •tter. 
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ODe thins I 1101114 lUre to ban J'OU people tell • 
a little later - 1n tbeaa letten no. OlalaSal to 
the Caaptroller, he 1a reterr1ac to th1a letter ot 
lfov•ber 16 th aa t~ there na aa obl1pt1ce 
entered 1nto b7 the Ca.ptroller w1th tba other 
people preaent. Have J'OU eYer aat1at1ed J'OUl'eel•e• 
ae to whether there 1a ~ obllaatica on the part 
ot the Comptroller or the people 'Who attended tbat 
••t1n8t 

I wouldn't •&J' that waa a b1Dd1na ocmtraot 1n ADJ' 
uoee ot the word, 

You are aathtiad that it h nott 

It h the aaae aa the COI8J)troller would do tor aDJ' 
bank 1t the)' had an a~nt. 

You heve a een tb.1a constant reference that there 
waa an aare•ent and J'OU don't t .. l there na aDJ' 
aare•entt 

I don't th1nlc there waa an:r contract there , do J'OU, 
Tomt 

There wasn't an)' contract. !bere waa a certain •• •• 

Koral obl1gat1ont 

.... moral obligation an the part of the Oteptrollar'• 
ott1ce to so thl'ou8h with that a.are-eot, rlth that 
proeee41~~g . It ... a procee41Dg and it na entered 
1nto b)' the departaent, but it na not a 0011traet 
and that waa vel'J' clearl)' conrad 1n Ol1phanf'a letter. 

You teal that that na the cut-ottt 

Yea. 

'lba t waan • t Ol iphant ' a letter, that waa Kr. Delano ' • 
letter, 

It waa written b)' Oliphant . 

We all 1n1tiale4 it 1n :rour rooa, John. 

I said it waa Oliphant wbo wrote it and I think, 
correetl)', and stated that the ~troller bad no 
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r i ght to contract tor anr aare-t at all , aD4 
I tb1nk the • • • • 

1.5? 

An7 cont ract woul.d be ol ea rlr ultra 'lire• on tbe 
part of the Camptroller. He bad no power to enter 
1n to an;r oon t ract . 

And when ther de clined to take the loan that waa 
offered to thea heoauae or condition. , t hat temi­
nated that procedure , I don't th1Dic the record 
1a ver,. clear 1D that tenllination, because i t wu 
a verbal tenldnat1on. 

It waa onl7 a proceecl1ng on their part , It neYer 
-• b1Dd1ns on ua , Tom, and that letter of the 
Caaptroller ao sta ted. 

I don't see, Kr, Secretar,., how there can be the 
slightest doubt about that point. Tbat - s an 
undertaking on the part of the Bank to do certain 
thing• and in our l e tter beok, which would con­
stitute the eaae-beck 1f there - • &111• we ea1d , 
epeoiti cal l J, there wae not a contract , tha t t he 
Comptroller could not bind h1aeelt to an7 perform­
ance whi ch he mgJlt have to l a ter break in order 
to tultill h1a obl igation to the law. 

Are rou sati sfi ed that When tbe7 keep referring to 
th1a tb1ng that :you di dn ' t enter 1Dto anr obliga­
tion of an:y kindt 

I am s a t i sfied, ree . 

I uan, it i t gate to a point cere JOU b&Ye to 
ear eo , will JOU aay i tt 

Oh yea, detini telr. 

Beeauae the:y keep referri ng to it. 

I thi nk the covering letter • •• verr explici t on 
it, 

Ae a matter of f a ct, you i n tend to reaind thea aga in 
in th1e meeting that there 1en1 t any contract. 

'!here would be no qneation about it; that's wrt atti­
tude about i t. 
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AI I wsderet&Dd 1t - I -- du.e to thb letter 
certain ot JOU people teel that the Baak ot • 
.._rS.~ -de oertam bpl'O'I'-tl, 0v people 
,baYen t bad a ohanoe to -s.ne to 1ee juat bow 
-oh the Upl'O'I'-ta are, 11 thet rlptt 

We can check telrl7 well, Ill', Seoret&rJ, beoauee 
we hue been Miring fer1o41oal ohe*1 dUI'ing the 
progreu Of the eU"LMtlOD and~ field e-Sner 
will be bere 1n a de7 or two and he oen pract1oallJ 
I think, check up to date cn thb letter tbat • 
Ill'. 8ll1 th eenda 1n, 

But tbe teel1ng 11, I take lt, tbat theM s-tl•en 
are ad'l'ieing the Cclllptl'Oller Uld .. to contlnul 
the preperat1on ot pNceedingl under Section zo 1a 
that rS.gbtt • 

I wau14. I th1Dit JOU ha'l'e to keep the preaaure 
r i ght on. 

Ia that right! 

Yea , a1r. The reaeon JOU oan•t - regerdle1a ot 
this letter, JOU wauldn' t proceed todaJ because 
the legal department teell that aore time awst 
elapse. · 

Well, we neYer tbaught that we could. baYe the cert1-
t1ute oYer to the Federal R111ene Board before the 
t i r 1t or J'an1JU7. We ha•e got to ban an e,...snat 1cn 
atter the letter ot warn1JI& 'llbJ.oh _.t out on the 
second ot Octobe~. !bat 1s the t1r1t real letter ot 
wal'nln8 tbat eyer hal been lint. on.t h the t1rst 
1tep 1n the 1n1t1at1on or a Section ZO proceeding. 
Row, 1t 1a neceii&I'J to han an e.na1nat1on on the 
Bank a reeacnable tL.e atter that letter went out, 
within m1oh t1ae tha7 would. bave an opportun1t7 to 
correct the -ttere complained or in tbe letter ot 
wam1ng. •ow, I think that 60 daJs, at leut, 
lhould elapse before that examination 1e •de and 
then, depending on how long 1t takee to complete 
that en•tnatlon and depending upon What 1o lhown 
b;r that exam1net1on , would depeD4 the date when 
the cert1t1 ca te got over to the Federal Reserve 
Board and whether we would. aend tbe cert1t1cate to 
the Federal Reeane Board, end I think the tlae 
achedule on that bae alwaJ• 'been around the tl r at 
or J'anuarJ• 
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Wow, 1t " SO llhM4 WS.Ul thla oaae, 1t 1a abeolutel:r 
zwc .. aar:r tor ua to set lnto tbe p1otuN u 8 0011 aa pou1ble a ocapet.nt trial law:rer who will baDdle 
the p1"0oee41Ds tor ua. It waa J1a Lan41e • UDder­
atand1ns laat ni~t 'llban be lett that that wae the 
thins that had to be done next, 

Do :you .ake aa:r reoom.aodat1onat 

We talked about tha t at dinner lut n1sht and n 
went over a list of namea and be •• going to 
think about 1 t laet n1sht and that 1a one ot the 
thins• that be '11'111 be pzoepared to talk to :rou 
about 'llben :rou call b1a at :rour oonven1ence toda:r . 

Wel l, :rou have changed, haven •t :rout 

A• I underatood, :rou aaid we ebould l et ~ da:ra 
elap1e; now, :rou aa:r 60. 

I don 1 t think I have changed, llr, Seorebar:r. I think 
that I have aln:ra had 1n aind the t1rat or Januar:r 
aa the earlieet •••• 

Tb1a 1e the t1rat t1.ae I have heard it. 

We oould get the oert1t1cate aotuallf over to tbe 
Pederal Reserve Board, and 1 t -:r be eeo we get 
th11 aan 1n here, Jlr, Seoreter:r, tho b so1ng to 
handle th1a pi'Ooeed1ng, that be will th1Jik that 
that 11 soins too tut. 

What do :rou law:rera think about tbie 1.11prov-nt, 
thb apparent 1.11prov-t 1n tha poe1t1on or tbe 
Bank ot Aael'ioat 

I haven ' t eem tbe letter that oaae 1n tb1a aoming. 
I heard about 1t bare tor the t1re t ts-. Aa I 
underetand 1t, t hat would 80 aerel:r to tbe banking 
praot1cea that the:r have been tollo'll'lng and wwldn't 
atteot at all the violation• ot law, 

It would reaove. eome or the v1olat1one, oorreot th ... 

But the actual violation• ot law are at1ll there -
I mean t he:r were o<llllll1 t ted - viola t1ona or the 
banld.ng law, 
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That ia correct. 

And it 1a upon thoae violations which are included 
in the letter or October 2nd that I think we would 
rol;r princ1pall;r in our caae. 1boae are the mattera 
that are eaa;r to prove, The matters or what is 
aound and sate banking practicee are •ttera or 
judgJDOnt where reaeonable men oan d1 rror, but it 
is eaaiar to prove a violation or law because there 
1a the statute and here 1a 'ltlat t he)' did and the 
faote ahow that the at&tut e Wae violated. I 

How, ae I underatand it trom Jim Landia, it was 
hie opinion laat night that even though there were 
substantial 1D::prove~:~ente, in view or these nagrant 
viola t1one or law which have been oolllllllt ted in tho 
paat, it raiaea a verJ, ver, aerioua question in 
hie lllind aa to whether this ll&nagemont could ever 
be penllitted to continue in the operation of this 
institution. 

Johnn;r, do ;rou want to ask an:r questionat 
• 

No, I am pratt,. clear on 1t. 

We made the suggestion ;reatorday trcn the standpoint 
ot what ;rou really wanted to do it you want to bring 
th1a 8enlc along. On the supposition that you can, 
by t uming around the procedure that the)' bave prac­
ticed 1n the paat, wb1ch 1a going back a long wa;r, 
it looked to ua aa ir the Comptroller ' s office waa 
conaidarabl;r at fault. Tho elWilining end had ..ado 
all these critic11111111 and nothing waa done about it , 
even to the ~ont in acme ;raare back or allowing 
th• to open up 50 new branchea. 'l'he;r mentioned 
that , -.ell, 1r the Comptroller ' s office 1s ao upset 
about thia, wb;r did the;r let ua open up 50 new bankat• 

'l'he;r aa;r that in their lettart 

Hot tod&)''s letter. 

Now then we made this augseation - 1! ;rou want to 
aet thia ' caae .up under Section :50 with the idea of 
attempting to pull the Bank out, wh)' not put the 
cr111lin&l end on the laat end or it and m:r guess is 
that you would crack Giannini or the 11anag1111en t before 
:rou got half way thrOugh that cue. 
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Charlie, there are no cr11111nal viola tiona . These 
are civil vi olat1one tor which there are no orimlnal 
aanotione and we have oatiatied ouraelvea by re­
ferring to Justice and taking the JudgMent of the 
Department of Juet i ce that there are no cr1lll1nal 
violatione that may be prosecuted a t the present 
tillle. 

It seemed to me that i f you could get 'this case up, 
1t you think i t advisable , on a ttempti ng to otraighten 
around the banking pnctice and made that the fir st 
half or your ca"" •••• 

And thon the violations of national banking lawa • ••• 

• .. • the next halt, my own gueaa would be you would 
only get about halfway through that case and you 
would t1nd Ur. Giannini out. That ia only a eup­
poa i tion on my part. In that way , you could un­
doubtedly pull tha t along where 1t would not hurt 
the a tanding of the B&nJc 1n tbe public ' a mind aa 
much a s it would put the oa ae. around the other way. 

We give the Comptroller ' s offi ce credit for doing 
moro than it really givea itself credit for. That 
1a a bout the situation. We think they are accom­
plishing eomething. 

You gentlemeq must realhe that I am doing oy home­
work with your help. 

C<lrtainly. 

I can't be up to tbe minute , e speci ally when these 
let t ers oome in tho -Y they do, but I t ake 1t fro, 
what you people aay that certatnly in the next ton 
day a or two wee.ka there 1a no decision I have to 
•ke. 

I think this meeting with Giannini com,lng to 'ilash-
1ngton is going to uncover quito a lot , not only 
aa to his a ttitude but what you can clo from now on. 
You havo got to keep the preasuro on them1 tho 
Comptroller's office baa got to keep the pressure 
on, and that is tho eamo procedure that you apply 
to any small bank. 

That 1s right. 

Regraded Unclassified



?oloy: 

6,;J , Jr : 

Scl. tb. : 

H, l4 ,Jr: 

i'oloy: 

H, .I4 , Jr: 

Poley: 

Foley: 

3.~ . Jr : 

Foley: 

Smith: 

Foloy: 

H,II, Jr: 

1.62 

- l2-

Kay I make a suggestion, Mr . seoreta17' I think 
that the sooner you get a laWJer appoi nt ed to 
handle this , the better, I think it we coul d do 
that today, i t woul d be ve17 helptul. I think 
he aheuld be her e next week when the Giaminis 
are here t a lking with the Comptroller ' s offi ce, 
because t hose conversations are going to have a 
ve17 direct bearing on the way he will handle 
this case and the wa y he will proceed, I think 
the sooner we get him 1n here, the better, 

I am wai ting tor a name, 

'11lat is correct. You a re sound 1n that , F.d, 

When did Landis say he would be in' 
He said he would be in h1a office all day except 
trom 4:00 to 5:00. Be has one hour ot teaching 
a.nd ins tead ot calling you .... 

I will call him right arter thh meeting. 

He would l i ke to have you call him a t your con­
venience . 

Rl ghto. 

I have a l i ttle memorandUIII ot t~e meeting ~ 
llr, Delano ' a o f fice yesterday that you m1gllt 
want to read. 

0 . K. 

Here are the things to be initialed. 

Uid you correct the carbon, Ed' 

No , I didn' t , As a result , To~ asked me to add 
tha t this morning and I will put it on the ca rbon. 

Well , i t you three bankers aren ' t occupiod a t 
lunch, I woul d liko to have lunch with you at 
1 :00 o ' cl ock - Mr. Delano and Wr. Foley and 
ur , Manes a t 1 : 00 o'clock. We can t alk a l i ttle 
shop, not too seriously, 
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For the See~retacr 

Examiner McLean, who ia bore trom San Francia eo, 

speaking from •-or:r, ••711 tba t there 1a a loan 1n the 

Bank or America or t20 ,000 to George BeG lea, aee~ure4 

b7 etCICk or the Firet Securit)' Bank or Utah x.&. an4 

the Utah-Idaho Sugar C<WIIp"'V. 

l~en be returns to San Frane~iae~o , be 1• going to 

ascertain the date the loan • •• originallr made . It 

has been there tor tour or r i ve rear• be tbinka • 

• 
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.C. ..... ll, 11138 
llato •·•· 

A.P. 
L.ll. 
c .w. 

01ann1n1 
Oi•nn;ns 
Colllna l Repreaent1Qs Bank 

I.T. & S • .l. 

Gentlemen, we are at JOur aerY1oe. 

ot AIDerlca 

L. l!. Glennlnl: .u JOil know, Ill'. Cc.ptroller, we ban been 1n oon­

atant cc.aunlcatlon wltb JOW' 4epartm.lt. our 

Board baa been 41aturbed o ... r ~ rut tbat tbaJ 

haven• t been able to learn tra tba Captro:Uer 

bla attitude 1n r .. ponae to tbelr queat1ona. We 

tblnk tbat 1n tbe lntereat ot tba general a1tuat1on, 

and part1cularlJ 1n tbe lntereat ot our 1nat1tut1on, 

tbat lt tbe department teela aa atronglJ 1n regard 

to anJ of tbe •ttera ~t have been tbe aubJact of 

col"l"eapondence between ua aa 1a 1Dd1oated, 1noreaa­

iJI6lJ aa t~ goea on, bJ tbe tone md tenor or tbe 

tb1n6 bJ taking aoM appropriate action, whatever 

tbat llligbt be. •• don't think 1t 1a doing tbe 

a1tuat1on anJ good to have tb1a constant barraaament 

of lt go on. we have aome letters bare from branch 

manager• and from oorreapon4onte of ours who have 
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account• with ua whioh 1D41cate that th1a procee41Jis 

ia having an adverae etteot 1D oertain quartere. 

•• have lost a considerable volume ot bua1nese that 

I th1nk we might otherw1ae han gained. we han 

gained new bua1neae, and the net raault ie, tor 

the tiret nine monthe , a gain ot 50 m1llione . OUr 

depoe1ts· haven•t euttered aJl7 net loae, but 1t ;rou 

are convinced that there 1a aom.thing wrcms 1n the 

management ot our bank, 1t :rou want ue out , then 

I th1nk you ahould bring the neoeaaar;r action to 

have the thing heard and that waa wh;r w!. aa~ou 

to arrange tor the hearing bator• the FRB and the 

FDIC so that the thing would crystallize . I should 

th1nk, tran your point ot view, certainly fran ours, 
' 

it would be desirable to have an outeide opinion 

ot the condition ot the as .. ts ot the bank and ot 

the ettioienc:r or lack ot etticienc:r ot the manage­

ment . we feel that the Federal Reserve Board baa 

an obligation as one of the aupervieing authori~ ... 

we have a membership tbere. We carry large reserve• 

with them and we would like to h8 ve them make an 

independent examination ot our bank to satisfy our 

directors as to ita condition, to satisfy you as to 
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ita oondition, and in addition to g ive you a view 

on ,-our ex••1nat1ona whiob we think do not reflect 

a tair and unbiased anal,-aie on a basis oomparable 

to that 7ou give ether banka who are members ot the 

national association. 

Have ,-ou diacuaaed t hia 'Ill. th the FRB and FDICt 

Yea , I have. We have diacuued our aneta with 

th•· We have gone over that. 'l.'he7 do not want 

to discuss the question or a section 30 procedure 

until ,-ou initiate it but 1t ,-ou have 1n mind doing 

that or 1t there 1e an7 ronaalit;r to be observed or 

waived, we aball be perteotl7 willing to waive an,-

a tepa . 

In other words, your position, 1 understand, ia that 

you would like to have a Ssotion 30 proceeding rather 

pl'CIIIptlJ . 

Yea, 1 think ao. 

ot oourse, the comptroll er•• office muat uae ita own 

discretion, and it reserves to itaelt alwa,.a the right 

to exercise its judgment in the matter ot a section 30 

citation. It we think a Seotion 30 citation ia nec­

eaaary or desirable, then we will initiate such a 

proceeding but we don't agree that 1t you aak f or one 

' we should grant i t, that ia something that seems to 

rest solely 1n our discroti on. 
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I think that ia true. We haven 1 t done &0Jthin8 

more than a ak that it be moved along but U that 1a 

the ultimate deaire of tho Comptroller's office then 

we will cooperate fully to bring it about soon. If , 

oa the other hand, you want aomething leaa formal, 

we would be wtlling to cooperate if you would aak 

the Federal Reserve to make an examination of our 

aaaeta just for the purpose of getting another point 

ot view, we would be happy to see that done. we f elt 

when we cue here last December and entered into an 

rmderatandlng with the Comptroller•• of r ice, wttb tbll 

Treasury, wttb the PDIC and with tho RFC , that we had 

a program that would in the course ot time adjust all 

tteJU tha t you cona1dered 1fere subject to criti cism. 

PrQIIl that time forward we haven• t been able to get . 

an expressi on of whether or not you were working to 

the prograa. Apparentl;r in the enm1nat1on the ex­

••'n•re h&ve treat ad the a1tuat1on as though thare 

were no progrq on theae various items . In our d1a­

cuaaiona you ina truo ted llr. PoJ.ser in lllJ preaenoe 

to put an unbiased examiner on the job of examining 

our bank. That waa not done . Jlr, IICLean 1a ~thin8 
• 

but an ~mbiaaed examiner, we aent you an excerpt o~ 
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his remarks 1n Spokane. I r ealize J.ir , !lctean•s name 

should not be broUSht 1n th1a way but I think we 

ought to lay all the cards on the table and discuoa 

tho t hing frankly . I think you ought to lcnoYI be b 

indebted to us 1n a substantial oum that came to us 

through the Merchants National Bank of Los Angelos, 

that there is unpaid on that indebtedness something 

over $10, 000 . We have had to press h1lll on it quite 

considerable . He is maldng small monthly payments. 

Idl.d not know that . 

I might say that this indebtedness is among the 

$~ 900, 000 which you tell us ie to be charged ott . 

Mr , Y11ll1ams owed us $45, 000 - charged off. I know 

J.lr . Williams w~the Chief ;Exruniner at Los Angelo's . 

Thor~ was $45, 000 or that charged off . we bought 

that. bank based on the report of the examiner and we 

did not discover the fa lse notes 1n the trust accounts . 

I am satisfied that tho comptroller•a department is 

the department responsible tor tho condition of that 

bank, not ourselves . we took tho bank over and 1n 

s ix months found $35 mill1ona of bad assets . 

Mr. Fol ger, will you make a note of that . This is 

the f irs t time I have had any knowledge of suoh a 

transaction. 
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we haven• t wanted to mention it ~ut wo are apparentl7 

getting to the point where ouch things will have to 

be brought out in the open. 

Do you recall what year you took over the llex•chanta 

Nationalt 

It waa in 1928. W1lllama, I guess, was Chief Deput,. 

under the District Bnmlner and be was no doubt in 

obarge of the e.zamination of that bank. i!bey hired 

him and he was made an officer ot the bank--he was 

an offi cer when we took it over. lloLean must have 

been an eX8JII1ner at that time. i!be Clearing House 

owed $150,000 to the bank; the;y bought the Clearw 

House Examiner and then the;y bought the national bank 

e.zaminer. That money 1a still owing us toda;y. 

We have the ver;y dis t inct feeling that ;your office 1a 

not telling ua the condition ot our bank. We dan' t 

feel that we are getting the same superv1a1on that ie 

given other banks of the same description, and as I 

aa1d in our letter we feel that 1a so because the 

Seoretar;y bas taken such a direct interest in our 

particular situation. we are involved in a situation 

with strong personalities which I think is bad for 

the institution, and tor that reason I should like to 
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see something de£1n1ta done to clear the abnoaphere . 

We can' t go on. This could drag on for four or five 

years and we could keep on maligning one another but 

it doesn ' t seem to get ua anywhere . 

Is there any doubt 1n your mind aa to the things we 

are criticising 1n your bankt 

Yes, there is considerable doubt, Mr . Comptroller, 

because we discussed those things vary extensively 

last Decomber. We agreed upon a program. we have 

observed the program t ully , even to th.e extant of 

making application f or the loan on preferred atook. 

We haven't had any word !'rom the department or trom 

the ·secretary in regard to what the outcane was 1n 

that regard. Aa tar aa I know tho application 1a 

somewhere 1n the Treasury. 

I · think ;rou and I had an oral diacuaaion on that 

point. It waa very clear that the conditions wbioh 

would be imposed tor the granting or that request 

tor preferred stock were not acceptable to you. 

I wrot e you trom Chicago ae.ying just what we would 

do and said that anything you wanted I would present 

to the Board. The Pr esident had requested certain 

conditions be imposed --
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111 understanding or that d1acuaa1on of oura was 

that there was no point 1n any further oonaidera­

tion because there was no chance that the condition 

imposed would be met . 

The only condltion I recall was something about 

your wanting ua to ge t a clearance from the FRB, 

the FDIC and the Compt.roller of the currency before 

declaring ~ dividends . That was f1nal.ly boiled 

down to e. clearance rr0111 the COIIII)troller' a depart­

ment before declaring a dividend. In I1I3 opinion 

that was an unfair condition to place upon us arter 

the agreement waa made whereby we made the necessary 

applioa t i on, 

Am I to understand that ,-ou said you would agree to 

such a oonditi onf 

I said I would stibmlt it to the BOard. I did not 

think it would be rai.r to the bank with regard to 

the payment of dividends. I think that ie a runc­

tion whlch belongs to the Board. I have no objec­

tion to submitting ~thing to the Board, 

Well, we might think about thnt but I certainly 

received the impression nt the time that there was 

no purpose in discussing a proposal Which you re­

garded as entirel7 untenable rrom ,-our standpoint. 

I expressed it as I1I3 personal opinion. 
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I would like to clear up JOur statement about our 

not answering JOur questions . or course , the atti­

tude of the Comptroller•• off ice i$ that 1f we have 

tailed to make clear o~r purpose in regard to the 

things we are criticizing we will try to do i t. 

We a.re here tor that purpose. we wUl be glad to 

diacuas ~ criticiama made bJ the department . 

I would be very critical or our own ettorts 1t we 

had tailed to make clear to JOU 1n our correspondence 

all the things we want dona , 

(interrupted with reteronoe to program) real estate 

losses 

I don't think there ia anr groat d>s~urity on that . 

The question. is one ot method of proceeding to do it 

and whether we have an agreement with the department 

in regard to the doing of it. We think that the 

Comptroller~ the Secretary, the Under Secretary, 

Mr . Jones and Mr . crowleJ, all ot JOU aa an inter­

departmental committee aareed definitel:r on a program 

and we have observed that program since that time . 

Le t me comment a$ to that . Our covering letter ex­

plained our posi t ion. I think we a re all agreed that 

the Comptroller cannot bind himsel f or his department 

to limit hia tuture action. We bad a program in which 

7our Board agreed to do certain things and 1n which 
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we acquiesced to the extent wo could acquiesce under 

the law but i t could not and did not bind our hands . 

we could not bind ourselves to find losses and not 

ask that they be written orr . 

In that agreement you did . Now the atti tude has 

been thnt it was our program . It was a program or 

the agenda submitted to tho conference end the memo­

randum was prepared 1n the Tr oo.sury. I didn • t write 

it and I didn't t ype it . It was not o.creeo.ble . It 

was acceptable but not agreeable . 

We will have to say, Ylho.tever tho genesis of the 

mo. t ter , the t it \'las def initoly o. program witich the 

bank agreed to carry out o.nd which the Comptroller 

agreed to watch and consider 1n the light ot devel­

opments . certainly we can ' t reGard it a s a pro;;r e.m 

that binds our bo.nds . I would like to have the 

General counsel elaborate on that , please. 

I think we cu:de our position clear in the letter which 

you signed and sent to ~. G1c nn1ni . certainly the 

comptroller bad no right and if he did so o.gr ee it 

would be entirely ultra vires . Seems to me you in­

dicated, a course or proceuure you doslred to ..:-ollow. 

The Comptroller so.id it' you wanted t o do those things 

it would be entirely accep~o. c le to him but he did not 
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A· P· Giannini: Aak L.K. whoee -ran4~a~~,aak Banes , aak IIOrgentbau. 

, L. II.G1ann1n1 : I think Jlr , Pole7 lcnowa what waa 1n the -randua. 

FOley: Do 70u have a oop7 ot the letter 11r . Delano aent to 

70u whicm acOOJIIP&nied tbe memorandumt I think 1t 

70u read that it will clear our position. 

L.II.G1annin1: 

Delano: 

L. !.!.G1anntn1: 

I don't know that it will chanse our position beoauaa 

Jlr, Delano said - he naturall7 aareed to reserve the 

prerogative - the coaptroller aaid that under ,tba 

colldi tiona the prosr8111 ae•ed to be a aatiat actol'J' 

program or plan an4 it OUSht t o work out. 

I think thia. It 1a the vel'J' general conaanaua ot 

opinion here that the COIIIptroller cannot bind hllllaelt 

or the department a s to hie tutura coura• ot action. 

He might sit here and deal with 7ou gentlemen and 

agree on a courae ot procedure correct ing practice• 

X, y and z , Bow the situati on might ver,. easil7 

change within a week , Lll'· GUnntnt , or th.a develop­

menta might be auch tbat on tbe next exami nation -­

I think that ia true as rogarda new item.a . Bow we 

have followed ever,. requirement ot that memorandum 

and that agreement to the extent that we we re per­

mit ted to do so. I don ' t len ow l'ba t further we can 

gain bT just keeping up a rehash of those 1 t ema and 

each time we get a letter that is more vindictive , 

more bitter than the laat. 
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Kl'· Ohnntn1, I W01114 Witlldn.w •Y1114111tl're.• 

It se- t o u tbat the Oo.ptroller oalle nat10Dal 

bankers 1n here au4 telle th .. what they ought t o 4o. 

or course, hs 4oesn1 t bind hiuelt but h e telle the 

bank wb& t t o do because the bank can • t make AliT 

agreement rlth the United State• or the COtDptroller 

but that ·-orandua was a binding propoaition. or 
oouree, new things, that 1a sometbJ.Da ditt'erent. 

I don't think we are Ye~ t'ar apart as to new iteaa. 

The Comptroller can never giye up or abrogate hie 

right to critid .. a bank' • bad aueta or go att.er 

their correction when he thinks he mould do it. 

That is all we are trying to do . I think that U 

something that 1a inherent 1n the job. 

I oonoede that , but we are cooperating to the fullest 

extent and aa I said when we a tar ted, it you wieh to 

ldok out the management, then l et•e start the proceu 

to accompli.ah that end. U it becomes neceaaary for 

•· p . and me to make a living outaide the bank, I 

think we can manage. certa1nl7 •· P. ll.aan 1 t ude 

an.,thing on h ia job--only seven years of very effec­

tive work. He hea taken the bank trom 650 millions 

to lf35 millions, cleaned up over 70 millions or bad 

assets , added 20 millions to the net capital structure 
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and paid • 3 millions in dividends , and 1 tn1nk be 

baa done a superhuman taak. Be baa reea tabli abed 

the confidence of the people , be baa done a r ehabili­

tation job . You, Mr . Comptrol ler, wore not in offi Ga 

at the time but a very goOd job bas been done . Now 

personalities ent ered into it beginning with exam­

inations early 1n 1938. Up to that time we bad a 

pertecUy normal examination but af ter that --

Let me clarii)' the position or tbia oti1ce. we 

ba von' t anything punitive in the back of our lllinda . 

What we are attempting to accomplish is the correc­

tion of the things which we thinl< should be 

in your bank. we are px•eaaing on those points . 

We are sens i ble cf our obligation under the law to 

press on those pointe , the aame as we do with any 

other bank. 

But why is it necessary to continue referring to 

them as unsafe or unsound practices . 

1 don ' t think we can over a void or1ticis1ng unsafe . 
or unsound prac tieea so long a a we a eo them. Further, 

the offi ce bas to use ita judgment when it ls nee­

·essary to impose certain sanctions. 

Yes , but we have agreed to work out those things . 

1 

~ . !.. . G1onnin1 : (interrupting) \Yell, we mi&ht ns well go on but 

what• s the use. 

Regraded Unclassified



180 

- 14 -

81'1n&1Dg llr· Banea to date, nid1 'l:heae gentl•en 

bave •de the point tbat the eo-called December agree­

ment provided tor a certain couree or action which 

-• acceptable all around and that they have carried 

it out. In our view it waa a program outlined wbioh 

we hoped would contribute to the correction or certain 

practicea, and we have eaid in regard to it that the 

Comptroller reaervea tho right to preaa on ~ dia­

oovorioa or oxaminore -- on any matter• developed 

during tho couree or eumln•t1on. I th1nk 11r. J..p. 

Giannini h1 t tho nail oil the bead when be said, 

"Lot 1 a drop argument and t1nd out what tho COJIIPtroller 

wants.• I th1nk we would be very glad, certainly we 

would be neg.ligent 1t we did not tell theae ·gontl­

Wh&t we want . )low I don't know that we want to go 

into the ainute deta1le hare , the broader 1aaue 1a 

the thing 1n which we are 1ntoreatod. We wUl gladl7 

tell them jua t exactly what we th1nk end 1t 1 t ian 1 t / 

clear we will make it clear. Mr· Folger will explain 

the dete1le . There ia one other point on which Mr. 

Ranee ehould be intormod. The Bank or America would 

like a section 30 citation to clear the air . They 
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"have serioua doubts as to the quality ot our exaa­

ination and they would like to have the matter 

reviewed . They would aek that the Federal Reeene 

Board make an examination ot their bank to check 

our examinati ons and ae a review by dispassionate 

authority. I said that 1n regard to a section 30 

citation the Comptroller•• offi c e reserved to iteelt 

the decieioa aa to whether auch a citation should be 

-.de &Dd when it should be made--that we cantt-.Jco 

a c~tment aa to that, and we certainly don• t 

adait--

(interrupting) In other words , you•re trying to put 

the bank out ot buaineaa . 

I de117 that . 

A, p, Giannini: For 15 1110ntba now they are writing letters about 

charging ott ai.lliona. Talk about Ruaeia. llho•ee 

ever been told to charge ott 1:1 111111ona • 1lh.& t we 

get 1e a preemptory demand to do it. 

L l!, Giannini: 11r. Folger tol.d ua when we wore hore they were troa 

to c.laasity 8Jl7 aasot. 

A.P.01annin1: Tbia ian• t jaorica attar al.l. 

Well , we don• t want to be arbitrary. 

A. p .Gie.nn1n1: You tell us we ' ve got to charge ott halt a million 

a month. 

I think one thing :rou aention--
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: •. f . 1.!t.nnlnl : ( Interrupt1ng) But th e poin t I a.m rcfe rr1ng to 1a 

as to the examiners who are going t o have the say. 

co: ~~no : 

.. 0'" '1t.nn1n1 : 

te t •s leave out of the disoueeion the questi on of our 

i nternal organization. V/o o.ro w1ll1ng to listen to 

protests against uur findings but we are unwilling t o 

listen to the criticism of the fair ness and jus tness 

of our Chief Exnminor . 

~. Uctean is not a fai r e~ciner to our benk. (Here 

he ref erred to Spokane abe i n , the feet tb& t they !-.Ac! 

to press ra- . !.lcteon for paymer.t , the c1ear1ns house 

matter , etc . Referrod to the tv;o l oo.ns to examiners 

included in t he ~3 , 900 ,000 to be charged off , said he 

made a demand to send the 01'1'1cora oi' the l:erchnnts 

National to jail in 1932 ) . 

At the t ime you toolt over the L;erchants National in 

1928, t his man Williams you spoke of ~as tnen en of­

f icer of the bank . 

His loo.n bas been charged off . T'no loan cnme to us 

wlth the bank. His loan an~ LcLean• s l oan have been 

charged off in t his $3 , 900, 000 item. This loan ls 1n 

the bloodhound depnr bnen t. I think !.:cLean pnys $20 

every month on it bu t it ho.s boen t•wming s lnce 1928 . 

You unders tand t hese loons wore not made by our bonk. 

in the b --•· when t~e took l t over. Logan ""'s 
They were ''"'' 

1 under h im He became an the chief end Will ama •aa • 
. d t d with the fnvort.ble offi cer and no doubt he ha o o 
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examinati on report but or course along with Willi.,.. 

came Thompson and hie was f avorable to the clearing 

house • We bo1J8ht the bank and months la tar discovered 

:15 m1111 0D.a or bad at uti', dWIIny no tea , ralae trusts, 

etc. I wrote the Comptroller and the clearing house . 

wr . Comptroller , would it be appropriate for us tc 

request a copy o1' the transcript? we JU$ t want to 

know What you have 1n the tile . 

Yes , ot course • There seems t o be one real ques t1on 

and that 1a the question or olar1t:y1ng :your lllinds aa 

to what we want . 

What you want and why you have disregarded the agree­

ment made in 19~ . 

we don• t consider we have disregarded it. I think i t 

you gentlemen are intormed aa to libat we think should 

be dona , that will meet the issue, will 1t not t 

Will that check the tlow-ot correspondence? 

'l'h1a ottica IIIWit reserve- -

(1nterrupt1ng) we have written ~5 pages ot docuaente , 

and I have done nothing else tor the last ;year and a 

quarter . 

we are here to find out just what you want . I1' we 

can ' t get together then it is up to me tc tell the 

people ot the country what 1a behind the whole thing. 

This thing can't continue. Whether we go out or s t&7 

in, we just won't be hounded. The public can read tha 
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whole story. We want to know whether Jlorgenthau 

or whether Upham 1a going to run our ba.nlc . The 

only reason is thnt I want to protect t hese boys 

f rom having the bank taken away from them. 

This office here baa certain obligations under the 

law. If we ean•t get proper correction, it hna to 

go to the sane tiona the law pro'rldes . we are , ot 

course, under obligation to do it and will do it 1t 

necessary. 

We will do everything tair and within reason. !low, 

tor instance , the 10 to l requirement . You just bad 

the Continental people repay 25 million. They have 

n ratio or about l2 to l . 

I don 1 t think that should go without an answer. llr. 

Polgar, will you anawort I think you have t 1gurea 

ther e. 

I don• t think we should d1acuaa the atta1ra ot the 

Continental Bank bar e. 

I don't think we should d1aouss the continental or 

e:rrr other ba.nlc but I th1nk we can diaouaa the queati<lll 

ot ratio . 

we •d like to aee that other banks have to do the same 

t hing. 

The question of r atio ia governed by the nature ot the 

aneta . I think it would be very pertinent to have 

in the record ot tbia meeting a proper answer !'rom 

Regraded Unclassified



, .; . f . C.1nnnini : 

. ol ·tr : 

;.. . . . ''1t\nn1nl : 

. -~ol -e:- : 

Collins: 

_ol0er: 

1.85 

- 19 -

the technical deparl:ttent un this question ot rntio . 

I don 't want t o let thut part1cukr thing get away. 

For L!r . Gillll1lini 1 s information, he mentic>ned i n !.13 

l et t er --

(interrupting) I mentioned n comparison of Chase 

and II~: tionnl Ci ty . 

You are a director of the Nationol City • 

I lmow about the Anglo . They never h:ld a ccpitel 

structure • 

Let me give you figures on "A" bnnk. One of the 

l nrs;e banks Yti t h r esources not far f rom yours . This 

bank has charg ed off plenty of nose t s since 1933. 

Banki ng house $5, 000,000, furni tur e and f ixtures 

charsed off, total fixed assets sa,ooo,ooo. Thn t 

includes pot ential real estate . Your bnnk has 107 

mil lions in bllllkinS houaes , furniture and fixtures , 

other r eal estete nnd potential other real estate. 

Is tba t a b r tlllcb bank? 

I wa nt t o tell you this i sn ' t a branch bank but le t 

me compar e the critici sed assets . That bank i s cleaned 

out t o where i t s doub tful ana losses ar e negl1£ibl e . 

I t a total criticised asse t s ore 17 million. The total 

in your bank i s 130 million. 

' : . ~ . '-"1:llii: Why , a differ ent approach. I ' d like to call L!r . !>ol ger 

attention to our letter of s epte"'ber 15, 19:B • \7e 

were l CKY; clear at that ti=e except v222, 000 of 

prospective ~oreclooures . 
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I talked to 70U 1n J'e.nu&r7 ot 111:18. Jlr, Ot•nnln!. 

I rartawed the u .. t ooD41t101l ot 70ur bulk. I wet 

onr the t1xtld a .. eta with JOU &nd thNI I wet onr 

your d1v1dand reoord. Wa t&lkad tor about an hour. 

That waa J'&nuar)'. liiZS. 

A.P.01ann1n1; Wall. we were l~ ol .. r at tha u.a. nothiJls aaapt-­

(1ntarrupt1ng) I told 7011. 70U1' divideDd polloy aa tar 

tr<:a oorraot. 

A.P.Gilnntnt : Tbara 1a no uaa 1n &J'SU1ng tha quaat10D IIIQ' turtaaer. 

llr. Polan I wante4 70U to g1,. ua a .t&ir olillpU'UOD 

and 70U o&D•t oa.para ua with a bUlk tbat l011t 100 

a2,111ona. •• bad a rehab1U.t&t10D job M do. •• -

lloonaod b7 tho lal1tod ltatoa Oon~t 1n lllaato 

raope. 

Ian•t t!lat all tho -ra rouon • 70U *«Jnld oona-

)'OW' oarn1Dgat 

A. P. G1annln! 1 JIV~ U. boon ollarled ott o:a:.oopt }oepk1ns Dplini.U­

'1!1& 1a -.t happeu at nary 81!8.S•t1an. ~ 

trat1on. 

Lot •• taka )'OW' nonal-· 

(1ntarrupt1ng) A thaorat1o&l bank that do .. n•t aldat. 

Tbia 

Juno 

benk bad no.-1 net •arninS• J&nuar)' 1. 

30. 111311 axolua1va ot bond prot1ta.--

lllaaie 
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(interrupting) Do you aean to tell ae we get no 

credit tor me!dng aoney on bood pllrc.baa .. t 

'l!b.ere 1en1 t a large bank in the country that baa teken 

the bond protita and appl1e4 tha aa yoa d1d. Th1a 

bank had S7 a1llion noraal net earnings dllring that 

period, the d1't'id..OO. paid amounted to 6 m1.ll1on , 

that 18, 1.7. 66%. Daring la:le nry •- period, -de 

trca the •- tn>• ot report, aworn to by the bank, 

JOUr bank had noN&l. net earninge ot tM, 1186, 000 

and JOil paid d1Y14ende daring the period ot •s 
111l.lione, or 6~. 

L.Ji. Giannini : That 1en' t a true etatement. 'l!b.et 'a a fal.ae atate-

Dell.n01 

t .p .o1ann.1n11 

Delano: 

Polger1 

A.P.G1annini: 

men t, 'rba t • a exac tli wba t yoa have been doing all 

the waz &l.ong, and zoar examiner•• own reports 

ahowa it . 

(addreaaing )lr • .a..P.Giann.1n1) I don't think it 1a 

nec•••arz to raise oar vo1cea, and wr. Qjenn1n1 , we 

b&ve eyery eont1dence in )lr, FOlger. 

I apol.ogize 1t I - a l1 ttle too rough . It' a just 

..:r IIUIDDer, Attar yoa slept with this thing the way 

I have, zou•ve got to r eel it. 

Did 1011 t1n.18h, Mr Folgert It not, I·-

'l'heae t1gares are not 111ne , 'l'hay are statements 

ID&de by the bank and sworn to by the bank. 

wr. L olli • .Ul have hiS tigaros When he tal.k8 with 

wr. FOlger. 
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I will reserve the right to exercise tho discr&.ti on 

or tho offi ce . 

The only thing I want to clear up, wr. Giannini , is 

your statement that I waa aent to cal ifornia by the 

direction of the Secretory. Tho.t , .u-. Giannini, 1a 

a misstatement. 

A.P . G1.onn1ni : Let ' s concede that that was a m1utatement . Perhaps 

he did not send you but perhaps so:eone else did . 

When Chambers or commerce get letters traa Upham, 

first or all , he turns down the branch application. 

Then h e wr1 tes Cluu:1bera of Co,.,.erce saying 1 t waa 

because of ocnditions in the bank. Thr.t'a tearing 

Oelano : 

· A. P.G1nnnini : 

Delano: 

down the bank, destroying it inch by inch . We got 

a letter fran Sherman Oaks about it. Is t~>~t f air? 

The Comptroll er never did that before . They never 

let the ·outside world 1n on t nose things . s o:ne thlng 

wrong somewhere . Someone 18 doing their darndest 

t o tear it down. Let' a say I am wrong but it locka 

the t way. 

I th1nk one question remains - what the requirements 

or the comptroller really are . 

we will do our best to meet them . 
' The t hing to be done , I t hink, by your leave, is to 

have llr · u.ario Giannini sit down with IU' · Folger end 

Yr. wright , who is here , and discuss t his thing and 

--then woke very c lear what the requtre:nents of t he 

comptroll er are . 
If that rei5es a bas is f or rurthor -;.:z_; 
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discussions, we will have thom 

I don't th1nk we will so t vory t u . I think that 

primary consideration now -;bould be given to tho 

loss classification, doubtful olass1f1cat1on and 

banld.JlS premises • Mr. Folger uses in h is comparison 

t h e classified assets. It is very easy to follow 

the rule he recited t o us wh en we were l ast here , 

t~ any asset and writins off , say, 13 millions 

llnd then have that go 1n the record as part o£ the 

classified assets. At the expense of about ~1~0,000 

wo are having a physicAl check modo or our plant 

for the Board. We have the report on that here. It 

is something we WilDt to present. 

We arenot td< 1ng the poai tion we will not consider­

Why, it • s arbitrary to aslt us to cl".llrge oft 13 millions 

1111 at one time . 

Thn t is an accumulo t«1 f J.sure m d !.lr . ?'ol ser was 

trying to catch up on what should havo been done 

1 ·,·.ow over a period of f ive or s x or uore ye&rs . 

let's get at this by hcvin.;; !,lr . L:crio Giannini 

discuss the details w1 tll r....• . I•'ol(;er . 

l'he President s aid \'10 should have Fol ey sit in- on -that . At lll1Y l'tl te he nsltod us to see r'ol ey. 

The President of the Un1 ted Stn teo? 
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Yes , he s uggested we should go to FOley, that's 

wb7 I aent you the wire nak1ng--

I haven' t had sn;y conferenoos with the President 

with respect to suoh a meeting . However , I would 

like to be represented at these conferences and 

1naamuch as I am very busy right now, Ur . Tietjens, 

Assistant General Counsel, will represent m.e at 

these conferences. 

ooOoo 
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Bovembor 17, 1939 

por the comptroller 

ThO transcrip t of the conference in your of!'ice yes.­

t ordny morning w1 tb the llessrs. Oie.nn.ini abowa tm t .llr. 

1.91 

A· p. Giannini said, "When Chambers of Commerce get l e tters 

from Upham -- firs t o.f' all be turna down the brcnch appli­

cation . Then be writes Chambers or Commoroo anying 1t 

was bocauao of cond.1tiona in tho bank. That•a tearing 

down tho bank, destroying it inch bJ inch. I got a letter 

troc Sherman Oaks about 1t. Is that fair? The Comptroller 

never did that before . They never lot tho outside world 

1n on those things . something wrong somewhere . someone 

is doing their darndest t o t ear it down . Let•a say I am 

wrong but it looks that way.• 

So far na the office recorda are concerned, we cannot 

find that there wna over any application by tho Bank of 

Aner1ca for a branch at Sherman oaka . we did receive in 

Oc tobor or this year the following telogr&lD: 

•october 24, 1939 PW 12 45 

VANlTOYS CALIF 

"Cv:.:PTROLL'l!R OP THE CUR!tENCY 
WAS!iiNG1'0N D C 

"VIl:. M VE VNCOm'IRl.JED REPORT BANY. OF A! !!::RICA B~NCli BAl\K CHARTER_ 
.>.;!! SID.Rl..AllOAXS REJl:;CTED BY YOUR DEPARTIJENT BHCAUSE 0~ UNFAVORA 
bLl:: RESIIIll'S OF' GOV'.:RNMENT SURVEY· WILL APPRECIA'rE IU!EDIATE 
COUPIR!.~TIOU AJiD IJIFOru.:ATION FOR PUBLi CATION WEDliESDAY • NIGHT 
bl:.SS R/1'1'1:: C Ou.t;CT 'l'liAl<hS • 
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TO which we replied: 

"October 24, 1939 

•.roe 1·' . Llnr tin, 
publishel•, Shermanoak.s Ci t i zen, 
vannuys, California. 

192 

"Rogre t soy informati on requested your telegran not 
cv~ilnble because contrary policies this office state 
11hether or not national bank has business pending or if 
pendinG to discuss it with anyone but board of directors 
or board ' s representati ves . 

(Signed) E. H. Gough 

Deputy Cocptroller• 

Perhaps wr . Giannini refers to the following letter 

which waa prepared by L!r . Gough and signed by me and sent 

to ~ committee of the Chamber of Conaerce in Campbell , 

California , a year ago: 

"Novembe1• 5, 1938 

• ~o~r . G. E. Farley, Chai rman, 
Co.mpbell Chamber of commerce Banld.ng Colllllli ttee, 
COJ:!pbell, California. 

"Dc~r Sir: 

"Receipt is acknowledged of your letter doted October 12, 
discussing the needs of campbell for banking facilities . 

"Please be advised in repl y that the records of this office 
do not show that during recent years, at least, an applica­
tion to organize a na t ional bank in Campbell has been 
rece ived. Should such an applio~tion bo received, it will 
Le given c~reful consideration after the usual investiga­
tion hns been made and the r oports of invos tign tors are 
OVIlilo ble o 
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•tt i~ contrnry to the policies or thia o!'tico to discuss 
thO al'faira or & national bank with e.nyone but tho board 
ot di rectors , or representat ives of the boe.rd, so it will 
not bo poaaible to wri te you regard1ns the applicati on 
you understand has bean made by another national bank t o 
establish a branch in Campbell. 

very truly yours, 

(Signed) c. s. Upham 
Acting Comptroller• 

we also wrote to another inquiry frO'lll Caq>bell as 
follows: 

"Nove~ber 5 , 1938 

•ur. w. H. Lloyd, Presi dent, 
The Ainsley Corporation, 
Campbell, Cal11'orn1a. 

Danr Sir: 

"Receipt is &cknowledgod or your letter or Oc t ober 
27, referring to an applicati on you understand a national 
bank baa made t o establish a branch 1n Campbell and asking 
what you may expect 1n the way or help from this o!'fice . 

"Please be advised 1n reply that the policies ot the 
Comptroller's o!'fice do not permit it to diacuas the at!'aira 
or a national bank with anyone but tho boe.rd ot directors 
of tho bank, or the board • s repreaenta tivee . It rtll not 
be possible , therefore, to comply with your request . 

Very truly yours, 

(Signed) C. s . Upham 

Acting Comptroller. • 
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Incidentally, the f ile shove no record or d re j ection 

by mo of the oppl1cet1on for a branch at Cnmpbell. 

I t is standard practice i n this Office , wi th which 

! n:>reo ond to wh ich I conform, thn t <18 do not discuss 

tho ll11'a1rs of o national bank with anyone other t llnn 

t he board or d irectors of the bank. You w1ll note that 

ln the telegrllD to the publisher 1n Vo.nnuya we even 

ro:·use to say whether or not an applicc. t ion for a branch 

had been submitted. 

I sussest tha t a copy of t his memorandum bo ~ado 

t.ve.ilable to JJr , A.P . Giannini. 

Upm 
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No ..... 17, 19)9 lDa)) .l , 11. 

Preeent 1 Pruton Delano 
'1', P, Folger 
.lo J , leUroiWJ 
Irwin D.~ 
"· o. Tiet.j­
D. J . Sbez-bcl:ld;T 

A. p, 01Ann1n1) Reprea~r~tinc the 
L. 11. 01annin1) llanlc of Al!lerica 
C. W. Collina ) N. T. & S, .l. 

L.V. G1annW I don't """"• We were &Oinc to aq t.bat what hu beeo 

e'fOl. Ted - "" elm 0t - to ban Mde .. cb, 1t e17 1 p,.,.,...a, 

D1dn 1t"" clear ap t.be aitution? 'llbat I • &lll:1oua about. 

1a d1d ..., aaJoa clear tbe position of the Coaptroller•a 

ottice? That point baa been Ter"f llliiCb in rq mind aince 

tbe initiation of tbeae diacuaaiona. Did tbe ataf! 1118ice 

clear what tbe Coaptroller hu in llll.nd? 

L.V. Giannini Well, I don't aq i t wu JUde "'it e clear. we diacuaed 

- pbuea, ,,_ of tba ..-na witb 7f:1l1r tecbnical ataf!. 

Han••, "" d1d not I!P aoer ell pbae" ot 7rff1l: crit~. 

Delano You di4n •t C<l'ftr tba entire nbject u-. 

L.ll. Giannini we could ban talked tor ,..Ice about your lone and 

Tarioua co.uni~ationa 1 tbat ia, thoee 

aobaneed betwMD thil ottioe 1114 oar 
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I ratiMr a.4 t.blo 1'11'1'11111..., Ulat all ol tbe .ail~ pointe wldch 

... J'olpr W iJI II1Jid _.. aplol .... ~0 

I took t.b1o lut. r.port of ~. I dco •t 1mc1tr wMt.ba- .-. 

Oi.amdD1 ....,. n cl1cl not d1ocua tba lettera ~el .... .,.. t be 

criUciaecl it-. Of oowaa, • clidn' t tete MCh J&rt1011lar 11M 

of oredlt or 10 a<flr MOb &1¥1 "W7 ita. W. diecused tM 

crit,.,_ wllidl are OOftl'ecl 1n the Jvl:r letter. 

I a -emec~ t.bat u.ra ~ not be arq -.ldpit)' aa to t1e 

t.b1np n baft bee r&q'lle8tin& ~ belli< to cloo I ~ fr. 

TOll c..u- tbet 11"1 di4 10 - tboea, at l...t tboea ol 

.., ... ~. 

I cloll' t tbinlt n d1aclv.aaecl nr7 .tllll;t, at laut not 1:t'aa..,. point 

of on., tbe r&UCIII& that pralllt tM Coo~~>trollar•o otfica to t.a 

t.blo paltiaa it ~. In otbllr word&, I cloett th1Jik ,.. dil.,...... 
t.blo .hn! t.al poiAt ol n. of tbe ~ar1o of't1c.. W. 

~...s ..-a ...,.. po1at ol n. witb r aprd to tbe .an- it... 

I cloll•t tbinl< n got 'ftrT f111JT tM Cootptrollar '• ..s... &beloit 

y.,.. di4 pt, I ·-• a ren- of the tbinC• ~~roller wata, 

t.Mt be 11 aaldDc !#r, I1IOh t.bine• nra dilouaecl &1¥1 ~ 
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Gi&ZUIW \'Ia cl14 ~~~ go into 'f<AZr legal reuan1ng 011 coee ot the pointe 

that are in 41apute - the ao-eal.led violatiooa ot law, I 

t hink ..., gave our point of Yin but tre 414 not get veey II1Ch 

ot Y<!Ur point or Yin. Ian•t that right, llr . SbarbcDdTf 

r.lr . Collins and I disagreed 011 acae ot tM legal pbuea, nth 

po.rticular roterence to National Cit7 bank ctoc.k and guaranteed 

l oans . 

I hod th1a point in Clind. I wanted to be cure, and I wasn •t 

quite aura as a result ot our tirot conference, that you understood 

ill tbe pointe wo liet, You aro now clear 011 that I am oure. 

I doa' t m01r wb)', tar """"'ple, the elaaaiti caUm of tbe loaa 

on tha ben!dng pr...Uea was lledo, llaa it just arbitrDr7 ar 

'lilT was it ao claeaitied? 

You are elaar aa to wbat all tbe pointe era. You a¥ not be 

clear aa to -t are tbe reaaCil8 behind thea, but tbe:r ban 

been revined and you Ullderetand tb ... 

I lena• what tbe itus are, 

I """ ll1'ra14 you did not at tbe provioua contarenco. You 

aa14 you were ~~~ entirel:r clear • 

-•-·· bout 1a tbat we bad llbat ..., aeant to ea:r ..., ...,re not ...,._ a ' 
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exprceced our v1ne aDd our opinicn 11114 111 presented the 

opinicn of counsel, aDd we haven ' t had CIZI1 reference or 

roaponoe , in connection ~th those particular things, 

198 

!'rolll tho Comptroller's ortice so thot we don ' t know wherein 

our reasoning in regard to these ~:~attere is faulty if it is, 

l'OllllO In other words, "" presented the poei tion but not tho 

arg\IMilt. 

:.". GJ.u.nin1 You baTen1t answered the poeiticn tho bank ben t.eken nth 

reprd to these various llllljor issues wherein .... gave le::U 

opinicna, aDd we b.e:ven 1t heard anj'Ol\8 88Y that the opinicn 

is wrooa or that we don1t agree with it becoWlO it iB 

x, Y or z. 

That seems to be a legal queation . l'lhat nbout thnt, l.lr . 

Tietjens? 

lie haven ' t presented any brief en queotiona of lu pertein1ng 

to the bonk. I think the argu::>ent has been procented to tho 

bank - they laJow o:d:lat etntutes have been violated . Ire ~ven 1t 

attempted to debete with them 88 to wey their positi on 1a 

'llr""i or why ours is right becaUDe I don 1t aeo that thnt is 

caine to gat us any place. 

For inotence , you toke the position, lllld hnve most of the time, 

thnt certoin lonna or Transnmcr104 obould not be con!>idcred a 

viol.o.ticn or section 5200, taldng the poait1cn thnt Tranoru:erica 

•• , ~-" l'le mve token the position thct it 11. 
1a not nn ..rrllinte o. ~• uw-· ' 
Under Secticn 2) or the Federe.l F.eserve Act. 
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' • •• • .Gtm.'tini I don 1t think that question ua Moieed or d1•~•e.:: , 0 r :.r.. t.b .:tote:r 

~ 11th letter or in sul>aequeot l etters . There ors •o .. r:uest ion 

Sl'.erbondy 

r aia.d on thot t hree or four year4 aao . The Ol>nershlp wao 1o 

Transomerica . 

I think tho letter of Oct ober 2 or July 31 wou14 rofer to that 

poiot , about eection 23A. It ' e one or tho otror or those and 

tba r eport of exaainetion. 

t ." .Gi:no1n1 The alt ernati'llt refe rence woa 5200 or 2)A. 

S::e:i>on<ly Do rou recall what that na, Jr , Fo~.«er? 

, ,J!.G1u>.o1o1 I t hink the emminer SUggested that it it uan ' t 5200, it """ ~)A . 

lrirht That was tbe 1938 report. 

; ,2,Giann1oi That wae DIY recollection. Your lotter oo,ya t here was a violatioo 

of 5200. 'le present ed argumeot and opinion o! counsel thot i t 

wasn ' t and we hoven 1t bad any reply oo that . 

The letter of July 31 froa the Comptroller ' • o~tice sivcs Our 

viowe on that. 

:.•.Cit.nn1o1 I have a cow ot that letter along it you went to &O into t~t. 

I don 't doubt but what the logsl depart110nt c!id scy they con­

aidered that e violation of tho lnw • 

If they want clarifica tion on t lu.t point , .auld VIe bave nny 

objection to giving it to them? 

llo objection but it .-ould be UBol eea. 

Regraded Unclassified



I • 
I 

Sherbon<ly 

:.!OU 

- 6 -

I eon It think r.e 'i!Ould get enY"'hero 1n oral uioc.,;:icn or such 

technicalities . I t ,-;auld have to be rc<luco< to tTitJ.ncr t o set 

61\)'Whero , oo1ne a technic:~l nutter , =chn.' ~he r~cts end then 

cot Q local conclusion. 

\'lho is going to reach the conclusion? In other "''Ordn , \"lho i s 

coine to mnke the deciaioo, end what i n to be L'lli..cd by ha\1.ng 

two briefs? 

:::. ~!mnini I think TO chould s i t dom, L'1f'o~ """ orr tho record, and 

dhcuss th.e opposing points of view nncl sao if you csn•t find 

o COCIIOOil grousd or co= factor . 

I don •t believe the l egal depo.rtmont heo any objection to tbnt, 

ITo will bel glod to do it at ony time , 

---
Thoro is no objection to engsging 1n open discussion . I assUDO 

!lr . Tietjcns "auld be ~;lod to arro.nae such " conference or 

aooting as you baYe in J>ind . libat "" are c.1:1n;; to do 1s to cler­

ify ony points rocaining in doubt in yorzr llind. 

ThAt is •>hnt I would like to elerify 1n t:1¥ """ l>ind. 

He hnve no obj ection to ony sort of informal diocussioo that 

you wi sh , 

'J. GiMnini Could "" do that th18 aft ernoon? 

Arc you not going to be bore over tho weelte~d? 
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!.l. GWV~hli I doubt it it will get ua art1 place, o:nd I did pleD to leave 

to01uUOif arternOOD bat would, ot eouree , nnt to ~ 011 it there 

11 on:t possibility that tha at110apileH 111aht be cleared, 

ltell, I think thie is a •tter !or the la'll)'ore, el'ld I don' t 

111111t to argue with you about it , llr. GillliD1ni. 

L.t . Giannini I think llr. Colllna should sit in with ua because e!ter &ll a 

report 11118t be mde to our Board. 

I don' t knov that on:ftbing very &&tietnetory could CODe of a -con!erenee like that, 

I think thAt t he matter should bo throahod out . 

7!etjcns l'lall, these are pointe that I would •Tant to be tul.ly preperod 

~~ 
on bef ore • ~ £e•aai into such a conforcneo, 

L,l!, GIBnniDi I don't intend to force the iall\le. 

We Wlderstend yau have no 8Ueb intontioo, Jlr, G!ennlni, 

L.'J, GWm1ni ~t 1! we could have a conterenee -

71otjcne I thought we taJJ<ed a good deal about the legal point of vi"" 

yesterday. 

L,l!, G!8nnin.1 I ' d l ike to have the meeting at yr:JUJ: convenianoo, Ur. Tietjena. 
::...:.=:..=...=.:.=.....::-~-

\'ie could not do it before tho rirat of the week. -
L.•t, GWm1ni Do yau think~ 
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roller Tbq -wl frOb&~ require .... tiM to prep.re tbeaeel~ 

<11> tbe pointe at a-. 

HetjW That 1a not~ rq pee, but it 1a rq j~t.' 

We 84:1' the IC&ti<ll>al. Cit)' Bank stock ....., a violatiCil. You 

tan the poaiti<ll> it '1'8.811 1t . 'nle - thing 1e true about 

the rMl estate held 117 ,..,... 

L.l. GloM1n1 I aa not trying to pr-ess thotle Mtt.ra . 'U 7011 hen aJJ1' 

objeoti<ll> to turther ~ tbe ieawoe -

Delano ft'e Y1ll lean thet conference to llr. Tietjena to arrange. 

J\l8t .. a •ttar of briJl&ing Ur. A. P. Cienllini up to date -

Llr. L . 11. ClieDnin1 stated thet there waa some doubt in hie 

a1nd as to the legal reasoning bah1nd eoae of the poaiti<ll>8 

the Coolptrollar' e office baa take in regard to the ~ed 

v1olat1<11>8 of the 1&•. Be w1ehed to dieeuea the •tt.ar in­

f~ rlth our legal repreaontetina and I ban salted 

llr. fietjena if he bad aJJ1' objecti<~> to doinl tbat and he 

ea1d "llo" aDd "" are now leavillg it to these two genU--
to arrnnge for such a diaeueaiOII . 

A,P. Giannini \Yhat ts the statue of the other t hinea7 

Tbat 1e the (lll].y point diecuaaed tbua tar. 

• 1• P. Cl.Mnini I thought we 'IIOT'8 here to hen a procraa eubld.tted to us. 

~. L.ll. CiazmW I thought 11r. Folger and Ill'· Tietjtlllll •ere goin« to prepan 

a DO.are.nd\a• 
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A.P. Gi&nll1ni !()' underat.nc!lng 1a tllat J'OU reached concllla10D8 Teaterday and 

t h4t 70U were to settle that thia IICirD.ing. It that 's haen 

cban&ed and there ian •t ezq procraa _ 

DelAnO I did not underetand troa thooe gentleMD that a prograa wu -to be sublll.tted 11;' the Comptroller' • atatt_. -
L.ll. Gl.annini That was o=ctly what ldr. l'o~er a&id, that it """ something 

the Comptroller ' • ate£! ba4 to prepare, 'l'be7 were supposed 

to work Oil it ;reaterdq ~0011. I think 11r, 11:r1g11t and 

llr. Sber'bood;r were going to do it, 

Fol&er I n.eTer referred to it as a procraa • 

• A.P. Giannini Then there ' s Cl01y one thing to do, lie are going to 

Collins (interrupting) Well, I tbinlt it 'llllJI a IUllllllll'Y of wb4t we diacuaeed. 

Fol&er lee , stating )'OUr vine. 

L.~. G1annini D14n •t )'011 have th4 iapt'o""ion tha;r were going to prepare a 
c. 1!. Coll1ne 

Delano Well, the Coooptrollar bas a ae11Ql'a11dua but he coulcl not refer 

to it as a progna. 

! ,P, G1nnnini Tlall, co.ll it a memorandum, call it aeything you pleaae, 

O.J.ano I t is a IIIOJIOX'&IIlium reporting the ccnveraationa which took place . 

It doean ' t represent MJJ pr~, nor does it rep:osent an7 

k. ~w t.he:r nre discwoaed. 
"BH"""nt. It simply recites t.-.,.e u 

l.P. Giannini Let Jlr, L, 11. have a CCP7• I dOD' t Wlllt to 888 it, 
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It 1a to !ora a buu or act1cc. 

I don't want to be too t.Gbnl o.J. about it, wbetber it•• a 

-mdaa, a progra IIi' wllat.nr it -:r be. We would be 

glAd to ti!PC• in c!1aoull81ou 011 ~ o! tbeae items. Tbe 

Comptroller would l1ke to ~ ..... caeationa troll you aa to 

what you think 18 tbe proper procedure 011 those it...,, 

11r • .1. .P. 01annin1 Tiler$'• no use or •ort.:t.nc ~ ..-e UDlesa we can get togetber 

right bare. It1s eot to be ri&)lt ,_ aDd 1! it isn' t ~ 

able tbeo there 18 CllllJ' .,... tbinc lart !or us to do, tell tbe 

people o! tbe ooliDt.l')', eto, Let Mr. CoWna md L.lf. 1110 

tbrouch tbe -.randaa md i! tbe;r cu•t •- to got togetber 

we will g1Te you notice of j .. t what 1a gol.lls to bappen. 

w r!Qit., let•s take up tho !irst it•, om gin us ;rour n.or. 

llr • .I..P.01annin1 See i! tbere 1a ~ poesibilit;r. U ther e ien•t , tbere 1a no 

llr.Tietj•a 

llr,Jlel&no 

use wasting oar tiM. BaTe be• bore OYer a week, opent 110atba 

here last ;rear and we are not 1110ill8 to stq here Tar)' ach 

~ ec- here ..:1 1'1Dd people awq, the Secreta.,. 1a out 

or town ncnr, last tiM be waa in P1nland. 

I don't think ;your being 1n tom bad ~ to do ntb tbe 

~retar:r'• goinc aq. 

llr.L.JL.Cl1annini I think !or 1.P. •a beDet1t it ..,uld be well to read tbe 

llbole~ 
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(Here Jlr. L. 1: G1em1n1 l-..4 \be ~ 1a •tfret7 • 

.u be Ned lot took -ptica to \be l to 1.4. 6) aDd u.e 1 to 15.86 

ratio, M1illl Mit.bolr -. oo:rr.ot. lit'. 1. P. (11enn1n1 1at.r­

r~~pted at 01101 po1at with HtiiHDoe to lApl loen1nc Ua:t.t tar 

cne coacana. 1'b& -.14, Htllrrinc to the latioaal Cit7 BoDk 

etoolt, \bet llr. Sedl•oek btd aPJll'<l"d that> before it wu daDe. 

Be, Sedl•oM, -.14- -u :rathar btft Ule latioaal Cit, BoDk 

Thll tint thine I -u lib to do hc'e woul.cl be to deter.iae 

1t th1e ~ ~ 1a u:r WT roar poeitioa. 

A,P, Giannini Let • ..,, Jlr . Del.aDo, 1011 nre ftr'1 nice to oit with ua CD 

So.turdaJ ......ung. fhat ' • :rathar ·=r•el tar people 1n 

l'uh1llctoa to Sift \beir U. lib >""' btft 8114 I aPI'"Oiate 

ito ltle CCC -lll'law'hle• 

ODe thine I~ lib to .U. clear 1a that w will pot 

oarealne oat at azq t~ to reoaift natioaal beDk otticen. 

•• w1U be clad to btft 1011 -a u:r c-t 1t u.. -
l'alld• .u.tat .. 7T:JUr poeitiCD. 

L.~. G1annin1 In tbt :rat1o8, I dcm'rt moor wbere tbq get thoee tiguree at 

au. I nomor heard en¥ such tl.guree u thtee - 14• 63 aDd 
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L.JI, G!annin1 Tbe7 an cts.r.lT llft aDd tareip to • · 11r IIDderato.ndiDc 

u that 1t u 12 to 1. 

111 are nat atat iDc 7f1111: po81t1cll, ll'e are etat:I.Dg _ 

1lb;r nat go onrr tbe _, po1Dt b7 po1Dt or rather UDdlll' tile 

eubjecta. I UDdertrtand Ill'. L. • · would 111r:e to diJicuaa 

<111e and two at tbe - tt.., 

!,P, G1oMin! Let1a each side - wbat thq ftDt, fhatla a £ood 

euggeeti <lllo I011 get th:I.Dga cllll'Od up that ~, 

• L,IJ, Ciann1D1 Ito• 3 (reads it) ot ccuree, we did not refill' to eq particular 

proport1ea when we diaouaeed accelerating the depreeiat1oo rate , 

Tie didD •t adait tbere .,... a loaa and apec1t1~ ate. ted thlll'e 

wu oat a loee. ll'e .. uooed, too, tho tact and diJiplqed to 

tba C<IDftorence the tabule.ti<m or tile tigurea cOTOl'iD£ the ap­

pra1ae.la -.do liT tha J.aerican J.ppraiaal Colopln7 1rh1c:h shooed oar 

coat ot land, bnlld1nca and equipoomt aoparat.elJ', oar preoont 

C&1'1"1iDc "Yalue ot land and bod )dings and equ1JDCt aeparateq, 

the exuoiDer ' a appraiaal, the reproduct1Clll coat, etc., ...te b7 

the Amar1ce.n J.ppra1aal ()oape.DY, and reprocluct1Clll ...U.ue leaa 

depreciat1<111 liT the Amariet.D Appraiaal COJIPIII17 caverillg all of 

the items, land, 'bnlldlnga and equipone~~t. 'l'he tl.gurea deiiiODatrated 

that tbere waa a diacrepeDCJ 1D regud to tbe 125 prcpertiaa or 
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(i.DterruptSal) S to 10 ldlllcu ot our Jli'Opa"ti .. , 1u4 

w.luee at toclq~e price8 111114 toclq~e c...te. 

lf&'YI 70il tUl'll.ol ClniZ' & lcbedul.oo ot t.boeef 

t.P. GWmini 11o1YI been told tM7 ckla 1t 'RDt tbea. ~ AMriceD .lppra1a1 

eo.pev d-~'- -to-.. &DTtb1lllc to thea at all. I 

- .... hJcw. 

l.P. G1armin1 11• wrote JOil a letter 111114 told )'OU wbat tbooe appre.ieale nre, 

We wR~ told JOil 1811t a lett~~r out to tbo bellk co the t1tt1811tb. 

It roacbed tbU'I yeeterdq. What d14 :you aek tarT It1e 

UDdw )'our aigz>ature blt we t biDk )'OU didn't aip it. 

Delano I would like to correct tbet. It 1e WT lottw 111114 I d14 sip 

it. In reprd to tbeao apprail&le ..tlicb w aeked 7"" to t1lnl 

to 
<lniZ'ft,be -u>w at s- Jl'rulcieco. llaTI )'au dooe tbatt 

l .P. Gl.armini You wroie a lettw aakiiiC WI to ropublieb tbe ata-t 111114 

charco tbo 9 aUlioo ott. That' • tho beet t!rldenoo I lm~, 

and that'• the 1esue we plall to toke up with tbo people ot - -
the oOUD.tr)'. You 'f-]8 aeltod it and wo are ci'Yin& 7"" not100 
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J.P. oUnnini 110'11' tbat we dcm ·~ 1Dt.ad to do it, ao ahMd 1114 tab ~ 

o.cticm )'OU waDt, We ll4lrft notice now tbat ,.. ere not gol.nc -to charge that 9 •1lllcm otf, We doa ' t &dait the lou 

Cllld "" ,.... ,~ re·-p•blloh the atete~M~Dt , le ere 'llill1Dc to 

te.ke our medic iDe. Oo ahead. 

ezaal.Dcr' gi't'iDg a !igure at $221 0531 000 IZI4 - odd 

dol.JMa and the Appraiaal C<wpov g1 't'1Dg a 'f&lua at 

$33 ,o671000, The reproducticm 'l&lue at tboee FOP«rUea 

'tiU $3814991000 &lid the coat '9ll1lle of tbett 1IU $38,960, 000, 

\'18 SiTe thea DOW at ·$.32, 849,000, 

Delano I undoratand these bave alJ. been turned <mil' to our a:&lllin8l'll. 

J.P. GIAnnini Tbt.t•a the 123 llillicm the)' criticl.H. 

•botr1Dc about 33 l/3f. ...,., 

l'el.ano We 'llill. al"R;fll ccmaidcr ..._,.bine 1n the w:r ot Dft erl.dence. 

It 1a o. tecbllical ,.ttcr • 
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._p,GI.aDIUD1 !!at's all ricbt, tlaa. 

C&D • t we nm doom tbroueh tla other i te.t 

(l.DtenupUac) lea, -.te uq ..,.ati.oaa. Daa•t be atra1t1 of •· 

You Jut tell: back at • uq u.o. 
DilallO I UIUN 70U I - DOt afreid, 

, ,?,Gl.llmiD1 I pt prett;T roach, you ~. I •n cot to be u I ... ean•t ebulp 

., 70U ~-

Wbet I putieul.arly ...,ted to do wu to ban Ill'. L. J,C!enn1a1 tab 

each it..., law Ida .tete tla bank'• poeitiaD ODd wlat he tbiDb abDII14 

be d..,., Oor people here - eerte.iD requests ODd 7011 ara hare to 

cliaeuae-

t.P.GiaDniDl. (i.DtetTuptiq) cift Je&rll 

lltlano You gin • wlat :you thiDI< allluld bo dono ODd :rour pro«Z'UU rill be 

COQaiclerecl. !U. the di~ pollcy. Jwst tell toe b'~. Do 7011 

thiDI< there ie ~bing tlat C&D bo dOQo al>ou.t the diTidead. It ao, 

wlat, ODd~ 

L,J, C!ann!nt In repro! to the di-rid.Dcl polley. Prior to 'fOtiDg the lut diTidolld 

!roDaewerica Corpo:ratiou tbrougb ite pree1clact, Ill'. Grmt, lad &&1"H4 

to 1apoaDd with the b&Dk ill a epeei&l depoelt account, diTidODda tlat 

!rmeewerica Corp., aDd lte nbe1cl1ar1ee reeel.....S tro. tbB b&Dk ox­

cludJ.Dc Pacllic Jatloaal Fire Inwr&Dee ud the Ocel dantel whleh 

are UDder .. parate supenieorJ autborl tiae tbat r equire they 11111t 

kHp their WD aaeete aegrepted. .U a reiNlt, he baa dapoaitecl 
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1D tb&t account. •-thiDc O'fer t830,000. Tboae l'llnda wbieh would 

uount to ac.ethlDc cmtr $) ,200,000 1D a J8&r, ara to be uaec1 at 

the discretion ot the bent to aecalerata the 11quidation of Trana-

4118r1ca co..it.-nts to tbe bent or to purchluse new stock 1n the bank. 

You will lea..., that to tbe discretion ot tbe bank, that dispoaal. 

L.M.Ciann1n1 Now tbe wvleratanding 1a 1bo.t tbat diapoeal ot it will be llltlde bJ tbe 

otticer1 ot tbe bent 1D eonterenee with tba Comptroller ' s ropreaenta.­

tb81. In aci<Dolrledging b1a letter tba bank stated tboJ would conte.r 

&80!11 tbe otticera of t be bent aDd conll\llt tba eo.ptrollor's office 

aa to where it abould be applied. 

Delano I am aaldng a J:o'pothetieal question. If we sb:>uld •liT, then, t hat 1D 

our j\dpent it would be advisable for tbose 1\mds to be uaecl for tha 

purchase of new atoek, would tha proper .acbinerJ be set in 1110t1on -

L.l!.Gl.ann1ni llr. Folger raised tha question yesterdST that Tr...-riea llligbt aall 

ita stock 1D tha bent. I said we tolt we bad to agree to depoait tba 

ain1•,• of thia a.DUDt tor tbat purpose, 1D annual w1ni s• ot 

$) ,200,000. 

lleW.o That would be added to tha capital ot tho bt.llk. Iou could assure 

us t bat i t would be dona tbrougb tha naxt J•&r· 

A.P.Gi.ann!.ni We would guarantee it. 

Regraded Unclassified



L.».Gl.anltini 

21.1 
-17-

It 11 rll/f Ullderat«Mtnc tbat that'• .. tu .. JOG would be lr1lliDc 

to en but bow el:>out reductlotl 111 tilt rata. 

We doo 't tb1nlo: it edrlael:>le to HC!uce tba rata, 

{MntionaoS tbe co.ing -.reb dirldend) 

~ 
Iou ...- tbe SEC ~aDd ••'ll tab care ot it. 

Iour poa1tioc aDd ... .t.P. G1aml1111 1e 1e tbat it 10\l ahnuld cut thia 

d.irldend it IIOUl.4 1Dd1cata •ealme•• 111 tba bmt; 10\l teel 10\l would 

ban a ras. 

1.P .Glennini Th1nk ot tbe a4'Nl'M IIR'8p.plr publlcitJ, We ban 2 1/2 llil.lloa 

cu.atOMra, n baft proboblJ 2SO,OOO atoekboldera 111 CeJ.itornie, 

We 11."11 pqlog el:>out two 111ll1on to eap.lO)'eea in bonuaoa, aDd tbe 

tirat thine our atoekboldara would oq it we cut tho dirldend would 

be. to cut tbe eaploJMa benetitinc under tba bonua. 

Delano Iw !eel thia wq e1:>out the dirldend - that it 10\l cut it it would 

heft a MriOWI affect 011 tbe deposita in 10Qr bmt. 

I tiWIIc our bmt 1e ditterentl7 aituet.d than tba &ftl"&&8 bmt 111 tbat 

•• ban ~~>out 2 l/2 a1ll1"'UU peop.le doine buinoee with us, a&tl1 nrJ 

eaall accounta, people wbo ord1n&ril1 would not ba ... an account 111 

a bmt, Reference 1e aade to tho Bmt of Calitornia wbich cut ita 

dirldend recentlJ. There 1a a bmt that doean't accept depoait.a ot 

loaa than $1.000. ThBJ probel:>l7 t. ... all told under 1000 account. in 

San hancieco aDd ot coura• their lituation 11 ditterent. Oar bMi.Mea , 
depends upon tba good w1l.l ot tbe peop.le whn are etockholdera 111 the 
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,.tl tuUCD • 'fbe7 are our aeauadors or goodrlll. !bore are 

250,000 people br~ buai.Deu to tt. inatitutioa. It 7011 do 

~bing to pt tbelo diegNDtled it WOUld ht.ft a bad effect, not 

one perhaps that would be drastic&ll,y bad or would plt, tho bank 

out of bua1neu but it would eot i t baok. 

Dela.oo I wanted to get JOUr opinion 011 • IIY you felt you couldl> 't do 

~bing 1n tbe matter of din.! aDd poU07. 

~.I{.G1LM1Di We felt 1t waan 't tbo necessary tbing to do, 1n our judpont or 1n 

that ot tba Board of Directors, tbot as wa eteted 1n """ ot our lat.­

tare to :rou, 1t cOilditions cMn&ed eDd our eo.ra11>aa cl:Jon&ed eDd 

tbore waa a special occasion tor a cbanga in tbe rate of di'O'i.dend 

it could wey eas~ be dena . The Board is alwa,ys tbere snd ht.s 

tba authority to reduce tbe dividend and certainl,y we would not 

ad 'VOcate with tbe Board 8117tb1ng but what we coosidored was, in 

view of all t be eirCUliStances, sound poliC7• 

In other worda, JOUr poeitioo a tbat at tho .... h -·Ung :rou 

will approaeh that ciividand with en open JdDd. 

"-t 
l .P. Gia.'lllini I think 1t :rou will re- tbe SEC - -

Folger 
--

l"or what period would tbe di'O'i.daDds recei'O'Od trota t he bank b7 

Treneueriea be illpoundedf 

L.V.Ciann1n1 I think ao.th1ng JDC)re ties in with that. Tbay would eitbor be 

ilopouDded to be uaad tor aecaleratin& tbe Uquidation of tbo 

cooait.nte ot Trene.-riea or tor tbe purpo,. of eubacrihing to .,.. 
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.toot. low 1t w pat oat.., 1uu ot 20 to 25 wt ll1ng0 - .. re­

quire '!'rUleeMrioa to taD S or 10 aUllngo, thoa ob'riaul;r tbo 

t'uDda hw tbe 4b1.4allda to tbe extat tbq •re reoalftd bJ 'l'raDa­

aMrloa IIOI1l.d be uae4 for tbet parpoao. 

&.P,OJAMini We bew no -

Tbio 1a infor..ti."D. lOll c"DteiiiPl&te oala of etoct. 

I tb11111: w could Mll 20 to 25 w! JHngo withlD tbe DeZt eix ... tbe. 

Let' o diacoaao tbia queat1011 of illcreue of copital. Iou ore tllrouch 

with 41'01dalldo. It io rq ullderetendlns tbet tbia ~ of 

franauerica will go throu&h tbe next Jl&r or the Je&r be7<md or u 1o 

conaiotent with tbe dewlo~nta wbich to.b pl&ea. If )'Oil purchue 

stock with it, it UDUilte to the aaM thine. I tb11111: there ia acre ... 
... t .. to that. 

That 1a ua1ns 1t to etraacthlll tbe b&nk'e capital. 

I tb11111: ... 7olpr 1a prett;r good oatu..e<l. 

Let • a eonfillo -1wa to atoet. Do )'Oil bew a cleflnite idea Or 

pl&n ot U.creuillg JOU1" atoett Co\ll4 JOU do tbatt 

~.W.G4nnw Yeo 

~.• "---•-• lt b lO ~"i"D ,_ ' -'' aDd lO e1lll• .. .......,......,. I woul.cl ~ we coW.d U.creaae 7 ........ u, ..,. -
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! ,P,Gjann1n1 You ....,.,. tbia cloud ....S we ~ aell 2S 111lllou lite J10tb1Dc, DO 

doubt eov.t tbo.t, but fOil can't bo.Te &1.1 tb1a .,..11p00per pj>llcitr. 

•• were cU.ecueaiA& st.oclt. Iov. tboacht 7011 could pat m a "'"' - ot 

lS to 20 a111 f on a dn.riJic tbo. nut ;raar. 

!.P,Clsnnlnl I tb1nlt we cen proC8e 20 to 2S m us..,. , • will probebl;y a1a to 

keep it .., an eTen buie. Iee, I can ~t tbo. benll: to DOt 1••• tbo.a 

20 a1111..,. b7 tbo. end ot n.xt ;rear. Tb1e 1e tbe • fill to get toptbo.r­

tirat ·~ ot cC>-Operation I 1Te aeen. 

I would l1lce to Mite clear tbat I aa cmJ;y uld.nc :rour preeant poeit1on. 

I can't giw 7011 an:r rul1JI& at tb1e tiae but I want to get wbat ie 1n 

;rour ll1nd ....S wbat 1e JOQr procraa. 

Let• a - to the queat1on ot loaaea. Gift .. :rour op1n1cm 011 tbat, 

Jlr. Giemt n t . 

I..M,Gl.onnini I t b1nlt I .,._ giwn fOil aul>at.ant1all:r tbo. raaa..,. •liT w ccmtaad tbo.ra 

ian • t a 10111 1n propert;r wtan I recited tta tisuraa ot tbo. "-dean 

Appraisal Co.penT. Tbo.t appraiaal eOTered cmJ;y 125 J4opnt1aa 1n 

coanect1011 with which there • •• cleaa1t1ad a 10111 ad ciGabt.tl&l ~. 
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The appraia&l .., Juatit7 tbe C&J'1'7ing Yalue ot tbo .. propertlee. 

We haft depreciated tbe propertiee -thine .ore thaD 10 .U.Uone, 

that ia, 111clud111g tbe tixturee aDd eate depoeit nulte, and " 

expect when t he e.ppraiaal of our plant 1e cooopleted that tbe oxce .. ot 

appraieed Yalue of our banldng prellieee 1 furniture and equix-ent, 

eate depodt nulta <m~r book Talue will be 111 exceaa of 5 to 10 

.U.U011111 ao that we dGD1t tld.nk there ie 8113 logical baaie tor 

clueitieatioo of tbe loee tbere. It -• a:l>itrary bat I witb-

dru tbe word arbitl'ar7. Tbie •.oranclwl eqe the bank1a repre­

aenteu .... a retu.Hd to admit tbe loose• or cbt.rge tbea off, b~ 

would consider acceleration ot depreciation. I did not illtend 

carte~ to aake that apPlJ" to tbeae particular properties . 

L.~.G1annin1 It would depend on the age of tbe bu1lding and ito type o£ 

conatruction, Certa111 bu1ldillga you depreciate 111 20 years, 

otbera 111 50· Tba acceleration rate abould be applied accordillg 

to the group. We would be guided b7 wbet tba Chief Ezud.ner 

would want. 

k.P ·G4nn1111 We would be cbarging ott .ore thaD the gown>Mnt allOW!!. 

~!.&no What about this accelerating bue111 .. a. Whet oould ;you go to, 

tbe 801t you could do an that acceleration of depreciation? 
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L.M.Ciamin1 It 1e - ebollt 1100,000, All Npe.ira ara olarpd ott, !ben; too, 

tbe iJiportant th1nc to ba'" in ll1n4 in COIIIIectiOII with tbeaa proper­

tiee, eD4 tbe .bariCUI Appraieal ~ .O.a Nforence to tbet, •• 

..,. apelldiDc ~.ooo a 7ear to ll&illtal.JI tbe l~P<MP• All bnUdlnp 

..,. in ... .., ~ shape . All or that 1a clarpd ott . 

L.X.Ci&nn1Di We ought to haw &D excess <mil' eo that there woul.d not be azq COD­

tlict betwec in0011e tax &Dd boot Yalue. I thiJit tbe exceaa de­

preoi&tiOD ab:lul.d go into a specific reaern, eo that we ......ud 

be'" our inoo. tax acbec!W.ea and our book Yalue reconciled. 

I woul.d l.ilot to - tbe prograa a little bea'fier - to rec1uce tha 

prepollde- or that depreciaU<>D or aaaata which, troa a bl>lkiac 

at&lldpoiDt, 1a tbet tbq .....,~ abDuld pt it all written den. 

L.LGi&IIDiJii We ..,. a,.. bank, aren' t lite tbe M!c!hlld or Lolldoo , nor l ite &D 

old uatarn bank, orpn! """' tor a peat MilT ,.. ..... and whieb baa 

written ita ptoelliaaa ott, Gi ... n mother ten to fitteen 1•ara • • • 111 

'-'" oura mtt&D orr. 
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1,p.GialmlJ!i Op to tbia tao .., ha...., bed a lot ot cbarc...,tre but eince 19.32 our 

Hcurring loeaee have been negli811>1e, eo• .00'/%. We did not do 

like tha N.., Iorlr: banlr:a, charp ott t hree or tour hundred .UU.ona. 

We bad all tbe charge-ofte or 1929 to talr:e care or. Tbe New Iorlr: 

Olld Chicago be.nka charged that ott in 1933 wben they took all that 

RecooatJ:Uction Finance Corporation ....,.)'. 

L.I.GWinini I u tr)'ing to point out that tha di'rldeDde ware pert or what we 

tbou&ht we.a neceaeary to ~stel>llab cood will aDd public CODti­

dence in tha people who are reapona1ble to tha Board Olld to tho bmJr: 

trOll which it Mlr:ea profits. I tbinlr: I cen uDderataDd llr. Folger. 

lr1ght (interrupting) lb' viewpoint io tbat I would like to have you raioe 

tho ante on that particular itea. 

Folger Iour prograa we.a a.lJooat oppooite to that of a lllllber ot tho other 

larger banlr:a . g._ of thea diecontinued peyaent or anr dirldeDdo 

in 1933, othara reduced thaira. Iou reeuaed youra in 133 aDd in­

craaeed 1t each year thereafter until 1938, I balieTe • 

L.K.G!aooln1 No _ ' 37 wee tha laet, I bell....,, I tried to explain our situation. 

llo have an average deposit of $'700; we have a p-eat ~er of atoclr:­

boldera , ..t to tho extent .... can c•t thea booat.ing tor tho benlr: 

they bring tho buaineea which aalr:oe tor eucceaa end profits. 
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Tbe.t tlso,ooo ian' t tiDal? 

L ••• GUDnini Well, I would l.1loe to u.ka it aa a aeneral etate-nt. I t h1nlt u 

we att.llpt tbe reeene plan of worldng it out at tbe end of each 

pet-iod, depending on tbe progreae of tbe bueineea, I would be wUlin& 

to increase additional. I!IOiltblJ' r""erree. llb&t would you th1nlc woulJI 

be-

I don't know thet I ba..e an opia.1on. I would l.1loe to gi..e thil thin& 

a Uttle stuey. !base gentleMn wbo ben been l.Jn<estigating thil 

thin& ha..e ideaa about it, end I natunl~ want to e.xplore tbo •t­

ter. !hie offica baa taken tbe position that tbe leases ebould 

be cb&rpd oft end I undneted you ue ben now 1D pt>Otest against 

that action and IIUbllit to ua "'"' appraieala in tbo nature of new 

o'rldenee beiU'ing on tbe point. The poeition ot the Comptt>Oller 

1a that be 11 going to eoneider thie new e'rldance. 

A.P.G1.4nnia.1 lloean't the increaaed capital telt8 care ot that situation? You 

ue going to ba..e 20 to 25 llilllcae ..sditiODal capital witbio 

tho DoOxt .,ear. 

lie han to consider this thiDS 1D all ite phaeee, 114Ch one aa to 

what •• lligbt consider ae aeceptobll to pt>Ogreaa • !bet ie .tv' I 

u t171Dg to -.ke clear the pointe I would Ulto to otud7 • I 

don ' t belie..e tbat 11r. Gienini will raiee the ante on that 

$1SQ,OOO. 
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L ... (il.allD1Jl1 I would not lib to aD a detiDJ.te co.it.Dt oo tbo.t _ ~ lib 

to loHp aa opeD 111114. 

&.P.Giannini 'l'hat'a tiae . 

L.M.Oiannini I tbinlt: whUe ;rou are Oil tbia q~Metioo ot lone& - ,. bo.'ft a letter 

with "gard to rapmlication ot tba bUlk etete-t. 

DtlaDo We 1... sot a deoiaion on tbo.t. 

L.l .GUmllni '!'bat 1a a deouion. We era oaq two direetore ot t.ba bUlk mol 

wban t.be board ot t:lintetore -te t.ba;r haft to read tbo.t letter 

and ,. ba'ft to raiae an 1•- that I doD1t thinlt abauld be raieed, 

or should be aoaJ.Tsed and or;retal.liaad illto Ill open iesue .. ~ wo 

ba ... to CballeJII& tbe daparteent. I woul.cl l1lte to get a.laag bar­

.oniOUJtq 1nataad ot baTillJ to C&rr'f on tbe 1'1iht aod thie jwrt 

Mkee figbtillJ iaperau ... . 

Demo Let' a put tbat owr tor a a1oata • 

. 
~.l.Ghm!nl Iou ooaJ.dD 't IIU8taiD tbia ill a COOU"t ot :La and ot tbo.t I • 

tborov.chl;r oominced. IOG couJ.AS not aueteill tbie eluaiticatiA>n. 

Wh1le tba ~·· otnoo 1a &i...., craat t11aerat1on ill t.ba 

affaire or tba bUlk, ba can't be orl>1tr&r1 and capricioua - it. 

Propert;r oarriad at leaa than praeant dq Ta.lue, 1t ;you wara to iO 

ill to coart aod produce tbat n14anca, tbara woul.cl be no quaatioll 

recardinc tbe 9 w11Hcae. I would bate to aaa it develop illto 

a pl'OCIHdillc ot tbat killd. It'a .. ~ an ieeue,. coul.cl 10 to 
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tbe puhlio with ADd I tii1Dit it would be a~"- 1114 wat to 

a...wt 1\. I waald DOt llD to a.n. 70il ,_ oar bad. 

L.I.GiaDnini h baft a lnter oe f1.la de.Ddill& repabllcatiool of tbe report ot 

coaditica. h will ba.,. to cbal.le~ tbat aDd tab the poal.tica 

tbat .t..P. baa taken bare, wbicb 1-.diatel,r ra1 .. a an iuue tbat n 

prob.J>lr baft to follow throu.!:b em. 

Tietjena It '• a OODditioD all tba - · 

L.I,GUDnl.Di Do TOQ tii1Dit tba poeitioD of tba dep&rtaot could be auate1Ded 1D 

tbe -.rt~ot 

T1etjeoa We can't diaco.ea tbet bare. 

!,P,Gl.anDiDi -- iD<Iicted for perjUZT -

L,I,G!.annlnl You ooaJ.d raJ... the u- but DOt ....ta1D it Clll tbe e1'1dcce. 

Delano I tld.lllt tbeM potleMD are uk1D& ,. wbetber we ba?ill& eeat tbea 

tbe letter, ~eire an ..,_.. at 011ce. .. • .t.P.G!mnlol baa rlated 

b1a poeiU011. r .. now lnot1oc to tbe lepl ead of th1a tbiDc. 

! .P.G1ann1D1 Well, tbat wu all said before I tll>u&bt TOU .. re cettinc toptber. 

t 011 .... to be aJd.D& better procre•• md it lookll •• though • • 

caald cat plac•• • 
· Tiet jena 

!be point we are uJdn8 tba lep.l. departMnt ia 1a there &D7 cbjec­

tioo to lu'f'iD& that pert.ic:ular quaatiOD 1D the air. 
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L,II,GW.ninl. 

Do • llan \o Nellt- .,_ poeit1oa _, ~ \lat • _. .. -~~ 
Do ;rGil ..... - \lin ,.,. ... ,)!_ u. ~' 

·~·, .. .. _, 
IA&n tbe J'eOCir(\ u 1t 18, 

WlV' do w ADt to cUacun J&'. '"'' 

I bope 7011 ,...U.... c•t ,.. point ot rt... I u cert&1Jll,y ,.,t, 

pJMII1Dc with 7011. I aa t.T1Dc to work tboo tbiJ~c ... t in cood 

taitla aad IJOl'lt it cut ~. I aa .. tut1e4 ;rCIOl c&D 

courlDce :rCUl'Ml.,.. tboot U tboo ~ caM to an a- to be 

trW 1n the _.w tboore woalcl be Tel'J' UtU. lJ)>oHbo<d ot a 

4ao181oD ap1nat U. beDk in tlaa •tter or tboo 1DI.l:ridul.a wbo 

·~ tboo ata~. It that ia ao, • tv abould" iDI.~e 1Jl 

turtlaa' bitter correapollClenca en tlaa aubject! 111 the llcht ot 

additio-.1 .rtdeca u presented 7 ou lll.&ht auggeat ~ a:na]JM 

the •JIP'dM.la. 
Tbe ,.._,,... cUdD ' t ban U. additional appraiaalJIJ lr. DelaDo 

didJI't baT& U. edclitio-.1 appra18ala. It would •-~ 

Let'a .... tboot particular queatiOD for tboo _..t. 

Tbe s.u -IDaaral>Ce PltDd. 

I .. , wbat. U>Oilt th1a aelf-i.Da\lr&DC• tumt 

That repreeeDta pert ot an acc.-lation o! inallr&nCO raaerna 

that were eet. up on the book& o! ono ot the Tro,nauerica wbol.lT 
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comed oubo1d1ar1ea u a ....W.t ot a plAn ot oelt-1nauro.oce pl'O'r1d..t 

111 Tra.nauoarica tor herself and bar •boll,y own.d or prnctic:aJ.l¥ wboll,y 

owned aubaidiariea. At the tiM that ..u •t up 1'ransaii8J'1CI Corporo.­

tion owned 99.7f, of t he stock of Jlank of Awol'ico. In the eonterenco 

these iollu-n said tbe;r tbouiht I waa taldng a pocuJ.iar poaition aa 

an of ficer of the bank 1n Mldng tllia argu.ont, tbat I ought to WilDt 

that aon111 back in the bank. I aaaurecl thea I ..-ould be vert bePW to 

... it 1n the benk but again I d011't 1.1.ke to get in'folved in a long 

pnx:eae that 1a DOt goiog to Set a!Y"'herl 1 it we started actiot> qa.inat 

the Corporation to recover these .t:\mdawbich represent onl;y the &IIOW1t. 

ot preaiWDB that would have been paid to co-rcisl oondin£ coapanieo • 

.u a -.tter ot tact , the prOOil.IW waa all po1d into Transamerico 

General Corporation 1n one hmp sum and trom tho premium that was J181d 

Tranaaaorica General Corporation bousbt the excess over $100, 000. 

1'M7 did oot pq $l.OO,OOO 1n ooe item. T!wy pn1.rl tM. whole thing aid 

then the-

I tllink Jour position is that 1n reoponse to our deaand ar our 

criticiaa tbat tbia should oot have been doM J<Nr aD81i'8l" is that it 

wao a pertectl,:r proper transaction! that tha preaiua ..,.,. propcrl,:r 

po.id, that it d oesn •t belong to the bank and that you can't do OJV-

t hing about 1 t . 

Yea, 1t 118 poid it to the ruelity' the bank would not have arv cl.Ailo OD 
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the proaillllll. 

I think both lolr • Folger and Ill" • l'lri&ht ban co....,nted on the r ocont 

reduction in tho Tran88Ml'ica large line. 

The !larch ex•• I MUon f:4:ure is 76 llillion, and since that tiae the 

roporta sboll a reduction of approximatel,y 12 111llion. 

I obould lil<e to re-ampba.nize, tbauah, that the ti;!ures '"" have 1n 111M 

and that the figures we are cUscusoin6 are the fi&nr•·• '"" discussed laat 

Decol:lber. Tbey related to the ..,., .. nation coapleted April 28, 19)8 and 

there bas been, as we reported to you, a reduction 1n the it..., listed 

through Uquida tion of 25 ll1111ons 1 and 8 101llions tbroUj;h llquida tion 

by correction of criticism of certain i t om.s through other 110ana1 and 

there was a correction of 2 or ) llillJ.ons on now items raised subsequent 

to our discussion last December so that altocother the O<ljustment i s 

shout )6 m1111ons . 

"'!ght Tbat ie on tbe basis of the April exoglnation which ..-as the basia of 

Docecber discussions . 

[tJ.uo I understand tbore is not a gre4t difteronce ot opinio.n there . 

T.e givo you assurance of oontinuod pound1ne . As to ths A. O.Sto>art 

I think the depnrtDOnt bas accepted a plan wilers tle bank agrees to flll3 

ott ~SOO, ooo exclusive of ealo of govornmont bonds held by the bank aa 

collateral. 

That is ~ understandin6 · I am not too eloar . 

1.1r . Tirigbt says the prosrat:~ is short by shout $250,000 but it •"111 be 

l:lllde up by the end of the yeu • 

Rof<rrina to tho A.o . sto .. urt llD8 . ile ie t r;in,; to sell tbe 

.<an.sas City bank, bas an ortar 
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n- - s-- n-. It lie ..u. 1\ lie wUl jii'Obabq claa 

ap tile wtlol.e Udllil· 

Pur-..t to tile D111111ber 15 cloco• Lit .. ~ tbat n ..,1114 

POl' I< oat & ~ ritll tile Cbi.t llnp1 Mr alii! I 111 ink 7"" alii! 

Ru.a•ll ban t.p'Md apon illat . 

IIWI..U 11u lnJbC.tted tba procraa. I tbi.Dk it ftlln't quite 

c~ bitt. tllet 1t 1Jo aubatantial..q ao. 

I ju.t ...ted to clMr 1n 7aur 111Dd1 it 7""' cUd. nGt baTe thla 

refereoce1 tbat tile balllt1a repneentat1.,.. ateted tbat IJT 

Dloclllber-

I tbllll< n are acree4 apon tbat. 

I take onq OJl8 exception -

llu.t 70U w1ll reduce the whole line alii! I Wlderstem t hat prO!t"•• 

.-da witll tbat 1a aatlafacto:r to our ene1n1,. divieion. About 

tba I&UoD&l C1t7 Bani< atoclt -

lo loaa 011 tbat at tll1Jo tiM. 

III,J I 1ntcrupt for a aecoad, \\bat ia tba feeling oorer \bora 

obout thoae laDi contractat 

Wa ta1ta the poa1t1nn tbat tbey obtald be eecured• I guess it 1a 

1n the aemruxbla that tba Capital Coolp&IV baa eede up all caficltl 

1n cash far loesea. They h&va ceased tbat sracUce cd the l oual 

are euatained bT tba co11q1611' •• tiMt' a ... elop. 
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h '11111 hlla tM ........ .t h ..__, I -u UD to ,.tn­

*' .._ 1fJI -.o.. • a _,,. Sa IIJil."" ot :a..- ._. ._ • 
an ..sa ., OlpltaJ. c a : 11,500,000 _. ClaUhn1a ._.. 

I*IO,OOGe' I - .., an -' ID1ac ..._ Cia U. .. cpu-, ~\ 

I Spe4 ........ -1acte tlluw aftl -- ...,..,_. ~ 

-'IIJ 61/2 n1'11• .t U. .,....n-4:1-u _.. epplted to 

JiCpu .. I 
1"''1- tM -·--- .. *at 1M loU .t.cJn lie 

L.I,G1em1a1 1 0. a-n1•• iaftlftl4 tM olllll&e Sa tM e1atu ot tile &CZ"I \ 
• 

wt r tM 1r1< _. ~. Ia 1931. I Wak tile C.,....\ia 

~ .__,,. • • _, o~~ 19,u1,oao wru. ot-* 

~ ., r- '111111<.. . _ .. ftln .. -MJ•' \-' ~' 

.. ' " ,.s... ., Sl,OOO,OOO I t 1 u to .. ,uz,ooo ad - -

feo1W t. ..,aa\a fM I 'lp .t tlla Joak ad~. 

~ 1a feo1W to 4U1;rilida tM ..-.uJac ~ ia .. 

au t. tta.--••-lGa etutecld-·' ftat 1a ~. 193'7 • ia U. 

'lllak tal\ tM.\ tM oliU.p.ti.Ga IIIOUl4 lie_. aat1n1.""·' ftln 
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F cpu.., '-* to tM ""'* _. n1s- i..U e111111r tw 'he 

o~Ua.' l ....u- iMN aa a .-nsa. lo w _,.sac 

opt•••• • Ju\ -~ tM 1.-..1 nnu of tM\ t111ac -u lie 

a\--., ..... - ......... - ... " pat tile J4opwt;r 

Sa ... 
1 

.... u-1 a.l'r Carper&Uaa - ..... Sat. 

• •.-v ewr.:-••-a1' cu. c.pLt.l c 5 v -....,. tM1 ... 

.,.z eil11aor * 4 -.I. to • ._.. or 'llr pw """ " hoe. 

Cia Dol .._ 15, 19)1w cH_,_. a •-'-Uaa ot eat 

,...... ... *1ell _, a -. .,.z ...cr-. to .U. 1\ a t1'f0 .,_ 

pnpa.1 fta\ JNII• 11 'lle1aC IU'I'1e4 ooat.• !lloro 1d.ll lie a 

l'&tw oa'llftDUI1 £111PD\ • Dur'r15 to llr1ac it. ap to 

date.' It 11 _.. "- _._..., • tM - -,.z plea 1lolt a llt1ile 

'lleiWI4 • tM t1'f0 .,.z.• fte Copl.t.l 0 5 'It llu a~­

o~U. to teD 1IMoo papa 1:111 -· I dea't tiWik tM:o 11 
1 

a 1.- 1a tlooa &I fiR &I W 1ft OM I ft ... ftll7 ~ 'lle'fO-- eo14. 

fte ~ tt.~ 11 s. u.o J'er=b=te a.1v - t1oe 1eJe1 

ti~ 11 Sa u.o ""*· 

It wal4 .. --actaed Sa .... .,.zl• 
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ThN• 7*'" tlrc. l.q 15. 

lOll ~ tile b&Dk - tile atoclt. 

It•a a ca-atlall of wblft it aboal4 be reported. 
• 

The ~· •u.ooaJ. •bon aa real ••tate in tile Blml<'• 
pllbllah8d etat..ate. 

lbat about tile CapitoJ. &lid Ce.Uton>ia Le.zxl eontractat 

still in ~ &lid diacoomte. W. tb1DI< we bne iajr OYed tile 

Bank'l poeitioa. They !.praYed tbeir incOM by OYOr $200
1
000. 

Tlell, there 1o o~ ODe thine I woulcl like to sq in connection witb 

that pert of tba ....,randUII. (llere be quoted "Tbo Banlc'a repreaanta­

tina•.) I ... ,.. tacbni~ tbat 1a a correct atat .. ut, but 

aetuallT wbat bappe1*1 ia that tba Buk of ItoJ¥ ma a state bl.llk 

&lid at tbo ti• it mt1onal1Nd alii' ot tile loaoa wbaM th8,f are 

INbjectecl to th1o claaaitieatioa were in that bl.llk aut attar COJ>­

&id.er&Ucn &lid ae a part cL the dJ.acwoaiona t bat tool< pl.r.co at tbe 

tiM tbq ....ted u.e tc D&tionaliao &lid join tbe hdorlll Besern 

S,atea. The l.oaDa wre apll¥ Mde in the atato bank at tbo tiM 

and tban, of cOIZl"IIO, tbo state law penita loena on neant l*opwliJ 

&lid tile national 1ae dooa not. '!M:r were in 1<t>e llank. It waa 

l2 111111on 1n the last exaod.nation. I Wlderstalld it is expected 

to be around 8 lli.lllon • li'o baYO dolo&llted o.., of tbe pee preaid.outa 
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to be ill active charge ot correcting those things, He Jv.at 

follows through on them and dnotes his entire u- to this work. 

lie hAve covered the other Mttera pretty tbroushl1 · 

llr. Delano, 1M'f I say ti>Jt ;you carteinl.7 b#ve ahom the ri<:ht 

spirit hare. At the time I C&llle in h.;;-i,t looked vocy meb l1lte an 

iaposse but I !eel there 1e a poesibWey ot our gett~~~-

I would l1ke to stud;y these Mttera at'er. ih&t are 7our plaM -u to leartq; or remlning beret 

Wall, n p1anDaci to leave tc.>rrow ~t I would l1lte to ~ at'8r 

Morda;y it the ..,eting with llr. TietJens can bo &l'l'allged. 

flhat about Tuesdq DOming? We should bo react;y b7 then. 

That is O.lt. But where do we go from hero and what do we dot -. --
'hat do you expect or want ua to do, wait to heor fro• rout 

I will eo-ml cete rltb ;you. ~ UDderatanding of tbie thing . . - -- . -now ia tbe.'t we have prett7 trall claritied ill rour alJ:ds the thing• 

we require and at the confarcnc• Oil Tue~ dJ.eeuasion will bo 

be.d concerning a.- ot the l..epl reasoning back ot our legel position. -I would rather have 701t sq it ;vw think it would be bettor not 

to or it nothing .~ be g&1ned b7 such discussion, it rou 

would rather forego that, 

I would Uk;; to be su.re that this office bee clarified evecything 

to ;your satisfaction. I want this office to o>."tend evscy courtee;v, 
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-3s-

u4 I -t to be INnl .. ban ...S. "VJ ~ cJ.ea:r. I prefer to - -ba .. tbe •etillc take place. .. are bare to --·ad _..., .... .,. oppor-

twdt;y tor .U.CU.a1cm ot all tbe poillta tbat are at 1•-· -
Wall, juat wllat 1a lett. u4 wllat doea 1t coocernt Charges of 

Yiolation ot lalrt 

ill I wanted 1a to baTe tbair re&acm111c OD thot;e poillta, 

It wllat " t.alJaod about 1a at1ataetol'7, let tbae line tbair """ 

poillt ot .u.. 

I 1l1.ll baYe to - th1a Y&l'J' clea:r, Ill'. Glannl n1, tbat n eamot 

oona1der we ba•• enter.d into &IJ' arrt~D&e .. nt, contract or deal 

Tbat 1a r1gbt1 I understand tbet. 

I appNc1ate tba courteq, I aa in thia position. I want to taka 

all tbaae attera Wldar ed-.1.-. I want to coDINlt with ClUJ' 

own people u4 1l1.ll c m! cat. rith ;rou 1'\lrther aad 1t ;rou .,u14 

lllco to d1acuaa rith Mr. !1etjena th1a J.ecel. reeao~ •• aball be 

&led to &rreJii• thet. lOa &H DOt allllt~ oft .UV cleWta. 

!latera to AttarD8.7 Geueral' a atata•nt, etct 

Tiara 1a th1a oll8 otbar point tbat I think o111ht to be cleared up 

u4 tbat 1a wbat I was tl'71DB to lam trc• )'9u, just wbat · •• abould 

do DIIXt. Aa ;rou know, •• ban bMn OYer to aee the l8dere1 Beeen• 

Board t.Dd. bed an 1Dtoral aad off tba record diacuasion rit b Ill' • 
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licK... "• ban written a letter that ~• proposed to a.IXI to tbo 

Board. Now I don ' t know just what to do about it. 

Would you be interested 1n r eading tba letter wlll.ch "• prep&red? 

I don't believe so . I don' t •unt to give D.tt"bocly the impression 

that aometbing bas been accomplJ.ahed in tbe ..-ey of an understandiqj . 

I "ouldJl ' t want you, for a ainute, to •1tbllold aey stepo or plana 

you bad c:onteDJ)lated. You \lllderatand the s ituation rem.1na tha 

...,. ae it baa been up to this _.nt aod that 1f you have other 

t111nc• to do or other people to see llonda,y, well I think yrJU 

should iO ahead. 

Wall, we can tell the Federal Reserve wbat happened here this 110rning. 

We have no objection t o that. 

'llbat we were aald.llg the Federal Reserve 1n our lettsr ,...., to make 

an indepsndent 1mest1gat1on. fie are recitina some of tho eontre>o 

veraial queatians. 

I tb1lllc w1 th tha .-arious -rt.Dda I 'l'1ll be able t o Jll8.ke a ver, 

cerefUl exeeiMtion of the whole situation u it uists aod I think 

after that I should talk to you. 

llhan will that bet 

I ratbar hesitate to col!l!lit ouself because o! nekeod Sl666•monts. 

You are goina to be her e , I understand . I "ouldn 't give you ,.,._ 

thin& 1n the nature of snep judgment. I thiol< one of tl~e tlll.nas I 

want to tborou&bl,y explore i s t he question of the appraisal.$ . I 

think that bears on the wbole pictura • I would be vert loath .• to 

rush a decision of such eagnitude. 
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I suppose 1ou bave in llind whetb&r 1 ebou.ld return to the Coast or 

go t o New York . If it 1e a question or a couple or months before 

we hear I vtould go home; 1! it'• a couple of weeke I would go t o 

Now York. 

SUppose I co-cate with 1011 about llo>'d.a;y ovening or 'l'uesdey morn1nc 

and that 1rould oo4>' be an interilo co=unication. I think I tfou.ld be 

able then to give you an idee ot tiM. 

The onlo' thing I bave in ll1nd ia that I aincarel;' don ' t not to stcrt 

W11' thing new ~ we are ~;oing to be able to get together. In other --
•ords, I don 't .. ant t o start writing lDOrO lotters in connection •'ith 

the last one about republication or eturt something with the Federal 

Roserve if ~• are goine to be able to work it out here, I'm not 

teying to put pressure or force a decision . I 'm s1mJ>4r in a quo.ndarr . 

Nothi.n;! tbat baa token place bare baa cbangeo aeytiling up to the 

present DOment. Of course, 1011 understand I cannot il8ka a cocnitDOnt. 

Our p1en11 hare depended on l£bat occurred in thia conference . You 

~ or aeea to ~ ~• have .sde no progress . 

I did not ~ •• e&de no progreso. 

Well, don' t 1ou think •·e bllve medo eo111e • 

I don ' t 11ant t o go allead -

I do . 

I ~ it looks like a possibility of setting together nod so long as 

tbore 1G a possihilit)' . -

There ia alweys a posaibilicy, llr . Giannini, alw117s a poosil>ility • 
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lolA• Jlr, Delano called Ill'. L . II. Gl.nninl TI>Nclq 801'111Dc, lioYuober 21, m:1 WorMCI 

bill that Ill'. Crowl.,- •• out of the cit)- m:l would not Hturn until DDt 

llondq , Nov.llber rr . J'Urther, that Ill'. llrisbt ••• on hiJs WlliY t o San 

Francieco to al<e an exa•1Mtion o! the app:raJ.aale euhooittecl on t;Jie bank 

prol:liaaa . In view or tbe88 develoJaente it would be at leaet the e1ddle o! 

next week before theH could be i'llrther dieCIIllai ona . Ill', L. II, (itennlnt 

advised that be wu Coine to II., York &rid 1IOUl4 call thiJs oUice on tba 

phone Tuesclq or -Wedllesclq of next week. 
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Jleura. Polgar, Wright , ~ietjana, and 8b•rbond7 con-

ferred 1n Jlr , Polger•a o!t1oa with Kaaars. L.Jl . G1•nnln1 

and llr · Charles W. Colline on Thuradey attamoon, wov•ber 

16, and Pridey morning , Bonmber 17 , 111:511. The following 

briefly aummar1aes the positions or the representative• 

ot the Comptroller of tho Currency and the representative& 

ot the Balk with respect to problema other than those which 

may arise during tbe preaent and future n••'n•tions ot the 

Bank: 

1. Di v1dend Pollc;r . Tha position or tbe Comptroller's 

representative• waa tbat tbe earn.1.n8• ot tbe Bank should 

be used first to charge ott losses, to establish adequate 

raeervea and increase tbe capital structure, before any 

part ot tbe earnings are d1abursed 1n tbe rorm of dividends . 

The present dividend p~lioy is clearly 1n conflict with 

such a program tor conserving ea.rn1nga. The Bank's rspre­

sentativsa •tatad tbat tbe Bank'• dividend policJ waa, 1n 

the1r opinion, ent1rely justifiable m d tbat tbe;r were not 

prepared to agree at tbis time to an;r change 1n tbe policy. 

However, they did state that Tranaamerica Corporation was 

holding 1n a reserve , all dividendS paid to it on lank of 

Amori<:~a stock and tbat tbe corporation was willing to use 

such reserves either to purchase new stock 1n tbe Bank of 
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America, or to reduce &DJ or tho obligation• ot Tranaamorica 

or ita aubaid1ar1ea to tho Ba.nk, whichever the CQCPtroller 

should prefer. The7 adviaod that at present there waa 

npprox1matel7 $850, 000 in th1a roaerve. 

2 . Inoreaae or Capital. Tho ratio or adjusted capi­

tal structure to deposito as ot Uaroh Sl , 1939 was 1 to 14. &S 

and tho ratio of not sound capital structure to deposits 

aa of the aamo date waa 1 to 16 .a&. The CQIIIPtrolle r•a 

repreaentativea 1nd1cated that it would bo desirable tor 

the Bank to raise new capital through tho issuance or new 

a took . Should this be done , however, they were not prepared 

to aa7 that a continuation or the preaent dividend policy 

would be justified, The Bank' s representatives indicated 

n w1111ngneaa to obtain now capital funds either from the 

Reconstruction Finance ccrporat1on or from other sourcea , 

and advised that the7 could obtain auch runda rra~~ source• 

outside the Government. 

:s. CharRe ott ot Lea sea. Approxlm&tely $3,500,000 

or the eat1matod losses in tho last report or examlnation 

have been charged ott and the eat1mated loas on Rational 

Cil:7 Bank atook i .s now covered tbroUSb market appreciation 

and the purchase by Transamerice corporation of ll, 320 

shares of such stock. This loaves estimated loeoes not 
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charged ott ot tt,ata,8"18.te. !be poe1Uon ot the 

Comptroller•• rapreaentat1vea waa that all ot tbeae loaaea 

should ba ~diatel;v obarged ott b7 the Bank. The Bank'• 

repreaentat1vea retuaed either to adalt tho .. lo•••• or 

to charge th• ott, altbol.lgh Mr. Oiann1n1 atated that, 

aince the it- clua1tied aa 1o .. concerned priaarU:r 

the t-anking preaiaee, the Bank .:>uld be willing to giYe 

conaideration to accelerating the depreciation rate on 

aucb properti .. and thus accelerate the write doen ot euch 

propertiee . .. 
'· Salt Inauraz~Ce Pw14. .Uthollcb the plan ot pa,-ing 

insurance preaiuma to cover tidelit:y loaaea UP to 1100,000 

into a depoeit carried rltb Traneamer1ca General Corporation 

baa been d1eoont1Du.d, a balance ot 12,272,85~.55 r-'"• 

1n the Pwl4. 'fhe poeit1on ot the cc.ptrollar•a repreaenta­

t1vee wae that the Bank abould take tbe neceaaar;v atepa to 

have tbie balanoe returned to it. The Bank1a repreaanta­

tivee etated that the Bulk wu ot tbe op1n1oo that there 

wu no lesaJ. bade upoo which 1t oould 1ne1at that the 

balance be ret\lrned. It wae atated, however, that Tren.e­

IIDerioa General corporation, 1D addition to pa71Da all 

louea until JUne :50, 1~. had agreed to a diacover;v period 

ot tive :reare attar June :50, 1~· 
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5 . TranaameriGa Large Line. The Comptroller• 8 

representatives pointed out that although the reduGtion 

of approximat ely tl2, 0<I)OOO in the TranaamoriGa Large 

Line sinGe March 31, 1939 was encouraging, tho present 

size or the line, in excess or tM,ooo, ooo, constitutes 

one of the moat serious problema ot tho Bank and strenu­

ous efforta should be made to Gontinue tbe reduetion or 

this line. The Bank's representatives indicated that 

they contemplated continued reduGtion of this line and 

pointed out tbat the progress made thus tar was 1n accord­

ance with the December 1938 program. 

6 . A. o. Stewart Large Line . At the beginning of 

the last enm1nati on on Karch 31 , 1939 this line amounted 

to $7, 623, 239. 31 . It bAs been reduGed only $200, 000 since 

that date. The poaiti on ot tbe Comptroller• a representa­

tive• was that this reduction was wholly unsatisfactory, 

wl1.le the Bank' • representatives contended that by December 

the reduction made in the line would be oondatent with the 

program ot December 19:9 • 

7 . Tranaamerica corporation Exceaaive Lin•· 

representatives contended that the exooaaive line 

america corporation, which has now been reduced to 

mately tl7 , 900, 000, did not constitute a violation 

The Bank'• 

to Trans-

approxi­

of law 
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becauae, th8J oonteii4H, U1e ac-called "Guaranteed Loula" 

a.re not an obl1pt1on within the UU11Jl& ~ .. ction 5200 

of the Reviaed Statutea. However, the Bank'• repreaenta­

t1vet indicated that the}' would ocmtinue to reduce thia 

line o£ credit to the legal loan1Jl& l1a1t by July, 19'2 , 

as contOIIIPlated in the prograa of Deoallber, 111~. 'Jbe 

exceeaive line at present 1a $8,1i00,000 in exceaa of the 

l egal loaning l~t. 

8 . Hational Citz Bank Stock. ?:be poait1on of the 

Comptroller'• rapreaentativea waa tbat this purchase ot 

at ook conatituted a Yiolaticm ot aection 613& ot the 

Revised Statutes, and that the stock should be taken out 

ot the Bank tor caab. llthoup the Bank'• repreaentativea 

did not a&ait that the purobaaa ot thia etook constituted 

a violation ot law, the}' indicated Ulet the it- waa being 

reduced coneiatent with the prograa ot December, 1113! • 

11. capital. CO!!!p"" and calltomi.a Landa, Inc . contracta . 

'l'he COI!Iptroller'• repreaentativ .. atatea that the two co.­

paniea abould pledge adequate aecurii;J back ot theae con­

tracts to cover the eat~ted lo .. 1n the real eatete, 'llhiob 

would be the di£terence between the es timated or appraised 

value ot auch real e a tate and the amount at which it ia 
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carried 1D the oontraot a . '!he B&Dk•a repreaentathaa 

contended that thia ahould not be 1na1ated upon becau .. 

the t wo oamp&niea were aolvent and to data b&4 covered all 

loaaea on aalaa under the cantracta . 

10 . llarohanta Jl&tional Realtx 00!!!p&nz, 'l'be oomp­

t r ol.lar 1a repreeentativea ateted that the aoqu1a1tion 

or tba tuture and ro~r ben!dng preahea 117 tbe liercbanta 

National Realty Coap•"7 in 19~7 oonatituted a violation 

or section 51Z7 ot tbe Reviaed Statutea and furthermore 

that thia real eetate should be carried on tbe Bank'• boolul 

aa •other Real Batate• rather than in tbe bond and aecuri-

t1ea account . 'l'be Bank'• repreaentat1vea did not admit 

that the aoquia1tion constituted a violation of law or that 

the Bank abould car17 auoh real eatate in ita otbor real 

eatate account . 

11 . Real Batate Loan& • 'l'be Comptroller'• repreaenta­

tivea atat ed that, aa aet up by the exaainer, tbere were 

numeroua real eatate loan• which violated the require=enta 

ot section 2' or the Pederal Reaorve J.ot , and that these 

loana would have t o be liquidated aa rep1dly aa poaaible. 

Tho Bank' a representatives stated that practically ~11 

of theae illegal real estate loana c11111e 1nto the Bank 

aa a reault of take- over or other banka, and tl». t the Bank 

waa engaged 1n atr enuoua el'rorta to liquidate the• 
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TREASURY DEPARTMENT 

CCIIP11IoU..ER OF THE CURRENCY 

llr. C. B. Opbu, 
Deputr Co.ptroller of tba Currency, 
ll'aabinston, D. C. 

Dear llr. Up~ a 

. . .... Ql\)N 

239 

I underatani tbat llr . A. P. G!annlnl baa aeen fit 
to notil')' Co.ptroller Delano that I aa indebt.d to bia baDk in .., 
..,unt or •PJIZ'Old-tel<r $1.0,000. It MiT ba that tba t.preaainn 
bas bHn J1ftll that tba ebon loan waa cranW to .. br tbo Bank or 
AMrica II. T. a. s. A. in Tiolation or lao. 

In order that tba Goaptrollar '• otrico 1a correcUT 
intoi'Md in tba aatter I wiah to euhllit tbo tollowio&l 

Tbe exteDdOil of credit Mntion waa granted to "" 
by the H au-n Bank & Trust eo-pan,. ot Loa Angelea the eo.rlf part 
ot 1928. SUbaaqu.ntlT the BeU..U Bank wu takon o'"'r bf the Bank 
ot Aallerie& State Bank and in 19.30 the Banlc or Italy N. T. & s . A. 
waa conaolldatad with tbe Bank of .berica State Bank under tbe 
preaant title of Bank of .._rica 11. T. & S, J.. 

At the tw the loan woo cranW it wu adequ.atelr 
secured 1>7 liated .. ~itiaa CO!Iaiatiog or tbe followiog: 

:100 aharea UniOD 011 Co. ot Galitornia 
100 aharea Bicbtield 011 Co. 
100 aharea Rio Grande Oil Go. 

20 aharea Standard Oil Go. or Calitornia. 

The aboTe ll8ntioned aacuritiea coat • a{lpt"'Xiatelr 
$20,00G- aD4 Dow hen a current urket nl110 of about $5, 0C»-· 1lb1la 
the reductioa prograa on 'll1 obligation baa b .. n alow tbe oote baa baeD 
maintained in current condition aD4 po.yliiDta haTe boon and ~ bein& 
made ou the principal . 

It I find that I ..., in error in an.r of tbe ab...., into..a­
t ion I will write rou in tuU detail upon "¥ return to San Franciaco, 

Reapoct tully :roura, 

(Signed) C. B. llcLean 

Mational Bank Ex••iner. 
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HMJr: 

I!IIJr: 

X: 

HMJr : 

X: 

HMJr: 

!4 
Fole)': 

RMJr: 

r: 

r : 

BIIJr: 

F: 

ID!Jr: 

r: 

I!Y.Jr: 

•••••• tor oall1Dg 10u. 

Yee. 

(Allele: Would JOU ololt that dool1) 

I haYen 1 t ret. 

240 

(Laqbe) Vall, I -- I hated to oall 
Jero.e Frank 1ns1eted that we do 1t. 7011 toda)' bat 

Uh-huh. 

AJI4p YI1YI hlld OonfeNDOII about 1t all da)'. lfr. 
ole)' 11 1D the ott1oe. 

Jbo. f'oler ¥111 talk to 70U nov. 

I en. All right. 

Rella, Mr. -- Hello, Mr. Beoretar)'. 

You better oo•e olean nov. Did 70U get that moner 
tor llllt-Helpt 

Well, I got the oaee reeu~tted •••••• 

Did )'OUt 

•••••• b:r 0Uaod7 to the OoiiPtroller General. I 1 Yl 
been onr there th1e afternoon V1 th Dan Bill and 
Allan Johlleon tallt1ng to the OOIIPtroller'• lcw)'lr. 
I don't ltnOV mether we got an:r p.laoe or not. 

Uh-huh. 

We sot 1t reeut.itted, hovner, and we're going baok 
and talk to hu again next week. 

Row what elll do rou ltnovt 

Well, the 01ann1n11 haft bHn 1n town ae rou ltiiOv. 

Vonc1ertul I 
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W ••:r•.,. ••• tbl Oo.pnoll m,.,. Nell bl14 behla er. and oollferenoee 
Re1ab Ul Ill l(arto ancl Clue Polpr &114 

1 IXUd.Del' - "- oh1ef nall1111r -. ..._ 
ftH OO&Ito uv -

Yllho 

trow 'he -- A. P. aDd Marlo went 0'1'8r to eee the 
.lUorner Oeael'&l and ~~ newepaper aea maw thlt 
'her ha4 been onr there, 

What'• ~" 

'l'he new~p&p~r aen mew t:bat the)' had bHn onr to 
••• 'lie .lttorDer Oeaeral. 

Ooo4. 

ADd that ~~ -- at the - A. G.' 1 praea contarenoe 
to4&r he wae aelted 'llbat the)' were doing over there 
&114 'llhat thor had talked about. 

Yeeho 

.lad ~11 11 What the A. o. laid, end th.U got 
'Jerrr Pr&Dlt quite e:m1te4. !he A. o. -•Attorner 
Gllleral llul'ph:r todar revealed that he hae been 
ooafel'l'1ng Y1~ !'re&8111'1 and 11.1.0 . oft1c1all 
Y1 th repl'd to the !raae-Aaar1ca ca11 brought b:r 
the 8,!!,0, I 

Yeah, 

1 .lttorDer 0e111ral etated that he had conferred 
J81ter4a:r w1 th Xr, 01ann1D1 and h11 10n with re­
~ot to the e1tuat1on. !be purpoee of the oon­
tereno••• Mr. llarph:r ea14. wa1 to obtain an under­
et&n41ng between the dltterent departaente 
1Dtereeted 1D the oaee and to deterlllne the belt 
'ltlJid of pi'Opoul tor bringing the oa1e to 1 ta 
ult1aate oono1u11oa.• 
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'!he .lUome:y OeneNl. laid tbat the Deparaent of 
JueUoe 41d ha.,.. IOMth1q to do With - pbuee 
of the oaee _1n Wh1ob !Joule-Aar1oa 11 1n'I'Ol ftd. 
lie Ita tea t!ia t •ucsee1:1one were IUI4e at the ooD­
terenoee tor o learing up the oaeee, eo• of Wh1ob 
oould be c!one outl1de ot t:he oourte, but the t in 
tbe aet1:leaat of an:y phalli of the 1 .. uea 1n'I'Olft4 
tbe bae1a of law Would be uald ae u 1neietld 'b:y 
1:be 'freuUI')" and the S.I.C. '!'be .lttome:r General 
pointed out t:hat t~ Giannini oue inTOl.,..d a great 
aan:y etookholdere and depoU tore and that the onl:y 
th1q t:he 11.1. o. and t:he 'fl'euur:r had 1n 111nd wae 
the protection of the publio intereet.• 

Yeah. 

lfov, When tllat a ppeared on t he Uoker, of couree 
the nevepapv •n got in touch W1 th Jerr:y Frank. 

Ye&h. 

.ln4 the:y ulted bia ahou t 1 t, and he became quite 
excited and he called Mre. ltlotl and wanted t o get 
1n touoh With :you. 

Y811h. 

llo I wae onr at t:he Comptroller General' • ottic~ 
and Mre. not s ea1d t he t ehe 1d talk to •e and we d 
get 1n touch v1th -- with hi ll when I got beck. 
11o I called Jerr:r and Jerr:r bad calmed doWll a 
111:1:1e bp then, and he vu going to •ke a etate­
aent , md t h1e 1• 'llhat h e propoeea to e&:y. 

Who u 1n t h e roo• With :you beUdee lire. nota' 

Gene Duffield. 

Who' 

Gene Duffield. 

Oh, Gene Du.ttield and Mr. Loudspeaker, huh' 

!ha t'• r1gbt. !he t hree of ue are in :rour room. 

I .& .. 'loudepeaker' I don't mean Gene 
I aean, 'When ' 
l>uttield. 
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I !mow. (Beany la118hter) 
~t. (More laughter) 

He reeenta tbatt 

:r .. h. 

All right. 

24.3 

He aa;r. he reae11ta 

Here •• what the -- Jerr7 baa g1Ten me oTer the 
telephone, and t hie 11 what he propoaea to g1Te 
out. 

Yeah. 

' !he atateen~ of the Attorne1 GeDeral ae reported 
toda7, dealing with oonferenoea relating t o !rana­
A.er1ca Corporation, hat apparentl7 been mleunder­
atood aa i nd1oat1ng tha t the commlu1on has con­
ferred W1 th the Depart.ent of Juetioe and the 
Depar1aent of the '!'reuury relating to a poee1ble 
aettlement of the folloWing three oaeee:• 

And then he enumerate• the three oaeee before the 
Oommiaaion inTOlving '!'rana-Amerioa Corporation, 
Vallaton OompanJ, and Uutruat. 

Yeah. 

And then he aa;r., •!he Oo.ainion at no t1ae had 
&n1 oonferenoe vi th the '!'1'8atur7 Departaent and 
the ~nt of Juat1ce or either of thea con­
cerning the eettleaent of t he•• caeee. Further­
ao1'8, the Co.-J.ae1on i ntend• to proceed W1 th the 
conduot of tbeee caaee 1n a gular order. • 

Nov, be baa read that t o the A. G. onr the telepbont 
and the .A, G. didn ' t 111te u. He eaid that the 
public would think t hat there vu a difference 
between the .A, G. and t he 8.1.0. aa to how tbeee 
caaea should be conducted and he dldn' t think that 
vaa a Wise thing. 

Yeah, 

eo Jerr1 aa1d , •Well, tba t can be eae1lr corrected. 
You join With ua in t he atatement. Let a ea1 
e.J:. C. and 121e Attorne1 General toda7 made t hia 
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natneat.• An4 -- and the A.G. 414JI•t wet to 
clo tlat either, but he lralltecl to ha'l'e Jerr, ate 
a -h 8horter etat-Dt, but Jel'l'f tolcl hia tlat 
thie ie 11t1a t he PI'OPGMcl to ea:r aJicl ••••••• 

Here' • the thing - to go baolt a aliiUta - 7011 lalow, 
07 lJJ)haa ea1cl that the Attome7 Gneral wae tallt1nc 
ae though he wae talking tor the AdainietratioD, 
clo 7011 rn1111bert 

Yeah. 

ADc1 7011 clitterecl a 11 ttle bl t and aaid 7011 1:bougbt --
1011 c114n't reaeaber 1t eo, I think that'• 11bat 70U 
laid. 

Teall. 

Well, th1e etat•e11t that rrant IIUrpbJ gaTe out 
aOUJide juet about the war our trlend C:r 1Jpbaa 
cleeoribed What he eald. 

Well, JtrrT tell• •• that th1e il the A. G. '• e:a:plana­
Uon.._ The A.G. eav the Prtlident and 1:be Preeidlllt 
ea1,. A.P. Mannln1 11 ln town and he vante to eee 
••• 
Yeah. 

An4 .A.G. laid to the Pre~ident, "Don't eee hia. I 
4on't think it'e neoe11ar7. I 'll talk t o h1a t or 
JOU." .And the Preeldent eaid, ·~ right , 7011 
eee h1a and take h1a ott a:r neolt. 

Yeah. 

!bat•• the A.G.'• etateaent to Jerrr. 

Well, tbie 11 -- I take it that rou people are 
oalling ae tor •1 opinion. 

Well, ve ~ ve are intoraing 1°11 a•t tt:a~;:,ha• 
'-• d ARd -•re -ing to eurre• 
.... ppene -· •• .. - I 4 o t think Giere' • an:r-
!reaeurT ear not~nr· Nov ~~rry would like to h..,, 
thing tor ue to • t t •nt to eupport what 
:! ::!e.!!:'i:!~:~ta: :e~t~e•ent ot the•• oa••• 
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&1'8 oonoemed. l'" told Je'ft""l theN Vae nothing 
tor ua to •&7 beoauae we ha"n't etarted an)"th1ng. 
!be publ1o - - t here baa been no publ1o announoeaent 
of U7 oinlt'l'o'lerlf between Banlt of Alller1oa and the 
Ooaptroller. It hae been ent1rel:r under ooYer be­
tween the Col!lptroller and the Bank, and we hann't 
- - we haven •t atarted anr publ1o prooeed1ng. And 
he aa1d, 1Vell, rou're not eettl1ng an;rtb1ng, are 
you,• And I aa1d, 1 Vb:r oerta1nl:r no•, but there 
U n' t anJtb1ng t or ue to - - to 1ettle 10 tar. Ve 
haven ' t etarted an;rth1ng, 1neotar ae t h e pubUo 
1e o.onoerned. 1 

•••• ••• • 8eoretar:r ot the 'l'reaeur;rf 

Vhat'e tbat1 

Where u the Aot1ng 8eoretar:r ot the Treaeur;rf 

Re ' a o'ler on the eaetern ehore. 

Vell , 1t'• too bad we don't have telev1e1on. 

(Laughe) 

Ah -- a:r thought 1• thle. 

Yeah. 
!hie 1a tor :rou and tor Mre. Jtloh and Gene. 

Yeah. 
I wou1d .alta abaolutel:r no oo .. ente 
ott the reoord, or b;r innuendo. 

Yeah. 

It'• not our bab;r. 

on the record, 

)ttght. 

And the 
there ' a 
0011111nt. 

th rld 11 to aa:r that 
eaeleat thing ,1n ~,!0 wbo oan make an:r 
nobody 1n the rea • • 
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Well, Ill-. Jlorgenthau, Mr. Prank I!Ot Ter:r die­
agreeable toda;r, 

Who' 

246 

Mr. J'rank -- Jei'Oae Prank I!Ot Ter:r d1ugreeable 
toda;r. 

He oalled about tvo o'olook and h e wanted your 
telephone nUIIber and I wouldn • t gin 1 t to hia. 

!bat'• r18bt. 

So I aa1d to h1a, 1 GiTe ae a few ainutee. I want 
to get 1n touoh w1th our people.• 

Yea. 

1 And 1f we•re 1!01Dg to aake a etateaent I think we 
ouSbt to haTe 1t prepared before we· oall the 
lleoretar:r. • 

R18bt. 

8o he aa1d, •Well, 1f wa aiaa hia it'• Juet going 
to be t oo ba4. 1 He waa atra1d :rou'd go out, ,.Ou 
aee, and 1t -• a.round two o•olook, 

YeM. 

8o that -· 1fh1 I &aid, 1 Put 1D the oall,1 
:J'OU Me 

an4 aeked when we ooald talk t o 10U• 

'lat•a r18bt. 

llo then I 110t Ill-. Pole:r and xr. I>uft1eld and the:r 
talked about 1t and the7 felt iaaed1atel7 that we 
abould aake no etateaent . 

Yea. 
But 1n 'fie• of the taot Chat Jeroae J'rank baa been 
working along with :rou, I talt that we o1J8ht to 
get 70ur adrtoa betora we det1n1 tel7 turned h1a 

4own. 

Regraded Unclassified



r 
ID!Jr: 

!C: 

!!J.IJ r: 

]I(; 

llltrr: 

!C: 

ID!Jr: 

!C: 

Operator: 

l(; 

0: 

!C: 

0 : 

!!!Ur: 

X: 

0: 

P.!4Jr: 

K: 

IIMJr: 

247 

- II -

Well, I•• pe~ectly W1111ng, lt you people think 
eo, to lay, 1Hello 1 t o Jerome Frank. 

Well, I think that would uke hla very ha,py be-
oauee that'• What he \tante4 to do. -

Well , Why don't I do lt and you people 11eten 1n' 

'ltell, that would be grand. I'll tell the operator 
to get him. 

Bu.re. 

And then can I talk t o you afterwards' 

Yee, I want to aek you about 1011e things, 

0 . X. lll day I've had thle. 

Yee. 

lUes Oarr, would you get Jerome P'rank tor the 
Beoretary right awaY' 

All right. 

And then put him on here -- on thi~ 11ne. 

Yee, you want 1t on the conference. 

Yeah. 

Yeah. 

All rigbt. 

Hello. 

Hello. 

A d then __ then Mr. Foley and I talked 1t over and 
w~ thought you migbt read eometh1ng about 1;d1n ~he 

and that 1t would -- I mean, you ge newepapera 
excited about it. 

I 'm glad you called me. 
that I had my ~ap. 

I ' a -- aaw 
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Well -- ;reUI, well, ve -- we waited unt1l you 41d 
p t J'OUl' nap. 

Yee. 

And ve -- ve Juet hoped that JOU wouldn't be annoJed. 

I'• not - - it doean1t -- I don't think that at thie 
41etanoe .•..• .. 

Yell, I 414n't think • ••.•• 

It it vaa th& Bank ot Aaerioa inetead or ~rane­
AMrioa, I ' d be exo1 ted. 

YeUI. Yeeb. 

You're enUrelJ r1gM about that. I t hink u•a -­
it1a a teapeet in the teapot and I think that Jerr1 
11 undulJ oonoerned. 

Yem. 

But I-- I think • • ••.• 

And 1t I vae in hi a plaoe aleo •••• : • . 

Right. 

Yea. 

•••••• I'd be Juat ae oonoerned. 

YeUI, Yell, hle etateaent to 1111 vaa that he be\ -­
be &aid "I'll bet ,.our bon v1ll troth at the 
aouth when be b eare what the At tomeJ General eald. 1 

~00 ohapped. 

(Lausb•l Yee , too obapped. 

Hello. 

Yeah. 

Yem. 
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YUil tile alUtule I ou1t tJ'otb at t:be aoatb. 

(Beart:r laqhwr. ) 

Welli I reel better about 1t nov, beoauae rro. twa 
unti a quarter of a1z our t1ae ••• • •• 

What ia it' 

I ea:r, from two O' oloolc to a quarter to ux I'.,. 
been frothlng at the aouth. 

Oh, dear, dear. 

(Laugba) Well, I reel better about 1t now. 

I 1a going to ao-.. the whole ott1oe out here. I 
th1Dk u Ta good f or eYerybod;r. 

Ve 1 " been t h iDk1ng about that. We oan 1 t o0111pla1n 
though, it • • been wonderful . !he weather baa been 
perteotl:r delightful here. 

AJ:i • • • • • • 

Ot oouree, if the Acting Seoretar:r ot the !reaaur:r 
were here •.. •• • 

Oh, :ree. 

•••••• we wouldn't ha•e bothered ;roa. 

Wow I mow wh:r he vent duolc llhooUng. 

(Laugh• ) I don't know-- :rea. 

Ill'. Seoretar:r' 

Yea. 

I epolte to Preaton Delano •••• • •• 

Yea. 

4 h d1dn' t think w ouf!bt to ea:r an)'tbing. .... .. an e 

Well, when we get thrOugh :rou oan tell h1lll that I 
agree with h1a. 
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r: Fine. (Xre. notz and Foley l &ul!b) 

HMJr: Am I good or am I goodt 

r : You 1 re avt'ul good. 

HMJr: llhere 1 e J erome Frankt 

F: They ' re getting hlm on the other vire. 

Operator: Hello. 

!Uoh: What •• t he mattert 

0: He ' a ooming to the phone. 

~:Jr: Ye•' 

0: He 111 be here in Ju• t a second. 

X: Your fat her called, 

HMJr: Yea. 

K: .A.nd he sai d to have you oall him collect Monday 
mor ning. 

!IJ.!Jr: 0 . X. I ' ll be .awfully busy Honday morning, but 
I • 11 find time. · 

X: Uh-huh. 

Operator: Ve ' re ree<! y nov, l'.re, Xlotz, 

X: All right. 

P.Y.Jr: Hello. 

o: Goaheed. 

Jerome 
Frank: Hello. 

HMJ r: Hello, 

F: Hello , Henry. 
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Bello, Jero.e. 

Yea. 

Clan you heu ut 

Yea, indeed, Oan you heu met 

ld Pole7 11 on the Y1MI aleo, 

Yea. 

!be7 read .. your etateaent •• ••••. 

Yea, 

251. 

•• • •• •• &D4 I 1b1nk 1t'• all rlgbt. I haft-- I 
haTe no aucseetlone t o .eke. 

You don• t - thlnk -- hellot 

I 1&71 I llan 110 euggutlone to make. 

Well, don':t you thlnlt 1t vae right tor ue to do ltt 

Well, I thlnk lt v aa terr1bl7 unfortunate that 
MurphJ ehould ohoole to tallt, eo to epealt, tor the 
Adalnlltretlon on thle utter When lt rea.lly 11 not 
hle reeponatbUlty. 

Well, I - I haft epolten to hla abod 1bree t1eee 
thll atwrnoon. 

Yea, 

ADd he eald -- told ee What happened vee 1:111• -
that thaee ohape oue out here and I don't lmov 
Whether an arrangnent hlld been lade or they 
originally thought the7 were golag t o eee the 
Pree1dent. 

Yea. 

Murphy urged the Preeldent not to eee thel!l and aald 
he'd take thea on. 

Yea, 
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And he did md that gan out tbh nateMnt 'ldlloh 
ld ~h• read you, and ot couree lt put ua brrl'bly on • e epot. 

Well, I -- I can eee that. 

And I &In' t know 

(Some ot oonvereation not recorded while record 
vu 'being changed.) 

• •••• • an7thing at thie tiae. 

lfo, I don't euppoee you can. 

And - - I aean, What I thought vae t hll, that 1t 
JOU gift out :rour etateaent and our 'boya Will aay, 
•Well, no oomaent.• 

Yeah. 

And let it rlde. 

Well nov, I think I - - I urged Murphy to Join vlth 
ue in th11 statement ••• ••• 

Yeah. 

•••••• end he di.dn' t want to do 1 t , 'but I think he '• 
aatiatied, at leaat partly, and the tact ia that 
it the Commie a ion badn1 t aade the atate~~ent, aenral 
ot the Coamiuionere 1nd1 rtdually would have made 
atateaente. 

Well, it I vas in bla place, I would han read the 
atetement to ;rou and to t he ~eaeury betore I had 
given it out. 

Yee. Well, I gethered that he didn't give out a 
releaee - be Juet talked at a pre•• conference. 

Well &nJVay, he should have tiret done you the 
oourteey and read lt to you tirat. 

I think eo. 

But inasmuch as he didn't, why •• •• ••• 
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l 4oa• 1: thilllt there wu UT'biac ol .. tor ue to do 
4o J'OU' • 

lo, I aoa•t. I -- lt I waa 1ft JOur place, I vou14 
4o 11: UDheoltatlaglr. 

la t aot, we 1118bt bTo a pol1t1oal dift1cultr here. 
I thilllt •r two llepub11oan oolloacu•• wou14 han 
woun4od ott. 

Yeoh. But ar t houl!bt wu to tell our bop, aDd 
t her agree W1 th JU - Juat no •-nt ot a117 Und, 
on or ott the reoord. 

I Me. .Ul right . How are JOU teel1n~ 

How are JOU teelln~ 

Ob, I tool gra.Dd. 

!bat• e good. Sorry to haTe bothered rou. 

Ob, t hat'• all right. I Juet - - th1e ie -- t hte ia 
one of the moat 41ftioult oaeee we'Te got. 

Oh, it'• terrible. 

And the onl7 t hought I han 10 -- I mean, and if --
11 tbie euggee1:1on to ulte, tha t 1t lC\IrJlh7 teele 
1ore 1a7 let'• the three of u1 oee the Preaident 
JCondar or 'l'ueeda)'. 

You'll be baolt then! 

I'll be baok Monday morning. 

I 10e. I th1Dit the Pr .. idont ¥111 be here 1!onda7, 
won't bet 

Yea. 

All r1ght. Fine. 

And then -- and let '• the three or u8 eee ht. . 

o. It, lhlell. 
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Iu.-Cih aa lt'• !'NIIa-Aaerioa - I ••• 1t -- 1t 
1t •• -- lt hi ha4 MIIUODN lank of Allerioa 
1 14 be 4o1ng ,Juet 'llllat JVU're «ou.. 

Yeah. All l'ist~t, thank 10•· 

'fhanJt J'OU • . 

'hat•• tlat. 

Hello. 

!bat•• that. 

fbat I I Ulat o 

~bah. 

Aa4 I teal ,Jun Ula1: wa:r, but :rou nouoe he 414n't 
A1 that I etaou14 aa:r aa:rthlnc. 

Xo. Well, :rou eee, he waited -- he got our op1n1on. 
Be mew wa had talked to :rou, :rou eee. 

ll1pt. 

8o he Juat waited tor :rou to otter 1t lt :rou •• •••• 

II ner;rbod:r h&ppJ' 

!he:r're eh&t1ng their hea4a :rn. (Laugh~) 

All l'ipt. Could I talk a •1nute a• long u I heYe 
JVU DOW, Jfra, notaf 

Yee, a1r. Yee, elr. 

AU r1pt. 

Walt a .tnute. r. that all :rou want of the bo:rat 

Yee. ~ell th .. I'• -- I'• pleaee4 to h&Ye taken 
their a4rtoe. 

Mr. Korpath&u, 10•' re etlll on the lou4epeaker. 
Jfr. Fole:r would lllte to ltllow wblther ha oou14 10 
down to the ahore toalpt. 
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&111a1aw,.. a. 'brlW • wUb a ooaple of duo1t1. 
llolr oaa I I&J' DOt 

Oh I Re A14, 1I 11l 'br~ 7011 ho 110re.• You'" 
pt tov DOW. (taupe) 

It he 'bl'1ng~~ ho 1101'1 hl 11 rot to giTI the• to ;rou. 

(Lauah•l Ooodbn. Good n18'ht. 
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