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CERTIFICATE PAYMENT SCHEDULE 

(Base CUSIP' Nllll1ber: 797650) 

Certificate 
Payment Date Principal 

(April Q Amount Interest Rate Yield! CUSIP' Suffix 

2018 $ 745,000 3.50% 1.36% T26 
2019 555,000 3.50 1.61 T34 
2020 575,000 3.50 1.86 T42 
2021 595,000 3.50 2.08 T59 
2022 615,000 3.50 2.28 T67 
2023 640,000 3.50 2.50 T75 
2024 660,000 3.50 2.70 T83 
2025 685,000 3.50 2.84 T91 
2026 705,000 3.50 3.00 U24 
2027 730,000 3.50 3.10 U32 
2028 760,000 3.20 3.20 U40 
2029 780,000 3.35 3.35 U57 
2030 810,000 3.55 3.501 U65 
2031 835,000 3.65 3.601 U73 
2032 865,000 3.70 3.651 U81 
2033 900,000 3.70 3.681 U99 
2034 935,000 3.70 3.70 V23 
2035 965,000 3.75 3.731 V31 
2036 1,005,000 3.75 3.75 V49 
2037 1,040,000 3.80 3.80 V56 

$5,835,000 3.90% Term Certificates due April 1, 2042 -Yield1 3.90% CUSIP' 79765D V64 

$7,085,000 4.00% Term Certificates due April 1, 2047 -Yieldt 4.00% CUSIP' 79765D V72 

CUSII' is a registered trademark of the American Bankers Association. CUSII' da!a herein is provided lzy CUSII' Global Services, 
managi,d by Standard and Poor's Financial Services LLC on behalf of the American Bankers Association. CUSIP numbers are provided 
for convenience of ref'erence only. Neither the City nor the initial purchasers take any responsibility for the accuracy of such nUDibers. 

t &<offering ykllds furnished by the initial purchasers. The City tllkes no responsibility for the accuracy thereof. 
l Yield to !he first optional call date of Aprll 1, 2027 at par. 



No dealer, broker, salesperson or other person has been authorized by the City to give any infonnation or to 
make any representation other than !hose contained herein and, if given or made, such other information or 
represenlalion must not be relied upon as having been authorized by the City. This Official Statement does not 
constitute an offer lo sell or the solicitation of an offer to buy, nor shall there be any sale of the Certificates, by any 
person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. 

The information set forth herein other than that provided by the City, although obtained from sources which 
are believed to be reliable, is not guaranteed as to accuracy or completeness. The Information and expressioru; of 
opinion herein are subject to change without ootice and neither delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication Iha! there has been no change in the affairs of the 
City since the date hereof. 

The City maintains a website, The information presented on such website is not incorporated by reference 
as part of this Official Statement and should not be relied upon in making investment decisions with respect to the 
Certificates. 

This Official Statement is not to be construed as a contract with the purchasers of the Certificates. 
Statements contained in this Official Statement which involve estimates, furecasts or matters of opinion, whether or 
not expressly so described herein, .are intended solely as such and are not to be constmed as representations of facts. 

The execution and sale of the Certificates have not been registered under the Securities Act of 1933 in 
reliance upon the exemption provided thereunder by Section 3(a)(2) for the issuance and sale of municipal securities. 

IN CONNECTION WITH THE OFFERING OF THE CERTIFICATES, THE INITIAL PURCHASERS 
MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN TI!E MARKET 
PRICE OF THE CERTll'lCATES AT LEVELS ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN 
THEOPENMARKET. SUCFfSTABlLIZING, IFCOM.\i!ENCED, MAYBE DISCONTINUED AT ANY TTMR 
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OFFICIAL STATEMENT 

$28,320,000 
CITY AND COUNTY OF SAN FRA...-cisco 

CERTIFICATES OF PARTICIPATION (HOPE SF), 
SERIES2017A(FEDERALLYTAXABLE) 

evidencing proportionate Interests of the Ownm, thereof in a Project Lease, 
including the right to receive Base Rental payments to be made by the 

CITY AND COUNTY OF SAN FRANCISCO 

INTRODUCTION 

This Official Statement; including the cover page aru! the appendices hereto, is provided to fwnish 
information in connection with the offering by the City and County of San Francisco (the "City") of its $28,320,000 
City and County of San Francisco Certificates of Participation (HOPE SF), Series 2017A (Fodmtlly Taxable) (the 
"Certificates"). Any capitalized term not defined herein will have the meaning given to such term in APPENDIX C 
- "SUMMARY OF CERTAIN PROVISIONS OF THE LEGAL DOCUMENTS Definitions." The refereru:es to 
any legal documents, instruments and the Certificate., in this Official Statement do not purport to be comprehensive 
or definitive, and reference is made to ea<:h such document for complete details of all terms and conditions. 

The City, exercising its powers under the City's Charter (the "Charter") lo convey and lease property fur 
City purposes, conveys certain real property lo the Trustee (as defined herein) under the Properly Lease (as defined 
herein) in exchange for the proceeds of the sale of the Certificates and other collliideration. The Trustee leases the 
Leased Property (as defmed herein) back lo the City for the City's use under the Project Lease defined herein). 
The City will be obligated under the Project Lease to make Base Rental payments and Additional Rental payments 
(together, the "Renllll Payments") to the Trustee each year during the term of the Project Lease (su!zje,;t to certain 
conditions under which the obligation to pay Base Rental may be abated as discussed herein). Ea,:h payment of 
Base Rental consists of principal and interest components, and when received by the Trustee in each rental period, is 
deposited in trust for payment of the Certificates. Tho Trustee cremes the "certificates of participation" in the 
Project Lease, evidencing and representing proportional interests in the principal and interest components of Base 
Rental it receives from the City. The Trustee will apply Base Rental it receives to pay principal and interest 
evidenced and represented by ea<:h Certificaro when due according lo the Trust Agreerru:nt (as defined herein), 
which governs the security and terms of payment of the Certificates. The money received from sale of the 
Certificates will be applied by the Trustee at the direction of the City to finance or refinance the Project. 

This Official Statement speaks only as of its date, and the information contained herein is subject to change. 
Except as required by the Continuing Disclosure Certificate to be executed by the City, the City ltas no obligatioo lo 
update the information in this O:ffieial Statement. See "CONTINUJNG IJISCLOSTJRE" herein. 

Quotations from and summaries and explanations of the Certificates, the Trust Agreement, the Project 
Lease, the Property Lease, the Ordinances (as defuwd herein) providing for the execution and delivery of the 
Certificates, provisions of the Constitution and statutes of the Stale of California (the "State"), the Charter and other 
City ordinances, and other documents described herein, do not purport to be complete, and remre11ee is made to said 
laws and documents for the complete provisions thereof Copies of those docwnents and infurmalion concerning the 
Certificates ate available from the City through the Office of Public Finance, City Hall Room 336, l Dr. Carlton B, 
Goodlett Place, San Francisco, CA 94102-4682. Reference is made herein to various other documents, reports, 
websites, etc., which were either prepared by parties other than the City, or were not prepared, reviewed and 
approved by the City with a view towards making an offering of public securities, and such materials are therefore 
not incorporated herein by su£h references nor deemed a part of this Official Statement. 

The City anticipates that It will also execute and deliver In June 2017 the Cify and Counfy of San 
Francisco Certificates of Participation, Serles 2017B (Moscone Convention Center Expansion Project) (the 
"Moscone Center Certificates"), :in an aggregate principal amount of approximately $450 million. Principal 
and interest evidenced and represented by the Moscone Center Certificates will be payable from the general 
fund of the City. The Moscone Center Certificates are not being offered pursuant to this Official Statement. 



THE CITY AND COUNTY OF S~"I FRANCISCO 

The City is the economic and cultural center of the San Francisco llay Area and northern California. The 
limits of the City encompass over 93 square miles, of which 49 square miles are land, with the balance consisting of 
tidelands and a portion of the San Francisco Bay (the "Bay"). The City is located at lhe northern tip of the San 
Francisco Peninsula, bouuded by lhe Pacific Ocean to the west, the Bay and the San Francisco-Oakland Bay Bridge 
to the east, the entrance to the Bay and the Golden Gate Bridge to the north, and San Mateo County to the south. 
Silicon Valley is about a 40-minute drive to the south, and the wine country is about an hour's drive to the north. 
The City's population in 2016 was approximately 877,000. 

The San Francisco Bay Area consists of the nine counties contiguous to the llay: Alameda, Ccntra Costa, 
Marin, Napa, &an Francisco, San Mateo, Santa Clara, Solano and Sonoma Counties (collectively, the "Bay Area"). 
The economy of the Bay Area includes a wide range of industries, supplying local needs as well as the needs of 
national and international markets. Major business sectors in the llay Area include retail, entertainment and the arts, 
conventions and tourism, service businesses, banking, professional and financial services, corporate headquarters, 
international and wholesale trade, multimedia and advertising, biotechnology and higher education. Major 
corporations headquartered in the City include: Salesforce, Uber Technologies Inc., Twitter, Wells Fargo, Gap Inc., 
and Pacific Gas & Electric. The City is also a leading center fur firumcial activity in the State and is the 
headquarters of the Twelfth Federal Reserve District, the Eleventh District Federal Home Loan Bank, and the San 
Francisco Regional Office of Thrift Supervision. The California State Supreme Court is also based in the City. 

The Cify is a major convention and tourist destination. According to the San Francisco Travel Association, 
a nonprofit membership organiz.ation, during the calendar year 2016, approximately 25 .2 million people visited the 
City and spent an estimated $9.0 billion during their visit, of which approximately $750 million was generated to the 
City in direct spending from convention visitors. 

The City benefits from a highly skilled, educated and professional labor force. The per-capita personal 
income of the City for fiscal year 2015-16 was $95,815 and unemployment was 3.4%. The San Francisco Unified 
School District operates 16 transitional kindergarten sohools, 72 elementarY and K-8 school sites, 12 middle schools, 
18 senior high schools (including two continuation schools and an independent study school), and 46 State-funded 
preschool sites, and sponsors 13 independent charter schools. Higher education institutions located in the City 
include the University of San Francisco, California State University - San Francisco, University of California - San 
Francisco (a medical school and health science campus), the University of California Hastings College of the Law, 
the University of the Pacific's School of Dentistry, Golden Gate University, City College of San Francisco (a public 
community college), the Art Institute of California - San Francisco, the San Francisco Conservatory of Music, the 
California Culinary Academy, and the Academy of Art University. 

San Francisco International Airport ("SFO"), located I 4 miles south of downtown San Francisco in an 
unincorporated area of San Mateo County and owned and operated by the City, is the principal commercial service 
airport for the Bay Area and one of the nation's principal gateways for Pacific traffic. In fiscal year 2015-16, SFO 
serviced approximately 51.4 million passengers and handled 451,501 metric tons of cargo. The City is also served 
by the Bay Area Rapid Transit District (electric rail commuter service linking the City with the East Bay and the San 
Francisco Peninsula, including SFO), Caltrain (a conventional commuter rail line linking the City with the San 
Francisco Peninsula), and bus and ferry services between the City and residential areas to the north, east and south 
of the City. San Francisco Municipal Railway, operated by the City, provides bus and streetcar service within the 
City. The Port of San Francisco (the "Port"), which administers 7.5 miles of Bay waterfront held in "public trust" 
by the Port on behalf of the people of the State, promotes a balance of maritime-related commerce, fishing, 
recreational, industrial and commercial activities and natural resource protection. 

The City is governed by a Board of Supervisors elected from eleven districts to serve four-year terms, and a 
Mayor whc serves as chief executive officer, elected citywide to a four-year term. Edwin M. Lee is the 43rd and 
current Mayor of the City, having been elected by the voters of tbe City to bis current term on November 3, 2015. 
The City's adopted budget for fiscal years 2016-17 and 2017-18 totals $9.59 billion and $9.72 billion, respectively. 
The General Fund portion of each year's adopted budget is $4.86 billion in fiscal year 2016-17 and $5.09 billion in 
fiscal year 2017-18, with the balance being allocated tc all other ftmds, including enterprise fund departments, such 
as SFO, the San Francisco Municipal Transportation Agency, the Port Commission and the San Francisco Public 
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Utilities Commission. The City employed 31,342 full-time-equivalent employees at the end of fiscal year 2015-16. 
According to !he Controller of the City (the "Contmller"), the fiscal year 2016-17 total net assessed valuation of 
taxable property in the City is approximately $211.5 billion. 

More detailed information about the City's governance, org,utlzation and finances may be found in 
APPENDIX A - "CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION A'\fD FINANCES" and in 
APPENDIX B - "COMPREHENSIVE ANNUAL FINANCIAL REPORT OF Tilli CITY AND COUNTY OF 
SAN FRANCISCO FOR THE YEAR ENDED JUNE 30, 2016," 

RECENT DEVELOPMENTS 

The info1TIJation contained in APPENDIX A - "CITY AND COUNTY OF SAN FRANCISCO 
ORGANIZATION A.c"ID FINANCES" was prepared by the City for inclusion in official statements relating to 
publicly offered securities oflbe City and updated as of May 22, 2017. The following information supplements and 
amends the information sot forth in Appendix A as of !he date of this Official Statement. Investors are advised to 
carefully consider the information presented below, together with other information presented in this Official 
Statemenl, in order lo make an informed investmenl decision. 

CT(V's Proposed Budget. On June 1, 2017, the Mayor issued his Proposed Budget and Annllill 
Appropriation Ordinance as of June 1, 2017 for Fiscal Year Ending June 30, 2018 and Fiscal Year Ending June 30, 
2019 (the "Proposed Budget''). For fiscal year 2017-18, the Proposed Budget appropriates annual revenues, fund 
balance, transfers, and reserves of approximately $10.1 I billion, of which !he City's General Fund accounts for 
approximately $5.14 billion. For fiscal year 2018-19, the Proposed Budget appropriates revenues, fund balaiwe, 
transfers and reserves of approl<imately $10.00 billion, of which the General Fund accounts fur approximately $5 .31 
billion. The Mayor's Five-Year Financial Plan prajC10led General Fund shortfalls of$87 million and $200 million in 
fiscal years 2017-18 and 2018-19, respectively. The Proposed Budget addresses the shortfalls 1hrough improved 
revenue projections, one time-funding of non-recurring capital and equipment costs, savings in health benefit costs, 
and identification of alternative sources for funding of costs at the Department of Public Health. See APPENDIX A 

"CITY AND COUN'l'Y OF SAN FRANCISCO ORGANIZATION AND .!<'INANCES- CITY BUDGET." 

THE CERTIFICATES 

Authority for Execution and Delivery 

The Certificates are being executed and delivered pursuant lo a Trlllll Agreement, dated as of June 1, 2017 
(the "Trust Agreement"), by and between the City and U.S. Bank National Association, as trustee (the "T.rustee"). 
Each Certincate represents a proportionate interest in the right of the Trustee to receive Base Rental payments 
(comprising principal and interest components) payable by the City pursl.lllllt to a Project Lease, dated as of June I, 
2017 (the "Project Lease"), by and between the Trustee, as lessor, and the City, as lessee. The City is obligated 
under the Project Lease to pay the Base Rental in col!llideration for its use and occupancy of the land and facilities 
subject ro the Project Lease (the "Leased Property"). The Leased Property will be originally conveyed to the 
Trustee pursuant to a Property Lease, dated as of JIIJ!e 1, 2017 (the "Propen;y Lease"), by and between the City, as 
lessor~ and the Trustee, as lessee. 

The Trust Agreement, the Property Lease, and the Project Lease were approved by the Board of 
Supervisors of !he City by its Ordinance No. 266-10, adopted on October 26, 20 l O ("Ordinance No. 266-1 O"), and 
signed by then Mayor Gavin Newsom on November 5, 2010. Ordinance No. 266-10 authorized the execution and 
delivery of uP to $38,000,000 aggregate principal amount evidenced and represented by the Certificates under the 
Trust Agreement and the payment of a maximum annual Base Rental payment under the Praject Lease. Certain 
amendments to the execution and delivery date of!he Certificates in Ordinance No. 266-10 were approved by !he 
Board of SuP«Visors of the City by its Ordinance No. 096-17, adopted on May 2, 2017 ("Ordinance No. 096-17''), 
and signed by Mayor Edwin M. Lee on May 12, 2017. 

Under Section 9.10& of the Charter, the City is authorized to enter into loase•fmancmg agreements with a 
public agency or nonprofit corporation only with the assent of the majority of the voters voting upon a proposition 
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for the purpose. The lease-financing arrangements with the Trustee for the Certificates do not fall under this 
provision, since the Trustee is neither a public agency nor a nonprofit corporation. 

Purpose 

The proceeds of the Certificates will be used to: (i) finance or refinance a portion of the costs of the 
acquisition, construction, installation or improvement to, or rehabilitation of, mixed-use housing development in the 
City's HOPE SF - Hunters View project and related improvements and equipment (the "Project"); (ii) fund the 
2017 Reserve Account of the Reserve Fund for the Certificates established under the Trust Agreement; and (iii) pay 
costs of execution and delivery of the Certificates. See "THE PROJECT'' and "ESTIMATED SOURCES AND 
USES OF FUNDS" herein, for a further description of the expected application of proceeds of sale of the 
Certificates. 

Form and Registration 

The Certificates are being executed and delivered ln the aggregate principal amount shown on the cover 
hereof. 

The Certificates will be delivered ln fully registered form, without coupons, dated their date of delivery, 
and registered in the name of Cede & Co., as nominee of The Depository Trust Company ("DTC"), who will act as 
securities depository for the Certificates. Individual purchases of the Certificates will be made in book-entry form 
only in the principal amount of $5,000 or any integral multiple thereof. Principal, premium, if any, and interest 
evidenced and represented by the Certificates will be paid by the Trustee to DTC which will in turn remit such 
amounts to the DTC participants for subsequent disbursement to the beneficial owners of the Certificates. 
Beneficial owners of the Certificates will not receive physical certificates representing their interests in the 
Certificates. For further information concenring the Book-Entry Only System, see APPENDIX E "DTC AND 
THE BOOK-ENTRY ONLY SYSTEM." 

Payment of Principal and blterest 

The principal evidenced and represented by the Certificates will be payable on April 1 of each year shown 
on the inside cover hereof, or upon prepayment prior thereto, and will evidence and represent the sum of the 
principal components of the Base Rental payments. Payment of the principal and premium, if any, evidenced and 
represented by the Certificates upon their respective Certificate Payment Dates or prepayment prior thereto, will be 
made upon presentation and surrender of such Certificates at the Principal Office of the Trustee. Principal and 
premium, if any, will be payable in lawful money of the United States of America. 

Interest evidenced and represented by the Certificates is payable on April 1 and October 1 of each year 
(each, an "Interest Payment Date"), commencing on October 1, 2017, and continuing to and including their 
respective Certificate Payment Dates or until prepayment prior thereto, and will evidence and represent the sum of 
the interest components of the Base Rental pa)'!llents. Interest evidenced and represented by the Certificates will be 
Cl!!culated on the basis of a 360-day year composed of twelve 30-day months. Interest evidenced and represented by 
each Certificate will accrue from the Interest Payment Date next preceding the date of execution and delivery 
thereof, unless (i) the Certificate is executed after a Regular Record Date and before the close of business on the 
immediately following Interest Payment Date, in which event interest evidenced and represented thereby will be 
payable from such Interest Payment Date; or (ii) the Certificate is executed prior to the close ofbuslness on the first 
Regular Record Date, in which event interest evidenced and represented thereby will be payable from the date of 
delivery; provided, however, that if at the time of execution of any Certificate interest thereon is in default, such 
interest will be payable from the Interest Payment Date to which interest has previously been paid or made available 
for payment or, ifno interest has been paid or made available for payment, from the date of delivery. 

Interest evidenced and represented by the Certificates will be payable in lawful money of the United States 
of America. Payments of interest evidenced and represented by the Certificates will be made on each Interest 
Payment Date by check of the Trustee sent by first-class mail, postage prepaid, or by wire transfer to any Owner of 
$1,000,000 or more of Certificates to the account in the United States of America specified by such Owner in a 
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written request delivered to the Trustee on or prior to the Regular Record Date for such Interest Payment Date, to the 
OW11er !hereof on the Regular Record Date. 

Prepayment of the Certil'k'11W 

Optional PrepllJ'meni 

The Certificates with a Certificate Payment Date on or before April 1, 2027, are not subject to optional 
prepayment prior to their respective stated Certificate Payment Dates. The Certificates with a Certificate Payment 
Date on or after April 1, 2028 are subject lo prepayment prior to their respective stated Certificate Payment Dates, as 
a whole or in part on any date on or after April 1, 2027, in the event !he City exercises its option under the Project 
Lesse to prepay the principal component of Base Rental payments, at a prepayment price equal to I 00% of the 
principal amount evidenced and represell!ed by the Certificates to be prepaid plus accrued interest lo the date fixed 
for prepayment. 

Special Mandatory Prepayment 

The Certificates are subject to mardatory prepayment prior to their respective Certficate Payment Dates, as 
a whole or in part on any dale, at a Prepayment Price equal to the principal amount thereof plus accrued hut unpaid 
interest lo the prepayment date, without premium, from amounts deposited in the Base Rell!al Fund following an 
event of damage, destruction or condemnation of the Leased Property or any portion thereof or upon loss of the use 
or possession of the Leased Property or any portion thereof due to a title defect. 

llfa11dt1Jol')' Sinking Accoulll lmtallment Prepayment 

The $5,835,000 Term Certificates with a Certificate Payment Dale of April I, 2042, are subject to sinking 
account installment prepayment prior to !heir stated final Certificate Payment Dale, in part, by lot, from scheduled 
payments of the principal component of Base Rental payments, al the principal amount thereof, plus accrued interest 
to the prepayment date, without premium, on April I in each of the years and in the amounts set forth below: 

Sinking Account 
Payment Date 

(April I) 
2038 
2039 
2040 
2041 
2042t 

t Final Certificate Payment Date. 

Sinking Account 
Installment Amount 

$1,080,000 
1,120,000 
1,165,000 
1,210,000 
1,260,000 

The $7,085,000 Term Certificates with a Certificate Payment Date of April I, 2047, are subject to sinking 
account instalhnent prepayment prior to their stated final Certificate Payment Date, in part, by lot, from scheduled 
payments of the principal component ofBase Rental payments, at the principal amount thereo:t; plus accrued interest 
to the prepayment date, without premium, on April I in each of the years and in !he amounts set forth below: 
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Sinking Account 
Payment Date 

(Aprill) 
2043 
2044 
2045 
2046 
2047t 

t Final Certificate Payment Date. 

Selectir>n of Certificates for Prepayment 

Sinking Account 
Installment Amount 

$1,310,000 
1,360,000 
1,415,000 
1,470,000 
1,530,000 

Whenever provision is made in the Trust Agreement for the prepayment of the principal amount evidenced 
and represented by the Certificates ( other than from Sinking Account lnstalhnents) and less than all of the principal 
amount evidenced and represented by the Outstanding Certificates are to be prepaid, the City will direct the 
principal amount evidenced and represented by the Certificates scheduled to be paid on each Certificate Payment 
Date to be prepaid. Among the Certificates scheduled to be paid on a particular Certificate Payment Date, the 
Trustee, with the consent of the City, will select Certificates for prepayment by lot in any manner which the Trnstee 
in its sole discretion deems fair and appropriate; provided, however, that the portion of any Certificate to be prepaid 
will be in Authorized Denominations and all Certificates to remain Outstanding after any prepayment in part will be 
in Authorized Denominations. 

Notice of Prepayment 

Notice of prepayment will be given to the respective Owners of Certificates designated for prepayment by 
Electronic Notice or first-class mail, postage prepaid, at least 30 but not more than 45 days before any prepayment 
date, at their addresses appearing on the registration books maintained by the Trustee; provided, however, that so 
long as the DTC book-entry system is used for any Certificates, notice with respect thereto will be given solely to 
DTC, as nominee of the registered Owner, in accordance with its operational requirements. Notice will also be 
given as required by the Continuing Disclosure Certificate. See "CONTINUING DISCLOSURE" herein. 

Each notice of prepayment will specify: (i) the Certificates or designated portions thereof (in the case of 
prepayment of the Certificates in part but not in whole) which are to be prepaid, (ii) the date of prepayment, (iii) the 
place or places where the prepayment will be made, including the name and address of the Trustee, (iv) the 
prepayment price, (v) the CUSIP numbers (if any) assigned to the Certificates to be prepaid, (vi) the Certificate 
numbers of the Certificates to be prepaid in whole or in part and, in the case of any Certificate to be prepaid in part 
only, the amount of such Certificate to be prepaid, and (vii) the original delivery date and stated Certificate Payment 
Date of each Certificate to be prepaid in whole or in part. Each notice will further stale that on the specified date 
there will become due and payable with respect to each Certificate or portion thereof being prepaid the prepayment 
price, together with interest evidenced and represented thereby accrued but unpaid to the prepayment date, and that 
from and after such date, if sufficient fimds are available for prepayment; interest evidenced and represented thereby 
will cease to accrue and be payable. Neither the failure to receive any notice nor any defect therein will affect the 
proceedings for such prepayment. 

Effect of Prepayment 

If, on the designated prepayment date, money for the prepayment of all of the Certificates to be prepaid, 
together with accrued interest to such prepayment date, is held by the Trustee so as to be available for the 
prepayment on the scheduled prepayment date, and if a prepayment notice has been given as described above, then 
from and after such prepayment date, no additional interest evidenced and represented by the Certificate will 
become due with respect to the Certificates to be prepaid, and such Certificate or portion thereof will no longer be 
deemed Outstanding under the provisions of this Trust Agreement; however, all money held by or on behalf of the 
Trustee for the prepayment of such Certificares will be held in trust for the account of the Owners thereof. 
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If tile City acquires any Certificate by purchase or otherwise, such Certificate will no longer be deemed 
Outstanding and will be surrendered to the Trustee for cancellation. 

Contlitional Notie~; Cancelhltion of Optional P1'lpllyment 

The City may provide a conditional notice of prepayment and such notice will specify its conditional status. 

If the Certificates are subject to optional prepayment, and the Trustee docs not have on deposit moneys 
sufficient to prepay the principal, plus the applicable premium, if any, evidenced and represented by the Certificates 
proposed to be prepaid on the date fixed for prepayment, and interest with respect thereto, tile prepayment will be 
canceled, and in such case, the City, the Trustee and tbe Owners will be restored tc their funner positions and rights 
under the Trust Agreement, and the City will continue to pay the Base Rental payments as if no such notice were 
given. Such a cancellation of an optional prepayment at the election of the City will not constitute a defuult under 
the Trust Agreement, and the Trustee and the City will have no liability from such cancellation, In the event of such 
cancellation, tho Trustee will send notice of s\Wh cancellation to the Owners in the same manner as the related notice 
of prepayment, Neither the failure to receive such cancellation notice nor any defect therein will afrect tile 
sufficiency of such cancellation. 

In the event the City gives notice to the Trustee of its intention to exercise its prepayment option, but fails 
to deposit with the Trustee on or prior to the prepayment date an amount equal to the prepayment price, or fails to 
satisfy any condition lo a conditional notice, the City will continue tc pay the Base Rental payments as if no such 
notice were given. 

Purchase of Certificates 

Unless expressly provided otherwise in the Trust Agreement, money held in the Base Rental Fund under 
the Trust Agreement in respect of principal may be used to reimburse the City for the purchase of Certificates that 
would otherwise be subject to prepayment from such moneys upon the delivery of such Certificates to the Trustee 
for cancellation at least ten days prior to the date on which the Trustee is required to select Cerlificaws fur 
prepayment. The purchase price of any Certificates purchased by the City under the Trust Agreement will not 
exceed the applicable prepayment price of the Certificates that would be prepaid but for the operation of provisions 
oflbe Trust Agreement. Any such purchase must be completed prior to the lime notice would otherwise be required 
to be given to prepay the related Certificates. All Certificates so purchased will be surrendered to the Trustee for 
canceJJation and applied as a credit against the obligation to prepay such Certificates from such moneys. 

ESTIMATED SOURCES AND IJSES OF FUNDS 

Following is a table of estimated sources and uses of funds with respect to tile Certificates: 

Sources of Funds: 
Certificate Par Amount 
Plus Original Issue Premium 

Tolal Sources: 

Commercial Paper Redemption 
Project Fund 
Commercial Paper Fees & Interest<'' 
2017 Reserve Account 
Purchaser's Discount 
Costs ofDelivery<" 

Total Uses: 

$28,320,000.00 
234,173.45 

$28,604,173.45 

$18,905,580.40 
6,094,319.60 
1,296,419.60 
1,593,955.00 

220,935.79 

01 Commercial paper notes issued to pay rommerdal paper program fees and ace rued interest. 
Ct} 1ncludes amounts for legal fees, TrustOO's ft:es and expenses, municipal advisory fees, rating agency foes, escrow and title insurance fees, 

printing costs and other delivery costs. 
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CERTIFICATE PAYMENT SCHEDULE 

The Trust Agreement requires that Base Rental payments payable by the City pursnant to the Project Lease 
on each March 25 and September 25 be deposited in the Base Rental Fund maintained by the Trustee. Pursuant to 
the Trust Agreement, on April I and October I of each year, commencing October I, 2017, the Trustee will apply 
such amounts in the Base Rental Fund as are necessary to make principal and interest payments evidenced and 
represented by the Certificates as the same shall become due and payable, as shown in the following table. 

Payment Date Principal Interest Total Payments 
10/1/2017 $ 315,536.31 $ 315,536.31 
4/1/2018 $ 745,000.00 530,808.75 1,275,808.75 

10/112018 517,771.25 517,771.25 
4/1/2019 555,000.00 517,771.25 1,072,771.25 
1011/2019 508,058.75 508,058.75 
4/1/2020 575,000.00 508,058.75 1,083,058.75 
10/1/2020 497,996.25 497,996.25 
4/1/2021 595,000.00 497,996,25 1,092,996.25 
10/1/2021 487,583.75 487,583.75 
4/l/2022 615,000.00 487,583.75 1,102,583.75 
10/1/2022 476,821.25 476,821.25 
4/1/2023 640,000.00 476,821.25 1,116,821.25 
10/1/2023 465,621.25 465,621.25 
4/1/2024 660,000.00 465,621.25 1,125,621.25 
10/1/2024 454,071.25 454,071.25 
4/1/2025 685,000.00 454,071.25 1,139,071.25 
10/1/2025 442,083.75 442,083.75 
411/2026 705,000.00 442,083.75 1,147,083.75 
10/112026 429,746.25 429,746.25 
4/1/2027 730,000.00 429,746.25 1,159,746.25 
10/1/2027 416,971.25 416,971.25 
4/1/2028 760,000.00 416,971.25 1,176,971.25 
10/1/2028 404,811.25 404,811.25 
4/1/2029 780,000.00 404,811.25 1,184,811.25 
10/1/2029 391,746.25 391,746.25 
4/112030 810,000.00 391,746.25 1,201,746.25 
10/l/2030 377,368.75 377,368.75 
4/112031 835,000.00 377,368.75 1,212,368.75 
10/1/2031 362,130.00 362,130.00 
4/1/2032 865,000.00 362,130.00 1,227,130.00 
10/1/2032 346,127.50 346,127.50 
4/1/2033 900,000.00 346,127.50 1,246,127.50 
10/1/2033 329,477.50 329,477.50 
4/1/2034 935,000.00 329,477.50 1,264,477.50 
10/1/2034 312,180.00 312,180.00 
4/1/2035 965,000.00 312,180.00 1,277,180.00 
10/1/2035 294,086.25 294,086.25 
4/1/2036 1,005,000.00 294,086.25 1,299,086.25 
10/1/2036 275,242.50 275,242.50 
4/1/2037 1,040,000.00 275,242.50 1,315,242.50 
10/112037 255,482.50 255,482.50 
4/1/2038 1,080,000.00 255,482.50 1,335,482.50 
1011/2038 234,422.50 234,422.50 
4/l/2039 1,120,000.00 234,422.50 1,354,422.50 
10/1/2039 212,582.50 212,582.50 
4/112040 1,165,000.00 212;582.50 1,377,582.50 
10/1/2040 189,865.00 189,865.00 
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PaymentDl!te Princieal Inteffl!I 
4/112041 $ 1,210,000.00 $ 189,165.00 
I0/112041 166,270.00 166,270.00 
411/2042 1,260,000.00 166,270.00 1,426,270.00 
10/1/2042 141.700.00 141,700.00 
4/112043 1,310,000.00 141,700.00 1,451,700.00 

10/1/2043 115,500.00 115,500.00 
411/2044 1,360,000.00 115,500.00 1,475,500.00 
10/1/2044 88,300.00 88,300.00 
41112045 1,415,000.00 88,300.00 1,503,300.00 
1011/2045 60,000.00 60,000.00 
4/1/2046 1,470,000.00 60,000.00 1,530,000.00 
10/1/2046 30,600.00 30,600.00 
41112047 1,530,000.00 30,600.00 1,560,600.00 

Total: $28,320,000.00 $19,415,580.06 $47,735,580.06 

SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES 

Source of Payment 

The Certificates evidence and represent proportionate interests in the right to receive Base Rental payments 
required to be made by the City to the Trustee under tbe Project Lease so long as the City has use and occupancy of 
the Leased Property. The Project Lease termimrtes on April I, 2047, or upon the earlier teoninalion upon payment 
of all of the Certificates in accordance with the Trust Agreement, unless extended upon the event of abatement. See 
"-Abatement of Base Rental Payments" below. 

Pursuant to the Trust Agreement, the City has granted to the Trustee, for the benefit of the Owners, a first 
and exclusive lien on, and security interest in, all amounts on hand from time to time in the funds and accounts 
established under the Trust Agreement, including: Ci) all Base Rental payments received by the Trustee from the 
City; (ii) the proceeds of any insurance (including the proceeds of any self-insurance and any liquidated damages 
received in respect of the Leased Property), and eminent domain award received by the Trustee and not required to 
be used for repair or replacement of the Leased Property; (iii) proceeds of rental interruption insurance policies with 
respect to the Leased Propercy received by the Trustee; (iv) all amounts OJI hand from time to time ln the 
2017 Reserve Account of the Reserve Fund and the Base Rental Fund established under the Trust Agreement, 
including amounts transferred to the Base Rental Fund from other funds and accounts, as provided in the Trust 
Agreement (including proceeds of the Certificates no longer needed to complete the Project or to pay costs of 
execution and delivery of the Certificates); and (v) any additional propertY subjected to the lien of the Trust 
Agreement by the City or anyone on its behalf, all subject only to the provisions of the Trust Agreement, the 
Property Lease and the Project Lease. The City will pay to the Trustee the Base Rental payments to the extent 
required under the Project Lease, which Base Rental payments are designed to be sufficient, in both time and 
amount, to pay, when due, the annual principal and interest evidenced and represented by the Certificates. 

Covenant to Budget 

The City has covenanted in the Project Lease to take such action as may be necessary to include all Rental 
Payments io it,; annual budget and to make the necessary annual appropriations for such Rental Payments. The 
Project Lease provides that such covenants on the part of the City are deemed and construed to he ministerial duties 
imposed by law. 

If the City defaults on its covenant in the Project Lease to include all Rental Payments in tbe applicable 
annual budget and such default continues for 60 days or more, the Trustee may, subject to applicable laws regarding 
use of such property, either re-let the Leased Propercy for the account of the City or may retain the Project Lease and 
hold the City liable for all Rental Payments on an annual basis. 
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For a discussion of the budget and finances of the City, see APPENDIX A - "CITY AND COUNTY OF 
SAi'l FRANCISCO ORGANJZATION AND FINANCES------CITY BUDGET" and APPEl\'DIXB -
"COMPRE11E."1SIVE ANNUAL FINANCIAL REPORT OF THE CITY AND COUNTY OF SAN FRANCISCO 
FOR THE YEAR ENDED JUNE 30, 2016." For a discussion of the City's investment policy regarding pooled cash, 
see APPENDIX G "CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE TREASURER
INVESTMENT POLICY." 

Base Rental Payments; Additional Rental 

Base Rentol Payments 

The City has covenanted in !he Project Lease that, so long as the City has the full use and occupancy of the 
Leased Properly, it will make Base Rental payments to the Trustee from any legally available funds of the City. The 
Trustee is required by the Trust Agreement to deposit in the Base Rental Fund all Base Rental payments and certain 
other amounts received and required to be deposited therein, including investment earrungs. The total Rental 
Payment due in any Fiscal Year will not be in excess of the total fair rental value of the Leased Properly for such 
Fiscal Year. 

The Base Rental payments are payable by the Cify on March 25 and September 25 of each year during the 
term of the Lease, commencing September 25, 2017, provided that any such payment will be for that portion of the 
applicable period that the City has use and occupancy of all or a portion of the Leased Properly. In the event that 
during any such period the City does not have use and occupancy of all or a portion of the Leased Property due to 
material damage to, destruction of or condemnation of the Leased Properly, or derects in the title to the Leased 
Property, Base Rental payments are subject to abatement. See "-Abatement of Base Rental Payments" below and 
"CERTAIN RISK FACTORS-Abatement." The obligation of the City to make Base Rental payments is payable 
solely from annual appropriations of the Cify from any legally available fund.s of the City and the City has 
covenanted in the Project Lease to take such action as may be necessary to include all Base Rental and Additional 
Rental due under the Praject Lease in its annual budget and to make necessary annual appropriations for all such 
Base Rental and Additional Rental, subject to the abatement provisions under the Project Lease. See "------Covenant 
to Budget" above. 

Additional Rental 

Additional Rental payments due from the City to the Trustee include, among other things, amounts 
sufficient to pay any taxes and insurance premiums, and to pay all fees, costs and expenses of the Trustee in 
connection with the Trust Agreement and all other fees, costs and expenses of the Trustee incurred from time to time 
in administering the Project Lease and the Trust Agreement. The City is also responsible for repair and maintenance 
of the Leased Properly during the term of the Project Lease. 

Limited Obligation 

The obligation of the Cily to make Base Rental payments under the Project Lease does not constitute 
an obligation to levy or pledge, or for which the Cily has levied or pledged, any form of taxation. Neither the 
Certificates nor the obligation of the Cily to make Base Rental or Additional Rental payments constitutes an 
indebtedness of the City, the State or any of its political subdivisions within the meaning of any constitutional 
or statutory debt limitation or restriction. See "CERTAIN RISK FACTORS-Rental Payments Not a Debt 
oflhe City." 

Abatement of Base Rental Payments 

The Trustee will collect and receive all of the Base Rental payments, and all payments of Base Rental 
received by the Trustee under the Project Lease will he deposited into the Base Rental Fund. The City's obligation 
to make Rental Payments in the amount and on the terms and conditions specified in the Project Lease is absolute 
and unconditional without any right of set-off or counterclaim, subject only to the provisions of the Project Lease 
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regarding rental abatement. Any abatement of Base Rental payments could affect the City's ability to pay debt 
servcice on the CertifiCllles, 

The City's obligation under the Project Lease to make Rental Payments will be abated during ru1y period in 
which there is substantial intc-rference wlth the right to the use and occupancy of the Leased Property or any portion 
thereof by !he City, by reason of material damage, destruction or condemnation of the Lea.sod Properly or any 
portion thereof, or due to defects in title to the Leased Property, or due to nonoompletion of an)' portion thereof, 
except to the extent of (i) available amounts held by the Trustee in the Bue Rental Fund or in the 2017 Reserve 
Account of the Reserve Fund, ('li) amounts, if any, received in respect of rental interruption insurance, and 
(iii) amounts, if any, otherwise legally available lo the City for Rental Payments or lo the Trustee for payments in 
respect of the Certificates. The amount of annual rental abatement will be sU£h that the resulting Rental Payments in 
any Project Lease Year during which such interference continues do not exceed the annual fuir rental value of the 
portions of the Leased Property with respect to which there has not been substantial interferenoo. Abatement of 
Base Rental payments will commence with such damage, destruction or condemnation and end when use and 
oceupancy or possession is reslored. In the event of abatement, the term of the Project Lease may be extended lllltil 
all amounts due under the Prqject Lease and the Trust Agreement are fully paid, but in no event later than April 1, 
2057. See "CERTAIN RISK FACTORS-Abatement." 

In order to mitigate the risk that an abatement event wlll cause a disruption in payment of Base Ren1'11, the 
Project Lease requires the City to maintain rental interruption insurance throughout the tenn of the Project Lease in 
an amount net less than the aggregllte Base Rental payable by the City pursuant to the Project Lease for a period of 
at least 24 months. See "-Insurance with Respect to the Leased Property" below. During any period of abatement 
with respect to all or any part of the Leased Property, the Trustee is required lo use the proceeds of the rental 
interruption insurance to make payments of principal and interest evidenced and represented by the Certificates. 
The City is also required by the Project Lease to replace or repair Leased Property destroyed or damaged to the 
extent that there is substantial interference with the City's use and occupancy, or to prepay Certificates such that 
resulting Rental Pa;ments Me sufficient to pay all amounts due under the Project Lease and the Trust Agreement 
with respect to the Certificates remaining Outstanding. See "-Replacement, Maintenance and Repairs" below. In 
lieu of abatement of Rental Payments, the City in its sole discretion may elect, but is not obligated, to substitute 
property for the damaged, condemned or destroyed Leued Property, or portion thereof, pursuant to the substitution 
provisions of the Project Leue. See "-Addition, Release and Sub$titutlon of Leased Property" below. In addition, 
the Trust Agreement establishes a 2017 Reserve Account of the Reserve Fund and requires the Trustee to use any 
moneys on deposit in the Reserve Fund to make payments of principal and interest represented by the Certificates. 
See "Reserve Fund; 2017 Reserve Account," below. 

Reserve Fund; 2017 Reserve Account 

The Trust Agreement establishes a Reserve Fund that will be held by the Trustee, and within the Reserve 
Fund, there is cteat,,d a 2017 Reserve Account to be held by lhe Trustee. The 2017 Reserve Account will only be 
available to support payments of the principal and interest components of Base Rental evidenced and represented by 
the Certificates. Simultaneously with the delivery of the Certificates, the City will cause lo be deposited into the 
2017 Reserve Account of the Reserve Fund established under the Trust Agreement a portion of the proceeds of the 
Certificates, which amount will be at least equal to the Reserve Requirement. The Reserve Requirement means, 
with respect to the Certificates, u of any date of calculation by the City, (i) I 0% of the initilll principal amount 
evidenced by the Certificates (or, for any issue price having more than a de minimis amount of original issue 
discount or premium, the issue price of such Certificates); (ii) I 00% of the maximum annual Base Rental; or (iii) 
125% of the average annual Base Rental evidenced by the Certificates payable in each Fiscal Year between the date 
of calculation and the last Certificate Payment Date of the Certificates. The Reserve Requirement for a series of 
Additional Certificates shall be deternrined in a supplement to the Trust Agreement entered into in comrection with 
such Additional Certificates. The Reserve Requirement shall be applied separately for each series of Certificates or 
on an aggregate basis if the Reserve Fund or any account therein secures more than one series of Certificates on a 
parity basis. As of the date of delivery of the Certificates, the Reserve Requirement is $1,593,955. 

The Reserve Fund is required to be maintained by the Trustee until the Ba.so Rental is paid in full pursuant 
to the Project Lease or until there are no longer any Certificates Outstanding; provided, however, that the final Base 
Rental payment may, at the City's option, be paid from the Reserve Fund. 
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A Credit Facility in the amount of the Reserve Requirement may be substituted by the City at any time for 
all or a portion of the funds held by the Trustee in the Reserve Fund, provided that (i) such substitution will not 
result in the reduction or withdrawal of any ratings by any Rating Agency with respect to the Certificates al the time 
of such substitution (and the City will notify each Rating Agency prior to making any such substitution), and (ii) the 
Trustee will receive an opinion of Independent Counsel stating that such substitution will not, by itself, adversely 
affect the exclusion from gross income for federal income tax purposes of interest components of the Base Rental 
evidenced and represented by the Certificates. If the Credit Facility is a surety bond or insurance policy, such Credit 
Facility will be for the term of the Certificates. Amounts on deposit in the Reserve Fund for which a Credit Facility 
has been substituted will be transferred as directed in writing by a City Representative. 

If on any Interest Payment Date the amounts on deposit in the Base Rental Fund are less than the principal 
and interest evidenced and represented by the Certificates due on such date, the Trustee will transfer from the 
Reserve Fund for credit to the Base Rental Fund an amount sufficient to make up such deficiency (provided that if 
the amounts on deposit in a Reserve Account within the Reserve Fund are restricted to a series of Certificates, then 
such amounts will only be available for such series of Certificates). In the event of any such transfer, the Trustee 
will immediately provide written notice to the City of the amount and the date of such transfer. 

Any moneys in the Reserve Fund in excess of the Reserve Requirement on each April I and October 1, 
commencing October I, 2017, and at such other time or times as directed by the City, will be transferred to the Base 
Rental Fund and applied to the payment of the principal and interest evidenced and represented by the Certificates 
on the next succeeding Interest Payment Date, or transferred to such other fund as the City may designate. The 
Reserve Fund may secure Additional Certificates on a parity basis or, alternatively, a separate account in the 
Reserve Fund may be established for one or more series of Additional Certificates. 

Replacement, Maintenance and Repairs 

The Project Lease requires the City, at its own expense and as determined and specified by the Director of 
Real Estate of the City, to maintain or cause to be maintained the Leased Property in good order, condition and 
repair during the term of the Project Lease. The Trust Agreement requires that if the Leased Property or any portion 
thereof is damaged or destroyed, the City must elect to either prepay the Certificates or replace or repair the affected 
portion of the Leased Property in accordance with the Project Lease. Under the Project Lease, the City must replace 
any portion of the Leased Property that is destroyed or damaged to such an extent that there is substantial 
interference with the City's right to the use and occupancy of the Leased Property or any portion thereof that would 
result in an abatement of Rental Payments or any portion thereof pursuant to the Project Lease; provided, however, 
that the City is not required to repair or replace any such portion of the Leased Property if there are applied to the 
prepayment of Outstanding Certificates insurance or condemnation proceeds or other legally available funds that are 
sufficient to prepay: (i) all of the Certificates Outstanding and to pay all other amounts due under the Project Lease 
and under the Trust Agreement or (ii) any portion of the Certificates such that the resulting Rental Payments payable 
in any Project Lease Year following such partial prepayment are sufficient to pay in the then current and any future 
Praject Lease Year the principal and interest evidenced and represented by all Certificates to remain Outstanding 
and all other amounts due under the Project Lease and under the Trust Agreement to the extent they are due and 
payable in such Project Lease Year. See APPEl\1DIX C - "SUMMARY OF CERTAIN PROVISIONS OF THE 
LEGAL DOCUMENTS-THE PROJECT LEASE." 

Insurance with Respect to the Leased Property 

The Project Lease requires the City to maintain or cause to be maintained throughout the term of the 
Project Lease (but during the period of construction of any Facilities financed with the proceeds of any Additional 
Certificates only the insurance descnlled in clauses (J) and (v) below will be required with respect to such Facilities 
and Additional Certificates and may be provided by the contractor under the construction contract for such 
Facilities): (i) general liability insurance against damages occasioned by construction of improwments to or 
operation of the Leased Property with minimum coverage limits of$5,000,000 oombined single limit for bodily and 
personal iajury and property damage per occurrence, which general liability insurance may be maintained as part of 
or in conjunction with excess coverage or any other liability insurance coverage carried by the City; (ii) all risk 
property insurance on all structures constituting any part of the Leased Property in an amount equal to the principal 
amount evidenced and represented by the Outstanding Certificates, with such insurance covering, as nearly as 
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practicable, loss or damage i,,, :fire, lightning, explosion, wirulstonn, hail, riot, civil commotion, vandalism, 
malicious mischief, aircraft, vehicle damage, smoke and such other hazards as are normally covered by such 
insurance; (iii) boiler and macbinezy insuran-0e, comprehensive form, insuring against accidents to pressure vessels 
and mechanical and electrical equipment, with a properly damage limit not less than $5,000,000 per accident; and 
(iv) rental interruption insurance, with the- Trustee as a named insured, as its interests may appear, in an amount not 
less than the aggregate Base Rental payable by the Cicy pursuant to the Project Lease for a period of at least 
24 months (such amount to be ailjusted annually on or prior to April l of e~h year, to reilect the actual scheduled 
Base Rental payments due under the Project Lease fur the next succeeding 24 months) to insure against loss of rental 
income from the Leased Properly caused by perils covered by the insurance described in (ii) above, with such 
insurance not subject to any deductJ1Jle; and {v) in the case of construction of any Facilities rmanced with the 
proceeds of Additional Certificates, builders' risk insurance in an amount equal to the lesser oflhe principal amount 
evidenced and represented by the Additional C.ertificates, or tbe replacement cost of such Facilities, which insurance 
will be outstaoding until Final Completion of such Fooilities. Except as provided above, all policies of insurance 
required under the Project Lease may provide fur a deductible amount that is commercially reasonable as 
determined by the City Risk Manager, 

The Project Lease further requires the City 1o maintain earthqum insurance in an amount equal to the 
principal amount evidenced and represented by the Outstanding Certificates (1o the extent commercially available, in 
the judgment of the City's Risk Manager); provided that no such earthqllilke insurance is required if the Risk 
Manager files a writren recommendation annually with the Trustee that sucb insurance is not obtainable in 
reasonable amounts at reasonable costs on the open market from reputable insurance companies, Based upon 
current market condltkms and the recommendatioru, oftbe Risk Manager of the City, the City has determined not 1o 
obtain earthquake insurance as of the date of this Official Statement, 

The Cicy is also required under the Project Lease to deliver 1o the Trustee, on tbe date of execution and 
delivery of the Certificates, evidence of the commitment of a title insurance company 1o issue a policy of title 
insurance (with no survey required), in an amount at least equal to the initial aggregate principal amount evidenced 
and represented i,,, the Certificates, showing a leasehold interest in the Leased Properly in the name of the Trustee, 
and naming tbe insured parties as the City and the Trustee, for the benefit of the Owners of the Certificates. 

THE CITY MAY SELF-INSURE AGAINST ANY OF THE RISKS REQUIRED TO B.E INSURED 
AGAINST lN THE PROJECT LEASE, EXCEPT FOR SELF-INSURANCE FOR RENTAL INTERRUPTION 
INSURANCE AND TITLE INSURANCE. 

Eminent Domain 

If all of the Leased Property, or so much thereof as to render the remainder of the Leased Property unusable 
for the City's purposes under the Project Lease, is taken under the power of eminent domain: (i) the City may, at its 
option, replace the Leased Property or (il) the Project Lease will terminate and the proceeds of any condemnation 
award will be paid to the Trustee fur application to the prepayment of Certificates, If less than a substantial portion 
of the Leased Property is taken under the power of emirumt domain, and the remainder is useable fur the City's 
purposes, the Project Lease will continue in full force and effect as to the remaining portions of the Leased Property, 
subject only to its rental abatement provisions. Any condemnation award will be paid to the Trustee for application 
to the replacement of the portion of the Leased Property taken or to the partial prepayment of Certifu:a!es. See 
APPENDIX C - "SUMMARY OF CERTAIN PROVISIONS OF THE LEGAL DOCUMENTS--TRUST 
AGREEMENT-Eminent Domain" and "-THE PROJECT LEASE-Eminent Domain," 

Addition, Release and Substitntion of Leased Property 

If no Project Lease Event of Default has occurred and is continuing, the Ptoject Lease may be modified c>r 
amended at any time, and the Trustee may consent thereto without the consent of the Owners, if such amendment is 
to modify or amend the description of the Leased Properly or to release 1mm the Proj eel Lease any portion of the 
Leased Properly, or to add other property and improvements 1o the Leased Property or substitute other properly and 
improvements for the Leased Property, upon satisfaction oflhe conditions to such amendment and substitution in the 
Project Lease. See APPENDIX C - "SUMMARY OF CERTAIN PROVISIONS OF THE LEGAL DOCUMENTS 
-THE PROJECT LEASE-Addition, Release and Substitution." 
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Additional Certificates 

The City may, from time to time amend the Trust Agreement and the Project Lease to authorize one or 
more series of Additional Certificates secured by Base Rental payments under th<: Project Lease on a parity with the 
Outstanding Certificates, provided that, among other requirements, the Base Rental payable under the amended 
Project Lease is sufficient to pay all principal and interest evidenced and represented by the Outstanding Certificates 
and such Additional Certificates, and that the amended Base Rental is not in excess of the fair rental value of the 
Leased Premises. 

THE LEASED PROPERTY 

The Leased Property consists of two of the ten district police stations operated in the City by the San 
Francisco Police Department: (I) the Mission Station; and (2) the Northern Station. 

Mission Station 

The Mission Station is housed in a 24,800 square foot, two-story building on a one-acre lot located at 630 
Valencia Street in the Mission District of the City, just over a mile from City Hall. The Mission Station was 
reconstructed in 1994 as a base of operations for police protection and emergency response services for the Mission, 
Castro, and Noe Valley neighborhoods oftbe City. 

The Mission Station currently supports approximately 157 police officers and staff and up to 22 detainees. 
The building also houses the Station Investigation Team, consisting of approximately 12 staff members, and the 
Community Engagement Division, consisting of approximately 26 staff members. The construction type of the 
building is moment-resisting structural steel frame with concrete masonry walls on a concrete slab-on-grade 
foundation, snpported by native sandy soils witb engineered fill. The building contains office space, a reception 
area, community meeting room, detention faciJities, and storage. The site also includes storage areas and parking. 
The station was built in compliance with then-applicable State and City building codes for essential facilities. The 
City's Director of Real Estate has estimated that the value of the Leased Property is approximately $9 .9 million. 

Some hazardous materials remediation occurred in connection with site preparation and construction prior 
to 1994. Two new fuel storage tanks were installed in 1994. A 1998 environmental assessment concluded that no 
further hazards remediation was necessary, that the two tn1iwrground fuel storage tanks showed no indication of 
leakagi,, and no other recogtdzed environmental conditions were identified. 

Construction of the Mission Station was originally funded from general obligation bonds approved by the 
voters of the City in November 1987. The leased property was then made subject to a project lease securing a series 
of certificates of participation in 1999 which has since been repaid in full, resulting in termination and release of the 
lease. City title in this portion of the Leased Property is unencumbered as of the date of this Official Statement. 

Northern Station 

The Northern Station is housed in a 17,200 square foot, one-story building on a one and half...,re lot 
located at 1125 Fillmore Street in the Fillmore District of the City, approximately one mile from City Hall. The 
Northern Station was originally constructed in I 95 I and renovated in 1987 as a base of operations for police 
protection and emergency response services for the Western Addition, Pacific Heights, Japantown, Polk Gulch, 
Russian Hill and the Marina neighborhoods of the City. 

The Northern Station cUITently supports approximately I 52 police officers and staff and up to 10 detainees. 
The construction type of the building is unreinforced brick masonry bearing and shear walls at the exterior perimeter 
with a timber framed flexible roof diaphragm. The building contains office space, a reception area, detention 
facilities, and storage. The site includes parking, maintenance and support areas. The station was built in 
compliance with then-applicable State and City building codes for essential facilities. The City's Director of Real 
Estate has estimated that the value of the Leased Property is approximately $19.8 million. 
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The leased property was made subject to a site lease securing a series of certificates of participation in 2010. 
The site lease WIIS amended in 2016 and the leased property was released from the amended site lease. City title in 
this portion of the Leased Property is unencumbered as oftl1e date oftllis Official Statement. 

THE PROJECT 

The Project is a portion of each of three phases of a three-phase revitalization project for the Hunters View 
housing development in the Bayview-Hunters Point neighborhood of the City, part of the larger "HOPE SF" 
initiative to replace four publicly owned housing developments in the City. The overall Hunters View project 
consists of demolishing and replacing severely deteriorated public housing sites to create a sustainable, mixed
income community with neighborhood retail, community facilities, parks and playgrounds, in addition to 7 50 new 
housing units consisting of 267 public housing units (replaced on a one-for-one basis), as well as market-rate and 
affurdahle rental and ownership housing. The total estimated cost of all phases of the project is $450 million. 
Construction of Phase I commenced in early 2010 and WllS completed in summer 2013. Phase ll construction of 
infrastructure and multifamily rental buildings began in fall 2014 and is expected to be completed in summer 2017. 
Phase III is scheduled to begin construction in winter 2013 with expected completion in fall 2020. Phase III, like all 
phases, will ultimately include not only new housing, but also new streets, pedestrian walkWllys, open space, sewers, 
lighting and other necessary infrastructure. Phase I and Phase IIA are managed by the Office of Community 
Investment and Infrastructure, in partnership with the Mayor's Office of Housing and Communl1y Development and 
the San Francisco Housing Authority. Phase IlB and Phase Ill are managed by the Mayor's Office of Housing and 
Communi1y Development, in partnership with the San Francisco Housing Authority. Funding will be provided from 
several sources, including the Mayor's Office ofHousing and Community Development, the San Francisco Housing 
Authority, private developers and the sale ofmarlret rate homes, the federal government (including direct subsidies 
and low-income housing tax credits and tax-exempt private activity bonds), the State government, conventional 
mortgage lending, and voter-approved revenue bond fmancing. 

Proceeds of the Certificates will be used to reimburse the City for :funds advanced from the City's general 
fund for the Project, and to repay outstanding commercial paper issued to provide interim financing for the Project, 
and to oomplete !he Phase III, the final phase of Hunters View. 

CERTAIN RISK FACTORS 

The following risk factors should be considered, along with all other irlformation in this Official Statement, by 
potential investors in evaluating the risks inherenl in the purchase of ihe Certificates. The fol/awing discussion is 
no/ meant to be a comprehensive or definitive lt,t of the risks associated with an investmem in the Certificates. The 
order in which this information ispresemed does 1101 necessarily reflect the relative importance of the various issues. 
Ari)! one or more of the risk factors discussed below, among others, cOllld lead to a decrease in the market value 
and/or in the liquidity of the Certificates. There can be no assurance that other risk factors not discussed herein will 
not become material in the future. 

Rental Payments Not a Debt of the City 

The obligation ofthe City to make Base Rental payments does not corutitnte an obligation of the City 
to levy or pll!dge, or for wlrlcll the City has levil!d or pledged, any form of taxation. The obligation oftlte City 
to make Base Rental or Additiom,i Rental payments does not constitate an indebtedn- of the City, the State 
or any of its political subdivisions within the meaning of any cmmitntional or statutory lh,bt limitation or 
restriction.. 

The Certificates represent and are payable solely from Base Rental payments made by the City pursuant to 
the Project Lease and amounts held in the 2017 Reserve Account of !be Reserve Fund and the Base Rental Fund 
established pursuant lo the Trust Agreement, sub,ject to the provisions of the Tm.st Agreement pennitting the 
application of such amounts for the purposes and on the terms and conditions set forth therein. The City will be 
obligated lo make Rental Payments subject to the terms of the Project Lease, and neither the City nor any of its 
officers will incur any liability or any other obligation with respect lo the delivery of the Certifu,ates. 
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Additional Obligations 

Subject to certain Charter restrictions, the City may incur other obligations, which may constitute 
additional charges against its revenues, without the consent of the Owners of the Certificates. To the extent that the 
City incurs additional obligations, the funds available to make payments of Base Rental may be decreased. The City 
is currently liable on other obligations payable from its general revenues. See APPENDIX A - "CITY AND 
COUNTY OF SAN FRANCISCO ORGANIZATION AND FlNANCES-CAPIT AL FINANCING AND 
BONDS-Lease Payments and Other Long-Term Obligations", "-Board Authorized and Unissued Long-Term 
Obligations," and "--Overlapping Debt." See also APPENDIX B - "COMPREHENSIVE ANNUAL FINANCIAL 
REPORT OF TIIE CITY AND COUNTY OF SAN FRANCISCO FOR THE YEAR ENDED JUNE 30, 2016." 

Abatement 

The obligation oftbe City under the Project Lease to make Base Rental payments is in consideration fur the 
use and right of occupancy of the Leased Property. 

The Project Lease provides that if an event occurs which subjects the City's Base Rental payment 
obligation to abatement, the amount of annual rental abatement will be such that the resulting Rental Payments in 
any Project Lease Year during which substantial interference with the City's use of the Leased Property continues 
(excluding amounts held by the Trustee in the Base Rental Fund and the Reserve Fund, proceeds of rental 
interruption insurance, and other lawfully available moneys of the City) do not exceed the annual fair rental value of 
the portions of the Leased Property with respect to which there bas not been substantial interference, as evidenced 
by a certificate of a City Representative. Such abatement will continue for the period commencing with the date of 
damage, destruction, condemnation or discovery of title defect, and ending with the restoration of the Leased 
Property or portion thereof to tenantable condition or correction of the title defect; and the term of the Project Lease 
will be extended by the period during which the rental is abated under the Project Lease, but in no event beyond 
April 1, 2057. 

If moneys ate drawn from the 2017 Reserve Account to make Base Rental payments during a period of 
rental abatement, moneys remaining in the 2017 Reserve Account of the Reserve Fund after such payments may be 
less than the Reserve Requirement. The City is not required by the Project Lease or the Trust Agreement, and 
carmot be compelled, to replenish the 2017 Reserve Account of the Reserve Fund to the Reserve Requirement. 

It is not possible to predict the circumstances under which such an abatement of Base Rental payments may 
occur. Jn addition, there is no statnte, case or other law specifying how such an abatement of rental should be 
measured. For example, it is not clear whether fair rental value is established as of commencement of the Project 
Lease or at the time of the abatement or may be adjusted during an event of abatement. Upon abatement, it may be 
that the value of the Leased Property is substantially higher or lower than its value at the time of execution and 
delivery of the Certificates. Abatement, therefore, could have an uncertain and material adverse effect on the 
security for and payment of the Certificates. 

If damage, destruction, condemnation or title defect with respect to the Leased Property or any portion 
thereof results in abatement of Base Rental payments and the resulting Base Rental payments, together with moneys 
in the 2017 Reserve Account of the Reserve Fund and any available insurance proceeds and other moneys available 
under the Trust Agreement, are insufficient to make all payments evidenced and represented by the Certificates 
during the period that the Leased Property, or portion thereof, is being restored, then all or a portion of such 
payments may not be made and no remedy is available to the Trustee or the Owners under the Praject Lease or Trust 
Agreement for nonpayment under such circumstances. Failure to pay principal, premium, if any, or interest 
evidenced and represented by the Certificates as a result of abatement of the City's obligation to make Rental 
Payments under the Project Lease is not an event of default under the Trust Agreement or the Project Lease. 

Notwithstanding the provisions of the Project Lease and the Trust Agreement specifying the extent of 
abatement of Base Rental and the application of other funds in the event of the City's failure to have use and 
possession of the Leased Property, such provisions may be superseded by operation of law, and, in such event, the 
resulting Base Rental payments of the City may not be sufficient to pay all of the remaining principal and interest 
evidenced and represented by the Certificates. 
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2017 Reserve Account 

At the time of delivery of the Certificates, proceeds of the Certifkates in the amount ofSl,593,955 will be 
deposited in the 2017 Reserve Account of the Reserve Fund, In the event of abatement or default, lhe amounts on 
deposit in the 2017 Reserve Account may Ile significantly less than the amount of Base Rental due at the time of 
abatement or default, 

Limited Recourse on Default; Re-letting of the Leased Property 

The Project Lease and the Trust Agreement provide that, ifthere is a default by the City, the Trustee may, 
subject to applicable laws regarding use of such property, take possession of and re-Jet the Leased Property for the 
account of the City. The Leased Property is unique and re-letting might prove to be difficult or impossible; in 
addition, the Project Lease provides that the Leased Property may only be re.let for purposes of a police station in 
accordance with the original bond measure that fmanced the Leased Property, The amounts received from any such 
re-letting may bo Insufficient to pay !ho scheduled principal and interest represented by the Certificates when due, 
and the City is not required by the Project Lease or !he Trust Agreement, and cannot be compelled, to replenish the 
20 17 Reserve Account to the Reserve Fund Requirenrent. In addition, the Trust Agreement provides trutt no 
remedies such as re-letting may be exercised so as to cause the interest evidenced and represented by the Certificates 
to be includable in gross income fur federal income tax purposes or subject to Stat,, l)fflonal income taxes. Tho 
enforcement of any remedies provided for in the Prqject Lease and in the Trust Agreement could prove to be both 
expensive and time consuming. 

The Project Lease provides that any remedies on default will be exercised by !he Trustee. Upon the 
occurrence and continuance of the City's failure to deposit with the 'rrust<le any Ba,e Rental and/or Additional 
Rental payments when duo, or iftbe City breai:hes any other rerms, covenants or conditions contained in the Project 
Lease, the Property Lease or in the Trust Agreement {and does not remedy such breai:h with all reasonable dispatch 
within 60 days after notice thereof or, if such breach cannot be remedied within such 60,day period, the City firils to 
take corrective action within such 60,day period and diligently pursue the same to completion), the Trustee may 
proceed (and, upon written request of the Owners of not less than a majority in aggregate principal amount of 
Certificates then outstanding, will proceed), without any further notice: (i) to re-enter the Leased Property and eject 
all parties in possession therefrom and, without terminating the Project Lease, re-lei the Leased Property as the a~ 
and for the account of the City upon such terms and conditions as the Trustee may deem advisable, or (ii) in lieu of 
the above, so long as the Trustee docs not ternrlnate the Project Lease or the City's possession of the Leased 
Property, to enforce all of its rights and remedies un<rer 1he Project Lease, including the right lo recover Base Rental 
payments as they become due by pursuing any remedy available in law or in equity. 

Enforcement of Remedies 

The enforcement of any remedies provided in the Project Lease and the Trust Agreement could prove both 
expensive and time consuming. The rights and remedies provided in the Project Lease and the Trust Agreement 
may be limited by and are subject to the limitalions on legal remedies against cities and counties in the State, 
including State constitutional limits on expenditures, and lim1tations on the enforcement of judgrru:nts against funds 
needed to serve the public welfare and interest; by fi:deral bankrupl<:y laws, as now or hereafter enacted; applicable 
bankrup1<:y, insolvency, reorganization, moratorium, or similar laws refati.n,g to or affecting the enforcement of 
creditors' rights generally, now or hereafter in effect; equity principles which may limit the specific enforcement 
under State law of certain remedies; the exercise by the United Stales of America of the powers delegated to it lly 
the Constitution; the reasonable and necessary exercise, in certain exceptional situations, of the police powers 
inherent in the sovereignty of the State and its governmental bodies in the interest of serving a significant and 
legitimate public purpose, and the limitations on remedies against municipal corporations in the State. Bankruptcy 
proceedings, or the exercise of powers by the federal or Stale government, if initiated, could suliject the Owners of 
the Certificates lo judicial discretion and interpretation of their rights in bankruptcy or otherwise, and consequently 
may entail risks of delay, limitation, or modHlcation of their rights, 

The legal opinions to be delivered coru:urrenl.ly with the delivery of the Certificates will be qualified, as to 
the enforceability of the Certificates, the Trust Agreement, the Project Lease and other related documents, by 
bankruptcy, insolvency, reorganization, moratorium, arrangement, fraudulent conveyance and other la?.'S relating to 
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or affecting creditors' rights, to the application of equitable principles, to the exercise of judicial discretion in 
appropriate cases~ and to the limitations on legal remedies against charter cities and counties in the State. See 
"CERT AlN RISK FACTORS-Bankruptcy" herein. 

No Acceleration on Default 

In the event of a default, there is no remedy of acceleration of the Base Rental payments. Certificate 
Owners would have to sue for payment of unpaid Base Rental in each rental period as and when it becomes due. 
Any suit for money damages would be subject to the legal limitations on remedies against cities and counties in the 
State, including a limitation on enforcement of judgments against funds needed to serve the public welfare and 
interest. 

Release and Substitution of the Leased Property 

The Project Lease permits the release of portions of the Leased Property or the substitution of other real 
property for all or a portion of the Leased Property. See APPENDIX C - "SUMMARY OF CERTAIN 
PROVISIONS OF THE LEGAL DOCUMENTS-The Project Lease-Addition, Release and Substitution." 
Although the Project Lease requires that the substitute property have an annual fair rental value upon becoming part 
of the Leased Property equal to the maxnnum annual amount of the Base Rental payments remaining due with 
respect to the Leased Property being replaced, it does not require that such substitute property have an annual fair 
rental value equal to the total annual fair rental value at the time of replacement of the Leased Property or portion 
thereof being replaced. In addition, such replacement property could be located anywhere within the City's 
boundaries. Therefore, release or substitution of all or a portion of the Leased Property could have an adverse effect 
on the security for the Certificates. 

City Long.'ferm Challenges 

The following discussion highlights certain long-term challenges facing the City and is not meant to be an 
exhaustive discussion of challenges facing the City. Notwithstanding the City's strong economic and financial 
performance during the recent recovery and despite significant City initiatives to improve public transportation 
systems, expand access to healthcare and modernize parks and libraries, the City faces several long-term financial 
challenges and risks described below. 

Significant capital investments are proposed in the City's adopted ten-year capital plan. However 
identified funding resources are below those necessary to maintain and enhance the City's physical infrastructure. 
As a result, over $10 billion in capital needs are deferred from the capital plan's ten-year hori2-0n. Over two-thirds of 
these unfunded needs relate to the City's transportation and waterfront infrastructure, where state of good repair 
investment has lagged for decades. Mayor Edwin Lee has convened a taskforce to recommend funding mechanisms 
and strategies to bridge a portion of the gaps in the City's transportation needs, but it is likely that significant 
funding gaps will remain even assuming the identification of significant new funding resources. 

In addition, the City faces long term challenges with respect to the management of pension and post
employment retirement obligations. The City has taken significant steps to address long-term unfunded liabilities for 
employee pension and other post-employment benefits, including retiree health obligations, yet significant liabilities 
remain. In recent years, the City and voters have adopted significant changes that should mitigate these unfunded 
liabilities over time, including adoption of lower-cost benefit tiers, increases to employee and employer contribution 
requirements, and establishment of a trust fund to set-aside funding for future retiree health costs. The financial 
benefit from these changes will phase in over time, however, leaving ongoing fmancial challenges for the City in the 
shorter term. Further, the size of these liabilities is based on a number of assumptions, including but not limited to 
assumed investment returns and actuarial assumptions. It is possible that actual results will differ materially from 
current assumptions, and such changes in investment returns or other actuarial assumptions could increase budgetary 
pressures on the City. 

Lastly, while the City has adopted a number of measures to better position the City's operating budget for 
future economic downturns~ these measures may not be sufficient. Economic stabilization reserves have grown 
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significantly during the last fuur :fiscal years and now exceed pre-recession peaks, but remain below adopted target 
levels of l O"/o of discretionary General Fund revenues. 

There is 110 assurance that other challeng,:s not discussed in this Official Statement may become material to 
investors in the futll/'e, For more information, see APPENDIX A - "CITY AND COUNTY OF SAN FRANCfSCO 
ORGANIZATION AND FINANCES" and in APPENDIX B - "COMPREHENSIVE ANNUAL FINANCIAI. 
REPORT OF THE CITY Ah'D COUNTY OF SANFRA."fCISCO FOR THE YEAR ENDED JUNE 30, 2016." 

Risk of Sea Ll>vel Changes and Flooding 

In May 2009, the California Climate Change Center released a final paper, for infurmational purposes only, 
which was funded by the California Energy Commission, the California Environmental Protection Agency, the 
Metropolitan Transportation Commission, the California Department of Transportation and the California Ocean 
Protection Council. The title oflhe paper is "The fmpacts of Sea-Level Rise on !he California Coast." The paper 
posits !hat increases in sea level will be a significant consequence of climate change over the next century. The 
paper evaluated the population, infrastructure, and property at risk from projected sea-level rise if no actions are 
taken to protect !he coast The paper concluded that significant property is at risk of flooding ftorn I 00-yefil' flood 
events as a result of a 1.4 meter sea level rise. The paper further estimates that the replacement value of this property 
totals nearly $100 billion (in 2000 dollars). Two-thirds of this at-risk property is concentrated in S<tn Francisco Bay, 
indicating that this region is particularly vulnerable to impacts associated with sea-level rise due to extensive 
development on the margins of the Bay. A wide range of critical infrastructure, such as roads, hospitals, schools, 
emergency lilcilities, wastewater treatment plants, power plants, and wetlands is also vulnerable. Continued 
development in vulnerable areas will put additional wets at risk and raise protection costs. 

The City is unable m predict whether sea-level rise or other impacts of climate change or flooding from a 
major smrm will occur, when they may occur, and if any such events occur, whether they will have a material 
adverse effect on !he business operations or :firumcial condition of the City and the local economy. 

Seismic Risks 

The City is located in a seismically active region. Active earthquake faults underlie both the City and the 
surrounding Bay including the San Andreas Fault, which passes about three miles m the southeast of lhc 
City's border, and !he Hayward Flllllt, which runs under Oaldand, Berkeley and other cities on the east side of San 
Francisco Bay, about 10 miles away. Significant seismic events include the 1989 l.oma Priela earthquake, centered 
about 60 miles south of the City, which registered 6.9 on the Richter scale of earthquake intensity. That earthquake 
caused fires, building collapses, and structural damag;: to buildings and highways in !he City and surrounding areas. 
The San Francisco-Oakland Bay Bridge, the only east-west vehicle access into the City, was closed for a month fur 
repairs, and several highways in the City were permanently closed and eventually removed. 011 August 24, 2014, 
the San Francisco Bay Area eXPOrienced a 6.0 earthquake centered_,. Napa along the West Napa Fault. The Cil3' 
did not suffer any material damage as a result of this earthquake. 

In March 2015, the Working Group on California Earthquake Probabilities (a collaborative effort of the 
U.S. Geological Survey (U.S.G.S.), the California Geological Survey, and the Southern California Earthquake 
Center) reported that there is a 72% chance that one or more quakes of about magnitude 6.7 or larger will oecur in 
the San Francisco Bay Area before the year 2045. Such earthquakes may be very destructive. In addition m the 
potential damage to City-owned buildings and facilities ( on which !he City does not generally carry earthquake 
insurance), due to !he importance of San Francisco as a tourist destination and regional hub of commercial, retail 
and entertainment a£tivity, a major earthquake anywhere in the Bay Area may cause significant temporary and 
possibly long-term harm to the City's economy, tax receipts, and residential and business real properly values. 

In early 2016, the Port Commission of tho City and County of San Francisco (the "Port Commission") 
com.missioned an earthquake vulnerability study of the Northern Waterfront Seawall (the "Seawalf'). The Seawall 
was constructed over 100 years ago and sits on reclaimed land, rendering it vulnerable m seismic risk. The Seawall 
provides flood and wave protection to downtown S<tn Francisco, and stabilizes hundreds of aeres of filled land. 
Preliminary findings of the study indicate that a strong earthquake may cause most of the Seawall to settle and move 
outward toward the Bay, which would significantly increase earthquake damage and disruption along the waterfront. 
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The Port Commission estimates that seismic retrofitting of the Seawall could cost as much as $3 billion, with 
another $2 billion or more need.ed to prepare the Seawall fur rising sea levels. The stndy estimates that 
approximately $1.6 billion in Port assets and $2.1 billion ofrents, business income, and wages are at risk from major 
damage to the Seawall. 

The Leased Property is localed in the City and therefore also within a seismically active region. The 
obligation of the City to make payments of Base Rental may be abated if the Leased Property or any improvements 
thereon are damaged or destroyed by natural hazard such as earthquake or flood. The City is not obligated under the 
Prqject Lease to maintain earthquake insurance on the Leased Property so long as 1he City's Risk Manager 
determines that such insurance is not obtainable in reasonable amounts at reasonable costs on the open market from 
reputable insurance companies, and the City does not expect to obtain eatthquake insurance. 

Climate Change Regulations 

The U.S. Environmental Protection Agency (the "EPA") has taken steps towards the regulation of 
greenhouse gas ("GHG") emissions under existing federal law. On December 14, 2009, the EPA made an 
"endangerment and cause or contribute finding" under the Clean Air Act, codified at 40 C.F.R. 1. In the finding, the 
EPA determined that the body of scientific evidence supported a finding that six identified GHGs - carbon dioxide, 
methane, nitrous oxide, hydrofluorocarbons, perlluorocarbons, and sulfur hexafluoride - cause global warming, and 
that global warming endangers public health and welfare. The EPA also found that GHGs are a pollutant and that 
GHG emissions from motor vehicles cause or contribute to air pollution. This finding requires that the EPA regulate 
emissions of certain GHGs from motor vehicles. 

Regulation by the EPA can be initiated by private parties or by govermnental entities other than the EPA. 
On July 11, 2008, the EPA issued an Advanced Notice of Proposed Rulemaking (the "ANPR") relating to GHG 
emissions and climate change. The final rule, the Mandatory Reporting of Greenhouse Gases Rule (74 FR 56260), 
requires reporting of GHG data and other relevant information from large stationary sources and electricity and fuel 
suppliers. 

In addition to these regulatory actions, other laws and regulations limiting GHG emissions have been 
adopted by a number of states, including the State, and have been proposed on the federal level. The State passed 
Assembly Bill 32, the "California Global Warming Solutions Act of 2006," which requires the Statewide level of 
GHGs to be reduced to 1990 levels by 2020. On October 20, 2011, the California Air Resources Board ("CARB") 
made the final adjustments to its implementation of Assembly Bill 32: the "California Cap-and-Trade Program" (the 
"Program") which was implemented in January 2012. The Program covers regulated entities emitting 25,000 
metric tons of carbon dioxide equivalent (MtCO2e) per year or more and entities in certain listed industries. 
including major industrial sources, electricity generating facilities, and fuel suppliers. Non-covered entities are 
encouraged to opt-in and voluntarily participate in the Program. 1t is expected that 1he Program will result in rising 
electricity and fuel costs, which may adversely affect the City and the local economy. 

The City is unable to predict what additional federal or State laws and regulations with respect to GHG 
emissions or other environmental issues (including but not limited to air, water, hazardous substances and waste 
regulations) will be adopted, or what effects such laws and regulations will have on the City or the local economy. 
The effects, however, could be material. 

Other Events 

Seismic events, wildfires, tsunamis, and other natural or man-made events such as cybersecurity breaches 
may damage City infrastructure and adversely impact the City's ability to provide municipal services. For example, 
in November 2016, the San Francisco Municipal Transportation Agency (1he "SFMTA") was subjected to a 
ransomware attack which disrupted some ofthe SFMTA's internal computer systems but did not impact any of the 
critical transportation systems. Therefure, the attack did not interrupt Muni services nor did it compromise customer 
privacy or transaction information. The SFMTA, however, took the precaution of turning off the ticket machines 
and faregates in the Muni Metro subway stations from Friday, November 25 until the morning of Sunday, November 
27. While the City takes prudent measures to prevent cyberattacks., no assurance can be given that the City will not 
be the target of future cybersecurity attacks that cculd adversely impact the City's operations. 
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As another example, in August 2013, a massive wildfire in Tuolwnne County and the Stanislaus National 
Forest burned over 257,135 acres (the "Rim Fire"), which area included portions of the City's Hetch Hetchy Project. 
The Hetch ffiltchy Project is comprised of dams (includiog O'Shaughuessy Dam), reservoirs (including Hetch 
Hetchy Reservoir which supplies 85% of San Francisco's drinking water), hydroelectric generator and transmission 
facilities and water transmission facilities. Retch Hetchy facilities affected by the Rim Fire included two power 
generating stations and the southern edge of the Retch Hetchy Reservoir. There w,is no impact to drinking water 
quality. The City's hydroelectric power generation system was interrupted by the fire, forcing the San Francisco 
Public Utilities Commission to spend approximately $1.6 million buying power on the open market and using 
existing banked eru,rgy with PG&E. The Rim Fire inflicted approximately $40 million in damage to parts of the 
City's water and power infrastructure located in the region. In September 2010, a Pacific Gas and Electric Company 
("PG&E") high pressure natural gas transmission pipeline exploded in San Bruno, California, with catastrophic 
results. There are numerous gas transmission and distribution pipelines owru,d, operated and maintained by PG&E 
throughout the City. 

Risk 

The Project Lease obligates the City lo maintain and keep in force various forms of insurance, subject to 
deductibles, on the Leased Property for repair or replacement in the event of damage or destruction to the Leased 
Property. The City is also required to maintain rental interruption insurance in an amount equal to but not less than 
24 months Base Rental payments. The Project Lease allows the City to self-insure against any or all risks, except 
rental interruption and title defects, through an alternative risk management program sw,h as its risk management 
retention program. The City expects to self-insure for all hazards for which the Projwt Lease permits self-insurance. 
The Clly makes no representation as to the ability of any insurer to fuliill its obligations under any insurance policy 
provided fur in the Project Lease and no assurance can be given as to the adequacy of any sucb insurance to fund 
necessary repair or replacement or to pay principal of and interest evidenced and represented by the Certificates 
whoo due. 

The City employs a full-time Risk Manager, as well as safety and loss control professionals, for the 
prevention and mitigation of property, liability and employee claims fur injury or damage. For information 
concerning the self-insurance and risk management programs of the City see APPENDIX A - "CITY AND 
COUNTY OF SAN FRANCISCO ORGANIZATION Al\TI FINANCES-LITIGATION AND RISK 
MANAGEMENT-Risk Retention Program." 

State Law Limitations on Appropriations 

Article XIll B of the State Constitution limits the amount that local governments can appropriate annually. 
The ability of the City to make Base Rental payments may be affwted if the City should exceed its appropriations 
limit. The City does not anticipate exceeding its appropriations limit in the foreseeable future. See APPE."lDIX A -
"CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION A.'ID FINANCES-CONSTITUTIONAL AND 
STATUTORY LIMITATIONS ON TAXES AND EXPENDITURES-Article XIDB of 1ho California 
Constitution." 

Changes in Law 

The City cannot provide any assurance that the State Legislature or 1he Cily's Board of Supervisors will l!Dt 
enact legislation that will result in a reduction of tho Cily's General Fwtd revenues and therefure a reduction of the 
funds legally available to the City to make Base Rental paymenm. See, for example, APPENDIX A - "CITY AND 
COUNTY OF SAN FRANCISCO ORGANIZATION AND FINANCES-CONSTITUTIONAL AND 
STATUTORY Ll.MITA TIONS ONT AXES AND EXPENDIT1JRES--Articles :XIll C and XIII D of the California 
Constitution." 

The security fur payment of the principal and interest evidenced and represented by the Certificates also 
may be adversely affected by actions taken (or not taken) by voters. Under the State Constitution, the voters of the 
State have the ability to initiate legislation and require a public vote on legislation passed by the State Legislature 
through the powers of initiative and referendum, respectively. Under the City's Charter, the voters of the City can 
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restrict or revise the powers of the City through the approval of a Charter amendment. The City is unable to predict 
whether any such initiatives might be submitted to or approved by the voters, the nature of such initiatives, or their 
potential impact on the City. 

Bankruptcy 

In addition to the limitations on remedies contained in the Trust Agreement and the Project Lease, the 
rights and remedies in the Trust Agreement and the Project Lease may be limited and are subject to the provisions of 
federal bankruptcy laws, as now or hereafter enacted, and to other laws o.r equitable principles that may affect the 
enforcement of creditors' rights. The legal opinions to be delivered concurrently with the delivery of the Certificates 
will be qualified, as to the enforceability of the Certificates, the Trust Agreement, the Project Lease and other related 
documents, by bankruptcy, insolvency, reorganization, moratorium, arrangement, fraudulent conveyance and other 
laws relating to or affecting creditors' rights, to the application of equitable principles, to the exercise of judicial 
discretion in appropriate cases, and to the limitations on legal remedies against charter cities and counties and non• 
profit public benefit corporations in the State. See "CERTAIN RISK FACTORS-Enforcement ofRemeclies". 

The City is authorized under California law to file for bankruptcy protection under Chapter 9 of the United 
States Bankruptcy Code (Title 11, United Stales Code) (the "Bankruptcy Code"), which governs the bankruptcy 
proceedings for public agencies such as the City. Third parties, however, cannot bring involuntary bankruptcy 
proceedings against the City. If the City were to file a petition under Chapter 9 of the Bankruptcy Code, the rights 
of the Owners of tbe Certificates may be materially and adversely affected as follows: (i) the application of the 
automatic stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent collection of 
payments from the City or the commencement of any judicial or other action for the purpose of recovering or 
collecting a claim against the City and could prevent the Trustee from making payments from funds in its 
possession; (ii) the avoidance of preferential transfers occurring during the relevant period prior to the filing of a 
bankruptcy petition; (iii) the existence of unsecured or secured debt which may have a priority of payment superior 
to that of Owners of the Certificates; and (iv) the possibility of the adoption of a plan (an "Adjustment Plan") for 
the adjustment of the City's various obligations over the objections of the Trustee or all of the Owners of the 
Certificates and without their consent, wbich Adjustment Plan may restructure, delay, compromise or reduce the 
amount of any claim of the Owners of the Certificates if the Bankruptcy Court finds that such Adjustment Plan is 
"fair and equitable" and in the best interests of creditors. The adjustment of similar obligations is currently being 
litigated in federal court in connection with bankruptcy applications by the cities of San Bernardino and Stockton. 
The Adjustment Plans in these cities propose significant reductions in the amounts payable by the cities under lease 
revenue obligations substantially similar to the Certificates. The City can provide no assurances about the outcome 
of the bankruptcy cases of other Califurnia municipalities or the nature of any Adjustment Plan if it were to file for 
bankruptcy. The City is not currently considering filing for protection under the Bankruptcy Code. 

In addition, if the Project Lease was determined to constitute a "true lease" by the bankruptcy court (rath.er 
than a financing lease providing for the extension of credit), the City could choose to reject the Project Lease despite 
any provision therein that makes the bankruptcy or insolvency of the City an event of default thereunder. If the City 
rejects the Project Lease, the Trustee, on behalf of the Owners of the Certificates, would have a pre-petition 
unsecured claim that may be substantially limited in amcunt, and this claim would be treated in a manner under an 
Adjustment Plan over the objections of the Trustee or Owners of the Certificates. Moreover, such rejection would 
terminate the Project Lease and the City's obligations to make payments thereunder. The City may also be 
permitted to assign the Project Lease (or the Property Lease) to a third party, regardless of the terms of the 
transaction documents. In any event, the mere filing by the City for bankruptcy protection likely would have a 
material adverse effect on the marketability and market price of the Certificates. 

State of California Financia.l Condition 

The City receives a significant portion ofits funding from the State. The City's fiscal year 2016-17 Annual 
Appropriation Ordinance projects that approximately $679.4 million or 14.5% of the City's $4.7 billion General 
Fund revenues will come from State sources. See APPENDIX A "CITY AND COUNTY OF SAN FRANCISCO 
ORGANIZATION AND FINANCES-CITY BUDGET-Impact of the State of California Budget on Local 

Finances." 
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Changes in the :revenu .. received by the State can affect the amonnt of funding, if any, to be received from 
the State by the City. The City cannot predict the extent of the budgetary problems the State may encounrer in this 
or in any future fiscal years, nor is it clear what measures could be taken by the Stale to balance its budge~ as 
required by law. In addition, the City cannot predict the outcome of any elections impacting fiscal mal:lers, tho 
outeome of future State budget negotiations, the impact that such budgets will have on its finances and operations or 
what actions will be taken in the future by the State Legislature and Governor to deal with changing State revenues 
and expenditures. Current and future State budgets will be affected by national and State economic conditions and 
other factors, including the current economic downturn, over which the City has no control. 

Federal Funding 

The City receives substantial federal funds for assistance payments, social service programs and other 
programs. A portion oflhe City's assets are also invested in securities of the United States govemnumt. The City's 
finances may be adversely impacted by fiscal matters at the federal level, including but not limited to cuts lo federal 
spending. Changes to or termination or repla,:emellt of the Affordable Care Act, for example, could increase oos!s 
lo the City, and the City's financial condition may also be impru;ted by the withholding of federal grants or other 
funds flowing to "sanctuary jurisdictions" or suspension or termination of federal grants fur transportation or other 
projects. 

On March 1, 2013, automatic spending cuts to fuderal defense and other discretionary spending (referred to 
as "seqnestration") went into effect, and Congress was unable to enact a regular budget or a continuing resolution 
for the 2014 fiscal year, which began on October 1, 2013. As a result, certain appropriations lapsed on October l, 
2013, and the United States federal government entered a partial shutdown with furloughs of certain federal workers 
and suspension of certain services not exempted by law Ufitil October 16, 2013. Among other impacts, the City's 
receipt of federal subsidies fur the interest payments on its obligations issued as "Build America Bonds" was 
delayed (the City's payment of interest on such obligations is not dependent upon fedetal subsidies and were not 
adversely affected by such delay). The City cannot predict the outcome of future federal budget deliberations. See 
APPENDIX A- "CITY AND COUNTY OF SAN FRANCISCO ORGANIZATION AND FINANCES...-CITY 
BUDGET-Impact of Federal Government on Local Finances." See also APPE."IDIX A - "CITY AND COUNTY 
OF SAN FRANCISCO ORGANIZATION A."ID FINANCE!S-O'lllER CITY TAX REVENUES" and "
INVESTMENT OF CITY FUNDS." 

Other 

There may be other risk factors inherent in ownership of the Cerlificates in addition to those described in 
this section. 

TAX MATTERS 

The fu llowing discussion is a summary of tbe principal United States P ederal income tax consequenccs of 
the acquisition, ownership and disposition of Certificates by original purchasers of the Certificates who are U.S. 
Holders (as defined below). This summary is based on the Internal Revenue Code of 1986, as amended (the 
"Code"), Treasury regulations, revenue rulings and court decisions, all as now in effect and all subject to change at 
any time, possibly with retroactive effect. This •llllllDlll'Y assumes that the Certificates will be held as "capital 
assets" under the Code, and it does not discuss all of !hi: United States Federal income tax consequences Umt may he 
relevant to a holder in light of its particular circumstaru;;es or to holders subject to special rules, such as insurance 
companies, financial institutions, tax-exempt organizations, dealers in securities or foreign currencies, persons 
holding the Certificates as a position in a "hedge" or "straddle" for United States Federal income tax purposes, 
holders whose functional currency (as defined in Section 98.5 of the Code) is not the United States dollar, holders 
who acquire Certificates in the secondary market, or individuals, estates and trusts subject to the tax on unearned 
income imposed by Section 14 l l of the Code. Each prospective purchaser of the Certificates should consult with its 
own tax advisor concerning the United States Federal income tax and other tax consequer,ces to it of the acquisition, 
ownership and disposition of the Certificates as well as any tax consequences that may arise under the laws of any 
state, local or foreign tax jurisdiction. 
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As used herein, the term "U.S. Holder" means a beneficial owner of a Certificate that is for United States 
Federal income tax purposes (i) a citizen or resident of the United States, (ii) a corporation, partnership or other 
entity created or organized in or Wlder the laws of the United States or of any political subdivision thereof, (iii) an 
estate the income of which is subject to United States Federal income taxation regardless of its source or (iv) a trust 
whose administration is subject to the primary jurisdiction of a United States court and which has one or more 
United States fiduciaries who have the authority to control all substantial decisions of the trust. 

U.S. Holders- Interest Income 

Interest and original issue discount (as defined below) evidenced by the Certificates are not excludable 
from gross income for United States Federal income tax purposes. 

Original Issue Discount 

For United States Federal income tax purposes, a Certificate will be treated as issued with original issue 
discount ("'01D") if the excess of a Certificate's ~~stated redemption price at maturity" over its "'issue price" equals 
or exceeds a statutorily determined de minimis amount. The "issue price" of each Certificate in a particular issue 
equals the first price at which a substantial amount of such issue is sold to the public (excluding bond houses, 
brokers, or similar persons or organizations acting in the capacity ofunderwriters, placement agents or wholesalers). 
The "stated redemption price at maturity" of a Certificate is the sum of all payments provided by such Certificate 
other than "qualified stated interest" payments. The term "qualified stated interest" generally means stated interest 
that is unconditionally payable in cash or propercy (other than debt instruments of the issuer) at least annually at a 
single fixed rate. In general, if the excess of a Certificate's stated redemption price at maturity over its issue price is 
less than .25 percent of the Certificate's stated redemption price at maturity multiplied by the number of complete 
years to its maturity (the 1~de minimis amount~'), then such excess, if any, constitutes de minimis OID, and the 
Certificate is not treated as being issued with OID and all payments of stated interest (including stated interest that 
would otherwise be characterized as OID) is treated as qualified stated interest, as described below. 

Payments of qualified stated interest evidenced by a Certificate are taxable to a U.S. Holder as ordinary 
interest income at the time such payments are accrued or are received in accordance with the U.S. Holder's regular 
method of tax accounting. A U.S. Holder of a Certificate having a payment date of more than one year from its date 
of delivery general!y must include OID in income as ordinary interest as it accrues on a constant-yield method in 
advance of receipt of the cash payments attributable to such income, regardless of such U.S. Holder's regular 
method of tax accounting. The amount ofOID included in income by the U.S. Holder of a Certificate is the sum of 
the daily portions of OID with respect to such Certificate for each day during the taxable year (or portion of the 
taxable year) on which such U.S. Holder held such Certificate. The daily portion of OID on any Certificate is 
determined by allocating to each day in any "accrual period" a ratable portion of the OID allocable to the accrual 
period. All accrual periods with respect to a Certificate may be of any length and the accrual periods may vary in 
length over the term of the Certificate, provided that each accrual period is no longer than one year and each 
scheduled payment of principal or interest occurs either on the first or final day of an accrual period. The amount of 
OID allocable to an accrual period is generally equal to the difference between (i) the product of the Certificate's 
"adjusted issue price" at the beginning of such accrual period and such Certificate's yield to maturity ( determined on 
the basis of compounding at the close of each accrual period and appropriately adjusted to take into account the 
length of the particular accrual period) and (ii) the amount of any qualified stated interest payments allocable to such 
accrual period. The "adjusted issue price" of a Certi1icate at tbe beginning of any accrual period is the issue price of 
the Certificate plus the amount of accrued OID includable in income for all prior arorual periods minus the amount 
of any prior payments on the Certificate other than qualified stated interest payments. The amount of OID allocable 
to an initial short accrual period may be computed using any reasonable method if all other accrual periods other 
than a final short accrual period are of equal length. The amount of OID allocable to tbe final accrual period is the 
difference between (i) the amount payable at the maturity of the Certificate (other than a payment of qualified stated 
interest) and (ii) the Certificate's adjusted issue price as of the beginning of the final accrual period. Under the OID 
rules, U.S. Holders generally will have to include in income increasingly greater amounts of OID in successive 

accrual periods. 

A U.S. Holder may elect to include in gross income all interest that with respect to a Certificate using the 
constant-yield method described above under the heading "Original Issue Discount," with the modifications 
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described below. For purposes of this election, interest includes, among other things, stated interest, 0[0 and de 
minimis 0ID, as adjusted by any amorti:zable bond premium described below under the heading "Bond Preminm". 
In applying the constant-yield method to a Certificate with respect to which this election has been made, the issue 
price of the Certificate will equal its cost to the electing U.S. Holder, the issue date of the Certificate will h<> the date 
of its acquisition by the electing U.S. Holder, and no payments on the Certificate will be treated as payments of 
qualified stated interest. The election will generally apply only to the Certificate with respect to which it is made 
and may not be revoked without the consent of the lntemal Revenue Service. If this election is made with respect to 
a Certificate with amortizable bond premium, then the electing U.S. Holder will be deemed to have elected to apply 
amortizable bend premium against interest with respect to all d<!ht instruments with amortizable bond preminm 
(other than debt instruments the interest on which is excludable from gross income) held by the electing U.S. Roider 
as of the beginning of the taxable year in which the Certificate with respect to which the election is made is acquired 
or thereafter acquired. The deemed election with respect to amortizable bend preminm may not be revoked without 
the consent of the Internal Revenue Service. 

U.S. Holders of any Certificates issued wi1h 0ID shonld consult their own tax advisors with respect to the 
treatment of 0[0 fur Federal income tax purposes, in<lluding various special rules relating thereto, and state and 
local lax consequences, in connection with the acquisition, ownership, and disposition of Certificates. 

Bond Premium 

In genera!, if a U.S. Holder acquires a Certificate fur a purchase price (excluding aurued interest) or 
otherwise at a tax basis that reflects a premium over the sum of all amounts payable on the Certificate after the 
acquisition date (excluding certain "qualified staled interest" that is unconditionally payable at least annually at 
prescribed rates), that premium constitutes "bond premium" on that Certificate (a "Taxable Premium Bond"), In 
general, if a U.S. Holder of a Taxable Premium Bond elects to amortize the premium as "amortizable bond 
premium" over the remaining tenn of the Taxable Premium Bond, determined based on constant yield principles (in 
certain cases involving a Taxable Premium Bond callable prior tc its slated maturity date, the amortization period 
and yield may be required to be determined on the basis of an earlier call dale that results in the highest yield on 
such bond), the amcrtizable premium is treated as an offset to interest income; the U.S. Holder will make a 
corresponding adjustment to such holder's basis ln 1he Taxable Premium Bond. Any such election applies to all 
debt instruments of the U.S. Holder (other than tax-exempt bends) held at the beginning of the first taxable year to 
which the election applies and to all such debt instruments thereafter acquired, and is irrevocable without the 
Internal Revenue Service's consent. A U.S. Holder of a Taxable Premium Bond that so elects to amortize bond 
premium does so by offsetting the qualified stated interest allocable lo eaclt lnterest accrual period under the U.S. 
Holder's regular method of Federal lax accounting against the bond premium allocable to that period. If the bond 
premium allocable to an accrual period exC<>eds the qualified stated interest allocable to that accrual period, the 
excess is treated as a bend premium deduction under Section 171(a)(l) of the Code, subject to certain limitations. If 
a Taxable Premium Bond is optionally callable befure maturity at a price in excess of its stated redemption price at 
maturity, special rules may apply with respect to the amortization of bond premium. Under certain clrcum.stances, 
the U.S. Holder of a Taxable Premium Bond may realize a taxable !!J!in upon disposition of the Taxable Premium 
Bond even though it is sold or redeemed for an amount less than or equal 1D the U.S. Holder's original acquisition 
cost. 

U.S. Holders of any Taxable Preminm Bonds should consult their own tax advisors with respect to the 
treatment of bond premium for Federal income tax purposes, including various special rules relating thereto, and 
state and local tax consequeiwes, in COJ111e-0tion with the ru:quisition, ownersbjp, and disposition of Taxable Premium 
Bonds. 

U.S, Holders- Disposition of Certificates 

Bxllept as discussed above, upon the sale, exchange, redemption, or other disposition (which would include 
a legal defeasance) of a Certificate, a U.S. Holder generally will recognize taxable gain or loss in an amount equal to 
the difference between the amount realized ( other than amounts attributable to accrued interest not previously 
includable in income) and such U.S. Holder's adj'LISted tax basis in the Certificate. A U.S. Holder's adjusted tax 
basis in a Certificate generally will equal such U,S. Holder's initial investment in the Certificate, increased by any 
0ID included in the U.S. Holder's income with respect to the Certificate ,md decreased by the amoum of any 
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payments, other than qualified stated interest payments, received and bond premium amortized with respect to such 
Certificate. Such gain or loss generally will be long-term capital gain or loss if tbe Certificate was held for more 
than one year. 

U.S. Holders Defeasuce 

U.S. Holders of the Certificates should be aware that, fur Federal income tax purposes, the deposit of 
moneys or securities in escrow in such amount and manner as to cause the Certificates to be deemed to be no longer 
outstanding under the resolution of the Certificates (a "defeasance"), could result in a deemed exchange under 
Section 1001 of the Code and a recognition by such owner of taxable income or loss, without any corresponding 
receipt of moneys. In addition, for Federal income tax purposes, the character and timing ofreceipt of payments on 
the Certificates subsequent to any such defeasance could also be affected. U.S. Holders of the Certificates are 
advised to consult with their own tax advisors regarding the consequences of a defeasance for Federal income tax 
purposes, and for state and local tax purposes. 

U.S. Holders - Backup Withholding and Information Reporting 

In general, information reporting requirements will apply to non-corporate U.S. Holders with respect to 
payments of principal, payments of interest, and the accrual of OID on a Certificate and the proceeds of the sale of a 
Certificate before maturity within the United States. Backup withholding at a rate of28% for the years 2003-2010 
and at a rate of 31 % for the year 2011 and thereafter, will apply to such payments and to payments of OID unless the 
U.S. Holder (i) is a ccrporation or other exempt recipient and, when required, demonstrates that fact, or (ii) provides 
a correct taxpayer identification number, certifies under penalties of perjury, when required, that such U.S. Holder is 
not subject to backup withholding and has not been notified by the Internal Revenue Service that it has failed to 
report all interest and dividends required to be shown on its United States Federal income tax returns. 

Any amounts withheld under the backup withholding rules from a payment to a beneficial owoer, and 
which constitutes over-withholding, would be allowed as a refund or a credit against such beneficial owner's United 
States Federal income tax provided the required information is furnished to the Internal Revenue Service. 

Miscellaneous 

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal or 
state level, may adversely affect the tax-exempt status of interest on the Certificates under state law and could affect 
the market price or marketability of the Certificates. 

Prospective purchasers of the Certificates should consult their own tax advisors regarding the foregoing 

matter&. 

OTHER LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance and sale of the Certificates and with regard to 
the tax status of the interest evidenced and represented by the Certificates (see "TAX MATTERS" herein) are 
subject to the legal opinion of Hawkins Delafield & Wood LLP, San Francisco, California, Special Counsel. The 
signed legal opinion of Special Counse~ dated and premised on facts existing and law in effect as of the date of 
original delivery of the Certificates, will be delivered to the underwriters of the Certificates at the time of original 
delivery of the Certificates. 

The proposed form of the legal opinion of Special Counsel is set forth in Appendix F hereto. The legal 
opinion to be delivered may vary that text if necessary to reflect facts and law on the date of delivery. The opinion 
will speak only as of its date, and subsequent distributions of it by recirculation of this Official Statement or 
otherwise will create no implication that Special Counsel has reviewed or express any opinion concerning any of the 
matters referred to in the opinion subsequent to its date. In rendering its opinion, Special Counsel will rely upon 
certificates and representations of facts to be contained in the transcript of proceedings for the Certificates, which 
Special Counsel will not have independently verified 
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Certain legal matters will be passed upon fur the City by !Ire City Attorney and by Orrick, He1Tington & 
Sutcliffe LLP, Disclosure Counsel. 

Orrick, Herrington & Suwliffe LLP has served as disclosure counsel lo the City and in such capacity bas 
advised the City with respect to applicable securities laws and participated with responsible City officials and staff 
in conferences and meetings where information contained in this Official Statement ·was reviewed for accuracy and 
completeness. Disclosure Counsel is not respon.sible for tbe acooracy or completeness of the statements or 
information presented in this Official Statement and has no! undel1:alren to independently verify any of sucli 
statements or information. Rather, the City is solely responsible for the 8""Ufacy and completeness of the sla!ements 
and information contained in this Official Statement. Upon the delivery of the Certificates, Disclosure Counsel will 
deliver a letter to the City which advises the City, subject to the assumptions, exclusions, qualifications and 
limitations sot forth therein, that no facts came to attention of the attorneys at such firm rendering legal services in 
connection with such firtn's role as disclosure counsel which caused them to believe that this Official Statement as 
of its date and as of the date of delivery of !he Certificates contained or oontains any untrue statement of a material 
w:t or omitted or omits lo slate any material fact necessary lo malre the statements therein, in light of the 
circumstances under which they were made, no! misleading. No purchaser or holder of the Certificates, or other 
person or party other than the City, will be entitled to or may rely on such letter or Orrick, Herrington & Sutcliffe 
LLP's having acted in the role of disclosure counsel to the City. 

The legal opinions and other letters of counsel to be delivered concurrently with !he delivery of the 
Certificates express the professional judgment of the attorneys rendering the opinions or advire regarding !he legal 
issues and other matters expressly addressed therein. By rendering a legal opinion or advice, the giver of such 
opinion or advice does not become an insurer or guarantor of the result indicated by that opinion, or tbe transaction 
on which the opinion or advice is reru:lered, or of the future performance of parties to the transaction. Nor does the 
tendering of an opinion guarantee the ontcon,e of any legal dispute that may arise out of tho transaction. 

PROFESSIONALS INVOLVED IN THE OFFER.ING 

Kitahata & Company and Public Resources Advisory Group have served as Co-Municipal Ad,~sors to the 
City with respect to the sale of the Certificates. The Co- Municipal Advisors have assisted the City in the review of 
this Official Statement and in other matters rela!lng to the planning, structaring, and sale of the Certificates. The 
Co- Municipal Advisors have not independently verified any of the data contained herein nor conducted a detailed 
investigation of tho affairs of the City to determine the accuracy or completeness of this Official Statement and 
assume no responsibility for the accuracy or completeness of any of the information contained herein. The Co
Municipal Advisors, Special Counsel and Disclosure Counsel will all receive compensation from the City contingent 
upon the sale and delivery oftbe Certificates. 

CONTINUING DISCLOSURE 

The City luls covenanted for the benefit of the holders and beneficial owners ofthe C.ertificates to provide 
certain financial information and operating data relating to the City (the "Annual Report'') not later than 270 days 
after the end of the City's fiscal year (which cumntly ends on June 30). commencing with the report for fiscal 
yea:r20l6-17, which is due not later than March 27, 2018, and In provide notices of the occurrence of certain 
enumerated events. The Annual Report will be filed by the City with the Municipal Securities Rulemaking Board 
("MSRB"). The notices of enumerated events will be filed by the City with the MSRB. The specific nature of the 
information to be colltained in the Annual Report or the notices of enumerated events is summarized in 
APPENDJ,x D - "FORM OF CONTINUING DISCLOSURE CERTIFICATE." These covenants have been made 
in order to as.sis! the initial purchasers of the Certificates in cO!nplying with Securities and Exchange Commission 
Rule 15c2·12(b)(5) (the "Rule"). The ratings on certain obligations of the City were upgraded by Filch Ratings on 
March 28, 2013. Under certain continuing disclosure undertakings of the City, the City was required to file a notice 
of sw:h upgrade with the Electronic Municipal Mllrkct Access syst,,m of the MSRB by April IJ, 2013. The City 
filed sucll notice on May 17, 2013. 

The City may, from time to time, but is not obligated to, post its Comprehensive Annual Financial Report 
and other financial information on the City Controller's web site al www.sfgov.org/controller. 
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ABSENCE OF LITIGATION 

No litigation is pending or threatened coneeming the validity of the Certificates, the Trust Agreement, the 
Property Lease, the Project Lease, the corporate existence of the City, or the entitlement to their respective offices of 
the officers of the City who will execute and deliver the Certificates and other documents and certificates in 
connection therewith. The City will furnish to the initial purchasers of the Certificates a certificate of the City as to 
the foregoing as of the time of the original delivery of the Certificates. 

RATINGS 

Moody's Investors Service, Inc. ("Moody's"), Standard & Poor's Ratings Services ("S&P"), and Fitch 
Ratings e'Fitch"), have assigned municipal bond ratings of"Aa2," "AA," and "AA" respectively, to the Certificates. 
Certain information not included in this Official Statement was supplied by the City to the rating agencies to be 
considered in evaluating the Certificates. The ratings reflect only the views of eacb rating agency, and any 
explanation of the significance of any rating may be obtained only from the respective credit rating agencies: 
Moody's, at www.moodys.com; S&P, at www.sandp.com; and Fitch, al v,-ww.fitchratings.com. Investors are 
advised to read the entire Official Statement to obtain information essential to the making of an informed investment 
decision. No assurance can be given that any rating issued by a rating agency will be retained for any given period 
of time or that the same will not be revised or withdrawn entirely by such rating agency, if in its judgment 
circumstances so warrant. Any such revision or withdrawal of the ratings obtained may have an adverse effect on 
the market price of the Certificates. The City undertakes no responsibility to oppose any such downward revision, 
suspension or withdrawal. 

SALE OF TlIE CERTIFICATES 

The Certificates were sold by competitive bid on June 1, 2017. The Certificates were awarded to Merrill 
Lynch, Pierce, Fenner & Smith Incorporated (the "Purchaser"), who submitted the lowest true interest cost bid, at a 
purchase price of $28,383,237.66. Under the terms of its bid, the Purchaser will be obligated to purchase all of the 
Certificates if any are purchased, the obligation to make such purchase being subject to the approval of certain legal 
matters by Special Counsel, and certain other conditions lo be satisfied by the City. 

The Purchaser has certified the reoffering prices or yields for the Certificates set forth on the inside cover 
of this Official Statement, and the City undertakes no responsibility for the ae<:uracy of those prices or yields. Based 
on the reoffering prices, the original issue premium on the reoffering of the Certificates is $234,173.45, and the 
Purchaser's gross compensation (or "spread") is $220,935.79. The Purchaser may offer and sell the Certificates to 
certain dealers and others at prices lower than the offering prices stated on the inside cover page. The offering 
prices may be changed from time to time by the Purchaser. 
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Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated, 
are intended as such and not as representations of met. This Official Statement is not to be construed as a cootract or 
agreement between the City and the Purchasers or Owners and beneficial owners of any of the Certificates. 

The preparation and distribution of this Official Statement have been duly authorized by the Board of 
Supervisors of the City. 
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APPENDIX A 

CITY AND COUNTY OF SA."l'FRANCISCO 
ORGANIZATION AND FINANCES 

This Appendix eontains information that Is current as of May 22, 2017. 

This Appendix A Ill the Official Statement of the City and County of San Franciseo (the "City" or "San Francisco'') 
covers general information about the City's govenw,.ce structure, budget processes, property taxation system and 
other tax and revenue sources, City expenditures, labor relations, employment benefils and retirement costs, and 
investments, bonds and other long-term obligations. 

The various reports, documents, websites and other information referred to herein are not incorporated herein by such 
references. The City has referred to certain specified documents in this Appendix A which are hosted on the City's 
website. A wide variety of other information, including financial information, concerning the City is available from 
the City's publications, websites and its departments. Any such information that is inconsistent with the information 
set forth in this Official Statement should be disregarded and is not a part of or incorporated into this Appendix A. 
The information contained in this Oflicial Slatement, including this Appendix A, speaks only as of its date, and the 
infurmation herein is subject to change. Prospective investcrs are advised to read the entire Official Statement to 
obtain information essential to the making of an informed investment decision. 
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CITY GOVERNl\,tENT 

City Charter 

San Francisro is governed as a city and county chartered pursuant to Article XI, Sections 3, 4, 5 and 6 of the 
Constitution of the State of Califurnia (the "State"), and is the only consolidated city and county in the State. In 
addition to its powers under its ehffler in respect of municipal affairs granted under the State Constitution, San 
Francisco generally can exercise the powers of both a city and a county \Ulder State law. On April 15, 1850, several 
months befure Califutnla became a state, the original charter was granted by territorial government to the City. New 
City charters were adopted by the voters on May 26, 1898, effective January 8, 1900, and on March 26, 1931, effective 
January 8, 1932. In November 1995, the voters of the City approved the curreJll charter, which went into effect in 
most respects on July l, 1996 (the "Charter"). 

The City is governed by a Board of Supervisors consisting of eleven members elected from st1pervisorial districts (the 
"Board of Supervisors"), and • Mayor elected a1 large who serves as chief executive officer (the "Mayor''}. Members 
of the Board of Supervisors and the Mayor eru:h serve a four-year term. The Mayor and members of the Board of 
Supervisors are subject to tenn limits as established by the Charter. Members of the Board of Supervisors may serve 
no more than two successive four-year terms and may not serve anolher term until four years have elapsed since tbe 
end of the second successive term in office. The Mayor may serve no more than two successive four-year temLS, with 
no limit on the number of non-successive terms of office. The City Attorney, Assessor-Recorder, District Attorney, 
Treasurer and Tax Collector, Sheriff, and Public Defender are also elected directly by the citizens and may serve 
unlimited fuur-year terms. The Oiarter provides a civil service system for most City employees. School functions are 
carried out by the San Francisco Unified School District (grades K-12) ("SFUSD") and the San Francisco Community 
College District (post-secondary) ("SFCCD"). Each is a separate legal entity with a separately elected governing 
board. 

Under its original charter, the City committed itself to a policy of municipal ownership of utilities. The Municipal 
Railway, when acquired from a private operator in 1912, was the first such city-owned public transit system in the 
nation. In 1914, the City obtained its municipal water system, including the Hetch Hetohy watershed near Yosemite. 
In 1927, the City dedicated Mill's Field Municipal Ai,port at a site in what is now San Mateo County 14 miles south 
of downtown San Francisco, which would grow to become today's San Francisco International Airport (lhe "Airport''). 
In 1969, the Ciiy acquired the Port of San FranciS-OO (the "Port'') in trust from the State. Substantial expansions and 
improvements have been made to these enterprises since their original acquisition. The Airport, the Port, the Public 
Utilities Commission ("Public Utilities Commission") (which now includes the Water Entc,prise, the Wastewater 
Enlerprise and the Hetch Hetchy Water and Power Project), the Municipal Transportation Agency ("MTA ") (which 
operates the San Francisco Muoicipal Railway or "Munl" and the Department of Parking and Traffu: ("DPT"), 
including the Parking Authority and its five public parking garages), and the City-owned ho,,pitlls (San Francisco 
General and Laguna Honda), are collectively referred to herein as the "eoterprise fund departments," as they are not 
integrated into the City's General Fund operating budget. However, certaln of the enterprise limd departments, 
including San Francisco General Hospital, Lagima Honda Hospital and the MTA receive significant General Fund 
transfers on an annual basis. 

The Clwter distributes governing authority among tbe Mayor, the Board of Supervisors, the various other elected 
officers, the City Controller and other appointed officers, and the boards and commissions that oversee tho variOUB 
City departments. Compared to the governance of the City prior to 1995, the Oiarter conc-s relatively more 
power in 1he Mayor and Board of Supervisors. The Mayor appoints most commissioners subjectto a two-thirds vote 
of tho Board of Supervisors, unless otherwise provided in the Charter. Tho Mayor appoints each department head from 
among persons nominated to the position by lhe appropriate commission, and may remove departmeot heads. 

Mayor and Board of Supervisors 

Edwin M. Lee is the 43"' and current Mayor of the City. The Mayor has responsibility fur general administration and 
oversight of all departments in the executive branch of the City. Mayor Lee was elected to his current fuur-year term 
on November 3, 2015. Prior to being elected, Mayor Lee was appointed by the Board of Supervisors in January 2011 
to fill the remaining year of former Mayor Gavin Newsom's tenn when Mayor Newsom was sworn in as the State's 
Lieutenant Governor. Mayor Lee served as the City Administrator from 2005 until his appointrn£nt to Mayor. He also 
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previously served in each of the foUowing positions: the City's Director of P11blic Works, the City's Director of 
Purchasing, the Director of the Human Rights Commission, the Deputy Director of the Employee Relations Division, 
and coordinator for the Mayor's Family Policy Task Force. 

Table A-1 lists the current members of the Board of Supervisors. The Supervisors are elected for staggered four-year 
terms and are elected by district. Vacancies are filled by appointment by the Mayor. 

TABLEA-1 

CITY AND COUNTY OF SAN ERANCISCO 
Board of Super'\<lsors 

Sandra Lee Fewer, District 1 
Marie Farrell, District 2 
Aaron Peskin, District 3 
Katy Tang, District 4 
London Breed, Board President, District 5 

Jane Kim, District 6 
Nonnan Yee, District 7 
Jeff Sheehy, District 8 
Hilhuy Rohen, District 9 
Malia Cohen, District 10 
Ahsha Sa:fai, District 11 

Other Elected and Appointed City Officers 

flrs t Elected or 
Appointed 

2017 
2010 

2017 
2013 
2017 
2010 
2017 
2017 
2017 
2010 
2017 

Currcnt 
Tenn EJ<pires 

2021 
2019 
2021 
2019 
2021 
2019 
2021 
2021 
2021 
2019 
2021 

Dennis J. Herrera was re-elected to a four-year terrn as City Attorney in November 2015. The City Attorney represents 
the City in legal proceedings in which the City has an interest. Mr. Herrera was first elected City Attorney in December 
200 I. Before becoming City Attorney, Mr. Herrera had been a partner in a private law firm and had served in the 
Clinton Administration as Chief of Staff of the U.S. Maritime Administration. He also served as president of the San 
Francisco Police Commission and was a member of the San Francisco Public Transportation Commission. 

Carmen Chu was elected Assessor-Recorder of the City in November 2013. The Assessor-Recorder adn,inisters the 
property tax assessment system of the City. Before becoming Assessor-Recorder, Ms. Chu was elected in November 
200 S and November 2010 to the Board of Supervisors, representing the Sunset/Parkside District 4 after being 
appointed by then-Mayor Newsom in September 2007. 

Jose Cisneros was re-elected to a four-year tenn as Treasurer of the City in November 2015. The Treasurer is 
responsible for the deposit and investment of all City moneys, and also acts as Tax Collector for the City. Mr. Cisneros 
has served as Treasurer since September 2004, following his appointment by then-Mayor Newsom. Prior to being 
appointed Treasurer, Mr. Cisneros served as Deputy General Manager, Capital Planning and External Affairs for the 

MTA. 

Benjamin Rosenfield was appointed to a ten-year term as Controller of the City by then-Mayor Newsom in 
March 2008, and was confirmed by the Board of Supervisors in accordance with the Charter. The City Controller is 
responsible for timely accounting, disbursement, and other disposition of City moneys, certifies the accuracy of 
budgets, estimates the cost of ballot measures, provides payroll services for the City's employees, and, as the Auditor 
for the City, directs performance and financial audits of City activities. Before becoming Controller, Mr. Rosenfield 
served as the Deputy City Administrator under former City Administrator Edwin Lee from 2005 to 2008. He was 
responsible for the preparation and monitoring of the City's ten-year capital plan, oversight of a number of internal 
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se,vke offices under the City Administrator, and implementing the City's 311 non-emergency customer serviee 
center. From 200 I to 2005, Mr. Rosenfield worked as the Budget Director for then-Mayor Willie L. Brown, Jr. and 
then-Mayor Newsom. As Budget Director, Mr. Rosenfield prepared the City's proposed budget for each fiscal year 
and worked on behalf of the Mayor to manage City spending during the course of each year. From 1997 to 2001, 
Mr. Rosenfield worked as an analyst in the Mayor's Budget Office and a project manager in the C'-<lntrol!er's Office. 

Naomi M. Kelly was appointed to a five-year term as City Administrator by Mayor Lee on Febrnary 7, 2012 and re
appointed for a second five-year term on February 8, 2017. The City Administrator has overall responsiliility for the 
management and implementlllion of policies, mies and regulations promulgated by the Mayor, !he Board of 
Supervisors ,md the voters. In January 2012, Mrs. Kelly became Acting City Administrator. From January 2011, she 
served as Deputy City Administrator where she was responsible for the Office of Contract Administration, Purchasing, 
Fleet Management and Central Shops. Mrs. Kelly led the effort to s=sfully roll out the City's new Local Hire 
program last year by streamlining rules and regulations, eliminating duplication and creating administrative 
efficiencies. In 2004, Mrs. Kelly served as the City Purchaser and Director of the Office of Contract Administration. 
Mrs. Kelly has also served as Special Assistant in the Mayor's Office ofNeighborhood Services, in the Mayor's Office 
of Policy and Legislative Affilirs and served as the City's Executive Director of the Taxicab Commission. 

CITY BUDGET 

Overview 

This section discusses the City's budget procedures, while following sections of this Appendix A describe the City's 
various sources of revenues and expenditure obligations. 

The City manages the operations of its nearly 60 departments, commissions and authorities, including the ell!erprisc 
fund departments, through its annual budget. In July 2016, tho City adopted a full two-year budget. The City's fisul 
year 2016-17 adopted budget appropriates annual revenues, fund balance, transfers and reserves of approximately 
$9.59 billion, of which the City's General Fund ru:counts for approximately $4.86 billion. fn fiscal year 2017-IS 
appropriated revenues, fund balance, transfers and reserves total approximately $9.72 billion and $5.09 billion of 
General Fttlld budget. For a further discussion of the fiscal years 2016-17 and 2017-18 adopted budgets, see "City 
Budget Adopted for Fiscal Years 2016-17 and 2017-18" herein. 

Each year the Mayor prepares budget legislation for the City departments, which must be approved by the Board of 
Supervisors. Revenues consist largely oflocal property taxes, business taxes, sales taxes, other local taxes and charges 
for services. A significan! portion of the City's revenues come in !he form of intergovernmental transfers from tho 
S!a!e and federal governments. Thus, the City's fiscal situation is affected by the health of the local real estate market, 
the local business and tourist economy, and by budgetary decisions made by the State and federal governments which 
depend, in turn, on the health oftlre larger State and national eoonomies. All of these factors are almost wholly outside 
the control of the Mayor, the Board of Supervisors and other City officials. In addition, the State Constitution strictly 
limits the City's ability to raise taxes and property-based fees without a two-thirds popular vole. See 
"CONSTITUTIONAL A.ND STATUTORY LIMlTATlONS ON TAXES AND EXPENDITURES" herein. Also, the 
fact that the City's annual budget must be adopted before the State and federal budgets adds uncertainty lo the budget 
process and necessitates flexibility so that spending decisions can be adjusted during the course of the Fiscal year. See 
"CITY GllNBRAL FUND PROGRAMS AND EXPE."''DITURES" herein. 

Budget Process 

The City's fiscal year commences on July l. The City's budget process for each fiscal year begins in the middle of 
the preceding fiscal year as departments prepare their budgets. and seek any required approvals from the applicable 
City board or commission. Departmental budgets are consolidated by the City Controller, and then transmitted to the 
Mayor no later than the first worlcing day ofMaroh. By the first working day of May, the Mayor is required to submit 
a proposed budget lo the Board of Supervisors fur certain specified departments, based on criteria set forth in the 
Administrative Code. On or befure the first working day of June, the Mayor is required to submit the complete budget, 
including all departments, to the Board of Supervisors. 
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Under tlte (]!tarter, following the submission of the Mayor's proposed budget, the City Controller must provide an 
opinion to the Board of Supervisors regarding the accuracy of economic assumptions underlying tlte revenue estimates 
and the reasonableness of such estimates and revisions in the proposed budget (the Gty (Jlontroller's "Revenue 
Letter"). The (Jlity Controller may also recommend reserves tltat are considered prudent gjven the proposed resources 
and expenditures contained in the Mayor's proposed budget. The City Controller's current Revenue Letter can be 
viewed online at www.sfcontroller.org. The Revenue Letter and other information from the said website are not 
incorporated herein by reference. The (Jlity's (Jlapital Planning (Jlommittee also reviews the proposed budget and 
provides recommendations based on the budget's conformance with the City's adopted ten-year capital plan. For a 
further discussion of tlte (Jlapital Planning (Jlommittee and the City's ten-year capital plan, see "(JlAPITAL 
FINAN€ING AND BONDS~ (Jlapital Plan" herein. 

The (Jlity is required by the (]barter to adopt a budget which is balanced in each fund. During its budget approval 
process, the Board of Supervisors bas tbe power tc reduce or augment any appropriation in the proposed budget, 
provided the total budgeted appropriation amount in each fund is not greater than the total budgeted appropriation 
amount for such fund submitted by the Mayor. The Board of Supervisors must approve the budget by adoption of the 
Annual Appropriation Ordinance (also referred to herein as the "Original Budget") by no later than August I of each 
year. 

The Annual Appropriation Ordinance becomes effective with or without the Mayor's signature after ten days; 
however, the Mayor has line-item veto authority over specific items in the budge!. Additionally, in the event tlte Mayor 
were to disapprove the entire ordinance, the (]barter directs the Mayor to promptly return the ordinance tc tlte Board 
of Supervisors, accompanied by a statement indicating the reasons for disapproval and any recommendations which 
the Mayor may have. Any Annual Appropriation Ordinance so disapproved by the Mayor shall become effective only 
if, subsequent to its return, it is passed by a two-thirds vote of the Board of Supervisors. 

Following the adoption and approval of tlte Annual Apptopriation Ordinance, the (Jlity makes various revisions 
throughout the fiscal year (the Original Budget plus any changes made lo date are collectively referred to herein as 
the "Revised Budget''). A "Final Revised Budget" is prepared at the end of the fiscal year reflecting tlte year-end 
revenue and expenditure appropriations for that fiscal year. 

November 2009 Charter Amendment Instit11ting Two-Year Budgetary Cycle 

On November 3, 2009, voters approved Proposition A amending the Charter to make changes to the (Jlity' s budget and 
financial processes which are intended to stabllize spending by requiring multi-year budgeting and financial planning. 

Proposition A requires four significant changes: 

L Specifies a two-year (biennial) budget, replacing the annual budget. Fixed two-year budgets are currently 
approved by the Board of Supervisors for five departments: the Airport, Child Support Services, the Port, the 
Public Utilities (Jlommission and MTA. All other departments prepared balanced, rolling twn-year budgets. 

2. Requires a five-year financial plan, which forecasts revenues and expenses and summarizes expected public 
service levels and funding requirements for that period. The most recent five-year financial plan, including a 
forecast of expenditures and revenues and proposed actions to balance them in light of strategic goals, was 
issued by the Mayor, Budget Analyst for tlte Board of Supervisors and (Jlontroller's Office on December I 6, 
2016, for fiscal year2017-18 through fiscal year 2021-22, to be considered by the Board of Supervisors. See 
"Five Year Financial Plan" below. This plan was most recently updated on March 23, 2017. 

3. Charges the (Jlontroller's Office with proposing to the Mayor and Board of Supervisors financial policies 
addressing reserves. use of volatile revenues. debt and financial measures in the case of disaster recovery and 
requires the (Jlity tc adopt budgets consistent with these policies once approved. The (Jlontroller's Office may 
recommend additional financial policies or amendments to existing policies no later than October 1 of any 
subsequent year. 
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4. Standardizes the processes and deadlittes fut the City m submit labor agreements fur all public employee 
Wlions by May 15. 

On April 13, 2010, the Board of Supervisors unanimomly adopted policies m l) codify year the City's current practice 
of maintaittittg an annual General Reserve for cummt year fiscal pressures not anticipated in the budget and roughly 
double !he size of the General Reserve by fiscal year 2015-16, and 2) create a new Budget Stabilization Res«Ve 
funded by excess receipts from volatile revenue streams to augment the existing Rainy Day Reserve to help the City 
mitigate the impact of multi-year downturns. On Nowmber 8 and 22, 2011, the Board of Supervisors unanimOW1ly 
adopted additional firumcial policies limiting the future approval of Certificates of Participation and other long-term 
obligations to 3.25% of discretionary revenue, and specifying that selected nonrecurring revenues may only be spent 
on nonrecurring expenditures. On December 16, 2014, the Board of Supervisors unanimously adopted financial 
policies to implement voter-approved changes to the City's Rainy Day Reserve, as well as changes to the General 
Reserve whlcl, would increase the cap from 2% to 3% of revenues and reduce deposit requirements during a recession. 
These policies are described in furtber detail below under "Budgetary Reserves." The Controller's Office may propose 
additional financial policies by October l of any year. 

Role of Controller; Budgetary Analysis and Projcciions 

As ChiefFiscal Officer and City Services Auditor, the City Controller monitors spending for all officers, departments 
and employees charged with receipt, collection or disbursement of City funds. Under the Charier, no obligation to 
expend City funds can be incurred without a prior certification by the Controller that sufficient revenues are or will 
be available m meet such obligation as it becomes due in the then-current fiscal year, which ends June 30. The 
Controller monitors revenues throughout the fiscal yew, and if actual revenues are less than estimated, the City 
Controller may freeze department appropriations or place departments on spending "allotments" which will constrain 
department expenditures until estimated revenues are realized. If revenues are in excess of what was estimated, or 
budget surpluses are created, the Controller ran certify these surplus funds as a source for supplemental appropriations 
that may be adopted throughout the year upcn approval of the Mayor and the Board of Supervisors. The City's annual 
expenditutes are often different from the estimated expenditures in the Annual Appropriation Ordinance due to 
supplemental appropriations, continuing appropriations of prior years, and unexpended current-year funds. 

In addition to the five year planning responsibilities established in Proposition A of November 2009 and discussed 
above, Charter Section 3 .I 05 directs the Controller m issue periodic or spooial financial reports during the fiscal year. 
Each year, the Controller issues six-month and nine-month budget status reports to apprise the City's policymakers of 
the current budgetary status, including projected year-end revenues, expenditures and fund balances. The Controller 
issued the most recent of these reports, the fiscal year 2016-17 Nine Month Budget Status Report (the "Nine Month 
Report"), on May 10, 2017. The City Charter also directs the Controller to annually report on the accurncy of economic 
assumptions underlying the revenue estimates in the Mayor's proposed budget. On June 15, 2016 the Controller 
released the Discussion of the Mayor's fiscal year 2016-17 and fiscal year 2017-18 Proposed Budget (the "Revenue 
Letter" as described in "Budget Process" above). All of these reports are available from the Controller's website: 
www.sfcontro!ler.org. The information from said website is not incorporated herein by reference. 

General Fund Results: Auditoo Financial Statements 

The General Fund portions of the fiscal years 2016-17 and 2017-18 Original Budgets total $4.86 billion and $5.09 
billion, respectively. This does not include expenditures of other governmental funds and enterprise fund departments 
such as tho Airport, the MT A, the Public Utilities Commission, the Port and the City-owned hospitals (San Franclsco 
General and Laguna Honda). Table A-2 shows Final Revised Budget revenues and appropriations for the City's 
General Fund fur fiscal years 2012-13 through 2015-16 and the Original Budgets for fiscal years 2016-17 and 2017-
18. See "PROPERTY TAXATION -Tax Levy and Collection," "OTHER CITY TAX REVENUES" and "CITY 
GENERAL FUND PROGRAMS AND EXPENDITURES" herein. 

The City's most recently completed Comprehensive Annual Financial Report (the "CAFR," which includes the City's 
audited linancial statements) for fiscal year 2015-16 was issued on November 18, 2016. The fiscal year 2015-16 CAFR 
reported that as of June 30, 2016, the General Fund available for appropriation in subsequent years was $435 million 
(see Table A-4), of which $172.1 million was assumed in the fiscal year2016-17 Original Budget and $191.2 million 
was assumed in the fiscal year 2017-18 Original Budget. This represents a $44 million increase in available fund 
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balaru;e over 1he $391 million available as of Juno 30, 2015 and resulted primarily from greater-1han•budgeted 
additional tax revenue, particularly property and business lax revenues, partially oflset by weakness in sales and 
parking lax revenues in fiscal year 2015.16, as well as lower required transfers to support the Department of Public 
Heal1h. The fiscal year 2016-17 CAFR is scheduled to be completed in late November 2017. 

TABLEA·2 
CDY Al'l,"D COUNI'YOFSA"IFRA.NCISCO 

Bu(fge~dGeneral Fimdlte-w,nues andAppr~priatious ftu-
lli1111:al Years 201:243 tbr-0ugh :2017-18 

(004h,) 
FY1:01~13 FY2013-14 FY2014-15 FY2015-16 FY2016-17 FY2017.,18 

Finalbvis-cd Finfµ Revised Final Revised Final Revised Original Original 

Bi.:BQ,g,et Budget Budget -·"" BuJ!§et l Bud1et
3 

Prior. Year Budgetwy Fund Balanot:!! &Resru:ves $557,097 $614,637 $941,?02 !lll.2$6,090 $178,109 $195,221 

BHdtteted RPYNI\Jflfi 
Property Twics $1,078,083 $1,153,417 $1,232,927 $1,291.000 $1,412,000 SI,468,.000 

Busin•& Ti!iU,'5!!1 452,853 532,988 572,385 634,460 669,450 697,887 

Other Local Toes 733,295 1146,924 910,4)0 1,062,535 1.117,245 1,262,875 

Licimses, P¢nnits and Franchiliies 25,378 25,533 27,129 27,163 28,1176 29,187 

Fines, Forfeitures and Penalties 7,194 4""'4 4,242 4,550 4,580 4,578 

Interest and Investment Erunings 6,SJ'J 10,946 6,&53 10.6JW 13,970 14,353 

Rents and Concessions 21,424 23,060 22,692 15,432 15,140 J:S,S:ZS 

Grants and subventiorui 721,837 799,1&8 856,.335 900~997 959;099 97tl,&66 

Ciarg-0:s fur Services 169,058 177,081 210,020 219,6:28 236,102 236,786 

°'"" 13,384 14,321 21,532 :H,084 61,.334 27,to.J 

Total Budgeted Revenues "3,229,:m $3,588,452 $3,864,545 $4.197,529' $4,518,796 $4,736,181 

Bond Proceeds & Repayment ofLoanis 627 1,105 1,026 .,. 881 .., 

~stulima:: EliJll.UDPD.Uit:t111 
Public Pmteetion $1,058,324 :Sl,102,,667 $1,15&,771 $1,211,007 $1,29.B,HIS $1,323,261:1 

Public W ooks, Tmnsportadon & C'= 68,351 79,635 89,270 138,283 176,768 165,400 

Hwnan Welfare & Neighbor'hood DeveIDpment 
..,.,.,. 74.5,277 121.555 &92,_069 970,679 1,009,995 

Co:mnuniiy Hea!J;h 635,96<} 703,092 703,569 751,416 786,218 fl:24,100 

Culture at1d ~creation 105,SSO 112,624 119.-051 125,253 158,954 153,979 

Oenern.l Adnlmistration & Finattee 190,151 199,709 214,958 235,647 349,;308 333,,291 

General City Rfsponsibilities 1 86,527 86,516 116,322 113-.~ 154,344 164,1!;<)5 

Total &penditure Appropriations $1,ilS,852 $3,029,520 $3,230.,496 $3,467,l52 $3,894,456 $3,980,026 

Budgetary reservc::s 11.t1d designation&, net $4,191 ${) $39,%6 $9,907 $58,469 $61,014 

Trutisfers In $195,388 $242,958 Sl99,175 $235,416 $161,995 $159.,211 

Transfenl Out 

Net Transfers In/Out 

Budgeted BlGcess (Deficiency)ofSouroes 
Over(Under-) Uses $516,375 $7;56,S25 $862,394 $1,.230,1112 ${) S1 

Variance of Actual vis. Budget 146.901 i84,1i4 373,696 $296,673 

TotalActualBudgetary Fund Balance5 $663,.27(> :$941,009 $1,236,000 .U • .526.85:5 "° $1 

1 Ov~the past five yeam, the City hm consolidated various department$ to ach!ev<: operational eftroienc:ies. This hu :rw,ulh!d in changCcs 
in how departments were su.n::;:nari:.z:d in the service area groupings above fur the tii= periods shown. 

:1 F~al year2016-17Flt"la! Revised Budget will be available upon release ofthe FY2016-l7 CAFR. 
l Fiscal year 2017-18 O:ri;einalBudgct Pdor-Yt:ar:Budgeta:cy Fund Balance & ~sen<:es v.il.l be reconciled with the previous year's FinalR.evi11ed 

Budget. 

Souroe: Offioo ofthe Cbntroller, City and County of San Fmncilllco. 

The City prepares its budge! on a modified accrual basis. Accruals for incurred liabilities, such as claims and 
judgments, workers' compensation, accrued vacation and sick leave pay are funded only as payments are required to 
be made, The audited General Fund balauce as of June 30, 2016 was $1.4 billion (as shown in Table A-3 and Table A-
4} using Generally Accepted Accounting Principles ("GAAP"), derived :from audited revenues of $4.4 billio!L 
Audited General Fund balances are shown in Table A-3 on both a budget basis and a GAAP basis with comparative 
finaucial information for 1he fiscal years ended June 30, 2012 tllroughJune 30, 2016, 
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TABLEA·J 

CIT.I' AND COUNTY OF SAN FRANCISCO 
Summary of Audited General Fund Balanee:s 

Flsc:al Years 2011-12 through 2:015--16 
(UOOs) 

2012 2013 l'14 2015 20111 
Restricted fur rainy day (;&onomic Stabilization account) $31,099 $23,329 $60,2119 $71,904 $74,986 
Restricted for rainy day (Onc...tnne Spending account) 3,010 :,,010 22,905 43,065 45,120 
Committed for budget stahi]ization (cit}"\Vide) 74,330 121,580 l3l,2M Ul,264 17&,434 
Committed fur- Recreation & Parks e,q:,end.iturc savings reserv 4,946 15,907 ll,862 10,551 8,736 

A;S:i!iti::D,iJ Im! j!Vailable fur lw;!n'!l,ltiali!;!l;J 
Assigned for encumbrances 62,699 74,815 92,269 137,641 100,965 
Assigned fur appropriation carryforward 85,283 112,327 159,345 201,192 293,921 
Assigned fur hudge:t savings incentive pmgram(eitywide 22,410 24,819 32,088 33~939 58,901 
Assigned fur salaries and benefits (MOU) 7,100 6,338 10,04-0 20,155 H,203 

Total Fund Balance Not Available for Appropriation $290,877 $382,)25 $522,062 $650,711 $869,:1,72 

AHjg;g~ and unqsigni;;~ w:aihbJe for aimmmiatk}n 
Assigned for litigation & contingencies $:1,3,637 $30,254 79~223 131,970 $145,443 
Assigned fut General reserve $2,2,306 $:1,1,818 
Assigned for subseq:uent year's budget 104,284 122,689 135,938 180,179 172,128 
Unusigned fur General:Reservc 45,748 62,579 76,913 
Un as.signed ,. Budgeted fur use second hudget year 103,575 111,604 137,075 194,082 191,202, 
Una."'signerl ~ Contingency forsecond budget year 60,000 
Unassigned -AvaUabJe fur future appropriation 12,418 6,147 21,656 16,569 l 1~872 

Tota] Fund Balance Available for Appropriation $:1,66,220 $:1,92,512 $419,640 $585,379 $657,558 
T otalFund Balance. Budget Basis $557,097 $674,637 $941,702 $1,236,090 $1,526,830 

Total Fund BaJance * Budget Basis $557,097 $674,637 $941,702 $1,TI6,090 $1,526,830 

Unrealized gain or loss on investttx:mts 6,838 (1,140) 935 1,141 343 
Nonspendab1e fund b-aJance 19,598 TI,854 24,022 24,786 = Cumulative Excess Property Taxkcvenues Recognized 

(46,140) (38,210) (37,303) (37,303) (36,1108) on Budget Basis 
Cumulative Excess Health, Human Service. Franchise Tax 

(62,241) (93,910} and other Revenues on Budget Basis (66,415) (50,406) (56,709) 

Deferred Amounts on Loan Receivables (16,551) (20,067) (21,670) (23,212) 
Pre..paid lease revenue (2.876l (4,293J £5,709) (5,900) (5,816) 
Total Fund &lance, GA.AP Basis $455,725 $540,871 $835,562 $1,145,196 $1,429,162 

Source: Office of the Controller~ City anrl C-0unty of San Francisco. 

Table A-4, entitled "Audited Statement of Revenues, Expenditures and Changes in General Fund Balances," is 
extracted from information in 1he City's CAFR for the five most recent fiscal years, Audited financial statements for 
the fis,:al year ended June 30, 2016 are included herein as AppendixB - "COl\,:IPREBENSJVE ANNUAL 
FINANCIAL REPORT OF TI!E CITY AND COUNTY OF SAN FRA,"fCISCO FOR TI!E YEAR ENDED JUNE 30, 
2016," Prior years' audited finaooial statements can be obtained :from tho City Controller's website. Inf\mnalion :from 
the City Controller's website is not iru,orporated herein by reference, Excluded :from this Statement of General Fund 
Revenues and El<penditures in Tllble A-4 are fiduciary funds, internal service funds, special revenue funds (which 
relate to proceeds of specific revenue sources which are legally restricted to expenditures for specific purposes) and 
all oflhe enterprise fund departments of the City, each of which prepares separate audited financial statllments. 
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TABLEA-4 
CITY M'D COUNTY OF SAN FRANCISCO 

Audited Statement of Rewnues-, Expenditures and Changes in General Fund .Balances 

Fis1::al Years 2tl11»12 through 2015-16 1 

(000s) 

20U 2013 2014 2015 2-016 
Revenues: 
Property T io:es $1,056,143 $1,122,008 $1,178,277 $1.272,6Zl $1,393,574 

Business Trues2 435.316 479,627 562,896 609,614 659,086 
Other Local Ta,es 751,301 756,346 922,21)5 1,085,38.1 l,05's 109 
licenses, Permits and Franchises 25,022 26,273 26,975 27,789 27,909 
Fines, Forfeitures and Penalties 8,444 6,226 5;281 6,369 S.,985 
lnterest and Investment Inwrne 10,262 2,125 7,866 7,867 9,613 
Rents ru.1d Concessions 24,932 35,273 25,501 24,339 46,553 

Intergovernmental 678,808 721),625 827,750 854,464 900,820 
Charges for S¢J"Vices 145,797 164,391 l&0,850 215,036 233,976 
Other 11.osm 14142 9 76/J 9162 22291 

Total Revenues $3,153,115 $3,327,036 $3,747,361 $4,112,644 $4,356,916 

Expenditures: 
Public Protection $991,275 $1,057,451 $1,096,839 $1,148.,405 $1,204,666 
Public Works, Transportation & Commerce 52,815 68,014 78.,249 87,452 136,762 
Human Welfare and Neighborhood Development 626,194 660,657 720,787 786,362 853,924 
Community Health 545,962 634,701 668,701 650,741 666,138 
Culltt.re and Recreation 100,246 105,870 113,019 119,278 124,515 
General Administration & Finance 182,898 186,342 190,335 208,695 223,844 
General City Responsibilities 96,132 81,657 86,968 98,620 114,663 

Totalfupenditures $2,595,522 $2,794,692 $2,954,898 $3,099,553 $3,324,512 

E>.'oess_ ofRevenues over E;,,pendilures $557,593 $532,344 $792,463 $1,013,091 $1,032,404 

Otbe:r!:'.inancing Sources (Uses): 
Transfers In $120,449 $195,= $216,449 $164,712 $209,494 
Transfers Out (553,190) (646,912) (720,806) (873,741) (962,343) 
Other Financin,g Sources 3,682 4,442 6,585 5,$72 4,411 
Other Financing u~es 

Total Other Financing Sources (Uses) ($429,059) ($447,19$) ($497,772) ($703,457) ($748,438) 

Extraordinary gaiu/(loss) from dissolution oflhe 
Redevelopment Agency (815) 

Excess (Deficiency) of Revenues and Other Sources 
Over~enditures and Other Uses $127,719 $85,146 $294,WI $309,634 $283,966 

Total Fllnd Balance at Beginning ofYeaJ' $328,006 $455,725 $540,871 $835,562 $1,145,196 

Total Fund Balance al End ofYcar- GA.AP Basis 3 

Assigned fur Subsequent Year's Appropriations and Unassigned Fund Balance, Year End 
GAAPBasis $133,794 $135,795 $178,066 $234,273 $249,238 

- Budget Basis $;20,277 $24-0,410 $294,669 $390,830 $435,202 

t Sunm:my of .financial infummtion derived from C:ity CAFRs. Fund balances include amounts reserved .fu:r rainy day {F,,conolllW 
Stabilization and One-time Spending accounts), encumbrances, appropriation can:yibrwatds and other purposes (as required 

by the Oiarteror appropriate accounting practices) as well as unreserved designated and undesignated available fund balances 
(which amounts constitute Ulll'estricted General Fund balances). 

2 Does not include business tvcs allocated to special revenue fund for the Comnmnil.y Challenge f.cant program 
1 Total fiscal year 2012-13 amount is comprised of$122.7 trttl!IDn in assigned bahmce subsequently appropriated for use :in fiscal 

year 2013~14plu& $117.8 million unassigned balance available for furn«: appropriations. 

Sources: Comprehensive Annual Financial Report; Office of the Controller, City and County ofSan Fratteisco. 
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Five-Year Financial Plan 

The Five-Year Financial Plan ("Plan") is required under Proposition A, a Charter amendment """roved by voters in 
November 2009. The Charter requires the Plan to forecast expenditures and revenw:s for lhe next five fiscal years, 
propose actions to balance revenues and expenditures during each year of lhe Plan, and discuss strategic goals and 
corresponding resources for City departments. Proposition A required that a Plan be adopted every two years. The 
City updates the Plan annually. The most recently adopted Plan, for fiscal years 2015-16 through 2019-20, was adopted 
by the Board of Supervisors and signed by !he Mayor on April 30, 2015. 

On December 16, 2016, the MaYQr, Budget Analyst for the Board of Supervisors and the Controller's Office issued a 
proposed Plan for fiscal year 2017-18 through fiscal year 2021-22, to be considered by the Board of Supervisors. The 
proposed Plan projects shortfulls of $119 million, $283 million, $585 million, $713 million, and $848 million 
cumulatively for fiscal years 2017-18 through fiscal year 2021-22, respectively. On March 23, 2017, the proposed 
Plan was updated with the most recent infonnation on the City's fiscal condition. For G1lneral Fund Supported 
operations, lhe updated Plan projects budgetary shortfalls of$87 million, $20 l million, $612 million, $774 million, 
and $907 million Cillnulatively over the next five fiscal years. This represents a cumulative increase in shortfall of $59 
million from the prior projection. 

The updated Plan projects continued growth in General Fund revenues of 11 %, primarily composed of growth in local 
tax sources, offset by projected expenditure increases of30%, primiarly composed of growth in employee salaries and 
benefits, citywide operating expenses, and Charter mandated baselines and reserves. The Plan presents an array of 
fiscal strategies to constrain this increase in expenditures and bring revenues and expenditures into balance. To the 
extent budgets are balanced with ongoing savings or revenues, future shortfalls are would decrease. 
The City currently projects growth in General Fund sources of $541 million over the Plan period, and expenditure 
growth of $1 .4 billion. Growth in salaries and benefits account for 51 % or $732 million of the c11U1ulative five year 
shortfall. Growth in citywide operating costs account for 31 % or $451 million of the cumulative five year shortfall. 
Growth in Charter mandated baselines and reserves account for 15% or $214 million of the cumulative five year 
shortfall. Growth in individual department costs account for 4% or $52.4 million of the cumulalive five year shortfall. 
These figures incorporate the key assumptions from the December 2016 plan, including: 

• Continued Increases in Employer Contnlmtion Rates to Clly Retirement System: Consistent with the 
December 2016 proposed Plan, lhe March 2017 update anticipates iru:reased retiremMt costs. This is in 
contrast to the pension relief anticipated at the time of the proposed Plan from December 2014, when 
decreased pension contnbutions were expected after the amortization of investment losses during the 
financial crisis. The increase in employer contribution rates is due to three main factors: lower than expected 
actual fiscal year 2015-16 investment earnings; updated demogn,pbic assumptions, which show that retirees 
are living longer and collecting pensions longer than prcvio1JJ1ly expected, and an "lll'•llate court ruling 
"lJlllll'!l the City which found that voter-adopted changes to the conditions under which retirees could receive 
a supplemental COLA violated retirees' vested rights. Current projections are marginally improved since the 
December 2016 Plan, as they incorporate the SFERS Retirement Board approved results of their July I, 2016 
actuarial funding valuation, resulting in slightly lower than previously assumed SFERS contribution rates 
pll.id by !he City for miscellaneous employees. In addition, on December 21, 2016, the Ca!PERS Board of 
Administration approved lowering their discount rate assumption, the long-term rate of return , ftom 7.5% to 
7"/4 over three years. The March 2017 Plan update incoiporates increased contribution rates by the City for 
Call'llRS employees, as a result of the discount rate changes begirming in FY 2018-19. 

• Voter Adopood Revenue and Spending Requiremen.ts: Consil!tentwith the Decenlber 2016 proposed Plan, 
the Match 2017 update continues to ass!IUle several. new revenue and expenditure requirements that have 
been adopted by voters in 2016; a Recreation and Parks baseline (June 2016 Proposition II), a Dignity Fund 
baseline (Noven,ber 2016 Proposition I), and a Street Tree Maintenance Fund baseline (November 2016 
Proposition E). In addition to these spending requirements, !he voters rejected !he proposed General Sales 
Tax (November 2016 Proposition K) and adopted an increase to lhe Real Property Transfer Tax rate 
(November 2016 Proposition W), as well as a tax on the distnbution of sugar-sweet1aned beverag"" 
(November 2016 Proposition V). 
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The March 2017 update also incorporates the following key changes from the December 2016 Plan: 

• Two-Year Contract Extensions for Most Miscellaneous Employees: In February 2017, the Cl1y negotiated 
two-year contract extensions (for fiscal years 2017-18 and 2018-19) with most of its labor unions. The parties 
agreed to a wage increase schedule of3% on July 1, 2017 and 3% on July I, 2018, with a provision to delay 
the fiscal year 2018-19 ac:ljustment by six months if the City's deficit, as projected in the March, 2017 update 
to the Five Year Financial Plan, exceeds $200 million. 

• Updates to the City's Ten-Year Capital Plan: On February 28, 2017, the City's Proposed Ten-Year Capital 
Plan for fiscal years 2018-2027 was introduced to the Board of Supervisors. The assumptions in the Capital 
Plan are reflected in the March update to the Five Year Financial Plan. 

Importantly, the updated Plan does not assume any losses of federal or state revenues, except for formula-driven 
reductions. Although proposals that would have sigoificant negative impact on the City budget are pending at the 
state and federal level, it is unclear which will ultimately be adopted and what the specific impacts will be. 

While the projected shortfalls in the updated Plan reflect the difference in projected revenues and expenditures over 
the next five years if current service levels and policies continue, San Francisco's Charter requires that each year's 
budget be balanced. Balancing the budgets will require some combination of expenditure reductions and/or additional 
revenues. These projections assume no ongoing solutions are implemented. To the extent budgets are balanced with 
ongoing solutions, future shortfalls will decrease. 

The December 2016 proposed Plan and the March update do not assume an economic downturn due to the difficulty 
of predicting recessiosns; however, the City has historically not experienced more than six consecutive years of 
expansion and the current economic expansion began over·seven years ago. For this reason, the December 16 proposed 
Plan includes a recession scenario, which reflects a revenue shortfall of $960 million during the forecast period, based 
on the average rates of revenue declines experienced in major tax revenue sources during the previous two recessions, 

City Budget Adopted for Fiscal Years 2016-17 and 2017-18 

On August I, 2016, Mayor Lee signed the Consolidated Budget and Annual Appropriation Ordinance (the "Original 
Budget") for the fiscal years ending June 30, 2017 and June 30, 2018. This is the fifth two-year budget for the entire 
City. The adopted budget closed the $100 million and $240 million General Fund shortfalls for fiscal year 2016-17 
and fiscal year 2017-18 identified in the City's December 2015 Plan update through a combination of increased 
revenues and expenditures savings. 

The Original Budget for fiscal year 2016-17 and fiscal year 2017-18 totals $9.59 billion and $9. 72 billion respectively, 
representing year over year increases of $360 million and $50 million. The General Fund portion of each year's budget 
is $4.86 billion in fiscal year 2016-17 and $5.09 billion in fiscal year 2017-18 representing increases of $272 million 
and $232 million. There are 30,626 funded full time positions in the fiscal year 2016-17 Original Budget and 30,903 
in the fiscal year 2017-18 Original Budget representing year-over-year increases of 1,074 and 277 positions, 
respectively. 

The Original Budget for fiscal years 2016-17 and 2017-18 adheres to the City's policy limiting the use of certain 
nonrecurring revenues to nonrecurring expenses proposed by the Controller's Office and approved unanimously by 
the Board of Supervisors on November 22, 2011. The policy was approved by the Mayor on December l, 2011 and 
can only be suspended for a given fiscal year by a two-thirds vote of the Board. Specifically, this policy limited the 
Mayor and Board's ability to use for operating expenses the following nonrecurring revenues: extraordinary year-end 
General Fund balance ( defmed as General Fund prior year unassigned fund balance before deposits to the Rainy Day 
Reserve or Budget Stabilization Reserve in excess of the average of the previous five years), the General Fund share 
of revenues from prepayments provided under long,-term leases, concessions, or contracts, othenvise unrestricted 
revenues from legal judgments and settlements, and other unrestricted revenues from the sale of land or other fixed 
assets. Under the policy, these nonrecurring revenues may only be used for nonrecurring expenditures that do not 
create liability for or expectation of substantial ongoing costs, including but not limited to: discretionary funding of 
reserves, acquisition of capital equipment, capital projects included in the City's capital plans, development of 
affurdable housing, and discretionary payment of pension, debt or other long term obligations. 
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Based on the revenue and el(penditure projections contained in the December 2016 proposed plan, on Deeember 8, 
2016, the Mayor's Office issued budget instructions to departments requiring expenditure redm:tions of3 .0% in fiscal 
year 2017-18 and an additiolllll reduction of3.0% in fiscal year 2018-19. 

Other Budget Updates 

On May 10, 2017, the Controller's Office issued a Nine-Month Budget Status report (Nine-Month Report) which 
projected the General Fund would end fiscal year 2016-17 with a balance of$396.5 million. This represents a $96.7 
million improvement from the projections contained in the Six-Month Report. The fund balance projection includes 
$203.l million in starting fund balance, a projected $141.6 milHon revenue surplus, $158.1 million savings from 
departmental operations, offset by $!04.4 million in reserve deposits and $1.8 million in increased contributions to 
baselines. The citywide revenue improvements are driven primiarly by continued increases in property and property 
trans:fur tax revenues, offset in shortfalls in hotel, parking, and sales tax. The improvement in departmenlal operations 
is driven primarily by revenue surplus in the Zuckerberg San Francisco General Hospital (ZSFG). 

Impact of the Slate of CaliJ'ornia Budget on Local Finances 

Revenues from the State represent approximately 14% of the General Fund revenues appropriated in the budget fur 
fiscal years 2016-17 and 2017-18, and thus changes in State revenues could have a significant impact on the Ci1y's 
finances. In a typical year, the Governor releases two primary proposed budget documents: l) the Governor's 
Proposed Budge! required to be submitted in January; and 2) the "May Revise" to the Governor's Proposed Budget. 
The Governor's Proposed Budget is then considered and 1ypically revised by the Stale Legislature, Following that 
process, the Stale Legislature adopts, and the Governor signs, the State budget Ci1y policy makers review and estimate 
the impact of both the Governor's Proposed and May Revise Budgets prior to the City adopting its own budget. 

On June 27, 2016, the Governor signed the 2016-17 State Budget, spending $170.9 billion from the Genernl Fund and 
other State funds. General Fund appropriations total $122,5 billion, $6.9 billion or 6% more than the final 2015-16 
spending level. An increase in State revenues boosted 2015-16 spending above the levels approved by the S1ate 
Legislature in June 2015. The budget agreement balanees new spending with targeted one--time expenditures and 
preparations for the next recession. The budget makes significant investments in education, including $2,6 billion 
through the Local Control Funding Formula, as well as $1.4 bllllon in one-time funding for K-14 schools. Additionally, 
the state budget includes new commitments to expand health care and social safety net pmgrams. The budget also 
allocates funding for one-time infrastnwture projects for state, university, and comrnuni1y college facilities. Finally, 
the budget prepares for the next recession by increasing deposits lo the Rainy Day Fund to a balance $6.7 billion 
(including a one-time payment of$2 billion), setting an additional $1.8 billion to protect the budget from unexpected 
revenue shortfalls, and contimring to pay down Proposition 2 debt and liabilities. 

On May 11, 2017, the Governor released the fiscal year 2017-18 Revised State Budget, which re,,bases the In-Home 
Supportive Services Maintenance-of-Effort {!HSS MOE) agreement negotiated in 2012, If implemented as proposed, 
this would shift $592 million in State General Food costs to counties in fiwal year 2017-18, which would increase by 
five percent in fiscal year 20 !8· 19 and seven percent in fiscal year 2019-20 and beyond, The increases are partially 
offset by $1.1 billion in state General Fund subsidies to counties over the next four years, as well as repaymenl 
forgiveness for any sales tax amounts counties may owe the state due to Board of Equalization misallocation of 
revenues. The estimated cost to San Francisco in fiscal year 2017-18 is $11.1 million, and is expected to increase in 
future yeru-s. ln addition, the May revision includes a reductions to CalWORKs block grants, which are estimated to 
cost the City $4.S million annually. 

Impart ofFe<kral G-Overnrnent on Local Finances 

The City is continuing to assess the potential material adverse changes in current and anticipated :fuderal funding under 
the new presidential administration and Congress. These changes include, for example, potential increased costs 
associated with changes to or termination or repla<:ement of the Affordable (',are Act, potential withholding of federal 
grants or other federal funds flowing lo "sanctuary jurisdictions" and suspension or termination of olher federal grants 
for capital projects. The scope and timing of such changes will not be known unt11 the administration eoncrmly 
proposes specific changes or Congress ao!s on such proposals, as applicable. As lo potential withholding of funds for 
"sanctuary cities" the City has challenged in federal court the Presidential Executive Order that would cut funding 
from "sanctuary jurisdictions," and the :fuderal court has entered a preliminary injunction enjoining the executive order. 
Litigation is proceeding and final disposition of the ease may come by end of2018. The fiscal year 2016-17 Original 
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Budget includes about $1.2 billion in federal payments, of which about $1 billion is for entitlement programs mostly 
administered by the City's Human Services Agency and Department of Public Health, The City also receives about 
$800 million in multi-year federal grants. The City will continue to monitor federal budget and policy changes, but 
cannot at this time determine the financial impacts of any proposed federal budget changes whether the budget will 
include a reserve against anticipated loss of federal funding. 

Budgetary Reserves 

Under the Charter, the Treasurer, upon recommendation of the City Controller, is authorized to transfer legally 
available moneys to the City's operating cash reserve from any unencumbered funds then held in the City's pooled 
investment fund. The operating cash reserve is available to cover cash flow deficits in various City funds, including 
the City's General Fund. From time to time, the Treasurer has transferred unencumbered moneys in the pooled 
investment fund to the operating cash reserve to cover temporary cash flow deficits in the General Fund and other 
City funds. Any such transfers must be repaid within the same fiscal year in which the transfer was made, together 
with interest at the rate earned on the pooled funds at the time the funds were used, The City has not issued tax and 
revenue anticipation notes to fmance short-term cash flow needs since fiscal year 1996-97. See "INVESTMENT OF 
CITY FUNDS Investment Policy'" herein. 

The financial policies passed on April 13, 2010 codified the current practice of maintaining an annual General Reserve 
to be used for currem-year fiscal pressures not anticipated during the budget process, The policy set the reserve equal 
to 1% ofbudgeted regular General Fund revenues in fiscal year 2012-13 and increasing by 0.25% each year thereafter 
until reaching 2% of General Fund revenues in fiscal year 2016-17. The Original Budget for fiscal years 2016-17 and 
2017-18 includes starting balancesof$90.4 million and $106.5 million for the General Reserve for fiscal years 2016-
17 and 2017-IS, respectively, On December 16, 2014, the Board of Supervisors adopted financial policies to further 
increase the City's General Reserve from 2%to 3% of General Fund revenues between fiscal year 2017-18 and fiscal 
year 2020--21 while reducing the required deposit to 1.5% of General Fund revenues during economic downturns. The 
intent of this policy change is to increase reserves available during a multi-year dowoturn. 

In addition to the operating cash and general reserves the City maintains two types of reserves to offset unanticipated 
expenses and which are available for appropriation to City departments by action of the Board of Supervisors. These 
include the Salaries and Benefit Reserve (Original Budget for fiscal years 2016-17 and 2017-18 includes $16.6 million 
in fiscal year 2016-17 and $19.3 million in fiscal year 2017-18), and the Litigation Reserve (Original Budget for fiscal 
years 2016-17 and 2017-18 includes $1 J million in each year). Balances in both reflect new appropriations to the 
reserves and do not include carry-forward of prior year balances. The Charter also requires set asides of a portion of 
departmental expendimre savings in the form of a citywide Budget Savings Incentive Reserve and a Recreation and 
Parks Budget Savings Incentive Reserve, 

The City also maintains Rainy Day and Budget Stabilization reserves whose balances carry-forward annually and 
whose use is allowed under select cireumstances described below. 

Rainy Doy Reserve 

In November 2003, City voters approved the creation of the City's Rainy Day Reserve into which the previous Charter
mandated cash reserve was incorporated. Charter Section 9.113 .5 requires that if the Controller projects total General 
Fund revenues for the upcoming budget year will exceed total General Fuod revenues for the current year by more 
than live percent, then the City's budget shall allocate the anticipated General Fund revenues in excess of that five 
percent growth into two accounts within the Rainy Day Reserve and for other lawful governmental purposes. Effective 
January l, 2015, Proposition C passed by the voters in November 2014 divided the existing Rainy Day Economic 
Stabilization Account into a City Rainy Day Reserve ("City Reserve") and a School Rainy Day Reserve ("School 
Reserve") with each reserve account receiving 50% of the existing balance, Additionally, any deposits to the reserve 
subsequent to January I, 2015 will be allocated as follows: 

37.5 percent of the excess revenues to the City Reserve; 
12,5 percent of the excess revenues to the School Reserve; 
25 percent of the excess revenues to the Rainy Day One-Time or Capital Expenditures account; and 
25 percent of the excess revenues to any lawful governmental purpose. 
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Fiscal year 2015-16 revenue exi;eeded the deposit threshold by $8.2 million !!J"lerating a depOl!il of $3.1 million to 
the City Reserve, $1.0 million to the School Reserve, and $2.l million to the One-Time or Capital Expenditures 
account. Deposits to the Rainy Day Reserve's Economic Stabilization account are subject to a '"'I' of HI% of actual 
total General Fund revenu,:s as staled in fue City's most ree<:nt independent annual audit. Amounts in excess offuat 
cap in any year will be allocated to capital and other one-time expenditures. 

Monies in the City Reserve are available to provide a budgetary cushion in years when General Fund revenues are 
projected to decrease from prior-year levels {or, in the case of a multi-year downturn, the highest of any previous 
year's total General Fund revenues). Monies in the Rainy Day Reserve', One-Time or Capital Expenditures account 
are available fur capital and other one-time spending initiatives. The fiscal year 2015-16 combined ending balance of 
the One-Time and Economic Stabilization portions of the Reserve was $120.1 million. There are no projected deposits 
or wifudrawals assumed in the fiscal year 2016-17 and20l7-18 budgets. 

Budget Stab:ilization Reserve 

On April 13, 2010, the Board of Supervisors unanimously approved tho Controller's proposed financial policies on 
reserves and the use of certain volatile revenues. Tho policies were approved by the Mayor on April 30, 2010, and can 
only be suspended for a given fiscal year by a two-thirds vote of the Board. With these policies the City created two 
additional types of reserves: the General Reserve, described above, and the Budget Stabilization Reserve. 

The Budget Stabilization Reserve augments the existing Rainy Day Reserve and is funded through the dedication of 
75% of certain volatile revenues, including Real Property Transfer Tax ("RPTT") receipts in excess of the tlVe-year 
annual average ( controlling for llro effect of any rate increases approved by voters), funds from the sale of assets, and 
year-end Ulll!Ssigned General Fund balances beyond the amount assumed as a SOW'Ce in the subsequent year's budget. 

FiS<:al year 2015-16 RPTT receipts exceeded the five-year annual average by $22.3 million and ending general fund 
unassigned fund balane<: was $47.5 mill ion, triggering a $52.3 million deposit. However, $6.2 million of this deposit 
requirement was offset by the Rainy Day Reserve deposit, resulting in a $46.2 million deposit to the Budget 
Stabilization Reserve and leaving an ending balane<: to $178.4 million. The fiscal years 2016,17 md 2017-U budgets 
assume no reserve deposits given projected RPTT receipm. The Controller's Office determines deposits in October of 
each year based on actual receipts during the prior fiscal year. 

The maximum combined value of the Rainy Day Reserve and the Budget Stabilization Reserve is IO% of General 
Fund revenues, which would be approximately $437 million for fiscal year 2015-16. No further deposits will be made 
once this cap is reached, and no deposits are required in years when the City is eligible to withdraw. The Budget 
Stabilization Reserve has the same ,,,ithdrawal requirements as the Rainy Day Reserve, however, there is no provisioo 
for allocations to the SFUSD. Withdrawals are structured to occur over a period of three years: in the first year of a 
downturn, a maximum of30% of the combined value offue Rainy Day Reserve and Budget Stabilization Reserve 
could be drawn; in the second year, the maxim.um withdrawal is 50%; and, in the third year, the entire remaining 
balance may be drawn. 

THE SUCCESSOR AGENCY 

As described below, the Successor Agency was established by Ibo Board of Supervisors of llro City fullowing 
dissolution of the former San Francisco Redevelopmen! Agency {the "Fonner Agency") purswmt to the Dissolution 
Act. Within City govommcnt, the Successor Agency is titled "The Office of Community Invemnentandinlll!l!lrw:tllre 
as the Successor to the San Francisco Redevelopment Agency." Set forth below is a dis.:ussion of the history of the 
Former A!!J"ley and the Successor Agency, the governance and operations of the Suce<:ssor Agency and its powers 
under the Redevelopment Law and the Dissolution Act, and the limitations thereon. 

The Successor Agency maintains a website as part of tire City's website. The information on such websites is not 
incorporated herein by reference. 

Authority 11.11d Personnel 

The powers of the Successor Agency are vested in its goveming board (the "Successor Agency Commission"), referred 
to withln the City as !he "Commission on Community lovestment and lnfrastrw:ture," wltich has five members who 
arc appointed by the Mayor of fue City with the approval of the Board of Supervisors. Members are appointed to 
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staggered four-ye& terms (provided that two members have initial two-year terms), Once appointed, members serve 
until replaced or reappointed. 

The Successor Agency currently employs approximately 46 full-time equivalent positions. The Executive Director, 
Tiffany Bohee, was appointed in February 2012. The other principal full-time staff positions are the Deputy Executive 
Director, Community and Economic Development; the Deputy Executive Director, Finance and Administration; the 
Deputy Executive Director, Housing; and the Successor Agency General Counsel. Each project area in which the 
Successor Agency continues to implement redevelopment plans, is managed by a Project Manager. There are separate 
staff support divisions with real estate and housing development specialists, architects, engineers and planners, and 
the Successor Agency has its own fiscal, legal, administrative and property management staffs. 

Effect of the Dissolution Aet 

AB 26 and AB 27. The Former Agency was established under the Community Redevelopment Law in 1948. As a 
result of AB IX 26 and the decision of the California Supreme Court in the California Redevelopment Association 
case, as ofFel>ruary l, 2012, al! redevelopment agencies in the State were dissolved, including the Former Agency, 
and successor agencies were designated as successor entities to the former redevelopment agencies to e>peditiously 
wind down the affairs of the former redevelopment agencies and also to satisfy "enforceable obligations" of the former 
redevelopment agency all under the supervision of a new oversight board, the State Department of Finance and the 
State Controller. 

Pursuant to Resolution No. 11-12 (the "Establishing Resolution'') adopted by the Board of Supervisors of the City on 
January 24, 2012 and signed by the Mayor on January 26, 2012, and Sections 3417l(i) and 34173 of the Dissolution 
Act, the Board of Supervisors of the City confirmed the City's role as successor to the Former Agency. On June 27, 
2012, the Redevelopment Law was amended by AB 1484, which clarified that successor agencies are separate political 
entities and that the successor agency succeeds to the organizational status of the former redevelopment agency but 
without any legal authority to participate in redevelopment activities except to complete the work related to an 
approved enforceable obligation. 

Pursuantto Ordinance No. 215-12 passed by the Board of Supervisors of the City on October 2, 2012 and signed by 
the Mayor on October 4, 2012, the Board of Supervisors (i) officially gave the following name to the Successor 
Agency: the "Successor Agency to the Reckvelopment Agency of the City and County of San Francisco," (ii) created 
the Successor Agency Commission as the policy body of the Successor Agency, (iii) delegated to the Successor 
Agency Commission the authority to act in place of the Former Agency Commission to implement the surviving 
redevelopment projects, the replacement housing obligations and other enforceable obligations of the Former Agency 
and the authority to take actions that AB 26 and AB 1484 require or allow on behalf of the Successor Agency and (iv) 
established the composition and terms of the members of the Successor Agency Commission. 

As discussed below, many actions of the Successor Agency are subject to approval by an "oversight board" aod the 
review or approval by the California Department of Finance, including the issuance of bonds such as the Bonds. 

Ovenight Board 

The Oversight Board was formed pursuant to Establishing Resolution adopted by the City's Board of Supervisors and 
signed by the Mayor on January 26, 2012. The Oversight Board is governed by a seven-member governing board, 
with four members appointed by the Mayor, and one member appointed by ea<:h of the Bay Area Rapid Transit District 
("BART"), the Chancellor of the California Community Colleges, and the County Superintendent of Education. 

Department of Finance Finding of Completion 

The Dissolution Act established a process for determining the liquid assets that redevelopment agencies should have 
shifted to their successor agencies when they were dissolved, and the amount that should be available for remittance 
by the successor ageru:ies to their respective county auditor-controllers for distribution to affected taxing entities 
within the project areas of the former redevelopment agencies. This determination process was required to be 
completed through the final step (review by the State Department of Finance) by November 9, 2012 with respect to 
affordable housing funds and by April 1, 2013 with respect to non-housing funds. Within five business days of 
receiving notification from the State Department of Finance, a successor agency must remit to the county auditor-
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controller the amount of unobligated balances determined by the s- Dejlfili:menl of Finance, or it may request a 
meet and confer with the Stale Department of Finance to resolve ar,y disputes. 

On May 23, 2013, the Successor Agency promptly remitled to the City Controller the amounts of U110bligated balances 
relating to affording housing funds, determined by the State Department ofFinance in the amount of$10,577,932, 
plus $1,916 in interest On May 23, 2013, the Successor Agency promptly remitted to the City Controllerthe amount 
ofU11obligated balances relating to all other funds determined by the State Department of Finance in the amount of 
$959,147. The Successor Agency has made all payments required under AB 1484 and has received its finding of 
compllllion Jrom the s- Department of Finance on May 29, 2013. 

State Controller Asset Transfer Review 

The Dissolution Act requires that any assets of a furmer redevelopment agency transferred to a city, county or other 
local agency after January l, 2011, be sent back to the successor agency. The Dissolution Act further requires that 
the Stale Controller review any such transfer. The State Control!er's Office issued their Asset Transfer Review in 
October 2014. The review found $746,060,330 in assets transferred to the City after January I, 2011, including 
U11allowable transfers to the City totaling $666,830, or less than 1% of transferred assets. The City returned $666,830 
to OCII to comply with the State Controller's Office review. 

Continuing Activities 

The Former Agency was organized in 1948 by the Board of Supervisors oflhe City pursuant to the Redevelopment 
Law. The Former Agency's mission was to e!imillllte physical and economic blight within specifro geographic areas 
of the City designated by the Board of Supervisors. The Former Agency had redevelopment plans for nine 
redevelopment project areas. 

Because oflhe existence of enforceable obligations, the Successor Agency is authorized to continue to implement, 
through the issuance of tax allocation bonds, four major redevelopment prajects that were previously administered by 
the Former Agency: (i) the Mission Bay North and South Redevelopment Project Areas, (ii) the Hunters Point 
Shipyard Redevelopment Project Area and Zone l of the Bayview lwdevelopment Project Area, and (iii) the Transbay 
Redevelopment Project Area ( collectively, the "Major Approved Development Proj eels"). In addition, the Successor 
Agency continues lo manage Yerba Buena Gard.ens and other assell! within the funner Yerba Buena Center 
Redevelopment Project Area ("YBC"). The Successor Agency exercises land use, development and design approval 
authority for the Major Approved Development Projects and manages the funner Redevelopment Agency assets in 
YBC in place of the Former Agency. 

PROPERTY TAXATION 

Property Taxation System - C',meral 

The City receives approximately one-third of its total Gener..J Fund operating revenues from local property taxes. 
Property tax revenues result from the application of the appropriate tax rate to the total assessed value of taxable 
property in the City. The City levies property taxes fur general operating purposes as well as fur the payment of voter
approved bonds. As a county ll!lder State law, the City also levies properly taxes on behalf of all local agencies with 
overlappingjwisdiction within the boundaries of the City. 

Local property taxation ls tlu, responsibility of various City officers. The Assessor computes the value of locally 
assessed tmmble property. After the assessed roll ls closed on June 30th, the City Controller issues a Certificate of 
Assessed Valuation in August which certifies the taxable assessed value fur that fiscal year. The Controller also 
compiles a schedule of tax rates including the 1.0% tax authorized by Article XIIIA of the State Consti!ntion (and 
mandated by statute), tax surcltarges needed to repay voter-approved general obligation bonds, and tax surcharges 
imposed by overlapping jurisdictions that have been authorized to levy taxes on property located in the City. The 
Board of Supervisors approves the schedule of tax rates each year by ordinance adopted no laterthan the last working 
day of September. The Treasurer and Tax Collector prepare and mail tax bills to taxpayers and collect the taxes on 
behalf of the City and other overlapping taxing agencies that levy taxes on taxable property localed in the City. The 
Treasurer holds and invests City tax funds, including taxes collected for payment of general obligation bonds, and is 
charged with payment of principal and interest on such bonds when due. The State Board of Equalization assesses 
certain special classes of property, as described below. See "Taxation of State-Assessed Utility Property" below. 
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Assessed Valuations, Tax Rates and Tax Delinquencies 

Table A-5 provides a recent history of assessed valuations oftaXable property within the City. The property tax rate 
is composed of two components: 1) the 1.0% conntywide portion, and 2) all voter-approved overrides which fund debt 
service fur general obligation bond indebtedness. The total lax rate shown in Table A-5 includes taxes assessed on 
behalf of the City as well as SFUSD, SFCCD, the Bay Area Air Quality Management District ("BAAQMD"), and 
BART, all of which are legal entities separate from the City. See also, Table A-26: "Statement of Direct and 
Overlapping Debt and Long-Term Obligations" below. In addition to ad va/orem taxes, voter-approved special 
assessment taxes or direct charges may also appear on a property tax bill. 

Additionally, although no additional rate is levied, a portion of property taxes collected within the City is allocated to 
the Successor Agency ( also known as the Office of Community Investment and Infrastructure or OCII). Property tax 
revenues attributable to the growth in assessed value of taxable property (known as "tax increment") within the 
adopted redevelopment project areas may be utilized by OCII to pay for outstanding and enforceable obligations, 
causing a loss of tax revenues from those parcels located within project areas to the City and other local taxing 
agencies, including SFUSD and SFCCD. Taxes coJlected for payment of debt service on general obligation bonds are 
not affected or diverted. The Successor Agency received $122 million of property tax increment in fiscal year 2015-
16, diverting about $69 million that would have otherwise been apportioned to the City's discretionary general fund. 

The percent collected of property tax (current year levies excluding supplemental) was 99.07% for fiscal year 2015-
16. This table has been modified from the corresponding table in previous disclosures in order to make the levy and 
collection figures consistent with statistical reports provided to the State. Foreclosures, defined as the number of 
trustee deeds recorded by the Assessor-Recorder's Office, numbered 212 for fiscal year 2015-16 compared to 102 for 
fiscal year 2014-15. The trustee deeds recorded in fiscal year 2011-12, fiscal year 2012·13 and fiscal year 2013-14 
were 804,363 and 187, respectively. In the first half of fiscal year 2016-17 there were 126 Notice of Trustee's Sales 
deeds recorded. 

TABLEA-5 

Fiseal Net Assessed 
Year Val11ation (NAY) 

2012-13 $165,043,121) 

2013,,.14 172,4&9,208 

2014-15 181,.809,981 

2015-16 194,392,572 

2016-17 211,532,524 

CITY AND COil':TY O:FSAN FRANCISCO 
Assessed Valuation ofTuxable Property 
F1seal Years 2012-13 through 1016-17 

(000.) 

Total Tax 

% Oiange from Rate Total Tax 

Prior Year per$100 1 Levy 1 

4.0'/4 l.169 $1,997,<545 

4.5""/4 1.188 2.13&,245 

5.4% 1.174 2,139,-050 

6.9% 1.183 2,290,:280 

8.8% 1.179 2,494,392 

Total Tax 

r'..ollooted J 

$1,970,662 

2,113,284 

2,.113,968 

2,26$,876 

Not available 

%Collected 
June 30 

98.65% 

98.83% 

98.83% 

99.07% 

Not available 

1 Based on initial assessed valuations for fisealycar:2016-17. Net Assessed Valuation (NA V)is Total Assessed Value for 
Secured and Unsecured Rolls, less Non-reimbursable F,.;remptions and Homeowner E,,;emptions. 

2 Annual tax rate for unsecured property is the same rate as the previous yeats secured tax rate. 
3 The Total Tax Levy and Total Tax Collected through fiscal year 2015-16 is based on year-end current year secUl'cd and 

unset1ured levies as adjusted tluuugh roll corrections, excluding supp~menta1 assessments, as reported to the Slate of 
Califomia (available on the website of the c:a1ifumia State Controlk:r's Office). Total TaxLevy fur fiscal year 2016-17 
is based onNAVtimes the L1792%ta:xrate. 

Note: This table has been modified from the cotresponding table in previous bond disclosures to make levy and 
coJleetion figures consistent with s1.atist-ical reports provided to the State ofCalifumia. 

Source: Office of the Controller, City and County of San Francisco. 

At the start of fiscal year 2016-17, the total net assessed valuation oftaxable property within the City was $211.5 
billion. Of this total, $197.S billion (93.5%) represents secured valuations and $13.S billion (6.5%) represents 
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unsecured valuations. See "Tax Levy and Collection" below, for a :further discussion of secured and unsecured 
properly vallllllions. 

Proposition 13 limits to 2% per year any increase in the assessed value of property, unless it is sold or the structure is 
improved. The total net assessed valuation of taxable property therefore does not generally reflect the cUITenl marl<et 
value ofiaxable property within the City and is in the aggregate substantially less than current market value. For this 
srune reason, the total net assessed valuation of taxable property lags behind changes in market value and may continue 
to increase even without an increase in aggregate market values of property. 

Under Article XIIIA of the State Constitution added hy Proposition 13 in 1978, property sold ail:er March 1, 1975 
must be reassessed to full ca.sh value at the time of sale. Every year, some taxpayers appeal the Assessor's 
determination of their property's assessed value, and some of the appesls may be retroactive and for multiple years. 
The State prescribes the assessment valuation methodologies and the adjudication process that counties must employ 
in connection with counties' property assessments. 

The City typically experiences increases in assessment appesls activity during economic downturns and decreases in 
appeals as the economy rebounds. Historically, during severe economic downturns, partial reductions of up to 
approximately 30% of the assessed valuations appealed have been granted. Assessment appeals granted typically 
result in revenue refimds, and the level of refund activity depends on the unique economic circmnstances of each fiscal 
year. Other taxing agencies such as SFUSD, SFCCD, BAAQMD, and BART share proportionately in the rest of any 
refunds paid as a result of sw:=sful appeals. To mitigate the financial risk of potential assessment appeal refunds, 
the City funds appeal reserves for its share of estimated property tax revenues for each fiscal year. In addition, appeals 
activity is reviewed each year and incorporated into the current and subsequent years' budget projections of property 
tax revenues. Refunds of prior years' property taxes from the discretionary General Fund appeals reserve fund for 
fiscal years 2011-12 through 2015-16 are !isled m Table A-6 below. 

TABLEA-6 

CITY AND COUNTY OF SAN FRA,"ICISCO 
Refunds of Prior Years' Property Taxes 

General Fund.Assessment Appeals Reserw 

Fl.seal Years 2011-12 through 1015-16 
(OOOs) 

Fiscal Year 
2011-12 
2012-13 

2013-14 
2014-15 
2015-16 

Amount Rclunded 
$53,288 

36,744 
25,756 
16,304 

16,199 

Source: Office of the Controller, City and C,.ounty ofSan Francisco. 

As of July !, 2016, the Assessor granted 7,055 temporary reductions in properly assessed values worth a total of 
$128.7 million (equating to a reduction of approximately $1.52 million in general fund taxes), compared to 8,598 
temporary reductions worth $425. I million ( equaling lo a reduction of approximately $5 .03 million in general fund 
taxes) as of July 1, 2015, and 10,726 temporary reductions worth $640.3 million (eqwiting to a reduction of 
approximately $7.52 million in general fund taxes) as ofJuly l, 2014. The July 2016 temporary reductions of $128.7 
million represent .06% of the fiscal year 2016-·I 7 Net Assessed Valuation of $211.5 billion shown in Table A-5. All 
of the temporaey reductions granted are subject to review in the full owing year. Property owners who are not satisfied 
with the valuation shown on a Notice of Assessed Value may have a right lo file an appeal with the Assessmel!! 
Appeals Board ("AAB") within a certain period of !!mo. For regular, annual secured proporty tax assessments, the 
time period fur property owners to file an appeal typically fu.lls between July 2nd and September 15th. 
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As ofDecember 31, 2016, the total number ofopen appeals before the AAB was 1,754, compared to 2,931 open AAB 
appeals as ofDecember31, 2015. In the first halfoffiscal year 2016-17 there were 1,242 appeals filed. The difference 
between tbe current assessed value and the taxpayers' opinion of values for the open AAB appeals is $13.3 billion. 
Assuming the City did not contest any taxpayer appeals and the Board upheld all of the taxpayers' requests, this 
represents a negative potential property tax impact of about $157.29 million (based upon the fiscal year 2015-16 tax 
rate) with an impact on the General Fund of about $67.9 million. The volume of appeals is not necessarily an indication 
of bow many appeals will be granted, nor of the magnitude of the reduction in assessed valuation that the Assessor 
may ultimately grant. City revenue estimates take into account projected losses from pending and future assessment 
appeals. 

Tax Levy and Collection 

As the local tax-levying agency under State law, the City levies property taxes on all taxable property within the City's 
boundaries for the benefit of all overlapping local agencies, including SFUSD, SFCCD, the Bay Area Air Quality 
Management District and BART. The total tax levy for all taxing entities in fiscal year 2016-17 is estimated to produce 
about $2.6 billion, not including supplemental, escape and special assessments that may be assessed during the year. 
Of this amount, the City has budgeted to receive $1.4 billion into the General Fund and $176.2 million into special 
revenue funds designated for children's programs, libraries and open space. SFUSD and SFCCD are estimated to 
receive about $163.1 million and $30.6 million. respectively, and the local ERAF is estimated to receive $536.6 
million (before adjusting for the vehicle license fees ("VLF") backfill shift). The Successor Ageru;y will receive about 
$118 million. The remaining portion is allocated to various other governmental bodies, various special funds, and 
general obligation bond debt service funds, and other raxing entities. Taxes levied to pay debt service for general 
obligation bonds issued by the City, SFUSD, SFCCD and BART may only be applied for that purpose. 

General Fund property tax revenues in fiscal year 2015-16 were $1.39 billion. representing an increase of$102.6 
million (7.9%) over fiscal year 2015-16 Original Budget and $121.0 million (9.5%) over fiscal year 2014-15 actual 
revenue. Property tax revenue is budgeted at $1.4 billion in fiscal year 2016-17 representing an increase of$18.4 
million (1.3%) over fiscal year 2015-16 actual receipts and $ 1.5 billion in fiscal year 2017-18 representing an annual 
increase of$56.0 million (4.0%) over fiscal year 2016-17 budget. Tables A-2 and A-3 set forth a history of budgeted 
and actual property tax revenues for fiscal years 2011-12 through 2015-16, and budgeted receipts for fIScal years 
2016-17 and fIScal year 2017-18. 

The City's General Fund is allocated about 48% of total property tax revenue before adjusting for the VLF backfill 
shift. The State's Triple Flip ended in fiscal year 2015-16, eliminating the sales tax in-lieu revenue from property taxes 
from succeeding fiscal years and shifting it to the local sales tax revenue line. 

Generally, property taxes levied by the City on real property become a lien on that property by operation of law. A 
tax levied on personal property does not automatically become a lien against real property without an affirmative act 
of the City taxing authority. Real property tax liens have priority over all other liens against the same property 
regardless of the time of their creation by virtue of express provision oflaw. 

Property subject to ad valorem taxes is entered as secured or unsecured on the assessment roll maintained by the 
Assessor-Recorder. The secured roll is that part of the assessment roll containing State-assessed property and property 
(real or personal) on which liens are sufficient, in the opinion of the Assessor-Recorder, to secure payment of the taxes 
owed. Other property is pla<led on the "unsecured roll." 

The method of collect[ng delinquent taxes is substantially diffurent for the two classifications of property. The City 
has four ways of collecting unsecured personal property taxes: 1) pursuing civil action against the taxpayer; 2) filing 
a certificate in the Office of the Clerk of the Court specifying certain facts, including the date of mailing a copy thereof 
to the affected taxpayer, in order to obtain a judgment against the taxpayer; 3) filing a certificate of delinquency for 
recording in the Assessor-Recorder's Office in order to obtain a lien on certain property of the taxpayer; and 4) seizing 
and selling personal property, improvements or possessory interests belonging or assessed to the taxpayer. The 
exclusive means of enforcing the payment of delinquent taxes with respect to property on the secured roll is the sale 
of the property securing the taxes. Proceeds of the sale are used to pay the costs of sale and the amount of delinquent 
taxes. 

A 10% penalty is added to delinquent taxes that have been levied on property on the secured roll. In addition, property 
on the secured roll with respect to which taxes are delinquent is declared "tax defaulted" and subject to eventual sale 
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by the Treasurer and Tax Collector of the City. Such property may thereafter be redeemed by payment of the 
delinquent taxes and the delinquency penalty, plus a :redemption penalty of 1.5% per month, which begins to acuue 
on such taxes beginning July l fulJowing the date on which the property becomes tax-defaulted. 

In October 1993, the Board of Supervisors passed a resolution that adopted the AlternatiVe Method of Tax 
Apportionment (the "Teeter Plan"). This resolution changed the method by which the City apportions property taxes 
among itself and other taxing agencies. This apportionment method authorizes the City Controller to allocate to the 
City's taxing agencies 100% of the secured property taxes billed but not yet collected. In return, as the delinquent 
property taxes and associated penalties and interest are collected, the Cily's General Fund retains such amounts. Prior 
to adoption of the Teeter Plan, the City could only allocate secured property taxes actually collected (property taxes 
billed minus delinquent taxes). Delinquent taxes, penalties and interest were allocated to fue City and other taxing 
agencies only when they were collected. The City has funded payment of accrued and current delinquencies through 
authorized internal borrowing. The City also 111J1intains a Tax Loss Reserve fur the Teeter Plan as shown on Table A-
7. 

TABLEA-7 

Cfl'Y AND COUNTY OF SAN FRANCISCO 
Teeter Plan 

Tax Loss Reserw Fund Bal10Dee 
Elsea! Years 2011-12 through 21115-16 

(11110s) 
Year Ended 

2011-12 
2012-13 
2013-14 
2014-15 
2015-16 

Amount Funded 
$17,980 

18,341 
[9,654 
20,569 

Source: Office of the Controller, City and County of San 
Francisco, 

Assessed valuations of the aggregate ten largest assessment parcels in the City fur the fiscal year beginning July I, 
2016 are shown in Table A-8. The City cannot determine from its assessment records whether individual persons, 
corporations or other organizations are liable for tax payments with respect to multiple properties held in various 
names that in aggregate may be larger than is suggested by the Office of!he Assessor-Recorder. 
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TABLEA-8 

Ms~see 
Sm.Property Venture lLC 
HWA 555 Owners llC 
PPF Paramount Oue Market Plua Owner 1P 
Union Investment &al Estate GMBII 
EmporiumMallLLC 
SPF China Basin Holdings LLC 
SHC Embnrcadero LLC 
Wells Reit I1~333 MRI'ket St lLC 
Post Montgomery As1H1CMl~es 
PPF OFFOneMaritfme Pw'A lP 

CITY A.'rlID COl.NTYOF SAN FRANCISCO 
Top 1(1 Parcels T@tal Assessed Value 

July 1,2016 

(l)OOs) 

l«·ari(lll Pared h'umbitr 1):pe 
101 Caii!l:unin St 0263 Oil Comm.,r<:ial Office 
555 Cclm,mia.St 0259026 Commercial Office 
l MatketSt 3713-007 Ct.>wux,rdal Office 
555 Mission St 3721120 Comme1:dal Office 
845 Market St 3705 056 Co~lR,,tail 
185 Betty St 3803 005 Comwel'Clal Office 
4 The Embarcadero 0233044 Con:mii:rcial: Office 
J33M.uket St 371-0020 C.Oumeroiat Office 
165 Sutter St 0292015 Commetcla1 lwtail 
300 CJ,y St 0204 011 Commercial Office 

$9'J5,SOG 
978,872 
801,910 
473,755 
447,990 
440,27:5 
413,190 
411,153 
402,849 

0.51% 
Q50% 
0At% 
0.24% 
0.23% 
0,23% 
0.21% 
0~l"/4 
0.21% 

1 Represents the Total Assessed Valuation (TAV)as ofthe Basis ofL:vy. which ei«:ludes assessnxmts processed during the fisealyear. TA Vin.eludes land & 
:ia::provements, personal property, and fultures_ 

1 The Basis of Levy is total anessed value 111:SS e"llell'{ltions fur which the state does not reimburse counties (e.g. thos,;: that apply to nonproili. otganimtions). 

Source: Ofike oftbe Assessor~Recorder,City and County ofSan Fmncisco. 

Taxation of State,.Asscssed Utility Property 

A portion of the City's total net assessed valuation consists of utility property subject to assessment by the State Board 
of Equalization. State-assessed property, or "unitary property," is property of a utility system with components located 
in many taxing jurisdictions assessed as part of a "going concern" rather than as individual parcels of real or personal 
property. Unitary and certain other State-assessed property values are allocated to the counties by the State Board of 
Equalization, tru<ed at special county-wide rates, and the tax revenues distributed lo taxing jurisdictions (including the 
City itself) according to statutory funnulae generally based on the distribution of tru<es in the prior year. The fiscal 
year 2016-17 valuation of property assessed by the State Board of Equalization is $3.1 billion. 

OTHER CITY TAX REVENUES 

In addition to the property tru<, the City has several other major tru< revenue sources, as described below. For a 
discussion of State constitutional and statutory limitations on taxes that may be imposed by the City, including a 
discussion of Proposition 62 and Proposition 218, see "CONSTITUTIONAL AND STATUTORY LTMITATIONS 
ON TAXES AND EXPENDITURES" herein. 

The following section contains a brief description of other major City-imposed taxes as well as taxes that are collected 
by the State and shared with the City. 

Business Taxes 

Through tax year 2014 businesses in the City were subject to payroll expense and business registration taxes. 
Proposition E approved by the voters in the November 6, 2012 election changed business registration tru< rates and 
introduced a gross receipts tax which phases in over a five-year period beginning January I, 2014, replacing the current 
1.5% tax on business payrolls over the same period. Overall, the ordinance increases the nwnber and types of 
businesses in the City that pay bu.siness tax and registration fees from approximately 7,500 currently to I 5,000. Current 
payroll tru< exclu.sions will be converted into a gross receipts tax exclusion of the same size, terms and expiration dates. 

The payroll expense tax is authorized by Article 12-A of the San Francisco Business and Tax Regulation Code. The 
1.5% payroll tax rate in 2013 was adjusted to 1.35% in tru< year 2014, 1.16% in tru< year 2015 and annually thereafter 
according to gross receipts tru< collections to ensure that the phase-in of the gross receipts tax neither results in a 
windfall nor a loss for the City. The new gross receipts tax ordinance, like the current payroll expense tax, is imposed 
for the privilege of "engaging in business" in San Francisco. The gross receipts tax will apply to businesses with $1 
million or more in gross receipts, adjusted by the Consumer Price Index going forward. Proposition E also imposes a 
1.4% tru< on administrative office business activities measured by a company's total payroll expense within San 
Francise-0 in lieu of the Gross Receipts Tax, and increases annual business registration fees to as much as $35,000 for 
businesses with over $200 million in gross receipts. Prior to Proposition E, business registration taxes varied from $25 
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to $500 per year per subject business based on the prior year computed payroll lax liabilil;y. Proposition E increll!led 
tlw business registration tax rates to between $75 and $35,000 annually. 

Business tax revenue in fiscal year 2015-16 was $660.9 million (all funds), representing an increase of $49.0 million 
(8.0%) from fiscal year 2014-15. Business tax revenue is budgeted at $671.4 million in fiscal year 21H6-17 
representing an increase of $10.5 million (1.6%) over fiscal year 2015-16 revenue. 

TABLEA-9 

CITY AND COllNTYOF SAN FRANCISCO 
Business Tu Rewnues 

Fiscal Years 21111·12 through 2017-18 
A.ii Funds 

(OOOs) 

Fis cal Ye..,. Revenue Change 
2011-12 $437,677 $45,898 

2012-13 480,131 42,454 

2013-14 563,406 83,276 

2014-15 611,932 48,525 

2015-16 660,926 48,994 

2016-17 budgeted 671,450 10,524 

2017-18 budgeted 699,987 28,537 

11.7% 

9.7% 

17.3% 

8.6% 

8.0"/4 

1.6% 

4.3% 

Includes Payroll Tax, portion of Payroll Tax aUocated to special revenue 

funds for the Community Challenge Grant program, Business Registration 

Tax, and beginning in fiscal year 2013-14, Gross Receipts Tax revenues. 

Figures for fiscal years 2011-12 lhroug)> 2015-!6 are audited actuals. 

Figures fur fiscal year 2016-l 7 mid 2017-18 are Original Budget amounts. 

Source: Office of the Controller. City and County of San FTimcisco. 

Tronsient Ounpancy Tax (Hotel Tax) 

Punmant to tlw San Francisco Business and Tax Regulation Code, a 14.0"/4 transient occupancy tax is imposed on 
occupants of hotel rooms and is remitted by ltotel operators monthly. A quarterly tax-filing requirement is also 
imposed. Hotel tax revenue groVlth is a function of changes in occupancy, average daily room rates ("ADR") and 
room supply. Revenue per available room (RevPAR), the combined effect of occupancy and ADR, increased by more 
than 7% annually for each of the last six years, driving an 87% increase in hotel tax revenue between fiscal years 
2010-11 and 20ll5-16. Increases in RevPAR are budgeted to continue at a slower pace through fiscal year 2017-18. 
Fiscal year 2015-16 transient occupancy tax was $392 million, representing a $6.6 million decrease from fiscal year 
2014-16 revenue. Fiscal year 2016-17 is budgeted to be $414 million, an increase of $21.5 million (5.5%) from fiscal 
year 2015-16. Fiscal year 2017-18 is budgeted to be $440 million, an increase of$26 million (6%) from fiscal year 
2015-16 budget. 

San Francisco and a number of other jurisdictions in California and the United States are currently involved in 
litigation with online travel companies regarding the companies' duty to remit hotel taxes on the difference between 
the wholesale and retail prices paid for hotel rooms. On February 6, 2013, tlw Los Angeles Superior Court issued a 
summary judgment concluding that the online travel companies had no obligatinn to remit hotel tax to San Franeisoo. 
The City ha.s received approximl!tely $88 million in disputed hotel taxes paid by the companies. Under State law, tlw 
City is required to accrue interest on such amounts. The portion of these remittances that will be retained or returned 
(including legal fees and interest) will depend on the ultimate outcome of these lawsuits. San Francisco has appealed 
the judgment against it. That appeal has been stayed pending the California Supreme Court's decision in a similar 
case between the online travel companies and the City of San Diego. 11,,,t ruling was issued on December 12, 2016 
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but did not resolve the matters that are the subject to the City's appeal. The City's appeal is proceeding, but the 
schedule fur that appeal is not yet known. 

TABLE A -JO 
CITY AND COUNTY OF SAN FRANCISCO 

'franslent OccnpMcy Tax Rewnues 
Fiscal Years 2011-12 through 2017-18 

(000s) 

Fis-cal Ycar1 Ta:1 Rate &~nue Ch•!!.l,l• 

2011-12 14.0% $239,568 $24,056 J 1.2% 

2012-131 14.0% 241,961 2,393 1.0% 

2013-14 14.0% 313,138 71,177 29.4% 

2014-152 14.0% 399,364 86,226 27.5% 

2015-16 14.0% 392 .• 686 (6,678) -1.7% 

2016-17 budgeted 14.0% 414,200 21,514 5.5% 

2017-18 budgeted 14.0% 440,205 26,004 6.3% 

1Figutes for fiscal year 2011- 12 through fiscal year 20) 5 .. ) 6 are audited actuals and include the 

portion of hotel tax revenue used to pay debt service on hotel tax revenue bonds. Figures for 

fiscal year 2016-17 and2017-18 are Original Budget amo1mts. 
2 Amounts in fiscal year 2012-13 :and FY 2014-15 are substantially aqjusted due to multi-year 

audit and litgation resolutions. 

Source; Office of the Controller, City and Co1mty of San Francisco. 

Real Property Transfer 'fax 

A tax is imposed on all real estate transfers recorded in the City. Transfer tax revenue is more susceptible to economic 
and real estate cycles than most other City revenue sourc,,s. Prior to November 8, 2016, the rates were $5.00 per 
$1,000 of the sale price of the property being transferred for properties valued at $250,000 or less; $6.80 per $1,000 
for properties valued more than $250,000 and less than $999,999; $7.50 per $1,000 for properties valued at $1.0 
million to $5.0 million; $20.00 per $1,000 for properties valued more than $5.0 million and less than $10.0 million; 
and $25 per $1,000 for properties valued at more than $10.0 million. After the passage of'Proposition Von November 
8, 2016, transfer tax rates were amended, raising the rate to $22.50 per $1,000 for properties valued more than $5.0 
million and less than $10.0 million; $27.50 per $1,000 fur properties valued at more than $10.0 million and less than 
$25.0 million; and $30.00 per $1,000 for properties valued at more than $25.0 million. This change is projected to 
result in an additional $18.2 million in transfer tax revenue in fiscal year 2016-17 aud $34.8 million in fiscal year 
2017-18, and is reflected in the December 2016 projected Five Year Plan projections. 

Real property transfer tax ("RPTT") revenue in fiwal year 2015-16 was $269 million, a $46 million (-14 .5%) decrease 
from fiscal year 2014-15 revenue. Fiscal year 2016-17 RPTT revenue is budgeted to be $235 million, approximately 
$34 million (-13%) less than the revenue received in fiscal year 2015-16 primarily due to the assumption that fiscal 
year 2014-15 represents the peak in high value property transactions during the current economic cycle. This slowing 
is budgeted to continue int'O fiscal year 2017-18 with RPTT revenue budgeted at $225 million, a reduction of $10 
million (-4%). 
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TABLEA-11 

Sales a11d Use Tax 

CITY All.'D COUNTY OF SAN FRA. .... CJSCO 
Real Property Transfer Tax Receip!> 

Fiscal Ye,.rs 2011-12 tbrougb2017-lll 
(OOOs) 

Riscal Year' Re'\ienue Clum&• 
2011-12 $233,591 $98,407 
2012-13 (861) 
2013-14 261,925 29,195 
2014-15 314,603 52,678 
2015-16 269,090 (45,513) 
2016-17 budgeted 235,000 (34,090) 
2017-18 budgeted 225,000 (10,000) 

72.8% 
-0.4% 
12.5% 
20.1% 

-14.5% 
-12. 7"/4 

-4.3% 

1Figures for fiscal year 2011-12 through 2015-16 are audited actuals. 
Figures for fiscal year 2016-17 and 2017-18 are Original Budge! 
amounts. 

Source; Office of the Conlroller, City and County of San Francisco. 

The State collects the City's iocai sales tax on retail ln!.ltsactions along with Sme and special district sales laxes, and 
then remits the local sales tax collections lo the City. The rate of tax is one percent; however, between fiscal year 
2004-05 and the first half of fiscal year 2015-16, the State diverted oru,.quarter of this, and replaced the lost revenue 
with a sWft of local property taxes to the City from local school district funding. This "Triple Flip" concluded on 
December 31, 2015, after which point the full 1% local tax is recorded in the General Fund. 

Local sales tax collections in fiscal year 2015·16 were $168 million, an ill<>'easeof$28 million (20%) from fiscal year 
2014-15 sales tax revenue. Moderate revenue growth is e:,..pi:cte<l to continue during fiscai year 20i6~17 with $200.1 
million budgeted, an increase of$8 millJon (5%) from fiscal year 2015-16. Fiscal year 2017-18 revenue is budgeted 
to be $208 million, an increru;e of$7 million (3.5%) from fiscal year 2016-17 budget. 

Historically, sales tax revenues have been highly correlated to growth in tourism, business activity and population. 
TWs revenue is sigllificantly affected by changes in the economy. In reoem years online retailers have contributed 
significantly to sales tax receipts. The budget assumes no cbsnges from Stale laws affecting sales tax reporting for 
these online retailers. Sustained growth in sales tax revenue will depend on changes to state and federal law and order 
fulfillment strategics for online retailers. 

Table A-12 reflects the City's 3"1ual sales and use tax receipts for fIScal years 20 I J. 12 through 2015-16, and budgeted 
receipt fur fiscal year 2016-17 and 2017-18, as well as the imputed impact of the property tax sWft made in 
compensation fur the one-quarter of the sales tax revenue taken by the State through the fiscal year 2015-16. 

A-25 



TABLEA-12 

CITY AND COUNTY OF SAN FRANCISCO 
Sales and Use Tax Revenues 

fiscal Years 2011-12 tlrroogh 2017-18 
(0110s) 

Fiscal Year* Tax Rate Cit;i:Share Re~nue Change 

2011-12 8.50% 0.75% $]17,071 :1,10,ro9 I0.1% 

2011-12adj.1 &.50% LOO% 155,466 14,541 10.3% 

2012-13 8.50% 0.75% 122,271 5,200 4.4% 

2012-13 adj. 1 &.50% LOO% 162,825 7,359 4.7% 

2013-14 2 8.75% 0.75% 133,705 11,434 9.4% 

2013-14 adj.1 8.75% LOO% 177,299 14,474 8.9% 

2014-15 2 8.75% 0.75% 140,146 6,441 4.8% 

2014-15 adj. 1 8.75% 1.00% 186,891 9,592 5.4% 

2015-16 2 8.75% 0.75% 167,915 27,769 19.8% 

2015-16 adj.2 8.75% 1.00% 204,118 17.227 9.2% 

2016-17 budg_eted 3 8.75% LOO% 200,060 {4,058) -2.4% 

2017-18 b11dg_eted 3 8.50% 1.00%, 207,060 1,000 3.5% 

*Figures for fiscal year 2011-12 through fiscal year 2015-16 are audited actuals. Figures for fiscal 
yearS 2016-17 and 2017-18 are Original Budget amounts. 

1 Adjusted figures represent the value of the entire 1.00% local sales tax, which was reduced by 
0.25% beginning in fiscal year 2004-05 through December 31, 2015 in order to repay the State's 
Economic Recovery Bonds as authorized under Proposition 57 in March 2004. This 0.25% reduction 

is backfilled by the State. 
2The 2015-16 adjusted figure includes the State's final payment to the Ccunties for the lost 0.25% of 
sales tax, from July 1, 2015 through December 31, 2015. It also includes a true-up payment for April 

through June 2015. 
3In November 2012 voters approved Proposition 30, which temporarily increases the state sales tax 
rate by 0.25% effective January 1, 2013 through December 31, 2016. The City share did not change. 

Source: Office of the Centro Iler, Cily and Ccunty of San Francisco. 

Utility Users Tax 

The City imposes a 7.5% tax on non-residential users of gas, electricity, water, steam and telephone services. The 
Telephone Use,s Tax ("TUT") applies to charges for all telephone communications services in the City to the extent 
permitted by Federal and State law, including intrastate, interstate, and international telephone services, cellular 
telephone services, and voice over internet protocol ("VOIP"). Telephone communications services do not include 
Internet access, which is exempt from taxation under the Internet Tax Freedom Act. 

Fiscal year 2015-16 Utility User Tax revenues were $99 million, representing no change from fiscal year 2014-15 
revenue. Fiscal year 2016-17 revenue is budgeted to be $94.3 million, representing expected decline of$4.4 million 
(4.4%) from fiscal year 2015-16. Fiscal year 2017-18 Utility User Tax revenues are budgeted at $95.5 million, a $1.2 
million increase from fiscal year 2016-17 budget. 

Emergency Response Fee; Access Line Tax 

The City imposes an Access Line Tax ("ALT") on every perSon who subscribes tc telephone communications services 
in the City. The ALT replaced the Emergency Respcnse Fee ("ERF") in 2009. It applies to each telephcne line in the 

A-26 



City and is collected from telephone communwations service subscribers by the telephone service supplier. Aooess 
Line Tax revenue for fiscal year 2015-16 was $44 million, a $5 million (·11%) decrease over the previous fiscal year 
due to a large one-time payment in fiscal year 2014-15 related to a prior year audit finding. Jn fiscal year 2016-17, 
the Access Line Tax revenue is budgeted at $4 7 million, a $3 million (-8%) decrease from fiscal year 2015-16 revenru,. 
Fiscal year 2017-18 revenue is budgeted at $48 million a $1 million (3%) iru:rease from fiscal year 2016-17 budget. 
Budgeted amounts in fiscal year 2016-17 and fiscal year 2017-18 assume annual inflationary increases to the acces.s 
line tax rate as required under Business and Tax Regulation Code Section 784. 

Sweetened Tu 

On November 9, 2016 voters adopted a Proposition V, a ooe cent perounce tax on the distribution of sugary beverages. 
This measure tskes effect on January 1, 2018 and is expected to raise $15 million in annual revenue. 

Parking Tax 

A 25% tax is imposed on the charge for off-street parking spaces. The tax is authorized by the San Francisco Business 
and Tax Regulation Code. The tax is paid by the occupants of the spaces, and then remitted monthly to the City by 
the operators of the parking facilities. Parking Tax revenue is positively correlated with business activity and 
employment, both of which are projected to increase over the next two years as reflected in increases in business and 
sales tax revenue projections. 

Fiscal year 2015-16 Parking Tax revenue was $86.0 million, $1.2 million (-1%) below fiscal year 2014-15 revenue. 
Parking tax revenue is budgeted at $92.8 million in fiscal year 2016-17, an increase of $6.8 million (7%) over the 
fiscal year 2015-16. In fiscal year 2017-18, Parking Tax revenue is budgeted at $95.2 million, $2.4 million (3%) over 
the fiscal year 2016-17 budgeted amount. Parking tax growth estimates are commensurate with expected changes to 
the CPI over the same period. 

Parking tax revenues are deposited into the General Fund, from which an amount equivalent to 80% is transferred to 
the MTA for public transit as mandated hy Charter Section 16J 10. 

INTERGOVER.ll[MENTAL REVENUES 

State Realignment 

San Francisco receives allocations of State sales tax and Vehicle License Fee (VLF) revenue fur 1991 Health and 
Welfare Realignment and 2011 Public Safety Realignment. 

1991 Health & Welfare Realignment. In fiscal year 2015-16, the General Fund share of 199! realignment 
revenue Wllll $176 million. In fiscal year 2016-17, it is budgeted at $180 million, or $3 million (2%) more 
than the fiscal year 2015-16 iu:tulll. This growth is attributed to a $6 million (5%) increase in sales tax 
distribution and a $3 million (8%) decrease in the VLF distribution due to the base allocation changes and 
projected fiscal year 2015-16 growth payments. The fiscal year 2017-18 General Fund share of revenue is 
budl!,"ted at $176 million, a net annual decrease of$3 million (-2%) in sales tax and VLF distributions based 
on the projected growth payments. 

Increases in both years are net of Slate allooation reductions duo to implementation of the Affordal,le Care 
Act (ACA) equal to assumed savingll for cmmlies as a result oftreating fewer uninsured patients. The State's 
fiscal year 2015-16 Budglll included assumed Statewide county savings of$742 million and the fiscal year 
2016-17 Budget included assumed savings of $565 million as a result of A CA implementation, and redirect. 
these savings from realignment allocations to cover CalWORKs expenditures previously paid for by the 
Slate's General Fund. Reductions to the City's allocation are assumed equal to $1 l.9 million in both years. 
Future budget adjustments could be necessary depending on final State determinations of ACA saving)! 
amounts, which are expected in January 2017 and January 2018 fur fiscal year 2014-15 and fiscal year 2015-
16, respectively. 

Public Safety Realignment. Public Safety Realignment (AB l09), enacted in early 2011, transfurs 
responsibility for supervising certain kinds of felony offenders and slalo prison parolees from state prisons 
aud parole agents to county jails and probation officers. In fiscal year 2015-16, this tevenU£ source totaled 
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$40 million. Based on the State's budget, this revenue is budgeted at $41 million in fiscal year 2016-17, a $1 
million (2%) increase over the fiscal year 2015-16 actual. This increase retlects increased State funding to 
support implementation of AB109. The fiscal year 2017-18 budget assumes a $2 million (6%) increase from 
fiscal year 2016- l 7 budget 

Public Safety Sales Tax 

State Proposition 172, passed by California voters in November 1993, provided for the continuation of a one-half 
percent sales tax for public safety expenditures. This revenue is a function of the City's proportionate share of 
Statewide sales activity. Revenue from this source for fiscal year 2015-16 was $97 million, an increase of$3 million 
(3%) from fiscal year 2014-15 revenues. This revenue is budgeted at $102 million in fiscal year 2016-17 and $106 
million in fiscal year 2017-18, representing annual growth of$5 million (5%) and $4 million (4%) respectively. These 
revenues are allocated to counties by the State separately from the local one-percent sales tax discussed above, and 
are used to fund police and frre services. Disbursements are made to counties based on the county ratio, which is the 
county's percent share of total statewide sales taxes in the most recent calendar year. The county ratio for San 
Francisco in fiscal year 2015-16 is 3% and is expected to remain at that level in fiscal year 2016-17 and fiscal year 
2017-18. 

Other Intergovernmental Grants and Subventions 

In addition to those categories listed above, the City received $588 million of funds in fiscal year 2015-16 from grants 
and subventions from State and federal governments to fund public health, social services and other programs in the 
General Fund, TWs represents a $17 million (3%) increase from fiscal year 2014-15. The fiscal year 2016-17 budget 
is $637 million, an increase of$49 million (8%). 

Charges for Services 

Revenue from charges tor services in the General Fund in fiscal year 2015-16 was $234 million and is projected to be 
largely unchanged in the fiscal year 2016-17 and 2017-1& budget. 

CITY GENERAL FUND PROGRAMS AND EXPENDITURES 

Unique among California cities, San Francisco as a charter city and county must provide the services of both a city 
and a county. Public services include police, fire and public safety; public health, mental health and other social 
services; courts, jails, and juvenile justice; public works, streets, and transportation, including port and airport; 
construction and maintenance of all public buildings and facilities; water, sewer, and power services; parks and 
recreation; libraries and cultural facilities and events; zoning and planning, and many others. Employment costs are 
relatively fixed by labor and retirement agreements, and account for approximately 50% of all City expenditures. In 
addition, the Charter imposes certain baselines, mandates, and property tax set-asides, which dictate expenditure or 
service levels for certain programs, and allocate specific revenues or specmc proportions thereof to other programs, 
including MTA, children's services and public education, and libraries. Budgeted baseline and mandated funding is 
$968 million in fiscal year 2016-17 and $1 billion in fiscal year2017-18. As noted above, voters approved additional 
spending requirements on the November 2016 ballot, wWch are incorporated into five-year pr()jections and will be 
included in the fiscal year 2017 -18 budget. 

General Fund Expenditures by Major Service Ana 

San Francisco is a consclidated city and county, and budgets General Fund expenditures for both city and county 
functions in seven major service areas described in table A-13: 
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TABLEA-13 

Public Proi«.fwn 

cnv AN1> COUNTYOFS.AN FR.4."iCJSCO 
kp,Endltures by :Midm' Se?'4ce-Ariea 

FiHaJ Yeani 2011-12 thrnugh 2017-18 ...... , 
FYl0U-12 

$998,231 $1,058.,-689 $1,130,932 $1.173.~77 
Human W~ &:.Neigbbo:rboodDl::vclopmmt 
Conmmity Ht:iahh 

672,834 67D,,37S 7()0,254 '799,355 
575A46 609,892 701.,918: 736,9'16 

General Administration & Finance 
Cultu~ & Recma.tion 
Genem:1 City Responsibilities 

Public Wodcti, Transportation & Un:ntlm'l" 
Total* 

*Total may not add due to roU11ding 

199,01 l 197,994 244,591 293,1Ct7 
100,740 111,066 119,579 126}1'32 
110,725 145,560 137,025 158.,180 
5I,58B fJ'l 529 8!.\197 trl',9'73 

Sourne: Office ofthe Control1er, dty and Cm;tJ.tr of San Francisco. 

FY20IS~16 
Original Budget 

Sl,.223,981 
3S7,05$ 
787,554 
286,871 
l.37,062 
186,068 

161,545 
$3,640,137 

FYll}l(i-17 FY2017-18 
Ori£1:1ial Budget Original B~dgt'( 

$1,,298.,185 $1,323,268 
176,.768 165,498 
970,679 1,009,995 
786,2.IS- 824,100 
15&,954 lSS,979 
349,.308- 333,291 
154.,344 164 895 

$3,894.456 $3,9$0,026 

Public Protection primarily includes the Police Department, the Fire Department and the Sheriff's Office. These 
departments are budgeted to receive $450 million, $241 million and $170 million of General Fund support respectively 
in fiscal year 2016-17 and $460 milllon, $245 million, and $178 million respectively in fiscal year 2017-18. Within 
Human Welfilre & Neighborhood Development, the Department of Human Services, which includes aid assistance 
and aid payments and City grant programs, is budgeted to reccive $219 million of General Fund support in tho fiscal 
year 2016-17 and $233 million Jn fiscal year 2017-18. 

The Public Health Department is budgeted to receive $608 million in General Fund support for public health programs 
and the operation of San Francisco General Hospital and Laguna Honda Hospital in fiscal year 2016-17 and $712 
million in fiscal year 2017-18. 

For budgrtary purposes, enterprise funds are characteri:rred as either self-supported funds or Genera! Fund-supported 
funds. General Fund-supported fund.s include !he Convention Facility Fund, the Cultural and Recreation Film Fund 
the G .. Tax Fund, the Golf Fund, the Grants Fuwl, the General Hospital.Fund, and the Laguna Honda Hospital Fund. 
The MT A is classified as a self-supported fund, although it receives an annual goneral fund transfer equal to 80% of 
general fund parking tax receipls pursuant to th.e amrter. This transfer is budgeted to be $74.3 million in fiscal year 
2016-17 and $76.2 million in the fiscal year 2017-18. 

Baselines 

The Charter requires funding for baselines and other mandated funding requirements. The chart below identifies the 
required and budgeted levels of appropriation funding for key b .. elines and mandated funding requirements. Revenue
driven baselines are based on the projected aggregate City discretionary revenues, whereas expenditure-driven 
baselines are typically a function of total spending. This table reflects spending requin:ments at the time the fiscal year 
20 l 6-17 and fisoru year 2017-18 budget wa.s finally adopted, It does not include spending requirements subsequently 
adopted by voters in November 2016., which requin: the City lo maintain street trees (Proposition E), estimated at $19 
million annually, and fund services for seniors and adults with disabilities (Proposition I), estimated at $38 million in 
fiscal year 2016-17. 
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TABLEA-14 
CUY AND COUNTY OF SAN FRANCISCO 

Baselines & Set-Aoides 
Fiscal Year 2016-17 

(in Millions) 

Baselines & Set-Asides 

Municipal Transportation Agency (MTA) 

MTA Baseline - Population Adjustment 

Parking and Traffic Commission 

Children's Services 

Transitional Aged Youth 

Library Presetvation 

Public Education Baseline Services 

Recreation and Park Maintenance of Effort 

Public Educaticn Enrichment Funding 

Unified School District 

Office ofEarly Care and Education 

City Services Auditor 

Human Services Homeless Care Pund 

Property TM Related Set-Asides 

Municipal Symphony 

Children's Fund Set-Aside 

Library Preservation Set-Aside 

Open Space Set-Aside 

Staffing a;nd Service .. Driwn 
Police Minimum Staffing 

Fire Neighborhood Firehouse Funding 

Treatment on Demand 

FY:2016-17 _FY:2016-17 

Requl~"d Original 
Baseline 

$212.0 $212.0 

$38.0 $38.0 

$79.5 $79.5 

$153.l $157.5 

$18.4 $23.2 

$72.5 $72.5 

$9.2 $9.2 

$67.4 $67.4 

$64.6 $64.6 

$32.3 $32.3 

$16.3 $16.3 

$16.7 $16.7 

$2.6 $2.6 

$72.6 $72.6 

$51.8 $51.8 

$51.8 $51.8 

Requirement likely met 

Requirement met 

Requirement met 

$968,011 

Source: Office of the Controller, City and County of San Francisco. 

With respect to Police Department staffing, the Charter mandates a police staffing baseline of not less than 1,971 full
duty officers. The Charter-mandated baseline staffing level may be reduced in cases where civilian hires result in the 
rennn of a full-duty officer to active police work. The Charter also prov.ides that the Mayor and Board of Supervisors 
may convert a position from a sworn officer to a civilian through the budget process. With respect to the Fire 
Department, the Charter mandates baseline 24-hour staffing of 42 firehouses, the Arson and Fire Investigation Unit, 
no fewer than four ambulances and four Rescue Captains (medical supervisors). 
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EMPLOYMENT COSTS; POST•RETIREMENT OBLIGATIONS 

The cost of salaries allll benefits for City employees represents approximately 50% of the City's expenditures, totaling 
$4.7 billion in the fiscal year 2016-17 Original Budget (all-funds), and $4.9 billion in the fiscal year 2017-18 Original 
Budget Looking only at the General Fund, the combined salary and benefits budget was billion in the fiscal year 
2016-17 Original Budge! and $2.3 billion in the fiscal year 2017-18 Original Budget This section discusses the 
organization of City workers into bargaining units, !he status of employment contracts, and City expenditures on 
employee-related costs including salaries, wages, medical benefits, retirement benefits and the City's n:tiremmt 
system, and post-retirement health and medical benefits. Employees of SFUSD, SFCCD and the San Francisco 
Superior Court are not City employees. 

Labor Relations 

The City's budget for fiscal years 2016-17 and 2017-18 includes 30,626 and 30,903 budgeted City positions, 
respectively. City workers are represented by 37 different labor unions. The largest unions in the aty arc the Service 
Employees International Union, Local 1021 ("SEIU"); the International Federation of .Pm:fi::ssiomd and Technwal 
Engineers, Local 21 ("lFPTE"); and the unions representing police, fire, deputy sheriffs and mllll!it worken. 

11,e wages, hours allll working conditions of City employees are delermined by collective bargaining pursuant to State 
law (the Meyero-Milias-Brown Act, Califumia Government Code Sections 3500-3511) and the City Charter. San 
Francisco is unusual among California's cities and counties in that nearly all of its employees, even managers, are 
represented by labor organizations. Further, the City Charter provides a unique impasse resolution prooedure. In most 
cities and counties, when labor organizations cannot reach agreement on a new contract, there is no mandatory 
procedure to settle the imp!l.ise. However, in San Francisco, nearly all of the City's co- advance to interest 
arbitration in tire event the parties cannot reach agreement. This process provides a mandatory ruling by 1111 impartial 
third party arbitrator, who will set the terms of the new agreement. Except for nurses and less than one-hundred 
unrepresented employees, the Charter requires that bargaining impasses be resolved through final and binding interest 
arbilt'dlion conducted by a panel of three arbitrators. The award of the arbitration panel is final and binding unie&! 
legally challenged. Wages, hours and working collllitions of nurses are net subject to interest arbitration, but are 
subject to Charter-mandated economic limits. Strikes by City employees are prohibited by the Charter. Since 1976, 
no City employees have participated in a union-authorized strike. 

The City's employee selection procedures are established and maintained through a civil service system. In general, 
selection procedures and other merit system issues, with the exception of discipline, are not subject to arbitration. 
Disciplinary actions are generally subject to grievance arbitration, with the exception of police, fire allll sheriff's 
employees. 

In May 2014, the City negotiated three•year agreements (for fiscal years 2014-15 through 2016-17) with most of its 
labor unions. In general, the parties agreed to: (l) annual wage increase schedules of3% (October ! I, 2014), 3.25% 
(October 10, 2015), and 3.25% (July !, 2016); and (2) some structural reforms of the City's healthcan: benefit and 
cost-sharing structures lo rebalance required premiums between the two main health plans offered by the City. These 
changes to health contributions build reforms agreed to by most unions during earlier negotiations. 

In June 2013, the City negotiated a contract extension with the Police Officers' Association ("POA''), through June 
30, 2018, that includes wage increases of 1% on July!, 2015; 2% on July l, 2016; and 2% on July 1,2017. In addition, 
the union agreed to lower entry rates of pay for new hires in entry Police Oflker classifications. In May 2014, the 
City negotiated a contract extension with the Firefighten Association through June 30, 2018, which mirrored the terms 
of POA agreement. 

Pursuant to Charter Section 8A.104, the MTA is .responsible for negotiating contracts fur !he transit operators and 
employees in service-critical bargaining units. These contracts are subject to approval by the MTA Board. In May 
2014, the MTA and the union representing the transit operators (TWU, Local 250-A) agreed to a three-year contract 
that runs through June 30, 2017. Provisions in the contract include 14,25% in wage increases in exchange 
elimination oftbe 7.5% employer retirement pick-up. 
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In February 2011, the City negotiated two-year contract extensions (for fiscal years 2017-18 and 2018'-19) with most 
of its labor unions. The parties agreed to a wage increase schedule of 3% on July 1, 2017 and 3% on July I, 2018, 
with a provision to delay the fLScal year 201&-19 adjustment by six months if the City's deficit for fiscal year 2018-
2019, as projected in the March, 201S update to the Five Year Financial Plan, exceeds $200 million. Existing 
agreements with police officers, firefighters, and physicians expire in June 2018; the agreement with supervising 
nurses expires in June; 2019. 
Table A-15 shows the membership of each operating employee bargaining unit and the date the current labor contract 
expires. 

TABLEA-15 
CTI'Y AND COUNTY OF SAN FRANCISCO (All Fli.iids) 

Employee 0rganiza1:lons ax nf ,Tuly 1, 2016 
lJudgeted - Exnjgtj9p llatt of MOU 

Automotive Machinists, Lo-0al 1414 
Bricklayers, Lo-0al 3/Hod Carriers, Local 36 
Building fuspectors Association 
carpenters, Local 22 
Carpet, Linoleum & Soft Tile 
CIR (Interns & Residents) 
Cement Masons, Local 580 
Deputy Sheriffs Association 
District Attorney Investigators Association 
EJ.ecttical Worl<ers, Li.">cal 6 
Gla~TS, Local 718 
TntemationalAllian-0e ofTheatrical Stage Employees, Local 16 
lronworlrern, Local 377 
Laborers lntcmational Union, Local 261 
Municipal Attorneys' Association 
Municipal F211Ecutivcs Association 
MEA - Police Management 
MEA - Fire Management 
Operating Unginecrs, Local 3 
City Workers United 
Pile Driven., Local 34 
Plumbers, Local 38 
Probation OfficetS Association 
Profussional & Technical Engineers, Local 21 
Roofers, Local 40 
S.F. lnstitutiona!Police Officers Association 
S.F. Firefighters, Local 798 
S.F. Police Officers Association 
SEID, Local 1021 
SEtu,Local 1021 Staff&PerD.icmNurses 
s.EIU, Local 1021 H-1 &::scue Paramedics 
Sheet Metal Workers, Local 104 
Sh¢rit'f's Managers and Supervisors Association 
Stationary Engineers, Local 39 
Supervising Probation Officers, Operating F.ngineets, Local 3 
Teamsters, Local853 
Teamsters, Local 856 (Mutti,.Unit) 
Teamsteni, Local 856 (Supervising Nurses) 
TWU, Local 200 (SEAM multi-unit & claims) 
TWU, Local 250-A Auto Service Workers 
TWU, Local 250-A Trans it Fare Inspectors 
TWU-2.50,,A Miscellaneous 
TWU-250-A Transit Operators 
Union of American Physicians & Dentists 
Unrepresented Employees 

-18 
96 

1!5 
3 

38 
801 

45 
914 

9 
ZI 
15 

1,114 
453 

l,287 
6 
9 

63 
132 

37 
347 
154 

6,131 
13 
2 

1,837 
2,506 

12,471 
J,723 

4 
45 
99 

692 
3] 

171 
115 
126 
364 
180 

54 
107 

2,65& 
205 
134 

35,817 lJl 

Pl Budgeted positions do mu. indude SFUSJ'.), SFCCD, or Superior Court Personnet 

30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
3().Jun-19 
30-Jun-19 
30-Juu-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-18 
30-Jun-18 
JO.Jun-19 
3():..Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun•19 
3o-Jun-19 
30-Jun-18 
30-Jun-18 
30-Jun-19 

30-Jun-19 
30-Jun-18 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30..Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-19 
30-Jun-18 
30-Jun-18 

Source: Depart:rmmt ufHuman 'R1:Sou:r,;;.:s - ErnpJoycekclations Division, City and County ofSanFmncisoo, 
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San Francisoo City and County Employees' Retirement System ("SFERS" o:r "lwtiremenl System") 

History and Administration 

SFERS is charged with administering a defined-benefit pension plan that covers substantially all City employees and 
certain other employees. The Retirement System was initially established by approval of City voters on November 2, 
1920 and the State Legislature on January 12, 1921 and is currently codified in the City Charter. The Charter 
provisions governing the Retirement System may be revised only by a Charter amendment, which requires an 
affirmative public vote at a duly called election. 

The Retirement System is administered by the Retirement Board consisting of seven members, three appointed by the 
Mayor, three elected from among the members of the Retirement System, at least two of whom must be actively 
employed, and a member of the Board of Supervisors appointed by the President of the Board of Supervisors. 

The Retirement Board appoints an Executive Director and an Actuary to aid in the administration of the Retirement 
System. The Executive Directur serves as chief executive officer, with responsibility extending 10 all divisions of the 
Retirement System. The Actuary's responsibilities include advising the Retirement Board on actuarial matters and 
monitcring of actuarial service providers. The Retirement Board retains ar independent consulting actuarial firm tc 
prepare the annual valuation reports and other analyses. The independent consulting actuarial firm is currently 
Cheiron, Inc., a nationally recognized firm selected by the Retirement Board pursuant tc a competitive process. 

In 2014, the Retirement System filed au application with the Internal Revenue Service ("IRS») fur a Determination 
Letter. In July 2014, the IRS issued a favorable Determination Letter for SFERS. Issuance of a Determination Letter 
constitutes a finding by the IRS thll! operation oftbe defined benefit plan in accordance with the plan provisdons and 
documents disclosed in the application qualifies the plan for federal tax exempt status. A tax qualified plan also 
provides tax advantages to the City and to members of the Retirement System. The favorable Determination Letter 
included IRS review of all SFERS provisions, including the provisions of Proposition C approved by the City voters 
in November 2011. 

Membership 

Retirement System members include eligible employees of the City and County of San FraneiS<:O, the SFUSD, the 
SFCCD, and the San Francisco Trial Courts. 

The Retirement System estimates that the total active membership as ofJuly I, 2016 is 40,051, compared to 37,821 
at the most recent valuation date of July I, 2015. Active membership at July l, 2016 includes 6,617 terminated vested 
members and 1,028 reciprocal members. Terminated vested members are funner employees who have vested rights 
in future benefits from SFERS. Reciprocal members are individuals who have established membership in areciprocal 
pension plan such as CalPERS and may be eligible to receive a reciprocal pension from the Retirement System in the 
future. Monthly retirement allowances are paid to approximately 28,286 retired members and beneficiaries. Benefit 
recipients include retired members, vested members receiving a vesting allowance, and qualified survivors. 

Beginning July 1, 2008, the Retirement System had a Deferred Retirement Option Program ("DROP") program for 
Police Plan members who were eligible and elected participation. The program "sunset" on June 30, 2011. A total 
of354 eligible Police Plau members ele<:ted to participate in DROP during 1lre three-year enrollment window. As of 
July 2016, there are no members active in DROP. 

Table A·l6 displays total Retirement System participation (City and County of Sau Francisco, SFUSD, SFCCD, and 
San Francisco Trial Courts) as of the five most recent actuarial valuation dates, July 1, 2012 through July I, 2016, 
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TABLEA-16 
SAN FRANCISCO CUY AND COUNTY 

Employees' Ri,iirenrent System 
Piseal Years 21111 -12 through 2015 -16 

As of 

1.Jul 

Actiw Vested Recip,oclll Total Retirees/ 

2012 
2013 
2014 
2015 
2016 

Members 

28,097 
28,717 
29,516 
30,837 
32,406 

M<lmbers 

4,543 
4,933 
5,409 
5,960 
6,617 

Members Non-retired 

1,0!5 33,655 

1,040 34,690 
1,032 35,957 

1,024 37,821 

1,028 40,051 

Sburces: SFERS annual July 1 actUlilrial v$luation reports 

Continuants 

25,190 
26,034 
26,852 
27,485 
28,286 

See http :/ /mysfers. org/resources/publicationsfsf ers-act uarial-valuat ions/ 

Notes: Member counts exclude DROP participants. 

Aetiw to 
Retiree Ratio 

1.115 
1.103 
1.099 
1.122 
1.146 

Member counts are for the entire Retirement System and include non-City employees. 

Funding Practices 

Employer and employee (member) contributions are mandated by the Charter. Sponsoring employers are required to 
contribute 100% of the actuarially determined contribution approved by the R®rement Board. The Charter specifies 
that employer contributions consist of the normal cost (the present value of the benefits that SFERS expects to become 
payable in the future attributable to a current year's employment) plus an amortization of the unfunded liability over 
a period not to exceed 20 years. The Retirement Board sets the funding policy subject to the Charter requirements. 

The Retirement Board adopts the economic and demographic assumptions used in the annual valuations. 
Demographic assumptions such as retirement, termination and disability rates are based upon periodic demographic 
studies performed by the consulting actuarial firm approximately every five years. Economic assumptions are 
reviewed each year by the Retirement Board after receiving an economic experience analysis from the consulting 
actuarial ftrm. 

At the November 2016 Retirement Board meeting, the Board voted to make no changes in economic assumptions for 
the July 1, 2016 actuarial valuation following the recommendation of the consulting actuarial ftrm. Key economic 
assumptions are the long-term investment earnings assumption of7.50%, the long-term wage inflation assumption of 
3.75%, and the long-term consumer price index assumption of 3.25%. In November 2015 the Board voted to update 
demographic assumptions, including mortality, after review of a new demographic assumptions study by the 
consulting actuarial firm. 

While employee contribution rates are mandated by the Charter, sources of payment of employee contributions (i.e. 
City or employee) may be the subject of collective bargaining agreements with each union or bargaining unft. Since 
July 1, 2011, substantially all employee groups have agreed through collective bargaining for employees to contribute 
all employee contributions through pre-tax payroll deductions. 

Prospective purchasers of the City's bonds should carefully review and assess the assumptions regarding the 
performance of the Retirement System. Audited financials and actuarial reports may be found on the Retirement 
System's website, mysfers.org. under Publications. The information on such website is not incorporated herein by 
reference. There is a risk thal actual results will differ significantly from assumptions. In addition, prospective 
purchasers of the City's bonds are cautioned that the information and assumptions speak only as of the respective 
dates contained in the underlying source documents, and are therefore subject to change. 

Employer Contribution History and Annual Valuations 

Fiscal year 2014-15 total City employer contributions were $556.5 million which included $243.6 million from the 
General Fund. Fiscal year 2015-16 total City employer contributions were $496.3 million which included $215.2 
million from the General Fund. For fiscal year 2016-17, total City employer contributions to the Retirement System 
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are budgeted at $515.0 million which includes $240.4 million from the General Fund. These budgeted amounts are 
based upon the fiscal year 2016-17 employer contribution rate of 21.40% (estimated to be 18.8% after taking into 
account 1he 20 l l Proposition C cost-sharing provisions). The fiscal year 2017-18 employer contribution rate is 
23.46% per !he July I, 2016 actuarial valuation report (estimated to be 20.1% after laking inlo account cost-sharing 
provisions). The increase in employer contnbution rate from 21.40% to 23.46% results primarily ftom two 
reasons: I) the retroactive grant of20l3 and 2014 Supplemental COLAs after the October 2015 California Court of 
Appeal determination in Protect Our Benefits v. City and County of San Francisco that the "full funding" requirement 
for Supplemental COLAs adopted under Proposition C does not apply to members who retired on or after November 
6, 1996 and were hired prior to January 7, 2012, and 2) the continued phase in of the 2015 assumption changes 
approved by the Retirement Board. As discussed under "City Budget - Five Year Financial Plan" increases in 
retirement costs are projected in the City's December 2016 Five Year Financial Plan. 

Table A-17 shows rota! Retirement System liabilities, assets, and peroent funded fur the last five actuarial valuations 
as well as contributions for the fiscal years 2011-12 through 2015-16. Information is shown for all employers in the 
Retirement System (City and County of San Fraru:isco, SFUSD, SFCCD, and San Francisco Trial Courts). "Actuarial 
Liability" reflllcts the ac!Uarial accrued liability of the Retirement System measured for purposes of determining the 
funding contribution. "Market Value of Assets" reflects the fair market value of assets held in trust fur payment of 
pension benefits. "Aclllllrial Value of Assets" are the plan assets with investment returns different than expected 
smoothed over five years to provide a more stable contribution rate. The "Markel Percent Funded" column is 
detennined by dividing the marlret value of assets by the actuarial accrued lial,iJity. The "Actuarial Percent Funded" 
column is determined by dividing the actuarial value of assets by lhe actuarial accrued liability. ''Employee and 
Employer Contributions" reflects the total of mandated employee contributions and employer contributions received 
by the Retirement System in the fiscal year ended June 30"' prior to tl!e July 1 • valuation date. 

TABLEA-17 

SAN FRANCISCO CITY AND COlll\t"TY 
1;:mployees' Retirement System 
Fiscal Years 21111-1.2 thrm1gh 2015-16 

000. 
Employee & Employer 

Market Aetuarial Employer Contribution 
As of Actuarial Market Value Actuarial Value P""""'1! Percent Contributions: Raiesr11 
l-Jul of Assets of As.sets Fundt:d in 2:riorFY in eriorFY 
2012 15,293,724 16,ll27,683 73.9% 82.6% 608,957 18.09"/4 
2013 20,224,777 17,011,545 16,303,397 84.1% 8{t6% 701,596 20.71% 
2014 21,122,567 19,920,607 18,012,088 94.3% 85.3% 821,902 24.82% 
2015 22,970,892 20,428,069 19,653,339 88.9% 85.6% 894,325 26.76% 
2016 24,403,882 20,154,503 20,654,703 88.6% 84.6% 1149,569 20.80% 

tl<i Employer contributfon rates for fiscal years 20\6 .. 17 and2017 .. 1S are 21.40% and 23.46%, respectively. 

Sclurces: 

Note: 

SFERS' audited year-end finanCl,al statements attd required :."Upplemental :information 

SFERS' annual July l actuarial valuation reports 

Tnf-Ormation above refle-cts entire Retirement &'ystem, not just the City and County of San Francisco. 

Please note in the table above, that the Marlee! Percent Funded ratio is lower than the Actuarial Percent Funded ratio 
for the flTSt time in four years. The Actuarial Percent Funded ratio does not yet fully reflect all asset losses from the 
last five fiscal years. 

The actuarial accrued liability is measured by the independent consulting acluary in accordance with Acluarial 
Standards of Practice. In addition, an acluarial audit is conducted every live years in accordance with Retirement 
Board policy. 

GASE Disclosures 

The Retirement System discloses accounting and financial reporting information under OASB Sratement No. 67, 
Financial Repartingfor Pension Plans. This statement was first implemented by the RJ!tirement System in fiscal year 
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2013-14. The City discloses accounting and financial lnfunnation about the Retirement System un&r GASB 
Statement No. 68, Accounting and Financial Reporting/or Pensions. This accounting statement was first effective in 
fiscal year 2014-15. These :;,;counting statements separated financial reporting from funding and required additional 
disclosures in the notes to the financial statements and required supplemental information. In general, the City's 
funding of its pension obligations are not affected by the GASB 68 changes to the reporting of the City's pension 
liability. Funding requirements are specified in the City Charter and are described in "Funding Practices" above. 

Total Pension Liability reported under GASB Statements No. 67 and 68 differs from the Actuarial Liability calculated 
for funding purposes in several ways, including the following differences. First, Total Pension Liability measured at 
fiscal year-end is a roll-forward of liabilities calculated at the beginning of the year and is based upon a beginning of 
year census adjusted for significant events that occurred during the year. Second, Total Pension Liability is based 
upon a discount rate determined by a blend of the assumed investment return to the exlrnt the fiduciary net position 
is available to make payments and at a municipal bond rate to the extent that the fiduciary net position is unavailable 
to make payments. Differences between the discount rate and assumed investment return have ranged from zero to 
six ha.sis points at the last four fiscal year-ends. The third distinct difference is that Total Pension Liability includes a 
provision for Supplemental COLAS that may be granted in the future, while Actuarial Liability for funding purposes 
includes only Supplemental COLAS that have been already been granted. 

See Note 2(s) of the City's CAFR atta,;hed to this Official Statement as Appendix B for more information about the 
effects of GASB 68 and certain other new accounting standards on the City's financial statements. 

Table A-17 A below shows the collective Total Pension Liability, Plan Fiduciary Net Position (market value of assets), 
and Net Pension Liability for all employers who sponsor the Retirement System. The City's audited financial 
statements disclose only its owr proportionate share of the Net Pension Liability and other required GASB 68 
disclosures. 

TABLEA-17A 

Collective 
As of Total Pension 

SAN FRANCISCO CITY AND COUNTY 
Employees' Retirement System (in $000s) 

GASB 67/68 Disclosures 

Plan Net Collectiw Net 
Discount Plan Fiduciary Position Pension 

30.Jun Llailllity ('l'PL) Rate Net Position as% ofTPL Llabilily (Nl'L} 
2013 $20, 7&5,417 7.52% $17,011,545 81.8% $3,773,872 
2014 21,691,042 7.58% 19,920,607 91.8% 1,770,435 
2015 22,724,102 7.46% 20,428,069 89.9% 2,296,033 
2016 25,967,281 7.50% 20,154,503 77.6% 5,812,778 

Qty and Cmmly's 
Proportionate 
Share ofNPL 

$3,552,075 
1,660,365 
2,156,049 
5,476,653 

Sources: SFERS fiscal year-end GASB 67/6'/!, Reports as of.Tune 30, 2014, 2015, and 2016. 
Notes: Collective amounts include all employees (C,'ity and County, SFUSD, SFCCD, Superior {'.ourts) 

The fiscal year 2016 increase in the City's net pension liability is due to investment return shortfalls, the Appeals 
Court's elimination of the full funding requirement for payment of Supplemental COLAs for certain members, ,md 
the impact of the R;;tirement Board's 2015 adoption of revised demographic assumptions, 

Asset Management 

The assets of the Retirement System, (the "Fund") are invested in a broadly diversified manner across the instilu!ional 
global capital markets. In addition to U.S. equities and fixed income securities, the Fund holds international equities, 
global sovereign and corporate debt, global public and private real estate and an array of alternative investments 
including private equity and venture capital limited partnerships. For a breakdown of the asset allocation as of June 
30, 2016, see Appendix B: "COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND COUNTY 
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OF SAN FRA.'\fClSCO FOR TIIE FISCAL YEAR ENDED Ju'NE 30, 2016," Page 12. Although, the F1111d did oot 
hold hedge funds as of June 30, 2016, !he Board approved a 5% allocation to absolute return/hedge funds al its 
February 2015 meeting. Implementation of this new allocation began during fiscal year 2016-17. 

Annualized investment returns (net offees and expenses) for the Retirement System for the five years ending June 30, 
2016 were 7.53%. For the ten-year and twenty-year periods ending June 30, 2016, annualized investmenl returns 
were 5.85% and 7.66%respectively. 

The investments, their allocation, transactions and proxy votes are regularly reviewed by !he B<:tiremont Board and 
monitored by an internal staff of investment professionals who in tum ane advised by extemal consultants who ane 

in the areas of investments detailed above. A description of the Retirement System's investment policy, a 
description of asset allocation targets and current investments, and !he Annual Report of the Retirement System ane 
available upon request from the Retirement System by writing to the San Francisco Retirement System, 1145 Mlll:k,,t 

5"' l'loor, San Francisco, California 94103, or by calling (415) 487-7020. Certain docwnents are available at 
the Rctlrement System website at www.mysfers.org. These documents are not incorporated herein by reference. 

Recent Voter Approved Changes to the Retirement Plan 

The levels of SFERS plan benefits are established under the Charter and approved directly by the voters, rather than 
through the collective bargaining process. Changes to retirement benefits require a voter-approved Charter 
amendmett!. As detailed below, the most recent changes to SFERS plan benefits have been intended to reduce pension 
costs associated with future City employees. 

Voters passed Proposition D in June 20 l O which enacted new SFERS retirement plans for Miscellaneous and Safety 
employees commencing on or after July I, 2010. Under these new plans, average final compensation used in the 
benefit furmnla changed from highest one-year average compensation to highest two-year average compensation and 
the employee contribution rate increased for City safety and CalPERS members hired on or after July I, 20!0 from 
7.5% of covered pay to 9.0%. Proposition D also provides that, in years when the City's required contribution to 
SFERS is less than the employer normal cost, the amount saved would be deposited into the Retiree Health Care Trust 
Fund. 

Voters of San Francisco approved Proposition C in November 2011 which provided the following: 

I. New SFERS benefrt plans for Miscellaneous and Safecy employees conunencing employment on or after 
January 7, 2012, which raise the minimum service retirement age for Miscellaneous members from 50 to 53; 
limit covered compensation to 85% of the IRC §40l(a)(l 7) limits for Miscellaneous members and 75% of the 
IRC §401(a)(J7) limits fur Safety members; calculate final compensation using highest three-year average 
compensation; and decrease vesting allowances for Miscellaneous members by lowering the City's funding 
for a portion of the vesting allowance from 100% to 50%; 

2. Employees commencing employment on or after January 7, 2012 otherwise eligible for membership in 
Ca!PERS may become members of SFERS; 

3. Cost-sharing provisions which increase or decrease employee contributions to SFERS on and afier July l, 
2012 for certain SFERS members based on the employer contribution rate set by the Retirement Board for 
that year. For example, Miscellaneous employees who earn between $50,000 and $100,000 per year pay a 
fluctuating contribution rate in the range of +4% to -4% of the Charter-mandated employee contribution rate, 
while Miscellaneous employees who earn $100,000 or more per year pay a fluctuating contribution rate in the 
range of +5% to -5% of the Charter-mandated employee contribution rate. Similar fluctuating employee 
contributions are also required from Safety employees; and 

4. Effective July I, 20 l 2, no Supplemental COLA will be paid unless SFERS is fully funded on a market value 
of assets basis and, for empioyees hired on or after January 7, 2012, Supplemental COLA benefits will not be 
permanent adjustments to retirement benefits - in any year when a Supplemental COLA is oot paid, all 
previously paid Supplemental COLA, will expire. 

A retiree organi,.ation h!IS brought a legal action against the requirement in Proposition C that SFERS be fully funded 
in order to pay the Supplemental COLA. In that case, Protect our Benefits (]'OB) v. City of San Francisco (!st DCA 
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Case No. Al40095), the Court of Appeals held that changes to the Supplemental COLA adopted by the voters in 
November 201 1 under Proposition C could not be applied to current City and County employees and those who retired 
after November 1996 when the Supplemental COLA provisions were originally adopted, but could be applied to 
SFERS members who retired befure November 1996. This decision is now fmal and its implementation increased the 
July 1, 2016 unfunded actuarial liability by $429.3 million fur Supplemental COLAs granted retroactive to July 1, 
2013 and July 1, 2014. 

On July 13, 2016, the SFERS Board adopted a Resolution to exempt members who retired before November 6, 1996, 
from the "fully funded" provision related to payment of Supplemental COLAs under Ptoposition C. The Resolution 
directed that retroactive payments for Supplemental COLAs be made to these retirees. After the Board adopted the 
Resolution, the Retirement System published an actuarial study on the cost to the Fund of payments to the pre-1996 
retirees. The study reports that the two retroactive supplemental payments will trigger immediate payments of $34 
million, create additional liability for continuing payments of $114 million, and cause a new unfunded liability of 
$148 million. This liability does not include the Supplemental COLA payments that may be triggered in the future. 
Under the cost sharing formulas in Proposition C, the City and its employees will pay for these costs in the form of 
higher yearly contribution rates. The Controller has prajected the future cost to the City and its employees to be $260 
million, with over $200 million to be paid in the next five fiscal years. The City obtained a permanent injunction to 
prevent SFERS from making Supplemental COLA payments to these members who retired before November 6, 1996. 
The Retirement Board has appealed the Superior Court's injunction, and the schedule for that appeal is not yet known. 

In August 2012, Governor Brown signed the Public Employee Pension Reform Act of 2012 ("PEPRA''). Current plan 
provisions of SFERS are not subject to PEPRA although future amendments may be subject to these reforms. 

Recent Changes in the Economic Environment and iJre impact on th£ Retirement System 

As of June 30, 2016, the audited market value of Retirement System assets was $20.2 billion. As of February 28, 
2017, the unaudited market value of SFERS' portfolio was $21.5 billion. These values represent, as of the date 
specified, the estimated value of the Retirement System's portfolio ifit were liquidated on that date. The Retirement 
System cannot be certain of the value of certain ofits portfolio assets and, accordingly, the market value of the portfolio 
could be more or less. Moreover, appraisals for classes of assets that are not publicly traded are based on estimates 
which typically lag changes in actual market value by three to six months. Representations of market valuations are 
audited at each fiscal year end as part of the annual audit of the Retirement System's fmancial statements. 

The Retirement System investment portfolio is structured for long-term performance. The Retirement System 
continually reviews investment and asset allocation policies as part of its regular operations and continues to rely on 
an investment policy which is consistent with the principles of diversification and the search for long-term value. 
Market fluctuations are an expected investment risk for any long-term strategy. Significant market fluctuations are 
expected to have significant impact on the value of the Retirement System investment portfolio. 

A decline in the value of SFERS Trust assets over time, without a commensurate decline in the pension liabilities, will 
result in an increase in the contribution rate for the City. No assurance can be provided by the City that contribution 
rates will not increase in the future, and that the impact of such increases will not have a material impact on City 

finances. 

Other Emp/wee Retirement Benefits 

As noted above, various City employees are members of CalPERS, an agent multiple-employer public employee 
defined benefit plan for safety members and a cost-sharing multiple-employer plan for miscellaneous members. The 
City makes certain payments to CalPERS in respect of such members, at rates determined by the CalPERS board. 
Such payment from the General Fund equaled $19.2 million in fiscal year 2012-13 and $20.0 million in fiscal year 
2013-14. For fiscal year 2014-15, the City prepaid its annual CalPERS obligation at a level of$25.2 million. Further 
discussion of the City's CalPERS plan obligations are summarized in Note 9 to the City's CAFR, as of June 30, 2016, 
attached to this Official Statement as Appendix B, A discussion of other post-employment benefits, including retiree 
medical benefits, is provided below under "Medical Benefits-Post-Employment Health Care Benefits and GASB 45." 
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Medical Benefits 

Administration through San Francisco Health Service System; Audited System F"mancial Statements 

Medical benefits for eligible active City employees and eligible dependents, for retired City employees and eligible 
dependents, and for surviving spouses and domestic partners of covered City employees (the "City Beneficiaries") are 
administered by the San Francisco Healfu Service System (the "San Francisco Health Service System" or "SFHSS") 
pursuant to City Charter Sections 12.200 et seq. and AS.420 et seq. Pursuant lo such Charter Sections, the San 
Francisco Health Service System also administers medical benefits to active and retired employees of SFUSD, 
SFCCD, and the San Francisco Superior Court (collectively the "System's Other Beneficiaries"). However, the City 
is not required to fund medical benefits for the System's Other Beneficiaries and therefore this section focuses on the 
funding by the City of medical and dental benefits for City Beneficiaries. The San Francisco Health Service System 
is overseen by the City's Health Service Board (the "Health Service Board"). TIie seven member Health Service Board 
is composed of members including a seated member of the City's Board of Supervisors, appointed by the Board 
President; an individual who regularly consults in the health cate field, appointed by the Mayor; a doctor of medicine, 
appointed by the Mayor; a member nominated by the Controller and approved by the Health Service Board, and three 
members of the San Francisco Health Service System, active or retired, elected from among their members. The 
plans (the "SFHSS Medical Plans") for providing medical care to the City Beneficiaries and the System's Other 
Beneficiaries (collectively, the "HSS Beneficiaries") are determiru,d annually by the Health Service Board and 
approved by the Board of Supervisors pursuant 1-0 Charter Section A8.422. 

The San Francisco Health Service System oversees a trust fund (the "Health Service Trust Fund") established pursuant 
1-0 Charter Sections 12.203 and AB.428 through which medical benefits fur the HSS Beneficiaries are funded. The San 
Francisco Health Service System. issues annually a publicly available, independently audited financial report that 
includes :lina.ncial statements for the Health Service Trust Fund. This report may be obtrined on the HSS vrebsite or 
by writing to the San Francisco Health Service System, I 145 Market Street, Third Floor, San Francisco, California 
94 I 03, or by calling (415) 554-1727. Audited annual financial stll!ements for severnl years are also posted on the HSS 
website. The information available on such website is not incorporated in this Official Statement by reference, 

As presently structured under the City Charter, the Health Service Trust Fund is not a fund through which assets arc 
accumulated to finance post-employment healthcare benefits (an "OPEB trust fund"). Thus, the Health Service Trust 
Fund is ll<lt currently affected by Governmental Accounting Standards Board ("GASB") Stalcrru,nt Number 45, 
Financial R.eportingfor Postemployment Benefit Plan., Other Than Pensions ("GASB 45"), which applies lo OPEB 
trust funds. 

Determination of Employer and Employee Contributions for Medical Ben,;fits 

According to the City Charter Section A8.428, the City's contribution towards SFHSS Medical PltlllS for l!lltive 
employees and retirees is determined by the results of a survey annually of the amount of premium contributions 
provided by the IO most populous counties in California (other than !he City). The survey is commonly called the JO
County Average Survey and used to determine "the average contribution made by each such County toward the 
providing of health care plans, exclusive of dental or optical care, for each employee of such County." Under City 
Charter Section AS.428, the City is required lo contribute to the Health Service Trust Fund an amount equal to such 
"average contribution" for each City Beneficiary. 

In the Memoranda of Understandings negotiated through collective bargaining in June 2014, the I 0-Coooty Average 
was eliminated in the calculation of premiums fur active employees represented by mosl unions, and exchanged for a 
percentage based employee premium contribution. The long term impact of the premium contribution model is 
anticipated to be a reduction in the relative proportion of the projected increases in the City's contributions for 
heal!hcare, stabilization of the medical plan membership and maintenance of competition among plans. The 
contribution amounts are paid by the City into the Health Service Trust Fund. The Hi-County Average is still nsed as 
a basis for calculating all retiree premiums. To fue ""1ent annual medical premiums exceed the contributions made by 
the City as required by the Charter and union agreements, such excess must be paid by HSS Beneficiaries or, if elected 
by the Health Service Board, from net assetll also held in the Health Service Trust Fund. Medical benefits for City 
Beneficiaries who are retired or otherwise not employed by the City (e.g., surviving spouses and surviving domestic 
partners of City retirees) ("Nonemployee City Beneficiaries") are funded through contributions from such 
Nonemployee City Beneficiaries and the City as determined pursuant to Charter Section A8.42&. The San Francisco 
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Health Service System medical benefit eligibility requirements for Nonemployee City Beneficiaries are described 
below under "-Post-Employment Health Care Benefits and IJASB 45." 

Contributions relating to Nonemployee City Beneficiaries are also based on the negotiated methodologies found in 
most of the union agreements and, when applicable, the City contribution of the "JO-County average contribution" 
corresponding to such Nonemployee City Beneficiaries as described in Charter Section AS.423 along with the 

following: 

Monthly contributions from Nonemployee City Beneficiaries in amounts equal to the monthly contributions required 
from active employees excluding health coverage or subsidies for health coverage paid for active employees as a result 
of collective bargaining. However, such monthly contributions from Nonemployee City Beneficiaries covered under 
Medicare are reduced by an amount equal to the amount contributed monthly by such persons to Medicare. 

In addition to the average contribution the City contributes additional amounts in respect of the Nonemployee City 
Beneficiaries sufficient to defray the diflerence in cost to the San Francisco Health Service System in providing the 
same health coverage to Nonemployee City Beneficiaries as is provided for active employee City Beneficiaries, 
excluding health coverage or subsidies for health coverage paid for active employees as a result of collective 

bargaining. 

After application of the calculations described above, the City contributes 50% of monthly contributions required for 

the first dependent. 

Health Care Reform 

The description that follows of the implementation of the Patient Protection and Affordable Care Act is current. The 
election of a Republican President in November 2016 who prontised to repeal "Obamacare" (or the Affordable Care 
Act ("ACA") combined with both Houses of Congress with Republican majorities who are equally set on repealing 
the ACA puts many of the fees and taxes in limbo until legislation is passed to "repeal and replace Obamacare" by the 
current Congress and signed by President Trump ("HealthReform 2.0"), 

On March 23, 2010, President Obama signed into law the Patient Protection and Affordable Care Act (Public Law 
111-114), and on March 30, 2010 signed the Health Care and Education Reconciliation of 2010 (collectively, the 
"Health Care Reform Law" or the ACA or "Obamacare"J. The ACA was intended to extend health insurance to over 
32 million uninsured Americans by 2019, and includes other significant changes with respect to the obligation to carry 
health insurance by individuals and the provision of health care by private and public employers, such as the Cicy. 

The Health Care Reform Law was designed to be implemented in phases from 2010 to 2018. The provisions of the 
Health Care Reform Law include the expansion of Medicaid, subsidies for health insurance for certain individuals, 
mandates that require most Americans obtain health insurance, and incentives for employers with over 50 employees 
to provide health insurance for their employees or pay a fine. On June 28, 2012 the U.S. Supreme Court ruled to 
uphold the employer mandate, the individual mandate and the state Medicaid expansion requirements. 

Provisions of Health Care Reform already implemented by HSS include discontinued eligibility for non-prescription 
drugs reimbursement through flexible spending accounts ("FSAs") in 2011, eliminated copayments for wellness visits, 
eliminated life-time caps on coverage, expanded eligibility to cover member dependent children up to age 26 in 2011, 
eliminated copayments for women's preventative health including contraception in 2012, W-2 reporting on total 
healthcare premium costs, implementation of a medical loss ratio rebate on self-insured plans, issuance of a separate 
summary of benefits to every member and provided lo every new member and providing information on State 
Exchanges to both employees currently on COBRA and future COBRA recipients and as of 2015 and 2016, and 
beyond, healthcare FSAs are limited to $2,550 annually, 

The change to the definition ofa full time employee was implemented in 2015. The City modified health benefit 
eligibilicy to employees who are employed, on average, at least 20 hours of service per week. The Automatic 
Enrollment requirement in the Health Care Reform was deferred indefinitely. This requires that employers 
automatically enroll new full-time employees in one of the employer's health benefit plans (subject to any waiting 
period authorized by law). Further it is required employees be given adequate notice and the opportunity to opt out 
of any coverage in which they were automatically enrolled. It is uncertain when or if final guidance will be issued by 
the Department of Labor. 
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The federal Health Care Refurm Law created two direct fees: Transitional Reinsurance Fee and Patient Centered 
Outcomes Research Institute ("PCORI") fee and one tax, the Federal Health Insurer Tax ("HIT"). The Transitional 
Reinsurance Fee was eliminated beginning in 2017 and the HIT mx was waived in 20 l 7. PCOR! was factored into the 
calculation of medical premium rates and premium equivalents for the 2017 plan year and the impact on the City is 
$0.22 million. 

Beginning in 2013, the PCORI Fee was accessed at the rate of $2.00 per enrollee per year to all participants in the 
Self-Insured medical-only plan (approximately 8,600). The fee is charged directly to SFHSS. In 2015 the rate was 
$2.17, $2.25 in 2016 and $2.25 in 2017. SFHSS pays this fee directly to the Internal Revenue Service (IRS) and the 
fee will increase with health care inflation until it sllllsels in 2019. 

The Federal HIT tax is a fixed-dollar amount applied to "full funded" HMOs and was charged in the 2016 plan year. 
The 2016 plan year premiums for Kaiser Permanente, Blue Shield of California, and the dental and vision plans 
included the impact of the HIT tax. Late in 2016, Blue Shield and the California Department of Managed Health Care 

agreed that the HIT mx was not applical>le to Blue Shield because SFHSS "flex funds" Blue Shield meaning that 
SFHSS is atriskdireotly for non-physician costs and thus it is not fully-insured. This resulted in a refund for 2016 of 
$9.93 million which is being applied to the 2018 rate stabilization reserve. The estimated impact of the HIT tax on the 

City was $12. 73 million. When the re food from Blue Shield of California is taken into account, the total impact on 
1he City was $2.8 million for Kaiser Permanente, and the dental and vision plans. 

Beginning in 2016, employers are required to report coverage for employees to the IRS <'ftCb January on complex 
electronic interface systems using 1095 forms. The San Francisco Health Service System spent over 2080 hours on 
system configuration and is compliant with this requirement for 2016 and 2017. 

As part of overall "HealthCare Refurm 2.0" under President Trump, it is likely that the age for eligibility will be 
increased. If Ibis occurs, !here will be an estimated 1,500 additional "early retirees" not subsidized by Medicare 
requiring coverage by HSS. The Republicans have also proposed a "voucher" system for Medicare, If this occurs it 
will require major changes lo retiree health coverage. Al this time ii is too early to predict what changes will be made 
and it is very possible Iha! changes will be passed but not implemented llfltil J aRllllfY 2019, after the mid-term 
Congressional electiom. 

Local Electiol'11!: 

Proposition B (2008) Changing Qualification for Retiree Health and Pension Ben~fi.ts and Establishing a Retiree 
Health Care Trust .Fund 

On Juno 3, 2008, the San Francisco voters approved Proposition B, a charter amendment that changed the way the 
City and current and future employees share in funding SFERS pension and health benefits. With regard to health 
benefits, elected officials and employees hired on or before January 9, 2009, contribute up to 2% of pre-mx 
compensation toward their retiree health care and the City contributes up to I%. The impact of Proposition B on 
standard retirements occurred in 2014. 

Proposition C (2011) City Pension and Health Care Benefit 

On November 8, 2011, the San Francisco voters approved Proposition C, a charier arnendmentthat made additional 
changes to the way the City and current and future employees share in funding SFERS pension and health benefits. 
The Proposition limits the 50% coverage for dependents to employees who left the workforces (without retiring) prior 
to 2001. The San Francisco Health Service System is in compliru1ce with Proposition C. 

Employer Contributions for San Francisco Health Service System Benefits 

For fiscal year 2015-16, based on the most m:ent audited financial stalements, the San Fram:i11CO Health Servk:e 
System received approximately $674.6 million from participating employers for San Francisco Health Service Sysn,m 
benefit costs. Of this total, the City contributed approximately $569.0 million; approximately $158.4 million of this 
$569.0 million amount was for health care benefits for approximately 23,453 retired City employees and their eligible 
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dependents and approximately $410.6 million was for benefits for approximately 31,085 active City employees and 

their eligible dependents. 

The 2016 aggregate plan costs for the City increased by 3.80%. This is due to a number of factors including aggressive 
contracting by HSS that maintains competition among the City's vendors, implementing Accountable Care 
Organizations that reduced utilization and increased use of generic prescription rates and changing the City's Blue 
Shield plan from a fully-funded to a flex-funded product. Flex-funding allows lower premiums to be set by the City's 
actuarial consultant, AON-Hewitt, without the typical margins added by Blue Shield; however, more risk is assumed 
by the City and reserves are required to protect against this risk. The flatten trend is anticipated to continue. 

Post-Employment Health Care Benefits and GASB 45 

Eligibility of former City employees for retiree health care benefits is governed by the Charter. In general, employees 
hired befure January 10, 2009 and a spouse or dependent are potentially eligible for health benefits fullowing 
retirement at age 50 and completion of five years of City service. Proposition B, passed by San Francisco voters on 
June 3, 2008, tightened post-retirement health benefit eligibility rules fur employees hired on or after January 10, 
2009, and generally requires payments by the City and these employees equal to 3% of salary into a new retiree health 

trust fund. 

Proposition A, passed by San Francisco voters on November 5, 2013 restricted the City's ability to withdraw funds 
from the retiree health trust fund. The restrictions allow payments from the fund only when two of the three following 

conditions are met: 

L The City's a<:count balance in any fiscal year is fully funded. The account is fully funded when it is large 
enough to pay then-projected retiree health care costs as they come due; and, 

2. The City's retiree health care costs exceed 10% of the City's total payroll costs in a fiscal year. The 
Controller, Mayor, Trust Boord, and a majority of the Board of Supervisors must agree to allow payments 
from the Fund fur that year. These payments can only cover retiree health care costs that exceed 10% of the 
City's total payroll cost. The payments are limited to no more than 10% of the City's account; or, 

3. The Controller, Mayor, Trust Board, and two-thirds of the Board of Supervisors approve changes to these 

limits. 

GASB 45 Reporting Requirements. 
The City was required to begin reporting the liability and related information fur unfunded OPEBs in the City's 
financial statements fur the fiscal year ending June 30, 2008. This reporting requirement is defined under GASB 45. 
GASB 45 does not require that the affected government agencies, including the City, actually fund any portion of this 
post-retirement health benefit liability rather, GASB 45 requires government agencies to determine on an actuarial 
basis the amount ofits total OPEB liability and the annual contributions estimated to fund such liability over 30 years. 
Any underfunding in a year is recognized as a liability on the government agency's balance sheet. 

City's Estimated Liability. 
The City is required by GASB 45 to prepare a new actuarial study ofits post-retirement benefits obligation every two 
years. As ofJuly I, 2014, the most recent actuarial valuation date, the funded stains of retiree health care benefits was 
1.1 %. The actuarial accrued liability for benefits was $4.26 billion, and the actuarial value of assets was $49.0 million, 
resulting in an unfunded actuarial accrued liability (UAAL) of$4.21 billion. As ofJuly I, 2014, the estimated covered 
payroll (annual payroll of active employees covered by the plan) was $2.62 billion and the ratio of the UAAL to the 
covered payroll was 160.8%. The City's actuary is currently updating this valuation for release in January, 2017. 

The difference between the estimated ARC and the amount expended on post-retirement medical benefits in any year 
is the amount by which the City's overall liability for such benefits increases in that year. The City's most recent 
CAFR estimated that the 2015-16 annual OPEB cost was $326.1 million, of which the City funded $168.9 million 
which caused, among other factors, the City's long-term liability to increase by $157.3 million (as shown on the City's 
balauce sheet and below), The annual OPEB cost consists of the ARC, one year of interest on the net OPEB obligation, 
and recoguition of one year of amortization of the net OPEB obligation. While GASB 45 does not require funding of 
the annual OPEB cost, any differences between the amount funded in a year and the annual OPEB cost are recorded 
as increases or decreases in the net OPEB obligation. See Note 9(b) to the City's CAFR, as ofJune 30, 2016, included 
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as Appendix B to this Official Statement. Five-year !rend infonmition is displayed in Table A-18 (dollars in 
thousands): 

TABLEA-18 
CITYAJ'.'DCOIJNTYOFSANFRANCJSCO 

1!1-year Trend 
Flseal Years 2011-12 tn 2015-16 

(OOOs) 

Annual Percentage of Annual 
Fiscal Year Ended OPEB OPl!B Cost hnded 

6130/2012 $405,850 38.5% 
6/3012013 418,539 38.3% 
6/30/2014 353,251 47.2% 
6/30/2015 363,643 46.00/4 
6/30/2016 326,133 51.8% 

NetOl'li:B 
Obligation 
$1,348,883 

1,607,130 

1,793,753 
1,990,155 
2,147,434 

Actuarial projections of the City's OPEB liability will be affected by Proposition Bas well as by clrangJis in 1he other 
fa.:tors affecting that calculation. For example, the City's actuarial analysis shows that by 2031, Proposition B's three
percent of salary funding requirement will be sufficient to cover the cost of retiree health benef'lls for employees hired 
after January 10, 2009. See ''Retitement System-Recent Voter Approved Changes to the Retirement Plan" above. As 
of June 30, 2016, the fund balance in the Retiree lk>allh Care Trust Fund established by Proposition B wa• $114.8 
million, an increase of 57% verSllll the prior year. Future projections of the City's GASB 45 liability will be lowered 
by !he HSS implementation of the Employ,,r Group Waiver Plan prescription benefit program for City Plan retirees. 
See "- Local Elections: Proposition C (2011 )." 

Total City Employee Benefits Costs 

The City budgets to pay its ARC fur pension and has established a Retiree Health Care Trust Fund into which both 
the City and employees are required to contribute funds as retiree health care benefits are earned. Currently, these 
Trust deposits are only required on behalf of employees hired after 2009, and are therefore limited, bnt is expected to 
grow as the workforce retires and this requirement is extended to all employees in 2016. Proposition A, by San 
Francisco vo!enl on November 5, 2013 restricted !he City's ability to make withdrawals from the Retiree Health Care 
Trust Fund. 

The balance in the Retiree Health Care Trust Fund as of June 30, 2016 is approximately $114.8 million. The City will 
continue m monitor and update its actuarial valuations of liability as required under GASB 4S. Table A-19 provides a 
five-year history for all health benefits costs paid including pen•ion, health, dental and other miscellaneous benefits. 
For all fiscal years shown, a "pay-as-you-go" approach was used by the City fur health care benef'lls, 

Table A-19 below provides a summary of the City's employee benefit actual and budgeted costs :from fiscal years 
2012-13 to fiscal year 2016-17. 
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TABLEA-19 
CITY AND COUNTY OF SAN FRANCISCO 

Employee Benefit Costs, All Fonds 
Fiscal Years 2012-13 through 2016-17* 

(000s) 

FY2012-13 FY2013-14 FY2014-15 

A<tual Al:tu.a! Actual 

SFERS and PERS Retirement Contributions $452,325 $535,309 $593,619 

Social Security & Medicare 156,322 160,288 171,877 

Health - Medical+ Dental, active employees 
1 370,346 369,428 383,218 

Health - Retiree Medical 1 161,859 146,164 

Other Benefits 2 16,106 18 439 

Total Benefit Costs $1,242,990 $1,313,311! 

FY 2015-16 FY2016-17 

Actll.al Budget 

$531,821 $550,302 
184,530 196,741 

421,864 451,905 

158,939 169,612 

20,827 26,71.9 
$1,317,9111 $1,395,279 

*Fiscal year 2011-12 through fiscal year 2015-16 figures are audited actuals. Fiscal year 2016-17 figures are original budget. 
1 Does not include Health Service System administrative costs. Does include flexible benefits that may be used for health insuranc 
2 "Other Benefits'' includes unemployment insurance premiums, life insurance, and other miscellaneous employee benefits. 

Source: Office of the Controller, City and Courtty of San Francisco, 

INVESTMENT OF CITY FUNDS 

Investment Pool 

The Treasurer of the City and County of San Francisco (the "Treasurer") is authorized by Charter Section 6.106 to 
invest funds available under California Government Code Title 5, Division 2, Part I, Chapter 4. In addition lo the 
funds of the City, the funds of various City departments and local agencies located within the boundaries of the City, 
including the school and community college districts, airport and public hospitals, are deposited into the City and 
County's Pooled Investment Fund (the "Pool"), The funds are commingled for investment purposes. 

Investment Policy 

The management of the Pool is governed by the Investment Polky administered by the Office of the Treasurer and 
Tax Collector in accordance with California Government Code Sections 27000, 53601, 53635, et. al. In order of 
priority, the objectives of this Investment Policy are safety, liquidity, and return on investments. Safety of principal is 
the foremost objective of the investment program. The investment portfolio maintains sufficient liquidity lo meet all 
expected expenditures for at least the next six months. The Office of the Treasurer and Tax Collector also attempts to 
generate a market rate of return, without undue compromise of the first two objectives. 

The Investment Policy is reviewed and monitored annually by a Treasury Oversight Committee eslsblished by the 
Board of Supervisors. The Treasury Oversight Committee meets quarterly and is comprised of members drawn from 
(a) the Treasurer; (b) the Controller; (c) a representative appointed by the Board of Supervisors; (d) the County 
Superintendent of Schools or his/her designee; (e) the Chancellor of the Community College District or his/her 
designee; snd (f) Members of the general public. See "APPENDIX C - City and County of San Francisco Office of 
the Treasurer - Investment Policy" for a complete copy of the Treasurer's Investment Policy, dated May 2016. The 
Investment Policy is also posted at the Treasurer's website. The information available on such website is not 
incorporated herein by reference. 

Investment Portfolio 

As of January 31, 2017, the City's surplus investment fund consisted of the investments classified in Table A-20, and 
had the investment matul'ity distribution presented in Table A-21. 
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TABLEA-20 

Tune gfJnvcstment 

U.S. Treasulies 
Federal Agencies 
State and local Obligations 
Public Tune Deposits 
Negotiable Certificates ofDeposit 
Bankers Acceptances 
Commercial Paper 
Medium TermNotes 
Money Market Funds 
Supra.nationals 

City and County of San Francisco 
ln'W!stl:nent Portfolfo 

Pooled Funds 
As of.January3l1 2017 

ParYalue 

$1,72:,,000,000 

3,952,6911,000 

290,934,000 
1,200,000 

81>,000,000 

695,000,000 
101,604,000 
461,139,949 

80,000.000 

Book Value 

$1,719,369,388 

3,953,600,531 

295,096,161 
1,200,000 

&1:5,000;000 

690,793,243 
101,782,575 
461,139,949 

79,925,100 

Marlttit Vaine 

$1,722,116,000 

3,948,032,323 

292, '190,433 
1,200,000 

815,392,583 

693,578,118 
101,749,678 
461,139,949 

79,870,750 

Total $8,122,575,949 $ &,111,906,948 s s1us,s69)G5 

Januruy 2017 H.rum;::d Inco:rrt¢ Yield; 0,899'¼ 
Sources: Qtffoe of the Treasurer and Ta,x Collector, City and County of San Francisco 
From Citibank-Custodial Safekeeping, SunGard Systems-Inventory Control Program, 

TABLEA-21 

City and County of San Franeiseo 
Investment Maturity Distrihotlon 

Pooled Funds 
As ofJeuary31,l017 

Maturity in Months Par Value 
0 to ! $1,025,148,949 
1 to 2 1,298,425,000 
2 to 3 671,298,000 
3 to 4 166,085,000 
4 to 5 520,240,000 
5 to 6 143,520,000 
6 lo 12 1,027,010,000 

12 to 24 1,425,830,000 
24 to 36 1,138,950,000 
36 to 48 432,500,000 
48 to 60 

Weighted Average Maturity: 412Days 

Percentage 
12.62% 
15.99% 
826% 
2.04% 
6.40"/o 
1.77% 

12.64% 
17.55% 
14.02% 
5.32% 

Sources: Qfftce of the Treasurer and Tax Collector, City and County of San F'rancisco 
From Citibank-Custodial Safekeeping, SunGard Systems-Inventory Control Program, 
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Further Information 

A report detailing the investment portfolio and investment activity, including the market value of the portfolio, is 
submitted to the Mayor and the Board of Supervisors monthly. The monthly reports and annual reports are available 
on the Treasurer's web page: www.sftreasurer.org. The moothly reports and annual reports are not incorporated by 
reference herein. 

Additional information on the City's investments, investment policies, and risk exposure as of June 30, 2016 are 
described in Appendix B: "COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND COUNTY 
OF SAN FRANCISCO FOR THE FISCAL YEAR ENDED JUNE 30, 2016,"Notes2(d) and 5. 

CAPITAL FINANCING AND BONDS 

Capital Plan 

In October 2005, the Board of Supervisors adopted, and the Mayor approved, Ordinance No. 216-05, which 
established a new capital planning process for the City. The legislation requires that the City develop and adopt a ten
year capital expenditure plan for City-owned flreilities and infulslructure. It also created the Capital Planning 
Committee ("CPC") and the Capital Planning Program ("CPP"). The CPC, composed of other City fmance and capital 
project officials, makes recommendations to the Mayor and Board of Supervisors on all of the City's capital 
expenditures. To help inform CPC recommendations, the CPP staff, under the direction of the City Administrator, 
review and prioritize funding needs; project and coordinate funding sources and uses; and provide policy analysis and 
reports on interagency capital planning. 

The City Administrator, in conjunction with the CPC, is directed to develop and submit a ten-year capital plan every 
olher fiscal year for approval by the Board of Supervisors. The Capital Plan is a fiscally constrained long-term finance 
strategy that prioritizes projects based on a set of funding principles. It provides an assessment of the City's 
infrastructure needs over ten years, highlights investments required to meet these needs and recommends a plan of 
finance to fund these investments. Although the Capital Plan provides cost estimates and proposes methods to finance 
snch costs, the document does not reflect any commitment by the Board of Supervisors to expend such amounts or to 
adopt any specific financing method. The Capital Plan is required to be updated ard adopted biennially, along with 
the City's Five Year Financial Plan and the Five-Year Information & Communication Technology Plan. The CPC is 
also charged with reviewing the annual capital budget submission ard all long-term financing proposals, and providing 
recommendations to the Board of Supervisors relating to the compliance of any such proposal or submission with the 
adopted Capital Plan. 

The Capital Plan is required to be submitted to the Mayor and the Board of Supervisors by each March 1 in odd
numbered years ard adopted by the Board of Supervisors and the Mayor on or before May 1 of the same year. The 
fiscal year 2016-2025 Capital Plan was approved by the CPC on March 2, 2015 and was adopted by the Board of 
Supervisors in April 2015. The Capital Plan contains $32 billion in capital investments over the coming decade for all 
City departments, including $5.1 billion in projects for General Fund-supported departments. The Capital Plan 
proposes $1.66 billion for Genera!Fund pay-as-you-go capital projects over the next ten years. The amount for General 
Fund pay-as-you-go capital projects is assumed to grow to over $200 million per year by fiscal year 2025-26. Major 
capital projects for General Fund-supported departments included in the Capital Plan consist of upgrades to public 
health, police, fire and park facilities; street and right-of-way improvements; the removal of barriers to accessibility; 
park improvements; the replacement of the Hall of Justice; ard seismic upgrades to the Veteran's Memorial Building, 
among other capital projects. Approximately $ 1.8 billion of the capital projects of General Fund supported 
departments are expected to be financed with general obligation bonds and other long-term obligations. The balance 
is expected to be funded by federal and State funds, the General Fund, ard other sources. 

In addition to the City General Fund-supported capital spending, the Capital Plan recommends $18.2 billion in 
enterprise fund department projects to continue major transit, economic development and public utility projects such 
as the Central Subway project, runway and terminal upgrades at Sar Francisco International Airport, Pier 70 
infrastnwture investments, and the Sewer System Improvement Program, among others. Approximately $12.2 billion 
of enterprise fund department capital projects is financed with voter-approved revenue bonds and other long-term 
obligations. The balance is expected to be funded by federal and State funds, user/operator fees, General Fund and 
other sources. 
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While significant investments are proposed in !he City's adopted CapitalP.IJm, identified resources remain below those 
necessary to maintain and enhance the City's physical infrastruoture. As a result, over $8.5 billion in capital needs 
are deferred from the plan's horizon. Over two-thirds of these unfunded needs are for the City's transportation and 
waterfront infrastructure, where core maintenance investments have lagged fur decades. Mayur Edwin Lee has 
convened a task:force to recommend funding mechanisms to bridge a portion of the gaps in the City's transportation 
needs, bot it is likely that significant funding gaps will remain even assnming the identification of significant new 
funding sources for these needs. 

Failure to nmke the capitru improvements and repairs recommended in the Capital Plan may have the following 
impacts: (i) failing to meet federal, State or local legal mandates; (Ii) failing to provide for the imminent life, health, 
safety and security of occupants and the public; (iii) failing to prevent the loss of use of the asset; (iv) impairing the 
value of the City's assets; (v) increasing future repair and replacement costs; and (vi) banning the local economy. 

Tax-Supporl<ld Debt Service 

Under the State Constitution and the Charter, City bonds secured by ad valorem property taxes ("general obligation 
bonds") can only be authorized with a two-thirds approval of the voters. As of May 22, 2017, the City had 
approximately $2.25 billion aggregate principal amount of general obligation bonds outstanding. 

Table A-22 shows the annual amount of debt service payable on the City's outstanding general obligation bonds. 

{Remainder of Page Intentionally Left Blank.] 
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TABLEA-22 
L1TY Ac"ID COUNTY OF SAN FRANCISCO 

General Obligation Bonds Debt Service 

As of May 22, 2017 1 2 

Fiscal Annual 

Year Princ!Eal ln!cros! Deb! Service 

2017 $189,434,110 $48,373,909 $237,808,019 

2018 123,873,225 88,868,612 212,741,837 

2019 124,230,545 84,676,748 208,907,293 

2020 123,541,232 78,649,111 202,190,343 

2021 122,085,457 72,700,986 194,786,443 

2022 128,083,401 67,121,223 195,204,624 

2023 131,760,251 61,192,905 192,953,156 

2024 134,366,206 54,907,030 189,273,236 

2025 135,221,476 48,463,484 183,684,960 

2026 130,491,279 42,140,369 I 72,631,648 

2027 135,690,840 36,402,040 172,092,880 

2028 140,604,035 30,447,874 171,051,909 

2029 141,041,751 24,668,943 165,710,694 

2030 137,285,095 18,856,513 156,141,608 

2031 99,261,950 13,238,784 112,500, 734 

2032 102,620,000 9,573,281 112,193,281 

2033 68,105,000 5,848,349 73,953,349 

2034 43,770,000 3,291,929 47,061,929 

2035 35,160,000 1,711,971 36,871,971 

2036 12,680,000 475,476 13,155,476 

TOTAL' $2,259,305,853 $791,609,537 $3,050,915,390 

1 This table docs~ rct1ecl any debt other than City dire<:t tax-supported debt, such 

as any assessment district indebtedness or any redevelopment agency indebtedness. 
2 Totals reflect roundingto nearest dollar. 
3 Section 9.106 of the City Charter limits issuance of general obligation bonds of 

the City to 3% of the assessed value of aH real u.nd personal assessment district 

indebtedness or any redevelopm(.':nt agency indebtedness. 

Source: Office of Public Finance, City and County of San Francisco. 

General Obligation Bonds 

Certain general obligation bonds authorized by !he City's voters as discussed below have not yet been issued. Such 
bonds may be issued at any time by action of the Board of Supervisors, without further approval by the voters. 

In November 1992, voters approved Proposition A, which authorized the issuance ofup !o $350.0 million in general 
obligation bonds to provide moneys to fund the City's Seismic Safety Loan Program (the "Loan Program"). The 
purpose of the Loan Program is to provide loans for the seismic strengthening of privately-owned unreinforced 
masonry buildings in San Francisco for affordable housing and market-rate residential, commereial and institutional 
purposes. In April 1994, the City issued $35.0 million in taxable general obligation bonds to fund the Loan Program 
and in October 2002, the City redeemed all outstanding bonds remaining from such issuance. In February 2007, the 
Board of Supervisors approved the issuance of additional indebtedness under this authorization in an amount not to 
exceed $35.0 million. Such issuance would be achieved pursuant to the tenns of a Credit Agreement with Bank of 
America, N.A. (!he "Credi! Bank"), under which the Credit Bank agreed to fund one or more loans to the City from 
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time to time as evidenced by the City's issuance to the Credit Bank of the Taxable General Obligation Bond 
Safety Loan Program), Series 2007A. The funding by !he Credit Bank of the loans at the City's request and the terms 
of repayment of such loans are governed by the terms of the Credit Agreement. Loan funds received by the City from 
the Credit Bank are in turn used to finance loans to Seismic Safety Loan Program borrowers. In March 2007, the City 
initiated an initial borrowing of $2.0 million, and in October 2007, tbe City borrowed approximately $3.8 million ftom 
the Credit Bank. In January 2008, the City borrowed approximately $3.9 million and in November 2008, the City 
borrowed $1.3 million from the Credit Bank. Further borrowings under the Credit Agreement with the Credit Bank 
(up to the $35.0 million not-to-exceed amount) are expected as additional loans to Seismic Safety Loan Program 
borrowers are approved. On November 8, 2016, voters approved Proposition C, authorizing the use of Seismic Safety 
Bond Program to fund the pllnlbase and improvement of buildings in need of sarety upgrades in order to convert them 
into afrordable housing. 

In February 2008, voters approved Proposition A, which authorized the issuance of up to $185.0 million in general 
obligation bonds for the 0011 struction, reconstruction, p=hase, and/or improvement of park and recreation faeilities 
located in the City and under the jurisdiction of the Recreation and Parks Commission or under the jurisdiction of the 
Port Commission. Tbe City issued the first series of bonds under Proposition A in the amount of approximately 
$42.5 million in August 2008. Tbe City issued the seoond series in the amount of approximately $60.4 million in 
Match 2010 and the third series in the amount of approximately $73.4 million in March 2012. The City issued tbe 
fourth series in the amount of approximately $8,7 million in January 2016. 

In June 2010, voters approved Proposition B, which authorized the issuance of up to $412.3 million in general 
obllgation bonds to provide funds to finance the construction, acquisition, improvement and retrofitting of 
neighborhood !ire and police stations, the auxiliary water supply system, a public safety building, and other critical 
infrastructure and racilities fur earthquake safety and related costs. Toe City issued the first series of bonds under 
PropositionB in the amount of $79.5 million in December 2010 and the second series of bonds in the amount of 
$183.3 million in March 2012. The City issued the third series in the amount of approximately $38.3 million in August 
2012 and the fourth series of bonds in the amount of $31.0 million in June 2013, and the fifth series in the amount of 
$54.9 ntillion was issued in October 20!4. Tbe fllUU series was issued in June 2016 in the amount of approximately 
$25 million. In November 2011, voters approved Proposition B, which authorized the issuance ofup 1D $248.0 ntillion 
in general obligation bonds to provide funds to repair and repave City streets and remove potholes; strengthen and 
seismically upgrade street structures; redesign street corridors by adding or improving pedestrian signals, lighting, 
sidewalk extensions, bicycle lanes, trees and landscaping; construct and renovate curb ramps and sidewalks to increase 
accessibility and safety for everyone, including persons with disabilities; and add and upgrade traffic signals to 
improve MUNI service and traffic flow. The City issued the first series of bonds under Proposition B in the amount 
of approximately $74.3 million in March 2012 and the second series of bonds in the amount of$129.6 million in June 
2013. The City issued the final series in June 2016 in the amountofapproximately $109 million. 

In November 2012, voters approved Proposition B, which authorized the issuance ofup to $195.0 million in general 
obligation bonds to provide funds for the construction, reconstruction, renovation, demolition, environmental 
remediation and/or improvement of park, open space, and recreation filcilities iocated in the City and under the 
jurisdiction of the Recreation and Parks Commission or under the jurisdiction of the Port Commission. Tbe City issued 
the first series of bonds under Proposition Bin the amonnt of approximately $71.9 million in June 20IJ. The City 
issued the second series of bonds in the amount of$43 million in January 2016. 

In June 2014, voters approved Proposition A, which authorized the issuance of up to $400.0 million in general 
obligation bonds to provide funds to finance !he constrootion, ru,quisition, improvement and retrofitting of 
neighborhood fire and police stations, emergency firefighting water system, medical examiner facility, traffic 
company & furensic services division and other critical infrastructure and facilities for earthquake safety and related 
costs. The City issued the first series of bonds in the amount of$100.6 million in October 2014 and the second series 
of bonds in the amount of$44 million in June 2016. 

In November 2014, voters approved Proposition A, which authorized the issuance ofup to $500 million in general 
obligation bonds to provide funds 1D finance the construction, acquisition and improvement of certain transportation 
and transit related improvements and other related costs. Toe City issued the first series of bonds under Proposition 
A in the amount of approximately $67 million in June 2015. 

In November 2015, voters approved Proposition A which authorized the issuance ofup to $310 million in general 
obligation bonds to provide funds lo finance the construction, development, acquisition, and preservation of housing 
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affordable to low- and middle-income households and to assist in the acquisition, rehabilitation, and preservation of 
affordable rental apartment buildings to prevent !he eviction of long-term residents; to repair and reconstruct 
dilapidated public housing; lo fund a middle-income ron1"1 program; and to provide for homeownership down payment 
assistance opportunities for educators and middle-income households. The City issued the first series ofbonds under 
Proposition A in the amount of approximately $75 million in October 2016. 

In June 2016, voters approved Proposition A, which authorized !he issuance ofup to $350 million in general obligation 
bonds to provide funds to protect public health and safety, improve community medical and mental health care 
services, earthquake safety, and emergency medical response; to seismically improve, and modernize neighborhood 
fire stations and vital public health and homeless service sites; to construct a scismically safe and improved San 
Francisco Fire Department ambulance deployment facility; and to pay related costs. 

Refunding General Obligation Bonds 

The Board of Supervisors adopted Resolution No. 272-04 on May 2004 (!he "2004 Resolution"). The Mayor 
approved the 2004 Resolution on May 13, 2004. The 2004 Resolution authorized the issuance of not to exceed 
$800.0 million aggregate principal amount of its General Obligation Refunding Bonds from time m time in one or 
more series for the purpose of refunding all or a portion of the City's then outstanding General Obligation Bonds. On 
November 1, 2011, the Board of Supervisors adopted, 11.tld the Mayor approved, Resolution No. 448-11 (the "2011 
Resolution," and together with the 2004 Resolution, the "Refunding Resolutions"). The 2011 Resolution authorized 
the issuance of not m ex,;eed $1.356 billion aggregate principal amount of the City's General Obligation Refunding 
Bonds from time to time in one or more series for the purpose of refunding certain outstanding General Obligation 
Bonds of the City. The City has issued five series of refunding bonds under the Refunding Resolutions, as shown on 
Table A-23. 

TABLEA-23 

Series Name 
2008-RJ 

2008-R2 

2008-R3 
2011-Rl 
2015-RI 

CITY AND COUNTY OF SAN FRANCJSCO 
General Obligation Refunding Bonds 

Date Issued 

May 2008 
July 2008 

July 2008 
November 2011 
February 2015 

As of May 22, 2017 

Principal .Amount Issued 
(000s) 

$232,075,000 
39,320,000 

118,130,000 
339,475,000 
293,910,000 

1 Series 2004-Rl Bonds 'Were refunded by the 201 l-Rl Bonds in NovembeT 2011 

Amount Outstanding 

$8.170,000 
11,105,000 

226,920,000 ' 
277,165,000 ' 

2 Series 2006-Rl, 2006-R.2, and 2008--R.1 Bonds 'Were refunded by the 2015-Rl Bonds in February 201 S. 

Series 2008-R3 Bonds were partially refunded 

Table A-24 below lists for each of the City's voter-authorized general obligation bond programs the amount issued 
and outstanding, and the amoWlt of remaining authorization for which bonds have not yet been issued. Series are 
grouped by program authorization in chronological order. The authorized and unissued column refers to total program 
authorization that can still be issued, and does not refer to any particular series. As of May 22, 2017, !he City had 
authorized and unissued general obligation bond authority of approximately $1.37 billion. 
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TABI..EA-24 
CITY AND COUNTY OF SAN FRANCISCO 

General Obuglllion Bm,11, 

As 22, 2(117 

Authorized 
l!i:UiDUU!HI n(Issue (Date m Authorizatieul ~ llllll;J;\ QW,standing 1 :& ! !Di~ ~1! 1.;d 
Seismic Safu\y Loan Proll)""' (1113192) 2007A $30,315,450 $22,765,853 

2015A 24,!!00,000 24,000,000 260,684,550 
Clean & Safe Neil!ilborhood Parks (215108) 2010B 24,785,000 7,510,000 

2010D 35,645,000 35,645,000 
2012B 73,355,000 53,215,000 
2016A 8,695,000 8,120,000 

San Francisco General Hosp Ital and Trauma Center (t l/4/08) 2009A 131,650,000 15,800,000 
2010A 120~890~000 36,645,000 
20IOC 173,805,000 173~805,000 
2012D 251,100,000 170,800,000 
2014A 209,955,000 176,035,000 

F./4ll'thqualre Safety mid Emergency Response Bond (618110) 20IOE 79,520,000 45,425,000 
2012A I 113,330,000 133,965,000 
2012B 'l&,265,000 32,805,000 
20l3B 31,020,000 19,065,000 
20l4C 54,950,000 46,910,000 
20l6C 25,215,000 24,110,000 

Road R"l'aving & Street Safety (1118111) 20l2C 74,295,000 54,480,000 
20l3C 129,560,000 79,570,000 
W16E 44,145,1)1)0 42,200,000 

Clem, & Safe Neighborhood Parks (l 116112) 2013A 71,970,000 44,215,000 
2016B 43,220,000 26,345,000 79,.UO,OOO 

Rarthquake Safety and Em.er~ Response Bond (613/14) 20141) 100,670,1)()() 85,920,000 
20Hd) 109,595,000 81,340,0()() 1&9,735,000 

Transeortation ond Roa<! Imp,,,_t (I l/4115) 2015B 67,005,000 47,005,000 432,995,000 
Affordable Holtl!ingBoml (1114115l 2016F 75,130,000 75,130,000 234,l70,000 
Public II.uh and Sa:!\:t:I• Bond (6nll 6) 2017A 173,120.000 173,120,000 176,880,000 

SUBTOTALS llil,:!85,205,450 $1,735,945,853 $1,:174,1>74,550 
~nir1I Qb'lhu1li:au &fJ.11111:ding §!mil.is; 

Serles 200&-Rl issued 5/29/08 232,075,000 8,170,000 
Series 2008-R2 issued 5/29108 39,)20,000 11~10:5,000 
Serles 2011-RJ issued 1119112 339,475,000 226,920,000 
Series 2015-RI issued 2/25/15 293,910,000 277,165,000 

SUBTOTALS 904,780,000 523,!!61!,000 
TOTAU $l 289 985 4511 $2,259,305,853 Sl 374 974 550 

1 
Sect ton 9.106 of the City Charter hmits issuance of general obligation bonds of the City to 3% of the assessed value of alJ taxable real and 

persornal propcfly, located within the City and C.Ounty. 

Source: Office of Public Finance, City attdCounty of San Francisco. 

Lease Payme11ts and Other Long-Term Obligations 

The Charter requires that any Jeru;e-financing agreements with a nonprofit corporation or another public agency must 
be approved by a majority vote of the City's electorate, except([) leases approved priorto April I, 1977, (ii) refunding 
lease financing expected to result io net savings, and (iii) certain lease financing for capital equipment The Charter 
does not require voter approval of lease fmancing agreements with for-profit corporations or entities. 

Table A-25 sets forth the aggregate annual lease payment obligations supported by the City's General Fund with 
respect tn outstanding lease revenue bonds and certificates of pruticipation as of May 22, 2017, Nole that the annual 
payment obligations reflected in Table A-25 reflect the fully a,:creted value of any capital appreciation obligations as 
of the payment dates. 
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TABLEA-25 
CITY AND COUNTY OF SAN FRANCISCO 

Lease Rewnue Bonds and Certificates of Participation 

As of May 22, 2017 

Fiscal Annual Payment 

Year Princieal Interest Ob liji!ation 

2017 $7,675,000 $3,436,398 $11,1 !1,398 
2018 60,915,000 46,486,454 107,401,454 

2019 52,940,000 44,001,712 96,941,712 

2020 38,245,000 41,873,368 80,118,368 

2021 46,395,000 39,930,935 86,325,935 

2022 46,240,000 37,923,874 84,163,874 

2023 48,235,000 35,889,820 84,124,820 

2024 49,820,000 33,763,816 83,583,816 

2025 49,500,000 31,543,009 81,043,009 

2026 49,305,000 29,364,494 78,669,494 

2027 51,600,000 27,061,556 78,661,556 

2028 52,205,000 24,657,600 76,862,600 

2029 54,605,000 22,187,126 76,792,126 

2030 54,285,000 19,619,771 73,904,771 

2031 45,740,000 17,081,965 62,821,965 

2032 34,950,000 14,784,720 49,734,720 

2033 35,350,000 13,064,724 48,414,724 

2034 36,950,000 11,309,843 48,259,843 

2035 24,780,000 9,702,313 34,482,313 

2036 23,195,000 8,481,869 31,676,869 

2037 21,380,000 7,336,145 28,716,145 

2038 22,270,000 6,258,900 28,528,900 

2039 23,190,000 5,136,511 28,326,511 

2040 24,160,000 3,963,507 28,123,507 
2041 25,160,000 2,741,138 27,901,138 

2042 18,140,000 1,629,071 19,769,071 

2043 8,815,000 958,600 9,773,600 

2044 7,195,000 587,000 7,782,000 

2045 7,480000 299,200 7 779,200 

TOTAL 1 $1,020,720,000 $541,075,439 2 $1,561,795,439 

1 Totals reflect rounding to nearest dollar. 
2 For purposes of this table, the interest rate on the Lease Revenue Bonds Series 

2008-1, and 2008 .. 2 (Moscone Center Expansion J>roject) is assumed to be 

3.25%. These bonds are in variable rate mode. 

Source: Office of Public Finance, City and County of San Francisco. 

The City electorate has approved several lease revenue bond propositions, some of which have authorized but unissued 
bonds. The following lease programs have remaining authorization: 

In 1987, voters approved Proposition B, which authorizes the City to lease finance ( without limitation as to maximum 
aggregate par amoilllt) the construction of new parking facilities, including garages and surface lots, in eight of the 
City's neighborhoods. In July 2000, the City issued $8.2 million in lease revenue bonds to finance the construction of 

A-52 



the North Beach Parking Gilrage, which was opelllld in February 2002. There is no current plan to issue any more 
bonds under Proposition B. 

In 1990, voters approved Proposition C., which amended the Charter to authorize the City to lease-purchase equipment 
throl\gh a nonprofit corporation without additional voter approval but with certain restrictions. The City and County 
of San Francisco Finance Corporation (the "Corporation") was incorporated fur that purpose. Proposition C provides 
that the outstanding aggregate principal amount of obligations with respect to lease financings may not exceed 
$20.0 million, with such amount increasing by five percent each fiscal year. As ofMay 22, 2017 tbe total authorized 
amount fur such financings was $67. 7 million. The total princlpal amount outstanding as of May 22, 2017 was 
$2.00 million. 

In 1994, voters approved Proposition B, which authorized the issuance ofup to $60.0 mill.ion if, lease revenue bonds 
for the acquisition and construction of a combined dispalch center for the City's emergency 911 communication 
system and fur tbe emergency information and communications equipment fur the center. In 1997 and 1998, the 
Corporation issued $22.6 million and $23.3 million of Proposition B lease revenue bonds, res!'ll"tively, leaving 
$14,0 million in remaining authorization. There is no current plan to issue additional series of bonds under 
Proposition B. 

In June 1997, voters approved Proposition D, which authorized the issuance ofup to $100.0 million in lease revenue 
bonds for the construction of a new football stadium at Candlestick Park, the previous home of the San Francisco 
49ers footboll team. If issued, the $100.0 million oflease revenue bonds would be the City's contribution toward the 
total cost of tbe stadium project and the 49ers would he responsible for paying the remaining cost of the stadium 
construction proje<:t. There is no current plan to issue the Proposition D bonds. 

On March 7, 2000, voters approved Proposition C, which extended a two and one half cent per $100.0 in assessed 
valuation property tax set-aside for the benefit of the Recreation and Park Department (the "Open Space Fund"). 
Proposition C also authorizes tire issuance of lease revenue bonds or other forms of indebtodness payable from the 
Open Space Fnnd. The City issued approximately $27.0 million and $42.4 million of such Open Space Fund lease 
revenue bonds in October 2006 and October 2007, respectively. 

In November 2007, voters approved Proposition D, which amended tbe Charter and renewed the Library Preservation 
Fund, Proposition D continues the two and one half cent per $100.0 in assessed valuation property tl!x set-aside and 
establishes a minimum level of City appropriations, moneys thal are maintained in the Library Preservation Fund. 
Proposition D also authorizes the issuance ofrevenue bonds or other evidences of indebtedness. The City issued the 
firs! series oflease revenue bonds in the amount of approximately $34.3 million in March 2009. 

Commercial Paper Program 

The Boa.rd authorized on March 17, 2009 and the Mayor approved on March 24, 2009 tire esmblisbmenl of a not-to
exceed $150.0 million Lease Rewnue C,0mmercial Paper Certificates ofParticipation Program, Series I and 1-T and 
Series 2 and 2-T (the "CP Program"). Commercial Paper Notes (the "CP Notes") are is.sued from time to time to pay 
approved praject costs in connection with the acquisition, improvement, renovation and oonslruction ofreal property 
and the acquisition of capital equipment and vehicles in anticipation of long-term or other take,,out financing to be 
issued when market conditions are .ravorable. Projects are eligible to access the CP Program once the Board and tbe 
Mayor have approved the project and the long-term, pemu,nent financing for the project. The mrmer Series 1 and l
T and Series 2 and 2-T letters of credit issued in 20!0 by J.P. Morgan Chase Bank, N.A. and U.S. Bank National 
Associatoin expired in June 2016. ln May 2016, the City obtained renewal credit fucilities securing the CP Notes 
issued by State Street Bank and Trust Company with a maximum principal amount oU.75 million and by U.S. Bank 
National Association with a maximum principal amount of $75 million. The renewal credit f.lcilities will expire in 
May 2021. 

The Board authorized on July 16, 2013 and the Mayor approved on July 25, 2013 an additional $100.0 million Lease 
Revenue Commercial Paper Certificates of Participation Program, Series 3 and 3-T and Series 4 and 4-T that increases 
the total authorization of the CPProgram to $250.0 million. The Series 3 and 3-T and4 and 4-T are secured by a letter 
of credit issued by State Street Bank and Trust Company expiring February 2019. 

Asof April I, 2017, the outstanding principal amount ofCP Noles is $218.8 million. The weighted average interest 
rate for CP Notes is approximately 0.77%. 
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Board Authorized and Unissued Long-Term Obligations 

The Board of Supervisors authorized on October 26, 2010 and the Mayor approved on November 5, 2010 the issuance 
of not to exceed $38 million in City and County of San Franeisco certificates of participation to partially finance the 
rebuilding of severely distressed public housing sites, while increasing affordable housing and ownership 
opportunities and improving the quality oflife fur existing residents and the surrounding communities ( the HOPE SF 
Project). The City anticipates issuing the certificates in the Summer of 2017. 

The Board of Supervisors authorized on February 12, 2013 and the Mayor approved on February 15, 2013 du, issuance 
ofnot to exceed $507.9 million of City and County of San Francisco Certificates ofParticipation (Moscone Expansion 
Project) payable from Moscone Expansion District assessments to finance the costs of additions and improvements to 
the George R. Moscone Convention Center. The City anticipates issuing the certificates in the summer of 2017. 

The Board of Supervisors authorized October 8, 2013 and the Mayor approved October 11, 2013 the issuance of not 
to exceed $13.S million of City and County of San Francisco Certificates of Participation (Treasure Island 
Improvement Project) to finance the cost of additions and improvements to the utility infrastructure at Treasure island. 

Overlapping Debt 

Table A-26 shows bonded debt and long-term obligations as of May 22, 2017 sold in the public capital markets by the 
City and those public agencies whose boundaries overlap the boundaries of the City in whole or in part. Long-term 
obligations of non-City agencies generally are not payable from revenues of the City. In many cases, long-term 
obligations issued by a public agency are payable only from the General Fund or other revenues of such public agency. 
In the table, lease obligations of the City which support indebtedness incurred by others are included. As noted below, 
the Charter limits the City's outsianding general obligation bond debt to 3% of the total assessed valuation of all 
taxable real and personal property within the City. 

{Remainder of Page Intentionally Left Blank] 
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TABl,EA-26 

CITY &'ID COU',"TYOF SAN: li'Rk'ICISCO 

Statement ofDircct andOvcrJapping Debt and.Long-Term Obligatimu 

201§-2017.AssessedYalµation (net of non-reimbursable &homeowner exemptions): 

l)llUfCT GENERAL.OBLIGATION BOND DEBT 
General City Purposes Carried on the Tax Roll 

GROSS DIRECT DEBT 

PWECT IJ?.ASE PA\:'MENT AND IONG-IEKM OBLIGATIONS 
San Francisco Finance Corporation, E.quipment LRBs Series 2011A, 2012A, and 2013A 

San Fr.meiseo Finance CorporatlonEmer@::t1.cy Communication Refunding Series, 2010-Rl 
San Francisco Finance Corporation Moscone Expansion Center. Series, 2008-1. 2008-2 

San Francisco Finance Corporation LRBs Open Space fund (Various Park Projects) Series 2006, 2007 

San Francisco Finance Corpornlion LR.Bs Library Preservation Fund Series, 2009A 

San Francisco COPs, Series 2009A Multiple Capital Improvement Projects (Laguna Honda Hospital) 
San Francisco COPs, Series 2009B Multiple Capital Improvement Projects (Street Improvement Project) 

San Francisco COPs, Series 2009C Office Projezt (525 Goldm Gate Avenue) Tmc:Emnpt 
San Francisco COPs, Series 2009D Offia, Project (5:25 Golden Gate Avmm:) Tmmble Rt\Bs 
San Francisco Refunding Certificates of Participation, Series 2010A 

San Francisco COPs, Refunding Series 201 !AB ('.Moscone) 
San Francisco COPs, Series 2012A Multiple Capital Improverm:nl Projects {Street Improvement Project) 

San Francisco COPs, Series 20 13A Moscone Center Improvement 

San Francisco COPs, Series 201 JBC Port F acilitWs 

San Francisco COPs, Series 2014-Rl (Cm.u:thoust: Projet::I.), 2014-R.2 (Juvenile Hall P~) 

San Francisco COPs, Serles 2015AB Wm Memorial Veterans Building Seismic Upg'ade imd Improvements 

San Francisco Refunding COPs, Series 2015-R 1 ( City O:fficil Buildingi;-M ultipkl Properties Project) 

San Francisco COPs, Series 2016A War Memorial Veterans Building Seismic Upgrade and lmprovemertts 

LONC-.-TF.Jl.Vf OBLIGATIONS 

GROSS DIRECT DEBT & LONG-TERM OBUGA'TIONS 

QVERLAPPJNG DEBT & U)Nf"-TmM OBUGATJO'NS 

Bay shore Hester Assessment District 

San Francisco Bay Area.Rapid Transit District {33%) Sales Tax Revenue Bonds 

San Franru.co Bay Arm Rapid Transit District (29""/4) Gener& Obligation Bonds~ SerK:11 2005A, 20078 

Saii F:t'Meisoo COffl.tfiW'lltY College District GefitNI! Ob~ Bonds - Election of 2001, 2005 
San Francisco Redevelopment Agency Hotel Tax Revenue Bonds - 2011 

San Francisco Redevelopment Agency Obligm-ions (Property Tax:Irrorement) 
San Francisco Redevelopment Agency Oblig,rl:ions (Special Tax Bonds) 

Association of Bny Area Governments Obligµtions (Special Tax Bonds) 
Sp111clai T~x District No, 2009,.1 Improv~rnenl Ar{!a 1, 2 SF $1.L'l-1.itinable Fimmd:ttg 

San Fnmoisro Unified School District General Obligiation Bonds,Electio11 of2003, 2006, 2-011, 201:SR, 2016, and 2017 

TOTAL OVERLAPPING DEBT & l.ONG-TERMOMl{"~TI01'"S 

GROSS COMBINED TOTAL OBUGATIONS 

Gross Direct 1Jcbt (General Obl~ion Bonds) 
Gross Direct Debt & Long-T crm Ob1i~inns 

Gross Combined Total Obligations 

1.07% 
L55% 

2.72% 

1 EXciudu ™1MUe and mo:-lgage r11wE1raM bood• .e.ne! noMWnd0d t.hlrd party ffn.e.ndng lu$e ob!lgalfon$. A!1so emt.ldes tax al!ocatlW! bonds :lffl!d In Augt.1$t, 2009. 

$211,532,,524,20& 

Outmm:ding 
5/1.2/l017 

SZ,259~305,853 

$2,259,305,853 

$2,005,000.-00 

9~975,000 

99J)20,000 

47,000,000 

28,045,000 

125~570,000 
31,190,000 

23,240,000 
129.550,000 
105\045,000 
40,390,000 

36,815,000 

7,750,000 

32,275,000 

38,350,000 

127,810,000 

120,920,000 

15,170,000 
$1,020,720,000 

$3,.280,025,&53 

$550,.000 

77,490,000 

102.494,000 
262,945,000 

34,260,000 

760,367,853 
151,301,115 

18,140,000 

2,999,392. 

$5.754.548.,213 

< 3.00% 
n/a 

n/a 

2 :Set:tton &.106 of the City Charter llmlt:s Issuance or general ob!lgalfon bond• ofth!!I City to a¾ of the aSSfltted value ot ail taxable real and pefflenel properly, loarted wlthln !he ctly ffl'!d County. 

Source: Office of Puhtfo Finance, City nnd f"nunty of ~n Fnmcisco. 
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On November 4, 2003, voters approved Proposition A. Proposition A of 2003 authorized the SFUSD to issue up to 
$295.0 million of general obligation bonds to repair and rehabilitate school facilities, and various other improvements. 
The SFUSD issued $58.0 million of such authorization in October 2004, $130.0 million in October 2005. and 
$92.0 million in October 2006, leaving $15.0 million authorized but unissued. In March 2012, the SFUSD issued 
$116.1 million in reftmding general obligation bonds that refunded $137.4 million in general obligation bonds 
authorized under Proposition A of 2003. 

On November 2, 2004, voters approved Proposition AA. Proposition AA authorized the San Francisco BART to issue 
general obligation bonds in one or more series over time in an aggregate principal amount not to exceed $980.0 million 
to strengihen tunnels, bridges, overhead tracks and the underwater Transbay Tube for BART facilities in Alameda ard 
Contra Costa counties and the City. Of the $980.0 million, the portion payable from the levy of advalorem taxes on 
property within the City is approximately 29.0% or $282.0 million. Of such authorization, BART issued 
$100.0 million in May 2005 and $400.0 million in July 2007, of which the allocable City portion is approximately 
$29.0 million ard $116.0 million, respectively. 

On November 7, 2006, voters approved Proposition A. Proposition A of 2006 authori,ed the SFUSD to issue fill 
aggregate principal amount not to exceed $450.0 million of general obligation bonds to modernize and repair up to 64 
additional school facilities and various other improvemeots. The SFUSD issued the first series in the aggregate 
principal amount of $100 million under the Proposition A authorization in February 2007. The SFUSD issued the 
second series in the aggregate principal amount of $150.0 million under the Proposition A authorization in January 
2009. The SFUSD issued the third series in the aggregate principal amount of$185.0 million under the Proposition A 
authorization in May 20 IO. 

On November 8, 2011, voters approved Proposition A. Proposition A of 2011 authorized the SFUSD to issue ar 
aggregate principal amount not to exceed $531.0 million of general obligation bonds to repair and rehabilitate school 
facilities to current accessibility, health, safuty, and instructional standards, Md where applicable, replace worn-out 
plumbing, electrical and other major building systems, replace aging heating, ventilation and air handling systems, 
renovate outdated classrooms and training facilitiesj construct facilities to replace aging modular classrooms. The 
SFUSD issued the first series in the aggregate principal amount of $115.0 million under the Proposition A of 2011 
authorization in March 2012. 

On November 8, 2016, voters approved Proposition A. Proposition A of 2016 authorized the SFUSD to issue an 
aggregate principal amount not to exceed $744.25 million of general obligation bonds to repair and rehabilitate San 
Francisco Unified School District facilities to current accessibility, health, safuty, seismic and instructional standards, 
replace worn-out plumbing, electrical, HV AC, and major building systems, renovate outdated classrooms and training 
facilities, construct school facilities and replace aging modular classrooms, improve information technology systems 
and food service preparation systems. The SFUSD issued the first series in the aggregate principal amount of$1&0.0 
million under the Proposition A of 2016 authorization in March 2017. 

MAJOR ECONOMIC DEVELOPMENT PROJECTS 

Numerous development and construction projects are in progress throughout the City at any given time. This section 
describes several of the most significant privately owned and managed real estate developments currently under way 
in the City in which there is City participation, generally in the form of a publielprivate partnership. The information 
in this section has been prepared by the City based on City-approved plans as well as unofficial plars and 
representations of the developer in each case, and includes forward,-Jooking statements. These forward-looking 
statements consist of expressions of opinion, estimates, predictions, projections, plans and the like; such forward,
looking statements in this section are those of the developers and not of the City. The City makes no prediction, 
representation or assurance that the plans and projects described will actually be accomplished, or the time :frame in 
which the developments will be completed, or as to the financial impact on City real estate taxes, developer fees, other 
tax and fee income, employment, retail or real estate activity, or other consequences that might be expected or 
projected to result from the successful completion of each development project. Completion of development in each 
case may depend on the local economy, the real estate market, the financial health of the developer and others involved 
in the project, specific features of each development and its attractiveness lo buyers, tenants and others, as well as the 
flnfillcial health of such buyers, tenants, and others. Completion and success of each development will also likely 
depend on other factors unknown to the City. 

A-56 



Hunters Point Shipyard (Phase 1 and 2) and Candlestick Point 

The Hunters Point Sblpyard Phase I and 2 and Candlestick Point project area will deliver approximately 12,100 new 
homes, approximately 32 percent of which will be below market rate and will include the rebuilding of the Alice 
Griffith public housing development consistent with the City's HOPE SF program, up to 3 million sqllilre feet nf 
research and development spa,;e, and more than 350 acres of new parks in the southeast portion of San Francisco (the 
"Project"). In total, the Project will generate over $6 billion of new economic activity to the City, more than 12,000 
permanent jobs, hundreds of new construction jobs each year, new commnnity fucilities, new transit infrastructure, 
and provide approximately $90 million in community benefits. The Project's full build out m11 occur over 20 to 30 
years. In the next five years over 1,000 units of housing and 26 acnis of !)3J'ks will be wmpleted in the first phase of 
the Shipyard. 

The first phase of development has begun at the Hunters Point Shipyard site with approximately 200 completed units 
and an additional 350 nnits currently under construction. An additional 230 nnits will begin construction in 2017. On 
Candlestick Point, 306 housing units are under construction which includes a mix of public housing replacement and 
new, affi>rdable units. In 2016, hori2-0ntal infrastructure construction commenced, which will support up to 1,710 
units of housing, iru:luding 290 stand-alone affurdable units and up to 145 inclusionary units, a 635,000 square root 
mixed-use retail center, 220-room hotel, and a community facilities parcel. Two hillside open space areas at the base 
of Bayview Hill will be improved and a new wedge park and plaza will also be wnstructed, adding a total of8.6 l!l:res 
of open space adjacent to the new retail and residenlial development 

Treasure Island 

Former Naval Station Treasure Island is localed in the Sa,1 Fmncisco Bay and connected to the City by the San 
Francisco-Oakland Bay Bridge. The former base, whlch ceased operations in 1997, consists of approximately 405 
acres on Treasure Island and 90 acres on adjoining Yerba Buena Island. Development plans for the Islands include up 
to 8,000 new l:10mes, 25% of which will be offered at belov.~mamt rates; up to 500 hotel rooms; a 400 slip marina; 
restaurants; retail and entertainment venues; and a world-class 300-acre pm and open space gyslem. The compact 
mixed-use transit-oriented development is centered around a new ferry terminal connecting the island to downtown 
San Francisco and is designed to prioritize walkinll,, biking and public tr:lmsit The development plans include green 
building standards and best practices in low-impact development. 

The first major land transfer :from the Navy to the Treasure Island Development Authority ("11DA") will occur In 
early 2015 and will include the northern half ofY erba Bnena Island and more than half of the area of Treasure Island. 
The developer, Treasure Island Community Development ("TICD"), is performing !he preliminary engineering and 
pursuing the permits required to begin construction before the end of 2015. The first phase of development will 
include extensive horizontal infrastructure improvements (utilities, roadway improvements, site preparation, etc.) as 
well as the initial vertical developments. The complete build-out of the project is anticipated to occur over fifteen to 
twenty years. 

Mis,ion Bay Blocks 29-32- Warriors Multipurpose Recreation and Entertainment Venue 

The Golden State Warriors, a National Baskethall Association team, is developing a multipurpose recreation and 
entertainment venue and associated development :in Mission Bay. The site is bordered by Third Street to the West, 
Terry Francois Boulevard to !he East, 16th Street to the South and South Street to the North. The Warriors project 
includes a state-of•the·art multi·pwpose recreation and entertainment venue for Warriors' home games, concerts and 
family shows. The site will also have restaurants, retail, office spru:e, bike valet, public plazas and a limited amount 
of parking, and trigger the construction of a new 5 acre Bay Front Park between the new event center and the Bay. 
Environmental review has been completed for the site, and was upheld in a November 2016 decision. The project 
began construction in Janw,,y 2017 and the event center is scheduled to open in time for the 2019-2020 basketball 
season. 

Translmy 

The Trans bay Project Redevelopment Project Area was adopted in 2005 with the purpose of redeveloping 10 acres of 
property owned by the State in order to generate funding for the new Transbay Transit Center . .ht 2012 the Transit 
Center District Plan, the guiding document for !he area surrounding the Transit Center, V.'l!S approved by the Planning 
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Commission and by the Board of Supervisors. The Transit Center District Plan includes additional funding sources 
for the Transbay Transit Center. The Transbay Transit Center Project will replace the outdated Transbay Terminal at 
First and Mission Streets with a modem transit hub and extend the Caltrain commuter rail line underground 1.3 miles 
into the Financial Districl The Transbay Transit Center broke ground on August l l, 2010, and is scheduled to open 
by the end of 2017. Demolition of existing structures on the site was completed in August 2011. 

The 1 O acres of property furmerly owned by the State surrounding the Trans bay Transit Center is being redeveloped 
with plans for 3,300 new homes, 1,400 to be affordable below-market rate homes, over 2 million sqnare feet of new 
office space, over 9 acres of new parks and open space, and a new retail boulevard on Folsom Street. Recently 
completed in the neighborhood is Rene Cazenave Apartments which is 120 units of permanent affordable housing fur 
formerly homeless individuals, and Sola.ire, which consists of 479 residential units of which 70 units are affordable. 
There are over 1,200 units currently under construction on Folsom Street, 767,000 square feet of office space under 
construction at Howard and Beale Streets, and 1.4 million sqnare feet of office space under construction at Mission 
and First Streets. 1n addition, a new construction projects along Folsom Street totaling 391 nnits is expected to break 
ground in early 2017. 

The Pelli Clarke Pell! Architects-designed Transit Center will serve more than 100,000 people per day through nine 
transportation systems, including future California High Speed Ra.ii, which will be designed to connect San Francisco 
to Loo Angeles in less than 2-112 hours. The Center is designed to embrace the goals of green architecture and 
sustainability. The heart of the Transbay Transit Center, "City Park," a 5.4-acre public park that will sit atop the 
facility, and there will be a living green roof for the transit facility. The Center will have a LEED rating of Silver. 
The project is estimated to create more than 48,000 jobs in its first phase of construction, whlch will last seven years. 
The $4.5 billion Transbay Transit Center Project is funded by various public and private funding partners, including 
the federal government, the State, the Metropolitan Transportation Commission, the San Francisco County and San 
Mateo County Transportation Authorities, and AC Transit, among others. 

Mission Bay 

The development plans for Mission Bay include a new University of Califomia-San Francisco ("UCSF") research 
campus containing 3.15 ntillion square feet of building space on 46 acres oflaml, of which 43 acres were donated by 
the Mission Bay Master Developer and the City; UCSF's 550-bed hospital; 3.4 million square feet of biotech, 
'cleantech' and health care office space; 6,400 housing units, with 1,850 (29%) affordable to moderate-, low-, and 
very low-income households; 425,000 square feet ofreta.il space; a 250-room hotel with up to 25,000 square feet of 
retail enterta.imnent uses; 49 acres of public open space, including parks along Mission Creek and San Francisco Bay 
and eight acres of open space within the UCSF campus; a new 500-student public school; and a new fire and police 
station and police headquarters. Mission Bay is approximately 50% complete. 

Over 4,067 units have been ccn,pleted with an additional 900 units under construction, along with several new parks. 
Another 550 housing units, a 250-room hotel and several new commercial buildings will break ground in 2015. As 
discussed above, the design development process has also begun for that Golden State Warriors project. 

Seawall Lot (SWL) 337 and Pier 48 (Mission Rock) 

Mission Rock is a proposed mixed-use development at Seawall Lot 337 and Pier 48, Port-owned property comprising 
approximately 25 acres. The Port, OEWD in its capacity as lead negotiator, and Mission Rock's wmpetitively
oelected master developer, Seawall Lot 337 Associates, LLC, have agreed on a development concept and 
corresponding fmancial terms for Mission Rock, which are reflected in a non-binding Term Sheet that the Port 
Commission and Board of Supervisors have endorsed and which will be finalized in a Development Agreement 
following environmental review. 

The proposed development plan for Mission Rock set forth in the term sheet includes: approximalely 8 acres of public 
parks and open spaces, including a 5-acre regional waterfront park; 650 to 1,500 new housing units, 15 percent of 
which will be affordable to low-income households; 1.3 to 1.7 million square feet of commercial space; 150,000 to 
250,000 square feet of retail space, approximately 3,000 parking spaces within mixed-use buildings and a dedicated 
parking structure, which will serve San Francisco Giants baseball team patrons as well as Mission Rock occupants 
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and visitors; and the rehabillllltioo and reuse of historic Pier 48 as a new brewery/distillery for Anchor Steam Brewing 
Company. 

In the wake of the passage of Proposition B on the June 2013 ballot, the developer, Port and OEWD staff have 
continued to engage relevant agencies and stakeholders to further refine the project plan. The enviromnental review 
process was initiated in January 2014 and is expected to last until mid-2017. That process will be accompanied by 
negotiation of transaction agreements and approval of any needed height limit and zoning changes, 

Pler70 

Plans for Pier 70 call fur •ubstantial development, including major prui<s and historic building rehabilillltion, on this 
69-acre site to achieve a number of goals, includint pres,,rva!lon and adaptive reuse of historic structures; retention 
of the ship repair operations; provision of new open space; reactivation and economk development on the site; and 
needed infrastructure and site remediation, The Port, which controls Pier 70, and OEWD, in its capacity as lead 
negotiator, have initiated preliminary negotiations with Forest City, the developer selected to build a new mixed-use 
neighborhood on a 28-aore portion of Pier 70 known as the Waterfront Site, The parties have agreed on a development 
concept and corresponding fmancial terms for the Waterfront Site, which are reflected in a non-binding Term Sheet 
that the Port Commission and Board of Supervisors have endorsed and which will be finam.ed in a Development 
Agreement following communiiy and environmental review. In November 2014, Proposition F was approved by the 
voters, authorizing an increase of height limits on Pier 70 from 40 feet to 90 feet. 

Current development plans for the Pier 70 Waterfront Site call for 7 a,;res ofparkll and up to 3,25 million square feet 
of above-grade construction (not including parking) which may include up to l , 7 million square feet of office spa=, 
up to 400,000 square feet of re!all, small-scale production, arts space intended to estahlisb the new district Ill! 

destination with unique character; and approximately 1600 housing units, with 30"/o percent of them made available 
to low- and middle- income households. This built area includes three historic industrial buildings that will be 
rehabilitated as part of the Waterfront Site development. Conclusion of the environmental review process, transaction 
agreements and planning approval are expected in mid-2017, 

Moscone Convention Center 

The Moscone Center Expansion Project will add approximately 300,000 square feet and repurpose an additional 
120,000 square feet to the portion of the existing Moscone Center located on Howard Street between 3rd and 4th 
Streets in the Yerba Buena Gardens neighborhood of San Francisco. Nearly 140,000 square feet of this additional 
space would be created by excavating and expanding the existing below-grade exhibition balls that connect the 
Moscone North and South buildings under Howard Street, with the remaining consisting of new and «:purposed lobby 
area, new multi-purpose/meeting room area, and new and repurposed building support area 

In addition tc adding new rentable square footage, the project architects propose an iconic sense of arrival that 
enhances Moscone's civic presence on Howard Street and reconnects it to the surrounding neighborhood through the 
creation of reintroduced lost mid-block passageways, As such, the project proposes a new mid..J,lock pedestrian 
entrance from Third Street and a replacement pedestrian bridge connecting Yorba Buena Gardens with the cultural 
fuilities and children's playground to the south. An additional enclosed pedestrian bridge would provide enhanced 
circulation fur Moscone convention attendees and reduce on-street congestion. 

A May 2012 analysis by Jones Lang Ll!l!alle Hotels estimated that the City would lose up tc $2 billion in :foregone 
revenue over the next decade if Moscone was not expanded. The project allows the City to recover approximately 
$734 million of this future revenue and create 3,480 local jobs through a phased construction schedule tbat treq,s 
Moscone in continuous revenue generating operation. 

The proposed project is a joint partru:rship between the City and the hotel industry, acting through the Tourist 
Improvement District Management Corporation, with the City paying approximately one-third of all expansion costs 
and tbe hotel communiiy paying approximately two-thirds, The Board of Supervisors unanimously approved the 
creation of the Moscone Expansdon District and the issuance of $507 million in Certificates of Participation on 
February S, 2013 and the Planning Commission unanimously approved the project on Augnst 15, 2014. Project 
development began in December 2012, with major construction starting in November 2014. The project is expected 
to reach completion by the end of 2018. 
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CONSTITUTIONAL AND STATU'fORV LTMlTATIONS ON TAXES AND EXPENllITURES 

Several constitutional and statutory limitations on taxes, revenues and expenditures exist under State law which limit 
the ability of the City to impose and increase taxes and other revenue sources and to spend such revenues, and which, 
under certain circumstances, would permit existing revenue sources of the City to be reduced by vote of the City 
electorate. These constitutional and statutory limitations, and future llmitations, if enacted, could potentially have an 
adverse impact on the City's general finances and its ability to raise revenue, or maintain existing revenue sources, in 
the future. However, ad valorem property taxes required to be levied to pay debt service on general obligation bonds 
was authorized and approved in accordance with all applicable constitutional limitations. A summary of the currently 
effective Jimitations is set forth below. 

Article XlllA of the California Constitution 

Article XlilA of the Califumia Constitution, known as "Proposition 13," was approved by the Califurnia voters in 
June of 1978. It limits tbe amount of advalorem tax on real property to 1% of"full cash value," as determined by the 
county assessor. Article XIIIA defines '~mu cash value" to mean the county assessor's valuation of real property as 
shown on the 1975-76 tax bill under "full cash value," or thereafter, the appraised value of real property when 
"purchased, newly constructed or a change in ownership has occurred" ( as such terms are used in Article XIIIA) after 
the 1975 assessment. Furthermore, all real property valuation may be increased or decreased to reflect the inflation 
fllle, as shown by the CPI or comparable data, in an amount not to exceed 2% per year, or may be reduced in the event 
of declining property values caused by damage, destruction or other factors. Article XlllA provides that the I% 
limitation does not apply to ad valorem taxes to pay interest or redemption charges on 1) indebtedness approved by 
the voters prior to July I, 1978, 2) any bonded indebtedness for the acquisition or improvement of real property 
approved on or after July I, 1978, by two-thirds of the votes cast by the voters voling on the proposition, or 3) bonded 
indebtedness incurred by a school district or community college district for the construction, reconstruction, 
rehabilitation or replacement of school facilities or the acquisition or lease of real property for school t\,,;ilities, 
approved by 5 5% of the voters of the district voting on the proposition, but only if certain accountability measures are 
included in the proposition. 

The California Revenue and Taxation Code permits county assessors who have reduced the assessed valuation of a 
property as a result of natural disasters, economic downturns or other factors, to subsequently Hrecapture" such value 
(up to tbe pre-decline value of the property) at an annual rate higher or lower than 2%, depending on the assessor's 
measure of the restoration of value of the damaged property. The California courts have upheld the constitutionality 

of this procedure. 

Since its adoption, Article :JCTIIA has been amended a number of times. These amendments have created a number of 
exceptions to the requirement that property be assessed when purchased, newly constructed or a change in ownership 
has occurred. These exceptions include certain transfers of real property between family members, certain purchases 
of replacement dwellings for persons over age 55 and by property owners whose original property has been destroyed 
in a declared disaster, and certain improvements to accommodate persons with disabilities and for seismic upgrades 
to property. These amendments have resulted in marginal reductions in the property tax revenues of the City. Both the 
California State Supreme Court and the United States Supreme Court have upheld the validity of Article XIII 

Article XIIIB of the California Constitution 

Article XIllB was enacted by California voters as an initiative constitutional amendment in November 1979. 
Article XJilB limits the annual appropriations from the proceeds of taxes of the State and any city, county, school 
district, authority or other political subdivision of the State to the level of appropriations for the prior fiscal year, as 
adjusted for changes in the cost of living, population, and services rendered by the governmental entity. However, no 
limit is imposed on the appropriation of local revenues and taxes to pay debt service on bonds existing or authorized 
by January 1, 1979, or subsequently authorized by the voters. Article XIllB includes a requirement that if an entity's 
revenues in any year exceed the amount permitted to be spent, the excess would have to be returned by revising tax 
or fee schedules over the next two years. ' 
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Articles XIIIC and XIIID of the California Constitution 

Proposition 218, an initiative constitutional amendment, approved by the voters of the State in 1996, added Articles 
XII C and XIllD to the State Constitution, which affect the ability of local governments, including charier cities such 
as the City, to levy and collect beth existing and future laxes, assessments, fees and charges. Proposition 218 does not 
affect the levy and collection of taxes fur voter-approved debt. However, Proposition 218 affects the City's finances 
in other ways. Article XIIIC requires that all new local taxes be submitted to the electorate for approval before such 
taxes become effective. Taxes for general govermneolal purposes of th.e City require a majority vote and taxes for 
specific pwposes require a two-thirds vote. Under Proposition 218, the City can only contimle to collect taxes that 
were imposed afterJanw,ry l, 1995 if voters subsequently approved such taxes by November 6, 1998. All of the City's 
local taxes subject to such approval have been either reauthorized in accordance with Proposition 218 or discontinued. 
The voter approval requirements of Article XIl! C reduce the City's flexibility to manage ii""'1 problems through 
new, exiellded or increased taxes. No assurance can be given that the City will be able lo raise taxes in the future lo 
meet increased expenditure requirements. 

In addition, Article XIIIC addresses the initiative power in matters of local taxes, assessmeots, fees and charges. 
Pursuant to Article XIIIC, the voters of the City could, by initiative, repeal, reduce or limit any existing or future local 
tax, assessment, fee or charge, subj eel to certain limitations imposed by the courts and additional limitations with 
respect ID taxes levied to repay bends. The City raises a substantial portion of its revenues from various local taxes 
which are not levied to repay bonded indebtedness and which could be reduced by initiative under Article XlllC. No 
assurance can be given that the voters of th.e City will disapprove initiatives that repeal, reduce or prohibit the 
imposition or increase of local taxes, assessments, fees or charges. See "OTHER CITY TAX REVRNUES" herein, 
for a discussion of other taxes diat could be affected by Proposition 218. 

With respect to the City's general obligation bonmi (City bonds secured by ad w,/orem property taxes), the State 
Constitution and the laws ofilie Stale impose a duty on the Board of Supervisors to levy a properly tax sufficient to 
pay debt service coming due in each year, The initiative power cannot be used to reduce or repeal the authority and 
obligation to levy such taxes which are pledged as security fur payment of the City's general obligation bonds or ID 
otherwise interfere with performance of the duty of the City with respect to such taxes which are pledged as security 
for payment of those bonds. 

Article XIllD contains several provisions making it generally more difficult for local agencies, such as the City, to 
levy and maintain "assessments" (as defined in Article XIIlD) for local services and programs. The City has created 
a number of special assessment districts both for neighberhood business improvement pwposes and community 
benefit purposes, and bas caused limited obligation bonds to be issued in 1996 to finance construction of a new public 
right of way. The City cannot predict the future impact of Proposition 218 on the finances of the City, and no assurance 
can be given that Proposition218 will not have a material adverse impa,;t on th.e City's revenues. 

Statuto?'Y Limitations 

On November 4, 1986, Califurnia voters adopted Proposition 62, an initiative statute that, among other things, requires 
(i) that any new or increased general purpose tax be approved by a two-thirds vote of the local govermnental entity's 
legislative bedy and by a maj orityvote of the voters, and (ii) that any new or increased special pwpose tax be approved 
by a two-thirds vote of the voters. 

In Santa Clara County Local Transportatfon Authority v. Guardino, 11 Cal. 4th 220 (1995) (the "Santa Clara 
decision"), the California Supreme Court upheld a Court of Appeal decision invalidating a one-half ceot countyv,ide 
sales tax for transportation purposes levied by a local transportation authority. The California Supreme Court based 
its decision on the failure of the authority to obtain a two-thirds vote fur the levy of a "special tax" as required by 
Proposition 62. The Santa Clara decision did not address the question of whether it should be applied retroactively. 
In MeBrearty 11. City of Brawley, 59 Cal, App. 4th 1441 (1997), the Court of Appeal, fourth District, concluded that 
the Santa Clara decision is to be applied retroactively ID require voter approval of taxes enacted after the adoption of 
Proposition 62 but before the S-a Clara decision. 

The Safi/a Clara decision also did not decide, and the California Supreme Court has not otherwise decided, whether 
Proposition 62 applies to charter cities. The City is a cmuter city. Cases decided by the California Courts of Appeal 
have held that the voter approval requirements of Proposition 62 do not apply to certain taxes imposed by charter 
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cities. See Fielder v. City of Los Angeles, 14 Cal. App. 4th 137 (1993) and Fisher v. County of Alameda, 20 Cal. App. 
4th 120 (1993). 

Proposition 62, as an initiative statute, does not have the same level of authority as a constitutional initiative, but is 
analogous to legislation adopted by the State Legislature, except that it may be amended only by a vote of the State's 
electorate. Since it is a statute, it is subordinate to the authority of charter cities lo impose taxes derived from the State 
Constitution. Proposition 218 (discussed above), however, incorporates the voter approval requirements initially 
imposed by Proposition 62 into the State Constitution. 

Even if a court were to conclude that Proposition 62 applies to charter cities, the City's exposure under Proposition 
62 may not be significant. The effective date of Proposition 62 was November 1986. Proposition 62 contains 
provisions that apply to taxes imposed on or after August 1, 1985. Since August I, 1985, the City has collected taxes 
on businesses, hotel occupancy, utility use, parking, properly transfer, stadium admissions and vehicle rentals. See 
"OTHER CITY TAX REVENUES" herein. Only the hotel and stadium admissions taxes have been increased since 
that date. The increases in these taxes were ratified by the voters on November 3, 1998 pursuant to the requirements 
of Proposition 218. With the exception of the vehicle rental tax, the City continues to collect all of the taxes listed 
above. Since these remaining taxes were adopted prior to August l, 1985, and have not been increased, these taxes 
would not be subject to Proposition 62 even if Proposition 62 applied to a charter city. 

Proposition 1A 

Proposition I A, a constitutional amendment proposed by the State Legislature and approved by the voters in 
November 2004, provides that the State may not reduce any local sales tax rate, limit existing local government 
authority to levy a sales tax rate, or change the allocation oflocal sales tax revenues, subject to certain exceptions. As 
set forth under the laws in effect as of November 3, 2004, Proposition IA generally prohibits the State from shifting 
any share of property tax revenues allocated to local governments for any fiscal year to schools or community colleges. 
Any change in the allocation of properly tax revenues among local governments within a county must be approved by 
two-thirds of both houses of the Legislature. Proposition IA provides, however, that beginning in fiscal year 2008-09, 
the State may shift to schools and community colleges up to 8% of local government property tax revenues, which 
amount must be repaid, with interest, within three years, if the Governor proclaims that the shift is needed due to a 
severe State financial hardship, the shift is approved by two-thirds of both houses and certain other conditions are met. 
The State may also approve voluntary exchanges oflocal sales tax and property tax revenues among local governments 
within a county. 

Proposition IA also provides that if the State reduces the annual vehicle license fee rate below 0.65% of vehicle value, 
the State must provide local governments with equal replacement revenues. Further, Proposition IA requires the State 
to suspend State mandates affecting cities, counties and special districts, excepting mandates relating to employee 
rights, schools or community colleges, in any year that the State does not fully reimburse local goverrnnents for their 
costs to comply with such mandates. 

Proposition IA may result in increased and more stable City revenues. The magnitude of such increase and stability 
is unknown and would depend on future actions by the State. However, Proposition IA could also result in decreased 
resources being available for State programs. This reduction, in tom, could affect actions taken by the State to resolve 
budget difficulties. Such actions could include increasing State taxes, decreasing aid to cities and spending on other 
State programs, or other actions, some of which could be adverse to the City. 

Proposition 22 

Proposition 22 ("Proposition 22") which was approved by Califurnia voters in November 2010, prohibits the State, 
even during a period of severe fiscal hardship, from delaying the distribution of tax revenues for transportation, 
redevelopment, or local government projects and services and prohibits fuel tax revenues from being loaned for cash
flow or budget balancing purposes to the State General Fund or any other State fund. In addition, Proposition 22 
generally eliminates the State's authority to temporarily shift property taxes from cities, counties, and special districts 
to schools, temporarily increase a school and community college district's share of property tax revenues, prohibits 
the State from borrowing or redirecting redevelopment property tax revenues or requiring increased pass-through 
payments thereof, and prohibits the State from reallocating vehicle license fee revenues to pay for State-imposed 
mandates. In addition, Proposition 22 requires a two-thirds vote of each house of the State Legislature and a public 
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hearing process to be conducted in order lo change the amount of fuel excise lax revenues shared wi!h cities and 
counties. Proposition 22 prohJbits !he State from enaoting new laws that require redevelopment agencies lo shift funds 
to schools or other agencies (but see "San Francisco Ra:levelopment Agency Dissolution" above). While 
Proposition 22 will not change overall Stale and local government costs or revenues by the express terms thereof, it 
will cause !he State to adopt alternative actions to address its fiscal and policy objectives. 

Due to the prohJbition with respect to the State's al>ility lo lake, reallocate, and borrow money raised by local 
governments for local purposes, Proposition 22 supersedes certain provisions of Proposition IA (2004). However, 
borrowings and reallocations from local governments during 2009 are not subject to Proposition 22 prohJbitions. In 
addition, Proposition 22 supersedes Proposition IA of 2006. Accordingly, the Slate is prohibited from borrowing sales 
laxes or excise taxes on motor vehicle fuels or changing the allocation& of those taxes among local governments excq,t 
pursuant to specified procedures involving public notices and hearings. 

Proposition 26 

On November 2, 201 O, the voters 11pproved Proposition 26 ("Proposition 26"), revising certain provisions of Articles 
XIII and XIlI of the California Constitution. Proposition 26 re-categorizes many S1ail> and local :rees as talrei!, mquires 
local governments to obtain two-thirds voter approval fur taxes levied by local governments, and requires the Stale to 
obtain the approval of two-thirds of both houses of the State Legislature to approve State laws that increlll!e !=. 
Furthermore, pursuant lo Proposition 26, any increase in a fi:e beyond the amount needed to provide the specific 
service or benefit is deemed to be a tax and the approval thereof will n,qulre a two-thirds vote. Tn addition, for S
imposed charges, any tax or fee adopted a.fl.er J anllllT)I I, 20 IO with a majorify vote whJch would have required a two• 
thirds vote if Proposition 26 were effective at the time of such adoption is repealed as of November 2011 absent tlw 
re-adoption by the requisite two-thirds vote. 

Proposition 26 amends Article Xill oflhe Slate Constitution to stare that a ''lax'' means a levy, charge or exaction of 
any kind imposed by a local government, except (1) a charge imposed for a specific benefit conferred or privilege 
granted directly to the payor that is not provided to those not charged, and which does not exceed the reaso!1l!ble costs 
to the local government of confi:rring the benefit or granting lhe privilege; (2) a charge iroposed for a specific 
government service or product provided directly to the payorthat is 001 provided to those not charged, and whJch does 
not exceed the reasonable costs to the local government of providing the service er product; (3) a charge imposed for 
the reasonable regulatory costs to a local government fur issuing licenses and permits, performing investigations, 
inspections and audits, enforcing agricultural marketing orders, and the administrative enforcement and adjudication 
thereof; (4) a charge imposed for entrance lo or use oflocal govemmelTI property or the purchase rental or lease of 
local government property; (5) a fine, penally, or other monetary charge imposed by !he judicial branch of government 
or a local government as a result of a violation of law, including late payment fees, fees imposed under administrative 
citation ordinances, parking violations, etc.; (6) a charge imposed as a condition of property d,,velopment; or 
(7) assessments and property related fees imposed in accordance with the provisions of Proposition 218. Fees, charges 
and payments that are made pursuant to a voluntary contract that are not "imposed by a local government'' are not 
considered laxes and are not covered by Proposition 26. 

Proposition 26 applies to any levy, charge or exaction imposed, increased, or extended by local government on or after 
November 3, 2010. Accordingly, files adopted prior to that date are not subject to the measure unlil they are increased 
or extended or if it is determined that an exemption 11pplies. 

If the local government specifies how the funds from a proposed local lax are to be used, the approval will be sulaject 
to a two-thirds voter requirement. If the local government does not specify how the funds from a proposed local tax 
are to be l!lled, !he approval will be subject to a fifty percent-voter requirement. Proposed local government fees Iha! 
are not subject to Proposition 26 are subject to the approval of a majority of the governing body. In general, proposed 
property charges will be subject to a majority vote of approval by the governing body although certain proposed 
property charges will also require 11pproval by a majority of property owners. 

}"uture Initiatives 11.1111 Changes m Law 

The laws and Constitutional provisions described above were each adopted as melll!ures that qualified for the ballot 
pursuant to the State's initiative process. From time to time other initiative measures could be adopted, further 
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affecting revenues of the City or the City's ability to expend revenues. The nature and impact of these measures cannot 
he anticipated by the City. 

On April 25, 2013, the California Supreme Court in Mc Williams v. City of Lang Beach (April 25, 2013. No. S202037), 
held fuat the claims provisions of the Government Claims Act (Government Code Section 900 el seq.) govern local 
tax and fue refund actious (absent another State statue governing the issue), and that local ordinances were without 
effect. The effect of the Mc Williams case is that local governments could face class actions over disputes involving 
taxes and fees. Such cases could expose local governments to significant refund claims in the future. The City cannot 
predict whether any such class clrums will be filed agaiust it in the future, the outcome of any such clrum or its impact 
on the City. 

LITIGATION AND RISK MANAGEMENT 

Fending Litigation 

There are a number oflawsuits and claims routinely pending against fue City, including those summarized in Note 16 
to fue City's CAFR as of June 30, 2016, attached as Appendix B to this Official Statement. Included among these are 
a number of actions which if successful would be payable from fue City's General Fund. 1n the opinion offue City 
Attorney, such suits and claims presently pending will not materially imprur the ability of the City to pay debt service 
on the Certificates, its General Fund lease or other debt obligations, nor materially impair the City's ability to fund 
current operations. 

Millennium Tower is a 58-story luxury residential building completed in 2009 and located at 301 Mission Street in 
downtown San Francisco. On August 17, 2016, some owners of condominiums in Millennium Tower filed a lawsuit 
(the "Lehman Lawsuit") agrunst the Transbay Joint Powers Authority ("TJPA") and the individual members of the 
TJPA, including the City. The TJPA is a joint exercise of powers authority created by the City, the Alameda-Contra 
Costa Transit District, fue Peninsula Corridor Joint Powers Board, and Caltrans (ex officio). The TJP A is responsible 
under State law for developing and operating the Transbay Transit Center, which will be a new regional transit hub 
located near the Millennium Tower. See ''MAJOR ECONOMIC DEVELOP'MENT PROJECTS-Transbay". 

The TJPA began excavation and construction of the Transbay Transit Center in 2010, after the Millennium Tower 
was completed. 1n brief, the Lehman Lawsuit claims that fue construction of the Trans bay Transit Center harmed the 
Millennium Tower by causing it to settle into fue soil more than planned and tilt toward the west/northwest, and the 
owners claim unspecified monetary damages for inverse condemnation and nuisance. The TJP A has asserted that the 
Millennium Tower was already sinking more than planned and tilting befure the TJFA began construction of the 
Transbay Transit Center and that the TJP A took precautionary efforts to avoid exacerbating fue situation. In addition 
to the Lehman Lawsuit, several other lawsuits have been filed agruust the TJPA related to the subsidence and tilting 
of the Millennium Tower. Since fue Lehman Lawsuit, the City has been named as a defendant in two other lawsuits 
related to the Millennium Tower the Buttery Lawsuit. The Buttery Lawsuit alleged that the City failed to inform 
buyers of various conditions of the Millennium Tower property, but all claims against the City in that action have 
been voluntary dismissed. On May 4, 2017, a new lawsuit was filed by additional owners, the Montana family and 
their trust (fue "Montana Lawsuit"), against a number of parties, including the TJPA and the City. The City expects 
that other lawsuits may be filed agrunst the TJFA and the City relating to the Millennium Tower. The City .continues 
to evaluate the lawsuits, and the subject matter of the lawsuits, but cannot now make any prediction as to the outcome 
of the lawsuits, or whether the lawsuits, if determined adversely to the TJF A or the City, would have a material adverse 
impact on City finances. 

Risk Retention Program 

Citywide risk management is coordinated by the Office of Risk Management Division within the City's General 
Services Agency, which is under the supervision of the City Administrator. Wifu certain exceptions, it is the general 
policy of the City not to purchase commercial insurance for the risks of losses to which it is exposed but rather to first 
evaluate self-insurance for such risks. The City's policy in this regard is based on its analysis that it is more economi,:al 
to manage its risks internally and administer, adjust, settle, defend, and pay claims from budgeted resources (i.e., "self
insurance"). The City obtains commercial insurance in certain circumstances, including when required by bond or 
lease financing covenants and for other llmited purposes. The City actuarially determines liability and workers' 
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compensation risk exposures as permitted under Staie law. The City does not maintain commen,ial earthquake 
coverage, with certain minor exceptions. 

The City's property risk management approach varies depending on various factors including whether the facility is 
currently under construction or if the property is owned by a self-supporting enterprise fund department. For new 
construction projects, the City has utilized traditional insurance, owner-controlled insurance programs or contractor
controlled insurance programs. Under the latter two approaches, the insurance program provides coverage for 1he 
entire construction project. When a traditional insurance program is used, tire City requires each contractor lo provide 
its own iruiurance, while ensuring that the full scope of work be covered with satisfactory levels to limit the City's risk 
exposure. The majority of the City's commercial insurance coverage is purchased fur enterprise fund departments and 
other similar revenue-generating departments (the Airport, MT A, the SF Public Utilities Commission, the Port and 
Convention Facilities, etc.). The remainder of the commercial insurance coverage is for General Fund deparnnents 
that are required to provide coverage for bond-financed facilities, coverage for collections at City-owned museums 
and lo meet statutory requirements for bonding of various public officials, and other limited pwposes where required 
by contract or other agreement. 

Through coordination with the City Controller and the City Atromey's Office, 1he City's general liability risk exposure 
is actuarially determined and is addressed through appropriations in the Ci!y's budget and also reflected in the CAFR. 
The appropriations are sized based on actuarially determined anticipated claim payments and the pr,ajected timing of 
disbursement. 

The City actuarially estimates future workers' compensation costs to the City according to a fonnula based on the 
following: (i) the dollar amount of claims; (ii) yearly projections of payments based on historical experience; and (iii) 
the size of the department's payroll. The administration ofwori<ers' compensation claims and payOllls are handled by 
the Workers' Compensation Division of the City's Department of Hmm,n Resources, The Worlrers' Compensation 
Division determines and allocates workers' compensation costs ro departments based upon actual payments and costs 
associated with a department's injured workers' claims. Statewide workers' compensation reforms have resulted in 
City budgetary savings in recent years. The City continues to develop and implement programs to lov.'er or mitigate 
workers' compensation costs. These programs focus on accident prevention, transitional return lo work for injured 
workers, improved efficiencies in claims handling and maximum utili2ation of medical cost containment slralegies. 

The City's estimated liability and workers' compensation risk exposures are summarized in Note 16 to the City's 
CAFR, attached to this Official Statement as Appendix B. 
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"'"''~----------
f,!j,dorltlli*lllm tlth•Slidlimelltdi..wl\JIH, E)jp~, amj C/lanpsfn ~um:I 

E!al1111;q-<>f~mm•nt1IFundsloftta $ttruimanlofAdMl~-----

Bud;et1ry011111p1rlt<m8ti:rti,11111nt-Go1!el'III Fuhd----------
SllriementofN«Posllon· l>roprlet.ryltul!Cl~----------
statamantcfR...,enu111, Expen1e1, cm! Oh1111ges 1n Fllftd Net Posltlon • Ptopro,tary ,oo,~--------------------
mmem..,t,i,t¢ashF!aws-Proprl.tefY f'un~-----------
statem011totAducillryNelP""Kion-AdutlilryFun"'-----------
8111tement <ll'Cll1ns•• Jn Fkhllll•t1111Jt Po•IIJ~n • f'TrdllCUl,yl'md'"-·------

Notes 1"the llutc Flnano!al Stelll1TU1tll11: 
(1) Thefln"'1cll1ReJ)illtl~Gel'ltlty __________ ~""""««m,•,=••m 

{2:) $\Imm"')' cl 6ignlli""'11 Aoo,>1.mtlnc Pllllcll,"';;;,;;;;,;;;;;;,;;;;;;,;;;:===== 
(3) R&0oncilflrtloo llf G"""mmenl-wide and Fund Flmttic1ii!lstflte 
{4) Budgelllr; R,~iw Reeondkld I<> Rnub In A<:mida""" wl!h Gaffllfally ~ 

Aocounllng Flln~~-----------------tSJ Oapa1ibl0indlll'<e!imN,,,.,_ _______________ _ 
«i) P,"f'ertyTu, ___________________ _ 

i7) Capltl!Aullh-------------------
~8) Bon®, Loan&, Cllplta!LeHMandoth111"P,11yabfe,; _________ _ 
!II) EmplQYM8ent11tProgr1me _______________ _ 

!10}FM!ld Eq~ll:y ___________ :::::::::::::::::::::::::: 
(11) Une\lllbbla Reseuh:,H In Govemmentel Fuodi 
!12) San F,anciaocCDllntyTttln•f)r,ltli:ll<,rtAIJIM!ly __________ _ 

!J$) Oelllll!4 !nft'1'11UIU""f<>rElll"'F'riu Fund~------------

-
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• 
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[14) SUteessot/141t!lcyU1he Reduv!,!OjlmentAJ;enq o!lheCity and Ccuntycf San 
Frandl=-------------'---------

(15) r,,,.11M" lshmd D~Autisority .. .," 
(16J l!Qri.,ndR...,.,!vablns.Payuies;mdTrar.sfo-----------

(H) CQffl"l'l\meml\'<!m!Q\Mil!IMILle*ltl!li~------------
(181 Ri~kMIMl\1i!OM<>n1----------------
(1il:) iM11<1qutlitEW------------------

R111q1.1lracl l!i1.1pp!ur,.,,1wy Jnt,omillllar1(unaudita.t}-
Pen1lon Rani: 

Stilet!:U!e ol'ihe City& Pror,;Htll)nate Sl!INII -O!l~& Nat h~&l~n Uilblllty•-----
Bt!Mlfui~ llfChaNjCli!flthc NctPtmftm LT&bt1yandfhlm!ed""'"'------
S,'fl111W! ... elEm1,h,.,,.,rC..W:lbU!k,tto-f¼n•"'n Plan•----------

OU\111r P""l•mJ>l"Y"'l!llrt H...,lllu:,.,.• 11""""1tll· 

Sthe!W!ese!Fcndlng Progrewand EmpfuyerCOM1i!11t:Q,~-------
Com\Aril11g F!11a!ldlll S!lil:tli,m,mw ood StheJ:blM: 

Namrn1.'er OWilmrrenla!Flmd,~----------------
Cor,,b.!ling 8"1111« Shallll~No<lm11j~, Giw""'"'"nbll FWlds _______ _ 

CW!l!liwrni SIDmffll 11f:RtMffltH, E1'1)endltmm. aM CMnll6 ii', Fund &Ian~~ -
N.:mmajor&v,immenbilFll!ldl!--------------

camblfllh1 Bllll~llfl S!l&llt-lilflNHIJ~r 136\1.mMehW FWld$•i$jW:lio Revoriu, Fund$ •••• 

i!ombl'l)ng $i•mmit!lfltawn118, ft>:;.~ni¢tWM, ~ml Chll"llfl !o-!tundlt.!Jn~• • 
N11rtmojot Govemmanbl Fll!ld5, £;,eclzJ R.,,....nu" F~n---------

COO!!!l'llllQ stat5mt!!l lll'RwitnutS, E:i:j)&n(IJ!Uru, aM CMnfti Iii Fund ~tarM1-
Bl.tdgduml ktulll • ~ &illls - :S1>Seiai R:,.,,.,nue fu~d~-----

Sthdde <>! EJl!>.,,,dlW= by Dapartmen! • &,:!gill 9nd Acluat- Budgfll Bfl:.O -
,'!fHIMIRW!ffl!leF\/00•,.---------------

Combirlng Blllsnce Sheet~ t-konmajcr Govemm~nta! f\md;;" OobtSc!Nfee f'.mdla ,. 
COO'd!lfihij stabll!1.«I tl!RIM!fllff!S, l::q,ehilltuM, ilru! CMnit,es irl FUhd ffi,tam,es • 

N;;i,maJorlliovem""'l'llllf Fmds;-6eh! Sefl/l1~l*unil. """""'"'""'"-----
Combir.ing Sloiemel'lt o!'Romm..,s, E:q,enilltums and Change,; iri Fund B&iances • 

SIHl~andActUa!-BU(lf¼t811$li1-DolltS<!NkefllM~-------
t;omb!ning fl•bnce Sh111K- N<,..,,ajur G<>vflm"l•nt..l n!J.rlg - C&f,ll1f PR>J•~ij !'un4~" 
<lalnbin!ng fill!Dmlll!I o!' Hwlll!U.s, E\<s)O'hdlt!Jr•, 1ml Cll&npa In Fund Bafance1 • 

NOOlll$J~tGWt>mmernlf'wwk•Cll)ltlll Pl!)Jaett.Fundl~--------
l~maJSeMoe Fund; _________________ _ 

CliMbi~!ngW!Dmlll!t<ifNllt?,llllllah•foblmlll &IMcaFundm _______ _ 

Comblnlog sta!•m<ml al l111M11111111a, l!ey,o""u and ~ha.,gao I~ fi:md Nllfl'™<'l!un -lnhmi!l:S...v;ceFund ________________ _ 

CwnbiningSWemMtlll'Car;ti Fl:!Wf;- lf11:e""lllS6'\iiO<! Fun~--------

l'liluclary f\md;; -;;:;;,;;;;;;;;;;,;;;;,;;;;;;;:-;;;;;;;;;;;;;;:====-=-= 
Combining filll!•,nlfflt cffiduci111y Ne! p,.,..,i,ari - Fid...,,ruyFu 

t:""'bi"i"O ~~mMt If! t:n,,19 ... ,N f /11Uti8,Y N<$! PQitlM - Fidu«eJYFun<t,; 
Ccmbioing Sl:alemMt nf Chang,.. ;n mm,, and LiilblJffi111; • Agencyr'md~, ___ _ 
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The Hononible Maynr Ed\\in 1.M, 
Tha H1monibla Wl~m Df1M 8o4r4 ot IS\lp!IMJGn; 
Resident. Dftha Ci¥ and County of San Francltco 
&m Fn!ncitoo, Clltifortlla 

J.,, pllnoudb! preuntthe Comprehem11Ya Annu!II Fineno;isl Report \CAFR)bf!M Cit)! 8hd CtiU!ltY of S.n 
~-. Clllli'oml• {ll)e Clly) fcirtho YHJ ,nHd Jlme :Ml, 2P~, \llffll1h• lndepfft<!•ritaudilor'• report Th• 
RIJll!rt Is: 1~1l In tcmplll!mfl will> Clly<lhll!Ulruclion& 2.115 Ind 3.1116, 1nd callromla GIIIIWtll!Mlnl 
Code Sedlon12fi260 and 252$3. TQ Olli"" allha Ca1'!tl'ulltt p~ th• CAFR In !!Qnfimtlffletl wllll the 
prindlffli lffl<i lQ!ld8fd• ter ~nt1n1111nd fimliwl!rt repartmg Jet farth by th1 Govemm"nt-1 Account;IIJI 
st.ndam e .... n1 (GAS&). 

Thi! Cl!Y IJ IMP1l!l!'ll.>I• r<;,r ~ accLney of the data and tcr th" col'f9:lll1anm and lalmaD Df t& 
J'l"•ant.lion. The existing cornprel,MSMI stmetun, of imernd ae~ntlng CDtltrcli ill tho c~ P~* 
n1;1m,n11bla uwrtmt» thlrt 'th" lil'lallctt.d shit~ .re ff•• or ,ny 1'1'1111,rte) ml6'*1:llmelll!';, 8e'Cl!\IS• the 
fflrtWlmffllnl ~•l!l'l)I,! !Kil -.,Riha llnilciplrttld b-1itl, th" ebj,o!:tiYel110prawla reucMble, 
rethet than &IMGIIJ!e, aawrenee tl!at ltle flm,ndiot --- Iii'!! ttu ofm-11d mlublll~'*' I ll!!lliwe 
thftt tt!a l'llfll'tWI d.i. II .ie®re:til In id ll'llllll~l l'!l$l>II:$ BM th81 11:!i p'"ermlmn 1-lrt:, daj,]dl the tffya 
ilmw:is! peellion 1111d changes In b linanoiol posillon u mDIISUred ily Iha financial aclMly of 115 wrlou. 
t.mdL I mn i:onMent that theinc:luded di1Clo1Ulff pll>\lldltthil Iii*'™ v.tth .In ulldffltlndlng Dfthe Clty', 
1iN1!!1!lallffllU 

The Cll)"s CMrllll' ltltqU!r#& an annll81 audi! of the Collttolt.r'Ht1CONl,t, Th;, rMO!M htw b"n &IHI~ by 
hlHlaS Glnl Is O'CUnnllll Lt..f' lnfll'll pn,qm,,dln1ha &nl,oFim,nc,JalSl-..ettt. fn1hl1 CA.FR. iml CAFR 
lll10 IMDIJ!Mlill'S lln:amifal ~ (lfVl!'IDUf Cl!ytri!efprifffllnds and Ollfflf"'"""I unilB, inokldi"1j th• 
S4fl fn,rn:l1ru, lnlemationalAll'polt. lbs &an Fl':llniMM WllfMEOOIIJ)l1s., Hllld! HemllyWlltllr-eml Power, 
lbs M~nm!Pl\i~ Apncy, t11e San Fram:lsmw..tawat.r Entarprlu, 111• Port of San FraMTWO, 
Sen Fta~af1a» e.in.181 HolJiPlml, Laouna Hernia Hoepltl,1,, 1!111 City 11nd county of San fmi~ Fl!Ulll® 
Cl:lfp<lmion, th• San FnmllBto COUntyinlMportatlon Au1hollly, ttlJI Clty 1111d CeulltY 11!1' San Frand1ru, 
Hl!l'llh s.,,,,.,,. sym,m, UJe S,m FianclMlo City and County Empk1y~M' Rntlremefll System, and !hft 
8uetm$llr AQern:;yto tile San f'mw:fJ"" RM....,lopmanl Agello)'. 

TuB 11111 ... of mmsmltbtl ~ llaclgm.d t,, {!Offlplement ttiec M.1~ement• Ol1et11skm and Ami~• (MD4Aj 
section cf lbs CAFR. Th, MD&A provida& • hllffllla/JI <Mllriffl •nd 1ntl)'l11 of lie Blff;lc Flrn!IIQlel 
stmmt!U lml ll ~d Wtth• li!~!IP"nda!11 audltan rapcllt; 

The 11\m,dlkltl>ry :SeoUon lr!cluda& lnlllrmallon altou1 th• OfJIMlzational ,mui:wn, aftha City, me Clty'G 
••enemy, mlljot llllthiltitM, lt.lhll cf Cl!yHM!Hlll, Clll !)&llh m:anall$mt!t. 

The Fln•cllll ihc:tlcn lrlcludfl lhe MD&A, Sul" Ffnahclal Slillhimatllt, MIU tt., the 8Hla FlnaMlel 
stirulmlll1's, fll!d n,qulr&d IUJll)llll'l'IJll'IWY lnl'Qrmd~n. ib1I Bl!•JQ Flrl ... cfal SlatamMt. lncfod• tt,1 
IIO'flm""'1'1Hrida finsndat«id<llhtr&taitlmenll;thatrepatt-<m II Clty~tllll®II o,,eratlong, 1111d elso ,,.:1,.,<11 
1\md t1n111cilll l!tl!temeritllthat pm,,,ntlnlllrmalicn for all Cit¥ ru11,u. Tha llld,11;>91'1dem eudlml's repOO: on Ille 
BMla Flmmt!al 6tlmlmMl.'l k JIM lrwl~. 



nrnrn WTIIErnNPrn i:n 

!~~~=~~~:OOC.:~:;:=""-=!~ =i~~~ =::•~ U: ~eg~~'.:~ e!: 
the Sen Fr'lneillml Count)' Tn!Mflllffllffo~ Alllhertty and the San FrallOlseoFfnenoe C<H]lot,elictt ThereH~n 
Wrth1$J~ tllJll the pl'mil(Y;f!Mll'Mlllffi t ll~anci~ly ,u:i»Ulltl!lbte klrthe opltt'atkln$ ~tlliju,agencies. ln 
olhn lrn,tan.,.,,, mi!ffllly, !or U... n-~"' lshmd O,""lopm,nt Aut:hfflil!', 1lmm~ird ,eporli"1J is ahown 
uper•lely. Sup,,i,,mal!bll cc,l"lbinlng stlllem•llffl and 1,1:hedl!les !or ~gowmmerrtaffund•, Internal 
i,oo,i®, 1'.md$ and llihl¢!a(Yfm@ me eJM ~li!:$f:M!M In th~ lirlMClal He&n. 

Tne St<rtlsl:l""I Sec:l:!1>n l!loludim. up m ten Y"'"" of h1W>riMI Mancil!II <!sh! and miscellaneous Mcial :end 
ewr.,;,mlt lnfwmw.i® thal l'Qi'lfwm, to GNl!S Uen®l'll~ ftir lllPl!l1blil lltall!lti®! )l!ftltmmlQtt ihl!;; $11i!IIIWI 
m,;,y be of :special ir,iern,ho. cilizells enrl pr""l'eoliu, l;we,;tur& fn <HQ' bonds. 

A~ $duc6lad W!lrl®fee 111d "'Y eooe&& m !rant;!'; end r11111ncllif eapilal c:i:mllnue- to crrtve bu&lm1u 
illYuttnlllt it! lk<I Olly, Si!i FNim:ltc:1>'11 eolil!ol'hyhae fully !'11-r.d lohall fral!ilhe- l'hMlract1tltr..oat.SIGn, 
•nd gr<>Wll> corn:ln111H< tc, oLllpa"" 11,,rt m1he--· Md mrtlMa! ""onarr:ies. TI,e city" unemployment rate 
lnll&i:alyearl!01&-16deolmufto aratt of5A-%, ~ dropolll.6%!romlhe prillrllstla!~em', rm:e of4.0%. In 

s~~;~:'.o~~~~~"tt::f .:.-::sr1a~;~f~t ;:~ni:;=~~I ru:r1;~i;;.:en;i:!n~ 
rabu, marketu "pposed ta pa<>J!le dlllJ>l>lllg out of the labot f«<:e. ln !'b:alyeat 201 !i-16, p,ivai• nonf.arm 
<!ll'!plo~m IM th• s;,~ F~ M~lltM DM$!"'1! !ll'Ua.4,4% <>VflttlM>pri!>t f<OMl yeJlr. tol'npl,(;,(i ti> 
-M% growth tor1na m!a ~l 

n» t,,tidMt i,oi,ulllllot> ial$Ji ..er.tbllld 14 gr.ew. r»~MITT!I a MW hltd<!ri«ilhl!lh flflll:>4,a1&ih 201 s~M!ltdi/\ll 
to tfii, U.S. C911~11& e~ruu. rli"' n,prt1Hnl• a 1.4% i,,.,,...,... Vl"rsus ll)e priorye,,r, and cumul!ilWa 9-,owtt, 
,if 101,800 '1t 13% 4vartha fut llffllado. 

Savenll kx:111 acariomlc lndfcahn l!IMI 1hawn milked lmprcvemenl -r Iha put ~stal ~,r. Kuusfng 
pricn, resldanlla! and 110lffl!lll!llal m1!5, 111d h!fflll room 1111d oooupancy nllel., tiaV1'l ell ahOWll ~rrlftoom 
trcwtll, Ccmmemlal and ta!OIIIIII !lffl!I end med!1111 hllme pM~l 1111 lne,ukd to new ht.!Ql'IJ)al high$, 
Tna awrqo ulc!ng. m,,nlhly rantfor 11p.mMnts In Sa" l'...,ci..c~ ,..,,.!c, J3,814ln fisCIII yhr2~i!i-1$, •n 
1m,,uija of4.Q%. Monlhlf per gqllllle tool rants! UIDI& tor i:ommaro!Bl gpke Q- 1o $70.1& in fisc:al y,,ar 
2016--1@, Q €iii% ITTm- 111u-1t.o Mor/11,eel year. The-ev!ffllll~ med!Qnhmwpmt Jn tM Jlllicel Y'l~t 
!I-""" h:, a nr,w annual !:iQh of 11ppro,,inately Sl, 133,1!.1 3 up 10.4% from !he phM<lus tiscal Y""'· Allor-age ~::.~:~::ir;~ii~i:$.;·:'6 a l!!IWl!im>rical hi;!!>, White aW!raqa toom ,_, grftW by So 7% 

Sal! Fhll!eiteo'• """""mlo ,-YMli stl"11l~d1M demand fu/- "8W tasldenllal ar.d eoIT1<Mrct!il spuee. 
A larg~ a!Munt ¢fprlwte w~wm. I\Qmpl!Mll: orundw.vaydu~ng the lalit"flJloal yw, IMltl 4,703 
hewilng uniis wmparlorl and 8,!!Seeddlllooel unli:i undw or:msfrudlun etlhu ,md cftrn>fl11<:afynr. lkiUdfng 
~.,rmm, t<:,r Marly 4.9 mOii<m "'I"'" t...l rif 0""1ruciion Wl!re iuued during lh.11 y,,,w. Mud, of thfs 
'1it.<Ylll111:nn<1rrtJ, •rn1~d l>y m'1« lffll phm•Jn11 ,ffw-1tietth11 Ctty tln®~ln l\'l~!.lnt)'flll'l, lflcludl.ns 
ln 111, ~itffll Nel{lhboriloods, Merll!Jl-0'11!1'1111, end the Tnmstt C!lffltf Olliil!'flt.. TITTi c..icy ml& a1,0 ado!)bld 
-lilt •!IPl'<Ml<i lllt!!Mtll.111, ~ ~!ilj&OII Ill 011.Mrllffltk PoiMIHlmlilltt. P6lt\t S~lpyliltd, TrtHll!'li 
~.,,;;, ,~,i ?WI M•r1:ed. 

SAN ERANC!SQQ 00\IEBNMJ!!Nr; 

PmfHeatSan Fr:mclll= Gll:llrammant 

Thi, Clly aml C<>lll11y of San F......,...,.,_, aib>bl1du1d by Charla, in 1a5tl, and is trn>n~ly lmgal •uhc:livi•"'" 
oflh• l!ihru! of"Cal,furnla wil:l>thetl""""'m"ntal pnwer• ,rt 1,..u, .11 dty and a coanl)L Toa Cltl(~ f"9i"1irtil'fl 
pllW$r Is- -~ls,)d tbroogh e 8«ml Qf:Supm1~"r~, 'MIiie ~ miMl.rtMt Jl(IWel' 11s wilfttd upon II M11Vor -end 
<llhe; apr:i,,lm.~ snd IIIIOCtlid officllill,. K,,ypwbllc ,,,mile,,, pr<Wldad by'lm! Cl¥ lnduclapublk; wfoty:and 

QIY:'\'tOlQWNIYWHNE1:UW1:SOO 

pr.elllaliim,,ublk:tn!Mpomrtl®, W!!t1r-eJ1d uwe:r.,pt:11$.1Mrwut1mi. publle~aal!h, IMIIIIMMCM eM 
h,nd-tlouuml plannfll; regulllll~!t Th,h.ads Gf1m1dofth,,adeparti!l"""5- N'P£)irltedj,yff,ef,fiayara11d 
lllM•"'1 by a<>mm!u1on• Mllbonrll!! •"l'Dlllbd byCJtyfllioclled offielvl. 

Elo®d affioials include !he Moyer, M"mbot5 ,rt t1,a Board ,rt &poNI"""', ~~nlet, city 
A111mu,,y, Dislnct J\llornay Pub~o De!•ndN, Sherill; su,,,,n,,r Court .!JJd9"", aM T!MSun,r. Sifice 
N~vember2000, lhfel!l'l,n-memt>erSwl'llWS11~ hJII! bun el~C1£d1llmugl\dil'il:11d:~ Tl!~ 
el"""" diwict,,leclions ar-e slag9el'ld fertii,eand slit sruih:ah ll<rre, e!rdhelll in-~ yaars. 
Board mambers HMO fatlf.)'u,Iomls •~d vamnciltG are filed byMsyoraf apf'<'inlmenl. 

TM l>Udlld:~-\Wwt,,11 al1he ci!am!ll•r l•v~t!:lfl!XPl!n41111te"wt.bln H'lt! ~rtmorrt. W'!!l~4Jlplll'trn,nt 
l~va[ and fund fl, the legal level of bud!t*ry m11ilml Ncte 2(e) to fhil !ill*I• Fl,mn,;:llll Sllmimantl 
aummad:i!es 1ha budlt*!MtY rclo; of Clfy ufficlllf, 8l1d ~ tll'm<l!bte &,, lheir ve(tG!Ja hudgelaly acfu:i!,s 
e!;CQrdjng ta 1he City Chalttlr. 

T!ti Clfy hu hllloritslly tdQJ)ltdtnnuQJ bu~ forlll#'M'rl'tffleni&l fund! tad ~ad"f* proje<:t,, 
lon.ath budget,, fer cap~al projaot.-snd c,,rtoin' dabtnM<:e 1unds. Th• -wten a~ amendm-tl> :h• 
Charter fn NOVillllber 2009 d""r;:ineO to further lillnlnglhen the Ctfy's kl/lg.range llnam:lal planning. As a 
rasult Qf ll!Me ~s~s, th~ Cl;)! !Qr the fin,\ 11M mpllld a twll-y,,,,t budf,!I fol sll1ilnd, fl>l'1ha twll 
upcoming 1"',:111 ya,,n i"Julyib11. The ehalt!!r rnqllns !rntt !he City adcp! • "«lhlg'_,,.,... bmlget 
eaot, year unless tile Boa/II cf SupeMSots eulherlzes a 'l'«l,d' twe,.yaar budget sppropllatloo for a gM<n 
furl/I, ITT lfflk:h- e\lltmli:$l!Qn ~~Ill ®oJYtw<, y;,;irn. AA 111 M<:a.l y;,a1 2015-HH.h<m, -• Jl"""n 
d•F•rtmanls on u 1wt>.1aadixed budg.t. 

M fllllhar mqulmd by"lhHe 11me1Jdm®l$, lht BIM!ld 'Jf~\¼lll -&lld MilYW Jldl!Pl 11 IIYil-YOrlhlin&I 
plan every two )'88'6. Tho mosi r,,eent pie,, ,wg adopta,:! in Mw::1! 201S. Addit><maJy, these Ctiart., 
cl,a"11H Drll'iided a medli!!!1&m for Iha Conlrollil~lo propof<,, lindlhe aoaril to liefupt, varkulli bifldmg 
1\lumlllli1 pololn. W'll~I! ;•n i:mly " JM,!Hlnded 11y • •M~ (lJ Ill Elllld. F!nanalml plilliH l!a>M 
new b• .. 1dopbld 11ndar1hn• P'°"'"'°"" govwnlng Iha et:y,, budge! l'H1IMI pradi:n, fl,e UH <11 n1111-
reWml19 NMuilJM, and 1;m11e ~n th1! UH of dfft paid mlffltheGenamlf'und. 

In dWIIIQP!ng ond eva!iJ>rtlrig 1be City"l .e~!nD ~' @'J$14~f!111!)n Ii gN'll:n ti, the a<klqUG))y of 
lnh,rna[ accauntlng controls. Internal ecco1.mtt19 C<>llfrols are de,;ignad to p,,,,,i<Je -~able, bu! ncrt 
akolut., BWlrtti!$ t~•t~lrlP..: (1) IM Hfa~!l!Q Qf Hlints. aq,,inlt l<>u rtwn ll!l!!U!lmtited "'"' m 
d9'pm;itian. and t2J Im! H!illb1l11)' ol lfnam:lal rflCM!g lof prnpan"!l fln9'1Ql$l ~moms lin4fflllinll!•n;ng 
acwuntabHlty l'nt Mliels. The ooncept of reawf'lable assurance te,:ogr,J:zes !hat (1}the -costoof a oontrcl 
Bh<l~ld nat -.i IM b®ifllli hk~ty Id be dt,11\1;,d, Jlhd i2) !he ~lffilll8lion of crA!(>l. and ~ teqUirea 
e~tim• lllld jmlgm&ml! cy m•nag,,merrt. Al krtwmll central e:vel\1a!lone ®{;Ur Wllibln tllJI allOV* 
framewoJk We bellew1hal:1he City~ IJUem&l.-.ntl"nt!oOOntrof.JiWequnlelylHl.fogmtd_.. nod r,n,,ide , • ...,..,.w., ""*Ul'lilhllO- ol r,f¢11>et tt>~ctdin~ df!l-.ta!!t,o-ct;cmt. 

The CltymmtelITT'i budgebl(YO~ntrol&l01!11$\lft!cM!e,g_elpmllfsk:111oOflhl !IMUftlbud",QSaralil.aomplillllffl 
end (l)(JIMdlblnH do noi mieed budotted am!llilrt&. Ct!Ml!llli.,. ~d by 1ntt41'11rift11 lh• ~ 
•=unt. Ill lund h,dgena foor ti budg•\ad fund'!, An ""..:n,~, ~ jj Jhio ~ffG tHl!iQlll!lnt l$r 
pllt'(lh~118 Ol\hn and 1.11:her o~ntnlttuel C<lfflll'itmllnhl.Ellllllmbared balamK of 8J)J)m~.ef~d 
a1e,-,~nte,tfi11'\\llll'd ood are nQ! r~pproprtalld'lnb 1'lllki'MtiGYHl"l!fb!Jd;iti 

Pgnalon pd RetlMe Hu/I!\ TlWt Fund Ol>l!!fldleM 

In FY 201'4-Hi the Ci), irrf)lomented th~ GAA,-.t,,fAa,,;n,r,iins Standama El:!lllnl lGASB}Stat,,man\ 
No. 58 nlated ta ftt11rn:lar ,opo,Hns of pooeirm p1 ..... It raqw"'" Md,rn,MJ dnu,i.,..u,- in Iha ftllt,$ and 
r~eegnlk!n ol'tl Ml ~n~iQn U~blffl}I, WhletM Clyl!M $lxddnt1d lrenetltrlrllwmlt'itplllM, &1111bGnllel 
majorltyc1'1ul4Jme empklyM1; parllci~at»~ 111 tile Sall Pram:l&<:c Emi,k,yun.' ff..tirJ,imTitllydam (Sl"ERSj. 

• 



W1lh thio .-stnm,la:rd th• c,ly L>su twc ditr,,,-.,r,t mclumlalwkraUon .ntoi.r. - mu. ra, f.nancial reporting 
purposes !IS rnqu!rtld by st1111dilr<J No. &ll and th11 <>lt!<!rf:orfl.uui"'8 P"'P""""' to de!armiru, Iha City's !l!lnual 
tt11ultild-eonll'JbutfoM m thee p!&n. The nmmffll'Kld, tortltmmkltmpwtn;i P111P0'1l~. Ill U'1!d tn lilllcvlirte 
lh• ntd pen•lon lh,bmtythllt lll'f>llllrl; on 1he Cll:;'s ffnencial 1,tefernents. 

Funding Pul'p.lus- The mn,;t "'"""! actuarlaJ vatuetlon '"P"rt lllrthe SFERS pa,...;on pl,m, dm,d July 1, 
::l016. iamlmat.s the unfimdfd ecluerlal GOQ'l.lect IJe.b;my et $\\31 blHllm, en 1t1cre111u llt:$207 mllllon trom 
th• prellioWI ••tu.,rlsl Wluatjoi, dilled JIJl\i 1, 201'4, f'<ir n.mdlllG P!JfP<l1illG, loo p&nlillln plan·~ futldtnQ riitlo 
,ner,,n•d from e5.3% 1n 85.6%. 

RMndlil Rt,p(llf./!)g- 1*.. ,:,t Jun,,; 30, 2016, fer flnMolal !1IJIJ)rtlng PWllOIIII', iht Clt;fl nfft ))!!na1on llet>Uy 
for sFe:~s HI $2.16 kll1!1on, an ;m,reHe of $400 mllli"" m>m loo !>!II\OllUs ysar. l:lf'li:RS'• flduciecy net 
)>OJll!lon ~, a P"'~entllge r;ftoll!ll pMISkin l~blllty, whlcil i,, """'P""'111a to the 1Und•"1) mtm mentioned ab.,... 
da¢r~&$1id Mm 91.11% m eS,9%. 

Th• C;J:f• unfu"rlMl ratirH hMlth hllflllfrt hl!lbilify ha• W>en oah,ulol&d el $>1.21 bllloo H ,:,f July 1, 2014 In 
1008, theC!cy' ~nd i:mpl!lyees be!Jlln Ill pri,-1\JJ",d pro~cUw tllllf!letl'H!ittrrougb ""nlrfuut"""'s ar3% !lf 
sllliryfor ll!l!ployees hired on or afl1lr January 10, lW(lll. The;;e wntrlll1,rti1m~ ere h1>!d in an lrrev()OOt>lf 
tru•~ tho RltirH Huitt, CaN> Truat Fund. BagiMIJ\g 1n fi1""'11 l,<lJ!r 2016-17, empl,lll)tee;; hJred b~fure 
January 10, 2009 11/111 111,0 fflrt C<1,mitrul1np le the Trurut Fund WIit. an employer mab::h, 11ta:rli1'g •l a 
combJofd 0.\5%-01 ulary and 1l1;lngto lUl% of $3lafY by trscal year 20t&4:0. All !!I June .:io, 2016, the TrU& 
Fund had u:11<;fik otS114.e mlnlOII, llh Jrw;realt <1t 67%c VMWl !11~ Jl)lm ye&. 

Gen""i'l Fngd Financial Pollltlon Hlgh!lghtl 

Th• City"• General F1.111d fim,ndal Pl>•ffi<lll ormtinucd fo poihlgnfllOlrnl fmpr<Wemenhfurtngihfs tmllittecenl 
fiseal Y""'· <»n!lnu!ng tnlndB from reellnlyi,aro. 

T llhrl GM/".Oosls G~neral Fuhd bolonCll, whlci"i lnelud¾~ 1llnd, ro~lbr oomr,mmg appmpriatlom; and 
r"""""""· llf!derJ !i..,,,lyenr:2015"18 at $1,4:2Qmiffi<>n. upt;!ll4mlllonfrorn!he pl'jar Y,,ot. 

The General Fund'& cash position .also reflactg a t1rong tmpr<>\/llme!II tn fiscal year 2015·16. nsing to" new 
Y,,ar-el!dpe&k oifS1.7 blllil>tt, up $ll.4a bllbh ttornJw,e ao, 201\5. 

The Geru,ral Fvnd rainy day and budget ata:bil,zet,o,, reserve0-~rewto $296.5 ,,,;mon Bl Th" e:rnl ol ~seal 
y,,,rn, 201s..~e, &ll lttchluse: ol'6t.a m111011 tDffl~red to- pMOr ye&r. 

The: majarily otfuml baluce: .....,;b,ble:f"' appropnat""' on a bodg!M,ybllSi• r:.rtalod$4:.S :2 rni!ion or$11Jl 
m111<1n !Mte then !la~ l!Mn ~~us1y pr<1Je,:ttM and ;,ppmpMJ~~ 11yth>l Mayor a,,d Bca,4 a. ,uouru 1~ 
the adoplod ~t budget for fl11<1al years :201g..17 and 1017-18. 

Kay Goyammant lnlllatloy 

Soll Fmntltoo':i ""olulln)rda~eJ1dli oh il'!\lecsl!t\Mtl! ii'! klftalilYuctw,, attd MhM!lt-thatbeM!ll Clfyffi\llleh1$, 
WOl"klllll, llielt1m, end bustria&ali!t. Th~•• &l'<ll!Dffl~ fo,m,at!Qn• rsngo, fn>m housing arnt c""1mercleJ 
development, lo tmnspD!ffltion lnlrllSt!ucture, inves1merns in healtt, end human nrv,cn, anrl th!I C;ty'a 
~W!ltly 111 tre. TM City It tllkl~ *11tl}s lo tiltMl§lh!th tht& IMNW\lciUJ!t, !I> MJf!l)nrt~an Ft®<llMS l)<lMMlle 
rllCCV&ly and lo,,g-«irm prospan(y. SDlt!~ impCll"lnnt ,.,ir..wes- am Meribed befow. 

IM'®Yl!IP tht CM PUb09 RIDtP9!W!Pn §Yl!tffff 

San Fnorntlaco fa Ideally dlllll..d to UM! ii,e 8ay An>a'• na«d to ...,,idly hfn9 a larsa numbetli o1 wme1& 
Into! ttan51t"l!Otl!llllbl! &m~l:ljfflM!I t1111ter, snd !lffitierrtly n!Wigl!IJ! thadenn Clty11n foM. mau ln!'11!1t, 
UDdorbk,ycle. 

PJY AND f:tU/iY£¥ Pf §4NDANQSCO omrn QFW 9'.flRPI IJ\B 

Pieri:. tor a mufU..modal ttanilttmb looafud In the -Olly's tDrt!c - Thee Tran&bay T,and Cenl,.. - ""' "''lllll•d 
to""'"' ajO<>rtlon ollhl11 mgl6nal need. The e:enlerlla d&$1gnedto plllW1e ~ruul~d btl1,, eummuter lra!rt 
~!ll'i uilmatmJy h,gtw,pnd rail -,,m:t.,,,e intt:1 tlMI city lr<>mwithin 1ml re11ior. n<I "1111o, ood fo pnwlde 
pltd!Slrian eonnectilln• to Mlllrby s!#llfflly, JiUltltOe mil. and bu• HM<M Wllhintha City, The !om,erl..,,,,1MI 
~11M itte he, been demoltshltd wll!l eomplelloo Q/ !ti" MW '>!!lllor tl!rg~d JJ:lr flsul year 2()17-1!1. Tue 
!12,3 oil Oen tra,111~ c6flter, ma""!led by a 1lnam;h!lly fudei,end<ml au!Mricy, le 1'unded 1hro~h a h'1$1 of 
l'tM!nue iow;,e,r. lnolu<llng ffdeml!ri.....,lu• funding. land Hie pro~e!ld1, I•~ increme!II, 11,.,..1 hlri ti»:, and 
fflMnav1uw&ril!)n.,rnt;,n ffllm l)l&nMd d'1:l~!I. mtKe!Hle,, d""'lt<>pmem adjMeMt<> th6 da In a,...,to 
rn .. o! .:a!ITT flaw necd1, of !tie 1m:,Jeci; oo !ol:ilrtm11nam:l!l]l ln an emour,t not lo exoud fflO mlfflon Wll$ 

2p~n,,,ed by hclli 1"1! Ciil)' and the all1lwrify In f"""1 Y.,ll! 2015"16, Thi~ i,rt,,00, flnonc\mi v,,JUbe pn:Mded 
by tile ettyend r"l"'idfrom !Uhlre 1m< revan""" O"""ratod bydevel<>Fm•M fr<>m 1m, di•lm::lplan•""' ,md 
rlfll-ed p;U"Q(II& wtthln th& NdfMlfopm<!llt llfefi, 

Th11Clty;. curr<ml!ycam,tructingthe C.ntml Subway projec.t, !1,e...,cc,nd ph&n ol a pn,grnrn duslgned le 
orooie u JIShl-nlll Une running from Chi!111WW!"l, undarth,; hurt of d~, •nrl conrn,ctingto 111., mast• 
reoent eid:&!llilon oHhe llghl-l'llll ~)'l;lllmt<>tllt $Q\dru!M1 pm11en onn., C~y. The $UimlYW1~ eonMctW 
9:ay Arn R"f'idTr<>nolt (l:IARTj and Caltrn!r, ihe "'gl<m'~ two !orge.1 n,glorml C<!mmulet tal $er;lc,;,~. Tho 
Centmf SUI/way project, wllti an J!Jrtima!ftlf bu"J1"1ffl$1.6 balian a"d a targel!ld ocmpletion dW l>f2016, l,, 
M.tlml!lllld to pt!Mde a;ppmldmlrtl!ly a$,OOO ddy bl)JltllJng~ ~t four ~1elions ~lilcn~ t1,11 nl!W 1.1-mi• """ 
On"" In acll\llO •owvioe ln:201!!, tho prnje<:lwllltemlootl'IIWl11mes endwngemlon elongeomeortt,e most 
"""SHlod vohioulmr and public 1,aneij rc,utn In C.llfumlo.. 

The City rs m's<> lmi>l&monting a sb:<letrepeWand lmprw,i,rnenl prtljlral'l"1, funded with a :$24!! mlti<>n 1l"""''d 
cl>lil,lili<>n Mr,,:!, as wall aa ffirto and !()(!,al rewmue $OUroo,;, Urufor1h1s PfeillBffi, <Mlf 2,GOO blot!«:< ~N 
~""¢,Id toh rep"""'d"'P""'.,,,,.,d, 1,llOOcu,bn,mp,, furo'.i•Bhle.i11o""••wii ho oomrtruclw, ood <M>r 
l26,000tqo,;1mfeetolptJbie6idewalkwm l>&mpaimd. ln """'""''""'I onmd""', "1"1d aki"ll hll•yrou18'1, !Me 
pro!)liim is. eruiblil'!g tM City to build ()Ol))pkmi, IJINIII$ tfial ijnMn~e pede!mlen and bl¢l"lle &im,ty ~nd 
onh11n"" 1he vibnm,:y cf Yrb"" Miohborhaud11; The program elso pr,nildBS fund• to r~bab~~ehl e:,:jsting 
traffie e;gm,1 ,nfmfflnmtum aod aUaw 1rand •i/lnal p,mrrty akin9 kt,y tran11tt route•, im:r,r<>ll'"'g trJIMi! 
effiale1rnyand roUIMng 1rnffic oong~Qll. Dmin111t11e lalt tffll lf'l'ar!!a, the Cit)' M&• !t'P"""rl or m111n1>11n1<1 
mor• !Man 1,700 bJacb, bolll: 1,400 curlnem;m, t-11p,!ired 21 Waehlruo1~s, IM>~clltd end repa~M more 
than 300,000 8qua,., fe..t of8id6W<llk. 

Then fmprowm!IIIW 'Ill- the Clty'i; transportation ilm"ulruclun, will Pll acce!emted gMln ,..,11,r appf1MII of a 
$500 mill,on 9ena/III obli9ation bond ;n N:wember 2014, tho Mt al1<lllr !Undlnll rilea&U!tlS n,eotnmtmd&rl 
~ya Mlly1>rel tlill~!ll'U wi~n,rl ~µf1"1l !klllel y.,nr al1;!-H W plW~, qrfliq~fttfinop,,rwtion ln!rastruoMe 
projects end n,commendi,mrli!IJI gln,legin lo meelihese neado, Projects p!an,,l!d for the bond Include 

:::"~ci!!=:::.da~d:iJ::: ;,:i0:~el,"!,1::\!:n"a~!1:.!~,:"'1ill, lmprav,i pedlt$111M ~1\1. 

Thi! Cllyoontlnuul ti> lrM>Sl in lmprovem«rn. at San Fraool,co l~ternatl<>nBI A11J10rl (SFO) in1i5cal Y""' 
2015-16 aa,,.,-t of;m "f'f"'"Wld capital plah of$2.B bHboh oW,rthe next ~Vil years. Oemplcted PttlJectll 
duoog the flf!)a\ ywr inffildlt runway ~~ em• tmpt!>V~m,nt& en<l e ri.w ca1110 la~@rty, w!\11 wr,rk t<, 
conWllcl a new alrirafflt eQfflrol tower eml rencvallons It, Tarmfnal g In conotruotion. TMe plan al"'3 
inclUdes Jund• for pr<>ljramrnih~, planhl~. arul c.ontlllltlk>n Cf th& 1n11a1 phaHS el thlt Termlll•I 1 
R•n!M$!i@ Program. whidi ~$ a pr{ijaotod ~o($i.i billion ~nd anllclpalei:l phsed C<lMfllolian rla!K 
1hro1111h :!02::1. Theoe projeot. are neces"1taie,:1 by 111,o c,onlinoed growth in pan,mger V<)k,n,u at SFO, 
whklh ac.:outlk lot 83% ot 11rt1.,matjona1 air tr~Vl!I an~ 70% af an a1r1mva1 into me say Aree. 

CmneLrlloe Slrffl"ff lo!tebuduo llPPtl!lu rw W:lfTt f'aWlr and SmttSt!Ylce, 

8111'\11c,e taiabllfy and dlcas\er prtpan,dne&& are els-0 priortties of the Ctty"s Puble U1ll!l!<!5 Ccmmia:IM 
!PUC), n ,\/ld'en,;:ed ,n file h,ru>n~ IB\t&ls ofinfraslruoture lnwstmentbeing dep16)"ed ahd p!aMM in al 
lhma am~n lhf PUC o~u. 

As <if1he end offi&cal year 2015-16, the CJtyWlrS ew,f81% COMi~lbtll l>ll a $4.8 blllon fflldl:1-Ytlbt eap~ 
pt~gnm \I' 'JPIJ'l'du l?t:RI and regJ~nel ww,, sW~lflS. k,nmn ao !Ii, ~l~r Systel'fl l1npr<Mm1enl Pfeilmm 



n:u em mrnm::mrHMnnasrn rmnmnmcomrn f e 
(WGIP~ rn«wt:P P'$11rllfflHMldtfd"1hhml 11nd:,q!on•l~tjlfNd-tovtll l!Olll'l!IH 1nm 
the 81,mi 'foethlllt tG hn Fr.ncfsclo, Tb• Wll!P dej~rl qpl',fl I~ thllt ,nhJnllf lht JYNm', 

~w:=~::~~=r:-=~e:1::~~~:.911c=r::=~~1:~;:,,~n;:; 
cc11mie1, coledlvelyteM"i ..,,.. 2JI milion peaplo, The pragrmmis Ul'l:ctur..i U> c...t eff,,tlivet,, melll 
'Nlltilr i;uamy fij(!UJilmtl'rtll, .-ffkmlc l!h!f de!Miry 1':ellatiWIY, 1111d ~ lo!!p.tii'ir, Wlltet iupply 
11ij~ 

The ?UC Is ,ltoc ooderway wilt! 1 $8..*' hlllion, thru-phned :?~year progranttll' \lfff114tl Qf1hl ¢at4 
wntewatM JMllitlUct.rtl'I, the s.wer &y.teni Jmpro.vement P10{Jrllm (881P). Ttw. nm:pt.1a. t<Ullt\11 $ll7 
bill!®, !J!®Hll 11, 7 bffi® ,~ ~ t¢ lh• ~u!h"ll ~Pl"11111d: fllhdlfl~ ter MW1111111Wkl. 
llrNll fnlrlm.durm ind urllr.walttnil11<11g411omer,tprojeclll 19 mlnl1M•~rlff1",;I 4n lh, ,..,.,.r t::,?:::.=::i.-:=:r..:.: :~·~-~1~~ma:!1 ~~!1'::: 
comply v.th the CIH~ W&tlr kt, 1odey mll!y al1h.. ext.tin, laclllies .,.. lll 11..u al lll'i'111~• ,M IJ!lljc;,r 
lmj>rUVum,!t!!o pnjlBl'llt is.n. Fmteil;o l'orthe M'ure. 

~~~*!"Lwor*::1~~":J·=:~~:i::'~~d=-~~~~=';:: 
plpelrntls, tunnek; .'Ind l~-dlrpuwer eulll:s. UpcountryWIIUlr 11111! paw&rfacatillll ere being aues1.<1d and 
taMblillll\\d 'Ml- nHda(!, i!R:lllliltlf ltM,~lrt,e!lll ll1 r'llkM>lrt, ,.-tmuu1, switchy,,rd•, end 
wbsialr<log, 170 mi"" al p!pe/;m,s ..,,fllln1111ls, 11!10 milu oftranlfflllll:sien~ .,.....,l'll1"'1 !Md, e<:I f19hl· 
m-wey pro;,erty. lmprovemem it San Franclioo lndlude pllDted raplacema,lt ~ old, out:datM atr.11,0l!llJI 
Mul8$ iind l)i)le$- w!lh l))Qd,$m, etllUff-,!ffielMt 0/lU, ThMe: mrwfnllums !MIi hiMI 1111!,;)1,u <\D~Ulllt, 
,m•bl!!l!l lha Clly t., ""11......, ~ncy and hlgher perlt,,ma,- 11,IUIIQb r,., alM{ity le l'f'l<ll)ll<>r and 
ecrtrolthem rerrnmlly. CNerlhe nl!lld:ten ye1r1, $U bllllcn of crttlc:al ln!nldructu!'e' lnwrlmerrl ls planMd. 

Publk: hnltl! •nd hW!!lln ,IIM)Jla _ ~tit bl lh• klng-1:l!lm hHllh llnd Wlll-bllMt cf City Nlll~IMl9, 
aiid tolhe cverel predudl\ty ctlhe Cl!y'gwo!klcm,, TheClly offer.ahost«'hnlth and aahly nfl MMl>llf> 
billllllilh; oplllll1ian of lwa plllllr:c h-,ltelr;, th& edmlnliltrtlfu>n cffmiera, lfllte, and lcaal ent!llemenl 
FOlllltffl•, and•V11lrt&ff8)'af-~odhullh 1nd hUtM!I MI\Mlll. 

J11hUtfy 201.\ tnari(ei:lfue ba!llhlilnO dtllkeca!& !mplelr.!llm!Ucn ofl!Jel\lfctdute Cere/\;l(ACA), [nc!:Jdlng 
11\t la,,inro! Qf QQYWl!d Cll~mltt «nd'tm Me(l~ijj~-)Qn, to Pt~ tbll C1tY coMu!Md llfflMIVJI 
wt..ad! thrcugh 'Wrio1111 9ncia, •nd th~ D•partmant ~f Public Health tl)PH}c,&llh,d1ml lien Francisco 
Hnlh Nlliwcll<, C<l!!tcl1dldltqj th<, d,..rtmenr-, Ml cCJllinm,,m of fllreet Mdlh ee.re Hf'llcn. Im'! S1111 
Fmn'll- Himlth NM.WI)!!;: 1$811 3'ffi!llnQli h®lttf(ll!ra deli¥WHYffl'fll1hatl!TIIIWV!lt Iha d~llllrtm~'>fiabl!itY 
fa pr<Mde •nd m1m11ge care fodnsured patienbdhat selecl a"" nlllworlc; Cf!1arn: .. tl,e lllnm11ntB al tll8 
dtdMlty t)'ttelh, I~~ dloltrl<fy, Md li'nprollelhe p;,t!Mte,;periMce. 

>.,pnlldmn>tf 1Ml,COO S.ft Frllllll'!il:III!! mM> oniolled Jn now1'1&81fhl111urarico options llnc& the launch of 
1M ACA ln:2014, lndudln11 mt!ffl!:h:ntaOOOln MMl-c•l•nd:(l~r62.0001n<:~ C.IJ!Qmlit. Pi:udt.tn11t 
ffm !ftcNinad lnsun~ce. •nrollnant It • oeominued redu,;tion Inc oert!l6monl in tfnl!hy S.n FnnclSOC1, 1h11 
C.'tyt hnll~ tee• Pl'llJl*fl'!f'Jfll• ~lfltiji'ed, 'Ml!l::h dlcllfle4 tt\lmlllltliyU,000 pili!lclpcuffll P1111r1oACA 
fmplM!l!ITT!alkllt iC< H,~O n of Nffll 2(Mel, lillwcN1lr, Hllllhy SM F'l'I~- dMl not t&lll)Uffl lilt d 
unh':aund Stn Fr.nt!IM1111, oa11d th9 ~ utl.....ut11hal 25,00Q ta lC,OOll 1Nldtms ecnil11110 to Nimefn 
willtcll!: !n.;:,....,.. 't'ls ,..ltltl!)I lll!lns~i'ed fflclud, 1!tol, IMll&ibi• forbt lnswanu apanl!Ol'lll ofl'llnld 
WIim 11111 /'&A 1M 111- WM m; -,!bl, but wtici, m • vartoly at l'Hlllnli, 1111 mil enmt Th& Clfy will 
oo•.tmue » ™> & My or~Vdero!' satt.ttrfffll ul'\lloes l'orllleM lndMquals.. 

Amf<hi 1hN1n,h11114N, fu& Cfi),' hai ,.ptal>l!d and m,:,d..ml.:ed the Cly,, 1wa i:,iiblic ho•pltafs. Th• \Iden 
"l'PrlWl!d 11n $887 million IJIMl""'I <1bl'9a!U,m bend ,,.,...,..._ ,o 1llffd Iha l'llpli!ttemflfll ol San Francisco 
G!;1'111111l Hoop~! ln N~r:2006. Th\11 r®l:we:mMI prnJ11¢1 l5 mql.dmd lllW!l eharig~s tt., l1IMi> 11\w 
QOVemlfl11 selimlr: requ!mmr,ts for ho,r,llais. k u,plltoodlhs GUm.ntfaclllywilnsff<IW s..-loty bulJdl!'IQ, 
""'"'9'"",' "'""'" tt,,.., tinin lhesim al lhe1'1d ho!iplbll and l"!Dm "f"""'ilir'g """""ft ontl'111 "'1Clt!ting hOl!:pibll 

" 

4llflll!JL The holl)lil11 thuhlytraurn11. fff1111.t In 811.n Fl'lnolloo, tiM alltl •* •1 tfl« .Ml1aty Mt bDlpltlf 
~I QU! ~ jl,~ l!!!lkffliWH ~ompi.t.Ji In NMmbw2111G:lll!d Plll•ntmlWl-1~ lllld ~ Qfltllfnll 
oeeurrod 1h11 n,COl'ltlnre!IOII oflhe elys 1kflled 
m!!'AAII 7,2C:1S,&two4fllttltAii;.'ol:llyol 
,,_ o1 lof\JM @p!\$1 P!ll..'lil!M b! fflMOV!lt$. 

Modl!mlr!Mb Pltt:f: Pf!H Pd blbJJdtf 

:o~otruch ix•lt'l"lmhno«nrical11m 
fflll'ola. tlld tQ 11.llld, ~ limf 

$<111 f!MWOV!!tffl ¼llll •pvn,,,.;b 1•,i,.,mberd'blild-1'11 to ""-~t! !:11pbl!~-JJ!UolhoCltf1 
pel'Uemtllilnlrllll, tt~"lngf'• pu!lle!fll~11, 1r.qM1Jng1hll ml*: r•rn"11 «WlMII m No,..11b«r2Ct2 or, un 
mlllon IJ'nmaln!ptlcn Cc11d 'rllrlrl'3rov111Mrdr. ID nelfl!ll!llrhood parilt. or.1:1 lmpl~ tM Cltywll 
~ ~~!ltt ren1Mittor1 ef 1s Ml:btllo!! Oihlii,., 62 pla)llnal.'tld•, .rt Ill lJWimrnln1 pooll, 
llullng,-..,.rpo'Vt, 

TM Cty~comp!.t.11 t comprell11111Wtnm:hlln11rylm~nlJ11W11mlnffRtl mr201i-
1J'thfltnollloli'!htd !ft bMncli tbratioa, r.pla""d ,._ bmnchu wtth new b11ldlnJ11, 111:doeollltnlcll!ld I new 
br:ancli libretyflV..JonBny. rn .. $1'95 mi.1onl)!Qpm, turnl~wtt~•ml)(*;eJ':i~m!Qbligd:!nMIIIJ'IIIU
""'Dl'IIHI bol'ldl, slate flltd&, and othltf '®Ill -n:-. tocuu.d Cl" n~c 11r.ty, 11~ amt 
ffiQd~f«Qliil't~!'rlU(;I\$, 

fr, .Iw,,,:201<f, _,, Fnmel11CO v<lln 1pprowd s$it!II mllon lmr!/iq!Alil,c ~re1Y11nll 11:me{lffltcyRMpon~ 
Srmt! (ESER 20\.4} t<, r;r:,ntirrne WI wcrk done In Ille ESER program ai,d tu pay fDJ rapair& amt 
1rnPNlWl'Mllll!thlitwll«I~ S•n Fnlnlll,e0ctij ~ ,-.-,d 10 ij mei« •1uth~Wlke or~r. Th11 nm 
phflo on, .. EBER pn:,g,.,.,,.,.... •pp......cl by YDtina in Jwi• :w, & ,"II ,im:, Ifie P'W'lffll lifpn, 11,e CIIY 
bat oCO~ th<i nflW Publk: Safety Bi,kil18, ll'lllde- tnprcv&rne:rts tu I numba! or flelahhorhood 
tlffh-ee; andllPlllldH ID Ille 1111t1rgenay !lr~llllng lfllllllr-V-Ulffl, 

~ tl'MI Cl'tl'• 1trang MOonowikl and lliwuillll plllfom,u1ca dumll Iha llallf ~fl( •"4 
fl'{lb ~ IMl!lllt!ia. IIIIIIIMd ,ha\/o, .......,t ~- fin.,,•illl othllenp11 and rilk1I remain ~--Vilhlle ~Inve&tm.n11.1r• l'fOpo .. d in 1M ~ad"!"•d ftlri,.J"llr!:4Pltfl plln, llle:nllkld: JHQUi'llU 
_.,.~.,-""""'"""'!ft<>m1inl•ln•l'ld,entiancelhe Clfy't.pcy$1oollhlhMtnrdu~. Al-afllSIM, aver 
$111 llJhfl lit ~-ffll Jrt dttolred ftm the pfm1 hMtia:n. Oi11ttwo,;lbil!:k of1M,.. llhflJrnled nYd1t 
.,.. for 1M <lat4 fianapurlation 1ml w,,terfn>'II ~. "'""" ~or• mwmtenlJl" ~ h&V& 
laQSJl'dfl'r~ Th•t:11ywiUupdl!tethlsplal'lln"cafY111t20l$-17. 

" 



Toe Clty h•s ta~en el#fl'fitanl >MIi>" tu Mlh•,; la'¼l~l'!l\ untmdM 118.bl~\M fN l'lm~J!1flle p1m~on imd 
o,"trn• l'f!!>W"'Plwrmint ~net$, lnclm:ling mtree 1,...,r,~ <10jig,,tioM, :,,cl i,9nifo:ont~@mlie• "'"'"''"- The 
""'"' ,..,,em a,:htarial ®afyset "1lm3te unflmded aduarilll ,:i,;mied 111,bllitios !lf $7.53 blllan ll>f th<,\., 
~mill11, c001$liiied 01 ;,l,21 biJllo0 fer rellrea hulll> o~fiaat111•s and H.112 bltl>n Ii;;;- ~mploy,,o ""'""'" 
~n~~ In r<JC!!nt J•in, -IM City ~nd vcierfo h""" adopted Menfficarn cl:oll;gH lhot sthotl!d m!IIQ3ie these 
unfurtced llabllitles over time. ,m,ll.ldln3 ~dnpllon or ,..,,.,...,.,~I bW!lilit1hllli, ;ni,w;at t,; empJ~e lflnd 
W!pt,;ye, ~b\ltiun fl!:QUbmf:'J!S, ~nd .i~totill$,~m~m 01 a !rn~! 1'imitto i~•ole lurnll\9 torfuWre r.ot1r ... 
Maflh co,;tr; Th,,tlnsnciol be:n&litftom U-e ch:mg"" wllpll""" !II we1i!ml'l, l>Jl'.'l!lV~r, !eavins ong'1ng 
final'll'la'. a,=1,nges foc!ho City In tho eholhof\~hn. 

L>ltdly, wliiethe City ha• adoptedanumlM:rof m«lSUl'I>$ tu betll:lr ~l!lon!ho City'• "l'*'!n; bud$e'lfur 
hduu sea'"""* d-.i/U$., ful!he• P'"S"''"' is >tlU n&adiid. Eoornimle 'liwllttatkm res11rvt1~ hl\Ye gw,m 
Mllf'!Mijrrtfy i;t:;n[l!i the la~t fgrp- ~o,;l'I ye311', excesding pr.nt<:.,..,.1on paab.., ffio ;:,ri"' Y""'· Byll:e end of 
Iha fo:col year, these ro,ior,,,s wer<11Wlded Ull to 6.4¾of dffimi1lllllllf)' Gt,narll! Furn! -Ua9, lifflklh Iii 
tl!loW the :ed<>filild \84!~! of 10%. Rli"d,sr ptugrMs _toward¼ the ta,g)!ffl(I lwtl In Ml!re ~Ill ~m y,,f 
~t,,,acityrn b"'iorw,nnherma'i'l!abho m,9afum ..-,,naru::e• lh..tvill bi, d~n Oyfutuu, economlevola!Jl~y. 

r• o•r• o~-, ••'""l••••1111clu1t:,thc-1tl'1 .,. • .,.,.1-_ ... , ,.,..,,.,-.111 '" ••• ••••-•••I-••• ••l•.t" t•• o_..,.lillo••••• •••.i .. •••••n•llr 111•1••• .... ,4 
,-~11, 1....i11111r., ,..,ii, ••1 • o·c-1 LLP. Tio• wri•• -.,,1., fun•\ 111 Htilllh l•MIII 
.,. ... , ._ .................. ·"'-•• ... ,,,. •• ~.~ .. -,1 ... ,. .............. 1-. ... 
l'-•H Fi.-H o,,.,-llliH,ta~ ••._ __ , ........ ti. t11 •• l"r••I- ......... l't'I ... ,,,,. .. ,~ 

lllw--.. •-fl'nllll•~. a, l•*l"'•••lA•• .. ,·.1111•11111:t••••l'l'•,. .. •• .. •••l•ITI•• 
• ,.. .... ~ .. ~1 .... 1., ........ 

n.,, G.wt>l"fm\.mi :::inoooo Qffi06TI, A&iociatlffl or thn lln!W~ Sl:alfls :i,M can:1111!! jGi"OAJ ,,..,..,.i.,d a 
Certillq,te <If Ai:h;,,,,-.""1 for E~""ll""ce In Flmmcfal Repet11ng 11/lhe City !91 lb Comprehent/l!e Annu11I 
Flr.&lllllaH!,iport jCAFR) fnr tt\&h<:111 II""' 111ldad Juna ::!O, Z01!L 11,li Wtt Ille S4tb (lliM$1$!il!IM) Y<)~r, 
MglMlntwl!tl th& flKtilyi,ar lln!lll!d June 30, 1Q07.. 111111 tt,,. r.ity """ ""h"'"11<! IN, prntlgion:. awaut A 
Celffilcata of Ac:hkrvlarneni 15 'llllld for a pertod of cna ye;ir only. In order lo be 11.Wlln!llld,. C.!llfioa!II of 
A<ml.,,..,,marrt, a 1;iav,omm"1\t m~•t p~b11oh en """II~ fdd!lbli, and !lfflcl~y,-,rga~!ted CN"R. Thi! CAFR 
mur;t &atkfy' blllh Germlllt)" At~ll!d AfKtQ'IJlllnt1 Pn~e'!'i•• (GAAi') •nd apr,lionbk l"l!nl 111<11Jlromoots. 

lw(ltjJd ~l«IW iili'jl(MS l"fl)' «wrncii'!tlM ll)tb¼ tmfl !rtwfnHl'\lll i;:\lal~!!'n Qff1;11W,,an pmfaslll011Ri1•m, 
cfedica!h,,,, a,,d Dff.iiem;1 are r<llipom;ll>le for the pr11parmlcn ooflhis report. I would ,.!s<, like h>lhenk Msdu 
G;ni & O'Connd LlP fer the;, :ll'IV&lueble prafd5ionel ~L!~M In th& flM))ara':!~n ll1'1l\ll CAFR fil'l~lly, I 
want t(> IMnk tt\f- Ml!)l(l!" aM 1,t,~ £1(*1"1! fl &•,U*'VlliQr~ fQf ll)ei, !nmra.t and 1WP1>ort In f:liannlnll and 
®nductmg Un, Cltys firnroolai oplITT!llnns 

Certificate of 
Achievement 
for Excellence 

in Financial 
Reporting 

City and Counly of San F'rancisco 

California 

J;irits Cnmrn.:h,..ru.in, ,4.nmml 
Viuandlli R<;f,un 

ft>rt!ic P~fil Yi;J.!r F.n:k.d 

June 30~ 2015 
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CITY At,IDt:OUN'fYOF $AN FRANelSCO 

List of Prlncip. Offlclafl 

City Admlnistra!or __ ,_. 

0.-.ntmll<l 

As of June ao, 20t6 

ELECTED OfflCIAI.S 

APPOl!fTW OFFli;I~ 

EdW!nM. u,., 

LondonBr....i 
E:l!k:L.Mer 
M"'kFerrnll 
A,,r<>n Pfi~lr, 
Kal!{TMg 
Ja"9Kln, 
NonrumYM 
8CQ\tW11111or 
David Cempos 
Ml!li&CChM 
Jof>nAvakr< 
Cwm,,n Chu 
Denni& J. He:rma 
Cl"Of;l•Gr.soM 
JellArlaohi 
Vksl<! Hennessy 

Ju(lge Jghn K. siw-11 
Jori CiS"'1fW 

N,u,mi~e!IY 
B,m)'lmlr, lsc••nfillid 

DEPARTMENT DIRECTOR&/ADMtNISTRATORS 

""' Appmalo Boar 
M•C/lmmia,;i<m 
Jwta11Alt Muu.um 
Bnard ofS!lpeNIM>r5 

Allln""""W Appeals &erd • 
CounlyTrarn1pomlttm,Autll 

BUlldlngbl~ 
Call,,mlaA<:11.dom)'" .,!' Sci,,n!.00 
ChITd Support SWl'\lie 
Cnltdran, Youth and TM!r Famlll"" 

Orvil 1:ler'II·~;_;;;_;;;;~;;;;;,,;;;;::::=:======= E,x,nomie end Wortdoree Oevelopmen 
Electio11S ... 
Em6rgency Meno96,.,.,llt 
Elltertalnme 
En\flfonmont .. 

"' Fine Arts Museums 
Fire 

JohnL Mallin 
Cyl)lhl~ Goldttt!ln 
Too. DeCillgny 
JayX.. 
All!l'lhtC•J,1fc 
Dawn Durnn 
n11 Ch81!9 
1<1m HY1 
Jonl!ihan Fckly, Ph.D. 
K61linM. Roye 
Mol"ii!Su 
Mloha•I L. Br"""1 
Todd Ruin 
JohnAmtz 
Anne Kronenoera 
Jocelyn Kane 
Deborah Rllpl!nel 
LeeAnn P~lham 
MoHoilllln 
J08MII Hayes,Wt,ite 

CITY AND COlJNT'f OF SAN FRANOISCO 

U.t <if Prlh~ Offl,11i1t,, 
As of JunaJO, 2016 

Ol'lice ofCittnm Complaint 

Puhlio Heellhc-:;::======::..::::_:_.:.::_::::_:::..:::::_: PYblle Ulll/tle!~ ___________ _ 
R~<;<W!ion 1111d ?ark.. ... _ 
RHkhmill!! Root eoaro 
Fl<rl,,emenlSy,at. 
s..,,.Qai,!!ln"" 
Sll!!t!$of\V()!M 
8®~-« Ageocy'to 1he Rettev~ll)pmenlAg~n~y 
ISuporiorCou 

MuH Proball<:>n 
WarMNMrla 

VJ/lllnla DQmffiue 
John Nogudii 
Clllhllri!l<I SldMl 
MochHiltur,ter 
Mohllmrnecd Nuru 
JaciFQt111 
Jahnlf;,~lk<o 
Mll!t"'IA. Gllm,no, Jr. 
CllJtl•~na Dodd 
M,clo Callahan 
There!ic11Sp11rkt 
Tront Rhwer 
Shlreen McSi,a~den 
Allon A Nahcn 
M~r!'IJl Bell 
Ltll,d-femora 
EdRtil>kln 
Johnlbh11im 
T,ineyCllaplm (Acimg) 
JijY,:tM.H.illk• 
Efliin1tForbM (Anting) 
Bmbrua A, Gan::"' 
HIITTflni'i!rt!Y 
Phil Oin;burg 
Flob<lrl CcWnS 
Jay Hu1~~ 
Re;tiniCt<lk-Emltt.ul 
EmllyM. Muta"" 
Tlffl<ny!'!ohH 
T. Mlcl!aol Yuen 
IW<m L Fktcl1tit 
fii,atre.thMu,,.y 

DISCRETEL V PRESENTED COMPONENT tJNll' 



rw, K---.M~Ed,mL,i 
rw, Horumiii•lil.....,.. <lfihrr5oar<i<lf&,;,...;"""" 
Qly-~IJl&lft~ Clllllf~rntt. 

Wt hffl Wil!lliffl lllf ~ linll"'!:hl ~ uf l!tt -m~!ltlll -, tt,e--m,, 
l!lciM!!ff. '*" IIIIIJi,r furod 1111d 111e aow~ """'"""a l<nif Int\,"""""" .... i:11M d......ca,ly ~ 
""'!'fPll!lffitlil1tt.!ttwQlflil'l!IIC!IUl'IIY!lftkfl~~.--... dht1hey••..,m,,1-hl!"'l!G.lfflS,tnd 
thenitl1<HS-to9!e!'lrnJ<ldli~,whkll~=mp,..,1h•<lil:y'1,baf.1'~-
bte.lmthe1'1biaGf~ 

~~ror:fkl'inuiol.rt~ 
~!l'l!ll'ltk!'ffl1'1n'Jlktllll',i,~~Mdtw~ i:il!lh••4tltll!d!il-mtfllll.ln~ 
'Mt':: IIIIOCUlll!llfl: pli~ 11-"''fy ~ fn fl• UrW $1¢,N, ¢ knm~ i>lf ~- Min, 
~-~-Ol-Otlt11mi:.l+:1nt«i:Ni<'lwftt1blhi~/*dm:llhdhlt~cU'1M'IOII 
clll~lrnllhif .. h1MIT~mllilildiom""',lihattwUlo1'ilud:Dt-. --c.., ,npc,,c5b!ily11-tc....,,..... o,,irli~'"' ""'~" F.-lli -.....,ill'~d("I ll<i'!i'X#I. W'l dil$Nla/!Mt~ 
~~«'MSW'l!'":1t-"J/l&li>CWl!l)IT~hllhnn!y,_&1111~lnll!<nli'!'"'*Jliipon 
(m&jorfum'l);S,r,~w.t....~•(mli\lo:'tuml),Hllll:htt<1tct1y1,V..,.!lffl1-Pq'\YIOri""'1or~tkfl 
f«o:)@0 ~1m-"lf«u¢'q, AcillXY~'or\ittd}. &i/1 Fnr!c:JS<a ws.-, Enwl'ri5e {""'°'fmd). 
Md lho ....,,, S.mi1ce Syste:-c~ ""1icl! fflecli""l'~ 11w 1olkum11 ~II"" d .,, ..-. 'll't 
~!"'1'1W'!11~1111¢'1mrnif'lllklkfiifflk:MN1d!M\i10ljlil',lt,,,,.;tt:,,_ 

n--l'l!llmllli!Mlllml!mtill Wlll'11:W¢tld~ !ltilNIUl.fmlffiM*ftjlW l!ffl hMhlfflliihdto Ill, mrui,_ 
opl-.--~--l:i:fmll'ffl.lUffl'tl!'!dlmdhtihllfe~-bw$d«J,fyr,nlll,,--,4b, 
- .... .m-.w..-..: ..... 1111:Jd11:ln...,,~(;!l'di:l11Wi11J1,gll#!llilfflllllfflenily~f;,h,tlnlb,d 
S-<r1~n-.-.-""'fk'<l1mtl.W11pCalandpllfofmtw«1dltfo"'1>tcn~•-llll<l.t\lOl..e.mrhotina,,,;clal _____ """"'l1d~ 

,\n.,,dit ........... ~11-..tu-1<>0btlllf!ffillllit~llklllitwllmnul'!!ii\!IM~lnht 
..,""""""_n...,.,.,,,..,mna"""""1a<id~,on!IMmdhoN.~lfW1\,lnd'udlnQtw--=-rd 
!lwlfabol'lllllltl!ffW~-«-1iie1lr:md111-........~wW¢>!llchud:!lffflM.ffifflfikll!11!ihafHl11tk 
~ 1hatilll:d1<lr..-'untinWruofc~...a-.ilio111t erill'll"1prep!ft11oo lll'td flllr~ tA 
1m~lllldal--Jnmlrertt>dioail,ln .... dtp,---•rnMiru.l&tw~bil!:nott-Ol' 
1he$1!1~l!f--dik!QU1sj1inlmmlh•~Olltlty$ioolmllfcontrol~wo~ 
m,au,;liqinfon.,M1Mdl...,~slMl)U11tng-~-!ll"~f!O~llll!MIIW!lllfl:11t 
flMOl'l!IN- lll'Qnll!HM-U!!llfttHllll1titell ..... t,; ,,,.,,.mmt..w.it• ~bwud 
~=<111•1"'"'°'.tallm.nta. 

W..blM!t¥thlihllll!!iP<IMm>t111hawobtl/N!dil~--~-tllptl'll'!lm•k41i•W-ultt .. ,... -ln«II~ bilsedmt""' 11:.'>li!and!l!~n,p ... of,d,,..1il1Ciiba, tt.lmncillfnrito.....& """""'dU>UIWO' 
p,wmt~lncllll~-,,..:15,11\e~~~ ¢111•11~~.ru. 

:=m~~*:t1i~~!:.io,Jfs,s..a=~':;'~":~ 
=~-=-._~=:=;k:~~~:==;-¢~")W 



Enlptla,b,af""""'* 

A£a...unedti Noll! l(M;)fulMb-"'flnandal_,,ffl!Ults, ol!f:edmtJ<i;, 1,ll)1S,lhactl';..d~IM~I'$ 
d~l'llffltel~mln11~11araaoam(GAOO}-mentNo:. 11,Mlri,h,,,U...oinmenltilld~ 
arufGASBIStlhlnwrt No. 82,,Pemion 1-""'omdttlfml.,GA:Sll~fflt«l. ~7,14. ~f,M/1& lJ. 
Ol/rl!Jll!\$0!'!1&11ot:m-!lwlttl-i:tto1h ... mab<-. --Afitt-'l'ffrCllm.MllllM' ll!fwmll1m 
Th• fi"""ofat -. indttd,, pfflal -,d wffl!IIW...t J)!!Ol"f'll!r oomperd...., k!l'<>nndcn. lliB:h lrlf<mlln1111 
®- not lndtlde.ad1ho ltlt4!!Mliffl ~d lll'd4<!!rt4'!t«lltlltlffldlllffl ll:~1111 lncor,lliffl<tfvN, 
accauntlr,gj:lrilu:iple1a-,,..,..fy""""'plocdin1helJnll..tStateecfArnllli:&~*,wclll""""""'°n*"ollldtH> 
111adlt11:ffl~oli!>l)WtliHM oevemfflfflt'll 1nwi!llr!l lfflffliml$-~ltl• Yl'!I' .nclad June 30, 2015, from"""ch"'1d> 
pa,1illiandaimmM211<flt>fotniltlol,-lfellved 

W. lwi• prioviOUlil)I :audill,dlhec Clly'• 2016 hancllli lllatfflfflb;, ,n!I- ffl"'NUd, b....t ,oh M liUiffl IW!d 11\io 
ll$olb ;,r ~r,wdllm, unmodll!lffl~QPlnK>ri."" ~ ~~lln"')Qlli.tal1mm#~1h•11-ota1 =:a~ ~-~=~~th;,:-t::t:,,,"':~~Tl~ ..::::r..~lt.tlmd~~ 
~atativolfllom,eljoo prflMte<!Mreln •<ifmdlotlh,.YutlilldodJWI• 311,2!115, 11"01*1«11,ln.a ~a,! 
~ ~111•fl,;lllf4ffnan<:IRl-merrtsfroml0tlli:hllh""f>e..,,lom><ld. 

Required~ Jnfu/mel!m! 
MC<>U-.prlndptnaonoMy -IIIOdllllh, Uh~d$ltK or~ «111W.1fw!1lemanJ111.......t.; ikc:uulcn 
""" ...,;.,1h• ecl,edulw rt1h• <:ay.propmtioolUI Illar. cf1h<I nel pen!lloo l111bUtt;, 1l•~lldLlla di i:hinp!I In 
1t!e Mil pWloh llobllhy #Id MitlHI rtliK. '1M *llhlldul• Qf JttOOll!Yll" ,,,,,_1111<>"" - f>l"Wn pl1111, and th• 
IIIC!,oduln of fundlnii IITT'llUII" and empl~<>Olllrllulloo1- otherpo,Jlft~ h11ih!:..., hlnefilla, aliud 
lhlh•!llll.bto l>f~blPfflll!ll!Udllliw,plol'l'lffllll~•~•nani:illml•- &uc:hmlo,mlllion,lll!bolld,not 
• partd'tbliiellcllntndel IIUl™IIOflbl, lla-~dt,ylt!e GASB,i,ho _,llld.,..lll<tb1m1t......tillll p,11:t"11iJtt111lilll 
r6~/N)llao/nfltm, bm:iftn,n(ll)l.-l'M'l1loln., _,<!l)riuop.....i,111111, .....,,mi~,«hlit.!llclli ~ 
~ and lllhll' llll<lltora h9VI upphd i;,ortllin l!milltd pr<>eHlur"" m Ille' HqUitod w~-wy lllf«lmllon Jn 
~ \ltlh IWllffi"II _..,, iw-,..jy ~#I 1h11 Utdmd ~ dAACM11, Whldl CM81ifflid of 
lnqulr!M d fflllllll;8•monl- Jlbautlh• _,om, <II pu1padl\11 lh• l~ot< *M ;,ompoo~g 1M I~ tor 
~~cywltll m.,, __ ,_ '""P"""" to lllll' in<(ullm, 1ht bGlc tlnlllldlll clalemenls, and othor linowll"II" 
-1;ibtlllned llw!mi "'" IWilt <ii th• b,ojt., Jlrnlndll ttilttmfflll\. Yh llo mil ~ lll'i JIJ)lr1too ii' f"'IMde: my 
""""""'*nnlh•lnl'kllm.6o~b-,g1heUmltedpu,r;,xllll'$t!oMlpt'4\lld&USwlhllUfficillnl<M""'•1tto""!'f•• 

""<1Pl•hm orF<M**IY --· --OurlU!f~-,;on,!i,,:t,,dlarlfle'purpou <if-l""""'G ,..;m .... onlho1i....,dalmlflm-lhalcliller:1!Yl!t,11bMl!lk,1! 
the Gify'lhilt ftroodilf~JII!!$. Thi ~1':lndflnlll'!d'!!-.m-....i Ghedlftl arn:l1he ll'llrcdllctory 
and tlalldca!1'9Cllons are prnentlld for pu..,.,_ of- ,oddmand Mlllj,fll!s. lilllf ,w;, l'lllt a 1'91luhd pm «111~ bMlt 
ftM"1dlllct«ll!mi!!tlll. 

Th~ el!ttlb!,,IMIIJ'Un<I hlfflllll ~Jnl!li ~ ..i,1duln .. the •••mlblllly of fflll'Mlgemoffl.nd _,, derived 
from ancl nln iii""""' to 11,,. ""dwtyt,~ -II atd - t'Koldl UHd to l>rtlill'* 111~ IIMIQ'MWIIIW 
~-,.. $l!d1 I~"" hn beon subjected ID !h.au&tinvPl'OteM'I& ~fed Inti• :audit dlhl !,ab; 
fi"""dlli 11'iiMm.,,._ "'d """'1n :add,t,onal prooed(ltes, lt!dudl!\4 ~ iW!4 -l:IOlng N:h ~n 
41t«¢v te Ille undl!hon11 a:collnllng 1nd Otrnlr records used tn prep..., th• bale flnancilli st.t,11n•,t,o « to 1h• 
bink: t'lrlanch! --ont,, 11\orm!ilvols, Md llttlat biMitl4MI pmee-- In ~ Wilt! l!Wftn; ... 

:=-::::~~~u::=~~ln...:::=::::==.:=:-.i.d 
Tuelrltroduclmyaodflllt!illit1*1....ilol\11~1Wi!HlthH&~"'lm,,llll¢lllllil~-••lllnti'le-ilcf 
1hebaelctnMclllil!trllllment&,and~wedondflpNIU*11opilllonMp......reanyasu.....,.«1it 

M~"' Gitl ! oc'*" 11? 
&lnF:Nnlllleo • .:.ltl<lmla 
Nov.mb<ir1&,2016 

Ct1Y AND COUNTY OF &AN FRANCUICO 

M111q,,m,,nt>•Dlffllnlon•nd An~ {U111wdtt.c:1) 
Yur Ended.Ju"" 30, ~016 

Thl• m:11<111 c11h• (;lly tnd C®nty 1:11' B•n Flllllllll!lO'J (tl)e GIIY) V'lmp,et,""M Annual Flm,.,,,J,d Report 
{cAFrt) prenn!s • namitl\18 ~Ind 1nel'ylic Qfthe flnanciel actMtle1 oft11e City for th1t year ended 
June !II, 2016. We "'""u""I!" ..,,.m In c-Hl•t 1ht l!Mm'!lltli)n PfHlnlM her, Ill !!Ol!)\Hw:!100 wll)I 
Mlll)ll,)~ld lniwmlltl® In oor 1r!mmlltlil ~r. Cti!lltln :amaunt. pr<1Hrd,,d • flse&J ye• 2014-lo& 
eummallzt,,! Cfflllfl&rwllve flnanclll lnf<ltm&tion In the Olllllc financial 11111:emeflll lmff bMn red•ulfio.d 11> 
eonla,mtoti'te preutrtallatUnthil mctl YMr 2016-16 balilo- flnanQlel ffltenmltt,. 

AMANCIAL HIGHLIGHTS 

Then~ Md d!Mm14 !!~ ¢-- d the Clly ,axceeded Its llobllltiH and ,lefl,rred lnllo\¥8 cl 
1'810\!l'C<ll at thft end of the lilail year by epprmdmllely S&.DO blllan (net psllloh). 01 !Hl blllfflbl>, 
$& 16 bllm>II n,~entl th• Gll:)>'l ll1'1 1-t.llMnt Jn "P!IJIII: tuG,, $1. 7S tlU1m mir,nm, ml!i;wd net 
p0$1$1m, ed Unrti;!!1Gled~ p~rtlwl !>JS I dllilclol'$1.$0 bHcn. Th•Clty'• !atal natpa:lllolllncn,aani:I 
by$1M l,Jllfon,or22.0 pereent,fromthlprevinu.kcalyear. Oflhlll emauhf, ldtlilh81flll1Mtlll11:lrt:l&~•i,llltl 
...,"1t, fffllit!W:flllt f>lltJIIM Al!d un,Mlllltlld rnrt p"'11:on ln~JMd PY mo,r mltllon or U pen:"'11. 
$363,0 mil»on or2S.2 percent*lld $.457.1 mlllon or 11U par<:11,rt. rupectively. 

Th• Clt)'l 11~1™M!Mtlll fllndll l@Qftad tmal rnvl!n!!IIJ qf $$,1~ l>lOicn, which l1 • ,$,M<i:l mfflion "' 
~,! pefellnt lncreau owr the prior y,,ar, Within tt,Js, revonuac from propt,rly flD(ffli, bu.lrffln l'Pes, •Bin 
1nd use tex, lllie<J!ovemrm,ntel grer.i., trtd tilhM mtnuH cr.w t,y •PPn»E~ .$.11!6$ mill.km, "4!UI 
mlll!Oll, $27,0 m!ll/oo, $4V) mlll!Oll • ..,4 $141, 1 m•@on, re1f>ld'-•bi, AHhe .. ...,, lima, lher~wu ,. decHne 
In nwe11unlr1>m '8111 l>f1>PMJ/tfa,,OOWC or "45.5 mlftlon end hole! room ta>: d$5J5 mili<>n, GoVflmtneli!al 
lumll oxpenditw'fl tablllld$5.07bllllanf..r 1hli oMod, 1fflt2 mllllon or U pt«»nt lll~m0, ~•cti"B 
lrnnRH 1Jl demund for gowmm.ntfll "''*"" al $415.3 mllkm, Ill lnon,au Jn debt u/Vlee of 
$64.7 mlll/on end a d&<:re11u lh capital outtay 01 $161!1.ll mlil,in. 

Al tt1, 11nd clftha flli:>ll Y'l!f, 1Wl!fund balnn""'" -for U... 11m111mm1nlll! funds ,amotmWd to $2M ~Hoo, 1n 
!riarease ofl!54$..6mlllon or23.B pll!rotlntfrom priarynr, pnmorilydueta a llMII~ 11r.w.ittt 1n mMt«M!IIIUM 
_,,. ma<lsld Jr.ar-.u at $!lle!ld!Nm .:nd oilll!f 1'1111mcing u•n ltllt ~- !)Vllr lut par, 

~ii1~ :~~n";:n.~:~. ~h':~: =ii :';~~f,~~:~! ~·1i.:~~~~9:•j 
pmfcipcaticm •nd k,- 1h11 p,ar. -otthi& amounl, a ttmlll cl $321.B mHlkm In generel llbf¼lllion band• ._te 
lnol!d tor V11111'.pllfhlt!<m Al!d "'ad lmpt-meill i,«,Jtelll, Hllm1~ Hftly loan program, ciun •ml "'!!• 
llilt(lhbllri!<)tld perk$ proJ• tetlllqU!lka Hfety.nd mpon.. f'llliaffll and road T<1J)8\'IIQ and a!reet 111ftly 
projacls, Thee Cll';UO lnoed £t23..8 mlllfon In n,ftmding certi!icall<m1 ofp:artlc[patlon and $16D.6 l'llllldh In 
nitffii::etffofp1rtk:!pelionlarWilfMem<!lit!IVWllllhBUIUIIIIJI 1:itlllmlOlJPllt'lltlt•n<l lmpri)ffl!)IUll:iil 1'111}!!!'1.a. 
The lien rnn•o lmmffl~lrt Alflll'!I i.-~ ~ 1 m!llan ln rafi.Jndfllg l'1Ml!lu• bond• lcr~•bt ••rvfce 
sl"iil'lll'. Tia Het<:h Hetcliy Power Enterpffll• lnu.:I $4, 1 mlffioa nllW ~lean h1l'11iWlibkl ilhilfW bonl!C 10 
lbhl! <'i<!rtllfh 4Uiilllkd t1e1111, 1en..wa111e eMIII)' lO!llt gMfflltlon flldlillH Ill ttla City, ihw $1111 l'rancl11:a 
~r E!rt!'ll'lln Je-d ~¢11,.I. mll,011 ln revanu• ... rundlng bond• 10 funtl "Jll!al prcjei:k end pay 
0!r ®lstlmdlng wmmattial papor noh!s. n,., balancil (if t:ommardill pllpt,f lhlled ta lllllllllltl tlld tefln&!lC~ 
Cili;ltl,I j)l<ljet:tl ltlttffatd 1!Y $28$.ll mllllOll 111 tht. flRIII }'l!Jr. Ql'it,le iJ)ll{MH, $!1$i,9 mllfon 1'8pN!H!ltetl 
11\lfinM~ ..,iM!l,,1 W!lh net ,leeu,ang of$55,i) mlillon repn,sentiod govemmentiol actMthn, 

Tllil City HdY lmpJM'!Mted ti!~ ~- of ~mrpan!a) Accc,unting standanl, 81)11nl (GASS) 
Statement Ito. 82, Pent/on lnu..s • .,, amMdment of GASB st,,t,,m,,nts No 67, No. 118, and Nd. 73 
A~ttitk,g amt Flnenda/ Rapmli"fl far PaMIM•. S181Mnlill1 NO 82, trll«ll Employl!t-Peld MemtH!t 
UffilribUllnni H 11mpli)yH llmlfllxilk!M refl)f,rthan 1mi,toyer cantrlbL!!lon1, Th• n,sul!ed In a "'5bru!mont 
due ta chana• In 11C11Jountlng prtnclple 4',ongslng nlll position u ofJtlty 1, 2015 by$11,1! milllllll. 



Cf!Y AND COUNn' OF SAN FRAN<:llSCO 

M•m1;g-nt'• D1Mt.11111lall and Anll)'ilic (Unaullkd~jCol,th,aed) 
Y.ar Ended JVJ\t scr, 201s 

OVlrnVlEW 01" THI!: l>JNANQAl •. JIT ATI:MENTS 

Thl!\ 41MU&SIM B,i<l al"'lyl"' .,.,. inttnd,ed fo serw w an irrtr<ld<Kbon W lht City'• bHic foiom:ial 
ffltemeni•. 71,,. cqy,. b•""' 'l!i,anc:lal •taWmm, uimpm,,, 11,rne oompon-: (~) &vemmont-wlda 
1ln&ndlll 1la!emffl'.s, (2)Fund ffnall(:b,I ,h1.1&mam, and (Jc)Nf/U:j II! tloe fi,,.,hcfu!I •t.tem11nU:. Thlt rap or: 
a!,.~ «mlllln+ ;:it~, 1ui,t,hiffleldmy lnf<>rmatk>tl ln adddfcm to th• b"""' tm;m,~ ~lilmlm~mh !h(>!U$•ht•11. 
The,;e vmlcu, a!.,,men1:s r.fll\f<C>,mp!llhJieMs!Ye A1nu&IFiru,nni:d Re;,M 8IIO related"" :shom, inn,., ll'"Plll~ 
belaw. 

Organt:lllllon -Of City 1111d m».lhl!, ttf San Frenciaoo Oomp,.,,lleliatft Annual f'Jnfl!'lclal R.tpt<Ft 
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CITY ANO COUNTY OF SAN FRANCfSCO 

M,ma.ia~ Cttulll4l$nlffld~ fUn-med) {Cflffllilue.dj 
Yu, Enda:l .fm•lO, :m16 

Tha ldllWln;iablmwmrn,slk:fflttu, ITW);:irfm.irnllfJb•'llmndatsm!fMlnts.. Tne ilVl>flkw!lel:&nbl!f<!w 
al:lia dj$j:rih,,,a!I.M lllr,m1t111> and ronloo!K dfaad, otlha -..-r.arrt, in moce dil!tai;. 

Govt,mment~ 
l'lllld l'lmmt<:lal stst,,m11nt, ... 

"""'m""""" --· -f--
k"I"' El!tirea,rtcy Them~ar !;~~~~ 1':itlmowlnl!ihloh ,_.., ~li!illililiKof tlHiiCly 

frl:l:;cm,y'IW)d~) 1M,Clfy'furbaii:: <>11MC.'fyfur a,lmli,m<ln,: 
U""'•mmlffllll bll$!n~" -M 
""""" ·-- Mh:d'Qflll.l'!im; 

such an~ ,,_ .,,_ 
AettUilt Modlf!edaccrllal Aeeru3lv.pi;,i;lltlml l«-1-1if14 ,,,. ..... ~;m(I as&uWII0411nd :sn.teetm<>mb and-...., - -=k ""n•ntm.....,. RIM!fl*:S foo,;, ,e-foolls; - (0,QW((;;,!ik,ew !"5<1U,(>1'$foou,; 

_.,_ 
furnis@n..th&11a 
1n ............. nt ·-· Ty,. .. All~ ... ~ tlmMOO:S-Of Ai&S!letS,,d~ A.11-lleld ..,,_ 

4"fo"ed :spa"fflbla"!- !MtiuWUf ona~eoOf 
_,, 

+;,1%wl, n! '""°""'"s, ~!,fflcy~i$y 
nn;numef. hsl!ili1fel;.1'md 10<:oil!ur,; 
hwi!lllu,,snd ¢ffl!Til!d1td1*wfpf 
lltfmad:JfflW,\\o tltGQUt01>1,bol~ 
:ot,-u,.,,.., '1\l\!rw!ef=nef 
bath~~ c;:.pil:tl,lh~ 
imd-Ollllllll!I, ,and lo::g4oim 
~hooMum &rul -~ lyp•af1'l,Jk!i!IIF A11Jlllrom.Md J NfmMnm,mffi:r.Nl-lllld ........... o1 ......... 

andoOllfflow cl!tlkwa dtrnng I OUW,)WJI uf111pendllbt,o ....... _, ., .. _ .... ,._ 
,...,,. "'Sardli!!M . reiour.:r,s ,. ........... , ... ,. 
Qf\\1'H!llt01!$h fl; i ---k· j ............ ra,,.,;w.i,.,pl!l1d: "'" ......... ......... , 

i ... 
n, ll(M!fll1tllllni,.;ri,k, litul~e!t,J lbltemenbl -•lilgnodto "'""""-d•"'wtl!l a btl:141l16'/WIIW'atfhe 
tlf:;4 finoo""",li•l"llftfflnf!'f:llilrtD a ~1Minen11. 

ill -Ml.••••••,-~- 1 ........ • •I •f ••ail,-•·--- ..... -- .r __ ., ...... , ••·-I•• 111,--. .... ••-• ... ot•ol•-~ 9"r 
ij.,.,-••--lo••,-•••-.•-•1-..M!l.....,._flli.......,n•Mt .... 11111 
, •• ••Clif'll-11* ... ••4•m,•••· 



CITY AND COUNTY OF $AN FRANCISCO 

Mllfl•deffitllfs Ol1C'U1Ul1>n ..nd Anll;,,lf (Unaudlt<ld) ,f01>ntlnuU) 
Year End/Id June ::ID, 20141 

Th" lltabtm:ent af 111\1111ltlH presc,,rru< lntmmallr,n ;;howlng howthu Cr!y'• net pM!tlon ell&nged dui1ng the 
ID<lr.l ,_ntfi"""1 yur. Alh:h~ngei In net p11d1on .,., ,op~ "" ~- QS !he m,d•rl)'in;r ..vt.ml gfying Moo 
In the change ooo~n:. '"!1""11"•• o! 1M llmll'l,I qi 1'1/Ji,t,Jd e•llh ~<>M. Thffl., rwenOOI! enO ei,:pern1e$ are 
"'p<>rtll<lin !his ~tliitementter l(lllle itBm• 11,utwlll ontyrMutt lnee'lh fl,._intulllm flstel p&rtlldil,, •m:h"" 
!¢Y!!nUeB J'f'rle•nl"IJ m um:olleci:ed tu.OB and ""f>"nHS portliln1ng to earned but unused 'laoollon Md 1lci< 

·~~ 
Bo!h of tha gwemment<W1de financial ollllll!!!ll!lt~ dls.i!ngullh Mtcti,ons cf lhe CJcy th!lt &re prlneipally 
suppurl•d llyllliaoa "ml 1r'lttlrlJ<)Vt,mmenwt '""emies \llmlfflmmtntalaciM!ills) !romntherll!MllOJ!$ thITT
lnt..nded m re~l)'ll$r Ill er a •ignlftcent Pi)rllon ot their cc•t• lh•ouah UMrllllfli QOd 1:M,w,s (busirwin..typ,:, 
•<:11'1~"'•). The governmental ett,vi11"" cfth& ctlyJndude wbl1e prrolection, piJbJlow;irk$, 1rarnipurteticn !!!ltd 
tomm11rt11, humltn ....,tf&rt arul nelgt,l,.,ffloccl d•,rolopment, (>Xlrmwnlly !teatth, IOll~ &nd iwr~l\lll/11, 
QeMl'lll Mmlnl~lrmion m,d fimince, and geneml CH)' 111aponll1bll!Ul'l;;. The blll!lnee""'Yfl• atlM!lus oi the 
Cit\< Include M a&J:,ort; porl, l•on•porlllifuln GYI\Vlm (ln~Jurlln9 J"'fking), water and p,1War epl!ll'lll!lans, an 
a""tn """' 1>111,pltlil, a long-term tam h!llipiiel, and seww opertrt;om,. 

The 110w,rrum,nt,,,lidB f!nanclol italemenl$ ln,,lmle nllt only the Ctly ltfflf !~nwm H !110 pfitrlllfY 
g"""mm(II!\), wt ill~o a l'l!llll!Y ""!"'"'le dewl0Pmentauthortty, the r, ...... ute bland OiW11!Qpme:ntAutf.lll'lly 
(TJDA), (orwhJeb the CJty It finen,,lll!ly -=U!!table. l"lnane~!Jlnfarmll!icn forthr.. ocmpQl'lenl unlt<II "'P"rled 
$epal'fflly !mm Ille litumcial lm'ermal1on pmumed lcr fue prtnary g1W11mm""l lru:lwlOd wl!hlh th11 
g,;;w,mmWi!II erJMtl"" ot ti'le gwemment:.'l'Ad11 f\flBnci•! •tatoml!fflS are th& S!m Fn1ncisoa c,umy 
~n;:~~~th:~li:r:°:~r1em~:_:11,!~1~ :::~"~:'e!;~~~sc~=:~cl~rnl~;t~~ 
FriintlMlQ F'l!rlcing Aulhority. >Jlhough \eg3py ""P"""" from Ole C!ly, !M~e ~O'lll'"".,,t un~ are blerufed 
wi1li !he prJrmcy11(111om1T111n! b~"""" oltheJrgweman,,B ~, fimrnda! ~Jallanshlpll 10 thtl City. The City 
~""" ~an•idlllt<l lhli 801:00!!\0f Ag<,nq ID the R.,de~efopment Agarn:y (Sur:<:fflbur ~ru:y) ros Q fldll!:W)' 
~Qffir,QM"! uni\- otthe City. 

fund Fln.,.c!tl §tetsmsntt 

Tm, fi.md ftn(llltlal tta\<ll'l'llln!• •re de&ign~d Iii rop0rt IITT~rm•!nm ab,,ul groopfntls of !'II- nr:100'11\Ui 'that 
""' und II>_ rnal~lllln tQl\iMJ °""' renuroes lhiat ~a\/tc bo11n ""9"'81!1\ril\;t $lleelftc atl!Mtkl._ or atj:e.diw•. 
The City, like <>lh1r &Jrate end kl~II (111,_nm•m, llli<:$ !Und w;,:qur,lr'IJI to el!IIUl'll end (16mor,$1!all, 
e,:,rnpJflm~e '\Wh fina,..,...,.elllrtod le!llll roqull'l!ml!lfflll. All ,of lhu li.rnds Qfthe Clty ~an ba dMdo'ld 111to 'th>! 
fo1Jl>W1119 three t:1Meom10: ..,.,m,merrllll fund&, proprlfflry fund!;, and fldlHllfly t1mr1s. 

Qo.vamrMntlll fund•. 13ovemmenl~I f"no ... .., uoed to account for euentiaRyfua ... me li.rntlkmJrepart...t 
as glW'l!mmemJIJ atlivm"" In Ille go¥Umment,>;i>d• fin•hdal '1al6mlifflll - I.~. moot of tha City'~ b<Mlo 
•IMYico• are l'e('()rlod In g,,v,,rnmonllll fl.Ind$. Tl\wie gtatw,entu, howsv,;,r, foom Q11 (1}MW rll!lah end olhlll' 
fiw,ne,al ...,.oo; o:an readly be tQ,w,,rl"'llc •""llllhle «,$0UffiflS and (2) fue balantlllli Ida! )111111'-l!!nd !hat 
~ available 11110 the ocnolraln\$forgpend1ng. Si.Ith intorrntUon mayb, Wl!!Mln dm!11ITTnmlng 'M'lllt11nanolal 
lllioYrc«l ere 11\lftilab!• inlhe naarfuture fuilnonct, \he Ci!)"s prcgrama. 

B<)~~u•e tha locus of gO\temt'rl!llmll fimds i• narrower ltl&n lh!lt rJf the O!'""mmont.w<d,, fimin<:i•\ 
st@lme~m, It ltu•ffllllto compare the !nlmoatlon l""HITTl!ld fu!g,:,vemmoot&lfundi Wllh aimilaririfofl'OO!lpn l>rffirlltrtll~ f<lrgwemmMII!! i«:tivl1JO~ J~ the gwemml!lfrt.wiL'le ~nlllll:lfll Wlkl'l"HUU. By dcin9_.0, tme~ 
may hlllttm- wndetmand !he J<ing-lm-m imp,ect lilfll>e gQW'mml!!nfs n"8M8tm financing deoltkms. Bofu the 
gwemmMlelfllnS °"lane,, lM,;t Md the ~avem....,nta:Jf!Jndg !,'t&tt,ment !>I' revMue•, sxp1111dtturei, 1111<1 
chm1ga1, In fUnd batan""s pt.wide a retonoBlation lll hlcilitlilethl> ilfflllXlffiOn b~ 9<Mlmll'l1>nwfluml• 
•nd 11.0wmmenlol actMUes•. 

CITY AND COUNTY OF SAN FRANctsco 

Mana:gesm,mt'" Om:unlon •nd Analy(Js (Unomdlled) (CM1lnu!ld) 
YMrEhded JuM 31), 20'16 

Th• City ma1Atain~ uwra1 ll'!<llll!duol QQw,mmental fun/hi "'11•nia:,rd 1!)Q(ltt1ing 1;Q ttlelr type {1p0<:lal 
('l!>Mnue, <lel,j ,~, tllplbl pmJllo!I 11nd ptlfillllMllt Ill Ms). lnt,,rmaUon ii; J)ftS<i~!ed Hpan,t,,!y in lr>l!I 
gwemmMlal I\Jnds balaM~ $heel and In ti!• 9cnmmenl.aJfundg1tatement cl ,e\/,ollUQ$. eKPOOdifuNIJ, 
and ~Mngl>'!in fimd i,,,1,,,,.,.,.f«tiie Genera\Flli'l~, which is e<rti"1dat&d to baa mi!Jorfilnc/.,Oalaircmthe 
r•mall'!ITTg gwemme~tt!I I\Jn,i,, •n <:<>mbin,d 1n1t1 a slngt,), t!ll(l!"'Saleti pr.,S6lltalk>n. lr.dMdw,I fund date 
f<i• """" of lh<, l'laM11(1Jlifi1tm1mmer,!•I fund• I• J)fc"1ded lnih<! form m camblnlll0-$1J1te!mi!'lbl ell!,ewh••• 
lnllilimP',)r\. 
The Cltyadoplx i rolling """"1"'111' Wd\l!ltfilr It$ G~MRII Fum:I. A inldgeUuy oompatillon otolemeITT hu 
..,.., prtMdM 1or1he Genet,1f Fl!tld le d•nwl!Wll!o oompllano• wilh thi• hUdQill 

Propflfflny tvnde. Pr<11>fiwl,Y'fllm!Sc lll'li ~MH1!11J)'oaad to ~n11ot$M"ll- fur 'Mllcll tho City oherg,,s 
,:uilotn•lli- lillll'lf auls!Q!l, ru•!om•"', <!f lnt.mel unltt or dtpllrtmelrt• cfili~-Oily. Pr~f\mds pr<Md., 
llle e11m11 ty~., i,f lnformal!l'fl WI shown in \11• gwemrrw:mt-wld<i> fifl!IIW!l'I s\atematlts, only lrl more d418,I. 
Thi> Crt)' ma!nbli!lli Ill• fcll..wlng two cypt,; cf p,Cf,lrloll!IIY l't.im:ls: 

Ellt<\fpri&I!, tufld,i, am ,.,,....i lo ••Pott the llllfl\\! fimtfu'ma pt""Wed itS bV!ilnet""'Yfl" !ldivitias In i;he 
ll"""'"roont;.wlde fill(lllU!i! smtem,,m. Th• City u""s ent;uwtue funda tn ao,:,runl11»'lhn OJ)eratlon• of 
lhe S•n Fra,rn:°""' \Ml~al!Mi!II ;\,q,o,t (&FO or Airport'), San FrMtillr:<> Watat E~r;,M~o (Willt'lf), 
l¾lcll Hetctly Wl!!or •nd ""1wer jHewh Kfltehyj, &lln Fnihcl,eo Mun!<llJ)lll Tn,niq:rorl,,fron A;t&ncy 
JSFMTA), San l"rano"""" Glrn•n1I Hosr,ltlll (SFGH), San F""1tiMm Waste,w,ite, E,rt.,,.pri,,e 
\Wl!tl•w.lllr~ Port ,;;f$im Fl'lndu:<! !P<:rrt), 11ml the LagunaHrmda H09pltal lLHH1 Ill Q/ whi!ll1 S,11 
e,ulllid<l!'lld 1<> M rm>J<>r fund~ cl1he Cfy. 

lnblmlll s.,"'""'flJndt ~ u~d ro r~port at:livltie11 ti...tprovidesupjlU"" ~nd •Gf'ilc:o1atoroll!rtaln C~y 
p109«1mi and adMtl""' Th• CJcy uaei. lnttiffill! HMC<I funds ti;; ac~ount 101 J• fln\ n( lllilhlclei., 
mnn11J11ITT1enl lnlotmall<;n and IBl11ocmmlll!1¢1111,)n UNl11®, p,jnti"9 Md rm>II $ell/WM, sM fur iu
pmoha•es cf i,qU!prMr;t by !he San FNimcfsco f'foanoe Corporslion. Bao,li¼e im,~e g'lfllR',lls 
~redllmjn/lfflly b11nafit qll\ltmni,mtal l'l!ther lhan bu•mn,..type l\lrwt!Cl)J, !11ey ™"'• bnm 1ncfuded 
wi1liln gOllOO'lmen\l!I adl'ffl"" ;n Ille iJ<)W!llm~nl-'IIIM finandal 11telMTients.. Thec irMm•l nMCe fund~ 
ne <:<>mbin•d I@ 8 ell);!e, 1'!19'"J!lltlld presen«rtron 1~ Ille pmpnelery ll.lM flnllnclal ci:llle!ll""le
!ndls'l~lltil filnd_dl!IW fur fue lntwnel 6et\llct, llmll• "'pr<>l!de~ In 1ml Imo cf r:<>mblmng st&temenb! 
el~ltl'A>ere In lh•• "'!'<>rt'. 

f1d11ctuytuMb. l"lducl;uyrul'ld1 • .., ,.,,...it.,...,,::6\lrtl: /or rell*\i!'l;'}I! held forth• benefit QI parties- outrucla 
the Cly. The c,1y ampl.,Y..<1!,' p111'1~1on and hea!ll1 Pl""•· 1efuer,s' health ~il'I!, fu• &rr:t011tsgrAge1my, !he 
,o,1111mal ~lirtl(lll ulthll T""'""""'• Offlce l-lm,1mt pool end the .,gency l\lnltl; ll!'l'l fl'lptm•d umlw the 
Mud•,yf'Jnd1. S!noo_1he l't!$OUl't:M ~flhe...,'fl;J)d~_AM nnt-aVlltllli,I,!, t,:, 11Uf1polt'the Clt(g own progrnrrni, 
1hoy arn nrol r!IThltled ,n Ill<, gsv(llll!Mn\""l)de f,nanc<al 1llate~ Thec &ccouming ~,..,; fr>f nd®lary/un,,l~ 
ili mud! Jlkt 1h:iit u•ed i~, pr;:,prn,taiy !\Inds. 

Th~ nl/00$ in the b""'" financial Mimme!lh pro1M• arlditla""I b>Ulrmath:,n 111111 ill ..,_,i;a1 t,:, a 1'1.111 
urn!llnilllrnllng of'\llc dalill prmirl•d in lhe J!<>Wmment-wide ll!'ld fund finend&l staWmenb!. 

In •rlol!l!.,,,t:i,the biaslt'flnanoial •lafflmW• ahdJl!\Mfflpa/l)rtrig w,tes, !11irl rel>'Jftpro$enttl oertmn requ1r,,<1 
$Uflplem!llml,y infcn:ootitm oonoomlng u.., city;,, net .,.rnsfoo lltlblllty, penslori tiDntribU!lcn~ and WQ9nms 
Ill 1Ufldlng 1w ot,li9a!1cn -fo pr<!lride lilller1,>4gternployment benetlll\ I<> 1ll;. empfoyeas end 1he Ctt:i'& llQhedu\e 
of conlllblll!Cll$ 'k>r Ill: iITT1p1"11"'""" mh•t l>1!!$UlmplQ)'l'l'INltb~rn,,1itm. 



CffY N.1.1 COUNTY Cf' UN :f'fl.ANCIICC 

M&ftll\1...wl'a.Dl111:uU1lcn 111\d An.tpR (U11alldlt.ad):~11~) 
Ye111t Etuled Jt111e 30, :i!01fi 

T™' <&ml.•mlrni 'l'.fflrnffl am! ~es l'ffllire!l 'kl ffil~r m ~-~ Vitth Mnlffllif«' 11ovmni'llllntal 
1um!s, hli;maJ $CM<lc Ii.mil:;, am! fidlldary fwmk ,m, FManl,,d fm:n..w.taly folk,,;mg ihe raqu'ked 
""Fl'l!"""""Y lnf=lltior. ,,,. pr,.....,. anrf mJl!lf ?Oll!llmpil;!ymffllfl!'l"8tls. 

Jtlort1'nllll!M 
Untoo1111ni:!II 

::::ic::::T-=: ~ ___ ... _:-::_,J1'L ~-------·-- ___ w,•1 .. aai:i, o..,., •• ___ -·-- -- .1.AII. ....lalotJI 
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1.M1br 
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.!&Ell!.!' 
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...... • ,,:rr"-'1& $ tMUH 111FA1Mot.t -- -- ..wwl! ..l>!l!l!l! _.... -"""" ~ -"""" 
<i!il.~11 ~Willi ~-, 711'ilo.¾1 

J~ii!! ~:&al~ $ ~1.w, '.l.211.S1& 
1?Mn~, ,:-.,-~ ~ ~~ 
1!)0•/J,~ U;lltt.,$ ~; ,:111 •91 ~ 

!,,tw_,,, • ,iua 
t!!iA1< .... 

~) -· ~ UISII 

a.,~u2t r.,won 
,,r,3,~• t.~c.:,1¢ 
1,.m,7971~ 
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TM C?ly',1(41 fflitPQ$il;IM, Wlilffl mllf"ll:M Hl \lllil®I !rJdlOflW Cl'l'1hl!'. ~nfl nrumlllil fl0~11km, 
'MIi $8.Wblilfon a1 lb1&1md Gfkcal )'Ill' 201$.-.16, & :i:.tfl p,,'l>tllrl lni:malo a,m-ll,1 prkrr yam', Th C:ityt 
11<!1.W111nt1rMl ltl:!M'll•t t!CQ!Ulf. ti,/ 82-00 blilknl of thl$ tdtill om! !6.00 t,Qrm lltllm ln:m b buelnllff-fype 
~~. 

TMd1t;:utp"11ion o0rt11o Clly'• netpariion ii tl1t. $11..1!i bil""' fl> ""11nw11lmomtltt ~I lillll'ltll (',.;. lend. 
W~dJn~. m'HI fql!ip-nt), Tilll8 rel!llldri a $1$il0. 7 mtDM !it It~ llfil'-(lltntlnmu& i!Wel'fli!f priwl!eJI?, t,11d ti 
odae to -th, ;fO"A'tt! lfflln 11 tho lllffillllrnlintal 1111:iM!iu m,d im::rHhll m II Wlffll!i,s...lype ..::tM!i&S. Slntaa 
ttlliCl.yUHll~blHM!illilll!iMdlik~1Mll•allutsillra rn,iMIMobllcfcrtw11-. llj:,tnd!ng.~u, 
tl>• NI- ,.i,wlfff Til pqiM, -.1'1!m~ln& tot 'l\1/lt il:ITTW 1'!:lm ~-. f.lnw11w MP/tlll 11&m 
lhemlet>.u nnnot boo UqulillbdtD PtJY bthbllfy. 

~l!Jr l'fflll!l'l 'If #111 Cltv'a Ml ~ Ill tii. $1,711' Mffiln 'ltlf.1: ~ !1Hlfll!W! MITT!l~H tlffl lffll 
tubjl>ci to e;d,!rm,j ltmliatlo!'!e u,garlilllg theit Ill" The te-i;iMg poli!Dll rn'bitli net pcll!licn Ji; r ~<:It ci' 
11.llll MIJ(ltt, W!llilh «100'11 f>! • S2.0'.t bUl1iit Mctt 111 ~'Yll'fl!l'itilll lfltMlel ahd 12a'1 • .:4 lnlllk>~ de~~ lh 
tu.Rl~e llJ:!MtioL The.,....,,_.,,.._.!~ ... 11.n<I lru11.1'1'11<Hl'J"' ~ llatcttl!ll 11'11,ll!ly>i'J• lJ:t 
n,,xmlfnll ~st penllcn l>!!blay (- tu,kt l!j. The QC<lll!mmental adM!lee d!!llcl!:11lcc l<tdmlad $400.6 ml!km 
Jr, J(lnt4~1lll WOO, !illbltlt& lbitt turn! li'lll LHH ffll'IU!id r,f*ct, ~rtaln j!lllli: leil'Jllt!!il prof!icltc tt !I'll' f'¢1:, 
lmp,....lffl>lnl pr..J"'* fur niJ1ble ...,lllil"""Y _ _., wpp!y tn,th1. Water~, Mml -.11 l'"Y'~lf :o~d 
wee!"'3fely hSFMTA (tetNl!!il1~d)}. 

CITY ANO COUNlY OF SAN fltANCl800 

Mtinllll\fflfflt'• tlMiw,Rm.-id An.._ tUnalldlmf} ~ 
Yaer el'!lfd.lUM ea, :i!OiS 

·~_,,n ~--_, __ ri_L-~-,~, ···,;1,1~--------" ·--,-..""'""""---"-'"'~ -·--,.-----...-.. ---""'"'~------~ .. ,-------~"""'----"""""'""'--.-""'"""·"°" ~~ ... - ...... ,,..,,.,, --,--m««-·" _ _,,,._.,.,. 
~---•-m"''""" ··-----.. -,,,,.,,,..,., ---~--,--,_,,,_,_ :-_, 

AnatgtpWGblR9H In ttttfa9llflln 

' 1'1'1.1• • ,1 .... 
•.111111• -~ •1.1• -l,llll.f1' --- 111.-·- -··- -... = ··-... ... -- --....., --'=M ··-""'"lll ,,,_ 
"~1-."" ,_ 

l-l'liF" ~~ -·~ ~~ -· -'"".'"" -,,,,. .. ~ 
~~ 

....... .. , ...... ~ .......... , ... ,.,...., ,_ 
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'""l.ti• -·· ~-· ,,,,,..,. '.~"I.%' ,.~"!lilt ~,..,~ "'I.-$' -~ m~ 

,_ 
~~ '~-••r •= ~0 ,.<$~· -· ·-~ -"'!!! m~ -""" 

~ ·- ....... 

u,-m.,,u ---·~-,..,,,,., 
""''"' -· -· .. ,,... ~,. _.... 

-"""' 
l}Hlt,lW -· ,_ -=• -· .._~n 
{1~ 
~m 

\~Ml{ ~-----""" 
~ 

r~ .. C:llytl ~ga-111 N,g Pa~ d...,,eq•d i>y#$.l mll!ont>l ltt,qf~ao1;...n, ut4: 11Mffl*'rt~ 
frQffl1hooprioJ~ yoer, .or,Wlde~ Tho.,-.,,_olil l~ehllnsa fnn\l'.topwl!!an-.dueW 1-$¥1.& 
mHoo lnCIRllt&il trllm bu,111~ lilMSH lllilfOt hf• $103.1 l'l'lilllfil'i ilel'HH 'ffllm ~ -The Clip guw,m~I aciMll11$ ~l'fflW!!d a $4$11.1 mlllJM Ill: B.11- ~fll6rt ~fl!W\h In tttl!I --· 
Tim lllckldad llilllcaabk, lnOf-HICS In the lo~ll!I -oo;. t11!4..! chvj;u tm- uniii:m, $:1~,6 """*an 

~";'::ns;::~n::;=::"ih!:~s~~~~~=nmbu:'::=~ 
~ mwmu,; nml .$$2.1 ml!fon m -ether~ lllllll !l!11fflUa. The otity" ~nbll •lMtiH 
G'll!'"".._ "'f""!led an r ......... <>f $'!OS.a f!"Alimt"' 111.'& pt,JWon! thEI l'!ltil! r,,m. Tha mil lr1trr.m i<> 
llwf!~ ~$-Jr,WQ11M by $16GA mlklll.. Adlwlltoo ~ Mci -O!t!&r n>\S9JII& II.~ 
fl, theo gow~HhffiN> and buslm11r.4:yp~ 1!CIM&&udlome that fcllt,w_. 

• 



CITY AND COUNTY OF SAN FRANCl8CO 

Management'• Dlacllnloft and AIIUJ'lf; ,CUn111dkedt [Ocmlln,IIIKIJ 
YMI Elldtd Jlll'll! $0. 2016 

Revemu,,sl9y s-e.~ Governmenia!Adivltiu 

CITY AND COUN1Y OF SAN FRANclSCD 

M•ruiaa!Tl&tlh oi.w...inn flll4 lluly,!. {Vnaudltedi (C11nt1nu-, 
Ysar ENlad Jun, 30, :2016 

(!k)l'tfflme!IW ~ ~rnm.,,13) e~M!iH lno,u_ucl the Cliy'stot1!ntipct.lllon loyapprCldmately 
$71!1.8 m!lion. K<iyfiu:!:arr; comriblltfng101hl1-11hange.ffll dlscuued below. 

Q,!ffllJl f9t.! "!Yffllllll'i fr<)JJ) g<l'V...,fTl!lnllll ac!MtlK w.,. $5.SO bllUon, I $,46*. 1 miHitm or &8 j>M<:enl 
lncruse overlhepllor )'8&r. filrthe ,ome penod, eKfUlflllll'i tcitell,d IM.41 bllioll batal'etttlllfffl 01$671.2 
mlllki", rMultlng In• tctatnl!lt politloft IP>«!!He 01$721.8 mlllan by June 30. 2014. 

Propertyte,; rev.null$ lncree!led by$16&5 rnlHton at10.3 ""l'loillt Tllil(ll'D'Mh Wfl du• In le/llll plltlll 
rtg11W enulrtWC .nd e$QIIP'I lex 11oll~®J aoodM!ldiwil!I hf;h'1' 1mi11ed Vjljue1 ct 1ecun,d ..,., 
propeJtyand--..rf>d p,oplllfy In San Fral'IC!oco end al111 due Ill Increase In supplemental propllfly tmc 
e~r; ter hoth CU11!!1nl )leer end prior )'Bilr ••PPI-~! ._,..,.__ A d1cruu 111 l'l!l!;J pn1perty 
~rlax bY$46,5 m~IQI< mQlkt up tile m:11J11lb ofiti1 ~dln<1 fn gti,er local taxes of$52.1 mlfflon. 

Ra'AnUN from bu!itl\GU and lffl •Md 111• tti!il ~d jtpPM)llm!QI)' $931.0 ml1i1>n, I g~ of 
$7l!&mlilll!l,QV!!r tn.prkir ~- $11Sin&$* taxa1 gl9W by$,«i.O mlllcn 6'.le le •n fnmrau In peyrall tax 
r-m>a reoultlng~ a 6.7 pMCent lllcnu1sofn employment and a 6.1 pen:.nl fnl:f'llarie In -p-kl:y =~.:.=: ~~:i.~-j~~~~:!":ri..:r::i:.:=:!dO:::!=:b~=~= 
:Saler; a,id uu. w 1n11reued by 52&.il mlllkll> la f)lilnilril; dua to !ht> "Wpla 'ffill" un>MrlditlQ, in whleh Q.lfi 
p~ <11th• 1 "reet!IEIW~yaumi•~n WM d9lli:ttd tll Phll!JP'IY1lll( 19 p~yfor economle "'covtllJ 
bond1, IMlh the "'malnl"ll 0.75 F""""' beln; altocatedto local HIK tax. Beginning Ill Janwiy 2015, ffte 
'fflbre 1 peNlent of &radl,ry Blllnli fevel\utl hlll birth 1UO<:illlld fl ulils tu I~ 1ddltl01), 'the!"I WBII 
~r~ 1 pm;mt l>1' unaerlyl~ §~. 'l'ltilch wi1• """11111'1~ by ullllXpKho:lly fla1 auto ules, • 
<faclln• 11, gen•nal cr:,naumergDODWelat...trevenue, and 4eclne,; ln 11.111111:1! due to bolh oolrtlnllsd l<>Wgu 
pllcN ~mt chalijjh lh JIii fuel j)l.lr¢hllli,1t\11 ID k,w;,t-!!1111 -L 

~~°:.~n ~::::.~:i=~m!~i!Jc:m::~~=::"~:kci::.i."i: 
r-nge WOlll!l~uar,gn>Wlh ......,tl,,prlor yn, o17.il;,•n,,mt l-latltlroam ta,,: r&""11Ue ~ It t 
tunotronm'~ fn DOOl.lj)tllcy, ko'l!ra~DllllyRoom Rll!ll IAf)RJ. 1nll' ""'"' •upply. smme dlllnllml ftam 
•fl "11m..-11f1h1 m1Mlt(ll!urllt. ®nl'$htillll, and bl*IMH\ 11ornbfru1d with no 1ddlt1<,ns tc lnvsnta,y, 
hllvau..i.d upwardp,-en.ureon bath DOOUJrllncy and AOR. 

Opelllliing .IIRlfill' QM mintrlbutklma lnlITTIIIHd $124.(1 muon. Tlil1 - ~!y <J1Jt ta Iha lncn,au• fram 
lllr..eo """"""'• lndudm;! $24.8 m\11111n !cf human welfer-ec P,-{lllmm,, $31;.;a mftllon tor ccmm1itdly 11 .. m, 
!'ffllll'l'ffl :gn'lnla, $-4915 mfflion for public Wolka ptOQNlml, SllJ'I mlllloln for fll)blll> prntlsdion, $4.!I: milllfl 1or 
~ ll!ld ,_don ~l"lffll ;11nd $1.3 mlillon 1or e•nera! admlnletra!fon ,md ~ffllnCI prognarmt TheH 
'Mll'ffl offset bf• sJlght dtCN!aH 01$1.6 rnlllron In genol'lll clly lltlp-lbH~I .. FIIIIP"ml. 

T1-'llll Ql•tl!M t<lr qJffl,n,, '""""'""cl $16<1.2- ml!lian. or 28.S .,_.,em, and CU..r rtwnuu JnQ!ffllHd 
$12.4 mlllkm. "The!n<lr08$t lnwtel1lh1q11 lorHtvlct11 ~ drlwn by lncrnmHI t.... ""'""uao ,....,_. \Nrtiffl.lt 
,itpal'l.n"alltt. pa!11a!ly d®-lt> lmi;mMld •!HmOOllo oondlllont. Ttlt m!D ,lgoffl(llllt! 1m::1·••1" ,.,. ,j11eu1Hd 
.,, tolowe. Tkactty fs add,..U,gtha l'lffl faraff«dalrle houtl~g bytn«.ul~ guppJy r111.11t1n11 Inca $90 
mlllfon 11lcr1- m holllllng inclullklm,ty !us. Im l!ll'nHIH fn ter_ge ha111l11;1j praJaci* In Ille Soudl !if Marl«it 
OlllmtlntJHW SOMAatllblltr.lltlon tmp&QlffiaJ lly$12.5 mllflm. Th1<0,,P"rtm,,ntlll &111)dln11 lnspe,::tlcto'• 
P"'"'ijtllll!!Ntte !"1::tsH..d :$12.1 mlffio.n due to an llleMO!ill m eornm\lllllon p,rmits and projact eornpll!llon. 
FffO.pll'l'""111dlarpato, """"""" 1ncn,.....i by$8.2tnd11Cll du. t.ll 11mtml1n® lllMI~ recowrltl$, H W 
IC plan Qlflk and lmape~Q!l fo!IJ 1'1• dll1111lap,,iw. Th, CleiJl!lrlmen! o1 Publk:: Wfflkl c!,1rgw kit ufll'l!w. 
im:1"1-d by 64.a mlfflon lffl'll•Jy due bl llt.lrb raooMtrulllloo and u, .. sm11D, ,,. well n snc:n>a•hlneiil 
...... ,.,...,nts. Th• Plan!llhq °*J,artl'i'l!d'lft .-nus gr-brmMettl1111 '4.11 minion 1t"<lm lnmu.d DU!Winu 
pclll!lltHlnd pl\lnnmu - wli>fflll, u -•"" aPl adjllffnenll to fn1. In addition, an lnctatH ona.& 
ml!lfon 1n1Ji.d1YW(de ulllillooft&d man11t we1 du,11:tllll'noend tl>'rt nolmbt.llMfflllnl of Gan,1111 Fllnd, 
~flllt Vdlt,1lli11HldQ6ted Full Ca11tAtlollllllan Pliln. TM lnQre&U In <,lher«,'(l!inu,J Is rel!'l<ldlo ..,,.nu• 
1"1"11i!wd tcn, th.San Franclt,x,Hc,ullng Aulhoritymuc~ nrtlet hln ~cte,l, H 1h11 Housing 11.1.1!1u.•f~" 
permanffftt nrumcJng ;,i.n W11S affllciOlld. 

11 
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karll1I 1111111 lrl1111ll1m11i'lt 1r,_,. RIIMU. ;...,_,111<1 by $_ll.:!1 ~ ar 1a.tt p,m::11m, d"" to 1.....,,,..,d 
IH,I.,,_, on!~" CK)'• !n""ilrMnl f>""'!, p,imMq,' du11 tt! "" ,n.,,..oe ., ~-revenues, t11.11lnffl ,end 
tii:Mtw:@>Ml'llll*, an4 l!ttlllr-

N<ltiranPimlfrom Ii-• 9ov11m-!:lldirllt!1 to l>ui1111111s,,i;yp, tdMIIIMW111'1'$57U mllkm, n :33.0 peroect 
w~1!!11.~ m'l!flln lnm:Ki!i fl'OOI-.,, pl'lll•y<1ar. Ttiw- m11tn1y®lllto lnnl'lo!ld opnilrig m:1$ldlu Df 
$3a7mllfa,r:hm tt'1il &riel'lll F1111dto 8FMTA,md !e!U mllk,~t,, SFGH, affa.,.U,y • d"'"""' af $1&.5 
mllii:,n _In Ge,1111,,,rFurnl llwhlldil,a to UM b Hdliior-, t!l11-WmorEnt11rprlffffi'lil'vlld $3U!'mflon lngtllfflll 
<>blfel!ffi'!'! lli,mn J""'l'lmlJ Mr~ ~-~t <:1t 1mi AI-Mllacy 'Mlltftt $ijPJl!Y Syfflm, ttw Prut tllOO!Wd 
$21.7 wJiltm for l);'IOO'i end ope!I SJ!Cltffli pltljeci:fi, end S!"MTAmcohrad:$$1.0 miller- fw1cad lm~ 
•hid ll!tm:t11Myjml/ec:ik. 

ne l-8H- al tcbll !IO\ltmmomll Clq,'<IIMK el '40&.S mlll¼:mc, Ill' !0.,1 Jlal'Ollffl, WU primlrlly llu• 1c 
Jr..e:r..111!~ dllml!l!I !'wU:111QlllfflfflmlllnfilHrlliHt !tli!l'!icttilll l'u!!dlmnllflilMtllhjl $48.11 rn1Hl<>ll, '11,1,id-, 
v.u pa:tq ~ l>J llw-ckcoi• af1111P!'nt'" ii ~!wm an<t~ llllJI pninil •~mil'l'~lllld 
flrnmct "lurnitlt>nt bl' S4$. 1 m111ron. 

,,_ 
1,13;00 
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CnY AND COUNTYOFMNFRANCl&CO 

M#n..-it'atllf<l~!~::.,:Jg::ooltelll~ 
11u....,_...,-=11Mt1 ... 1ro,-m1111BettyJHl:p~b)'ma.11tmlll!imlll!dUy1flllltfflt,~ 
to 1h~ lr.oreue ~; 

Tml Garr F)1V'it*1ll' mt!lmdlrui! Al(J)ort hid Ill IIKfllau In Ml; ptJ!llffl iii ha V--,,..d ,:,! 
6«Ull',lJ'oit,~C1llnt_$5$.1rnllllm1i-.hhprlc!y,u,,,.e$5.2-,-,,llfc,e.~-.._o,!lfflt!1$ 
""""'"""ilo!lllod $Bro .0 mill an fur r..,.,.1 )'Mr21tts--'Jll, 1m lr!__., offf.1.1'J frill!® or11.$cpc,n,el'lt O¥et 
f"II JmWY"OHl"1l lril:11.d~ J/l!)l'tff~l m'Drul mll!lm,U.1 mili1la IS1!..iff11lt!ll';. ltl\d$7..tl m1L!; It, 
tli'-d0'1, tonCll$lilcll, ,~; 1t11dhn1~ end ml IU!t.rmi ...mtioa-, ~y._ 
,,.fl...e,q l<Tf"Jt ~1""'1/:althe /.:.'!'all. Fo,tt.•-fl"""ld, fue.Alrpllrt't1lpentlln;I~- ~od 
1>)'$3!,4 m!Ji'-"I. ar 5.Zp,m&'l!, r,,, 11"1'11:Q~i':Pllffffl cl1m6$ 1'!".llllM-ftlf lh&Piiilio£. Nfll:nar.-
q:otdr.11fl!llvl!~M#a &i~ilUl-44.6 mlfcinwim !h41.S mili:a:n.alic\l F<tli•Jri,,rye,rr,•$2-6 
>illl11i111- "':"h•1ffl:l-• lli~..U. ~ .. d ~i lll!jllffllfflill ••• [- In 

=~~~t::~~~~=::-:i:==.::::::r:,r:-~-=~; 
fil!lkmllluatt-•Olld:ltful~l~tldolllfil!la~ 

ihe Cll!/'$ WCW-ertef!lrlU, itle·U:11:n! krpltlol.!Cheltylh e.lttcmia, ~.,, im-. tn Mt 
lflltliOO llif$2fit2 1!11.ti<I~ 11111'1• tltd clfllll::sl)'!IIS" 2015-16,tll>n,pu,odllnnblr.f-•Wffl.4 nffilln at 
fisa e,d a!' h p,a,r;,,~,. yHr, a $11,::t """"'" ~ R-Uff ~d ~ mlbi'l, IIP!fflWl 
lotaJed $47ll.a mJ!!:on, all<l Ille r.el lner-o l'tMI C111Jibi m>ml1butifllll am:l l:!ami'ill.-acv.u~mitit,.,, 
C<i~ t.l,11\il ptklrw,ar, W1:Gtf,i11J1>1t1et Hilil!l!lill!IIIIMHmlfa.,,..t.l•h ~:t'll\t JTillen In 
no""l:IJ'~ !ilVlnu .... TI-,., """'"'l' "'"""" tarlN ....,._, l!l Wffl! ..i!"ftl:-ll-• v,u D tt1 a 
$~9.3 mi:/or.w!tofe11,11 i,wetwe adjus:m&llt and a 1t..a'!l6 d-1n tll>l:Sl.lmt¢on,cfHI hy~ 
nr.llm&lll-tllU.0%1orWMlil$al11-~llin!dltt0%Mm1a1l_\llltliQ.....,...,,1mi 
,.~lrj,ril111apar:ml eu,!;ati~.-..., o'lf;:,IU-.....,1'1tr.c,,jy,,a,?()'15-1$. Tt.!ll:Jm.l!.!mid-11»$11.3ffllll;t>n 
.,.,,.,....m d"f',eem':l,m '"'l"'">H lf!Vlllnilil!l!lill!ill~ !lfl\ffl;, a-6'l.a mlllc!: ~•1'1 aemral 
vd ad!m'I~ rd mMr ~lilli. •ta• l'dl6nlnei-.. In t"""'*-1 •Ml-. $U..7 mil!im 
l!>C!UM r. mmct1dJc~ a)ld a~lnnvlna -- qf'lkfi, $M\ mY!ilm b!lfWH Ill Afl/tofl 
p,ov!dedbyoliffl-d~,ad.$!l,2 mti,n,.,,..11;,,lkl!ni 11nd~<m1uppUM. 

H$h tt.wtww.i•r Md ~r '1lll•llri-l y,w:1'01$.1!$w.th: • Mtp!Wliffl l'\i:ITTWIUfl2&1ffllllon. 
cnmpl!'Ubo • ltil.1 milkm lllcroau ll;1 prigryNr,adl'l'fiAnce c!$f.U mtfkm. ThlnfurnpC(mlllat,od 
¼\'~ll'!~llflltll\glrlllITTJ'Jlftlt12.4mllffl,~!fta!ttlfte1Ja.61\"JlllO!!;lllt!tlldo
c!tmr.rtamfmm (ta)-tha Clti e1$1,4m*"""' Thls-........o~fl'J'$, Qftwl>fl~ ~w.tw 
llfll'C.tnl!y opffll!loei end WD1' 1)"!;em, w',ldr ....,.t&d " $1!.3 rn'lion &ioroan In dWIQII In mil 
l)ild:IM. MIi! ttekt1y POMf (110 lmawn Hth6 ~ Elllel'f,!1"4 'l,h!th lej><:rted II Stt,4 mllEon 
lnlnlllMln chango-11'1 notJ!CSftlan; Hfflohyw.tw~ fl!IWIIM* i,,w1n1Mll !>y$;)..1 mllkinl!&!le 
q,ffll!:!n; ......,._ flllffl:t11td by $2.2 m&ott. ln>=<lltton, ihera WIii- 11:$42 mil1Ton4eorean t!W!IUI· 
-ITTMI fM fll'i'lffi\lO Wm till! WllW ~JI! IIOMP!retil',ij r~""1>1!b.. He\thy "'*-':i.totlll 
f&l!lll'.uolncn,csedby.$17.0 mllllonmCGtfJMto ""'"'11u11 lnukls m--.:~f1'111!1111f !lf$$.;t""1f,!:ir~ 
~.-4 ltir.<lh hm -City Ollfl•ltmelltll, ..,, en ln-"" of $3.3 don <llm:tdciy ,_. 1Tom 
C!Hnt'-61". QJ'j !hi Q~ng ¼le~MMII lk.l!i. Hll!tet;y P!!Wllf ll!~ ll'ilh!i!,..._fl!S6.7 fllllliolt 
Cl.I• to- hem- -Of $3.6 mlfficn In pun::'-raM&hilacinlil!:y, -$3.0 mllliqn m ~""lPffl ft !11Wlootllln 
jilWlltf t!Ddl. 12.6 lf.Jllllll Ill JIU.J61:t lftelldllia, SU Mllk,n In M"1ieff pl'<Mdelf by cilher~ 
$ll:.t mlfkm JI m.!l!rtf.,1- ~md .i.~ .,.~ iSl2A dooln Jl¾IIOO!III 1ffi!001 fflfllnt,-4Wt&out a 
hinl~~ 1111d pim,kmccffl 1nd$11Amlrcmlnpemw.11ef1ml.a m&lr\lj/._.Jll'.llt,lt;t~ne 
id)lllffl6llll Md ~ll'!llbl'! fat.tilf.llll 811.-4 ~ hJ#lllttb;~ !icenms11!ld pmmltl.Nlll!edill~al "* .... 'fhM• lm™MJ Wffll ~ hf•- al $2..~ .diOl!lrl llG!ft!llUIII~ $1.& 
mlliml In jl,dglnCfU and oclaln>o mainly ib,b> p:iofyurcne--tme ~nf dfrimcliiiw, lilx ta.K, and 
iU !Wllltfflllld&put!lttlCll. 

Thlcty's~ Entelj1fflo',mst~ir--.l by}i:3..ijmhn,com;,al'll!:tf91fm3milli(l(I 
!h-ttll!jlillol")lhr,a-&16.Jlmlllkllldltcp..~~-111-ffdbyi£SJJmlhm"""'h>"" 
$1.timllonlli-••111tj)1111ff~f(!rMNl~•'"•lfflWll«1m•~tS%-a(k,ptMl\:lt&~_.il'.l.-<t 
mllim, lnc:rama from«h<ir CityOO:p«~ uwdas Meaud eapaety h.&s and an~" Ill 
j!-lltmll:lll!l)C~hl. Qflt!rs!I~ elff)t,IIM!S iftWbed bf$5.1 millianifus loli'I"""'"" of:$3.1 ,.,.,_, 11:t 
&i\o\ll!r ~ lmp,mem1mt f'rlllilrJITT ($$IV) 1111d ..,._.,Ir-Md ~mffl'! 9fl!Jert ~-. 12.7 
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m1lion In p_,,nnll g.,Mou mainly due lo cost a1 Wi"l! adju;tments, heallh and !>6f>Sion OOJlts, $2.1 
m11ion In poiution tl!mt!dlollon oblijlltk,ll'i:. $1.? fl'llliM In hl~h6f buijdl!lg end aqU!pl'Ml\t mal!Unente 
UJl/l$1>S, $OJ> In de,proolatkm eimens.a. am! $11.4 milfc,n 1n materials and 1upi,hs, whrch war,, offs.rt 
by deor,,a;es o(J4.ll mllion in general ,and administrative ll)(p(lllll<lS. me1nly dua!o Jowu Ju~mt!nl and 
cl!lirM 11abUy bilkd .,n <1ttuarnil 1111,m1te. Tr11Mt,;1~ 0\/l_lnerte:od t,y ue.11 mll!Qn dua to a tmmiff>r 
l!;! 1M ~Mr,il ltund in ordertci ucu..,juriwdlcllo~ a1 Uw Ctty awnfid property adjacent to the Southeast 
WaletP<JltlllonCori!rol Plant. This was afful by a tn,nllfflr i!I of$!).5 mlloll ahd "net t,tmr,petolihij 
fllQ'•ns• 1>1 $0.3 mlllan. 

Ths Port endsd fiscel year 2015-16 'Mtll a net pasll0n JnerlllllD of $35.1 million. campared lo a 
$11.8 n\!llhltHntl'tlliU it! th• pr,ellilllll )'Hr, 8 $23.3 mllll>:n dllfilrm1$!ls TM Port IHfiPQnSR;ki for ~-n 
and ane-halfmlln ofwat.rfrMI ~"'""rty 111>d ils '""""u" i• derivad p,imarilj from property rentals to 

~=u:1~~~~~~==~r~ .. a:::.:~~=ij"!;k1:e.:rn:.:~~er:~mr1~6°~1:n 
and an lncr<1NI! ,n crubl• """'nu.,. of $2.7 mllicn. Opara!illg expanses lntfl!a$!1d S3.1 mlHu:111 over the 
pdoryoor. Thi~ w,u <1111t i!I partio !I $2.0 fnllloll lrt<teMU lllth• <lll$U,H;,r-Me,;1rt,m !l!Mr di,pertm!S'ltli 
and e net l~llfU'$,e of$U! ml11@ 1n P!n<ilMeh1nd o!Mr ""I"'"""- The &boYeehang• ""'"' otfsfliby 
an;...,,.,...,., cl $11.4 mlHian in inte..,..i exi,enu. 

Tha SFMTA hed an inereas1> In nat pQS11100 of$41'!J.;I miM!on f<>r fi&<;aj ynr 201 S.16 before curmalal<11fl 
elfod 11! eCMunting ,::henge, oam;oned In en itlcr,,ase of $294.7 mlloo In the p!lor year, a 51~ 6 
millian d!ani;.-. SFMTA's ll>l'Jll opamln; r1W11nue~ w,,:n, $485.3 mml<ln, 'lfflb total ~rating ewn$es 
!'®:$he~ $1.10 blRoo. Qpor.rtil)ll ,...en~•• Oec....,H'U by $<U mlllfon """'""'"" I<, the p,icryear 11ntl is 
mmnfy d11al0 !ewe, panen!l"rfare re<1elllle af$8.0 mlJkm, a 1!11,lhtd-ecnu•se In rM!al Income of $0.8 
t11Blloh. ;,1111 $3.11 tllilfijM in <»hll:r !iMlnUe\ fflllth aoMlffl. 1>11mar1tt of w, mmlillll® rovenw~, fh
deGreasw ~"' offgof by en lnclflMI el !1.A milien in ps,kin; i-rmit. Jinn, and penaffiss, and en 
i11eree,;e in d!11111es foner\lioes o(S0".3 mllllco. 0p,m11t1s 8Xpeniet lncn,,....,g by $l!S.J! million i,rim&rl1 
due tc p,uiumn;,l ¢Ml$. Net r,ana,-,el'lltln11 llMl!Ull: lnemwllll W $J~.• m!l@oo TTI!llnly 4ijJ! l<l trnn•~ 
lmfu1ct d!!fll!ll•!"'• m ..... An in"'"""" of ""p1&.I omdribwtiom; of S!IU mllon I:; due W en lm:reaM1 In 
tepltl!I Mp,'!nd~tu• 1nc~m,d 1111d bil!,.bl• t<> S"'nl<><• mo•lly r_elrrl1U fa c .... 11al S:Ubway, HW<ll!Ue 
1,111hid11s. i:,m~~r,;r,,;mt, and lllller IQe IWlJ•. Nl!t ln!Mttl"!I In ITT~""'"",; by $145.B rmlion d- tc a 
$36.7 million itlo..,•se ITT triln&fnra fu>m !he Cty'~ General l'Wld IDIIIMly tw o~,ming sub!!]dltil\ and an 
<nc"la•" of $911.1 mli1M in lmnsferli fmm nolll:najor gllll!lmmlllllt,I 1ulld& and e ®or1:u1J1d In 1ran&ters 
out ul'$3A million. Tran,fl!rg li<;lm """lffllJ"' ll""""""Bntl!I !un~s ITTokli:l•d $i2l-.e mlfticm 1w- c:a;,ltul 
d.il.,. end itrli<lt lmprovementpu,J~ In 1\$tel y.:ar lW15-15, \hi;. Cl!)< "letl~d .ariy lny,l&meJ>tirnon 
ef GASS statement No. la, m!iiUltiMil It, a ~!Milt et $FMTA'$ 2014-H fi!l$Jllt$, tMWIJlg tl)tl 
t;e~Jnnin9 Ml i:u;11~111n Ill th11 amo!l!rt al $6.tl m,l!ion. 

UiH, th11 Cil.Y,, t11<Wei:I numl"9 c...., h<>•pilri~ had iiM inoioow In Ml li'l>lilllim l1i' $21.6 mJIIQn atttrn tnd 
!lf'!lMl31 ~r:.!015-15. "'""'f'"'l!ld tn an In...,..., 11($$.$ million atlhe t1nd llfthe p«ri/fol.l, Yf>llf, e. $15.0 
ml11ll:!ll dltfell)n¢¢. Tll6 I..HH', io,,;, be.tnre W!plh!l eootribul1""" •nO tnlM!lffll !or Iha y,,ar wu $22.7 
milleriv•""-'• n lon<1fS61.S milkm fer th~ pifot)'<lar. Till; ffillngeQf$38.$ mll!ltlfl W8 l"IWII\Jyl1~1c 
a:11~.e million lmr"""""' "1'•1u1me ,..,.,nu..., e $1:te million lm:rmne In operating ~en$.;$, end a 
51.J m!lllon decrease ilHllhernw-Dfl"'"ling ..,,,,,,mu. This: wu !Olh11t1,y • $23.9! mlftion d<,Gl'M,$e In 
Ml tr..h$l'$11' hm fi.e Cllt 1h11. !litlll Jl!lllr. 

$1'81-1, ~ Cft,'s acUffi ~ h!)l';piw~ end<MI fi•""I Y""' 2015w1t'I \Ollh a nlll<. posiw,n fnmuse of 
ffiJI mll0n, oomi,ared w ~ $1:23.4 mllllM trml!a,a the plk>r y,,ar, a $45,11 milllon che'lll!", Thi,, w.,. 
du• t,, UG....,Hd ..,ptt,,I GOlltrlbulion$ el SS.O mllllll tOlll~at~d Ill pill)( yea,'s oapltal eootrlbullons ol 
$57,4 mH0n. HO'N!ls,_, SFGH 1n<n<!Hld an 0p•n>li"9 JouofU>U> milli<lh, wiilt:h 'Mil a $66.0 nillian 
!nrioo,e ft111n ttle p!»r y,iat. Thl!!a Wllll ®• W ~ $21,2 mJl!i!lO d"""'""" i!I "!'""'ling r"""""""'· fa,gefy 
n,lnta~ to net """ent ""111fo<1& r-ewnues; end lrnroo~es In opemllng expe.nH!t< m01tlly due to $25.2 
mm1,m 111 """'""iii ,n.,.., $7.2 milkmin eohlracil.illl &<IIVil>el, 11nd S1a9 ml~® fn dijl)f$1llatlon and 
atn~lkm. 
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FINANCIAL ANALYSIS QF TIJE: c;::JTY'S F'LlNbs 

AI. not..d oo~ler, the. cay uus fund accounthg lo ehoUre ahU dB/MM!l'&te eompl!dM<i wilJl ~fllilnce-rela!ad 
ks,el ~(!ljit!!:men\$. 

@mmmenta1 F11n<1s 

ThE focu• of ilia City's govammental funds stotements Is to prowl,:, lnformetlon on neilHeffn ihlhM1, 
~. and billanne~ o1 rHQU"*l avllllabk! forrutute !ille~l!lrl:IJ. Su;:h lnfmmlrtlon Is uuf!JI in QU!ili"l! 
Illa C,tyi fin~rwmg 1"lquir<1ment1, In particular, unr••lrit:ted lune! b81anoe may HMI as a useful moa,;tu 

in·J~:;::::;.i;:t~y0J~~~::111~~~~·ru~~~:::i~;;~"r;u~~:=1.:~ir::r,:~::1: 
Project Fun~. and the P,,l!Mnent f'und. 

/iJ. Iha en<l pf fisr;al )'<!ar 2.015-1{;, ihe CltY gQVIIIJ!/Tffil\WI tvn~• fl'P<llted combined !und balan<::ae <>f 
:$2.M b,ft,on, sn 1<1u .. ne <lf:$54il.S milion ~, 23.9 pam,nt <>Yer the pr1or year. Ofthelot8Hund bllla!lll!', 
$94&.7 milll<ln i• 20&,gned and $138.0 mil!cn ii unt1ulgn"'1. The11>tal tii.$1.QB mJrntm or 38.2 pmBnt of 
tll!!tollll f®d l!irtimiie~ µini;ttM~ lfltfllnjjbJ11;1n""" lhlrt:ii"' accenlble tu me•t ih• City's need11. 1Mlhin 
tru,.., luml balance dn..tllcallons, tna Geneml Fund had 1m a1i-.l9"ed 1un<1 balance of $879)5 tnillkih. TM 
remainder of \he 9<)W!mmMllll ru~d halancn ;nclud'as $0.1 mlllPn nom.1>nnd®la for lliemli lllilt II"' no! 
w,peqM 1~ pee wnv,,rted lo cuh 011e:h u im,on1o!'\os •nd h,n;-tem, loans, $1.51:l billion resblclad fo< 
prllgrams Ill various lewis and &1117 .2 n\!ITian commttled tor otller r,,oe"""'. 

The Gen""'I Fund "thft ct,t.,fap"-"11 fund o!tha City. Ao. a measun, a1 li~idlty, both the aum of aHlpnlld 
end unnsslgn&.d fund balances and total fund bal•""" "8h ba c<>!nf>llted ti> ttitlllfUhd l>ll!ll'~drturOJ;. As pf 
lM flnd ofJhe fl.ff\ yHr, autgn~d anll unautg,wn! f\.lJJd bQIBnco !ollll.il $1.1.!- bftlion whlle total !uml 
balal!cfi reecl-o,d $1.43 bQlion. Cambinad as;lgned and unass!gnedtund balBnnes.r,:,p..,sen! 33.7 pere,,!ll 
-0flofal expendllures, \'lmiletolalflmd bal&nou r•pmlllltll "4;3.0 pare•ntJlftatal ~BM~res. For the )'lle..r, 
Ult Gtn<l111! FuM'slmal rewnuet t!X~"da!1 ~endrturn by $tJl3 bJI;.,,,_ hf«• tmn,.,.,m ,mU cth•r item, 
11( $74a4 milion; ,m;\flll"ll In hltaJliind MJanoo lncrea~lng by$264.0 mlUIM. OW!l!I~ \he 'llgnm""nt grl>Wlh 
,n "'"""uaa. partit:ulmrly in pr<1perl)' We•, bu.In~"" loll!:$, MIias end UH~ la:( and d!argM Wf HMC!I$ 
Wlli6 ~l!y qn lm;t~o,; f'n• of ""1'"ndllur11 :!I'~ d ... lo gri:,wmg dm,,rn~ for-«¥-"">- end personnel 
co!ltl; acroo~ Cltyl'unolfoM end re~(Aled ln an lnerea,;,ed fund b"1an"" \his m,111 Y""'· 

PtoPriN".Y fYOda 

The c.Jty, PfOpnel11cy fund lil<Mrnenta p•ovlM Ille aame 1:11"1 Qf lnferm..U<>11 fuund in the bu•i™'•"4M>• 
""1Nito,s oedien ..tthe 11<>11atnm•m,wid• ~Mn~laJ atatemehhf but l'4lh o$111lll)c adrllllMal delal~ 

Al1he and Qf11:s®l YlW 2(116-11;, tile umtWIW!ld ne! l)Q~i11on f~rtll• ~rapmmlry fund• wa,;;"" folk,m: 
Airport $Jao miftion, Waler 1Entorp1fae; '211.5 mll\on, Hcldl Hoo:hyWM and PO'N!lsr: $141.1 mlfion, 
waot..-r Entary,ri..,. $36.0 mJlioh, and lhe Pti1t tS1.1 mrnl;,n. In addtuoo, SPMTA, San F'raoeill~o 
,(llfifWllll HmmlWJ, Md W,g1nw Hl.>nd~ H,,,.ptta! had dalidts it! u..-.. strlc:t..U nel posllloo a1 hA mlllon, $341A 
mtHon, andt186.Vmlllon, l'el\l>wl!'iely. 

" 



,;:llY MP IXl'UtffY''OFOAN F!Wie!ICO 
Manql'fflllll's Dinllnlll11 t11d Anllysla (Ul'l111dllod] f(lclltl11u.d! 

Yliilr E!!dK JW'lt lit, 20111 

Thtc '1:q(IWll'lll table ,howl acllld nwenuu, tl!pMIH 111111 111, mulls- tlfopendlcno t,,r &., ~ hc:al 

r.!::r::i::=~t*l,,1°;;;:_dli;; i~.= ;:::.=:=ll~i:M(Q~h~ 
di.Up I.It! <lili:4ued In lh• 111ffio!.ffi $lll;lll1111 01111111 Cfy'II bus~ac'IMl!es. 

Ekter4w E!!Mt 

---·-· ----
-·- q,,,_ - -- -~ - - ,.. ___ -

~~~~.........!!!l..~ 
·-.. ~oa: .. •61""-· 1(\.~.(',~·"t!V ...,_ ,.._..., 1m,'71) ~.. 21,om ·- - """" ,.,.,., ;,, _ _.., - .,..,.., ~ 

7ll!I tlfy 1"1elnillWHf "ldu!IINY ffll® fa<' thil aualil, cl th& Sa'\ Ff1llWl!lo fm,lfOlf*el' R,mr,,m.,m Sy,,to,m, 
l+llel\t, So"'""' e;-m ,m,!~ Hatl,C,...,Tmst,a,,,lmanqulhio~"'lt,;f !lllPl!fl twl!I l!lmdt 
!<> i:en1¥. p11bJ;., a,,.,;;1:1 ""'~ Atih11 end of mc!ll yeer 20$-16, 1h11 nel'Jl~Olt Ill Ille l't<rtfnlmool 
$YJl,fflm, "!Mith Sl!if'A!l,l SyW!ffl lllllf Rel!ID H!lllfl!l C- T:Nflt IMo!Md Mlll&d tr,!O.Mbllllot,. 
ro;unoolkll! •4i244.7rnll1M d-ulr<!!n-tl-,., "'"'' ,-..,, •nd t.2 ~dumg11. lh•-R1••!' II• 
-"'tofl>tm•fliF"ytn11':!alJnl"'IW~•:;11ntrltart!on1 ol!l!e! byretllrwatn\llltllw:Uml.l. TM~~ 
T!Ulrt !'U"il ®OOll'm! f11r1/le8i!!!Otll$W AJIU~!!Y. lmlilh heh Mt di>lldll lllffl71.0 nillioiult Y,,llrlf el1d. TMII 
"1.<I p~. «ti4$Amllio!I, :ii- rn tho! Ml d1ffdtlt duate i-1nffll'<l1fapar paym,m11 -
~- d!ii e•tnt Jwdl• !Bqliilhl fliitliillll ;etltp. TIii! lrlVllffllllllt T1111il'llnd'u1et pcslt&,n WIii $743.9 mlllk:n 
lit yuR ll!'ld, 1M 1h, 3'!-* ~ tMNit1UI (1!jll/!m!Jlt6 IM-of oontlllllltltirl u.t1 lllllflW!:lllll to 
Dm:111~. 

$fffllnlfi/imd~~ 

lM ~ 11nt! bu~tt W!li,ra lhJtn til• o!!;lrtlll budget irl fuat a ~ ee~rw.fd •Pl>fCFrtut,,,n'- r,,,
V!l~w, l"<lll!!!ffl& imtl pl'Oj"1¢!1, ,ooa!ipptfflffl!III l!ll'lflroprll!ti1:m, lllf:IP'ffi'lld <lliiliUjJ it,e ml™ yor. 

DUll'la1ttt ye.tr, lild!lll! - itfld t!llllf ll!Mll•-Wf:d $13E,2 mean ~rth111>the Jlnllfbud(!rt Th• 
City , ... ,U1,tM ,3 mlh•, $;14-,Q rollfioo. $fr, .. mlH.m, $1M m1111~n. $,1;1:A, mllil!la!l. •M 5$.1 mill«! ITT(,)'(, 

,,,..,,,,,.,., than budg..t,,c ill pn,pertytoiiae, blllilm1P tax.,, otMr--, dlarget for n,·,;iee,;, oth:tt 

~~,:i::::::i~~~=~~!lt=~;;:~~~~M~:== :::~:,::;;; 
hnoofotwt, huth end W1!rn<11 ..alilnmecl, 1111d afes amt an~, ffl!)fldM,iy. 

Plf(lr,nl)ff ll~n in, bl ~ 1111! lll• ~II (b~ Nm) ~dltUJ'M Niaultld: in 
tl5U mlUcm irl•>!PMd~\n.umi,t. Majorflekft lrn:twe: 

tali.JS mll;,m. Jn dvi!l\'ll l'!u!n illl• Olljlaltmll!lt cf ?~ill~ H11tlh dLIOil:, ~ in "1itnloflll Ind !llrin; 
\"lf ,,..!/$It l'~IWR or<lllrtlllf Kdlll:mal lll!lle:l'f imd f,\noe bl!l11il'lt IJIWllll. @ii J11ief:yl!8f ll'HU.lffil!rtne.i 
clo&e<>Ub$, 

$311.5 mSIQn m Ull!"lJ• hm-H:mum Senl\eez Agency, ,hlo ~111 :ap,,rffl~ IHIVir1!1'1 rn ,all!~ 
llll'ld: ~ !iM1 d~ !Fl 1110011, OOOU'iltt¼l:I\IMQI, tt&lctli:!M: ll'l 114tillltil_, lhd'8ld j,11)/mel1!a, 
n•,ullll1111 ftOOI a mlci-¥HJdmn;a !11 budglllffng, •ml 1-t¾1111 «>q>a:tad oaulD•d l,rw,iio. 

" 

GNYAl\lO COUKlYOF:tSAN FRANCIO:GO 
f,'la!lil6fllflll'li'IIDt-.,"l-ffk,118~~(ClffltlnuMQ 

VerEfldel!Jlll'tlli!ll'.l,:2l'rle: 

$11.!I, ml!lk,n MW'B fl ;,,~ •mi' ••!flfllmcl Hlldbl. ffltl~ I& G-1 SIIM- Aditt'lllithffim, 
Tllldlllarl!"- Ca!ocb,r, Anoour!Riacodi&1, i:lly l'illnt.l"ll:, ¢il)I A."1:omey; ti~ 111' ~I'm-. 
Effll:llltlt!il,Jl(!l,f tfil'.er d"#lltfnl!\tt!i1~5nsledm~ andftnlill00-

$10.1 mamn ,~ Ola/)' lllM Mr,ilfi! -~ mifl'll; itt J>M!M Piw"'-. Mull Flllbel\aun,, Shd, 
'"""l"""Y c.,,,.,,unlcal\ans ard ,:itt,u ~!lrnmtJ fl ~ pr~. 

The ~II !cwodllan bw:lgffld ~ilwff """'ll>l""SJ liom ~eblic~. ~!ll'W"i~ 
-.Al!!JdCl.lltuffl -~d/'<!~!Mllllfr. 

T11t,neti!!\'edtR1ubstantle! reven~•ln~ ~fn ""!"'l'l<lliutu andtod<IC!i"" ;,.,__..,,_ 

i:~·="=-,~~n:1~:,s::b~:~~amt:;~~":=r=::.~ -~ 
1m1lf=hlelllhtncllcf$35Umil!lonl\.lfy1:p!)1'(1!)lfall«ilnffilcai)'Mt:2lt1&.t7andlklffllya,:ffii7~il)&mng m:::~-=:~ri::.•crtlffla. (G•flloNot.'43\h• &elk Fimfflllll~ fllf 

c,.,.., e,re 
Tho-CIIV,capilal~ forh:1]0',lrn'Tlental anitblm~ ~ !Wlll .!WlW "'1, :ffl'lil!\ Mlllm!d 
by$1.2!! Wlia11, ~ 1 F"""'llt, to $20.l\2 ~l>or 11111tofeooumuliirt6\1 depr,u;,iatkrn~ Ct!pltsl IMffllndudakmd, 
b.ild:1/lilll JOO ~mMU, lmle1\1Mi'Y Q!IJII lllqulp!MJ!I; J)Jll"k tfttliti&o, '"""'' llltem, bri..,., ...,d 
lrJzng!b'ln -• &-.cmmmmat alll!vttfH •ctalribmod $3Sb.B m$ion cr?l.O ~l!:!1hll1* ~ 
..i,;t., ~:S.emili"" "' ?!ll.1 P"""'nt"""' frcm~ ~Oel:alkt1111 IOOWl"!ln1nialllo beklw. ---- MllrttlM -



CITY AND COUNTY OF SAN FRANCIS-OD 
Management'• Ols<iunlon •nd Analy1ls {UIIIHldlted) (Continued) 

Y11>vEnd11dJun11so.21>1e 

Ttrn W!11,r$merpnn's not,;apltal ll8$e\$ 1r>c1c,,_d by S24&.2 milllal> or &.3 pemm~ refl1lctl"Jl 11n 
Increase rn oonstrur;t,on 1111d ,;ep;tol lmp,-menl 11<:11v1n.,,. Majl>1: 11ddi1lons 10 coniaruet!M ~ 111 
pni;flllia mel:llded CIMfll'l Dllm R~laoamem, ~g1ooal Grqum!wate, $tof119e end Reoov.,,y, the 
H""}' ir&cy Wei"' Tr&&fment Plan l>:,na,Term lmpn>Vemeflls, Auxlia,y Wafllr Supply ~)'Btem, S,,n 
Fianeiaco Gfflllndwa!et SU!'f'ly, PM!IW,lll& Plfltl!IM S~"1110 Upgtadll, INin!ltOll Tunnel ft#ematlvtt, 
om! olller IIP!A1lB aM (mprnv.ment 1'1"<10"'"'"· A,,, of Junu 30, :'!018, th• Wat,,r Enlerpriu Is 9-0% 
lhroogh canstrudion cl'lls mull><blllon dollar, mlllt[..year proQramtoup~rade Ille HBll:h Hetcli)'R<l$lPMI 
and Loc.ol Watf>r Sy,itt1m1. Th• progtwn con&lr.1$ _of 311 IQ!<al pr$cls wltll•n S,.n ~r,.nc••co ,.,m '52 
rt11lom!I l)r<IJ~ "~"'ad over •nlffl dlllel'IJ/1lc011nti,,1 !ram lh" $;er,a loolhlls to Safi Francieto. AG of 
June 30, 20113, 84 locel proJet:111 are oompleted MIi !ha t1J'9el cotnplnli,;n do,111 Is OIIUl!lb;,J 20W, Fl!r 
Nl~IM111 proj;,ets, 36 ire comp1e\e:d aml1ha 81CJ)eated 6omple\,Qll date is Decembcer:.!019. Th&w..t,,, 
$Jd•m lm~""'•ment Pn,,sram (W&IP) daJ,..,.,,. capital tnp.,,,,ements. that <:lllhanee the Water 
Enturpl'm'& abllfty to provide reliable, llffordllblo, h1Sh qU!lll)'<llihl<ih~ Wlfklrte ii!; tu&tcrnera. 

SFMTA's not caplla! assets 1ncrHs&d by $400. 7 mllon or 14 6% mafnly !i"Qm eonstruclson in P"'ljtees 
of$2'12.7 mll~Oll t'ollhft n,w, CenWdSllbwllyPrcj~(:t, C11nln>JCootrol, rallff>Jll~fillment ~•it Ian• ,.n,:1 
i!reet lmpr-OV81lll!ffl p~f0(5, l,[qu,pm•nt cods ol $2B3. 1 milim, wa~ t,,our,,ed durfng th,, fiscal yallf fur 
the procu,.,ment of new Ilg ht mll vehlol~ trolley 11:nd mQWr buse• to 1eplaeethe ll1d f11<11!, IIPIJrlldl! of 
eommunicafflll'IS •~n1. tmffii: alg:,,,ql$, radio mp!owm,mt, ~nd Vll'"AiS lnloiml!lkm ~yst•m• 
ijevelopment, liulfcl11111costtoll'1IJ119 $~.l! mUionwn incum><l lnfiscalyear2016forl,;;lal5-CUeHatilfy 
lmprovernen~ tnmGt op11r<l!or crmve.nlence stalicno, ,.Jo\ftltor and escliltllor ml>d6m!i!alkm, ,md 
u!lllmd11 ~f ~~woe lllc:llit!o- In wM~• lo<:!lll•m~ 

Laguo~ Hond• Ho•pitmr~ net capltl!I assetsdeorwmed by $1/'i!l mllllen or2.8 percent duei,rlma1ilyto 
lieptae,at,~h ;,i,p,,m,o ~;,ihg 9rntl>rlhah H$llt lllld!IIPM. lMUm> Kqn® HQ&IIUI p,nvi<!R 180 resident 
~d$lnthree ~ of the ,.rtb11lfcllnos gn t..guna Honda'& 112-ac,e oamplll. The eoo,ooo liqUare fcot 
fllc!lity ra<:•llled sliver oortlfklallon by the U.S. Green Buiding Co1mcirs L<l~der$h!p in E:ne,rgy •nd 
Envi....,m•ntal Orilgh (LEED) pmgr11m, be()()mln~ illo first gl'Ml!-llertlfied hogJ>rtul III Clllilcmla. 

sFGH's n.tce.pital nsliets Increased by $61,0 n1ftlk,n or ~9;1 pereentpMmari!fcl~"trl tt...in.,..,....,,. in 
the ,ioqu,.,1,on gf ""l'iml H•lml' for fun hntpital Ali c1 Jt/M 30, 201~. Gwrnral Ob11ga!i!lll SonM 1n the 
amwol DI $11~7.'I mi111)11 h•ve beM 1<>1d to l'rmd tlm ho•pitnl rebuild. Curlng !he perli:ld of JU!,'201£
Juno:2016, aonW\lllilon <>! Ui• new WlllJ)ltal was oomprll1ed ,mcl "'eohe<i 11Whs!antia.l t:Om~lsllab nn 
Au.i!uot is, :2016. F'..tlM!h=remcw.d kllo1he M&\11 ho~p/bllun May 21, :!tr1!l. Th• G<on<ITIIIJ bbl<;i:alicn 
B<.>~df :i,,r,, """""ntei:I for ,n ll""""''""OOII u<:fu/1\y uml transacikm& are ac,;;Qunl&d f~r In the City's 
G0\11lmm.mtaJ C!lJlltlll ProJ•otl! Fumllt Up<>n eo'"flllmon of !he ,,..,; facil!fy, It w,u 11nplllllt?W !ffld 
.-.~IITTlsd undorgwemmenu.l ectMtte,. 

TM ',/l,'ll!lleWllltt En1"'P''"" nl!lt 1:11pital a111Hl&n1portarl an lm:reaw of 112$.ll mlffit>11 ,ir6.6 !'ffllerlt 
malllly In completed cMlllruciJM actMt!et. Thll•e ;ne1ud• the N0,0,,.h0110 b. ChuMBl Fore. Mn!o, 
O"""h Si<fo iMllilment Pltmt lmp~menw, Swlh<1W1\ ~mMI Plant °"Y[lan Gen&'lllm Plant 
Rftpl"""m""~ 11nd o!har oap<l,d pri!I•~ U,n,ughwl: the $}'$tem, The San Francis:co Publlc U!ili\iM 
Comml$$10n Ill- underwey with the Initial phea& cf fi'la S.-r ey,,tnm ltni,rclll!ll'lmt Program, & !llllltf. 
YMt and mutll-b1lll<ln dollar \nve:~trnent to UP11m•• th• egr,g • ..,..., qalem tn provide a rehb!e; 
11Ullli"lll:,le, nnd 1nlamlC<11ly ,n ,ewor ,!,1$i1,rr. The $7.0blelal>prognun lnl\lW!Mfi'1NI& prnl•"" """' 
IM11p8M of""1d2!ly<1,.,... 

H•I~~ H•lclly'B mot ol .,ocumnlm,d d""reol,dk,n end <1mortb!ilfion, 1ilere.JS!Ml by :$3!l,.& mlelon or B.a'¼ 
b.$404.s2 mlllon primoM!y duecto nddltklns !rffnei,t,.,.., imprcvlfflls!ils, m111.<:hillstY, BM equlp:m1mtro, 
MaotMI/) Fllclllll!iS U~grade, Tl'lln$mlWIIM 8~d Ol$t!lb"tm~ Sp,l•m; t.owe, Cherry AqUfflm,_ 
stm•t~,slrt Fle~t.ceJ1'111'nl; Somor8uildlng prcJeru;, .md San Jeoquln Plp&lfn&R~billlalltm. ThttoTohy 
ey,,tnm lmpro,,&mll!rt Prnpr""' ift • l""p,«>"" cepit,d p,.,,gn,m from 2"12b 2tl2G s!IJI IMludijt pmJM, 
varying !n ~oopo aml C')mpli!l<(ty, 10 !!,dd"'"" """"nary WGtk on waler tmn&mkrait111, h~lewle 
g,mere:tiDn om! p~w~r trarismJssrcn fllcllill&& In TuolumM, Maripn!tll, &hln..i-, sen Joa'l"lh and 
Alllffl•lhl toontill•, 1n•rrtillll to eorrtillLind dlilllwif)I cf bJrth WllW onu jl!IW<lf. 

CITY AND COUNTY of sAN FltMlclSCO 

M1111agement'1 Olac,111efcm 1111d Analy.ls ~On•udffed} je....tfml-.d) 
Year Ended June 3'0, 2016 

Thi> Airport's nat QQPitldui.~,-incrMnd i1oi,2 mJI/IQn w2Ji PW®nl Pfim!l•IIY doX> t9ltlo 1:11pita!izetlon 
of taphl 11'$>,-m,,nt !"<>;,,ct o<>&ls. TheJ\irp,,rl h~ fur&- and te ... year Capltaf Plallli I~ bl/lid rn,w 
fllolllles, i~rw~ el<ht1ng 1"c:lhtie&, n,"c\latti bWhli~$$, nf,Jllt <if tf'lj!ttltil illfttttU!:llll'll, Pfl'S!JW~!lets, 
Mhlln® •l!ll!rtY and HWr11Y, d,v,il~p H~ fl,Jnl'l,k,!)81rty, and P"'k,m, nff'led maimneM• 
S,gnifL<:ant pr<>jec\s in d""1gn ot w,dol corn.tru<:ttoo ln l!wal yea, 2Df7 lndud11 !he Termme! 1 IT1) 
RedewJcpmentPt"'!lf'llmWh&>h irlekl~,... lhe radeVllklpment cfSoardlM Aroa B, tile exp,,nG1on \'lfJhe 
T1 C!lrnffll Af!!!I. 11nd n new b&ggag• tiand~n9 &yStum, In eddiiion to the T •rminsl 3 (T3) 
RedewklJ)lllllll P1ogramwh1oh ,:,r~!ll,1 e uruned Ta eheci<P"lnt snd conoth.lcls :I! he\Nt~wre tt>IIMdot 
1tld ~Iii;,,, bl<>l:k. Olh"' "ebtllle 1a,goln11 PN]~,;ts ln(:[mle the on-a,rport h9tel, a n~ cons.;J,d'at11d 
Mml~,llan u111pu• bullcUng, ,. ""~""d lt>n94•rm park"'Jl garage, and a new lndu,;lrial wm,te 
irea!menl plant 

The !'ITT~ net ®JJ!ffl! •u•ffl decffJli•ed by $13.~ rnll;,,n or l.O j>Olfl:8nt du~ rr, ~apital1:?al"'n and 
depreciation cl capital lmprW!lmelffli In 20f5, fnclITTl,ng the Jame.o R. Hermoo Cruise Tettt,11,$1 l!I 
Pior Il. Pillf as Buildlrtg 1111d RWproj,d pfQvl®CI fwJh;, u~gnl<le ¢JwQ Qm/ITTQrs aM -~al w,,i.r 
fm,m;Jpn wqrk (rgci;ng, /las!,lng, window ,end d"'1!' w,,!!lh,,r .rt<fpping rnpe\n,}in s""amh,,.,..s In the 
Pie! S.S blllkllelld and Ille 1;hed bu~ding. P,or <IS-, Wherl J1 Undet-Pjer Ssw~r Repla"1!m.,,h! pr<i},!d's 
...i,p,, &>tlu®d the- r.!Ple®~nt at ehxtri~tl11 1mder..pl~ 1JJllVlty rMJn anQ ~,,iru:h • .,_,. lineneM~g 
s!>r Parttem,m ffitauran1s 51 f>ier41HM,arlJL The ucurityimp,.,,v,amenh1htough lhe inotalla!10n 11nd 
dopklyment or cia~ed-<:ln::ul1 tel<MoiM \CCTV) and o!!e~nW.d '"'~""' controlli_tllMIOfl deteQtilm 
~tmlel MY f'IITT~mllff!l5 ,wnt1ni,e In pllu'IS. l"'ll"IYi,,...,q onpffllrily end:o~uijabfe funding. The 
e""o!og et !he Bayviaw Gateway w,,s celebrate<! with a r1b00n•cu1:tlng cerem011y on Sefl)ember 18. 
2D'l 5. Jtli u ll!!!Hlore pusiY• _g, ... n <>pen ~pe,;;, Ill thtl ll'd<1raeetlon ofC~rgc WayimdThltd Stroiitne11r 
Pier 80. 

M.tne _lffld c1fue ywu, lha City's bllll:iMM-\ypB affl'A!in had11pprl'Ximetl!IY $1.20J.>lliPn1n qomm~me~ 
fllf 'mP'lll~f; caprla) p!'OJK1'1. otttils, Wet"' Ent,,rprisfl hed an Hlimoted $1113.9 milicn, SFMTA had $6&7.2 
mill1111, Weliiowatwltlld $190,7 mfflM, Alrporl h~d $75.8 mil!on, Holcll Hetchyhadi$63.e n11mon, PijrtMld 
!1!'>.1 millot,, LegUna 1-k,nd;, H,;;,pfull 11\111 $0,7 mlUloo llllll 1M G~M/111 HOllp!tsl mid $4.1 rr,Jlrw1, In 
llddrt11m, tiler• w1B "'""""""""!Dly-$lrn.o mllia~ n.s&Mld 1<,t 1nC1Jmbr11t1t$$ ln oep!ral Pf,:>Jectll;Ol<ls for Ille 
gerteral 111MITT1ment prtj!IOOI 

For l!!'""rmn•nt-wid• r ... m,lill ,!otam .. m prrGeatatl011, llfl depreciabhl ~pltal 011Gettwen1 deprecilltlldfmm 
a<:110ltlti0t1 dete to th& end oflh~ t!lfl'Mt r...,.1 Y""'· G.,,.,.,,_1;,Hund firuincl:G.I 1lli!temelll$ raool'll mrplbll 
11t,et J)\lmhat,s M <!>1)Mdrtu11n. 

Addllinm•I inlmm•lilln lhcu! Inn Cilfs gpllnl use!& ean bl: fl'>\lnd In Note 7 1n the Elasl~ FinM~l'll 
Sh!ti!ments. 

Atlh• end nfthnJu,,., so, 201jl\ Olt Cltyhlldtctnl l®g4Mmollnd ll!)lllmerolal Plll)W<il'IM oUUlt!ll'1d•n:g or 
;;,qi; b;f,011, Oftl!1g •m1:1<1nl, $2',22 billion hi: s:ensrol r.iblf!lat\,,,, bonds sO!l\l,ed by ad wlllramplllpM'fy 
taxes 'l'Alhoul l!mh11on,.. lo n,feor:llmowrt up"" &l!f""f""'ly•Uhjsdl<> ta:tallohlilYtt.tcClfy D!\d:$12,"17 
blHiah ii. r,wimut b1;1uR, wmmm!W pi,p~1$-, 11roffll®tn11fpartl(:Jpflj,:m ""d <rttlerdubtlo afthi!ICity n~ut...i 
eoWlylrjBp....iind ,,,,,.,n,a...,urow.h.n®d pr,e\llOU$ly, th" Clfy'itctallong-termd&blbldudfng lllb<>nds. 
loont, oomm!lf'<:IBI pmp,.. no!"" !l!ld ""l'iwl hoa•u iflcn,usd by $l!i1JJ,7 mllll<lll ,:,r ::J.7 P&Mfnt Wl/ln;I th'! 
/li,elil'µ!3r. 

" 



1;:!TY ANO COUNTY Of $AN ~ 

Malllld<lffllrlllh O&m:ulorumd M&ly.t. {Um,~dlt:adl [Callltlnuitd) 
YurEndedJW1J1 30, 20~6 

Tlun1.t \n001ase lrn:h>bt ffllill!likm• II, ii,• pamm•l'ltal aclhmin - $152.1 mm;.,. Frlm11tlly d"" '" ttw, 
ht!:•ho• cf 1$321.ll millkm of II"""",! <1bf~alian bonds m fmanoe 1) !hfl ""f'"'""m'"'!~ lo tile City'~ !""""f'-"'" "I"'!""', Mr- a@ ~~. 2) ffl!ll'Wffl1Ml$ t+ parl-l, <)Jllll:fl apaoe Md re<ir11a:looal facllti!~•; 
3) r:paim and tei!l.'TIO: lm~lltmi bl bclwrpr1:p:1r• :&iw Fran~ fur a Mll!j,,,- ""rthq1rab"' mmo,..i 
ili>tii•U•L Th• C~1 Mwllli•111 ii,"""" $1S!l.S m,A'cn u~d,ca!e& 1'! f'"""'P"'* kl refulenee noo:men:,el pap.er 
""':"" """" m ti""""" 111~ ,.,,_~ Md M!fffli!: relrnl'lt -Ot!tw war Mmr.oml Vet~mn• SUlldlng. Toe Cit\! 
l<runded i!lt2~5 ml!l',0n ~11t!l¢iltus <lfp.rtlclpatlon'Mll,:h llrranoed 1h11 acmri:;Jll,:m cl oertain .iffiou bullcli~g• 
<><:,cii~•il by \MrlQ~i City depllilll,..,i,, fur debl "•tvke eevi~gs. 

The bmln6Si!a-l~,a,:tMt\;!sffllld.!btlix:rira~~-:$$64JJ mfhir. Pffmarlyoduetcl~•UaM• of$:,j$,ilmlal<m 
UIITID!~rd~I !l@f!fr n<:,!*i i,ytho~ Wal!,tEm<l'f'tlae, W.a!-r Enl""l""'• and fr>• San F"'1\od!eo 
lll•~•ral kHpMI tor ,,rumm tnmu:mg"' ""''illui ~ir, Th, Wflt~ Ellbllrp~~" ~®d 5aMA mimM 
!IJIIMIII bondi bis !INirn:e~r cepltal l)f(ljelll$ 1mt the Hch:h HD«!llyf>oWer En11l!J)t11a luund !4.1 
mm'!m 8M!11Y born!; to flmd '1effllll &aler 11Mlfillkw1 l'llle,ll!lt1 .athl MAW Ml!ldla 8'*10,ol w,d tha Sw, 
1';ned1<1<> P<>iCII Aond""'Y· Th• AlrP<>rl laauad $2n, 1 mliKI" J" -YIII !'lllulRllng bond& for e~onomit 
!,IS!n. 

TM:, ct:/; Chnru,r lmprm,." llmlt,m1ha amo~lll ofgem,nl <>hligation bc:mlmlha Oty """ lmra oOOlt~nmns 
llial!,'11M1, !ilm1. Tl111t fimil i• ll!rH p11111:1t111t ol'thuM"""•dY&Jt,•<1flm,ab!&propelfy mt™! C,ty- •stlmah!rl 
•t ;1a-1,:m t,1ftic,; ;n 1~1u1 u Wtffl lilQMI #1111> r,~ci11 )Illar. M ol JUnt$0, 2016, lh~ Clty had S>L22 !llUloo 
rn iulhorlzed, 01ITT;ta111:0ng geric«i! <1bliga;ia11, i>r,mfa, whi.:h la e<11J&ltc "PP""'lnu,tady 1 10 p11to<1m <>1 Jl"""' 
(1. 1$ puca'l\ of mil} bm1lllil • ...,.,,.II val"" el prnp,,rty.A, <If June 'Jll, 20W, illlere were an add~lenlll 
-iii', P.2 l.>•lli~n in MMi thatm/11 a\lltHutl:tU tlll llnl$ilre~. ~ ~ltllfttl~lle-llootml-Ol.>!lgallor1 bu!•b w,,r., iSMtltd 
irnd wrn,mding in fllll lhelelllhkbl burdi>n w,;,ufd b~ a;,ito:itlr,atelv ~.(1¢ pmca,nt <>1 g;<>u{i.96 p<!ln:Bnl 
..r n,IJ 1ii,11b1• "'"""""d """'• .. r p"'f""'fy. 

Ti'te City~ undl>l1¢~ll rad~ill,i ®Jlellctal obllgalionbondi. as ~f June all, 2011lw,,,.., 

Mqo.ty'll ~.;- $4r,,;;e, :frtn. AJ1 
:si:amtw a P\lot~ AA+ 
RWli RBllM!fi, AA+ 

D<I""; !he ~=! y,,ar, MoGdY,, kM!ci<,m s,.....;ce {M::,ody~) arnl standard & Po0l'G affim"3d 1"8 City'& 
tfll'.f\jl$ cl' Ail1• tli'd "M+', ~)'. Wil!l S!Elble Outlook. Fitcti Rlillfl9s upqradad i!'sral111g al 'M' h> 
·M~', a11cl 11.vlsml the rat.ins oilljoc,k t.a =~I" ~m f>,qc.ltr,~ "" lafl lh~ Clt~ "'111tlll~dlni g~rie/al oJiligJ!llon 
bcrd5. 

Thb Cl!:j~ ElltU!>tiSlil actMliK"21ried ~s,Merlundf!fi,-ing d~t,tr~\ll!!l<' 1!!t1~$FMTA <:11 'MZ' OJJ!! 'M' 
from l,!,x1lljs and ~ndard o& P,-'t, respeccimly. M.iody'o, Sla...,-,,r:l =d Poofs and FHch Rmlngs 
4ffim1M their un11,~;1ng ®di!~ oftl1~ Aitp<,lt ,;f 'A1', 'A+" and•;,,..- wl!h &,,bl• Ralin9 ow..,k,, 
fMi;ecilVlt)y. The Wlffl!f ifrlb!Jpml• CRJJ1ed un,;terlyang ~\inll'l ¢ ·~ ~rl<! "AA,-" Md t~• i¼tt!ffllltar 
Enter;,rise <'lm•d ,undetly,na nlli•p !Of'Ao~" ~nd 'M" fr= Mocd)ls and standard Md Poofs r,,spm:lmfy 
or JumHJO, 201 & 

Ill 01:!obot 201 &, MomlY• I~ hrvi<ll> up;n,~td !he Cify't. l.tM• Revm,ue Bondi and Cort:ficatso .i! 

~~::'~!:'no~!:",.=::Qr:'!:J:;:~~:~J:~=~· = :i1(li.?4d':.~i ~.~it 
<!hl!!rth!.!' Mllll' .. efthe ltl!&lulllllil<ilt meeufinJ! theb<.1nd!i. b"""""" 11,.,y.,,.,, • o.,...,,nob,lod, ~tnblo n= 
p!,,dg:a!I r•Yiln~• :.~~~ 111111 ii,iv,,l'l!W $lr9ng ~P,.,ra~ of MN ~eni~ Pll)1m111111$. MnOl!~ illllo u,iiirade!I 
lhe rm,ng on tt,11 C!!y'• Equfpmemlllmea from A 1 to A.a. bo1aau,11 otm U'OOg l'&ai.o l;iru.t11rewh•n1111• 
1911st t,,m, d':!!!lcheii lhe UOefUI &ot1he lebed assets. 

CITY AN:D COUNTY OF 6AN FRAHC!ICO 

M-e111mm-. tn,-mn 111dA11111~fll11alldl!iodl JG"bl!tlhued) 
YHr !:nit.id Jun .. :,o, 2Cl'IB 

aw, F:!lamll.,;:., ha,;; ,,mlinw11ci !~ "1!:pa,~ impr,,.,,.,,,,mt ,n \tlft economy d~Mn;; lhe 1!M,;II :toot, Thtr 
f<>!J...,"'tlcz"""""l"rn>"' w""' """"ioi'll'!lltl In 1:l'lft J>1!$p,aral!~n <lftl\t City's bm!g~t furfft..rt','IIJlNi 201£. t7 
andffi'l'-tli. Thb-~r budget WU$ edapt•d bylhaMayoraml1he a~,rnj "1 S<1pt,Nia- It ~'I 1nflina 
lmdgtl:lllM114tp_m,, too\fptfiltfue Ail]lcrt. PUC lllfllm"pris~lt, BFMTA, 11111'1 PortoOfSnnB::moisooand 
cm!cl SUppr,rt,_"""'· who:h .ach h11u ~ Jb:l!ld twn-}'l!at b\!djJet 

Tha c.ty• ""'-S• uru,mploymo!tl fur 'IIM:111 )'liar 2111&.16 '1M M pemml, a de.:1ffllla .,f(Ui p,,n:ant 
mlmb! lffllflltf" UOOO\plO\lffiM! rat~ In !l.ewyi,ar2014"1S. 

K«111.'1lg ~ !'flldentiaJ end oommerallll rnnl; hat.I Rl'llonwH, end rwitall ula,a all ""ntliJijlll!I 19 IJMw 
lllll'q jlMlilltlf. Tlwt !il.'t!JiQt mtUrliln ho"11e~fnfilli!:1!)1111tZ&'IS-li5wH $1.t m1rnonup 10.A pc,n:orrt 
lhlm 1hm pm,,iwo tooml y1m-, l'l.u!;fontlol am! IWJ1ll'l'IUr~iat flllffii atie Q!'HI by ,U JMlll'llll!I! lil~d 
tu j)1ll'CHlfl\ f111Fed!¥eiy, hm tM prJ,."'f ~~;llll )'ll'lllr, 

"1lthl!tth!K:ttlr '$SW oontlnm;d ~r,wAh in fou"'I y,,a, 2ll 1Mfl """"r!h" prior }'i'ar. Al'll'luaf -,ig• hcteJ 
'"""' """'*l"'""YS"""' !o au· pero•nt Ill ~-l)'l!>W201S-1~ Wllle111/Mljle deJly mom fllte$ grew by 
s.1~-uwrrn>r r""'· 
The C11Y1 ~~ 1aliw h$"llt,,;.1$;1 qpnMi.re:d'l<l cmw, w:ii1 fu~lll )'<!Sf2il15-1ll salu i... rel!enl.le up 
1Up<!lrmmto¥er1fs~111ly~ar2014,1&. 

~PJl'"'IM a ti~ tw~ar b!idjjett« ~$Jlalyeal'l, ~01S,,i7 ahd 2017~1111 In &.ily 
of prior Ytrar fuml bal11m:a tn.m Gi!"""'I Purn! "1$1J2J "111"'1 and $181.2 

" 



tJTY IWDC:OUNTY OF SAN FRANct8CO 
M•naa-nt's Dlacualan and ~Ills jlJMudfted)olC<>ntlnl*I) 

YurEnddJUM 30,:21)11) 

R.EQUE8T8 FOR INFORMA.TION 

'ft<IJ flnall'lltl r.J!Ql'l !$ dfflantd to pn,•ohle cur tltlnm, taxp•y•111, cultomen;, MIi l"velton, 1ml fflldlbn 
will, • 11"~ ol'IIMeW of the City• 11111111:tt fl!dto demonMtrue tM Clfy'J ti1:00~1Mbil1ty to,lh• nwn.r l 
t6ctet.>te. B•li!w 1r,, Iha conl!lolil for qlllldlan. 1bout 1111, ll\Polt or recque.t. fQr edcllt!Ql'llll flrw:meflll 
Information. 

Cily'ffill~of#!tt!A.n*"' 
Offlcf,,iftfu,Cantrollo, 
1 or. Cllrtlon B. GbMll!lt Pill*, Room 3111 
$11n ftt«ll~~°" ¢A IM1~$4 

IMlllldllll ~fttFlnlllNllal-81:atMnentl 

.S.,,, fnnclaN lmMJNrlOM/ Afrport 

=D:~~.!"c~-f 
PO""""" $Jin Frlllll!lci», CA 941~ 

s.n ~ea Waar~ 
fflflchH!llflhyW.lrMd~w« 
$an Awnd.o:o W..ilw.lltw Ent.,J,rla• 
Chm! Finutclm! Officet 
"25 Glll<l!m Girt.,.,,._, 
:SanFr41n<:llca,CA94ttl2 

~~1t-.p,mdwi~ 
§MTA,Flnanca Gd lttformatlcn Technology -~· 1 ~!Ill> Vnn i..sJ ,Awnu-. II" Fjcor 
San Ffancl1ca, CA94Ull! 

~SanFnr,,;bco 
GenflNil ~ md Tou:mw c.i,r,,; 
Ch.1111 Flnandcll Offll!er 
1001 P,,t,.,.o Avanw,, Sul!e 2A7 
San Fncncl= CA94110 

$ucc_o,A:pncytothe 
$fflRalldscGR_.,~AtlM!IY 
1 So\lll>Vl!n t,lpg,\~nua, ~ Floor 
San Franc!aco, CA84103 

SM Awnduo CD1111ty ~ortttlon Authority 
De!M)' Chdsrlbr Admlnldatlon 11J\d FlMMe 
14~N11rktl!S1rtlll,2?!Floor 
Sil! F~o, CA:s-.4103 

" 

PortofS.nFnndo:co 
PUbllQ lMlumlJltion OfflCll!r 
Pler1, ThecEmbaro&d6ro 
San f..,ncil"", CAM111 --chiel'Flrrandal~r 
375 L8,guna Honda B~. 
S1mFnlmllloo, CA94116 

HutthSatYiaBya&m 
Chlel' flmmcuil Ollk9t 
t145 ~oort ~et. :Sldle 1QO 
S..nFranclsoo, CA94103 

Slffl,.,......,..Plnai>c:toCcup,,ntion 
omoo ol Pulllle Flm,nr:,, 
CltyHd, RCO!ll 33& 
1 c,, e.rtt,:,~ a G11m1k1ttP!ae& 
SM Fmtt:istct, CA 941112 

Buie Financial Statement& 
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CITY AND COUNTY OF SAN FRANCISCO 
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CITY AND COUNTY OF SAN FRANCISCO 

Stmement of Rewnues, ExperuJes,, and CWll'l9.fl* In Fund Net Pullon - Proprietary Funds 
Year Ended Jl.lrkii 30, 2016-

!Wfth cmiparatlvefinanclafinformation asof June i30,.2015} 
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CITY ANO COUNTY OF SAN FRANCISCO 

statement Qf CHh Flows- Proprleta,y Flmds 
Year Ended June 30, 2016 

(With compara!JV:e financial infart"Ultion:as Of June 30, 2015) 
(In Thousand$) 
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CITY AND COUNTY OF :SAN FRANCISCO 

Notes to B""le Flnanclal statement. 
Jun&30,21}16 

(Doll•"' In Thoo$ru,ds) 

San Fmnc;•co i•" city!lnd .,;urrtylfflrm!lr&d by1h'! SIG!I! of Cgfrformo am:i as ,udn;.,~,e><ercl,eihe 
l)QWIITTI- ll'l both" city onil • courrty under dllho law. Mi requlred t,ysnn1M11ilye"""pt"d110oollllting 
prlneipJes,lh& aooortl!)anyin9 finm,cial ffl!olru!IJb pfeliMl:IM City and:CQ\lO\YQI $ijn Frm,crsco (111• 
Uy or "'1m"'Y J4\IMlm~nt) and b oa~onw un<ts. TM ""mp,,n .. nt ~ils dmcus&od Wlow 1!1re 
lnt:lud'fd in the c~y'" rap"'1ln;i entity beelluse cf the slgntllcarte11 cf flllH np•raiioM er fimmlliel 
relatlon1hlp$ with the C~y. 

Ma scvemmult egeney, the City Is ext1mpl from bo1tl todarul inonm• 1t1xM, end Clllifumia et1lte 
franehis,,ta""•· 

BlmdedC,;,mponWUnlta 

f'el¢>Wing I$ a dli$JlrfVt!Dn ¢ !hi)•" t,,gaffy up••'™' ,;o"'P(lnimtumls fer wlllci1 the City Is firumcillly 
accour!lllbl• ttl..t •rn blended with lb& p!lrna,y ~·"' l>ecaun aflhe~ in,'IJ\llltual pvemanc:& <ir 
fin•nc;al relalicnshlpi to th• City. 

s 1111 F'n,n~ Cow,/y Transp<>tt,,(ioo Aut/lonly {Tr.,..pmtetl<>n Au!hellty;- The \/$Im llt thee Cl!Y 
eraated tile ir,m•patla!iQtl Alltht>M;' in 1 l!<i8 u, lmPQ!W vmer-:epw=!I nt.s ""d 11$e h•• m on,o.J,alf of 
QM ~riwnt, fw a flf)!IQ!I nqttQC ooeed :.!0111ers, 10 fund ""'"""Ual traffic end !tr:ll_n$pnrla!io11 p<,:,j•CB. }n 
2110!!, th• vet""' •wroved Prcpl)SH!on K. elttehrllaQ thecll:Y-Wldt <!M....Jld 4f OM per.;~nt ~l'l5 '\e>!:wilh 
11; new 3:D-yeot plM. A bllliitd 1:c4t\fJlrtlng llfthe: ~Ill~ mem!Jen, ol !he C~y's Booml _cl' SUpetllhM& 
$ijr,,ln; Ill( cfl!O'l9 !IQ,....rM the Trar,•p<>rtnt;.,,., Aulhoril;'. Th" Ttanq,mtatr,;,n Au!rn>rl!y 1B •"!"'l'l"d ,1, • 
,pecial levllnue fUnd In tt,a Cttys b«SIO Ml!Mciijl lffl~m,mti. Fbmnolal ¢!t•ment,; tar the 
Tral!•f'<'ltlllklh Al.!th¢rtly®n 0$ !ilrnllne~ tromthu /ii,am:e umtadminfllratr,e offices at 1455 Mlll'kel 
Strffi . .,.:Mf'laa,, $an Frano<l<C", CA 114103. 

rum Fillllel@~ C/zy-11;r,r/ Gl!lmlY PinlM"" C,vp,,rllfiM (1111.rm;e ~ .. Th& Finance Co,r,onmon 

;:r,:~ .. ~~:~ .~u~":t!:/:~: :u~="~'li°n~~~~Tya:p':!:~~~~~~ 
1M Flmi:ne• CQJPQrat!Qn;.. "'parted•• ii' ilwere: part m the ptima<y~ment beCIWISa ltt G'II> 
purp""" l• to peovide lease ftnru,clng to th• Crty. Toe F;l\al'i~t C~/lcl.>rtti(l)'l 1s gonmell tn 11; !hro
membet t>oatd of dlhult<lh! llP:Pnr.<O<! b}' th!) ~' an!I the Soard ,i( S"l"r,.,i&DrS. TM Fm•nce 
Cl!tPONll9'n I~ Wl)Qrti,d as an lrllllma.l aeMoa fund. Financfal stalernent,, fQr U,e Fmern,a Coll)<lMl~M 
cen be obtained from thalredmfnistrllt;ve affm•t Ill C/ti' Hd. R<IMI: m, 1 Dr. Cartwn e, G!1<l<l.l~ 
Place, SIil\ F1:!!Ml&td, CA 941 02. 

San ~ Parl<mg .Aulh,mly (The Pmkl!lg AutllclftJI) - iM Pwk10jl Autt,orty wu c"'llled In 
O<:tcber 18481¢ pr,,:,','lda u•IVIG!l~ ~)(cjµg1v,,iy to the city. In eo<:<ITTl":ilOOll wi!h Prop,,MIIMD auth!iltl'M 
~y1ne city', &lllcicmte In NOV<!mbet 1 ~8, a Clly Charlflf amarulment c,ul!ld Iha Pa!ldr!jl tlnd nal!ld 
Commls,k>n (!"TC). Thll PTC con!llol• offt-.t ®mml$SJOn0/11 ~PP1)100I~ byl,!I• tiuyor. Upon creG!ien 
ol1hb PTC, the rttt1ponslb1llt)"to """"'"e the Cfly',ictktaei pllll(irlJl <>Pffl'atloml WIii ~f•,..,!ifr<>m 
the l'lllri<il\Q AIJ!horifyto th" PTCs Th& olaff and fillCII\ opel"lllion1 liflhu Peridng Al.rthortt)(wer& alil<> 
ln<:M)W'll•d Jnto tt,e PTCL Begfnnlh9 ,;;n July 1, 2002, lM ffflQOl<iba~y for """""'"'"!! the <1ir,lrali!it11 
of the PTC be~11me 111• "'~""n"'blity of the Mumclpel Transportalkm Agency (SF!IITA}pumu•nl: fo 
Propmil~on E, 'Mlioh ll'(lf, l)dS.,ed by tile vol'""' "' No.,.,mheJ' 199:9, Se~erate fulOMJilll stawm"'11t er• 
not pr•p•md l.rth<t ?atklnQ Al.ltMrify. Fullhertmfflnmlr,;,n sbo<il the ""'1riJ'IJI Ai.rtm,rlly can be Wlta!Md 
lrPm th& SF1¢TA Chiatl'"lnaneial Officer st 1 $oulh Van NMt Awnu•, &"Floor, San Rllflcfilw, CA 

"''"" 
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C'tTY AND COUNTY OF SAN FRANCISCO 

Notes to Buie Flnel!clal stt!Mll!MI !Cffltlnutd) 
J,me3(), 2016 

(Dcilan. In Tll<>unnds) 

~~ClllllP!"'""'untt 
Tula&urelfiland Diw'""'pmenl Aulh<,,ity (Th T/OA.1- Thi> TIOA I~~ nonprw!t pu~ITT~tenmil ""!J><'rali<>n, 
Tl•• TIOA WJ1$ eUlbertli:ed Jn J!Q!WfdarJH \11th the rr ..... ur• Island Conwr.iiun Act <>f 1997. Sem.n 
<,:M1[Wl•10""'~ ~ are 1ppolnted by the- Mayor, ,iubjeci lo ,:,onfirmmi~n I>)' Ill• Cilf1.1 Bcar4 Qf 
Sllpcl!N'iwl'S, novem u, .. TIDA. Toe 11(1<\d!IJl (1Ufl!P$& Qf tht TICA I$ to pr<lmola lb! plsnnlng, 
!M.we.lo-pm11rrt, tlll'>O-IW!N!llion, r-ihteti0n, "'"""' ""d cgn,;,m;lon oflbe properly kMwn as N11Val 
$!allon ireaoure f&land furihe public 1ntarest. oonven;.,ru:e, w&l!a..., and ®mmPn ben&nt of Jha 
fnhahdant,; of th• City. ihe TIOAhn:Glll!Ple!I H !bl. mlHkln Iha eraolion cf llfll>rdable houslog and 
MPnoml~ Jj!IV')ll!Pll)l'lrit opportunities nn i'8HU'8 Island 

The TIOA's 901/emlhg body IS nm $u.b!.leJll1Wly1M 'l~mll 'Ill !hat cftha Oily and de•• nol provide 
$<111/ka&f ertlor•IY w a(maot•'ltinolyt,;, 11,., City. The-TIDA 1, Hp<>rtoo In a sepa- e<1lumn m "m!>M~~ 
that ll: I~ hlgall)I uparate from Iha Ci!y. Th• cay 11 fiMnoWll)I J)QC®Nl)ble forlhe TID!l lll<~ugh th• 
•F1PalflllneM <1/tM TIOA'~ BMl'l an!lthe 111.bllr!Y of 1M cnylo, "PP"'"" the TIOA's budl!et Ollldosures 
flllm•d to lhe TIOA, whore .ranil'iclllll, are o&&paralely ld<mtif!ad thrnuahcut Iha,.. Ml~$. .~Pamt!i 
111,ancial 11ta1emenl'$ are not pn,par:erl for TI.DA. f\llttM lnf<lrmalillh @Qui TIDA ®" t,e 1:1b\J1n•d from 
tltoll ~dtl\ltt1$1MW¢ ~ell at 1 AvilnE.le of tt,f Pa,lms, Suh Mi, lroBura !1l&nd, Son Frendscc, CA 
841:!o, 

FlduMI)' Coml!!!!!Mf #(!If 

&lccce,sor A9"flCY !o:/h& Fled,w&k>pmu/11 AJ1"&ey Mthe Chy /ffl'!d Cll:WJIY¥ SIW Fr"l"lfih"°" (sm:oasoor 
A~)-TM Sl)~$0f Agency w,w q,o~te<t<m l"ebl'l.l!IIY 1, llltlll t,;, ,..,....., n a custodian fwthe 
"""ts and to \Mnd <fuwn the offairl:. of" lhs former San Fr!IIICl$CO- Rl!IU!VlllD~lrnlM AQ•Mt:y PW'IIUMtlt Ill 
Celilom1a RedwelopmM! DisaolJJ!iol! U.W, TM SU-UQ( All~MY I~ l!OVflm(llj Ji,y tn• llucces1cr 
All=MY C<lmmlll.JO-n, QOIJ)mQnly lml!\\n .., fu., Ccrnmis1ian on Comm~nlty lnveitment •nd 
lrdruwdure, .,,d is n"parate publk; enb!)lir<lm trio Olly. The c~tnlTIIUiM hid ffvb memhl'$, Y.tllt:ll 
u1ve at !h" p!HO<lre o1 IM Cllfl> Mijy<,r and .re wbJect:lo wnfirmAikin by!he &Gard m $ul"'Ni1<n. 
TM CIW 1\1 fiOOOP~llr A(IQQUrllllble for tm> $ucr;es,..,, Aganoy 1hn>ugh !he appo!mrnenl of tM• 
Comrnllllllon •nd a mqulremen! thllllha B<,ard ofSupal\llt<:,$ t,~t<W<i !hi> S\IQCl!1!$M Agen<:y'i -annu~l 
budget 

The 1lnaocial stirtemonts pmwnt th!- Sucoe..,,or AjliOMi:y llttd 'Ill; tompoMenl utlll,, 11nt!IIJ!$- fwWhl~h1ti. 
SllcUlo•<>t Ag~M)! j~ «inl.Jdlt~(tjQ bl> ~na,,Qidy accountable. The City and County ol San Francisca 
~~eyelopmentf'inam:i'l;[l Authorily (Firiandng Au!hllflly) 1$ a joint p'IW<la elllholil:f f!ll'fthld ~en 
the former A!Jency aru:I Illa Oll)'t<> !Mlllflll~ VII> IM9-mm llnenolng ITT IM former I\Q""ey aclililti•. TM 
Fil,enein~ A\IU)J!t11;y j~ ln~!lell' ~ a bjen<ted wmpone<ll ur,ij 11 lhe Succeuof Agency':$ 1iminc1•I 
Bl>lbilmenhl hrlta~a the Financing Authorttyprovlde11 lffl/lCM enliml)'to !hi> &IMBnor Agenoy. 

Perth~ Rt(W,(fttupment DIMOlvtlant.nw, c-lr, at:tlonl aflha Suooei60IA.1enqera a1to,11ullJ-<:t lo 
th• dlreclion of an O\ntt'$1ght Board. To• O<lflm1gl!I Board i• o<iml>fl~bd of SC\ltn-m'lmbn 
repra ... n1a1nr .... from laoel 11<>'1..rnmtlll: bottlm.: fllur City ropn,ai,~,.,.,, •ppa,ntad by lhe Mayor ,.,fthe 
City $ubjeotfu ®IJ!l!1'f!!;tia11 by Illa Smmi of $upeM1or,; -of!he Clty; lh$ v;oe Chenoel!orffl Iha San 
FranoT.w C:Qmmunil:y C<lll!!Jle ~ Iha Bos rd memb.raflha &ily Area Ra~!il Tra:MttO!Wlct; end 
!be E""cl.lli\le Ollioctor Jlf Plllty Md Op111'1,11jpft11 Qfth11 S.n Fn,ru:1•00 Unir"'<I SOOool OJstrlct. 

In genera~ th& 5uo,:e..,or Ag,lnt::fa .,.u!:li can cnly be ui.ed to J;lai' ~nfool~a~la ~bliglllillM in l!OO.tenoe 
a! !M d&OO iif~l$!folutlOO (lrn)JudlnQth~ oornp1atron.,( a")' unfinished ~rojl>f.:1;$ tllatmto subjectt11 l"9aUy 
•llfl>rcamble .,,,nt,aclual wmmltmenls~ In future flsC31 ye8n,, 1h11 SU<canor Ail•h•Y W'IO ¢n1y be 
aHooated l'l!'ltflUH ,n The arru,unt Jhl!t ii nffHSllf)' t11 paylh~ &Stlmlltll~ anoo11I ll)*ldment pay,m,!!I:,, 
<lll 11nfomeebl• obllgel.k>M llfthe ts/mlllr Agem:y unliJ &ll aril'm<lllahlo obljgatiQnt of the fufmer A911nq 
h- t,,;,1n paid In full end daHffl haw ~""'II l"'JUl<lll!•d. Baaed u~cn th• Miura Of1h~ SUtt8$t~r 
A9"ncf• cuffl,fo11l mt.. th!a S®MswAgeneyJ~ 1'POIW~ In~ fiducift')' IYni:I (priw:ta-pulJ>O~ truill 
l!lnd). Cooipletlrf!Jlllfl<•lll-menta can ba olrlifned foomthe Suooe$$W J¼!enc)i"t ti1111nc• 011parlmenl 
Iii 1 Solllh Van NII&~ Awnue-, 5"' FtMr, San Francisca, CAIM10a 



CITY ANO COUNlY OF SAN FRANCISCO 

JlotMW BHlc l'lnanela! ~entl jttcmttnued] 
Joo& ao, 201a 

(!)oj]a11< lnlnawund1) 

ThM1' .,,, mltlllf 9""•m-l •r""'"" th•! r>"""d• HrviM• llli!hin 1h11 City. n,..,.. 11,rtilin h""• 
lmtepeMnnt g1l\11lrnlng li!!anl$ andiM Clfy I$ mil fl!l~no!:IIJ;, OO!Wllmlbk, r« th~m. TM C1t11 iin,11 
f.rnanclal litalemem:., tXC,:r,l larefflain Q~h mi:ld k,ytll1i: Cl{l'-11$ an agent, <le n0:r<l11octopcraticn. o! 
lhe San F .. nolMnAirp;,r! J,npn,v•m1m1 Co'l'""'"""' !San Frnnci,,"" Hlta(ll, Aut~o~fy. !San Frnne"'eo 
r\()U$lng AWl«~Y, 1:i&n f"mnci!I~ IJnllled Sllh®! Dl~11lm lltt'lf Slltt'I FmNMe C(lmmllllit\l c1i11eii~ 
Ofatiict Tile Cfy la re~teGlilnbldln1wo rC]llima! ag&ncle1,, ihe Say AAl,i RIIP!d Trarn;it0ll;trlci <1ndfile 
Say Arn.Afr Qu1lily MnnlllU"""""I Oi,!rict, ho1M n/ vAm:h •• aha •Kcluded fro't'I !~• Cily'1' mpa,bn9 
ffltlfy. 

(2) SU11i1.- o, 3/GMl!'IOIINf AoaOUlffl'llll l"i:'A..JOIH 

Ill Glwemment.wllle and 11md flrla11clal mtementa 

The govi;mmel\l-\Mde ~1111!\ilhlll llm,mel'd$ 11.11., lh& mtiil!!lllnt of net Jl(llltll',n and !ti& ml!iment l'll 
ltt:TMfu,•) l10!>0rt ITT'~tmidl,;,n an ml Ill the mm-~duolary a<trvlllH• .,(11,., prlmg,y lfO\'limmant <1m:I 1tl; 
componont ""™"· G!lY!lmmt!Ultal eot1,;ii•11. whleh n,,rm,illy """ •"f'pi:,rt,,,rl by llfl<aa Mrl 
i11W111~m,.,111tw11 rwwm11141. arn rn~'lM( "P&i'Wely 1f-c,m tmin®!HYPt amN~te~. YAl'~h re,y, lo a 
•tllni~u>lt r.mnt, ~n lii:cs Md 1ilmrgn fer aup;,,:,rt, Likffila1', ttie p-knuly g,:,wmment I~ reported 
HrJ!rat.,ry !ri:,m Mllrun tas,,lyffl"'ral" eompon•nt uni!• for whim !!le pri""',y ~oV11mmentC1 financially 
MO-OUll«!blo, 

Th• !!la\llrru,i,t o11tt:l:i1,,U... <1em;:,-.,, lllB <1e9rn• !<> ,,A,,.:i, the,!in!c:t""'l"""H" <ff• a""~ lllnchoi, 
« aeiime~t ill: tlll\li!JI: t,y prolfl'll'm -~~. Olr<:ct wq:>MH~ 11111, 'll'H.•IH• tl:lllt are ~!aarty l~mtt111blf w,jh 
a i,pe,:,lfic rune1lon « ,:;egm,:nt Program revel\U&:; lnciudo j1 j Qha~ to cUS!Qll'~ffi< or aM)IIQ<11Wi 'Ml<> 
ptm:h•n, UH, ct dJ,•lify b,,...,!it flam ;aad•, """'""'"· « ptivi!IIQ"" F:""idtHI bys ~Min filncli<,ll <N 
iqm1mt 11ml (2:) srarn •nd QW:rtfil,11Mn• !hilt ••• imn~ ll:! rn..&u !11• ~Plll'lffmi.l <ir i:tpht! 
reqlllnm•nls of • partlmnl"flmdJcn ct ..i;ment. Tll!H nml otti.r bms 11111 pre;,rly lncludml 1mim; 
ptl,g,'ll'n fe>fonus• ilfs hljlllited 1!\1111,iiiUl !l&llohll IWOhUet. 

&!pnra!I! f:nnm:1"1,rt,,temerrll...., ;rovlded f<>rog:w,,mmen!1l lund", p,x,;riutary fllndo, "M fldui:lo.ry 
fuhdS, ..v.~ t1,00;11 thd wtl<ol' dfll U:.Cllldl!d frt,ffi 1hf ~61/0l'llMlillklldl! l!Nlfc'III ilurt~ltlal1til. MQ]<>r 
!fl<tlvt,lua! l!""""'""'llt&! fu,,d,; al\~ ma1or lnd1.idual anle,prlr;o lunds are mi>"""< a• ""PB™" Offlumrn; 
in U,e fuorl fi""ncizl mtt,,...,u. 

'fhs ba;s1c1inancla! stafemel!l:s &.dads .,.,,1~1n prior ynr &u!Mmrlad ccm,panrtiYll 11\furmail<ln, Th!,; 
info=aticn io. pno...,ntod oonlyb> fm:ilrt11._ finm,ci>ol m,al)'llie, anrl ;._ Cffl..tlhe 11,,,.,i cl' det:oil ""JW<ed fur 
Iii ~M~ftta!lbh !l'l SiltbfiliilMll Wtt!i aijfl<!J\illy dtl)IQ)tl!d &OOOOhllll~ pt1Mlptes. Ail®td!l'lijly. ¼Uth 
info;m~tk,~ should ma mm:f Ir, ""zjw11otlon \M:h u,s cltya (;na,:OIG\ :stnis""'nts for th.a y<!IIT endali 
Jun" 30, 2015, from \lmfch 1M summe,i:i:ed inf0m:afolllW111 de'11111d 

!t>t Mcuuremant flKRnl, NIIIII ol'1c,:ount1n11, and flnimal.11 at:lkmllnt prutmtatlcn 

Thd jlovi!ft>fr1!1/\t,W;d& f!hMl!e!MI .ud!l/\iill'l!i illec tt,pil!lod u!Jh~ 'M lldlll\M'Jc l'!llillUl't,h ll!Hill!'!l1!11!lll 
ftl®l 1nli the ao~rlllll ti.lNI of ROOuntlng, H a~ th• )INWlfflli')' fimd 1M 1d~l•r, 1\md ~nan~al 
1tntem•nts. A;orn:y luml1, hllWIMII", r1port,11nly,,,1et11 nnd ilR\llllle1 aml cannlll be nld to have a 
mo&twfeme/\t '"""'- R<M!flile!I M:t f!!llotdild whffl Hrned lll1d f!ltfl!l!ll!M ffl le<:Ofdild W~f>h d lldblllfy 
!"lncurrad, rao~ffln af1fm limlll{I ofnlate<J .,..;h tfi\\,l, l",-op,,rtytoxes. am raCQjlnU:arl a•'"'''"'""" 
:nths y,..,tc,wlilchll,ey,.,....iovied. Grnn!l! norl similBr~em• .....,,,,0111!,,izec as'"""""" z1 C<lon"" 
l!ll d~lblfy !'114\Jll'<ll'Mrtlll hlhle bll(!n mt<t 

G<>11ommsnllsJ fund ffmnciaf s!aizml!!fflll ""' ,eptiruld u•ins lha a,m,n\ 1in~nci::d re""""'"" 
Ml!iltufeffie/\t fut~$ tllld 1h11 ll!Odll!tld JltOOMI bHI! Ultm)(lUrttMa. RIM!hlltll! iiFI! Fl!Mjah!ZieQ es ,u(lll 
as lh"Y ere b<a\h mAst.ml>la aml .wallal>is. Flwtnw"s are oorn;:dm.,dto be ava:fabl• whim ihriyare 
oallocl:blo V'ilhin the cum,nt pariiod ..r soon unou!lh lh.,.,aftctlo pzylabltil'"" orn,,. CIJ,;enipem>d. Tfuo 

CITY AND COUNTY OF SAN f'RANCfflOO 

Notatttholc Flruincla!~{Olmtlnllej 
Jllolt30.20tti: 

(Dalll,e in Thc!.mintla}: 

c.r...i,_..,... •• , ... , __ 1 ...... _ _..,,.,.~ ........... 1.,~ .......... , ••••••-1,. ... ,,,_..__11H•••-....,.•••-•~1tr•••r ... ....,_._., ........ .,t~••••.r .. _1,1•_.,_....._ ... ,~.ra,- ....... ...., ... ____ , 
••...-•~•·--.. •-•••-•....,w•,.•••••.,••,..•••••• 
~ ......... ,_. .... !til ...... _ .. ~ .... //I··· .... ··•-•..-. ........ . 1•~•• _ ...... , .......... 1--..1 ...... ,,.. ........ ,_ H_,, ..... .... 
.,.. .... - ... ""' ..... - ....... ,...."'· ........................ :l!III tll......_..., ..... ,.,.. .. 1... · 
"""Pmrtyfanl!!,_ <11l>m;l"""I 1 .... .., iw-s ,md m~m1, 1-~-- r.Nlrgtt l<lrti~ fllfflll,wid 
~-~ 111.11d lntl!111111iuto1.iml~ Wlth1hltwnmtl'l$ael pertad !lr6 61 ooo«ld!lnld !IUSOCll)l:lille ti:, 
:t-.!B a tir,-. ben l'l!!Xlllntffid s 111!,!ffllffill artie ®f1111rll r,-11Mrl!ld All ffih1r-- ttfflllll 
•111~dfabema!IWll.bh,e"1f.waliablioonlywhffl'lfraolty_,•...,•"""'h, 

o., .. ,..., ... ...,.,u,s11.••~1J ..... •••-••1"1111t• .. tw1•••••• •. _ .. .,.,. .. , ...... , ............ l'll.-~ ... --.--,·------
__ .. ,.,.11•!11i ... 1 .. --,.. •. -- ...... ···--··· .. ··-··· •a....,_ II --•r•,~••lll'RLT ..... r .. ,. ........ 111 .. •••• r1111 ............ .,. ................... .- .. ,1o,11.,--,.i..-.-.111t. 
T'WI Qty"*° ll,ti W!l(Wllinli rrtajnr !l(MltMl!llntafilm!I: . n,,......,,...,, •• c..,..1,....., ....... o1.•-••,,.,.,,,... __ ,, •• 

01J.-.-....... -·-··---------.~-
Thlll City~ thu 'full()Wlfijj h1111)llt W<:$1ti~ (~riss) furula. 

The hn Jinn'*"" h>lt,m,o!/11,,u.; A...,t Rllld e,:eo.mis tor !ho JlciMllH or lt!e ~ 
llamm!i!mllil Hllllffl ffAAhl!!'ttre-S@ Ffll'll!19116BllyAfMt. 

TM'S...~ .. = w.t.rElll••prlnAmd-=-t. lc,rtm, ectlvl!n Dlll,e Sun f'ram:lr=Water 
ElmifllliM (WllW E~). T!1t Wa!W~ J\l .:n:g!lg,&i! I~ t'\t Uf!t!1b\lli0lt dW6blr1il !1\t 
l:lly and """"in ~buri!,:n ....,,,,.. 

'fM_,...n#>#fflchyWllrw.,rmJll'o!Hl~~,;.4(:'lµf$f¥th11'1'¢¥1~Wl4'!!!:hlt@lhy 
Water and P"""" O,,pmfment {l'-efoh H«chy):. The '"'J'arlm,,rrl is uig;ljlarl in the IXllleclion and 
~~ Of-a(;ptllrtnat(,jj/85% Offl,!Hlify't-wattir~Uj)l)lyehdih tile ~eftetali<<H1hdth!Mmboion 

Th!!, IIUffltlp•f ~ ~ FlHid o!!GMol.lf\t!, fut 'th« ii!cl!Ylli,h, t,f the Mlilllci~ 
'f~ A;,«lcy (Sl'MTA). 'fheSrlllffAwssceslabl!Shed by Pn,pnsi!km It.~ bytne 
Oi!y':i,~m S<lvembe, 1SW. The SFU'l'A:nduih~U,., Sa1:tf'1;<j!JCltse:o \.f..,.,1C1plliRziwl:!y{Mt.m1) 
Md th<! QJ>el'¼ll~ W: $\11\UIMbk ~ WN!lh IMIUdS !I.M Pa!lllng AUtlltm)'. Mlllll WM 
~d1" 1id:!-..ml is ra,;pom;ibldi>rtffl ~n~t>(tlw Cily,qwbifo tfanspwt$m ")'Stem. 
i!llmll!nable <W:Mt, ls rHp;iM!ble fur ~ 1!ffld ""Ff«lltml:ng ffln'llll imd 1Jllffic; cherl!JM Md 
-• ::he C!t)(11 ~!!'!W p11nw\g (lfl!!'!dfli!W. :swtmablli! &traek ll II Qllllm& dftPll)!m1ot 11f 
1ha 8FMTA TM pend11ggam;e~l'undeoelllJll&f«lhe1r1:MM-Ofvml01J&n~mrponrtlan; 
fo'mad by!hPWklfl$Aillhelfify t6 ~ef&llm:M $nil Q1hf,r,sff""8n<::ll½tn• Oily!tlceequQlam!, 
~1'i11Jt~ .... d rtle~flf*Vlltl«.wPl!l-1'1:lbltttil. 
The e,;;-, HHPll1tl ~ c.mw Rm4 AtWJnt;, tar 'the MlMlli,s of !flil Siill Rallci!ico 
n_,..,jkoopta\~).s'C~,ad..,w,,,_,1,nsp,r,,I 

,u, SM Fn!JJ<:11J® ~ Eh~ FmHI was tMaTod sner tM QJ, A'fl!lri!>oo \/utm 
~d a propo,;.11oti In 197$; autlu,rt!lnflhe Uyla i,;- :!iz,IO m:li~n ii, bends tar li,s flllfpm.o 
,if <1"'1ffl*"'!J'. cc,.,.l!uclion. ifl11>11'Y"19, 1'lld !ltt,,n<:11>!1 Jmpmv,,m.,,,b U>l!l8 C,fy'~ tnt.,ni,:,plli""""'il" 
~ lU\d d6*~M' ")'!ltffll. 



CITY AND COUNTY OF SAN FRANCisCO 

Notes to EIMII> FIIW1<:l4J St..-nts (tentlnufi!) 
Juno 30, 2016 

(0eff!Ol'$ IM Thl>uUfldl} 

Tho Port of Ban Fnnda:a FIJnd acoounts 1or the opera!lcn, dew,l0pment, and matntenance "ll 
-n •nd ant,-hllJ !li\111$ cfW$ll;rftt)l'tl prop)lrty l>'f tho PM trl 811n Ftaneifi<lC {f'WI~ Thi$ was 
<1"1obllsh•O in 1969 _,tt,., San l"=clsco Wlsrll ap~ a l"'<>P<>&ltian to at:cop! ffm 11'8.,,.1,,, cf 
the He!borot San FramJlsco from the Sl:atll 11tCallra0mla. 

Tha Ulg,ma Htmdr, Hmq,Ju,I Fimd accaunb; 101 the •clMties of LB11Una Honda Ho,;pltal (LHH}, 
the Cey-ow'Md •1@.cl nU.Sjt,g fBclltty, whl<lh op;,1:!duo il>liilMMg oldarlyaM dls~hliid resldMti.. 

Addilionlllly, 1he Cly f!lpoM the fo!JD'Mtlg fund types: 

The Out~ AlnH •0«111nt far 1ha a"""mutat,on ot P"'P"rt:f t,oo,1 and other""'""""~ fut 
pel'lodlo payment or lntere~t and pffllripat on g•nanil obligation aoO .,.,,1.;n lea"" ,evenue bDmIB 
am'! r•lillod &\Mhorlzad ooill$, 

Th• c.plb} PrajK& Flllld,, ..., u16d lo •=un1 for fina!lciill ,a,wrn,,, tha1 em mlrt!Jcied, 
Oilmtllitwd or aul!lned ro ~ndJ\lrlllt f!itlml """""'""'" l>f 1!,rn1 or m:~u,llilioo ,md """o1"'ction .. 1 
maj,:,r !iacllitlelf other lhan thooe financed In the propMWl' Nnd 1:i/1>(!'1, 
Th• S,,.t!aJ Ra"""u•Frmds Bm """dto eotount1'orll,o P""'"""~ of"l'""flic revenue sou,o"" 
lhat are rtmr1cted or tommltl&d 1,; «i<!"'nd1hH• for •!"'cili!id """"'""" clhv thml dabl aaMM or 
oop/llllpr(;jtt¼ 

Th• ""1mlnwrl Mind """""!ml for '"'""'""'" th•! ""' lei;nlly ,aolr.:bli:11~ the oil!lett that only 
,il!lflir)~t, nil! ptlruJip,il, M\8)' bt used to, purp<>t!!lS tl\111 $Upp<>thpaoffie P"'8"'ms, 
Th• hitmi.t SelW& Amd,, iaoo,:,,mt IN tlie BIIMlrIDg or lf<)!ida or $01'/l~a prwltte\l by una Clly 
dllj!!lrtm•nl to ,mothu Cit~ dnpmtm,mt"" • o...U,olmbu""'""'"I b""O. Jn!emof Sen/Ice Funds 
atrount fur ttuuuJtt'lllla~ m !he equipment m•&tl,m,me" "IIIV'"""· e!!fflrlll""'" l'~"""ll Md mrulms 
...,,.;oe,s, oenlr!illM~ ti,!ii,oommunioMn& and l'lf«'mMn •el'lleea, ~nd l&~$e firl!ll'ltitlil thN!Uih 
tho F'irn1m:1 Cm:p!ll#lien, 

TI!~~ O#ll!r smp,10>'" md ot1w PN~,-1 a-m nm,, Fim4- ra~t 1t,;, 
adMth1& orthe Employ.e1' Retlramen1 Syglem (R:e111t1men1 Sy$1,,m). tile Henflh Servka Sygtom 
and the Ratlru Haalt!i Care Tlllst Alt1d. Th& Rdl'&ll'!~llt Syt!etn !l<IO~UM& for em~loyee 
®ml~\(ljlffle, City Ol'l'l!ii<\jtjom,, Md'thl! nmIDa~ and p,(llj\s (fll!l! Jnwslmllnls; lt•l0<>s=,unts f« 
thtl dlsbursemerrt6 m!Ule for l!mpleyae ..ti<11111ent bMefitg, 'Mlhdrawals, d;..,bmty end deslh 
blll'llll'h 111, WOii b adl!lh\lll1iat!Ye ~¢,MIil&. TM Hllillth SeMeo Sil$11m! a"®Ul'lU !Or eoM!lbuMI\S 
~ ,i,;:\lve "ll~ ..t)111d ellJl'lc>Y*'O• and ,uNMng 5P'OUH•, dty oolllributicns, and tho eamlngs and 
profits mm invHlments. It el.,, a""aurrls for th• dl1bu1nmenl:s1<> veriaua h.allh phonl end h.alth 
care ptt>Y!dl!ro 1111" the mMl®f lll(~l!MI~ Ill b~Mllci-ari~. The Retl~ HuJtk C<lre Tl\lllt Fund 
cunanltf accc,unls !Dr olhtir p<lllemplll)ment Nineffl conblbullcns from the Clfy and the :$an 
Fi..m;Jsoo C<nnmw,lty Cohse 01wld, tasmne, v.ill! lhe ealh1"8s and pt<>lit& l'rom ,h\ldtments. No 
dl$llumem~MI!, allm th@ t'l deft~l' ~IIMNlaJ'!a upim,K aQf •~mi~lomtll!g tha 1/'IJ!lt w,JI ~ rnff& 
ul\UI sultlclent lbnds IITTI "1 filde lo pay for Ell Mui.. i..h<11e hMlth ~ oods, oxcopl ;n c,,rlain 
11rnltedclrcutnolan""". 
Thelnllmlment TmafFund eccaum,, for the e><ternel palli,n of tha Tteasu1ef~ Offic,, inwatme"1 
jiDOL TIil, Mid& of Ill!! SIii! Frlllltllta CM'Ht1unltj' Collage Ollltlct, sen Fmnelle~ UntllM Sthi:!~I 
ll1!!1riot, th!I TM! Courts oft/1!1 Slm:e of cal,!omia ilnd lh• Tr11111bay Jelnt f>owtn;; Author,!y ,m, 
acrnunted for wthm tho lnveoiment Truot Fund. 

Ths Prf~ Tlwr Flmd """""nts for the ~ustocll!il resp.,m;lbllltle,; the! 11111 a,;&igned to 
U.. 15UCOH1'<11" Agenoyw,!h the P"""8S" of the lttdtiVill<>l>tneilt Di•WMIDI! Act 

TheA//flllr,yA,rnts, eccoontfo;1he ra5!lU<ees held by the C•y In a cusindilll e1p,idy on bemllf of. 
the Stii!t, of cam:m,;a trnd ether J<>Wmll\etllal ag,;ntl&$; fflli;;l¢1l'1'1&$ for ~<Ill flduetlorii: end 
b~m•n w!!lfsm, <:<>mmun11)1 htikh, end 1rl!n11portalion program,. 

Clf'f AND COUNTY Of" $AN FRANCISCO 
Not.a k> Bale flnanclal stat-nt. {e.mtlnued) 

June 30, 2010 
(Dilllars In Thwsands} 

In ~-"'~ lbe e&ct ol lnlorfUni:! scliY!l'f ~•• b&en ellmillated Item th• 901/llmmer!I-YMle fiaanQlal 
"3llerm)llts. lll«aspt,0<1a tc tM- rul, ue ehiros&io olnllr Cl\y dfl!srtmen!J from Iha Go1m11l l"und, Watsr 
Ente,prioe ,ind Hetch Hetchy. Thesa cllargu have ncl been eUml'lated Mcause ellm!natkm would 
dil!ltll't !ha tllted:. CM!ll llhd f'l'<'Sfflm l'lll/MUU fll~!>rllld In lhl $1)1\l,fl'IMI Of •WYtt~$, 

Proprt,,la')" funds distinguish opera!1ng ,evenuM end expansM from nonopellll1ne i!emll. Opa,atin9 
rwinu..l ®d iup~n,ng~Mlllllytl1Wlt1~m pro'lidingnrvl®t In e1.1t1Mlllil)n wlt/J the1'Und'~ pnMIJ,>QI 
ongo"'l/ op&1alioM. The principal or,amli"JI revenun of!M Cily'1 ent.,,.pri.., and intamalseNlce funds 
are tha,ges for oot1om&t 1ervices including: Wl!Hlr, oa-r and powor cna11e•. pulilk: tnln11mta11<1n 
IM~, 111111M fee, EJld chllmu, pa~ng fnJ, h')'l;plta! pfrllsnt sa!Vlcs f!ln, !)(!!1Jmeccial11M 1mluW1iil 
mnts, printing nrvii:H, vehitlfl melntemince fn!i, and llih,i:ommunk:ation end infommticn S)'$!em 
""'PP"'1 eh8f1l""· apar:,iting i!~p•nH& lar ffllerprile fund• end ,rtt.,m•I utvice 11lnd• lllclUdo \ht, w>t 
r1'11ervf®11, 11!lmintmrative expeMe,, anddepresi:,t,un on ei,pltal .,,,o,1:s, All """'nu""' and •"P""""" 
Mt ma"1111fi! th!$ daflnltioo oare reported as ncno~eretln11 re~m.16$ and el(Jlon!:<1$. 

W1ffl\ botn rastrleted ,md uamolm:tM '""""'""" ""' 1M1i111bl" for .,.., i1 i• th• Ci!Y• pali,:y to """ 
r,mrh:ted r11&ourom; l'il'$1, tllen unrest!lcted r1isootoos M ttley ara needed 

(c) lludg"'°'ry Dab 

TM CltYGUoi,ts~ar rnlftng bud~~ anmrallyfor all 11wemm11ntal fun(lll o•. a 11u~antlally mo!Jttltd 
occrual b011io of 1ts:0umlng eim,pt Im oopltol project fundi and ~crtllioote~ o! ptirtlo!petlon and !T.her 
lfflbt ...,rwa, ftmde. IM'lleh ouk>8tnntillD1 ,odopl project l•ngth bui:19•!•. 

TM budget trl the ctty la a delded opemill\ll i;;lan, whkh ldentffles e<ltim!IWd collts ond resuh In 
reta.ti"" ta e,timstod t•ven!Jtt, Tho bud&•! lnolulie• (1) 1ho ~tggr11,m~, prb]M1$; ~™-, and a!l\Ntt!o)~ 

TI> b~ pwvldelj dVfl!lg jho ~.,,,,! y,,ar, j2) tne HUm!mld rHa=•• (infl""""l ewbbla ti:,r epprcprlalion, 
and (3j the $llmato4 CM10eo lc eppmpriatian5, The bndgel; 111p,aserrts n processlhruugh which pol>C)' 
d&<:Ol,a!ll! ..., de&behlted, itnplell\er11ed, and 11chtlolltid THI! City Chat1or prtlhibllt lllQ)nnd!Mg fuM(IS ltlt 
>Mlld>1here ii; no l~gill apprapriatlcn. 

Thti Mmtnistflrti\lo COdil Chtl))tt,r-3- Wlllhtl$ th& Cltfe geMSr&I blldgetl'UY ptaQtMUrn&, Wl!h &ecilM 3.a 
d&lil,~ng 1h& b\Jdget ijmol1ne. A summary of the key blldgeta,y 5tep,s ls &umrnBri2ed O! follows: 

or/gflll/Blld/lM 

(1) O~entt. 411d Cbffll'MIMIMI CttMdUtt Ml!Hnge to Ob!Dln pOlllle ¢Qmmettt Qn their Pll)fl0$ll!I 
annual b\Jdge!.$ Dlginnlng ln Oecemi>lrand submit th err budget llf1'!>()6111, lo the Cofflrolllll's Office 
na holertrnin Febr\la')I 21. 

(2) The Controlllll'& Office wnMlldat,,• Iha bud,9111 ns11,,,.,1es end lmn~mits thnm ta the Ma)'<lr'• Office 
no later lha<l 1h1111nl!WlllldM~ dll)I Of Mttell. S1111! tofthll Mb)l(lfS OfflCij Mtllyz&, re>liew~d M!iM 
the midget ntimllln b•fwa lmnsmilll!!i tha Mqcr'J. ,:,n:,pased l!ludge!lcthe l!teanl o1 Supar,loor,;. 

(3} BY th• ~tMWoll!lM ~ayotMay, Ille Ml)j!Ol"¢Ubnlll$ th~f'rt~&d BUdll')l ft,{¢!\lelllM dftpa11mftMI$ 
tt, the B011rd of Sup•rvi•«11. TM ,..t,,c1ed depiirtmfflle are deleimlnod by ths ContraUer In 
.:onswltahonwith !he Boan:! Pr""i<lflnl and !he Mayora Budget Dil'ff:tl!r. Critarill for ,elac:lifllj the 
dlijllll'tmettl$ !nclud,1 (1) thal th•Y arenllt $1l~P0Md by the Cify's Gen!ll'lll Fllnd or f.!l tturt they de, 
not roly on the Sf.ate'~ budget ~ubml~ilon In May1or tllelr reveooe lillUr~u. 

(4) By U,e ~fl!.tW<lrl\l"Jl dey a! Juno, the MB)IOI' &Ubm~s !he cemplflte Prop""ed Sud got to !he Saan:I of 
:Supervf&or,; along wlU, a drd oJ the Annual Apprtlf)dalion Ordinance ~par!ld by !ho Ccntrollel's 

Off"'"· 
(5) W.thlnllve-wor1<'in9 dBi" afthe Mey!>f'• pmpo•ed burlgellmMomioru"" to !he tl""rd of Super,;..,.,., 

tile CQl'ttroll~r !lwlll\\'$ the e$timaled !11¥1111~~ and ef;$Umpli!lr,,; In 1ha Mayan Propa,~d Budg!!t 
and pi-<Mda, ,m opl~lcn so to lbalr iaoouracy and ;eosamih!ene~a. The Camrnller elao mey make 



CfrY ANDCOON1Y Of $AN !'l'IAHd8CO 

l'Mqflo l!luk: l'lnaru:lal Sbihti!!9M!l (Ci!!,llrtllll!Mi!d} 
,\H~.2\M 

(t::lcl!ffl In ThCUHM&) 

(S) Tha 44!1!g~ale4 Cs1mm,1:t1111 \1'111111i1y 111• Eludg..: dammtt.,.j oltbii: Boetd ol :SupeM~nn conduct,, 
he1u:ln11s, h"lITTi pull&:; oommun( and nwlewe th11 l.1aynfa P,....,e::1 Bud!lil!. Tho commft!:,:,a 
reMmmffldti ,m lll'Jdlft, Wdjtd:fo!k,cilr,g 11\t Malit!'~ b11cigffl:tn1n,~! Md, kfy Jui,a 3U, Iha &oarcl 
o'. Slll)¼l'll*Q!'!f pe""H an m1611m ap;m,prilll;~n and salary ,i«U!~anl)l'S-

Fl Net IHtll" lhJih th; W/1 WillidllQ day Qf ,'Illy, Ult B,ard ITT SUJll'MI°"' adopts 1M buUJil>t lhrowgh 
paMa~a of1h• A~n""I Aj,p,<lj>flilllon Ordinnm,a, fue loli!'ll <1U'll1orityl« en,ictm1mt oflhn hl!dgoi 

FM.tS/idjf;t( 

Tl,; f;>1al badQGbll'l/ daul pr-nted In thee bulc 1ln1nclal slllhmo,nts r.hi:1&11te 1'blJMl',Jl ~hanp~ 1:(i 
!h, <1t1girn,! bucli,1tt 

tll ~1141~ a"nu•l •l'l'~ 111 hwdg&t9d on n pt0Jeet <If prvg111m bul~. II ll<lllh pri:,j•oh ot 
programs 8"' nl>l t:111tljl!l!ll>d ill th• .,i,d of th• R~~I l/tilf, llndlll)lmckH! ¼ppniw!l~tl"""· lne"1~1ng 
e~l:llf!\b&:n.i 1ul'idll. are Mnllld !l!fW¼'~ W the 1Qhl/Wlng year. fn cat.a.In chumstanceo, Q!har 
p•Qsroo,,s an11 regular annualapp<ll!):latwn~ may b~ Cll:risd fa"""'1<! aflet •ppr<>prrste ap"1':<>Vlt1. 
Annually •ppr<>pmriod r.mda, m,t allllfflrized to ba ci>ml!d1CNi1U11, lll~<Gl !l)" 11M Wlh• rwm,l 
jMf. Ai;)lNPmtiMl ~d f«Wl!rd frnm th& I"'"' Y,,Hf an, lnciud!ld in lh& tlnal b~dgCfflry dala, 

0} A;,prcprla\laMa may be a,:ljuliffld Ouring:lhe yoar v.i!h tho3Ff>r<>""1 of1he Ma)'oi'ahd !l\<I B611HI-O! 
SUpa!\li~o,., "·Q· sllpj:llrfflilhlill lif,))fOpriftlOJR Adtti!l~M~Y, l!!~ C>intmhr ,~ im1hnnzed1o mak« 
tattalr tranr.1~!$ -0f1W1)k11 IIJl>F"l"'atlcns w~hln" department. &ch ndjuolmenls a,o rel'Jocbd Ol 
tne1inalbadgciaryoaata. 

~;~":~:-t!,=~~~~~~~~1~~1: ~~:i~~::~~.-:::"~~v:,~ 
appr11p,lstim:1 within .i.,.ar1r:ulit'$. Ae<:<ifdll\jlfy, 1M l~!l kMl1 Oftl!!i:lglltry mintrnl llytt111 SQ«d llf 
Blljj!N!illt& !II !!II tklpatttm,nt hr,/$) 

$uligtltlll)' 1*1111, a1 hMlled, k: pf"lim:ted In Iha bulo fln1nclll! ltlilflt!!"1k 1:t,f !he (Hhllral FUnll. 
Flnul i,uds-Jaty 1!"111 ntludet 1M llffi-OUIII re,etw,ij 10! eN:un1bnlncH f<lr app,<>pr1ata cO>mpariso~ 
klft®~IEOCPMllil_, 

(d\ DepmltS 111111 t!lYMtfflfflU; 

ln-tmMl#l1/µ, ,,,_._,.,.,.l¾x,J 
The Tn,ao<1m1r1r,ve&l's aitb~halfUfli\Otl.'UM¼ U1!l\ll Clfy ~mlelltel'.MI pm'l14'/lfll1 in oe..,i,lanoe wl!b. 
!he Cfy'; l~M1Ml IXl!lcy Mi<l1M C~tifom;a Still, Go"11•~mantCado,, The Ca,t Trea$1ITT>rl'm:o r"J)orts 
nn a "'omhfy basls\c Iha 8ca!dalfSupewl$W>man"l]ee!he TIN$ln,r's pcot lnJOddi!ioa, the fllhdfun 
o1 !he Cour,ty Tn,umy ow,,.isht Cti!uffilll"" It t~ HWlilW and rm>llltllf1M C~yi< mvastmnnl p,,lfoy 11111<1 
to «ilMflf !Xlrtt;ili~n(;+ wltt1 @I* :n-1'l>ont l"'lioy ,md n,p<>rtin; prlMihmi cf the law through ,m annual 

'""' 
The- 'rl!IHU«i:'$1~~l!.tm.l'lt ,,..o1-.oaa "1 !WG ccm~~nam:&; 1) poaled Up,illl:G ard l1M11tm•cls and 
:IJ dl11111G1ad inva~mcnt fim®. The ded!ffleti :nvfllmer:t fun<i,, mpi,,1t~ l't!l¾ltteit~d 11lndt trd lallilil 
tn ho"""""'' A;•nc¥~lym11nafi,d1ullds. ~om! !$~1.1H o'I~ Emlffl!~,. F11n1i1, 11111dthe Oam,ral 
Fund K r.>1•h "'""""" n,quln,manl In add!tlcn to1M T""e~ure:'s invulml!lli !"'"I. th• Clly hn• 1:J!he, 
fl.Int$ that anr Mid by lruste,,s. Those ft!m!a nm n,lat.11 I<> u,., l"-lllill100 of l:lf1Md$ Md '*1llln !Q~n 
P"'il""m~ i:1Hl1eCtfy. Tut IIWRtmtritf. Qf'lb~ R!Mh/lli!l\l;$ylllf!!" amll>fthe Ratirtt Halllth Care 1fw;t 
Fund are ht!ld l!)lml•t"""' 

The S.h F·•l1::SOQ U1ffl!!d St!",!;!llt Di!Wict !Scti,o\ Dl•ffii:::). San F,,mcli.!:<, Community Colleg" Dl'i1m:t 
(\,(ommurrty Co~11.ea Dfsmot], al'ld tile -Cit-; are !nlOllunUny parb;lpanls inh C~)"~ :nlllllllme~! po<ll As 
of June 30, ::Kllii, lnvo&.inhlry pm'li•'J"lritf. JOotouMod !er appre'l!lmilU,ly SS.0% ITT1~ J:,(ltlL Vllj1Jnt&ry 

., 

CITY ANO COUN1YOF SAN fRANCl$CO 

Natfl to au1c l'ln-=bi! stitalnlll,t. (C'<lll1!hUtad) 
Jtm30,21l11!-

(0clhn In Tllct.11<andsl 

i,iilt.it:1P4111¼ lUl®U/\li!id 'l()r 4.4%-0! lilt P""~ F1wt11N. tl11> f\ohc"1 Oi,tm::t, Cnmmnnlty c.,r..,go 01,:;lrlci, 
tl,a Trial Cmal• cf lh<, Slate Qf Mlornl11, and the TtJoobay J>)lnt Powers Autlll>dy ""' """'"'"1 
parllclp,nlt& ofli'111 CJ!y°"' Fc•l Af .iu,,., io,2!l16,$7-4tU mlliurHNii!. held fin blllllilff or~ lffflm•I 
~clr,ants. 7M1®1 ~¼Nffl°Jl~ ITT:aN> ITT Ul'I oCll;f•p,ml1hat rahll•• tau,,.,.. fou. ....t.mal partk:lp1mti. 
,a 11.M<.. mtamal pa!tk:lpmnt:. actootr'&d fut ,00.6% MIiie pool, 

m~rV811/i®n 
!n\/CsbMffl are ,:a,rled ,rt /u V111tie. """"fit fflr .,.,111;,, n,:,n--ne$ffiia01t, IMW,!muni. 11..it ft tep,)11td 
111 .,,,,,,u,lltCBllla .. !hey trt mil: trl!Ml¼rable il!ffll ~ termi Ul•1 art n"'1 -ciM by """"!Ill" ln mOO::al 
\mffl1l$1:l'!IIH. '"'"Ma. .,,,,n,1.,,,1~.d c•rtll'ioll:Wli <>fffll!lo.l\ end publk:1ITTW dcpo&l!tl. Tll& lair value 01 
~mg fl ~Jl!termlned mon!hly •nd i• b...,IRI 11n tllt!'el'it milflttil pl'lcill, Thll 1'alrlltl1.111 of~mll!' 
p,i,illllMI m t!Kl-poo! epl,lflffimR 1h, w,llli l!fUlo J111r;l lmW<!'~, Th• ina,thC>Cl wudfo datal'fflna thovalua 
9'I pa!lioipantal ffl!Uify Is baltad in 1hJO b110k wtue cl' thee parll(iilem<I' p11r"'&T1!1gec ,,..U(iilllkm. In !h• 
ewm1hlt • e1ffllln r,.n,1 ""'•r<!nwt ~ • .i.- o1 pEd <:1all, 1h111111;1:rffl"1ft l111~w.l"l'ld bl/ the G1m~!lll 
Ft.Ii'«! and a puyallla to!ll~ o,nnl t,~M 1,11MM1it..t.ad intnl Cilfsl>ule1iruinola!~ 

Rslintmont S)'s/Bm - l!Mli:!!nortl~ 111" ~llltll!l at llilr \Jllhl~. '6&<:UlttlM l!"(ll!~d 01\ "al!OO(IJ, ~( 
ln!!nhtWnal ~1<d1Min am \ffll\l~<l i.t th<, IAt ""'<>lhld uju pri.,., 111 eurmnl m:eh:;mge lllln"- Ser;u:it,e• 
lmlt11<> nat hll'IG an. ntabM•hed ma:l<cl ~,,.,reported ,rt Htlmffld flllt Im~• d•W:Od rrr,mll,W•flalfj 
pri,;:ir.s saM°""" Purohdltll ehd t~let of 1lWrilthe!llii Jlh! ftltllfdM !>fl a !/Mft <!lltft WP.. 

11ie '!alrVllluu t,l real eafole lnve•tments are baud.,,, nut .e~•l wlun proliid•d by lhe imt<!stmlllll 
!'n!ffl",'IDII<. PtN<!l• eqlllty llf,esif0011!i te~Mlftl lflh«Sl kl Umttf>d ji41ftm!"<lhlp•. Thi' fair~kl/% '!1 
p!MIN ~ttyJn-;;,;(.ms<;,;$ tr~ ~ke bl*•~ w, l!BI usat\>ll:uu; pr;i.i;l'ed by'.he g811eml pallnar,;, f,.,,-
1,.,..u.tmentr. ilat are oot \faded on 1111':im:III or irrtemstim:sl exchanpn YI.th c!ri$'"8 O"JBrloot plloet 
,,,.,_. dat.ilcbttiitt!d lil«.rtilliflrtltll ~;. 

=:.i-::u~~:::;~~::':!i:~~1:1:!::~ :•:;:~!C'~r::~:i:IQ~~i:; 
\\ffll • lllrr.ll!lar",iui, ~{Famenl Ul ra!wm 1ha colbuml fer thJO 111m<1 1ei:urttla1 ii lh• futth, The 
eoliatm>ll may:coMio! ,:,! cah "' """""n11h; l'IIIIMll•h =ol!sl•l!I! lt@•n•ll!.llY U.S. Tftllllllflffl Of ill~tr 
UB.@-mun! cib1lg$!l~M$. TM RIIUMm<lflt ll~-·11 t!u-,m~~ ~µ~4111J1 '" 1he Og<!!!l '11 lel'ldll>g !he 
;:jQ~ &eourl!las fer callatua! r,f 102% and lnlemal:IM31 osMurities for cclmleml d lll5'lio. Co!lWcts 
w'ilh the lending "l!"nl re,iulri,!nemto inci11mhifj1"e ltt!ihlmelll sy.t.m !flM bilrrawtltt.fililkl f~tum 
thu H&llfi!!M [Unll l1tHa ®l[aWalWl!!M IMl!l!l$llffll II> (~~la!"! th~ SfCWiliu lent) or fall top&,< the 
1':ethmen! $~om Ulr lnCllme rlll;blbutit>ni, by1b11 sm:uriller/ i""unrc while 'tho so,;:urft!u11 are an loan. 
/,10,>,Cllsi, ,:ollst•ral caml<lt be pi•09e-d ot wld Uhlal>i th!! bU!filNM diil!lll11$. salld lhllte1ll1111. 1ft mit 
npoih>I! !h 'llfl Rtlir!>!Mtlt S\iM'!m't nMn!:!41 etllttimlffltil 

AU $JOCll!itm losne t:&n bo lllrrnOlate<I ,m ,i,,,,..,nc1 byst!Mrlhe F!eti,eruenl S%tefl,1.1t!he b«ruwer, 
e!l!,.llllllh1ht !llilfflrage ¼mi ITTl!\e k,11m n of Jij!W t'ltl, 2016 w•• 78 n..,,.. Aft e,rah ~! t•ceiwd 
- rnv..a,t.,d In n s11pwaial\l managed 111C11unl by u,~ l~ndlna <19ent w1l; lnwwlment ;uld•li!1H 
dWC!lq,ed em! 1pprovttd by lh• RetiNIJ!!Dltl Bytiitffl. Al !:ii JUl'H< ®· 2ll16, t!l& ~d awrag& 
mill.Ill&' !!I the rell\vmfld tuh e~l!l!m'lll ~IIW!t - :15 day,,, Th• bnn TI> malurfly Tlf thG loaned 
nW1llln II pnarlllly net matohJOd with ll!e tatm tt, nm.1rlly Ill' Iha lnYHlmsnt of the •icl oa>1m,al. 
C1111h coll•nal m•Y al•o b• fhVj~J! upa!Ski!!,l 1n 1flml k111U11,, In will® casi1 th& maturlly !!11he lo1!rni<I 
¼JWIJJ1!lfl ftfflld1M l!w, term <>I Iha tam,, 

l'.:ns.., ""lfflllll 1nve•!ed la th• s,:p~f.rte !>~e«ltt mllO!llil~ byth~ 1¢nd111g ¼g•ntl$ r'l)(>MdfffHirwolue, 
P~ 'to lmm>Wl'f" nf """'"'!in in II:• -ma..t .,J 1;duci,uy n..t p~!tion rep«ments thJO ~~sh 
oot!atend ~crl Imm bM'OW$'ll. Adrlrtionalr, lhB .,.,,,me end m,•lll of Hcuri!itt lt,ndil,g_,.atti<lll~. 
,ooh "" b<,11.,....r rebal<ls aOO fees, er., rel!Orded fllliP~Y JOS •1WenuM amt .....,...,. ,n !he 
!!ahlmam: o1 di~/\$"" ,n fld..,,,my n«t poo;iUOn. 

" 



Cl'IY AND COUtt'N OF $AH FRANCISCO 
NotH to Baste Flnanclal :Statam,,'"" (tontlnuedj 

J~n• 30, 2016 
[Dollaraffl Thousamltl 

Sim f'anr:i/lCQ- lnlltm!!f~/ Ail'pr,rl. - Th11 Air1>1>rlhn eJU!&d mto cel1aon derr,sltve !n!llnmenffi, w!ilch 
~"""'u athilrval.,.,, in a..:01<111n"" j'.it~ l;lAS8 ~antNQ. 53-Aoc01Rl!!/Jg WHiRlllfficlal RtlPQlling 
for Deriva!iv<1 lndrom"fl!& and GASS stltement No, n - Fafr Vallle M,,a.,,,.,m,mJ end.Appli<:slir>n. 

~h!c~':c~~~ J::t!!S:f .. ~~;'t~~~J:v:~~=::i.~~~-=:;"-4=~ 
T<1tm1l!111i<>n Provisions, a:n Ml"fl<l'm"fl! Qt GASB Shl!MIMI No. 53. Urnferhed$e accounting, lf !he 
4e'"lllt- m• <:teterrnlm;dto ~" llfJ\lQtlw Mdg"- th11d1M~0Jn tM fllltVll/w, f>f hMijl"(I ddtMOM! 
logtrument~are reporte,:I a~eilher deliorrad inlfows o, d•f.,rr.-.l mrtl1nws \n the ,;ta1ementul" nat p1>1111ion, 
<!IMrM$11 thM~Q• in hiir value a,e rto<cnled w,thin the ,nvmitment revenue tlassfflootlon. 

0/he; f;md&-Non-pookld lnvefflenb ere ab-0 nenerally G10rried at la~vafua. However, m(msy market 
ltiVll!Mlellff (lillth,.. •hott-t,,rrn, hl~hl¥ ~qur.l dabt jnlffl1manh iru:lwl,nq 01>mm,,rc1al ;>3per, Nnketl!' 
""""'ptan""", and tl.s. T""'•""Y aiw aee""l' 41>119atlo!ul) that l\!MHHOOU!1nlng ma\llllty at tt.e ~w, ~f 
purchooe otooe yeer ~rle~s and porlfoip8llng lnterest-mlfl!ilP"M!i;tmem:c<mtracb. (~11<:h a• ne,11oti,,l,l11 
Qed!fk!IIW. Qf 4(411'1$!1, reJ;!UfehHe &11l'ilstnenta aru:I eusrantl!ed or bank il!\/Mlm11nl eontm~J 11ro 
crmfod .t em"11ll:iod c""~ which 11ppr,,..imatn fair ""'""· Th• t!rir Vffil!O o,1 nnn-pl)()led lnwstm.11lts I!; 
datarrnined ann"3Jl)t and ls bJl18'l on ca,m1'11:malbtprioo&. Tti11fatr value ofllMIW11- In o~oo .... nd 
mut\lut ll!niill ill- defflrrnlMd Ml!!d 00 1hJI lund'UU!tll!IBMU, prlot. 

lnl/Ulmanl Inca,... 

lri,;,om. lf~m pDoled ln1,....-tm- 11 alfooatad al f"!fflllt!-!'11~ t~ l!lll illdMdl.llll It.Inds or lOOem~I 
pmrtlr:tJ"''*" based oo Ille lund or pertlolpant's 11\t!ITIIJIU dQ!ly oo,h balance In nil~tlon tu t<>llll poolod 
lrwD$l!TI!tt"l!$. City maMjlement has ~rrntoed thatlt,e ltMl!ilirultil IM<>fflll ,olebnl !~ certain funds 
should be allocet,,d W the Generel F .... d. On a bu<19!'t bam, tlaa inlens,it .,.,.,,.,,, Ill m~«dt'd In 1tlt1 
Gene,sf Fwid. on &1J11na"'11yar,e"'l'tl'li ,,:,ooumlrlQprlnciplis IGAAP)bMfs, 'lf111 Income Is reported In 
1ln, 1um1 wn11re the related lnV'!W"llDl'IW r~itM. AJram.tllr ll 1tieo mon«lbd'IO trmMfer an 11mcmit aqua! 
tr.dhe lrrterost,ramll\llG to trn! Genara! Fuml. Thlt ls thec<:aBf« cartm ecth.irgcvomma"hll fund&, 
llitelnafS..lviee, lnvestrnentTNM and A:garn:y Ftmds. 

tt i1 lhe Cilj~ po!cyto ihar;i~ ln!er,es! at monlh--emf \,) those funds that h"""' e napl!Y<l '"'"""'lie dally 
Ollllhb!llanoe. l~trortaln lll!!tances, Citymene9ement has llelerm,nad thalthe1n1<1raol elq:l<lm1e ,aJaled 
10 the fund sh\Wld be J!ln!'$lllll !a II>• ~n11r!II f'vnd. oo e buq,1 ij!!$$, thfi IMllirttt el!l)MH 1$ 
rac:ord"11 lrdl•• Ga"8ral Fund. On a GAAi' hasls, ii.a ;rm,rest ox!)9nse It 111ton:led rn th1 fuMf and then 

:rr:::0":1::,~,:i:~~::/o;;M;~Tti:~);"11·~.~~~,;:~~=~~=~~!.'ho 1und. Thi• 

11,qo""' frQm Mn"JmP!ed inve5tme'1$ ls rl>!lcrdbd ha:&ed on tM !J>Mllflc lnvastml!lll• held b)'the fllnd. 
Th,, IMllr•U lri,;,on» I, rocwdl,d in the fllnd that earned the ln1erest 

(e) Loan, R-lvahle 

Th Mayr,~a Offioe ct Hou,;,ng (MOH} and the Meyots Offica 111 Community Oevelcpment (MOCDJ 
Mmll!IMl'>r -ti!&l ht>U&li\O !!M $1ht!ll bll!ltneu sub!lid)' f'l'-Ol,rorns aru! •mla loum, 1g qual1hd 
111>11ie1111t.. In eddm<III, tfa. !:),epu~rm,nt f>f Smldit\9 llllPai:ti® lffll!llge)! IMllr ro~illllblK ftllm 
"'llanl>!lmollli. M,magl!ffl1fflt MS rieterrnfned tlmmgh pclfcy that many oof\hase loan, may bo la,gjwn 
or IJlMSl)ffall!d Md !tllllill!!e::d Ieng IM"I> !hit flll:lm, Jf ""1tslh t.llil• ahd c:ondiliaflli af1i"1e I08n&am mat. 
AlJuno:30, 20:!€1, hies detennln"11 that $1,122.6 milion f>ftha$1,203.ll mll'*'n l""ll ~a<tl<)llaj~ Ml 
~pected tche u~alelyt<lll&ct1'd. 

l'ilrtrn, pmpo"6<:ftl-.. II.Ind fmanclal &Urtemenls, th11Jlcwmmantal fundll npemlrturet1 mllll!"l!i'-' lang:
J:6tm lOaho_ sMolhg hm klan wbGidy !""9""'"' ere charl)&d hl op~nmon~uponllmdlllg and the Joans 
ara ree-. net ct 11n Mtlmatlld lllillWJIM!le tor PQtllnlla!IYUMQOll&ellble lllMl, With an <lffi;t;t fu e 
odefwr..:l lnllow DI ro,01.1<1:e11. For purp,»6$ oflhe govemmool-<Mde fimind11I stalemllfflli. king-term 
loarn1 are- Mt <lffi,ef by d~erred lhffaw,, cf McUfCK. 

ctT\' AND COUNTY OF SAN FRANClSCO 

Notes le B,uk: Flh•tii:lal Stttalnll!rtz (Contirule<I) 
J<JM SI), ~016 

{Dollffl In Thousand,;} 

!fl hwan1ollea 

lll\/;,JjJMIM '11~lll"<l•d ;n tha µt:,,j>rle!ef)I funds pnmeril-j oonsist of <Misfru<.ffun materiiik snd 
maint11n1m:l!I 6upplllls, "" ~• a~ pl)orrns~eut!"81 Gfipp/1% l!)llllltl)lnlld l>y tl)t hl!$f>lt&lt GMeridly, 
propriotary fund$ valt.W, •"'lllntocy at c,,~ or l>\l9!litf!' "1><it ~nd ..,..,,..,, truppfy ir,"""t,,'Y ,.. ~ ii 
OQnsumed. This Is mll!rrild:fu K th• ~MU!llfilie~ fmMnad <l1 imsn!c,y acM1Jntin9. The. ge,,.,,mmental 
fllnd fyp.,. """ th<, putciral!ll!I metl!od to ae<:oont !or ~pply mwinti.nf!f, whkih m !WI mllleJial. TIIJ• 
m<llho<I rut1rda ltemo es_ ... ndllur,,s_ ~n tt,ey:i,re aequlreA. 

(II) Propa,ty Held fc, Rff.llle 

Pn1p1rty h•ld f,:ir rlkliali ;ncl<!du beth retmntel end ~fol property and Is reCl)ffled es other 
a,...i,,; o1 the lnwer of -meted .,,,lit nr Htlrrmted WJWey;:IMIII!! val!!!!. bllmillttd <xl!1W;Y:ffl<\t \'Illa.I I~ 
m~n~gement's <l$1:lmllllb nf n,,J rool~ value al Mlm r,ropeify parcel ba1a<I ea Its current ;tiland&d 
u~e. Pr.or,erty held Ji;,r IHllafllll)l.dU!lng tMperiodh HI held bylhaCty, 9,m-"'"lellt!c:oma, wliioh 
l& r1W1Jgntt1<1 a• It loa,:emH We -d "' c:onlli'derad ealli!lctJbli. 

(h) C&p,tJ1l Melli 

Ci!pltel llllleb, \1111,;,h imlmle klml, hrcirtles and lm(ITTM,m.!nt,-,, machinm,y am! "'lu,pm,,nt. 
Jnfro$Jrudllt~ an..tli, and lnta/lgihl,, attete, ale noperted 1n 11m apj.ii,:at,la IJl'l'""'*""ntal or Mlm!1s-
fyp, e"1Mie• ocfomrn,. lnlha 11cwmm•-• lill'l~'lt metemenw Mll 111 lh!!!Jlljjprlclnry'6Jld mt,lldll
P"'l'""• lru,;t luru:ls. Cap/tel as,ett, exe!!ptfur lnfangfble e,;$WI, ere®llmnl u11m...ts'Wilhan Wtiof 
lmlJ>Mual eo!il ITT more 111110 S6 thwl!lnd aod ha% an u!Jma.ted life that mrtem!s bsyt,nd a "*"Iii& 
u,pol'llng perled ar mom fhl!ln a Y""''· ln!errg,blio anllllll: have a ~l!n lhtMh!!/4 DI $100 
lhousarn:I. Sud, ,.,...i,, ere rac:ordad at h!l!i1>rill1ill 0t>ll1 er esllmotoo hfsiM!:1111 eoilit II pun:lia!lad or 
SOMtruo!ed, °""lll&II Wltal !!;Mat& -l'l!®'tli!i1 ~I Klltrultad illfrw,fue altha date cl dohoiliclt capilal 
outlay Is moord$d a, ex;iandilurer. llitm. Girna"'J Fund nd ether g-l-5 and '*' !1'1115 
th the ~oVernh>ont-wide financi,,I $1"1,,mont,, 1., the exlarrtl'fu! Cftys ,-;ap!teli:!aftoo thr'1$hold ls met 
ln1$18'!t lnwrred ductrJ.s tt.. ci:mstrll!ffl-M pheJ;e of lhe <:ar,ltal aste!& el b~nes&-l)'l>e ect!Yi!i"" Is 
raflecled in the cspftali:!ed 11111110 ol lho a»et constructed, net !If intim,,;t $ame,j "It IM -11t&d 
prdOMdt of ta,;:-ax;,m~ debt ovet !he ~me penod. Amortl:nr&on of ,-.et,, ae<Juiml Mll« Cl!Jlrull 
lease• is lncluOlid lr1 d"p~"'I.IJ"n er1d ffl!Orlti!rtkln. Fl!ll~ GM Jmp(U.tem!jlilt, lehtlruclure, 
m11chlna,yand "'luipment, easemo,,b;, andlntaaglbl,, useu ollhep!'lmatyga.errrmem, anwe1la,; 1he 
~llfflPOMnt u111ts, llf.e dejirecil!ted ui.rng the sttarw,w;ne method 011,,r tl'IS following .,.i,.,,.,ted use!ul 
llvo,1;: 

F!lcilities - rmpravements 
lntre.lructcr., 
M~elllMrY- equipmMl 
ln!anglbt& as,u,ts 

15\017$ 
t5fu 7-0 
2to 76 

Vern!~WllhllP'! 

Works of art, hilotl>IW!ll lnl!M!lff and:z«ikrgl!llll .:rilm&l!l hllld fol' pllbllt mlibil]<lt,. edttcl!li6n,,;; 
rouerch ln lurtharane:,, r,f p\Jbllo serv!ce, mher than i'lnancliil 1111ft., ate nch,epl"talncl, Tm!s•d!em.1 
are pro!ealed, kllr,:t lltl!iru:Ut"nbete<I. catd fut, .,,,d l'*""'"Mld i,yu,,, cay. a;, the CH)"K po!kyfu ufiliu 
p,coeeds from lhe ule<lf-" itl!,n,, fortt,a~IIJ~n <it mMr HMrol tnuolttlllkin <ll!d dll\• 
(l) Meru~VGlillo:nMdl!Ok~PiiV 

Vacation pay, Y<hlch may t,., ac<Jllmulaled ui, W ten wl!IW !lepandfng en en amph:iy,,a'1o 1""1).111 « 
!'.:1i~j~&~=1:t!t" in!'%~...!: !:-;;;er:V!IB:~:w ~b: ~~=n=~f 
arnpl<IJ"'""! by n,Urem,,ntoor di<3biily "3t!lled byfnduwlal aoold.-mtor clealh. 



CJTY AND OOUNfV OF SAN FRANCISCO 

Not«to SMk-1 Fbumelal a1111-t1 (Ccmilnll<td} 
,C~n•30,21'l16 

(Oo"ara ln 1'Mll1&M!1) 

The City.,®'™'' !lit au u~d ltel'l'1• in u,., ll"""'mm111t-w!d" allrl r,,,oprlotary lullrl 1'1nam:lcl 
!ITTil<l,rumt:l> fur which 1hay ,..., l•nllJ• 111 m~111 111 f~ymem d!ftctly 11nd fMr..m11riM'/ u•oc:io1ti'I wl!h 
P"-Y""'"!" madf\fof'C\Omfl«lsabldab&encltt) on termlmilion, The Cltylndud"" ~" •h•m cl •oM~I ~11;,,vlfy 
eM Mmllture P!ri1'1'111iffl Md<o ~ b•h•!r .,f !h• e1'1'1plnyH• ln the JWCNBI fur V11t-0lkn o~d skk Jeow 
pay. 

UJ tl1Jnd h<JijJflOO CMk, l'NOO!vmil, Dl•<:<:!lllltr, and~ A<:l:Ntkm 

1, lhe ,'1""1lfflment.w\d" flnanciol stikmomla, th• pr,oprilml,y nmlll 1Yi'" - t,hi;ml;yMidi,'~e finan-0fa! 
t.!Jil:terMl'ltt;, li:,11Qo,ffln1 d!,bt •nd ,o1hori<l"l)"!ftrl'l'1 MUl,3llon& are ~,;is llabf!lt.l<ll> lrl1h• q,;;Hwble 
ll"""'""'""l"l ,.,:1;,11.,., h•~MIW-W?e M!Mtles, proprfflli!ty fU!ld arfil01.lci1uy fund st:a!•m•nt a nl!t 
pll8illo~. aanu Jgw~noe CO!ml mfed n:, preplll~ 1n1ijran ... -. ~111!~ pr,mNm, llnd llliim.>Ulffl tilr 
&en F11ncim1 rmem!!tkmlllA1qwlrt,&~ Fta11<::i...,,,WfflrEnhl!pJiul,Hewh Hw:hyWeter111rl l"ewar, 
GFMTA, a~d Gen l'1&M""'""Wii~tw S!Mt,m" &fl eriiir!ll!N llWfttl•llf•~tt.h• b<>Mdt Ulllnglb 
~ve ll'mlrKt mtlhod. TIie 111motllng bont ~rapald lmium,.,. ..,..i., band ~•mfvm• ~nd 41moom 
&:M ta!«.i!a!,d u+lng tt.11 WJll!gh;.lnt MD1<>0, Salld1 FIIJ•b;,, in rCJ)Offll(I net ;itihu q,plitoble b,;md 
pu:mlum Qr dfaecur.l, 

i,, th11 fund inantl~l W!11!1tm!ll!!, gwernl'l'1tnt&l ft.11.d• ,eecij""" bent jlmtnium& and rl11<Couni<I at olbet 
1lnan,;lng s-,urce,; nnd uwi,, ""'P""1:Mlly, !"""''""" n~ Jnl~mng t,ood JmiUl'il!l~t t~sh, Vil1Mbc1 o, 
~<>! wi1h1'1•ld hm tho •dmll rl!lbt proeeW,; reMiY6d, ~re mp,irled u debt """1ica IO'J'Gn<im!rfl. 

Jnts,m~ G®rd<>d oo t:Bpihil "A"""'"""" tm~II• i~ f~l,'PMd 11111 -™d lnt.lr~st (lilyfillk, In lh• 
11<N•mm11,,t.;\//tt:I.., prop-Nll!,y r .... 11 and llduclary1und flnancl~l '$lalcmentla. 

(*? Fund Equity 

{il;:ol'fflllllMtil Amo' &llffilhll 

Nia p~e!hd by &labmantNc,, 54, /',md BIISflC19 R<1prn!Jng Jmd ~IMtti r<//!d 7j//lf 0.lfnltiMl, 
J1!M!mm11/UJ f!l!!d& rll,Wlltllmd b&lilOO! !IJ bhil lif!lve-,:lmiffiell!om, lhlll=mp,l111-a hiwa,clly b11111d 
prlmlllly"" lh md:t!~tln ~i*l!h• ¢~yl!, bwn<:I \Q hlfflPrl)l:m,!rilnll lllll tllHpt¼lll~ WtJ!OUtfufWh&lh 
,;mouh!!I In lh•d\/n<k oen b11-1p,mt. TM lt,,,fun>l b!!lance ellmslllca!fimg ffl'aasf<lllaw;;: 

Mmsp,,ndt4!/fi - Jnt:!ud" 11'®4U\lll tl1'! ~M/\!11 U SP,,lrt bec!IUSe th")' au, .,;u,"' not in .,,,.,ndllbla 
!om, .:rl"llalJy nr,:anffln:tuaflymqulradte he m11IMA\1111d rnt!l<::t TI,,. mitt, "fl¾nlmt\lB fNm «~M~h 
iM!Ull<!G l!Nfl&thll!iffl! Mt illl!j>i!cledta be.:onvertedt,:, ca,:h, sui::!, Hp"'Jleid amou~, liS wilh.ti 
c_,n l,mg,4om, rlU::llMIIIIMtMt wou!<! --e ht ijf!!¼iiffilld lil llhilffig"ed, 

R.Mlndl>d- 1nclud"" •""""""' 1hzt cnn or,Jy be used fer lipe<lfllc Pll'Jm•e• Oue 1" ¢11"W'll!ml\ 
i""l,1i1$i/ tly IOOm!iil ll!Wllrce pnwidlltS, by Ii:~ Cit)"• Charier, er >:,y onebijng _l&gfslmlon. 
R"1rii:troM m~ eltf,~!y l:,• mil!Wli~ pr )flM ooly l't.l111~t! aOMlillti!f Mollft:e ptov,ders. 

C<>ll!miltad - l!i~htd"" aln!>l.lflb 1hat cm =ly ba u1ad !or spodlfo pwpt,sn pwnuarn: 19 an 

~"!::• :•,::: ~lytll~tl:."'et ":fu~ta8 !~:,ru:.~:"M=\~p:;d~t!"'!,~~~: 
or411nai;y. 
Au/gl>l,d- lnllludn 111m®mht W8 M1 d-ll\•d 11 nonepndllllil, N!lltlel!d, ,;rcomfnl!told, bl.I! 
••• ll'mlrulzd to be uud by Iha City !Gr IJl&llil!a P"1'flllUS, lfflill'!t k, mmH~ by l•sl11i11lun iir by 
m!IP" (>ft!)l'> B(Jijfd !ii SUPfNl!:btt tit lh• Ci!y C:onhllloril>wh&:h lqlobtic" has d!!le~ ttn, 
wl!:orlty to aallgn llmDllfflll tG be "°'"j .,,,- llf'l«lil\ll ~urpoll!~. 

Uilll•~fw,ed - !!l th<> nosidual elu~l'lcaLion l<,dh<> General Fund and ln,:,ludw al amo..m!,, not 
l'Q~1,.,n"d in ibe llth!H' c!llmliml!JO~G. UhaUlfll!ed amcullts - hlchr]celly avabble for any 
puq,o~. otha; ~ovemh'!llmal fund;. me;, "nly rep;;t ,. "~.,,., Ul!•Mlgne,1 ~11l•ffiltl that wilt 
tltlltted Wr clas•llicld!onin on• ollha "°1erfncrfund balMce cat:o,llOrtcl, 

" 

CITY JOffl C:OUlffV Ofl4M FRANCISCO 

Noiesto ilMfC' fJMlnllil.ltltmmoaN te•ntlnwd) 
a .. 30,ma 

!1'.11!41nffiTllfflillland$) 

I• ___ , •n a • .-... "' i....i. • • p••• .. fllr...:~ ....... - .... I• ill 
.................... _, ................. 111111-. ..... 11 ... ,., _ ... _..,._, --~-·-· -... m,.....,, • ........ _ •• ·-.. _, • .,,,,. ••• ,..i-, ~ ...... ...... _ ...... _ .. , ........... -.............. ·--~·--·--··· ,....._ .................. Cll•--'•d• .............. ,._. ..,_ 
=~ffdn':r!:::~~~~:..~~:a~r.::::s.=rmfm,; Nat 

.-........ t.,_,_..,A..:e-l'lilo....,.,._lll'lill-ll .. ,lll._ ........ _ .............. .,,, .. , ..................... _. , .... __. .... ~."' 
- . ._,.l'l'•*••••111mwii-. .. ,o1..._ •1-.. -,1111t1n,........,...i.-. .... ,.-.... , .. , .. , .. ____ ,.,..._, ........ l'ltlotl.-..,. 

,.._..fl// 1'11--- nil ............... Mat, ..... tlat - ..... (-·-

--· ., ---........ -~ - ,_ .. , -ci•lllll- " ... ,. ------ ·-......,._ .. _ • ., ..... ,.~.~ ................... 111 ..... ,-.. 

~IIIJillll,...•-Tll•u--.~••,..,••~•••CJ&••,_llllllt•ll ................. -. 
!I) 1"tflflmltl'r.mllfwc 

~~nw~::oe:n!f!lil'/«.!tltt'ed!!t~m{oui}ncep!fcr~wlniy;Kd1nlnn«lorta 

~,'fr;r"""'"'I" ~"~ r~er<!Jld !! rewllUb!l lifliuq,.,,1,.,m1t,g lumt:imd npendilu"'~ ct the 
..... od:ingfurnf U,,billed ~,,w;; N-0 '*""l!Mlzed:,r; - •.:s'll <ftth& f>eFmlffl\l!I;;; filflll lihd 10 IU!bf1Y 61 
me fM{IM.tihg Mid "t the end el u,~ ~"""lye..-. 
flefmbuBa,m;,ms W eyp!'ffil!IW~, Jnffiait,t m&&, t,y <>he fU!ld, IM\icl, ,m, !""l"ll1Y ":l'fllinble to 
"""°'er hm=, ""' re<=:eo ss e,,:poodlbm,s m Ire mimtlw?!g 1\lnd .n.11 a,; a ffi:llldli:>h of 
«.f>6l)dlllr# JI! llif fuWl !Mt i~ hiimbllt$<1d 

ftn) Relumll114 of Dehl 

:=i:::.,:u"~~~;~ d~~~:"~~~~::'l!~d /:;::::==: 
rM~)f,!!lldilOOfl1!41l !n«i e,q:,"""' 

(n) hlulb! ~Ion Cb!~ 

,.dlull4,n ~Im (l)llp!:lo:m Mb m~ Ill the:lr -,,1 v,,I.,.. umg ,. ~;1,mllliatk.n 
IIJ)lll'Olldl, bued 011 the pollutio~ r~!lll ~ ~ to ile illoi.lr!f!ll 'to H1!h faats 
~. Eech obl,ga!!on .,,. eoligafu:g tMlffl is l!lllllS-.i t<!I jfu, s.- ef f',"'~gt,t'ld 
amfllll'G !I' ij fli'lli~ e(f*M,1$$ tstrna¼rl lll!'!®lti. Siltm. os!ima!e• a1 "'*'!I"" <>f pilCSible ca,;h !lows 
may be- limili,d io n iew df«,rcli, s-.rias ..- a saqii& ${:lltwJ!:! &Uffl II~ ti -erioo:nt ~ in t, 
Wil'l!Att kli p,,Wllllt, /atru,d;al,on s"""c"' 

" 



CITY AND COUNTY OF $AN FRANCl$CO 

N-10 Bale F111«r1111ti! st.......,nts (Col'ltlnw,dj 
J.,,,e 30,2016 

(Doller& in TMmn•mk) 

(o) Cuh flow• 
Stm>menll of eHh fkowl. imo P•-tMd fw pmmlelm fl,nd q,pu. cm, 11nd cash equM!lent& lndude 
ell umwtrtm~II nnd ... otr,cu,d hlghly liquid inw&linentswllh 11rtglt'18I pur~hu., mo!ur~,.., 11Hhr..,; m,;mh& 
ort.,,,,. Ponied llBSh and Jnvemm...t• !n !he Clt1• Tt<llm,zy l'IIP!ll~•trt monkli !n a 1'8!51! "'""":tl""'ent 
p<1111 Md $Ueh llC®untl ere ilmlll)rln n~lw• 111 ilullllnd d"J'nd11. 

(p) Pen.k>ne 

F\>r purpq;5ft Cl! rmoawring tlffl nol pensiar, liah~ity and deferred outff~rlllo\Ve 11! 1¥1mre<1S relit'~d 
In pao&i011$, end peooion nlO:p~nse, infolmallot1,;b1>\t Iii~ 1idueiat)' nl!t Pll\~l'l~ llftM Si'ERS and 1h" 
Callh>lll!a PU\llie Em~yn11' fM\r<1me:nt $~m rclllPElt5') plans and add~111n11 to.ldedud!Ms rrwn 
Iha plan•' llduclary ""' poaitinn• haw, bun deblrm!ned oo the HIiie bllSil U 11',,;y ,;rt, 1;,:port,id t,y'll)e 
plans. Ft>f'II!~ pUIJIO&!!, benefit pa;,t,Ol!til jlndudln,g r11fun® of;,:OOl)l11Y®' o<ml;ribu!JOns) ar• ™'"llnized 
;>,t,er, dut> and PJIW:~I~ In ®®J'{jitnw y,itf\lhe hn..&t<irms. Plan membet C1111!1i>ut!OOI! ere =i,gnlze<i 
1n lffll period in 1',t,ich the conlribuliona er~ due. lnveW!lulta II"' tt,J><>rtild al flllt wtu~ 

OASEI Sllli1!:m,m No, 11,, Apo,,,..,{ing am/ FJnr,ncis/ Rr,porling for f'MsiMs • M llll!M<ffll<ll!t ofGASB 
Stat..ma,,t No. 27 !GASS S!!llement No. 5B) te<jllhl IJ)lt tt,,; rel)llrtM reJull~ 11mw11110- !1ab!Hty am! 
..... 1 lnfot1n,1tt.m \!00\111 u~lrl d1111Md !imefmm~ Wabi~,n ""' b•""d on the <e•ulls of ac!uer,81 
~®l~ffi pfrt<>mlf!dH of Jur,a M,21114andwen, rol]e<j tnrwam l0Ju11• 30, 2016. R>rthll n!jllllt, 

"" fm!owill!I tlmeframes are used fw lru! Cttyll jlMtilotl plan$: 

Vllluati"" bale (VO) ••• 
M"""uremem Oat,,, (MD). •. 
Mca&urcmcn! P<lriod (MP) ..• 

(q) Eallmm>O 

Juno 3:0, 21114 updaled lo ..ko11• ac. :21116 
.Ar1a 3!1, 201!, 
.My 1, 2Jl1H1>~!!"30, 21lHI 

Tl!<! pn,;par•lion of finano;.,J rlotemetns ln wnf«mfy wllh ~.,n.,ralfy ...,,ep!!!d 11ci:illUtt1lr,g ~!lcipl~$
rnqulwi meM9ament m mek" Hlim<rtn and a~,uml)Uom filJll 111'1'1!'!1 wm,i,, r•ported umou!lis end 
dlttki®ros. A<);}Ofdlr,~I~, 11ctu:l:l t<1•!!ll• """Id i:l!lterfr<im100,e e~lmites. 

VI Re&::1u11111ea1:111,.. 

CMlilll "lffl'Ullll!, ,.-. .. ni.O •• 2014--iSSumrnert:..4 Comparl!til<• Fin,111cial lnfllrm11tfon In the Wl$1<l 
ffnootlal &l!tem•nbl, """" ha.., '""'"""'"'" l\lt ttllllP$ranva putp!l&<!S, 1~ ""nform lo !ho pte...,nbllfon 
In lh\\ 201$.16 bMla tmmtlal $tlf,i,mem, 

(II ElhK:hl of N.w Pmnclll!-.ntl 

OIJl'1ng ~-1 ynr 2:Mti, the City il!!plemffl™1d1WI loftt>W!IIS ao.,,,ullling ffl11cie,m> 

It! l"ebnial')( 21116, the GASB lt1,u•d S!!mlmesnl No. 72, Fe!r Va/i/1> M<oM1m1m;mt and App!im<m, 
Slll!,..,.,ont No. 72 ruq11h1> lhe Cfy U, !!Sil \11!111al1<1n le<:hniq""• whioh ere i!f>J)l'<)l)(1ahl under the 
tirwmsl:llne,1• "!Id"'" """"ille!!tWi!li !li, mtl!klll:i!PJ)l'Wffl, 'the w'il 'll'l""""h «ihe !ocomli 11pproe,;h. 
S!llhlmliffi N11. n •lileblohll!l • hio1Hr<:11)< ol Olput111111,,d t.. mee:sur<: lillrvaru1> ronrltl1n~ ;,fU,r"" 1.,,..1,c 
i.e,,,,l 1 \np~t. nm 11ucted prloo$ In ellll>m l'tlllrk!!m 1'>r "'"""""' eHIII$ or lleN!Ue& Lwel 2 lnp,,rt~ nr• 
lnr>'ffl' clh1r th"" <1ll<il!ld p/bi,$ lnelmle!I 'Ml!litl L•v<1! 1 th!lt era ol>&o""'bl" for the 11$$et ,or Uablfy, 
tllller dire<:Uy ,.. ln!limi::dy. i.e,,,,l 3 inpllh ere 1111911$-!>Te !t)p<ffl. Sla\emMI Nil 72 ollo 11.mlillll~ 
nOle dl,®~ute ra~111mm•11to "'1l""Jing 111• hi""'!cl,y <lh1ilIBltiOh !nj111!~ IJJ)d Vlll~~n le<:Miqwe• 1lrn\ 
wn """" M Ille f1111 'I/al~ me0011«imenls. lm~l•mesntmion ofth!s: s!Bh:me!4 dJd not halli! a sl9nlti<>alll 
Im~ <1n !hn city for Im, j'l!ilt eridod June 30, ~m;, h-, 1h<I SB!! Fn,ncSco lnMn..Ucn~I Mp«t 
~ed ~s beginning ,1!,f••mtd 1111flfow,i 011 i:ie,MlliW. lnsi'l.llllenl!'. Mil dertvlll1Vl'l m•lmmaITT!l liabfllti,s 
of &laid Y.,llt 2(115 by $1.'I rn!llon. Th« ,_,,..,.,ent did mit: llfteQJ !hi, ettys begmning n,rt J>l>llili"" 

Clf'i' ANO COUNTY 01" $AN FRANCISCO 
t.oles to Sa,ole Financial Statement. (Continued) 

Jtin• 3:0, 2016 
!Dollen; In Tholll>Snds) 

ln June 2015, the GASS ie,stlbd S\atell\PlllN<>. 7a, A®~WJ/ii!g and F/~I f«/w,t/ng for P•tnians 
lffld Rll!AI~ Au~h Tim Am NN. )M/1,fn /hi' Scop,, of GASB StstemeMSiiand limMdmMffi lcCm1e/n 
PrrwWr,n~ ot nASBSi•l"""'nts 67 and5a Thi$ $latement .,.1ab~shu reqU!remanll\ ror d¢iMll bijn®f 
pcenslolls that 61'8. nol 'Ml!l;n t11e l!c<!f>e t>f stiru,mant No, ea, u mlHl~ 'fur the assets a=irm.lat.id fo, 
Jlll!PQH• Qtpri,\1141ng 1hC5'1 P"1•iong In add,!lon, it eotahli•he• •"'!Uiremetm; fer de:l!ned conlrit>ution 
pllnsrGI!• !hat .,,.,.. rn,t wilhln tho scopce cit S\atemM! No. 58. II Ill•<> em1m<l• ijettaln prnvil!ollS QI 
Statement No. 67, F/Mf!¢JIIJ R!l:ptllflt1111bri>Ms/01J Pfer,,;, ~d S!alffll1mtN<>. Blltorpen:ail:lll plansamd 
peni.loM tl)l!t Qre witlim lhelr 1espflcti"" •~op••· Tl.e. provisions In this e1atemMl are elle.W.. !or 111& 
City's fiscal ~, im~ln,g Ju,,e ao, 201i;, etc,,i:,\ lhQ,,. pt1>"1$11;n$ 111111: addrn,; eITll)!9~~ and 
,111v,,rnm.8'1t"1 non•llll'k!Y,,, ®nlllbutlM entltl* for l"'flS'l'M i1fat are not within Ille s~c!"" cf Shitement 
NQ.«I, wtirnh 'iii. elfo.:tm tor the City's li"""'lynr endln!fJune J:O. 2017. Part,a1 ;mpltimlllll&!i<:m ~f 
ihfa .tatem,mt did not h""" ui$1h,fuM. iln,,_ltt 4h 1h<i City f,;rthU'lUlf <1ml~ll June- ~o, ;;1016 

In June 2015, th& GASE! iosue,J S\elometil No. 76, Th" HIMllrchy afG,.1wa//y A~«opt~ Ao/wuml/lg 
Prindph!Js fer SWe Md Loc"1 G/J\i<i,nm,iJ!(O. GASS Stat<1111EW N9. i'~ "5\ablishes tiw hrenm:hy ol 
GO.AP n,, ~e B!Jd lo<WI governments. Tho n~w ,tanderd m effective for pel1,:,6$ beglnni"9 aJ!er 
.lone 1S, 2015. lmpl,,meirtallcn cftnls statemetilodld noth""" a gi$1hifu:antJfflllil¢t on 1he CJtyiortM 
yearert<led June 311, 2M6 . 

In Deo,,mb.,,-2015, the GASS ~~d S\slemtinl N<i. 79, Gl,l(llJ)j Eld"1MII /mll!Slm!!f!tPr;Q~an;J Pool 
Parli<JJ,a/l!J. GASB stlil~~r,t NQ, 79 estat>loshR accounting and (r,,andal reporting fflnda,4$ fflr 
qwJifYjng~W!!~llJIVH!ment pool• the! oleclfo measure tlfulllr lnvestme!lls al amoMed ~i,st Tt\fl 
Ml!IW otlmd!!N Is effecllve !:or pNtod~he~lt!hln# IIWJUM 10.~10, OXC!lf/! f;;r ~,nprwil,O!!S 11rat 
\\ill h& <lffllclw• for fll:portlM peJ!Q!ls t>eglnn•M der Deo,,mbo, 15, l!OHi. lmplomefllation of tt,1$ 
mtamlfflt did not ha"" e oignificanl impact onthoCltyfor the Y""' eru!~d June'30, 20"16. 

In MQroh 2016, ttw GASS ,s~,<1 S!Btoment No. 82, Psr,mot> /:,su,,_r, atll<)ndm~nt of GASS 
$llll"""""/s No. 67, I'm. 68; or,rJ No. 13 GASlH>t!llemefll No. 82 Jtddrsuea lSllllBIH"1Jfirdlng (1) tM 
prllsentlltlon of pay,ol-n,lat,,d ml!l!HIU!eJl 1n fl(IUIM~ supplementary lnl'Qll!l81""', [<!) the nleotion of 
8$$UmJ)lli)M and ltl51!11ffl8rrt o! d...;mt,ans from-th<> QUidanoe In an AntuaM111 Standard M Pnloh,.., Jo, 
(,n,m~ii,I HpaMing purp11$t$, Mil {l)1fte ,:!,,uffioalion of P"Y""'ti!fl mildll by llffiP\QCYilf'I Ill $atllfl/ 
empfo)"'ft (phln """"bet) ~onl/lbu1km wqulnlmetim. A$ St!Wm~nt No. !2 ,:l..,nps lhe cla!l11mcatrr.n of 
lh111111 pgymen!.11, «>mrrll'l'IY r&fumlll ta"" Emplayor-Plifll Member Conlrlbutkms, ttu, Cityracleoolfied 
ih11,& paymeffl$. Vilhlltrltl! apJ)liMbl• ""l'""""""t. "fthttstal6!!\~nt11tt1 emt~ ll)r rlljllffllng p"'1~da 
Dmpmni"{! slter Jum, 16, 2016, !tie Cltyh!W 'l>l~daeriy implllmGntstit,n 1<,rihe Yf>llf ende-d June 30, 
201(1. Ounngthe Y""' en<lad Ju~a M-, !.'!()'15, !hi, SFMTAmad• Emplo)l.,,.·Pold Memh&r Cor.trlb!.rtk,M 
tll $fflWY tolll!lb!l!lon r,,qulromalll~ a! the Roi!llillllenl $ySJJ,m aM <)Gltooti\/11 llll/llalnJng llj!Hem,,ntll. 
st,,!etrnml No. 112" mqulr<IG EOOl)IQ)'er.f'8id Member contrlbutian$ tfi b-e tlassllled as omplo.yee 
eonb1bulrans,mthior tham cla,&ifled ~$ employer OM!rib1rtl-- In !ilc:e.l y,,a, 2014--i6, ooth l)JIYfrulnlS 
were traebld fl employer 001'11fil:nilioh!o t,y tM, Sl"MTA 11'1 Mq,JIN'd lzy SWtemenl N<t 66. Th""'fo"', 
eeMy1ml)lijmentaltun ll1$tirt,,.,.,..,tN11, 82. wrn~h amerld~ stlltement No SB, resulted !n a r,,,;t!llement 
which .i...,ruas...t wur,,nrnu ll(ll poottion fwll&(;al Y""' 2D1S.1fl by $8.B mlltkin. 

to 11ddltlon, th~Clly iii c<Jrr•!!!lymnod)llllnghs acoourrtlng pr,adloo& to detetmlneth8 pei1Mtla1 "''f'ao't cf 
lh1 follcwl"!l pr,:mmmeamont1r 

In ~q11&2015, !he GA.SB_ t.;uud~mettl No. 74, Anem:la/ R•poninu for A»J..mpt<,ymen! Btwelll 
Pia/!$ 01hM Tlmn ,,.,,,,,.,,, Phms ... a stBl<ill1enl Na. 75, AcllWl'11/ng -IJ!li:I Fma!Jdwl R<ipamng fur 
Posl&mp/oymtmt Sem,mir OII/J.'r T1ren P""""""'· Stmmem No. 74 revl1n ~nd ost&blilhes n~w 
8(;!111Untmg aml financial r"l>QMing requ!r-nt,i; !or jll)sttlmployrntmt beJ1eflt plaru, t:ilh..rth"" peJIGioll& 
(OPES). St!lltlment No. 75 "'""'" ,hd sllllblliiiWIS n'l!W !lllOO\lntlllg untj fi"""""ral reporting 
ra,qulttiDW!tlfilf g-wrts ltitrtp,.,..,;clutheir empl<>Yeei wllh OPEB end M(\Uiftlt alldillr,n:,I OPE8 
di•ck,llllras. etot.m,;m! NQ. 74 If; efl'ecilw f:orp<mods bmgmnfna alter J\ll!e 16, 201$ GM lll-effl!ctrw lllr 
thtl Ct!)'• fiacel y,,,ai imdl!'41 JIM:le 30,21)17. Statl!ment NQ, 75 "'eff...::tive !or perfods Wl~lrmlngetter 
June 15, 2()17 Qm! lnff8t:IMI t«the Cify', fhmaJyr,er endlftg June JO, 2018. 

" 



CITY AND COUNlY OF SAN FRANCISCC 

~ot. to 11111110 FlnimQI& SUllf!ldl!UI {CooflHUedj 
June 30, :2016 

(O,,llar,a In Tlli:unnGa) 

lr,Augu!<l2M5, tile GASS l&sued stntomeni !fo. 11, Th->" A/;,,ih,mmlDia,,kmin& stffl.om<mt No, n 
Mbll$h¾11 fJra~del t;,:p«lhlll illohllwol• h>r mo ab!ltamom ag,.,,em8"!1 otm111\d Into by s!~!e and 1003! 
11ovur001ant., Tl,,, maw- 'If nfl"®\I, tOJ" part~$ lil¼Jl!rillintlll1w ~t~n,l:,~f 1$, 2ll1S. Af:,pf~olian 
<>lihh! $l"!emellt Is effJ!clMI lnrllm Ci!)"s fi•cal Y,,llf end in; Jum, 30, :Wi7, 

In Do&11mbar 2015, ~ha GAllfl 1&111,od Slll"A!ffl~rrt No. 7$, Pl.'ll!!l!m6 ~d thrwgh CW'/4111 Ml.i/!1r,fu
EmplaJ"'f'lJ~llm1d &n61/l Pamirm P/,w;. €ABB S!atemad Na, tll .,st,,l,ijsi,,,, a<:1:oun\11111 aml fimmcial 
!®mtl"!I ITT.:mdw4H~rd~lld b;,Mflt pt,M!a!IB pttwidtll! by ~tl!Hl er focal Q(Mlmmenti. tr.rough a cost< 
oho""; plin lhatmamth• cit:llrl.i m $ml11rool'lt ";Q. S& ®d e.; nrAa JmM Pill®! IJ<Mii'M\M!lll l\~htit>n 
plan_ The new ,t.mdard Is ulll!c:tlwfcrperi<lds he;i~ning.,!!•r Dac..mbor iS. 2015. ,\pplioatilln a!th1s 
S!atem~n! 1~ lll'!l!iltWll furtll« City'$ 'filit,il ynf &ed!l19 Jun• ;,o, 21317. 

Ill M!fCh 211'1!5, !hi! GMIB luUlld fflil!OMeni r-ic. 81, lmwOffbfe SJ>'IWl,lmltt Ag,,,"""'111•. GASl!I 
lltl!lJml'Jli Ni;. J1 e!illhOahH •!lffluntinjl Md lil'llMci!I Njiortlri# Nhdlll'4t rw !rrswcllllle spa.lr.hrell!: 
Bt!rHmio!!lr. =~•d lhrr1ugh1rlq jn wtil~ "~QnOJ" lrraw,iat,Jyff.lfflter. ffl6J'iUfOO~ W an IITTlll'l'Ndllf)', 
TM« fl~ Mlhl!!l/'d 1, ~ !\lr ~rl0cfs ~,1nnlng after Daealnbot Hi, 2a1a, ~li,,,,tien ef lh,o. 
1'1lll"'ll<>rrt l~ ~r:llYi fQt'ltm CltYll flllt•I )'UI ;,ndlng )Uh(l, so, '2ll10. 

Ill Rti.:trided Allfflll 

C<lltlln Pf,lt<>~ll~ Qflh<> Cit\o'r. Jl""ammer1al adwiliu, ""'Hrpr1H and lnliim1!J ~Mil~ lm\® t<>~d$, u 
W<lll "" ,:erlain '"""ll"'"" m a!!lde fur !heir repeymont {lfQ ~ =- re&tllo!•,l ,;m,,m; on th• 
"1:ll!•m•nt nl n•l p~~n t,-affw!i il~c ~fthe l)!il<iil<:d~ N lmlk,d byal'fli"""I• bond =•een!• anO 
resorutfoO$, Re$1rlci:l;d ~ 11<:<:<0llnt fo,- tha principal Hi'IG ,n11,,-.11111t em~u'lt& •~tumulti!Jld t<J pay aebt 
t•Mo11, lln"f'•nl l,oml pn,-. am! •me>JnW. ret1l1cied 1\lrflrtur,cr oop«nJ l,faj~cl:h 

(II) o.terred Olltltowl ud ln11owt 'o1 litH.:.UfCIIII 

ni, 011.y ro«l!® dffl/ll!III Ooffll!W'!Hlf Jwl!W,11i 111' N,~wfelt 1h ~.1q1domman!=I, pi,:,pri'IW')', l!ducil!lty, 
and a:w1mm1~!->Md1 ilnlmcll!l 'lia1em•r.i1 !qr sx,n~mpt!,:,n w !lfflqul$JllOO qf Mt i:,~6l!10l'l ttll!!: Is 
t,pp&:Ula to a 'IJ.rtu11 !ep<lriln; psrloo, These'ff,:am:lel etm"'lleni demmi1 em ,llmlnctfr~m HHis and 
llmJllllle,, 

M !IWt'lflmehla! fuhd stalamanb, a!ened tnllOW>< <rl ,..,,.,,.,,.,,. cmsist DI =nuos nctconiacd' wlthfn 
ltl, "'ffl~•hMy pe!Wd $Jk!f'flffil! Y(l•t-~M. IM ~\/'l!ffimtttl-wfde llhllllcla! --ms. dl!fe,red <l>AflOWil 
and inflows ~f r"oowis arc nicord.id fer urmmc,1l.!..l l11s~~• am:I llffiM w, Hfml41ng !::II dt~1, 'l!MilrtM 
!>UtlhW& a/1d hl~Wi~ offf:Soo"""' nila1tll! to P,,fflli<m~. deferred autll<,w,; DI re•,:,urces on d&r!Ya\MI 
ln•Ullmffi!~, lM d111enl!4 lnlh:!W!l. or /M~~l"llt$ reJa:,e,1 tu It« SFMTA't J&t,•itl,al:f< lhlmeofon. 

CfTY ANDCOUN'JYOF SM FRANCISCO 

Notes tc Buie fl1n1Mllll .....,..to (t:11ntlnua,!) 
June30,20l5 

(Dll111!!1Gll!Thl)UM!~dt) 

ll) fiimQ--11 QF GQ-1/l"-wlll!it !!.NQ F\ftlFkMciti. ST4TBIE!tf11 

(aj &pbmil..,, of .,.,rt:,ln <l[tf~oes bt!!wutl file g"vern,v,e,rtffl 11.imla l,,.J;o11.,., eMd :md the 
§JIIV;ll'l'lll'm!il'lt--wldtlllrnrmtlltWl'id: ~msl!i,m 

Tolllll fund belanoea of the City's ,gO\/or~mental 1tmds, $2,8$5,474, di!lm.. tmm nl't J!P$lti@ I'! 
g~I Mttil~iH, 12,00ll,llfil. r~pu!ll!d in!he mtement c!net ros1t1on. Ths di!f«onm primmlly 
re•ults. ll'orntlm lor,,g.4otm '""'nomio teq~ fl iM ~t 1>f nd J)(l~lil~n 'Vl!filtJA th<! W!'fMt fllJjntl!d 
re~"""'*' l':l>et.15 In the ;owmmonlol fur.d• m,i....,.. •h""'11. 

-----~ , ____ ,,_.. _______ ... , .. ------................... . T-------=P"JOl:l------.....-.-·"····--·-····-----...imi-,., _____ , .. ___ .,,,__ ___ _ 
w..-.........1-~ ---~--. .. ,., ... n----·vv rn,Mv "'"'" -...-i...i--.. ,,---·· W,,t,, __ ,.,"'"""""""" .... ,,,,, .. ,.,. 
--Mlll--,.,.,._,,m,,,.c, 
-"""""'l"l'i--"1~1AA .. r,<,)---··· !:lit,,....,_,. ,_ .,. __ .... _ - "·""'"'·'· u-..-p..,,.;,No,;<i/dtol.,, __ •.•. .,. ___ _ 

---IO))<t"'-,,,.,""'"'""'"'m' r....:_.;:_,.""""" 
""""_o,t_ ,...,...,_,,,.,,.,,._,,.., __ .,..,_,. 
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CITY AND CD\JNTY OF SAN FRANCISCO 

Notes 1o Buh, Fll!#l<!hll ~<111t1 1conun11ed) 
Juno 30, 2015 

1001111~ In Thoosands) 

(1) Whesn i:a~bl 11~$<$ (I.Ind, 11)fraslllldur<1, buidmg1, &quipment, and inlalljJible 
tM<rial thal ,.,,.to be used In gow,mmenb:IIGtMl!o1 are purchuod of MMIMl!lltd, 
the cc,mg of !hon 111U1S ali> ••;,ortl!d "" UP!'ndltwoo In gl"ll)m1m1rtt;,l funds 
HQ'#!I\IW, tM ~mBl!t of net poelth,n ipoOld•• those <:<1plllll l!fl6b, net <>f 
accumt11alad deprt,<llatlcn, among !ho llHffl df!M City h,; 'Mi~le. 

C~of<:11pitalnsell! 0 =============·········$6,fill2,7-03 Aacumukrted d11Prt1c1ation .. ~ 

l.o!\11'"!81!!1 llabiltli"5 epplc~br. h,tt,;, Ci!)'e fltl\'dtnmi:,llU!J llt:tMtle& arae not:due emt 
P'Yl!blll In Im t!JrTI!ITT !)llripd, and """onllngly, an, net r,iportm! n fund liabllltles. 
All lioblilies, both oun:ent and lon;-blrm, are reporied ., lh• ffil¾ml>M <ii MM 
poslllcn. 

k:rrundveceti® end 1!c~leav,, P"Y 
Aeon,ed wolkoW ~,mp.,ni;al:I 
other p,ot•mploymont b•nO 11b!IQ11bon 
ecilmaled tl~lmS !"')!'lhl 
Urn1il!Iled r1M,nue and till!N !lelillli~f 
Boni:111, Jo3m, ""'pl!,ll 1,,,11s>>, affll ethtt payables 

hHr....t"" lang,.l•1m deb! rs not eeuuoo In _g<ll'•mm•n1'11 f>lni:ls, ll'J! ,olh.,, 1, 
re,wgna•d "" •n m<pGndlluro when due. 

Om'e,md "~ffim>1,;{rnt!Q.W;) ofresour;:,;,, fflllffl!!J to dlll,l ..,l•••<li"S9 in !l<>llfllnlnelrtlll 
11<:IMti"6 ••• not finem:iml re~•~roe$, and theMOre, ere nut re""rt•d in the 
11ow.mmfflll!!Nnd!I 

LUt4,iiR7. 

$(1-17,8~) 
(225,9$1) 

(1,rn'/,4&al 
(150,4ml) 

{2,02'1) 

-"""""' 

"""""" 

Unmm,110ed !G;1;eh MUMl!'l_g cfaQ111:i! ...... :::::::.:========:'. t7,2S2 
\Jllemo!lizld gmn "" lefunding of del:i.-., ~ 

BeoBIIH the fQws, of g;,v~m-nlw IU!!<li is<"> lhii: evaijab;j,ty cf ,esoureos, soo,e 
"4Jlf1Qi w!I! no! ~e •vallablefa pay for amen! period expefl!llb.iro" andlhu• ""'not 
included In 1und bela111>e. 

" 

CITY AND COUNTY OF SAN FRANCISCO 

Notes ti> a..11, FJ11Jm1>wl stmment. (Contlnu~ 
JUn•30,l!018 

(Dollars In Thou,;ands) 

{2) lntwm1I ,er.jpe 'funds e~ u,.d by lmln&,s•mentto ohar_g• the costs cf oertain 
11<:futities, such H cal'l!al lease financing, 9t1uipmeht lnol!tlenane• so,1/ica,;, 

fo":~t:V":i %8n';:!! 'h.~:!'1sn:~~~1~bTJJ:.n~l~~~;:O~~f~~= ~:i~~~ 
included In govemmental e<:!Mtlos in the 1tmmelll cl n•! pc\!tl~n. 

t~J';!; ~~':.,8,,';;,';'::~~~-, ..,=c,.~,.c0c,.cc-,,c.,-,c,c1Mcccc®,""'-m-,-,.c,-0-, --' (15,442) 

C.~1141 l&a~erenelvablesfrom c!lmgcv,,r,,m<,-I and en!erprile fufl!!s... (193,450] 00,,....., •• i. 21;6 
Vneamecd ,e..,.llua 8/id oti!•t l~bmU. ---2!!Jlj_ 

~ 

1n mddfflcn, m:MIUM MMiYllbls end ~mbkl~ ijmoog Vlll''~s 1ITT•m"1 uM<:e 
fllnds of S24 all! e~mlnlffl!d 



<itrv ANIJ c;olJN'fY oP $AN fRAl\1¢10¢0 
htat.o lllulcflln1nclal ilt.t.ffle'lml !Com:fnlNdl 

J~, 30, 201!1: 
(l)zyle.1'$ I~ 1'l!woM,) 

{b) E::~pl- mf """'8ln differer,.,.,. ~" lhit lldll:!l!'l!ln!ol1tiill II.Hid!< &tffi:Mtnt uf NM:!\ilH, 
t!l$>tlldtNm, M1I 'iit!!IIMIJIII" In WM i,,,\,,n..,z and 1he g..,...m..,.m..wld• fl-...mt of ·-Tlllf ni!l ct\afl§'l Jn 11.md ~ ~ !l"'l""""'"n1AJ fund•, $~531, ,j'"""- fmm th• ohanJl" ln n,v; 

;,~ollitm fQr gw.:mm.:mllf ~, $721,&19, rcp(llted In Ille &llllement ol aQ!Mtlu. Toe dlffllren""" 
1'lrl'IA fl"manly fmm u,., ~ ftoru,mi~ t"""" ill lb~ itllt<:rrtellt (If ~ltt Ym!JS 1h<l eummi 
J'manrtal rn,w~~ W>•1nt1>" O""""mmM!:ll(llJnd& 1'h""1'h!ct afti,,.dlrfe,_,,..,. i, li~otrat•d Oelaw. 

~-'"· .,,,,_.,;i.m,,..,,,,_,_, -f>Jlll,~-,=------
r',jlji,,,.,,;~ .... -.,.,._._ •.• ., 
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"""""""""""···-----
:';!;;--;::;;;~~:::-=.:"' 
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e, .. ,,..1-". , 
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"""-""""""'°" :..,--::.~.:..."'1.·;·~, .. 
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CITY AHl:l COIJHTY OF SAN FRANCI$CO 

N11tu to Bula Flnti'i.dllll ~ (Cblltktued) 
,Auw:,0,2011 

{Dcllar1. rn Thol.lUl'ldt) 

tlJ ll'r<>p,,rly !RH& thlll ""''" '""'""il•bt.. mnd am rapc,rl!o<I .,. i:tar .. rred ;m1om ..t 
re~wroo• n !he ~m,HnmW!till fttr:d& ,are reOO!!fflzod n l'WOO\Je1 lnttlll !lfl!t•mont 
<lfiu:tilllliltli. • 10,141 

CIIIH>r """"'""" Iha! """" una,,..,lablm aml ,.,pDJtri U da:arnod TuflQWS <If 
ffll!Wl'Ofta In !h• !)<IYM!lm•nl•I f~Fd• ""' '"""B"""" "" ..,,...,,,,.. ;n lhl>s!e!omont 
efattMli(ll. ----11ii 

'--"""" 
bme ~Met i~<>rted m !he itllrmffll lit atNIM 1<> not ~wire 1M W!ff> "' 
Hm,nt finamiisJ ra,;ouroo~ ond !Jwrcloro lilff: m,t reported u~ w;pentlltuM lh 
9..v.,rnmm,11! M,di. C•!Ullh k>",il4fflh 1llblttllllill l'llipWd I~ 1M l!aMOr YtMf 
ll'lmmfllllt *' nffl p,:,~ltlQn w•r~ pulcl ®rnlo 1M l'llmmt ~riQd •µl:ing ln 
alq)IMdlrurec. ln 1M govtrnmM'M! runct. TI!liri rs tm, emourrt b)'whl011 tllll mreaJe 
ln llll'ljt(*,111 liGii~H ell""ltdod llXJlemi'!IJfU!h MldiTo.i di0i\lll f•:lplltt 'I.hi UIIIII 
J,!fQWlWfltll/lAI\Oll!l""'nun,•,c $ {'155,.ffll!Cj 

Chanpe• In net pen•k<ln !1abilfy and p""lll"" '1lhlhtdd"""""" QIJ!l'l<>w,t and :n1k,a 
«tei,t,w:tltilf ck nlll: imMd~ 11nantlal rtt(ll!l'!Wl$ amt lhertt-0re. -a•~ not rep(l,ted 1111 
anodm:;tim, '"""l'•nditm,• Ol 9<M1mmon:t&Jf,md,,. :2412,00l! 

-.,,,,IM!tal!und• "'J'<>lf -~ntlls •nd""'l'""dil""'•primorily pertilinkl1! ta IMl!f-
k,rm Imm a!l1Mt11;11, wtlkh are mf rtli)QITI!id mum !ilW!mMt~I ijrnMtin, Tll-
aciMO.,aara r11P"rt~d lltfue grM,mme~OO km,Jlnthe ~iau,mentofnclpo!;Jtl<m. 
TIils Jg fl!e all!. urendill.Jrl!H< ""P"""" in liH> 9....,.n..,.,nt,,1 funds. 

!41 When 111pltill 11~S<1l~ that are to tu, uo!d In 9wommelllal aii!Mliu are ;,urchll111d 

::~::!~s1!.:::~I\~=-: ::~II ~=nlll~~ :.~: 
0Q011hl'thgi;e ";!!ls i• allccllfed ewrlhDlrutimalad un!ul liVm aml r,,pOl'!ed H 
&.ptl!d!!lk!h t>\ql&l\SII. A! ii fll!UR, fUfld bllllfttl! !h!Ct&fll!d bY 1h11 !ll!lilW'Jt (If 
fW1111:i.1 u.;eon;.,. •11p11ndod, wh11!1'•ac 11d; pm;!llim ~o01'*31i<r$ by the arm,1mt"'1 
dopreci!!lk!n uponce d,srged for tho yer am! the l"'-S <,n dfopa.a! of cepital 
at, •. 

CnJ,lrnJwq,endlru
t:h,j:nr:fatian ""l'""""" 
Ll:w$ m 4111?1~00 ~I rapl\'al tw 
Wlh ll'ff oo~slrucllon of flrl>Jlr&S 

Qffererc 

(SJ h'l'Mmll ""M<i" fundi ""' u:;"d t,y m!IM!llfffllffll ,~ oh>l!g:, tisa costs of cectaln 
«i:IMI!-, .-1;:h ar. capital lean financin11, equipment maO:lenanu, prh,ti::9 alld 
mellt\j! Hfllll)H, &Ml tl!ltOOl'llmUhlll!ll!llB, In lndMW!!! !'UMl. TIit &d;US'lml!atlk kir 
k#tm1:I wv!~, f\Jno:11 '*u" t~11 fi.ndc by Mllrgffig acldafonaf srrwuntr. to 
pmtlc:~ ll"""mmstlla! ec!Ml1n to call1Jlhih,ly cimr1m> imtom,I n!Vi<'f>fllrn!io' 
olblll&-fbrlhtyor. 

413,4M 
034,6) 

"'" ----"""ll 
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gfty MD ¢WN1V OP 3AN FMNGl$CO 
Notutl:> Bale FbtA!lellll :f!tetllfflflntll (Cclnlllnled) 

JllhdC,20'16 
(Do~•ram TIIOVH~lii;) 

(ii) Gldh, O~lk !Ind IIIVMm«!llff PreftM!!tk>n 

Tu!al City a,sh, lies,<»~ and lnvutm•l!ttl, 111! fair 1111611. an, ,.s f,ilk<w:r,; 

llowrnmimi.ieiisi. .. ~ Mool.,y 
~ ,.,_~ ~_.....!!f!l....~ 

lloJ,#1\0iWJ~\O'llll 

OltiTl'AU•'Y«»«""'"''"'"'"'"' J 
o.t>otlWIOllll~~i'IMl-, 

,;:itJ;,.,,.,.™·'" "'""'''""""'"'"'"' 

Tnwwn,',rPl:K,{ 

-

The c~ !rlvetlmell! policy a<1<1n,"""" tn" T,,.,.,,o,a(s ..,,,.ir...~1"41 snd euW.dy (l!'S~ \\llh 
!.,•ru:mol in,W11:i1>11'ii Ill whldl Ure Cly 4~<1~\!S Nndt, types of p111mil:hlill ,"""51m&n1 ini;J,uman'.u, ancl 
!l'ie p,y(lli(lU'ge. ot ti>il po,li'cl., -..t'k,11 may be lmro,;tcd m o0erteln Jnwumer.te; 1111:h lo"'!lsr te= to 
mofurtty, The ,;rj~ otthe. pol"'1'1, 111 c:'tiN m priority, ..,.. safety, lirj,ildll:Y. 411d ,dmlt111 o n,ariM /lllli 
el roMti ea pijblr<l 'W!idt.. The City ha& ¼!11:)!)11$herj ! Tr,,,,""')' °"""'ilfl,\ Ci:unrrrttu (°""rsf;ht 
CommrfuleJ 11; r,1<,!ln<l<i b t,e City Admlr)Glrnti:vec Cede !',ecllffl 10,&D,3, eomprlM>d el wlioJJs CJty 
effkl!As, re;:w;"""'tiveu,hQe.'!CIIIS Willdargs cun !,a!,mcos, &ltd me:mln,IS ,!,flh<, ~~bot;~ 't1UWlu' 
aad nMeW !hi, mlitllijjtilMnl ;)< putille Ml® mW/!lalmld "' tn,, ~~im.,I pnoi ln acc;;rdan~a 'Mill 
:Mi1tl!lll~ Z/130 ti' 211117 ,,tll,e t:alltcmia GIC1111rn11"mt Code. 1fu, Trnm.umq,:-,ipnrM utd o.ubm"'-"" 
lnVfftmeni ri,psrt to 1hs Mllyw, 1h11 Binllt o' eu~eMiilo!!l, m!!l'Jlbm l!1'M O\fffil!Qhl c~mmltllle '4lld 
ttil! !!Mlttrnlinl peel pllltlc!pll'ftl 4"IIJff)! tm/!lh, Th, r,p~rt oo~n ll!~ iw• ¢ 1Mvntmew- fn :ha p~, 
m1d~rlty ,!;4,s, pnr wl~-. al:CJlll eolt, am: l'IJ;wl11,r. 

TM lfl\itlatme!lt '*lky pll/JM l':ffll!U(t:y llmb ~HII M lh• IJ'I* 'If ,-!tt','. ln,,.;t-nk hald by t!,1 
't;-eaw;ar dmfflg 11w ,._- ,ltd net lnd1d" rspmcl:ace. 119reements or"'""'""' "'P"'"'~n., "El"""""''lh 
The table. bslew L<loMf..,. !he hl.'H1mlillt 1),1,#lMlart, 11\lthWtlldbYlllll CJty'! ;IJV!tW!W>tp{lj•cy dl\tli,d 
Mtly 2016. Thti tat>ll\ l:l!M ~- ~llrtflln p,<W!Eions <tfthl!. ~ lmll,wm,nl po!cy that a,:ldrn<;>; 
lr.1111'nhate rh;k and """""rthri3n cf ae.d1 nd:. 

t:llY ANO GOUNTV OF SAN R<ANcisCO 

N!)IHWIIMl!:i ftlmm• ~ j¢.,,,tin,-fj 
w'una~ 2Di!-

\061J&'i. 1ft Th-~rlb) 

u,s. r ... uwi..11 

F«lmil!P'"'"'" 
~ atllilo=l Gc,""mm.,ntl\G$n<~ Cdi;afunG 
Plll>lle Tlm" Dep<iell! 
NOSl<lli<oblo C!ltMffl~UfD~Nill.'4ml<!M 

Giltfft:!t1'•#D~!>"Blt 
lla,,km"'kcoplancoo. 
Commaldll Piper 
M,;1/utn"!"-NolO 
~PJ,!lffl- ,.:tlJ"Hffll\nll. (Go,.,m"1a'lt$o.c>.dtinj 
ltopad,Ho..-,marllll (&ourili .. p.,,,,,;b,dt,yCA 

$1"'6~ 
ScJl"'U<a 
&y,,e,a 

~am~flf!V 

Sc)'lla"' 
no,;,.l"' 

'"'"" t,tm~n;,i," , .. 
100% tiiri 
tW¾ itm 
2:i)"i, $%• 

'¾~ twl!i> ---
&MmmolitCodo, &eotlon~ 6HD1 ~~dS3&315) 1 )!lllt 1-0'lo NIA 

f.•"'""'~hl;ll'<!tffl..«1¢/UWrilitt~ 46411!1i~ Nono $15mlilan• 
Ml~lltlt1«<{1rnt'eyll~"""I G<>\llmm.,nli'""""} 1W\, itK1;~ NIA 
Mn•1-·(ln11:tt1'1amal F'rlm,ri'un""l 60..,,)'S B'lP' Nll'i 
Sup,analimok 5 ""'"' 5% • l4on,,, 
s- ctO.!ibnlo Lo<ll!! ~ncy lm..,¼JmtH!',iml {LIIIIF! 1'liA -.1'>,y w-
• ~!lil<,..,.trlciic~ on -wffii:lh lrnl C11r"'-;;a;_ rmm •cal"i& l!m1""ciillibiiiia 

Gc,wmn,en!Oo<I•, 

T!\11 Tfi!ln•,.-..,. "I"" tiald• for ... ra~ .... Pi'lll lmq,.u,sts, tnrntilmd:;, !md leu$e depc«<k l'Dfmhet City 
departm,,nlll., The beq:;estund !ruti l\lndf. c-m of 1'Toclrn and d,.behtUlai. TIWllltJII~ lit~ 
llill!Mld«tpar,!llls!; orte1rvelue ll:lre'll/>1e ah1!1tmlm. --Olharfundnim1ilt primarlly Qf,iS)lo11ts, andll'Mmmcmblwltt!Wll-r!!la1ff Ill iileis!NerA ofbcml• 
and tr, tlllblln loan l''"ll""'"' QF"'.-.m,d by lli&Cl!Jt- n..w n.mds are l!M:sled ¼l!ti!lftl ~®\\1th 
boocl: !ltMlflmi!II wici are ple~g~d w· p~~nt\lll'prt,;,:ipl. ;..,,.,.,,.,, ...,,:1..,,~ «1pW 1mpnM,mMW 
arln acoon!aruie wltn grant egrMmetw; and IM)' bit nlllrtctedtnri!tll "'""'""'a nr i,,,,.-... 



CITY ANO-COUNTY OF SAN FRANCISCO 

Notes to Buie Flnanclllf Sbltffllenk [Continued) 
Ju,,.,ao,wts 

(Dollmi in Th0unnds} 

limp/o~H' IWJ-lll $,Y$l"111 

Tho Retirement System's Investment,; a"' invested ptJrswmt t<> lnv<1stme"1 1>"1,ey 9<ridaijnaa u 

~~~d~~ :: ~~~:i:.f:~t~~~h:re~m':n~h::i;t~ ~f;:r .. ::; ~~~:.."t:'e"~:; .. ~ 
fo•tY?" ol lnvestmontl! to enwre 100 porll6ho ,s dwem!le.l. 

Investment man"fl""' a,e ffl<)lliffld to dM!tsify by is~ue, ffl8tu"1y, Hctor, coopon, and gaograplly. 
hWeolmllnt mmspffl ,o1a,MC bytha Retlremont S)'l-tllm rolfow spcecitlc,nveslmentguldellries,md ""' 
~valuated a:galMt !'J,llolfiC ~rl<et benohmart«; that t<!PJ"<!~eritttieir h~ent sljlle. Atty eirnmr,JiM 
from ge,ieral guichtlines ,.,quires appr<>wl from the Reii"""1llflt aoard. The f<otirement System lnv.,,ts 
insecurillwo wrtltoOJ1tracfoalnsl!llo""', •uci> a a.set backed iecurtfle'I, comml!flll!tl ltlOffll•ba<;k!ld 
•weum,.., end Mil'-"'r•IJ:nd mortg~~ obltg•tl<lM. The valU#. tiqu1dlty and related ln!lil/1\e Offflei.e 
i,,eurtth•il af1/ sonsfflw ltl "415nw:,s m e()l)nomfu oondltlom., lndudhm n,al estate wlu ... , dmli"'luem::iaa 
ar defllllk,, orb<>lh, am! lnay I,., affi,cted byshilbl In the m11,ka!'eparcept,"'1 a!lhe lisvwro and changas 
in ,nta,estmlll•, 

TM-ll'l~IM\tnt Jl!llloy peimlt$ lnVMltnotit:!;. in do!l101'1k and IM:emalion!tl debt Md equ,ty ""~unliu; 
r...l asl.alt; 010tul'llle:. lomling; lt,teill)> cutreMy ccr,trat:111, d•nllwtw,, ,m1trum,,nk. and prlwte i,qu~y 
in~aatm-. \!miM •no!Ul!r, 1"""51,ru,rlhl in a VJ>ri!llyof «IITimlnjjlM partnmhlpvehk,~. 

Ti.e Rollr"""'ntBoord'a 111iSOltaijo.,.U<!n palrci.,. for the y,n,, &mad Jun1>30,2015a"' ufr>lt...,.,..· 

Gk,J,,,l!iqu!ty 
Fffllm:oma 
f>rl~ate Equily 
~IA.&!!& 
Hedge Fum:WAb,olute Return 

T11fllllt A1iac11!ion so,ce 
Fab~lt~1fL __ . 

'""' 

The Rellrement $y&tom Is not dlreetfy Involved ln r,epurcln,se or ,e....,tse ,eputchase agr~omllflts. 
Hom,wr, eiderrual Hl'fllslmool m&""Jlets ra!al,ied by U,., Ralltflment Sy,rt<lm rmoy employ repw-<:hasr, 
,,nmg~et11)l ifltfe-l<ellUril!H p1Hcha"4 or otd Mmplywtth the m!UIJ>g;,t, in\l®ll'i'IMt {lllldelitt®. The 
Retirement Syglem mornlori; lhe ln,,.,,;lmenl aotivfty of lt5 ln~ntment managm 1o en,u1e Mm~fianee 
With gUldelil\t!s. In adolti<ln, lhe Rt,tB,oo,oel S)'Jltom'I seo,mties lendlne ,;:a$h ~ollataral nparataly 
mBlli.Qad m,()l)uritlsmilhWod If! vs• rai,,m;hase llffiill'gami,nts. Ae ct Ju mo 30, 2016, ~1:s.o mm1611 
(or 46.4% of ceoh collalomlj eonsi.tsd ohuch sgreamerrts. 

Retkt,ec.Haallh c-Thn,t f'und 

TJ!j RHCTF's ihvbstmerrts 1'<ltslde al the Cfty T,eesllry:&re 1nve$1"'3 pl.ltli'-"'nl tu ,nve.tment pol,,::y 
811'<¼1'- ~ 8311!1>!1!,h~d I')' lhoRHCTI"Bffltl!. ThtD~J«!lve 0111!8 peilley [$,k, rl!M8g~fllnd UUll; 
co ac ltl aci>i= ihe highest, r,.,asmiabJy prud>i,nt raat r'ltum p01;!able. Tha irw,,slmeinl J>Diey p,,,mits 
the RHCTFto lnve&t in d<lmutie and in!emalionalaqm:)' seoumr... and lnwolmlffitJll'&dn tionds. ltslso 
ell""'" !mmotn,n18c In gt,ib~t ~q\llt)', 1,.l,$. ®ffiln81 Mndo, lnll8Uon-llnk~O: 1mM1.1t1obal real eatll. '411d 
commodlti"", dhoogh lhe RltCTF ~oe• nol mirm>llyhilld a&'8ts ln1r111$e di&i;,,&. Tho RKCTF Saard 
M$ eStel',115hM J>lif¢!it.U;ae ,ilUldallru>s Torfypt,4 <>1! ltwesfm<onts to...,,,.,,., the pr,rtMo is d"-'-ffl1\d, 11s 

"'"'" --~-Oomustle£qulfy 
Jmamalional Equity 
Jmt~entl:lradeS,.,d!; 

-CITY AND COUNTY OF SAN FRANCISCO 

Note.s to Bufc l!lna11C'-1 $t;rt~en111 jCont11111ed) 
June SO, 201l! (Dllll!ll'o Ir, Thouearni•) 

{<:j FelrValue Hlerar,;:hy 

The Cily ee!egonzes ds hl'f value mea.,.,/8m-withln the /air v,!ue IJ•!"Mehye$la~!~h!!Q t,y g,mernb' 
ilci:apled ~coonti"l;I prinolp'". Tha hlem•ch)I 1$ baSOO 081he veluationlnp<dr; used ta ""'""""' fsir 
valut of the a,;~els. Level 1 Inputs ara qu@d pfk:tt In 1m a~ mlltbt 1¢r idMl1tal a•sa;.; bvel 2 
lnpllkare s']lnfficll!rt ott,.,, obcservable fnput.: and Ulvol ~ "1puls are ••gm1icant urr<>bs"'°';,bt. •nPV!~ 

~~CCrn~--e~!.'-:1~.: JinM!t:.. ~~~-:=~~~.:sa~~o~~1lV:~~~::g·r::os~ ::'1~e~~y used 
Th• Tullowlng It d ~Ul'l!rMry l>f inpull, used ;n vtdufng th8 Crty• in~ostmenw a• of Jun~ 30. 2fr1l!: __ ,,,, 

1.,,._nt.oln<:ityTto.....-y 
ua., ..... ,..,_ 
u.s.~-Oll-0! u,s;..,,,._ __ l ... -"'*"") 
0,$,.,ljjo ..... (<-"!)lfo<,) 
~-"'di.-il .... lo. 
~c-..-i:.l""ito ,:,-·-·--Cl>mrn-lP-----""'""""'""'""'""""* ,._ 

s_,.i.i,-.,....,..i
<lrAbl>~Wilr- ......... Rovoooollood ___ .,,..,._O.Cll;,T-V 

11\V<-WWil<:tjtyrl•~ 
~mrialsw,!B,omE,-T,po) 
~.T.,.."l'f.i>!oo 
U.S.~--~WbMlUidFI,""* 

~"""°"'"'"' --m-OtNl>lo<::lt\'l<.,,."'l' 

Fllt\1-Mou-mUd"l! 
~ ... ..,,,_,,. 
- .... .,.,111 cu,., 

lnlldtu,!k.,,! atH™>blo u-..n,,llk 
• ..,_ - "*""" """" 
~ ~ lUV•I:>; (1..,,.0) 

j,IJ,111,fi ·-



¢ftY AHO CollN'fY OF ;AN '11'Al'!iei.SCO 
Not. t=>S.lc fmlllllcfal $ut<i0'1'JUtl (Contlnuod) 

Jur,,. 30, 2015 
(Ooller1 I.~ TMt/1.llnQ) 
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ctJYAND comtTYOFSAN FRAN:Cl&CO 

Notes l,;, IINkf Plnandldstmfflents (:011ntll!111l/JI 
Jt1'.ll!l31l,2lttl! 

(Do1it!1Hl'l 1hml11m1$J 

U,S. T""'MIJY Notes, U,S. G<>,ammenl Apn"""&, Cnrporate N;;tes, s,n~ NegQtlm!e C,,!ffll!:;ak~ Qf 
Ol,pol;!t ere Vlll~ed U$ing qt/<>led ptle1$ ltt ol!l:ll\<e maOO.tumd cla,,,;ffied in Lewi 1 ct1tut tai, ""1:.lc 
h!erimitw. 

S!ale :and Local ~Mcu,s. 'iep?'lieble c~ t>tDepO!!lt, Commerci"I P.....,r and :Sup,,mali::ncls 
~revall.JNui.1!111 ~ vml!IIY ritM!lMlqmw""'~h ul':!lal!'il<JIJjoifg, m~W..tMitr®urat .. ~~ ~ ~ucll 
asyiald """"', i•rlioa•, ,.,...,J .,;;,,.,=iket1"1..te.l c1ata .... ,hlau.:lffl,nt1,w!i n! tt,,.faorwkr., ~,;:t.y. 

Mllll!tY ~FuM, emtPul!llsc Tllm, Cl:lp0\'ilib.h~un11twID.u <lf,m• ~ <1/ lw• fr,omfuiedl'"a! .,,,rl 
and' arenotlllbjoct!a GASB 81atemantNo.72. 

U.&, TffiU,Jll'f NI)!•" lhd lLS. Gl!vbr<'IM,ohl "*"ncl"",,... w'-'ed uoln,j qu.oted p1'ce• tn e<9'<'11 ""'oot.,, 
amt c!anibsd A1 L"~( 1 ot tile ta;c Yzj~ ~y. (;pmmftri:mt t'aMr ;~ \1$!!1ijd Wlin§ A v,i!ll,fy *! 
technlqueG wdl n malrtrplie;ing, malkei ceffilborated pri:,11'.lg ifl;,ut1.6<!cl!,a,; )'e!d ~Ll<W, imli--., ""rl 
!!th6tm1111<ti:~d data alld //,!6111!1 i,)lbjerl111 ti& \'Ill~ hi,;,hfclty. Monet Ma,lte! furnliS ....,w[u!d 
al amcrdad ""15 amh,,. n<>hub]eci to-~,._ "'1'll'¢Y. 

~'RlfltirfflitW:l~m-e. 

!nYHtmenta. at fair V.lue 

IEGuicyH~ofa,olll...tinLeueft althefl!ilr..,,..,._,."*'!t_1111lue'1ufongpt,llM~lr!-airtt</tl 
mlifketlllm,a,:I hy Fricln9'Wndon 1'c•lt!IIH IIHIIKlll..,_ l!W6md 1$0~!1$ ltl\ding !Xlt:lllMlllll!d4!;ht 
end: 111qul!yi!HIW~lu illffl!dl'IH !n Llw1t2 ~Ill• !liilfwlitf t.t.11111:hy .. ,.., Wu..tllltlho,1<,:et. dmmiHd 
byh 111• afmatrlxpr.cl'r.g illfflnfq~em ~!ltKI liyltw vwio;i, pt.dilgVlln~m,; l'«'ll!:fflll Mlllll'lllroi. 
O.btuouriliH tnolu<lr,; lll,o4tlrm im1li'ummriiu1ntpr!Ded lllll!fld on f'l'lllllffllld prii:!11. &uc:luntli!.M!Uri 
prlOffll may 00 ®termllffi:l llyhlltamwtikh tmlil*, lllt:ifii Mtllro!ildtb, Ml!kti qUl!IWlobl, ylehH, 
mmllrilfos, odl rem=, rallr19$, In~ ata:. tra:mg ,n amt., ll'"*'!'" ot """'uni!"" "'"' 
dev111..,,,.,n111 fftla!&d lo "P"c:ifie m~. Rw:equl!y uwrll!!I$ Mttm(!tn! on u alill¥6 mwhG111[e, or 
1th<! '*"''nll fl'"" 1s not -~~1111, Gl)ffllbcmiillld intlk:iil'IMli qU))!t$. ,0irtatm::ti 'frnm priiili!I: 'llll:lldots ,,., 
generally u$e<l, Shott-iemi lnwJ$irmmil arnl rloibt Md lilllUflt """'"1n~"" """""'1fi<ef in UMIII s o1 th• Tu,r 
viilua h1•rafcl,y .. re ~..wfllleawi,...,. m1admmltetf'*""""-11""""""""bh bylh.,marklltpface.Marq 
/\IU,,,,..,11e=t:i111< Hlll f"*"M UB"'l! l!m;,;m!bomll!d~ (jlil:lttJI, ;illj)IISi<lll Jffi$6bii\$hd !lflt\l\Ui!I\ 
1rom ,l!fl'>l,rm,t $!)\lffi¢S, Dr evaluakrd pu::,i,s ust,,g um,bs,.Miltlt Input,, w<lh "" _,.pnled <lllta, 
pnprfebu)/Ml>d"1•,,.rd l!tdi,::eli,,..qu- -pnciMIJ"""d""'-

Falr\'3lrn, \II ,d$llned a& lh!, quot,,,;! ~Wllue oo lh!, krat trading rlep;it!l\e petl...t In em,ea,..., 
"v.l..illi<M himl1"l~• 111'1)' hlMI mulliple infl"lll U1H1dto ,,,_,,,,. hair wllla. tmd sad! lnp,lt mljjlh'l'fd 
irtl• a diffa....t lwffl M !he fai;,,,..J,;a ht.ramby. Tire t!MII M 10011111' WIS hlffll!ffillwllhlr! 'WtitilhE fl!.lr 
vsllNI ffl!IHW11m,mt flllll- In !ti eriliretyk UWll'fl'llMd flM6j on Ille towt,r;tlulcl lraputthat la-sl'.Qmi'leml 
10 'Iha meouremffll 11t6 prtail& ulllff 111 dfibil'll'lll!llljtt.t l'mli''lllllfe nt.1s,rny - olrlminmd 11wnm
pricln1111011..,..1 bythn Refhmlffl¼l!iym,m'.~Mot. 

In~ atNelAsmVl!ltle (NAIi) 

Egutty and tl•bl Furut. 

Theoequil;f and dobt!wrnls arecomm:nglarifuru:kthat•"'f"'tlaRI otn!!llufllvaiu•t,y"'dut!ilry""~~r,s 
tndfund f..miEo, NAVis- matkt,t\/Blue<ifllllflo:urtt!oo ,:,,wm,d bys furn!, m,rn;ell'$1otal llabllille$, 
dllrlded l>y u," mrmb~r .,r diarei IMue:d and ~g., T>lt NJ\V ,;fan Qp,ln""M !11!!!:!I I& lie plka. 

" 



CITY ANO COUNTY Of' SAN FRANCISCO 

Notuto Bftk: Flnmclal st-.iants itlantlnU"6) 
JUM~l!. 20t6 

(Dolfau1nThoos11111d11) 

aur mm PrJS EJiytty ,an; oeeenunie Ftwl loeot lrvt"WIWe 
Tha m;,vn1..., l>flha Rlliti,.....,nt 6y,,tem's1h\/eSllneJ\19 1n r<>ill1 !MiU1~, ptMrte e,;urty, 111\d opii<)liUnittl<, 
Ill(~ ln(lQITlf lll"Minl,mt!J ~r<i ba""" "(I rm Hsllll \/!llu&g provided by tha lmn,,itmont mOOlil!lifi: 11nd 
jjellctill p(lf!ner& (herelriatter ool/etllllaJy ~ to a1 th• "GenarnJ PiartrHt'"-J- Sucl! vnl"" 8"""'"'1Jy 
t,oprosehlli the Relhment s:,,;;111m'$ prOP-Olil®Gte ~ha!fl otthfl mit oulrt& ottha lmlll!d partm:ml'!)l. 
n,a p•lln•mhip 1inanc"'I ot1!11mllflN ere e<ldftri enMell.v n of°*oember 31 and Ille Ml aM viilue 
ore adjUfAed by addl'Jooal tonlribul1on,1 to and ,lislribu\ima r,om the panm,r..Hlp, 'Ike Fhilir..moo1 
Syi,l~m's ~hare of net eamlt111~ and foP;Mi, ~M unfftailled 11um1 ind 1-re•'4!1!1Jl !rom ct!nnp• ,n 
fa,r ""I"", n d<>lllffl>inod bythe Ge,,eia\ Partne~ 

Th~ Genel'lll P~l'll m~yu$~ o•u QI' 11'1"1"' v,,lumiM melhodoklJiiea oullinedin FASl:IASC ffl:i/0, A,,r 
Velu.a M<,<1,$!1/1'1m<'lllt. For 6(>lllll Fn\11!16tmenl6, lttth, merl«tt aclwtty rruiy "~l!l!t. n11 Gen11rn! P•!!Mn:' 
<1111\urminelil:lfl off<lirvolue;,, 1hen baaed on the b~ lnfunrullk'ln !!Yeilllllle In lhf cllwmGlrui0$~ and 
mll)' IIW®'~ ~ul!Je!:UYI! etwmpl1Qn$ aM m1""'1"", includi'ng the G .... ....,1 Pam>••' a, .... ,mmmt that 
me!l(et pmtlclpa®I would 1.111e frl valulhg Ille inVfflllmm'ff. Toa Gan""'I P,n!Mm ""'1 !llkll mto 
C<lnoidorall<>!! e ~ombll!Mn of1hterl'l:ill and l»:tilrnafffull<)ri;, h!lllud!nj IHll ncl Umtu>, lll)Pf();>rkrtil $1< 
adjmrtm•nts for n<>np"'1'orm•nce and llquldlfy, tlu;,h fllfr value •~tlmatei; 1n~ 1-ulajei;tl;e jUdllJll(!I® 
or unrealized golr,s ol'ld I0!!$6t'.. 

Tua Vllluus p<ovidltd by fue General Pel111n may dt&rclJ,inlfleamfyfrom thee ¥liltl<l~ 1h31 would b~\16 
been ijllld hod a i,,ady markl!I\ l!ll<l•!lld forThanino,es-nllt 

Af.June 30, 2011ilhe ReUma Heatt~ Cate Trust Fund had liwestrn&rtc lneqW!yaM dllb! commingled 
1\lrn!e lt\!.f8ll fi.nd,; am! l~• Cily Tr._JY P~ol 'rh~e /und• ncfude "S&P 500 Equity lmlex F~nd, 111 
EAFE Equrlyl"d"" Fu"d, • U.S. Debllnde,c Fuml and a MMe JI Ma,k..tFund The funds em pllo&d..t 
net Ulel:Yakle {NAV}by lndutltyvendor& Md !UM famJIIO!S. NAV IJl11e mal1llll1V!!II~ of «II «~W'$a,, 
Qwn•O t,y a f!jnd. mi®B tt,i fo!BI liBolli:iss, dMc!ed by the number of Gtiar,ic Issued and outstanding. A-; 
of June !O, 2111B, there""' no redemption rootnct,on& on lhe comml!IWadindeltfunds. 

(dj lnvutmmt Risks 

CUllf(\d/;tJ Cl'ltdlt Rflk • D'PH/IJ 

Ci;•tod,nl ,:,&di: ri•k for de~os,ts ;, !he risk that, In the event of the !allure of a dep<,&lt0ty11n•MIIII 
imll!lutll)n, th• ell;, wm M\ b" 11Plo t<> <$<1!""lt n '1e.p,i~its or wil nol be ablo to r..:<Wllr oclhfte.!lll 

~;,=ntth!,:; ·:n:"1:S:~t,.:.,~ a;:: r~~ \"'!i:r""!o':t"~= ~~=, ~ ~t~ 
rr1,u!lf$1111H\W \ml! mu!Q l!mttll1e DJ<PGSUreto custod,OI cr,,dit lisk for depods, !!lher1han 1He foll<:,ffillJl 
~rovi,;i0n. Th• Califorma Gcl/el'nmentCod& tequlrB$. theta rn11Miel1nsfmJlion ucU~ dej,Mltl; !!\Iii!!! 
by ifS\~ or looaf gw~mmentl.tl urvt,; no! ®vw&<I by F,ode™ P$/IP~ ln,U'l!Me Cl!'llll!Wl<m im,~"'""" 
~ pfaogJng !JCVenYTllll!tHCIJri!ies.as ooll1leral The marketvaJ\le ofple<t;ied secmilieo musl eqolll at 
1 .. est 110% (If the. W>• o! <><>ffalerl!I al/Utorils.d in Ca1ifon\Ja GQV<llt\tMht Codi, S,l!tll)n 63651 {a) 
1!1rllUG~ (I) 1.>fthO Cil;rl d$lll!l~~. ThHl!lloler«tmu.1 ti. hekl Ill the pll!dg,ng bank"s trust dap,,lim,,,.,I or 
111o!htr bank, llcllng '"the pledgJng b.ink'~,agenl, in the Cily'o. name-. As ol .fune 3ll, 2016, $2.11 m,l,,an 
of the busln!lll.-fype ec!Mlres b&hk b9111nces wete exposed to <iuttodlel crodtt rt~k by 11¢1 b&l1111 lnsure<I 
or ~Qlatml!tao. 

" 

CITY ANO COUNTY OF SAN FRANCISCO 

NOUIII to e ... 1., Financial Sbrlements (Oonllnuad! 
Juna30,2016 

(Doll"r" In Tfo,1.111ands) 

ln!aresl ""te ,.,kt. th• ri•I< Iha! ohar1Qeo in rru,rk,,I int,,ratt mfesffllt11dwr..ely,11f~ctthe'falrvaila of 
!Ill lnv&stment Ginerelfy, th~ lone•r 1h11 mllllirllyol un invu1lrru,nt.fhe$fM!etll,s un11tMI)! tifla llllr 
wlue t<i tha611e, Iii lnm~m: rote~, lnfoonijfo)ll aMut ~ onITTtMty ,~ 1"1> n,,i, ,,.,r,,aa of the Cltf• 
ftwestme11ts ta W.,rnt rat,, fl~cl:ullllom Is ~mvlde<I bylhe fol!<wililgtables, wffi<;~sm#lli the.dilllributlon 
of Iha Clt)(s """"'tmllflN by meturily. Tfle Rllll~•m•nt 8';Sk,Jjj't klkfffiit flltt risk ilmll'!'M!IPO Ill 
dliltll&nd1n Mictkm IIJ o1'ihi• "'™· 

-~'""""'"""l•C/\'Ttm'O')' 1""11..tl __ .. , 
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cm( ANO COUNTY OF SA1II FRANCISCO 

Mututo Buk: l"lnWJ<:l!al lltlttem11!11ts ~Unulllf) 
Juiu1~!l, 2er1a 

(Cloll•111 in Thw111nft) 

Cro,jtlfuic i~fue ri;k thata"ls....,.cfan "l"'™'llffill"'II ~!ltfiilM '1!f®lla"1!oht<> p&y!ltt, holder of!he 
in,,.,•!_men!. Th;• ,s meMUIOO by tile suignm,anl of s rutlng by • nationally mo<>gn~d aill1*tl~al rw/ng 
nf!.l"m."1i<m. Hlll. S:~nW:m:r &POOi'$ rallng M ""ch or ti,e >"""51met1I WJ)e~ are shem, ln the table 

'""' 

Cwswd!a! 01adJ! ffllk r...."""""'""'nbi ls !he rlsltti>l!, in the went .,f11,,. !aihlr• o• the oounl"JJ'll.rt'i tl' 
1,,.n,,.o!1<m, jha C~y wll oot N Bbl~ t(> fNW~f th~""'"" ~f h i'-"ntmltltl tit ,cg Natera! 11eouritl..s thm 
ara In !ha pOIHHlon of anllihet po,ty, Tho c..1~_,n,;,. G~w."lmw.t:Cffllll and tha C!ty'; ltwulrn11m1 
p0Hty d0 rQI oo/ltii'l', 1to:,,r a1 pc,ii:y "'~"'ireml'!'ta!hatwould Bmll:llle OlQ>08Ur. !Cf t~dlal ""'"~•i•k 
for lnvaslmenta; h9-r, It~ th~ l,'f~~ or file City n.111wr,,r lhtl d inVfllm1nts are lneu~!d, 
iegls\'ered or held l:ly lhe Tmilllf"f' eustod!al 111•al iJJ iha Clly'il nalffl!. T~ gnw.mmllllilll ar:I 
OO~irJ¼Mi-fype B!i!Mlli!* Ole tu/,;e J~vt11tment• w:!h lru!lieet reillll!d tu fie Jau"~"" <>f l,,:,~d• il,at ara 
cnin,.,rad, """'~!sl•fl'llfilml !111# ~Ylll~ ®llnte:r,i,•rty~ ttu!ll d~i1lmlfl& but not 1n \heClty'i m11na 
TMls811mowrts ~re ,neludBd !n.thaln,,.,,tmento eu1.,d,.¢i41'r"""uryi'-":!n1h,i ll!ble ijb(l\l~. 

i::<Ol>CR>l~llafendlt{fkk 

Th,1 Cl!)l'l inWillffieht ~el!,ry tutflills no llmitlll:on~ on !ha amc1mHhBI """ ba ,,,--t.,d 1111i,~ om, 
,..,,,.r beynnd th>lt •fpi,latio\l t,y 11111 C~!ll;mlll G!Mfmment C.wh, ~Mt<lf h i!,""'6!!!1"!11 l''lli,:y. U.S. 
Trtt•\11)' a~ egency 11a,,:url!B& wg,lbitly gu~mnt<lad by H,o U,S. g<>W.l'!'Jl\fflll are not iut,Jtet il', slrgle 
J~$1J,rllm!tl.ll!iln. 

Ae d Jllhi1'31:J, 201.i, thatlllyTr-uroi has &Mioimeirt1 in IJ.S, A;enci.-lll~l !'l'l!''M~!rt$% ~r mw& 
qfthttQ!al l"Ji\71 In th&~: 

Fdehll F:i,rtn Credit 8an ,..,,~~,..,,~,,« 1$, 1 IK-
Fn,ral l'illffl~ !Mn U.11~MIJ<' C~f):ilHdlb l2.S% 
Federa!Hmna I.min 8-olc, .. .,""""""""" 11S% 
F&di>rtl!NIIOOIIII! Mortva11<>Assoof!l!io,~-------~,1% 

k addition, the fullowfng maja, funds .holef lnV>lalmllnl< wat, IMleM 1lfll ,ei:,~M\ 6% ~r hi-Ort. ~11~« 
fllntk' iJW6!.tmMl~-oot•kl~ cnyTwi•.,ry:as otJune an, 20HL 

l\fq;,ort; 
Feder..! Nm:i.,,,s!Mmtgage AsJ!oci:rtlon ';;=====2SU)% 
F>Mera! H001tH.oonMo!l~A~uCo~ritti, 7.5% 

He1"hhe1<:iey. 
hd,,n!FmmCmdltElenk---------.«1.!% 
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CITY AND COUNTY OF UN FRANClSCO 

Na•m BMJica F1"•11CU!~b )C..,.tlnued) 
June :!la, :!tl'IS 

!OQl1ra l'I ThDIIIBnts) 

Thed,;,Jk>winii ,apm•""1•" «on<!Jfin•Jfid ,;ratffl'!Qot.JI/ net ;,<,~/fun arid oh•"S~• ,n rn,t l""'i!!Oll fur he 
Tn,Mumr's Poo!a~of June M, 2015: 

stahml!ffl Ill 14111 f'll,sKlvl\ 

Ntstposf.lon held lnlrulitfutal! fl"!llparii~P<!nls .. 

Equl!yollnl~msl pool !)QdldtlOM 

El!U!)'oi'separ11!t1ymt1:ti1ad awoum pmticlpanl ..... 

E~ulty"1e:iitimal p,i!!lp1rtj!Jlj!llfflll 

Tcllll 1~ui!y ... 

lltllflmllrl DI Cf!lmgu Ill !lot f'aiirm 

$7.172Jl!l6 

m 
743,895 

~ 

Nl!tii~slijenaJJu!y1 ,2015..... $7,l9ll,200 

Nat~han~eininwstn,~/!1$"11Jool1llil'lldp;,nt. ....... ".~ 

Netposi!ion!!!JuneM,2ll11i .. _"' ,,,~ 

,k~":'~:;ar~~~~~:~:"~ffl6.---- -.!!!!!!..... --"'="•"•"=--
ll.s. Trno.a,yn..1 .. ,.,.""~" ""··· 
ll.11. -"con'""O.· Coupon 
ita!o:tndl-1~00*1;.,_. ___ , 
?Ulih,,,. •• ~ .. it. ....... , __ . ___ _ 

l!•~lll, \Wtil!WUil Ji! 4~MM~. 

c~"""""''" ""'"""--·· .. --··---,.._ 
Mont,y ... m1 mole•! llnd• ..•...•• 
$Ujll'ot•r. 

QS'l!c-U!'% !lffl!!lrn-11130/l? 
0;0:!%-2,Q~ O?«J1116·1212412Q 
o,WlO-l.!111'!1. 11Jh,uia.1~11J111,s, 
a.12'£,l.UR OSJ1t111a.oa,'J,ll1rt 
Q.MS-unr; 1!!/l311116•l01261!7 
a,sp,;,.1,qa,. l!1Mllll6-tm'tl'l!7 
O.;Wli.-1..:16% 111Al511G-~M 
O.lil%-W1014 o11~11lU1e-or.'ll11111 
OJl11'lii•i.(!7'Js fi7il!Jl6.iJl/06/l,/j 

:l.M'll Hfl!.101$ 

Olll'!kG Jfimwml o!do;,,,,l!II. - ·r,.,.,..,..., 
T,m,J P11lkall<illtr,1111momt wl& '"'""''" 

11 

l SOJ;,000 
+,OOMia 

1$1~QQ 
1,040 

1,210;000 
450,-0DD 
67o;!76 
5!15,<50 
Hio.i,oo 

~ 
J-...!!!.. 

C.25f1Jl(k,~ 

501,017 
4.007,75-1 

1tMS6 
1.44\l 

1,241,116 
.«ll,127 
671:,17& 
6$SAOO 
150.1M 



ciTY ANDcotJN'fY OF $AN FRANCfSCO 
Notes to f!IHk: flnanclll.! Statoments !Continued) 

Jut,,i 30, 2016 
(O<lllffl Ir, Tl>OITTJrnf;) 

(f) Rett,ement s~·• lr,vestmeJ>h 

Th,> R.®rfm~ntSystll"''"- ,rn,.,stmonts"" of June 30, 2016 are summaltted lrt!fulk,ws: 

Fl><"'<lfrl<o."tl"l""""""or.lo: 
Sho1-t~""l""'"1-
l~-;,.!lh::llfTh.••"')' 

o.w_;,,,~1~ 
us. &,,,,,,,.m,,nt •r<i ---
01!,or <lir00\ --6 

SUbtot.l =ol;,t n-
Tutc,l lb{..,""'"""' --.,.n1e 

E9Ulljl•o,,,,,..11, 
-'nllt!Ol".al 
Tl,lal,iqu11J<0<>0:,!ttlu 

-·-·· 1"1'-. ..... 1, 
,..., .. --.. --- ... t _et, ... , ...... ---..... 

T~WI Qoii<"""°ntil(\,'mm l~w....,.nt,, 

"-•e.• 
~ 

11,::!14,$3 

.... 1 .... 1.•tt• 
14.1 .. 

_!!!!:!!,L 

~ 

Tu R\lllu,mentSysl:dm dc,e,s rn,t h""• a sp!!lcll'io pgijcy ta lTiilM.11¢ l!ll<lr&lll rat& rbl<. Balow i,, • table 
dept11ma 11,., n!lffielil$<l 1lm~ dlWibutloo w rr,,.,o ,...,ome inv,,IWMrits ba~~ uoon the e,q,,,md 
mfil\lJ1!)1{1" )1'&fll)"$ of June :JO, 2011l 

·-·-•-•"J"~-""'"·----:-·,:;; ... ~.,~!t':a ··DIJ--"""' ·-----(lornl,l .... OIIM~~·~ 

°""""'"lil•H"""'* 
""'"'"""""''"""'" °"'""'''"ce_.~.,..-

F-Q.-n""'·'"""°°"""-'"' __ __,_,...._ ---Ol"!<otltl"l/0 
~D<l<odoc><t<fm 

-"-"""""'"'"'--~-...,,.,............,. 8'cMod 

.,,,.,...,~..,~-!ll:ilfllllion, 

"'~ s"',r""""""'"""''"-" .. 
'"" 

··-··-,., 
"'IM.""'* 

!ffi.100 
",'!'rl,''11 

"'~ -•J•,= s.a,,,. 
....... 
,.-~-
•. w 

,, .. 1-.., ,, .• 
~,11t ... , 

'"'"'" ,,. 
(64; ~ 

e1!5,2H .. ~1" 

xa.zi, 

0 t,m,: l l';!ii~= • l,l1~: ~ si,,: -S HJ7J.1.; 

CllY AND COUNTY OF SAN FRANClSCO 

Not,,. to Buk: Fl!!:o11•ltd Slll'ttimiwtlli !C!>!nUn00:11] 
Junt31J,i!tl1~ 

(DoBaniln ThOJJoands) 

Flxed !ntoo1e- t,,,,-etmlilll fflllhll4•t11 tw,lil!llll)"-Wt l!mll® Y#hlni'*!r pofll<li"" lo "" more-1han 5% 
-S~lllMt In smy 1lngffl i,oo~. wr1h tho ,o:,:eepju,n ofUnfu,d Stahls l"roosury am! g1Wamme'1\ lltl•Mcy 
""'"uritizs. Tho F!elirement Syt1lem'$ Cr<'ldi! risk fl(!~ey r• ..:mb~dd~d Jn lilt lfiilMd~;,I 1we.tm,mt 
malll!S"-'"ll'Hr'l'l-»I• ur,r11•irlbM 100 appr!Wildtlyl~ Rm,rnm,,nl a.,.,m, 
Jnw,stmant& are ciauffied am! rlltfld lfflffiQ tlttl lomr flt\;} S!Mhrd ,\ PO('r'~ lS&P'J nllng '" (2) 
Moe<lf-s ~!$- {:l(>t\llile (M®qy'~) mt1ng """"'"l>olldl"ll fo: tho. uq::ivzllllrt S&P ratlllJ:l. II only a 
Mo~" raliJJg jg ""alleblo, tho mt,,,;i eqtlM!lent-11> S&P Is 1111ed fe1dlift putµ::tO t>fth~ dll~*lWSL 

TM fui~Wltl§ blbl(> IH\JWfflei; th~ ~~tifamr,nt $yg!um's mqx,50,a ic crad! ~olr: a,, lif .Juna "Stl, 2011:l. 
l"Yl•tmom l•llllad er .explk:ll!)' guaranteed hr !h,i U.15. 90Wrllmlll'l! ~r $Sl5.Smlllon Gl lll-J\1110 :)(I, 

2016 are oo! <>m1aid11"'d l<l luw~ er*il~ Nik llnd llr¼ mwl~<il'd 1rwn tht lalil• b,low. 

---· -······ __ ..., ------;w:----- ·-. • ..... 

.... iw .. 

·- ,. .. -~ --· -~· -~-~-··--~ "" YI 
""' •. 1• 

TM ~•curffift• 1"1lld u ·N<,t Ral1td' IMIUdt MIJ)rt-l,nn 1nve!tm,,llt1und•, g<>ffmm•nt mortg&jle b~cked 
M!~Ul'~IW., and \!,ll'1™rr1l!n!• th•l imnt primarll), h, rai~d tsemitlllet, tuch 11s ~mnm"'JlH!d fond$ 1,nd 
"'"""ymarlwl 1\.illd1, W do n0tlhemt11Wl•ll11v•" epeeif"' ~tudll: t~Ung. EmlMlng Ul~M> ,M.,<11'""· 
1M "Not Ratad" comp,;,Milt ot ,:mllt llifDUld be apprruamal.,jy 12. 7% -far 2016. 

Co11.:-tmntwflofC1editRfs:k 

Coo,;,,nlmton ..t«edl! risk I,; the tlslo: of1oss attl'lblll<!d t~ u,,, m•gnilude oru,. Ro!lrement Sy1Mm'$ 
lnV<itl"\mentln a1!m9l• lH\IMr, Guidelif,H foo 11'1Vli~11''Mlltmoo¼l'le'l tw,l~ftyrn•lm1 a l'"'"'il,on ta b...:om~ 
na mor,, !hen 6% (at filltVi!lllffl) *111'1• lful!l!~t'JJ,nt man,,;iw's portfolio. Saoorll!ns Issued or 9uaranteed 
bytl'\1< U,ll. gw•mmwnl or Ji6 aganr:les are ID%mpl fu>m1hl• Umi!, 

A, df Jllhtl JO, 2015, U)~ R~'l'"'l!11 S)'Stam l!Sd M Investment,; nf ~ 50,glo io,::er that equaled or 
~-..led !i% ofuria! Rollremecl Sy,rtem'o im;.,..tn,...,!a er het p~ilfoll. 

The R<llil"~lnfl~I -Syslem deJIS aol hFft! a opa~rjl" 111dicy addrMliil\g culrodlsl craditrislc for lnvutm~ni... 
t!.11 Jnve~UMMt, wa s.,narally lnwred, ftlllmred, or held hrtha Re\lre-m&r,t Syst,,m Cf b ,agent in me 
Rtrilr,,m,int System'~ namo, ho of ,hllle S!l, 2016, $1~.6 miHIOM of Ille Rl11!llm0"1 &yw,m~ 
!nvtiJmen!e; Wt.re Wij>Q&(ld IP c<l!Mdllll ~m<II! ~~k b,,ca\l!l;e they were not l~1urell or ragi1!erad in-the 
!lllffii q/tl',a Rei,n.mecl $!,!Stem, zndw.,.,, held bythu:oullhlr;,arty'Sllllil1do1>3/1m..nrntl;ll~l1ltM ITT!! 
n tha Relin,.,.,n1 System's name. 

F« ~US!)'aar 2016, cuh recoMldas •...:urffie& l,,ndlnJ; calll!letl!l 1$c11M!&l&d ii\ aupa:r-¢e ~!'@UM 
m•""ll"d g;' th" lehdlne ~tnt utll\!I lnV<l~tm,ml gull!el,nes ~;,proved bylhe Reiir&mecl $j'lifflm nnd 



«TI' AND COUNTY OF SAN FRANCJaCO 

Nl!lltM ta Bak FIMncl•I stm,m,illW (Conilllnadj 
June 30,2018 

(Oollua in Th11unru:I•) 

hold t,y~ml Ratiremenl Sy,;!lllm'• t!IW!O,a! l>ll!W. s~~llfltm11 Jr th11111eparawly rrar.a,1td "~wum 6Ft Mt 
"l<rlll'<Nl '!o c<l!ll~d,al ,;red~ rlllk. 

F,,nJg,, t;.,,,,.,..,y tu. 

n,:, RcllrM!eITT Syi;¼m'-s ~re 11, fu:n¼;11 ci.lm..,cy rift" dwi""'"""' illl P""""'~" ln furel911 currency 
donami~ohr<l ..,,1,, eqi>lly, bad ""'"""'· prrwl" •qullyl!WM:ll'nwml,real llt$1!1$, ~nd l!WilP lnWillm<lht1L 
TM" RMm,m.,n1 sy,,1""''" iw.,slmeni pclicy anom lm:em.rtlQnal manag~'li I<> en1•t lnw fonijp, 
ewh111~ge ®ntr-i,ru, ll1lkl1l m llmlll!d tr, h;,ci11i1,9 eUrh,m,Y "~"""""' ""ilw"ll 'n tt,., p<>rl!"clill. 

Tnt Alttl'llfflffl1 5phlm'II !!!Ill lllifWl!Ure<I to Ul111lgn Qutl'OOOV 1'11t 1$ of June 31:t, 2011:1 am m-, tola:IM; 

n..n ... !'lv<,)n,.ltflmtln:/I 

As of Juie 30, 201a, Iha derivltNo i~otm,.,em< 11.,1d by tr, ~!'ll!mtl/1! &%\,m •re <rnl*idffi!d 
in""""'111•itumd noth"'41,,s h, ,.,,,:oz:nting pu'P""""· The gain< znd losllfi a~1ln111'r,0m this aotl\,fty 
liMI' ,_11•liilll4 "' l•<wmul In 11M •llWMM! 01 Q~llnO&l fr lk!Uiflfy flit ~llllfah. All l/Mllllfn!,/\t 
deriv,t!ml dfs<:i1811tll below 1111 Included llillhln 1ha lrvnlr!em riliiH1ffl,d~ln, 'Mll;h pm•d• tt,J, 
IUbHb!'.bh. l~IJl!i!Mehl&,!t\ldlll'l lt,lltrtman!JI ar, d!nl:111,l Hjmratelyic prwlll• a Q!lmpr1h11111ti/1 
•~ti i!rrinm 'li.w ot111i. acM)' *'111 b 1m~11tt an !llll ll)/lfllh IIWH!!!ll!l!lt p11ttfullD. 

~;.~~~:i::a~h:,t:.::r m::~~~": i:=~~~,:O~~re:u~:'cii~~ ~~~ 
do!om,ined uoina, pr1cii:g ANice, ¥!11lch UMil ~b1hh1,:l fonign -MIIJJ!a rs!n ss the prim•r,, s9!lf<:'I, 
TM 1ai"Wlllel cl'-~ ill'll lk!l~lffllMd b)' !he Rofa'emelll Sy:.l<im'II frM,g\mecl man.gem bue,:l on 
quctai:1 maihl prion of !ha ..,,,larly,ns l!Mffltrnfnt Jn!'1Nm~nll'i. 

-Ctn' ANO COUNTY OF SAN FRANCISCO 

Notutofl.uk:Pln .. :mhd$lmil'IIWW~) 
JuneOO,DI& 

!tklttnoll1'Th<1-..d!t} 

Tloit .......... ~ ..... ~---1---*, .. flllrwllll_,.,-.111os ....... ..t.-.W• 
t ...... 1 .................................. --~· ... ,J .... ., .. ,,. __ - ~~In 

-1111~$Ci:lffl,acls - ,.,, 11,,;. &ltVlolm -Falli::gnEmianw, C<;ntrad!;; "" H,144 14,1# 
OlherCffltaeil, "" {114i {114) ·~-,. ....... ""'o.-. ' ... '"' ...,. .,_.,,_ 

""' "" 
,. 

~R11ttC<>fflllldill 43,51.I - "" fl!i;l\li;/Mm:111Ul 
~YHyC!lntrads ZU2!1hme,1 t,:&S7 [H.4U6} , .. ;an$ B,4US 

tel ---......... - ...................... , .... ~111 .... ..._._ ..,._ ........................ tl.L-M•-.•U.1......,_._,. -11. .. 11-oa-. 

Alt~ lif1rMlrt¼'ff (1)1$ ntj;i!lrttA 11, ~ ..t hi, ""1.i• ;,, tm, s1.-r11 « blluclwy not 
111)1!1tlon. Rl;lrtcarnfwerrankarn ,apn~ffi,;~-ril!iw. Pur1'1gn ~th•~~ w. fl!ll(l!Ud 
t,, lch,lgn ,:um,nny conltatml. v,t,>;!, also in<:bli• spal ~- that arc not d~ Alf <!:her 
~«i~m Nl!P~d M ot~M~bt~. Al! tMhllh lhf11kvdl11 -n,portrin net 
flPl)l!!Oflilon (depr11t:1atkn) In fair va)~,. el~ ,,; ;t,, $\Jm.rlll of ffi!W§H kt JtiOO!a,y nil! -·· Cn1111h,q,,myCradi'!'Ru<lr 

f'rf, *"t:n;m,mt $ysWm a; ,.,,:PQl'<'d !U W'W!trtlk@ nM-tl(tf\!10$ce !rude(! deflwtive ittttMnents faa1 
.,,.., Jn ~ pautions. As d Juru, $j, ~bi$, tilt ful'r wlm; l>I io""''~ Ul•t,rn:y "'ffl!l'l!!$ {lndl®lg 
ful'fljllielreh!l"'e tllffllfllctepliar.sf!o !""cbts,,andull ml<tmw!i=l ct:m:ncie~ -s-i,u mllkm &nd 
$1}llmilion, '*"P">ciM>ly "naP"1""'l'.~nt ~~~~q:,artiot t<> lhMe eofiruoctS hlid u,.,!il ~s 
cf A or befttt on OO.l% ,,f 1M p,,,;1:lcns 1it$ 11$$lgllffl\ by -0M nr ma-,;, of !he In@' ~R t;ilrllg 
,,,._lll2et!ol\li{S&P, Mood!/llahdl<ifF,tclt}whiJ,,0,4"\G-_,.. not,..lod. 



CfTY AND COUN1YOF SAN FRANCISCO 

Nll'lu to Buie Fln•ncllll st.lw-tc (Cunt1m1W) 
JIIM JI), 2016 

(Dollats!nThOOllM!d&) 

Th• .,.,,1<><1"'1 iITTidit rl..l!: ,l\sQOmlJ".e t« ..Xct\al1Jl't lrlldM """""''"" !no'.lrumenl• ;,. made in "°''"rdane& 
\'Ml tll• """!nffllll ""'<!'rt rl,k di,<:10,11,., i,,~ulr,,m,mt,, cl GP.SB statement No. <10. At Jur,., !Ill, 2016, &II 
of the R6llrement Systnm's ..,._lmerrt• in dolMIIW. in.trumentii; affi held In tile Retirement s,,st•m'• 
m,m;, ,l!l,I mi; n({ ;;x~~ed lo w"10dlal ~w<I~ ~ 

/nl.il,lUI.Ral<IRWr 

11,., t,,i,I., befow describes lhe maturity porio® of !he deffil!l!MI in8trumemll •,tp""od 1o inter~ NIie 

nsketJune 311, 21111;. 

CITY ANO COUNTY OF SAN FRANCISC:-0 

Notu 1o Bullo fln.,ndlll Stwtll""'l!ts (Ct,;,!11>111!d) 
J!Jll!I :w, ;!'016 

(D,,o,m, in Thotl&;lnds) 

The JQIW11n11 !able d~~h tllo NffilrM<:& ,am, M11on11I amwnt, and falr'lllkle cl lriteresl lllle $W11pS that 
•rod,ighly ser,51fr,e to cfumges In lnten;st rates as of Jun& 30, 201fl: 

.... ,.,_ ..... _ ·-"'"""'''"·l'"'-'"'""'"""""'""' n--~ -R<odHSS,P<!<V,,l<,..Wor',J,lt"~ 
---- -.-~,.,iHl5iSSl,""1V._,.,,.,!!le>o!< 
""""'-- _l'!, .. 1,;;;(A.H;,:VOll .... 1-0ll)llll>04t 
--- -f't<0<il1',.._,r,,;y,,; .... i.O.,Bpo,l 
--- -F~"'11>1001l,F,eyV._,-i,,,1,i,:,;,;, 
lil<!..,;,__ _..,..,.,,:,es,,;,l'o;Votllll,1.c,,yeDOO _,.,__ -F~,d1;,.7)'ll,1"<!¥\l"',tlo1.P,,Yij-
--- _,,~,~--r,,,v .. ..i,,.o.,,nxlfl ...,,.,,.,,. __ ,, .. """"'·""'""1111.,.,.,al>OII _,Ro,;.- _,_1s;1!l'll,l'o;"'""''''°"'Dµ,R 
_Rot,s-.,,p -·~MIU!i>ll.FOl'""-1",;.l-OorBIXlR 
-,Fllll,_ -•-•1t-,l'qv .. o110,.,.,BCOR -fl..:·- -·-,s;~'""'"'""'"'"""'""""" -!Rd•- -..r~ed:l•11ll 1""Y .. -,,,;;;..,,,y. 
~ •• ,, ..... _ _,,...,.'3,0o;,\/wl!eMl.o .... llil 
.,_,Rlllo- -fl><od;/.f!'I' r.,,,...,.,..,,..,,,THil 
-!FW•- -f""'62.lii'o,f"l'V-J'Hol,:"1lT'*I _,.,...,,e.,op -~~P""V--'f'il 
-\~0$""1' -~;!;,i,,<.Olfy\l_,,,_T,6 
.._,'!a<,_, _.,,_.,.;;,:;1>,P"fV.~•"""'"we 

-""·- -~,.,,..,,l'l,y\l_,_'!m -IW•II'• -l'i<MU'"'-PlfyV"'.o>IO>U)l"--l!a<,,._ _,...__.s;m,,,.,v_,_,C1SR 
-llifi•iiMII> -ro:..:1~1,i;,,,.,v.,llli•l<-,rl'll! r_,,,,.,,e;.,,, ...,,, _ _,,_.,.,.,,.,.,.t""'""'""-''ol.R 
,-,kra,-, -'\llrn.iltHl'<tVIIIIIOI•-•~ 
--- -'l'tl'luo!IJ!.1'll.PotV<1l'°'•lll<.O,,'llHI 
-""""""" _,.,.,...,._,"',,.t"llllotl•&Ui,rMi<100 ....... -..... f""""'°'"'~""tYllfllOI,_,_ rl_l!o',,_ """''"'l'i<Olllt"""-""•"'""""'""""''"""' ................. """""'H,'""""!'<it""M.l•-OOtl ,.,_,__ -,,...i,,,R,IIO~l',it>)r __ ,;u, 11--- "-•"'!'l<'"'UAl'qVm,-,i;o,f-
,;....,...,.,_ 11-'11,RUIHl:ll !'alf-;;.l,t,tr.OJl!W', I-<"""-- 11-,,,R1clll¥:S r..V..-lJ.l""JJ-
;;,,,...11,.t,"""" """""'"""""-"'"""'-"""""'"_ .. ___ r,-t11JC11tn!S,!',if-M;l>O'.O-

li_lln_ ,,_l'i<Olllt~S,,,....,,.,.....,.,,.11,,....ar ,..,..,lh;o....., ,._..,,..,,..,,,.,~,.,,-,..,...om)W;t 
.,,.,..__ -¥MID<~ec<Ar•11'<,«l'i:IOO 

---- -j--1!11~"''"'""''""' _.,_,__ -~-HJl\l~ht~~--·,t-
.. _,_~ -~--111~1"'f•"""'s""" 
w .... , ..... &,,,,j, -V-¾'oYIIIQOR!>tfF'b<od1!i11% 
_.....,__ -~r.a.:.Mloj,IIIIIBR.!"a,F'b<M4.fllil< 

_,Rite- -u"'-'"°"'u-.""f"""'!i""Ji 
-\RM~ _V.....,;11'@1!-.l>,;FIUd!illlll 
...,..,__ -v111o11.1~MIIIBR.P"ffl<"'1t~1< 
l<noc.wes..., _v_,..,.,~,.-.,,.,.,,...._OOli -..1 .... ~ _....,..,....,_<m,l'o;-f'""4!1A:lll 
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CITY AND COUNTY OF ftAN FRANCl&CD 

Hota,t,c;S,.,lcf'!1u,nci.l!ib:temeflk~ 
Joo~ ao, 20:1~ 

(Ocll1m1 In Thcunndsj 

Al ..funa 30, 2016, lhaR~ &y,,:r,,,m ;e e,:pcHd to fc,ei$n CU!!"""f ds¼ en i$ ~ivHl'm'"its ~, 
f<lrwwl~. l'lllhtG, warninll,. 1111\t ll'ffllPll <JijO(lJ))!net.>~ Jn t-Ors'IOO OOJ'fffl!lle!!. ec.r,,w ,s !he <l5rt,la1M! 
fasiruments fornlgn cum,n,cylfsk an;,Jy,;ls as of June SO, 1tll16 

A""t""l""dollw 
5,mlbanfeei 
5•!•1[11, p""'1d1!1"11ia~ 
GII.Nldiililldollill' 
Ch!l!IMl~ 
Ch!n..i~ i\HIJ\ !lnt!\1~~ 
CQjomb<Mpw;,, 

t:nttik'""~"" 
1'.lad•h kwtio 
E= 
HK oftahQre Chin= ~renminbi 
Hoog K<ong ,foliw 
titmqar1Mlrulrit 
lndiMl\/f'ff 

Jnd"""'"""""'i"1, 
,..,._~flllt 
Y~/lfilllllt 
1.!l!lll~MPt•9 
N"'1j,,'*"! •hll~ol 
N"'1lltcme11IMUIU 
NowRUlaol0nru!:1o 
NowT<illllal, ooaar 
NowZuh111t dlllfl'lr 
N""""ll'11<1kmm, 
PO!'~W..,rtm<l1'of 
Philipp,h,,Jffl<! 
P(lJl$h!'loty 

-S""(ll!llm d"1&! 
SIJ\,iflAt!etil'\'*"d 
So,1'11<'1'~•n"""' 
,Swm:liflhkrMa 
$-Mg,;fiaM 
Toalbmt 
Turloshllr11 
T-

Coniingent l'ul.uNII 

ltigl!lllf 
~o....,nls Wa,,affl!i 

S 2,650 S 
]5,:m) 

{43,3:51) 
:S1,W! 

" I\~ 
~.an 

(45) 
;1,mi 

(67,~78) 75 
{1,052) ,,,.-
1,lW 

Hln,lil,il 
-4,;1$7 
1,41't 
6,SiJ ... 
''" 

~~ 
$ 5 2,600 

1© {4,546) 
tO,lS11 
M,3.64 

" tl,58:!l 
(1:4) 1,1911 

"" (1,m) 
(117,800) 
(1,052) 
:5,51\~ 

zm 

'" 1,1-00 
104,&aa 

'·"' 18 3,4rl' 

{'l 

s,m 
(740) 

'" 

Al ~'tJITT!l ao, :w-rn, SM R!dil1!fflM! S)'llttm> hekl mi pO'llli:Qni I~ 4~fi'i1111W~ •NntEoinl!l!l {Q(11Jngfl/ll 
featurm.. 

" 

s~t.Rh,9 

CITY AND COUNTY OF SAN f'RAJ«IISCO 

Nctttm Sok:: FIH•OOW&it:tl!i~ ~l 
Jl.nitD,2QW 

{Ilc.ht&lnThrlUI&!!~ 

Tl~ Rf:ti~mj!J'jj ~l'l'I ltnd$ U.S. ~lffii-Ohltpl!OM, dlltMMl¢ Md lr;U,md<;n;i!~ ~M 
"'!cilia• "to variou& l,n,kea with ",.irmil_u,i "11"'""'''"\toc '11Wm c.,l\eteml Ulrthe ""'"" s"""nbe5 
pius a ,,,., In !!lo fUI'- The ~s ie!ldi!IJI agent ma~~ ihe seeutme,. kmdln(I jl!Ograffi :e,nd 
ree~ uoolitl(!~ ,im:I ®Jbc n t!ltatm.. CHh!Wln-m ~!ll!llltl!al 1$-11*:<!!11!4: iilt"lll2'1liMll1Q6% 
o1-U... 1"ir vahl• ct de~ """*.!ri:ia~ amt """"""",ms! """"'"""' ll!lrit, '""l'"<:thra,ly., n..,,. ""' n~ 
1e,fr!dtlons on the numhenifseceumiesll>'lt"""be Boot a! ""eilme. However; 1,fartit,g llrlhelfl>3"en,jed 
.:im~ :stl, 20011, \ti~ R~tll'MllW1 ~ lil¾Jllftt:d b., i;yl\tiiml!k:- r~ductloo <lftM ~ MM«11¥ill,,;, 11n 
kamwfb,.tnt:11.i cfno mwa lnant..~ fl"""'nlf16%) oftv1aff1m<1asows <m krar. at""}lb""'- To,narm 
l"mu.lwily#flhll loeneduoonl!M"' generlillyfflltmeb:lll'>l!wllhb! teimto mwturtlyollllelmlwmnt 
nf:!!'ift ~~na ®kl1m1t 

Tr.itlh!lhlmenllS1ffl"'JifQ""!Wl-~'lhfllbilllyt1:,p'!od!Jl'!ll'Ullloolh'1e•lll~u,if.e~unte,ublmower 
del'!ll.lb. TM Jll(UftljJ!l oolle.lmil ta not~ M ihll mitll!nffil'Jt +f11Jla!fflry Mt Pffllliklt\s Ali it 
.funa :3(J, 2016, tl,e Rdi<ement Sy>h,m has no crodllriok ex;:=~ fo bcm:iwusha°"""ih" ,,,,,.,um,; 
lNl RetihlmshlSp,tem- ttt.m•~""~d!he:llmllllfllslll~y-tlleRe'lir!!tnentS)IS1- All1Mll!oa!hM 
l'Xfflnskiffi 'It wt~i\ tM R..tiM."le~$yi,t~ mwb-~~fk";;J 4$i lnrf!';fM'l,Y-Or.<ngllt; intl!ft 
ccllaleral "hould 1ha borrower<>!'securitiiM fzilllnllnciwly:, How"""r, foe lemilng ap...t:ildemnilie<- m~ 
Riffllllfflmiil Sj!lb,fll "*"I"'! al h<afrM®r d11&!lllt&. 

A.. vf June JO, ::101 a, the llfcllrormmt:S)'l,Wm kml$1.l!blllion M $l,curffi~ end n,oelv,;d ~ml of$ll.U 
b1lffln and $0.~ bini"n in c""h sn<i m""tiriliaa. """f'l!ldwly, t,.,m ~ ...... The cam mlhteml 1" 
tr:V!I~ in 11 -*"l''l'llelyffl'fflijQ,;.l &C'WUl'l!:l!)'lt!M M!dl!lg QJllfrt 11'11(\f !~ il)lki!lllnw:apj:i!!Wil!d 
byth" Rcllrli!ment&offl!.Ouebl fue fncrwufnthe tifvofuaoOf11S$($heJd !nfua 1epam:lclyffl00lll,lcd 
wo1:<111!,\ lhe RtillflltTillfillll!•·ll•ln'~ !h\/Jnlted cahi::c]-1Wli!a1llilklsd llll$D.l!h!ltu"" The nllllunn11111i""d 
gnln arn 1 "llili..,,"' ,......,,,i.,,t""l'•rt~nait"QIPl'l<iioti"f' (""*""clatlqn) !nfllkwlw<lflnwml!!ffil 
In the mdemont of llh•llllff In Ill• flduolary net l)Olllfflon in the yur :n Whkm the \IMl!llli:nlf p!M w 
I- lletllr. Tht l'iirtlfM!llnt S)iflllnt kt ~d 11:1 lffV<l!ltl'ttffll flllktl!Wdl~ 1M !l'**lbl!i lmllll ..t 
pmclf"'I va~• l~ 1M upa,al,,t, !Til!Mego.fa~ lm,dins mccwnt if~• fo 'lmo ~ m ihn 41, 
W!l.ft l>f -- hl!Jd ]!'lltlft :lll:MUnf, 

" 



(m'Y AI\ID COUI\ITY OF SAN FRANCJSCO 

NoCu to Bak, Flnanoi.l stlltem,,nt,, (Continued) 
J\l))ijll(l,211111 

(Ool8!$ In ThousaM,) 

Th~ R~mimtS)'ltl!lm'$ Heut!l,111 O!lndlng tr1111111e&m Hof JI.Ille so, 20111, art .ummW!ld lnih(i 
1olfewill(I table: 

111:o.mltln<tll L""h r.itCUhCdbW•I 
Ho/l'lllllol,i!<ll,/pl,lll!ii rnoOMtoftle 

la!o!mll.iono!E,.,ilia 
Holl\lllonel Gclernmt11I Flud 
II.~ G,,.,.,,_.Jliioooi., 
ll.S. c«;,omle ff<~d lr,oo.,., 

ll,s.~ 
IUi.Gm!M'l<ttlF««I~ 

!ii1-lloi01>11 U..h 11!>1' N<111-Coilll, Clllblllr.l 

H•""""""'leo.i,•OINifll<tlllnoo""' 
NometionolEquilft 

la!•-1-!F
ll,S,""'l"'nit,,F""'dlneom<> 
lUi.~ _, 

fl!rVa!o•ef CUii P.srfrV.aju,,1>01"*"• 
i.,,....,d a.-u Oollofu-•! Cnh'Cd!o1«2! 

..... . .. ' .. ~, 4m 
lJ(j.lj u~ 

"' .. 
114A36 116,El 

-,Ifill "'"' ~r,il® .,,.., 
~,135 ,.m 

i!lM11 S/5,f44 ,,. 
"" ,~ 

The lolowing W.bl,o P"'"""I" th• •99monted lime d..trlOutJon, baaH Uf<'M llln ""~ed moturily {;n 
;tellNi), tt,, iweitmanlli Wllhin !he short term in\l!!IStmant pool in wh11lh the secunl1es lending o::ash 
<:0Uab>ra!i1 ;nvestad, as of June 30, 21118. 

tb!milybn 
j11¥1-1rt1),i:,• hltVa!!fl: Thm1'YN.r 

Cm!lmernie!l",Jp,>• 4<,ron «.-
l'J~~ l:el'lffi®JM· l!fl)jpo~lt :!M!.11e ~.116 
~-~ntl 419,000 419,000 
Sholl: T<1lm .,.,_.,.lm,..t Flladri 57,1Wffi 57,31)5 

'"" ll!ffl,51\1 "'~ 
The Retl..,mont Syslem's expowra to credtt llak in Its ralnvested cash oolateral acoount as of June 30, 
2016 ;u,1 f<lffows: 

A 
/'Ml¾il1,d' 

T"'I 

f.lltV.IIM HI 
hu,o!!Mq,.<>YT'OO!oi 

17.7% ,..,,, 
,IJ,41)!_ 

iMW 

Reyurthaae a;a,eomont1 of$Z1!l.O mi11cn""' ncl - by MooOfl, l>iil are -ty counte,partios ,.,;u, floP 
liltiflll•olAotAA. 

Ct1Y ANO COUNTY OF SAN FRANCISCO 

Notes to Ellwlc Fltm1clal statements (Continued) 
June 30, 2016 

(Dalt""' ,n ThouHn!l•J 

IIIVHtmM# In Ru/ AIH<lts Hold/nf1$ 

:t g8;ij~1~~1:~~ ~di:;:: :-:1:~~=':1:J~::~: :·~r·:~J':n•edC1o1$h:;: 
~ummuri:l!ednfollows 

im,.,.1m1ms: 

Be11innln9 dthe ynr 
Capital j""""1m•nt• 
Equity In net earning• 
Nl'!l ll!)pn,detion ;n ru;rwlu~ 
Capltel d;cirlbullo~" 
End afth• year 

$ 1,915,1126 
1,316,111 

46,4!il2 
168,196 

(1 160,225) 
$ 2 S-11,500 

nm RetiMmnnl System hu """'"i'"lml l""m19e limit" for each in .... ,tme•t i<fyl• b&Hd an th• 
risklrefum profile ol lhe underlylng l~veslmoots. TM leverage limits for -c,or• and valu-ddeO ,.,,.; 
rilt!t~ illll!,$lthM« er~ 40% 1wl J>6%, mspae11w1y. The ~wrega nm«s 1¢r Wsh raturn rca! Wlma 
inwstments de!"'nd an no.h "P•cifi0-"ll•ro9. OU11<taudin9 mo<19a9es h,rth• Re!l,.ma..t S)'ffllm'~ 
reel •surte ""'~en!• wei,e $•11!2.2 mlll,on ,ntludll!Q $25. 7 milHon ln re""""'" Oel>t at .k,ru, Zll. 2018. 
The un«¢/lytl)g rHI ~Glate holding,; ere valuad M®lllcal!Y b~ud on awralsal~ Ml1'1.'ffl1ed 1:,y 
ind•p<011d•lll &PJ>ralHr, in &e,;ordiince witl1 Ur,lfom, Standards ,:,1 Prcfussionel Apf"'alsal Pmclioe. 
Such falr value u~malnn invollfo subjfflve jtld~ITTOffit of lllm>llllted gain• and l..,.H,, and 11,a aclsal 
'1ffl1oo p~i;l! ol the !!lea! i,IJ!ij\e """ op!)' J)e !let_,,,..,1 by neg,,lilllion betw,,en in!l11p1111dent1hir0 
parties in e purchase and salo transaoilon. 

tel ll-Kealtl! care 'rrvst Fimd 

-fiat,, Rfsli 

llrterait rate rlsk is the rl5k Iha! 0han~es In Inter~! rates mey advert.el)' am.ct the fair wl~e of an 
inllM1lt!BJlt GBJlerally, tht t,:,Mg~11!Jo mwtily<>fl>M 1nvu11~t,1, Iha ~ra!Mrtha undi\/lty ol l!$ flllr 
val<111 to chlln,9"• iN ma1bf lnh>feM tatas, n,., RHCTF doe11 ncl have a sp,,cflic policy In manage 
intertm rate l'Sk. 

A" ct June jO, 201A, lht, we'l!hled ....,..II" maturities jn yearn fur Iha RHCTF's fuced inccme 
fnvutmen!s were e• 1ollom: 

Cradl!:IIIJ! 1, !he rtlikthal an !6;,,w,r 1:1t llll\er tlil.l!llfil'))arlJ' tn an lnvasim1mt may nill 11lH'III tti:. obJ:gallont. 
TM ism""eu"'d by the """ignm,nt eta mU,ig bya nathmalJy reco9m.led o:taU!i!loal mtlng <ll',a,mtlatkm. 
The Cllyt lnvestment pool is no! nn~d. Allmmgh lhe RHCTPB ~""" 1noom~ ilw:Nrtmenl• in wr,o"• 
eomrnlngkld II.Ind$ are Ml l'Wld, iha MuaMponsor.; <11 !he 1tlMt <1.1m lllliild ® l:!f JlJn, ~o. 201~ -llt 
'f<>llow,r. 

Ii.suer/$ on$offi 
North~m Truol Cm1r,• 

lmutmeMT e 
E u k,J"~ Fun do. M~"" M~,....t rwm 

US Debi lnfl>tFuhcl 

" 



CftY AND COOM'l'Y OF SAN J'RANCIGCO 

Natu-U> Buk: Flnancllt lltmnooilif !¢Ml;lnwdl 
June :m, 2ll1!1 

(Dol:D!l lll Thouunllt) 

The Ci!yls res;,on~lb&: t,,r asS8sA1a, c,:,llaclini;, and diatribul:i"ll PIW'em' W'% !ll m;irn«l>mre¥>11:h 
,MllllllS ~tel$ law. PfflP!otly- !r• hwiad on beth reahmd persom,lpn,pe:ty. LlMs la, ""<'u<flrl 
pmparfy ''"'es l<tt8eh cm Janu.,ry 1~ p;s,~milno the li¼ila! f¼llt fW whldi ti!*"' !Ole le'MI! S..Cu,eil 
pmperty tml:5 are le\!led Oll 11m 1int l>::,;inen My r.,f Septambm- and Qffl fl!}W~ It; twi!_«lffll 
l@taUmantil:1Jl¼ fir$! ltd~ 00 !\kl\lt,mbat 1•l•nd dellnq11entwlh penalties llhr~ombe, l-Oih, !Im 
"""""" is due hbruury 1st and rl.,qu11ntwth penall!¼ll elW Afltl 1Dlh. SM"1«<! l>/0$>,,fl)" !a,- 1mi! 
an, d118nq...,nl Md unpeld !IS Qf Jur:e SO!h ""' sub}odl<i f!ul3mpllo11 p,,m,!IJM, .s:ft; • .,,;4,nt~wh@ 
pa!ci. If nm pald lilt thttnd ilfM)'\liltt, ll>e "'""""'" prope!lymaybe sold ijj plfuli<: <11uclion and& 
P'""""cia mmi to pay -,;,,,qua~~'llllllllll~ due, Any -U It. mnllhd, if •""""'<4 taTha lm<l:e!"'!'· 
Unucurad ~u1onal prop,,:Wtaxe1 do nlll represcnta llan onllllalr-,Mlfkl'ly. Th,oaatm:<" 1w:l!niJdWl 
~nuacy lll wid tlHO!N i!111Unqu&n1 wtth ~•MO!tit,1 :m!ler Augwt nst. Sllr-,plllffllll"ffl! pn)p!l!g'te:K 
n~u11111m11nts a.aaclat.d ....-tU. ol,_,,1.1"• ln 1illllf Mllff!l~i! wludon dllti W 1rillnllll!f bt-hlp To 
i""f'•rty "' upon com!"eticn cfflew'QMStn.:allDM ;r11 a!Wd In M'G .... h,aiall,mo,,1s 1114 h'IVll \IV,111$1 
nu" nm. ffll•"4 ,;ntt,11 dett1e-111111; MQ~td. 

Sin«. !ltti: loH•a!I" dClllta,!lim't< Ptopoaffien 1:S, bJ!gl,ming wllhflr;cai:,ear1&1&-1½7il, ge-alF•opllllfy 
1""•• ""' h,mad "'11,.. 00 Ill 11$l:1% ralt J!Wlfd l()llie adilM•d 11J75.197'6vat,,,, eHb1! Pf1Jflffl)/,ffll(! 
ne,;,,oeon!.lrwlkn value added aft,:flh" 1il1$...-1s?e""i"..t'"" '"'lfl 111Jlllt 1%r.a!l! oi'lbJ! ~pnoe-M 
!he ptu"511¥fur °'"'"ll"" in ,,,,,,,.,...rur, T IIX!lbh: wilue~ :m Pf-OFeltl~m (m:clll'iJv• ri111mams"" relm...t :o 
m,J..,, an<! !)('~!W'Jr~n) IWl:l IM or be- e,JJu~!ilci al 11,. r..aser ..r 2% pw )'"Hr er !he ln!l!!llcn rate as 
detemilMd by the Board ofEquawtlcn'" C..Jitomln C"'11mmMVd<;a llldll!X. 

ihe l>rop""m"" n 1,~IQM oo g11~tml liJ'ilPertytax,,11 ,:1,. m,t oma..,, ... l!medll>fl'l)'!I!~ Jnti!Nffltand 
,e,:Jemplion tha,gu on 11ny lmfabi«1M"1. "f'P•m>ad !,y tl• Vlll!ffll p®rm JU'*1;. 1ITTJ! (!hi! dffi of 
PDHQ6.(lf?l'll~ili!ll~ll f-3)., ~lkl!i"" 18 wu11mamled In 19S5.to lliiilwproMU!l(t1S 1ll-,,,:c,:,f 
ih• 1,- i8X '!ltf ilm!I: i, tuM pnml Qt,llge!ltm MM dtbl UMI& WM!\ •itt,1, b~• ,m, •P~•d by 
two.thirdc ofll:e~lll ~ in20DD, Callfomln v0hn ~P~ii f>~ltwn n. whlCl!m!tll\llJiWNM.1 
111/H~jld at 55,i, 1w ttlh<ibl ~oi.!•d b<>lldl. Thoe '<wortlde' mxelll for the City's odabi uMl>B 
.mt,t:nmle~ ~ ~PPlWmmoft '2.41 ntlU!!11 Wflh& ~at &nl!ld ..iune:ao, 21!18. 

T(l)Jat>J~ \lal®tlM fur!llt, )'!ttlff!hdad J~h• '!ill, 2016 (....t of <llln-reimbwmbb exemplions, wimbllra1lble 

!~';:1!~=~~~~:.,m..:,.";..t:m'J~~$~tf~:1;;e~r0$,~:!:m™ 1.f!.~a~~~7!u~:;'g 
t<ir~ -$1~1¼ ITTMda{td tf(ll)l'lrt!/ ~ jhli'l:td tthM!ll, !he 1'lr.t rllt!, i~ ,n,,,,j'riud of. abof!rSO.~S t,,,- ge..,,rnl 
Jl:Wemmarll; abcu\ $0..15 fur ather!m:lng 'ffli<ti., l•(lMlng 1Jl¼ S¼n f(Mnk;ct:, UM!ed Scl,()QJ Oi:ltfict, 
Sall fhlncili<'<J 'Cummunlfy Callop Dis1rici; 1ha eay A.oo Alr Oil~ Ma""ilM}flnt ¢mtld ,,,w tttt> !hy 
Arn R¼pl~ TmnM D*Mct, &Iii IIIW oW. 1 5.28 !of h<lhd dllb! """"""'· Ddi>quanci..,, inihe -rum,nt year 
,:mncorodimrn1 and unsecuu,d~s am<J\/111l<(j (Q 1JA.m¾ ¼Md 'ii.Offl!,, ~Nj, ,,rn,., 01ll'!:em ,-..a, 
W levy, fllr an av,;ra9e detinquonq, rat~ ,:,f 0.&3.% ~ftt,., cummt yaw 1"'rlavy. 

As esls~H;lll!d by!i1& ialllfflrPlan, iha ,:::.,"IBl@,r e~~!le!N¼ t:l"laCl!yffl'!d otli11regtnole!I 100% ofthm 
Utllr~d p~artyi.,..,• blled bul nctJ<!I! e0l1Dal~d byille City; In mtm, ulha nlin'l'™"!1 F~ 
tioo,1 and !Rllodffl.'<ld pallllllet lllld lnttl'ila!::!INI cclholttd, lh• Cly Mlllli'l• 1uoh tax fmo\llD In \l!D 

~:i ~~!rl:~~~~~'t:?!':.~u~~:::;'bo~ .. n~ J: .. ~4.~:?!..~:: 
.. 1 .luM ~. 2016:Wll•.$22.9mllio«. Whfohli: tnt!Jld~ti 11u, .. 11g......_, FIJNl fur ri,p,:,r!l,WFU!Jl'ISOO. Th• 
C~y has funded !)<lyment ol noornad and CUm>l"lt d•~"'l""'~c1M.1Qijl!l\h$rw!lh:tM "bqUJr¼!I fl\-. 
'1'«11 Jilh,l'fuhd hi,m,wing. 

" 

CITY ANO ¢001\tN 0¥ 3AN FRANCISCO 

ND!eafl> Buh;cFI~ ~ {Qoiil!nijlld) 
June :m, l!Otl! 

(D4R,11* In Thtnwamlt) 

~~ -!'ll: ijw,,,!y qfjh~ 1>:lmaljl g~l*Mffh!i1Jt:1t,m,., year Mtied J.me M. 2015 IWli a1 follawi:: __ ,_ ..... 
.__ ____ , .. ,_, ··-·-·"• ·--~UMl<iffilll!-•.~"""10,,;,"""IIO 

"'filll-liolljl~. l'eolllioo. .... _ .. --~ --a -,.r,1-.. ~'"'""""' --.......... , ______ """""'" _ _,..,,._, __ _ 
-·-·"'"' 
--~""'''""""'·-··-- ..... -."""!!~--·------......imoi,lito"""*ol-••·-----

~·dh<~ ... .,,.....-~•wa..ia_, 
'--'""·--·· 
~ .. """"--·-·""'" 
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CllY AND COUNTY OF SAN FRANCISCO 

Natu ta Bnkt fku!l!d•I StlW:1mmff !Corll1n\!illd) 
Ju,111,3(),2016 

(Oofijro\n TMl!Send£) 

Dt,pre¢le1fon ~;>tM& wa,; """'Sft!I In tunciii:Ml~rogn,,rn; ol lhe pllrnar, gwemm,,.1 n fi>!l0W11 

e .... mmenlal Atl!Mhi!i: 
P\11:ilfopr<rtl!!Ml""" ---------- ..••••. $ 

Pablfo wmU 1:talll;~on iirn:I Mill"'""'"-··-.. ·••·· 
HumanW!llhr11 end n,,l9!1bo,h<>odd•wl<>1>mii11"-----

o.,mmunily Hftalfu, --------
CU,tw,e lilrn /Mi'.eil!t!M.... • -------
Gtmimi! ..im,mBtrallQn m,d1ioo 

aoo~ .. t,,peac!Mti•: 
A11port .. 
Waler ..• 
PIIWOf •.. 

Tram;w,tl!S!qn, •• 

H""i,/t,,11; .••...•...•...••......•...... 

...................... s Z16,ll59 

'""' 15,513 

133,715 

32,61!! ,.,., 
P<ri.. :21,924 

Tlt.:111 defR(tratl<m e,cp,,n,,.. t»Jg;nn&,fyio,,•d1>1!iu ................... >'-->°'"""'"~" 
fiqu'l""'•rll ill l!•m1r111iy ooima!M to NMl auful l,v ... of 2. to Ml y ... rs, !OOM!pl Ill!" ul18l~ 11q#lpmffl! of 
1!:e WalorEilte'l'rise lhst hi!i: lih ~liIDl!ili!'d U$¼ru\llt$ifµp1tt 7$ Y"""'· f'acllilk,g and improv,,mento. 
!l!l' a•111mlty e111m•~ fl> h~"" 115.fuf \Mli tram 15 to 50 yems, except h:r !Alllly type tt!la!'t or Iha 
Waler Errblrr,rtse, Hrlcl> Helcr>y, the ',Va.t.w,rt,,r El!l,oljlfi~, Iha SRITA, end tNI P<!T"l that hw~ 
Hllr,,alad lillW IM!t 1n1m 51 tQ HS )'lfflll. Th!W6 h1na4111110 a-,!, Include'""~""'""' eqaoducls, 
p<1"1pi/\ij 11!!.tlo!* <;f H""'h Het<:hy, Cable Cnr B3rn bcijjja snd lllr~,;:t,.,res of SFMTA, !ml jller 
•ab•lroct::"'~ m lhs ?«; 'V'A!1"'1 Milled $3. 7 blmcn as or Jlltw 30, 2011;. Hl'Wl !1.-Why W«ter Md 
tntanalble at!!il?s erwawr rtgtrta M\oing utim!ffll4 u,.ta! IN•• !Tom 51 le 1~0 year,;, v,h:ch totaled $45.& 
ml!Jiw .,,. ti .!un" :tfl, :11118. The Alr;;i:,rt had Se,,& mil1nn In IOO!ngH,I" """m nfpllmll!t!eM eaRffie/1\S, 
In addl!loo, 1!:• Wffler Entoq,rttl• h•d u!ilty lyp• att:ill!i W~h W:®l liYt( - 11lll Y"""', whkh i..taled 
$6.8 miRc1, ,:,~ ~f June ao, 21X~ 

lrdfocal y,,at 201 5--111, fut Airp<:,11 hsd MU-.iffli 11!M Oat a~ dl$j:IQ$111l 0\ !hft 11mnunt <If $1~.1 mll!:m 
1>rlma11), d!Je tr, dffllG$al. OU!jllg 1,.,,.1 Y"'"' ood•d June 30, 201$, Ulr w~t11a,Em:'"'1'ri&<I, H.toh H•l<:hy. 
""" Ill• ~er Emeq;,11:;e ...:pem,ed $DA m!liM. $4.9 million, 2t1d $55 mlliln, reap~ct!ll~y, 
ralamd !o ""!'hll,ad-d"•i!lh aM PIWMlflg ~®\sM eertaln prnjaci•1l!at-n d""'!l!lllrn:ed. 

D\l!!ng tt,e ~-I y,;~ "nded Jun" JO, 20111. lh• C.1!)'11 enlllfti!u, fun<Js lnmm:"4 lPi11l ffll"l'I ~"l'"'"'e 
"NI ln!Mu! i""""'" ar !ll)))flll!!tmM!y $494.1; million 1wl $~ a milion, ""'""cliwJy. Oftlleeo ,:,mounts, 
M!!t1!i# !W1'•""6 m "l'l'""'imi!IBly 1!$6.1 millon ;we ,;api!al:zed. 

" 

CITY ANOCOUNTYOF:SAN FRAN.cl$¢!) 

~to Buk:-F!n-1111statamentste,mtlmu,dl 
June::m,:Z016 

(D,,llehl ll\ Thllllliltllldi.) 

{11) lllltlmlG,LoAAs,{..u>m1;1.. U!IMll!l'iJlml Ornl!!ll PAv.WJls 

¢1Hllll'IU m :stR>rl-T"'"" obllptl ..... 

Tha ;,hana"" in Wrt,t11Utn t,~ltgat!l)n& r« gWl!lmm*nta! nml bm,;""~~e act<\'l1u,$ ior tile Y,,ar ended 
Jumi, ao.2ot6,""' "",.,ijo..,. 

a. ............. - .. 
°""'""'""'lr,.po, 

Wbj>i.i::.,;,,,l"*'!J:,I*-.... --~~~ l tn;;n• _ 
_,.,,_1,,,u,111m.i,olf.'"""ol>lli,& .. "·······~~~~ 

!!< ....... ..,,.. • ..i.w • ., 
O<,mm,onlpaF<Or s..,,,.._..,_.,.,..,_, . .. $ ~1o1 , M.B:> J <"!'.1fll l 1ra.sn 
s.'"Ft'""'"''"'..,..""""*-";:pOII. ""1'"" se,.,ut (l.Mtlj ~,*li 
Saefra,..,.«>ll!nor!!oto,p,1<0 .. " '™"" ns,orro ~O&Ol =-""" 

·:.=.;:"~--::.=~- :.::·:·::.:; ~~~ $ ~!: $ s:..~ ~ 
CitV am1 cwJnh/of San rn~pr11u. c«n,w,tt:1,i,1 P;,i;w fmWlITTl 
Th6 c,iy ~vnohad its ,:ommereial paper {CP) pro,gra.m1o ~y fur "'ajecl """ts i~ coffilet:1!~ With 'ttl~ 
oa,:;qulsition imnrcv,,mant, r~m,vet,oo find """~" of rOOJ prnl)trty •n<Jt~ Mqmijrt\nn al Cli.pitai 
""!uli;i;,e1rt

0

,w;d w.~IClfli:R!•MMian/',fo, $5-09}, Punruanttll Rlasol\.-tlon Nil, 85-0iapp«:r...,d in Ma,eh 
7tl09, th'e lllnard of S~pet\116-0n;tlsuiblished ~ $f50.0 m1!1""1 cammel'ciill ~il!><fllffl,~fllm.PUMUQ<\tl'l 
Re...iutkn 2:47-1a. 1h,uwtl1o!lti>6M -oJdl1t~ommW'tlal paj)~r projj'l!f\1- 1m:rfn$tld 1o $25().{1 mllll<M, 
'fl<lm $160.0 mlli1n. Tm\ c,cy tunMdy ha~ llllto~ cf crnd~1'll!'~ng fueffiO.O mmi<,n p!<l;ram 

;rn, cP is.,~ 111tem,rllw form of ~hOJMllrm [!>C im!'nm) <1'111~'>"'0 tw eaplwl pr,;je,:;t,; thet pe<mh 1he 
Crty\11 Ali F"i111r:t costs :a~ ptaj,lalexpendirurM a,e inc:.:mod. Tr.a CP n<>ms are •&Wed tmd tMl'l;tllffll 

~~~"n;::4:"~~~~~·:::rir~~!:t:;~r:zjl~~~r~ti::.c:.:i:,:;.~d":';~~ 
RllWlvm<J Cmd,l i¾lr.,.rt.erlts (Fl:CA) losuMl by str... Stre..t Bank nnd Tl':uil CM\f>l!l'l~ ('S!l:lle Stt~et 
Bank'} mm U.S. Bnnk N,A. wll~ 11 roe of 0.,41;;% Md 0.45%, t~p~(;l•'le\y and " La:\er .rt Credit 
A41r....:mtnl (LOC) lUiU¼d by$$1e Sm1111tllimk -..ilhca fu ol o.50%. TM~ stre,,t Bank nnd Ui!l 
llnm< N.A. RCAstITT! atheduledWe,q,,ra fu M&y 202'1 Md11to &.ata:street aankLOC 1$ itlltdoltdto 
11Xp11e In February'2!li!I. 

In fir;,:,,! yea, 201S, the cay n,tirm: $7'13',6 mlll!rm end iHlled $713.4 d~n CPt" prnv,d& interim 
firnlncing fer lh• ... qulsHWh end l"'lpro,.,,,m~nt !11VJ1rtw, app;(lllftd cepital preJ..cls:. llu, p~rohau pf 
oo:plte! ¼qUlpm~nt f<lnha Snn f,..,ci•."" Gomarr.t H<»pl'lal an~ Tfliuma Car.tu,, retw,h:llnij of :sewisly 
dl&re$1-ed J)l!i:>lic hDuciny eit"" wh,le '""'""""'lli all!lf~dlll~ h00\11!9 ~nd 01hlleJ11;hlV (lf'p1>rt<1m!in end 
frr,prOll"'Jll u,e <ilJlillcy !!'!_Uhl fQ, lll:lltng !'elfkl«nl! and1l!t> S\ITTt>Wndlt.y OlltMlUntle>I (HOPE SF), Wllf 
Ml!ffl~ria1 V®,am; Buldl"ll G!l1Gmlorcl:nffiandMc=>l!8 CM!"'"""""""'"· A~t,f Junt ao, 201&. fu~ 
guW.,r,d,ng principal nmaum a1 W ,,-,(et,1j)l alld tl!ill't,bll¼ Cf' wa,, $11G.:9 rmllmn and $11.S millloh, 
,e~Jy. The ta:.: «oJftml)II; and WIil# GP b&Sr interest ratas ral'l!,l:ng from 0.43% to OA7% ,md 
o,£'3.'I<., reo;,acttroJy. 



CllY AND COUNTY OF SAN FRANCISCO 

Na'ltls11>a.,,1<:, ll!nam:ot.! stimm1El1R (C!wlt!!Wild) 
.:un,30,201$ 

(Dolt.,lll in Th1l11$1nds) 

~~<>Jn111rnatlM'!I.Almnrt 

In May 1997, tt,e. A1lMrt ilNl1lpjJWI Ri:oolul:!"n Nii. 97-0146, •• amened ""d 5"1'pl,,nm1ted (!!le. 'Note 
Rllstllul!on'), Dtllhoti21ng lho lolillan"" <ii of> in an aggrng~• pri~ amoort Mt to «.Used tr~ k,~1;<,r 
oU41lll.1l mllloo Qnt,.,lit!rted =oun! oHi'1e h!lterjs) oleredlheoorirlgihe Cf>, 

Th~ All'!)<lrl iasw"" cf> J1 aeMs111at~r& iubdllt.0¢d Info ~ut,00<11o Q~l~gtu lont"111• and 2'ml""' 
Hrore<! by "'"''*JiayLOC. In ad\:lilicm to ji,,, app!i...t,"' Loe, tt,., CP n• artfvrt11W"lt();Jrtd ~y,i 
pk,dge Dfth1>NetR;,v;,1u.111<MtheAlrport, •11bjoctio-ihe prier pa)ffllllll af!he Ai,po:!•'&e""rl S,.rias 
Rayon~e l::lon<IB (the Sa'llor aim®') wtll"<llrdlt,jj 'fr(lj'/! llm& IP llm• ltlder ReO<>l<llion No. B1•0:!Hl, 
odoFIOO by the Al,p,,:! 1lll Oecem>w S, 1Ml, a1 am,.ndml 111111 wwlementad (the Sunfor Bo/Id 
R~oolU!l,M}. 

Net RDVBnuu a111 s•-Uy dtlflned ln the Note ~u~hrtkm a, .ti J'1Mllll.lM nm.ll by the Alriiort lfllffl 
orw!th rn~~ tu a. pffl11U1kin, m,ma;ement, 1upeM&ian, <ip..tl=n am:I conm,l ~ tll~ A·rpo1 (Mi 
ln;l~dllllJ Q~lnllmoo11t5:•PMfflfld l!\1hll Nlrtil~Mi;hl!ltl~J. ii,U Opnl!unalld Mnlmllrtamia Expen1n 
(DI dmflnedin tfta N,:,h,ffqnfullcn~ 

Tho CP n<ffl'l• am ,i;peclal, lmlled uNi!l'Wons ,if foe Airporl, sod 1m, pay,m,llt ,;f me pr1Jm1l)al of 11ml 
lm~rl*t Qn1hij CP Ml~$ ls M!~ bye pla<41e of, ~•n Pll and seeurfl¥fllerest io !he NatR,:,wnuM 
and """'uni. ,n fha fuo,1,a ,m,I a=io1• !JC9Ylllesl 1n 11),i N!lW Ra~ f.Ubj*<tt u, !Mc (,riol pe)'rm,l,t 
il1 prihclpar ef and rntelm Oil thaS.oior Sand~ The CP nafoa ar,, ncw..O on p:,rlty wM sny otti,r 
bonds !lf o1h,i/ ObllJl.il~ru. t~n u,,., 1o 1im• o,ttrtaM,ng- undtlf ihe Nole R&GOhltlon, 

l)uMs 'illotll ~'!'Ir 1011,, the CP Pl'011Pan1 wt1, ;u'*'alteei b)' 'l'lw $100.0 mJli<Yi pr1ncipsl 11moum dlrwt
pay LOC flmied Ir!' 81* Shel Bank and T.wm. Comp•ny nod W~~ f'ar,io 8atk, N~011'l!M,cob:ti0il, 
wth ~)¢,ifam,n dolu ..r May 2, 20111, •nd May J1 2019, l'll$pectM:!y, and a thlnl LDC l••m,<i by /toy,,( 
ll<1ak l>f c..~nffll 10 !lift prlni::11)1ll amoul\l Ill S200.1l 111m1<m with ••pl,im.., d!!i<I o1 Muy 111, 2017. Eeoh ci' 
ill• LOC &upport& ~eparale GubH!lt~ c,f Cl'> 11:nil ;,um~• 11,., ~ to IMU& CF' u~ lil a oomblllbd 
!llll:<lmum r,rlo~lplll amwffl M$40J!l.O mlEQn n ef J~nec 30, 2Q1e. 

A1i o/J.,,,.,:,o, :tll16, lh_....,,.. nu ut'11~tam t>ltlffi"lh&n th&OPnOOl!II ffillltimdl~ \lhchlrl!i• M:r!t 
Raoclu!ien, 

Our:Jig ri~al ~Iii! :2!l16, rt,., AA'pcl!I l,wec $2Bll.4 mllion ol MW m011ey Cr' (AMT) and W,7 mlfain 
(Non-.AMTJ 1<> Jun~ «PJ',*1 irnpt'fflllllmM! p'l)j&cts. The AJ~o!I ahiu hi!ltll!d ar:O Nllirad:$1.l m,l!cn of 
ntw m:,ney CP jl,.,.abb) during fl,,::,J )Illar :iti1e 1c fund e"5UI 1'111~ Ill villi®$ b~M Md ~~ 
tnmllMll@ii. M Cf Jll~tM, 2016, !he 1ntera1tra\o1 c,n texablo. AMT and Non-AMr,CP w1mi ll.o!i$%, 
{L®:% jQ 0.53%, aM 0,05%1<0 0.()2%, re&P£,i!llvl!t:,. 

TM Sih Frii!hcl•eo P\lb:!c Uliitta.. Commissi,:,n znd the tlo,m:l .of Su;lWl>lar. m,.,., authori>.a;:J \h~ 
l•sunrn,~ Qf u~ W $SOltll '!liUlor. 111 CP p\1!'£Udflt tt, !he ,x,,i.r..,~ 2002 Ptc,~,,.,licn E. Prior lo 
June 21:)14, iha $50~1) Mllm CP auti,.,riaa!l"" - ~iw~t18.il !rt $2$0.0 ('l!lti~n PUffUlllltfu V"clol'
llPPl0'i'lld 2002 ?l':Oj!tli!lltlll A, e.d 112511,0 m~Ecn pl!l'lluant1" vmll~pnl!tlllf l"rc~adkm E, As of Juna 

~~:.~~;::;.o~:h;'~:Ji;.-:~~~~~u:.1:::~1 w::r:o::.~o:~~~~ 
ll~l'I. 1!t W!ttirEn!irplli!i& ~ii$ to mal'lhlin tli• ptog,,,m by r.1T111l11Diing lhe CP upCTI mlltuliy j;(l{Jr 
lhe l'<H'-lo-m•dlllmt.l'l'l'I. Wllfflfoirtlma ~i.i:&lllllldl!l11 C?'MII ll!U!IY be l'wfl.lildml 'MS! r•llllnu,; bollde. TJ,;,. 
ls l>•;"l:l done to b!ke adwnt.,~ o!tile u,M!nu&d low lnlw••t ram .,w;;,...,mu~t :nn+ Ci' lntt•.wl fat<,$ 
Me tr, a lewJ!l\ll1 ;oo:ows 11,...,., beneflll, lh• wm, Eat..l'jlri"8 'MH re&nonoo the Cl'>'Mfrl l<>rll"fflm, 
fixed rat-a debt 

C!1Y AND COUNTY OF $Allt FRANCISCO 

N"UII to llah: l'Jn•nc:Jm: mmttnM!s (CMU11ue-dj 
Ju~SC,201$ 

jDoll,,1$11, Tha11S•mlgj 

ENedM, Decernbm 2015, und..- Chart.,, Se<:tmru; tt107{(>) and $.107(8), U1<> Sai, Ff!ini:i""" PubHe 
\Jliillfi C"""11ii11fon Jlnd Bo,,rd al SupenASOts. euthorl:!Jld !he l;s,;ane~ <>1 upio $llU.O milhon 11J <;:? ft,r 
lhB purpa•" af rM('~~mJ'l1k>~ Qr taplallem!lhl of cl(ii\ins ~•neralion, 1rnnsmi!slon and dlml,ctlot> 
faclilles af the Hclch Hcichy Pow<:r. Hatch Hatci!y WM•r ~ml P!lWi!I• tad M iwmmert!al P~•r 
<\Ul!ltillldlhtl SIi W J..,,e JO, 2016. 

530 ftplJ!:iscoWut,matu Entt;prllui 

l..lnd&r lhil \AAlot-Qf'(,(o\/ed 2l.l02 PrOf'OSllon E, the Sar. Francisco Public Ll!,litiM Commila,ioo 1111,i 

=,::.!,":,'~~~:~~~1~t!./~.=stti::!;~::~~1~: .. ~::S~0~,~ 
~II(! IOU mllkm CF' ~WM:Qtldlng: H JUHa 30, 201a 

In Jur,e 2Dl3, pnrsuanl \o tho City Chart. Sll«lon 8-A 102 (I>) 13, th• .SFMTA lhtfd er Directors 
aulhMil:ed'lllt ls•uan"" ofCP notes in an IIJlgteQate principal ""'ountncit:> eC<111ll$illitDml!lln. ;n 
Jwl), ;;!Q1ll. lhe f!QMI (lf Sl/~$MW!IC OOh~U!l'M Wlh fu• ls•ll•nce, The CP ~ s.ecurMI byan irreY<>t:"bl" 
LOC l'mm1ba: stait Sm,et Sank aNl i,s1s1 C1Jmpeny /!;M:ed-11n Sti1'~111beI 1 o, 2013 lllt 1t tnfm .,11we 
¥"""' ..,d ii'!!....,•! r•1ec not10c IIJ(teed 12% l)C1' annem. n,., LOc ..,a """'' 1ha prlntjpW-w Willi M Ule 
;~ !!tl.:C/Ullld sin 111¢ :no <Jay,; p!¼t r., tl,e mlil1ll,ify dol11. Th,; CP l'f'l9r~m ,i Jtllllly admblt;Med by 
tti~ Office of PubJ!c Finan"" {oPF) a/10 Sf/1111,. OPF wJII be IM\allr,g 1M l;,,,~orl"" uf CP- 'lllilh 1!1e 
d...,t,,,,, anil fllp<>rlin9 "" th,; CP program. TM Cf' WIU be issuad l,oo, 11,,,. lo bm,, on " ~1'1111'MI! 
1n fl"Y fm tkffl-apprnve<! p"*'~1 tM/1~ '.n the Clljllhlt lmprovement Ro9,am and other r,&blnd U$C,,. 
SFMTA v.11 be requt.Un; draw-dowm, bulld "" """I) 11~ M¼llt 11111d «-1pendlM~t tilb<>i:hlln. Na CP 
nMMMIY6-bitet, dhiWn .,,.,.:.m,1•ndin9 n of J!ll'lo30, 2016. 

" 



CITY AND COUNTY OF &AN f'RANCISCO 

Notu to Bnlc Fln•m•lsl stidllffl...., jCollflllllod) 
J®ell(l,201~ 

(Oollll!S in Th011sends) 

Lcn;•Tffln Obllgat1r,n1 

lh& fol!G'Mtlg is uummaiy Qf lolllJ·lerm olo!1~~""" <iflhe Glty u of June 30, 2Qi6: 

GOVERNMENTAL ACTIVll!ES 

OOEl,\l..Ol!l.m7ll!,l-~"s 

Eorttll!-~•h<l-UIIIIW,_.··· 

~,eparl,g.,,.._NI.-; 
,,.,Fi_G<>_l~l"' 
Solom<,ol<fybmpn,~,,. 
'1w!tpfflahm111?r- _,,.,,,..,,i: _.,. ______ _ 

GoonlobJll•""'-------
LfA&l:R!WBfJloootl;:m; 

, .. ... ., ~-
2.:15%-S.ooi.; ,1$(i;So(I 

ZllD'i'-"?% 17$,{15(! 
z.oo%·l-- 176,25(1 
ll,2&%-i!J!$ 573,1185 

1.1!?1lo-~' '6,W 
:llnl%·O.oo,i. ll7,(Xl!i --~- ~ 1,ffli.o1S7 

SmR'w!<_f.....,•C.,PomilonOI>>••.,.-•""""-""""" 20i4 -·$.7$'14~ 1~,f:& 

~"1'1$0f!l'<~'lpt 
c.M"'°' .. d partlc,I·" .,,.; _____ _ 

OlffiRu:K)TI,WOOCG!fOOW!' 

~-,.~----------- :!iM5 2.0011<-~74%-
~·--""r!l"""'·T!O .. ~/ey,fi-·rlty". l~HI --

~.,~-boiwal~r"'•llllli-""' 

• 1,-11,o1,n,;i,i.,w,Stil0;,: l"""~"ll"lffiGCeS.,,.,:llm$Aw)1)c,hl>ff"'•"'-tt,,n,o,!mtofum iuol.l 
~.1M-for--1:llm1\li'"J"""'l!t'.:O•ew .. 1Mt,t. 

" h<:ul.-.!11,M>,...,.'Corne<'Mol !i'.ponolooA-a,Ji,cl -llljl-S.rl.-.llll)II• j &Zbolh<lwhiohWW,, 
1bfflotll""ll>•.,111,1,,,_1,,otio,~.-wHldy. Tho11lelll:Jo11•00.~maiorJlolhmQ~·lJi-M1 ·--· -ii.""""""ll•redl-r!lbennl" .. !-M'-o!kl;!ljj--4(71ll'ofl--l.JIORPlll~-

(a) f>rOj>o!lyta:. 1eoord"!I ,n 1he Debt Setvk:• Fund 
(t,J L.eeu r,,wn1105 /toml)l!rtlelp&11ng lk!pllttmente in lht Gllsnerlll, !lF•clal Rev.omlll and Errt<l!l'rtse 

Filn!I,, 
(tl Saloi- lllX rfM'!nues ..,,:,:,rded In 1he Trar,spclt.alhm Alltt!orlly Spocill! Re'ffln11, F\IIJ</. 
(d) R""BllllaHtitlll'(hld lrtll!e GMMlt!F\ln~, 
(8) l,lll;)II~ and almtr rov.nues 1&00fded In Iha Gsnef!I! and Spa,:1,.J R8"onua Funds. 
(1) LJger><:harge ,..,lmbu1&-•nh froM lllo GtilltiJal, S,i11ela! ~'ffl®0 a•!I Elttm,rji;e- Funds 

lmom,t ser,;..., Funds flMI prtmllfl!y the ll'"'"mmenlal fund•. Ae...,,Oln9I)', lollt,feml liabllffltl~ f<lr!he 
lnieme! &,r,o,,., Funds ""' 1nclllda~ k1 Ill• 6b<Wll M'J~UWI. 

" 

CITY ANO COUNTY OF SAN FRANCISCO 

Notea tt1 Buie Fln•Ml•1 S1Mml/ffl$ {<:ontlr!IJ.il) 
,lune'30, :i01S 

(Dolla!S In Thoosand•J 

BUSINESS.TYPE ACTIVITIES ,,. fttm'*>l>~ -·· tnhl,nl 

ai111Y,n•lTW~!>fQll!!a-" ~. Ito!•• 

SanFtar>clooo~mo.lloralAb'poll: 

""""""'"""do.' - 2,00%-6.00'll,· 

s.nFt.,,._ \'Wil!,,Jlrlwl,,!!n, 
FioVMUl<lo«tdO - ,--~~ 
Oertillootoo of partlclpa!lon "" 2'00'.<i-6~ 

Mo-..~1Mr-, .. ,,,. 
!lold,Hoteh\!VIIJm•n<!l'IMt>t: 

Ene,wood""'""""bDndo - 0.00-..:-= 
0e<1a.,....ooipar&:p,,flo!>. "" 2.00%-6,,19';; 

~~-AJI-~: ---· - :l.Ool'4-$Jl0% .,.. '"'" 
,_ 

- ,_ 
~" 2W,l,•l.61l'4 

So!I -~Wl!-llt'<t! lin<rF""" -- - 1.00'4-£112% 
c.rtn:r..• er p.,r&lpalh,n ,~ ;.00".1,-6.4~% 

R><1ofSo/ll'looooill""' -- ,~ Ull%•T>IOO'!!\ 
c,-ofpartitlp88os, .. 

,_ ue..-s~s-,. - ,~ ,.,. t,l\0--iu--of~n ~, ~-o~ 
Oll~l!III-.. ~, ··-b~P"aotl,l.,.,.Wkmo,4•rmooll,pb,"" "-"""'" 

""1,;,yi,t 

' .,23-1,7.!5 

~.Q71!.-i 
111;,05 ,.., 

$ .. 

1e,1~ 

'"'"" " 
17,t'll2 -

813,13& 

~"" 
0,1,125 

""' ,.,.. 
1Jl,71D 

Soutee1i- cf !tlfld& to n1il<lt ~ilht IIIM!lil /ll~Uil'lmMtll 1111 r"wi11:,• derived from unr IHI and cha,gu 
for MMeel reellltlad ln the mspei:lwo enlerprlse 1unds. 

Pftbt PAA1PhMPO 
The City l>al""'ei. It Is In compliance with sl! •illnlli""nl li,ni!alic,ns ahd tM1titll!IM COntalMd lrJ 11\$ 
imit>rticms snd restricUans in tho vafioui. MM ln!IMIUl'M. 

I wlPHl Urn/I ea Le@I Peb1Maraln 
As of Jurie 30, 2016, th• Ciljs Oebl limit (3% of valuation subjet1 to ~l!t'l) WU $5,83 bUHon. The 
toUII ilm61Jtit(Jfdobtil~plj~Q~1<>ltl• ffl!I lim~wes $223 blllcn. The !'8$Uhing Jaga!del,! m11qJ1n wa, 
$3.\~0liillron. 

" 



-
ClTY AND CO\INTY OF UN FRA.11\lelKO 

l\twd1& lt;ta,k, Flttllwlit.l ~ts (Cohdllu.,ij 
.ll;m11 l0, 2016 

(OCl!l., In Thou111Jd•l 

t.t,,d,.. UK T-e"""')'~·at!Mot, afl go.vermmmtal tu:._p!debiltsul!ll fflr Auguat 3'!, 
1900 l!I. ,ull;:e!ll tQ •mllnlill• ll!t!IM !ft(l\ilfflm.nta. T!l<l !~lret1Ji1!111$ illpmlt;t, Ir. illlllliNt thw: 11,e 
aamings frolnlha lnveotmentd=-mpt b<,n,J prix:e...r.., wt,~~ u,_,i nrlatad lnl•-,,•t""J>l!ndill.rm• 
nn the bnhds, mUS! be remli!ed 1D i)Jn Fflda'11l ;ovemment ,c~ ev11ry ffll!l aimMlfffl')' cf each bon-d 
la~/\®, Th!I City hn ~ !IIWh gen~rai <illllel!lo!l bP~lhnd ~dtl!!til$ Ii,( ?~r,111¼/\ IW.Uild 
1111! file Ananoo CG~ hn ~va,LI~ l'/lili:h!eau -ua brdo. Tha Cilyal\d tha F!man011 
C<itpom,!,llll W ll~l h- rebatmble :llrl,~ iiah!lity u <If Jur,, 311, 2ll',6.. Eat:!: et:16:'lli'lse fund has 
~alf~lmllllf•~•1YflM !!Hl!I. lklJ.>t, w111(ih It J\a>)!lctl!l:G'ifflp rabe, fffllUin!mertll. Aty~lilt 
a!mlnlge 111.bility ni&IINI 1o 11,a. 4-f of lh• ,nt.rprin Mids i,u I,-, ,.,.,.,:,lad as n l,&blfcy in tl>o 
!111~!1.!ne!. 

TbaC!lj illld C<>!.lntj al s.t, Fi¥hi:1llo00 SF-11o:lal TBOr.trlc:t lib. 200&,1 (6an FnmclsDC 81:lllllnellle 
Fln•~<m'!g) - 'fOml!MI In -~~~ Wl!h OrdlrJanllll j$-1C t& ~am 1h• •ar.1t11FJM11e.SF" 
program le prow:, linDllclng 1c, ,_»le """liY, ,1111,gy efliclmi<:y an;:! ~r !11ficit;Joy 
1"¥'f""""'ma "" ptMrle v.pt.illkprupmytn1!:e Cly. The l>omled lndltiednHS '8eued i,y 11:e Spacial 
Dl~torma inlPmvffllffllllrHVMl\fb pf1lUFC!l)) .,.,,~ MIW.:,1«,n, MP.,1$1 ta:.ttJlil/1<,d •M 
collmDd en property ln 1hl> ;..,,,,_...,,,....t .,..,, an,J em rA:t ccmlldamd ob!.ga!i::,n d the City. 
AUettmllffl!! fot !he ~ on11:11 <lebl - rec""""11'>1tle "!'u Ooletli<l!! Aj:;ency F111u!. Ur.pa kl 
Ml!*~rmnts @nf!~ m~ ~ oo ne i..1a•MkllrtMflt Q!l!!M JWJ:ak; \Ntthll!Ule Spe.il.tOl+trltt 
No.:2000..l. 

lnQ,;totaer 2011, t!Hl: C!tY Mlffll $1"1 mlliJQn Si>alll'IIIIT.., Bollfi Slffll5 Aw, lilt Arn N11d •ml ill 
Nov..mber 201~, !he City fswed IU mmio~ l:lpr,cl,af Tm< Bends Sa""" A for th• An,.,_ No.2 al 1ti.. 
BpMl-1-J:llwtrkt.Aaflfdu!N 31t, 201l!, th+tmOOl'Jt illl':!ila1'!~;hli ffll!lt.AlfiNO. ~ iM Nil. 2 bolloiiWlli 
$q mtlr.>n Pal $Ml n!lll9JJ. ~, 

M1'1MM Blmo! 
I" Ju,.. 1®8, 1ha Cl!ylnlNld $;1.ll rr,llllon ot l..lma.d bbl~l<,i Im,~ ~ll~J f..rlh• kl'!'hW<II 
HioiUt AUebh'lenIOlsllktt.u. l!fH. TMqbond$ W11te!M1111lpUISW!lflolll11 llllf'l'tllll>mllnl: s,:mdM 
¢ 1*11l W fllPl"«l 'fM Jl!fflft1m:t111~ ¢ t n,w imblkl !lli~Y •ml - ni:11 ,x,ul<t~rt!!l ®llllfjtfan 61 
Iha Cf!y. n,., bomls matun, fu>m Septt,mbm f{IU thmUJilh Septomb<ir 2tl2$ bearing inlataet nrtas ~;"* !lorn l!.0% lll 6.ti%. .,.._,,,,,,"1 ~Mlonepeyu:enl ffl'lhls debt are l'!!CeM!I! in !he Tax 

~4~::;: .. ~.=m:ot~~n==:.f\,,:!?,,!I~J:.t«:i~::~:! 
M~ - fA iilidl W •hll ptt~elt. Ai;; of June :;a, 2016, 1118 principal 11111~nt cf llc,idi 
~W:11111.$0.l'la m1l!m. 

~R"""""'~~ 
Tha tlllf, ~ht, t,ihyq/'• Oftk'l' !If H~mu o Ccimmooiw Dm!lupmontea !tie fuff:ntr-Sen 
Fnm,llw~Pffl*'I\A;enQYhat IK~d'V8!'1oua mortg1p l'fflll'IU6cl!ffldlata-muri11y dllm1tt 

==:~~rt=:'~Jn~~h=~ ~.,~';;~1:n"':.:~i; 
Thu• i>l,lii)a&,,s "-:I bun ...,.;! en ilflll•W <:ifwrloo1- proru11fy INt'lena and odavl!l(ll)m \'ml) l!'Jlalll 
Ml lffl;~M,lblllyl!wlh&JIJIIY!!IJl'1t oflh* l'llbt1l'lll lr&1il!OOJ'td bytl\1 hlit!lhldmoltil1111• IMebt.iffllell• 
and IJ)lclal Hhll!llmlntw«la 11111:l'a"' niot u,noki~red •bfialllion• afth• qty, As l>j .1,1na ~Q, ~ ~. 1.,. 
IWII "'N/sJrtiot, nu!t.tattdlng - $711,Stt.ll!bn. 

" 

CITY ANO CQ!A'flY()ffANf'RAN¢fflCO 
h'clMtoSRil:tf'll!llllellllll-lil!COl!tl~uecfl 

JuM31i,201!1 
l~'h'fh~Mnff) 

-· - ·---· -· ,1',/lj1, ""'"" .. ..i~ -· i,,. ...... ........... -~-, --- 11,11111,1;0 • =·'" • ... ... -- - IIU"1l; -· .,,. ffi,* SW.uel 
""''" .... .... 

-~IWOUlllo, -------- ..,,, -~ !1~M!P} i...:-...-.. ,,.. ,~ --~ ,,., .. m.m """"' , ..... ('l:l),Tffl) ___ ..., ....... ,~f'"i-----
""" ijQ,1$1 """" """---- - m,IIW ..... --~ ,._ 

•rn BH!!! -~.._,.,.~---Ulf.tll' • =- • 9'·'51 

-· - ·-Obf,plloN, --"'"· '"" -~ -~ 
''" 1111tr.oo :i... ..... 

__ "W< __ , 

_l"'i.,.. -- .",IIBl,lEO ~m ' (SS>,1•1) Qlw,---··- .... ,.~ 
"'" -·- """ ra.wi am~ -----·-··· _,., ~, _,._,_ ---- -·· ~ ... j«l,ntJ -·- .. , • 

~-'"""1illo,_.,;( Mam ~.~ "'"'" -- - ------- - • "'"' -- 1,1'N ---•-•ePII' 
,_ 

··™ "·"' --- ,.,.. 0,ffl ,.,,., 
.......... Ml!(M,.,,,.,,, ... ..,~-·- fllf.1111 •.m 00:·!!!!I: ··- • .. ~ ' (f,0,'151) 

., 

---_,. -~-mo _,,..., 

$1'Pl1,IISil l 1:!C,DIM ,_ «ffl - •rn ··- 17ll.'IJII -"" - fT,1,1)1! - ffl 

™"' •. w =,.. m.m 

""" o.m 

'"""' ih&t,J.it 

...... .. 
4-H, -· "" c..v .. r 

• o,1m,:n• $ :1115,6lt .... ,~ 
;fi';'!:1'7 n,IMll - ffi,W 

-·· -,_ 
ffi,ffl -... w .. .. - .... - •m 

111,!!!! -~ ·-~ $"2f,11&1 



Cm' ANO COUNTY OF SAN FRANCl$00 

N<riu to Buie Fin.Indal sta:ta""'nt. {GDffllnuedj 
June 30, 2111& 

(Dollars lo rn,wsam!s) 

Al1hulll ~..thBN!et !tlt\lll!tlfllffl!S Id flllf!UfflyfWilill!!\rtlk di>~ !dllll• OO!llll!ndirt;, ... t,/ Jy~ij$0, 20-16 
f,;, gw,,~mll'•mll!11n<! b~ntu-til>~ ~$ ir~ M f<lt,Jws: 

..... 11."'""" ot,.,-L,:,rq,fum 

E•O'•, ..... -1-••• ..... I ••11• ........... ,• 
,. T••• 

""l•Ol~OI -~,.. "'•"""I ,_., 
111<'---- I I_,... 11 ... f ~- . ... .,. I , ... ..,. 

,~~ :1U1¼ m'" ....... 
ll!l11l;_,-,_. {1~,'lll!I lJl,W 1~00.\ ~., 100illlll "'= 
w:..-·-·· ""<$0 m:v aw :11}1<' -· .,_ 
zizi___ !II!;""' ·- "'" 15(>,!ll1 ~j,~J 

ZlZ>10lt.,. ~,a,oo ~Mi """ •m -.•:is ~·-
iID)o!a '""·"" 

1}>,(,fs - ~,., "'~ ,,_ 
~m ,.,m 4~107 

,,,... 
'""'' ,.._. .. ,,~ -· •:..• ..... .. ..-

t ,-.1. I 1•,M I ~t,a 1 1'11... l 1•1• 1.1•••• ~ 

flrn1JYu, 
lfooll•; -~ 
-· 

11..,.,0 .. floa#"'l'l 
__ , ·~-' im.,,~ ' 417,j~ 

m.m ~,. - .,~ - ., .. ~- ~,~,., 
'·'""' 1MZM! ,,. .. .,.,.. 'JI'"'""' 
1.&l<.1"' -

cr .. ,r...,.,.ollfill"'lfl' ro..,., 
C.llfl..i...othl!l<ll>"lloli'* 

•ta<~ ··~ -•~ ... 

11,,.. 

•~ .... .,,. 
""' "~ 
"'" -

' .. 
'" , .. ,. ., ., 

• ,. 
" • • 
., .. 

9'ioclr,o! '""'""' 
~ 

A:1-\NI ~7,'!'< 
21~/il< 41Mti! 
iPSUW ""l•i1 

;;,;or,;TT 1JW..W 

1t~,s; UJ7,&IS 

,.~w.m w.~ 

imi·mfl. \?M.""" • ..., !ill,W ,,w,,""" ""'"""' , ... 
&«,'TOO 1)S,1'1:l ?-1;$1 ~ ... oil> 1t1.i .. -":,~~~- n,~:a:; ~.-:;m. -, • .,. • 1.• --.-,-,-~c:c:~ m:;: 
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CITY ANO COUNTY OF SAN FRAWfflCO 

Notu ti:, B.iilc Fl"Mmh•l sta:tamMh (!.i:,"1:fomtd) 
Juna~b, :.!.d1t 

jOoll"rs 1n Thoonnll$j 

@@M@I Pl:lbgDJ1911 BnM• 
The city fs&:Ues IIOlltrlll'ONitlM<<>M l>nn<I! lo rravide Wnd11.1\:,r !h" ""9'11•ttio11 cl"1lf;lMelmllll 41 r,,;r,I 
),!))j)ilJfy lftd:JhlM!ffillt~n 1>fifflltd®I~ M\i!li/\\1, G*ntlHIJ 01lllgat/Qntn,1n(tl; h!M! h""" inu"O for bntl! 
ll""""'m""tal ..,,,11><1m,,Hle'i)1'" i<'1lvilfo<. The nei nu!horizod Wld ur.,~ued g,w,,mmerltal adMlles 
jltnllf>ll nbl1g:,!1nnl>onds forth, fi•o"1 yur•nd•d Jull• 30, 2016, ill"" aHcll<M$: 

-mm•nlll Ao!Mtle:s •Slno;•,o....,u.,., IIO<llls 

hd,<m3!,dand unlutJ~dHN .;..,,,,,ao,21:.l~------- l l.2M,HHI 
1,..,,......,,.,.0,~,dh<>ll:!!tlionfui<llt .. l)'!•I'. 

•111111• ... H••••·· ~11,,0,,0 
""'~bH,, ....... ---m 350,000 

B~hd• Ju;i~d: 
JH1i,,. Z/tSB T,oMIV<>ltllli~M ~,al !\(>(!d ki,j,-l'M/\1$"" j¢7.()Q5) 

s,,ti,,, lll1SA1l<>l•l"Jo&\l'oJl'L.,;,,,Pr....i~M1m 124,000) 
z,,,;.,. 2ll16ACl•"'1,.nd$•1" N•\ghO<!rh""d F'!ab {1;,m,1$} 
s.n .. zot6B Glu" ""d -s,,t,, i'J,.;;hiool!li,<><l Porilo,, {43,22Q) 
s.n .. 20160&rt1'1,u,ol«,S.!!o\y""O 8'10<11,m<iRtool>otlo•·· (Zl;,216) 
S.riM 20f6D E4~'!"aft S.l!o\y""d Em •<11•n•1Rtl•1>0""" ,. !11ll!,SSS) 
S.riM 20f6EF!c.~ Rep!lir111en~ Sl,.,•11Sd,r!y,.. . ""'"'"" .. ,~ 

Th& io~rom:o fo !ltlfuortzed amount of ,$'810.0 ml8oo of Affordable Ho\!$ing urn! $l5!10 milian cl PubBo 
Hil$ld1 ill':!d Slllilfy G<!!\~rQI Obl!IIQ!ilin BOndl WlW @Pril'\l¼d b)' ijj ~ij!;J; ~I'll Vll1M Dn "'?l'-"'ijon 
A .>1 "" el,,ciron held on N.wambflr :J, ;!015 """ Juna 7. 21116, n,•pr!<:!i\/aly. Tha proc...,ds flf tho 

=H~a~
0~:'t:r:~:~ ~;';;~:C:;:~~·~;7i,~~,,~:::!i~ ';:~~:! ~!'.:~~ .. !~~ 

<Uf>"l1UI a~d ;;,ifofy, health ""'" on,! hamelDCG oen,ic.,.. 

It, JuJy 2016, th~ Ctty l1mmd TlllJ'ViPrnwtl<m and Roa<! lm~w,,OOJl!nt G,mw,! Cbligllllan Soods $"118• 
~158 in ih6amaui,t0f$(>7.0 milO:m with h:tor...t rules runslng from Zll!lHo '6.C%11ml me!l.itit)' from 
J11n<1 2016 thro~qh Jun• 201!5. Tow pto"9ed~ al lhb S<lfl(jj, 201GB wlll ~~ U~&ci to flnMte lM 
lmp!DW!lrnl~b; tl)1tu, CJ!{" 1mMr,ortm,nn 6)"'1:ff!t\ 11,~llllli and ,ca~~ and 1c pay o61tllin l>lllik relafod I(, 
the k.~uar.oeeMhe SsrlM 21li5B. 

In Au9u•t21l15, lhlll Cily , ... u&d Sai•mi~Sa<lolyL01rn Pr~grom o.lt&no111lObli;atliln l!ond!; $orlw..201SA 
ITT th~ arrn,unl DI $2A.O mlllloo to pll.lll11le Jund$ for lnM• fur th• .,.;•mk: 1111.nj)lh"1li1111 cf 1><i'1111ol\l
Will!W~ ww,ltl1'$rn~d mali<)nry bulldlr,ms wllhln 1M City an!lti:I riiyftlrttt,, a¢,< of ,.,.,.-n•a ..i th• s.,,.,, 
::?ll15A b,:,nda, On the !rats o1'llm11rnoe, 1he SerlOi 2015A i;halJbe 1/fdexR.ile !fonds aod baarlnlerett 
lltthe LIBOR inrlflll: Rffl; p ....... d...i that m.,m fu• d•!• ol ; .. ~.,,.,. tll Out rn:11 lrtcludll\b 'Int ~r1it klU$IOil$~ 
(filjf ~r !he nm ~U®Mdlng mi:inlh, th,; SM,& 201M 1<hffi! b~n, ,n11,n,m; flt 11,1 nm,"" H1 in U>ia 
Dscla,oJfon afTruit Thelnklal ITTde:<:ratep&MQd &h~TI ~l)lflrr,ence on anrl bt effl!ctt/1:1 !'mm1M1! dffl of 

"' 



CITY AND COUNTY OF '$AN FRANdsc:o 

Noolc to tluJ~ Flllffld&! stmmi,,1111 ~ul!ld) 
J~n• $1l, 261 i!i 

(Ooaara ln T!\J:,uumd1-) 

iss.uanu of the Selle~ 2015A a,,,! shall oorrtlnue tl,rou!}h lhe ood oflhl, Ol>tia! Fl"rio<!, l he ;,,,1"" ,111., 
~h!!U b1><:icll:tt11lfflld 1n ll<=idan"" ll'li!h th• D<tclat:11t100 cfTru•t AUhe ol)'llon ,:,1 !he nr, t!le :nteret! 
,au wllh u•p,1,tto •II (tu! niot ko$1;jh11n ~10 ~Me$ 20\SA may be (11) M df1Y ~IBOR k,cl~ 1'!<111;,II tllll:e. 
tenv1trt:ed from an lndo>cRnle lo a new !nrluffote <>r t',i) c<>1Mlrtlld ll>af""'"" flirt,,, ,n m,oh r.a•e ,,, 
~-rd;m¢,; \IAlh m~ OllcliMlitM, 111 Trust The S•ri•• 2015A w1B mallirftbm June 2C1 & !i'lrough June 
=< 
In F'<ibtuary 21116, thll City $$Ile& CIHn ahd Sllffi Nlli;Hbci/0001! Park$ G1!'1oeral Obl1gailon Bonds 
$"'1a• 1616A imll ~015!i In~ /11111)1/nf ()I $$.7 mlUI@ JIMd .$41.2 fflltloo. Wlflll¢llw,ly. Thi! p,oo~adt 
0ftheSerln2016A and 2.01168 bond,..,m be usodh> finaM• impn,v,m,.nt. \o plm<, ol""n """"" and 
l"lltMiliilOil !ljciltl.\,.. iitd toptyceM!t, c<>t!ti 111l"1lll! to the lll~wnco ollho Se~llll 201SA and 20168 
bunfli. ll'Drest mlu on bcrih ... , rJn;. f•Gm i,Q'h ill ll,1!% with !ilrlnfflPal •mortl.lii!JS m,m JoM 2111 a 
'through June 20:ffi 

111 Aprll 20lll, !tlu City {q!MI<! ~ ~J,;,ll9n #Qnd, eMh®lllk• S.r.ty•ml Enm;Mnty Rfl)ltlMH 
o&~lllli 20160 ln !11e 1malllll of 125.2 mDnan. Ear!h11Ueke s• n Efflll,;ancy Ra1po""" 1hriu 

:~:i,,i~i1.tur~~::~~9ln':ij;~:~ :u~lt>~:Ttfa:t::~s:;:~ s~=~:~! ~~: 
le 5.0% wHh principel a!tl<l!!i:,;ng fmir. June 2016 throogh June 2036. The pr,o:eeds of tHo Sories 
?Q1(1C M<i ;?11100 ~<Md$- 'Ml be 1!~ lo flOJ,IMII im;,MVWl'l~ttlt ti io!l!lbl!Ulilli:e !u1!ety alld """''l!em,y 
re~ponsiwm,u fac1\it,,... ,md ;nmnlru<ITTI<• ""dto P•Y oarhl"1 ""•Wl°fflMdbi1h!l lituance tf!'lht Sl!i~M 
2D1l'lC 11nd 2M6D t,,,nl!m. To1I p~&d~ otthe Se~es2i)1()E l.Hin®wlfbe ooed to flnonae lhe rv;,av"19 
1l'"d (1j$ilfl$trl/l!ill<ln Mva000$ l"®ds: lhe reMblll!;l\<ln a1.d uWnk: ~11n1 al '""'"1 <!lnlct.u™' 
lhe repl,awm..nt of shlawallm; th• "1..talla\,an ""d """'""tan <If "<'"' r-i,mpe; tile rl!ne~!GJ) m 
fflle•1•""'P"" ta include pt!<IM!:riltll a~JJ bfay,,le !ei'Jlly lmpt0Yllm&m$; ondthe w'l:iir~,;llQn, mhablJ!tafam 
anrl fl!r~\ll!U~n tfftr~m~ infiffl!rn!ml"!t wtthln 1he C)fy and l!:I p,l,'tltltilll'< """"' ,ellilo<I lo !ho iuu11nc<t cf 
lilo SerleG l018E lmrdl. 

Th• !kill! ~!fl'/le. Pll\l™llml ooW 11"®1111 obl!g8l!on lion® trt1imdsd!hl"!tt.l{lfi iild ll*lcr.1>1-1 "I" 
pr~perty. 

l~ Jufy :l.015. th~ City II.sud C"dl!iefflos cf Partioipalbn l)N,., Mem,,linl Vffl•,ms E\uildi119 S"ismi,; 
U;,grado, ..,,,:1 lmpr!fVliflll!J'M} semi~ ?1'.l1AA ar,~ &M:~a 2!1158 (N "Si!it1M 20"\5AS1 fur 1112. • mllli<>M 
snd $21.1 milfon ,u,...diimly. Th11 s.,,;.,. 2ll15AS w,J.U ,old to Jll'U'l",d11 fun& t.,; i} riNU>Ce m 
~ffflknM I!\!! C&ill. (If 11111 Hl!lffik: ftd!'o!it, Cllh•Wcliori, rM:,moi'ud!,m, IMslulllrlO:m, aqu'f'pfng, 
im~w.remenl or [l!hll@ibmm of1hll W.rMe"R'rial 'AW!tllM 8\llldlng mid filkl!M pro~trfy ilW!lh<I by 
tha Cify m,d fo,;a!ed Ill 41:)1 Van Nu• Avcru:e, Sm1 Fram;IGl;IJ; ~ fund ctflllal!zad lnlara,1 pllJlabk, ,,.;in 

~=,,t~J;!! !.~:~ .. !~~~-~;:~,,.s~~::~$!~1!;!~r~~~m, ~:!,~":;~":J~~n!~t; 
lh• ...-ltC:.rtion and odeliw,y llflhe Sarin 2ll15A8. The Serles 201M blml$ lmaUs1 ratas rma;,ne: from 
•Ml% to $.0% W1tll it/lMtf}'lll ll9'H!fl1Zlf1$ 1re!'I! AjWll 2ll2311W:tlUijh ~ 204E. Tot s.,.; .. 20,s bnl'S 
lntemit raln ranging !ram U'Jlo u, 4.MI. 'Mlh prlnl;Op1d 11111MDfflj tmm A,rll 20t!I th171UW, A))Mi 2))24, 

:u:~~~~~~ ~~;..%!.~~~~~:n,1~.~~~~~-r:~:n~r~~-i:~= fp~:; 
o_,n <W!s1an<i<"ll c,,1111,0- of participlltfan the pro""ed• of 'lfflidl llnanaed 1ha OCIIUl:;l!lor- IJf and 
t«j.1~$l l""l)l"lMIM1,nt,; 1ooertati offl~ Wllffl/"11G OOOUpj<ld b,>vali<lll~ Cl;fdepa!lln•nt,; er .,.l!ainlenan!J! 
whlcl, are qualm!!,! as -..profit or111rnba1iam; uampt from f'"demt •n"'lfflt< Wifl puri;wttt t:, Sl!Hl!.if!M 
501 (e){3) o!tlla CcOn\5D1(<>)(llJ Tensnis"); lun<fs dl!bl ,ar.1~ fe!ICIV<l farfue eena~ 20'\$.$!1; and 
~"Y eo~ts pf fl)Nlt\illw, ~M detiYeey (lf U1e ~Ml~ 201S.R~. Tho Sellet. 2015-R1 mlhlres ff<,m 
September 2011l 1'lrough S..,,t,,mber 20-«l wil>i ITT\are,t rata ,m,gillij lrW,!1 It! 4.0% 1~ 5.(1%. Th, 
f•M,dir~ """llh•d ,,, 11,.,..,cc,gnitian <>!<IMe!l'ed aeoom,t,n9'loss of$1Amillion "'1d fl!dUl';lldl;-.e City'G 

CITY ANO eo\JNTV OF ,SAN FI\A.Nclsco 

N11tu'III sure Fl~l~l'ltl {Ccntfm.u,d) 
Jlll\aJ!!l,28'18 

{C'.toh!fJffi Tllamm,di) 

<lllllnlllffli dfflhfl!"Yk!!lh)lttl$01~$1JI,, 1 mllii>n -the Nl:tl.2E i"""" W <>b!airul<I lll'>tpreo;ent'.1/Bl:.:fl 
""~d$11.11m:lflon,or*cl!%of11ffi!n<!Mb<md. 

l!l Jun. 201:$. fllfl Cltj/ JJl$a«I ~11,1, ..tf'lrtk:lt,eliml; {'l,V..r M•mo,iet Vw!mn& Buildin; Se~mTo 
Upgrade anod lmp,,,,,ar<rmrla) :&""u 2tlieA {the '$<mios rot6A") W $16-1 mlllloo 1J) p!"!l\lloo J\lfldH<i: 
1J n,imbtmlelbe CJ!y for certl!oil> enc£ ofttM,Hisffllll-!Wlif~ ,:oruiliucfum "'"""~ !1,W,&W:m, 
e<illfl'lne.~!!lnfflt or r~~ ~1h!tWlll'Mulnl>t1&! vm.....-,~ Bulld"'S and...seteilprnf'O'!Y 
.,,,,.,.,d by fl,~ City :omd !<=Ind ,.\, 4th Yan i4,.,,. Awma. Sa,, F,:.<K:,w,i; 2:) 1'Ut1<t111l!: 2016 R11!\WV>e 
A,:,:uml ol 1h• Rei~Mlc Fund ~~he4under!llil Trustl\g,:eeme:,I far Iha &riesl!t11SA; 11ndSj l"'Y 
i:i!.1- !!1- ,XMi/lll.l!l aOO <!d11try # N Snde!o 2M6.I'. Th<i S..ri"" :.WlliA .......,., -,.,rl""11> lillet1>$\ 
"""• ""'Slat! mun 1.llW¼ i,, ca. n1% ,.,,d lm!b;""' n,;m A;ml 201 rtllrQ«ih M~l 2002., 

AtJun+30.:iQ1(;, ilR C;!yt,n a total m'$6$&.Smllloo ~f._ltlllctU& cfJl<,rtltlpiltiM ~.byp;ed(tfrl 
l'IMIIIIIH1rom the hl.Hr<mlalpzl/fM"lb ~ bytha er:,,, f<JW .i ..r.'m PIOOlllilk 111!11l,lfitng 
uh lhil tartll!bl!det fi! P!!flil:lp,1!11>tt i!i":f, $686.2 mlllon pll)'llbleihr«lgh Ap/11 1, 2045- Fcrtt. flacal year 
,.,,de,! Juna 30. '{OHi, pri~p,t 1md !!'w<l!lt l)Wd bYfut ctty t~!st.d $31U 11'1:t!ll,ti Olll!I $26.l mOl!nn, --4Bfffwfflwe nom1s. 
Th!!: cl!snwu ,n ,,,.,u,0'"1Z!Od and unto:1-.i! lease rl!Whllt boo:i~ - !!(Wernmeahrl adivilim. tor lhe yea, 
e;-iood:Jun.30.20W-H!illkiw$: 

hllh...tr..doarutur:b@""du~f,.J,;,...ao,_,_ _______ ; 16-11.~37 

r-.1n II.Ul:M<!"'11Mln!Wm1k1MIJl!lllr: 
CU!l!fflt:;,,.,1,.;,nu.lJhotu..,;,,fm-c..""'*""en·,..,cµ,1,,.,.,,i,,1_,,.,,,_ ~ 
C..,.,._yurmft!rtlflsll'lflnsn ... ~'f~!H'len.,m:grsm •• ___ 1,'1.llllll 

fill!-.eriiedimdunMUMl111of.111!&311,llS1~------~ 

f)IJW!t 9®'@11Ptt 
Thia pi.11;,""" .A lbl!I Fi""""" e,;,,pa"'t"" 1'I W fffi"!M• a m.,_ U! pub.I!~ t,mm11e. ihrolli:111 J,,...,. 
""lll'.lmF, 1m, ne:quJsllicm, ccmstrudlon -.id ~n #1' laciftl,n., aqulpme:,! endl3ff\m" ~J1$1, .-...1 
andp..rn:00:f!lptt,t,ertyfor!tleCll'ytgenen,1~"""'-

;i,,, Fl""""" Cllrfo:,m,:m,.,...,. le:!~e-r<>vern,ehonds-taimme<l tlw;,urthase or can.tm<:tim,ql"prtlf*rty 
~nu flQl.llllffi<,lrt. 'Mllcll !!fll ta Mn lot.sed !alhe Cilyund..,.The l"'<n' of anfflcienhn. andEqeipmffl: 
Leas.. Agraement Thas~ .,.,ms ma ~~n -~ tt'llh1' basle :!in&'lill~ st!ltemt,n!$cllftllM, Cilj. Siaoe 
the ad$ Jnl'P""" of the ~ pr<><:eock ,~ b pro\i...,lo11s,, flnanclr,;i !lltha C<'ty, any"""°"" 1~ ,~ M\ 
$ppl)Nf liWfflll:I& Ill~ ~«IU)f,l'foft Of a<,~>Wcliffl or fell! a~d pernrm11I prof""fy wd> s unap:p!led 
a~"" hand. i>m,d ,owe cosis, 1anrl Wl{h*"!kl p,,._mto re,¢N~ ruM r~ttlll'tellt, filld !!hl<f.Jnt 
d!!~!l$llid far ¢tphllted lritennt ill nocerd..i 1111 lfflll!lme: mve:11,H In W 1'"'1".al ullifct! 11.md until 
,a&ti ~ «I it ff aUl! fnr '11. int&1:IJ!~d j'llllllflt!!. Th!! lll\ila1'Md til'e.,;Unls .,., ellmi,,at..i !n the 
gowmmam&lat!Mt!M IIW:emerri c1 net ~"' 

th!lt.n rfiMll•Htt!k.1f!lpiiffl111111Ylli6dpd!Wll'lll&i tto111tlle.blil laflQI ~pa~i,y 
ihe C!l:y, pm;imnt TI;, a Mufur "'""" ,¾i,_,.,ant batso,,o..., 11,; City 11M 1k $ail :::r.mlffl@ flrnmlle 
~ farfuu usu l>l equ;p,,,em ardtlc;iiliiosffl>qllt,,d, =i,;lrueuld ,cmd Improved byfue fli,Mce 
C~ Tm!i:.tl!II d.ill Jl!if\'I~ f!IQ(£,'"ffl1&l'ltflll'llilJJIJll.!I ~r!ilalsase ,ewnwo, bonds ill$237.3mllion 
pa)Rlblcfurol-!llh J1me 2034. Fcrlha&.0111 ,_,..,.dJunaso,~eta. prm:,p,,I w ll'lllllmi<Hffllbyll!~ 
c~ in the 1orm,;rr.,_, uytt·•ITTS maciv bythu Cltyh>lelt!cl $1U mi!Uon and M.7 rnlllfun. -· 

" 



CITY AND COUNTY OF BAN FffANCfSCO 

Nata to Snk: An1111cl,,t Statwn,,rrtz (Con1!nwodl 
JIIM30, 2016 

(Oolla!tlnThwuM5) 

EqllipmM!. lease Program- lnlhe Jun1> 5, 19&0 olo,;tic,n, tho VGIOI'$ ol1he CltyappllMIJ! Pruf,<lu!On C, 
whloh anlondod t~n City CM~,et to ,ell¢W 11),e Ct,, t<l l"eJHHlW'ChU" UP in $iO,tl' 1')11,0ll of O<i_llii,m..rt 
!hrOll;h" non-pr~lil: ~CJPO!"ll<>II usinuc~mpt <ibligalians. Beginnln; July 1, 1991, lhe An.,nee 
Co,plITTrlion Wll! .,utt,ollztidto klsu1> kla11• l'ff'II""" bond• up tos.>ao mill"'" in e,v91"1J!)l~ principal 
IJlll>Or.t ,oW;bondjJ)g plus 5% ,ennwl ailllmmfflt el!oh July 1. h of Juno 30, ifi'I!!. !he ""'""n1 
alllhol<Z!ld and ou1dandlng wa1 $67 ,7 m;mon, and $6.5 mlllon, respemt,,efy. 

In June 2015, Ill• Tmnsp<>rtation A~IMrily $\Jb~lliMd ~• 12.QO.O mmlllll oormMr*I pijper n«;t,• 
(l..lmltlttl Tl!X eun«.J, &!!Ills A end 8 'Mth :e $140.tl milll<,n hn<-.m:"'*"pt nM1N1,,g era<!! 6Jlree1mmt 
(Revol,ing Cred~ A;g1aement). The comrn,:m;isl p.,pM n<>IH pnr,idod e ,,.,.,,.,., <1f'lmancir!11 !'t,t ~ 
TuiM""rtaUon Aulhl>tt;'t w«il'-e.AAttM!d Pr<,pu$111(11) K ~endtlllr~ Pl!)!!. Th• RIV<>Mna e...it 
Allre!!m!Jl!I IQll'lr~• on J1111• e. 2018 and hi.• a rate of intarast equaliolho sum of 70% of1•molrth 
LIBOR plus O.SO%. The rnterost peymecn~ ar• duo !he filllt bt.l~lnes• d~y of 11110h m,;/llh and Ill~ 
out;.toM,r,g p:rfl~lpcl pie~ ill ruulrndto b<'l ~ mtl!i, llfld<Jriho "llraem1ntJune ii, 1!118. Th• 
Plf\lOMns Credit Agroement i• sol'.llll'ed by • Int lien gross pledge of the Tran&!)llrtallon Authority'• 
sales tax. Th~ Tranlpo!l111fon Allthctlty i,11111 $20.0 n)lllM llf!he GUWllnd\ng ballmee of 1134.7 m1U1on 
.iuf Jul</ t 20'5, Annui!II pllnGIJ!~I and interest paymenlewore $2(1,g mil~"*""' FY:2tli& 16 .... o plei!Sed 
'"""""''* W""' SGll.5 mllion fwlhe yeerendadJune 30, 21116. k, of June lll, 2016, $114.7 miff:1>M of 
Ille Revolving Croo'lt Ag•umaa! b;.l~ne• wn 11UUlllndin,g, wll"° 1>n lnl~rnst rnto Qf QJl:l!lo. 

sus.inu.-Tn,s AciJvWa,r Lon,g-T,t,m LJllblfffu/,f; 

TM flllk>Wlr,g PrllVillel a briel doi<:lipllon of the num,nt Y""' addition• lo lho lon~nn debt of Ill~ 
b®lneu4)<;,,i actM11e,,. 

SM Fr~oekll:o ln!Nnlllionsl Airport 
5...,., .... s.trhl• RIM!fl110 Bond• {C11Pllltl PIion 8(,Jldaj 

Pun1u,mUo t11$0JulfoM 11pproved In llsl:111 yean, 2006, 2012, 201,11 ,md 211111, lhii Ai1,>orth«. !l~IM!t1$d 
1111, im1&no~ of up m $!Ul blliGn cl' Sim F«lnci$oo lolemdoneJ A)O:u:,rt $1,c,,nd &,m,g R""""111 8omh 
't,, ~""""" ,ini:I r,,!i.,,.,- 11>8 <<>llolrucillln, liQqu!i~ion, eC[U!pplog, and devtilopmenl ot eartt,,I pmj~ct!< 
undertalm1 by !ht Aiiport; lnt!mling Nmring all or " portl"11 .,r U.a Allt,..rt:'~ oWll'lndlbg tub(ll1!1mlll!< 
01ITT1m<1tciill fllllll!f ~et!l• !CP) lll$U1ll I« oopl\>ll pr,,,j<!cil;, wr,111119 rlold HM<o ,.,...,,,.,,, arul for flll¥1"111 
<"1<1s <>I "'"""™'"· A,, "1 June 30, 2016, $$A bllion of lhe &ID!o,w,d Mpl!l!I plM bMrlft rom,;ibod 
un\e'lue4 

In Sepl•ln""r ZOH, U,., Alr;><lrt wlho:rlzed 1tie imlfflM~ <>fen e~llllinm,!$243.!l milil:,n of S•n F111nci11m 
l"hlFnlll!Mal Airport SMoni:I s.'11!, R"""""" 8nnd~ (Capfull l'liln BolYl~l end $225.0 mll~n ,,H>•n 
l'ranlllllco Jntem:ilionel Airport ttot..i sP"ci•I Fscll!ty R8Vilnue 8iMici;; m ~MMe the development and 
""h$llllrliorr of~ MW All'J)ort-ownM 11!Ml m,d R>l!!!f)d illffn,i" •llffi<>ll. Thn Airport nW<I ,1..,.1gnamd1he 
phmn1d hotel "" u ·s~ocilil Jaclllty" under th~ 1 &91 MIISter Rooolutll!n, wi'lfoh wilJ albw tho holel 
nr,enllll• 1" be ""ll"'~!ffild lrom l~o Alt'1<>rt'• <llher re\ll:OUtl~ atld U&ed 111 PllY hole! o""~\1)9 "'Ill'""""" 
&!'Id delrt ~Mee @ the Hqt:~l Sp••l!!t Facility Bcm:IIL &, o,d,.. m obtain U.e Jovn:1! oost ofi\nenctng, ihe 
Alr1><1rt d<1o;;m,tplllnto tell ihe HW>I Special F'lcillfy'B'il>Oa tn 1"""""1:0111, bu!"'11!pu,:ci,""" lhom lnalllf 
wllha ,,.,11,0" otlhw l'f""""''"'"ftho Clll)~l>l PlllnS@ds, whlcil WIH be s!lld W IIW~!'hlnl. Tu~ Imm Ml 
proo~M} of Im tW<:> booi:I ,u"""""" am """"om! I<> b!i ePJ)11Mhmll'lry ffl3.0 million, wtileh 'Mil be 
applied lP the $Z!5.0 m!llloo w~W\Jcti<>ll co•I• cl !ho hctld end AirTr•ln ..t.lllnn, eaP™ltu;d lnhtte$1 
nnd olher colll i,f lriUfflt<I. Irr OOOllmllN 2015, the Ci!,'/$ S<!!lf~ nl Suplf'lli1ora authoriaoi:I !ml 
\lmnn!)!I ofeucl! Hrnl!IS~••1lil Foolil1 ol<lnda 1111d C8p~lll Plan eond$1\Jrttle noiel endAlrTreln omrt,n". 
Alr;x,ltappW¥1)1 otfue bond HIii it""!"'"'" ~•I«• •111:h bonds ~•n bo 11111111<1. 

CITY ANO COUNTY OF SAN FRANCISCO 

Nllm to B,;ffi Flnenciel stlffl!:~ (Q1m1J!11!'4) 
June :io, 1016 

(Dollars In Thousands) 

Second-SMIM R,w...,s lb,fundlng Bonda 

P~nM@ to @It re~ohrti.om: amiwvJ!II l.>l!lwwn ~-I Yff"' 2005 through 2016, !he A>rport ha& 
aulhorlz..S 1h11 Issuance 01 up lo $6.4 billion of San Franolsoo IITTemationol Alrp!llt Seoond Se!lel 
R"""nu" RefundinQ Bonds fur lh• i,utp~U$ of rellmdln,i eutst1U1dlrul 1881 _R'lGot.rtton SQndg and 
e~nd!n,i ~DQP]jllll!te OP MIM, llmdi"ll delol .. rv1ce ........... , eru! 1"'¥"'9 .,.,st,; cl IU!!antc, 
lnoluding any ralated bond redemption premlulll$. In hbnuuy 201~, Ille A!rport !Uu"~ 1111 s1~;,nd 
&1!111 R""1.tlue Rllfundlng EIMds, SerlM 2011>A tN~TfGsvemrnl'llffll P~IJ><>HJ, In 1he prim:ipel 
(lm<,llllt cf 52~, 1 m1llon to ratund $e!IA. milien or lt,; Issue 32:F, $165.S mBBon ol Its Jm,e J2G and 
SSS.1 mlll011 ollts Issue 340 lon~nn llx!ld raw bond• for debl HNlts u\rlt!ai. A, al JllrJ• 31), 2016. 
net of lilPlfM 1$10, •uth11rallo®, 1-1.2 1>1Hl<ln of $11:1lh rerumH"II b!l!l4~ ,,.,.,.,,nod IIU!horind but 
unin!l!ld. 

Varlabl,o lb1e Demand Bonde 

AO! of Jun• 30, 1016, 1ha Mport hed outstondln9 eggreget~ pnno1p11I amount oi $477.ll tnihlh 111 
s..,,,nd Senu Ve!leble Rlltil R-nut R~fundln11 8®d$, ®"l!Mlng ollm1e 3llA'BIC and lsw• :31C, 
aM Sm!o,; 21)10[\ tcafta<:th,ejy, Iii• "Va,iebl" lbt<, Bonds'), w~h 1inelma!tlr11y dales of May 1, 20:16 
!111111 SIIAIBJC), May 1, 20:!S {kis11e 370), snd May 1, 2030 (Sorin 2<l1-0A). Th VwMlllll~ Rl/fil Bl!Mds 
ate !Mq-«,rn.i. 111¥-IOOlfl'lpt 11$1\dl thlll .ourrtnttv b~r lntereITT ff ij raw 111a1; !ff ,IUIJ•i.<! weekly, and imrt 
are ~Ul>Jffl to l~nd.,. al par al -th,, o"'1cn et the hold&, thereof on HI"'!! dll)'S' nottce. Any tendered 
Voriable Rate Bondi are rem,;!1ce11od b)' Ill• sppll,:;,,bl• r•""'/j<el!ltg "fl!lM ;~ ~ He;mdery merklll tn 
IM•t l(llllo$l~1$. Tot !nll!fut: lll!e iln the VM11bl, 1'!'1ta Q<,nds 911n ~- ,c;<>l!llel'te<I lo otner- lrrtoraoi rate 
mod .... ini:luo'lr,g • tarm rale "' lb<Gd ra\eg lo msturit)I, lJl>on epprop!ls!e "ott~e by 11!1> Airport n,e 
sohedul~d poymenl om,., prin<:ipt!I and pur.,heu ;,flu or ,end inu,,wt Qn !M \lariatlle Ra!& Band$ ls 
HCUN!d by-&@l!m& 1rrevcilw.>l<'l LOO ka•1111d le !ho Senior Tru,t. for ihs 1,en..tit et the appicable 
bl>ndhl>ldara by1ha banks idantffied In lhe !ables berow. Amoulrt$ drawn 11nd•r a LOC'lhet sit> Ml 
,,,,mt>u""'rl by 111e Airport <:"111W/t., "Refi'ayme»t Obllgalloos' und4r the 1$81 Mar.ltt Rooo!\11111" •1111 
ere M~t>«led the 6UWlll l>f nth•r .,,,_ndl,,g bond1 io !ho utant ~•d In ihe lllei.olullon; The 
""mmllment !&eS fur Ole L.OC ta!)g& betwMn 0.45% !llld 0.63% por annum. All ol Juno :W, zo,e, th•rn 
_.., no """',rnl,un;•d dm'"'1 Undo!' lhl,li<, Jiltlltt!ti. 

In June 2015, the AitpQrt do,;ed a now irr!!Wlru,bl• !.OC inued by Wllh l'afllo Bank, NailnnaJ 
A,m;,cloli<m, ,upp,,rtlng 1he Secood :6'lrtl>S V,atlllble Ralt Re'l6nUll Rel\!l!!llng B<ind&, lu"" 36A The 
LOC \\ill upiro J,m1 w, 201 !t In Juho 2016, lhl, Aill)Ort tl~$$d e MW mYOeable LOC Issued b~ Sank 
of Amer•re. KA, IIIIJ'l'orti"G th• lli""""d !l:erin \lnriabfo Rat,, lllevM"" Rnl\md\llg Bond$ Ellries 
2010A The L.OC &'l(~!rl>S June 29, 2020, The LOC """"'rin!I !ho Var,obOI Rm Boni:le lru:ludod In kmg. 
Imm doOI n or Jllrio 30, 2016, are n ruU,1W/i; 

v.aolil•••"'bo<w 
....... ,a i..,lffll ....,._i,., J..,., :m, s.11 .. :i,x,.,... 

!'Aoi:lp;tl /imoo,i 5 \WJ/00 I ~- $ ~ 14S l U,650 $ l!'IU'ffl 
E•flotl.,,o.to J-.211sl!(I'!• ...,.,1-:,s,2<11;, A~rl:.IS;lll16 J<,..,,.:::11,»1~ Jontlal'lml 
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J~Ra!IISW•PII 

CITY AND COUNTY OF $AN MANcJsco 
llata-lo Buie l'lnancJal !lbt.ormmts (Contlnuiod) 

JUne3(),ll'01S 
(O~lan In TMu.1ndl) 

mJm:lfva•ndT..nm,-tnO..:..mbu:zM4, lheAlrpofl.,/ll\'!H•O :fflQ ~1w1m~ri: ~rllM ltltwe~treh; 
swapi (tl,e l!Oll4 &'N!l~s)1/Alh a~au,egate notional amount ffl$4illi.b,r;lllian, in cimnaciionw~h tt,., 
Joh\kJfl;llijd !$$UIIII¢• <•f:!l..Whd S,,fl<,ij W,rillbla Rffl R:e,n,~ue Rrilndlr-a 81>nds, l~sue S2A-E ln 
r.,bl'llaiy id()$, ""d S""""" Sarin v;,r,;,t,111 Ram Reven~a Re!Ul!JilM 8®1:m, !uua 33 Jn FijbMHY 
2000. The swap strucl!zewao.l!unded a• a meansfo inc:,,a"" th8JVJ'alf• daht 1aMco o,i\lings ,,.t,,,n 
iumiism,d wtth 1i\Md «ik! fllfu!ld!4il b;,;,,I., ut 11,., l!m11 of istiu.,~""' The e:<pJretio,, dete of !he 2ao~ 
awaps i5May1, 2026, 

in July 2007, ih• Ai'P",t ....te,:,,,! inti, four add,dc1'1ll fi>IWIIIU ataltlnt ~ "'j" .,,,,,,pa ir1 ,;pn~;;fl(,n 
w~h thll Hfl!lti[#ll!lld r.illlffl<l!I f!fllil Sileohd S11rie1 Variable Rm RIWlltlue Ra!un!llng Bonlls lslll! 
*1t!IC. l11M•Y2¢11~ tl~•l!OO'.t ll'lffl"~ am! $JQ®~ Sll!kll Ya!k!NMRIMR.w. •m~ Rllflml!i!!Q 8~mll, 
Barios 20HlA, ln Februa.1112il1D flha 201ll llWllpaj, Thaaxpimlcn datn ot1Jia lldb7 &Md:2010 ll'lmpa 
lfd Mt~ 1, 2!J21Ull~ 20:SO, flMjllidi'iel),. I!'! lhil •l>litte <>1200:S, th•N1port mt\mdod uveral ilillUDI Ill' 
•ucton not,, aM v.rlable no ~R. lndu\ilng luut 11? Jml l~,lffl~. Too2004WWJtpt •o~ci•t•dl'A!h 
ihe1e lsSJJe$ thM b..eam,, assoclats,, with tt:o Se:on,:J Serfas Vanlilbl• Rato R.,,,,mue Rofundlng 
B<!MdS, IUUM 31lA-O, WV! lkSUlo '3-7A. SUM•quantly, la Oi:!obet 200& end Oa=ember 2006, toe A&;>ort 
refumlad IO$ue 37A am:l J,..,. j'/fl. '"">'~¥, Gonwm,ntly JNffll Iha mtl;rnlln~ of~~® .n'A lll• 
threa aesoo1ated SWllflli, Ylffll 81'111J19tugste nofom!l .,mounLof$205.t milf.or, wum termlnafo,:J, The 
IIW<l,,,MWll~Mwi!h IH0037S- MttelffW111t.,d Uf"'M th<, refundingllfltf<ue 378, 

In D•~ir,llw 2Q1Q, 11\e Alrpqrt1oori1Mtl>d a~W<.ll.' a"oci~t"d di 1111 Seri<:lll 20';)M a11ndi., wilh" 
not1:,nlll zrn01:ln! Df $7!1.0milHlll. The A1,porl p,,ld e t,,rml...tim, 31nffllllt II'.! $5.1 mJfio., 111 1h• 
eoullllllpl!/t)', O..pf>, BHllkflk- Tltt!paymMI was funded l'Atl1 btubl,,CP, v,t,lch wes ~ub,iequenlly 
"111•11'4 WT!h /<JmM o;,ffidbJg fllnd$ In Mijrnh:W11. F.ill<W/i))~ L~e 'klmllMt!UII Mlll• 0..)1111 WMI>. llle 
Se~ee 2111CM Bonds, whk:ti .,.V111!abra rata-, wal'll "" la"t!• hlldpd wllh an lrr!wm.t mu, mwp. Th• 
IIWil!) lri!\Cltt.t!wl!h tt,,.tuu., 37B bn<II, ~-·, ls MQW fllffllmilldlrilhU,e Slll'lll$-~Oil!M Booe!&. 

In S~~mber W11, ltl&)\l!JIOFlrdin~¼d !ti& ls~U!i ::l!IO Elill'l&la 1!1111 p,Mi!ie.ts !II th1 hh Fhln<:i""" 
lni1m1tl1:mral Allp.:,rlSmcami Sarin Row.nu. lloru:I•, tmias;.aj 1H 1md!!fflfl1ili11111d l~Q IWIIIP JIU!Xiffld 
vAl:h In.,., e:e:r:i, wh""h Mid .., ln!li,,I emlenftr •mo,,mt'Clf$30.0 mlllon m,rl .,11 Morgai, Cha$o S.:nk, NA 
~~ «ionl~rpwfy, Thi AlrJHlrt Jllll!d-0 WITT'IIMtlon f* fl MJI mlli<IM hi«,,, i::a\lMl<ir"1'rlf, Umltw !he Nl!-4 
swop1,, the Alqmt n,Qe!\too 11: moo1h!y vari•hl• ,me P"1""""1 '""" ""ch ""'1'*"'l'llrt;' iqm!l li, e;i.1!Q% 
of UJll).LIBOFl»BBA phm ll.211'lt. Und11r Ille 2007 and 20W twaps, thftJ\lrpco:t reoelvt~ 6U5% cl 
sl$CHJ80FHilM pl~~ O.J4%. Thffllt l")ymenW< ll/'1 !mended {() llPPMill.ah; 11 ... 11aralbl1t llillll'•it oo ... 
Qnille bon:fa orlgloolylx,dg,id bylils 1wspa, Trni Ai,pcrtmakle g rm:omhlyto,~d mt,, l"'J,1Jl"fl!'l"1h~ 
c<>llnlltfpJ1rlie• uH!f<orlh boklw-1/fficll ""mmMollfl ontlle d•h! DllS!ltlance of tile rnla!ed hoed!.. Th~ 
ohj~111H,fltinwaPI!' Jl W Jll~ Jll !')'lllhe!I~ 11:(M l'll!te wti:h M~ct¼-U\I\ h<0d9ed ~ .. nd!., All eHh~ 
QtA:stai1dln11 lnterei;t tau: liWIIPS are1~m,inrath.a! t:hffl, ma,bt valoe el •nyl""' ;Q!,,ly It th11 "pli"" <>I 
t',1tAirpart. 

" 

CITY AND COUNTY OF SM FRANC1SCO 

Notfft•S..kla FlnM!ilhitstlitil-U jCol!!lbUed) 

•-3*.ill'l• 
{Dofarsln ThcUHncfl) 

As cf-J1N>JO, 2016, lh" Aiq,,,tt'• .ta=- il>l\ll'\l.- O<lmprn;&d = <nta"!~ ~-l!!"th:.I tt,e 
Air-put! -nod lnl<> '.o ha,!~1tlhe int&.-..,;\ p~ {l!'I s,,w,n,I S'lti*- o!~ variable rafe-Second Sruie, 
R-$Qn¢; Th,,, A;rpr,n 4~1M«ll,dtflll h!!:1!$111t! rfflill!lJ1$h!J,c J:mtw,,1,,, ill~ va/i!lbleta!e bofflfa all<! 
lhe r"'11ruid lni....,.J "'"' &waµ,a !oh& ~fl- as ,i Jum>SO. ::l:o1t; 

,--~! W.i!i>Mt"111-

• ~S<md• 
,._ 

.tlanel11,Z31l .......... 
' ... m.= ' 

_,, m"""" 
± - oo,- w.= m..,. , .., m,= .,_ m"""" • OOIOA~)" N ... - .,...,. 
• ""' ... ...,, "'= • """" J:la1f !4~ """'" ... ¥@:ii 

•n,.,1a&u~sm&"'*'--hedJ1'1d"'11!u"""Po;i"""--"'p<m:tra"""""'1h~,.,,1ms..-, 
2!Xll:61-,~1ho11"1>1>'l~..i:..-'ill1~.,,d'lh~;uuocm~ ..... boki11>-.b 
-l!l!.t14Wil\lli~IY~Jh~;w....;.mllA-1,11omi,U...,-,ri!ing-

- H ...... s.,i.,._ 20,t0-.1 Md 1MOA-Q 

l';ta'Vll'l'I.HI: 

Tr,1rtoor1fflklii!~ W!e mil! oon~kllttlllklrihe-1!~ Wl,t.ut lllte <MW..hmffli aQd !!he apeclfu fl>mla 
~Qd=di!iorn;,,f ucll ~wap, Af~"""*"s -rio ~using 11>11 ;:..r~f'!WQ!\ ~'-~ mill.Mil 
Thtsc m!llhed s1kuht. 1~• futllt:e l"'J'T'&mll req,i,n,d bytre <lWlip, ..,..,,,,..;,,g 1llat 1hit """"'8,f.......,,ci 
Tl!IH fi1¥1h,d ilytti:.j!liht®f!iU!!O lb mlll'UfJ, Mllhid!mirt• of filtil!:,aJ~c:it !flh!l'eeindem. ThMt 
!)~nlf.-tl\eni!iKt,1,11lte1: uslng:th11 t1>t:lt-ll'l'Q>lla,l bylhawrni1t,ty1,kl !3.lMf«fl hfp~ 
-Uf>m!l l!ltahhd d!t! anihit dlllieWM!:hMlnml l!e!l:lem,,ntP8)1m&r.l on the !IWIIPSUI~ 
ll hrH1llllllu:·!fflttllllment wn«mr.1,. 1M IIJllN'\,1ll!lmatt em,i;;lrt a911rtywwkl h-1"19Sjltll'W<Nkf 
1'.flOC!ffll ll'ttlt -pm,t111m1Mlffl. 

;.--.,-.-IWll,llll·ll~Hfl,a;J:f, ........... fli:t .............. .. J•~• N• •r•• ... _.111 , •• ._ 11 .... •t•• W, ...... F• ....... 11• •-
P•--•M:-• _,..., H ._ _I - ---~,__,.I'll-~· ........ •••• 
n...-, i.11..••-- IJI E ...... •~-----••• "' ........ ,..... _ ... _ 
·-·----·--·· .. .....,. --· •1111111111,.,. , ....... , __ ...,..._ II ......... ~..,,... .......... ___ ,.,... •. o,...,.,.,....__ •• ..,.. 
._._.,-• ..,.. ....... ul-1'• ... ••• .. r•t•t. ... li• .... -•• 
............ lfllll••,._·l-llN11. 1'1----~•-•• 



CfTY ANO CO\JNlY OF SAN FRANCffiCO 

Notu to BHI<: Fln .... ,1,11 stlD""'nbl (Cuh11nUcdl 
June.110,201& 

(Oo!lar1, In ThoUSilllds) 

!vi. el June,'!!), 201<\ lhe fai, 1!11kle ,xtll)l! Air~nrt'• tu -ni:1mg ~-p,:, ooow;portycrtdl ratings, 
1md /h:ed 1eaie payable b;>lM Al;p~rt &1l a$ folows: 

~c""""'"'""' ~-,. 
l :lMll J,1\M:,'ll"'°'""'lla'*,!IA 
1 :llMl) j,I\M:,!J"'"'""'Bi>flk.!IJI 
3 116(; J,l',M:,!J"'C),aoel!anl<.N,,o, 

2000A{m! .. -l4'odic.pj1•ISMW:u,loi:.,/ 
-II tyodiO.rl"'UllltPr<>i!umM 

S Mt. J.I\ M:l<ll•• a, ... B"'I!', !IA 
6 101M•.. Gol!lm-,~11<11,llwlkl.!IA/ 

Gol!lm10~lld1•Gn>il11,I"°' 

• Rell,ct:sm1ng:,oftl>os"ar,a,,ror 

towtl•!Jllrtv fl:<e<il'lll• 
.,.,mm""' P_,,.,.,i,, flil,Wilue1<> 

IW'i¥"!#"1111dil ~~ 
/WAH/AA 14.UU $ jli,00!) 
µ/M}jM. !1,4'\W j3,Jla;i) 

µ/M1jM. l.~>1-eii j::l))U) 

AA,,/Aa~R• 
M-}M'J/M,, 

ew.1;,,11,• 

.. Th• I"'"' 31il Motktl!lttllfi\ 1 .. dg,,d tfythiUWI~ "'"'"""'"! -"' """"'"'"d with''""'"""' of tho S.r.e; W)llll 
11-., wl,li:hlht i\!1pori,»im•~•1••m1¥ ,.!u!\dtd, •!Ill Ille k>""ll'tl""' kdll la-· Tu.. !M~~ b >\<>W !rt~lr«!>l 
b6di!/!lf!lhS..rlflla:!MslB::md<lot1=•"ll"8-• 

... H•ilt•derl .. :Ml:IM • l ••!I fflW. • l, 

$1fllffiQllll O#l.r 
r-.1tY111111 0111wv1111tl11pui. 
lllll/2011 (Lffill2) 

The ;mpact <If the intetell rata -~$ on the l'irlanel&! sta'lllffl!ffla f!lf lhe 11!1cal year en<Jed 
Julll! 3-0, 2016 IS Mf<ll!>wt" 

8ale"l» ~6 o! June 31), 2016 (a& !Hta1ed) 
Chan~• In f;lr Wlue la year e11d 
aa~ u of Juno 30, 2016 

D~~""'en 
11tml!lff 1n1111111Mntt D1rivatll>l l1111n1mni. 

The hlirVl>IU.. 11f1hb ltltbrfft rtrtt, !W!IP porffil»Q 1$ !M~M U Iii !111W!ly ('Ii®• 1M Alrplfft WQ\1111 <!Y)l<'l • 
~(mrn((1Qt1 PIIY""•nl to 11.e c,:,urrtefj>wfyj In th• stlllemllltt el 1161 pQll~lon. Unless e swap .,,.,..; 
de\em,;ned ta b"'en otkmriut¥W!lp atlhe Jn...,.,itt,n ofh.hBdQihil NilatiO'nllhlt>, lhti tl!lr WI~ Os1'11111 
liWll/l, Is t./JOl>rded u II deflltrl\d Outfk)W JUUi (ii a Qlmlla,rti,m P*ym<!!lt wculd be d11e to tho 
ocul)l,lrpa,iyj or ln1'ow llabilll), !fl'• 1ann1natlcn pa;<ment would be due to the Airpnrl). The olfinelklrt 
p,,rt,on, oflh0Alrpcrl'•SW11ps:11m l'lioolllod H Mll')'l!\4 DO&ti W!lhM$11Mltll YJll!Q® mllH\dllll b®d 
l&GUM. Unlil(ea flllr value •ml d~!wti.l 11)'11QWXI~ v,;,I"""• !he ba)an<l'II of remalr.!ng oft.malbit 
p,erli®I ai., w!u!ld on a prosent 'l'll1111, o, bed yield, to melurfy baeia The drffeten<>e between tile 
det,,rr.d oulllow,, end !le!Wllliw! 1Mtrun'ltlhlt pt;,Hrtled lfl1M teblll llbiMI QMMIM.,, lha 'lilllUffll1i?ed 
6ff.mark&tp0tti<IM<lflh"'"'-l'f!!Pt-U<lfJunt'30, 2016. 

,oo 

CITY ANO COUNTY Qf $AN fRANCl$CO 

Nau,,. 11:1- Buie, ftn..,.1.::1111 stm,rre,l!k (Continued) 
Jti!H! 30,2016 

(Ool/al$ In ThClll>ll!ll:lll) 

&lllhl Rllt- Thft AirJ!<>rt hu c:t,os:1n" Vl!rirlble tale ind!ll1 baud on a p~«i,N\111,& ofLond0'1 lnlerti~nl< 
Olforl\d R&11 jLl80R/ JI\/$ 0 tp{'J'ad, wh!;:h lll•!ori,:al!y hu cll>MI), "PP""'im,d•d the 11111iilble mhl~ 
p!Q'ohle on ths re1!lh.d b.mda:. ~. 1!wAlf~l'tl$ wbjecitt>'ltoe dskthllt11 chllltl!!" ln the rllllliomhip 
b-...n the UBOR-b&oei:I -~ ta!• arnJ U.• 11nrlnbk, b<lnd rale$- 'Ml!Jld Cl!iU$f a ml!lm\al ITTl$-m,$h 
b~ll tll!ls tw,;, -. C:hl!!l!J"" !hat •nu"" !ml p1>ym11nh m,e.n.d lrnm 1'1e counwtparly tl be 
IMUfficiefll lQ makv fie paymN!ffi duf on 1he -o,,i,1bd MIid• rHult In 11n in"""""" In U.. s'l\'llhl/!fo 
ililer...t mm on th• boo®, ,;,hlk, eh&nQf$- ttlet neu~ tile !iOOnletp~rty ~,mMlll lo """"M 11,. 
1'"1""""1" due on th• ,..,ocim<li:I bond, -ult m 'ii d!,,i;,ea,e I~ 1he $Ymhl!ll¢ !!tt,te,f ralf on tile bond!<. 
Oortnuu..11,catyear!nded Joot> 10, 2011!, 11>1 Airporlpa,d11 Iola! 0fila.O m1m~;,1tuln IIM/fflon Its 
vorisbk, rill<, boo® lhan lhe llo~ng-rille peyn-i,mt~ t rw~ frl)m th" """'1' ooolile,p,!l'I""', reillll!!l\Q 
1n" """""'"" in !he lltl•cimi ,~etio lnb,rm rai"" on fflffl 11$,m:laltd b!l1100. 

Cttdft Rhk- N, of J~ne 30, 20H\, the Altp!llt ii< nl!t eYpoHd tn eredit rial< b<>o,:a,e !he ..w.,p,; hmte ~ 
n"!Jffl1WI hrlr VD1ue l~ 1M Al11i<!!I. Should !1;;11g..term IOO!mlil rtrtt,~ rl$1l' and lh~ f,lir ,,,., ... o1 the IWlll'• 
b<!onme P""-· lh• Alrpo!l would be "1<p<lWd fa ~rooit risk m me emount QJ tilt> l!WSI)"/ lillr v~ltit. 
Undettile.1Nm, c! u,,, """'l'f'. eoo!lfflfrmrl1011 ""' ••'!"Ired to po$1 c,:,b!Br~I ec!W!illn( cltl)etlllffld U.S. 
Tr,;.uury 11:nct Agancy 1,&0orltlet In an amaunl tlqUal tn Jh" mlll"lc!lt """'" Q! " i;wap tlra! m,:oHcls 
•p<1cl!!lld lllrnhclds lnbd to ID• c~unt«parfy's u-.;,dtt tallng;s. All¥ wcil echlel'!I 'MB i,., h!!ld cy a 
oootodial blink 

Cot.lhfa,p..wy Rlilk - The Alrpoo: I, «.:pi:l$ed In CQUh1ef!>M)' rj~I<, ,;,hictl m r•l•led lo Qrodil m,d 
t•nn1n1!inn '™"· >Mi1hl 111• 1m:l>Mll:!oy Dr bankruplcy et e wumer~art,,, or 11:, t.ilure kl pe!furm Wtl<.<ld bt> 
a 1M11~1t und« tilf epplk•ble """'P ll=ma!lm, none of lhe Alrp1>1h -~~ Wculd Gulilmalltnlly 
temillmle. Ratti,t, lhf Ai;p(llt would have tile 1>pt<.m t,, Wmlnlltft the 111"""1ed """'P al b fa!. Vfllue. 
,,,.,icl, may r ... lJI! In" p~ym!l!!l ll, the couhh.rpatfy. TM A/fj>Ott may all!,o bf e:<l"'•"d I<> ""unlerpsrty 
!1$k in 11. high In!""'•! 11lle """1mnmeffi. in 11,. "'1tilt a wUtil<llto!lttY Iii uimbla «i pw1\lrm 1k 1>bllgall1>11S 
on -a ffl'l!P lmn~aJ)l!on J!!111Mg1h" Aitp<Jl't •)!!!""•II no !he ""'111ble mtn on th• """"cl~i,,d debl. In ordet 
I<> dMl~ 1he Alrplll1's 4WIIP ®un!erparty t/"l'ldlt risk ,md lo hmrt lhe Ai,port'a oredl ""!>OIi""' I<> ony 
t>1>e count.r;,er!)', the A11j>ott'• ,wap ~ollcy illlJ;oHli Hr!11r$ on 1h<I m!ndmum rurt Wmin11~on l!l<l)!:IS\lte 
to 11,iy one c1>~1p11rty. Ml!ll1m~m nrtHf/ffiline!IQn ""l'OS:ure Is cnl.cuJatsd as 111 ltw! dale Qf exetutlon 
Qf Heh swap am! ls moolter<!d i.,gu&!riy dudng lhec 1emi of lhe gwap. Tbrt ol<pOSI.!"' limit's ,;;iry tor 
...,71:i,ten,flbd BIi~ 11Ct'l-l>Ollateti!ll2M li\Wl;,t bM&d UpM Ille QN!lrt rating cf 1he w~IM'P'!lfY, If eny 
~PQ~u,e 11m• \II w;,~""'~ by" .... unlery,arty durlns 1he tenn cf II swap, lhe N;pal1 Di;,i:tnr ie requlred 
lo con6ult wtlh lhe AJ,pott's .-wap 1.1:MSO, end bond <:<1unuT regllfdlng apptopriak, llCthlhl to tllke, II 
any, to flllliOU!etueh 1Mcrt!1$ed !lll~ute. !neluding, wilh1>utllmitl.tion, lranld:"' Qftubslihilon oh swap. 
/1.4 ¢ Jun• 3b, 2018, tho f;ilrvalue cf1h• Alfj>lllfi SW!IJli was negetive to lhe Alrport ("'l"""eml"i on 
emnum payeble by lhe Al'J'orl lo e...t> oculltllrpa,ty In file !Wl!ht1M tele\fl!l!t twl!P WIIS ttllm!Mall!d~ 

TOlfflHNllf<>llRid-Al<lflhe lnte!til rate swaps erotemii1111ble ettllu ml!!kel vtllue 11\'ln)'tlme ~I 
Iha Qj,l\im, cflh• Ah,ort ihe Al,po!I hn !rm~iu! tarmlmrti•n risk v.ffl1 raspec1 tn the inten,st rate .-wape. 
Thal rislc wnuld edu prim1dly Imm certain cred~~clel&d <M!nls or evenls ol doll!ul crt 'Ille part l)f 1M 
Altp<,n, 11111 !!lllMl<IPal IIWIII) IN6Um, OI' IM e~unttfj>~rt)'. 

TI!e Altport: Mt-"®"'"' ITT!ffl\<:lll'$1 -p Jn~111no0, for 1111 ils "'~uklr pBymllltt and some 1Nmlne1inn 
paymenis due 1mde, aft lta mrest rate 1w:op1, nc.,pHhe ,w...- a1..,,cial11d v11t, !lie Sllt!BS 2010A 
Send"', froln!llofolcW!r\g frmlf.m: 

-~11~:Jti-- f'dlCJN11thme.U1'11b~ir:~~=11nmteeCDrporat!M 
2 1$1ue 36.AB FGICJNallrmlll P~blk: r;nance GUIIIB!lt!!e Cct~lllthlll 
3 IUU~ 36C AUUl!ld Guarllt!ljl Munlcirml ccr,-. 
-4 811mo• ill111A None 
5 1111.11 31C Assum<! Guaranfy Municipal CC!'P. 
6 Sari<!, 21110A Ncne 

"' 

l1>11111et Credit Ra,llnp 
Juna;,o,:wn 

lfl&P/l\toody'olFl!ohj 
AfwlWNR 
AA<"""R -· WA 
ANNl/NR 

WA 



l;fh' AND COUNTY OF &AN FRANC18CO 

Nola 1u Bale Flnancl•J st-nta (Ca!Jll~I 
JUM 30,2016 

(0011m !ii "!'hOUHMlil) 

lrthaAiq,ort iata!od l>elwJ,.., Baa.1!BB8t/8EIB+ and Elsa3JBBIWBB& !Mood1s/S&P/Fltch), ar.d lhe 
')pplfl;al>le bi,nd Jnf'IJl"lfk nmld b<IIWI KJ/A- (',!"Qdy'$/$JW), 1tle .eiiUOO.,pti'llet. ln•Y'lllr!nl""I" lh• 
swap~ end r..~u&;, the Ailporitn paytho t,,m,lrn,foa ~lllvs, if any, .mies• thsAkpl>rt cho06m; 1" prn'Ade 
suilsblo .,,p1s.,.....,m: CHt<i1 er,hanc•mei,t, """11" lhe Airport'& fnterest ln the IIW!!pS lo a suttllble 
mpla.,.,mellt ""urit,,rm,,ty, nr PQli\Q!ll~ieral It> Hwtt the i.wap l!lrmb)atl,)nwlua. lftM Altperi: i!a J'Jll•d 
below BaaaJBB8.JB88,. (Mnodysll!&Pl!'ilch) <>t ~. rirtlr.ga s!8 vdl,d....., er s11Spendad, and the 
Hpplk:obla b<>nd lnw....- is rala<! helow ANA- {MooOY•IS&P), t!tll ~ounter;,u:tle,i maytennl1111!e IM _p, l!n!I rn,;vlre the AQert tQ mY tM l!irmlrl111U0n val~~. r ,my, Will r~f,Ji!d tP 1M _SllriM W'l!lA 
•weps with r.0 """'P ;.,.......,.,.,, !h• """nlflfparlyt&m,lm,tk,n pt<Wlslons am:l the Aillpori r.iti"!l tlir~holds 
fire !he same fl!I Oo,;crl>ed .,i,.,.,._ 

Addlllcnal Ttirnlnll!Dn E'Wlnbo undtir!he 1wap dcct11ne!dswith ,_padta the AlrpQrt fnc{ude an ln,un,r 
p•y,Mllt dffli.ilt und1rtM.. 1pflll..iblt MWII~ lnaul'imc,o pcn~y, flhd ,;:allaln 11111.!res~ rnllna dcwr.Jlrades or 
•Pwli.d lMl'nT nqnpl!lffll!ril dl!fw.Jlh ~@Jl!lna~ wit~ a l!irmlnetic:JI -nt« wll!l af d•f•~• on th• ~rt 
cl theAll'~rt ora !mlng1 dovmpde cl1ha Ai1port btlowlnwfflumt 9radl. Alidlti<>t>aller~-'lon 
E.vimlll und~ tM $\¼'I)) d®IIIMNll Y>41h r.,;,i,;,0110 i, o<illhtetp;,rty ct h pll:a,an!l!r inoluOe,. rallng 
dawn11uht below A~IA1JA1 !Moodpls&~Jlt~oh), iohl'W~ ~ya fillJ!ffl ll'f~ ~punfllrparty \{) ll~!-lJln 1w 
ri,ghb and ohfisalion5 under the 1wap documents ti., another snl!l)' aCCllpt,,b!e fa the appl;oab!e ,ngure 
W~hl~ '16 bu~lrlH$ dQ)'(. 

Goldman Sachs Gmui:,, Ille., Vffllch Is th,r gumantor cl the Aifl)Qfi swap "'11mlorpar1y Goldman Suoh!i 
Blink USA, Wll$ dowtl!lff)d..dk! Baa+ byS&P oluring !ha yea, MdlHIJuna30, 2ti1!l. 

Mftrrill Lynch ~l'Mfivfl-ProductsAG, which I$ 1re guarartor of1fte Allport's $WBpcGOunlt!J)Ofi11 Menlll 
Lynoh Ce:pita1 SMVltC$, Ille., WBS 1'tlltld<d by oee or m<lfG of1l,a nili"IJ "11"""'•• <!mine the )"'U Mdwd 
Juno 3(), :ttl1&. 

The adO'Mlgrade nl arcy &lllo1II) IIOWlli!IIJ)<ll'I~ !lmew.it lht rlr.k tn th• A11J!!l:ilt1holl tu.:h t:oUhlitlJ'111'1y ma)/ 
be:oma l:ianknlpt er l~aQMlnl: •nd ml ~arle1m ~nd., Ina llf'pl!Qll~h, 1f1ff9< Ir a ,;,i:iunt11r1a1rty dQM nit. 
P"l'f<>lln Uhder it& •WDf', 111• Ai1p<d m•y ~. r<1qulred lo continue m~119 Ila Iii<~ n,te pa!lffi'I/U to Iha 
iw~ntl!il'J)1lrty !WW!'lhO!Jllhll d- no! l'l!,QIIM,JI wrlllbkl mll !)llymtnl lnffltllm, ThtAl!t,olt l!ltlY •1•i:il 
lo Wmilnlli~ a sw:,r;, wtlh ,a llQO.Jmlormlng i,o~nl«oerl;)' and 'YIU.JU n,quired ti, pay• auU&lllllll!ll 
l11m1inali"n F"'Y""'lll appnnrirr.llblly •'11'111 1n t~" lair lJ!;llU• of eudl JJWUP, depending ,:m m:nkei 
®'!~i11JlaMS m the time, IV (11 Ju-.;i:o, 201~. thll 'illt velue ll1 t:Mll lWSJI wa, fllllli!IVe to ltu! Altix,!t li 
si,c\lffl above. 

lh May 201£; the &an Francisco Was!ewa!er Enl<i!J>ri69 Issued t-..,,phevenu,, bends 2016 Serie~ 
A (Gn,im s11~M) ll! 1~>1 ;(l)))!!U,t or $24!U> mmkln wtlh JIU!MI mtH ranc:llll 'N'lm ,rn'!li 1~ 5,0%, 
Proceeds lrom the bonds were used for Wulewater capl!l,l tw-Ojecls, b, l"'Y .ill' -$6:i,4 m1@1cn cd 
OlfflltaMdln; 01u11mM:c'al JIii*' nas, ta futld t:lplllillhd lllUltnt, llhd pi,)' the ocltl cl leelllng the 
lnm~, 't;,>1 m,m,1, MmHl'dnp ¢'AA' •M 'Al3" fl'em-S&f' ~MM®d)(',I, mpectlwl~ nnu m1tutt 
th1wgh Octcl:ier 1, 2MS. The bcncl1hav, ~ 1Ne ln111e&1 coil o! 3J!~N,ot .lul'eM, 2~ !, the prinalpal 
nmcurrto~Mdfll$ Cfthe201SSlllbAbohdl WHUl!O.S l'hlllon. Alto lntlay:2016,th1Watewl1tt 
!;nt«1n'lu i.,i;•d lii»-ffl!l111 m.,u1 R~•d• 201Q $erln a In th• mllllnt id$1J'U mlllion wtth lnttmt 
"'!"" "'nilfnll from 4.D%1o 5.0%. Pn>eeeds from !he bonds wem used torWe:stewai« capfu,I projQ, 
to pey Ofl' $2ll.6 mlllOn ot ou1$1Mdhg oomm•reial p!lf>er notes, le fund capilafizad ;rne,.,,I, nnd ~aytha 
co,;t,; cl iHuing Iha band1, iha bends c•nied mtings of 'M" and '""*3" fti;m S&P aM lM~djft, 
reep""1l>lely end m!!\Un,thmugh Oc!ober 1, :a)<tl), The bonds haw a true rmlfest11c~tol S~. As o! 
June 3-0, 2016, th• l)tltK:lf,aJ arnouil'I oU«lllmding oflhe 2016 S.rin B bonds WBS $67.e million 
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CITY AND OOUNTY OF 8AN FRANCISCO 

fk!1fttl>8ulo:fl"lfflObll~(Cb:ntthUadj J--~6 
\Doller5 In ThllWlllnds) 

H#ftetrJ,yw..ti., and P~w,ir 

In 01:Ml!lr 201$, Hl!t,;h J--tetroyP_, lll!lli:lld fi'l1 rnill!ln MJmmbll> 2016 N"'"' Cina Ra,-,,J,le 
Ene,gyBomfs (NCREB). Th,i; NCRES wet.• ....... d lo 1iand "'"'1ain '{Ufllif,ed .ii...,., 'II~ -f!IY 

;=~~~~:"::::"1a!::=t:n~~r~"~S:~~ .. ~~~h: 
i!!t!!f'l!StrafucfA.92%,wi'lh netelle,:llie intwwrat.n(U'J. elwthamleraftSJ<'!llbu!y'-mat,,fl,j 
!hrau;h llu:el year 2033: 

{tj Em>t.at&EBEIBITPROOl!AMS 

00-~m,-1«,,a 
Gmnl Mfwnsib?O AW !he fAo§km flli"l - Tile San Franclr= Clfy w County Empu,yul!' 
Retlnu!IM:S}'etl!m {1hthml!llt_SYffiim)Adm1rllffl111 • tl!et-lih$J1h~ m:ultfj',IHinJl!Gyat'i!ellhBd l!eneft! 
~Mien plan {§£RS Plan),, mm c1M11u!lb&t&nli!!ly "11 nllh,, einployou ntlh,. cty...,l Cqu,,ty ,;,t 
Sm F-,clsm, :lllld certaln classlfie<! and ~ e,nployeM f>f 1he :Slll1 B,anclse<> Comrnwiily 
C<)Jk,ge!!fid~ SoMQIO~, -and SftFlli11'1t=Trta/ C<!Urt~llt'*Y~« o1Jhetth$);pdQ- lh<t 
SanFnmci!;ocC:ily.andCaunlyCharierandtheAdmir,i,;tn,ti,,e;C;,,de,.,..,tlu,,errt11oatyv,t,ich--.;,'!~ 
Jllld emends 1he i>e:nelit f"""1sloM find empln)"flf'nhl;,at,11"'1 W !he SFERS Phm. The Rethmenl 
$)1i,tem -$ e pu~!Jy 11vailatM JltwJ!Jal !'lijllllt Ul81 lMIUdn fll'IAhtilll thlJi>mllllt!; a/Id lffllu;"'d 
supplermml!l,y fr.li>rmail:m W tl,Q SFEIU; Pim:. That ,ep,:rrt may !Hr _,(111<1 J!,y'Wfrtilllg to lt!s San 
Fran""'""' Clly end c:n,,my Empioy,,e,;r Rl&1immlnt Sy'lhlm, 1146 Marbt Sired; 5th f"lo<lr, !!ian 
Fnlndloo, CAMWl or l!ycalling (41Sf4117"71'.100, 

Jn w:ldffion, """"" City empk,)Me ,... etu~nffl ~ In Ille Pl.bite Emplo:)'$,W ~ Fund 
~f)<>tlt!•C111111cmf•P\$1i;llm~l"~lify!ltom(ClilPER$)S!rt'lltyPIM,mQMtfflllltl
lllflPIOY6fpeflmnpten; orl'he CIIPBtS Mlsaelan-l"lal,, 1toct..hrmngmultfpl~"'"""'""' 
plm, S--tlllJik,yleJ. -¢If ... 1'i!te•~ AlllhmtJ!i, a bftlmde!I o'1>!:lnl!!Ol'l0nl unit, 11N1 :efi:tlblat<, 
J>Grlk:!p,dafteCafJja.S Mimcalian-J!afwiwJQ.tP:EiRS PEPRAMllQlllllln!WUlf'tlln,bl:!thatt®li-
1harir4 m!illlpi:o..rnplo)'6rp!!Mion pfent. li! lddlthm, acme empl0YGfi 1:lfth• Su__. J\flancy. • 
11dWll4Kymlflll)!ln.mtunlt, Jm! tlll!iblt j<) ~Ill II CalPERSM;.....:t•n-m pr,.,, ...... c..!PERS 
Pff'RA """"'6n""""' Plan, b,M - -""'19 ~e-empl(l)'l!IJ pi!n@n pllliM.. L4l!llly. wme 
~ otlha Traa11ur11Tolaad D1>1111lopmtiR!Alllhlllf.y, a dl,;Ofillelyp-artediampor,m,t lffll. -
olif~lli ,t,artidj)ate III thh C.lf'ERS M~il& C<>Sl-sl'rarlng m•llipl~"r,..,n:mon j>lst 

c..lPERS &ds ,n " ""'*""'°" o:wo,;lrnMt !Ind admli!ishltw, ag,,,,I for varlo\rS J,;cal and -state 
glWllmthlillfl!J ll!l<'hciel; WlttJh tllec 5m Of Clllfoltlia.. Bei,e~! ~""' and ot'te< n,qu,n,rnants a,e 
establisha<I t.,>Stete statute. Qnip\i,)"I, ;,r,nlfld wllil ~S ~mi liy Ci!y t"l!Mll!tl- Clllf'ERS lmltt 
p11i>lidy,..,,.ioblitn,p<>rt,,thalffl<iideafuH~escripfion cftfu, per.$fonplsn,;1el,flTilingbl!mllkpmi,smns. 
aMUmitk!M &lid tMl!lhellhtr, j)jfotnlillwl'I lhl!l clil.h l!e round "" !!,a Call"ERS w,ibs!loc .a 
WWW.caTp,,l'Ua.ilf0\/, 

"' 
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CITY ANO COUNTY OF $AN FRANCISCO 

Not... tu a. .. r., Fln.,el.el $h:tt:ttielrls {Continued) J.,.,,. 30,:2015 
jOollar,; In Thaw;,rn!g) 

liE;W - Th" SFERS Plen ,x<J\!l<les ~"~ r"111"lmffli -S~l>!tcy, and dulh bMalits bued on 
spe<lfifd p,,run"'41fi of d1f,m,d Onil e-,erage 1n<1nll,ly sslety end prom,.,; annwil col!l-cl'-!Mng 
a<ljll&tmMI& \COI.Af mu,, rmirom•nt The SFERS Plan al,o pnw"1e• r,,;n,j,;n eonll~UeJfon l>ondlno 
qualllle4 ~UN'M)rJ;. Toe R~llrement s»l"ffl pays l>onefll, aM<>ffl,ng 1u lru5 e•<esury <lfao,-q,l<l'f"'erdend 
jl,,i type oJ bam.fu coverage pro"'ded bytle Cfy. The 1eur main eatagOl!es <>fSFERS pt,,,, moml>l'l"' .. 

Mls~~lllneeu, Non-Sa(ely Mamhrs - 1taff, or,ofll!iMal, sur,.,,,,i•ery, and al other eligible 
emplo¥40& v;t,c are Ml 1n spe~lel meml>o™''P CE•9oliu, 

Slmffl'i; O@wmlllnt-Wll! Mti;c,flllJ!IID ... S,m,ty M""'bara - sM!ffl6:a&SUfl'll"S off,co en ane after 
January' 7, 2012, and undershelltl's, deplllllad pe,wnm1l ef 11'1e Sheriff's Dspallme!ll. ahd 
IWOte11er,,,eu• Mitty empl~u hired en end ahr .h!nuary 7, 2012. 

Flreligl'11•r Mflmbers -lifefiQht&rs snd ether amp!Oj'aes 'M!ose p!lnelpa! dJJ!ias are In fire pre~enllon 
and auP!'..,•oioh w,,rt( et whl> <><ll:llPY r,,)i,11),:,~, de)Jgn~~ by law a$ ~tffligtrter m~m!):,)fp!>$tf/Qn~ 

Pt>llc11 Maml>o,s - pot"" effioero and ether emplO'{ees 'M!G&ll pllnoipal dlllles we Jn a,:,tlve law 
flnl'ercemont ur 'Miu uocllpy p<>*!tiel!• ll&OIOMlld by btw lot plllioe member J!®ltiOOs. 

Tha m1mbar11hlp: groups &nd 1he relilted .seMce rellremtmi btmefh el't\ tumme.rtzml fl f"11""""7 

Mi¾IIIIM'""'" N,m,.Sali!ty tAl!mb••n,who b1.,.,ma member. priett<I July 1, :!010 (lllallfyfaf e _i.tMt>e 
mllfomrnt booeffflHheyare ITT lo!M!.tliO JJ!81"1 aid end h8V!l al 111,&20 Y"""' et Cfllll- ""'"'"" nr I! 
fu!J1 are ,rt ....,,um ¥imrn old aM h2w at IMS! 1il ~er& or cred~~ selllke, The &el'Ao• rl!tl"'m"nt 
Mnffll! j,I ""j<rujl!lll<I 11•ing 1m, momt,•'• final eomplllmi11on jhlgher;J en,,,.yeM average montllly 
«lmP,,M,;lUen) mullplled t,y tile mombfir'• Y""''" l>f .,.,ou,,r ,.,r.ic:io tm,.,~ Iha memb,,r'11 ap liacfot U~ 
to 2 maxlrnom o17S% el Iha me:rnb~r'n final UITTIJ>llnsalloo. 

MM"'""""'""" Mll,,,Sffl!y .u.,.,1,.,,.,. who ho<::iirTie m!llnbm i;;n lit fflt July,, 2010 end p~or to 
Jemmy 1, 2012 qll\lllfy !or n Mll'l/l!lO r¢11«1m!lffl Nm!'fll If 11111;' ""' !It luci :!ill ~aars old and h""" at 
i...m: :!O ""''"' el credlled ;;er,+:e or It thoy are at lilffl 60 ya::,nr old and ™'"" flt loa•t 1a y,,a,s al 
muit.d affi'i,:a, Tl'111 saniice relir.,me!\I botmli! I:. ciihllll;t;,d using 1he membel'~ flMI compensafo:in 
jlllghe:stt-M),j'Mt avim,:ge mMlhly ®m;<M_"«ll~n) ,m,!IMJ!II I>~ li)~ mambe<'s Y,,lllts efcrudded HMce 
tm1n.the member's 11g,e 'factor upfa • ma>:,mum <if75% Gf1ha membat'$ final cornp,,n"1ibon:. 

Mil,:~w, Nlm~fl'IV M.,,,hn wh<, beoeme mombers Ill! er e.nw January 7, :2012 Qllllllfy Im a 
1eMOO retirement benefit lfll!ey are atln..t5l ye""' old and have 81 l!illd 211 years <>I credited selvace 
I>! lftt,fly a"' llt 111kt 61) ~Iii aid ood have fll l!lfft 111 year,;¢ 11fl!:dit!ld S!IMOe. The HM~ll raur-nt 
l,an•M I,; o/lloulata<I using ihe memb-o,'& 11nal oompensetlon (idgMil lhre,..,,.,ar avN.age monthly 
compenHtion) mulliplied by tha m...,bar'i )'USl!il <If credited seMoetilnes lhe memb!!f-s ll~ ft!ttot up 
1<> 11 maldrourn ,ens% Mll!a mern1111r5 ~®I uim~mlllllwi. 

ShfHifl'a DepB!tmMt M.,,,,b,,n, and ~iillSDIIS s.,r.,ry M!!mbM ~o Wl!tll hired 011 Of lllft~r 
Jet\llel;' 7, 2Q12 q@l!fy'l'et a_ M<!\liloe l'l!l"""em_ b-ondll it they au at tea,t6b ye:m old and hav<! at 
least6 yurs afcrediied i8MOO. TM str.1uirn1l!lmenl bene!ili• calctl\llted 11,tn9lhE m<tfnbe,'s fmal 
eomp•Mamin (hl~h....t lhra<>-yoar """"'~ monthly wmt,mmilkm) ml!ibpled i,y 1lle rnembel"& year,; 
ttf ~d/1;,d u,r,Me 1imes the m11mt»1r'~ ~· l•ciDr 11p t<> a m""1mum ef 90% of !m, memb:aria Imai 
wmponurtlon. 

"" 

CITY AND l!:OUNTY OF SAN FRANCISCO 

Nuleo to Bak, Flhanclal stalel'Mtffll fContlnuedj 
June ao, 20ie 

(Dolkl,.. In Tuoonnd•} 

Fusfiphltir M""'knt amJ P<ilkB M..mh<'ffl \\ot,Q became memlH>r!i befw,o Nsiwmbl!!r 2, 1!176 qulllify !or 
a Isl/VIC!! l<!tlrwu~nl bffl)~fit rt they ara at ln•t 50 y..an; ffld and h,we 11 leest 25 year.. el oi'&d!le,;j 
oaivic<,. The uMco rt,llrement btuofltlG cal~uloU!d using lh• member'1< lirn,I companorion jrnomllly 
..,1a,y ea/J\$ble 11u1,., m~k Ill' p~ftj~o tile m$11Mf held !Pr ~t lnl!t ooe ~er Jmm~<i1~Y prior lo 
mlmng) rrwjtiplied by tha membwr'• y..,,$ el c;<ldlted ""Mc1111mes 1h11 membonl age !actor Ill) l!l • 
11\a>dmi,m of 90% of the m•mb•r'• linal <iompenfflliM. 

Ffflghiw Mamhar. and Pa/ir:a Milmbm, who became member,; on or a1b,r Novemb.ir 2, 1976 and 
prier to July 1, WO quallfyfw a .. rv1c • ...tlr•m•_ntb-oMlitnthfly ar-e atkiH'tSO yurs old end heYe ijt 
lull! 5 yi,m ~I m,dlled Gel\/lte. The HNlte rntremerrt benolit Is <;Jlcu~ed o•lng tha momb~~• ~nal 
comp011aation jniph"'ll on<>-y<1ar awra;e monthly CDmpensallcn) multiplied t,ylhe member'~ yeun; of 
t:recd~ecd uNie• limH 1he memhero lo#<J ™®r up t)) 11 multmm of SO% of the membw'~ flMI 
compenntloo. 

~r Mumb~11, Md P<>'i® Miu1Jll~tt WM becem11 rnemMJ\. Qn Qr anur -Jijly 1, 2Q1 0 u!ld p!i<>r"' 
Jillll8'Y 7, 201? q~~l,ry fer a urvlu retlremarrt benefit fl' ti,i,y a"' al laasl 50 years old and hev.. al 
1 .... st 5 yeara of u:edtt•d seMu. The 1erv1re retirement ben!l/it is oal~_u(aled u•ln9 the mol\lllfll'• filUlf 
!loffll!M•lrtloo (h(Oht$l 1WJ)-yei:ir ij~IJlllll mQmh!Y <;pmpenlomlQn) mllltiJ,>l!IJ<l by ti>• m•llllie<'1 yea11 n1 
cndrtO'd •enrice llmH the mftmhlJts aga hicler up I<> a maximum of 90% flf the momb!lf's flnal 
COUlf>8!1$alaOfl. 

Rrefighh,r Memburs and Pall® Momb!m1 'l\1¥0 became members on ot after Jllnuary 7, 2012 q""i!J 
lor e,1~f'\/!e,, n,Jhmo!llbftn•fll ~lh•yara a1 ll!e&tSO '"""' old sod hlllf< al le2.t 6 yeoo; of c:redf!w,d 
sel"llce. Ttlft $>!Nl¢e retirement bone~t !'I ,;al~\lll!h!O o"'"ll 11'1• m1mbor $ ~""I com~en"all'"' (h\gh..sl 
tlire""71'sr a¥e18Jl• mooth!t oompe11$UtiQn) mulll~fted b.y !ht memt,Mt )'881"1 o,t credMd •wvietl 1imes 
u,,. member'" ave !:acicr Up lo,,. maldmum at 90% 11f1h<i rMmbe!'& nn11I tmT1peMaliilll. 

All membern are i/l<;llble 1o ai,ply fore dl,;abOity retirement l>ouem, "'ll"nll""• ef a.i•. whao lh•y have 
10 a, mme yesra cf credihtd ll•r.io• end 1h11y1:ausfuln an ln!Ufl' Qt lll»t!l'l lhl!rt ~r!!l\/!lnl~ til,m mm 
perl"llt)!f\11 their drmo11, Sofetymembar1 arur.glblo t.. 8pply111t fin lndustrlal dlss!ill(cy fllllremtmi beneffl 
!tom 1helrfflu dayon1he Jobe l!lhoir dlll•blit), I• c""""" bJ an ifnan or ffl)U,Ylhal lh1'Y raceivewhlle 
perl-lt,g lhslf dlrtlet, 

All retired memb""' "'""™•,. be11allt sdjll9lmorrt eaeh July 1, wiilch ls Ill<! Baile COLA. Thfl majorib' 
ef-&djutlt!!!,!'M &r'I d!tl&nnlMd II)' th•nll(II Ill CPI Wi!h inQrAUI 011,>ptd 'II 2%, ltih>o\MI July 1, 201:2, 
!he Sl'EIU! Man provide, for a SUppfomonlal COLA ln yeanr ¥<Mn the"' ere 11.1ffic1ent 'ax,;e...,• 
,,,,,.."1;m•nt ,o.am,ugs in lh• £FERS Pion llhd1he SFERS Plilfl IS IIJll)I !Uhddd bh -11.mlll'kbt'Mlll• t>f 4Ulrt$ 
bMI&. TM max;m-0m ~Mertt•dJ~JUfflMt lll 3.-&~ lnclud1ng11fe l'la•lc COIA ~or mambo!$ hJRld on or 
afler Jamiat)' 7, 2012, Supplement&J COlAo wiH net b• pem,,anenl edJuatmento ta retlr•m•rrt l>er.efils. 

~ - C.1PERS prov!~~ seNloe rei,..,man1 and di&ab~lfy bonllltt&, annual 0081 ef living 
adju1lmenl;.,!!!1d d&ath benefits 10 plan m""'be,., who must be ~ubll~ empl<>)"'es end beneli~larlut. 
Booelits Shi h&Ud Oh a ~Ml tM"!l)MHtlbM Wll!Oh ll 11111 ~111'111!11 JIVfll'l!g! PIIY nu~_,nd lf'll\'l'lcl 
GomfX!rn;ali<>n dunng any oensecutMI ellt!-ye,ar orthrn.year pe~od. The coot <>f Jiving lldJuGlmente f<>r 
the Ca!PERS ptans,..., applied n •p!l<:lfled hy th• P:llbl"' Elnf'IO)!""•' Rali;,.mont l.aW. Thfl C!l!lftirn-3 
Fllbll6 Ett,p11;yew FenM~n R11Mrm Ae! (PEl'RA), which toi:m •fflltt in Ja,,uary ,!r,1 :,. char111"" the way 
Cs\PER!.relira'"""t and he•lthbonelt$are applied, arid plac~m compenHlioo limhen membors. As 
glJCh, membera who el!tabl11hod CalPERB member•hip en or altet JanUat,'1, 2013 a«, Mown 1'f 
·PEPRA' mambtlS, 

'"' 



CITY AND COUNTY OF SAN FRANCl&CO 

Notittto Bute l'f,it1nclld :stmmenta ((ltmtlnued} 
June 30, 2016 

Hm,,lot,, 
llu,olr!fo<mOlo 

e.n.11:~oott,;,<m0ui. _II:_,.. R•~-~·-R•IIWOd """'°I'!>'..,, __ 

~1 ... 01. 
lio••l'H~Wh 
llo••ll•ooll"!lociioduio: 
a."oll~ 
lllqa!od .. f'l'I"""'''!"--· 
Roq,i,..!o~oonl,,oulion,_ 

{Ocllan, In Thl>UH,:di) 

J!Y:!a<•~•-~~:l'I\>, -:X""""xf'II&, oiili-,---
~•,•ra,SJS,i:'e"''-"-=sMc'"~-'-,,a,/"'SOS~S~i<,Si1rc~a- ~~jJ~~---
olal"'""' .. "" .. 

Monlhlj'lorlA ,_ 
;;_.., ... 

"'""@f;a Of::.1%@$' 
Sjloffl,ill- ~:,,,moJ••-
~!<,ll'• M,a•;,fy•~ll'• 

7JIC'14t<all.$,,_ 1WXl"'to1,1.>W 
~73% ::1-t~ ... _...,. .. , 

-.i;i:===..;;,.,,-~ 
~ -::,:-·-----~=-~ ·----- ·---- ................. .,, .... . ....... .;. -....,1.... .. ... ,.,.. •••Ill'• .. 

t.• ...... ,_ ~--
ld,1,1 ,s.1~¾ u.n¾ ••• 

N JOOJI ao. Z01S, lhl> Ctlt?ERS' City Saf<lfy f'!anhad atotaloof2,3'11 mambomwho ""'"' "°'"'"'d by 
lhfle Nona/it,, which lnl'Wd!* 1144 fjijQ!Nll tmpl~~ tiJ' bllMfi!iwrias culftlhlly ,a.,.,Mng heneffts, 32B 
lniu:tll'e amplt>)'ol<S entllh!d lo bctnot ym "'"""'"ll be""lil", ancl 1,Q;l(I 'Ml!N'!l ,empki,'llaf. -M 
FQf Iha )'1111 IIMillld JUl!fo 1!!, 2016 ihil 201a, th~ Ctty'i 3CIUll!al delam,),zd cocllibu!i<ms ..... r. ag 
fcfi-: 

2tl'II! :!!l•S 
MERS Pla ~ $ 5*,511 ' 
l;il)' CIJPERS Mieool!an,,- JJ J1 
tl!fy caJl'mRS %11,;y/"!$!)."' 23,!;l(l :l,(,,71e,.. 
Th,r,g;,orblionklt!»Oly¢&Pl:M dmdc I i>Ef'ltA l\tl<co1\a,r,..,.,. l'J•...,.,.,_~-· :?OO -IOO 
ei..;,ot!,tol Ag•n<Y Colf>ElS Cleuk & PEPBA MlB<>c,il.,,ows Pb.no._._·-·-·---· = 5SIII 
Thla•cn iolsn:l o...i,,pmont ~ ~P~Rll MIMtl~MIMI P~·-·-·M_,_ ,.. 2 2 

~~ 
• l'h.oo/._::w-15-----/,;'H~-•••-"'*""'•-lil>i,,)(<liA$1li-M. ~C~ll/f,~'~~--,-... ..,"""""°"" ____ ~~ Thl< .-n .. .,_.,,~"""'1'i>l'11,o,.-..,.._,.,,,_N..#, .. ~~:=~~~~~:~:..~~~.,,.~= 
iEiBi - ConlrlbutlonG arn made 11:1 Jh& bule SFE!tjS Pl.m b)i j,«fl th& C~y om! tile pal'lltlPill!l!l 
e:mplO)il&t. E'.mpl;;;y,u Mlllllril,t,1!at1t; .,., mana=tory as requhd by1rul ctu1ffllt Em~foyn tcniri:,111:ii:m 
row, lorfl1,,.,J y.,., 20·,t .,.,,1ao1 rmm 7.5% w 1 JJ)% at a pernemQe d11f<,n cWIZf11d uh!ry. Fer fillruil 
y,,ar 1111dftd June JO, 201&, motl emplll)'<)c JlTT>WP& agrnd throut, .,.,i&,i::1..., "'"9"'!l1il'lg fllr empl()j~C$ 
to 'lcll!llllbUlc U\~ lu~ mffi®lrt ..tu,., •"'l'loy,,e ru,mr,bu2':me e~ a pniffll( bas1$, T'ie City i:i r;,qulred w 
Cllll!ribwte iitan actuarially datl,!ffi...,<1 ,,.t,i,, Be~~,j ,m ttiaJuly i, 2014aclltanll 1114'"'1. tho requ;rrui 
lllfflr,loyar ecr,lribut!rm ralH!crfltsool,'enr:2016w<m, 111.S¾W 2"l.ll%, 

"" 

«rY AND COUNTf Of'IIAN FRAN¢1:$CO 

N1!IMIA hi Buie Flmillellllll 8llltfllMnts (C11ntinuodj: 
Ju.llb31l,2ltl6 

{Oi,IJamlti1lrwQJJdl) 

~ - sei;:1;;on :20!:IN,_'ro) nf ltl<r Cafflllmta f'l:!Wk, £mll-!o)'\len' ~,,,._..I L"'"' "''l"l"I' 1hllt the 
nm,.~ comibuilcn rater fur d pubi~ """ph,yen;. bn dll:.irminnd <1J) Ill! !l!!l!llal ~ byloo OOblJ!fY 
11rat111hal beaffi:\ttivo Qf!'th,, JW'J l tol""""'11 N:illoe1ll'a thenga, ln too rate. Fundll!Jl ,-tril,,.ti..,.. ,.,. 
lrnt f'ERF ls .i.t,,m,mnd nm.un(li, Oil a'l 1ilQW!lrllil ffl!/111!1 A$ of .ro,," lO by ti"1Pi=RS. The- fll.twlrt!ltj 
de!em'lmd n,te Ii> 1l'ie !!sllmffld 3!ru>IIM: nue..WIY In frnnnca thn r-""1& Qfh!m!!l'lal aanl<ld ~ Jl!btQ 
!iffllllQY!!lili d!-ITTl':lll1M-YMY, With Ill\ 11<1<m....,,.1 ""'ount1n fll1anu any ,m!i.mdt:d acc<lled 11:abiltly. 

8Dwffll'Mntliil ffl!Wlllta,., 1,35!!.'260 
8aliln~ &1:!tillleL._. ~ 

F!dii!ltf.!yfundt ............. """- ............. ·-·-···· 1~) 
CM,p,wffi Unit•~ JdllllCI ~ntAlilhodfy .•• ___ _.a4L 

T,ML .t 1,!Mil,bliS 

·-·--·-···-··· --i:.----.......... . ,,..,~-·---"-··· ""-··· -~-.. -.......... ~ ............ -..... ~ .... .. __ ,..,..,_""OI0•1011_1'1...,. •• _ ... _,_. -·-·--.. --~-,--·--- ....... . 
' 

%.lnM\I 

="· 
~ 
olt0t1181o -·~ 

.. , ........ 
(!~.-,) ,_, 

1.IH ,.,., 

Tho, ~ Nl"t (l;r &ash nr ~ l>W-$1'!!~'1j pl8hill k, «i,;;,;,.~/"ci ..,. a pmpnrt,nnate ,;1,a,.,., oUl\e piano' 
Nf'L The cty"s NPL of ... c&oofits C<>:S!'""hari"»pl- ,nmi;;w;mct-a. Qf-J~l*-30, ~6 . ..rJd tha!mal 
~11$l!:m llablllyfu( «Aclt ~u$!...,hat,n$ pla"I. ~l<l C31eulafuthe NPh,,.,.. rl-mimd t,y an a,:t;ian*1 
~"'lm!ionar. otJ~"" jo, ?Ot4. n;l~4~tu June,ao, 2Qt6. ~l>inij'S!and!lr:<l upil"1ec pn;t\fldllffl$. Tfu! 
~ prcpor!IM ci the NP!. W Im SFR8 1""" -5 Nnr•d M 1M Cl!il lffijftemt liibnt• .,, 
ewllltu.:lkin1 fn SFERS "'1!!il.i"" !<l t!u, p"'J'!l"l!Jll 111mtrU,ufa;11t$ ot>ril rmr'Jcl;:stmg ""'~ mullr!Jttly 
dei_,,,,m 1 he City'5 Jmll!lrtkma Pl tt'k NP!. !orlll• CelPER& ~km were actuartsllydBhm!lrred a,, 
nm• vallffl'lloo dm! • 
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CfT\" AND COUN1Y OF SAN AIANC!SCO 

»mu tc Bale F!nM,;la! stltemenb {OcnUnUed} 
Jooeao,20ia 

(tloliar,; ,n ThonHnd&) 

The Clly'" prof"'rl1cntt• 1hern :el'd NPL Q1 Moll Qflt1< JAlijkMl'iM PIMl as of Jw,e 30, 2015 an<! 1014 
Wi!,tt,a&PlJl<lwi: 

-IUl\11 
!M<""""lmNI! i .... 11,1,~ 

&oiii.i ii,i,.Jllo\ 

"'-- "'11,h, p- ""-
-· Uo.l,llify - ~ 41"'11< _!'!!L-~~~(l)i<, ... oj 

Ol(l'i'!:/!SlfiKo1'<..,.,Fk, •.. 
h _ _,ld'"!Ul'lE~SU.uJ,¾F."M!ln.S.,...,,l'lo,,, __ 
a...-,·"'1-'<'ftlllU':!l'F'AACd'f'ISllll_...,,f'I.,,, __ •• 
,,.....,.1,J,.,,!lo;l/<1"'-.0'!!t~'lllli'i!'U-1'<,f ·~ 

IMIOO!o i'l,11R:<l!l 

~m• (II ... 
~·~) ,. 
tllllll ·-·-· --·-~ 

11Am ;1""""'' ' .... 411ml ~1)11) (lt'm 
~~ ,,. {11) 
rn~ • •• .. ~-------·-

~..!...:!!!:!. 

TIie Cll;J"• NPL llr II• DIPlg <lllr • .,. 1'1111• i .. l•MI llllll~) • .., •• .,,_ •• •• llllilll ~-i•a 11111 ... , 
1-'l!I 0111•111111 ........... •t••••'l' n• ,_ ••. Tl,1 .... ,11111,, Jlilll'L 'llr••CIIJ l:1IPIH 
........... , .... ,i:t-: 

131d11n<i!! atJun11 $0,2014 !VO) .. , 
Che!ll,leinl'I!"' 

Se,l'\lln;¼!lt .. 

1•1-lt H •• •111111 , .. ,leM lellll ...... 
c•••- ., ... """,il•~--
Olll'!!re~<lll< b•:"'"'"" •"'!'llffld iin<:I sdlJ•I 

Plan to p11Mii• ourn" mow.roenL. 
Conlril!IJ1J<m11 lrnm the empl<>¥Or ..• 
Ccnlrivi.lWM from emp!o¥1!K... • 

Sanenp!W"'~nt., lndudinll refunds of 
l!fil Phl;'H tOOllibiltOffiL 
P<iminl~ttriw<IJ!l)'l!lSe ... 

Nol d:an9H d11rin9 mnaiir•melll pertod ... 

Bala nee at June '!lO. 2016 (MD) ' 

"' 

, .. ,. •.. ~ - .... ..., .... a: ....... .. ..... .,. ......... 
LIIIIWI • ......... ~I 
1,0&7.527 ' ;20,371 1~.1-M 

.,,., 110,1187 
10,0I')' 1:10,m,l 

jU}l411) \19,0U) 

(14,2111) {14,216) 

'" ' ::Rl,71& {lil,71&) 

H.001 (1M111) 
20,4illi (::ii0,411&) 

(44,$91!) !44,599) 
(1,c.i&J ""' a2.11e H),41l1 2i,13S1 

1,1111:!'Q~ 11!1(),Mil • 111$,$37 

CITY AND COUNTY OF SAN AIANC!SCO 

Nctet; to Bltslc t':!,,""cl,,I Slat•m.nh (Ci:mtln!l~dl 
June 30, 201e 

(DoUa"' in looLJWnifs) 

f'omk/1>11 Elrpt,,ins »id~mKlo.rtn..m-lintfo1n ot ~ R_,at<>d U> Pons/OM 

Fed~ y:ear endel! ~une 3:0, 20Hl, fu• Clly rilt*gol.:~ p~nslQn 3)(J)~n~ ,a¢:;<1i"ll ,omort<z,it""' d 
del•rr•d o"'tllo'"1ln!k,,m rel6tlld 1;; per.11roo r.em$ u foQew,; 

-· _,.,. .. ,-....... -.... 
----~~---_!!!!_ 

)lf0'1$P'"1 

C>;jCll"1'"""""""""'"fll,,, 
(ll,(:on'flnls.t<'jfl ... 

-- ' it\111 I 
l'1'i .,. 

,_,..,....., ... ~.--e•tt.o~,,--,11°"".,_, r1v, .. 
~-.. ,. .. .,_,~$~.,,~,~H'"A"-1 FlfOI-, .. 
n.,.,.,.ta, .. li,~tli,,i,ci~to!P8~ih,_,,..,,.i,,._ 

Hillil"""'"'''I"""'' 

1'"4 

Al JUne 30, 2016, tlwC\lyll r,,p<rmldflferred ul.l1i1om oire:;,i~NCS oml d~ lnllo- of "'"""'<e• 
1elO!Uld'Ur r,ens;i,:,ITT; !t(imfue ~,iwm; """'"""· 

---.! ........... ~ .......... w.-,w -· -- -- -· ·-.. -· _ .. _., 
- .. ~ ·--------- ·-- ... _ J!lo-!,> "".-:-.:::-.·::,:-"' .... ' .. """' ',.,.., < ._ .... ,.,, ______ ,_. ,..,, .. «,10, 

::::::.".' .. :-""'' ,,,,.,.,, __ , __ .. ,. ... _.~, 
·-·-·-·--.. ,,.... ___ , __ 
------··""· --...... "" 
.... _____ _ 
__ .. , .............. 
,';:j"'"···'.. . . . . . . • • ..; .. -rill- . .;.. ~ ' .._;_ J,...ML.J..JllolllL TH-
N. Juna 00; 2016. !lie City ~orted $521,1 m\11<1n a, del\:mlld <nltl!o• ol resoumfHI rolaled fo 
con!nbutiohs wbte(IUdtlt'k> '!ht, "'ea11ur&mflll $le, l'l"'•t" "'* bs rnoti;nt.:ed a~ ~ r,,duct.or.1c set 
p•nsfon l~~,(jiy In Un J"aat ootl1n;i JtiM 30, 2047, oe,,,,. amo<mW rep,>l'led H defer!ed <1Uffl6\W ~, 
r_,,ur<:as and odaforrad 1n/lo-filrn..,..rtf!il reliitt,dtlJ.l!tirl¼IOMl WIil be t~ooghi?~d m; P"""''on e1<:p6n&e 
asf<lllt,-m; 

lOfl" ... 
l~HL. 
li,ia .. 

---,~, 

'" 

IJ,,JNr,,~ --· ~-) af 
a. • .,.. ..... 

(246,009) 

(2';.9',!:;) 
(2';_049) 

1i1,6$t 



CITY AND COU"1TY OF SAN fRANdsCO 

N-ta Btmi; Flnaoollll ~rb (CIMt!Mlild) 
.iUhG Ml, 201t 

(Del~"' ill 'l'hou1amls) 

A t::rnma:y of !he ~,;t~'lmal.....,umpl.,n~ and majh9d1; !JG'l'd 11> taku~ tt,,:, lirtol ~w,;lon O•b~11y"" ,,,r 
,'::n~ 'llll, ~ms i~jlmv,ffl'ld below; lnd::dlng Wl)' o-ssumptl<m$tllat diffw fr.,..,tl,05• u~•t in Vi~ Jl.lly 1, 
2~14 ~ci:uemloj V\al\Hllloo. 

!!ffll:"'•liS!'l'dl!J~~ u,----............ 
ll!l)Jltlloeo• •. """"""'"''~""''"'"'"-"'""J~,Z:1' ...,.30,:1014•!"'"""'"'"""""-'""' 
"°'"'""'"'"rJ°""'··· ..lon\o3C,.ra1i J,.><'lil\W1i 
,.,,..,,. • ..,.,., • ..o,,,irr ''""'-"""~rJ<-lm1!il-O __ , .. ,.a)....to,<Cl«I 
....... ,,,.,,,-01, ..... '" '""'"'"'1:,::o1,,.,,.,.,.,.1.",,,_.,,, ~<>do1.., ..... ,p1u, .... .,,..,,_, ... _,"JI 
""""'f'-l'•")Ofelo ,,. •• •m-•••~~!lj- o/J<l .. ill),1~1< -.,u ... 00.1~1& __ ,l~<l<l!Oi"""' 

J,M!.®1••""'•1iv:a.,rjl1• 
~-"-- ..................... _ 33'" :UR 

""".., ..... ..,."""" ... ··········="II""""""'"""~""'"""""'"" -•~art;;'111,~•i;.,.., -~"""'~-,.~ .. )',<""' ·-rn="""'"'"'· ... H"" .. "'""""" ,.,. 1 ...... - .. ,_;i~,;()U "'""CO!A n'd>&<..,,.,,..,,..,., .,.,_,,,,,,.. 
""'""'''"IOURi.: "'''MIU"'°"''""•·•• 
""""""''411JS.M,a,a~5,. ~,_,w,.,,,,,.M!i,. 

<µ,,<Qo,,"'4.~l<>),(,'1,,.,,,1 
l'l,>m,m,_,~l-oo.fl0<r~o 

:;µ:", ?l,>m,m!l"-•O!>otoo 1-,&;; 
~µ)", !!,-,~, 

M9J11ljrly llffl, /'qr ilf!l!R._$ Ji;ffffl !Mm Ii.it 1ml bGHtl ll~dh l!!li RP-.!OIIO Emplllyei; Tabru tcr Malos 
end ~malls pflljeotad um1111 ScahiM to 2010 fcrt.il"l"ll'l!P pn,j !~:100$ 1'w mllll$, MU!tlllty ratu mt 
$FER$ hUJ!hy IIMl\Ultthhl '\Whl i>Dod UpOll tile Rf'4<lll0 HHl!hy Mnu,bnj Tat,jn fllr M•IM 111M 
l'lmajaJ ~;.,J11i:!ad ~1!111 ...i.Mia20l!O. F.llfw¼ SFER&'I Julj 1,2014 aetuer1al veh;a!lonrepGtl 
\'lit I cnmjllete l!ncrlpEcn cf d trlhr aoaumptinn., wljlch <;11n h11 ftiJ.ml m11M Rallr~me~t S)'mm 
wel>&~"-

The 11,;twi'lall1s~umptlaM u&ed In tie SFERS Ju"" 30, 2014 v!lluali'1!1 W'l'llll' l>a&iil! ur,,1n 11111 rimitts or 
an ~peri,.noo illu~)I ¾tmi, pM!l,d Jury 1, 2004 !hrwgl'1 Jur11: 30,. 2009. 

FcrCelFEF.S, 1he m<l~tl!lhle used wss d""alopad ba;,.d on Ca~~ ~p.,~!fm detq, Thll 1®1l 
•nolITTl<lO 20 yeaf11 -Of mmtallty l!!lflrovllli:u>M:ll Usih!J Snci,;ty ct AcllJar!M Se;!!~ BEL All clh~r 'Qll!JJ!mal 
fil;S\lmjl!ioo, ~•ad in lha cajPEl~& J""" ;w, 2tl"~ VlllUlllfon were Mliilaltd dl11h11 ,nub o0J an J1rtuorl~I 
""l"eliMcft sM!~ fur the pe!lod 1007 to 2011, (nc1~<illl:ll u~d- ta 101!1l""l' IJl'l«l~H. mo/laUcy 1Md 
1"1111/rement /U,$. The &p,,lltth!:o, atw:iy "'F"rt oan !>ft obta:ned at C!.IPERS' web~lto 1ind<lf l'o•ms ,md 
PobJl<:11$0,,., 

l:lrM>ll Statllment N<i. es Dies U111t1he hffl1J"tl!'rn 111p1ot,,d raluf mllm elrQuldtoe determined n&t oJ 
pcn•km pl,,, lnv.mtmeni fl:fl8l0u 1,,,1 'ffllhe\11: ~4uct!on 1Qr perni!Qll Jtlln tM1!n1iml!Nto l&Xjienu. The 
CIIPEFIIB rli1call$ tlllitWIII chilnlJl!d fl'tlm 7.SQ perneni{l1\11 afadm~ ... """"" \1)21)14)107.65 
pmlfflt ¼II attheJun¼ 30, 2016 m&MUMflffll d111t. to """"cl fue lld)Jlrlment'Mlleh pl1Wlouslyredu<><1d 
the dltcQUn\ te!llfor admtt,f1.t111n,,.,.:q,,,,.e. 

i.EJilBi - TI,., b91linl'ir.11 and •ml <>f y,,:,r mee~lll"ltMe:11:$ are bm.ed <>!l ddrarenl a,.,.,,pt;m," •~d 
""n1!itmli"" rr:1M~d~ ttmt Ri!lull :n dlll\ll"1ITTI <!iii~!ltlrn /\Ua~. Tna di...,eun!.me ,.._ 7.511% ~! of June ao, 
20H anrl 1A6% a$ cl June 30, 2015, 

11() 

crlY AND COUNTY OF UN:FRANCJSCO 

Notwwen AnMl'Ullllil~ fCo11t111ued) 
Jund0;:2016 

(~ltn In ThllUHnds) 

Th11t!iomun! *""'"""dtOc measll(e SFERW..mtatp......ic,nmmtyunr .lw.11:JQ, ~S-1.A:e!*. Ui,; 
pf!U!i11ffl ltu:$11 n- Ul&! tu{tcl,,n"""' lht~rate IH!etm:.ll!!hal pr;,n ma!lnbere~
"'111 ,,o01mi11Jahib& m,r,:e at the mte5 spec/lie!! tn111eCIIG:rter. Em~ ~0!!llib\/li<u"'_,._,,d ill 
bunede in 111:tt!f<tam:;e with the oonlrilwtlr,n polf;:y r,, eflm fer ,My 1, 2014 1100J~oofw!Ull6ffl. 1lort 
p;tlcyloollM!ffl®~J *'lllal:ti:111..., Mn~~ clthe elll!y age normal !l<M.Ki. l'of'm,m,bQU 
a~ Qftt,,, YaJ\l..&n ,M,;,, "p,,)OTier/1 for lhe11l!Pffmld lidmJMI~ 1'Xl)IRU;"", :l!t'ld an -1lzatiru, 
p,,,.,..,,..ion!lbl!I ,ml\m<!erl actuarllll ll"abillt)!., The nmortlzall<m pa)""erfligt,anr,: ool!fol!Mlpi!00$1bJII 
va,yn jl,lngjh 11Warnt1111 -Oil 1/a> \!lU!-01!, Cr..rt,,; """"""*"",e,, pm,rln Jujy 1, B14.n """"""""' ~1 
l!D y,,;n. Al'lio1 Jut,' l, :lilt<!, any cf.ma, t:l!l'O!J!ltt> ti:, ;ali1h1!i me:mbel: M!'lt& - ill!noifue"""" 15 
)IUt>l....:I chen1tes 1" L'llilcttve merru,ef h!tne!b, incliufmg !!iui,piemmtafCOI.J\$. ""' Wf!ll!tiimd ;iiwr G 
)IOl1I. TIIJl,1111nwilfllnQ unlimded aOO)llliat 1l81ili!y not s!!nbltlal!leto Chllrtw arnemlmDllls sof J;.iy 1, 
2013 lliafflllllzlld IWl!!ra 1$-)la,v J)lilriod ~ommond,m ,My t. 2014. 8!:p!ffllffl* 11& flllll laii!- ai,d 
llllilllffl$lkll\Of IM!had:cint!IS"""" on:aftel'Juty 1,2C14:IINI ,m~ .,,,.rl!ll yam,,,,All-llml!ttffl 
no:hadd,..«111 !mlllb1llt\e1il n a twetal"l:WliMIIQa e!J1:f1Y!oi1l mo P"')l!tOnlt mcr-e3.75'1ili llllllh )Hf. 
The un1'l!rldld llllillnlMflitllllltyt. bw!M on-"'*11f!idvehi• GtimmithatlmOJlll'$J1MilllfffllllJ1&iM 
!lnd: llllatt 11w;rff\1;$, ~ 11M a """'"ure-1 Qfihe actuarllll bbily li-.at-,fudnlhe ""fua Qt imy
lut,n. $uf'.l'le-1ilt~Vlr 

W'hik th~ ®t!llib\ilk11,,, and....,,._,,, ,if !be~ labilily in the vah,a!ron nn not ami,,.,..... ""I 
~tnllrllalCOVW. t~pr~¾" ~11$,/i,(&;, d<m,m,;nww, nllha <hserumt~ildlld .. lhe 
a"11,:;pated illttlrt ,a,-,,orfi:;:a&:,n p,,y,,,.,l>ts nn lutu,-,. $.Jp~mrnt;! COJ.M M Wffffll lOOl'lill/% »fu>h 
ll\ey - ~d !o ht ~(oil!ed. f,,,.. a S~lflle""'1llnlC:OLA I<> Ile- gm,tad, th& trnUke1 vafuanf~ocet~ 
m.-!IDC"""'d 1he acluan~f!raM;\y~!tt,f be;1flffll'!g#1hAjlMI loM!h«ad!Jal 1nves~ntaamm!J$dtm:19 
trtftyeer must O))(<;eed& e,pecot.,,; f:-vmbn,mt-,,,,. ""Ille !\tl!!Qrt.,l v.$.w i;rt ll$lllrt$,, \i'll!Htt 11 
S~t«tCOLAi\~_d, tllef!ir.cu!ll dep,mdsoo&emo,,ITT<>fe=~~ ...,,,,;'l!ll--bas,c 
COIA .,,,,.,lfflt fut aach mmntarnh1p !.!flllll'. !11 mo,g cau;.. ft.~ I• """jelj!y <if mmnbe!'li rer;e""' & 
U!l'lili-$~entlll COc.A 

BOC&l!U11ntpnlbabfi!y¢• $:"P!'l-ntatcotAd•PRunlk {:))lrtntt~nded lw11111Ut.. Rll!if!lmerrt 
S\!i,tl,fl\, lhil Rdln,m,mt S)ffi!em oifsl!l>iepsdan ~ enf Jw:a ~ aPlS, ,;t~ ll{Qlm!llltn,nd 
!lfll!lwt !If ~mJnlll -COi.A IW' H.dt Mute per. Th~ !:able below shews lf>a IUlt --d 
Sup;,lemantalCOl.k fot:m.mhsta ~" 2~ !1%!9 t:OLAfot -$!imp!¢ y,;im.. 

Y+wO.dll'l~ _,, 
'"" -

QOOO¾ 
0.345% 
11:375% 
QJ75% 
QJ75% 

Tho pmjo•n of b,ndt ~rrta tu IMUl'il: milffllwlfll 1\,r J!llle!mi!iln111wt1 ~flll:c.mtlliUI lllllflldffll lf>a 
p11Vfflllnl1ll'am!olpll«l1l ll.!tuNl Suppl"el!l!m1aleol.Ae. 

a..-J 11n ~- •111m,p!i!l!IJI, lhJ R«lf!IITTtfflt ~ fufl.lclmiy nat !""it!m - lffl!)'lllted W be 
...,..bh, kl l'l'liWI F~ MureN!lfti\t~W' ,::;m,nt """"b""' unt111!!Hil!IY111at lllfflll207& 
WTIM «11)fa plXttun cf t!¼pt,JIK:!ud ba>t..ofi!~ are exp!K:!udW-~ made lrf,m1fra ~ 
lliiuclaiynet .,....a; ..... Praje- b-p:e)!l'l'IJl>l'rt$n d~t,,d ..t U...knit-,&,m: ""f'-d ltllllrn on 
.,._ a1!7,50%1c the«.:'lentlhe1f:!l!clwyfflltr,,,efi;m,£ .,,,,.it,,blaw """11:a1ht>Jlllll'fl'llillk and ti Ille 
m;;nk:lJllil OOll!l llilte va.a6'!.ti.t1"' _u,.,1 ...., notll\lllo&bfu. Th~ $1'1fille e@lwi..nthlllll -d 1G 
ddmmiiohimlll1"'mffi:mhbllity,.. <If JIJrllllO; 20151$-7,4$%. 



CllY AND COUNTY OF $AN FRANCISCO 

Note$k>Bnk: ffom1dalS1-blfCoffll11ued) 
Jun& ~P, 2016 

(Daff""'in Th<,usa,,11,;J 

The IM!HeJm ei,pecilld !ffl ol Wll!m Qn p,m1jon ~Ian ;n,...Jtmftn!J; was 7.50%. It was set by Iha 
Re!ifemml tio,ml .,lt,,r MllSidamlien ofblllh e:,;pected fub.!nt niWms BIid hlil<,ril,81 lil>MM $:iE~rl41l¢&d 
b)' 1he by tt,a 1,et!f!lfflllffl sy.i!lffl. El<"po<tl>d M\!re rll!Ums W$1l< dehl!m!Jled by u,!r,g • buffdlng.4:,1<,c:~ 
m1ttMd I)) Vihleh but~l!m!e rnngo~ '1f m:peoliod M"r" rMI mtas of ,etum Wt!fe ta!\llllop!Xi ior •"'*' 
m~jor !IR..! dan, TN>•e "'*'9• weie CDl!lblnlld to prodllOec !he lol!Ji-ffl'l'l'I ,ll(JllWl:$d «rte Ill lffillll l.>Y 
wel,ghling Intl upeoled Mu•• ieal raw llf relllm by !he tl!rget ,upt 11!10<:olion pe,.,,.,nlage em! by 
eddltli; ei;pectoo 1nth111~n. 

Te'9ftteloe&11c,, •!Id bell! ••timotu llf gawnetl'le!oog-tel!!I u,,ected ,-...,1 rirtei1 olrelu"'. fnel llf pension 
Pia~ lmestm•nl IIXJ>I!"" Md inll>t!lMj 1cr uch mejo1 auet clm11, ant 1ummarlzed ,~ 1M f4IIOl'ffig 
ublo. 

Globaleq,.,!ly 
Fixed fm.ome 
P!Mle .,qutty 
"4111 001!<"1!< 
Hedi;• Fw,1111/Abliidule R<:1.m 

-~hjlH!tdled lual 
Rat.4f~tum 

5.1% 

'"" 7'% 
4.1'¼ 
3.5% 

~=~~~ ~~ d~-=:~ ~:il:e:..~ ~~:~:::tr: ~~~~:;::,:;~~n:~i::k:aer:a:d r: 
il:!Quld be u~M l'I tl\e ,ni,,µt,,t1<1n of" dm:<>ut>I mt~ for eecl! ;Aim, CaJFERS m,i -.,d pllln• Iha! 
""''"" m<m Ukillf lll:iUltlfl a dl$00Untnta lh~!W<>tdd I>" d,Homnl fromtl:nl itcit!IM!lllly ilMWl»ed lll$1Xl\lfll 
rare. Bas!ld on 111• t••tirl!], narn, i:,f ttn, il>i'Md pla"IS 11,1n wt <If """!ii•. n .. ...t.,rn, ttie current 
1Jl5 peroolll dlll;oont «'"' m m<IMjlllll• and u,,. u,e of fue munlolpal bood ,11111 .,,,1.,,11<1,on i• ru,I 
n•.,.,••lllY· n. .. fong,terrn a<;,ecttld dil<coorrt ,11111 ,,n.1;15 fi'""'nUs: ar,;!114i! Wal plani In ill• p~pi;o 
EmF1<>yen R<rlimmuh! fwn!i The Gite~s ¼!al i'Mullll ,_ prM•llt<!d ;n a d•!oled rnport ,;affed 'GASB 
Cl'lim!l'fflr TWli"9 R"f'ort" Iha< oiln bi, oblalned el C~PERS' W!!btful und"r !he GASS S!n!!',rmmt 
Ncdi&s•dle!L 

n,,; lo'\11-<!!lltl ""!'llci<!i:I r-•!e Qf relllm Oil pet1$1M plan lmK!mft"tlt"""' datemifued U$lng a b!Jlldlllg 
blockmettiod In whfoh b....t-OB\m!lta ""'""' a! i:l!:~~1\i!Ufi!I iwl ratu <!lfl'!um !""!'ffl•d ,.turns, 
mll ~f !M>nlill:O:l plan ln\tt$1m,nt ""I'"""" aM om1.,,:;on) urn develeped for eat;h major 8£&1! dl/$1. 

In de\11rminin,g lh• k>ng--<ellll expecl~d ral6 bftto'lum, C4!1PERSt4tlkirh a>:<;:<>lll!tboth shcr!-11,m and 
IOI'!~ rMlll1rt mtum lll<f)~I~"" u wet! aslhe •l(J>•ottld pension !lmd c,,sh 110...., Such ""sh fl<>W!l 
were 11.,.,elofi'd assumlnglhll1 both memb""" a!ld om;,!")'•"' wiH mllk• 1~alf io,;u!rell ®lltli!MIO:M o,n 
ijme and a, •chodu!ed 1n al! Mure y)lllnL, Usln11 hl!rtQrk:111 r.ti;mi of all !he fllnds' asset danes, 
mqim:hd ellm1>4uM (Qlls~m~l/il:J nmim& Wt!fe calculated over the sh!lfMann (mt 10 years) end 1he 
lcng~m, j11-&l years) u"'ng a bufding-blook IIJ'P""'"" UHlnQ ltlo ,;;:~~d nomitllll t«ti;me: f<>r both 
ahi>rt-term and IMjl-<11111\ 11\e-pra~entva!\IO ofbllM~ was ,:al<:11lat11d. Th11 exp&el:ed rala of mtum was 
Jal l,y 'l!llsullrtlng thn single aquilla!en1 expecled ,111um thal em'illd 11! the same p!MIH"it W!Ua of 
l>eneff(g for cesh lloM- n !he one calculllted utillg ~01il tM!1-1ttm flM !Qat,Ultm 111l!.im,;. The n:pedad 
Nit, 41 Wll!m was tttl>ll let •qiiMl.le!ll tn the ~ngle •qul\/ahml rate cah:lllated abow end 10undod d= 
lo the 1111arul on• <111lllllr bf one percen!. 

CITY AND COUNTY OF SAN FRANCISCO 

Notu kl 8nl0 fln•MMI S~ts (Conflnoad) 
J.,,,R to 2016 

(0oll3rn in Thou•a!Wl,J 

TM'Wll.>le tle!v,, ,etleci~long..U!rrn expect.d real rate ofrntum byaMI claa .. Thi! tt11•Mffrtumwn 
ufuulaled uSfflg the t>aprt"1 market assumptions applied to determine the discount rate 3nd osut 
•llooo&ll. 

nu;;et ,..,.ni1111;m bitJR.,wm 

A-ti!:&,.. JIVf~ll'Mf<>n 11'1nm;1 -1u!ll V.111'1"$11+1:1!-

GJ-•"'1'Y 51.0% '·"" S,71¼ 
Global b..dlncom• 19.0% '·"" W% 
ln1ahon unsitive <0% '""' ··-Pri,..,te 11qully 10.0'¼ '·""' 6,90>'/4 
Re#lel<blt~ 1Q,0% ~.~/4 5.13% 
Infrastructure and r,,tdtlGnd '" 4.50% 5.0&% 
l.iql.)jdil:', '" =" -1.05% 

---itr;;:i., tl<J!MlM ir)l\l)tion ot2.S%-""'d fo,thl. porlod. 
'~ M e>rpodo<l lnlll!iona!l,O,;,UHd forlhi, penod. 

s~ ofl't<lp<l\ttl11nm ShJIN o:fll'la ,.iet-1011 lhb/Hly lo 
Ch,mgulnU..Ohtaou11t~ 

TM folhlwlng pr11&t111t$ U)e City~ P"'f"''1inm,t~ ohur~ nf ihe NPl t<ln,och oOf- !he Clt)(t ~nm! &h"'"'S 
rll1l<ement plan&, cal®lilled ulllngth& dilloo.unt lultl, ms well"" whet the CltYJ. pmJ)(lrtkln®l 1Mre ol 
tti• nlllpen•innliab;Ji\)'(u•f>t)W:00\d be ttltWtltll $11k;Ui:,t&d uuing a cli•00unt ta\•thatls 1% lower or 
1¾ hlglmr1Mn th& cum,et mt~, 

ll«Dm>•• Curml\1$1m• ''ll""'••• _,,.MIi,..._..,""'"' Sb,,.,oflM'L Gt""L _ .. Ml>~ 

,,_.,,,,_,~,,, •••••••• ~ ••• - ... ~.,,-,,, .. ,_ ______ $ ·',=11 'fl~~-:Q,<j/ • &-=~7'!) 

Cl!Jt-0,lll'S'li!IJ\,III_..,.,.,,._~_ 1"1-'°"""""...,~--t:IO .. ~&?t~AAM_l'lo ...... 
s-"ill"""! OIIPIH'lli Clooll'l<af'tl'AA ~ ...... ...,.,. P~""· __,,,._oi.,,;,,,w __ .. ,. .. _,. __ _ 

111p,. ...... "'""""'"""' 1%---
g ... , .... _ <>fNl'L -ofNl'L 

~~~ 
i 111,W!li $ ,:,•.- $ 11~.lO,S} 

u,<• 1,2.. <U 
,.,,a;, 1f,Mil ~ Mil) 

lll n "' 

The lilhowiM!I J111i1SMIIS !ti~ NPt, c::alculallld "111"JI 1he disoount rale l)f 7.65% In eff<wt "" d the 
mfll~U<...merrttlato."" weH u \"matifui NPl """"Id bai!1heywe,e catcul61ed u~lng dlttOUl"ll: lllte~ttm 
are 1.00% l«wer (6.£:6%) Of 1.00% hlgMr{ll.66%)th~n tM Mn 1111M, for the Cltys egent.muitlpl• 
llrtif)foYil<p!M: 

Oetlllhld l!)IQmwtian abautthu CalPE:l'<S .$,mfy Plan's 'flduciary nal l'(>dtiOfl ffiava~ob!e ln s 'Sbj!iltattllY 
lss\l&<J Ca!PERS finarn:flll report, c~as may be <!btafl1M ll'l!m th& ClllPERS wllmite et 
www.caJ11ots.~~OY. 

"' 



CflV AND COUNTY OF SAN fRANctSCO 

Nofflll to l!lulo Flnatrnhl! stfflmMtli (Con!ln!led) 
Juti•Stt:me 

(Collin In Thg11Hmh.j 

Od,,ru,d Compdlaatir,:, Pbtl 

The cey uffer11, ~11, s,mpl,)yffl,11, adiill,Jred {)<)l'r4l<lJJ~aU~n r,lan in <llW<ll'lliUI® w1Ul lnlemal Rw,Nl" Cl.'dl! 
jlRG) ~no110" 451. Tte plan, ..,,.,~..t,lo ta all umpl<>yn•, purmlt:sttmTim d.,t,,, a pi:ITT"lnt>!lholr ~..iacy 
:ll'rtll fiiture yesl'll. Ths deh>M>d ccmpemafoon ls "cl avellable hi empk\)'e"I or ott111r be,,,;,fiota,:,,a !lll!II 
!~m11Ntkm, retirtmMl, d$Uh, (If llrn'o•-"'®kl em~~MY, 

The City hai; no admi'1l6lrlllll',i,flwMlme~and d,c,unot p!H'fsrm 1ml inffuling ~~nc!i,:n. Tl,~ Cilyll"" 
M MuoiliH¥ M®~!\labfty lilt thee J:d;m ;:,r,d, atw~ina!Y, 11\e i:,latH.tll$M:l .i!d rnial¼d hb~~iM 10 tlim 
parliclp11»111 .,,., net inc;idm:l In\.,., ba,fc ff,,.,ncl,1-Stahm..rils, 

1-1<,lilth S•Nln System 

Tot Hu!lh l!leMC<I Sys!em WII 11i1bllllhed In '!ll3?. Hulth ~ benefflll ,cf ernployeu, re!ted 
tmpl~ytfll 11\d fU~ 1ptill1M tl"li ~nllliad t,y b•11tfa:!lriM imd by tM Cit)/11\r,OU~h 1hli HlGl\h 
t.ivkl~ .t,i;mn, TM ,m~' ~~111n, whl~h IM!Yqa, IN $:an flmll;t.~11 ¢11mm~ni1Y CQ!{,,9a 
Dlslffot, San Franolt!oe Uni!!Bd Scahool Dll!&:t ll!'ld lh<I San Francllicc illllll!rlcr Court, camoumed tu 
;,~µr(l)!lmtilty 1!!14.~ mffffl iii flmd Y*W W1li-l!!. Th¼ ,:,mptl)yw' i::imtrlbUUi::111 Is- m,md®ld <md 
<iahm,,ln<ltl byCi,el'lllf pro~""'" boHO ,.,, •lmhr e<mlribulh,n• """"'bytt...tan =•tpopulo"" Murilla• 
ln Caffl'om:11 and iheollonfrilnrtlan mudel5 nego!i,,t,,d wilh!!le unlom. lncludt,O h', ihi• amwinl 1s $1'93,8 
mmoo m pr(Mct,:, ~Q$l~mpl!:!YJ)'Jll!nt h~al!!\ oar,:, ben¼1'11$10t 27,126 r~ltftd: "!1l<llP<mW, m which 1ii1$M 
mlfli<m rolal•d h, City """b:oyus. Th• Cilfl' ~•bl"')' for poobi,mploymenl ha!lh ""'" b•rerna l, 
enumeraffl'd below. The Cly's eontriMoo ls pllld oo! of oom,nt awllablll ll!$t>Urol!! endtund<:>d en 11 
r,m~;-Y(l\H,10 bia61~. 1M Heaflh S,:,l'Yl4e $\l!itlml lifi;O<l~ ;:, publkfy avalla!He: nmm~lal rep~rt Uld 
lndud•• fm1meHII """"'""nm. Thm '""",t rm•t b• o01aino<i b1 IM'lling tG lha $1m l'ranofa<:tl Ho~lr:h 
SeNft:e S)'llem, 1145 Merkel Stnult, Sutt" ::mo. s,n Fram,,roo, CA 941 D3 <>tfrem l!le coy&""'""""· 

{l,) F'Ntllmpft,y111<11n1 flulilt C.. S.neflb 

ell)' {41n,lm.lmg II/le ~ Al'lthoo/l' fi'ld flhl &ree-~ 

flon QuortPllPO - ne Ci:tr' mliifflalns a '11l1llffl..elnP1oyer, defined Hrnlffl 4lihor pesttmplcyment 
1,.n•JQ. pmn, whl<:M !'f'J'l'lidu hulh """' banafill ta .:mploy,111t, l':llllhld emplcyum, •hd &urwA!lff 
tpt•m111, 1ti!1lUll~ 11w Cfif1I !-ll!Qflh S<!l'/1011 $j!\tll11'1 <wtll/1,:,0 Am,.,,., ttm,ltt, .,.,. hll!)•tlu Rm jl'<lllliled 
m mombem offuo Heomi &Mlle S~tem tflr01lgh1h~e pltn cholc:tl$; Clty honlll1 Plall, lGl$er, ,and 
Blue -Shield. The Cl!y d!IM hlli "'5Ue., ~ei,.,rm ftlpcfl Oil tt, clhlll' jla&l'dnpfoymer11 btr111'fi! pit,~. 

Th1< Cey prefllnd~ ~ DPEl!t lll,!iga!ioO! lhrough tl:1< RelirM H,mti, C- Truol Fund [RHCTF), zn 
lrrev,,ceble !!tis! fuhd 11,,at al!cM ban!ol!,lllfi1* ttni;l<JY,,/'j tu f>loJillld tlllbid!I ~tldf!l1flJc)Wldht lltMffll! 
'llhw limn ~n~1\lni ¼" th'JJr IW'l'!'l!'!'li' ,:,mpl{ly&e,. tn,:, ~liCTT' k; •n u•m: mutt.'plHmpl'l)'$rlru,;1 '"'" 
ha~ tNo partlcipatlng cm;,lr,yern: 1l;a Cfty and the San Fnincis<:tl C,,mmunrty Colese Dlsfricl 
{Qctllmunlty Colle9e Oislridj. Ffam !he most !...,.ht lldtuttiill<Jllhiilliffl ft!f,oltl; li!l <lf Jul;, 1, 2014, 1hft<l 
w,,re 29,()lli •t:11v., ml'mNN, 25,lttS rati;an ,l;)Q \,,,na(1C1111',:,s;, 6rid :Z,843 vuted, iemilnat;,O 
meml>!ITTI for th& Cl:>,\ Tiu! Ccmmlfflity Calle11e o;striol hnd 1,3119 actiwe mnmbe"' and 4 ,<l4 ~ •a;lbls 
«rtlr!IH. 

The RHCTF i• adrninldsrsd bythe C!tyand 11.;,rulffltld,.. an "°"'rpcl!Mmpb,ym,,nt b1111•ffttrutt 

:i.d.cl!l'i.~:~~ bJ:.,1!,,'::•!!:11~:~:f!!:~o~~; .. ::!, °61~~::.; ::~ 
francioco Em~loyee,c' Retirement 'S)<sl•m, $nd Moc Gleclsd bylhe - 11ml "'!iMd members Ill !he 
C!fy'{ HMl!l, SeMU 8jff;Um, The RHCTF MU~$ e r,ubij~ly ~ flMMlfll r,:,µwt t1Mslll!Jls >:<I 
t\n11ncial s!a1nm<mt• m,d ""quired wppfanelltary idnrrm,tion f.orh RHetf')n aggragat,;,, The 'ii!><>Tt 
may be ohtilin11d trom City Hal, l'foom 315, 1 Dt. Carll<>n El. Goo<l!elt Plsc8, SGn Fr11netl!CO, CA !Mlll2 

flmdipg P,,!a;y- T11a;;antribulion n,~ulra,·,,mts¢ plan members amltha'Clty are ilased cnll pay.as. 
y.>"1Jn beMs. For !he ye,,• ftnded June JO, 2&18, !he C1y !'"id $1511.11 million klr P"'•l•mplo;mont 

'" 

ctrv AND COUNlY OF SAN FRANCISCO 

~ hi &..la PlmlAl,;:!al stlki!:nllllbt fCDnti!Tffl) 
~ueao,201s 

{De,111rllill TltWH!ldl) 

hJ!d!loant b,m"1lls "" bi!ll.!11" of 1k Nrlir,,1'£ and ""'11r!lnit,,,d" ,$1D.5 m1Hon1o the Rf:11""' HM!lh Com 
;"t$tFund. 

A.104111 OfEB Co¥ ""Ji Net Rf'EB Obllgtljjpn - Toti Cl!),'s ennusl ethet p<>mli=pl")1T!<m! bec,efl!r. 
(OPES) «q,<il'!Ml 1$ ~a!tulal!ld t,m,d ,:.111 Ula anmial r«1ul~d «1ntrtbwUM (ARC), ;:,n nr:r:u~1ra a;:t,.niMalfy 
dwl,mfr,.,,I In gocrdm,~e with the pararrnMrn .,f GAS$ $:alumi,nt No. 45. Tb11 ARC mpr,,~81\h; u liwal 
<>l'llrn!ing !Ml. if !"'id "" an ,on9cln9 bM'<;, H< pr'!jed:l'ld lo """"r tl:5 Mm:al cos!. of nclt Y""'" and ""l 
unllnd¼d ~I ie.b~\lla1 !« l\mdlng e,:Qeu) llmmlillld werthll't)I ~=- The ARCw.i1 daermlrled 
ba,,.,,l <>lllhe July 1, 2014 acluarialvaiu!IW>n. 

TM m,t Qf'EB @ll!idoo~ 111• r,11tv•d Jn iM ~.nil; cl net p9,rtkm ITT full ~qVOOJffl!l!UI~~, 
lm1"1~ ia:li,,ltiat, and 1h:!uciaty form. Ohl fdmna 1abla 1hawo Uuo ca"""""""" ,,rn,a Clfy'1 
lll!hUaJ OPEB COi! for !l\l Yeilf, !lie aYMUM 6ilfdriblMdl<llHil jllil~, tfH! dhthijilt. IM lhta!yt Ml Cl?EB 
lltllledoo: 

AMrn.ill nqulr11d cr,nbim.:llall $ 354,540 
lrrt.reolon Nat OPE obiigalion a9,557 
Adjustment to annual re!Jilred contlblrtlon {117 B6') 

Ant11;i#OPEB"'®l 326,13~ 
c«Mbu!Wn med;, {16B JWO) 

In""'""• in m,t OFUJ. •lll•Jllfflon 
Not OPES obl!lls:tfon. b"fl'nning d-,

No\ OPE!! ol:il~llli"" • •ltd olyaw 

aim:mmeMII adMilea 
9\lUIII~ act'll1n 
Fldudiu-yfimda 

Net Of'EB "~lil!:imn - end cl year 

Ellgibte fiduciary tJnds' OOJplo.yecs ar11 Cityem,,la,'&R and ther11b.y •l!Slbio fQr pc,lm,ploym,,nt lloaltl\ 
b""efiis. Th""" obligo.!iom $"1 r,,p,,,18'! as ottmr bbil!tl!I$ in tm, Uy'I, Jidto.i,ey fund• !inlCl.h,! 
SU!Wfn<!!k 

Pernenlill;llld 
J\nnool-OPEB 

CootC¢/lllibul,:d 

~7.2% 

"'"' ffiU¾ 

Amd!t4 SWJ/G :find "Llmll'tti F'tlHUJIAA-;~ unft.llld~d ai:lluaMal &:t/\/~a 11ab11k,> I$ b~l"lil MH:•·llud '* 
m I"""! p,,rceirloa,, .,fl>)jP<:cloo pa.,....,~ ovllf.m .,,,.11,lhlrty-vaar perlod. As <lf Jut,., 1, 11)14, ll,., mo,l 
m"'ntaciu"'181 ll!ll...,!ioni!,rte, th• fundarl sbdl111 <>l'illl! Reliroe Haslth c,,,,. 8,in<lfiillv,aa 1.1%. Tne 
Mltrall«l! aoen.e~ llabll!fy fl"tf be~ was $4.25 blll<l!\ an~ tllt aclliarlel 'llllllt of w;~ - .t41U) 
mlllkm, re!lUllfll;!I In an unl\mdell acil.iariar a=ed lahlllty1UAAJ.J <lf$4,2i bimcn. As of.Ju~ 1, 2014, 
th11 ffl""""'d """""'cl P"'l"'I (arn,uel p11,rdl of llf:\ilm 11mpley,,"" cowrad by tM11 plan) was i2.e2 
bl:Noo 11M Jill, r-a:lo <# th& VAAL ti tt:e ~~~il'd l'IWTI!I wa~ 1li0.B%, 

'" 



CfTY AND COUNTY OF SAN FRANCISCO 

NmM to !Jffk. F!l!,tn1/l,tl $t~U, ICfflltln!!~l 
Ju;,e $0, :2018 

(Dolt,,n; II'! Thousands) 

Aclu@llol Mdbn01 @od Au11nmljgn;-At'lu11rl11! va!uatl011s of 11n ongoms pJen !rM,lw mrm.ms of !hi: 
1/aklll <>1 fGjlM<ld Ml"Urtls and t,;,tUmflt)Ql'>e abi,ut thft pr,,;,ebffity of oMUtmnc• of ever,tt, fJ<r ;,110 lh~ 
fut\!"' a,,,,mp!e• 1nclud11 at•lll!Jpllans 11hout future 11mplaymellt, mortality, and th11 h111Hhcu11 co,! 
ln!nd. Amotrnk determln&li Nganllng theflmded statui 0rth11 pl111 and trn, e!lflua! reqlllr&d oonl!llllllon 
orw 11mpk,yl!:1 .-.111 wl)J~1e ~O!lllnu111 l'l!Yisl® .- 11~uel ,...,u11. 11111 ,:Qm1n1111d with pi,,$1 ~ffiltlons 
ind new ff!lmalff 1<r0-ma,!,.ab011t\he More. ihe aefiedu!e offundlna pma-•. pr-nled H requirt!d 
eupplemell!~ry lnfllrm!lllon fcllffl!g the note• to lh• ilnancll!I lll1111!m11ml, pr,,nnlll multi-year trend 
lnfi>rmllt!Qn ~!IOI.It 1•1lrnlher th,: a!ltwr!~I v:,!u11 Ill pt,n 11•$$; 1$ in~m:;ii!~g or ll•w-lng !!Y41 tim& 
r<1)atiw,lo tl1e ecluerial acc,u&d Habl~i,,, tor b.enlllb. 

Pr-0}1lt'lllll!s r;f ml~ !ar flmm;l!ll repa!liag l'VIJJQJIIG 11m lll!wll 11n tt\i •i;b•!IIIJ!1w plo!n (Ille plwi m; 
und•maod by the employer,md plan membet5.) end rnclulk! 1h11 tf:I,"" or Dlln11ffts p1U11l!lod st !he 11me 
of aaeh Vlll••Mn aMth•h!!rtetil:III i'Gttern ofllhefil'la <>fbe,;,;f~ tMfl< bmwll.m the em~!<,yw,;nd pl"" 
mimt>""' 19 !het point Th11 IIOl!Jllrllll l'!elh<>ds m,d IIHUfflpilaM UHd lr,cludo IRhn!gu,,s Iha! 8111 
deslgned It> 111duco 1hol14om, volalllf)' In actual'lal accrued lablltles and 100 at'luallelvelue or nsS<'lls, 
,umtl$lent W:th 1ha long.tam, p11r1,~~ 011ne 11al®.lllll®._ 

In 111• 11ctuarial valulllion a& "1 July 1, 2014, th• ent,y ag• normal co.i melhod we, 01ad. Ul!Oer this 
md\lQd, lho ,;.i~arlW prn,m1tV11lue oflhe pr$/M:d l!llnentl, of eaITT\ lndM<!ual !ne!u®d ,., the v.ifull!joo 
,. allocsted u" lewl """'ant <>f npeded • .,r,.,,..10, ,.,,,,h yur of employment i:..tw,,,en ant,y e;ie (11911 
al him) end """""'"d 11·.t (maximum relhmont 11911). Unlul!d11d iabi11ie!I s!II 11mortited using lhti lb<II 
P'll:®"fflil• qi OOYl"oll <NW 11 111ft1ng 3P..YO\lr pm!PII, TM \l'lhmri!ll 11•wmPl!Qn~ in;lull•d e •M!l% 
lnvssiment n,!11 <lfrstum ,:n lnv-ent; 3.25.% llrl!stfon rate; 3.75% 1)8'/f<l! growth; andaclual medical 
pr11!111U""' from 2014 llinwith 2017 and a"'di~ d-. to om ultimlilil trend NIia bll!IW,iaa ,n 2032 of 
4~9')1,. 

The S.n F;ar,ffl:eo RlllirH Hutlh ~ foist Fund (RHCiF) wu elblQ!i!ihed In Dsnm~11r 2010 by 
Iha l<etlr"" Hoallh irust f'uno a .... n1 ortha City, ;m, !<HCTF wn -blW.ad ta uoalv,, •mpk>J'er am! 
employe6 contrtbul1ons preslllli>ed 11y1:m, Charterfll!"the p1,i,·po~e olp~'ll!ndlng certein pll6lm;wnent 
hK~h l!lln!ltts. Pr<>PO$ft!On 9 ro®lre>- 11m11k1YHJ hired 11n or aftw Jim11ary 10, 200ll!<l ~1ml!1P~2% 
n! P"J'""d the employarloC<1ntribute 1'lt of pay. Belwoom J,;nu"'Y 111, 2000 andlt,e Khlblishmenl of 
tt,., RHCTF, corrtnbu!i<,ns wo111 HI n1do and d11poslled info Ilia RHCTF whon tt wH l!Slilb!Mh11d. 
PJ"Qp~~ltl<ln c QlSP rl!Qv!m- eu Ml,ilWI'" hlrt«l Qn ~r ~ewre Jll'IIIQrJI' $, 2~ w oonlnbule 026% ?I 
pay to !he RHCTF commencing Jul:11, 2016, lncr11aslns 11nnualybyo.26%h> a maximum <Ii' 1.0% of 
p~y. Tlte •mplo)'•r ii r"'!lllled to ctontl1bW. ,n aqulll "fMUhl TIie RHCTF '" cum,rttly lil.-mted"' :thlllt
l!lrm hild In~• nollltt1H. 

TMCh11rter11me~dm<ll'IIJU11iHd by'llllllr5-H F';epQeitionAi,n NJM>111berli, 201a ~roh\blt,; mthdnfmh; 
fmm !On m-ltrf' urnll iru!llclent funds 8N H1-M:1d• ti, pl!)' for al hltiin, n,liru Jw,al!l, UN coshi: 81 
dtleuulned by 1111 etlualial llludy. timl!M wthdrewl!lli prior It> ectumul~ting iuffic1iml !undo! wll DI! 
pt!lll1hd ool;' II' ®Malt/ budgeted rt&-ee hOill:17 oo~ oost& llso emlw 10'¥, l1i' µ~I ex1mm;s, and 
wil On limilt,d fo no mnr• lh"n 11l% of fun RHC"ff' balono"' Ptop"1li!ion A llllows for m1:1lon1;. lo !him> 
furl!llng limll!rtl<mi ond rtq1<!rem11!lk only !ljlOn tt,,, m"l!mm•ndmion oflM Conlmllu onO 11n <M•mal 
oll\l,rnryandllo~p,m,,ici bylhe FJiCTF Boord, tw<Hill'Wl l)Uhe Boord QI SUl"l'®Oti, imd thlll\i~y.:,r. 

S.n i'Nnda~o Coilllly Tn,mpnn:.llnn A111hnrity 

;ru, TraffliPl>!bition Aull1<>rlty malllbilm a ,er,arlilln ill!,lll....,mf)!oyer l:hrl'!~ed benefll Ol"EEI plan and did 
no! i,!f\/11 a 1111! OPE!l !lbligllllon H ol Ju1111 30, 201a TIii! T""'1portmiou Aulhorify'.: m...t ""'<11'11 
oi,irnrt!I v1ilul!U!:in waii pertmnw! a,; or June 110, 201 s, '!overir111111i: yt,:ar Mded Joot 30, Z016. Th" 
Tmnspi,rtallon AIM:!orllis OPEl:lpkm !sfnr retirm, helillhmm, Wne!!k and Vffl~ Si'.$%1\mded elld1l1e 
11of•MnO acluilfilill ""Wild illhlilyW...: $0.11 m11;.,n. Al o1Ju!ln 30,101 5-, tho eolmllhtd ciM>ted J;ayr<,11 
w•t $11.9 mJlion 11nd th! rntfo nf !IHI llAAL"""' 22.2%. o,,td• of1he Tr11Mr,ttrt,,11on Aulhori!y'B OPEB 
plM rney befu~lld lob linianeia\~ments11.)r™' y¢0f~llWl'dJ\lrn> M, 2016. Floondl!ll illl!lemo.nt,,; 
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CITY AND COUNTY OF SAN FRANCISCO 

Note. to Dul~ Fln111~111 statemems (Cont11111ed) 
June 30, 2016 

(O<,llal'I< In T1Kiusaitd1) 

fur the Transporla!lon A\llh<lllty ~!Ill be ob!elned 1'00l their ffnanM and edm!nls!retlve ollloes. et 1'155 
M,;fki>t Slfi,I~ 22"" Floor, SM Fram:~, CA 841 03 o, the T"'nsportiatlon AUlliority~ W<!h,tte. 

Fcr111e y,;,ar end&d June 80, 201-&, !lie T"'!l$Jlortel10n Alil:hollty5 IIMUel OPED expen~e 11U200. 7 WIIS 
greater then !he ARC. Th!11~11r trend !n!Wme.twn Is as foH!lW; 

Fi..:.IY- Amu•' AMul1 OPES w.tOf'E.B 
~ ~ CastConbibuted Obl'i91tion 

Suuuaar Agw,,,y 

,,., ,,., ,.., 

Etf<ll:bVa Filbtmuy1. 2012, U)!!ln ttlil <IJ!.Vilt!l,n oflilw Ill dill!i¢!w, the hllm<it A~•fl¢1, l~e SU!ll>tlU!lf 
Ae,,m:y eu11m,d 1h11 former ,\g11noytl pDS111""4'k,ymtrt! hoalth,;are plan. ih11 Su=i•aor Ap<,ney 
spom,ois a SngkHlropl<:>)'er delino.d bem:llt plan prov1!Jlng other p°*"1ployment bene!lls (OP~ 10 
em'4~~ vmo r..tke directly fr•m ihe !dmw ,\g~ney Shd/d1 Ille SUd-$l:< AJlll:M)I. The SU~~-• 
Ailon<:¥ l1" conlm::llng ag11M)I und•llu> Publle Employ,,.,11' Medical ""d H,,spilel Curo Act (l"EMHCAJ 
hell!lh1:11re plan, which is 1dminilll!!Ud b)' caPERS. Tha Sliel:IIH!ll" AJ;lllley pay,, mot!lhly retir.• 
tM(il~I benefil OOl'lil:1w!lon& 10 PEMHCA. Pmm{l/1!)$ In emllH of!he @pye SUOOOSSPI A;enw 
crmltlbubons: ""' paid h)' th,; railr<1u. 8eneflts pr•Wlkins: ere a!itsbli;h1d and may be em..,ded byfue 
S®e..,.llt Ag;,;,ey. 

ihe succenor Agency p,,lticipates In the Culfomia Emµloyeu' R&tll"ell 8e111111t Trust jCERBTj Fund 
CER8T is lldt,1i/,!!tl,V;,d by C,alPERS >/M 1$ &!I •$<'Ht multl~~!oy,it !Mt. C!lfiilili: 4f ClilPERS' 
~n,,nc,al Npo<I '""Y b11 oblalned ir<>m C,,PERS w,,bs~a al www . .,.,lp-u,g.,., or l'rom Call"ERS ot 
~oo Q street, Samimentn. Cal!klmla 851111. 

~-The conlnbU!lM "'qui..,manto <>f 1h• p1"n m""'b""' 1nd th• s,,.,,,.,o,;or Agency are 
11!111lbl1oh~d Pyvnd ""'YPII 11mendad byll!11 SUecu•cr ,\g•n•y. Tho S=•aorAgnno)! lnll!nd• to NnO 
plan beneffh; 1hro11gh the CER9T l!y c<:m!rilutlng et leail 1 00% ofthc tnnual r"qulr.ed coo!ribl!lliln. 

The 11nl!ll11I l'<!<julrad tontribuli<in !ARC) Je Im tmoUll'I lidllotlally dBltJm!!,"6 ffl at:<l<>ldlltu\l> wltl! tho
Pl!rem'!Wt <,I GASB ste!Qmwrt No. 45. During the year endlld June 30, 201 I>, !he Sue>ce~•cr Agency 
cmrtributed $.1.2 miliim 1011\i• plen. 

An!!uaj Q!Mr f"osl!lmpjoyn,!11!1 S,,Mfit Coot tnd Ne! Oblis"'l9n - ilu> su.,,,.,,M>, A!l•n~y's snnuel 
OPE9 oo&! \expense) f5 oetou!atoo based ,m !lie ARC orthe employer. The AAC representsc e level ?I 
!JJndlnll Iha!, Ii' p,ald on !ID ongctng ba,1,, 1~ ~tied ro CdWrMrmlil ,:;:,1;1 ewh yoor end arnol'tlte any 
un!unOni:I aci111rlal ho,b,fuj.,. \orfundl"!l ,ioo,eos) n\/ot & p!riod nol I<> ni,,,,..,I lhlrty y.nro, Annual Of>ES 
Cos! (AOq equals !ht pJenl! ARC. adfJffl>d fnr hmtnr!M:l dlfl•i,,ne,,• l>l!tw,,1111 Ill" ARC J!l!d ll!M!lnhl 
ij()fu!\ll;'wntrtt,Wld 

111 

http://www.ealpere.ea.gov
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CITY AND COUNTY OF $AN FRANCISCO 

NOO'lltc Basic Financial statementl (ConUnued) 
June aa, 2016 

\0,,U;m; in Thamaml5) 

lb! 8'1111rnl fl,Jmf SWblllHtlol! •nd Qlhl:t Rffl:N'd 

Rainy Day RMMVe 

Toe c.tymalntaJnH 'R(llny Dl!y" or 11¢on1.>mltst@ll:!W1on te'>lolV<J ullllw Cherltlf &,~,on :&.1 f),5, V<ffi1 
separate aC<lOLlfll,; J'orthe hoi,ef~ olihe C,ty(lhe 't:"}' Reoe'\le') and Ille $ijn Fran~!$('() U!J!lted $cl)p,>I 
OJ$trllrtl)h" ·sot,~ot Rm....,,,,·), 1n "")' year w11~ Ille City projeCUthllttotal Gcen"'al Furul fflVllmua• ki, 
the upcooalhjj bll<lget y,,ar w•gomg W ~a mora than 5 PH<:Htl hlgMnMn th• Gwm!I Fund fflYll!lues 
for the currant year, the CJ!y automatlca!yodepa•il• """"half o1 tho '~us r,w""""s" In tile 1!atny OQY 
Reserve. Sewnty..l'ivt pclftMlJ>f tho do~U~io pi.cod In the City Resem, and fwemt)Mtv.,percen! is 
pfaclOU in tho ScfmolRin.erve. 1'helotalam91Jnt olmoney ln'the Rainy Day Rl>l>erw rnsy Mt etcee.d 
ten pa,CMtofth& City's aetlllll li:itnl Geneml Fund r<IWfl<IIIS. Tm! d!ym11i,apeml m011ey"""11M City 
~aqm, l'or ®\'18Wl!ltgpv~mmijfltel l>WP!>U, but Ml)' In )'eU!!I l'hlen !he City pr.,Jec!slhat !l)tfllGeneral 
Fund re1tenue,forlheu11eomrn9 y,,arwlll DO lsss tllan the wrreot ;,e-0rsmt11tGeneral Fund r,wenu&U, 
~-. Y:Oftll, wh•n lhs City ""f!ftCts lo take In ~ mooey llian ft had taken ln fa, the<:Un<>nt yur, In thou, 
)l!'&rs, Iha C!tY mey SNM'UPW half\h&ml!MY l!l the,Cify-Raht\1:8, bul no rrnm, thl!n 1$ ne<::e$$&')'to 
bnng the CJ!)i's total availablo &nsral Fund r,,119nu,,, up to tho leV*I Ofthe cu!ffflt y,;ar. Th• $$hQnl 
Dl$llii:it mayw;1Mn1wu~ lo ruilflh" monecy In tile &lhool ResON!l wh~ H expect~ lo colf&ct !ft•• mr>nf>J 
I"'' •twl•nt than ti,., pravious ~&eal y,,..,- ljnd Wi11.l1!l have tl-' jijy-Off a GJiltiffiotiht !'WfnbOf "' etnj>l")"'N 
The Schnol Dbtnc!'s Soard can o~onido ihou limlls and will.draw any amount ,n Ille !lchoo! R$QNe 
bY n'tw!»-'tWfdG\/ilta. Theelfy' ®t~MI el<j>r,ct to ,OJJt,Mly sp5ndmnney from Ille Rainy C¼iyResern 
Wr avalllllh'\9 it• i,,em\ Gensr;d !'um! I\Wfl!Uestrends and~ mo,t r~eent updalo to tho Fl>,..,.Yaar 
F,nenc,el Pllin coverl"(I lisClll years 2015-iBlhr«ugh 2:019.10. 

BudgN SrrilUizatfun l?ulll'W 

Toi.I City$$ Ukl• "" an ad(!itiof!ijl /bl!,orve 76 ptlfcent of (1) real estatr lfnnshlrtlll<es in exce•• of the 
"""r"1!• c<>llot:1•d ""«r the r,, .. ~KJUs 'fi>m y,,A, m P•Monl1s lf~m UJij m, arll!nd Mid oap11.,i1 1o,om, 
8/ld f!) endmg tmauigned Genera[ Fund bnJanc&U. The Cll.y will ml fflbfo to 1111md tlmH fun de in YMrl 
In llfllch r<WffiUII$ d~olir1e or grnw bi, ra .. thsn two p•mllfll. aflflrJJ•ll'1~ the ernounl legally IM!llnble 
from the Ralr,yO..y llteoeM, Thec,ty, by a -.oim1c,i:"tlhn8wrd !If SUJ><!l'l/1$0flasi!O~d liyll tw,,. 
lhlrd,'\r<>ll!,, may!a"*:fl'>rMiy suspend lhet1e ~ons fllllowlng " rndural dl!i:a11ler that hes """""'d tile 
Mey,,r er the t;ovemorto d,otare an amerg,em:r;, ar tor 1ny ether purpase. ThJ, City dcl!JI notffll!JleclUJ 
rnutlnaty spend moor,yfrum !ha &udget6tebilinton Rl!H,v,, after <walllllttng 11!1 rnoonl GGMl'lll f'lmd 
Wll!Dllu lfehdt alld ltt most re,::snt updale t,, ttrn Ffv&-Y1arAnaMinJ F'la~ ~ring f1100J yearn .t01&
i6 tfm,~gh201~0. 

Rffrftlio.n 1111:dAirka- &):,eni'.OUln, s.v1,,.,., Raerw 

To• City mofnl.ain$ a Re«eat111n e'>d Parks E•pa"dit:ura Se11mg6 Resew~ under Charter &eallon 
16.1-07, whlcli .,,rte eai:da arn:I '"""""'flll stteh ,an 1moufrt. tug@UlflrYAth any irrt,,"rntearm,,d1hareon; in 
tha fallerve 11QC(:1)!!ol, 11M M)t !lrMUltl 1lMIJlJ)nl !It utt<i<ltnm1tlmd al the •ntl ..r Ihm fm:"1 Y""r OO!llt be 
carrtediotwllrd to the 1,5J¢f1S1:fll\'en!" nrrd, Mlb]Gclto !ha budg.....-y end ,.Ml ~m!toJl!Pn& oflhe Chmtllr, 
Ghall be- J1(41tt$rllllmd lheli or lhe,...,Jter fo, ""f'ilel arrdfcrfitcHfty malrrttnMu lm~fQVeffleffi$ 1ac pari< 
and racrastlon !e"'1ililll~ HM other OOl'-tlme oo,o:pendll!Jll)'I <>f11le ~ ll~d R.icmstian O"flaltment. 

le) Enoumbltncu 
Al JuM 3:0, 20111, eooumlm11nm mco«IITTfln thu G.maral Fond and ncnmH!"' s~vemmomtal fllndK 
were s1111.o mllltcn al>d $2&9.2 tnlllton, re"flac!Mlly. 

Id} Flalil!ldmd N81 Position 

At Jum, 30, 2016, 11111 govemmenl-'Mde stlilttm~nl of m,t f)<>lllLon_ raF""rl•d raslrimd nllt fll"llion ol' 
$1,331.S mmloo m gowrnmeritalacllvttfei. and$53a5 mfll""" in bUllm""54)11>&*1t\Mttol!., ol'llhtuh$1S.7 
mttlWl and lill1.e rnllionars n1,trirted 1,y anabl"'fi logldatkm ln9overnmamal e,;tt,;tiel; 11110 bm;lm,~1,-, 
l}T.ln aclMll¢8, rea11o,;:ti..,ly. 

CtTY AND COUNlY OF SAN FRANCl$CO 
NDW11o 8Qfc flnanclal Stfltemenb (Continued) 

Jllna20, w1a 
jDolJ&r,s It\ Thou.ands) 

Ths City l,s<Hld gN1eral "llilsml@ mma, and cartlffeims D1 part!Qip1t1M lilt th~ purpcu of "'buldlng 
and lmpoo,illl9 L.asuna Honda Hospital G&ner,d <ib~,sa1lon bom:lnoe"' ajgojn~~dfQrthepijrpQn, ~f 
rec»nlllNl.'llnS and 1m~t1Wif1$ Wloton'l'ont par'!« and r.ica~tOO an Poll ~roperty end1orlh& ratr<lfrtend 

~;:;,:;~ ~sl~r :~u:r ~~rnb:re~1~"~:~.~a~=~Q!r :;,h~r+r.:1 !p: 
anffl are 111,n,rted In thd c~y, bu•l~eill"'Y!>a aclivnil>l>. H<>Wever, the deb! seMcewlH he paid with 
govomm&J1tal rev""""" and as tuch thHs gN1er~l 0Pli;irt1on n«!® aM ®11ifufllu ;,f parllr,ipmilltl ar,, 
t~eo/Uld V<ffi1 un_tmic!ed Mt11offl1nn In Ille City'• QWl!mmenti!I aclhtitieo, In acconfan.., 'Mlh GASS! 
9\il~an\l!t the CitY 1001lmfflfld $400.S mllllon QI urtr.Wiclftd hllt po6!11«1 of g<J\lemmollffll ac!Mtles, of 
which $290.1 million reduc&d net ......,oimanl in capita1 anal< andi11$,7 mlHKln !~du~e.d nai"o•AA!n 
tUll1!tfid ft,/ tlflj>~&I ~rcjed!6 to rmlect t~ td:111 column of the primary go..,mmont "" a whols 
pe1Specti11a, 

(~I Offlklt Fund E1•ten~•1111d NJOI P<>•tt1011 

The Envlronmmrtal Prctecl"'" Fond, Human Wal/118 ~uni!, :a,nd Senior Citizen~· Prsigr~m FUl)d had 
d\\llttta of$0.1 rnlllion, $2,0 millton, and S0.3 rn!HIM, respe,,Uve!y, as cf Juna SO, M1e. n,e da~clts 
relate to u~fllbJij !fVij0\111 In vim- wigm!m v.tlleh !$ lnQ)lotbd t<, bl> ""Hochld i>aycnd 60 da~ of 
11'1• end nf1iseal y,:,a1 2016. 

TM Moso<>11B Corr,enl,.,,, Ce,it,,rfun!I ~'ld a $10M-mlliun defitttll~ or Ju~• ~D. 2016. Toa ct-efic~ ,. 
pr1maril), related to the Issuance of ei,mmeftial paf1u1ar coflStruclitJn &nd wll bs covered by reflnarK:lng 
wntm>Jl'lllei j)l.lpareJ kmg1ffln di.bl. 

Thu Cel!ttlll Shop,; end T11lecommunlcatloos aM lnformaljan Internal SeNlco Funde hed deticlto In 
w!~I ntt p;stllon Qf$10,S mlllon imd$G.9 m~ij~n. rup&dt.111, Hof June 30, 2Ci'l6 mainly due to the 
olhe1p0stempl0)'fflenl henelit~ liabiMyeer:ru..d pw GAU $1atomerrt No. 45 Qnd lnl.l net:penslon ijabUlty 
•nd penoion--"'111ted dalerred illlkiw• fft' GASB Sh!temenl No. &e. The opera!lt\ll d..Jiclts are e,:pec18d 
m bs lftdu'l"d In Muro yftm 1llr®gh arnl(,lpGthd row !l!oma,eo or redu.i,..,.,. fn u,., operating 
e,;;pen•e&. TM rate$ nm r,:wlewod ~nd updwod """uafty. 

Morie February 1, 2012. !™! Cll.l/ktmJ~ R<ldiWelq:,m~nt Lew pr!i\llct.,d tall Increment. financin9 •• a 
sourw of l!!Wnua lo rod,wetopnrent ~onolw lo fund md&\lefopmenl ncfoliliH. 0"')<!" l"ld!W<!llopmnnt 
arna wa~ adOl)l!,d, the 'former Ailenoy could only,...,.,., ta,, mo"'1tli,ni tu the e,,tent 1hat ft ooU!d ~how 
,0n w, •m.ual 1,a..,. th•1 tt hn in,:tlrre<i' mdd!l>l!!>dnesa Jtl& mus! bJ!, ri;pald wtlll ta)(IMttttl•llt Duel0 the 
mrtm• al the radev,dopmenl ftnenelno, itie kltnier Agency llol1Ulth11> exc,,edad """ell!. Th....,lore, lhe 
rormw As,u,cy hlJ!,lllfltalfy <:a1Tled a dtJMt, whlOO wa, IIXfll>l:led to be "'duoM a• Mure hi:( IMremetrt 
«:venue,; were 11l'Qe!¥ed and used to reOu"" lll< aubrul"d'll!l k>ttll:-te@ ~bt Thi& dillltttwa~ l'an~le:tr«l 
fu th• Suo.,.,..,or A9aney on FeblW!ty 1, 2012. Al Juna 3(1, 2016, tile SUQQell~or Aii"nc:y hl>l> a do1l<:11 
a! $377J,) mlllcn, \ffll!lh !MIi be qUmlnlllild wtttl Mun:, rsd•llilhipmlllt p"'!'uty 1"" """"'""a dlstrlVtmod 
Imm 11le Re~Jopm,;mt Prop,,rty TIU Trust Fund "Ominlsl~md by the Cll)''l!- CMl:Nffer. 

'" 



CllY AND COUNTY OP SAN PRANCIICO 

NotllaU>llalcl"ln1111clal ita!Bln..& (ea..tlnued) 
Jun1180,201& 

{Della/I lh Tht,UUMdS) 

!1ij UIIAVAII...ISUii R£s01.11We11~ ~l!ITTM. F<Jti!l• 

Th&d-r<ld mil"""' fllmsauroffb~l~nc1rln gwemmenhd lun,i& "" of June :l!l, 2016 <tm~t/it;;, t>fltm 
f'ollOWl!ljJ Ulla\laiabl! ,_uroH 

~11tw,111 Senoia B,lf90 (SB90~ wes ~•fo¢e<l 1n 1 !172 enrl llddad ta 11>1 flllrta C:anstltu!loo In 1971,. 
When the Gm•mor ,.. LI111ifhllum lrnmd,.11,, & MW ~til@'ilffi ur hlgMr (l)\NIJ ,if""''""" upi:m too"1 
ilQ<incl0$ ood sohacl Jjlstriffl, $8$11 "'<!."I"'" !Me S!•1eic mimkmne lu<:ffl agenole~ ij!ld tclloo! dlffll<:I• 
for 11,1 c<>t1t <>I' Iha.a MW program. or hlgj,er levels of s•M""- Tha babum, In dafffl'Od 1hfl1'ffl~ of 
«;!lourees ls1he ve:Ue af niimb"""'men\ cl$lm,i ~ubmttred to'Ule stllt1'wtlkh ,,,.,sub.'8o!to audttf<lr 
untlkrfflll/1,:,costs, 

N, dtti:rll•,d m Nol" 6, 1111dortha T ... tor ?l•n the Clfy1s cllotaled sacured prap•!ly lox nwans., l'A!k,b 
has bun bllle;l rot ntteOUeci&d. Cclleet1<>r1B whieh h•ve not a,ci.im.d \1/IU1fn lht ev811ab11Jy pelicO ara 
lncfadtd lndtlll!!'ild !nllffi/111 utmoure!l'l lnth• G11t1e.-.j Fum:t 

j1'<1t:8Jft,.._et:, CIIUll'IVTIWIIU>ORTAfflll Auffi:lMnY 

Toa Tren11porta\lon Aulharftrwat. Cl'erlled In 18&$ by 11 wte ofb San F!Bnei•""' lllec:ta!Mll', Th& YOW 
approved Pmf"'•llionB. whioh itnp,ml:<l a sel~s-tnx ¢I onH'l™f<:lfon"P"""'"110.S%) for a P"'rii:,d not 
ru l)l(eoed:.:m :fOOl'lf, t,;l\lrtd -al tran,port"1lcn Pfajl,W., Toofype~ olpmJecis1o be fundM with 
11,e proea<l<li 1rom rn sal<!t. tax were s11t1Mh inlMe S•n Franci•ea CllllhtYTtlaMl)O!tatlOO IE:x!H!lndit,.ff" 
PJ:!ln jPl•n), which wa;;. appl<M:d a, ~rl Qff'ropol>ttlon e, Th11 T"'""l'"''tmion Authcri!y wa;;. .,q;anlll:e.~ 
~r~wmt1o S<im\Qn& 1~1000 111 •eq. ,,llha Pllbli<r Utllllie.;;. C-Qde.. Cdl$tlkin ofttle w,!e.r-•rr"""'" ••"'• 
ta• b•gan "" A~rll 1, 1900. 11'1• Tllln~pornriinn Alithori!~ mdrr.;aiata,s 1he full<iwlng J)fQgJ'GJOO: 

Sakl TUPF(l9mm.Ontll.....,mbar 4,20&!, lhe San Franci~toYoltn allfITT'l"'d Pmp<ldk,n K ...U-. ~ 
14.7% sfflrrn~tiv\l ..-o1;:, amending lie C1tyBtiB>u•"• •n• Ta>: Oadat:a ~d1M co~nl)'-W1de on,..Malf 
"'""·"' r>"rcant,.,le• lu)(, ll!ld li!rtplM~ the ~eesf'r~pp!fl11on BPIDn'Mlh a new 3"'9•ir IE:,-pe.ndllure 
Pl\ln, Toe """' Ellpuditwe Plan *icilld~ .. ime,tmentf, In foll! ffllllor G1W19cr1u. 1) Tr•n•,t, 2) <lHatli; 
ai,d nemo Sll!l!ly Jlntt,uling mm ""'wt1atl~=. and tilllY!lle 1111d p~dmt'IO!l !m~f"llllm•nhl~ 

~!~1;:!:~: 1~S:~r(~o:':/ng "~:~~- t~c,pl~~,! ~r::1k'~;rlll:~g~~en'r 
tran1portlll1onnan11 u1a;,;,ordfn.tkln, .:nd1ht\/1ldtmllld managemantllffllmll,Mll)IW~F'ita1 ~rcj,n:tsle 
b• ~Mtd by~ Prupo:slllunl'I SXJ>lmlllure. l>l•n lnofode; A} dw.tcpmefttQfth~ Btl'I Rep!d Tn,11111t and 
Mun, M•1,., N-otl<, El) ,xmstrudlon ofthe Munl Central s .. -y (ThiHI - Ll!lhlRnlt PrnjM!-f'hu~e 
2); C) eor"1ructton oflhe Callralti C<lwnli:wm IE)doo,kln l~ a !'/tlll11tTn,nJfbay l'o,mln•I, and 0) Sgwth 
Al)prMoh to Ult> G11ld~n Get,, Bl'Eg,,. Doyta 0""8 Replacemerrt.Prcjoot !re-tnlllllloned as the Pr .... ,d,o 
l'a,kwvy), PUl'lllllml tn lhe ~<>lrisioi~ of D1vl~lon 12.0- of Ula C.liklmi;, Pu\:111,; IJIUIUe~ CMe, lne 
Tmnoporl:!lion A\ilhorify Boa!d may adopt an up,jaled '2:<l,ll!'tldilu"' Plan any1ime att..r 1il yeara -from 
fut ~ctl'l<1l damslf/ldl>ptim ottho Pm~a,ltfon K!Expendltute. Plan lltt nolater1Man 11>1 l!lll gen«.i 
electkm in whlohtllel'roPQ~tlon K E,;perdllu"' Pion io in affect The S1d11~!11xwoutd QO/ltlmrn ® ~"ll 
aa • naw"" rr.odlfa,d plah ii; In ~<:I. Vnder l"/'ol)l)$/liM K i,,goal•fflln, th• Tranopottatfon Al.dlortfy 

"' 

cm" AND ~OUltTV Of ;Q,\N FRANCISCO 

NIOfta1<:! ewe- Flnlllllfal:8hih1me!M {(lorrtimndl 
Jtma:10,H'IS 

to.tin tnTi-R•) 

dlred&tl'II! UMH>fltla Se""' Tn:mrul mayar,,,,:nd l!J)ta$48$,2 mlflloo peryirarffl'l'l mllj'.We 1/f'ln 
$U!UI blllkll\ ln:IK!tids !K!QUt*bytria Sllles Tn:. 

~ Man8f1"""'"1l-A.:l•l'H:S' f>todhihlLO!INevtflt>M':'i, l!WQc, t!J Tran~n Authori\y 
- doslgnirtlid un¢klr $bl!lla i:,,w "" tN> emJ!fff"l1Jm Mi,nag,,m..nt AJJermy (CMA) lilr 1he Ctzy. 
-p,onsibiliii"" filsulllng -from 1h11; <hM;iJl!!alkm IM!ude d-leJ>mll ., C"'*Jl".:&h Puh...,r;,t~ 

111. flit Cify; 

" -" 
Alllh~!t ... -· will tt,., M .. 11\lir. TanllpWlloo c.mntl!R'l!to!llill!l'llffl11wffNtl'fe lo hri Ft111v:l- p«ljal:tt, 

T)iNPOl'fllkmFWdf'Of'oi-i.Al~jTFCA)~Ol\JU/5t11!i,2002,1.heTram1pGfflltill!fAlllt\e/Jly 
''"'" des!g!,alt:d fa aQt iw flij evtral.f P"9"'"' "'""*"ll"" ftfr 1¼n,, Jn;:af a-hie (40'lt) 1her,, rA 
trim~ !timl& .,...,;i.,ue tfuwg_h the TFCA pflllll'M1. F~ -from ltltll pmsr- "dminis.b!!red by 
th!! lila)'Ale6 Al• Quellly Menell""""'Ni Difflld: ..-1rMJ 11 « vehl!lle ragllftraui:m -nn :eutarm,bka 
to11lo!Mtd ta tit Bay Arffl. Tllfllli!llll 1"h! P"'if"l"*'*, lhe r,,.,,,..,.ntstl,m Aulhurify recommends prnjoola 
tt,,,1 blmlffit mi, -q\lefl\t byred\rci"lif m<iwVd'!id@-emi!ISIDM. 

~~~~~-=~~a=~~ta,!1;;:~.:~":t..On..i=:~2t 
Trnncporlilltl<mAu!h01<y \<> .,,,11,,ctAI\ llddlllonal$'10 -UII\ whttlll> 111g!lll!l!11® jee..,, m_. ~ 
~ In Sffll F!ml!JJ!w w,d to ,_, th• ~ to fund tram11'<l1TI1llrm pwje(:W ldoolll'led Jr, !he 
E,,p,n,dliura Pllllr~ Re\let:\le ~ bti!lll'I In May 2!lf L P:tJopaoJtlon AAt-mMi ffllilillt be, lilied II:! 
fllfld ~-frch, !ml lbltMMn; lllruJIJ'(lll!'ll!Wdl) Cllllg)IM11t. TIit pi,;,,l'l1qa•l[oe&lkm ofnwnu. 
det1111!Hrtlld:fllru_,;h w;,p,y <>Vlffr'lhai!i!l-year Exp,uwlllutm Plan ,ertcd Is$~ ll'!p111'111'11hwil fw1h• 

~'::~T:~=r==~:=t,lf:~•!,S.::,::I;:: 
S!lffl'd: Qfll'flfl4 1hs $rel Prtap<lllllioll AA atnil;aGb !'ii!!\ fnc:ludlna th• ~ama ?r*1* lhoit: .....,[d: H 
li.mdedwl:hlrl1111l lhtb,;- Q.e., F""""'IY-,, 2MlMS:t<I 24'1&-t?). The Prnp!l$111)ffl MPf!!9)'111l'l 
IH ~ ptt,g:oom_ 

r- lldafld Mmllllty Mah~UWtllority fTIMfltAl,_ Th~ TMll$llr, 11>1- T,_l'f'l'1111t""" 
M-~ntAel Df20Q~ {1\8$111) ,mtl)m, ..... 11fa....,lliii:,n -ur da..,gm,tl,m oh: r--lsfMd.4pecifo: 
tr:,m<partmh:m ma,,Qg,m,ent ~cy. on April 1,.:lf&l~, th&<:lfy'a B-..l m -&up;,,,...at.. aiJilll!'"-4 ,1, 

ra!ODlulion <11es1s1111l'nq-ll'e T""'"t'""talfon AlllhaJl!yti lilt TIMMl'.ttl lrtf!;1m\e/ll the!"""'""' It!"*'" 
T,~n JmOOl!'!'l!!iMlllkm pm, ln"llfl'mtdltle r-s-lslarnMYurba &renaTolandD!M!lopm!ffit 
~ ln~&r:20c14, Go,,,imor B!'1lWl'l$1g_Md AM<!mb!fB!lttf'I. -11i..hin$ 11MMAu1 t.gul 
~nll'ly dilitl'nrt'fr:O<n tt,e T"'nsj,altallil~ A!.11bMl;rta htlp ~I lM Tfl!lroij!~n All'lh!:lrity'1 <llfn,,, 
ruMllam. n, lfeVtn. "*"..,.,,,, o1 1h• 1.-pm,,lluTI Authartt,, 8-0•rd •d fl th• Bolll'd at
Ciamnilllloneni tor TJMMA. Th• T111MjXlrtallon Alltltl:lrltt fulanciat tlll•m61\!1 ll'llllitdll TlMllfA 1111 a 
blmd•d cpadat l'<llllfll!l.lt tompo:nem m11t 

t.aan .-,it wmt Tl*- 111,nd ~nt Allthottty. In J~ 2003, th• Trfimipmt,ll!i!l!I 
ActharifyebttN!dllltaJik>ArlDlf™!l'lttU'lt"'11hffla-n,.,,,s-1.,,,~.io;..llkpmecl.Au!ln:riy(TfOA)forlhec 
~dproj..-.::t maragement <MITT,jghi, englrn;eting 3M fi!l'lironm<l!lbl!t,,>1fhfur1he Vedia au.,,,,. 
Toland {Y'Sl) Ram1tt1 lmpnw..,..mPrajed. 






