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$87,255,000 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
(County of Los Angeles, California) 

2016 General Obligation Refunding Bonds, Series B 
(2022 Crossover) 

 
Base CUSIP Number†: 152339 

 

Maturity 
(August 1) 

Principal 
Amount 

Interest 
Rate Yield 

CUSIP† 
(152339) 

2030 $100,000 2.500%    2.680% QL4 
2031 235,000 2.500 2.780 QA8 
2032 390,000 2.625 2.890 QB6 
2033 565,000 2.750 2.960 QC4 
2034 745,000 2.750 3.030 QD2 
2035 935,000 3.000 3.080 QE0 
2036 1,135,000 3.000 3.120 QF7 

 

$2,935,000  3.000% Term Bonds due August 1, 2038 – Yield 3.150% ; CUSIP† No. 152339QM2 

$6,270,000  3.000% Term Bonds due August 1, 2041 – Yield 3.190% ; CUSIP† No. 152339QG5 

$19,545,000  3.000% Term Bonds due August 1, 2044 – Yield 3.210% ; CUSIP† No. 152339QJ9 

$24,165,000  4.000% Term Bonds due August 1, 2047 – Yield 2.980%C ; CUSIP† No. 152339QK6 

$30,235,000  4.000% Term Bonds due August 1, 2050 – Yield 3.080%C ; CUSIP† No. 152339QH3 

 

 

 

 

                                                      
C Yield to par call on August 1, 2026.  
† CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global 

Services, managed by S&P Capital IQ on behalf of The American Bankers Association. This information is not intended to 
create a database and does not serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been 
assigned by an independent company not affiliated with the District or the Underwriter and are included solely for the 
convenience of the registered owners of the applicable Bonds. Neither the District nor the Underwriter is responsible for the 
selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as 
included herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a 
result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the 
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a 
portion of certain maturities of the Bonds. 

 



 

  
 

$52,345,000 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
(County of Los Angeles, California) 

2016 General Obligation Refunding Bonds, Series C 

 
Base CUSIP Number†: 152339 

 

Maturity 
(August 1) 

Principal 
Amount 

Interest 
Rate Yield 

CUSIP† 
(152339) 

2017* $1,025,000 4.000%    0.800% QN0 
2018* 395,000 4.000 0.880 QP5 
2019* 415,000 4.000 1.000 QQ3 
2020* 430,000 4.000 1.130 QR1 
2021* 445,000 4.000 1.230 QS9 
2022 465,000 4.000 1.340 QT7 
2023 485,000 4.000 1.480 QU4 
2024 500,000 4.000 1.620 QV2 
2025 1,520,000 4.000 1.720 QW0 
2026 2,265,000 4.000 1.810 QX8 
2027 2,080,000 4.000 2.100C QY6 
2028 2,625,000 4.000 2.240C QZ3 
2029 2,465,000 4.000 2.380C RA7 
2030 3,025,000 4.000 2.530C RB5 
2031 2,870,000 4.000 2.580C RC3 
2032 3,355,000 4.000 2.640C RD1 
2033 3,910,000 4.000 2.690C RE9 
2034 10,465,000 4.000 2.740C RF6 

 

$13,605,000  3.000% Term Bonds due August 1, 2036 – Yield 3.120% ; CUSIP† No. 152339RG4 

 

 

                                                      
* Such maturities of the 2016 Series C Bonds are uninsured.  
C Yield to par call on August 1, 2026. 
† CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global 

Services, managed by S&P Capital IQ on behalf of The American Bankers Association. This information is not intended to 
create a database and does not serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been 
assigned by an independent company not affiliated with the District or the Underwriter and are included solely for the 
convenience of the registered owners of the applicable Bonds. Neither the District nor the Underwriter is responsible for the 
selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as 
included herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a 
result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the 
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a 
portion of certain maturities of the Bonds. 

 



 

  
 

 

This Official Statement does not constitute an offer to sell, the solicitation of an offer to buy, nor shall there be any sale of the 
Bonds by a person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale.  No dealer, 
broker, salesperson or other person has been authorized by the District to provide any information or to make any representations other 
than as contained herein and, if given or made, such other information or representation must not be relied upon as having been 
authorized by the District. 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. Statements contained in this 
Official Statement which involve estimates, forecasts or matters of opinion, whether or not expressly described herein, are intended 
solely as such and are not to be construed as a representation of facts. 

The information set forth herein, other than that provided by the District, has been obtained from sources which are believed to 
be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the District. 

The District maintains a website.  However, the information presented therein is not part of this Official Statement and should 
not be relied upon in making investment decisions with respect to the Bonds. The references to internet websites in this Official 
Statement are shown for reference and convenience only; unless explicitly stated to the contrary, the information contained within the 
websites is not incorporated herein by reference and does not constitute part of this Official Statement except for information set forth 
under the caption “LOS ANGELES COUNTY TREASURY POOL” herein.  

The information and expressions of opinion herein are subject to change without notice and neither delivery of this Official 
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs 
of the District since the date hereof.  Although certain information set forth in this Official Statement has been provided by the County of 
Los Angeles (the “County”), the County has not approved this Official Statement and is not responsible for the accuracy or completeness 
of the statements contained in this Official Statement.  

The Underwriter has provided the following sentence for inclusion in this Official Statement.  The Underwriter has reviewed 
the information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal securities 
laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of 
such information. 

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability of investing in 
the Bonds.  In addition, AGM has not independently verified, makes no representation regarding, and does not accept any responsibility 
for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other 
than with respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading “BOND 
INSURANCE” and “APPENDIX G - SPECIMEN MUNICIPAL BOND INSURANCE POLICY”. 
 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT 
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS OFFERED HEREBY AT 
A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH STABILIZING, IF 
COMMENCED MAY BE DISCONTINUED AT ANY TIME.  THE UNDERWRITER MAY OFFER AND SELL THE BONDS 
TO CERTAIN DEALERS, INSTITUTIONAL INVESTORS, BANKS OR OTHERS AT PRICES LOWER OR HIGHER THAN 
THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING 
PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER. 

Certain statements included or incorporated by reference in this Official Statement constitute “forward-looking statements” 
within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21E of the United States Securities 
Exchange Act of 1934, as amended (the “Exchange Act”), and Section 27A of the United States Securities Act of 1933, as amended (the 
“Securities Act”).  Such statements are generally identifiable by the terminology used such as “plan,” “expect,” “estimate,” “budget” or 
other similar words. 

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH FORWARD-
LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH 
MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT 
FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-
LOOKING STATEMENTS.  THE DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE 
FORWARD-LOOKING STATEMENTS IF OR WHEN ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES 
ON WHICH SUCH STATEMENTS ARE BASED OCCUR. 

This Official Statement is submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or 
used, in whole or in part, for any other purpose.  
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CENTINELA VALLEY UNION HIGH SCHOOL  DISTRICT 
(Los Angeles County, California) 

$87,255,000 
2016 GENERAL OBLIGATION 

REFUNDING BONDS, SERIES B 
 (2022 CROSSOVER) 

 

$52,345,000
2016 GENERAL OBLIGATION 

REFUNDING BONDS, SERIES C 

 
INTRODUCTION 

The Centinela Valley Union High School District (the “District”) proposes to issue (i) 
$87,255,000 aggregate principal amount of its 2016 General Obligation Refunding Bonds, Series B (2022 
Crossover) (the “2016 Series B Bonds”), (ii) $52,345,000 aggregate principal amount of its 2016 General 
Obligation Refunding Bonds, Series C (the “2016 Series C Bonds”) (together with the 2016 Series B 
Bonds, the “Bonds”), pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 
of Title 5 of the California Government Code (commencing with Sections 53550 and 53580, respectively) 
(the “Act”), and other applicable laws of the State of California (the “State”), and pursuant to a resolution 
adopted by the Board of Education of the District (the “Board of Education”) on September 13, 2016 (the 
“Resolution”). 

THE 2016 SERIES C BONDS ARE GENERAL OBLIGATION BONDS OF THE 
DISTRICT, SECURED BY AND PAYABLE FROM AD VALOREM PROPERTY TAXES 
ASSESSED ON TAXABLE PROPERTY WITHIN THE DISTRICT, WITHOUT LIMITATION 
AS TO RATE OR AMOUNT (EXCEPT FOR CERTAIN PROPERTY TAXABLE AT LIMITED 
VALUES).  AFTER THE CROSSOVER DATE (AS DEFINED HEREIN), THE 2016 SERIES B 
BONDS ARE GENERAL OBLIGATION BONDS OF THE DISTRICT, SECURED BY AND 
PAYABLE FROM AD VALOREM PROPERTY TAXES ASSESSED ON TAXABLE PROPERTY 
WITHIN THE DISTRICT, WITHOUT LIMITATION AS TO RATE OR AMOUNT (EXCEPT 
FOR CERTAIN PROPERTY TAXABLE AT LIMITED VALUES).  THE BONDS ARE NOT AN 
OBLIGATION OF THE GENERAL FUND OF THE DISTRICT OR OF THE COUNTY OF LOS 
ANGELES (THE “COUNTY”).  SEE “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS” HEREIN. 

Proceeds from the sale of the Bonds will be applied to (i) the refunding, on a crossover basis, of a 
portion of the District’s General Obligation Bonds, Election of 2010, 2012 Series B (the “2012 Series B 
Bonds”) currently outstanding in the aggregate principal and issue amount of $71,900,323.55, (ii) the 
refunding of a portion of the District’s 2008 Election General Obligation Bonds, 2013 Series B (the “2013 
Series B Bonds” and, together with the 2012 Series B Bonds, the “Prior Bonds” and such of the Prior 
Bonds as are being refunded, the “Refunded Bonds”) currently outstanding in the aggregate principal and 
issue amount of $49,700,000 and (iii) paying the costs of issuance of the Bonds.  See “PLAN OF 
REFUNDING.” 

 The scheduled payment of principal of and interest on the 2016 Series B Bonds and the 
2016 Series C Bonds maturing on August 1 of the years 2022 through 2050, inclusive (the “Insured 
Bonds”), when due will be guaranteed under an insurance policy to be issued concurrently with the 
delivery of the Insured Bonds by ASSURED GUARANTY MUNICIPAL CORP.  

The District is located in the western section of the County in the State and includes virtually all 
of the City of Lawndale, a portion of the City of Hawthorne, a small portion of the City of El Segundo, 
and an unincorporated territory in the community of Lennox, which includes residential and industrial 
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areas. The District serves a population of approximately 168,166 residents. See APPENDIX F – 
“REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION” for information regarding the 
County and the region encompassing the District. 

The District was formed in 1905 as the Inglewood Union High School District and became the 
Centinela Valley Union High School District in 1944. Effective July 1, 2014, Wiseburn Unified School 
District (“Wiseburn”) (formerly Wiseburn School District), previously a “feeder” school district for the 
District, became a unified school district, the result of which permits Wiseburn students to attend high 
schools in Wiseburn instead of the District and which decreased the boundaries of the District. For more 
information regarding the Wiseburn unification, see APPENDIX A – “THE DISTRICT – Unification of 
Wiseburn School District.”  Prior to the Crossover Date, the portion of the 2012 Series B Bonds being 
refunded will remain general obligations of the District payable solely from ad valorem property taxes. 
The Refunded Bonds are general obligation bonds approved by voters of the District and voters of 
portions of Wiseburn which were at the time included in the District’s boundaries at the time of the 
election on November 4, 2008 (together with the District, the “Original District”), and are payable from 
ad valorem property taxes levied by the County on behalf of the Original District on taxable property 
located within the Original District.  

The District has certain existing obligations as set forth in APPENDIX A and under the caption 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” and direct and overlapping bonded 
indebtedness as set forth under “– Direct and Overlapping Debt.”  The District’s audited financial 
statements for fiscal year 2014-15 are attached hereto as APPENDIX C.  For further information 
concerning the District, see APPENDIX A – “THE DISTRICT.”  

PLAN OF REFUNDING 

The net proceeds of the Bonds will be used to effect the refunding of the Refunded Bonds.  On 
the date of delivery of the 2016 Series B Bonds, the net proceeds will be deposited into an Escrow Fund 
established pursuant to that certain Escrow Agreement, dated as of October 1, 2016 (the “2016 Series B 
Escrow Agreement”), by and between the District and U.S. Bank National Association, in the capacity of 
Escrow Agent (the “Escrow Agent”).  Prior to the Crossover Date, the 2016 Series B Bonds will be 
secured by and payable solely from amounts on deposit in the Escrow Fund. From and after the 
Crossover Date, the 2016 Series B Bonds shall, without further action on the part of the District or the 
Owners or purchasers of the Bonds, constitute general obligations of the District payable solely from ad 
valorem property taxes. On the date of delivery of the 2016 Series C Bonds, the net proceeds will be 
deposited into an Escrow Fund established pursuant to that certain Escrow Agreement, dated as of 
October 1, 2016 (the “2016 Series C Escrow Agreement” and, together with the 2016 Series B Escrow 
Agreement, the “Escrow Agreements”), by and between the District and U.S. Bank National Association, 
in the capacity of Escrow Agent. 

The net proceeds of the Bonds will be invested under the terms of each Escrow Agreement.  
Amounts in the Escrow Fund, together with other available funds, will be available to pay principal of 
and interest on the Refunded Bonds through maturity and/or through the redemption date thereof, and the 
redemption price of certain of the Refunded Bonds at a redemption price of 100% of the principal thereof 
plus accrued interest thereon to their respective redemption dates listed below.  

The Escrow Agreements provide for the investment of the proceeds of the Bonds deposited 
thereunder in noncallable direct obligations issued by the United States Treasury (including State and 
Local Government Series Obligations) or obligations which are unconditionally guaranteed by the United 
States of America. Causey Demgen Moore P.C., certified public accountants (the “Verification Agent”) 
will verify the sufficiency of amounts so deposited and invested to provide for such payments.   
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THE REFUNDED BONDS 

The proceeds of the Refunded Bonds were applied to pay the costs of constructing and improving 
certain of the Original District’s facilities described in the bond measure approved by the voters of the 
Original District on November 4, 2008 and November 2, 2010.    

The District is issuing the Bonds to refund $65,922,674.70 of the outstanding 2012 Series B 
Refunded Bonds and to refund $43,550,000.00 of the outstanding 2013 Series B Refunded Bonds 
identified below. 

Centinela Valley Union High School District 
(County of Los Angeles, California) 

General Obligation Bonds, Election of 2010, 2012 Series B 

Maturity Date 
(August 1) 

Initial Principal 
Amount(1) 

CUSIP Number 
(152339) 

2023 $494,752.00 LM7 
2024 524,276.70 LN5 
2025 553,352.80 LP0 
2026 577,219.50 LQ8 
2027 591,840.90 LR6 
2028 608,064.60 LS4 
2029 619,600.50 LT2 
2030 628,787.60 LU9 
2031 639,844.20 LV7 
2032 646,129.90 LW5 
2037(2) 3,261,130.50 LX3 
2045(2) 7,377,675.50 LY1 
2050(2) 49,400,000.00 LG0 

                                                                 
(1) To be redeemed at par on August 1, 2022. 
(2) Term Bond. 

 
Centinela Valley Union High School District 

(County of Los Angeles, California) 
General Obligation Bonds, Election of 2008, 2013 Series B 

Maturity Date 
(August 1) 

Initial Principal 
Amount(1) 

CUSIP Number 
(152339) 

2025 $1,000,000.00 MJ3 
2026 1,740,000.00 MK0 
2027 1,565,000.00 ML8 
2028 2,115,000.00 MM6 
2029 1,970,000.00 MN4 
2030 2,545,000.00 MP9 
2031 2,420,000.00 MQ7 
2032 2,925,000.00 MR5 
2033 3,515,000.00 MS3 
2036(2) 23,755,000.00 MT1 

                                                                          
(1) To be redeemed at par on August 1, 2023. 
(2) Term Bond. 
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THE BONDS 

Authority for Issuance and Security for the Bonds 

The Bonds are general obligations of the Original District.  Pursuant to the Act, general 
obligation bonds issued for the purpose of refunding outstanding general obligation bonds previously 
authorized by the voters that do not increase the debt service obligation of taxpayers do not require 
additional voter approval, either for issuance of such refunding general obligation bonds or the levy of an 
ad valorem property tax sufficient to pay principal of and interest as due on the refunding general 
obligation bonds, including without limitation as to rate or amount (except as to certain personal property 
which is taxable at limited rates), for the payment of the principal of, and premium, if any, and interest on 
the Bonds.  

Prior to the Crossover Date, the 2016 Series B Bonds will be secured by and payable solely 
from certain net proceeds of the 2016 Series B Bonds on deposit in the Escrow Fund. From and after 
the Crossover Date, the 2016 Series B Bonds shall, without any further action on the part of the School 
District or the Owners or Beneficial Owners of the 2016 Series B Bonds, constitute general obligations of 
the Original District, payable solely from the proceeds of ad valorem property taxes.  

Description of the Bonds 

The Bonds will be dated their date of delivery and will be issued in denominations or of $5,000 or 
any integral multiple thereof.  The Bonds will be issued as current interest bonds. The principal of the 
Bonds is payable at the maturity dates of the respective Bonds or their earlier redemption.  Interest on the 
Bonds is payable on February 1 and August 1, commencing on February 1, 2017, in each of the years and 
in the principal amounts set forth on the inside cover page of this Official Statement.  

The Bonds will be issued in fully registered form and, when issued, will be registered in the name 
of Cede & Co., as registered owner and nominee of The Depository Trust Company, New York, New 
York (“DTC”).  DTC will act as securities depository for the Bonds.  So long as Cede & Co. is the 
registered owner of the Bonds, as nominee of DTC, references herein to the Owners (as defined herein) or 
registered owners shall mean Cede & Co. as aforesaid, and shall not mean the Beneficial Owners (as 
defined herein) of the Bonds. 

So long as Cede & Co. is the registered owner of the Bonds, principal of, interest or premium, if 
any, on the 2016 Series C Bonds and the 2016 Series B Bonds (from and after the Crossover Date) are 
payable by wire transfer of New York Clearing House or equivalent next-day funds or by wire transfer of 
same day funds by U.S. Bank National Association, as paying agent (the “Paying Agent”), to Cede & Co., 
as nominee for DTC.  DTC is obligated, in turn, to remit such amounts to the DTC Participants (“DTC 
Participants”) for subsequent disbursement to the Beneficial Owners.  Payments of principal, and 
premium, if any, for any Bonds shall be made only upon the surrender of such Bonds to the Paying 
Agent.  See APPENDIX E – “BOOK-ENTRY-ONLY SYSTEM” herein. In regards to the 2016 Series B 
Bonds, prior to the Crossover Date, payments of principal of, and interest on the 2016 Series B Bonds 
will be made by U.S. Bank National Association in its capacity as Escrow Agent.  

Payment of the Bonds 

Interest on each Bond shall accrue from its dated date.  Interest on the Bonds shall be computed 
using a year of 360 days comprised of twelve 30-day months and shall be payable on each February 1 and 
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August 1 of each year (each, an “Interest Payment Date”), commencing February 1, 2017, to the 
registered owner (each, an “Owner”) thereof as of the close of business on the fifteenth calendar day of 
the month preceding any Interest Payment Date (whether or not such day is a business day) (a “Record 
Date”).  Interest on each Bond will be payable from the Interest Payment Date next preceding the date of 
registration thereof, unless (i) it is registered after the close of business on any Record Date and before the 
close of business on the immediately following Interest Payment Date, in which event interest thereon  
shall be payable from such following Interest Payment Date; or (ii) it is registered prior to the close of 
business on the first Record Date, in which event interest shall be payable from its dated date; provided, 
however, that if at the time of registration of any Bond interest thereon is in default, interest thereon shall 
be payable from the Interest Payment Date to which interest has previously been paid or made available 
for payment.  Payments of interest on the Bonds will be made on each Interest Payment Date by check or 
draft of the Paying Agent sent by first-class mail, postage prepaid, to the Owner thereof on the Record 
Date, or by wire transfer to any Owner of $1,000,000 principal amount or more of such Bonds, to the 
account specified by such Owner in a written request delivered to the Paying Agent on or prior to the 
Record Date for such Interest Payment Date; provided, however, that payments of defaulted interest shall 
be payable to the person in whose name such Bond is registered at the close of business on a special 
record date fixed therefor by the Paying Agent, which shall not be more than 15 days and not less than ten 
days prior to the date of the proposed payment of defaulted interest. 

Principal of the Bonds shall be due and payable on August 1 in each of the years as set forth on 
the inside cover of this Official Statement.   

 

Estimated Sources and Uses of Funds 

The proceeds of the Bonds are expected to be applied as follows: 

Sources of Funds  
Principal or Issue Amount  $139,600,000.00 
Net Original Issue Premium 7,975,675.50 

Total Sources $147,575,675.50 
  
Uses of Funds  

Deposit to Escrow Fund $146,422,203.55 
Underwriter’s Discount 558,400.00 
Costs of Issuance(1) 595,071.95 

Total Uses $147,575,675.50 
                                                                 
(1) Includes payment of Bond and Disclosure Counsel fees, Financial Advisor fees, Paying 

Agent fees, Escrow Agent fees, Verification Agent fees, rating agency fees, Preliminary 
Official Statement and Official Statement printing, the cost of the premium for a 
municipal bond insurance policy, other costs of issuance, and a contingency amount. 

 
Optional Redemption 

The 2016 Series B Bonds maturing on or after August 1, 2030, will be subject to redemption prior 
to their stated maturity dates, at the option of the District, from any source of available funds, as a whole 
or in part on any date on or after August 1, 2026, at a redemption price equal to 100% of the principal 
amount thereof, together with accrued interest, if any, to the redemption date. 
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The 2016 Series C Bonds maturing on or before August 1, 2026, will not be subject to 
redemption prior to their respective stated maturity dates. The 2016 Series C Bonds maturing on or after 
August 1, 2027, may be redeemed before maturity, at the option of the District, from any source of 
available funds, in whole or in part on any date on or after August 1, 2026 at a redemption price equal to 
100% of the principal amount thereof, together with accrued interest, if any, to the redemption date. 

Mandatory Sinking Fund Redemption 

The 2016 Series B Bonds maturing on August 1, 2038 (the “2038 Term Series 2016B Bonds”) 
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price 
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date 
fixed for redemption, without premium, in the principal amounts and on the dates as follows: 

Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2037 $1,350,000 
2038(1) 1,585,000 

                                                        
(1) Maturity. 

The 2016 Series B Bonds maturing on August 1, 2041 (the “2041 Term Series 2016B Bonds”) 
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price 
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date 
fixed for redemption, without premium, in the principal amounts and on the dates as follows: 

 
Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2039 $1,830,000 
2040 2,085,000 
2041(1) 2,355,000 

                                                        
(1) Maturity. 

The 2016 Series B Bonds maturing on August 1, 2044 (the “2044 Term Series 2016B Bonds”) 
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price 
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date 
fixed for redemption, without premium, in the principal amounts and on the dates as follows: 

 
Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2042 $5,735,000 
2043 6,620,000 
2044(1) 7,190,000 
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(1) Maturity. 

The 2016 Series B Bonds maturing on August 1, 2047 (the “2047 Term Series 2016B Bonds”) 
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price 
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date 
fixed for redemption, without premium, in the principal amounts and on the dates as follows: 

 
Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2045 $7,795,000 
2046 7,835,000 
2047(1) 8,535,000 

                                                        
(1) Maturity. 

The 2016 Series B Bonds maturing on August 1, 2050 (the “2050 Term Series 2016B Bonds” 
and, together with the 2038 Term Series 2016B Bonds, the 2041 Term Series 2016B Bonds, the 2044 
Term Series 2016B Bonds, and the 2047 Term Series 2016B Bonds, the “Term Bonds”) are subject to 
mandatory sinking fund redemption prior to the stated maturity in part at a redemption price equal to 
100% of the principal amount to be redeemed, together with accrued interest thereon to the date fixed for 
redemption, without premium, in the principal amounts and on the dates as follows: 

 
Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2048 $9,280,000 
2049 10,065,000 
2050(1) 10,890,000 

                                                        
(1) Maturity. 

In the event that a portion of a Term Bond is optionally redeemed, the principal amount of each 
remaining sinking fund payment shown above will be reduced as directed by the District in the aggregate 
amount equal to the amount so redeemed. 

The 2016 Series C Bonds maturing on August 1, 2036 (the “2036 Term Series 2016C Bonds”) 
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price 
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date 
fixed for redemption, without premium, in the principal amounts and on the dates as follows: 

Mandatory Sinking  
Fund Payment Date 

(August 1) 
Mandatory Sinking  

Fund Payment 

2035 $12,100,000 
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2036(1) 1,505,000 
                                                        
(1) Final Maturity. 

 
In the event that a portion of the 2036 Term Series 2016C Bonds are optionally redeemed, the 

principal amount of each remaining sinking fund payment shown above will be reduced as directed by the 
District in the aggregate amount equal to the amount so redeemed. 

Selection of Bonds for Redemption 

Whenever provision is made for the redemption of Bonds and less than all outstanding Bonds are 
to be redeemed, the Paying Agent, upon written instruction from the District given to the Paying Agent, 
shall select Bonds for redemption in such order as the District may direct, or, in the absence of such 
direction, by lot.  Within a maturity, the Paying Agent shall select Bonds for redemption by lot.  
Redemption by lot shall be in such manner as the Paying Agent shall determine; provided, however, that 
the portion of any Bond to be redeemed in part shall be in the principal amount or Maturity Values of 
$5,000 or any integral multiple thereof. 

Notice of Redemption 

When redemption is authorized or required pursuant to the Resolution, the Paying Agent, upon 
written instruction from the District, shall give notice (each, a “Redemption Notice”) of the redemption of 
the Bonds.  Such Redemption Notice shall specify:  (a) the Bonds or designated portions thereof (in the 
case of any Bond to be redeemed in part but not in whole) which are to be redeemed, (b) the date of 
redemption, (c) the place or places where the redemption will be made, including the name and address of 
the Paying Agent, (d) the redemption price, (e) the CUSIP numbers assigned to the Bonds to be 
redeemed, (f) the Bond numbers of the Bonds to be redeemed in whole or in part and, in the case of any 
Bond to be redeemed in part only, the principal amount, as appropriate, of such Bond to be redeemed, and 
(g) the original issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or 
in part.  Such Redemption Notice shall further state that on the specified date there shall become due and 
payable upon each Bond or portion thereof being redeemed the redemption price thereof, and that from 
and after such date, interest on Bonds shall cease to accrue and be payable. 

The Paying Agent shall take the following actions with respect to such Redemption Notice:  (i) at 
least 20 but not more than 45 days prior to the redemption date, such Redemption Notice shall be given to 
the respective Owners of Bonds designated for redemption by first-class mail, postage prepaid, at their 
addresses appearing on the Bond Register; (ii) in the event that the Bonds shall no longer be held in book-
entry-only form, at least 35 but not more than 45 days before the redemption date, such Redemption 
Notice shall be given by (1) first-class mail, postage prepaid, (2) telephonically confirmed facsimile 
transmission or, (3) overnight delivery service, to each of the Securities Depositories; and (iii) in the event 
that the Bonds shall no longer be held in book-entry-only form, at least 35 but not more than 45 days 
before the redemption date, such Redemption Notice shall be given by (1) first-class mail, postage 
prepaid, or (2) overnight delivery service, to the Information Services. 

“Securities Depositories” means DTC and, in accordance with then-current guidelines of the 
Securities and Exchange Commission, such other addresses and/or such other securities depositories as 
the District may designate in a certificate delivered to the Paying Agent. 

“Information Services” means the Municipal Securities Rulemaking Board’s Electronic 
Municipal Market Access system, and, in accordance with then-current guidelines of the Securities and 
Exchange Commission, such other addresses and/or such other services providing information with 
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respect to called bonds as the District may designate in a certificate of the District delivered to the Paying 
Agent.  

Neither failure to receive any Redemption Notice nor any defect in any such Redemption Notice 
so given shall affect the sufficiency of the proceedings for the redemption of the affected Bonds.  Each 
check issued or other transfer of funds made by the Paying Agent for the purpose of redeeming Bonds 
shall bear the CUSIP number identifying, by series and maturity, the Bonds being redeemed with the 
proceeds of such check or other transfer. 

A Redemption Notice given hereunder may be conditioned upon the receipt of sufficient moneys 
to pay the redemption price of the affected Bonds and may be rescinded by the District in the event such 
funds are not received. 

Conditional Notice of Redemption  

Any Redemption Notice relating to an optional redemption may be made conditional upon the 
satisfaction of certain conditions and may be rescinded by the District at any time prior to the scheduled 
date of redemption by so notifying the Owners of the affected Bonds and the Information Services.  

Partial Redemption of Bonds 

Upon the surrender of any Bond redeemed in part only, the Paying Agent shall execute and 
deliver to the Owner thereof a new Bond or Bonds of like series, tenor and maturity and of authorized 
denominations equal in principal amount or Maturity Value to the unredeemed portion of the Bond 
surrendered.  Such partial redemption shall be valid upon payment of the amount required to be paid to 
such Owner, and the County and the District shall be released and discharged thereupon from all liability 
to the extent of such payment. 

Effect of Notice of Redemption 

Notice having been given as required in the Resolution, and the moneys for redemption 
(including the interest to the applicable date of redemption) having been set aside in the District’s Debt 
Service Fund, the Bonds to be redeemed shall become due and payable on such date of redemption. 

If on such redemption date, money for the redemption of all the Bonds to be redeemed, together 
with interest to such redemption date, shall be held by the Paying Agent so as to be available therefor on 
such redemption date, and if notice of redemption thereof shall have been given, then from and after such 
redemption date, interest on the Bonds to be redeemed shall cease to accrue and become payable. 

Transfer and Exchange 

The registration of any Bond may be transferred upon surrender of such Bond to the Paying 
Agent.  Such Bond shall be endorsed or accompanied by delivery of the written instrument of transfer, 
duly executed by the Owner or his duly authorized attorney, and payment of reasonable transfer fees to 
the Paying Agent.  Upon such registration of transfer, a new Bond or Bonds, of like tenor and maturity in 
the same principal amount and in authorized denominations, will be executed and delivered to the 
transferee in exchange therefor. 

The Paying Agent shall deem and treat the person in whose name any Outstanding Bond is 
registered upon the Bond Register as the absolute owner of such Bond, whether the principal, premium, if 
any, or interest with respect to such Bond shall be overdue or not, for the purpose of receiving payment of 
principal, premium, if any, and interest with respect to such Bond and for all other purposes, and any such 
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payments so made to any such Owner or upon his order shall be valid and effective to satisfy and 
discharge the liability upon such Bond to the extent of the sum or sums so paid, and the District or the 
Paying Agent shall not be affected by any notice to the contrary. 

Bonds may be exchanged at the office of the Paying Agent for Bonds of like tenor, maturity and 
principal amount of other authorized denominations.  All Bonds surrendered in any such exchange shall 
thereupon be cancelled by the Paying Agent.  The Paying Agent may charge the Owner a reasonable sum 
for each new Bond executed and delivered upon any exchange and may require the payment by the 
Owner requesting such exchange of any tax or other governmental charge required to be paid with respect 
to such exchange. 

The Paying Agent shall not be required to register the transfer or exchange of any Bond (i) during 
the period beginning at the close of business on any Record Date through the close of business on the 
immediately following Interest Payment Date, or (ii) that has been called or is subject to being called for 
redemption, during a period beginning at the opening of business 15 days before any selection of Bonds 
to be redeemed through the close of business on the applicable redemption date, except for the 
unredeemed portion of any Bond to be redeemed only in part. 

Defeasance 

All or any portion of the outstanding maturities of the Bonds may be defeased prior to maturity in 
the following ways: 

(a) by paying or causing to be paid the principal of and premium, if any, and interest 
on such Bonds, and when the same become due and payable;  

(b) by depositing with the Paying Agent, in trust, cash which together with amounts 
then on deposit in the Debt Service Fund (and any accounts therein other than amounts that are 
not available to pay debt service) together with the interest to accrue thereon without the need for 
further investment, is fully sufficient to pay such Bonds at maturity thereof, including any 
premium and all interest thereon; or  

(c) by depositing with an escrow agent selected by the District in accordance with 
the Resolution, in trust, lawful money or noncallable direct obligations issued by the United 
States Treasury (including State and Local Government Series) or obligations which are  
unconditionally guaranteed by the United States of America and permitted under Section 149(b) 
of the Code (defined below) and Regulations which, in the opinion of nationally recognized bond 
counsel, will not impair the exclusion from gross income for federal income tax purposes of 
interest on the Bonds, in such amount as will, together with the interest to accrue thereon without 
the need for further investment, be fully sufficient to pay and discharge such Bonds at maturity or 
earlier redemption thereof, for which notice has been given or provided for, including any 
premium and all interest thereon.  

Notwithstanding that any Bonds called for defeasance have not been surrendered for payment, all 
obligations of the District and the Paying Agent with respect to all such designated outstanding Bonds 
will cease and terminate.  

However, the obligation of the Paying Agent to pay or cause to be paid all sums thereon to the 
Owners of such Bonds, and the obligation of the District to pay the Paying Agent certain amounts due 
under the Resolution shall not terminate.  
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Book-Entry-Only System 

The Bonds will be issued under a book-entry system, evidencing ownership of the Bonds in 
principal amounts or Maturity Values, of $5,000 or integral multiples thereof, with no physical 
distribution of Bonds made to the public.  DTC will act as depository for the Bonds, which will be 
immobilized in their custody.  The Bonds will be registered in the name of Cede & Co., as nominee for 
DTC.  For further information regarding DTC and the book-entry system, see APPENDIX E hereto. 

 

[Remainder of Page Intentionally Left Blank] 
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DEBT SERVICE SCHEDULE 

The following table summarizes the debt service requirements for the Bonds and the other 
outstanding general obligation bonds of the District (the “Outstanding Bonds”) after the issuance of the 
Bonds, assuming no optional redemption.  

  The 2016 Series B Bonds The 2016 Series C Bonds  
Period 
Ending  

August 1 

Outstanding 
Bonds Debt 

Service (1) Principal Interest Principal Interest 
Aggregate 

Debt Service 
2017 $11,815,776.26 - $2,471,602.71(2) $1,025,000.00 $1,533,570.83 $16,845,949.80 
2018 11,431,843.76 - 3,155,237.50(2) 395,000.00 1,916,750.00 16,898,831.26 
2019 12,444,933.76 - 3,155,237.50(2) 415,000.00 1,900,950.00 17,916,121.26 
2020 12,461,240.36 - 3,155,237.50(2) 430,000.00 1,884,350.00 17,930,827.86 
2021 13,502,609.71 - 3,155,237.50(2) 445,000.00 1,867,150.00 18,969,997.21 
2022 13,485,738.56 - 3,155,237.50(2) 465,000.00 1,849,350.00 18,955,326.06 
2023 11,247,410.01 - 3,155,237.50 485,000.00 1,830,750.00 16,718,397.51 
2024 11,307,075.01 - 3,155,237.50 500,000.00 1,811,350.00 16,773,662.51 
2025 11,203,743.76 - 3,155,237.50 1,520,000.00 1,791,350.00 17,670,331.26 
2026 10,666,418.76 - 3,155,237.50 2,265,000.00 1,730,550.00 17,817,206.26 
2027 11,825,975.01 - 3,155,237.50 2,080,000.00 1,639,950.00 18,701,162.51 
2028 11,607,231.26 - 3,155,237.50 2,625,000.00 1,556,750.00 18,944,218.76 
2029 12,712,418.76 - 3,155,237.50 2,465,000.00 1,451,750.00 19,784,406.26 
2030 12,626,575.01 $100,000.00 3,155,237.50 3,025,000.00 1,353,150.00 20,259,962.51 
2031 14,275,250.01 235,000.00 3,152,737.50 2,870,000.00 1,232,150.00 21,765,137.51 
2032 13,689,331.26 390,000.00 3,146,862.50 3,355,000.00 1,117,350.00 21,698,543.76 
2033 15,613,968.76 565,000.00 3,136,625.00 3,910,000.00 983,150.00 24,208,743.76 
2034 8,538,050.00 745,000.00 3,121,087.50 10,465,000.00 826,750.00 23,695,887.50 
2035 7,948,100.00 935,000.00 3,100,600.00 12,100,000.00 408,150.00 24,491,850.00 
2036 3,688,800.00 1,135,000.00 3,072,550.00 1,505,000.00 45,150.00 9,446,500.00 
2037 2,743,000.00 1,350,000.00 3,038,500.00 - - 7,131,500.00 
2038 2,855,000.00 1,585,000.00 2,998,000.00 - - 7,438,000.00 
2039 2,969,200.00 1,830,000.00 2,950,450.00 - - 7,749,650.00 
2040 3,090,200.00 2,085,000.00 2,895,550.00 - - 8,070,750.00 
2041 3,222,400.00 2,355,000.00 2,833,000.00 - - 8,410,400.00 
2042 170,000.00 5,735,000.00 2,762,350.00 - - 8,667,350.00 
2043 170,000.00 6,620,000.00 2,590,300.00 - - 9,380,300.00 
2044 170,000.00 7,190,000.00 2,391,700.00 - - 9,751,700.00 
2045 170,000.00 7,795,000.00 2,176,000.00 - - 10,141,000.00 
2046 845,000.00 7,835,000.00 1,864,200.00 - - 10,544,200.00 
2047 876,312.50 8,535,000.00 1,550,800.00 - - 10,962,112.50 
2048 905,075.00 9,280,000.00 1,209,400.00 - - 11,394,475.00 
2049 936,287.50 10,065,000.00 838,200.00 - - 11,839,487.50 
2050             974,737.50       10,890,000.00            435,600.00                       -                        -        12,300,337.50 
Total $252,189,702.52  $87,255,000.00  $92,754,202.71  $52,345,000.00  $28,730,420.83  $513,274,326.06  

(1) Does not include the 2013 Series B Refunded Bonds, and for periods following the Crossover Date, does not include 
the 2012 Series B Refunded Bonds. Prior to the Crossover Date, the 2012 Series B Refunded Bonds will continue to be 
an obligation of the District payable from ad valorem property taxes. Accordingly, this amount does include interest on 
the 2012 Series B Refunded Bonds through the Crossover Date. 

(2) Reflects interest on 2016 Series B Bonds to be paid from the Escrow Fund established under the 2016 Series B Escrow 
Agreement through the Crossover Date.  
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SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

General 

The Bonds are general obligations of the District, and the Board of Supervisors of the County has 
the power and is obligated to levy and collect ad valorem taxes upon all property within the District 
subject to taxation by the County, without limitation as to rate or amount (except certain personal 
property which is taxable at limited rates) for payment of both principal of and interest on the 2016 Series 
C Bonds, and from and after the Crossover Date, the 2016 Series B Bonds. Prior to the Crossover Date, 
the 2016 Series B Bonds are payable solely from proceeds thereof deposited in the Escrow Fund. All 
general obligation bonds of the District are issued on parity with one another.   

Assessed Valuations 

The assessed valuation of property in the District is established by the County Assessor, except 
for public utility property which is assessed by the State Board of Equalization.  Assessed valuations are 
reported at 100% of the full value of the property, as defined in Article XIIIA of the California 
Constitution. See “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS” herein.  

The State-reimbursed exemption currently provides a credit of $7,000 of the full value of an 
owner-occupied dwelling for which application has been made to the County Assessor.  The revenue 
estimated to be lost to local taxing agencies due to the exemption is reimbursed from State sources.  
Reimbursement is based upon total taxes due upon such exempt value and is not reduced by any amount 
for estimated or actual delinquencies. 

In addition, certain classes of property such as churches, colleges, not-for-profit hospitals and 
charitable institutions are exempt from property taxation and do not appear on the tax rolls.  No 
reimbursement is made by the State for such exemptions. 

Economic and other factors beyond the District’s control, such as a general market decline in land 
values, reclassification of property to a class exempt from taxation, whether by ownership or use (such as 
exemptions for property owned by State and local agencies and property used for qualified educational, 
hospital, charitable or religious purposes), or the complete or partial destruction of taxable property 
caused by natural or manmade disaster such as earthquake, flood, toxic dumping, etc., could cause a 
reduction in the assessed value of taxable property within the Original District and necessitate a 
corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the 
Original District’s outstanding general obligation bonds, including the Bonds. 

On January 17, 2014, the Governor declared a State-wide Drought State of Emergency, after 
determining that the State was facing the driest year in recorded history; California’s river and reservoirs 
were below their record low levels, and manual and electronic readings recorded the water content of 
snowpack at the highest elevations in the State (chiefly in the Sierra Nevada mountain range) at about 
20% of normal average for the winter season.  As part of his State of Emergency declaration, the 
Governor directed State officials to assist agricultural producers and communities that may be 
economically impacted by dry conditions.  Following the Governor’s declaration, the California State 
Water Resources Control Board (the “Water Board”) issued a statewide notice of water shortages and 
potential future curtailment of water right diversions.  On April 1, 2015, the Governor issued an executive 
order mandating certain conservation measures, including a requirement that the Water Board impose 
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restrictions to achieve a statewide 25% reduction in urban water usage through February 28, 2016. On 
May 9, 2016, Governor Brown issued a further executive order pursuant to which certain urban water 
usage emergency drought regulations, including bans on hosing down driveways and watering laws 
within 48 hours of a rainstorm, will remain in place indefinitely.  Urban water suppliers will be required 
to report their water use to the State each month and to develop plans to get through long-term periods of 
drought.  On May 18, 2016, Governor Brown suspended the statewide 25% reduction in urban water 
usage, instructing local communities to set their own conservation standards.  Both of the May 2016 
executive orders were issued in response to a winter in which an El Niño weather pattern caused excess 
rainfall in the northern part of the State but did not provide enough rainfall in the southern part of the 
State to fully ameliorate drought conditions. 

The District cannot make any representation regarding the effects that the current drought has 
had, or, if it should continue, may have on the value of taxable property within the District, or to what 
extent the drought could cause disruptions to economic activity within the boundaries of the District. 

For fiscal year 2015-16, the total assessed valuation of property within the District’s boundaries 
was $8,658,335,854.  The decrease in total assessed valuation of property in fiscal year 2015-16 from 
prior fiscal years is primarily attributable to the unification of the Wiseburn Unified School District, as 
discussed in more detail in APPENDIX A – THE DISTRICT – “Unification of Wiseburn Unified School 
District.” Shown in the following tables are the assessed valuations of property in the Original District 
during the past four fiscal years and in the District during the current fiscal year, and parcels by land use 
of property in the District for the 2016-17 fiscal year, the per-parcel assessed valuation of single-family 
homes in the District for the 2016-17 fiscal year and the twenty largest secured taxpayers in the District 
for fiscal years 2016-17. 

[Remainder of Page Intentionally Left Blank] 



 
 
 

 15 
 
 
 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
SUMMARY OF ASSESSED VALUATIONS 

FISCAL YEARS 2011-12 THROUGH 2016-17 

Fiscal 
Year Local Secured Utility Unsecured Total 

2011-12 $12,684,279,200 $3,437,577 $1,375,834,891 $14,063,551,668 
2012-13 12,956,658,729 3,448,707 1,509,220,820 14,469,328,256 
2013-14 13,383,091,245 2,149,567 1,550,684,841 14,935,925,653 
2014-15 13,731,192,885 2,149,567 1,506,747,624 15,240,090,076 
2015-16(1) 8,415,684,841 2,768,337 239,882,676 8,658,335,854 
2016-17(1) 8,776,337,429 2,768,337 569,579,199 9,348,684,965 

 
 
 

ORIGINAL DISTRICT 
SUMMARY OF ASSESSED VALUATIONS 

FISCAL YEARS 2015-16 THROUGH 2016-17(2) 

Fiscal 
Year Local Secured Utility Unsecured Total 

2015-16 $14,639,187,967 $2,768,337 $1,555,626,037 $16,197,582,341 
2016-17 15,372,899,926 2,768,337 1,947,682,771 17,323,351,034 

 
 
                                                                 
Source:  California Municipal Statistics, Inc.  
(1)  Excludes property now located within Wiseburn Unified School District. 
(2)  Includes property now located within Wiseburn Unified School District.  

 
 
 

[Remainder of Page Intentionally Left Blank.] 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 

2016-17 ASSESSED VALUATION AND PARCELS BY LAND USE 

 Assessed Valuation and Parcels by Land Use 
 

 2016-17 % of No. of % of 
Non-Residential: Assessed Valuation(1) Total Parcels Total 
  Commercial/Office $1,326,042,962 15.11% 1,512 7.08% 
  Vacant Commercial 27,824,871 0.32 130 0.61 
  Industrial 569,227,288 6.49 394 1.84 
  Vacant Industrial 10,042,841 0.11 42 0.20 
  Recreational 3,654,090 0.04 14 0.07 
  Government/Social/Institutional 7,518,394 0.09 23 0.11 
  Miscellaneous           539,766   0.01      21   0.10 
    Subtotal Non-Residential $1,944,850,212 22.16% 2,136 10.00% 
 
Residential: 
  Single Family Residence $2,867,534,991 32.67% 10,577 49.51% 
  Condominium/Townhouse 38,681,875 4.44 1,560 7.30 
  2-4 Residential Units 1,929,029,715 21.98 5,433 25.43 
  5+ Residential Units/Apartments 1,602,391,960 18.26 1,417 6.63 
  Vacant Residential      42,848,676   0.49      239   1.12 
    Subtotal Residential $6,831,487,217 77.84% 19,226 90.00% 
 
Total $8,776,337,429 100.00% 21,362 100.00% 
                                                                 
(1)  Local secured assessed valuation, excluding tax-exempt property. 
Source:  California Municipal Statistics, Inc. 
 
 
 

[Remainder of Page Intentionally Left Blank.] 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
PER PARCEL 2016-17 ASSESSED VALUATION OF SINGLE-FAMILY HOMES  

 
 No. of 2016-17 Average Median 
 Parcels Assessed Valuation Assessed Valuation Assessed Valuation 
Single Family Residential 10,577 $2,867,534,991 $271,110 $257,166 
 
 2016-17 No. of % of Cumulative Total % of Cumulative 
 Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total 
 $0 - $24,999 25 0.236% 0.236% $          438,900 0.015% 0.015% 
 $25,000 - $49,999 279 2.638 2.874 11,854,143 0.413 0.429 
 $50,000 - $74,999 739 6.987 9.861 45,203,801 1.576 2.005 
 $75,000 - $99,999 357 3.375 13.236 30,946,407 1.079 3.084 
 $100,000 - $124,999 291 2.751 15.988 32,710,248 1.141 4.225 
 $125,000 - $149,999 425 4.018 20.006 58,634,842 2.045 6.270 
 $150,000 - $174,999 542 5.124 25.130 88,709,280 3.094 9.363 
 $175,000 - $199,999 753 7.119 32.249 141,469,409 4.933 14.297 
 $200,000 - $224,999 803 7.592 39.841 170,987,153 5.963 20.260 
 $225,000 - $249,999 841 7.951 47.792 199,414,575 6.954 27.214 
 $250,000 - $274,999 747 7.062 54.855 195,762,443 6.827 34.041 
 $275,000 - $299,999 622 5.881 60.736 178,308,302 6.218 40.259 
 $300,000 - $324,999 617 5.833 66.569 192,819,362 6.724 46.983 
 $325,000 - $349,999 532 5.030 71.599 179,227,532 6.250 53.233 
 $350,000 - $374,999 525 4.964 76.562 190,247,448 6.635 59.868 
 $375,000 - $399,999 438 4.141 80.703 169,467,802 5.910 65.778 
 $400,000 - $424,999 393 3.716 84.419 162,072,822 5.652 71.430 
 $425,000 - $449,999 403 3.810 88.229 176,259,429 6.147 77.577 
 $450,000 - $474,999 344 3.252 91.482 158,749,210 5.536 83.113 
 $475,000 - $499,999 274 2.591 94.072 133,182,690 4.645 87.757 
 $500,000 and greater      627     5.928 100.000    351,069,193   12.243 100.000 
 Total 10,577 100.000%  $2,867,534,991 100.000% 
                                                                 
(1)  Improved single-family residential parcels.  Excludes condominiums and parcels with multiple family units. 
Source:  California Municipal Statistics, Inc. 
 
 
 

[Remainder of Page Intentionally Left Blank.] 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 

2016-17 LARGEST LOCAL SECURED TAXPAYERS  

 
    2016-17 % of 
  Property Owner Primary Land Use Assessed Valuation Total (1) 
 1. RT Rocket Road LLC Industrial $  47,361,412 0.54% 
 2. M and A Gabaee Commercial 46,354,464 0.53 
 3. BSP Zelman Hawthorne LLC Industrial 43,616,432 0.50 
 4. 2 La Cienega Inc. Hotel 40,208,992 0.46 
 5. Ocenagate Property LLC Shopping Center 36,054,419 0.41 
 6. Edward J. Jenkins Apartments 32,354,503 0.37 
 7. Public Storage Industrial 28,219,378 0.32 
 8. Equity Holdings LLC Apartments 27,816,122 0.32 
 9. CCF PCG Hawthorne LLC Shopping Center 26,802,599 0.31 
 10. 9800 La Cienega LLC Office Building 26,783,371 0.31 
 11. Oceangate Properties Inc. Auto Dealership 23,718,900 0.27 
 12. Costco Wholesale Corporation Commercial 22,079,867 0.25 
 13. BTS LP Apartments 21,812,247 0.25 
 14. G6 Hospitality Property LLC Hotel 19,375,972 0.22 
 15. St. Paul Properties Inc. Industrial 18,403,367 0.21 
 16. 3719 Canfield Ave. LLC Industrial 18,212,549 0.21 
 17. Arnel Investments LLC Office Building 18,061,811 0.21 
 18. Time Warner Communications Communications 16,535,874 0.19 
 19. Anastasi Construction Co. Inc. Apartments 16,471,536 0.19 
 20. Thomas and Pamela L. Murray, Trustees Apartments   16,437,595 0.19 
    $546,681,410 6.23% 

__________ 
 (1)  2016-17 Local Secured Assessed Valuation:  $8,776,337,429. 

Source:  California Municipal Statistics, Inc. 
 
Ad Valorem Property Taxes, Tax Rates, Levies, Collections and Delinquencies 

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the 
County as of the preceding January 1.  However, upon a change in ownership of property or completion 
of new construction, State law permits an accelerated recognition and taxation of increases in real 
property assessed valuation (known as a “floating lien date”).  For assessment and collection purposes, 
property is classified either as “secured” or “unsecured” and is listed accordingly on separate parts of the 
assessment roll.  The “secured roll” is that part of the assessment roll containing State assessed property 
secured by a lien which is sufficient, in the opinion of the assessor, to secure payment of the taxes.  Other 
property is assessed on the “unsecured roll.” 

The County levies a 1% property tax on behalf of all taxing agencies in the County.  The taxes 
collected are allocated on the basis of a formula established by State law enacted in 1979.  Under this 
formula, the County and all other taxing entities receive a base year allocation plus an allocation on the 
basis of “situs” growth in assessed value (new construction, change of ownership, inflation) prorated 
among the jurisdictions which serve the tax rate areas within which the growth occurs.  Tax rate areas are 
specifically defined geographic areas which were developed to permit the levying of taxes for less than 
county-wide or less than city-wide special and school districts.  In addition, the County levies and collects 
additional approved property taxes and assessments on behalf of any taxing agency within the County. 

Property taxes on the secured roll are due in two installments, on November 1 and February 1.  If 
unpaid, such taxes become delinquent after December 10 and April 10, respectively, then a ten percent 
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penalty attaches to any delinquent payment.  In addition, property on the secured roll with respect to 
which taxes are delinquent is declared tax-defaulted on or about June 30.  Such property may thereafter be 
redeemed by payment of the delinquent taxes and the delinquency penalty, plus costs and redemption 
penalty of one and one-half percent per month to the time of redemption.  If taxes are unpaid for a period 
of five years or more, the tax-defaulted property is subject to sale by the Treasurer and Tax Collector of 
the County (the “Treasurer”). 

Property taxes on the unsecured roll are currently due as of the January 1 lien date prior to the 
commencement of a fiscal year and become delinquent, if unpaid, on August 31.  A ten percent penalty 
attaches to delinquent taxes on property on the unsecured roll and an additional penalty of one and one-
half percent per month begins to accrue on November 1.  The taxing authority has four ways of collecting 
unsecured personal property taxes:  (1) a civil action against the taxpayer; (2) filing a certificate in the 
office of the County Clerk specifying certain facts in order to obtain a judgment lien on certain property 
of the taxpayer; (3) filing a certificate of delinquency for recordation in the County Recorder’s office in 
order to obtain a lien on certain property of the taxpayer; and (4) seizure and sale of personal property, 
improvements, bank accounts or possessory interests belonging or assessed to the taxpayer. 

The County levies and collects all property taxes for property falling within its taxing boundaries. 

  

 
 

[Remainder of Page Intentionally Left Blank.] 
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Tax Charges and Delinquencies   

The County secured roll tax charges and corresponding delinquencies with respect to property 
located in the Original District for the five-year period from fiscal years 2011-12 through 2015-16 are set 
forth in the following tables. 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
SECURED TAX CHARGES AND DELINQUENCIES 

FISCAL YEARS 2011-12 THROUGH 2015-16  

Fiscal 
Year 

Secured 
Tax Charge(1) 

Amount 
Delinquent 

June 30 

% 
Delinquent 

June 30 

2011-12 $14,784,819 $306,829 2.08% 
2012-13 15,316,722 273,986 1.79 
2013-14 15,877,242 233,024 1.47 
2014-15 16,190,296 232,297 1.43 
2015-16 16,655,033 235,199 1.41 

    

Fiscal 
Year 

Secured 
Tax Charge(2) 

Amount 
Delinquent 

June 30 

% 
Delinquent 

June 30 

2011-12 6,271,807 89,559 1.43 
2012-13 7,656,947 98,307 1.28 
2013-14 5,823,499  70,634 1.21 
2014-15 6,703,393 87,214 1.30 
2015-16 6,094,066 58,823 0.97 
                                                                 
(1) 1% General Fund apportionment. Excludes redevelopment agency impounds. 
(2) District’s general obligation bond debt service levy. 
Source:  California Municipal Statistics, Inc.

 
Unavailability of Teeter Plan 

Certain counties in the State operate under a statutory program entitled “Alternate Method of 
Distribution of Tax Levies and Collections and of Tax Sale Proceeds” (the “Teeter Plan”). For those 
counties operating under the Teeter Plan, local taxing entities receive 100% of their tax levies net of 
delinquencies, but do not receive interest or penalties on delinquent taxes collected by such counties. The 
County has not adopted the Teeter Plan, and consequently, the Teeter Plan is not available to local 
taxing entities within the County, such as the Original District. The Original District’s receipt of 
property taxes is therefore subject to delinquencies. 
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Tax Rates   

The following table sets forth typical tax rates levied in Tax Rate Area 4260 (“TRA 4260”) for 
fiscal years 2011-12 through 2015-16.  

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
TYPICAL TOTAL TAX RATES (TRA 4260) (1) 

 2011-2012 2012-13 2013-14 2014-15 2015-16 
General(2) $1.000000 $1.000000 $1.000000 $1.000000 $1.000000 
Hawthorne School District .092521 .112861 .107973 .106196 .101764 
Centinela Valley Union High School District(3)(4) .049850 .059061 .043693 .083654 .072406 
El Camino Community College District  .016884 .018486 .017498 .017422 .017447 
The Metropolitan Water District  

of Southern California .003700 .003500 .003500 .003500 .003500 
Total Tax Rate(4) 1.162955 1.193908 1.172664 1.210772 1.195117 
 
                                                                 
Source:  California Municipal Statistics, Inc. 
(1) Within pre-unification boundaries. See APPENDIX A – THE DISTRICT – “Unification of Wiseburn Unified School 
District” for more information. 
(2) 2014-15 assessed valuation of TRA 4260 is $2,719,235,465. 
(3) The District receives a portion of this District-wide tax with other overlapping agencies receiving their respective portion. 
(4) Reflects tax rate for general obligation bonds. 

Certain Existing Obligations 

A schedule of the District’s changes in long-term debt for the fiscal year ended June 30, 2015, is 
shown below.  

 
Balance 

July 1, 2014 Additions Deductions 
Balance 

June 30, 2015 

General Obligation Bonds(1) $246,478,199 $12,900,463 $2,049,128 $257,329,534 
Certificates of Participation 6,825,000 - - 6,825,000 
Capital Leases 429,024 - 214,512 214,512 
Compensated Absences 940,548 - 16,320 924,228 
Other Postemployment Benefits - 33,813 - 33,813 
Other General Long-Term Debt 14,114,184 - 1,947,082 12,167,102 
   Totals $268,786,955 $12,934,276 $4,227,042 $277,494,189 

                                                                 
Source:  The District. 
(1) Includes unamortized premium. 

District Debt 

District voters authorized the District to issue $98,000,000 in general obligation bonds at an 
election held on November 2, 2010 (the “2010 Authorization”) and District voters authorized the District 
to issue $98,000,000 in general obligation bonds at an election held on November 4, 2008 (the “2008 
Authorization” and, together with the 2010 Authorization, the “Authorizations”).  The 2012 Series B 
Bonds were issued pursuant to the 2008 Authorization and the 2013 Series B Bonds were issued pursuant 
to the 2010 Authorization.  No additional bonds, other than refunding bonds, may be issued in connection 
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with the Authorizations. All general obligation bonds of the District are issued on parity with one another 
and with the Bonds.  The District has other authorizations of general obligation bonds, as further 
discussed in APPENDIX A hereto.  

Direct and Overlapping Debt 

Numerous local agencies which provide public services overlap the District’s service area.  These 
local agencies have outstanding debt in the form of general obligation, lease revenue and special 
assessment bonds.  The following table shows the District’s estimated direct and overlapping bonded debt 
as of September 1, 2016.  The statement excludes self-supporting revenue bonds, tax allocation bonds and 
non-bonded capital lease obligations.  The District has not reviewed this table and there can be no 
assurance as to the accuracy of the information contained in the table; inquiries concerning the scope and 
methodology of procedures carried out to compile the information presented should be directed to 
California Municipal Statistics, Inc. 

 

[Remainder of Page Intentionally Left Blank.] 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT(1) 
DIRECT AND OVERLAPPING BONDED INDEBTEDNESS 

2016-17 Assessed Valuation: $9,348,684,965 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable(2) Debt 9/1/16 
Los Angeles County Flood Control District 0.693% $       87,526 
Metropolitan Water District 0.353 327,813 
El Camino Community College District 9.260 37,184,396 
Centinela Valley Union High School District 53.454 125,834,428(3) 

Hawthorne School District 100. 45,289,311 
Lawndale School District 100. 17,425,000 
Lennox School District 100. 10,967,974 
City of Hawthorne Community Facilities Districts 100. 3,885,000 
Los Angeles County Regional Park and Open Space Assessment District 0.679        343,642 
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $241,345,090 
 
DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Los Angeles County General Fund Obligations 0.679% $13,569,690 
Los Angeles County Superintendent of Schools Certificates of Participation 0.679 48,922 
Centinela Valley Union High School District Certificates of Participation 100. 6,825,000 
Hawthorne School District Certificates of Participation 100. 3,490,000 
Lennox School District Certificates of Participation 100. 4,905,000 
City of Hawthorne General Fund and Pension Obligations 72.310 25,460,245 
City of Inglewood General Fund and Pension Obligations 4.427 3,320,839 
Los Angeles County Sanitation District No. 5 Authority 9.459   2,606,992 
  TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT  $60,226,688 
 
OVERLAPPING TAX INCREMENT DEBT: 
Successor Agency to Hawthorne Redevelopment Agency 55.731 - 100.% $17,061,241 
Successor Agency to Inglewood Redevelopment Agency 8.620 11,063,389 
Successor Agency to Lawndale Redevelopment Agency 100. 19,015,000 
  TOTAL OVERLAPPING TAX INCREMENT DEBT  $47,139,630 
 
  GROSS COMBINED TOTAL DEBT  $348,711,408(4) 

 
Ratios to 2016-17 Assessed Valuation: 
  Combined Direct Debt ($6,825,000) .............................................. 0.08% 
  Total Direct and Overlapping Tax and Assessment Debt ................. 2.58% 
  Combined Total Debt ........................................................................ 3.73% 
 
Ratios to Redevelopment Incremental Valuation ($1,622,508,247): 
  Overlapping Tax Increment Debt ..................................................... 2.91% 
 
                                                                 
Source:  California Municipal Statistics, Inc. 
(1) Excludes property now located within Wiseburn Unified School District. 
(2) 2015-16 ratios. 
(3) Total amount outstanding is $235,406,945.  Based on fiscal year 2015-16 assessed valuations, property within the new 

Centinela Valley Union High School District boundaries is responsible for 53.454% and property within the new Wiseburn 
Unified School District boundaries is responsible for 46.546%.  Voters within Wiseburn Unified School District boundaries 
were included within the boundaries of Centinela Valley Union High School District at the time the prior bond elections 
took place and are therefore being levied the ad valorem tax for the debt service levy of these bonds. 

(4) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.
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BOND INSURANCE  

Bond Insurance Policy 
 
 Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM”) will 
issue its Municipal Bond Insurance Policy (the “Policy”) for the Insured Bonds.  The Policy guarantees 
the scheduled payment of principal of and interest on the Insured Bonds when due as set forth in the 
form of the Policy included as an exhibit to this Official Statement. 

 
The Policy is not covered by any insurance security or guaranty fund established under New 

York, California, Connecticut or Florida insurance law. 
 
Assured Guaranty Municipal Corp.  

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary 
of Assured Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly 
traded and are listed on the New York Stock Exchange under the symbol “AGO”.  AGL, through its 
operating subsidiaries, provides credit enhancement products to the U.S. and global public finance, 
infrastructure and structured finance markets.  Neither AGL nor any of its shareholders or affiliates, 
other than AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued 
by AGM.   
 

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit 
of Standard & Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating 
Agency, Inc. (“KBRA”) and “A2” (stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”).  
Each rating of AGM should be evaluated independently.  An explanation of the significance of the 
above ratings may be obtained from the applicable rating agency.  The above ratings are not 
recommendations to buy, sell or hold any security, and such ratings are subject to revision or 
withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGM in 
its sole discretion.  In addition, the rating agencies may at any time change AGM’s long-term rating 
outlooks or place such ratings on a watch list for possible downgrade in the near term.  Any downward 
revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such ratings 
or the placement of such ratings on a negative watch list may have an adverse effect on the market price 
of any security guaranteed by AGM.  AGM only guarantees scheduled principal and scheduled interest 
payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts were 
initially scheduled to become due and payable (subject to and in accordance with the terms of the 
relevant insurance policy), and does not guarantee the market price or liquidity of the securities it 
insures, nor does it guarantee that the ratings on such securities will not be revised or withdrawn. 
 
Current Financial Strength Ratings 
 

On July 27, 2016, S&P issued a credit rating report in which it affirmed AGM’s financial strength 
rating of “AA” (stable outlook).  AGM can give no assurance as to any further ratings action that S&P 
may take. 
 

On August 8, 2016, Moody’s published a credit opinion affirming its existing insurance financial 
strength rating of “A2” (stable outlook) on AGM.  AGM can give no assurance as to any further ratings 
action that Moody’s may take.     
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On December 10, 2015, KBRA issued a financial guaranty surveillance report in which it 
affirmed AGM’s insurance financial strength rating of “AA+” (stable outlook). AGM can give no 
assurance as to any further ratings action that KBRA may take. 
 
For more information regarding AGM’s financial strength ratings and the risks relating thereto, see 
AGL’s Annual Report on Form 10-K for the fiscal year ended December 31, 2015. 
 
Capitalization of AGM 
 

At June 30, 2016, AGM’s policyholders’ surplus and contingency reserve were approximately 
$3,841 million and its net unearned premium reserve was approximately $1,459 million. Such amounts 
represent the combined surplus, contingency reserve and net unearned premium reserve of AGM, 
AGM’s wholly owned subsidiary Assured Guaranty (Europe) Ltd. and 60.7% of AGM’s indirect 
subsidiary Municipal Assurance Corp.; each amount of surplus, contingency reserve and net unearned 
premium reserve for each company was determined in accordance with statutory accounting principles.   
 
Incorporation of Certain Documents by Reference 
 

Portions of the following documents filed by AGL with the Securities and Exchange Commission 
(the “SEC”) that relate to AGM are incorporated by reference into this Official Statement and shall be 
deemed to be a part hereof:  
 

(i)  the Annual Report on Form 10-K for the fiscal year ended December 31, 2015 (filed by 
AGL with the SEC on February 26, 2016);  
 

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2016 (filed by 
AGL with the SEC on May 5, 2016); and 
 

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2016 (filed by AGL 
with the SEC on August 4, 2016).  

 
All consolidated financial statements of AGM and all other information relating to AGM included 

in, or as exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the 
Securities Exchange Act of 1934, as amended, excluding Current Reports or portions thereof 
“furnished” under Item 2.02 or Item 7.01 of Form 8-K, after the filing of the last document referred to 
above and before the termination of the offering of the Bonds shall be deemed incorporated by 
reference into this Official Statement and to be a part hereof from the respective dates of filing such 
documents.  Copies of materials incorporated by reference are available over the internet at the SEC’s 
website at http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, or will be 
provided upon request to Assured Guaranty Municipal Corp.:  1633 Broadway, New York, New York 
10019, Attention:  Communications Department (telephone (212) 974-0100).  Except for the 
information referred to above, no information available on or through AGL’s website shall be deemed 
to be part of or incorporated in this Official Statement. 

 
Any information regarding AGM included herein under the caption “BOND INSURANCE – 

Assured Guaranty Municipal Corp.” or included in a document incorporated by reference herein 
(collectively, the “AGM Information”) shall be modified or superseded to the extent that any 
subsequently included AGM Information (either directly or through incorporation by reference) 
modifies or supersedes such previously included AGM Information.  Any AGM Information so 
modified or superseded shall not constitute a part of this Official Statement, except as so modified or 
superseded. 
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Miscellaneous Matters 

 
AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.  

In addition, AGM has not independently verified, makes no representation regarding, and does not 
accept any responsibility for the accuracy or completeness of this Official Statement or any information 
or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding AGM supplied by AGM and presented under the heading “BOND 
INSURANCE”. 

 

CONSTITUTIONAL AND STATUTORY LIMITATIONS 
ON TAXES AND APPROPRIATIONS 

Article XIIIA of the California Constitution 

Article XIIIA of the California Constitution limits the amount of any ad valorem tax on real 
property to one percent (1%) of the full cash value thereof, except that additional ad valorem taxes may 
be levied to pay debt service on indebtedness approved by the voters prior to July 1, 1978 and on bonded 
indebtedness for the acquisition or improvement of real property which has been approved on or after 
July 1, 1978 by two-thirds of the voters on such indebtedness.  Article XIIIA defines full cash value to 
mean “the county assessor’s valuation of real property as shown on the 1975-76 tax bill under “full cash 
value,” or thereafter, the appraised value of real property when purchased, newly constructed, or a change 
in ownership have occurred after the 1975 assessment.”  The full cash value may be increased at a rate not 
to exceed two percent per year to account for inflation. 

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” base in 
the event of declining property values caused by damage, destruction or other factors, to provide that 
there would be no increase in the “full cash value” base in the event of reconstruction of property 
damaged or destroyed in a disaster and in other minor or technical ways. 

Legislation Implementing Article XIIIA 

Legislation has been enacted and amended a number of times since 1978 to implement 
Article XIIIA.  Under current law, local agencies are no longer permitted to levy directly any property tax 
(except to pay voter-approved indebtedness).  The one percent (1%) property tax is automatically levied 
by the county and distributed according to a formula among taxing agencies.  The formula apportions the 
tax roughly in proportion to the relative shares of taxes levied prior to 1989. 

Increases of assessed valuation resulting from reappraisals of property due to new construction, 
change in ownership or from the two percent annual adjustment are allocated among the various 
jurisdictions in the “taxing area” based upon their respective “situs.”  Any such allocation made to a local 
agency continues as part of its allocation in future years. 

All taxable property is shown at full market value on the tax rolls, with tax rates expressed as $1 
per $100 of taxable value.  All taxable property value included in this Official Statement is shown at 
100% of market value (unless noted differently) and all tax rates reflect the $1 per $100 of taxable value. 

Article XIIIB of the California Constitution 

Under Article XIIIB of the California State Constitution, state and local government entities have 
an annual “appropriations limit” and are not permitted to spend certain moneys which are called 



 
 
 

 27 
 
 
 

“appropriations subject to limitation” (consisting of tax revenues, state subventions and certain other 
funds) in an amount higher than the “appropriations limit.”  Article XIIIB does not affect the 
appropriations of moneys which are excluded from the definition of “appropriations subject to limitation,” 
including debt service on indebtedness existing or authorized as of January 1, 1979, or bonded 
indebtedness subsequently approved by the voters.  In general terms, the “appropriations limit” is to be 
based on certain 1978-79 expenditures, and is to be adjusted annually to reflect changes in consumer 
prices, populations, and services provided by these entities.  Among other provisions of Article XIIIB, if 
these entities’ revenues in any year exceed the amounts permitted to be spent, the excess would have to be 
returned by revising tax rates or fee schedules over the subsequent two years. 

Unitary Property 

Assembly Bill 454 (Chapter 921, Statutes of 1986) (“AB 454”) provides that revenues derived 
from most utility property assessed by the State Board of Equalization (“Unitary Property”) are allocated 
as follows:  (1) each jurisdiction will receive up to 102% of its prior year State-assessed revenue; and (2) 
if county-wide revenues generated from Unitary Property are less than the previous year’s revenues or 
greater than 102% of the previous year’s revenues, each jurisdiction will share the burden of the shortfall 
or excess revenues by a specified formula.  This provision applies to all Unitary Property except railroads, 
whose valuation will continue to be allocated to individual tax rate areas. 

The provisions of AB 454 do not constitute an elimination of the assessment of any State-
assessed properties nor a revision of the methods of assessing utilities by the State Board of Equalization.  
Generally, AB 454 allows valuation growth or decline of Unitary Property to be shared by all 
jurisdictions in a county. 

California Lottery 

In the August 1984 general election, the voters of the State approved a constitutional amendment 
establishing a California State Lottery (the “State Lottery”), the net revenues (revenues less expenses and 
prizes) of which shall be used to supplement other moneys allocated to public education.  The legislation 
further requires that the funds shall be used for the education of pupils and students and cannot be used 
for the acquisition of real property, the construction of facilities or the financing of research. 

Allocation of State Lottery net revenues is based upon the average daily attendance of each 
school and community college district; however, the exact allocation formula may vary from year to year.  
At this time, the amount of additional revenues that may be generated by the State Lottery in any given 
year cannot be predicted. 

Proposition 46 

On June 3, 1986, California voters approved Proposition 46, which added an additional 
exemption to the 1% tax limitation imposed by Article XIIIA.  Under this amendment to Article XIIIA, 
local governments and school and community college districts may increase the property tax rate above 
1% for the period necessary to retire new, general obligation bonds, if two-thirds of those voting in a local 
election approve the issuance of such bonds and the money raised through the sale of the bonds is used 
exclusively to purchase or improve real property. 

Proposition 39 

On November 7, 2000, California voters approved Proposition 39, called the “Smaller Classes, 
Safer Schools and Financial Accountability Act” (“Proposition 39”) which amends Section 1 of 
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Article XIIIA, Section 18 of Article XVI of the California Constitution and Section 47614 of the 
California Education Code and allows an alternative means of seeking voter approval for bonded 
indebtedness by 55% of the vote, rather than the two-thirds majority required under Section 18 of 
Article XVI of the Constitution.  The 55% voter requirement applies only if the bond measure submitted 
to the voters includes, among other items: (1) a restriction that the proceeds of the bonds may be used for 
“the construction, reconstruction, rehabilitation, or replacement of school facilities, including the 
furnishing and equipping of school facilities, or the acquisition or lease of real property for school 
facilities,” (2) a list of projects to be funded and a certification that the school district board has evaluated 
“safety, class size reduction, and information technology needs in developing that list” and (3) that 
annual, independent performance and financial audits will be conducted regarding the expenditure and 
use of the bond proceeds. 

Section 1(b)(3) of Article XIIIA has been added to exempt the one percent (1%) ad valorem tax 
limitation that Section 1(a) of Article XIIIA of the Constitution levies, to pay bonds approved by 55% of 
the voters, subject to the restrictions explained above. 

The California Legislature enacted AB 1908, Chapter 44, which became effective upon passage 
of Proposition 39 and amends various sections of the Education Code.  Under amendments to 
Section 15268 and 15270 of the Education Code, the following limits on ad valorem taxes apply in any 
single election:  (1) for an elementary and high school district, indebtedness shall not exceed $30 per 
$100,000 of taxable property, (2) for a unified school district, indebtedness shall not exceed $60 per 
$100,000 of taxable property, and (3) for a community college district, indebtedness shall not exceed $25 
per $100,000 of taxable property.  Finally, AB 1908 requires that a citizens’ oversight committee must be 
appointed who will review the use of the bond funds and inform the public about their proper usage. 

Article XIIIC and XIIID of the California Constitution 

On November 5, 1996, an initiative to amend the California Constitution known as the “Right to 
Vote on Taxes Act” (“Proposition 218”) was approved by a majority of California voters.  
Proposition 218 added Articles XIIIC and XIIID to the State Constitution and requires majority voter 
approval for the imposition, extension or increase of general taxes and two-thirds voter approval for the 
imposition, extension or increase of special taxes by a local government, which is defined in 
Proposition 218 to include counties.  Proposition 218 also provides that any general tax imposed, 
extended or increased without voter approval by any local government on or after January 1, 1995, and 
prior to November 6, 1996 shall continue to be imposed only if approved by a majority vote in an election 
held within two years following November 6, 1996.  All local taxes and benefit assessments which may 
be imposed by public agencies will be defined as “general taxes” (defined as those used for general 
governmental purposes) or “special taxes” (defined as taxes for a specific purpose even if the revenues 
flow through the local government’s general fund) both of which would require a popular vote.  New 
general taxes require a majority vote and new special taxes require a two-thirds vote.  Proposition 218 
also extends the initiative power to reducing or repealing local taxes, assessments, fees and charges, 
regardless of the date such taxes, assessments or fees or charges were imposed, and lowers the number of 
signatures necessary for the process.  In addition, Proposition 218 limits the application of assessments, 
fees and charges and requires them to be submitted to property owners for approval or rejection, after 
notice and public hearing. 

The District has no power to impose taxes except property taxes associated with a general 
obligation bond election, following approval by 55% or two-thirds of the District’s voters voting on the 
proposition, depending upon the Article of the Constitution under which it is passed.  Proposition 218 
significantly reduces the ability of the District to create such special assessment districts.  Any 
assessments, fees or charges levied or imposed by any assessment district created by the District will 
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become subject to the election requirements of Proposition 218 as described above, a more elaborate 
notice and balloting process and other requirements. 

Proposition 218 also expressly extends the initiative power to give voters the power to reduce or 
repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, fees or 
charges were imposed, and reduces the number of signatures required for the initiative process.  This 
extension of the initiative power to some extent constitutionalizes the March 6, 1995 State Supreme Court 
decision in Rossi v. Brown, which upheld an initiative that repealed a local tax and held that the State 
constitution does not preclude the repeal, including the prospective repeal, of a tax ordinance by an 
initiative, as contrasted with the State constitutional prohibition on referendum powers regarding statutes 
and. ordinances which impose a tax.  Generally, the initiative process enables California voters to enact 
legislation upon obtaining requisite voter approval at a general election.  Proposition 218 extends the 
authority stated in Rossi v. Brown by expanding the initiative power to include reducing or repealing 
assessments, fees and charges, which had previously been considered administrative rather than 
legislative matters and therefore beyond the initiative power.  This extension of the initiative power is not 
limited by the terms of Proposition 218 to fees imposed after November 6, 1996, and absent other legal 
authority could result in retroactive reduction in any existing taxes, assessments or fees and charges. Such 
legal authority could include the limitations imposed on the impairment of contracts under the contract 
clause of the United States Constitution. 

Proposition 218 has no effect upon the District’s ability to pursue approval of a general obligation 
bond issue or a Mello-Roos Community Facilities District bond issue in the future, both of which are 
already subject to a two-thirds vote, although certain procedures and burdens of proof may be altered 
slightly.  The District is unable to predict the nature of any future challenges to Proposition 218 or the 
extent to which, if any, Proposition 218 may be held to be unconstitutional. 

Future Initiatives 

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID and Propositions 98, 46 and 39 were 
each adopted as measures that qualified for the ballot pursuant to the State’s initiative process.  From time 
to time, other initiative measures could be adopted, further affecting the District’s revenues or their ability 
to expend revenues. 

THE LOS ANGELES COUNTY TREASURY POOL 

The Treasurer and Tax Collector (the “Treasurer”) of the County of Los Angeles (the “County”) 
manages, in accordance with California Government Code Section 53600 et seq., funds deposited with 
the Treasurer by County school and community college districts, various special districts and some cities.  
State law generally requires that all moneys of the County, school districts and certain special districts be 
held in the County’s Treasury Pool (the “Treasury Pool”) as described below.  The composition and 
value of investments under management in the Treasury Pool vary from time to time, depending on the 
cash flow needs of the County and the other public agencies invested in the Treasury Pool, the maturity 
or sale of investments, purchase of new securities and fluctuations in interest rates generally. The 
Treasurer maintains a website, the address of which is http://ttc.lacounty.gov, on which the Treasurer 
periodically places information relating to the Treasury Pool. However, the information presented there 
is not part of this Official Statement, is not incorporated by reference herein and should not be relied 
upon in making an investment decision with respect to the purchase of Bonds. 
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Los Angeles County Pooled Surplus Investments 

The Treasurer has the delegated authority to invest funds on deposit in the County treasury (the 
“Treasury Pool”).  As of July 31, 2016, investments in the Treasury Pool were held for local agencies 
including school districts, community college districts, special districts and discretionary depositors such 
as cities and independent districts in the following amounts: 

Local Agency 
Invested Funds 

(in billions) 
County of Los Angeles and Special Districts $ 10.012 
Schools and Community Colleges 13.303 
Discretionary Participants   2.308 

Total $25.623 

The Treasury Pool participation composition is as follows: 

Non-discretionary Participants 90.999% 
Discretionary Participants:  

Independent Public Agencies 7.99 
County Bond Proceeds and Repayment Funds 1.02 

Total 100.00% 
 

Decisions on the investment of funds in the Treasury Pool are made by the County Investment 
Officer in accordance with established policy, with certain transactions requiring the Treasurer’s prior 
approval.  In Los Angeles County, investment decisions are governed by Chapter 4 (commencing with 
Section 53600) of Part 1 of Division 2 of Title 5 of the California Government Code, which governs legal 
investments by local agencies in the State of California, and by a more restrictive Investment Policy 
developed by the Treasurer and adopted by the County Board of Supervisors (“Board of Supervisors”) on 
an annual basis.  The Investment Policy adopted on March 29, 2016, reaffirmed the following criteria and 
order of priority for selecting investments: 

1. Safety of Principal 
2. Liquidity 
3. Return on Investment

 
The Treasurer prepares a monthly Report of Investments (the “Investment Report”) summarizing 

the status of the Treasury Pool, including the current market value of all investments.  This report is 
submitted monthly to the Board of Supervisors.  According to the Investment Report dated 
August 31, 2016, the July 31, 2016 book value of the Treasury Pool was approximately $25.623 billion 
and the corresponding market value was approximately $25.647 billion. 

An internal controls system for monitoring cash accounting and investment practices is in place. 
The Treasurer’s Compliance Auditor, who operates independently from the Investment Officer, 
reconciles cash and investments to fund balances daily. The Compliance Auditor’s staff also reviews each 
investment trade for accuracy and compliance with the Board adopted Investment Policy. On a quarterly 
basis, the County’s outside auditor (the “External Auditor”) reviews the cash and investment 
reconciliations for completeness and accuracy. Additionally, the External Auditor reviews investment 
transactions on a quarterly basis for conformance with the approved Investment Policy and annual 
accounts for all investments. 
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The following table identifies the types of securities held by the Treasury Pool as of 
July 31, 2016: 

Type of Investment % of Pool 
U.S. Government and Agency Obligations 58.31 
Certificates of Deposit 16.40 
Commercial Paper 24.85 
Bankers Acceptances 0.00 
Municipal Obligations 0.24 
Corporate Notes & Deposit Notes 0.20 
Asset Backed Instruments 0.00 
Repurchase Agreements 0.00 
Other 0.00 
 100.00 

 
The Treasury Pool is highly liquid.  As of July 31, 2016, approximately 36.73% of the 

investments mature within 60 days, with an average of 592 days to maturity for the entire portfolio. 
 

None of the District, the Financial Advisor, or the Underwriter has made an independent 
investigation of the investments in the Pool nor have they made any assessment of the current County 
Investment Policy.  The value of the various investments in the Pool will fluctuate on a daily basis as a 
result of a multitude of factors, including generally prevailing interest rates and other economic 
conditions.  Additionally, the Treasurer, with the consent of the Treasury Oversight Committee and the 
County Board of Supervisors, may change the County Investment Policy at any time.  Therefore, there 
can be no assurance that the values of the various investments in the Pool will not vary significantly from 
the values described herein. 

LEGAL OPINION 

The legal opinion of Nixon Peabody LLP, Bond Counsel to the District (“Bond Counsel”), 
attesting to the validity of the Bonds, will be supplied to the original purchasers of the Bonds without 
charge.  The form of legal opinion is attached hereto as APPENDIX B. Bond Counsel will receive 
compensation contingent upon the sale and delivery of the Bonds. 

TAX MATTERS 

Federal Income Taxes 

The Internal Revenue Code of 1986, as amended (the “Code”) imposes certain requirements that 
must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and remain 
excluded from gross income for federal income tax purposes.  Noncompliance with such requirements 
could cause the interest on the Bonds to be included in gross income for federal income tax purposes 
retroactive to the date of issue of the Bonds.  Pursuant to the Resolution and the Tax and Nonarbitrage 
Certificate executed by the District in connection with the issuance of the Bonds (the “Tax Certificate”), 
the District has covenanted to comply with the applicable requirements of the Code in order to maintain 
the exclusion of the interest on the Bonds from gross income for federal income tax purposes pursuant to 
Section 103 of the Code.  In addition, the District has made certain representations and certifications in 
the Resolution and the Tax Certificate.  Bond Counsel will not independently verify the accuracy of those 
representations and certifications. 
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In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming 
compliance with the aforementioned covenant, and the accuracy of certain representations and 
certifications made by the District described above, interest on the Bonds is excluded from gross income 
for federal income tax purposes under Section 103 of the Code.  Bond Counsel is also of the opinion that 
such interest is not treated as a preference item in calculating the alternative minimum tax imposed under 
the Code with respect to individuals and corporations.  Interest on the Bonds is, however, included in the 
adjusted current earnings of certain corporations for purposes of computing the alternative minimum tax 
imposed on such corporations. 

In rendering these opinions, Bond Counsel has relied upon representations and covenants of the 
District in the Tax Certificate concerning the property refinanced with Bond proceeds, the investment and 
use of Bond proceeds and the rebate to the federal government of certain earnings thereon.  In addition, 
Bond Counsel has assumed that all such representations are true and correct and that the District will 
comply with such covenants.  Bond Counsel has expressed no opinion with respect to the exclusion of the 
interest on the Bonds from gross income under Section 103(a) of the Code in the event that any of such 
District representations are untrue or the District fails to comply with such covenants, unless such failure 
to comply is based on the advice or the opinion of Bond Counsel. 

State Taxes 

Bond Counsel is also of the opinion that interest on the Bonds is exempt from personal income 
taxes of the State of California under present State law.  Bond counsel expresses no opinion as to other 
state or local tax consequences arising with respect to the Bonds nor as to the taxability of the Bonds or 
the income therefrom under the laws of any state other than California. 

Original Issue Discount 

Bond Counsel is further of the opinion that the excess of the principal amount of any maturity of 
the Bonds over the price at which a substantial amount of such maturity of the Bonds was sold to the 
public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of 
underwriters or wholesalers) (each, a “Discount Bond” and collectively, the “Discount Bonds”) 
constitutes original issue discount which is excluded from gross income for federal income tax purposes 
to the same extent as interest on the Bonds.  Further, such original issue discount accrues actuarially on a 
constant interest rate basis over the term of each Discount Bond and the basis of each Discount Bond 
acquired at such initial offering price by an initial purchaser thereof will be increased by the amount of 
such accrued original issue discount.  The accrual of original issue discount may be taken into account as 
an increase in the amount of tax-exempt income for purposes of determining various other tax 
consequences of owning the Discount Bonds, even though there will not be a corresponding cash 
payment.  Owners of the Discount Bonds are advised that they should consult with their own advisors 
with respect to the state and local tax consequences of owning such Discount Bonds. 

Original Issue Premium 

Bonds sold at prices in excess of their principal amounts are “Premium Bonds.”  An initial 
purchaser with an initial adjusted basis in a Premium Bond in excess of its principal amount will have 
amortizable bond premium which is not deductible from gross income for federal income tax purposes.  
The amount of amortizable bond premium for a taxable year is determined actuarially on a constant 
interest rate basis over the term of each Premium Bond based on the purchaser’s yield to maturity (or, in 
the case of Premium Bonds callable prior to their maturity, over the period to the call date, based on the 
purchaser’s yield to the call date and giving effect to any call premium).  For purposes of determining 
gain or loss on the sale or other disposition of a Premium Bond, an initial purchaser who acquires such 
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obligation with an amortizable bond premium is required to decrease such purchaser’s adjusted basis in 
such Premium Bond annually by the amount of amortizable bond premium for the taxable year.  The 
amortization of bond premium may be taken into account as a reduction in the amount of tax-exempt 
income for purposes of determining various other tax consequences of owning such Bonds. Owners of the 
Premium Bonds are advised that they should consult with their own advisors with respect to the state and 
local tax consequences of owning such Premium Bonds. 

Ancillary Tax Matters 

Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, 
including, without limitation, certain S corporations, foreign corporations with branches in the United 
States, property and casualty insurance companies, individuals receiving Social Security or Railroad 
Retirement benefits, and individuals seeking to claim the earned income credit.  Ownership of the Bonds 
may also result in other federal tax consequences to taxpayers who may be deemed to have incurred or 
continued indebtedness to purchase or to carry the Bonds.  Prospective investors are advised to consult 
their own tax advisors regarding these rules. 

Interest paid on tax-exempt obligations such as the Bonds is subject to information reporting to 
the Internal Revenue Service (“IRS”) in a manner similar to interest paid on taxable obligations.  In 
addition, interest on the Bonds may be subject to backup withholding if such interest is paid to a 
registered owner that (a) fails to provide certain identifying information (such as the registered owner’s 
taxpayer identification number) in the manner required by the IRS, or (b) has been identified by the IRS 
as being subject to backup withholding. 

Bond Counsel is not rendering any opinion as to any federal tax matters other than those 
described in the opinion attached as APPENDIX B.  Prospective investors, particularly those who may be 
subject to special rules described above, are advised to consult their own tax advisors regarding the 
federal tax consequences of owning and disposing of the Bonds, as well as any tax consequences arising 
under the laws of any state or other taxing jurisdiction. 

Changes in Law and Post Issuance Events 

Legislative or administrative actions and court decisions, at either the federal or state level, could 
have an adverse impact on the potential benefits of the exclusion from gross income of the interest on the 
Bonds for federal or state income tax purposes, and thus on the value or marketability of the Bonds.  This 
could result from changes to federal or state income tax rates, changes in the structure of federal or state 
income taxes (including replacement with another type of tax), repeal of the exclusion of the interest on 
the Bonds from gross income for federal or state income tax purposes, or otherwise.  We note that each 
year since 2011, President Obama released legislative proposals that would limit the extent of the 
exclusion from gross income of interest on obligations of states and political subdivisions under Section 
103 of the Code (including the Bonds) for taxpayers whose income exceeds certain thresholds.  It is not 
possible to predict whether any legislative or administrative actions or court decisions having an adverse 
impact on the federal or state income tax treatment of holders of the Bonds may occur.  Prospective 
purchasers of the Bonds should consult their own tax advisors regarding the impact of any change in law 
on the Bonds.  Bond Counsel has not undertaken to advise in the future whether any events after the date 
of issuance and delivery of the Bonds may affect the tax status of interest on the Bonds.  Bond Counsel 
expresses no opinion as to any federal, state or local tax law consequences with respect to the Bonds, or 
the interest thereon, if any action is taken with respect to the Bonds or the proceeds thereof upon the 
advice or approval of other counsel. 
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LEGAL MATTERS 

Continuing Disclosure 

The District will covenant in its Continuing Disclosure Undertaking to be executed on the date of 
delivery of the Bonds (the “Continuing Disclosure Undertaking”), to file annual reports and notices of 
certain listed events (“Listed Events”) with the Municipal Securities Rulemaking Board not later than 
nine months after the end of the District’s fiscal year (currently ending June 30), commencing with the 
report for the Fiscal Year ended June 30, 2016. These covenants have been made in order to assist the 
Underwriter in complying with Rule 15c2-12(b)(5) adopted by the SEC under the Securities Exchange 
Act of 1934, as amended (the “Rule”). The District’s obligations under the Continuing Disclosure 
Undertaking with respect to continuing disclosure shall terminate upon payment in full of the Bonds.  If 
such termination occurs or is deemed to occur prior to the final maturity of the Bonds, the District shall 
give notice of such termination in the same manner as for a Listed Event.  The District regularly prepares 
a variety of reports, including audits, budgets and related documents. Any Owner of a Bond may obtain a 
copy of any such report, as available, from the District.  The specific nature of the annual reports and 
notices of Listed Events respecting the Bonds is contained in APPENDIX D – “FORM OF 
CONTINUING DISCLOSURE UNDERTAKING.” 

The District has previously entered into a number of undertakings to provide continuing 
disclosure (the “Previous Undertakings”).  In the last five years, the District has timely filed all reports 
required by its previous undertakings with regard to the Rule. However, the District’s reports for fiscal 
years 2011-12, 2012-13, and 2014-15 were missing certain information required pursuant to its 
undertaking for its Certificates of Participation (2012 Capital Projects), Series A and Taxable Series B. 
 The District has since provided such missing information. The District also failed to file timely notices 
with respect to changes in the ratings of certain of its debt resulting from changes in ratings to the bond 
insurers which insured such obligations. As the District’s audited financial statements for Fiscal Year 
2014-15 were not available by the filing deadline, the District provided unaudited financial statements for 
such fiscal year at that time. The District’s audited financial statements for fiscal year 2014-15 are 
attached hereto as APPENDIX C. Identification of the above-described events does not constitute a 
representation that any such events were material. 

Limitation on Remedies; Amounts Held in the County Treasury Pool 

The opinion of Bond Counsel, the proposed form of which is attached hereto as APPENDIX B, is 
qualified by reference to bankruptcy, insolvency and other laws relating to or affecting creditor’s rights. 
The rights of the owners of the Bonds are subject to certain limitations.  Enforceability of the rights and 
remedies of the owners of the Bonds, and the obligations incurred by the District, are limited by 
applicable bankruptcy, insolvency, reorganization, moratorium, and similar laws relating to or affecting 
the enforcement of creditors’ rights generally, now or hereafter in effect, equity principles that may limit 
the specific enforcement under State law of certain remedies, the exercise by the United States of 
America of the powers delegated to it by the Constitution, the reasonable and necessary exercise, in 
certain exceptional situations, of the police powers inherent in the sovereignty of the State and its 
governmental bodies in the interest of serving a significant and legitimate public purpose, and the 
limitations on remedies against school and community college districts in the State.  Bankruptcy 
proceedings, if initiated, could subject the beneficial owners of the Bonds to judicial discretion and 
interpretation of their rights in bankruptcy or otherwise, and consequently may entail risks of delay, 
limitation, or modification of their rights. 

Under Chapter 9 of the Federal Bankruptcy Code (Title 11, United States Code) (the “Bankruptcy 
Code”), which governs the bankruptcy proceedings for public agencies, no involuntary petitions for 
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bankruptcy relief are permitted.  While current State law precludes school districts from voluntarily 
seeking bankruptcy relief under Chapter 9 of the Bankruptcy Code without the concurrence of the 
State, such concurrence could be granted or State law could be amended. 

California Senate Bill 222 

On July 13, 2015, the Governor signed Senate Bill 222 (“SB 222”) into law, effective January 1, 
2016.  SB 222 was introduced on February 12, 2015, initially to amend Section 15251 of the California 
Education Code to clarify the process of lien perfection for general obligation bonds issued by or on 
behalf of California school and community college districts. Subsequently, on April 15, 2015, SB 222 
was amended to include an addition to the California Government Code to similarly clarify the process of 
lien perfection for general obligation bonds issued by cities, counties, authorities and special districts, 
including the District. 

SB 222, applicable to general obligations bonds issued after its effective date, removes the extra 
step between (a) the issuance of general obligation bonds by cities, counties, cities and counties, school 
districts, community college districts, authorities and special districts; and (b) the imposition of a lien on 
the future ad valorem property taxes that are the source of repayment of the general obligation bonds. By 
clarifying that the lien created with each general obligation bond issuance is a “statutory” lien (consistent 
with bankruptcy statutory law and case precedent), SB 222, while it does not prevent default, should 
reduce the ultimate bankruptcy risk of non-recovery on local general obligation bonds, and thus 
potentially improve ratings, interest rates and bond cost of issuance. 

Special Revenues 

If the District were to become a debtor in a Chapter 9 proceeding, because the Bonds are for the 
financing of specific capital projects and are supported by a consensual lien on ad valorem property taxes 
that are use-restricted to the repayment of the Bonds, the District believes that those taxes are “special 
revenues” as defined in the Bankruptcy Code, and thus there is a special revenue lien in favor of owners 
of the Bonds in addition to, and separate and independent of, the statutory lien created by SB 222.  In 
comparison to other consensual pledges and liens arising by agreement (that are all made ineffective post-
bankruptcy by Section 552 of the Bankruptcy Code), special revenues acquired by a municipality during a 
Chapter 9 case will remain subject to the lien that arose from the security agreement entered into prior to 
the beginning of the case, and will survive the conclusion of the Chapter 9 proceeding.  In addition, the 
automatic stay arising upon the filing of the bankruptcy petition does not stay the application of those 
special revenues to payment of the bonds secured by such special revenues. Thus, regularly scheduled 
payments of principal of and interest to Owners of the Bonds likely would continue under 11 U.S.C. 
§922(d) throughout any bankruptcy proceeding. 

Based on the foregoing, if the District were to become a debtor in a Chapter 9 proceeding, the 
District believes that:  the ad valorem property taxes could not be used for any other purpose other than 
repayment of the Bonds; the ad valorem property taxes should be determined to be special revenues in a 
Chapter 9 proceeding, and thus Owners of the Bonds would ordinarily continue to be paid post-petition; 
and the ad valorem property taxes are also protected by a statutory lien in favor of the bondholders.  It 
should be noted, however, that it is possible – in the context of confirming a Plan of Adjustment (the 
“Plan”) in a Chapter 9 case where the Plan has not received the requisite consent of the holders of the 
Bonds – a bankruptcy court may confirm a Plan that adjusts the timing of payments on the Bonds or the 
interest rate or other terms of the Bonds provided that (a) the Bondholders retain their lien on the revenues 
subject to the statutory and/or special revenues lien, (b) the payment stream has a present value equal to 
the value of the revenues subject to the lien(s) and (c) the bankruptcy court finds that these and any other 
adjustments to the Bonds’ terms are fair and equitable. 
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The Resolution and the Act require the County to annually levy ad valorem taxes upon all 
property subject to taxation by the District, without limitation as to rate or amount (except as to certain 
personal property which is taxable at limited rates), for the payment of the principal of and premium, if 
any, and interest on the Bonds.  The County on behalf of the District is thus expected to be in possession 
of the annual ad valorem taxes and certain funds to repay the Bonds and may invest these funds in the 
County’s Investment Pool, as described in “THE LOS ANGELES COUNTY TREASURY POOL” 
herein.  In the event the District or the County were to go into bankruptcy, a federal bankruptcy court 
might hold that the Owners of the Bonds are unsecured creditors with respect to any funds received by the 
District or the County prior to the bankruptcy, where such amounts are deposited into the County 
Treasury Pool, and such amounts may not be available for payment of the principal of and interest on the 
Bonds unless the Owners of the Bonds can “trace” those funds.  There can be no assurance that the 
Owners could successfully so “trace” such taxes on deposit in the Debt Service Fund where such amounts 
are invested in the County Treasury Pool. Under any such circumstances, there could be delays or 
reductions in payments on the Bonds. 

LEGALITY FOR INVESTMENT 

Under provisions of the California Financial Code, the Bonds are legal investments for 
commercial banks in California to the extent that the Bonds, in the informed opinion of the investing 
bank, are prudent for the investment of funds of depositors.  Under provisions of the California 
Government Code, the Bonds are eligible to secure deposits of public moneys in California. 

RATINGS 

S&P Global Ratings, a business unit of Standard & Poor’s Financial Services LLC (“S&P”) is 
expected to assign a rating of “AA” to the Insured Bonds based upon the issuance of the Policy by AGM 
at the time of delivery of the Bonds, and has assigned an underlying rating of “AA-” with a negative 
outlook to the Bonds. This rating reflects only the view of S&P, and any explanation of the significance 
of such rating may be obtained only from S&P, at the following addresses: S&P, 55 Water Street, New 
York, New York 10041, telephone: (212) 438-2000.  The District furnished such ratings agency with 
certain information and materials relating to the Bonds that have not been included in this Official 
Statement.  Generally, a rating agency bases its ratings on the information and materials so furnished and 
on investigations, studies and assumptions by the rating agency.  There is no assurance that such rating 
will continue for any given period of time or that it will not be revised downward or withdrawn entirely if, 
in the judgment of the rating agency, circumstances so warrant.  Neither the District nor the Underwriter 
has undertaken any responsibility to bring to the attention of the owners of the Bonds any proposed 
revision or withdrawal of a rating of the Bonds, or to oppose any such proposed revision or withdrawal. 
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price 
of the Bonds.  

UNDERWRITING 

Cabrera Capital Markets, LLC (the “Underwriter”) has agreed to purchase (i) the 2016 Series B 
Bonds at the purchase price of $90,194,669.10 (reflecting the aggregate principal amount of 
$87,255,000.00, plus a net original issue premium  of $3,288,689.10 and less an Underwriter’s discount 
of $349,020.00) at the rates and yields shown on the inside cover hereof and (ii) the 2016 Series C Bonds 
at the purchase price of $56,822,606.40 (reflecting the aggregate principal amount of $52,345,000.00, 
plus a net original issue premium  of $4,686,986.40 and less an Underwriter’s discount of $209,380.00) at 
the rates and yields shown on the inside cover hereof. 
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The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower than 
the offering prices stated on the inside cover page.  The Underwriter may offer and sell the Bonds to 
certain dealers and others at prices or yields different from the initial public offering prices or yields 
stated on the inside cover page of this Official Statement. The initial public offering prices or yields may 
be changed from time to time by the Underwriter. 

LITIGATION 

Certain matters are presently in dispute between the District and the former Superintendent, 
however the District is not aware of any litigation pending or threatened questioning the political 
existence of the District or contesting the District’s ability to receive ad valorem taxes or to collect other 
revenues or contesting the District’s ability to issue the Bonds. 

 

[Remainder of Page Intentionally Left Blank]
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OTHER INFORMATION 

References are made herein to certain documents and reports which are brief summaries thereof 
which do not purport to be complete or definitive and reference is made such documents and reports for 
full and complete statements of the contents thereof.  Additional information concerning the District and 
copies of the most recent and subsequent audited financial statements of the District and the Resolution 
may be obtained by contacting the Centinela Valley Union High School District, 14901 South Inglewood 
Avenue, Lawndale, California 90260; telephone: (310) 263-3200, and, following delivery of the Bonds 
will be on file at the corporate trust office of the Paying Agent.  The District may impose a fee for 
copying, shipping and handling.  Any statements in this Official Statement involving matters of opinion, 
whether or not expressly so stated, are intended as such and not as representations of fact.  This Official 
Statement is not be construed as a contract or agreement between the District and the purchasers or 
Owners of any of the Bonds. 

The execution and delivery of this Official Statement has been duly authorized by the District 

CENTINELA VALLEY UNION HIGH SCHOOL 
DISTRICT 
 

 
By:  /s/ Ron Hacker  

Assistant Superintendent, Business Services 
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APPENDIX A 
 

THE DISTRICT 

Prospective purchasers of the Bonds should be aware that the following discussion of the 
financial condition of the Centinela Valley Union High School District (the “District”), its fund balances, 
budgets and obligations, is intended as general information only, and no implication is made that the 
payment of principal of, or interest on the Bonds is dependent in any way upon the District's financial 
condition.  The District relies on the County Treasurer and Tax Collector’s Office for the collection of the 
ad valorem tax revenues and on the County Auditor’s Office for the payment of the debt service on the 
Bonds utilizing the funds collected by Los Angeles County (the “County”).  The County provides 
information for the District to include in its general ledger, State Reports and Annual Financial 
Statements.  Pursuant to the Education Code, all tax revenues collected for payment of debt service on the 
Bonds must be deposited into the Debt Service Fund of the District.  The Bonds are and will continue to 
be payable solely from ad valorem taxes levied and collected by the County on taxable property within the 
boundaries of the District.  

This APPENDIX A provides information concerning the operations and finances of the District.  
The Bonds are general obligation bonds of the District, secured and payable solely from ad valorem taxes 
assessed on taxable properties within the District.  The Bonds are not an obligation of the County, the 
State of California  the State or any of its other political subdivisions or of the General Fund (as defined 
herein) of the District.  See “SECURITY AND SOURCES OF REPAYMENT FOR THE BONDS  — Direct 
and Overlapping Debt” in the body of this Official Statement for information concerning the outstanding 
general obligation bonds payable from ad valorem taxes on a parity with the Bonds. 

General 

The District is located in the western section of the County in the State and includes virtually all 
of the City of Lawndale, a portion of the City of Hawthorne, a small portion of the City of El Segundo, 
and an unincorporated territory in the community of Lennox, which includes residential and industrial 
areas. The District serves a population of approximately 168,166 residents. The District was formed in 
1905 as the Inglewood Union High School District and became the Centinela Valley Union High School 
District in 1944. The District currently operates three comprehensive high schools, a continuation school, 
an independent study school, a community day school, and an adult school. In addition, as of April 1, 
2016, there were two charter schools that were chartered by the District, and five other fiscally 
independent charter schools that were high schools within the District’s boundaries. Prior to July 1, 2014, 
the District included a portion of Wiseburn School District, as discussed in more detail under “– 
Unification of Wiseburn School District” below. 
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The District is governed by a five-member Board of Education (the “Board”) elected by voters of 
the District to serve alternating four-year terms.  The members are elected to four-year terms in alternate 
slates of two and three and elections are held every two years. Each December, the District Board elects a 
President, Vice-President and Clerk to serve one-year terms. Current members of the District Board, 
together with their office and the date their term expires, are listed below: 

  Member Term Ending 
Hugo M. Rojas, President December 2017 

Gloria A. Ramos, Vice-President December 2019 
Rocio C. Pizano, Clerk December 2017 
Daniel Urrutia, Member December 2019 
Marisela Ruiz, Member December 2017 

Unless otherwise indicated, the following financial, statistical and demographic data has been 
provided by the District.   

Key Personnel 

Gregory O’Brien, Ph.D., Superintendent.  Dr. Gregory O’Brien has served as the Superintendent 
of the District since April 1, 2015. For the past 20 years, he has worked successfully with students, 
parents, and staff as a teacher, district program specialist, principal, and district administrator. Born and 
raised in Minnesota, Dr. O’Brien attended college in Argentina and Spain, graduating from the University 
of Minnesota with a Bachelor of Arts in Spanish with a minor in Math/Chemistry. Later, he attended 
seminary in Missouri, and completed a Master of Arts in Intercultural Communications as well as a 
Master of Divinity. In 2010, he completed his Ph.D. from the University of California at Riverside. Dr. 
O’Brien has had the opportunity to teacher almost every grade, from pre-school through grade 12. 

Ron Hacker, Assistant Superintendent, Business Services. Mr. Hacker has served in the 
Assistant Superintendent role for the District since December 2011, after serving as the District’s 
Business Services Administrator.  Mr. Hacker has been with the District since 2008 and has worked in 
School Business and School Food Services since 2002. Mr. Hacker received his Bachelor’s of Arts degree 
in English from the University of California, Los Angeles, and completed the School Business 
Management Program at University of Southern California’s Rossier School of Education in 2007.  

Unification of Wiseburn Unified School District  

Prior to July 1, 2014, Wiseburn Unified School District (“Wiseburn”) (formerly known as 
Wiseburn School District) was a “feeder” elementary school district to the District.  On November 9, 
2001, Wiseburn submitted a petition to the Los Angeles County Office of Education (“LACOE”) 
proposing that Wiseburn become a unified school district, the result of which would permit Wiseburn 
students to attend high schools within Wiseburn instead of the District. The potential effects of 
Wiseburn’s original unification effort were projected to include a decrease of the District’s assessed 
valuation of approximately 10%, a reduction of its statutory bonding capacity limit and, because no 
District high school facilities are located within Wiseburn territory, none of the District’s bonded 
indebtedness could be reallocated to Wiseburn’s taxpayers. LACOE recommended approval of 
Wiseburn’s petition on the condition that the election on Wiseburn’s petition extend to all of the 
registered voters within the District. Wiseburn’s petition was approved by the California Department of 
Education (the “CDE”), subject to a reallocation of a portion of the District’s bonded indebtedness to 
taxpayers within Wiseburn. Also, contrary to LACOE’s initial recommendation, the State Board of 
Education (the “State Board”) ordered that the election to consider Wiseburn’s petition be restricted to 
registered voters within Wiseburn. 



 
 
 

 A-3 
 

Following litigation instituted by several school districts, including the District, the State Board 
concluded that questions had been raised about the sufficiency of the public notice preceding its prior 
decision and compliance with State environmental laws. At a hearing held in January 2005, the State 
Board rescinded its decision concerning Wiseburn’s petition. A draft environmental study regarding the 
potential impact of Wiseburn’s petition was released in July 2008 and finalized in December 2009 (the 
“2009 Environmental Impact Report”). Wiseburn’s petition was scheduled to be heard again by the State 
Board in May 2010. However, Wiseburn elected to remove its petition from the State Board agenda. The 
issue was tabled to explore a “regional solution” that could benefit all parties. 

In May 2012, the District, Wiseburn, and three other feeder elementary school districts reached 
an agreement not to oppose the Wiseburn unification.  Legislation (SB 477) signed by Governor Brown 
on September 28, 2012, ensured that taxable property located within the reorganized Wiseburn Unified 
School District will continue to be subject to the ad valorem property tax associated with general 
obligation bonds of the District authorized at elections prior to January 1, 2012, including the Bonds.  In 
April 2012, the District and Wiseburn reached a separate agreement that allows for the creation of a 
School Facilities Improvement District to maintain the District’s tax base in the commercial portions of 
Wiseburn. Wiseburn residents will not pay future bonds of the District authorized after January 1, 2012, 
and Wiseburn forfeited its grades 9-12 portion of the commercial tax base in Wiseburn after unification. 
The net effect of these agreements is that the reduction in statutory bonding capacity limit for the District 
has been minimized; this reduction is now only 0.12%. 

Pursuant to Section 35585 of the California Education Code, voters approved Wiseburn’s 
unification by more than the required majority at an election held on November 5, 2013.  Unification 
went into effect on July 1, 2014.  Regardless of the Wiseburn unification, the District expects that there 
will be sufficient ad valorem property tax revenues to pay the principal of and interest on the Bonds and 
all of its other outstanding general obligation bonds. 

District Employees  

In fiscal year 2015-16, the District employs approximately 380 full-time equivalent certificated 
academic professionals as well as 277 full-time equivalent classified employees.  

The certificated employees of the District have assigned the Centinela Valley Secondary 
Teachers’ Association (“CVSTA”) as their exclusive bargaining agent.  The certificated employees’ 
contract with CVSTA expires on June 30, 2017.  Classified employees are represented by California 
School Employees Association (“CSEA”).  The classified employees’ contract with CSEA also expires 
on June 30, 2017.  

Budgets of District 

The fiscal year of the District begins on the first day of July of each year and ends on the 30th day 
of June of the following year.  The District adopts on or before July 1 of each year a fiscal line-item 
budget setting forth expenditures in priority sequence so that appropriations during the fiscal year can be 
adjusted if revenues do not meet projections. 

The District is required by provisions of the California Education Code (the “Education Code”) to 
maintain a balanced budget each year, where the sum of expenditures plus the ending fund balance cannot 
exceed the revenues plus the carry-over fund balance from the previous year. 
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District Investments 

The Treasurer and Tax Collector of the County (the “Treasurer”) manages, in accordance with 
California Government Code Section 53600 et seq., funds deposited with the Treasurer by school and 
community college districts located in the County, various special districts, and some cities within the 
State of California.  State law generally requires that all moneys of the County, school and community 
college districts and certain special districts located in the County be held in the County’s Treasury Pool.   

The composition and value of investments under management in the Treasury Pool vary from 
time to time depending on cash flow needs of the County and public agencies invested in the pool, 
maturity or sale of investments, purchase of new securities, and due to fluctuations in interest rates 
generally. 

For a further discussion of the County’s Treasury Pool, see the body of this Official Statement 
under the caption “THE LOS ANGELES COUNTY TREASURY POOL.” 

Financial Statements of the District 

The District’s financial statements are prepared on a modified accrual basis of accounting in 
accordance with generally accepted accounting principles as set forth by the Governmental Accounting 
Standards Board. 

The General Fund of the District, as shown herein, is a combined fund comprised of moneys 
which are unrestricted and available to finance the legally authorized activities of the District not financed 
by restricted funds and moneys which are restricted to specific types of programs or purposes.  General 
Fund revenues shown thereon are derived from such sources as taxes, aid from other government 
agencies, charges for current services and other revenue. 

The information in the following tables, concerning the operations and finances of the District is 
not intended to and does not suggest that the Bonds are secured by the general revenues or General Fund 
of the District, nor is the County obligated in any way with respect to the Bonds.  The Bonds are general 
obligation bonds of the District, secured and payable solely from ad valorem property taxes collected 
against taxable properties within the boundaries of the District.  Prospective purchasers of the Bonds 
should be aware that the following discussion of the District’s financial condition, its fund balances, 
budgets and other obligations is intended as general information only, and no implication is made the 
payment of principal of or interest on the Bonds is dependent in any way upon the District’s financial 
condition.   The District neither receives nor accounts for ad valorem property taxes collected by the 
County to pay debt service on the Bonds.  Pursuant to Section 15241 of the Education Code, all tax 
revenues collected for payment of debt service on general obligation bonds, including the Bonds, must be 
deposited into the debt service fund of the District maintained within the County Treasury Pool.  See the 
body of this Official Statement under the caption “SECURITY AND SOURCES OF PAYMENT FOR 
THE BONDS.” 

The District’s General Fund finances the legally authorized activities of the District for which 
restricted funds are not provided.  General Fund revenues are derived from such sources as State of 
California (the “State”) fund apportionments, taxes, use of money and property, and aid from other 
governmental agencies.  The District has not requested its auditor to provide any review or update of such 
financial statements in connection with their inclusion in this Official Statement.  The financial statements 
included herein were prepared by the District using information from the Annual Financial Reports which 
are prepared by the District and audited by independent certified public accountants each year.  Certain 
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information from the District’s financial statements follows.  The District’s audited financial statements 
for fiscal year 2014-15 are attached hereto as APPENDIX C.  

The District Board adopted the District’s budget for Fiscal Year 2016-17 on June 28, 2016 (the 
“Fiscal Year 2016-17 District Budget”).The Fiscal Year 2016-17 District Budget projected a General 
Fund beginning balance of approximately $6,346,463 million, revenues of $90,362,775 million, total 
estimated expenditures of $90,014,958 million and an ending balance of $6,623,668 million.  

 

[Remainder of Page Intentionally Left Blank] 
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General Fund 

The following table describes the District’s audited financial results for the General Fund for 
fiscal years 2011-12 through 2014-15 and unaudited financial results for fiscal year 2015-16. 

 Fiscal Year 
2011-12 

Fiscal Year 
2012-13 

Fiscal Year 
2013-14 

Fiscal Year 
2014-15 

Fiscal Year 
 2015-16(4) 

REVENUES      
Revenue Limit/LCFF Sources $39,360,436 $40,105,076 $55,647,804 $59,286,172 $67,428,516 
Federal Revenue 5,072,350 4,529,863 4,908,602 4,673,049 5,857,686 
Other State Revenue 17,339,096 17,289,544 6,878,458 20,930,201 19,949,494 
Other Local Revenue 2,120,231 1,824,565 6,118,298 6,044,399 6,077,941 

TOTAL REVENUES(1) $63,892,113 $63,749,048 $73,596,708 $90,933,821 $99,313,637 
EXPENDITURES      

Instruction $35,433,458 $33,582,060 $39,381,440 $45,852,927 $45,621,080 
Instruction–Related Services 7,747,094 6,303,735 7,539,397 9,072,314 9,718,893 
Pupil Services 5,199,550 5,026,054 5,945,611 6,845,164 6,521,386 
Ancillary Services 135,906 165,076 615,070 360,871 996,723 
General Administration 6,863,642 6,600,074 6,839,256 6,352,072 6,511,625 
Plant Services 7,281,942 12,103,834 8,259,489 9,758,714 11,202,041 
Facility Acquisition and 
Construction 73,219 – 61,742 75,253 

 

Transfers to Other Agencies 3,258,643 3,611,256 2,428,001 3,845,503 4,126,139 
Debt Service - Principal  – 214,512 784,836 –  
Debt Service – Interest/Other 88,311 181,988 202,346 413,434 484,347 

TOTAL EXPENDITURES(1) $66,081,765 $67,788,589 $72,057,188 $82,576,252 $85,182,234 
EXCESS (DEFICIENCY) OF 
REVENUES OVER 
EXPENDITURES $ (2,189,652) $ (4,039,541) $ 1,539,520 $   8,357,252 

  
 

$14,131,402 
OTHER FINANCING 
SOURCES (USES)   

   

Transfers In $                – $               –(3) $  243,500 $      278,688  
Transfers Out (443,783) –(3) (234,500) (14,878,069) (9,899,713) 
Other Uses –(2) (910,000) – (186,807)  
Other Sources – 6,980,000 – –  

TOTAL OTHER FINANCING 
 SOURCES (USES)(1) $    (443,783) $ (6,070,000) $             0 $(14,786,188) 

 

$(9,899,713) 

NET CHANGE IN FUND 
BALANCES $(2,633,435) $2,030,459 $ 1,593,520 $(6,428,619) $ 4,231,690 

FUND BALANCE, JULY 1 $10,075,832 $7,442,397 $ 9,122,856 $10,465,661 $ 5,081,727 
Adjustment                      –       (350,000)      (196,715)                   –      (473,972) 
FUND BALANCE, JUNE 30 $  7,442,397 $9,122,856 $10,465,661 $  4,037,042 $ 8,839,444 
                                                                 
(1) Totals may not equal sum of components due to rounding.  
(2) The General Fund beginning balance as of July 1, 2010 reflects an upward restatement of $1,699,967 in accordance with 

GASB 54 (defined herein) which recognizes certain funds as special revenue fund types. Accordingly, the fund balances are 
consolidated with the General Fund. 

(3) Not reported.  
(4)  Unaudited.  
Source:  The District. 
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The following table compares the District’s adopted budgets to audited actuals for fiscal years 2013-14 through 2014-15.  It also compares 
the District’s adopted budget for fiscal year 2016-17 to the projected year totals from the District’s unaudited actuals for fiscal year 2015-16.  See 
APPENDIX C for the District’s financial statements for fiscal year 2014-15.  

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
COMPARISON OF ADOPTED BUDGETS AND ACTUALS(1) 

REVENUES 

2013-14 
Adopted 
Budget 

2013-14 
Audited 
Actuals 

2014-15 
Adopted 
Budget 

2014-15 
Audited 
Actuals 

2015-16 
Adopted 
Budget(2) 

2015-16 
Unaudited 
Actuals(3)  

2016-17 
Adopted Budget

Revenue Limit/LCFF Sources $40,426,648(1) $55,295,959 $59,989,043 $59,286,172 $67,384,960 $67,428,516 $71,044,637 
Federal Sources 3,808,981 4,346,582 4,507,040 4,673,049 5,337,849 5,857,686 5,209,963 
Other State Sources 17,012,749 6,759,445 4,613,650 20,930,201 8,728,562 19,949,494 8,812,900 
Other Local Sources 4,907,599 5,530,360 4,625,494 6,022,117 4,978,300 6,077,941 5,295,274 

TOTAL REVENUES(1) $66,157,978 $71,932,346 $73,735,227 $90,911,539 $86,429,671 $99,313,637 $90,362,775 
        

EXPENDITURES        
Certificated Salaries $28,980,205 $31,319,854 $32,481,316 $35,224,118 $35,368,341 $35,136,384 $37,005,367 
Classified Salaries 10,308,116 10,694,650 11,839,317 12,714,583 13,792,828 13,480,210 14,297,159 
Employee Benefits 11,263,988 12,225,507 13,598,788 14,639,923 15,529,005 15,582,446 17,088,182 
Books & Supplies 3,687,630 4,310,952 3,449,290 3,398,719 3,570,431 3,338,236 4,349,564 
Services & Other Operating Expenses 11,798,904 13,676,723 10,916,132 11,622,244 12,663,047 12,319,424 12,895,299 
Capital Outlay 99,000 667,437 165,000 531,223 941,400 1,138,307 246,588 
Other Outgo 4,348,421 4,082,666 3,482,201 4,228,942 3,243,709 4,430,734 4,357,885 
Transfers of Direct Support/Indirect Costs (172,149) (172,149) (256,887) (229,809) (220,305) (243,507) (225,086) 

TOTAL EXPENDITURES(1) $70,314,115 $76,805,640 $75,675,157 $82,129,943 $84,888,456 $85,182,235 $90,014,958 
        

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITURES $ (4,156,138) $ (4,873,294) $(1,939,930) $8,781,596 $1,541,215 $14,131,402 $347,817 

        
OTHER FINANCING SOURCES/(USES)        

Operating Transfers In $                  – $                  –  $                   –  $                  –  $                  –   –  $                  – 
Operating Transfers Out (264,500) (241,500)                       – (14,878,069)                     – (9,899,713) 70,611 
Contributions – –                     – (186,807) 11,166,046 – (1) 

TOTAL OTHER FINANCING 
SOURCES/(USES)(1) $       (264,000) $    (241,500) $                   $(15,064,876) $11,166,046 $(9,899,713) $(70,612) 

        
EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER FINANCING SOURCES 
OVER/(UNDER) EXPENDITURES AND 
OTHER SOURCES (USES) $    (4,420,638) $(5,114,794) $(1,939,930) $(6,283,280) $720,030 $4,231,690 $    347,817 

        
Fund Balance as of July 1 $    8,501,608 $8,501,608 $11,178,197 $10,268,198 $6,710,121 $5,081,727 $6,346,463 
Adjustment                    – 1,083,286 – – – (473,972) – 
Fund Balance as of July 1, as restated  $    8,501,608    $9,584,894     $11,178,197   $10,268,198     $6,710,121      $4,607,755 $6,346,463 
Fund Balance as of June 30 $    4,080,971 $4,470,100 $ 9,238,267 $  3,984,918 $7,430,151 $8,839,444 $6,623,668 

                                                                                    
(1)   Totals may not add due to rounding. 
(2)  The District’s fiscal year 2013-14 adopted budget did not assume implementation of the LCFF (defined below). Fiscal year 2013-14 unaudited actuals recognize LCFF sources.  
(3) Projected. 
Source:  The District. 
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Retirement System 

General.  The District currently participates in the California State Teachers’ Retirement System 
(“CalSTRS”) and the California Public Employees’ Retirement System (“CalPERS”). For additional 
information regarding the District’s pension and retiree health care programs and costs, see the District’s 
financial statements for fiscal year 2014-15 contained in APPENDIX B hereto. 

Both CalPERS and CalSTRS are operated on a statewide basis and, based on publicly available 
information, both CalSTRS and CalPERS have unfunded liabilities. Additional funding of CalSTRS by 
the State and the inclusion of adjustments to such State contributions based on consumer price changes 
were provided for in 1979 Statutes, Chapter 282. The amounts of the pension/award benefit obligation 
(CalPERS) or unfunded actuarially accrued liability (CalPERS and CalSTRS) will vary from time to time 
depending upon actuarial assumptions, rates of return on investments, salary scales, and levels of 
contribution.   

The information set forth below regarding CalSTRS and CalPERS has been obtained from 
publicly available sources and has not been independently verified by the District, the Underwriter or the 
Financial Advisor, is not guaranteed as to the accuracy or completeness of the information and is not to be 
construed as a representation by the District, the Underwriter or the Financial Advisor. Furthermore, the 
summary data below should not be read as current or definitive, as recent gains or losses on investments 
made by the retirement systems generally may have changed the unfunded actuarial accrued liabilities 
stated below.  

California State Teachers’ Retirement System.  CalSTRS is a defined benefit plan that covers all 
full-time certificated District employees and some classified District employees, which are District 
employees employed in a position that does not require a teaching credential from the State.  

CalSTRS is operated on a Statewide basis and, based on publicly available information, has 
substantial unfunded liabilities. Additional funding of CalSTRS by the State and the inclusion of 
adjustments to such State contributions based on consumer price changes were provided for in 1979 
Statutes, Chapter 282.  

In recent years, the combined employer, employee and State contributions to CalSTRS have not 
been sufficient to pay actuarially required amounts.  As a result, and due to significant investments losses, 
the unfunded actuarial liability of CalSTRS has increased significantly.  The District is unable to predict 
what the CalSTRS program liabilities will be in the future.  

The following table sets forth the District’s regular annual contributions to CalSTRS for fiscal 
years 2012-13 through 2015-16, and the District’s projected contribution for fiscal year 2016-17. The 
District has always paid all required CalSTRS annual contributions. 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Annual Regular CalSTRS Contributions 

Fiscal Years 2012-13 through 2016-17 

Fiscal Year 
District 

Contributions 
2012-13 $1,998,846 
2013-14 2,439,420 
2014-15 3,050,426 
2015-16 3,668,744 
2016-17(1) 4,156,841 

     
(1) Projected.  
Source:  The District.  

Assembly Bill (“A.B. 1469”), enacted in connection with the adoption of the 2014-15 State 
Budget, is projected to fund the CalSTRS Defined Benefit Program fully in 32 years through shared 
contribution increases among the program’s three contributors – CalSTRS members, employers and the 
State. Defined Benefit Program contribution rate increases for all contributing parties will be 
incrementally phased-in over the next several years, with the first increases having taken effect July 1, 
2014. Employer contribution rates, including those of the District, will increase through fiscal year 2020-
21 as shown in the following table. Beginning fiscal year 2021-22, employer contribution rates will be set 
each year by the CalSTRS board to reflect the contribution required to eliminate unfunded liabilities by 
June 30, 2046.  

Effective Date Prior Rate 

A.B. 1469 Increases 

Increase Total 

July 1, 2015 8.25% 2.48% 10.73% 
July 1, 2016 8.25 4.33 12.58 
July 1, 2017 8.25 6.18 14.43 
July 1, 2018 8.25 8.03 16.28 
July 1, 2019 8.25 9.88 18.13 
July 1, 2020 8.25 10.85 19.10 

 
California Public Employees’ Retirement System. CalPERS is a defined benefit plan that covers 

classified personnel who work four or more hours per day. Benefit provisions are established by State 
legislation in accordance with the Public Employees’ Retirement Law. The District is unable to predict 
what the amount of State pension liabilities will be in the future, or the amount of the contributions which 
the District may be required to make to CalPERS. Accordingly, there can be no assurances that the 
District’s required contributions to CalPERS will not significantly increase in the future above current 
levels. 

Active plan members are required to contribute 7% (miscellaneous) or 9% (safety) of their 
monthly salary and the District is required to contribute based on an actuarially determined rate. The 
actuarial methods and assumptions used for determining the rates are based on those adopted by Board of 
Administration of CalPERS.  

The following table sets forth the District’s regular annual contributions, inclusive of employee 
contributions paid by the District, to CalPERS for fiscal years 2012-13 through 2015-16 and the District’s 
projected contribution for fiscal year 2016-17. The District has always paid all required CalPERS annual 
contributions. 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Annual CalPERS Regular Contributions(1) 

Fiscal Years 2012-13 through 2016-17 

Fiscal Year District Contributions 
2012-13 $1,238,025 
2013-14 1,452,025 
2014-15 1,602,054 
2015-16(2) 1,511,427 
2016-17(3) 1,906,091 

     
(1) Includes Regular Contributions and employee contributions paid 

by the District and “PERS Recapture.”  Pursuant to State law, the 
State is allowed to recapture the savings corresponding to a lower 
CalPERS rate by reducing a school district’s revenue limit 
apportionment by the amount of the school district’s CalPERS 
savings in that year. 

(2) Unaudited.  
(3) Projected. 
Source: The District.  

At the CalPERS Board of Administration (the “BoA”) meeting held on February 18, 2014, the 
BoA adopted new actuarial assumptions that take into account public employees living longer and an 
asset allocation mix. To assist in preparing and planning for these changes, the BoA adopted staff’s 
recommendation for school districts to first reflect the change in assumptions in fiscal year 2016-17 with 
the cost spread over twenty years with the increases phased in over the first five years and decreases over 
the last five years.  

CalPERS is operated on a Statewide basis and, based on publicly available information, has major 
unfunded liabilities. The amounts of the pension/award benefit obligation or unfunded actuarially accrued 
liability will vary from time to time depending upon actuarial assumptions, and actual rates of return on 
investments, salary scales, and levels of contribution. 

Pension Reform Act of 2013 (Assembly Bill 340).  On September 12, 2012, Governor Brown 
signed AB 340, a bill that will enact the California Public Employees’ Pension Reform Act of 2013 
(“PEPRA”) which amended various sections of the California Education and Government Codes.  AB 
340 (i) increases the retirement age for new State, school, and city and local agency employees depending 
on job function, (ii) caps the annual PERS and STRS pension benefit payouts, (iii) addresses abuses of the 
system, and (iv) requires State, school, and certain city and local agency employees to pay at least half of 
the costs of their PERS pension benefits.  PEPRA will apply to all public employers except the University 
of California, charter cities and charter counties (except to the extent they contract with PERS.) 

The provisions of AB 340 went into effect on January 1, 2013 with respect to new State, school, 
and city and local agency employees hired on that date and after; existing employees who are members of 
employee associations, including employee associations of the District, will have a five-year window to 
negotiate compliance with AB 340 through collective bargaining.  If no deal is reached by January 1, 
2018, a city, public agency or school district could require employees to pay their half of the costs of 
PERS pension benefits, up to 8 percent of pay for civil workers and 11 percent or 12 percent for public 
safety workers. 

PERS has predicted that the impact of AB 340 on employers, including the District and other 
employers in the STRS system, and employees will vary, based on each employer’s current level of 
benefits.  To the extent that the new formulas lower retirement benefits, employer contribution rates could 
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decrease over time as current employees retire and employees subject to the new formulas make up a 
larger percentage of the workforce.  This change would, in some circumstances, result in lower retirement 
benefits than employees currently earn.  Additionally, PERS has noted that AB 340 changes may have an 
adverse impact on public sector recruitment in areas that have historically experienced recruitment 
challenges due to higher pay for similar jobs in the private sector. 

With respect to STRS, for employees hired after January 1, 2013, members will pay the greater of 
either (1) at least 50 percent of the cost of their retirement plan, rounded to the nearest one-quarter 
percent, or (2) the contribution rate paid by current members.  The member contribution rate could be 
increased from this level through collective bargaining or may be adjusted based on other factors.  Public 
employers will pay at least the normal cost rate, after subtracting the member’s contribution.  The District 
is unable to predict the amount of future contributions it will make to STRS as a result of the 
implementation of AB 340 (being its future contributions for the normal costs of new employees), and as 
a result of negotiations with its employee associations, or, notwithstanding the adoption of AB 340, 
resulting from any legislative changes regarding STRS employer contributions that may be adopted in the 
future. 

More information about AB 340 can be accessed through the PERS’s web site at 
www.calpers.ca.gov and through the STRS website at www.calstrs.com.  The references to these internet 
websites are shown for reference and convenience only; the information contained within the websites 
may not be current and has not been reviewed by the District and is not incorporated herein by reference. 

GASB Statement Nos. 67 and 68.  On June 25, 2012, the Governmental Accounting Standards 
Board (“GASB”) approved two new standards with respect to pension accounting and financial reporting 
standards for state and local governments and pension plans.  The new Statement No. 67, Financial 
Reporting for Pension Plans (“GASB 67”), revised existing guidance for the financial reports of most 
pension plans.  The new Statement No. 68, Accounting and Financial Reporting for Pensions (“GASB 
68”), revised and established new financial reporting requirements for most governments that provide 
their employees with pension benefits.  Major changes include:  (i) the inclusion of unfunded pension 
liabilities on the government’s balance sheet (such unfunded liabilities were previously typically included 
as notes to the government’s financial statements); (ii) more components of full pension costs being 
shown as expenses regardless of actual contribution levels; (iii) lower actuarial discount rates being 
required to be used for most plans for certain purposes of the financial statements, resulting in increased 
liabilities and pension expenses; and (iv) shorter amortization periods for unfunded liabilities being 
required to be used for certain purposes of the financial statements, which generally would increase 
expenses; and (v) the difference between expected and actual investment returns being recognized over a 
closed five-year smoothing period.  GASB 67 became effective beginning in fiscal year 2013-14, and 
GASB 68 became effective beginning in fiscal year 2014-15.  See APPENDIX C — “CENTINELA 
VALLEY UNION HIGH SCHOOL DISTRICT AUDITED FINANCIAL STATEMENTS FOR FISCAL 
YEAR ENDED JUNE 30, 2015” for additional information.  

Other Post-Employment Benefits 

In addition to employee health care costs, the District provides post-employment health care 
benefits in accordance with collective bargaining agreements. On June 21, 2004, the Governmental 
Accounting Standards Board released its Governmental Accounting Standards Board Statement No. 45 - 
“Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions” 
(“GASB 45”).  GASB 45 establishes standards for measuring, recognizing and disclosing post-
employment healthcare as well as other forms of post-employment benefits, such as life insurance, when 
provided separately from a pension plan expense or expenditures and related liabilities in the financial 
reports of state and local governments (such other post-employment benefits are referred to herein as 
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“OPEB”).  Under GASB 45, governments will be required to: (i) measure the cost of benefits, and 
recognize other post-employment benefits expense, on the accrual basis of accounting in periods that 
approximate employees’ years of service; (ii) provide information about the actuarial liabilities for 
promised benefits associated with past services and whether, or to what extent, those benefits have been 
funded; and (iii) provide information useful in assessing potential demands on the employer’s future cash 
flows. The District’s post-employment health benefits fall under GASB 45. GASB 45 reporting 
requirements for the District became effective during fiscal year 2008-09. 

The core requirement of GASB 45 is that at least biennially an actuarial analysis must be 
prepared with respect to projected benefits (“Plan Liabilities”); against this would be measured the 
actuarially determined value of the related assets (the “Plan Assets”).  To the extent that Plan Liabilities 
exceeded Plan Assets, then similar to the actuarial and accounting practices for pension plan liabilities, 
the difference would be amortized over a period which could be up to 30 years.  The method of financial 
reporting for OPEB costs would be similar to financial reporting for pension plan normal costs and 
unfunded actuarial accrued liability.  The requirements that GASB 45 imposes on the District only affect 
the District’s financial statements and would not impose any requirements regarding the funding of any 
OPEB plans. 

The District’s OPEB consists of postemployment benefits of health, prescription drug, dental, 
vision and life insurance coverage for retirees; long-term care coverage, life insurance and death benefits 
that are not offered as part of a pension plan; and long-term disability insurance for employees. 
Employees who retire from the District may be eligible for OPEB if they have retired from active service 
prior to July 1, 1993, are 55 years of age or older, and have served at the District for 10 or more years. 
The District’s “Centinela Valley Union High School District GASB 45 Actuarial Valuation Report” 
respecting fiscal year 2013-14 of the District (the “Postemployment Valuation”) states that as of the 
June 30, 2014 valuation date there were approximately 612 active members and 299 retirees and 
beneficiaries who met the eligibility requirements for these benefits.  The District currently funds these 
benefits on a pay-as-you-go basis, paying an amount in each fiscal year equal to the benefits distributed or 
disbursed in that fiscal year. 

The principal actuarial assumptions used in the Postemployment Valuation include Actuarial Cost 
Method: Projected Unit Credit Cost; Amortization Method: Open, Level Dollar; Remaining Amortization 
Period: 30 years; Discount Rate: 4.0%; Healthcare Rate Increase: 8.00% long-term average increase for 
all healthcare benefits, which is assumed to trend downward to an ultimate 4.00% increase for 2016 and 
subsequent years; and  Mortality assumptions determined using various projections. 

The Postemployment Valuation sets forth the District’s actuarial valuation of post-employment 
medical benefits as of June 30, 2014 for its employees and retirees. The Postemployment Valuation sets 
forth the liabilities of the post-employment benefit plan based upon Governmental Accounting Standards 
Board  Statement Nos. 43 and 45. As of June 30, 2014, the District had zero assets relating to the cost of 
providing post-employment benefits. Accordingly, the District’s unfunded actuarial accrued liability was 
$17,162,858. Pursuant to GASB 45, OPEB expense in an amount equal to annual OPEB cost is 
recognized in government-wide financial statements on an accrual basis. Net OPEB obligations, if any, 
including amounts associated with under- or over-contributions from governmental funds, are to be 
displayed as liabilities (or assets) in government-wide financial statements.  

The Postemployment Valuation recommended an annual required contribution (“ARC”) of 
$1,506,189. The Postemployment Valuation projects that the District’s employer contribution for OPEB 
for the fiscal year beginning July 1, 2015 would be approximately $1,515,576. The table on the following 
page sets forth the District’s funding of OPEB for fiscal years 2011-12 through 2015-16, and the 
projected expenditure for OPEB for fiscal year 2016-17. 
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Expenditures for Other Post-Employment Benefits 

Fiscal Years 2011-12 through 2016-17 

Fiscal Year Amount 
2011-12 $923,933 
2012-13 1,259,149 
2013-14 1,077,770 
2014-15 970,443 
2015-16(1) 1,515,576 
2016-17(2) 1,515,576 

     
(1)  Unaudited.  
(2)  Projected. 

Source:  The District.  

The table below reflects the District’s ARC, annual OPEB cost, the percentage of annual OPEB 
cost contributed to the plan and the net OPEB obligation for fiscal years 2011-12 through 2015-16, and 
the projected expenditure for OPEB for fiscal year 2016-17. 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Annual Required Contribution, Annual OPEB Cost and Net OPEB Obligation 

Fiscal Years 2011-12 through 2016-17 

Fiscal Year  
ended June 30 

Annual Required 
Contribution 

Annual OPEB 
Cost 

Percentage of 
Annual OPEB 

Cost Contributed 
Net OPEB 

Asset/Obligation 
2012 N/A $1,059,584 87% $147,392 
2013 $985,392 987,379 128 419,162 
2014 1,452,025 970,443 111 526,489 
2015 1,506,189 1,515,576 63 (33,813) 
2016(1) 1,506,189 1,515,576 63 33,813 
2017(2) 1,506,189 1,515,576 63 33,813 

  
(1)   Unaudited.  
(2)   Estimated.  
Source: The District.  

The District has reviewed and is expected to continue to review the Postemployment Valuation, 
in conjunction with the District’s obligations under its post-employment benefit plan, to determine, 
among other things, its course of action with respect to post-employment benefit contributions and what 
other post-employment benefit liability must be reported.  In the opinion of District management, any 
further increase in the District’s unfunded actuarial accrued liability as described in the Postemployment 
Valuation will not adversely affect the District’s ability to pay debt service on its General Fund 
obligations or general obligation bonds, including the Bonds described in the forepart of this Official 
Statement, which are payable from ad valorem property taxes.  

For additional information regarding the District’s OPEB, see Note 10 to the District’s audited 
financial statements contained in APPENDIX C attached to this Official Statement. Information regarding 
the District’s OPEB in this APPENDIX C reflects information as of the Postemployment Valuation. 



 

 A-14 
 

GASB 45 explicitly incorporates Actuarial Standards of Practice (“ASOPs”). There was a recent 
change to ASOPs No. 6 (“ASOP 6”) requiring reflection of “implicit subsidies” in OPEB costs and 
projections.  “Implicit subsidies” refers to an indirect cost sharing feature of OPEB plans.  Using 
unadjusted flat-rate premiums as a cost basis for accounting was previously acceptable under GASB 45 
when the health plans are considered “community-rated.”  Community-rated plans have premium levels 
determined without adjustment for the demographics of an individual employer buying coverage. 
Although these subsidies were previously allowed to be excluded, the changes to ASOP 6 eliminated the 
community-rated exemption.  As a result, the District is required to reflect these implicit subsidies in its 
OPEB liability accounting beginning with fiscal year 2016-17.  

Insurance 

The District participates in one insurance joint venture under a joint powers agreement with the 
Alliance of Schools Cooperative Insurance Program (“ASCIP”). ASCIP arranges for and provides for the 
District’s workers’ compensation and liability coverage. ASCIP is governed by a board consisting of 
representatives from member districts. The governing board controls the operations of ASCIP, including 
selection of management and approval of operating budgets, independent of any influence by the member 
districts beyond their representation on the governing board. Member districts share surpluses and deficits 
proportionally to their participation in ASCIP.  

For additional information regarding ASCIP, see Note 13 to the District’s financial statements 
contained in APPENDIX C to this Official Statement. 

District Debt 

General Obligation Bonds.  Pursuant to Sections 15102 and 15268 of the Education Code, the 
District’s bonding capacity for general obligation bonds is 1.25% of taxable property value in the District.  
The District applied to the CDE for a waiver of Sections 15102 and 15268 of the Education Code and, at 
the May 2013 meeting, the CDE granted the waiver with the following conditions:  (1) the period of the 
request does not exceed May 9, 2013 to August 1, 2019; (2) the total bond indebtedness limit does not 
exceed 1.55%; (3) the District does not exceed the statutory tax rate limits; (4) the waiver is limited to the 
sale of bonds approved by the voters on November 2008; and (5) capital appreciation bonds are not issued 
subsequent to approval of the waiver if the debt ratio goes above the statutory tax rate limit.  

The taxable property value in the District for fiscal year 2016-17 is approximately 
$9,348,684,965; however, refunding bonds such as the Bonds may be issued without regard to the District 
bonding capacity.  As of August 1, 2016, the District had approximately $246,482,658 million in general 
obligation bonds outstanding.  

The District may not issue general obligation debt without voter approval. The District has issued 
several series of general obligation bonds pursuant to a $59 million general obligation bond authorization 
approved by voters in the District in March 2000 (the “Measure C Authorization”). No additional bonds, 
other than refunding bonds, may be issued in connection with the Measure C Authorization. The District 
issued its 2002 General Obligation Refunding Bonds, Series A in the aggregate principal amount of 
$20,105,000 (the “2002 Refunding Bonds”) and 2004 General Obligation Refunding Bonds, Series A in 
the aggregate principal amount of $39,205,000 (the “2004 Refunding Bonds”) which refunded all of the 
then-outstanding bonds issued pursuant to the Measure C Authorization.  

A $98 million general obligation bond authorization was approved by voters in November 2008 
(the “Measure CV (2008) Authorization”). Prior to the issuance of the Bonds, the District has issued its 
Election of 2008 General Obligation Bonds, Series A in the aggregate principal amount of $22,995,151 
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(the “2008 Series A Bonds”),  its 2008 Election General Obligation Bonds, 2013 Series B in the aggregate 
principal amount of $50,000,000 (the “2013 Bonds”), and its 2008 Election General Obligation Bonds, 
2014 Series C in the aggregate principal amount of $18,000,000, each pursuant to the Measure CV (2008) 
Authorization.   

The most recent bond authorization for $98 million was approved by the voters in November 
2010 (the “Measure CV (2010) Authorization”). In July 2011, the District issued its $25,999,343.60 
aggregate principal amount General Obligation Bonds Election of 2010, 2011 Series A pursuant to the 
Measure CV (2010) Authorization. In May 2012, the District issued its $72,000,323.55 aggregate 
principal amount General Obligation Bonds Election of 2010, 2012 Series B (the “2012 Series B Bonds”) 
pursuant to the Measure CV (2010) Authorization. In October 2013, the District issued its $50,000,000 
aggregate principal amount General Obligation Bonds Election of 2010, 2013 Series C pursuant to the 
Measure CV (2010) Authorization. In April 2014, the District issued its $7,000,000 aggregate principal 
amount General Obligation Bonds Election of 2010, 2014 Series D pursuant to the Measure CV (2010) 
Authorization. In May 2016, the District issued its 2016 General Obligation Refunding Bonds in the 
aggregate principal amount of $27,165,000 (the “2016 Refunding Bonds”) pursuant to the Measure CV 
(2010) Authorization.  No additional bonds, other than refunding bonds, may be issued in connection with 
the Measure CV (2010) Authorization. 

The following table sets forth the general obligation bonds and general obligation refunding 
bonds issued by the District in connection with the Measure C (2000), Measure CV (2008) and Measure 
CV (2010) Authorizations prior to the issuance of the Bonds described in the body of this Official 
Statement. 

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Measure C (2000) Authorization, Measure CV (2008) Authorization, 

 and Measure CV (2010) Authorization 

Bonds Issued 
Aggregate 

Principal Amount 

Outstanding Amount 
as of September 1, 

2016 Date of Issue 
2002 Refunding Bonds $  20,105,000.00 $   12,980,000.00 June 19, 2002 
2004 Refunding Bonds   39,205,000.00 28,095,000.00 June 3, 2004 
2008 Series A Bonds 22,995,150.70 20,556,129.30 April 14, 2009 
2011 Series A Bonds   25,999,343.60 655,491.05 July 21, 2011 
2012 Series B Bonds   72,000,323.55(1) 71,900,323.55(1) May 31, 2012 
2013 Series B Bonds 50,000,000.00(1) 49,700,000.00(1) October 31, 2013 
2013 Series C Bonds 18,000,000.00 17,730,000.00 April 9, 2014 
2014 Series D Bonds         7,000,00.00       7,000,000.00 October 16, 2014 
2016 Refunding Bonds 27,165,000.00 26,790,000.00 May 18, 2016 
TOTAL $255,364,817.90 $235,406,943.90  
 . 
(1) Includes maturities to be refunded with the proceeds of the Bonds. Prior to the Crossover Date, the portion of the 2012 Series B Bonds being 
refunded will continue to be an obligation of the District payable from ad valorem property taxes. Following the redemption of the 2012 Series B 
Bonds being refunded on the Crossover Date, the obligation of the County to levy ad valorem property taxes for the payment of the 2012 Series B 
Bonds will cease.  
Source: The District. 
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Certificates of Participation.  The District has issued certificates of participation to finance the 
cost of the acquisition and improvement of certain school equipment, fixtures, facilities, and land.  In 
December 2012, the District issued tax-exempt certificates of participation in the principal amount of 
$1,005,000 and taxable certificates of participation in the principal amount of $5,975,000. See 
APPENDIX C herein for information regarding the balances of these certificates of participation.  

Future Financings 

The District has issued the entire principal amount of $98 million approved under the Measure 
CV (2008) Authorization and Measure CV (2010) Authorization and there is no remaining authorization 
thereunder for the issuance of additional general obligation bonds other than refunding bonds. As 
described in the text of each of the ballots of Measure CV (2008) and Measure CV (2010), the District 
Board does not guarantee that the respective bonds authorized and issued under the Measure CV (2008) 
and Measure CV (2010) Authorizations will provide sufficient funds to allow for the completion of all 
potential projects listed in connection with said measures. The District may issue refunding bonds to 
refund outstanding general obligation bonds from time to time, depending on market conditions.   

The District may, from time to time, approve funding for additional capital projects through the 
execution and delivery of certificates of participation. In addition, the District may issue tax and revenue 
anticipation notes to fund its General Fund in the event it projects shortfalls due to timing differences 
between receipts and disbursements. 

FUNDING OF SCHOOL DISTRICTS IN CALIFORNIA 

General 

Public school district revenues consist primarily of guaranteed State moneys, ad valorem property 
taxes and funds received from the State and federal government in the form of categorical aid, which are 
amounts restricted to specific categories of use, under various ongoing programs.  All State 
apportionment (“State Aid”) is subject to the appropriation of funds in the State’s annual budget.  
Decreases in State revenues may affect appropriations made by the State Legislature to the District.   

Historically, the majority of the District’s annual General Fund revenues have consisted of 
payments from or under the control of the State. Payments made to K-12 public schools and public 
colleges and universities are priority payments for State funds and are expected to be made prior to other 
State payment obligations. Although the State Constitution protects the priority of payments to K-12 
schools, college and universities, it does not protect the timing of such payments and other obligations 
may be scheduled and have been scheduled to be paid in advance of those dates on which payments to 
school districts are scheduled to be made. 

On June 27, 2013, the State adopted a new method for funding school districts commonly 
referred to as the “Local Control Funding Formula” (the “LCFF”). The LCFF will be implemented in 
stages, beginning in fiscal year 2013-14 and will be fully implemented in fiscal year 2020-21. See “– 
Local Control Funding Formula” below for more information. Prior to adoption of the LCFF, the State 
used a revenue limit funding system, described below under “– Revenue Limit.” 

Revenue Limit  

School districts in the State have historically received most of their revenues under a formula 
known as the “revenue limit.” Generally, revenue limits were calculated for each school district by 
multiplying the ADA for such district by a base revenue limit per unit of ADA.  Revenue limit 
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calculations were subject to adjustment to provide cost of living adjustments (“COLAs”) and to equalize 
revenues among school districts of the same type.  The revenue limit system of funding has been replaced 
by the LCFF. A description of the revenue limit system is included herein as the District has historically 
received financial assistance from the State pursuant to this method of appropriations.  

Each school district’s revenue limit, which was funded by State moneys and local ad valorem 
property taxes from the general 1% ad valorem property tax levy, was allocated based on the ADA of 
each school district for either the current or preceding school year. Generally, State Aid to a school 
district amounted to the difference between the school district’s revenue limit and the school district’s 
local property tax allocation from the general 1% ad valorem property tax levy. See 
“CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS” 
herein.  

Local Control Funding Formula  

Effective in fiscal year 2013-14, the State established the LCFF, a new system for funding school 
districts, charter schools and county offices of education. The LCFF replaces the revenue limit funding 
system, as well as many categorical programs.  The LCFF distributes State resources to schools through a 
guaranteed base funding grant per unit of ADA (a “Base Grant”). The Base Grants per unit of ADA for 
each grade span are: (i) $6,845 for grades K-3; (ii) $6,947 for grades 4-6; (iii) $7,154 for grades 7-8; and 
(iv) $8,289 for grades 9-12.  Implementation of the LCFF is expected to take several years, ending in 
fiscal year 2020-21.  An annual transition adjustment is calculated for each school district, equal to such 
district’s proportionate share of appropriations included in the State budget to close the gap between the 
prior-year funding level and the target allocation following full implementation of the LCFF. Beginning 
in fiscal year 2014-15, the Base Grants are adjusted for COLAs by applying the implicit price deflator for 
government goods and services.  Following full implementation of the LCFF, the provision of COLAs 
will be subject to appropriation for such adjustment in the annual State budget. 

The Base Grants for grades K-3 are subject to adjustments of 10.4% to cover the costs of class 
size reduction.  Following full implementation of the LCFF, and unless otherwise collectively bargained 
for, school districts serving students in grades K-3 must maintain an average class enrollment of 24 or 
fewer students in grades K-3 at each school site in order to continue receiving the adjustment to the K-3 
Base Grant. The Base Grants for grades 9-12 are subject to adjustments of 2.6% for the provision of 
career technical education.   

School districts that serve students of limited English proficiency (“EL” students), students from 
low income families that are eligible for free or reduced priced meals (“LI” students) and foster youth 
(“Foster Youth” students) are eligible to receive additional funding grants.  Enrollment counts are 
unduplicated; if the school district has students with both limited English proficiency and eligibility for 
reduced price meals, for instance, such students will not be duplicated for purposes of determining the 
additional funding grants. Foster students automatically qualify for free or reduced priced meals. A 
supplemental grant add-on (each, a “Supplemental Grant”) is authorized for school districts that serve 
EL/LI/Foster Youth students, equal to 20% of the applicable Base Grant multiplied by such districts’ 
percentage of unduplicated EL/LI/Foster Youth student enrollment.  School districts whose EL/LI/Foster 
Youth populations exceed 55% of their total enrollment are eligible for a concentration grant add-on 
(each, a “Concentration Grant”) equal to 50% of the applicable Base Grant multiplied by the percentage 
of such district’s unduplicated EL/LI/Foster Youth student enrollment in excess of the 55% threshold.  
The following table shows a breakdown of the District’s ADA by grade span, total enrollment, and the 
percentage of EL/LI student enrollment for fiscal years 2013-14 through 2015-16, and projections for 
fiscal year 2016-17. 
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ADA, ENROLLMENT AND EL/LI ENROLLMENT PERCENTAGE 
Fiscal Years 2013-14, 2014-15, 2015-16 and Fiscal Year 2016-17 Projections 

Centinela Valley Union High School District 

   Enrollment(1) 
Fiscal 
Year 

Total 
P-2 ADA 

 Total 
Enrollment 

% of EL/LI
Enrollment 

2013-14 6,072  6,661 92% 

2014-15 6,102  6,495 85 

2015-16 6,171  6,585 85 

2016-17(3) 6,197  6,475 83 

                                                                 
(1) As of October report submitted to the California Basic Educational Data 

System.  For purposes of calculating supplemental funding grants, a 
school district’s fiscal year 2014-15 percentage of unduplicated EL/LI 
students will be expressed solely as a percentage of its total fiscal year 
2014-15 total enrollment.   

(2) Projected. 
Source:  The District. 

For purposes of calculating Supplemental Grants and Concentration Grants the District’s 
unduplicated EL/LI enrollment was 85% of its total fiscal year 2014-15 enrollment.  For fiscal year 2015-
16, the District’s unduplicated EL/LI enrollment was 85%, which is based on the two-year average of 
EL/LI enrollment in fiscal years 2014-15 and 2015-16.  

The LCFF provides for a permanent economic recovery target (“ERT”) add-on for school 
districts that would have received greater funding levels under the revenue limit system. The ERT is equal 
to the difference between the revenue limit allocations such districts would have received under the prior 
system in fiscal year 2020-21, and the target LCFF allocations owed to such districts in the same year.  
The ERT add-on will be paid incrementally over the implementing period of the LCFF.   

The sum of a school district’s adjusted Base, Supplemental and Concentration Grants will be 
multiplied by such district’s P-2 ADA for the current or prior year, whichever is greater (with certain 
adjustments applicable to small school districts).  This funding amount, together with any applicable ERT 
or categorical block grant add-ons, will yield a district’s total LCFF allocation.  Generally, the amount of 
annual State apportionments received by a school district will amount to the difference between such total 
LCFF allocation and such district’s share of applicable local property taxes.   

Beginning July 1, 2014, school districts have been required to develop a three-year Local Control 
and Accountability Plan (each, a “LCAP”). County Superintendent of Schools and the State 
Superintendent of Public Instruction will review and provide support to the districts and county offices of 
education under their jurisdiction.  In addition, the fiscal year 2013-14 State Budget created the California 
Collaborative for Education Excellence (the “Collaborative”) to advise and assist school districts, county 
offices of education, and charter schools in achieving the goals identified in their plans. The State 
Superintendent of Public Instruction may direct the Collaborative to provide additional assistance to any 
district, county office, or charter school.  For those entities that continue to struggle in meeting their 
goals, and when the Collaborative indicates that additional intervention is needed, the State 
Superintendent of Public Instruction has authority to make changes to the district or county office’s local 
plan.  For charter schools, the charter authorizer will be required to consider revocation of a charter if the 
Collaborative finds that the inadequate performance is so persistent and acute as to warrant revocation.  
The State will continue to measure student achievement through statewide assessments, produce an 
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Academic Performance Index for schools and subgroups of students, determine the contents of the school 
accountability report card, and establish policies to implement the federal accountability system. 

State Assistance 

The District’s principal funding formulas and revenue sources are derived from the budget of the 
State of California.  The following information concerning the State of California’s budgets has been 
obtained from publicly available information which the District believes to be reliable; however, the 
State has not entered into any contractual commitment with the District, the Underwriter, Bond 
and Disclosure Counsel or the owners of the Bonds to provide State budget information to the 
District or the owners of the Bonds.  Although they believe the State sources of information listed 
above are reliable, none of the District, Bond and Disclosure Counsel or the Underwriter assumes 
any responsibility for the accuracy of the State budget information set forth or referred to herein or 
incorporated by reference herein. Additional information regarding State budgets is available at 
various State-maintained websites including www.dof.ca.gov, which website is not incorporated 
herein by reference. 

Fiscal Year 2016-17 State Budget 

  On June 27, 2016, the Governor signed the fiscal year 2016-17 State Budget Act (the “2016-17 
State Budget”). The 2016-17 State Budget includes general fund revenues in the amount $117 billion for 
fiscal year 2015-16 and $120.3 billion in fiscal year 2016-17. State general fund expenditures are $115.6 
billion for fiscal year 2015-16 and $122.5 billion for fiscal year 2016-17. The 2016-17 State Budget  
includes a reserve balance of approximately $8.5 billion, comprised of an approximate balance of $1.8 
billion in the Special Fund for Economic Uncertainties (the “SFEU”) and an approximate balance of $6.7 
billion in the Budget Stabilization Account (the “BSA”).  

The 2016-17 State Budget focuses on preparing the State for the next recession by limiting new 
ongoing spending obligations and continued contributions to the BSA, bringing the account balance to 
54% of the fund’s goal. Additionally, it focuses on one-time spending activities, affordable housing, and 
addressing the impact of the drought. Further, the 2016-17 State Budget reflects an investment in 
education for K-12 schools with funding levels increased by over $3,600 per student over fiscal year 
2011-2012 funding levels. The 2016-17 State Budget provides total funding of $88.3 billion for K-12 
education programs.  

The 2016-17 State Budget includes Proposition 98 funding of $71.9 billion, representing an 
increase of $3.5 billion beyond the fiscal year 2015-16 State Budget.  When combined with $1.5 billion 
increases in Proposition 98 in funding in 2014-15 and 2015-16, as well as other one-time savings and 
adjustments, the 2016-17 State Budget provides a $5.9 billion increased investment in early education.  
Major adjustments made to education funding in the 2016-17 State Budget include the following: 

• Local Control Funding Formula – An increase of more than $2.9 billion Proposition 98 
General Fund to continue the State's landmark transition to the Local Control Funding 
Formula. This formula commits most new funding to districts serving English language 
learners, students from low-income families, and youth in foster care. This increase will 
bring the formula to 96 percent of full implementation. 

• College Readiness Block Grant  – An increase of $200 million one-time Proposition 98 
General Fund for grants to school districts and charter schools serving high school 
students to provide additional services that support access and successful transition to 
higher education. These funds can be spent over the next three years. Allocation of the 
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funding will be based on the number of students in grades 9 through 12 that are English-
learners, low-income, or foster youth, with no school district or charter school receiving 
less than $75,000. The University of California will work to increase admissions of 
students who were enrolled in schools in which enrollment of English-learners, low-
income students, or foster youth is greater than 75 percent of total enrollment. 

• Teacher Workforce -- A combined increase of $35 million one-time General Fund ($10 
million non-Proposition 98 and $25 million Proposition 98) to fund several programs 
aimed at recruiting additional teachers and streamlining teacher preparation programs: 

o Integrated Teacher Preparation Grant Program—An increase of $10 
million one-time non-Proposition 98 General Fund for the Integrated 
Teacher Preparation Grant Program to provide competitive grants to 
colleges and universities to develop or improve four-year integrated 
teacher credential programs enabling credential candidates to receive 
both a teaching credential and a bachelor's degree. 
 

o Classified School Employees Credentialing Program—An increase of 
$20 million one-time Proposition 98, available for five years, to establish 
the California Classified School Employees Credentialing Program, and 
provide grants to K-12 local educational agencies to support recruitment 
of non-certificated school employees to participate in a teacher 
preparation program and become certificated classroom teachers in 
California public schools. 

 
o California Center on Teacher Careers—An increase of $5 million one-

time Proposition 98 General Fund for a multi-year competitive grant to a 
local educational agency to establish and operate the California Center 
on Teaching Careers to recruit qualified and capable individuals to the 
teaching profession. The center will host a referral database for teachers 
seeking employment, develop and distribute recruitment publications; 
conduct outreach activities to high school and college students; provide 
statewide public service announcements related to teacher recruitment; 
and provide prospective teachers information on credential requirements, 
financial aid, and loan assistance programs. 

 
• Charter School Start Up Grants – An increase of $20 million one-time Proposition 98 

General Fund to support operational startup costs for new charter schools in 2016 and 
2017, which will help offset the loss of federal funding previously available for this 
purpose. These funds will be available for distribution after all current federal funding for 
startup costs has been exhausted. 

• California Collaborative for Educational Excellence – An increase of $24 million one-
time Proposition 98 General Fund for the California Collaborative for Educational 
Excellence to: (1) support statewide professional development training on use of the 
evaluation rubrics by local educational agencies, and (2) implement a pilot program to 
inform the Collaborative's long-term efforts related to advising and assisting local 
educational agencies in improving pupil outcomes. This funding will build local and state 
capacity to implement a system of continuous improvement in the eight state priority 
areas upon which the Local Control Funding Formula is based. 
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• Multi-Tiered Systems of Support – An increase of $20 million one-time Proposition 98 
General Fund to allow local educational agencies to provide services that assist and 
encourage multi-tiered systems of supports. These services support academic, behavioral, 
social, and emotional needs and have been successful in improving outcomes for all 
students. This funding builds upon the $10 million included in the 2014- 15 State Budget, 
which was awarded to the Orange County Office of Education to develop guidance and 
supportive services for schools statewide in implementing these systems.  

• Restorative Justice Grants – An increase of $18 million one-time Proposition 98 General 
Fund for truancy and dropout prevention grants, consistent with Proposition 47, the Safe 
Neighborhoods and School Act. 

• Safe Drinking Water in Schools – An increase of $9.5 million one-time Proposition 98 
General Fund to create a grant program to improve access to safe drinking water for 
schools located in isolated and economically disadvantaged areas. The program will be 
developed and administered by the Water Resources Control Board in consultation with 
the State Department of Education. 

• K-12 Mandates -- An increase of $1.3 billion one-time Proposition 98 General Fund to 
reimburse K-12 local educational agencies for the costs of state-mandated programs. 
These funds, combined with previous years' investments, will substantially reduce 
outstanding mandate debt owed to schools, while providing school districts, county 
offices of education, and charter schools with discretionary resources to support critical 
investments at the local level. These funds can be used for activities such as deferred 
maintenance, professional development, induction for beginning teachers, instructional 
materials, technology, and the implementation of new educational standards. 

Additional Information.  Information about the State budget and State spending for education is 
regularly available at various State-maintained websites. The text of the State budget may be found on the 
website of the Department of Finance, www.dof.ca.gov, under the heading “California Budget.”  Various 
analyses of the budget may be found at the website of the LAO at www.lao.ca.gov.  In addition, various 
State official statements, many of which contain a summary of the current and past State budgets and the 
impact of those budgets on school districts in the State, may be found via the website of the State 
Treasurer, www.treasurer.ca.gov.  The information presented in these websites is not incorporated by 
reference in this Official Statement. 

Future State Budgets.  The District cannot predict what actions will be taken in the future by the 
State Legislature and the Governor to address any future budget deficits and cash management practices.  
Future State budgets will be affected by national and State economic conditions over which the District 
has no control, and other factors over which the District will have no control.  To the extent that the State 
budget process results in reduced revenues, deferred revenues, or increased expenses for the District, the 
District will be required to make adjustments to its budget and cash management practices.  In the event 
that current or future State Budgets decrease the District’s revenues or increase required expenditures by 
the District from the levels assumed by the District, the District will be required to generate additional 
revenues, curtail programs or services, or use its reserve funds to ensure a balanced budget. 

District Revenues 

The District’s general operating fund (the “General Fund”) is used to account for the day-to-day 
operations of the District.  The General Fund is divided into two sections: unrestricted and restricted.  
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Unrestricted revenue may be spent at the District’s discretion.  Restricted funds are moneys that can only 
be used for the purposes allowed by the funding agency. 

Other State Revenues.  Other State Revenues, or categorical funds, consist primarily of restricted 
revenues that fund specific items, such as new curriculum and technology, special education programs, 
instructional materials, and mentor teachers. 

Common Core Block Grant.  Approved in March 7, 2012, by the California State Board of 
Education, the Common Core State Standards (“Common Core”) requires the adoption of new curriculum 
and the development of technology.  The District has developed its own plan for Common Core systems 
implementation based on local needs and resources. 

The 2015-16 State Budget included provisions for block grants toward the implementation of 
Common Core.  The Common Core block grants can be used for professional development for teachers 
and other employees involved in the direct instruction of students, instructional materials and the 
integration of standards through technology.  In fiscal year 2013-14, the District received $1,333,789 in 
funding which must be used over a two-year period, and which has been fully expended.  

Measure CL. On November 6, 2012, voters in the District, the Lawndale Elementary School 
District, the Hawthorne School District, the Lennox School District and the Wiseburn Unified School 
District approved a ballot measure that would levy a parcel tax on certain property located within the 
boundaries of each of the school districts (“Measure CL”).  Pursuant to Measure CL, a parcel tax of 2 
cents per square foot for residential and 7.5 cents per square foot of other types of property will be levied, 
with such amounts to be adjusted upwards annually for inflation.  Measure CL is expected to generate 
approximately $11 million per year in revenue.  The District has budgeted $3,700,000 in revenue from 
Measure CL for fiscal year 2016-17. 

Prop 39 Energy Grant.  Proposition 39, a voter approved initiative at the November 2012 
statewide election, provides for annual transfers from the State General Fund to the Clean Energy Job 
Creation Fund for a period of five years, 2013-14 through 2017-18.  The 2014-15 State Budget 
appropriated $307 million to K-12 schools with 85 percent of the appropriation to be allocated based on 
2013-14 ADA and 15 percent based on 2013-14 free and reduced-priced meals.  Proposition 39 funds will 
be provided to schools to improve energy efficiency and create clean energy jobs.  The total estimated 
funding over the five-year period for the District is $1,079,382, of which the District has already received 
$726,400. 

State Lottery.  The District receives a portion of the State Lottery (the “Lottery”) revenues.  
Lottery revenues allocated to the District must be used for the education of students and cannot be used 
for non-instructional purposes, such as real property acquisition, facility construction, or the financing of 
research.  Lottery net revenues (gross revenues less prizes and administration expenses) are allocated by 
computing an amount per ADA or full time equivalent (“FTE”).  This figure is derived by dividing the 
total net revenues figures by the total ADA for grades K-12 and by the total FTE for the community 
colleges, University of California system and the California State University and College system.  Each 
entity receives an amount equal to its total ADA or FTE, as applicable, multiplied by the per ADA or FTE 
figure.  The Lottery revenues were $1,169,249 in fiscal year 2015-16. 

Proposition 30 

The passage of the Governor’s November Tax Initiative (“Proposition 30”) on November 6, 2012 
resulted in an increase in the State sales tax by a quarter-cent for four years and, for seven years, raises 
taxes on individuals after their first $250,000 in income and on couples after their first $500,000 in 
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earnings.  These increased tax rates affect approximately one percent of California personal income tax 
filers and will be in effect until the conclusion of the 2018 tax year.  The State Office of Legislative 
Analyst (the “LAO”) estimates that, as a result of Proposition 30, additional state tax revenues of about $6 
billion annually from fiscal years 2012-13 through 2016-17 will be received by the State with lesser 
amounts of additional revenue available in fiscal years 2017-18, and 2018-19.  Proposition 30 also places 
into the State Constitution certain requirements related to the transfer of certain State program 
responsibilities to local governments, mostly counties, including incarcerating certain adult offenders, 
supervising parolees, and providing substance abuse treatment services. 

Proposition 30 will also provide additional tax revenues aimed at balancing the State’s budget 
through fiscal year 2018-19, providing several billion dollars annually through fiscal year 2018-19 
available for purposes including funding existing State programs, ending K-14 education payment delays, 
and paying other State debts.  Future actions of the State Legislature and the Governor will determine the 
use of these funds.  According to the LAO, revenues raised by Proposition 30 could be subject to 
multibillion-dollar swings, above or below the revenues projections, due to the majority of the additional 
revenue coming from the personal income tax rate increases on upper-income taxpayers.  These 
fluctuations in incomes of upper-income taxpayers will impact potential State revenue and could 
complicate State budgeting in future years.  After the tax increases expire, the loss of the associated tax 
revenues could create additional budget pressure in subsequent years. 

A proposed constitutional amendment, the California Children’s Education and Health Care 
Protection Act of 2016, also known as Proposition 55 (“Proposition 55”), has qualified for addition to the 
November 8, 2016 general election ballot in California.  If Proposition 55 is approved by voters, the 
current income tax rates on high-earning residents under Proposition 30 would be extended through 2030 
– well beyond the slated expiration of these rates at the end of 2018. The revenue generated under 
Proposition 55 would be allocated to both K-12 schools and community colleges. Sales tax rates under 
Proposition 30 would remain unaffected. The District can make no predictions or representations as to the 
success or failure of Proposition 55 on the November ballot.  

Cash Management Legislation  

Since 2003, the State has engaged in the practice of deferring certain apportionments to school 
districts in order to manage the State’s cash flow.  This practice has included deferring certain 
apportionments within a fiscal year from one month to a subsequent month and deferring certain 
apportionments from one fiscal year to the next.  These “cross-year” deferrals have been codified.   

On May 23, 2012, the Governor signed into law Assembly Bill 103 (Chapter 13, Statutes of 
2012) (“AB 103”) which extended certain provisions of SB 82 into Fiscal Year 2012-13.  AB 103 
addressed the State’s ongoing cash crisis by deferring a variety of K-12 payments within fiscal year 2012-
13 and required that fiscal year 2012-13 K-12 payments that would otherwise be made in four separate 
months be deferred and repaid later in fiscal year 2012-13.  Specifically, Government Code 
Section 16326(a)(2) required that $1.2 billion in K-12 payments be deferred from July 2012, with $700 
million paid in September 2012 and $500 million paid in January 2013; $600 million be deferred from 
August 2012 to January 2013; $800 million be deferred from October 2012 to January 2013; and $900 
million be deferred from March 2013 to April 2013. 

AB 103 permits schools to apply for an exemption from the July, August, and October 2012 and 
the March 2013 deferrals.  Due to the late enactment of AB 103, the State Department of Finance agreed 
to accept applications as late as June 15, 2012.  The District did not file an application for an exemption.  
The District cannot fully anticipate future cash management legislation from the State. 
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Future State Budgets  

Under State law, the State Legislature is required to adopt its budget by June 15 of each year for 
the upcoming fiscal year, with approval by the Governor to occur on or before June 30.  Following the 
implementation of Proposition 25 (permitting State budget passage with a simple majority and mandating 
forfeiture of legislators’ daily salaries until the budget bill passes), the Governor signed the fiscal year 
2015-16 State budget on June 24, 2015, the fiscal year 2014-15 State budget on June 20, 2014, and the 
fiscal year 2013-14 State budget on June 27, 2013.  However, the Governor signed the fiscal year 2010-11 
State budget on October 8, 2010, the latest budget in the State’s history.  The District cannot fully 
anticipate future delays in State budget adoption or their impact.  The events leading to the inability of the 
State Legislature to pass a budget in a timely fashion in fiscal year 2010-11 are not unique, and the 
District cannot predict what circumstances may cause a similar failure in future years.  In each year where 
the State budget lags adoption of the District’s budget, it will be necessary for the District’s staff to 
review the consequences of the changes, if any, at the State level from the proposals in the Governor’s 
May Revision for that year, and determine whether the District’s budget will have to be revised. 

The State has in past years experienced budgetary difficulties and has balanced its budget by 
requiring local political subdivisions to fund certain costs theretofore borne by the State.  No prediction 
can be made as to whether the State will take further measures which would, in turn, adversely affect the 
District.  Further State actions taken to address its budgetary difficulties could have the effect of reducing 
District support indirectly, and the District is unable to predict the nature, extent or effect of such 
reductions. 

The District cannot predict whether the State will encounter budgetary difficulties in the current 
or future fiscal years.  The District also cannot predict the impact future State budgets will have on 
District finances and operations or what actions the State Legislature and the Governor may take to 
respond to changing State revenues and expenditures.  Current and future State Budgets will be affected 
by national and State economic conditions and other factors which the District cannot control. 

In addition, the District cannot predict the effect that the general economic conditions within the 
State and the State’s budgetary problems may have in the future on District’s budgets or operations. 

The District cannot predict how State income or State education funding will vary over the term 
of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to actions the 
State Legislature or Governor may take affecting the current year’s budget after its adoption.  Information 
about the State budget and State spending for education is regularly available at various State-maintained 
websites.  Text of proposed and adopted budgets may be found at the website of the Department of 
Finance, www.dof.ca.gov, under the heading “California Budget” or www.ebudget.ca.gov.  An impartial 
analysis of the budget is posted by the LAO at www.lao.ca.gov.  In addition, various State official 
statements, many of which contain a summary of the current and past State budgets and the impact of 
those budgets on school districts in the State, may be found at the website of the State Treasurer, 
www.treasurer.ca.gov.  The information referred to is prepared by the respective State agency 
maintaining each website and not by the District, and the District can take no responsibility for the 
continued accuracy of information on these websites or for the accuracy, completeness or timeliness of 
information posted there, and such information is not incorporated herein by these references. 

Recent Litigation Regarding State Funding of Education 

On May 20, 2010, more than 60 individual students and their respective families, nine California 
school districts, the California Congress of Parents Teachers & Students, the Association of California 
School Administrators, and the California School Boards Association filed a complaint for declaratory 
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and injunctive relief, entitled Maya Robles-Wong, et al. v. State of California, et al. (the “Robles 
Complaint”) in the Alameda County Superior Court.  The Robles Complaint alleges, among other things, 
that the State’s current system of funding public education is not designed to support core education 
programs and that the State has failed to meet its constitutional duties to maintain and support a system of 
common schools.  The Robles Complaint further alleges that the State’s system for funding education is 
not rationally or demonstrably aligned with the goals and objectives of the State’s prescribed educational 
program, and the costs of ensuring that children of all needs have the opportunity to become proficient in 
accordance with State academic standards.  The Robles Complaint requests that the court enter a 
permanent injunction to, among other things, require the State to align its school finance system with its 
prescribed educational program, as well as to direct the defendants to cease operating the existing public 
school finance system or any other system of public finance that does not meet the requirements of the 
State Constitution.  On January 14, 2011, the Superior Court dismissed major portions of the case, 
allowing the plaintiffs to proceed only on the question of whether the State’s public education funding 
scheme provides equal opportunities to students throughout the State, but rejecting the claim that the State 
Constitution mandates an overall qualitative standard for public education.  On July 26, 2011, the 
Superior Court issued a ruling sustaining demurrer to the complaint but granting leave to amend the 
complaint on or before August 25, 2011.  On November 3, 2011, the court dismissed the case. 

On July 18, 2011, the California Redevelopment Association, the League of California Cities, and 
the Cities of Union City and San Jose filed petition for a writ of mandate (the “CRA Petition”) with the 
Supreme Court of California (the “Court”) alleging that ABx1 26 and ABx1 27 violate the California 
Constitution, as amended by Proposition 22.  See “– Propositions 1A and 22 – Prohibitions on Diverting 
Local Revenues for State Purposes.”  The petitioners alleged, among other things, that ABx1 26 and 
ABx1 27 seek to divert tax increment revenue illegally from redevelopment agencies by threatening such 
agencies with dissolution if payments are not made to support the State’s obligation to fund education.  
The CRA Petition was accompanied by an application for a stay, seeking to delay implementation of the 
provisions of ABx1 26 and ABx1 27 until the claims are adjudicated.  On December 29, 2011, the 
California Supreme Court upheld the legality of ABx1 26, reasoning that the State Legislature has broad 
powers to establish or dissolve local agencies as it sees fit.  The California Supreme Court, however, 
invalidated ABx1 27 on the grounds that the payments required of redevelopment agencies in order to 
remain in existence could not be characterized as voluntary, and thus violated Proposition 22. 

Significant Accounting Policies and Audited Financial Statements 

The California State Department of Education imposes by law uniform financial reporting and 
budgeting requirements for K-12 school districts.  Financial transactions are accounted for in accordance 
with the California School Accounting Manual.  The District uses fund accounting and maintains 
governmental funds, proprietary funds and fiduciary funds. The District’s General Fund is the chief 
operating fund of the District. Chavan & Associates, LLP, San Jose, California, serves as independent 
auditor to the District and excerpts of their report for the fiscal year ended June 30, 2015, are attached 
hereto as APPENDIX C. See Note 1 to such audited financial statements sets forth significant accounting 
policies that the District follows. The District is required to file its audit report for the preceding fiscal 
year with the State Controller’s Office, the CDE and the LACOE by December 15. The District’s auditor 
has not specifically approved the inclusion of such excerpts herewith. 

In addition to the significant accounting policies set forth in the District’s audited financial 
statements for the fiscal year 2014-15 included in APPENDIX C, the District has implemented 
Governmental Accounting Standards Board Statement No. 54 - “Fund Balance Reporting and 
Governmental Fund Type Definitions” (“GASB 54”) which was developed in order for governments to 
classify amounts consistently regardless of the fund type or column in which they are presented. Pursuant 
to GASB 54, the fund balances will be designated as one of the following five categories: 
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(i) nonspendable fund balance which includes amounts that are not in a spendable form or are required to 
be maintained intact, (ii) restricted fund balance which includes amounts constrained to specific purposes 
by their providers, through constitutional provisions or by enabling legislation; (iii) committed fund 
balance which includes amounts constrained to specific purposes by a government itself, using its highest 
level of decision-making authority; to be reported as committed, amounts cannot be used for any other 
purpose unless the government takes the same highest-level action to remove or change the constraint; 
(iv) assigned fund balance which includes amounts a government intends to use for a specific purpose 
whereby the intent can be expressed by the governing body or by an official or body to which the 
governing body delegates the authority; and (v) unassigned fund balance which includes amounts that are 
available for any purpose; these amounts are reported only in the General Fund. 

California Assembly Bill 1200 (“A.B. 1200”), effective January 1, 1992, tightened the budget 
development process and interim financial reporting for school districts, enhancing the authority of the 
county schools superintendents’ offices and establishing guidelines for emergency State aid 
apportionments.  Many provisions affect District operations directly, while others create a foundation 
from which outside authorities (primarily state and county school officials) may impose actions on the 
District.  Under the provisions of A.B. 1200, each school district is required to file interim certifications 
with the county office of education as to its ability to meet its financial obligations for the remainder of 
the then-current fiscal year and, based on current forecasts, for the subsequent fiscal year.  The county 
office of education reviews the certification and issues either a positive, negative or qualified certification.  
A positive certification is assigned to any school district that will meet its financial obligations for the 
current fiscal year and subsequent two fiscal years.  A negative certification is assigned to any school 
district that will be unable to meet its financial obligations for the remainder of the fiscal year or 
subsequent fiscal year.  A qualified certification is assigned to any school district that may not meet its 
financial obligations for the current fiscal year or two subsequent fiscal years.  Each certification is based 
on then-current projections.  The District currently holds a positive certification from the County Office 
of Education for its budget submissions. However, the District has not received a qualified certification 
from the County, or self-qualified its budget, within the past five years. 

Independently audited financial reports are prepared annually in conformity with generally 
accepted accounting principles for educational institutions.  The annual audit report is generally available 
about six months after the June 30 close of each fiscal year.  For the District’s most recent available 
audited financial statements, see APPENDIX C. 

Developer Fees 

The District maintains a fund separate and apart from the General Fund to account for developer 
fees collected by the District. Residential development is assessed a fee of $2.63 per square foot. The 
following table sets forth the developer fees collected during fiscal years 2011-12 through 2015-16, and 
the projected developer fees to be collected during fiscal year 2016-17.    
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Developer Fees 

Fiscal Years 2011-12 through 2016-17 

Fiscal Year Developer Fees Collected 
2011-12 $348,475 
2012-13 197,788 
2013-14 156,196 
2014-15 523,948 
2015-16 246,857 
2016-17(1) 430,000 

   
(1) Projected. 
Source: The District. 

Redevelopment Revenue 

The District has received pass-through tax revenues from the City of Lawndale Redevelopment 
Agency. The receipt of redevelopment revenues may be reduced or eliminated due to the elimination of 
redevelopment agencies pursuant to State law. See “STATE FUNDING OF EDUCATION – Litigation 
Regarding Redevelopment Agency Revenues and Education Expenditures” herein. The following table 
sets forth the revenues received during fiscal years 2011-12 through 2015-16, and the projected revenues 
to be collected during fiscal year 2016-17.  

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 
Redevelopment Revenue 

Fiscal Years 2011-12 through 2016-17 

Fiscal Year 
Redevelopment Revenue 
Received by the District 

2011-12 $368,758 
2012-13 285,563 
2013-14 176,744 
2014-15 725,054 
2015-16 590,142 
2016-17(1) 221,834 

  
(1) Projected. 
Source: The District. 

Proposition 98  

General.  In 1988, California voters approved Proposition 98, an initiative that amended 
Article XVI of the State Constitution and provided specific procedures to determine a minimum guarantee 
for annual grade kindergarten to 14 (“K-14”) funding.  The constitutional provision links the K-14 
funding formulas to growth factors that are also used to compute the State appropriations limit.  
Proposition 111 (Senate Constitutional Amendment 1), adopted in June 1990, among other things, revised 
certain funding provisions of Proposition 98 relating to the treatment of revenues in excess of the State 
spending limit and added a third funding “test” to calculate the annual funding guarantee.  This third 
calculation is operative in years in which general fund tax revenue growth is weak.  The amendment also 
specified that under Test 2 (see below), the COLA for the minimum guarantee would be the change in 
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California’s per-capita personal income, which is the same COLA used to make annual adjustments to the 
State appropriations limit (Article XIII B). 

Calculating Minimum Funding Guarantee.  There are currently three tests which determine the 
minimum level of K-14 funding.  Test 1 guarantees that K-14 education will receive at least the same 
funding share of the State general fund budget it received in 1986-87.  Initially, that share was just over 
40%.  Because of the major shifts of property tax from local government to community colleges and K-12 
which began in 1992-93 and increased in 1993-94, the percentage dropped to 33.0%. 

Under implementing legislation (AB 198 and SB 98 of 1989), each segment of public education 
(K-12 districts, community college districts, and direct elementary and secondary level instructional 
services provided by the State of California) has separately calculated amounts under the Proposition 98 
tests.  The base year for the separate calculations is 1989-90.  Each year, each segment is entitled to the 
greater of the amounts separately computed for each under Test 1 or 2.  Should the calculated amount 
Proposition 98 guarantee (K-14 aggregated) be less than the sum of the separate calculations, then the 
Proposition 98 guarantee amount shall be prorated to the three segments in proportion to the amount 
calculated for each.  This statutory split has been suspended in every year beginning with 1992-93.  In 
those years, community colleges received less than was required from the statutory split. 

Test 2 provides that K-14 education will receive as a minimum, its prior-year total funding 
(including State general fund and local revenues) adjusted for ADA and per-capita personal income 
COLA. 

A third formula, established pursuant to Proposition 111 as “Test 3,” provides an alternative 
calculation of the funding base in years in which State per-capita General Fund revenues grow more 
slowly than per-capita personal income.  When this condition exists, K-14 minimum funding is 
determined based on the prior-year funding level, adjusted for changes in enrollment and COLA where 
the COLA is measured by the annual increase in per-capita general fund revenues, instead of the higher 
per-capita personal income factor.  The total allocation, however, is increased by an amount equal to one-
half of one percent of the prior-year funding level as a funding supplement. 

In order to make up for the lower funding level under Test 3, in subsequent years K-14 education 
receives a maintenance allowance equal to the difference between what should have been provided if the 
revenue conditions had not been weak and what was actually received under the Test 3 formula.  This 
maintenance allowance is paid in subsequent years when the growth in per-capita State tax revenue 
outpaces the growth in per-capita personal income. 

The enabling legislation to Proposition 111, Chapter 60, Statutes of 1990 (SB 88, Garamendi), 
further provides that K-14 education shall receive a supplemental appropriation in a Test 3 year if the 
annual growth rate in non-Proposition 98 per-capita appropriations exceeds the annual growth rate in per-
pupil total spending. 

Propositions 1A and 22 

Proposition 1A (SCA 4), proposed by the State Legislature in connection with the 2004-05 State 
budget and approved by the voters in November 2004, provides that the State may not reduce any local 
sales tax rate, limit existing local government authority to levy a sales tax rate or change the allocation of 
local sales tax revenues, subject to certain exceptions.  Proposition 1A generally prohibits the State from 
shifting to schools or community colleges any share of property tax revenues allocated to local 
governments for any fiscal year, as set forth under the laws in effect as of November 3, 2004.  Any 
change in the allocation of property tax revenues among local governments within a county must be 
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approved by two-thirds of both houses of the State Legislature.  Proposition 1A provides, however, that 
beginning in fiscal year 2008-09, the State may shift to schools and community colleges up to 8% of local 
government property tax revenues, which amount must be repaid, with interest, within three years, if the 
Governor proclaims that the shift is needed due to a severe state financial hardship, the shift is approved 
by two-thirds of both houses of the State Legislature and certain other conditions are met.  The State may 
also approve voluntary exchanges of local sales tax and property tax revenues among local governments 
within a county.  Pursuant to Proposition 1A, if the State reduces the Vehicle License Fee rate below 0.65 
percent of vehicle value, the State must provide local governments with equal replacement revenues.  
Further, Proposition 1A required the State, beginning March 1, 2006, to suspend mandates affecting 
cities, counties and special districts, schools or community colleges, excepting mandates relating to 
employee rights, in any year that the State does not fully reimburse local governments for their costs of 
compliance with such mandates. 

Prohibitions on Diverting Local Revenues for State Purposes.  Beginning in fiscal year 1992-
93, the State satisfied a portion of its Proposition 98 obligations by shifting part of the property tax 
revenues otherwise belonging to cities, counties, special districts, and redevelopment agencies, to school 
and college districts through a local Educational Revenue Augmentation Fund (“ERAF”) in each county.  
Local agencies, objecting to invasions of their local revenues by the State, sponsored a statewide ballot 
initiative intended to eliminate the practice.  In response, the State Legislature proposed an amendment to 
the State Constitution, which the State’s voters approved as Proposition 1A at the November 2004 
election.  That measure was generally superseded by the passage of a new initiative constitutional 
amendment at the November 2010 election, known as “Proposition 22.” 

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal 
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local 
government projects and services.  It prevents the State from redirecting redevelopment agency property 
tax increment to any other local government, including school districts, or from temporarily shifting 
property taxes from cities, counties and special districts to schools, as in the ERAF program.  This is 
intended to, among other things, stabilize local government revenue sources by restricting the State’s 
control over local property taxes.  One effect of this amendment will be to deprive the State of fuel tax 
revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State 
general fund resources available for other purposes, including education.  

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion 
in local property tax revenues in fiscal year 2009-10 from cities, counties, and special districts to the State 
to offset State general fund spending for education and other programs, and included another diversion in 
the adopted fiscal year 2009-10 State budget of $1.7 billion in local property tax revenues from local 
redevelopment agencies.  Because Proposition 22 reduces the State’s authority to use or reallocate certain 
revenue sources, fees and taxes for State general fund purposes, the State will have to take other actions to 
balance its budget, such as reducing State spending or increasing State taxes, and school and college 
districts that receive Proposition 98 or other funding from the State will be more directly dependent upon 
the State’s General Fund.  

On December 30, 2011, the California Supreme Court issued its decision in the case of California 
Redevelopment Association v. Matosantos, finding ABx1 26, a trailer bill to the 2011-12 State Budget, to 
be constitutional.  As a result, all redevelopment agencies in California were dissolved as of February 1, 
2012, and all net tax increment revenues, after payment of redevelopment bonds debt service and 
administrative costs, will be distributed to cities, counties, special districts and K-14 school districts.  The 
Court also found that ABx1 27, a companion bill to ABx1 26, violated the California Constitution, as 
amended by Proposition 22.  ABx1 27 would have permitted redevelopment agencies to continue 
operations provided their establishing cities or counties agreed to make specified payments to K-14 
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school districts and county offices of education, totaling $1.7 billion statewide.  The District is unable to 
predict what affect the implementation of ABx1 26 will have on the District’s future receipt of tax 
increment revenues. 

As a result of the dissolution of California redevelopment agencies and ABx1 26, the tax 
increment previously paid to redevelopment agencies shall first be used to pay pass-through payments to 
other taxing entities and second to pay the redevelopment agencies enforceable obligations; with the 
remaining revenue (if any) paid to the taxing entities by the County Auditor-Controller in the same 
proportion as other tax revenue.  The District does not expect to have any of its property tax payments 
deferred as a result of the dissolution of area redevelopment agencies. 
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APPENDIX B 

FORM OF BOND COUNSEL OPINION 

October 19, 2016 

 

Board of Education 
Centinela Valley Union High School District 
1405 12th Avenue 
Delano, California 93215 

Re: $87,255,000 Centinela Valley Union High School District (County of Los Angeles, 
California) 2016 General Obligation Refunding Bonds, Series B (2022 Crossover) and 
$52,345,000 Centinela Valley Union High School District (County of Los Angeles, 
California) 2016 General Obligation Refunding Bonds, Series C 

Ladies and Gentlemen: 

We have acted as Bond Counsel to the Centinela Valley Union High School District, County of 
Los Angeles, State of California (the “District”), in connection with the issuance by the District of 
$87,255,000 aggregate principal amount of its 2016 General Obligation Refunding Bonds, Series B (2022 
Crossover) (the “Series B Bonds”) and $52,345,000 aggregate principal amount of its 2016 General 
Obligation Refunding Bonds, Series C (the “Series C Bonds” and, together with the Series B Bonds, the 
“Bonds”).  The Bonds are issued pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of 
Division 2 of Title 5 of the Government Code of the State of California, as amended, and the resolution 
adopted by the Board of Education of the District on September 13, 2016 (the “Resolution”).  All terms 
used herein and not otherwise defined shall have the meanings given to them in the Resolution. 

As Bond Counsel, we have examined copies, certified to us as being true and complete copies, of 
the proceedings of the District for the authorization and issuance of the Bonds.  In connection thereto, we 
have also examined such certificates of public officials and officers of the District as we have considered 
necessary for the purposes of this opinion. We have, with your approval, assumed that all items submitted 
to us as originals are authentic and that all items submitted to us as copies conform to the originals. 

On the basis of such examination, our reliance upon the assumptions contained herein and our 
consideration of those questions of law we considered relevant, and subject to the limitations and 
qualifications in this opinion, we are of the opinion that: 

1. The Bonds have been duly authorized and issued and constitute legally valid and binding 
obligations of the District, enforceable in accordance with their terms and the terms of the 
Resolution. 

2. Prior to August 1, 2022 (the “Crossover Date”), the Series B Bonds will be secured by 
and payable from proceeds of the Series B Bonds on deposit in an escrow fund 
established therefor. From and after the Crossover Date, the Series B Bonds are payable 
solely from and are secured by a pledge of ad valorem taxes which may be levied without 
limitation as to rate or amount upon all taxable real property in the District, and which, 
under the laws now in force with respect to the Bonds, may be levied within the limit 
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prescribed by law upon all taxable personal property in the District, and from other 
available funds as set forth in the Resolution.  The Series C Bonds are payable solely 
from and are secured by a pledge of ad valorem taxes which may be levied without 
limitation as to rate or amount upon all taxable real property in the District, and which, 
under the laws now in force with respect to the Bonds, may be levied within the limit 
prescribed by law upon all taxable personal property in the District, and from other 
available funds as set forth in the Resolution. 

3. The Resolution have been duly authorized by the District and constitute the legally valid 
and binding obligations of the District, enforceable in accordance with their terms.  The 
Bonds, assuming due authentication by the Paying Agent, are entitled to the benefits of 
the Resolution. 

4. The Internal Revenue Code of 1986, as amended (the “Code”) sets forth certain 
requirements which must be met subsequent to the issuance and delivery of the Bonds for 
interest thereon to be and remain excluded from gross income for federal income tax 
purposes.  Noncompliance with such requirements could cause the interest on the Bonds 
to be included in gross income for federal income tax purposes retroactive to the date of 
issue of the Bonds.  Pursuant to the Resolution and the Tax and Nonarbitrage Certificate 
executed by the District in connection with the issuance of the Bonds (the “Tax 
Certificate”), the District has covenanted to comply with the applicable requirements of 
the Code in order to maintain the exclusion of the interest on the Bonds from gross 
income for federal income tax purposes pursuant to Section 103 of the Code.  In addition, 
the District has made certain representations and certifications in the Resolution and the 
Tax Certificate.  We have not independently verified the accuracy of those certifications 
and representations.   

Under existing law, assuming compliance with the tax covenants described herein and the 
accuracy of the aforementioned representations and certifications, interest on the Bonds is 
excluded from gross income for federal income tax purposes under Section 103 of the 
Code.  We are also of the opinion that such interest is not treated as a preference item in 
calculating the alternative minimum tax imposed under the Code with respect to 
individuals and corporations.  Interest on the Bonds is, however, included in the adjusted 
current earnings of certain corporations for purposes of computing the alternative 
minimum tax imposed on such corporations. 

5.  Interest on the Bonds is exempt from personal income taxes of the State of California 
under present state law. 

6. Bond Counsel is further of the opinion that the excess of the principal amount of any 
maturity of the Bonds over the price at which a substantial amount of such maturity of the 
Bonds was sold to the public (excluding bond houses, brokers or similar persons or 
organizations acting in the capacity of underwriters or wholesalers) (each, a “Discount 
Bond” and collectively, the “Discount Bonds”) constitutes original issue discount which 
is excluded from gross income for federal income tax purposes to the same extent as 
interest on the Bonds.  Further, such original issue discount accrues actuarially on a 
constant interest rate basis over the term of each Discount Bond and the basis of each 
Discount Bond acquired at such initial offering price by an initial purchaser thereof will 
be increased by the amount of such accrued original issue discount.  The accrual of 
original issue discount may be taken into account as an increase in the amount of tax-
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exempt income for purposes of determining various other tax consequences of owning 
the Discount Bonds, even though there will not be a corresponding cash payment. 

The opinions set forth in paragraphs 1, 2, and 3 above (i) assume that the Paying Agent has duly 
authenticated the Bonds and (ii) are subject to (a) applicable bankruptcy, insolvency, reorganization, 
moratorium or similar laws relating to or affecting creditors’ rights generally (including, without 
limitation, fraudulent conveyance laws), (b) the effect of general principles of equity, including, without 
limitation, concepts of materiality, reasonableness, good faith and fair dealing and the possible 
unavailability of specific performance or injunctive relief, regardless of whether considered in a 
proceeding in equity or at law, and (c) the limitations on legal remedies against government entities in the 
State of California. 

In rendering the opinions set forth in paragraphs 4 and 6 above, we are relying upon 
representations and covenants of the District in the Tax Certificate concerning the investment and use of 
Bond proceeds, the rebate to the federal government of certain earnings thereon, and the use of the 
property and facilities refinanced with the proceeds of the Bonds.  In addition, we have assumed that all 
such representations are true and correct and that the District will comply with such covenants.    We 
express no opinion with respect to the exclusion of the interest on the Bonds from gross income under 
Section 103(a) of the Code in the event that any of such representations are untrue or the District fails to 
comply with such covenants, unless such failure to comply is based on our advice or opinion. 

Except as stated in paragraphs 4 through 6, we express no opinion as to any other federal, state or 
local tax consequences of the ownership or disposition of the Bonds.  Furthermore, we express no opinion 
as to any federal, state or local tax law consequences with respect to the Bonds, or the interest thereon, if 
any action is taken with respect to the Bonds or the proceeds thereof upon the advice or approval of other 
counsel. 

No opinion is expressed herein on the accuracy, completeness or sufficiency of the Official 
Statement or other offering material relating to the Bonds.  This opinion is expressly limited to the 
matters set forth above and we render no opinion, whether by implication or otherwise, as to any other 
matters. 

Our opinions are limited to matters of California law and applicable federal law, and we assume 
no responsibility as to the applicability of laws of other jurisdictions.  We call attention to the fact that the 
opinions expressed herein and the exclusion of interest on the Bonds from gross income for federal 
income tax purposes may be affected by actions taken or omitted or events occurring or failing to occur 
after the date hereof.  We have not undertaken to determine, or inform any person, whether any such 
actions are taken, omitted, occur or fail to occur. 

Respectfully submitted,  
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APPENDIX C 
  

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT  
AUDITED FINANCIAL STATEMENTS 

FOR FISCAL YEAR ENDED JUNE 30, 2015 
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dffrugdqfh"zlwk"dffrxqwlqj"sulqflsohv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"Vwdwhv"ri"Dphulfd>"wklv"lqfoxghv"wkh"

ghvljq." lpsohphqwdwlrq." dqg" pdlqwhqdqfh" ri" lqwhuqdo" frqwuro" uhohydqw" wr" wkh" suhsdudwlrq" dqg" idlu"

suhvhqwdwlrq"ri"ilqdqfldo"vwdwhphqwv"wkdw"duh"iuhh"iurp"pdwhuldo"plvvwdwhphqw."zkhwkhu"gxh"wr"iudxg"ru"huuru0""

"

Dxglwru�v"Uhvsrqvlelolw|"

"

Rxu"uhvsrqvlelolw|"lv"wr"h{suhvv"rslqlrqv"rq"wkhvh"ilqdqfldo"vwdwhphqwv"edvhg"rq"rxu"dxglw0"Zh"frqgxfwhg"

rxu"dxglw"lq"dffrugdqfh"zlwk"dxglwlqj"vwdqgdugv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"Vwdwhv"ri"Dphulfd"dqg"wkh"

vwdqgdugv" dssolfdeoh" wr" ilqdqfldo" dxglwv" frqwdlqhg" lq" Jryhuqphqw" Dxglwlqj" Vwdqgdugv." lvvxhg" e|" wkh"

Frpswuroohu"Jhqhudo"ri"wkh"Xqlwhg"Vwdwhv0"Wkrvh"vwdqgdugv"uhtxluh"wkdw"zh"sodq"dqg"shuirup"wkh"dxglw"wr"

rewdlq"uhdvrqdeoh"dvvxudqfh"derxw"zkhwkhu"wkh"ilqdqfldo"vwdwhphqwv"duh"iuhh"iurp"pdwhuldo"plvvwdwhphqw0""

"

Dq"dxglw"lqyroyhv"shuiruplqj"surfhgxuhv"wr"rewdlq"dxglw"hylghqfh"derxw"wkh"dprxqwv"dqg"glvforvxuhv"lq"

wkh" ilqdqfldo" vwdwhphqwv0" Wkh" surfhgxuhv" vhohfwhg" ghshqg" rq" wkh" dxglwru)v" mxgjphqw." lqfoxglqj" wkh"

dvvhvvphqw"ri"wkh"ulvnv"ri"pdwhuldo"plvvwdwhphqw"ri"wkh"ilqdqfldo"vwdwhphqwv."zkhwkhu"gxh"wr"iudxg"ru"huuru0"

Lq"pdnlqj"wkrvh"ulvn"dvvhvvphqwv."wkh"dxglwru"frqvlghuv"lqwhuqdo"frqwuro"uhohydqw"wr"wkh"hqwlw|)v"suhsdudwlrq"

dqg"idlu"suhvhqwdwlrq"ri"wkh"ilqdqfldo"vwdwhphqwv"lq"rughu"wr"ghvljq"dxglw"surfhgxuhv"wkdw"duh"dssursuldwh"

lq"wkh"flufxpvwdqfhv."exw"qrw"iru"wkh"sxusrvh"ri"h{suhvvlqj"dq"rslqlrq"rq"wkh"hiihfwlyhqhvv"ri"wkh"hqwlw|)v"

lqwhuqdo" frqwuro0" Dffruglqjo|." zh" h{suhvv" qr" vxfk" rslqlrq0" Dq" dxglw" dovr" lqfoxghv" hydoxdwlqj" wkh"

dssursuldwhqhvv"ri"dffrxqwlqj"srolflhv"xvhg"dqg"wkh" uhdvrqdeohqhvv"ri"vljqlilfdqw"dffrxqwlqj"hvwlpdwhv"

pdgh"e|"pdqdjhphqw."dv"zhoo"dv"hydoxdwlqj"wkh"ryhudoo"suhvhqwdwlrq"ri"wkh"ilqdqfldo"vwdwhphqwv0"



!

4"

Zh"eholhyh"wkdw"wkh"dxglw"hylghqfh"zh"kdyh"rewdlqhg"lv"vxiilflhqw"dqg"dssursuldwh"wr"surylgh"d"edvlv"iru"rxu"dxglw"

rslqlrqv0"

"

Edvlv"iru"Txdolilhg"Rslqlrq"rq"Jryhuqphqw/Zlgh"Ilqdqfldo"Vwdwhphqwv"

"

Lq"ilvfdo"|hdu"4236"wkh"Glvwulfw"ehjdq"dq"h{whqvlyh"surmhfw"wr"uhfrqfloh"lwv"fdslwdo"dvvhwv"lqiudvwuxfwxuh"dqg"rewdlq"d"

vxiilflhqw"dxglwdeoh" olvwlqj0" " Wkh" wklug"sduw|"yhqgru" vhohfwhg"e|" wkh"Glvwulfw" iru" wklv"surmhfw"zdv"xqdeoh" wr"surylgh"

frpsohwh."dffxudwh."dqg"dxglwdeoh"uhsruwv"dv"ri"Pdufk"4<."42380""Dffruglqjo|."zh"zhuh"xqdeoh"wr"rewdlq"vxiilflhqw"

dssursuldwh"dxglw"hylghqfh"derxw"wkh"fdslwdo"dvvhwv"edodqfh"dv"ri"Mxqh"52."42370""Frqvhtxhqwo|."zh"zhuh"xqdeoh"wr"

ghwhuplqh"zkhwkhu"dq|"dgmxvwphqw"wr"wkh"dprxqw"uhsruwhg"lq"wkhvh"ilqdqfldov"zdv"qhfhvvdu|0"""

"

Txdolilhg"Rslqlrq"

"

Lq" rxu" rslqlrq." h{fhsw" iru" wkh" srvvleoh" hiihfwv" ri" wkh" pdwwhu" ghvfulehg" lq" wkh" �Edvlv" iru" Txdolilhg" Rslqlrq" rq"

Jryhuqphqw/Zlgh"Ilqdqfldo"Vwdwhphqwv�"sdudjudsk."wkh"ilqdqfldo"vwdwhphqwv"uhihuuhg"wr"deryh"suhvhqw"idluo|."lq"doo"

pdwhuldo"uhvshfwv."wkh"uhvshfwlyh"ilqdqfldo"srvlwlrq"ri"hdfk"pdmru"ixqg."dqg"wkh"djjuhjdwh"uhpdlqlqj"ixqg"lqirupdwlrq"

ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw."dv"ri"Mxqh"52."4237."dqg"wkh"uhvshfwlyh"fkdqjhv"lq"ilqdqfldo"srvlwlrq"

wkhuhri"iru"wkh"|hdu"wkhq"hqghg"lq"dffrugdqfh"zlwk"dffrxqwlqj"sulqflsohv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"Vwdwhv"ri"

Dphulfd0"

"

Rwkhu"Pdwwhuv"

"

Uhtxluhg"Vxssohphqwdu|"Lqirupdwlrq"

"

Dffrxqwlqj"sulqflsohv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"Vwdwhv"ri"Dphulfd"uhtxluh"wkdw"wkh"uhtxluhg"vxssohphqwdu|"

lqirupdwlrq." vxfk" dv" pdqdjhphqw�v" glvfxvvlrq" dqg" dqdo|vlv" rq" sdjhv" 6" wkurxjk" 32." wkh" exgjhwdu|" frpsdulvrq"

lqirupdwlrq"rq"sdjh"85."wkh"vfkhgxoh"ri"ixqglqj"surjuhvv"rq"sdjh"86."wkh"vfkhgxoh"ri"sursruwlrqdwh"vkduh"ri"wkh"qhw"

shqvlrq"oldelolw|"rq"sdjh"87."dqg"wkh"vfkhgxoh"ri"frqwulexwlrqv"rq"sdjh"88"eh"suhvhqwhg"wr"vxssohphqw"wkh"edvlf"

ilqdqfldo" vwdwhphqwv0" " Vxfk" lqirupdwlrq." dowkrxjk" qrw" sduw" ri" wkh" edvlf" ilqdqfldo" vwdwhphqwv." lv" uhtxluhg" e|" wkh"

Jryhuqphqwdo"Dffrxqwlqj"Vwdqgdugv"Erdug"zkr"frqvlghuv"lw"wr"eh"dq"hvvhqwldo"sduw"ri"ilqdqfldo"uhsruwlqj"iru"sodflqj"

wkh"edvlf"ilqdqfldo"vwdwhphqwv"lq"dssursuldwh"rshudwlrqdo."hfrqrplf."ru"klvwrulfdo"frqwh{w0""Zh"kdyh"dssolhg"fhuwdlq"

olplwhg" surfhgxuhv" wr" wkh" uhtxluhg" vxssohphqwdu|" lqirupdwlrq" lq" dffrugdqfh" zlwk" dxglwlqj" vwdqgdugv" jhqhudoo|"

dffhswhg" lq" wkh" Xqlwhg" Vwdwhv" ri" Dphulfd." zklfk" frqvlvwhg" ri" lqtxlulhv" ri" pdqdjhphqw" derxw" wkh" phwkrgv" ri"

suhsdulqj" wkh" lqirupdwlrq" dqg" frpsdulqj" wkh" lqirupdwlrq" iru" frqvlvwhqf|" zlwk"pdqdjhphqw�v" uhvsrqvhv" wr" rxu"

lqtxlulhv." wkh"edvlf" ilqdqfldo"vwdwhphqwv."dqg"rwkhu"nqrzohgjh"zh"rewdlqhg"gxulqj"rxu"dxglw"ri"wkh"edvlf" ilqdqfldo"

vwdwhphqwv0" " Zh" gr" qrw" h{suhvv" dq" rslqlrq" ru" surylgh" dq|" dvvxudqfh" rq" wkh" lqirupdwlrq" ehfdxvh" wkh" olplwhg"

surfhgxuhv"gr"qrw"surylgh"xv"zlwk"vxiilflhqw"hylghqfh"wr"h{suhvv"dq"rslqlrq"ru"surylgh"dq|"dvvxudqfh0""



!
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"

Vxssohphqwdu|"Lqirupdwlrq"

"

Rxu"dxglw"zdv"frqgxfwhg"iru"wkh"sxusrvh"ri"iruplqj"rslqlrqv"rq"wkh"ilqdqfldo"vwdwhphqwv"wkdw"froohfwlyho|"frpsulvh"

wkh"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"edvlf"ilqdqfldo"vwdwhphqwv0""Wkh"vxssohphqwdu|"lqirupdwlrq"olvwhg"lq"

wkh"wdeoh"ri"frqwhqwv."lqfoxglqj"wkh"vfkhgxoh"ri"h{shqglwxuhv"ri"Ihghudo"dzdugv."zklfk"lv"uhtxluhg"e|"wkh"X0V0"Riilfh"

ri" Pdqdjhphqw" dqg" Exgjhw" Flufxodu" D/355." Dxglwv" ri" Vwdwh." Orfdo" Jryhuqphqwv." dqg" Qrq/Surilw" Rujdql}dwlrqv." lv"

suhvhqwhg"iru"sxusrvhv"ri"dgglwlrqdo"dqdo|vlv"dqg"lv"qrw"d"uhtxluhg"sduw"ri"wkh"edvlf"ilqdqfldo"vwdwhphqwv0""

"

Wkh"vxssohphqwdu|"lqirupdwlrq"olvwhg"lq"wkh"wdeoh"ri"frqwhqwv"lv"wkh"uhvsrqvlelolw|"ri"pdqdjhphqw"dqg"zdv"ghulyhg"

iurp" dqg" uhodwhv" gluhfwo|" wr" wkh" xqghuo|lqj" dffrxqwlqj" dqg" rwkhu" uhfrugv" xvhg" wr" suhsduh" wkh" edvlf" ilqdqfldo"

vwdwhphqwv0"" "" Vxfk" lqirupdwlrq" kdv" ehhq" vxemhfwhg" wr" wkh" dxglwlqj" surfhgxuhv" dssolhg" lq" wkh" dxglw" ri" wkh" edvlf"

ilqdqfldo"vwdwhphqwv"dqg"fhuwdlq"dgglwlrqdo"surfhgxuhv."lqfoxglqj"frpsdulqj"dqg"uhfrqflolqj"vxfk"lqirupdwlrq"gluhfwo|"

wr"wkh"xqghuo|lqj"dffrxqwlqj"dqg"rwkhu"uhfrugv"xvhg"wr"suhsduh"wkh"edvlf"ilqdqfldo"vwdwhphqwv"ru"wr"wkh"edvlf"ilqdqfldo"

vwdwhphqwv"wkhpvhoyhv."dqg"rwkhu"dgglwlrqdo"surfhgxuhv"lq"dffrugdqfh"zlwk"dxglwlqj"vwdqgdugv"jhqhudoo|"dffhswhg"lq"

wkh"Xqlwhg"Vwdwhv"ri"Dphulfd0"Lq"rxu"rslqlrq."wkh"vxssohphqwdu|"lqirupdwlrq"lv"idluo|"vwdwhg."lq"doo"pdwhuldo"uhvshfwv."

lq"uhodwlrq"wr"wkh"edvlf"ilqdqfldo"vwdwhphqwv"dv"d"zkroh0"

"

Rwkhu"Uhsruwlqj"Uhtxluhg"e|"Jryhuqphqw"Dxglwlqj"Vwdqgdugv"

"

Lq"dffrugdqfh"zlwk"Jryhuqphqw"Dxglwlqj"Vwdqgdugv."zh"kdyh"dovr" lvvxhg"rxu"uhsruw"gdwhg"Pdufk"4<."4238"rq"rxu"

frqvlghudwlrq"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw)v" lqwhuqdo"frqwuro"ryhu" ilqdqfldo" uhsruwlqj"dqg"rq"rxu"

whvwv"ri"lwv"frpsoldqfh"zlwk"fhuwdlq"surylvlrqv"ri"odzv."uhjxodwlrqv."frqwudfwv."dqg"judqw"djuhhphqwv"dqg"rwkhu"pdwwhuv0""

Wkh"sxusrvh"ri"wkdw"uhsruw" lv" wr"ghvfuleh"wkh"vfrsh"ri"rxu"whvwlqj"ri" lqwhuqdo"frqwuro"ryhu" ilqdqfldo" uhsruwlqj"dqg"

frpsoldqfh"dqg"wkh"uhvxowv"ri"wkdw"whvwlqj."dqg"qrw"wr"surylgh"dq"rslqlrq"rq"lqwhuqdo"frqwuro"ryhu"ilqdqfldo"uhsruwlqj"

ru"rq"frpsoldqfh0" "Wkdw"uhsruw" lv"dq" lqwhjudo"sduw"ri"dq"dxglw"shuiruphg"lq"dffrugdqfh"zlwk"Jryhuqphqw"Dxglwlqj"

Vwdqgdugv" lq"frqvlghulqj"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"lqwhuqdo"frqwuro"ryhu"ilqdqfldo"uhsruwlqj"dqg"

frpsoldqfh0""

"

"

"

"

Vdq"Glhjr."Fdoliruqld"

Pdufk"4<."4238"

"

"

"

"
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FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

"

6"

LQWURGXFWLRQ"

"

Rxu"glvfxvvlrq"dqg"dqdo|vlv"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"*Glvwulfw+"ilqdqfldo"shuirupdqfh"surylghv"

dq"ryhuylhz"ri"wkh"Glvwulfw�v"ilqdqfldo"dfwlylwlhv"iru"wkh"ilvfdo"|hdu"hqghg"Mxqh"52."42370"Lw"vkrxog"eh"uhdg"lq"frqmxqfwlrq"

zlwk"wkh"Glvwulfw�v"ilqdqfldo"vwdwhphqwv."zklfk"iroorz"wklv"vhfwlrq0"

"

"

ILQDQFLDO"KLJKOLJKWV"

"

$ Wrwdo"qhw"srvlwlrq"zdv"&"*48.553.459+"dw"Mxqh"52."42370""Wklv"zdv"d"ghfuhdvh"ri"&69.42<.744"iurp"wkh"sulru"

|hdu0""Wklv"fkdqjh"zdv"sulpdulo|"gxh"wr"wkh"lpsohphqwdwlrq"ri"JDVE"8;"wr"eulqj"rq"wkh"uhtxluhg"qhw"shqvlrq"

oldelolw|"ri"&6<.;72.6;30"

$ Ryhudoo"uhyhqxhv"zhuh"&32<.446.877"zklfk"zdv"voljkwo|"ohvv"wkdq"h{shqvhv"ri"&32<.992.5750"

"

"

RYHUYLHZ"RI"ILQDQFLDO"VWDWHPHQWV"

"

Frpsrqhqwv"ri"wkh"Ilqdqfldov"Vhfwlrq"

"

Uwooct{ Fgvckn

Ocpcigogpv(u!

Fkuewuukqp!'!

Cpcn{uku

Dcuke!Hkpcpekcn!

Uvcvgogpvu

Tgswktgf!

Uwrrngogpvct{!

Kphqtocvkqp

Iqxgtpogpv.Ykfg!

Hkpcpekcn!Uvcvgogpvu

Hwpf!Hkpcpekcn!

Uvcvgogpvu

Pqvgu!vq!vjg!

Hkpcpekcn!Uvcvgogpvu

"
"
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RYHUYLHZ"RI"ILQDQFLDO"VWDWHPHQWV"*frqwlqxhg+"

"

Frpsrqhqwv"ri"wkh"Ilqdqfldov"Vhfwlrq"*frqwlqxhg+"

"

Wklv"dqqxdo"uhsruw"frqvlvwv"ri"wkuhh"sduwv"�"Pdqdjhphqw�v"Glvfxvvlrq"dqg"Dqdo|vlv"*wklv"vhfwlrq+."wkh"edvlf"ilqdqfldo"

vwdwhphqwv."dqg"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0"Wkh"wkuhh"vhfwlrqv"wrjhwkhu"surylgh"d"frpsuhkhqvlyh"ryhuylhz"

ri" wkh" Glvwulfw0" Wkh" edvlf" ilqdqfldo" vwdwhphqwv" duh" frpsulvhg" ri" wzr" nlqgv" ri" vwdwhphqwv" wkdw" suhvhqw" ilqdqfldo"

lqirupdwlrq"iurp"gliihuhqw"shuvshfwlyhv="

"

$ Jryhuqphqw/zlgh"ilqdqfldo"vwdwhphqwv."zklfk"frpsulvh"wkh"iluvw"wzr"vwdwhphqwv."surylgh"erwk"vkruw/whup"

dqg"orqj/whup"lqirupdwlrq"derxw"wkh"hqwlw|�v"ryhudoo"ilqdqfldo"srvlwlrq0"

"

$ Ixqg"ilqdqfldo"vwdwhphqwv"irfxv"rq"uhsruwlqj"wkh"lqglylgxdo"sduwv"ri"Glvwulfw"rshudwlrqv"lq"pruh"ghwdlo0"Wkh"

ixqg"ilqdqfldo"vwdwhphqwv"frpsulvh"wkh"uhpdlqlqj"vwdwhphqwv0"

"

" Jryhuqphqwdo"Ixqgv"surylgh"d"ghwdlohg"vkruw/whup"ylhz"wkdw"khosv"|rx"ghwhuplqh"zkhwkhu"wkhuh"

duh"pruh"ru"ihzhu"ilqdqfldo"uhvrxufhv"wkdw"fdq"eh"vshqw"lq"wkh"qhdu"ixwxuh"wr"ilqdqfh"wkh"Glvwulfw�v"

surjudpv0"

"

" Ilgxfldu|"Ixqgv"uhsruw"edodqfhv"iru"zklfk"wkh"Glvwulfw"lv"d"fxvwrgldq"ru"wuxvwhh"ri"wkh"ixqgv."vxfk"dv"

Dvvrfldwhg"Vwxghqw"Erglhv"dqg"shqvlrq"ixqgv0"

"

Wkh"ilqdqfldo"vwdwhphqwv"dovr"lqfoxgh"qrwhv"wkdw"h{sodlq"vrph"ri"wkh"lqirupdwlrq"lq"wkh"vwdwhphqwv"dqg"surylgh"pruh"

ghwdlohg" gdwd0" Wkh" edvlf" ilqdqfldo" vwdwhphqwv" duh" iroorzhg" e|" d" vhfwlrq" ri" uhtxluhg" dqg" rwkhu" vxssohphqwdu|"

lqirupdwlrq"wkdw"ixuwkhu"h{sodlq"dqg"vxssruw"wkh"ilqdqfldo"vwdwhphqwv0"

"

Jryhuqphqw/Zlgh"Vwdwhphqwv"

"

Wkh"jryhuqphqw/zlgh"vwdwhphqwv"uhsruw"lqirupdwlrq"derxw"wkh"Glvwulfw"dv"d"zkroh"xvlqj"dffrxqwlqj"phwkrgv"vlplodu"

wr"wkrvh"xvhg"e|"sulydwh/vhfwru"frpsdqlhv0"Wkh"vwdwhphqw"ri"qhw"srvlwlrq"lqfoxghv"doo"ri"wkh"jryhuqphqw�v"dvvhwv"dqg"

oldelolwlhv0"Doo"ri"wkh"fxuuhqw"|hdu�v"uhyhqxhv"dqg"h{shqvhv"duh"dffrxqwhg"iru"lq"wkh"vwdwhphqw"ri"dfwlylwlhv."uhjdugohvv"

ri"zkhq"fdvk"lv"uhfhlyhg"ru"sdlg0"

"

Wkh"wzr"jryhuqphqw/zlgh"vwdwhphqwv"uhsruw"wkh"Glvwulfw�v"qhw"srvlwlrq"dqg"krz"lw"kdv"fkdqjhg0"Qhw"srvlwlrq"lv"rqh"

zd|" wr"phdvxuh" wkh"Glvwulfw�v" ilqdqfldo" khdowk" ru" srvlwlrq0" "Ryhu" wlph." lqfuhdvhv" ru" ghfuhdvhv" lq" wkh"Glvwulfw�v" qhw"

srvlwlrq"duh"dq"lqglfdwru"ri"zkhwkhu"lwv"ilqdqfldo"khdowk"lv"lpsurylqj"ru"ghwhulrudwlqj."uhvshfwlyho|0"

"

Wkh"jryhuqphqw/zlgh"ilqdqfldo"vwdwhphqwv"ri"wkh"Glvwulfw" lqfoxgh"jryhuqphqwdo"dfwlylwlhv0"Doo"ri"wkh"Glvwulfw�v"edvlf"

vhuylfhv"duh"lqfoxghg"khuh."vxfk"dv"uhjxodu"hgxfdwlrq."irrg"vhuylfh."pdlqwhqdqfh"dqg"jhqhudo"dgplqlvwudwlrq0"Uhyhqxh"

olplw"ixqglqj"dqg"ihghudo"dqg"vwdwh"judqwv"ilqdqfh"prvw"ri"wkhvh"dfwlylwlhv0"

"

" "
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PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

8"

ILQDQFLDO"DQDO\VLV"RI"WKH"HQWLW\"DV"D"ZKROH"

"

Qhw"Srvlwlrq"

"

Wkh"Glvwulfw�v"frpelqhg"qhw"srvlwlrq"zdv"&"*48.553.459+"dw"Mxqh"52."4237."dv"uhiohfwhg"ehorz0""Uhvwulfwhg"qhw"srvlwlrq"

lv"uhsruwhg"vhsdudwho|"wr"vkrz"ohjdo"frqvwudlqwv"iurp"ghew"fryhqdqwv"dqg"hqdeolqj"ohjlvodwlrq"wkdw"olplw"wkh"Jryhuqlqj"

Erdug�v"delolw|"wr"xvh"wkdw"qhw"srvlwlrq"iru"gd|/wr/gd|"rshudwlrqv0"

"

4237 4236 Qhw"Fkdqjh

DVVHWV

Fxuuhqw"dqg"rwkhu"dvvhwv 69.7<<.54;&"""""""""""" 79.986.;3;&"""""""""""" *32.387.6<2+&"""""""""""

Qrq/fxuuhqw"dqg"rwkhu"dvvhwv 5.5<4.966"""""""""""""""" 748.6;<"""""""""""""""""" 4.;88.477""""""""""""""""

Fdslwdo"dvvhwv 495.893.;79"""""""""""" 477.2;6.<22"""""""""""" 3;.7;8.<79""""""""""""""

Wrwdo"Dvvhwv 546.885.<4<&""""""""""" 535.598.429&""""""""""" 33.4;9.944&""""""""""""

GHIHUUUHG"RXWIORZV"RI"UHVRXUFHV 8.332.85;&"""""""""""""" /&""""""""""""""""""""""""""" 8.332.85;""""""""""""""""

OLDELOLWLHV

Fxuuhqw"oldelolwlhv 38.385.836&"""""""""""" 49.678.29<&"""""""""""" 33.4<4.687&""""""""""""

Orqj/whup"oldelolwlhv 499.682.598"""""""""""" 487.263.;65"""""""""""" *34.63;.755+"""""""""""""

Wrwdo"Oldelolwlhv 4<5.845.<<2"""""""""""" 4<4.6<9.<44"""""""""""" *3.348.28;+"""""""""""""""

GHIHUUUHG"LQIORZV"RI"UHVRXUFHV 35.7<9.742&"""""""""""" /&""""""""""""""""""""""""""" 35.7<9.742""""""""""""""

QHW"SRVLWLRQ

Qhw"lqyhvwphqw"lq"fdslwdo"dvvhwv 4<.<4<.939"""""""""""""" 9.<9<.532"""""""""""""""" 43.<72.629""""""""""""""

Uhvwulfwhg ;.7<6.588"""""""""""""""" ;.7<6.588"""""""""""""""" /""""""""""""""""""""""""""""

Xquhvwulfwhg *86.;77.542+""""""""""""" 6.526.82<"""""""""""""""" *8<.37<.<4<+"""""""""""""

Wrwdo"Qhw"Srvlwlrq *48.553.459+&""""""""""" 42.;9;.4;7&"""""""""""" *69.42<.744+&"""""""""""

Jryhuqphqwdo"Dfwlylwlhv

"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

9"

ILQDQFLDO"DQDO\VLV"RI"WKH"HQWLW\"DV"D"ZKROH"*frqwlqxhg+"

"

Fkdqjhv"lq"Qhw"Srvlwlrq"

"

Wkh"uhvxowv"ri"wklv"|hdu�v"rshudwlrqv"iru"wkh"Glvwulfw"dv"d"zkroh"duh"uhsruwhg"lq"wkh"Vwdwhphqw"ri"Dfwlylwlhv0""Wkh"wdeoh"

ehorz"wdnhv"wkh"lqirupdwlrq"iurp"wkh"Vwdwhphqw"dqg"duudqjhv"wkhp"lq"d"frpsdudwlyh"irupdw."vr"|rx"fdq"vhh"wkh"qhw"

fkdqjhv"lq"rxu"wrwdo"uhyhqxhv."h{shqvhv."dqg"vshfldo"lwhpv"iru"wkh"|hdu0"

"

4237 4236 Qhw"Fkdqjh

UHYHQXHV

Surjudp"uhyhqxhv

Fkdujhv"iru"vhuylfhv /&""""""""""""""""""""""""""" 9.939&"""""""""""""""""""" *9.939+&"""""""""""""""""""

Rshudwlqj"judqwv"dqg"frqwulexwlrqv 52.636.928"""""""""""""" 36.572.599"""""""""""""" 38.286.54<""""""""""""""

Fdslwdo"judqwv"dqg"frqwulexwlrqv 4<2.;5<"""""""""""""""""" 7.582.<88"""""""""""""""" *7.292.349+"""""""""""""""

Jhqhudo"uhyhqxhv

Surshuw|"wd{hv 54.<;6.554"""""""""""""" 48.2;9.854"""""""""""""" 8.;<8.922""""""""""""""""

Xquhvwulfwhg"ihghudo"dqg"vwdwh"dlg 66.7;6.<63"""""""""""""" 64.394.;39"""""""""""""" 4.634.346""""""""""""""""

Rwkhu <6<.;59"""""""""""""""""" 7.<37.595"""""""""""""""" *6.<87.758+"""""""""""""""

Wrwdo"Uhyhqxhv 32<.446.877"""""""""""" <5.;<6.;;4"""""""""""""" 37.54<.995""""""""""""""

H[SHQVHV

Lqvwuxfwlrq 67.<<9.<36"""""""""""""" 5;.;38.8;3"""""""""""""" 9.3;3.455""""""""""""""""

Lqvwuxfwlrq/uhodwhg"vhuylfhv <.294.536"""""""""""""""" 9.75<.5<9"""""""""""""""" 3.754.<39""""""""""""""""

Sxslo"vhuylfhv 32.;97.772"""""""""""""" <.847.;6<"""""""""""""""" 3.46<.923""""""""""""""""

Jhqhudo"dgplqlvwudwlrq 8.568.23;"""""""""""""""" 8.;;8.;22"""""""""""""""" *762.9;4+"""""""""""""""""

Sodqw"vhuylfhv 32.978.<26"""""""""""""" ;.27;.6;8"""""""""""""""" 4.8<;.63;""""""""""""""""

Dqfloodu|"vhuylfhv 575.834"""""""""""""""""" 837.292"""""""""""""""""" *483.67;+"""""""""""""""""

Ghew"vhuylfh 35.293.23<"""""""""""""" 32.2<2.48;"""""""""""""" 4.<;2.973""""""""""""""""

Rwkhu"rxwjr 9.;83.2;6"""""""""""""""" 4.64;.223"""""""""""""""" 7.655.2;5""""""""""""""""

Ghsuhfldwlrq 7.657.<5;"""""""""""""""" 9.579.792"""""""""""""""" *3.<43.854+"""""""""""""""

Wrwdo"H{shqvhv 32<.992.575"""""""""""" <3.63;.344"""""""""""""" 3;.574.453""""""""""""""

Fkdqjh"lq"qhw"srvlwlrq *767.8<;+""""""""""""""""" 4.698.982"""""""""""""""" *5.244.67;+"""""""""""""""

Qhw"Srvlwlrq"/"Ehjlqqlqj 42.;9;.4;7"""""""""""""" 54.;93.746"""""""""""""" *33.<<5.45<+"""""""""""""

Sulru"Shulrg"Dgmxvwphqw"*vhh"qrwh"35+ *68.885.;46+""""""""""""" *36.68<.<<<+""""""""""""" *54.3<5.;47+"""""""""""""

Qhw"Srvlwlrq"/"Hqglqj *48.553.459+&""""""""""" 42.;9;.4;7&"""""""""""" *69.42<.744+&"""""""""""

Jryhuqphqwdo"Dfwlylwlhv

"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

;"

ILQDQFLDO"DQDO\VLV"RI"WKH"HQWLW\"DV"D"ZKROH"*frqwlqxhg+"

"

Wkh"qhw"frvw"ri"vhuylfhv"surylghg"iru"wkh"|hdu"hqghg"Mxqh"52."4237"zdv"&9<.286.;2;."dq"lqfuhdvh"ri"32'"iurp"wkh"sulru"

|hdu0"

"

4237 4236

Lqvwuxfwlrq 59.943.6;3&"""""""""""" 47.;73.869&""""""""""""

Lqvwuxfwlrq/uhodwhg"vhuylfhv ;.468.649""""""""""""""" 8.567.464"""""""""""""""

Sxslo"vhuylfhv 8.7<2.;36""""""""""""""" 7.342.;33"""""""""""""""

Jhqhudo"dgplqlvwudwlrq 7.852.<<5""""""""""""""" 8.675.74<"""""""""""""""

Sodqw"vhuylfhv 32.973.228"""""""""""""" ;.269.256"""""""""""""""

Dqfloodu|"vhuylfhv 575.834"""""""""""""""""" 837.292""""""""""""""""""

Ghew"vhuylfh 35.293.23<"""""""""""""" 32.2<2.48;""""""""""""""

Rwkhu"rxwjr *;.958.6;4+"""""""""""""" 3.;39.;<3"""""""""""""""

Ghsuhfldwlrq 7.657.<5;""""""""""""""" 9.579.792"""""""""""""""

Wrwdo"H{shqvhv 9<.286.;2;&"""""""""""" 93.8<<.284&""""""""""""

Qhw"Frvw"ri"Vhuylfhv

"
"

ILQDQFLDO"DQDO\VLV"RI"WKH"GLVWULFW�V"PDMRU"IXQGV"

"

Wkh"ilqdqfldo"shuirupdqfh"ri"wkh"Glvwulfw"dv"d"zkroh" lv" uhiohfwhg" lq" lwv"jryhuqphqwdo" ixqgv"dv"zhoo0" "Dv"wkh"Glvwulfw"

frpsohwhg"wklv"|hdu."lwv"jryhuqphqwdo"ixqgv"uhsruwhg"d"frpelqhg"ixqg"edodqfh"ri"&56.552.734."zklfk"lv"juhdwhu"wkdq"

odvw"|hdu�v"hqglqj"ixqg"edodqfh"ri"&55.<3<.2;70""Wkh"Glvwulfw�v"Jhqhudo"Ixqg"kdg"d"&"*8.64;.83<+"qhw"fkdqjh"lq"ixqg"

edodqfh"iru"wkh"|hdu"hqghg"Mxqh"52."42370"

"

"

FXUUHQW"\HDU"EXGJHW"4236/37"

"

Gxulqj"wkh"ilvfdo"|hdu."exgjhw"uhylvlrqv"dqg"dssursuldwlrq"wudqvihuv"duh"suhvhqwhg"wr"wkh"Erdug"iru"wkhlu"dssurydo"rq"

d"prqwko|"edvlv"wr"uhiohfw"fkdqjhv"wr"erwk"uhyhqxhv"dqg"h{shqglwxuhv"wkdw"ehfrph"nqrzq"gxulqj"wkh"|hdu0"Lq"dgglwlrq."

wkh"Erdug"ri"Hgxfdwlrq"dssuryhv"ilqdqfldo"surmhfwlrqv"lqfoxghg"zlwk"wkh"Dgrswhg"Exgjhw."Iluvw"Lqwhulp."dqg"Vhfrqg"

Lqwhulp"ilqdqfldo"uhsruwv0"Wkh"Xqdxglwhg"Dfwxdov"uhiohfw"wkh"Glvwulfw�v"ilqdqfldo"surmhfwlrqv"dqg"fxuuhqw"exgjhw"edvhg"

rq"Vwdwh"dqg"orfdo"ilqdqfldo"lqirupdwlrq0"""

"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<"

FDSLWDO"DVVHW"DQG"GHEW"DGPLQLVWUDWLRQ"

"

Fdslwdo"Dvvhwv"

"

E|"wkh"hqg"ri"4236/37"wkh"Glvwulfw"kdg"lqyhvwhg"&495.893.;79"lq"fdslwdo"dvvhwv."qhw"ri"dffxpxodwhg"ghsuhfldwlrq0"

"

4237 4236 Qhw"Fkdqjh

FDSLWDO"DVVHWV

Odqg ;.234.8;7&"""""""""""""" ;.234.8;7&"""""""""""""" /&"""""""""""""""""""""""""""

Frqvwuxfwlrq"lq"surjuhvv 64.<84.799"""""""""""""" 34;.742.499"""""""""""" *;7.779.922+"""""""""""""

Odqg"lpsuryhphqwv 8.<7<.772"""""""""""""""" 8.<7<.772"""""""""""""""" /""""""""""""""""""""""""""""

Exloglqjv"("lpsuryhphqwv 463.99<.84;"""""""""""" 362.62;.2;6"""""""""""" 323.593.766""""""""""""

Ixuqlwxuh"("htxlsphqw 7.;48.63;"""""""""""""""" 5.<89.;<7"""""""""""""""" 3.;7;.745""""""""""""""""

Dffxpxodwhg"ghsuhfldwlrq *53.;8<.223+""""""""""""" *54.9;5.7<3+""""""""""""" <36.7<2""""""""""""""""""

Wrwdo"Fdslwdo"Dvvhwv 495.893.;79&""""""""""" 477.2;6.<22&""""""""""" 3;.7;8.<79&""""""""""""

Jryhuqphqwdo"Dfwlylwlhv

"
"

Orqj/Whup"Ghew"

"

Dw"|hdu/hqg."wkh"Glvwulfw"kdg"&499.6<6.3;<"lq"orqj/whup"ghew."dq"lqfuhdvh"ri"5'"iurp"odvw"|hdu"�"dv"vkrzq"lq"wkh"wdeoh"

ehorz0""*Pruh"ghwdlohg"lqirupdwlrq"derxw"wkh"Glvwulfw�v"orqj/whup"oldelolwlhv"lv"suhvhqwhg"lq"irrwqrwhv"wr"wkh"ilqdqfldo"

vwdwhphqwv+0"

"

4237 4236 Qhw"Fkdqjh

ORQJ/WHUP"OLDELOLWLHV

Jhqhudo"Reoljdwlrq"erqgv 479.54<.756&""""""""""" 468.69;.3<<&""""""""""" 32.;73.557&""""""""""""

Wrwdo"fhuwlilfdwhv"ri"sduwlflsdwlrq 8.;47.222"""""""""""""""" 8.;47.222"""""""""""""""" /""""""""""""""""""""""""""""

Fdslwdo"ohdvhv 436.734"""""""""""""""""" 64<.246"""""""""""""""""" *436.734+"""""""""""""""""

Frpshqvdwhg"devhqfhv <46.44;"""""""""""""""""" <62.76;"""""""""""""""""" *38.542+"""""""""""""""""""

Rwkhu"jhqhudo"orqj/whup"ghew 34.422.<37"""""""""""""" 36.336.3;6"""""""""""""" *3.<35.48<+"""""""""""""""

Wrwdo"Orqj/whup"Oldelolwlhv 499.6<6.3;<&""""""""""" 48;.9;8.<77&""""""""""" ;.929.456&""""""""""""""

Jryhuqphqwdo"Dfwlylwlhv

"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

PDQDJHPHQW�V"GLVFXVVLRQ"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

32"

HFRQRPLF"IDFWRUV"DQG"QH[W"\HDU�V"EXGJHW"DQG"UDWHV"

"

Dw"wkh"wlph"wkhvh"ilqdqfldo"vwdwhphqwv"zhuh"suhsduhg"dqg"dxglwhg."wkh"Glvwulfw"zdv"dzduh"ri"vhyhudo"flufxpvwdqfhv"

wkdw"frxog"diihfw"lwv"ixwxuh"ilqdqfldo"khdowk0"

"

Odqgpdun"ohjlvodwlrq"sdvvhg"lq"wkh"4235/36"ilvfdo"|hdu"uhiruphg"Fdoliruqld"vfkrro"glvwulfw"ilqdqfh"e|"fuhdwlqj"wkh"qhz"

Orfdo"Frqwuro"Ixqglqj"Irupxod"*OFII+0"Wkh"Glvwulfw"frqwlqxhv"wr"dqdo|}h"wkh"lpsdfw"ri"wkh"OFII"rq"ixqglqj"iru"rxu"

surjudp"riihulqjv"dqg" vhuylfhv0"Wkh"OFII" lv"ghvljqhg" wr"surylgh"d" ioh{leoh" ixqglqj"phfkdqlvp" wkdw" olqnv" vwxghqw"

dfklhyhphqw" wr" vwdwh" ixqglqj" ohyhov0" Wkh" OFII" surylghv" d" shu" sxslo" edvh" judqw" dprxqw." e|" judgh" vsdq." wkdw" lv"

dxjphqwhg"e|" vxssohphqwdo" ixqglqj" iru" wdujhwhg" vwxghqw"jurxsv" lq" orz" lqfrph"eudfnhwv." wkrvh" wkdw"duh" Hqjolvk"

odqjxdjh" ohduqhuv"dqg"irvwhu"|rxwk0"Wkh"Vwdwh"dqwlflsdwhv"doo" vfkrro"glvwulfwv" wr"uhdfk"wkh"vwdwhzlgh"wdujhwhg"edvh"

ixqglqj"ohyhov"e|"4242/43."exw"wkh"dqqxdo"dprxqw"ixqghg"wr"phhw"wkh"wdujhw"lv"xqfhuwdlq0"

"

Idfwruv"uhodwhg"wr"OFII"wkdw"wkh"Glvwulfw"lv"prqlwrulqj"lqfoxgh="*3+"hvwlpdwhv"ri"ixqglqj"lq"wkh"qh{w"exgjhw"|hdu"dqg"

eh|rqg>"*4+"wkh"Orfdo"Frqwuro"dqg"Dffrxqwdelolw|"Sodq"*OFDS+"wkdw"dlpv"wr"olqn"vwxghqw"dffrxqwdelolw|"phdvxuhphqwv"

wr"ixqglqj"doorfdwlrqv>"*5+"hqvxulqj"wkh"lqwhjulw|"ri"uhsruwlqj"vwxghqw"gdwd"wkurxjk"wkh"Fdoliruqld"Orqjlwxglqdo"Sxslo"

Dfklhyhphqw"Gdwd"V|vwhp"*FDOSDGv+>"dqg."*6+"phhwlqj"qhz"frpsoldqfh"dqg"dxglw"uhtxluhphqwv0"

"

Wkh"Vwdwh�v"hfrqrplf"vlwxdwlrq" lv"dovr"d"pdmru" idfwru"diihfwlqj" wkh"Glvwulfw�v" ixwxuh0"Wkh"ilqdqfldo"zhoo/ehlqj"ri"wkh"

Glvwulfw"lv"wlhg"lq"odujh"phdvxuh"wr"wkh"Vwdwh�v"N/34"ixqglqj"dv"suhvfulehg"e|"Sursrvlwlrq"<;0"Dowkrxjk"Sursrvlwlrq"<;"

ixqglqj" lv"jhqhudoo|" uhihuuhg" wr"dv"d" �jxdudqwhh�."zkhq" wkh" vwdwh"dssolhv"d"ghilflw" idfwru" wr"d"glvwulfw�v" ixqglqj"ru"

uhgxfhv"wkh"uhtxluhg"sd|phqw."dv"kdsshqhg"lq"erwk"wkh"4233/34"dqg"wkh"4234/35"ilvfdo"|hduv"uhvshfwlyho|."wkh"ixqglqj"

fdq"qr"orqjhu"eh"frqvlghuhg"d"�jxdudqwhh�0"Wkh"Vwdwh"zlwk"lwv"qhz"ixqglqj"prgho."Orfdo"Frqwuro"Ixqglqj"Irupxod."

sursrvhv"wr"lqfuhdvh"ixqglqj"wr"vfkrrov"wr"wkh"422;"ixqglqj"ohyhov"e|"42420"

"

Hquroophqw"fdq"ioxfwxdwh"gxh"wr"idfwruv"vxfk"dv"srsxodwlrq"jurzwk."frpshwlwlrq"iurp"sulydwh."sdurfkldo."lqwhu/glvwulfw"

wudqvihuv"lq"ru"rxw."hfrqrplf"frqglwlrqv"dqg"krxvlqj"ydoxhv0"Orvvhv"lq"hquroophqw"zloo"fdxvh"d"vfkrro"glvwulfw"wr"orvh"

rshudwlqj"uhyhqxhv"zlwkrxw"qhfhvvdulo|"shuplwwlqj"wkh"glvwulfw"wr"pdnh"dgmxvwphqwv"lq"il{hg"rshudwlqj"frvwv0"

"

Wkh"ixwxuh"suhglfwlrqv"uhtxluh"pdqdjhphqw"wr"sodq"fduhixoo|"dqg"suxghqwo|"wr"surylgh"wkh"uhvrxufhv"wr"phhw"vwxghqw"

qhhgv"ryhu"wkh"qh{w"vhyhudo"|hduv0"Wkh"Glvwulfw"zloo"frqwlqxh"wr"phhw"wklv"fkdoohqjh"lq"zkdw"kdv"suryhq"wr"eh"d"f|foh"

ri"ohdq"|hduv"dqg"survshurxv"|hduv"iru"hgxfdwlrq"ilqdqfhv0"

"

FRQWDFWLQJ"WKH"GLVWULFW�V"ILQDQFLDO"PDQDJHPHQW"

"

Wklv"ilqdqfldo"uhsruw"lv"ghvljqhg"wr"surylgh"rxu"flwl}hqv."wd{sd|huv."vwxghqwv."dqg"lqyhvwruv"dqg"fuhglwruv"zlwk"d"jhqhudo"

ryhuylhz"ri"wkh"Glvwulfw�v" ilqdqfhv"dqg"wr"vkrz"wkh"Glvwulfw�v"dffrxqwdelolw|" iru"wkh"prqh|" lw" uhfhlyhv0" " Li"|rx"kdyh"

txhvwlrqv"derxw" wklv" uhsruw"ru"qhhg"dq|"dgglwlrqdo" ilqdqfldo" lqirupdwlrq." frqwdfw" wkh"Exvlqhvv"Vhuylfhv."Fhqwlqhod"

Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw."36<23"Vrxwk"Lqjohzrrg"Dyh0."Odzqgdoh."Fdoliruqld"<24820"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VWDWHPHQW"RI"QHW"SRVLWLRQ"

MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

33"

Jryhuqphqwdo

Dfwlylwlhv

DVVHWV

Fdvk"dqg"fdvk"htxlydohqwv 64.4;5.288&"""""""""

Dffrxqwv"uhfhlydeoh 5.<7;.789"""""""""""""

Lqyhqwru| 85.365"""""""""""""""""

Qrwh"uhfhlydeoh ;86.722"""""""""""""""

Rwkhu"fxuuhqw"dvvhwv 652.274"""""""""""""""

Ghihuuhg"fkdujhv 5.5<4.966"""""""""""""

Fdslwdo"dvvhwv."qrw"ghsuhfldwhg 72.<97.484"""""""""""

Fdslwdo"dvvhwv."qhw"ri"dffxpxodwhg"ghsuhfldwlrq 444.8<8.7<7"""""""""

Wrwdo"Dvvhwv 546.885.<4<"""""""""

GHIHUUHG"RXWIORZV"RI"UHVRXUFHV

Ghihuuhg"shqvlrq"frqwulexwlrqv 8.332.85;"""""""""""""

OLDELOLWLHV

Dffuxhg"oldelolwlhv 37.;59.862"""""""""""

Xqhduqhg"uhyhqxh 547.<96"""""""""""""""

Qhw"shqvlrq"oldelolw| 6<.;72.6;3"""""""""""

Qhw"RSHE"oldelolw| 55.;35"""""""""""""""""

Orqj/whup"oldelolwlhv."fxuuhqw"sruwlrq 6.<;<.<62"""""""""""""

Orqj/whup"oldelolwlhv."qrq/fxuuhqw"sruwlrq 494.692.658"""""""""

Wrwdo"Oldelolwlhv 565.72;.4;6"""""""""

GHIHUUHG"LQIORZV"RI"UHVRXUFHV

Ghihuuhg"lqiorzv"rq"xquhdol}hg"shqvlrq"lqyhvwphqw"jdlqv 35.7<9.742"""""""""""

QHW"SRVLWLRQ

Qhw"lqyhvwphqw"lq"fdslwdo"dvvhwv 4<.<4<.939"""""""""""

Uhvwulfwhg=

Fdslwdo"surmhfwv 972.757"""""""""""""""

Ghew"vhuylfh 8.92<.;<4"""""""""""""

Hgxfdwlrqdo"surjudpv 3.355.<5<"""""""""""""

Xquhvwulfwhg *86.;77.542+""""""""""

Wrwdo"Qhw"Srvlwlrq *48.553.459+&""""""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VWDWHPHQW"RI"DFWLYLWLHV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

34"

Uhyhqxhv"dqg

Fkdqjhv"lq

Qhw"Srvlwlrq

Rshudwlqj Fdslwdo

Judqwv"dqg Judqwv"dqg Jryhuqphqwdo

H{shqvhv Frqwulexwlrqv Frqwulexwlrqv Dfwlylwlhv

JRYHUQPHQWDO"DFWLYLWLHV

Lqvwuxfwlrq 67.<<9.<36&""""""""""""""" 9.<;7.7<6&"""""""" 4<2.;5<&"""""""""" *59.943.6;3+&""""""""""""""

Lqvwuxfwlrq/uhodwhg"vhuylfhv

Lqvwuxfwlrqdo"vxshuylvlrq"dqg"dgplqlvwudwlrq 4.;63.;83""""""""""""""""""" ;47.2<4""""""""""""" /"""""""""""""""""""""" *4.238.98<+"""""""""""""""""

Lqvwuxfwlrqdo"oleudu|."phgld."dqg"whfkqrorj| 62<.267""""""""""""""""""""" /""""""""""""""""""""""" /"""""""""""""""""""""" *62<.267+""""""""""""""""""""

Vfkrro"vlwh"dgplqlvwudwlrq 7.;43.62;""""""""""""""""""" 9<7""""""""""""""""""" /"""""""""""""""""""""" *7.;42.835+"""""""""""""""""

Sxslo"vhuylfhv

Krph/wr/vfkrro"wudqvsruwdwlrq 3.7;2.578""""""""""""""""""" 45.<26"""""""""""""" /"""""""""""""""""""""" *3.778.674+"""""""""""""""""

Irrg"vhuylfhv 6.252.5;8""""""""""""""""""" 5.;45.;3<"""""""""" /"""""""""""""""""""""" *428.789+""""""""""""""""""""

Doo"rwkhu"sxslo"vhuylfhv 7.486.;2;""""""""""""""""""" 659.235""""""""""""" /"""""""""""""""""""""" *6.;49.9<7+"""""""""""""""""

Jhqhudo"dgplqlvwudwlrq

Fhqwudol}hg"gdwd"surfhvvlqj <7<.369""""""""""""""""""""" /""""""""""""""""""""""" /"""""""""""""""""""""" *<7<.369+""""""""""""""""""""

Doo"rwkhu"jhqhudo"dgplqlvwudwlrq 7.5;8.;93""""""""""""""""""" 937.247""""""""""""" /"""""""""""""""""""""" *6.893.;68+"""""""""""""""""

Sodqw"vhuylfhv 32.978.<26""""""""""""""""" 7.;<;"""""""""""""""" /"""""""""""""""""""""" *32.973.228+""""""""""""""""

Dqfloodu|"vhuylfhv 575.834""""""""""""""""""""" /""""""""""""""""""""""" /"""""""""""""""""""""" *575.834+""""""""""""""""""""

Lqwhuhvw"rq"orqj/whup"ghew 35.293.23<""""""""""""""""" /""""""""""""""""""""""" /"""""""""""""""""""""" *35.293.23<+""""""""""""""""

Rwkhu"rxwjr 9.;83.2;6""""""""""""""""""" 38.7<9.788"""""""" /"""""""""""""""""""""" ;.958.6;4""""""""""""""""""

Ghsuhfldwlrq"*xqdoorfdwhg+ 7.657.<5;""""""""""""""""""" /""""""""""""""""""""""" /"""""""""""""""""""""" *7.657.<5;+"""""""""""""""""

Wrwdo"Jryhuqphqwdo"Dfwlylwlhv 32<.992.575&"""""""""""""" 52.636.928&""""""" 4<2.;5<&"""""""""" *9<.286.;2;+""""""""""""""""

Jhqhudo"uhyhqxhv

Wd{hv"dqg"vxeyhqwlrqv

Surshuw|"wd{hv."ohylhg"iru"jhqhudo"sxusrvhv 38.;83.<68"""""""""""""""""

Surshuw|"wd{hv."ohylhg"iru"ghew"vhuylfh 34.464.46;"""""""""""""""""

Surshuw|"wd{hv."ohylhg"iru"rwkhu"vshflilf"sxusrvhv 5.;;2.35;""""""""""""""""""

Ihghudo"dqg"vwdwh"dlg"qrw"uhvwulfwhg"iru"vshflilf"sxusrvhv 66.7;6.<63"""""""""""""""""

Lqwhuhvw"dqg"lqyhvwphqw"hduqlqjv 479.5<;"""""""""""""""""""""

Plvfhoodqhrxv 8<4.65<"""""""""""""""""""""

Vxewrwdo."Jhqhudo"Uhyhqxh 9;.73<.332"""""""""""""""""

FKDQJH"LQ"QHW"SRVLWLRQ *767.8<;+""""""""""""""""""""

Qhw"Srvlwlrq"/"Ehjlqqlqj 42.;9;.4;7"""""""""""""""""

Sulru"Shulrg"Dgmxvwphqw"*vhh"qrwh"35+ *68.885.;46+""""""""""""""""

Qhw"Srvlwlrq"/"Hqglqj *48.553.459+&""""""""""""""

Ixqfwlrq1Surjudpv

Surjudp"Uhyhqxhv

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

JRYHUQPHQWDO"IXQGV"

EDODQFH"VKHHW"

MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

35"

Jhqhudo"Ixqg Exloglqj"Ixqg

Erqg"Lqwhuhvw"("

Uhghpswlrq"Ixqg

Qrq/Pdmru"

Jryhuqphqwdo"

Ixqgv

Wrwdo"

Jryhuqphqwdo"

Ixqgv

DVVHWV

Fdvk"dqg"fdvk"htxlydohqwv <.68<.477&""""""""""" 45.784.;25&""""""""" ;.798.<92&""""""""""" 896.25;&"""""""""""""" 64.4;5.288&"""""""""

Dffrxqwv"uhfhlydeoh 5.4<8.254""""""""""""" 55.748""""""""""""""""" /""""""""""""""""""""""""" 84<.22<""""""""""""""" 5.<7;.789"""""""""""""

Vwruhv"lqyhqwru| 57.8<6""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 49.66<""""""""""""""""" 85.365"""""""""""""""""

Rwkhu"fxuuhqw"dvvhwv 652.274""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 652.274"""""""""""""""

Wrwdo"Dvvhwv 35.453.255&""""""""" 45.7<8.54<&""""""""" ;.798.<92&""""""""""" 3.552.6<8&""""""""""" 68.956.;4;&"""""""""

OLDELOLWLHV

Dffuxhg"oldelolwlhv ;.;8;.239&""""""""""" 4.;9<.682&""""""""""" /&"""""""""""""""""""""""" 552.;87&"""""""""""""" 34.29;.564&"""""""""

Ghihuuhg"uhyhqxh 547.<96""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 547.<96"""""""""""""""

Wrwdo"Oldelolwlhv <.3<5.<<3""""""""""""" 4.;9<.682""""""""""""" /""""""""""""""""""""""""" 552.;87""""""""""""""" 34.626.538"""""""""""

IXQG"EDODQFHV

Qrqvshqgdeoh 82.8<6""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 4<.<6<""""""""""""""""" <2.865"""""""""""""""""

Uhvwulfwhg

"""Hgxfdwlrqdo"surjudpv 875.<69""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 875.<69"""""""""""""""

"""Fdslwdo"surmhfwv 35;.353""""""""""""""" 42.938.;8<""""""""""" /""""""""""""""""""""""""" 37.9;<""""""""""""""""" 42.;92.9;<"""""""""""

"""Ghew"vhuylfh /""""""""""""""""""""""""" /""""""""""""""""""""""""" ;.798.<92""""""""""""" /""""""""""""""""""""""""" ;.798.<92"""""""""""""

Dvvljqhg 74.346""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" <75.;<5""""""""""""""" 3.228.239"""""""""""""

Xqdvvljqhg 5.354.368""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.354.368"""""""""""""

Wrwdo"Ixqg"Edodqfhv 6.259.264""""""""""""" 42.938.;8<""""""""""" ;.798.<92""""""""""""" <<<.853""""""""""""""" 56.552.734"""""""""""

Wrwdo"Oldelolwlhv"dqg"Ixqg"Edodqfhv 35.453.255&""""""""" 45.7<8.54<&""""""""" ;.798.<92&""""""""""" 3.552.6<8&""""""""""" 68.956.;4;&"""""""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

UHFRQFLOLDWLRQ"RI"WKH"JRYHUQPHQWDO"IXQGV"EDODQFH"VKHHW"WR"WKH"VWDWHPHQW"RI"

QHW"SRVLWLRQ"

MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

36"

Wrwdo"Ixqg"Edodqfh"/"Jryhuqphqwdo"Ixqgv 56.552.734&"""""""""

Dprxqwv"uhsruwhg"iru"dvvhwv"dqg"oldelolwlhv"iru"jryhuqphqwdo"dfwlylwlhv"lq"wkh"

vwdwhphqw"ri"qhw"srvlwlrq"duh"gliihuhqw"iurp"dprxqwv"uhsruwhg"lq"jryhuqphqwdo"

ixqgv"ehfdxvh=

Fdslwdo"dvvhwv="

Lq"jryhuqphqwdo"ixqgv."rqo|"fxuuhqw"dvvhwv"duh"uhsruwhg0""Lq"wkh"vwdwhphqw"ri"

qhw"srvlwlrq."doo"dvvhwv"duh"uhsruwhg."lqfoxglqj"fdslwdo"dvvhwv"dqg"

dffxpxodwhg"ghsuhfldwlrq=

Fdslwdo"dvvhwv 527.762.;7;&""""""""

Dffxpxodwhg"ghsuhfldwlrq *53.;8<.223+"""""""""" 495.893.;79"""""""""

Xqdpruwl}hg"frvwv=

Lq"jryhuqphqwdo"ixqgv."ghew"lvvxh"frvwv"duh"uhfrjql}hg"dv"h{shqglwxuhv"lq"

wkh"shulrg"wkh|"duh"lqfxuuhg0""Lq"wkh"jryhuqphqwdo/zlgh"vwdwhphqwv."ghew"

lvvxh"frvwv"duh"dpruwl}hg"ryhu"wkh"olih"ri"wkh"ghew0""Xqdpruwl}hg"ghew"lvvxh"

frvwv"lqfoxghg"lq"qhw"orqj/whup"ghew"rq"wkh"vwdwhphqw"ri"qhw"srvlwlrq"duh= 5.5<4.966"""""""""""""

Xqpdwxuhg"lqwhuhvw"rq"orqj/whup"ghew="

Lq"jryhuqphqwdo"ixqgv."lqwhuhvw"rq"orqj/whup"ghew"lv"qrw"uhfrjql}hg"xqwlo"wkh"

shulrg"lq"zklfk"lw"pdwxuhv"dqg"lv"sdlg0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqw"ri"

dfwlylwlhv."lw"lv"uhfrjql}hg"lq"wkh"shulrg"wkdw"lw"lv"lqfxuuhg0""Wkh"dgglwlrqdo"

oldelolw|"iru"xqpdwxuhg"lqwhuhvw"rzlqj"dw"wkh"hqg"ri"wkh"shulrg"zdv= *5.97<.4<;+""""""""""""

Qhw"RSHE"oldelolw|=

Lq"jryhuqphqwdo"ixqgv."srvwuhwluhphqw"ehqhilwv"frvwv"duh"uhfrjql}hg"dv"

h{shqglwxuhv"lq"wkh"shulrg"wkh|"duh"sdlg0""Lq"wkh"jryhuqphqw/zlgh"

vwdwhphqwv."wkh|"duh"uhfrjql}hg"lq"wkh"shulrg"wkh|"duh"lqfxuuhg0""Wkh"qhw"

RSHE"oldelolw|"dw"wkh"hqg"ri"wkh"shulrg"zdv= *55.;35+""""""""""""""""

Qrwh"uhfhlydeoh=

Orqj/whup"qrwhv"uhfhlydeoh"gr"qrw"phhw"wkh"dydlodelolw|"fulwhuld"xqghu"

prglilhg"dffuxdo"edvlv"dqg"duh"ghihuuhg"lq"wkh"ixqgv= ;86.722"""""""""""""""

Orqj/whup"oldelolwlhv=

Lq"jryhuqphqwdo"ixqgv."rqo|"fxuuhqw"oldelolwlhv"duh"uhsruwhg0""Lq"wkh"vwdwhphqw"

ri"qhw"srvlwlrq."doo"oldelolwlhv."lqfoxglqj"orqj/whup"oldelolwlhv."duh"uhsruwhg0""

Orqj/whup"oldelolwlhv"uhodwlqj"wr"jryhuqphqwdo"dfwlylwlhv"frqvlvw"ri=

Jhqhudo"reoljdwlrq"erqgv 479.54<.756&""""""""

Qhw"Shqvlrq"Oldelolw| 6<.;72.6;3"""""""""""

Wrwdo"fhuwlilfdwhv"ri"sduwlflsdwlrq 8.;47.222"""""""""""""

Fdslwdo"ohdvhv 436.734"""""""""""""""

Frpshqvdwhg"devhqfhv <46.44;"""""""""""""""

Rwkhu"jhqhudo"orqj/whup"ghew 34.389.324""""""""""" *549.532.;79+""""""""

Ghihuuhg"rxwiorzv"dqg"lqiorzv"ri"uhvrxufhv"uhodwlqj"wr"shqvlrqv=

Lq"jryhuqphqwdo"ixqgv."ghihuuhg"rxwiorzv"dqg"lqiorzv"ri"uhvrxufhv"uhodwlqj"

wr"shqvlrq"duh"qrw"uhsruwhg"ehfdxvh"wkh|"duh"dssolfdeoh"wr"ixwxuh"shulrgv0""

Lq"wkh"vwdwhphqw"ri"qhw"srvlwlrq."ghihuuhg"rxwiorzv"dqg"lqiorzv"ri"uhvrxufhv"

uhodwlqj"wr"shqvlrqv"duh"uhsruwhg0

Ghihuuhg"rxwiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv 8.332.85;"""""""""""""

Ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv *35.7<9.742+"""""""""" *9.6;8.;;4+""""""""""""

Wrwdo"Qhw"Srvlwlrq"/"Jryhuqphqwdo"Dfwlylwlhv *48.553.459+&""""""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

JRYHUQPHQWDO"IXQGV"

VWDWHPHQW"RI"UHYHQXHV."H[SHQGLWXUHV."DQG"FKDQJHV"LQ"IXQG"EDODQFHV"
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Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

37"

Jhqhudo"Ixqg Exloglqj"Ixqg

Erqg"Lqwhuhvw"("

Uhghpswlrq"Ixqg

Qrq/Pdmru"

Jryhuqphqwdo"

Ixqgv

Wrwdo"

Jryhuqphqwdo"

Ixqgv

UHYHQXHV

OFII"vrxufhv 7<.4;8.394&""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" 7<.4;8.394&"""""""""

Ihghudo"vrxufhv 6.895.26<""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.93;.<84""""""""""""" ;.5<4.233"""""""""""""

Rwkhu"vwdwh"vrxufhv 42.<52.423""""""""""" /""""""""""""""""""""""""" 87.262""""""""""""""""" 82<.986""""""""""""""" 43.827.227"""""""""""

Rwkhu"orfdo"vrxufhv 8.266.5<<""""""""""""" 435.<73""""""""""""""" 35.394.354""""""""""" 942.764""""""""""""""" 42.373.246"""""""""""

Wrwdo"Uhyhqxhv <2.<55.;43""""""""""" 435.<73""""""""""""""" 35.459.394""""""""""" 7.26<.48;""""""""""""" 32<.656.434"""""""""

H[SHQGLWXUHV

Fxuuhqw

Lqvwuxfwlrq 67.;74.<49""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 67.;74.<49"""""""""""

Lqvwuxfwlrq/uhodwhg"vhuylfhv

Lqvwuxfwlrqdo"vxshuylvlrq"dqg"dgplqlvwudwlrq 4.;63.;83""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 4.;63.;83"""""""""""""

Lqvwuxfwlrqdo"oleudu|."phgld."dqg"whfkqrorj| 62<.267""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 62<.267"""""""""""""""

Vfkrro"vlwh"dgplqlvwudwlrq 7.;43.62;""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 7.;43.62;"""""""""""""

Sxslo"vhuylfhv

Krph/wr/vfkrro"wudqvsruwdwlrq 3.7;2.578""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 3.7;2.578"""""""""""""

Irrg"vhuylfhv /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 6.2;;.965""""""""""""" 6.2;;.965"""""""""""""

Doo"rwkhu"sxslo"vhuylfhv 7.486.;2;""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 7.486.;2;"""""""""""""

Jhqhudo"dgplqlvwudwlrq

Fhqwudol}hg"gdwd"surfhvvlqj 3.384.56<""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 3.384.56<"""""""""""""

Doo"rwkhu"jhqhudo"dgplqlvwudwlrq 7.3;<.945""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 44<.;2<""""""""""""""" 7.63<.754"""""""""""""

Sodqw"vhuylfhv <.97;.936""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 3.3;5.533""""""""""""" 32.<64.247"""""""""""

Idflolwlhv"dftxlvlwlrq"dqg"pdlqwhqdqfh 97.475""""""""""""""""" 34.574.3;6""""""""""" /""""""""""""""""""""""""" 57.7;7""""""""""""""""" 34.685.244"""""""""""

Dqfloodu|"vhuylfhv 582.;93""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 582.;93"""""""""""""""

Wudqvihuv"wr"rwkhu"djhqflhv 5.;67.725""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.;67.725"""""""""""""

Ghew"vhuylfh

Sulqflsdo /""""""""""""""""""""""""" /""""""""""""""""""""""""" 3.797.222""""""""""""" /""""""""""""""""""""""""" 3.797.222"""""""""""""

Lqwhuhvw"dqg"rwkhu 635.656""""""""""""""" /""""""""""""""""""""""""" <.9<7.2<6""""""""""""" /""""""""""""""""""""""""" 32.42;.74;"""""""""""

Wrwdo"H{shqglwxuhv ;4.798.474""""""""""" 34.574.3;6""""""""""" 33.592.2<6""""""""""" 7.759.66;""""""""""""" 333.;57.<9;"""""""""

H{fhvv"*Ghilflhqf|+"ri"Uhyhqxhv

Ryhu"H{shqglwxuhv ;.579.78<""""""""""""" *34.35;.455+"""""""""" 3.;89.29;""""""""""""" *6;;.3;2+"""""""""""""" *4.623.988+""""""""""""

Rwkhu"Ilqdqflqj"Vrxufhv"*Xvhv+

Wudqvihuv"lq 49;.8;;""""""""""""""" 36.;<2.442""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 37.38;.<2;"""""""""""

Rwkhu"vrxufhv /""""""""""""""""""""""""" 5.222.222""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.222.222"""""""""""""

Rwkhu"xvhv *3;8.;29+"""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" *3;8.;29+""""""""""""""

Wudqvihuv"rxw *36.;9;.28<+"""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" *4<2.;5<+"""""""""""""" *37.38;.<2;+""""""""""

Qhw"Ilqdqflqj"Vrxufhv"*Xvhv+ *36.9;8.3;;+"""""""""" 39.;<2.442""""""""""" /""""""""""""""""""""""""" *4<2.;5<+"""""""""""""" 4.;35.3<5"""""""""""""

QHW"FKDQJH"LQ"IXQG"EDODQFH *8.64;.83<+"""""""""""" 7.973.<;9""""""""""""" 3.;89.29;""""""""""""" *99<.23<+"""""""""""""" 633.649"""""""""""""""

Ixqg"Edodqfh"/"Ehjlqqlqj."dv"ruljlqdoo|"vwdwhg 32.687.883""""""""""" 36.<86.;;4""""""""""" 8.92<.;<4""""""""""""" 3.99;.872""""""""""""" 55.<3<.2;7"""""""""""

Dgmxvwphqw"iru"uhvwdwhphqw"*vhh"qrwh"37+ /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /"""""""""""""""""""""""""

Ixqg"Edodqfh"/"Ehjlqqlqj."dv"uhvwdwhg 32.687.883""""""""""" 36.<86.;;4""""""""""" 8.92<.;<4""""""""""""" 3.99;.872""""""""""""" 55.<3<.2;7"""""""""""

Ixqg"Edodqfh"/"Hqglqj 6.259.264&""""""""""" 42.938.;8<&""""""""" ;.798.<92&""""""""""" <<<.853&"""""""""""""" 56.552.734&"""""""""

"
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

UHFRQFLOLDWLRQ"RI"WKH"JRYHUQPHQWDO"IXQGV"VWDWHPHQW"RI"UHYHQXHV."H[SHQGLWXUHV."

DQG"FKDQJHV"LQ"IXQG"EDODQFHV"WR"WKH"VWDWHPHQW"RI"DFWLYLWLHV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

38"

Qhw"Fkdqjh"lq"Ixqg"Edodqfhv"/"Jryhuqphqwdo"Ixqgv 633.649&""""""""""""""

Dprxqwv"uhsruwhg"iru"jryhuqphqwdo"dfwlylwlhv"lq"wkh"vwdwhphqw"ri"dfwlylwlhv"duh"

gliihuhqw"iurp"dprxqwv"uhsruwhg"lq"jryhuqphqwdo"ixqgv"ehfdxvh=

Fdslwdo"rxwod|=

Lq"jryhuqphqwdo"ixqgv."wkh"frvwv"ri"fdslwdo"dvvhwv"duh"uhsruwhg"dv"

h{shqglwxuhv"lq"wkh"shulrg"zkhq"wkh"dvvhwv"duh"dftxluhg0""Lq"wkh"vwdwhphqw"ri"

dfwlylwlhv."frvwv"ri"fdslwdo"dvvhwv"duh"doorfdwhg"ryhu"wkhlu"hvwlpdwhg"xvhixo"

olyhv"dv"ghsuhfldwlrq"h{shqvh0""Wkh"gliihuhqfh"ehwzhhq"fdslwdo"rxwod|"

h{shqglwxuhv"dqg"ghsuhfldwlrq"h{shqvh"iru"wkh"shulrg"lv=

H{shqglwxuhv"iru"fdslwdo"rxwod|= 35.257.965&"""""""""

Ghsuhfldwlrq"h{shqvh= *7.657.<5;+"""""""""""" 9.7<<.;27"""""""""""""

Ghew"vhuylfh=

Lq"jryhuqphqwdo"ixqgv."uhsd|phqwv"ri"orqj/whup"ghew"duh"uhsruwhg"dv"

h{shqglwxuhv0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqwv."uhsd|phqwv"ri"orqj/whup"

ghew"duh"uhsruwhg"dv"uhgxfwlrqv"ri"oldelolwlhv0""H{shqglwxuhv"iru"uhsd|phqw"ri"

wkh"sulqflsdo"sruwlrq"ri"orqj/whup"ghew"zhuh= *5.958.7<6+""""""""""""

Ghew"surfhhgv=

Lq"jryhuqphqwdo"ixqgv."surfhhgv"ri"orqj/whup"ghew"duh"uhsruwhg"dv"Rwkhu"

Ilqdqflqj"vrxufhv0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqwv."surfhhgv"ri"orqj/

whup"ghew"duh"uhsruwhg"dv"lqfuhdvhv"wr"oldelolwlhv0""Dprxqwv"uhfrjql}hg"lq"

jryhuqphqwdo"ixqgv"dv"surfhhgv"iurp"orqj/whup"ghew"zhuh=
*5.222.222+""""""""""""

Qrwh"uhfhlydeoh"sd|phqw=

Lq"jryhuqphqwdo"ixqgv."sd|phqwv"ri"qrwhv"uhfhlydeoh"duh"uhsruwhg"dv"

uhyhqxhv0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqwv."uhsd|phqwv"ri"qrwhv"duh"

uhsruwhg"dv"uhgxfwlrqv"ri"dvvhwv0""Uhyhqxhv"iru"uhsd|phqw"ri"wkh"sulqflsdo"

sruwlrq"ri"ghew"zhuh="
*44.972+""""""""""""""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

UHFRQFLOLDWLRQ"RI"WKH"JRYHUQPHQWDO"IXQGV"VWDWHPHQW"RI"UHYHQXHV."H[SHQGLWXUHV."

DQG"FKDQJHV"LQ"IXQG"EDODQFHV"WR"WKH"VWDWHPHQW"RI"DFWLYLWLHV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

39"

Ghew"lvvxdqfh"frvwv=

Lq"jryhuqphqwdo"ixqgv."ghew"lvvxdqfh"frvwv"duh"uhfrjql}hg"dv"h{shqglwxuhv"

lq"wkh"shulrg"wkh|"duh"lqfxuuhg0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqwv."lvvxh"

frvwv"duh"dpruwl}hg"ryhu"wkh"olih"ri"wkh"ghew0""Wkh"gliihuhqfh"ehwzhhq"ghew"

lvvxdqfh"frvwv"uhfrjql}hg"lq"wkh"fxuuhqw"shulrg"dqg"lvvxh"frvwv"dpruwl}hg"

iru"wkh"shulrg"lv=

Lvvxdqfh"frvwv"lqfxuuhg"gxulqj"wkh"shulrg= 3;<.356&""""""""""""""

Lvvxdqfh"frvwv"dpruwl}hg"iru"wkh"shulrg= *368.<<<+"""""""""""""" 64.357"""""""""""""""""

Xqpdwxuhg"lqwhuhvw"rq"orqj/whup"ghew=

Lq"jryhuqphqwdo"ixqgv."lqwhuhvw"rq"orqj/whup"ghew"lv"uhfrjql}hg"lq"wkh"

shulrg"wkdw"lw"ehfrphv"gxh0""Lq"wkh"jryhuqphqw/zlgh"vwdwhphqw"ri"dfwlylwlhv."

lw"lv"uhfrjql}hg"lq"wkh"shulrg"lw"lv"lqfxuuhg0""Xqpdwxuhg"lqwhuhvw"rzlqj"dw"wkh"

hqg"ri"wkh"shulrg."ohvv"pdwxuhg"lqwhuhvw"sdlg"gxulqj"wkh"shulrg"exw"rzlqj"

iurp"wkh"sulru"shulrg."zdv= 565.9<7"""""""""""""""

Dffuhwhg"lqwhuhvw"rq"orqj/whup"ghew=

Lq"jryhuqphqwdo"ixqgv."dffuhwhg"lqwhuhvw"rq"fdslwdo"dssuhfldwlrq"erqgv"lv"qrw"

uhfrughg"dv"dq"h{shqglwxuh"iurp"fxuuhqw"vrxufhv0""Lq"wkh"jryhuqphqw/zlgh"

vwdwhphqw"ri"dfwlylwlhv."krzhyhu."wklv"lv"uhfrughg"dv"lqwhuhvw"h{shqvh"iru"wkh"

shulrg0 *5.485.264+""""""""""""

Frpshqvdwhg"devhqfhv=

Lq"jryhuqphqwdo"ixqgv."frpshqvdwhg"devhqfhv"duh"phdvxuhg"e|"wkh"

dprxqwv"sdlg"gxulqj"wkh"shulrg0""Lq"wkh"vwdwhphqw"ri"dfwlylwlhv."frpshqvdwhg"

devhqfhv"duh"phdvxuhg"e|"wkh"dprxqw"hduqhg0""Wkh"gliihuhqfh"ehwzhhq"

frpshqvdwhg"devhqfhv"sdlg"dqg"frpshqvdwhg"devhqfhv"hduqhg."zdv= 38.542"""""""""""""""""

Srvwhpsor|phqw"ehqhilwv"rwkhu"wkdq"shqvlrqv"*RSHE+=

Lq"jryhuqphqwdo"ixqgv."RSHE"frvwv"duh"uhfrjql}hg"zkhq"hpsor|hu"

frqwulexwlrqv"duh"pdgh0""Lq"wkh"vwdwhphqw"ri"dfwlylwlhv."RSHE"frvwv"duh"

uhfrjql}hg"rq"wkh"dffuxdo"edvlv0""Wklv"|hdu."wkh"gliihuhqfh"ehwzhhq"RSHE"

frvwv"dqg"dfwxdo"hpsor|hu"frqwulexwlrqv"zdv= 782.524"""""""""""""""

Dpruwl}dwlrq"ri"ghew"lvvxdqfh"suhplxp"ru"glvfrxqw=

Lq"jryhuqphqwdo"ixqgv."li"ghew"lv"lvvxhg"dw"d"suhplxp"ru"dw"d"glvfrxqw."wkh"

suhplxp"ru"glvfrxqw"lv"uhfrjql}hg"dv"dq"Rwkhu"Ilqdqflqj"Vrxufh"ru"dq"Rwkhu"

Ilqdqflqj"Xvh"lq"wkh"shulrg"lw"lv"lqfxuuhg0""Lq"wkh"jryhuqphqw/zlgh"

vwdwhphqwv."wkh"suhplxp"ru"glvfrxqw"lv"dpruwl}hg"ryhu"wkh"olih"ri"wkh"ghew0""

Dpruwl}dwlrq"ri"suhplxp"ru"glvfrxqw"iru"wkh"shulrg"lv=
4.859.643"""""""""""""

Shqvlrqv=

Lq"jryhuqphqwdo"ixqgv."shqvlrq"frvwv"duh"uhfrjql}hg"zkhq"hpsor|hu"

frqwulexwlrqv"duh"pdgh."lq"wkh"jryhuqphqw/zlgh"vwdwhphqw"ri"dfwlylwlhv."

shqvlrqv"frvwv"duh"uhfrjql}hg"rq"wkh"dffuxdo"edvlv0""Wkh"gliihuhqfh"ehwzhhq"

dffuxdo"edvlv"shqvlrq"frvwv"dqg"hpsor|hu"frqwulexwlrqv"zdv= *4.356.739+""""""""""""

Fkdqjh"lq"Qhw"Srvlwlrq"ri"Jryhuqphqwdo"Dfwlylwlhv *767.8<;+&""""""""""""" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

ILGXFLDU\"IXQGV"

VWDWHPHQW"RI"QHW"SRVLWLRQ"

MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

3;"

Wuxvw"Ixqgv

Vfkroduvkls"Wuxvw"

Ixqg

Vwxghqw"Erg|"

Ixqgv

Sd|uroo"Fohdulqj"

Ixqg

DVVHWV

Fdvk"dqg"fdvk"htxlydohqwv 49.332&""""""""""""""" 569.<84&"""""""""""""" 434.545&""""""""""""""

Dffrxqwv"uhfhlydeoh /""""""""""""""""""""""""" /""""""""""""""""""""""""" /"""""""""""""""""""""""""

Vwruhv"lqyhqwru| /""""""""""""""""""""""""" 7.<<2""""""""""""""""""" /"""""""""""""""""""""""""

Wrwdo"Dvvhwv 49.332""""""""""""""""" 575.<74""""""""""""""" 434.545"""""""""""""""

OLDELOLWLHV

Gxh"wr"vwxghqw"jurxsv /""""""""""""""""""""""""" 575.<74""""""""""""""" /"""""""""""""""""""""""""

Gxh"wr"rwkhu"djhqflhv /""""""""""""""""""""""""" /""""""""""""""""""""""""" 434.545"""""""""""""""

Wrwdo"Oldelolwlhv /""""""""""""""""""""""""" 575.<74&"""""""""""""" 434.545&""""""""""""""

QHW"SRVLWLRQ

Qhw"srvlwlrq"khog"lq"wuxvw"iru"vfkroduvklsv 49.332"""""""""""""""""

Wrwdo"Qhw"Srvlwlrq 49.332&"""""""""""""""

Djhqf|"Ixqgv

"
"

"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

ILGXFLDU\"IXQGV"

VWDWHPHQW"RI"FKDQJHV"LQ"QHW"SRVLWLRQ"

IRU"WKH"ILVFDO"\HDU"HQGHG"MXQH"52."4237"

Wkh"dffrpsdq|lqj"qrwhv"duh"dq"lqwhjudo"sduw"ri"wkhvh"ilqdqfldo"vwdwhphqwv0"

3<"

Wuxvw"Ixqgv

Vfkroduvkls"Wuxvw"

Ixqg

DGGLWLRQV

Lqwhuhvw 35&""""""""""""""""""""""""

Wrwdo"Dgglwlrqv 35""""""""""""""""""""""""""

GHGXFWLRQV

Vfkroduvkls"h{shqvh 722""""""""""""""""""""""""

Wrwdo"Ghgxfwlrqv 722""""""""""""""""""""""""

FKDQJH"LQ"QHW"SRVLWLRQ *6;9+"""""""""""""""""""""""

Qhw"Srvlwlrq"/"Ehjlqqlqj 49.7<9""""""""""""""""""""

Qhw"Srvlwlrq"/"Hqglqj 49.332&""""""""""""""""""

"
"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

42"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"

"

D0 Ilqdqfldo"Uhsruwlqj"Hqwlw|"

"

Wkh"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw" *wkh" �Glvwulfw�+" rshudwhv"xqghu" d" orfdoo|" hohfwhg" ilyh/phpehu"

Erdug" irup" ri" jryhuqphqw" dqg" surylghv" hgxfdwlrqdo" vhuylfhv" wr" judghv" N/34" dv" pdqgdwhg" e|" wkh" vwdwh0" D"

uhsruwlqj"hqwlw|" lv" frpsulvhg"ri" wkh"sulpdu|"jryhuqphqw." frpsrqhqw"xqlwv." dqg"rwkhu"rujdql}dwlrqv" wkdw" duh"

lqfoxghg"wr"hqvxuh"wkh"ilqdqfldo"vwdwhphqwv"duh"qrw"plvohdglqj0"Wkh"sulpdu|"jryhuqphqw"ri"wkh"Glvwulfw"frqvlvwv"

ri"doo"ixqgv."ghsduwphqwv."dqg"djhqflhv"wkdw"duh"qrw"ohjdoo|"vhsdudwh"iurp"wkh"Glvwulfw0"Iru"Fhqwlqhod"Ydooh|"Xqlrq"

Kljk"Vfkrro"Glvwulfw."wklv"lqfoxghv"jhqhudo"rshudwlrqv."irrg"vhuylfh."dqg"vwxghqw"uhodwhg"dfwlylwlhv"ri"wkh"Glvwulfw0"

"

E0 Frpsrqhqw"Xqlwv"

"

Frpsrqhqw"xqlwv"duh"ohjdoo|"vhsdudwh"rujdql}dwlrqv"iru"zklfk"wkh"Glvwulfw"lv"ilqdqfldoo|"dffrxqwdeoh0""Frpsrqhqw"

xqlwv"pd|"dovr"lqfoxgh"rujdql}dwlrqv"wkdw"duh"ilvfdoo|"ghshqghqw"rq"wkh"Glvwulfw"lq"wkdw"wkh"Glvwulfw"dssuryhv"wkhlu"

exgjhw."wkh"lvvxdqfh"ri"wkhlu"ghew"ru"wkh"ohy|lqj"ri"wkhlu"wd{hv0" Lq"dgglwlrq."frpsrqhqw"xqlwv"duh"rwkhu"ohjdoo|"

vhsdudwh"rujdql}dwlrqv"iru"zklfk"wkh"Glvwulfw"lv"qrw"ilqdqfldoo|"dffrxqwdeoh"exw"wkh"qdwxuh"dqg"vljqlilfdqfh"ri"wkh"

rujdql}dwlrq�v"uhodwlrqvkls"zlwk"wkh"Glvwulfw"lv"vxfk"wkdw"h{foxvlrq"zrxog"fdxvh"wkh"Glvwulfw�v"ilqdqfldo"vwdwhphqwv"

wr"eh"plvohdglqj"ru"lqfrpsohwh0""Wkh"Glvwulfw"kdv"qr"vxfk"frpsrqhqw"xqlwv0"

"

F0 Rwkhu"Uhodwhg"Hqwlwlhv"

"

Wkh"Glvwulfw"lv"dvvrfldwhg"zlwk"wkuhh"MSDv0"Wkhvh"rujdql}dwlrqv"gr"qrw"phhw"wkh"fulwhuld"iru"lqfoxvlrq"dv"frpsrqhqw"

xqlw"ri"wkh"Glvwulfw0"Dgglwlrqdo"lqirupdwlrq"lv"suhvhqwhg"lq"Qrwh"33"wr"wkh"ilqdqfldo"vwdwhphqwv0"Wkhvh"rujdql}dwlrqv"

duh="

"

# Dooldqfh"ri"Vfkrrov"Frrshudwlyh"Lqvxudqfh"Surjudp"*DVFLS+"

# Orfdo"Fodvvurrpv"Ixqglqj"Dxwkrulw|"*OFID+"

# Orfdo"Sxeolf"Vfkrrov"Ixqglqj"Dxwkrulw|"*OSVID+"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

43"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

G0 Edvlv"ri"Suhvhqwdwlrq""

"

Jryhuqphqw/Zlgh" Vwdwhphqwv0" " Wkh" vwdwhphqw" ri" qhw" srvlwlrq" dqg" wkh" vwdwhphqw" ri" dfwlylwlhv" glvsod|"

lqirupdwlrq"derxw"wkh"sulpdu|"jryhuqphqw"*wkh"Glvwulfw+0""Wkhvh"vwdwhphqwv"lqfoxgh"wkh"ilqdqfldo"dfwlylwlhv"ri"wkh"

ryhudoo"jryhuqphqw."h{fhsw"iru"ilgxfldu|"dfwlylwlhv0""Holplqdwlrqv"kdyh"ehhq"pdgh"wr"plqlpl}h"wkh"grxeoh/frxqwlqj"

ri"lqwhuqdo"dfwlylwlhv0""Jryhuqphqwdo"dfwlylwlhv"jhqhudoo|"duh"ilqdqfhg"wkurxjk"wd{hv."lqwhujryhuqphqwdo"uhyhqxh."

dqg"rwkhu"qrq/h{fkdqjh"wudqvdfwlrqv0""

"

Wkh" vwdwhphqw" ri" dfwlylwlhv" suhvhqwv" d" frpsdulvrq" ehwzhhq" gluhfw" h{shqvhv" dqg" surjudp" uhyhqxh" iru" hdfk"

ixqfwlrq"ri"wkh"Glvwulfw�v"jryhuqphqwdo"dfwlylwlhv0""Gluhfw"h{shqvhv"duh"wkrvh"wkdw"duh"vshflilfdoo|"dvvrfldwhg"zlwk"d"

surjudp"ru"ixqfwlrq"dqg."wkhuhiruh."duh"fohduo|"lghqwlildeoh"wr"d"sduwlfxodu"ixqfwlrq0""Lqgluhfw"h{shqvh"doorfdwlrqv"

wkdw"kdyh"ehhq"pdgh"lq"wkh"ixqgv"kdyh"ehhq"uhvhuyhg"iru"wkh"vwdwhphqw"ri"dfwlylwlhv0""Surjudp"uhyhqxhv"lqfoxgh"

fkdujhv"sdlg"e|"wkh"uhflslhqwv"ri"wkh"jrrgv"ru"vhuylfhv"riihuhg"e|"wkh"surjudpv"dqg"judqwv"dqg"frqwulexwlrqv"

wkdw"duh"uhvwulfwhg"wr"phhwlqj"ri"rshudwlrqdo"ru"fdslwdo"uhtxluhphqwv"ri"d"sduwlfxodu"surjudp0""Uhyhqxhv"wkdw"duh"

qrw"fodvvlilhg"dv"surjudp"uhyhqxhv"duh"suhvhqwhg"dv"jhqhudo"uhyhqxhv0""Wkh"frpsdulvrq"ri"surjudp"uhyhqxhv"dqg"

h{shqvhv"lghqwlilhv"wkh"h{whqw"wr"zklfk"hdfk"surjudp"ru"exvlqhvv"vhjphqw"lv"vhoi/ilqdqflqj"ru"gudzv"iurp"wkh"

jhqhudo"uhyhqxhv"ri"wkh"Glvwulfw0"

"

Ixqg" Ilqdqfldo" Vwdwhphqwv0" " Wkh" ixqg" ilqdqfldo" vwdwhphqwv" surylgh" lqirupdwlrq" derxw" wkh" Glvwulfw�v" ixqgv."

lqfoxglqj" lwv" ilgxfldu|" ixqgv0" "Vhsdudwh"vwdwhphqwv"iru"hdfk"ixqg"fdwhjru|"�"jryhuqphqwdo"dqg"ilgxfldu|"�"duh"

suhvhqwhg0" " Wkh" hpskdvlv" ri" ixqg" ilqdqfldo" vwdwhphqwv" lv" rq" pdmru" jryhuqphqwdo" ixqgv." hdfk" glvsod|hg" lq" d"

vhsdudwh"froxpq0""Doo"uhpdlqlqj"jryhuqphqwdo"ixqgv"duh"djjuhjdwhg"dqg"uhsruwhg"dv"qrq/pdmru"ixqgv0"

"

Jryhuqphqwdo"ixqgv"duh"xvhg"wr"dffrxqw"iru"dfwlylwlhv"wkdw"duh"jryhuqphqwdo"lq"qdwxuh0"Jryhuqphqwdo"dfwlylwlhv"

duh"w|slfdoo|"wd{/vxssruwhg"dqg" lqfoxgh"hgxfdwlrq"ri"sxslov."rshudwlrq"ri" irrg"vhuylfh"dqg"fklog"ghyhorsphqw"

surjudpv."frqvwuxfwlrq"dqg"pdlqwhqdqfh"ri"vfkrro"idflolwlhv."dqg"uhsd|phqw"ri"orqj/whup"ghew0"

"

Ilgxfldu|"ixqgv"duh"xvhg"wr"dffrxqw"iru"dvvhwv"khog"e|"wkh"Glvwulfw"lq"d"wuxvwhh"ru"djhqf|"fdsdflw|"iru"rwkhuv"wkdw"

fdqqrw"eh"xvhg"wr"vxssruw"wkh"Glvwulfw)v"rzq"surjudpv0"

"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

G0 Edvlv"ri"Suhvhqwdwlrq"*frqwlqxhg+"

"

Pdmru"Jryhuqphqwdo"Ixqgv"

"

Jhqhudo"Ixqg="Wkh"Jhqhudo"Ixqg"lv"wkh"pdlq"rshudwlqj"ixqg"ri"wkh"Glvwulfw0"Lw"lv"xvhg"wr"dffrxqw"iru"doo"dfwlylwlhv"

h{fhsw"wkrvh"wkdw"duh"uhtxluhg"wr"eh"dffrxqwhg"iru" lq"dqrwkhu"ixqg0"Lq"nhhslqj"zlwk"wkh"plqlpxp"qxpehu"ri"

ixqgv"sulqflsoh."doo"ri"wkh"Glvwulfw)v"dfwlylwlhv"duh"uhsruwhg"lq"wkh"Jhqhudo"Ixqg"xqohvv"wkhuh"lv"d"frpshoolqj"uhdvrq"

wr"dffrxqw"iru"dq"dfwlylw|"lq"dqrwkhu"ixqg0"D"Glvwulfw"pd|"kdyh"rqo|"rqh"Jhqhudo"Ixqg0"

"

Exloglqj"Ixqg="Wklv"ixqg"h{lvwv"sulpdulo|"wr"dffrxqw"vhsdudwho|"iru"surfhhgv"iurp"wkh"vdoh"ri"erqgv"*Hgxfdwlrq"

Frgh"Vhfwlrq"37368+"dqg"pd|"qrw"eh"xvhg"iru"dq|"sxusrvhv"rwkhu"wkdq"wkrvh"iru"zklfk"wkh"erqgv"zhuh"lvvxhg0"

Rwkhu"dxwkrul}hg"uhyhqxhv"wr"wkh"Exloglqj"Ixqg"duh"surfhhgv"iurp"wkh"vdoh"ru"ohdvh/zlwk/rswlrq/wr/sxufkdvh"ri"

uhdo"surshuw|"*Hgxfdwlrq"Frgh"Vhfwlrq"39684+"dqg"uhyhqxh"iurp"uhqwdov"dqg"ohdvhv"ri"uhdo"surshuw|"vshflilfdoo|"

dxwkrul}hg"iru"ghsrvlw"lqwr"wkh"ixqg"e|"wkh"jryhuqlqj"erdug"*Hgxfdwlrq"Frgh"Vhfwlrq"63225+0"

"

Erqg" Lqwhuhvw"dqg"Uhghpswlrq"Ixqg=" Wklv" ixqg" lv" xvhg" iru" wkh" uhsd|phqw"ri"erqgv" lvvxhg" iru" wkh"Glvwulfw"

*Hgxfdwlrq"Frgh"Vhfwlrqv"37347�37484+0""Wkh"erdug"ri"vxshuylvruv"ri"wkh"frxqw|"lvvxhv"wkh"erqgv0"Wkh"surfhhgv"

iurp"wkh"vdoh"ri"wkh"erqgv"duh"ghsrvlwhg"lq"wkh"frxqw|"wuhdvxu|"wr"wkh"Exloglqj"Ixqg"ri"wkh"Glvwulfw0"Dq|"suhplxpv"

ru"dffuxhg"lqwhuhvw"uhfhlyhg"iurp"wkh"vdoh"ri"wkh"erqgv"pxvw"eh"ghsrvlwhg"lq"wkh"Erqg"Lqwhuhvw"dqg"Uhghpswlrq"

Ixqg"ri"wkh"Glvwulfw0""Wkh"frxqw|"dxglwru"pdlqwdlqv"frqwuro"ryhu"wkh"Glvwulfw)v"Erqg"Lqwhuhvw"dqg"Uhghpswlrq"Ixqg0"

Wkh"sulqflsdo"dqg"lqwhuhvw"rq"wkh"erqgv"pxvw"eh"sdlg"e|"wkh"frxqw|"wuhdvxuhu"iurp"wd{hv"ohylhg"e|"wkh"frxqw|"

dxglwru/frqwuroohu0"

"

Qrq/Pdmru"Jryhuqphqwdo"Ixqgv"

"

Vshfldo" Uhyhqxh" Ixqgv=" Vshfldo" uhyhqxh" ixqgv" duh" xvhg" wr" dffrxqw" iru" dqg" uhsruw" wkh" surfhhgv" ri" vshflilf"

uhyhqxh"vrxufhv"wkdw"duh"uhvwulfwhg"ru"frpplwwhg"wr"h{shqglwxuhv"iru"vshflilhg"sxusrvhv"rwkhu"wkdq"ghew"vhuylfh"

ru"fdslwdo"surmhfwv0"""

"

Fdihwhuld" Vshfldo" Uhyhqxh" Ixqg=" Wklv" ixqg" lv" xvhg" wr" dffrxqw" vhsdudwho|" iru" ihghudo." vwdwh." dqg" orfdo"

uhvrxufhv"wr"rshudwh"wkh"irrg"vhuylfh"surjudp"*Hgxfdwlrq"Frgh"Vhfwlrqv"5;2<2�5;2<5+0""Wkh"Fdihwhuld"Vshfldo"

Uhyhqxh"Ixqg"vkdoo"eh"xvhg"rqo|"iru"wkrvh"h{shqglwxuhv"dxwkrul}hg"e|"wkh"jryhuqlqj"erdug"dv"qhfhvvdu|"iru"

wkh"rshudwlrq"ri"wkh"Glvwulfw)v"irrg"vhuylfh"surjudp"*Hgxfdwlrq"Frgh"Vhfwlrqv"5;2<3"dqg"5;322+0"

"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

G0 Edvlv"ri"Suhvhqwdwlrq"*frqwlqxhg+"

"

Fdslwdo"Surmhfw"Ixqgv="Fdslwdo"surmhfw"ixqgv"duh"hvwdeolvkhg"wr"dffrxqw"iru"ilqdqfldo"uhvrxufhv"wr"eh"xvhg"iru"wkh"

dftxlvlwlrq"ru"frqvwuxfwlrq"ri"pdmru"fdslwdo"idflolwlhv"*rwkhu"wkdq"wkrvh"ilqdqfhg"e|"sursulhwdu|"ixqgv"dqg"wuxvw"

ixqgv+0"

"

Fdslwdo"Idflolwlhv"Ixqg=" Wklv" ixqg" lv"xvhg"sulpdulo|" wr"dffrxqw" vhsdudwho|" iru"prqh|v" uhfhlyhg" iurp" ihhv"

ohylhg"rq"ghyhorshuv"ru"rwkhu"djhqflhv"dv"d"frqglwlrq"ri"dssurylqj"d"ghyhorsphqw"*Hgxfdwlrq"Frgh"Vhfwlrqv"

39842�39848+0" Wkh" dxwkrulw|" iru" wkhvh" ohylhv" pd|" eh" frxqw|1flw|" ruglqdqfhv" *Jryhuqphqw" Frgh" Vhfwlrqv"

87<92�87<;3+"ru"sulydwh"djuhhphqwv"ehwzhhq"wkh"Glvwulfw"dqg"wkh"ghyhorshu0"Lqwhuhvw"hduqhg"lq"wkh"Fdslwdo"

Idflolwlhv"Ixqg"lv"uhvwulfwhg"wr"wkdw"ixqg"*Jryhuqphqw"Frgh"Vhfwlrq"88228+0"

"

Frxqw|"Vfkrro"Idflolwlhv"Ixqg=" Wklv" ixqg" lv"hvwdeolvkhg"sxuvxdqw" wr"Hgxfdwlrq"Frgh" Vhfwlrq" 39292065" wr"

uhfhlyh"dssruwlrqphqwv"iurp"wkh"3<<;"Vwdwh"Vfkrro"Idflolwlhv"Ixqg"*Sursrvlwlrq"3D+."wkh"4224"Vwdwh"Vfkrro"

Idflolwlhv"Ixqg"*Sursrvlwlrq"69+."ru"wkh"4226"Vwdwh"Vfkrro"Idflolwlhv"Ixqg"*Sursrvlwlrq"77+"dxwkrul}hg"e|"wkh"

Vwdwh" Doorfdwlrq" Erdug" iru" qhz" vfkrro" idflolw|" frqvwuxfwlrq." prghuql}dwlrq" surmhfwv." dqg" idflolw|" kdugvkls"

judqwv."dv"surylghg"lq"wkh"Ohur|"I0"Juhhqh"Vfkrro"Idflolwlhv"Dfw"ri"3<<;"*Hgxfdwlrq"Frgh"Vhfwlrq"39292"hw"vht0+0"

"

Vshfldo"Uhvhuyh"Ixqg"iru"Fdslwdo"Rxwod|"Surmhfwv="Wklv"ixqg"h{lvwv"sulpdulo|"wr"surylgh"iru"wkh"dffxpxodwlrq"

ri"Jhqhudo"Ixqg"prqh|v"iru"fdslwdo"rxwod|"sxusrvhv"*Hgxfdwlrq"Frgh"Vhfwlrq"64;62+0"

"

Fdslwdo"Surmhfwv" Ixqg" iru"Eohqghg"Frpsrqhqw"Xqlwv="Wklv" ixqg" lv" xvhg" wr" dffrxqw" iru" fdslwdo" surmhfwv"

ilqdqfhg" e|" Phoor/Urrv" Frppxqlw|" Idflolwlhv" Glvwulfwv" dqg" vlplodu" hqwlwlhv" wkdw" duh" frqvlghuhg" eohqghg"

frpsrqhqw"xqlwv"ri"wkh"Glvwulfw"xqghu"jhqhudoo|"dffhswhg"dffrxqwlqj"sulqflsohv"*JDDS+0"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

G0 Edvlv"ri"Suhvhqwdwlrq"*frqwlqxhg+"

"

Ilgxfldu|"Ixqgv"

"

Wuxvw"dqg"Djhqf|"Ixqgv=" "Wuxvw"dqg"djhqf|" ixqgv"duh"xvhg"wr"dffrxqw" iru"dvvhwv"khog" lq"d" wuxvwhh"ru"djhqw"

fdsdflw|"iru"rwkhuv"wkdw"fdqqrw"eh"xvhg"wr"vxssruw"wkh"Glvwulfw)v"rzq"surjudpv0""Wkh"nh|"glvwlqfwlrq"ehwzhhq"wuxvw"

dqg"djhqf|"ixqgv"lv"wkdw"wuxvw"ixqgv"duh"vxemhfw"wr"d"wuxvw"djuhhphqw"wkdw"diihfwv"wkh"ghjuhh"ri"pdqdjhphqw"

lqyroyhphqw"dqg"wkh"ohqjwk"ri"wlph"wkdw"wkh"uhvrxufhv"duh"khog0""

"

Sd|uroo" Fohdulqj" Ixqg=" Wklv" ixqg" h{lvwv" sulpdulo|" wr" dffrxqw" vhsdudwho|" iru" dprxqwv" froohfwhg" iurp"

hpsor|hhv"iru"ihghudo"wd{hv."vwdwh"wd{hv."wudqvihuv"wr"fuhglw"xqlrqv."dqg"rwkhu"frqwulexwlrqv0"

"

Vwxghqw"Erg|"Ixqg="Wkh"Vwxghqw"Erg|"Ixqg"lv"dq"djhqf|"ixqg"dqg."wkhuhiruh."frqvlvwv"rqo|"ri"dffrxqwv"vxfk"

dv"fdvk"dqg"edodqflqj"oldelolw|"dffrxqwv."vxfk"dv"gxh"wr"vwxghqw"jurxsv0"Wkh"vwxghqw"erg|"lwvhoi"pdlqwdlqv"lwv"

rzq"jhqhudo" ixqg."zklfk" dffrxqwv" iru" wkh" wudqvdfwlrqv"ri" wkdw" hqwlw|" lq" udlvlqj" dqg"h{shqglqj" prqh|" wr"

surprwh" wkh" jhqhudo" zhoiduh." prudoh." dqg" hgxfdwlrqdo" h{shulhqfhv" ri" wkh" vwxghqw" erg|" *Hgxfdwlrq" Frgh"

Vhfwlrqv"6;<52�6;<5;+0""

"

Vfkroduvkls"Wuxvw"Ixqg="Wklv"ixqg"phhwv"ilgxfldu|"ixqg"fulwhuld"exw"lv"qrw"dq"djhqf|"ixqg0""Wkh"vfkroduvkls"

wuxvw"ixqg"lv"xvhg"wr"dffrxqw"iru"ixqgv"wkdw"duh"ghglfdwhg"wr"wkh"Glvwulfw�v"vwxghqw"vfkroduvkls"surjudp0"

"

H0 Edvlv"ri"Dffrxqwlqj"�"Phdvxuhphqw"Irfxv"

"

Jryhuqphqw/Zlgh"dqg"Ilgxfldu|"Ilqdqfldo"Vwdwhphqwv"

Wkh" jryhuqphqw/zlgh" dqg" ilgxfldu|" ixqg" ilqdqfldo" vwdwhphqwv" duh" uhsruwhg" xvlqj" wkh" hfrqrplf" uhvrxufhv"

phdvxuhphqw"irfxv0""Wkh"jryhuqphqw/zlgh"dqg"ilgxfldu|"ixqg"ilqdqfldo"vwdwhphqwv"duh"uhsruwhg"xvlqj"wkh"dffuxdo"

edvlv"ri"dffrxqwlqj0""Uhyhqxhv"duh"uhfrughg"zkhq"hduqhg"dqg"h{shqvhv"duh"uhfrughg"dw"wkh"wlph"oldelolwlhv"duh"

lqfxuuhg."uhjdugohvv"ri"zkhq"wkh"uhodwhg"fdvk"iorzv"wdnh"sodfh0"""

"

Qhw"Srvlwlrq"htxdov"dvvhwv"dqg"ghihuuhg"rxwiorzv"ri"uhvrxufhv"plqxv"oldelolwlhv"dqg"ghihuuhg"lqiorzv"ri"uhvrxufhv0"

Qhw" lqyhvwphqw" lq" fdslwdo" dvvhwv" frqvlvwv" ri" fdslwdo" dvvhwv." qhw" ri" dffxpxodwhg" ghsuhfldwlrq." uhgxfhg" e|" wkh"

rxwvwdqglqj"edodqfhv"ri"dq|"eruurzlqjv"xvhg"iru"wkh"dftxlvlwlrq."frqvwuxfwlrq"ru"lpsuryhphqw"ri"wkrvh"dvvhwv0"

Wkh"qhw"srvlwlrq"vkrxog"eh"uhsruwhg"dv"uhvwulfwhg"zkhq"frqvwudlqwv"sodfhg"rq"lwv"xvh"duh"hlwkhu"h{whuqdoo|"lpsrvhg"

e|"fuhglwruv"*vxfk"dv"wkurxjk"ghew"fryhqdqwv+."judqwruv."frqwulexwruv."ru"odzv"ru"uhjxodwlrqv"ri"rwkhu"jryhuqphqwv"

ru"lpsrvhg"e|"odz"wkurxjk"frqvwlwxwlrqdo"surylvlrqv"ru"hqdeolqj"ohjlvodwlrq0"Wkh"qhw"srvlwlrq"uhvwulfwhg"iru"rwkhu"

dfwlylwlhv"uhvxowv"iurp"vshfldo"uhyhqxh"ixqgv"dqg"wkh"uhvwulfwlrqv"rq"wkhlu"xvh0"

"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

H0 Edvlv"ri"Dffrxqwlqj"�"Phdvxuhphqw"Irfxv"*frqwlqxhg+"

"

Jryhuqphqwdo"Ixqgv"

Edvlv"ri"dffrxqwlqj"uhihuv"wr"zkhq"uhyhqxhv"dqg"h{shqglwxuhv"duh"uhfrjql}hg"lq"wkh"dffrxqwv"dqg"uhsruwhg"lq"wkh"

ilqdqfldo"vwdwhphqwv0""Jryhuqphqwdo"ixqgv"xvh"wkh"prglilhg"dffuxdo"edvlv"ri"dffrxqwlqj0"

"

Uhyhqxhv"�"H{fkdqjh"dqg"Qrq/H{fkdqjh"Wudqvdfwlrqv"

Uhyhqxh"uhvxowlqj"iurp"h{fkdqjh"wudqvdfwlrqv."lq"zklfk"hdfk"sduw|"jlyhv"dqg"uhfhlyhv"hvvhqwldoo|"htxdo"ydoxh."lv"

uhfrughg"xqghu"wkh"dffuxdo"edvlv"zkhq"wkh"h{fkdqjh"wdnhv"sodfh0"Rq"d"prglilhg"dffuxdo"edvlv."uhyhqxh"lv"uhfrughg"

lq"wkh"ilvfdo"|hdu"lq"zklfk"wkh"uhvrxufhv"duh"phdvxudeoh"dqg"ehfrph"dydlodeoh0""�Dydlodeoh�"phdqv"wkh"uhvrxufhv"

zloo"eh"froohfwhg"zlwklq"wkh"fxuuhqw"ilvfdo"|hdu"ru"duh"h{shfwhg"wr"eh"froohfwhg"vrrq"hqrxjk"wkhuhdiwhu"wr"eh"xvhg"

wr"sd|" oldelolwlhv"ri"wkh"fxuuhqw" ilvfdo"|hdu0"Jhqhudoo|." �dydlodeoh�"phdqv"froohfwleoh"zlwklq"wkh"fxuuhqw"shulrg"ru"

zlwklq"82"gd|v"diwhu"|hdu/hqg0""Krzhyhu."wr"dfklhyh"frpsdudelolw|"ri"uhsruwlqj"dprqj"Fdoliruqld"vfkrro"glvwulfwv"

dqg"vr"dv"qrw"wr"glvwruw"qrupdo"uhyhqxh"sdwwhuqv."zlwk"vshflilf"uhvshfw"wr"uhlpexuvhphqw"judqwv"dqg"fruuhfwlrqv"

wr"Vwdwh/dlg"dssruwlrqphqwv."wkh"Fdoliruqld"Ghsduwphqw"ri"Hgxfdwlrq"kdv"ghilqhg"dydlodeoh"iru"vfkrro"glvwulfwv"dv"

froohfwleoh"zlwklq"rqh"|hdu0""

"

Qrq/h{fkdqjh" wudqvdfwlrqv." lq" zklfk" wkh" Glvwulfw" uhfhlyhv" ydoxh" zlwkrxw" gluhfwo|" jlylqj" htxdo" ydoxh" lq" uhwxuq."

lqfoxgh" surshuw|" wd{hv." judqwv." dqg" hqwlwohphqwv0" Xqghu" wkh" dffuxdo" edvlv." uhyhqxh" iurp" surshuw|" wd{hv" lv"

uhfrjql}hg" lq" wkh" ilvfdo" |hdu" iru" zklfk" wkh" wd{hv" duh" ohylhg0" Uhyhqxh" iurp" wkh" judqwv" dqg" hqwlwohphqwv" lv"

uhfrjql}hg"lq"wkh"ilvfdo"|hdu"lq"zklfk"doo"holjlelolw|"uhtxluhphqwv"kdyh"ehhq"vdwlvilhg0"

"

Holjlelolw|"uhtxluhphqwv"lqfoxgh"wlplqj"uhtxluhphqwv."zklfk"vshfli|"wkh"|hdu"zkhq"wkh"uhvrxufhv"duh"wr"eh"xvhg"ru"

wkh" ilvfdo" |hdu" zkhq" xvh" lv" iluvw" shuplwwhg>" pdwfklqj" uhtxluhphqwv." lq" zklfk" wkh" Glvwulfw" pxvw" surylgh" orfdo"

uhvrxufhv"wr"eh"xvhg"iru"d"vshflilf"sxusrvh>"dqg"h{shqglwxuh"uhtxluhphqwv."lq"zklfk"wkh"uhvrxufhv"duh"surylghg"

wr" wkh" Glvwulfw" rq" d" uhlpexuvhphqw" edvlv0" Xqghu" wkh" prglilhg" dffuxdo" edvlv." uhyhqxh" iurp" qrq/h{fkdqjh"

wudqvdfwlrqv"pxvw"dovr"eh"dydlodeoh"ehiruh"lw"fdq"eh"uhfrjql}hg0"

"

Xqhduqhg"Uhyhqxh"

Xqhduqhg"uhyhqxh"dulvhv"zkhq"srwhqwldo"uhyhqxh"grhv"qrw"phhw"erwk"wkh"$phdvxudeoh$"dqg"$dydlodeoh$"fulwhuld"

iru"uhfrjqlwlrq" lq"wkh"fxuuhqw"shulrg"ru"zkhq"uhvrxufhv"duh"uhfhlyhg"e|"wkh"Glvwulfw"sulru"wr"wkh" lqfxuuhqfh"ri"

txdoli|lqj"h{shqglwxuhv0" Lq" vxevhtxhqw"shulrgv."zkhq"erwk" uhyhqxh" uhfrjqlwlrq"fulwhuld"duh"phw."ru"zkhq" wkh"

Glvwulfw"kdv"d"ohjdo"fodlp"wr"wkh"uhvrxufhv."wkh"oldelolw|"iru"xqhduqhg"uhyhqxh"lv"uhpryhg"iurp"wkh"edodqfh"vkhhw"

dqg"uhyhqxh"lv"uhfrjql}hg0"

"

Fhuwdlq"judqwv" uhfhlyhg" wkdw"kdyh"qrw"phw"holjlelolw|" uhtxluhphqwv"duh" uhfrughg"dv"xqhduqhg" uhyhqxh0"Rq" wkh"

jryhuqphqwdo"ixqg"ilqdqfldo"vwdwhphqwv."uhfhlydeohv"wkdw"zloo"qrw"eh"froohfwhg"zlwklq"wkh"dydlodeoh"shulrg"duh"dovr"

uhfrughg"dv"xqhduqhg"uhyhqxh0"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

H0 Edvlv"ri"Dffrxqwlqj"�"Phdvxuhphqw"Irfxv"*frqwlqxhg+"

"

H{shqvhv1H{shqglwxuhv"

Rq"wkh"dffuxdo"edvlv"ri"dffrxqwlqj."h{shqvhv"duh"uhfrjql}hg"dw"wkh"wlph"d"oldelolw|"lv"lqfxuuhg0""Rq"wkh"prglilhg"

dffuxdo"edvlv"ri"dffrxqwlqj."h{shqglwxuhv"duh"jhqhudoo|"uhfrjql}hg"lq"wkh"dffrxqwlqj"shulrg"lq"zklfk"wkh"uhodwhg"

ixqg"oldelolw|"lv"lqfxuuhg."dv"xqghu"wkh"dffuxdo"edvlv"ri"dffrxqwlqj0""Krzhyhu."xqghu"wkh"prglilhg"dffuxdo"edvlv"ri"

dffrxqwlqj."ghew"vhuylfh"h{shqglwxuhv."dv"zhoo"dv"h{shqglwxuhv"uhodwhg"wr"frpshqvdwhg"devhqfhv"dqg"fodlpv"dqg"

mxgjphqwv."duh"uhfrughg"rqo|"zkhq"sd|phqw"lv"gxh0""Doorfdwlrqv"ri"frvw."vxfk"dv"ghsuhfldwlrq"dqg"dpruwl}dwlrq."

duh"qrw"uhfrjql}hg"lq"wkh"jryhuqphqwdo"ixqgv0""Zkhq"erwk"uhvwulfwhg"dqg"xquhvwulfwhg"uhvrxufhv"duh"dydlodeoh"iru"

xvh."lw"lv"wkh"Glvwulfw�v"srolf|"wr"xvh"uhvwulfwhg"uhvrxufhv"iluvw."wkhq"xquhvwulfwhg"uhvrxufhv"dv"wkh|"duh"qhhghg0"

"

I0 Dvvhwv."Oldelolwlhv."Ixqg"Edodqfh"dqg"Qhw"Srvlwlrq"

"

Fdvk"dqg"Fdvk"Htxlydohqwv"

Wkh"Glvwulfw�v"fdvk"dqg"fdvk"htxlydohqwv"frqvlvw"ri"fdvk"rq"kdqg."ghpdqg"ghsrvlwv"dqg"vkruw/whup"lqyhvwphqwv"

zlwk"ruljlqdo"pdwxulwlhv"ri"wkuhh"prqwkv"ru"ohvv"iurp"wkh"gdwh"ri"dftxlvlwlrq0""Fdvk"khog"lq"wkh"frxqw|"wuhdvxu|"lv"

uhfrughg"dw"frvw."zklfk"dssur{lpdwhv"idlu"ydoxh0"

"

Lqyhvwphqwv"

Lqyhvwphqwv"zlwk"ruljlqdo"pdwxulwlhv"juhdwhu"wkdq"rqh"|hdu"duh"vwdwhg"dw"idlu"ydoxh0""Idlu"ydoxh"lv"hvwlpdwhg"edvhg"

rq"txrwhg"pdunhw"sulfhv"dw"|hdu/hqg0""Doo"lqyhvwphqwv"qrw"uhtxluhg"wr"eh"uhsruwhg"dw"idlu"ydoxh"duh"vwdwhg"dw"frvw"

ru"dpruwl}hg"frvw0"Idlu"ydoxhv"ri"lqyhvwphqwv"lq"frxqw|"dqg"Vwdwh"lqyhvwphqw"srrov"duh"ghwhuplqhg"e|"wkh"surjudp"

vsrqvru0"

"

Lqyhqwrulhv"

Lqyhqwrulhv"duh"uhfrughg"xvlqj"wkh"sxufkdvhv"phwkrg"lq"wkdw"wkh"frvw"lv"uhfrughg"dv"dq"h{shqglwxuh"dw"wkh"wlph"

wkh" lqglylgxdo" lqyhqwru|" lwhpv" duh" uhtxlvlwlrqhg0" " Lqyhqwrulhv" duh" ydoxhg" dw" klvwrulfdo" frvw" dqg" frqvlvw" ri"

h{shqgdeoh"vxssolhv"khog"iru"frqvxpswlrq0"""

"

" "
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49"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

I0 Dvvhwv."Oldelolwlhv."Ixqg"Edodqfh"dqg"Qhw"Srvlwlrq"*frqwlqxhg+"

"

Fdslwdo"Dvvhwv"

Wkh"dffrxqwlqj"dqg"uhsruwlqj"wuhdwphqw"dssolhg"wr"wkh"fdslwdo"dvvhwv"dvvrfldwhg"zlwk"d"ixqg"lv"ghwhuplqhg"e|"lwv"

phdvxuhphqw"irfxv0""Fdslwdo"dvvhwv"duh"uhsruwhg"lq"wkh"jryhuqphqwdo"dfwlylwlhv"froxpq"ri"wkh"jryhuqphqw/zlgh"

vwdwhphqw"ri"qhw"srvlwlrq."exw"duh"qrw"uhsruwhg"lq"wkh"ixqg"ilqdqfldo"vwdwhphqwv0"

"

Fdslwdo"dvvhwv"duh"fdslwdol}hg"dw" frvw" *ru"hvwlpdwhg"klvwrulfdo" frvw+"dqg"xsgdwhg" iru"dgglwlrqv"dqg" uhwluhphqwv"

gxulqj"wkh"|hdu0""Grqdwhg"il{hg"dvvhwv"duh"uhfrughg"dw"wkhlu"idlu"pdunhw"ydoxhv"dv"ri"wkh"gdwh"uhfhlyhg0""Wkh"Glvwulfw"

pdlqwdlqv"d"fdslwdol}dwlrq"wkuhvkrog"ri"&7.2220""Wkh"Glvwulfw"grhv"qrw"rzq"dq|"lqiudvwuxfwxuh"dv"ghilqhg"lq"JDVE"

Vwdwhphqw"Qr0"560""Lpsuryhphqwv"duh"fdslwdol}hg>"wkh"frvwv"ri"qrupdo"pdlqwhqdqfh"dqg"uhsdluv"wkdw"gr"qrw"dgg"

wr"wkh"ydoxh"ri"wkh"dvvhw"ru"pdwhuldoo|"h{whqg"dq"dvvhw�v"olih"duh"qrw"fdslwdol}hg0"Doo"uhsruwhg"fdslwdo"dvvhwv."h{fhsw"

iru"odqg"dqg"frqvwuxfwlrq"lq"surjuhvv."duh"ghsuhfldwhg0""Lpsuryhphqwv"duh"ghsuhfldwhg"ryhu"wkh"uhpdlqlqj"xvhixo"

olyhv"ri"wkh"uhodwhg"fdslwdo"dvvhwv0""Ghsuhfldwlrq"lv"frpsxwhg"xvlqj"wkh"vwudljkw/olqh"phwkrg"ryhu"wkh"iroorzlqj"

hvwlpdwhg"xvhixo"olyhv="

"

Dvvhw"Fodvv" Hvwlpdwhg"Xvhixo"Olih"

Exloglqjv"dqg"Lpsuryhphqwv" 47/72"|hduv"

Ixuqlwxuh"dqg"Htxlsphqw" 7/37"|hduv"

Yhklfohv" ;"|hduv"

" "

"

Lqwhuixqg"Edodqfhv"

Rq"ixqg"ilqdqfldo"vwdwhphqwv."uhfhlydeohv"dqg"sd|deohv"uhvxowlqj"iurp"vkruw/whup"lqwhuixqg"ordqv"duh"fodvvlilhg"dv"

$Gxh"iurp"rwkhu"ixqgv1Gxh"wr"rwkhu"ixqgv0�""Wkhvh"dprxqwv"duh"holplqdwhg"lq"wkh"jryhuqphqwdo"dfwlylwlhv"froxpqv"

ri"wkh"vwdwhphqw"ri"qhw"srvlwlrq0"

"

Frpshqvdwhg"Devhqfhv"

Dffxpxodwhg"xqsdlg"hpsor|hh"ydfdwlrq"ehqhilwv"duh"dffuxhg"dv"d"oldelolw|"dv"wkh"ehqhilwv"duh"hduqhg0""Wkh"hqwluh"

frpshqvdwhg"devhqfh"oldelolw|"lv"uhsruwhg"rq"wkh"jryhuqphqw/zlgh"ilqdqfldo"vwdwhphqwv0""Iru"jryhuqphqwdo"ixqgv."

wkh"fxuuhqw"sruwlrq"ri"xqsdlg"frpshqvdwhg"devhqfhv"lv"uhfrjql}hg"xsrq"wkh"rffxuuhqfh"ri"uhohydqw"hyhqwv"vxfk"

dv" hpsor|hh" uhvljqdwlrqv" dqg" uhwluhphqwv" wkdw" rffxu" sulru" wr" |hdu/hqg" wkdw" kdyh" qrw" |hw" ehhq" sdlg" zlwk"

h{shqgdeoh"dydlodeoh"ilqdqfldo"uhvrxufh0""Wkhvh"dprxqwv"duh"uhfrughg"lq"wkh"ixqg"iurp"zklfk"wkh"hpsor|hhv"zkr"

kdyh"dffxpxodwhg"ohdyh"duh"sdlg0"""

"

Dffxpxodwhg"vlfn"ohdyh"ehqhilwv"duh"qrw"uhfrjql}hg"dv"oldelolwlhv"ri"wkh"Glvwulfw0""Wkh"Glvwulfw)v"srolf|"lv"wr"uhfrug"

vlfn"ohdyh"dv"dq"rshudwlqj"h{shqvh"lq"wkh"shulrg"wdnhq"ehfdxvh"vxfk"ehqhilwv"gr"qrw"yhvw."qru"lv"sd|phqw"suredeoh>"

krzhyhu."xqxvhg"vlfn"ohdyh"lv"dgghg"wr"wkh"fuhglwdeoh"vhuylfh"shulrg"iru"fdofxodwlrq"ri"uhwluhphqw"ehqhilwv"zkhq"

wkh"hpsor|hh"uhwluhv0"

" "
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4;"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

I0 Dvvhwv."Oldelolwlhv."Ixqg"Edodqfh"dqg"Qhw"Srvlwlrq"*frqwlqxhg+"

"

Dffuxhg"Oldelolwlhv"dqg"Orqj/Whup"Reoljdwlrqv"

Doo" sd|deohv." dffuxhg" oldelolwlhv." dqg" orqj/whup" reoljdwlrqv" duh" uhsruwhg" lq" wkh" jryhuqphqw/zlgh" ilqdqfldo"

vwdwhphqwv0""Lq"jhqhudo."jryhuqphqwdo"ixqg"sd|deohv"dqg"dffuxhg"oldelolwlhv"wkdw."rqfh"lqfxuuhg."duh"sdlg"lq"d"wlpho|"

pdqqhu"dqg"lq"ixoo"iurp"fxuuhqw"ilqdqfldo"uhvrxufhv"duh"uhsruwhg"dv"reoljdwlrqv"ri"wkh"ixqgv0"

"

Ghihuuhg"Lvvxdqfh"Frvwv."Suhplxpv."dqg"Glvfrxqwv"

Lq"wkh"jryhuqphqw/zlgh"ilqdqfldo"vwdwhphqwv."orqj/whup"reoljdwlrqv"duh"uhsruwhg"dv"oldelolwlhv"lq"wkh"vwdwhphqw"ri"

qhw"srvlwlrq0"Erqg"suhplxpv"dqg"glvfrxqwv."dv"zhoo"dv"lvvxdqfh"frvwv."duh"ghihuuhg"dqg"dpruwl}hg"ryhu"wkh"olih"ri"

wkh"erqgv"xvlqj"wkh"vwudljkw"olqh"phwkrg0"

"

Ixqg"Edodqfh"

Ixqg"edodqfh"lv"glylghg"lqwr"ilyh"fodvvlilfdwlrqv"edvhg"sulpdulo|"rq"wkh"h{whqw"wr"zklfk"wkh"Glvwulfw"lv"erxqg"wr"

revhuyh"frqvwudlqwv"lpsrvhg"xsrq"wkh"xvh"ri"wkh"uhvrxufhv"lq"wkh"jryhuqphqwdo"ixqgv0""Wkh"fodvvlilfdwlrqv"duh"dv"

iroorzv="

"

Qrqvshqgdeoh"/"Wkh"qrqvshqgdeoh"ixqg"edodqfh"fodvvlilfdwlrq"uhiohfwv"dprxqwv"wkdw"duh"qrw"lq"vshqgdeoh"irup0"

H{dpsohv" lqfoxgh" lqyhqwru|."suhsdlg" lwhpv." wkh" orqj/whup"sruwlrq"ri" ordqv" uhfhlydeoh."dqg"qrqilqdqfldo"dvvhwv"

khog" iru" uhvdoh0" Wklv" fodvvlilfdwlrq" dovr" uhiohfwv" dprxqwv" wkdw" duh" lq" vshqgdeoh" irup" exw" wkdw" duh" ohjdoo|" ru"

frqwudfwxdoo|"uhtxluhg"wr"uhpdlq"lqwdfw."vxfk"dv"wkh"sulqflsdo"ri"d"shupdqhqw"hqgrzphqw0"

"

Uhvwulfwhg"/"Wkh"uhvwulfwhg"ixqg"edodqfh"fodvvlilfdwlrq"uhiohfwv"dprxqwv"vxemhfw"wr"h{whuqdoo|"lpsrvhg"dqg"ohjdoo|"

hqirufhdeoh" frqvwudlqwv0" Vxfk" frqvwudlqwv" pd|" eh" lpsrvhg" e|" fuhglwruv." judqwruv." frqwulexwruv." ru" odzv" ru"

uhjxodwlrqv" ri" rwkhu" jryhuqphqwv." ru" pd|" eh" lpsrvhg" e|" odz" wkurxjk" frqvwlwxwlrqdo" surylvlrqv" ru" hqdeolqj"

ohjlvodwlrq0""

"

Frpplwwhg" /" Wkh" frpplwwhg" ixqg" edodqfh" fodvvlilfdwlrq" uhiohfwv" dprxqwv" vxemhfw" wr" lqwhuqdo" frqvwudlqwv" vhoi/

lpsrvhg"e|"irupdo"dfwlrq"ri"wkh"Jryhuqlqj"Erdug0"Wkh"frqvwudlqwv"jlylqj"ulvh"wr"frpplwwhg"ixqg"edodqfh"pxvw"

eh"lpsrvhg"qr"odwhu"wkdq"wkh"hqg"ri"wkh"uhsruwlqj"shulrg0"Wkh"dfwxdo"dprxqwv"pd|"eh"ghwhuplqhg"vxevhtxhqw"

wr"wkdw"gdwh"exw"sulru"wr"wkh"lvvxdqfh"ri"wkh"ilqdqfldo"vwdwhphqwv0""Lq"frqwudvw"wr"uhvwulfwhg"ixqg"edodqfh."frpplwwhg"

ixqg"edodqfh"pd|"eh" uhgluhfwhg"e|" wkh"jryhuqphqw" wr"rwkhu"sxusrvhv"dv" orqj"dv" wkh"ruljlqdo"frqvwudlqwv"duh"

uhpryhg"ru"prglilhg"lq"wkh"vdph"pdqqhu"lq"zklfk"wkh|"zhuh"lpsrvhg."wkdw"lv."e|"wkh"vdph"irupdo"dfwlrq"ri"wkh"

Jryhuqlqj"Erdug0"

" "
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4<"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

I0 Dvvhwv."Oldelolwlhv."Ixqg"Edodqfh"dqg"Qhw"Srvlwlrq"*frqwlqxhg+"

"

Dvvljqhg"/"Wkh"dvvljqhg"ixqg"edodqfh"fodvvlilfdwlrq"uhiohfwv"dprxqwv"wkdw"wkh"jryhuqphqw"lqwhqgv"wr"eh"xvhg"iru"

vshflilf" sxusrvhv0" Dvvljqphqwv" pd|" eh" hvwdeolvkhg" hlwkhu" e|" wkh" Jryhuqlqj" Erdug" ru" e|" d" ghvljqhh" ri" wkh"

jryhuqlqj"erg|."dqg"duh"vxemhfw"wr"qhlwkhu"wkh"uhvwulfwhg"qru"frpplwwhg"ohyhov"ri"frqvwudlqw0""Lq"frqwudvw"wr"wkh"

frqvwudlqwv" jlylqj" ulvh" wr" frpplwwhg" ixqg" edodqfh." frqvwudlqwv" jlylqj" ulvh" wr" dvvljqhg" ixqg" edodqfh" duh" qrw"

uhtxluhg"wr"eh" lpsrvhg."prglilhg."ru"uhpryhg"e|"irupdo"dfwlrq"ri"wkh"Jryhuqlqj"Erdug0"Wkh"dfwlrq"grhv"qrw"

uhtxluh"wkh"vdph"ohyho"ri"irupdolw|"dqg"pd|"eh"ghohjdwhg"wr"dqrwkhu"erg|"ru"riilfldo0"Dgglwlrqdoo|."wkh"dvvljqphqw"

qhhg"qrw"eh"pdgh"ehiruh"wkh"hqg"ri"wkh"uhsruwlqj"shulrg."exw"udwkhu"pd|"eh"pdgh"dq|"wlph"sulru"wr"wkh"lvvxdqfh"

ri"wkh"ilqdqfldo"vwdwhphqwv0"""

"

Xqdvvljqhg"/"Lq"wkh"Jhqhudo"Ixqg"rqo|."wkh"xqdvvljqhg"ixqg"edodqfh"fodvvlilfdwlrq"uhiohfwv"wkh"uhvlgxdo"edodqfh"

wkdw"kdv"qrw"ehhq"dvvljqhg"wr"rwkhu"ixqgv"dqg"wkdw"lv"qrw"uhvwulfwhg."frpplwwhg."ru"dvvljqhg"wr"vshflilf"sxusrvhv0""

Krzhyhu."ghilflwv"lq"dq|"ixqg."lqfoxglqj"wkh"Jhqhudo"Ixqg"wkdw"fdqqrw"eh"holplqdwhg"e|"uhgxflqj"ru"holplqdwlqj"

dprxqwv"dvvljqhg"wr"rwkhu"sxusrvhv"duh"uhsruwhg"dv"qhjdwlyh"xqdvvljqhg"ixqg"edodqfh0""

"

Wkh" Glvwulfw" dssolhv" uhvwulfwhg" uhvrxufhv" iluvw" zkhq" h{shqglwxuhv" duh" lqfxuuhg" iru" sxusrvhv" iru" zklfk" hlwkhu"

uhvwulfwhg" ru" xquhvwulfwhg" *frpplwwhg." dvvljqhg" dqg" xqdvvljqhg+" dprxqwv" duh" dydlodeoh0" " Vlploduo|." zlwklq"

xquhvwulfwhg" ixqg" edodqfh." frpplwwhg" dprxqwv" duh" uhgxfhg" iluvw" iroorzhg" e|" dvvljqhg." dqg" wkhq" xqdvvljqhg"

dprxqwv"zkhq"h{shqglwxuhv"duh"lqfxuuhg"iru"sxusrvhv"iru"zklfk"dprxqwv"lq"dq|"ri"wkh"xquhvwulfwhg"ixqg"edodqfh"

fodvvlilfdwlrqv"frxog"eh"xvhg0"""

"

J0 Lqwhuixqg"Dfwlylw|"

"

H{fkdqjh"wudqvdfwlrqv"ehwzhhq"ixqgv"duh"uhsruwhg"dv"uhyhqxhv"lq"wkh"vhoohu"ixqgv"dqg"dv"h{shqglwxuhv1h{shqvhv"

lq"wkh"sxufkdvhu"ixqgv0"Iorzv"ri"fdvk"ru"jrrgv"iurp"rqh"ixqg"wr"dqrwkhu"zlwkrxw"d"uhtxluhphqw"iru"uhsd|phqw"

duh" uhsruwhg" dv" lqwhuixqg" wudqvihuv0" " Lqwhuixqg" wudqvihuv" duh" uhsruwhg" dv" rwkhu" ilqdqflqj" vrxufhv1xvhv" lq"

jryhuqphqwdo"ixqgv0"Uhsd|phqwv"iurp"ixqgv"uhvsrqvleoh"iru"sduwlfxodu"h{shqglwxuhv1h{shqvhv"wr"wkh"ixqgv"wkdw"

lqlwldoo|"sdlg"iru"wkhp"duh"qrw"suhvhqwhg" lq"wkh"ilqdqfldo"vwdwhphqwv0" " Lqwhuixqg"wudqvihuv"duh"holplqdwhg" lq" wkh"

jryhuqphqwdo"dfwlylwlhv"froxpqv"ri"wkh"vwdwhphqw"ri"dfwlylwlhv0"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

K0 Hvwlpdwhv"

"

Wkh"suhsdudwlrq"ri"wkh"ilqdqfldo"vwdwhphqwv"lq"frqiruplw|"zlwk"dffrxqwlqj"sulqflsohv"jhqhudoo|"dffhswhg"lq"wkh"

Xqlwhg"Vwdwhv"ri"Dphulfd" uhtxluhv"pdqdjhphqw" wr"pdnh" hvwlpdwhv" dqg"dvvxpswlrqv" wkdw" diihfw" wkh" dprxqwv"

uhsruwhg"lq"wkh"ilqdqfldo"vwdwhphqwv"dqg"dffrpsdq|lqj"qrwhv0"Dfwxdo"uhvxowv"pd|"gliihu"iurp"wkrvh"hvwlpdwhv0"

"

L0 Exgjhwdu|"Gdwd"

"

Wkh"exgjhwdu|"surfhvv"lv"suhvfulehg"e|"surylvlrqv"ri"wkh"Fdoliruqld"Hgxfdwlrq"Frgh"dqg"uhtxluhv"wkh"jryhuqlqj"

erdug"wr"krog"d"sxeolf"khdulqj"dqg"dgrsw"dq"rshudwlqj"exgjhw"qr" odwhu"wkdq"Mxo|"3"ri"hdfk"|hdu0"Wkh"Glvwulfw"

jryhuqlqj"erdug"vdwlvilhg"wkhvh"uhtxluhphqwv0"Wkh"dgrswhg"exgjhw"lv"vxemhfw"wr"dphqgphqw"wkurxjkrxw"wkh"|hdu"

wr"jlyh"frqvlghudwlrq"wr"xqdqwlflsdwhg"uhyhqxh"dqg"h{shqglwxuhv"sulpdulo|"uhvxowlqj"iurp"hyhqwv"xqnqrzq"dw"wkh"

wlph" ri" exgjhw" dgrswlrq" zlwk" wkh" ohjdo" uhvwulfwlrq" wkdw" h{shqglwxuhv" fdqqrw" h{fhhg" dssursuldwlrqv" e|" pdmru"

remhfw"dffrxqw0"

"

Wkh"dprxqwv"uhsruwhg"dv"wkh"ruljlqdo"exgjhwhg"dprxqwv"lq"wkh"exgjhwdu|"vwdwhphqwv"uhiohfw"wkh"dprxqwv"zkhq"

wkh"ruljlqdo"dssursuldwlrqv"zhuh"dgrswhg0"Wkh"dprxqwv"uhsruwhg"dv"wkh"ilqdo"exgjhwhg"dprxqwv"lq"wkh"exgjhwdu|"

vwdwhphqwv" uhiohfw" wkh" dprxqwv" diwhu" doo" exgjhw" dphqgphqwv" kdyh" ehhq" dffrxqwhg" iru0" Iru" sxusrvhv" ri" wkh"

exgjhw."rq/ehkdoi"sd|phqwv"kdyh"qrw"ehhq"lqfoxghg"dv"uhyhqxh"dqg"h{shqglwxuhv"dv"uhtxluhg"xqghu"jhqhudoo|"

dffhswhg"dffrxqwlqj"sulqflsohv0"

"

M0 Surshuw|"Wd{"

"

Vhfxuhg"surshuw|" wd{hv" dwwdfk" dv" dq"hqirufhdeoh" olhq"rq"surshuw|" dv"ri" Mdqxdu|"30" " Wd{hv" duh"sd|deoh" lq" wzr"

lqvwdoophqwv"rq"Qryhpehu"3"dqg"Iheuxdu|"3"dqg"ehfrph"gholqtxhqw"rq"Ghfhpehu"32"dqg"Dsulo"32."uhvshfwlyho|0""

Xqvhfxuhg"surshuw|"wd{hv"duh"sd|deoh"lq"rqh"lqvwdoophqw"rq"ru"ehiruh"Dxjxvw"530""Wkh"Frxqw|"Dxglwru/Frqwuroohu"

eloov"dqg"froohfwv"wkh"wd{hv"rq"ehkdoi"ri"wkh"Glvwulfw0""Orfdo"surshuw|"wd{"uhyhqxhv"duh"uhfrughg"zkhq"uhfhlyhg0"

"

N0 Fkdqjh"lq"Dffrxqwlqj"Sulqflsohv"

"

Lq" Mxqh" 4234." wkh" JDVE" lvvxhg" Vwdwhphqw" Qr0" 8;." Dffrxqwlqj" dqg" Ilqdqfldo" Uhsruwlqj" iru" Shqvlrqv�dq"

dphqgphqw"ri"JDVE"Vwdwhphqw"Qr0"490"Wkh"sulpdu|"remhfwlyh"ri"wklv"Vwdwhphqw" lv" wr" lpsuryh"dffrxqwlqj"dqg"

ilqdqfldo"uhsruwlqj"e|"vwdwh"dqg"orfdo"jryhuqphqwv"iru"shqvlrqv0"Lw"dovr"lpsuryhv"lqirupdwlrq"surylghg"e|"vwdwh"

dqg"orfdo"jryhuqphqwdo"hpsor|huv"derxw"ilqdqfldo"vxssruw"iru"shqvlrqv"wkdw" lv"surylghg"e|"rwkhu"hqwlwlhv0"Wklv"

Vwdwhphqw" uhvxowv" iurp" d" frpsuhkhqvlyh" uhylhz" ri" wkh" hiihfwlyhqhvv" ri" h{lvwlqj" vwdqgdugv" ri" dffrxqwlqj" dqg"

ilqdqfldo"uhsruwlqj"iru"shqvlrqv"zlwk"uhjdug"wr"surylglqj"ghflvlrq/xvhixo"lqirupdwlrq."vxssruwlqj"dvvhvvphqwv"ri"

dffrxqwdelolw|"dqg"lqwhu/shulrg"htxlw|."dqg"fuhdwlqj"dgglwlrqdo"wudqvsduhqf|0""
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53"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

N0 Fkdqjh"lq"Dffrxqwlqj"Sulqflsohv"*frqwlqxhg+"

"

Wklv" Vwdwhphqw" uhsodfhv" wkh" uhtxluhphqwv" ri" Vwdwhphqw" Qr0" 49." Dffrxqwlqj" iru" Shqvlrqv" e|" Vwdwh" dqg" Orfdo"

Jryhuqphqwdo"Hpsor|huv."dv"zhoo"dv"wkh"uhtxluhphqwv"ri"Vwdwhphqw"Qr0"72."Shqvlrq"Glvforvxuhv."dv"wkh|"uhodwh"wr"

shqvlrqv"wkdw"duh"surylghg"wkurxjk"shqvlrq"sodqv"dgplqlvwhuhg"dv"wuxvwv"ru"htxlydohqw"duudqjhphqwv"*khuhdiwhu"

mrlqwo|"uhihuuhg"wr"dv"wuxvwv+"wkdw"phhw"fhuwdlq"fulwhuld0"Wkh"uhtxluhphqwv"ri"Vwdwhphqwv"Qr0"49"dqg"Qr0"72"uhpdlq"

dssolfdeoh"iru"shqvlrqv"wkdw"duh"qrw"fryhuhg"e|"wkh"vfrsh"ri"wklv"Vwdwhphqw0""

"

Wkh"vfrsh"ri"wklv"Vwdwhphqw"dgguhvvhv"dffrxqwlqj"dqg"ilqdqfldo"uhsruwlqj"iru"shqvlrqv"wkdw"duh"surylghg"wr"wkh"

hpsor|hhv"ri"vwdwh"dqg"orfdo"jryhuqphqwdo"hpsor|huv"wkurxjk"shqvlrq"sodqv"wkdw"duh"dgplqlvwhuhg"wkurxjk"wuxvwv"

wkdw"kdyh"wkh"iroorzlqj"fkdudfwhulvwlfv=""

"

" Frqwulexwlrqv"iurp"hpsor|huv"dqg"qrq/hpsor|hu"frqwulexwlqj"hqwlwlhv"wr"wkh"shqvlrq"sodq"dqg"hduqlqjv"rq"

wkrvh"frqwulexwlrqv"duh"luuhyrfdeoh0""

" Shqvlrq"sodq"dvvhwv"duh"ghglfdwhg"wr"surylglqj"shqvlrqv"wr"sodq"phpehuv" lq"dffrugdqfh"zlwk"wkh"ehqhilw"

whupv0""

" Shqvlrq"sodq"dvvhwv"duh"ohjdoo|"surwhfwhg"iurp"wkh"fuhglwruv"ri"hpsor|huv."qrq/hpsor|hu"frqwulexwlqj"hqwlwlhv."

dqg"wkh"shqvlrq"sodq"dgplqlvwudwru0"Li"wkh"sodq"lv"d"ghilqhg"ehqhilw"shqvlrq"sodq."sodq"dvvhwv"dovr"duh"ohjdoo|"

surwhfwhg"iurp"fuhglwruv"ri"wkh"sodq"phpehuv0""

"

Wklv"Vwdwhphqw" hvwdeolvkhv" vwdqgdugv" iru"phdvxulqj"dqg" uhfrjql}lqj" oldelolwlhv."ghihuuhg"rxwiorzv"ri" uhvrxufhv."

ghihuuhg"lqiorzv"ri"uhvrxufhv."dqg"h{shqvh1h{shqglwxuhv0"Iru"ghilqhg"ehqhilw"shqvlrqv."wklv"Vwdwhphqw"lghqwlilhv"

wkh" phwkrgv" dqg" dvvxpswlrqv" wkdw" vkrxog" eh" xvhg" wr" surmhfw" ehqhilw" sd|phqwv." glvfrxqw" surmhfwhg" ehqhilw"

sd|phqwv"wr"wkhlu"dfwxduldo"suhvhqw"ydoxh."dqg"dwwulexwh"wkdw"suhvhqw"ydoxh"wr"shulrgv"ri"hpsor|hh"vhuylfh0"

"

Qrwh" glvforvxuh" dqg" uhtxluhg" vxssohphqwdu|" lqirupdwlrq" uhtxluhphqwv" derxw" shqvlrqv" dovr" duh" dgguhvvhg0"

Glvwlqfwlrqv"duh"pdgh"uhjduglqj"wkh"sduwlfxodu"uhtxluhphqwv"iru"hpsor|huv"edvhg"rq"wkh"qxpehu"ri"hpsor|huv"

zkrvh"hpsor|hhv"duh"surylghg"zlwk"shqvlrqv" wkurxjk"wkh"shqvlrq"sodq"dqg"zkhwkhu"shqvlrq"reoljdwlrqv"dqg"

shqvlrq"sodq"dvvhwv"duh"vkduhg0"Hpsor|huv"duh"fodvvlilhg"lq"rqh"ri"wkh"iroorzlqj"fdwhjrulhv"iru"sxusrvhv"ri"wklv"

Vwdwhphqw=""

"

Vlqjoh"hpsor|huv"duh"wkrvh"zkrvh"hpsor|hhv"duh"surylghg"zlwk"ghilqhg"ehqhilw"shqvlrqv"wkurxjk"vlqjoh"hpsor|hu"

shqvlrq"sodqv�shqvlrq"sodqv"lq"zklfk"shqvlrqv"duh"surylghg"wr"wkh"hpsor|hhv"ri"rqo|"rqh"hpsor|hu"*dv"ghilqhg"

lq"wklv"Vwdwhphqw+0""
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54"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

N0 Fkdqjh"lq"Dffrxqwlqj"Sulqflsohv"*frqwlqxhg+"

"

Djhqw"hpsor|huv"duh"wkrvh"zkrvh"hpsor|hhv"duh"surylghg"zlwk"ghilqhg"ehqhilw"shqvlrqv"wkurxjk"djhqw"pxowlsoh/

hpsor|hu"shqvlrq"sodqv�shqvlrq"sodqv"lq"zklfk"sodq"dvvhwv"duh"srrohg"iru"lqyhvwphqw"sxusrvhv."exw"vhsdudwh"

dffrxqwv"duh"pdlqwdlqhg"iru"hdfk"lqglylgxdo"hpsor|hu"vr"wkdw"hdfk"hpsor|hu)v"vkduh"ri"wkh"srrohg"dvvhwv"lv"ohjdoo|"

dydlodeoh"wr"sd|"wkh"ehqhilwv"ri"rqo|"lwv"hpsor|hhv0""

"

Frvw/vkdulqj"hpsor|huv"duh"wkrvh"zkrvh"hpsor|hhv"duh"surylghg"zlwk"ghilqhg"ehqhilw"shqvlrqv"wkurxjk"frvw/

vkdulqj"pxowlsoh/hpsor|hu"shqvlrq"sodqv�shqvlrq"sodqv"lq"zklfk"wkh"shqvlrq"reoljdwlrqv"wr"wkh"hpsor|hhv"ri"

pruh"wkdq"rqh"hpsor|hu"duh"srrohg"dqg"sodq"dvvhwv"fdq"eh"xvhg"wr"sd|"wkh"ehqhilwv"ri"wkh"hpsor|hhv"ri"dq|"

hpsor|hu"wkdw"surylghv"shqvlrqv"wkurxjk"wkh"shqvlrq"sodq0""

"

Lq" dgglwlrq." wklv" Vwdwhphqw" ghwdlov" wkh" uhfrjqlwlrq" dqg" glvforvxuh" uhtxluhphqwv" iru" hpsor|huv" zlwk" oldelolwlhv"

*sd|deohv+" wr" d" ghilqhg" ehqhilw" shqvlrq" sodq" dqg" iru" hpsor|huv" zkrvh" hpsor|hhv" duh" surylghg" zlwk" ghilqhg"

frqwulexwlrq"shqvlrqv0"Wklv"Vwdwhphqw"dovr"dgguhvvhv"flufxpvwdqfhv"lq"zklfk"d"qrq/hpsor|hu"hqwlw|"kdv"d"ohjdo"

uhtxluhphqw"wr"pdnh"frqwulexwlrqv"gluhfwo|"wr"d"shqvlrq"sodq0""

"

Wklv"Vwdwhphqw"lv"hiihfwlyh"iru"ilvfdo"|hduv"ehjlqqlqj"diwhu"Mxqh"37."42360"Hduo|"lpsohphqwdwlrq"lv"hqfrxudjhg""

"

Lq"Qryhpehu"4235."wkh"JDVE"lvvxhg"Vwdwhphqw"Qr0"93."Shqvlrq"Wudqvlwlrq"iru"Frqwulexwlrqv"Pdgh"Vxevhtxhqw"wr"

wkh"Phdvxuhphqw"Gdwh�dq"dphqgphqw"ri"JDVE"Vwdwhphqw"Qr0"8;0"Wkh"remhfwlyh"ri"wklv"Vwdwhphqw"lv"wr"dgguhvv"

dq"lvvxh"uhjduglqj"dssolfdwlrq"ri"wkh"wudqvlwlrq"surylvlrqv"ri"Vwdwhphqw"Qr0"8;."Dffrxqwlqj"dqg"Ilqdqfldo"Uhsruwlqj"

iru" Shqvlrqv0" Wkh" lvvxh" uhodwhv" wr" dprxqwv" dvvrfldwhg" zlwk" frqwulexwlrqv." li" dq|." pdgh" e|" d" Vwdwh" ru" orfdo"

jryhuqphqw" hpsor|hu" ru" qrqhpsor|hu" frqwulexwlqj" hqwlw|" wr" d" ghilqhg" ehqhilw" shqvlrq" sodq" diwhu" wkh"

phdvxuhphqw"gdwh"ri"wkh"jryhuqphqw)v"ehjlqqlqj"qhw"shqvlrq"oldelolw|0"

"

Vwdwhphqw"Qr0"8;"uhtxluhv"d"Vwdwh"ru"orfdo"jryhuqphqw"hpsor|hu"*ru"qrqhpsor|hu"frqwulexwlqj"hqwlw|"lq"d"vshfldo"

ixqglqj"vlwxdwlrq+"wr"uhfrjql}h"d"qhw"shqvlrq"oldelolw|"phdvxuhg"dv"ri"d"gdwh"*wkh"phdvxuhphqw"gdwh+"qr"hduolhu"

wkdq"wkh"hqg"ri"lwv"sulru"ilvfdo"|hdu0"Li"d"Vwdwh"ru"orfdo"jryhuqphqw"hpsor|hu"ru"qrqhpsor|hu"frqwulexwlqj"hqwlw|"

pdnhv" d" frqwulexwlrq" wr" d" ghilqhg" ehqhilw" shqvlrq" sodq" ehwzhhq" wkh" phdvxuhphqw" gdwh" ri" wkh" uhsruwhg" qhw"

shqvlrq"oldelolw|"dqg"wkh"hqg"ri"wkh"jryhuqphqw)v"uhsruwlqj"shulrg."Vwdwhphqw"Qr0"8;"uhtxluhv"wkdw"wkh"jryhuqphqw"

uhfrjql}h"lwv"frqwulexwlrq"dv"d"ghihuuhg"rxwiorz"ri"uhvrxufhv0"Lq"dgglwlrq."Vwdwhphqw"Qr0"8;"uhtxluhv"uhfrjqlwlrq"

ri"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dqg"ghihuuhg"lqiorzv"ri"uhvrxufhv"iru"fkdqjhv"lq"wkh"qhw"shqvlrq"oldelolw|"ri"d"

Vwdwh"ru"orfdo"jryhuqphqw"hpsor|hu"ru"qrqhpsor|hu"frqwulexwlqj"hqwlw|"wkdw"dulvh"iurp"rwkhu"w|shv"ri"hyhqwv0"Dw"

wudqvlwlrq" wr" Vwdwhphqw" Qr0" 8;." li" lw" lv" qrw" sudfwlfdo" iru" dq" hpsor|hu" ru" qrqhpsor|hu" frqwulexwlqj" hqwlw|" wr"

ghwhuplqh"wkh"dprxqwv"ri"doo"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dqg"ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv."

sdudjudsk"359"ri" Vwdwhphqw"Qr0" 8;" uhtxluhg" wkdw"ehjlqqlqj"edodqfhv" iru"ghihuuhg"rxwiorzv"ri" uhvrxufhv" dqg"

ghihuuhg"lqiorzv"ri"uhvrxufhv"qrw"eh"uhsruwhg0""
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55"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

N0 Fkdqjh"lq"Dffrxqwlqj"Sulqflsohv"*frqwlqxhg+"

"

Frqvhtxhqwo|."li"lw"lv"qrw"sudfwlfdo"wr"ghwhuplqh"wkh"dprxqwv"ri"doo"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dqg"ghihuuhg"

lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv."frqwulexwlrqv"pdgh"diwhu"wkh"phdvxuhphqw"gdwh"ri"wkh"ehjlqqlqj"qhw"

shqvlrq" oldelolw|"frxog"qrw"kdyh"ehhq"uhsruwhg"dv"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dw"wudqvlwlrq0"Wklv"frxog"kdyh"

uhvxowhg" lq" d" vljqlilfdqw" xqghuvwdwhphqw" ri" dq" hpsor|hu" ru" qrqhpsor|hu" frqwulexwlqj" hqwlw|)v" ehjlqqlqj" qhw"

srvlwlrq"dqg"h{shqvh"lq"wkh"lqlwldo"shulrg"ri"lpsohphqwdwlrq0""

"

Wklv"Vwdwhphqw"dphqgv"sdudjudsk"359"ri"Vwdwhphqw"Qr0"8;"wr"uhtxluh"wkdw."dw"wudqvlwlrq."d"jryhuqphqw"uhfrjql}h"

d" ehjlqqlqj" ghihuuhg" rxwiorz" ri" uhvrxufhv" iru" lwv" shqvlrq" frqwulexwlrqv." li" dq|." pdgh" vxevhtxhqw" wr" wkh"

phdvxuhphqw"gdwh"ri"wkh"ehjlqqlqj"qhw"shqvlrq"oldelolw|0"Vwdwhphqw"Qr0"8;."dv"dphqghg."frqwlqxhv"wr"uhtxluh"wkdw"

ehjlqqlqj"edodqfhv"iru"rwkhu"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dqg"ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"

eh"uhsruwhg"dw"wudqvlwlrq"rqo|"li"lw"lv"sudfwlfdo"wr"ghwhuplqh"doo"vxfk"dprxqwv0""

"

Wkh"surylvlrqv"ri"wklv"Vwdwhphqw"duh"uhtxluhg"wr"eh"dssolhg"vlpxowdqhrxvo|"zlwk"wkh"surylvlrqv"ri"Vwdwhphqw"Qr0"

8;0"

"

O0 Qhz"Dffrxqwlqj"Surqrxqfhphqwv"

"

Lq"Mxqh"4237." wkh"JDVE" lvvxhg"Vwdwhphqw"Qr0"96."Ilqdqfldo"Uhsruwlqj"iru"Srvwhpsor|phqw"Ehqhilw"Sodqv"Rwkhu"

Wkdq" Shqvlrq" Sodqv0" Wkh" remhfwlyh" ri" wklv" Vwdwhphqw" lv" wr" lpsuryh" wkh" xvhixoqhvv" ri" lqirupdwlrq" derxw"

srvwhpsor|phqw"ehqhilwv"rwkhu"wkdq"shqvlrqv"*rwkhu"srvwhpsor|phqw"ehqhilwv"ru"RSHE+"lqfoxghg"lq"wkh"jhqhudo"

sxusrvh"h{whuqdo"ilqdqfldo"uhsruwv"ri"vwdwh"dqg"orfdo"jryhuqphqwdo"RSHE"sodqv"iru"pdnlqj"ghflvlrqv"dqg"dvvhvvlqj"

dffrxqwdelolw|0""

"

Wklv"Vwdwhphqw" uhsodfhv"Vwdwhphqwv"Qr0"65."Ilqdqfldo"Uhsruwlqj" iru"Srvwhpsor|phqw"Ehqhilw"Sodqv"Rwkhu"Wkdq"

Shqvlrq"Sodqv."dv"dphqghg."dqg"Qr0"79."RSHE"Phdvxuhphqwv"e|"Djhqw"Hpsor|huv"dqg"Djhqw"Pxowlsoh/Hpsor|hu"

Sodqv0"Lw"dovr"lqfoxghv"uhtxluhphqwv"iru"ghilqhg"frqwulexwlrq"RSHE"sodqv"wkdw"uhsodfh"wkh"uhtxluhphqwv"iru"wkrvh"

RSHE"sodqv"lq"Vwdwhphqw"Qr0"47."Ilqdqfldo"Uhsruwlqj"iru"Ghilqhg"Ehqhilw"Shqvlrq"Sodqv"dqg"Qrwh"Glvforvxuhv"iru"

Ghilqhg"Frqwulexwlrq"Sodqv."dv"dphqghg."Vwdwhphqw"65."dqg"Vwdwhphqw"Qr0"72."Shqvlrq"Glvforvxuhv0"

"

Vwdwhphqw" Qr0" 97." Dffrxqwlqj" dqg" Ilqdqfldo" Uhsruwlqj" iru" Srvwhpsor|phqw" Ehqhilwv" Rwkhu" Wkdq" Shqvlrqv."

hvwdeolvkhv"qhz"dffrxqwlqj"dqg"ilqdqfldo"uhsruwlqj"uhtxluhphqwv"iru"jryhuqphqwv"zkrvh"hpsor|hhv"duh"surylghg"

zlwk" RSHE." dv" zhoo" dv" iru" fhuwdlq" qrqhpsor|hu" jryhuqphqwv" wkdw" kdyh" d" ohjdo" reoljdwlrq" wr" surylgh" ilqdqfldo"

vxssruw"iru"RSHE"surylghg"wr"wkh"hpsor|hhv"ri"rwkhu"hqwlwlhv0""

"

" "
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QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

O0 Qhz"Dffrxqwlqj"Surqrxqfhphqwv"*frqwlqxhg+"

"

Wkh" vfrsh" ri" wklv" Vwdwhphqw" lqfoxghv" RSHE" sodqv�ghilqhg" ehqhilw" dqg" ghilqhg" frqwulexwlrq�dgplqlvwhuhg"

wkurxjk"wuxvwv"wkdw"phhw"wkh"iroorzlqj"fulwhuld=""

"

Frqwulexwlrqv"iurp"hpsor|huv"dqg"qrqhpsor|hu"frqwulexwlqj"hqwlwlhv"wr"wkh"RSHE"sodq"dqg"hduqlqjv"rq"wkrvh"

frqwulexwlrqv"duh"luuhyrfdeoh0""

"

RSHE"sodq"dvvhwv"duh"ghglfdwhg"wr"surylglqj"RSHE"wr"sodq"phpehuv"lq"dffrugdqfh"zlwk"wkh"ehqhilw"whupv0""

"

RSHE"sodq"dvvhwv"duh"ohjdoo|"surwhfwhg"iurp"wkh"fuhglwruv"ri"hpsor|huv."qrqhpsor|hu"frqwulexwlqj"hqwlwlhv."dqg"

wkh"RSHE"sodq"dgplqlvwudwru0"Li"wkh"sodq"lv"d"ghilqhg"ehqhilw"RSHE"sodq."sodq"dvvhwv"dovr"duh"ohjdoo|"surwhfwhg"iurp"

fuhglwruv"ri"wkh"sodq"phpehuv0""

"

Wklv"Vwdwhphqw"dovr"lqfoxghv"uhtxluhphqwv"wr"dgguhvv"ilqdqfldo"uhsruwlqj"iru"dvvhwv"dffxpxodwhg"iru"sxusrvhv"ri"

surylglqj" ghilqhg" ehqhilw" RSHE" wkurxjk" RSHE" sodqv" wkdw" duh" qrw" dgplqlvwhuhg" wkurxjk" wuxvwv" wkdw" phhw" wkh"

vshflilhg"fulwhuld0""

"

Wkh"uhtxluhphqwv"ri"wklv"Vwdwhphqw"zloo"lpsuryh"ilqdqfldo"uhsruwlqj"sulpdulo|"wkurxjk"hqkdqfhg"qrwh"glvforvxuhv"

dqg"vfkhgxohv"ri"uhtxluhg"vxssohphqwdu|"lqirupdwlrq"wkdw"zloo"eh"suhvhqwhg"e|"RSHE"sodqv"wkdw"duh"dgplqlvwhuhg"

wkurxjk"wuxvwv"wkdw"phhw"wkh"vshflilhg"fulwhuld0"Wkh"qhz"lqirupdwlrq"zloo"hqkdqfh"wkh"ghflvlrq/xvhixoqhvv"ri"wkh"

ilqdqfldo"uhsruwv"ri"wkrvh"RSHE"sodqv."wkhlu"ydoxh"iru"dvvhvvlqj"dffrxqwdelolw|."dqg"wkhlu"wudqvsduhqf|"e|"surylglqj"

lqirupdwlrq"derxw"phdvxuhv"ri"qhw"RSHE"oldelolwlhv"dqg"h{sodqdwlrqv"ri"krz"dqg"zk|"wkrvh"oldelolwlhv"fkdqjhg"iurp"

|hdu"wr"|hdu0"Wkh"qhw"RSHE"oldelolw|"lqirupdwlrq."lqfoxglqj"udwlrv."zloo"riihu"dq"xs/wr/gdwh"lqglfdwlrq"ri"wkh"h{whqw"

wr"zklfk"wkh"wrwdo"RSHE"oldelolw|"lv"fryhuhg"e|"wkh"ilgxfldu|"qhw"srvlwlrq"ri"wkh"RSHE"sodq0"Wkh"frpsdudelolw|"ri"wkh"

uhsruwhg"lqirupdwlrq"iru"vlplodu"w|shv"ri"RSHE"sodqv"zloo"eh"lpsuryhg"e|"wkh"fkdqjhv"uhodwhg"wr"wkh"dwwulexwlrq"

phwkrg"xvhg"wr"ghwhuplqh"wkh"wrwdo"RSHE"oldelolw|0"Wkh"frqwulexwlrq"vfkhgxoh"zloo"surylgh"phdvxuhv"wr"hydoxdwh"

ghflvlrqv"uhodwhg"wr"wkh"dvvhvvphqw"ri"frqwulexwlrq"udwhv"lq"frpsdulvrq"zlwk"dfwxduldoo|"ghwhuplqhg"udwhv."li"vxfk"

udwhv"duh"ghwhuplqhg0"Lq"dgglwlrq."qhz"lqirupdwlrq"derxw"udwhv"ri"uhwxuq"rq"RSHE"sodq"lqyhvwphqwv"zloo" lqirup"

ilqdqfldo" uhsruw"xvhuv"derxw" wkh"hiihfwv"ri"pdunhw"frqglwlrqv"rq" wkh"RSHE"sodq�v"dvvhwv"ryhu" wlph"dqg"surylgh"

lqirupdwlrq" iru" xvhuv" wr" dvvhvv" wkh" uhodwlyh" vxffhvv" ri" wkh" RSHE" sodq�v" lqyhvwphqw" vwudwhj|" dqg" wkh" uhodwlyh"

frqwulexwlrq"wkdw"lqyhvwphqw"hduqlqjv"surylgh"wr"wkh"RSHE"sodq�v"delolw|"wr"sd|"ehqhilwv"wr"sodq"phpehuv"zkhq"

wkh|"frph"gxh0"

"

Wklv"Vwdwhphqw"lv"hiihfwlyh"iru"ilqdqfldo"vwdwhphqwv"iru"ilvfdo"|hduv"ehjlqqlqj"diwhu"Mxqh"37."42380"Hduolhu"dssolfdwlrq"

lv"hqfrxudjhg0"

"

"
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57"

QRWH"3"�"VXPPDU\"RI"VLJQLILFDQW"DFFRXQWLQJ"SROLFLHV"*frqwlqxhg+"

"

O0 Qhz"Dffrxqwlqj"Surqrxqfhphqwv"*frqwlqxhg+"

"

Lq"Mxqh"4237."wkh"JDVE"lvvxhg"Vwdwhphqw"Qr0"97."Dffrxqwlqj"dqg"Ilqdqfldo"Uhsruwlqj"iru"Srvwhpsor|phqw"Ehqhilwv"

Rwkhu"Wkdq"Shqvlrqv0"Wkh"sulpdu|"remhfwlyh"ri"wklv"Vwdwhphqw"lv"wr"lpsuryh"dffrxqwlqj"dqg"ilqdqfldo"uhsruwlqj"e|"

vwdwh"dqg"orfdo"jryhuqphqwv"iru"srvwhpsor|phqw"ehqhilwv"rwkhu"wkdq"shqvlrqv"*rwkhu"srvwhpsor|phqw"ehqhilwv"

ru" RSHE+0" Lw" dovr" lpsuryhv" lqirupdwlrq" surylghg" e|" vwdwh" dqg" orfdo" jryhuqphqwdo" hpsor|huv" derxw" ilqdqfldo"

vxssruw"iru"RSHE"wkdw"lv"surylghg"e|"rwkhu"hqwlwlhv0""

"

Wklv"Vwdwhphqw"uhsodfhv"wkh"uhtxluhphqwv"ri"Vwdwhphqwv"Qr0"67."Dffrxqwlqj"dqg"Ilqdqfldo"Uhsruwlqj"e|"Hpsor|huv"

iru" Srvwhpsor|phqw" Ehqhilwv" Rwkhu" Wkdq" Shqvlrqv." dv" dphqghg." dqg" Qr0" 79." RSHE" Phdvxuhphqwv" e|" Djhqw"

Hpsor|huv" dqg" Djhqw" Pxowlsoh/Hpsor|hu" Sodqv." iru" RSHE0" Vwdwhphqw" Qr0" 96." Ilqdqfldo" Uhsruwlqj" iru"

Srvwhpsor|phqw" Ehqhilw" Sodqv" Rwkhu" Wkdq" Shqvlrq" Sodqv." hvwdeolvkhv" qhz" dffrxqwlqj" dqg" ilqdqfldo" uhsruwlqj"

uhtxluhphqwv"iru"RSHE"sodqv0""

"

Wkh" vfrsh" ri" wklv" Vwdwhphqw" dgguhvvhv" dffrxqwlqj" dqg" ilqdqfldo" uhsruwlqj" iru" RSHE" wkdw" lv" surylghg" wr" wkh"

hpsor|hhv"ri"vwdwh"dqg"orfdo"jryhuqphqwdo"hpsor|huv0"Wklv"Vwdwhphqw"hvwdeolvkhv"vwdqgdugv"iru"uhfrjql}lqj"dqg"

phdvxulqj"oldelolwlhv."ghihuuhg"rxwiorzv"ri"uhvrxufhv."ghihuuhg"lqiorzv"ri"uhvrxufhv."dqg"h{shqvh1h{shqglwxuhv0"Iru"

ghilqhg"ehqhilw"RSHE." wklv"Vwdwhphqw" lghqwlilhv" wkh"phwkrgv"dqg"dvvxpswlrqv" wkdw"duh" uhtxluhg" wr"eh"xvhg"wr"

surmhfw"ehqhilw"sd|phqwv."glvfrxqw"surmhfwhg"ehqhilw"sd|phqwv"wr"wkhlu"dfwxduldo"suhvhqw"ydoxh."dqg"dwwulexwh"wkdw"

suhvhqw" ydoxh" wr" shulrgv" ri" hpsor|hh" vhuylfh0" Qrwh" glvforvxuh" dqg" uhtxluhg" vxssohphqwdu|" lqirupdwlrq"

uhtxluhphqwv"derxw"ghilqhg"ehqhilw"RSHE"dovr"duh"dgguhvvhg0""

"

Lq"dgglwlrq." wklv"Vwdwhphqw"ghwdlov"wkh"uhfrjqlwlrq"dqg"glvforvxuh"uhtxluhphqwv"iru"hpsor|huv"zlwk"sd|deohv"wr"

ghilqhg"ehqhilw"RSHE"sodqv"wkdw"duh"dgplqlvwhuhg"wkurxjk"wuxvwv"wkdw"phhw"wkh"vshflilhg"fulwhuld"dqg"iru"hpsor|huv"

zkrvh" hpsor|hhv" duh" surylghg" zlwk" ghilqhg" frqwulexwlrq" RSHE0" Wklv" Vwdwhphqw" dovr" dgguhvvhv" fhuwdlq"

flufxpvwdqfhv"lq"zklfk"d"qrqhpsor|hu"hqwlw|"surylghv"ilqdqfldo"vxssruw"iru"RSHE"ri"hpsor|hhv"ri"dqrwkhu"hqwlw|0""

"

Lq"wklv"Vwdwhphqw."glvwlqfwlrqv"duh"pdgh"uhjduglqj"wkh"sduwlfxodu"uhtxluhphqwv"ghshqglqj"xsrq"zkhwkhu"wkh"RSHE"

sodqv"wkurxjk"zklfk"wkh"ehqhilwv"duh"surylghg"duh"dgplqlvwhuhg"wkurxjk"wuxvwv"wkdw"phhw"wkh"iroorzlqj"fulwhuld=""

"

Frqwulexwlrqv"iurp"hpsor|huv"dqg"qrqhpsor|hu"frqwulexwlqj"hqwlwlhv"wr"wkh"RSHE"sodq"dqg"hduqlqjv"rq"wkrvh"

frqwulexwlrqv"duh"luuhyrfdeoh0""

"

RSHE"sodq"dvvhwv"duh"ghglfdwhg"wr"surylglqj"RSHE"wr"sodq"phpehuv"lq"dffrugdqfh"zlwk"wkh"ehqhilw"whupv0""

"

RSHE"sodq"dvvhwv"duh"ohjdoo|"surwhfwhg"iurp"wkh"fuhglwruv"ri"hpsor|huv."qrqhpsor|hu"frqwulexwlqj"hqwlwlhv."wkh"

RSHE"sodq"dgplqlvwudwru."dqg"wkh"sodq"phpehuv0""

"

Wklv"Vwdwhphqw"lv"hiihfwlyh"iru"ilvfdo"|hduv"ehjlqqlqj"diwhu"Mxqh"37."42390"Hduolhu"dssolfdwlrq"lv"hqfrxudjhg0"
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QRWH"4"�"FDVK"DQG"LQYHVWPHQWV"

"

D0 "Vxppdu|"ri"Fdvk"dqg"Lqyhvwphqwv"

"

Jryhuqphqwdo Ilgxfldu|

Dfwlylwlhv Ixqgv

Fdvk"lq"frxqw| 63.384.595&""""""""" /&""""""""""""""""""""""""

Fdvk"rq"kdqg"dqg"lq"edqnv /""""""""""""""""""""""""" 7;9.5<7"""""""""""""""

Fdvk"zlwk"ilvfdo"djhqw 3.2<5.3<5""""""""""""" /"""""""""""""""""""""""""

Fdvk"lq"uhyroylqj"ixqg 49.722""""""""""""""""" /"""""""""""""""""""""""""

Wrwdo 64.4;5.288&""""""""" 7;9.5<7&""""""""""""""

"
"

E0 Srolflhv"dqg"Sudfwlfhv"

"

Wkh"Glvwulfw"lv"dxwkrul}hg"xqghu"Fdoliruqld"Jryhuqphqw"Frgh"wr"pdnh"gluhfw"lqyhvwphqwv"lq"orfdo"djhqf|"erqgv."

qrwhv."ru"zduudqwv"zlwklq"wkh"vwdwh>"X0V0"Wuhdvxu|"lqvwuxphqwv>"uhjlvwhuhg"vwdwh"zduudqwv"ru"wuhdvxu|"qrwhv>"vhfxulwlhv"

ri"wkh"X0V0"Jryhuqphqw."ru"lwv"djhqflhv>"edqnhuv"dffhswdqfhv>"frpphufldo"sdshu>"fhuwlilfdwhv"ri"ghsrvlw"sodfhg"

zlwk" frpphufldo" edqnv" dqg1ru" vdylqjv" dqg" ordq" frpsdqlhv>" uhsxufkdvh" ru" uhyhuvh" uhsxufkdvh" djuhhphqwv>"

phglxp" whup" frusrudwh" qrwhv>" vkduhv" ri" ehqhilfldo" lqwhuhvw" lvvxhg" e|" glyhuvlilhg" pdqdjhphqw" frpsdqlhv."

fhuwlilfdwhv"ri"sduwlflsdwlrq."reoljdwlrqv"zlwk"iluvw"sulrulw|"vhfxulw|>"froodwhudol}hg"pruwjdjh"reoljdwlrqv>"dqg"wkh"

Frxqw|"Lqyhvwphqw"Srro0"

"

Lqyhvwphqw"lq"Frxqw|"Wuhdvxu|"�"Wkh"Glvwulfw"pdlqwdlqv"vxevwdqwldoo|"doo"ri" lwv"fdvk"lq"wkh"Frxqw|"Wuhdvxu|"lq"

dffrugdqfh" zlwk" Hgxfdwlrq" Frgh" Vhfwlrq" 632230" Wkh" Orv" Dqjhohv" Frxqw|" Wuhdvxuhu�v" srrohg" lqyhvwphqwv" duh"

pdqdjhg"e|"wkh"Frxqw|"Wuhdvxuhu"zkr"uhsruwv"rq"d"prqwko|"edvlv"wr"wkh"erdug"ri"vxshuylvruv0""Lq"dgglwlrq."wkh"

ixqfwlrq"ri"wkh"Frxqw|"Wuhdvxu|"Ryhuvljkw"Frpplwwhh"lv"wr"uhylhz"dqg"prqlwru"wkh"Frxqw|�v"lqyhvwphqw"srolf|0""

Wkh"frpplwwhh"phpehuvkls"lqfoxghv"wkh"Wuhdvxuhu"dqg"Wd{"Froohfwru."wkh"Dxglwru/Frqwuroohu."Fklhi"Dgplqlvwudwlyh"

Riilfhu."Vxshulqwhqghqw"ri"Vfkrrov"Uhsuhvhqwdwlyh."dqg"d"sxeolf"phpehu0"Wkh"idlu"ydoxh"ri"wkh"Glvwulfw)v"lqyhvwphqw"

lq"wkh"srro"lv"edvhg"xsrq"wkh"Glvwulfw)v"sur/udwd"vkduh"ri"wkh"idlu"ydoxh"surylghg"e|"wkh"Frxqw|"Wuhdvxuhu"iru"wkh"

hqwluh"sruwirolr"*lq"uhodwlrq"wr"wkh"dpruwl}hg"frvw"ri"wkdw"sruwirolr+0"Wkh"edodqfh"dydlodeoh"iru"zlwkgudzdo"lv"edvhg"

rq"wkh"dffrxqwlqj"uhfrugv"pdlqwdlqhg"e|"wkh"Frxqw|"Wuhdvxuhu."zklfk"lv"uhfrughg"rq"wkh"dpruwl}hg"frvw"edvlv0"

"

" "
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59"

QRWH"4"�"FDVK"DQG"LQYHVWPHQWV"*frqwlqxhg+"

"

F0 Jhqhudo"Dxwkrul}dwlrqv"

"

H{fhsw" iru" lqyhvwphqwv"e|" wuxvwhhv"ri"ghew"surfhhgv." wkh"dxwkrulw|"wr" lqyhvw"Glvwulfw" ixqgv"ghsrvlwhg"zlwk" wkh"

frxqw|" wuhdvxu|" lv" ghohjdwhg" wr" wkh" Frxqw|" Wuhdvxuhu" dqg" Wd{" Froohfwru0" Dgglwlrqdo" lqirupdwlrq" derxw" wkh"

lqyhvwphqw"srolf|"ri"wkh"Frxqw|"Wuhdvxuhu"dqg"Wd{"Froohfwru"pd|"eh"rewdlqhg"iurp"lwv"zhevlwh0""Wkh"wdeoh"ehorz"

lghqwlilhv"wkh"lqyhvwphqw"w|shv"shuplwwhg"e|"Fdoliruqld"Jryhuqphqw"Frgh0"

"

Dxwkrul}hg"Lqyhvwphqw"W|sh" "

Pd{lpxp"

Uhpdlqlqj"

Pdwxulw|" "

Pd{lpxp"

Shufhqwdjh"ri"

Sruwirolr" "

Pd{lpxp"

Lqyhvwphqw"lq"

Rqh"Lvvxhu"

Orfdo"Djhqf|"Erqgv."Qrwhv."Zduudqwv" " 7"|hduv" " Qrqh" " Qrqh"

Uhjlvwhuhg"Vwdwh"Erqgv."Qrwhv."Zduudqwv" " 7"|hduv" " Qrqh" " Qrqh"

X0"V0"Wuhdvxu|"Reoljdwlrqv" " 7"|hduv" " Qrqh" " Qrqh"

X0"V0"Djhqf|"Vhfxulwlhv" " 7"|hduv" " Qrqh" " Qrqh"

Edqnhu�v"Dffhswdqfh" " 3;2"gd|v" " 62'" " 52'"

Frpphufldo"Sdshu" " 492"gd|v" " 47'" " 32'"

Qhjrwldeoh"Fhuwlilfdwhv"ri"Ghsrvlw" " 7"|hduv" " 52'" " Qrqh"

Uhsxufkdvh"Djuhhphqwv" " 3"|hdu" " Qrqh" " Qrqh"

Uhyhuvh"Uhsxufkdvh"Djuhhphqwv" " <4"gd|v" " 42'"ri"edvh" " Qrqh"

Phglxp/Whup"Frusrudwh"Qrwhv" " 7"|hduv" " 52'" " Qrqh"

Pxwxdo"Ixqgv" " Q1D" " 42'" " 32'"

Prqh|"Pdunhw"Pxwxdo"Ixqgv" " Q1D" " 42'" " 32'"

Pruwjdjh"Sdvv/Wkurxjk"Vhfxulwlhv" " 7"|hduv" " 42'" " Qrqh"

Frxqw|"Srrohg"Lqyhvwphqw"Ixqgv" " Q1D" " Qrqh" " Qrqh"

Orfdo"Djhqf|"Lqyhvwphqw"Ixqg"*ODLI+" " Q1D" " Qrqh" " Qrqh"

Mrlqw"Srzhuv"Dxwkrulw|"Srrov" " Q1D" " Qrqh" " Qrqh"

"

G0 Lqwhuhvw"Udwh"Ulvn"

"

Lqwhuhvw"udwh"ulvn"lv"wkh"ulvn"wkdw"fkdqjhv"lq"pdunhw"lqwhuhvw"udwhv"zloo"dgyhuvho|"diihfw"wkh"idlu"ydoxh"ri"dq"lqyhvwphqw0""

Jhqhudoo|."wkh"orqjhu"wkh"pdwxulw|"ri"dq"lqyhvwphqw."wkh"juhdwhu"wkh"vhqvlwlylw|"ri"lwv"idlu"ydoxh"wr"fkdqjhv"lq"pdunhw"

lqwhuhvw"udwhv0""Wkh"Glvwulfw"pdqdjhv"lwv"h{srvxuh"wr"lqwhuhvw"udwh"ulvn"e|"lqyhvwlqj"lq"wkh"Frxqw|"Wuhdvxu|0""Wkh"

Glvwulfw"pdlqwdlqv"d"srrohg"lqyhvwphqw"zlwk"wkh"Frxqw|"Wuhdvxu|"zlwk"d"idlu"ydoxh"ri"dssur{lpdwho|"&63.33<.786"

dqg"dq"dpruwl}hg"errn"ydoxh"ri"&63.384.5950""Wkh"dyhudjh"zhljkwhg"pdwxulw|"iru"wklv"srro"lv"7<7"gd|v0"

"

" "
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QRWH"4"�"FDVK"DQG"LQYHVWPHQWV"*frqwlqxhg+"

"

H0 Fuhglw"Ulvn"

"

Fuhglw"ulvn"lv"wkh"ulvn"wkdw"dq"lvvxhu"ri"dq"lqyhvwphqw"zloo"qrw"ixoiloo"lwv"reoljdwlrq"wr"wkh"kroghu"ri"wkh"lqyhvwphqw0""

Wklv" lv"phdvxuhg"e|"wkh"dvvljqphqw"ri"d"udwlqj"e|"d"qdwlrqdoo|"uhfrjql}hg"vwdwlvwlfdo" udwlqj"rujdql}dwlrq0" "Wkh"

lqyhvwphqwv"lq"wkh"Frxqw|"Wuhdvxu|"duh"qrw"uhtxluhg"wr"eh"udwhg0""Dv"ri"Mxqh"52."4237."wkh"srrohg"lqyhvwphqwv"lq"

wkh"Frxqw|"Wuhdvxu|"zhuh"udwhg"dw"ohdvw"D"e|"Prrg|�v"Lqyhvwruv"Vhuylfh0"

"

I0 Fxvwrgldo"Fuhglw"Ulvn"�"Ghsrvlwv"

"

Wklv"lv"wkh"ulvn"wkdw"lq"wkh"hyhqw"ri"d"edqn"idloxuh."wkh"Glvwulfw)v"ghsrvlwv"pd|"qrw"eh"uhwxuqhg"wr"lw0"Wkh"Glvwulfw"

grhv"qrw"kdyh"d"srolf|"iru"fxvwrgldo"fuhglw"ulvn"iru"ghsrvlwv0""Krzhyhu."wkh"Fdoliruqld"Jryhuqphqw"Frgh"uhtxluhv"

wkdw"d"ilqdqfldo"lqvwlwxwlrq"vhfxuh"ghsrvlwv"pdgh"e|"vwdwh"ru"orfdo"jryhuqphqwdo"xqlwv"e|"sohgjlqj"vhfxulwlhv"lq"dq"

xqglylghg" froodwhudo" srro" khog" e|" d" ghsrvlwru|" uhjxodwhg" xqghu" vwdwh" odz0" " Wkh" pdunhw" ydoxh" ri" wkh" sohgjhg"

vhfxulwlhv" lq" wkh"froodwhudo"srro"pxvw"htxdo" dw" ohdvw"332"shufhqw"ri" wkh" wrwdo" dprxqw"ghsrvlwhg"e|" wkh"sxeolf"

djhqflhv0""Fdoliruqld"odz"dovr"doorzv"ilqdqfldo"lqvwlwxwlrqv"wr"vhfxuh"sxeolf"ghsrvlwv"e|"sohgjlqj"iluvw"wuxvw"ghhg"

pruwjdjh"qrwhv"kdylqj"d"ydoxh"ri"372"shufhqw"ri"wkh"vhfxuhg"sxeolf"ghsrvlwv"dqg"ohwwhuv"ri"fuhglw"lvvxhg"e|"wkh"

Ihghudo"Krph"Ordq"Edqn"ri"Vdq"Iudqflvfr"kdylqj"d"ydoxh"ri"327"shufhqw"ri"wkh"vhfxuhg"ghsrvlwv0""Dv"ri"Mxqh"52."

4237."wkh"Glvwulfw)v"edqn"edodqfh"zdv"qrw"h{srvhg"wr"fxvwrgldo"fuhglw"ulvn0"

"

QRWH"5"�"FDSLWDO"DVVHWV"

"

Fdslwdo"dvvhw"dfwlylw|"iru"wkh"|hdu"hqghg"Mxqh"52."4237"zdv"dv"iroorzv="

"
Edodqfh Dgmxvwphqw"iru Edodqfh

Mxo|"23."4236 Uhvwdwhphqw Dgglwlrqv Ghgxfwlrqv Mxqh"52."4237

Jryhuqphqwdo"Dfwlylwlhv

Fdslwdo"dvvhwv"qrw"ehlqj"ghsuhfldwhg

Odqg ;.234.8;7&""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" ;.234.8;7&"""""""""""

Frqvwuxfwlrq"lq"surjuhvv 34;.742.499""""""""" /""""""""""""""""""""""""" 33.292.474""""""""""" <8.849.<74""""""""""" 64.<84.799"""""""""""

Wrwdo"Fdslwdo"Dvvhwv"qrw"Ehlqj"Ghsuhfldwhg 358.754.<84""""""""" /""""""""""""""""""""""""" 33.292.474""""""""""" <8.849.<74""""""""""" 72.<97.484"""""""""""

Fdslwdo"dvvhwv"ehlqj"ghsuhfldwhg

Odqg"lpsuryhphqwv 8.<7<.772""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 8.<7<.772"""""""""""""

Exloglqjv"("lpsuryhphqwv 362.62;.2;6""""""""" 6.;<9.267""""""""""""" <8.972.6<<""""""""""" 498.222""""""""""""""" 463.99<.84;"""""""""

Ixuqlwxuh"("htxlsphqw 5.<89.;<7""""""""""""" /""""""""""""""""""""""""" 3.;7;.745""""""""""""" /""""""""""""""""""""""""" 7.;48.63;"""""""""""""

Wrwdo"Fdslwdo"Dvvhwv"Ehlqj"Ghsuhfldwhg 373.557.74<""""""""" 6.;<9.267""""""""""""" <;.82<.244""""""""""" 498.222""""""""""""""" 476.787.7<8"""""""""

Ohvv"Dffxpxodwhg"Ghsuhfldwlrq

Odqg"lpsuryhphqwv 32.;;9.7<;""""""""""" *8.2<2.329+"""""""""""" 545.8<5""""""""""""""" /""""""""""""""""""""""""" 7.343.3;6"""""""""""""

Exloglqjv"("lpsuryhphqwv 42.878.64;""""""""""" /""""""""""""""""""""""""" 6.;72.472""""""""""""" 482.643""""""""""""""" 47.468.479"""""""""""

Ixuqlwxuh"("htxlsphqw 3.45<.787""""""""""""" /""""""""""""""""""""""""" 483.<<7""""""""""""""" /""""""""""""""""""""""""" 3.723.782"""""""""""""

Wrwdo"Dffxpxodwhg"Ghsuhfldwlrq 54.9;5.7<3""""""""""" *8.2<2.329+"""""""""""" 7.657.<5;""""""""""""" 482.643""""""""""""""" 53.;8<.223"""""""""""

Jryhuqphqwdo"Dfwlylwlhv"

Fdslwdo"Dvvhwv."qhw 477.2;6.<22&"""""""" 32.<;9.374&""""""""" 326.465.558&"""""""" <8.865.753&""""""""" 495.893.;79&""""""""

"
"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

5<"

QRWH"6"�"WD["DQG"UHYHQXH"DQWLFLSDWLRQ"QRWHV"*WUDQV+"

"

Rq"Mxo|"5."4236."wkh"Glvwulfw"lvvxhg"&7.472.222"ri"Wd{"dqg"Uhyhqxh"Dqwlflsdwlrq"Qrwhv"ehdulqj"lqwhuhvw"dw"4022"shufhqw0""

Wkh"qrwhv"zhuh"lvvxhg"wr"vxssohphqw"fdvk"iorzv0""Wkh"qrwhv"pdwxuh"rq"Dsulo"52."4237"zlwk"uhsd|phqw"vfkhgxohg"wr"

ehjlq"gxulqj"Mdqxdu|"42370""Gxulqj"wkh"4236/37"ilvfdo"|hdu."wkh"Glvwulfw"sdlg"rii"wkh"qrwhv0"

"

QRWH"7"�"ORQJ/WHUP"GHEW"

"

D"vfkhgxoh"ri"fkdqjhv"lq"orqj/whup"ghew"iru"wkh"|hdu"hqghg"Mxqh"52."4237"frqvlvwhg"ri"wkh"iroorzlqj="

"
Edodqfh Edodqfh Gxh"Zlwklq

Mxo|"3."4236 Dgglwlrqv Ghgxfwlrqv Mxqh"52."4237 Rqh"\hdu

Jhqhudo"reoljdwlrq"erqgv 462.4;2.7<2&"""" 32.485.264&"""""" 3.797.222&""""""" 46;.<8;.854&"""" 4.6;7.<96&"""""""

""""Xqdpruwl}hg"suhplxp 8.3<9.82<""""""""" 4.859.643""""""""" 696.34;"""""""""""" ;.582.<24""""""""" 696.34;""""""""""""

Wrwdo"jhqhudo"reoljdwlrq"erqgv 468.69;.3<<"""""" 34.<22.685""""""" 4.26<.34;""""""""" 479.54<.756"""""" 4.<82.324"""""""""

Fhuwlilfdwhv"ri"sduwlflsdwlrq 8.;47.222""""""""" /"""""""""""""""""" /"""""""""""""""""" 8.;47.222""""""""" /""""""""""""""""""

Fdslwdo"ohdvhv 64<.246"""""""""""" /"""""""""""""""""" 436.734"""""""""""" 436.734"""""""""""" 436.734""""""""""""

Frpshqvdwhg"devhqfhv <62.76;"""""""""""" /"""""""""""""""""" 38.542""""""""""""" <46.44;"""""""""""" /""""""""""""""""""

RSHE"reoljdwlrq /"""""""""""""""""" 55.;35""""""""""""" /"""""""""""""""""" 55.;35""""""""""""" /""""""""""""""""""

Rwkhu"jhqhudo"orqj/whup"ghew 36.336.3;6""""""" /"""""""""""""""""" 3.<69.2;4""""""""" 34.389.324""""""" 3.;37.548"""""""""

""""Wrwdov 48;.9;8.<77&"""" 34.<56.498&"""""" 6.449.264&""""""" 499.6<6.3;<&"""" 6.<;<.<62&""""""" "
D0 Frpshqvdwhg"Devhqfhv"

"

Wrwdo" xqsdlg" hpsor|hh" frpshqvdwhg" devhqfhv" dv" ri" Mxqh" 52." 4237" dprxqwhg" wr" &<46.44;0" " Wklv" dprxqw" lv"

lqfoxghg"dv"sduw"ri"orqj/whup"oldelolwlhv"lq"wkh"jryhuqphqw/zlgh"ilqdqfldo"vwdwhphqwv0"

"

E0 Erqghg"Ghew"

"

Wkh"rxwvwdqglqj"erqghg"ghew"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"dw"Mxqh"52."4237"lv"vkrzq"ehorz="

"
Lvvxdqfh" \lhog Pdwxulw|" Dprxqw"ri Mxo|"3."4236 Uhghhphg Mxqh"52."4237 Gxh"Zlwklq

Gdwh Udwh Gdwh Ruljlqdo"Lvvxh Edodqfh Dgglwlrqv Fxuuhqw"\hdu Edodqfh Rqh"\hdu

81314224 4042/7047' 4254 42.327.222&"""""" 36.387.222&"""""" /&"""""""""""""""""""" 777.222&""""""""""" 35.832.222&"""""" 7;2.222&"""""""

81514226 3087/7072' 4256 5<.427.222"""""""" 52.472.222"""""""" /"""""""""""""""""""""" <<7.222""""""""""""" 4<.477.222""""""" 3.262.222""""""

6131422< 4069/80<5' 4257 44.<<7.373"""""""" 4<.;97.859"""""""" 3.<7<.828"""""""""" /""""""""""""""""""""""" 53.;57.465""""""" ;57.<96"""""""""

91314233 2085/9076' 4264 47.<<<.566"""""""" 46.4<4.437"""""""" 3<9.<46"""""""""""" /""""""""""""""""""""""" 46.6<2.35<""""""" /"""""""""""""""""""

713914234 20;3/8023' 4273 94.222.546"""""""" 95.8<9.95;"""""""" 3.327.734"""""""""" 47.222""""""""""""""" 96.99;.472""""""" 52.222"""""""""""

3213914235 20;4/60;5' 4259 72.222.222"""""""" 72.222.222"""""""" /"""""""""""""""""""""" /""""""""""""""""""""""" 72.222.222""""""" /"""""""""""""""""""

514914236 2075/6045' 4258 3;.222.222"""""""" 3;.222.222"""""""" /"""""""""""""""""""""" /""""""""""""""""""""""" 3;.222.222""""""" /"""""""""""""""""""

3213814236 208</5037' 4259 9.222.222"""""""""" /"""""""""""""""""""""" 9.222.222"""""""""" /""""""""""""""""""""""" 9.222.222""""""""" /"""""""""""""""""""

Wrwdo 4;2.526.767&"""" 462.4;2.7<2&"""" 32.485.264&"""""" 3.797.222&""""""""" 46;.<8;.854&"""" 4.6;7.<96&"""""

"
" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

62"

QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"
"

E0 Erqghg"Ghew"*frqwlqxhg+"

"

" Wkh"dqqxdo"uhtxluhphqwv"wr"dpruwl}h"wkhvh"erqgv"dqg"wkh"uhpdlqlqj"rxwvwdqglqj"edodqfh"ri"4224"Vhulhv"D"dqg"

4226"Vhulhv"D"erqgv"duh"dv"iroorzv="

"

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Wrwdo

4238 3.842.222&"""""""" 4.484.349&"""""""" 5.;;4.349&""""""""

4239 3.937.222"""""""""" 4.3;7.257"""""""""" 5.<22.257""""""""""

423; 3.9;7.222"""""""""" 4.323.995"""""""""" 5.;;8.995""""""""""

423< 3.;<7.222"""""""""" 4.233.844"""""""""" 5.<28.844""""""""""

4242 4.222.222"""""""""" 3.<37.739"""""""""" 5.<37.739""""""""""

4243/4247 33.927.222"""""""" 9.<38.422"""""""""" 3<.843.422""""""""

4248/4252 37.542.222"""""""" 6.638.279"""""""""" 3<.958.279""""""""

4253/4256 8.;47.222"""""""""" 85;.396"""""""""""" 9.685.396""""""""""

64.;87.222&"""""" 45.668.727&"""""" 88.533.727&""""""

"
"

Lq"Dsulo"422<."wkh"Glvwulfw"lvvxhg"&44.<<7.373"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"422;"Vhulhv"D"erqgv"pdwxuh"dv"

iroorzv="

"

Dffuhwhg

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Wrwdo

4238 ;57.<96&"""""""""" 756.248&"""""""""" 3.592.222&""""""""

4239 484.556"""""""""""" 424.888"""""""""""" 687.222""""""""""""

423; <45.454"""""""""""" ;68.98;"""""""""""" 3.992.222""""""""""

423< 6;6.5<7"""""""""""" 672.827"""""""""""" <57.222""""""""""""

4242 3.527.742"""""""""" ;;<.6;2"""""""""""" 4.3<7.222""""""""""

4243/4247 7.624.378"""""""""" 8.5<4.;66"""""""""" 33.9<7.222""""""""

4248/4252 8.458.<99"""""""""" 36.285.245"""""""" 42.522.222""""""""

4253/4257 8.425.;72"""""""""" 45.428.372"""""""" 4<.632.222""""""""

Dffuhwlrq 32.3;2.;27"""""""" *32.3;2.;27+""""""" /""""""""""""""""""""""

53.;57.465&"""""" 58.626.979&"""""" 8;.462.222&""""""

"
"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

63"

QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"

"

E0 Erqghg"Ghew"*frqwlqxhg+"

"

Lq"Mxo|"4233."wkh"Glvwulfw" lvvxhg"&47.<<<.566"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"4233"Vhulhv"D"erqgv"pdwxuh"dv"

iroorzv="

"

Dffuhwhg

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Lqwhuhvw Wrwdo

4238 /&"""""""""""""""""""" 3.3<2.522&"""""""" /&"""""""""""""""""""" 3.3<2.522&"""""""""

4239 55.<69"""""""""""""" 3.3<2.522"""""""""" 8.275"""""""""""""""" 3.452.522"""""""""""

423; 93.;36"""""""""""""" 3.3<2.522"""""""""" 3;.3;8"""""""""""""" 3.4;2.522"""""""""""

423< 326.542"""""""""""" 3.3<2.522"""""""""" 57.8;2"""""""""""""" 3.552.522"""""""""""

4242 356.;47"""""""""""" 3.3<2.522"""""""""" 82.397"""""""""""""" 3.5;7.522"""""""""""

4243/4247 <86.467"""""""""""" 7.<73.722"""""""""" ;<2.978"""""""""""" 9.;28.723"""""""""""

4248/4252 4.58;.377"""""""""" 7.<34.722"""""""""" 3.428.;65"""""""""" <.6;9.6<;"""""""""""

4253/4257 5.;44.258"""""""""" 7.374.722"""""""""" 4.793.295"""""""""" 33.767.82<"""""""""

4258/4262 32.647.222"""""""" 5.84;.46<"""""""""" /"""""""""""""""""""""" 36.275.46<"""""""""

4263/4264 7.<42.222"""""""""" 73;.<5;"""""""""""" /"""""""""""""""""""""" 8.65;.<5;"""""""""""

Dffuhwlrq 867.9<9"""""""""""" /"""""""""""""""""""""" *867.9<9+""""""""""" /"""""""""""""""""""""""

46.6<2.35<&"""""" 49.337.3;9&"""""" 6.364.<8<&"""""""" 77.96;.4<7&"""""""

"

Lq"Pd|"4234."wkh"Glvwulfw"lvvxhg"&94.222.546"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"4234"Vhulhv"E"erqgv"pdwxuh"dv"

iroorzv="

"

Dffuhwhg

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Lqwhuhvw Wrwdo

4238 52.222&"""""""""""" 4.886.672&"""""""" /&"""""""""""""""""""" 4.8<6.672&"""""""""

4239 67.222"""""""""""""" 4.885.772"""""""""" /"""""""""""""""""""""" 4.92;.772"""""""""""

423; 367.222"""""""""""" 4.884.422"""""""""" /"""""""""""""""""""""" 4.;29.422"""""""""""

423< 467.222"""""""""""" 4.879.;72"""""""""" /"""""""""""""""""""""" 4.<24.;72"""""""""""

4242 572.222"""""""""""" 4.872.722"""""""""" /"""""""""""""""""""""" 5.222.722"""""""""""

4243/4247 4.478.899"""""""""" 35.422.222"""""""" 3.395.544"""""""""" 38.84<.<<<"""""""""

4248/4252 4.<72.29;"""""""""" 35.422.222"""""""" 5.776.<44"""""""""" 3<.927.222"""""""""

4253/4257 5.3<;.375"""""""""" 35.422.222"""""""" 8.<45.967"""""""""" 45.543.;<;"""""""""

4258/4262 5.4;2.646"""""""""" 35.422.222"""""""" 33.337.2<4"""""""" 49.7<7.738"""""""""

4263/4267 6.;;<.679"""""""""" 35.422.222"""""""" 46.<94.445"""""""" 65.283.8;2"""""""""

4268/4272 63.<82.757"""""""" 32.623.<47"""""""" 9.486.687"""""""""" 7<.848.<47"""""""""

4273 34.847.222"""""""" 846.45;"""""""""""" /"""""""""""""""""""""" 35.46<.45;"""""""""

Dffuhwlrq 4.;24.<48"""""""""" /"""""""""""""""""""""" *4.;24.<48+""""""""" /"""""""""""""""""""""""

96.99;.472&"""""" <2.546.935&"""""" 74.422.;65&"""""" 439.525.;28&"""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

64"

QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"

"

E0 Erqghg"Ghew"*frqwlqxhg+"

"

Lq"Rfwrehu"4235."wkh"Glvwulfw"lvvxhg"&72.222.222"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"4235"Vhulhv"E"erqgv"pdwxuh"dv"

iroorzv="

"

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Wrwdo

4238 /&"""""""""""""""""""" 4.<27.65;&"""""""" 4.<27.65;&""""""""

4239 522.222"""""""""""" 4.<27.65;"""""""""" 5.427.65;""""""""""

423; 722.222"""""""""""" 4.;<2.659"""""""""" 5.5<2.659""""""""""

423< 922.222"""""""""""" 4.;87.659"""""""""" 5.787.659""""""""""

4242 867.222"""""""""""" 4.;52.65;"""""""""" 5.697.65;""""""""""

4243/4247 6.527.222"""""""""" 35.767.635"""""""" 39.;72.635""""""""

4248/4252 ;.5<2.222"""""""""" 33.<;7.;46"""""""" 42.597.;46""""""""

4253/4257 43.742.222"""""""" ;.;86.372"""""""""" 52.5;6.372""""""""

4258/4259 35.862.222"""""""" <42.622"""""""""""" 36.782.622""""""""

72.222.222&"""""" 6<.934.<97&"""""" <<.934.<97&""""""

"

Lq"Pdufk"4236."wkh"Glvwulfw"lvvxhg"&3;.222.222"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"4236"Vhulhv"F"erqgv"pdwxuh"dv"

iroorzv="

"

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Wrwdo

4238 /&"""""""""""""""""""" ;86.4<6&"""""""""" ;86.4<6&""""""""""

4239 492.222"""""""""""" ;86.4<6"""""""""""" 3.356.4<6""""""""""

423; /"""""""""""""""""""""" ;78.3<6"""""""""""" ;78.3<6""""""""""""

423< 492.222"""""""""""" ;78.3<5"""""""""""" 3.348.3<5""""""""""

4242 62.222"""""""""""""" ;64.8<6"""""""""""" ;;4.8<6""""""""""""

4243/4247 4.7;2.222"""""""""" 6.234.939"""""""""" 8.7<4.939""""""""""

4248/4252 5.742.222"""""""""" 5.443.<92"""""""""" 8.963.<92""""""""""

4253/4257 9.667.222"""""""""" 4.469.748"""""""""" <.8<4.748""""""""""

4258 5.;97.222"""""""""" 3<5.972"""""""""""" 6.28;.972""""""""""

3;.222.222&"""""" 35.<7<.854&"""""" 53.<7<.854&""""""

"

" "
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QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"

"

E0 Erqghg"Ghew"*frqwlqxhg+"

"

Lq"Rfwrehu"4236."wkh"Glvwulfw"lvvxhg"&9.222.222"ri"Jhqhudo"Reoljdwlrq"Erqgv0"Wkh"4236"Vhulhv"G"erqgv"pdwxuh"dv"

iroorzv="

"

Ilvfdo"\hdu Sulqflsdo Lqwhuhvw Wrwdo

4238 /&"""""""""""""""""""" 474.685&"""""""""" 474.685&""""""""""

4239 /"""""""""""""""""""""" 557.597"""""""""""" 557.597""""""""""""

423; 422.222"""""""""""" 557.597"""""""""""" 757.597""""""""""""

423< 92.222"""""""""""""" 549.597"""""""""""" 5<9.597""""""""""""

4242 /"""""""""""""""""""""" 546.797"""""""""""" 546.797""""""""""""

4243/4247 ;52.222"""""""""""" 3.784.;97"""""""""" 4.5<4.;97""""""""""

4248/4252 3.382.222"""""""""" 3.526.;97"""""""""" 4.686.;97""""""""""

4253/4257 4.727.222"""""""""" 3.226.672"""""""""" 5.72<.672""""""""""

4258/4259 4.457.222"""""""""" 383.972"""""""""""" 4.5<8.972""""""""""

9.222.222&"""""""" 7.82<.335&"""""""" 34.82<.335&""""""
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66"

QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"

"

F0 Fhuwlilfdwhv"ri"Sduwlflsdwlrq"

"

Lq"Qryhpehu"4234."wkh"Glvwulfw"lvvxhg"Vhulhv"D"dqg"E"ri"wkh"4234"Fhuwlilfdwhv"ri"Sduwlflsdwlrq"*FRSv+"lq"wkh"dprxqwv"

ri" &3.227.222" dqg" &7.<97.222." uhvshfwlyho|0" " Wkh" FRSv" zhuh" lvvxhg" wr" hqdeoh" wkh" sxufkdvh" ri" odqg" dqg"

lpsuryhphqwv"dw"36923"Lqjohzrrg"Dyhqxh."Kdzwkruqh."FD"*DSQ"636</223/367+0""Wkh"lqwhuhvw"udwhv"rq"wkh"Vhulhv"

D"4234"FRS"udqjh"iurp"502'"wr"602'"dqg"wkh"lqwhuhvw"udwhv"rq"wkh"Vhulhv"E"4234"FRS"udqjh"iurp"3047'"wr"802'0"

Wkh"fhuwlilfdwhv"pdwxuh"dv"iroorzv="

"

\hdu"Hqghg

Mxqh"52. Sulqflsdo Lqwhuhvw Wrwdo

4238 /&""""""""""""""""" 5;5.66<&""""""" 5;5.66<&"""""""

4239 /""""""""""""""""""" 5;5.66<""""""""" 5;5.66<"""""""""

423; 57.222""""""""""" 5;4.<46""""""""" 639.<46"""""""""

423< 67.222""""""""""" 5;3.892""""""""" 648.892"""""""""

4242 82.222""""""""""" 59<.;<6""""""""" 65<.;<6"""""""""

4243"/"4247 722.222""""""""" 3.;68.9;6"""""" 4.568.9;6""""""

4248"/"4252 <;7.222""""""""" 3.875.53<"""""" 4.85;.53<""""""

4253"/"4257 3.937.222"""""" 3.499.65;"""""" 4.<<4.65;""""""

4258"/"4262 4.992.222"""""" 85;.722""""""""" 5.62;.722""""""

4263 937.222""""""""" 42.;22""""""""""" 957.;22"""""""""

Wrwdo 8.;47.222&""""" 9.56;.449&""""" 36.395.449&"""

"
"

G0 Fdslwdo"Ohdvhv"

"

Wkh"Glvwulfw"hqwhuhg"lqwr"d"fdslwdo"ohdvh"djuhhphqw"zlwk"Ulfrk"Surihvvlrqdo"Vhuylfhv"*ULFRK+"iru"frs|lqj"vhuylfhv0"

Ixwxuh"plqlpxp"ohdvh"sd|phqwv"duh"dv"iroorzv="

"

\hdu"Hqghg

Mxqh"52. Sd|phqw

4238 436.734&"""""

Wrwdo 436.734&"""""

"
"

" "
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QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"
"

H0 Vhwwohphqw"Sd|phqwv"

"

Rq" Vhswhpehu" ;." 422<." wkh" Glvwulfw" hqwhuhg" lqwr" Vwlsxodwlrqv" iru" Ilqdo" Mxgjphqw" wr" vhwwoh" shqglqj" olwljdwlrq"

ehwzhhq" wkh" Glvwulfw." I0K0" Sdvfkhq1V0Q0"Qlhovhq." Lqf0" dqg"Kduoh|" Hoolv" Ghyhuhdx{"Frusrudwlrq." dulvlqj" iurp" wkh"

frqvwuxfwlrq" ri" wkh" Glvwulfw�v" Odzqgdoh" Shuiruplqj" Duwv" Fhqwhu" dqg" Kdzwkruqh" Kljk" Vfkrro" Pxowl/sxusrvh"

Fdihwhuld0"Wkh"vhwwohphqw"sd|phqwv"duh"dv"iroorzv="

"

\hdu"Hqghg"Mxqh"52. Sd|phqw

4238 65;.847""""""""

4239 635.472""""""""

423; 5;9.;97""""""""

Wrwdo"Sd|phqwv 3.45<.972"""""

Ohvv"dprxqw"uhsuhvhqwlqj"lqwhuhvw *374.472+"""""""

Suhvhqw"ydoxh"ri"vhwwohphqw"sd|phqwv 3.2;9.722&""""

"
"

I0 SDUV"Vxssohphqwdu|"Uhwluhphqw"Sodq"

"

Rq"Iheuxdu|"44."4233."Wkh"Glvwulfw"hqwhuhg"lqwr"dq"djuhhphqw"zlwk"Sxeolf"Djhqf|"Uhwluhphqw"Vhuylfhv"*SDUV+"wr"

Ghvljq" dqg" Dgplqlvwudwh" d" Vxssohphqwdu|" Uhwluhphqw" Sodq" *VUS+" iru" Holjleoh" Hpsor|hhv0" " Wkh" lqvwdoophqw"

sd|phqwv"duh"dv"iroorzv="

\hdu"Hqghg"Mxqh"52. Sd|phqw

4238 362.7<3""""""""""

Wrwdo"Sd|phqwv 362.7<3&""""""""

"
"

J0 Fdoliruqld"Ghsduwphqw"ri"Jhqhudo"Vhuylfhv"Uhsd|phqw"

"

Dw"wkh"Mdqxdu|"47."4234"phhwlqj"ri"wkh"Vwdwh"Doorfdwlrq"Erdug."wkh"Erdug"yrwhg"wkdw"wkh"Glvwulfw"kdg"wr"uhwxuq"

&5.339.62;" wr" wkh" Vwdwh" uhodwhg" wr" wkh" Dxurud" prgxodu" surmhfw" dw" Ohx}lqjhu" Kljk" Vfkrro" wkdw" zdv" qrw"

frpsohwhg0"" Wkh" Vwdwh" Doorfdwlrq" Erdug" vxevhtxhqwo|" dssuryhg" d" ilyh" |hdu" sd|phqw" sodq0" " Wkh" lqvwdoophqw"

sd|phqwv"duh"dv"iroorzv="

\hdu"Hqghg"Mxqh"52. Sd|phqw

4238 852.998""""""""""

4239 852.998""""""""""

Wrwdo"Sd|phqwv 3.483.774&"""""

"
" "
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QRWH"7"�"ORQJ/WHUP"GHEW"*frqwlqxhg+"

"

K0 SDUV"Vxssohphqwdu|"Uhwluhphqw"Sodq"

"

Rq"Ghfhpehu"33."4234."Wkh"Glvwulfw"hqwhuhg"lqwr"dq"djuhhphqw"zlwk"Sxeolf"Djhqf|"Uhwluhphqw"Vhuylfhv"*SDUV+"wr"

Ghvljq"dqg"Dgplqlvwudwh"d"pxowl/|hdu"Vxssohphqwdu|"Uhwluhphqw"Sodq"*VUS+"iru"Holjleoh"Hpsor|hhv0""Dq"dfwxduldo"

vwxg|"zdv"shuiruphg"dw"wkdw"wlph."dqg"d"47"|hdu"sd|phqw"vfkhgxoh"zdv"fuhdwhg0"Ixuwkhu"dfwxduldo"vwxglhv"zloo"eh"

frpsohwhg"hyhu|"rwkhu"|hdu."dqg"wkh"sd|phqw"vfkhgxoh"zloo"eh"xsgdwhg"dffruglqjo|0""Wkh"lqvwdoophqw"sd|phqwv"

duh"dv"iroorzv="

"

\hdu"Hqghg"Mxqh"52. Sd|phqw

4238 755.222"""""""""""

4239 743.222"""""""""""

423; 72<.222"""""""""""

423< 6<7.222"""""""""""

4242 699.222"""""""""""

4243/4247 4.484.222""""""""

4248/4252 4.398.222""""""""

4253/4257 4.343.222""""""""

4258/4259 657.222"""""""""""

Wrwdo"Sd|phqwv <.74<.222&"""""""

"
"

L0 Vriwzduh"Olfhqvh"Ohdvh"

"

Rq"Dxjxvw"49."4235."Wkh"Glvwulfw"hqwhuhg"lqwr"dq"djuhhphqw"zlwk"Nh|"Jryhuqphqw"Ilqdqfh."Lqf0"wr"Ilqdqfh"d"5/

\hdu" Olfhqvh"Djuhhphqw"zlwk" Hgjhqxlw|" iru" wkh" Frqwudfw" Shulrg"ri" Mxo|" 3." 4235" wkurxjk" Mxqh"52." 42380" " Wkh"

lqvwdoophqw"sd|phqwv"duh"dv"iroorzv="

"

\hdu"Hqghg"Mxqh"52. Sd|phqw

4238 374.99<""""""""""

Wrwdo"Sd|phqwv 374.99<""""""""""

Ohvv"dprxqw"uhsuhvhqwlqj"lqwhuhvw 6.542"""""""""""""

Suhvhqw"ydoxh"ri"vhwwohphqw"sd|phqwv 36;.67<&""""""""

"
"

" "
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QRWH"8"�"IXQG"EDODQFHV"

"

Ixqg"edodqfhv"zhuh"frpsrvhg"ri"wkh"iroorzlqj"hohphqwv"dw"Mxqh"52."4237="

"

Jhqhudo"Ixqg Exloglqj"Ixqg

Erqg"Lqwhuhvw"("

Uhghpswlrq"Ixqg

Qrq/Pdmru"

Jryhuqphqwdo"

Ixqgv

Wrwdo"

Jryhuqphqwdo"

Dfwlylwlhv

Qrq/vshqgdeoh

Uhyroylqj"fdvk 47.222&""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" 4.722&""""""""""""""""" 49.722&"""""""""""""""

Vwruhv"lqyhqwru| 57.8<6""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 49.66<""""""""""""""""" 85.365"""""""""""""""""

Wrwdo"qrq/vshqgdeoh 82.8<6""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 4<.<6<""""""""""""""""" <2.865"""""""""""""""""

Uhvwulfwhg

Hgxfdwlrqdo"surjudpv 875.<69""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 875.<69"""""""""""""""

Fdslwdo"surmhfwv 35;.353""""""""""""""" 42.938.;8<""""""""""" /""""""""""""""""""""""""" 37.9;<""""""""""""""""" 42.;92.9;<"""""""""""

Ghew"vhuylfh /""""""""""""""""""""""""" /""""""""""""""""""""""""" ;.798.<92""""""""""""" /""""""""""""""""""""""""" ;.798.<92"""""""""""""

Wrwdo"uhvwulfwhg 9<4.29;""""""""""""""" 42.938.;8<""""""""""" ;.798.<92""""""""""""" 37.9;<""""""""""""""""" 52.323.928"""""""""""

Dvvljqhg

Rwkhu"dvvljqphqwv 74.346""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" <75.;<5""""""""""""""" 3.228.239"""""""""""""

Wrwdo"dvvljqhg 74.346""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" <75.;<5""""""""""""""" 3.228.239"""""""""""""

Xqdvvljqhg

Uhpdlqlqj"xqdvvljqhg 5.354.368""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.354.368"""""""""""""

Wrwdo"xqdvvljqhg 5.354.368""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 5.354.368"""""""""""""

Wrwdo 6.259.264&""""""""""" 42.938.;8<&""""""""" ;.798.<92&""""""""""" <<<.853&"""""""""""""" 56.552.734&"""""""""

"
"

Wkh"Glvwulfw"lv"frpplwwhg"wr"pdlqwdlqlqj"d"suxghqw"ohyho"ri"ilqdqfldo"uhvrxufhv"wr"surwhfw"djdlqvw"wkh"qhhg"wr"uhgxfh"

vhuylfh" ohyhov"ehfdxvh"ri" whpsrudu|" uhyhqxh"vkruwidoov"ru"xqsuhglfwhg"h{shqglwxuhv0"Wkh"Glvwulfw�v"Plqlpxp"Ixqg"

Edodqfh"Srolf|"uhtxluhv"d"Uhvhuyh"iru"Hfrqrplf"Xqfhuwdlqwlhv."frqvlvwlqj"ri"xqdvvljqhg"dprxqwv."htxdo"wr"qr"ohvv"wkdq"

5"shufhqw"ri"Jhqhudo"Ixqg"h{shqglwxuhv"dqg"rwkhu"ilqdqflqj"xvhv0"

"

QRWH"9"�SRVWHPSOR\PHQW"EHQHILWV"RWKHU"WKDQ"SHQVLRQV"*RSHE+""

D0 Sodq"Ghvfulswlrq"dqg"Frqwulexwlrq"Lqirupdwlrq"

"

Wkh"Glvwulfw"surylghv"phglfdo."ghqwdo"dqg"ylvlrq"ehqhilwv"wr"uhwluhhv"dqg"wkhlu"fryhuhg"holjleoh"ghshqghqwv0""Wkh"

Glvwulfw"sd|v"d"sruwlrq"ri"wkh"phglfdo"frvwv"iru"holjleoh"uhwluhhv"rqo|0""Uhwluhhv"pxvw"sd|"wkh"hqwluh"frvw"iru"ghqwdo."

ylvlrq."dqg"ghshqghqw"phglfdo"ehqhilwv0""Doo"dfwlyh"hpsor|hhv"zkr"uhwluh"gluhfwo|"iurp"wkh"Glvwulfw"dqg"phhw"wkh"

holjlelolw|"fulwhuld"pd|"sduwlflsdwh0"

"

Phpehuvkls"ri"wkh"sodq"frqvlvwhg"ri"wkh"iroorzlqj="

"

Uhwluhhv"uhfhlylqj"Glvwulfw/sdlg"khdowk"ehqhilwv 4<<""""""""

Dfwlyh"sodq"phpehuv 834""""""""

Wrwdo, <33""""""""

Qxpehu"ri"sduwlflsdwlqj"hpsor|huv 3

,"Dv"ri"Mxo|"3."4236"dfwxduldo"vwxg| " "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

6;"

QRWH"9"�"SRVWHPSOR\PHQW"EHQHILWV"RWKHU"WKDQ"SHQVLRQV"*RSHE+"*frqwlqxhg+"
"

E0 Ixqglqj"Srolf|"

"

Wkh"Glvwulfw�v"frqwulexwlrq"lv"fxuuhqwo|"edvhg"rq"d"surmhfw"sd|/dv/|rx/jr"ixqglqj"phwkrg."wkdw" lv."ehqhilwv"duh"

sd|deoh"zkhq"gxh0"
"

F0 Dqqxdo"RSHE"Frvw"dqg"Qhw"RSHE"Reoljdwlrq"

"

Wkh"Glvwulfw�v"dqqxdo"RSHE"frvw"*h{shqvh+"lv"fdofxodwhg"edvhg"rq"wkh"dqqxdo"uhtxluhg"frqwulexwlrq"ri"wkh"hpsor|hu"

*DUF+."dq"dprxqw"dfwxduldoo|"ghwhuplqhg"lq"dffrugdqfh"zlwk"wkh"sdudphwhuv"ri"JDVE"Vwdwhphqw"Qr0"670""Wkh"DUF"

uhsuhvhqwv"d"ohyho"ri"ixqglqj"wkdw."li"sdlg"rq"dq"rqjrlqj"edvlv."lv"surmhfwhg"wr"fryhu"qrupdo"frvw"hdfk"|hdu"dqg"

dpruwl}h"dq|"xqixqghg"dfwxduldo"dffuxhg"oldelolwlhv"*XDDO+"*ru"ixqglqj"h{fhvv+"ryhu"d"shulrg"qrw"wr"h{fhhg"wkluw|"

|hduv0" "Wkh"iroorzlqj"wdeoh"vkrzv"wkh"frpsrqhqwv"ri"wkh"Glvwulfw�v"dqqxdo"RSHE"frvw"iru"wkh"|hdu."wkh"dprxqw"

dfwxdoo|"frqwulexwhg"wr"wkh"Sodq."dqg"fkdqjhv"lq"wkh"Glvwulfw�v"qhw"RSHE"reoljdwlrq"wr"wkh"Sodq="

"

Dqqxdo"uhtxluhg"frqwulexwlrq 3.728.3;<&"""""

Lqwhuhvw"rq"qhw"RSHE"*dvvhw+ *43.282+""""""""""

Dgmxvwphqw"wr"dqqxdo"uhtxluhg"frqwulexwlrq 52.669"""""""""""

Dqqxdo"RSHE"frvw"*h{shqvh+ 3.737.798"""""

Frqwulexwlrqv"pdgh <77.496"""""""""

Lqfuhdvh"lq"qhw"RSHE"dvvhw *782.524+""""""""

Qhw"RSHE"dvvhw."ehjlqqlqj"ri"wkh"|hdu 748.6;<"""""""""

Qhw"RSHE"dvvhw"*reoljdwlrq+."hqg"ri"wkh"|hdu *55.;35+&""""""""

"
"

Wkh"dqqxdo"RSHE"frvw."wkh"shufhqwdjh"ri"dqqxdo"RSHE"frvw"frqwulexwhg"wr"wkh"Sodq."dqg"wkh"qhw"RSHE"reoljdwlrq"

iru"wkh"|hdu"hqghg"Mxqh"52."4237"dqg"wkh"suhfhglqj"wzr"|hduv"zhuh"dv"iroorzv="

"

Dqqxdo

RSHE Shufhqwdjh Qhw"RSHE

Ilvfdo"\hdu Frvw Frqwulexwhg Dvvhw"*Reoljdwlrq+

4237 3.737.798&""""""""""" 85' *55.;35+&""""""""""""""

4236 <92.665&"""""""""""""" 333' 748.6;<&""""""""""""""

4235 <;9.59<&"""""""""""""" 34;' 63<.384&""""""""""""""

4234 3.27<.7;6&""""""""""" ;9' 369.5<4&""""""""""""""

4233 3.278.666&""""""""""" 347' 4;5.265&""""""""""""""

"
"

" "
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6<"

QRWH"9"�"SRVWHPSOR\PHQW"EHQHILWV"RWKHU"WKDQ"SHQVLRQV"*RSHE+"*frqwlqxhg+"

"

G0 Ixqghg"Vwdwxv"dqg"Ixqglqj"Surjuhvv"

"

Dfwxduldo"ydoxdwlrqv"ri"dq"rqjrlqj"sodq" lqyroyh"hvwlpdwhv"ri" wkh"ydoxh"ri" uhsruwhg"dprxqwv"dqg"dvvxpswlrqv"

derxw"wkh"suredelolw|"ri"rffxuuhqfh"ri"hyhqwv"idu" lqwr"wkh"ixwxuh0" "H{dpsohv" lqfoxgh"dvvxpswlrqv"derxw"ixwxuh"

hpsor|phqw."lqyhvwphqw"uhwxuqv."pruwdolw|."dqg"wkh"khdowkfduh"frvw"wuhqg0""Dprxqwv"ghwhuplqhg"uhjduglqj"wkh"

ixqghg"vwdwxv"ri"wkh"Sodq"dqg"wkh"dqqxdo"uhtxluhg"frqwulexwlrqv"ri"wkh"hpsor|hu"duh"vxemhfw"wr"frqwlqxdo"uhylvlrq"

dv"dfwxdo"uhvxowv"duh"frpsduhg"zlwk"sdvw"h{shfwdwlrqv"dqg"qhz"hvwlpdwhv"duh"pdgh"derxw"wkh"ixwxuh0"""

"

Wkh" vfkhgxoh" ri" ixqglqj" surjuhvv." suhvhqwhg" dv" uhtxluhg" vxssohphqwdu|" lqirupdwlrq" iroorzlqj" wkh" qrwhv" wr"

ilqdqfldo" vwdwhphqwv."suhvhqwv"pxowl|hdu" wuhqg" lqirupdwlrq"derxw"zkhwkhu" wkh"dfwxduldo" ydoxh"ri"sodq"dvvhwv" lv"

lqfuhdvlqj"ru"ghfuhdvlqj"ryhu"wlph"uhodwlyh"wr"wkh"dfwxduldo"dffuxhg"oldelolwlhv"iru"ehqhilwv0"

"

H0 Dfwxduldo"Phwkrgv"dqg"Dvvxpswlrqv"

"

Surmhfwlrqv"ri"ehqhilwv"iru"ilqdqfldo"uhsruwlqj"sxusrvhv"duh"edvhg"rq"wkh"vxevwdqwlyh"sodq"*wkh"sodq"dv"xqghuvwrrg"

e|"wkh"hpsor|hu"dqg"wkh"sodq"phpehuv+"dqg"lqfoxgh"wkh"w|shv"ri"ehqhilwv"surylghg"dw"wkh"wlph"ri"hdfk"ydoxdwlrq"

dqg"wkh"klvwrulfdo"sdwwhuq"ri"vkdulqj"ri"ehqhilw"frvwv"ehwzhhq"wkh"hpsor|hu"dqg"sodq"phpehuv"wr"wkdw"srlqw0""Wkh"

dfwxduldo"phwkrgv"dqg"dvvxpswlrqv"xvhg"lqfoxgh"whfkqltxhv"wkdw"duh"ghvljqhg"wr"uhgxfh"wkh"hiihfwv"ri"vkruw/

whup" yrodwlolw|" lq" dfwxduldo" dffuxhg" oldelolwlhv" dqg" wkh" dfwxduldo" ydoxh" ri" dvvhwv." frqvlvwhqw" zlwk" wkh" orqj/whup"

shuvshfwlyh"ri"wkh"fdofxodwlrqv0"

"

Dgglwlrqdo"lqirupdwlrq"dv"ri"wkh"odwhvw"dfwxduldo"ydoxdwlrq"iroorzv="

"

Ydoxdwlrq"Gdwh 91314236

Dfwxduldo"Frvw"Phwkrg Surmhfwhg"Xqlw"Fuhglw"Frvw

Dpruwl}dwlrq"Phwkrg Rshq."Ohyho"Groodu

Uhpdlqlqj"dpruwl}dwlrq"shulrg 52"|hduv

Dfwxduldo"dvvxpswlrqv=

Glvfrxqw"udwh 602'

Khdowkfduh"frvw"wuhqg"udwhv=

""""Phglfdo 602/;02'

""""Ghqwdo"dqg"ylvlrq 602' "
"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

72"

QRWH";"�"HPSOR\HH"UHWLUHPHQW"V\VWHPV"

"

Txdolilhg"hpsor|hhv"duh"fryhuhg"xqghu"pxowlsoh/hpsor|hu"uhwluhphqw"sodqv"pdlqwdlqhg"e|"djhqflhv"ri"wkh"Vwdwh"ri"

Fdoliruqld0""Fhuwlilfdwhg"hpsor|hhv"duh"phpehuv"ri"wkh"Fdoliruqld"Vwdwh"Whdfkhuv)"Uhwluhphqw"V|vwhp"*FdoVWUV+."dqg"

fodvvlilhg"hpsor|hhv"duh"phpehuv"ri"wkh"Fdoliruqld"Sxeolf"Hpsor|hhv)"Uhwluhphqw"V|vwhp"*FdoSHUV+0"

"

Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+""

"

Sodq"Ghvfulswlrq"

Wkh" Glvwulfw" frqwulexwhv" wr" wkh" Fdoliruqld" Vwdwh" Whdfkhuv)" Uhwluhphqw" V|vwhp" *FdoVWUV+>" d" frvw/vkdulqj" pxowlsoh"

hpsor|hu" sxeolf" hpsor|hh" uhwluhphqw" v|vwhp" ghilqhg" ehqhilw" shqvlrq" sodq" dgplqlvwhuhg" e|" FdoVWUV0" Wkh" sodq"

surylghv"uhwluhphqw"dqg"glvdelolw|"ehqhilwv"dqg"vxuylyru"ehqhilwv"wr"ehqhilfldulhv0"Ehqhilw"surylvlrqv"duh"hvwdeolvkhg"

e|" vwdwh" vwdwxwhv." dv" ohjlvodwlyho|" dphqghg." zlwklq" wkh" Vwdwh" Whdfkhuv)" Uhwluhphqw" Odz0" FdoVWUV" lvvxhv" d" vhsdudwh"

frpsuhkhqvlyh"dqqxdo"ilqdqfldo"uhsruw"wkdw"lqfoxghv"ilqdqfldo"vwdwhphqwv"dqg"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0""

Frslhv"ri"wkh"FdoVWUV"dqqxdo"ilqdqfldo"uhsruw"pd|"eh"rewdlqhg"iurp"FdoVWUV."9<3<"Irovrp"Eoyg0."Vdfudphqwr."FD"

<7;480"

"

Ixqglqj"Srolf|"

Dfwlyh"sodq"phpehuv"duh" uhtxluhg" wr"frqwulexwh";02'"ri" wkhlu" vdodu|"dqg" wkh"Glvwulfw" lv" uhtxluhg" wr" frqwulexwh"dq"

dfwxduldoo|"ghwhuplqhg"udwh0""Wkh"dfwxduldo"phwkrgv"dqg"dvvxpswlrqv"xvhg"iru"ghwhuplqlqj"wkh"udwh"duh"wkrvh"dgrswhg"

e|"FdoVWUV"Whdfkhuv)"Uhwluhphqw"Erdug0"Wkh"uhtxluhg"hpsor|hu"frqwulexwlrq"udwh"iru"ilvfdo"|hdu"4237"zdv";0;;'"ri"

dqqxdo"sd|uroo0""Wkh"frqwulexwlrq"uhtxluhphqwv"ri"wkh"sodq"phpehuv"duh"hvwdeolvkhg"e|"vwdwh"vwdwxwh0""Wkh"Glvwulfw�v"

frqwulexwlrqv"wr"FdoVWUV"iru"wkh"odvw"wkuhh"ilvfdo"|hduv"zhuh"dv"iroorzv="

"

Frqwulexwlrq

Shufhqw"ri"Uhtxluhg"

Frqwulexwlrq

4236/37 5.272.648&""""""" 322'

4235/36 4.65<.642&""""""" 322'

4234/35 3.<<;.;68&""""""" 322' "
"

Rq/Ehkdoi"Sd|phqwv"

Wkh"Glvwulfw"zdv"wkh"uhflslhqw"ri"rq/ehkdoi"sd|phqwv"pdgh"e|"wkh"Vwdwh"ri"Fdoliruqld"wr"FdoVWUV"iru"N/34"hgxfdwlrq0""

Wkhvh"sd|phqwv"frqvlvw"ri"vwdwh"jhqhudo"ixqg"frqwulexwlrqv"ri"dssur{lpdwho|"&3.679.<63"wr"FdoVWUV"*7089<'"ri"dqqxdo"

sd|uroo"vxemhfw"wr"FdoVWUV+0"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

73"

QRWH";"�"HPSOR\HH"UHWLUHPHQW"V\VWHPV"*frqwlqxhg+"

"

Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+"

"

Sodq"Ghvfulswlrq"

Wkh" Glvwulfw" frqwulexwhv" wr" wkh" Vfkrro" Hpsor|hu" Srro" xqghu" wkh" Fdoliruqld" Sxeolf" Hpsor|hhv)" Uhwluhphqw" V|vwhp"

*FdoSHUV+>" d" frvw/vkdulqj" pxowlsoh/hpsor|hu" sxeolf" hpsor|hh" uhwluhphqw" v|vwhp" ghilqhg" ehqhilw" shqvlrq" sodq"

dgplqlvwhuhg"e|"FdoSHUV0""Wkh"sodq"surylghv"uhwluhphqw"dqg"glvdelolw|"ehqhilwv."dqqxdo"frvw/ri/olylqj"dgmxvwphqwv."dqg"

ghdwk"ehqhilwv"wr"sodq"phpehuv"dqg"ehqhilfldulhv0""Ehqhilw"surylvlrqv"duh"hvwdeolvkhg"e|"vwdwh"vwdwxwhv."dv"ohjlvodwlyho|"

dphqghg."zlwklq"wkh"Sxeolf"Hpsor|hhv)"Uhwluhphqw"Odzv0""FdoSHUV"lvvxhv"d"vhsdudwh"frpsuhkhqvlyh"dqqxdo"ilqdqfldo"

uhsruw" wkdw" lqfoxghv" ilqdqfldo" vwdwhphqwv" dqg" uhtxluhg" vxssohphqwdu|" lqirupdwlrq0" Frslhv" ri" wkh" FdoSHUV" dqqxdo"

ilqdqfldo"uhsruw"pd|"eh"rewdlqhg"iurp"wkh"FdoSHUV"H{hfxwlyh"Riilfh."622"S"Vwuhhw."Vdfudphqwr."FD"<7;330"

"

Ixqglqj"Srolf|"

Dfwlyh"sodq"phpehuv"duh" uhtxluhg" wr"frqwulexwh"902'"ri" wkhlu" vdodu|."dqg" wkh"Glvwulfw" lv" uhtxluhg" wr"frqwulexwh"dq"

dfwxduldoo|"ghwhuplqhg"udwh0"Wkh"dfwxduldo"phwkrgv"dqg"dvvxpswlrqv"xvhg"iru"ghwhuplqlqj"wkh"udwh"duh"wkrvh"dgrswhg"

e|"wkh"FdoSHUV"Erdug"ri"Dgplqlvwudwlrq0"Wkh"uhtxluhg"hpsor|hu"frqwulexwlrq"udwh"iru"ilvfdo"|hdu"4237"zdv"33099'"ri"

dqqxdo"sd|uroo0"Wkh"frqwulexwlrq"uhtxluhphqwv"ri"wkh"sodq"phpehuv"duh"hvwdeolvkhg"e|"vwdwh"vwdwxwh0"Wkh"Glvwulfw�v"

frqwulexwlrqv"wr"FdoSHUV"iru"wkh"odvw"wkuhh"ilvfdo"|hduv"zhuh"dv"iroorzv="

"

Frqwulexwlrq

Shufhqw"ri"Uhtxluhg"

Frqwulexwlrq

4236/37 3.824.278&""""""" 322'

4235/36 3.674.247&""""""" 322'

4234/35 3.45;.247&""""""" 322' " "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

74"

QRWH"<"�"SHQVLRQ"SODQV"

"

Shqvlrq"Sodqv"�"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+"

"

Jhqhudo"Lqirupdwlrq"derxw"wkh"Shqvlrq"Sodq""

"

Sodq" Ghvfulswlrq" �" Wkh" vfkrrov" frvw/vkdulqj" pxowlsoh/hpsor|hu" ghilqhg" ehqhilw" shqvlrq" sodq" *wkh" Sodq+" lv"

dgplqlvwhuhg"e|"wkh"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+0"Sodq"phpehuvkls"frqvlvwv"ri"qrq/

whdfklqj" dqg"qrq/fhuwlilhg"hpsor|hhv"ri"sxeolf" vfkrrov" *N/34+." frppxqlw|" froohjh"glvwulfwv." riilfhv"ri" hgxfdwlrq."

fkduwhu"dqg"sulydwh"vfkrrov"*hohfwlyh+"lq"wkh"Vwdwh"ri"Fdoliruqld0"Wkh"Sodq"zdv"hvwdeolvkhg"wr"surylgh"uhwluhphqw."ghdwk"

dqg" glvdelolw|" ehqhilwv" wr" qrq/whdfklqj" dqg" qrqfhuwlilhg" hpsor|hhv" lq" vfkrrov0" Wkh" ehqhilw" surylvlrqv" iru" Sodq"

hpsor|hhv"duh"hvwdeolvkhg"e|"vwdwxwh0""

"

Ehqhilwv"Surylghg"�"FdoSHUV"surylghv"vhuylfh"uhwluhphqw"dqg"glvdelolw|"ehqhilwv."dqqxdo"frvw"ri"olylqj"dgmxvwphqwv"

dqg"ghdwk"ehqhilwv"wr"sodq"phpehuv."zkr"pxvw"eh"sxeolf"hpsor|hhv"dqg"ehqhilfldulhv0"Ehqhilwv"duh"edvhg"rq"|hduv"

ri"fuhglwhg"vhuylfh."htxdo"wr"rqh"|hdu"ri"ixoo"wlph"hpsor|phqw0"Phpehuv"zlwk"ilyh"|hduv"ri"wrwdo"vhuylfh"duh"holjleoh"wr"

uhwluh"dw"djh"72"zlwk"vwdwxwrulo|"uhgxfhg"ehqhilwv0"Doo"phpehuv"duh"holjleoh"iru"qrq/gxw|"glvdelolw|"ehqhilwv"diwhu"32"

|hduv"ri"vhuylfh0"Wkh"ghdwk"ehqhilw"lv"rqh"ri"wkh"iroorzlqj="wkh"Edvlf"Ghdwk"Ehqhilw."wkh"3<79"Vxuylyru"Ehqhilw."ru"wkh"

Rswlrqdo"Vhwwohphqw"4Z"Ghdwk"Ehqhilw0"Wkh"frvw"ri"olylqj"dgmxvwphqwv"iru"hdfk"sodq"duh"dssolhg"dv"vshflilhg"e|"wkh"

Sxeolf"Hpsor|hhv�"Uhwluhphqw"Odz0""

Wkh"Sodqv�"surylvlrqv"dqg"ehqhilwv"lq"hiihfw"dw"Mxqh"52."4237"duh"hvwdeolvkhg"e|"vwdwxwh0"

Frqwulexwlrqv"�"Vhfwlrq"42;36*f+"ri" wkh"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"Odz" uhtxluhv" wkdw" wkh"hpsor|hu"

frqwulexwlrq"udwhv"iru"doo"sxeolf"hpsor|huv"eh"ghwhuplqhg"rq"dq"dqqxdo"edvlv"e|"wkh"dfwxdu|"dqg"vkdoo"eh"hiihfwlyh"rq"

wkh"Mxo|"3"iroorzlqj"qrwlfh"ri"d"fkdqjh"lq"wkh"udwh0"Ixqglqj"frqwulexwlrqv"duh"ghwhuplqhg"dqqxdoo|"rq"dq"dfwxduldo"

edvlv"dv"ri"Mxqh"52"e|"FdoSHUV0"Wkh"dfwxduldoo|"ghwhuplqhg"udwh"lv"wkh"hvwlpdwhg"dprxqw"qhfhvvdu|"wr"ilqdqfh"wkh"frvwv"

ri"ehqhilwv"hduqhg"e|"hpsor|hhv"gxulqj"wkh"|hdu."zlwk"dq"dgglwlrqdo"dprxqw"wr"ilqdqfh"dq|"xqixqghg"dffuxhg"oldelolw|0"

Wkh" Orfdo" Jryhuqphqw" lv" uhtxluhg" wr" frqwulexwh" wkh" gliihuhqfh" ehwzhhq" wkh" dfwxduldoo|" ghwhuplqhg" udwh" dqg" wkh"

frqwulexwlrq" udwh" ri" hpsor|hhv0" Iru" wkh" phdvxuhphqw" shulrg" hqghg" Mxqh" 52." 4236" *wkh" phdvxuhphqw" gdwh+." wkh"

dyhudjh"dfwlyh"hpsor|hh"frqwulexwlrq"udwh" lv"80<96"shufhqw"ri"dqqxdo"sd|."dqg"wkh"hpsor|hu�v"frqwulexwlrq"udwh" lv"

330664"shufhqw"ri"dqqxdo"sd|uroo0"Lw"lv"wkh"uhvsrqvlelolw|"ri"wkh"hpsor|hu"wr"pdnh"qhfhvvdu|"dffrxqwlqj"dgmxvwphqwv"

wr"uhiohfw"wkh" lpsdfw"gxh"wr"dq|"Hpsor|hu"Sdlg"Phpehu"Frqwulexwlrqv"ru"vlwxdwlrqv"zkhuh"phpehuv"duh"sd|lqj"d"

sruwlrq"ri"wkh"hpsor|hu"frqwulexwlrq0""



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

75"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+"*frqwlqxhg+""

"

Shqvlrq"Oldelolwlhv."Shqvlrq"H{shqvh."dqg"Ghihuuhg"Rxwiorzv"ri"Uhvrxufhv"dqg"Ghihuuhg"Lqiorzv"ri"Uhvrxufhv"

Uhodwhg"wr"FdoSHUV""

Dw"Mxqh"52."4237."wkh"Glvwulfw"uhsruwhg"d"oldelolw|"ri"&35.776.452"iru"lwv"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|0"

Wkh"qhw"shqvlrq"oldelolw|"zdv"phdvxuhg"dv"ri"Mxqh"52."4236."dqg"wkh"wrwdo"shqvlrq"oldelolw|"xvhg"wr"fdofxodwh"wkh"qhw"

shqvlrq"oldelolw|"zdv"ghwhuplqhg"e|"dq"dfwxduldo"ydoxdwlrq"dv"ri"wkdw"gdwh0"Wkh"Glvwulfw�v"sursruwlrq"ri"wkh"qhw"shqvlrq"

oldelolw|"zdv"edvhg"rq"d"surmhfwlrq"ri"wkh"Glvwulfw�v"orqj/whup"vkduh"ri"frqwulexwlrqv"wr"wkh"shqvlrq"sodq"uhodwlyh"wr"

wkh"surmhfwhg"frqwulexwlrqv"ri"doo"sduwlflsdwlqj"vfkrro"glvwulfwv."dfwxduldoo|"ghwhuplqhg0"Dw"Mxqh"52."4236."wkh"Glvwulfw�v"

sursruwlrq"zdv"2034'0"Iru"wkh"|hdu"hqghg"Mxqh"52."4237."wkh"Glvwulfw"uhfrjql}hg"shqvlrq"h{shqvh"ri"&5<9.78;0"Dw"

Mxqh" 52." 4237." wkh" Glvwulfw" uhsruwhg" ghihuuhg" rxwiorzv" ri" uhvrxufhv" dqg" ghihuuhg" lqiorzv" ri" uhvrxufhv" uhodwhg" wr"

shqvlrqv"iurp"wkh"iroorzlqj"vrxufhv="

Ghihuuhg"

Rxwiorzv"ri"

Uhvrxufhv

Ghihuuhg"

Lqiorzv"ri"

Uhvrxufhv

Qhw"gliihuhqfh"ehwzhhq"surmhfwhg"dqg"dfwxdo"hduqlqjv"rq"

shqvlrq"sodq"lqyhvwphqwv /&"""""""""""""" 6.878.7;9&"""""

Glvwulfw"frqwulexwlrqv"vxevhtxhqw"wr"wkh"phdvxuhphqw"gdwh 5.282.434""""""" /""""""""""""""""

Wrwdo 5.282.434&""""" 6.878.7;9&"""""
"

Wkh"&5.282.434"uhsruwhg"dv"ghihuuhg"rxwiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"uhvxowhg"iurp"Glvwulfw"frqwulexwlrqv"

vxevhtxhqw"wr"wkh"phdvxuhphqw"gdwh"zklfk"zloo"eh"uhfrjql}hg"dv"d"uhgxfwlrq"ri"wkh"qhw"shqvlrq"oldelolw|"lq"wkh"|hdu"

hqghg"Mxqh"52."42380"Wkh"&6.878.7;9"uhsruwhg"dv"ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"zloo"eh"uhfrjql}hg"

lq"shqvlrq"h{shqvh"ryhu"wkh"qh{w"irxu"|hduv0"
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QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

76"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+"*frqwlqxhg+""

"

Dfwxduldo"dvvxpswlrqv0"Iru"wkh"phdvxuhphqw"shulrg"hqghg"Mxqh"52."4236"*wkh"phdvxuhphqw"gdwh+."wkh"wrwdo"shqvlrq"

oldelolw|"zdv"ghwhuplqhg"e|"uroolqj"iruzdug"wkh"Mxqh"52."4235"wrwdo"shqvlrq"oldelolw|0"Wkh"Mxqh"52."4235"dqg"wkh"Mxqh"

52."4236"wrwdo"shqvlrq"oldelolwlhv"zhuh"edvhg"rq"wkh"iroorzlqj"dfwxduldo"phwkrgv"dqg"dvvxpswlrqv="

FdoSHUV

Glvfrxqw"Udwh 9072'

Lqiodwlrq 4097'

Vdodu|"Lqfuhdvhv Ydulhv"e|"Hqwu|"Djh"dqg"Vhuylfh

Lqyhvwphqw"Udwh"ri"Uhwxuq

Pruwdolw|"Udwh"Wdeoh, Ghulyhg"xvlqj"FdoSHUV)"Phpehuvkls"Gdwd"iru"doo"Ixqgv

Srvw"Uhwluhphqw"Ehqhilw"

Lqfuhdvh

,Wkh"pruwdolw|"wdeoh"xvhg"zdv"ghyhorshg"edvhg"rq"FdoSHUV"vshflilf"gdwd0

Frqwudfw"Frod"xs"wr"4022'"xqwlo"Sxufkdvlqj"Srzhu"Surwhfwlrq"doorzdqfh"

Iorru"rq"Sxufkdvlqj"Srzhu"dssolhv."4097'"wkhudiwhu

9072'"Qhw"ri"Shqvlrq"Sodq"Lqyhvwphqw"dqg"Dgplqlvwudwlyh"H{shqvhv>"lqfoxghv"

Lqiodwlrq

"

Doo" rwkhu" dfwxduldo" dvvxpswlrqv" xvhg" lq" wkh" Mxqh" 52." 4235" ydoxdwlrq" zhuh" edvhg" rq" wkh" uhvxowv" ri" dq" dfwxduldo"

h{shulhqfh"vwxg|"iru"wkh"shulrg"iurp"3<<9"wr"4233." lqfoxglqj"xsgdwhv"wr"vdodu|" lqfuhdvh."pruwdolw|"dqg"uhwluhphqw"

udwhv0"Ixuwkhu"ghwdlov"ri"wkh"H{shulhqfh"Vwxg|"fdq"eh"irxqg"dw"FdoSHUV�"zhevlwh0""

"

Wkh"orqj/whup"h{shfwhg"udwh"ri"uhwxuq"rq"shqvlrq"sodq"lqyhvwphqwv"zdv"ghwhuplqhg"xvlqj"d"exloglqj/eorfn"phwkrg"

lq"zklfk"ehvw/hvwlpdwh"udqjhv"ri"h{shfwhg"ixwxuh"uhdo"udwhv"ri"uhwxuq"*h{shfwhg"uhwxuqv."qhw"ri"shqvlrq"sodq"lqyhvwphqw"

h{shqvh"dqg"lqiodwlrq+"duh"ghyhorshg"iru"hdfk"pdmru"dvvhw"fodvv0""

"

Lq"ghwhuplqlqj"wkh"orqj/whup"h{shfwhg"udwh"ri"uhwxuq."vwdii"wrrn"lqwr"dffrxqw"erwk"vkruw/whup"dqg"orqj/whup"pdunhw"

uhwxuq"h{shfwdwlrqv"dv"zhoo"dv"wkh"h{shfwhg"shqvlrq"ixqg"fdvk"iorzv0"Vxfk"fdvk"iorzv"zhuh"ghyhorshg"dvvxplqj"wkdw"

erwk"phpehuv"dqg"hpsor|huv"zloo"pdnh"wkhlu"uhtxluhg"frqwulexwlrqv"rq"wlph"dqg"dv"vfkhgxohg"lq"doo"ixwxuh"|hduv0"

Xvlqj"klvwrulfdo"uhwxuqv"ri"doo"wkh"ixqgv�"dvvhw"fodvvhv."h{shfwhg"frpsrxqg"*jhrphwulf+"uhwxuqv"zhuh"fdofxodwhg"ryhu"

wkh"vkruw/whup"*iluvw"32"|hduv+"dqg"wkh"orqj/whup"*33/82"|hduv+"xvlqj"d"exloglqj/eorfn"dssurdfk0"Xvlqj"wkh"h{shfwhg"

qrplqdo"uhwxuqv"iru"erwk"vkruw/whup"dqg"orqj/whup."wkh"suhvhqw"ydoxh"ri"ehqhilwv"zdv"fdofxodwhg"iru"hdfk"ixqg0"Wkh"

h{shfwhg"udwh"ri"uhwxuq"zdv"vhw"e|"fdofxodwlqj"wkh"vlqjoh"htxlydohqw"h{shfwhg"uhwxuq"wkdw"duulyhg"dw"wkh"vdph"suhvhqw"

ydoxh"ri"ehqhilwv"iru"fdvk"iorzv"dv"wkh"rqh"fdofxodwhg"xvlqj"erwk"vkruw/whup"dqg"orqj/whup"uhwxuqv0"Wkh"h{shfwhg"udwh"

ri"uhwxuq"zdv"wkhq"vhw"htxlydohqw"wr"wkh"vlqjoh"htxlydohqw"udwh"fdofxodwhg"deryh"dqg"urxqghg"grzq"wr"wkh"qhduhvw"

rqh"txduwhu"ri"rqh"shufhqw0"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

77"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Sxeolf"Hpsor|hhv�"Uhwluhphqw"V|vwhp"*FdoSHUV+"*frqwlqxhg+""

"

Wkh"wdeoh"ehorz"uhiohfwv"orqj/whup"h{shfwhg"uhdo"udwh"ri"uhwxuq"e|"dvvhw"fodvv0"Wkh"udwh"ri"uhwxuq"zdv"fdofxodwhg"xvlqj"

wkh"fdslwdo"pdunhw"dvvxpswlrqv"dssolhg"wr"ghwhuplqh"wkh"glvfrxqw"udwh"dqg"dvvhw"doorfdwlrq0"Wkhvh"jhrphwulf"udwhv"ri"

uhwxuq"duh"qhw"ri"dgplqlvwudwlyh"h{shqvhv0"

Dvvhw"Fodvv Qhz"Vwudwhjlf"Doorfdwlrq

Joredo"Htxlw| 69022'

Joredo"Il{hg"Lqfrph 3<022'

Lqiodwlrq"Vhqvlwlyh 8022'

Sulydwh"Htxlw| 34022'

Uhdo"Hvwdwh 33022'

Lqiudvwuxfwxuh"dqg"Iruhvwodqg 5022'

Oltxlglw| 4022'

322022'

,Dq"h{shfwhg"lqiodwlrq"ri"407'"xvhg"iru"wklv"shulrg

,,Dq"h{shfwhg"lqiodwlrq"ri"502'"xvhg"iru"wklv"shulrg

6072' 7035'

6072' 702<'

03188( /3027'

20<<' 4065'

2067' 5058'

80;5' 80<7'

7047' 7093'

Uhdo"Uhwxuq"\hduv

3"/"32,

Uhdo"Uhwxuq"\hduv

33-,,

"

Glvfrxqw"Udwh"/"Wkh"glvfrxqw"udwh"xvhg"wr"phdvxuh"wkh"wrwdo"shqvlrq"oldelolw|"zdv"9072"shufhqw0"D"surmhfwlrq"ri"wkh"

h{shfwhg"ehqhilw"sd|phqwv"dqg"frqwulexwlrqv"zdv"shuiruphg"wr"ghwhuplqh"li"dvvhwv"zrxog"uxq"rxw0"Wkh"whvw"uhyhdohg"

wkh"dvvhwv"zrxog"qrw" uxq"rxw0"Wkhuhiruh." wkh" orqj/whup"h{shfwhg"udwh"ri" uhwxuq"rq"shqvlrq"sodq" lqyhvwphqwv"zdv"

dssolhg"wr"doo"shulrgv"ri"surmhfwhg"ehqhilw"sd|phqwv"wr"ghwhuplqh"wkh"wrwdo"shqvlrq"oldelolw|"iru"wkh"Vfkrrov"Srro0"Wkh"

uhvxowv"ri"wkh"furvvryhu"whvwlqj"iru"wkh"Vfkrrov"Srro"duh"suhvhqwhg"lq"d"ghwdlohg"uhsruw"wkdw"fdq"eh"rewdlqhg"dw"FdoSHUV�"

zhevlwh0""

"

Vhqvlwlylw|"ri"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"wr"fkdqjhv"lq"wkh"glvfrxqw"udwh"/"

Wkh"iroorzlqj"suhvhqwv"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"fdofxodwhg"xvlqj"wkh"glvfrxqw"udwh"

ri"9072"shufhqw." dv"zhoo" dv"zkdw" wkh"Glvwulfw�v"sursruwlrqdwh" vkduh"ri" wkh"qhw"shqvlrq" oldelolw|"zrxog"eh" li" lw"zhuh"

fdofxodwhg"xvlqj"d"glvfrxqw"udwh"wkdw"lv"lq"wkh"iroorzlqj"wdeoh="

/3'"*807'+ *907'+ 3'"*;07'+

Sodq)v"qhw"shqvlrq"oldelolw| 39.<9;.37<&""""" 35.776.452&"""""" ;.765.3<4&"""

Glvfrxqw"Udwhv

"

Shqvlrq"sodq"ilgxfldu|"qhw"srvlwlrq0"Ghwdlohg"lqirupdwlrq"derxw"wkh"shqvlrq"sodq�v"ilgxfldu|"qhw"srvlwlrq"lv"dydlodeoh"

lq"wkh"vhsdudwho|"lvvxhg"FdoSHUV"FDIU"dw"kwwsv=11zzz0fdoshuv0fd0jry1grfv1irupv/sxeolfdwlrqv1fdiu/"42360sgi0"
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QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

78"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+"

"

Jhqhudo"Lqirupdwlrq"derxw"wkh"Shqvlrq"Sodq""

"

Sodq"Ghvfulswlrq"�"FdoVWUV"surylghv"shqvlrq"ehqhilwv"wr"Fdoliruqld"ixoo/wlph"dqg"sduw/wlph"sxeolf"vfkrro"whdfkhuv"

iurp"suh/nlqghujduwhq" wkurxjk"frppxqlw|"froohjh"dqg"fhuwdlq"rwkhu"hpsor|hhv"ri" wkh"sxeolf"vfkrro"v|vwhp0"Wkh"

Whdfkhuv)" Uhwluhphqw" Odz" *Fdoliruqld" Hgxfdwlrq" Frgh" Vhfwlrq" 44222" hw" vht0+." dv" hqdfwhg" dqg" dphqghg" e|" wkh"

Fdoliruqld"Ohjlvodwxuh."hvwdeolvkhg"wkhvh"sodqv"dqg"FdoVWUV"dv"wkh"dgplqlvwudwru0"Wkh"ehqhilw"whupv"ri"wkh"sodqv"pd|"

eh"dphqghg"wkurxjk"ohjlvodwlrq0""

"

Ehqhilwv"Surylghg"/"Wkh"Vwdwh"Whdfkhuv�"Uhwluhphqw"Sodq"*VWUS+"lv"d"pxowlsoh/hpsor|hu."frvw/vkdulqj"ghilqhg"ehqhilw"

sodq" frpsulvhg" ri" irxu" surjudpv=" Ghilqhg" Ehqhilw" Surjudp." Ghilqhg" Ehqhilw" Vxssohphqw" Surjudp." Fdvk" Edodqfh"

Ehqhilw"Surjudp"dqg"Uhsodfhphqw"Ehqhilwv"Surjudp0"Wkh"VWUS"krogv"dvvhwv"iru"wkh"h{foxvlyh"sxusrvh"ri"surylglqj"

ehqhilwv"wr"phpehuv"dqg"ehqhilfldulhv"ri"wkhvh"surjudpv0"FdoVWUV"dovr"xvhv"sodq"dvvhwv"wr"ghiud|"uhdvrqdeoh"h{shqvhv"

ri"dgplqlvwhulqj"wkh"VWUS0"Dowkrxjk"FdoVWUV"lv"wkh"dgplqlvwudwru"ri"wkh"VWUS."wkh"vwdwh"lv"wkh"vsrqvru"ri"wkh"VWUS"

dqg"reoljru"ri"wkh"wuxvw0"Lq"dgglwlrq."wkh"vwdwh"lv"erwk"dq"hpsor|hu"dqg"qrqhpsor|hu"frqwulexwlqj"hqwlw|"wr"wkh"VWUS0""

"

Wkh"Sodqv�"surylvlrqv"dqg"ehqhilwv"lq"hiihfw"dw"Mxqh"52."4237"duh"hvwdeolvkhg"e|"vwdwxwh0""

"

Wkh"VWUS"Ghilqhg"Ehqhilw"Surjudp"kdv"wzr"ehqhilw"irupxodv=""

" FdoVWUV"4'"dw"82="Phpehuv"iluvw"kluhg"rq"ru"ehiruh"Ghfhpehu"53."4234."wr"shuirup"vhuylfh"wkdw"frxog"eh"

fuhglwdeoh"wr"FdoVWUV0""

" FdoVWUV"4'"dw"84="Phpehuv"iluvw"kluhg"rq"ru"diwhu"Mdqxdu|"3."4235."wr"shuirup"vhuylfh"wkdw"frxog"eh"fuhglwdeoh"

wr"FdoVWUV0""

"

Xqghu"Fdoliruqld"odz."wkh"GE"Surjudp"uhfhlyhv"frqwulexwlrqv"iurp"phpehuv"dqg"hpsor|huv"vhw"dv"d"shufhqwdjh"ri"

phpehuv�"hduqlqjv."lq"dgglwlrq"wr"frqwulexwlrqv"iurp"wkh"vwdwh�v"Jhqhudo"Ixqg"dqg"rwkhu"vrxufhv0"FdoVWUV"lqyhvwphqw"

hduqlqjv"ilqdqfh"wkh"frvw"ri"dgplqlvwhulqj"wkh"sodq"dqg"riivhw"wkh"dprxqw"ri"frqwulexwlrqv"uhtxluhg"wr"ixqg"ehqhilwv0"

Xqolnh"prvw"rwkhu"shqvlrq"sodqv"lq"Fdoliruqld."wkh"erdug"grhv"qrw"kdyh"eurdg"dxwkrulw|"wr"udlvh"frqwulexwlrq"udwhv0"

Ehfdxvh"frqwulexwlrq"udwhv"duh"vhw"lq"vwdwxwh."wkh"dxwkrulw|"wr"dgmxvw"wkhp"uhvwv"zlwk"wkh"Ohjlvodwxuh"dqg"wkh"Jryhuqru0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

79"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+"*frqwlqxhg+"

"

Jhqhudo"Lqirupdwlrq"derxw"wkh"Shqvlrq"Sodq."frqwlqxhg"

"
I\"4236/37"Udwh Xowlpdwh"Udwh Htxlydohqw"Udwh,

HF"ª"44<23"("ª"44<2309 Phpehuv ;0372' 320472'"1"<0427' <0876'

HF"ª"44<72"("ª"44<73 Hpsor|huv ;0472' ;0472' ;0472'

HF"ª"44<7207*d+" Hpsor|huv"/"Vxssohphqwdo,, 20852' 320;72' ;0884'

HF"ª"44<72*f+ Hpsor|huv"iru"WKEI,,, 20222' dv"qhhghg 20222'

HF"ª"44<7703*d+ Vwdwh,,,, 40239' 40239' 30;8;'

HF"ª"44<7703*e+ Vwdwh"/"Vxssohphqwdo" 30659' 60533' 509<6'

54044;'

,Htxlydohqw"ohyho"frqwulexwlrq"udwh"sd|deoh"wkurxjk"Mxqh"52."42680

Htxlydohqw"Ohyho"Frqwulexwlrq"Udwh"wkurxjk"Mxqh"52."4268

,,Judghg"lqfuhdvhv"shu"vfkhgxoh"ghilqhg"lq"wkh"Hgxfdwlrq"Frgh0""Wkh"xowlpdwh"frqwulexwlrq"zloo"ydu|"ghshqglqj"rq"wkh"

ixqghg"vwdwxv0""Iru"sxusrvhv"ri"wklv"h{klelw."lw"lv"dvvxphg"wkh"xowlpdwh"udwh"vshflilhg"lq"wkh"judghg"vfkhgxoh"zloo"qrw"

fkdqjh"lq"wkh"ixwxuh0

,,,Wkh"Whdfkhuv)"Khdowk"Ehqhilw"Ixqg"lv"ilqdqfhg"e|"d"uhgluhfwlrq"ri"hpsor|hu"frqwulexwlrqv0""Wkh"Whdfkhuv)"Uhwluhphqw"

Erdug"kdv"vhw"dvlgh"GE"Surudp"dvvhwv"wr"ilqdqfh"wkhvh"ixwxuh"frvwv0""Wklv"lv"uhiohfwhg"lq"wkh"ydoxdwlrq"e|"dgglqj"wkh"

xqixqghg"reoljdwlrq"iru"ixwxuh"WKEI"ehqhilwv"wr"wkh"Dfwxduldo"Reoljdwlrq"ri"wkh"GE"Surjudp0

,,,,Wkh"Vwdwh)v"frqwulexwlrq"ri"40239'"lv"sdlg"txduwhuo|"edvhg"rq"vhfrqg"sulru"ilvfdo"|hdu"vdodulhv0

"
"

Shqvlrq"Oldelolwlhv."Shqvlrq"H{shqvh."dqg"Ghihuuhg"Rxwiorzv"ri"Uhvrxufhv"dqg"Ghihuuhg"Lqiorzv"ri"Uhvrxufhv"

Uhodwhg"wr"FdoVWUV""

"

Dw"Mxqh"52."4237."wkh"Glvwulfw"uhsruwhg"d"oldelolw|"iru"lwv"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"wkdw"uhiohfwhg"

d"uhgxfwlrq"iru"Vwdwh"shqvlrq"vxssruw"surylghg"wr"wkh"Glvwulfw0"Wkh"dprxqw"uhfrjql}hg"e|"wkh"Glvwulfw"dv"lwv"

sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"wrwdohg"&58.4<8.4730"Wkh"Vwdwh�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"

shqvlrq"oldelolw|"wkdw"zdv"dvvrfldwhg"zlwk"wkh"Glvwulfw"zdv"&45.3;7.9640"
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QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

7;"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+"*frqwlqxhg+"

"

Shqvlrq"Oldelolwlhv."Shqvlrq"H{shqvh."dqg"Ghihuuhg"Rxwiorzv"ri"Uhvrxufhv"dqg"Ghihuuhg"Lqiorzv"ri"Uhvrxufhv"

Uhodwhg"wr"FdoVWUV"

"

Wkh"qhw"shqvlrq"oldelolw|"zdv"phdvxuhg"dv"ri"Mxqh"52."4236."dqg"wkh"wrwdo"shqvlrq"oldelolw|"xvhg"wr"fdofxodwh"wkh"qhw"

shqvlrq"oldelolw|"zdv"ghwhuplqhg"e|"dq"dfwxduldo"ydoxdwlrq"dv"ri"wkdw"gdwh0"Wkh"Glvwulfw�v"sursruwlrq"ri"wkh"qhw"shqvlrq"

oldelolw|"zdv"edvhg"rq"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wrwdo"FdoVWUV"fdofxodwhg"hpsor|hu"frqwulexwlrqv."lqfoxglqj"

wkh"Vwdwh0"Dw"Mxqh"52."4236."wkh"Glvwulfw�v"sursruwlrq"zdv"20284'0""

"

Wkh"frpsrqhqwv"ri"wkh"qhw"shqvlrq"oldelolw|"ri"wkh"VWUS"dv"ri"Mxqh"52."4236"dqg"4235."duh"dv"iroorzv="

*grooduv"lq"ploolrqv+ 4236 4235

Wrwdo"shqvlrq"oldelolw| 46;.<33&"""""""""" 459.9;8&""""""""""

Ohvv=""VWUS"ilgxfldu|"qhw"srvlwlrq 3<2.696""""""""""" 388.56;""""""""""""

Qhw"shqvlrq"oldelolw|"ri"hpsor|huv

ri"wkh"Vwdwh 7;.659&""""""""""" 93.65;&""""""""""""
"

Iru"wkh"|hdu"hqghg"Mxqh"52."4237."wkh"Glvwulfw"uhfrjql}hg"shqvlrq"h{shqvh"ri"&3.958.<6<"dqg"uhyhqxh"ri"wkh"vdph"

dprxqw"iru"vxssruw"surylghg"e|"wkh"Vwdwh0"Dw"Mxqh"52."4237."wkh"Glvwulfw"uhsruwhg"ghihuuhg"rxwiorzv"ri"uhvrxufhv"dqg"

ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"iurp"wkh"iroorzlqj"vrxufhv="

Ghihuuhg"

Rxwiorzv"ri"

Uhvrxufhv

Ghihuuhg"

Lqiorzv"ri"

Uhvrxufhv

Qhw"gliihuhqfh"ehwzhhq"surmhfwhg"dqg"dfwxdo"hduqlqjv"rq"

shqvlrq"sodq"lqyhvwphqwv /&"""""""""""""" ;.<62.<55&"""""

Glvwulfw"frqwulexwlrqv"vxevhtxhqw"wr"wkh"phdvxuhphqw"gdwh 5.272.648""""""" /""""""""""""""""

Wrwdo 5.272.648&""""" ;.<62.<55&"""""

"

Wkh"&5.272.648"uhsruwhg"dv"ghihuuhg"rxwiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"uhvxowlqj"iurp"Glvwulfw"frqwulexwlrqv"

vxevhtxhqw"wr"wkh"phdvxuhphqw"gdwh"zloo"eh"uhfrjql}hg"dv"d"uhgxfwlrq"ri"wkh"qhw"shqvlrq"oldelolw|"lq"wkh"|hdu"hqghg"

Mxqh"52."42380"Wkh"&;.<62.<55"uhsruwhg"dv"ghihuuhg"lqiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"zloo"eh"dpruwl}hg"ryhu"

wkh"qh{w"irxu"|hduv"dv"d"shqvlrq"h{shqvh0
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QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

7<"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+"*frqwlqxhg+"

"

Dfwxduldo"Dvvxpswlrqv""

"

Wkh" wrwdo" shqvlrq" oldelolw|" iru" wkh" VWUS" zdv" ghwhuplqhg" e|" dsso|lqj" xsgdwh" surfhgxuhv" wr" d" ilqdqfldo" uhsruwlqj"

dfwxduldo"ydoxdwlrq"dv"ri"Mxqh"52."4235."dqg"uroolqj"iruzdug"wkh"wrwdo"shqvlrq"oldelolw|"wr"Mxqh"52."42360"Wkh"ilqdqfldo"

uhsruwlqj"dfwxduldo"ydoxdwlrq"dv"ri"Mxqh"52."4235."xvhg"wkh"iroorzlqj"dfwxduldo"phwkrgv"dqg"dvvxpswlrqv."dssolhg"wr"

doo"sulru"shulrgv"lqfoxghg"lq"wkh"phdvxuhphqw="

Glvfrxqw"udwh 9082'

Lqyhvwphqw"udwh"ri"uhwxuq 9082"'."qhw"ri"lqyhvwphqw"h{shqvhv."

exw"jurvv"ri"dgplqlvwudwlyh"h{shqvhv0"

FdoVWUV"xvhv"d"9072"'"dvvxphg"

lqyhvwphqw"udwh"ri"uhwxuq"iru"ixqglqj"

sxusrvhv."zklfk"lv"qhw"ri"

dgplqlvwudwlyh"h{shqvhv0

Frqvxphu"sulfh"lqiodwlrq 5022'

Zdjh"jurzwk 5097'

4022'"vlpsoh"iru"GE

Qrw"dssolfdeoh"iru"GEV1FEE

Srvw/uhwluhphqw"ehqhilw"lqfuhdvhv

"

Wkh"orqj/whup"h{shfwhg"udwh"ri"uhwxuq"rq"shqvlrq"sodq"lqyhvwphqwv"zdv"ghwhuplqhg"xvlqj"d"exloglqj/eorfn"phwkrg"

lq"zklfk"ehvw/hvwlpdwh"udqjhv"ri"h{shfwhg"ixwxuh"uhdo"udwhv"ri"uhwxuq"*h{shfwhg"uhwxuqv."qhw"ri"shqvlrq"sodq"lqyhvwphqw"

h{shqvh"dqg" lqiodwlrq+"duh"ghyhorshg" iru"hdfk"pdmru"dvvhw" fodvv0" Wkh"ehvw/hvwlpdwh" udqjhv"zhuh"ghyhorshg"xvlqj"

fdslwdo"pdunhw"dvvxpswlrqv"iurp"FdoVWUV"jhqhudo"lqyhvwphqw"frqvxowdqw"*Shqvlrq"Frqvxowlqj"Dooldqfh"/"SFD+"dv"dq"

lqsxw"wr"wkh"surfhvv0"Edvhg"rq"wkh"prgho"iurp"FdoVWUV"frqvxowlqj"dfwxdu|�v"*Ploolpdq+"lqyhvwphqw"sudfwlfh."d"ehvw"

hvwlpdwh" udqjh" zdv" ghwhuplqhg" e|" dvvxplqj" wkh" sruwirolr" lv" uh/edodqfhg" dqqxdoo|" dqg" wkdw" dqqxdo" uhwxuqv" duh"

orjqrupdoo|" glvwulexwhg" dqg" lqghshqghqw" iurp" |hdu" wr" |hdu" wr" ghyhors" h{shfwhg" shufhqwlohv" iru" wkh" orqj/whup"

glvwulexwlrq"ri"dqqxdol}hg"uhwxuqv0"Wkh"dvvxphg"dvvhw"doorfdwlrq"e|"SFD"lv"edvhg"rq"erdug"srolf|"iru"wdujhw"dvvhw"

doorfdwlrq"lq"hiihfw"rq"Iheuxdu|"4."4234."wkh"gdwh"wkh"fxuuhqw"h{shulhqfh"vwxg|"zdv"dssuryhg"e|"wkh"erdug0"

Dvvhw"Fodvv

Dfwxdo"Doorfdwlrq"dv"ri"

Mxqh"52."4236 3"\u 5"\u 7"\u 32"\u

Joredo"Htxlw| 79052' 46095' 35022' 380;2' ;052'

Il{hg"Lqfrph 37072' 70;2' 6082' 8052' 7072'

Uhdo"Hvwdwh 33092' 36072' 34082' ;022' 9062'

Sulydwh"Htxlw| 33072' 3<082' 35022' 38082' 350;2'

Fdvk1Oltxlglw| 4072' 2082' 4062' 7082' 4022'

Lqiodwlrq"Vhqvlwlyh 2092' 32072' 70;2' "/" "/"

Devroxwh"Uhwxuq 20;2' 2032' 2052' 2022' "/"

Wrwdo 322022' 3;092' 33042' 35092' 9092'

Wlph/Zhljkwhg"Shuirupdqfh"Uhwxuqv

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

82"

QRWH"<"�"SHQVLRQ"SODQV"*frqwlqxhg+""

"

Shqvlrq"Sodqv"�"Fdoliruqld"Vwdwh"Whdfkhuv�"Uhwluhphqw"V|vwhp"*FdoVWUV+"*frqwlqxhg+"

"

Glvfrxqw"udwh"/"Wkh"glvfrxqw"udwh"xvhg"wr"phdvxuh"wkh"wrwdo"shqvlrq"oldelolw|"zdv"9082"shufhqw0"Wkh"surmhfwlrq"ri"fdvk"

iorzv"xvhg"wr"ghwhuplqh"wkh"glvfrxqw"udwh"dvvxphg"wkdw"frqwulexwlrqv"iurp"sodq"phpehuv"dqg"hpsor|huv"zloo"eh"

pdgh"dw"vwdwxwru|"frqwulexwlrq"udwhv"lq"dffrugdqfh"zlwk"wkh"udwh"lqfuhdvh"shu"Dvvhpeo|"Eloo"368<0"Surmhfwhg"lqiorzv"

iurp"lqyhvwphqw"hduqlqjv"zhuh"fdofxodwhg"xvlqj"wkh"orqj/whup"dvvxphg"lqyhvwphqw"udwh"ri"uhwxuq"*9082"shufhqw+"dqg"

dvvxplqj" wkdw" frqwulexwlrqv." ehqhilw" sd|phqwv." dqg" dgplqlvwudwlyh" h{shqvh" rffxu" plg|hdu0" Edvhg" rq" wkrvh"

dvvxpswlrqv." wkh"VWUS�v" ilgxfldu|"qhw"srvlwlrq"zdv"surmhfwhg" wr"eh"dydlodeoh" wr"pdnh" doo"surmhfwhg" ixwxuh"ehqhilw"

sd|phqwv"wr"fxuuhqw"sodq"phpehuv0"Wkhuhiruh."wkh"orqj/whup"dvvxphg"lqyhvwphqw"udwh"ri"uhwxuq"zdv"dssolhg"wr"doo"

shulrgv"ri"surmhfwhg"ehqhilw"sd|phqwv"wr"ghwhuplqh"wkh"wrwdo"shqvlrq"oldelolw|0""

"

Vhqvlwlylw|"ri"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"wr"fkdqjhv"lq"wkh"glvfrxqw"udwh"/"

Wkh"iroorzlqj"suhvhqwv"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"fdofxodwhg"xvlqj"wkh"glvfrxqw"udwh"

ri"9082'"shufhqw."dv"zhoo"dv"zkdw"wkh"Glvwulfw�v"sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"zrxog"eh"li" lw"zhuh"

fdofxodwhg"xvlqj"d"glvfrxqw"udwh"wkdw"lv"3/shufhqwdjh/srlqw"orzhu"*8082'+"ru"3/shufhqwdjh/srlqw"kljkhu"*;082'+"wkdq"

wkh"fxuuhqw"udwh="

"

Shqvlrq"sodq"ilgxfldu|"qhw"srvlwlrq"/"Ghwdlohg"lqirupdwlrq"derxw"wkh"shqvlrq"sodq�v"ilgxfldu|"qhw"srvlwlrq"lv"dydlodeoh"

lq"wkh"vhsdudwho|"lvvxhg"FdoVWUV"FDIU"dw"kwws=11zzz0fdovwuv0frp1frpsuhkhqvlyh/dqqxdo/ilqdqfldo/uhsruw0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

83"

QRWH"32"�"FRPPLWPHQWV"DQG"FRQWLQJHQFLHV"

#" Judqwv

Wkh"Glvwulfw"uhfhlyhg"ilqdqfldo"dvvlvwdqfh"iurp"ihghudo"dqg"vwdwh"djhqflhv"lq"wkh"irup"ri"judqwv0""Wkh"glvexuvhphqw

ri"ixqgv"uhfhlyhg"xqghu"wkhvh"surjudpv"jhqhudoo|"uhtxluhv"frpsoldqfh"zlwk"whupv"dqg"frqglwlrqv"vshflilhg"lq"wkh

judqw"djuhhphqwv"dqg"duh"vxemhfw"wr"dxglw"e|"wkh"judqwru"djhqflhv0"Dq|"glvdoorzhg"fodlpv"uhvxowlqj"iurp"vxfk

dxglwv" frxog" ehfrph" d" oldelolw|" ri" wkh" Jhqhudo" Ixqg" ru" rwkhu" dssolfdeoh" ixqgv0" " Krzhyhu." lq" wkh" rslqlrq" ri

pdqdjhphqw."dq|"vxfk"glvdoorzhg"fodlpv"zloo"qrw"kdyh"d"pdwhuldo"dgyhuvh"hiihfw"rq"wkh"ryhudoo"ilqdqfldo"srvlwlrq

ri"wkh"Glvwulfw"dw"Mxqh"52."42370

$" Olwljdwlrq

Wkh" Glvwulfw" lv" lqyroyhg" lq" ydulrxv" olwljdwlrq" dulvlqj" iurp" wkh" qrupdo" frxuvh" ri" exvlqhvv0" Lq" wkh" rslqlrq" ri

pdqdjhphqw"dqg"ohjdo"frxqvho."wkh"glvsrvlwlrq"ri"doo"olwljdwlrq"shqglqj"lv"qrw"h{shfwhg"wr"kdyh"d"pdwhuldo"dgyhuvh

hiihfw"rq"wkh"ryhudoo"ilqdqfldo"srvlwlrq"ri"wkh"Glvwulfw"dw"Mxqh"52."42370

%" Frqvwuxfwlrq"Frpplwphqwv

Dv"ri"Mxqh"52."4237."wkh"Glvwulfw"kdg"&36.<25.535"lq"frqvwuxfwlrq"frpplwphqwv"uhodwhg"wr"xqilvkhg"fdslwdo"surmhfwv

dw"Odzqgdoh"Kljk"Vfkrr'0"

QRWH"33"�"SDUWLFLSDWLRQ"LQ"MRLQW"SRZHUV"DXWKRULWLHV"

Wkh" Glvwulfw" sduwlflsdwhv" lq" wkuhh" mrlqw" yhqwxuhv" xqghu" mrlqw" srzhuv" dxwkrulwlhv" *MSDv+>" wkh" Dooldqfh" ri" Vfkrrov"

Frrshudwlyh" Lqvxudqfh"Surjudp"*DVFLS+."Orfdo"Fodvvurrpv"Ixqglqj"Dxwkrulw|" *OFID+."dqg"wkh"Orfdo"Sxeolf"Vfkrrov"

Ixqglqj" Dxwkrulw|" *OSVID+0" " Wkh" uhodwlrqvkls" ehwzhhq" wkh" Glvwulfw" dqg" wkh" MSDv" lv" vxfk" wkdw" wkh" MSDv" duh" qrw" d"

frpsrqhqw"xqlw"ri"wkh"Glvwulfw"iru"ilqdqfldo"uhsruwlqj"sxusrvhv0"

Wkh" MSDv"kdyh"exgjhwlqj"dqg" ilqdqfldo" uhsruwlqj" uhtxluhphqwv" lqghshqghqw"ri"phpehu"xqlwv." dqg" wkhlu" ilqdqfldo"

vwdwhphqwv"duh"qrw"suhvhqwhg"lq"wkhvh"ilqdqfldo"vwdwhphqwv0""Krzhyhu."ixqg"wudqvdfwlrqv"ehwzhhq"wkh"MSDv"dqg"wkh"

Glvwulfw"duh"lqfoxghg"lq"wkhvh"vwdwhphqwv0""Wkh"dxglwhg"ilqdqfldo"vwdwhphqwv"duh"jhqhudoo|"dydlodeoh"iurp"wkh"uhvshfwlyh"

hqwlwlhv0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"ILQDQFLDO"VWDWHPHQWV"

MXQH"52."4237"

84"

QRWH"34"�"QRWH"UHFHLYDEOH"

"

Rq"Qryhpehu"52."4234."wkh"Glvwulfw"uhfhlyhg"d"surplvvru|"qrwh"lq"wkh"sulqflsdo"dprxqw"ri"&<32.2220""Wkh"Surplvru"

*iruphu"Vxshulqwhqghqw" Mrvh"Ihuqdqgh}+." iru"ydoxh" uhfhlyhg."djuhhv" wr"sd|" wkh"sulqflsdo"dprxqw"ri"&<32.222"soxv"

lqwhuhvw"dw"4022"shufhqw0""Wkh"sulqflsdo"dqg"dffuxhg"lqwhuhvw"vkdoo"eh"gxh"dqg"sd|deoh"zlwklq"62"|hduv"zlwk"surylvlrqv"

iru"odwh"sd|phqwv0"""

"

"

QRWH"35"�"SULRU"SHULRG"DGMXVWPHQW"

"

Wkh"ehjlqqlqj"qhw"srvlwlrq"ri"Jryhuqphqwdo"Dfwlylwlhv"kdv"ehhq"uhvwdwhg"lq"rughu"wr"uhfrug"wkh"Glvwulfw�v"sursruwlrqdwh"

vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"dqg"ghihuuhg"rxwiorzv"ri"uhvrxufhv"uhodwhg"wr"shqvlrqv"lq"dffrugdqfh"zlwk"JDVE"

Vwdwhphqw"Qr0"8;."Dffrxqwlqj"dqg"Ilqdqfldo"Uhsruwlqj" iru"Shqvlrqv"�"dq"dphqgphqw"ri"JDVE"Vwdwhphqw"Qr0"490"

Dgglwlrqdoo|." d" uhvwdwhphqw" wr" fdslwdo" dvvhwv" zdv" pdgh" wr" uhiohfw" wkh" surshu" ehjlqqlqj" edodqfh" ri" exloglqjv" dqg"

lpsuryhphqwv."dqg"ghsuhfldwlrq"iru"odqg"lpsuryhphqwv0""Wkh"qhw"hiihfw"rq"ehjlqqlqj"qhw"srvlwlrq"zdv"d"ghfuhdvh"ri"

&68.885.;460"""

"

QRWH"36"�"VXEVHTXHQW"HYHQW"

"

Wd{"dqg"Uhyhqxh"Dqwlflsdwlrq"Qrwhv"

Rq"Mxo|"3."4237."wkh"Glvwulfw"lvvxhg"&7.222.222"ri"Wd{"dqg"Uhyhqxh"Dqwlflsdwlrq"Qrwhv"ehdulqj"lqwhuhvw"dw"4022"shufhqw0""

Wkh"qrwhv"zhuh"lvvxhg"wr"vxssohphqw"fdvk"iorzv0""Wkh"qrwhv"pdwxuh"rq"Mxqh"52."4238"zlwk"uhsd|phqw"vfkhgxohg"wr"

ehjlq"gxulqj"Mdqxdu|."42380"

"

"

"



!

!

!

"

"

"

UHTXLUHG"VXSSOHPHQWDU\"

LQIRUPDWLRQ"
"

"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

JHQHUDO"IXQG"�"EXGJHWDU\"FRPSDULVRQ"VFKHGXOH"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Vhh"dffrpsdq|lqj"qrwh"wr"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0"

85

Dfwxdo, Yduldqfhv"/"

Ruljlqdo Ilqdo *Exgjhwdu|"Edvlv+ Ilqdo"wr"Dfwxdo

UHYHQXHV

OFII"vrxufhv 7<.<;<.265&""""""""" 7<.<3;.669&""""""""" 7<.4;8.394&""""""""" *854.497+&"""""""""""""

Ihghudo"vrxufhv 6.729.262""""""""""""" 7.392.469""""""""""""" 6.895.26<""""""""""""" *6<9.3<;+""""""""""""""

Rwkhu"vwdwh"vrxufhv 6.835.872""""""""""""" 8.93<.266""""""""""""" 42.<52.423""""""""""" 36.433.379"""""""""""

Rwkhu"orfdo"vrxufhv 6.847.6<6""""""""""""" 7.2<8.525""""""""""""" 8.244.339""""""""""""" <47.;36"""""""""""""""

Wrwdo"Uhyhqxhv 95.957.449""""""""""" 98.<26.263""""""""""" <2.<33.75<""""""""""" 36.229.6<;"""""""""""

H[SHQGLWXUHV

Fhuwlilfdwhg"vdodulhv 54.6;3.538""""""""""" 56.;3<.<;9""""""""""" 57.446.33;""""""""""" *626.353+""""""""""""""

Fodvvlilhg"vdodulhv 33.;5<.539""""""""""" 34.8<3.<67""""""""""" 34.936.7;5""""""""""" *44.85;+""""""""""""""""

Hpsor|hh"ehqhilwv 35.7<;.9;;""""""""""" 36.426.<53""""""""""" 36.85<.<45""""""""""" *656.<<4+""""""""""""""

Errnv"dqg"vxssolhv 5.66<.4<2""""""""""""" 6.753.4;;""""""""""""" 5.5<;.93<""""""""""""" 3.354.78<"""""""""""""

Vhuylfhv"dqg"rwkhu"rshudwlqj"h{shqglwxuhv 32.<38.354""""""""""" 36.423.466""""""""""" 33.844.466""""""""""" 4.79<.222"""""""""""""

Fdslwdo"rxwod| 387.222""""""""""""""" 847.74<""""""""""""""" 753.445""""""""""""""" <6.528"""""""""""""""""

Rwkhu"rxwjr

H{foxglqj"wudqvihuv"ri"lqgluhfw"frvwv 5.6;4.423""""""""""""" 5.6;;.<29""""""""""""" 6.44;.<64""""""""""""" *962.257+""""""""""""""

Wudqvihuv"ri"lqgluhfw"frvwv *478.;;9+"""""""""""""" *447.235+"""""""""""""" *44<.;2<+"""""""""""""" 6.9<8"""""""""""""""""""

Wrwdo"H{shqglwxuhv 97.897.379""""""""""" ;6.55;.;3;""""""""""" ;4.34<.<65""""""""""" 4.42;.;97"""""""""""""

H{fhvv"*Ghilflhqf|+"ri"Uhyhqxhv

Ryhu"H{shqglwxuhv *3.<5<.<52+"""""""""""" *9.656.999+"""""""""""" ;.9;3.7<8""""""""""""" 38.438.595"""""""""""

Rwkhu"Ilqdqflqj"Vrxufhv"*Xvhv+=

Rwkhu"xvhv /""""""""""""""""""""""""" /""""""""""""""""""""""""" *3;8.;29+"""""""""""""" *3;8.;29+""""""""""""""

Wudqvihuv"rxw /""""""""""""""""""""""""" /""""""""""""""""""""""""" *36.;9;.28<+"""""""""" *36.;9;.28<+""""""""""

Qhw"Ilqdqflqj"Vrxufhv"*Xvhv+ /""""""""""""""""""""""""" /""""""""""""""""""""""""" *37.286.;98+"""""""""" *37.286.;98+""""""""""

QHW"FKDQJH"LQ"IXQG"EDODQFH *3.<5<.<52+"""""""""""" *9.656.999+"""""""""""" *8.4;5.4;2+"""""""""""" 3.373.6<9"""""""""""""

Ixqg"Edodqfh"/"Ehjlqqlqj 32.48;.857""""""""""" 32.48;.3<;""""""""""" 32.48;.3<;""""""""""" /"""""""""""""""""""""""""

Sulru"Shulrg"Dgmxvwphqw /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /"""""""""""""""""""""""""

Ixqg"Edodqfh"/"Hqglqj ;.54;.927&""""""""""" 4.;55.643&""""""""""" 5.<;6.<3;&""""""""""" 3.373.6<9&"""""""""""

Exgjhwhg"Dprxqwv

"
"

," Wkh" dfwxdo" dprxqwv" uhsruwhg" rq" wklv" vfkhgxoh" gr" qrw" djuhh" zlwk" wkh" dprxqwv" uhsruwhg" rq" wkh" Vwdwhphqw" ri"

Uhyhqxhv."H{shqglwxuhv."dqg"Fkdqjhv"lq"Ixqg"Edodqfh"iru"wkh"iroorzlqj"uhdvrqv="

"

" Rq"ehkdoi"sd|phqwv"duh"qrw"lqfoxghg"lq"wkh"dfwxdo"uhyhqxhv"dqg"h{shqglwxuhv"uhsruwhg"lq"wklv"vfkhgxoh0"

"

" Rwkhu"dxglw"dgmxvwphqwv"zhuh"pdgh"dqg"duh"qrw"uhiohfwhg"rq"wklv"vfkhgxoh0"

"

" Wkh" dfwxdo" dprxqwv" uhsruwhg" lq" wklv" vfkhgxoh" duh" iru" wkh" Jhqhudo" Ixqg" rqo|." dqg" gr" qrw" djuhh" zlwk" wkh"

dprxqwv"uhsruwhg"rq"wkh"Vwdwhphqw"ri"Uhyhqxhv."H{shqglwxuhv."dqg"Fkdqjhv"lq"Ixqg"Edodqfhv"ehfdxvh"wkh"

dprxqwv"rq"wkdw"vfkhgxoh"lqfoxgh"wkh"ilqdqfldo"dfwlylw|"ri"wkh"Dgxow"Hgxfdwlrq"Ixqg"dqg"Vshfldo"Uhvhuyh"iru"

Srvwhpsor|phqw" Ehqhilw" Ixqgv." lq" dffrugdqfh" zlwk" wkh" ixqg" w|sh" ghilqlwlrqv" surpxojdwhg" e|" JDVE"

Vwdwhphqw"Qr0"760"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"IXQGLQJ"SURJUHVV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Vhh"dffrpsdq|lqj"qrwh"wr"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0"

86"

Dfwxduldo"Dffuxhg Xqixqghg XDDO"dv"d

Dfwxduldo Oldelolw|"*DDO+"/ DDO Shufhqwdjh"ri

Ydoxdwlrq Dfwxduldo"Ydoxdwlrq Xqsurmhfwhg *XDDO+ Ixqghg"Udwlr Fryhuhg Fryhuhg"Sd|uroo

Gdwh ri"Dvvhwv"*d+ Xqlw"Fuhglw"*e+ *e"/"d+ *d"1"e+ Sd|uroo"*f+ *^e"/"d`"1"f+

91314236 /&"""""""""""""""""""""""" 39.384.;7;&""""""""""""""""" 39.384.;7;&""""""""" 2' 63.987.863&""""""""" 63'

91314234 /&"""""""""""""""""""""""" 36.569.988&""""""""""""""""" 36.569.988&""""""""" 2' 5;.48;.376&""""""""" 59'

91314232 /&"""""""""""""""""""""""" 37.252.667&""""""""""""""""" 37.252.667&""""""""" 2' 5<.365.7;7&""""""""" 5;'

9131422; /&"""""""""""""""""""""""" 37.7;9.363&""""""""""""""""" 37.7;9.363&""""""""" 2' 62.828.722&""""""""" 5;' "
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"SURSRUWLRQDWH"VKDUH"RI"WKH"QHW"SHQVLRQ"OLDELOLW\"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Vhh"dffrpsdq|lqj"qrwh"wr"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0"

87"

Fdo"VWUV 4237

Sursruwlrq"ri"wkh"qhw"shqvlrq"oldelolw| 31343(

Sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw| 58.4<8.473&""""""

Fryhuhg"/"hpsor|hh"sd|uroo 44.;39.56;&""""""

Sursruwlrqdwh"Vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"dv

""shufhqwdjh"ri"fryhuhg/hpsor|hh"sd|uroo 37<029'

Sodq)v"ilgxfldu|"qhw"srvlwlrq 3;.324.228&""""""

Sodq"ilgxfldu|"qhw"srvlwlrq"dv"d"shufhqwdjh"ri"wkh

""wrwdo"shqvlrq"oldelolw| 3<088'

Fdo"SHUV 4237

Sursruwlrq"ri"wkh"qhw"shqvlrq"oldelolw| 31348(

Sursruwlrqdwh"vkduh"ri"wkh"qhw"shqvlrq"oldelolw| 35.776.452&""""""

Fryhuhg"/"hpsor|hh"sd|uroo 35.6<;.574&""""""

Sursruwlrqdwh"Vkduh"ri"wkh"qhw"shqvlrq"oldelolw|"dv

""shufhqwdjh"ri"fryhuhg/hpsor|hh"sd|uroo 322063'

Sodq)v"ilgxfldu|"qhw"srvlwlrq ;.588.639&"""""""

Sodq"ilgxfldu|"qhw"srvlwlrq"dv"d"shufhqwdjh"ri"wkh

""wrwdo"shqvlrq"oldelolw| ;5068'

Ilvfdo"|hdu"4237"zdv"wkh"iluvw"|hdu"ri"lpsohphqwdwlrq."wkhuhiruh"rqo|"rqh"|hdu"lv"vkrzq0

"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"FRQWULEXWLRQV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

Vhh"dffrpsdq|lqj"qrwh"wr"uhtxluhg"vxssohphqwdu|"lqirupdwlrq0"

88"

Uhsruwlqj"Ilvfdo"\hdu

FdoVWUV 4237

Vwdwxwrulo|"uhtxluhg"frqwulexwlrq 5.272.648&"""""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrqv"lq"uhodwlrq"wr

""""wkh"vwdwxwrulo|"uhtxluhg"frqwulexwlrq 5.272.648"""""""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrq"ghilflhqf|"*h{fhvv+ /""""""""""""""""""""""""""""""""""""

Glvwulfw)v"fryhuhg/hpsor|hh"sd|uroo 44.;39.56;&"""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrqv"dv"d"shufhqwdjh"ri

""""fryhuhg/hpsor|hh"sd|uroo 35059'

Uhsruwlqj"Ilvfdo"\hdu

FdoSHUV 4237

Vwdwxwrulo|"uhtxluhg"frqwulexwlrq 3.824.278&"""""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrqv"lq"uhodwlrq"wr

""""wkh"vwdwxwrulo|"uhtxluhg"frqwulexwlrq 3.824.278"""""""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrq"ghilflhqf|"*h{fhvv+ /""""""""""""""""""""""""""""""""""""

Glvwulfw)v"fryhuhg/hpsor|hh"sd|uroo 35.6<;.574"""""""""""""""""""""""""

Glvwulfw)v"frqwulexwlrqv"dv"d"shufhqwdjh"ri

""""fryhuhg/hpsor|hh"sd|uroo 330;9'

Qrwhv"wr"vfkhgxoh=

Ydoxdwlrq"gdwh Mxqh"52."4235

Dfwxduldo"Frvw"Phwkrg Lqglylgxdo"Hqwu|"Djh"Qrupdo

Dpruwl}dwlrq"Phwkrg Ohyho"Shufhqwdjh"ri"Sd|uroo

Uhpdlqlqj"Dpruwl}dwlrq"Shulrgv 52"|hduv

Dvvhw"Ydoxdwlrq"Phwkrg Vprrwklqj"ri"Pdunhw"Ydoxh

Lqiodwlrq 4097'

Vdodu|"Lqfuhdvhv

Ydulhv."edvhg"rq"hqwu|"djh"

dqg"vhuylfh

Lqyhvwphqw"Udwh"ri"Uhwxuq 9072'

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"UHTXLUHG"VXSSOHPHQWDU\"LQIRUPDWLRQ"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

89"

QRWH"3"�"SXUSRVH"RI"VFKHGXOHV"

"

Exgjhwdu|"Frpsdulvrq"Vfkhgxoh"

Wklv"vfkhgxoh" lv"uhtxluhg"e|"JDVE"Vwdwhphqw"Qr0"56"dv"uhtxluhg"vxssohphqwdu|" lqirupdwlrq"*UVL+" iru"wkh"Jhqhudo"

Ixqg"dqg"iru"hdfk"pdmru"vshfldo"uhyhqxh"ixqg"wkdw"kdv"d"ohjdoo|"dgrswhg"dqqxdo"exgjhw0""Wkh"exgjhwdu|"frpsdulvrq"

vfkhgxoh"suhvhqwv"erwk"*d+"wkh"ruljlqdo"dqg"*e+"wkh"ilqdo"dssursuldwhg"exgjhwv"iru"wkh"uhsruwlqj"shulrg"dv"zhoo"dv"*f+"

dfwxdo" lqiorzv."rxwiorzv."dqg"edodqfhv." vwdwhg"rq" wkh"Glvwulfw�v"exgjhwdu|"edvlv0" "D" vhsdudwh" froxpq" wr" uhsruw" wkh"

yduldqfh"ehwzhhq"wkh"ilqdo"exgjhw"dqg"dfwxdo"dprxqwv"lv"dovr"suhvhqwhg."dowkrxjk"qrw"uhtxluhg0"

"

Vfkhgxoh"ri"Ixqglqj"Surjuhvv"

Wklv" vfkhgxoh" lv" uhtxluhg" e|" JDVE" Vwdwhphqw" Qr0" 67" iru" doo" vroh" dqg" djhqw" hpsor|huv" wkdw" surylgh" rwkhu"

srvwhpsor|phqw" ehqhilwv" *RSHE+0" Wkh" vfkhgxoh" suhvhqwv." iru" wkh" prvw" uhfhqw" dfwxduldo" ydoxdwlrq" dqg" wkh" wzr"

suhfhglqj"ydoxdwlrqv."lqirupdwlrq"derxw"wkh"ixqglqj"surjuhvv"ri"wkh"sodq."lqfoxglqj."iru"hdfk"ydoxdwlrq."wkh"dfwxduldo"

ydoxdwlrq"gdwh." wkh"dfwxduldo"ydoxh"ri"dvvhwv." wkh"dfwxduldo"dffuxhg" oldelolw|." wkh"wrwdo"xqixqghg"dfwxduldo" oldelolw|" *ru"

ixqglqj"h{fhvv+."wkh"dfwxduldo"ydoxh"ri"dvvhwv"dv"d"shufhqwdjh"ri"wkh"dfwxduldo"dffuxhg"oldelolw|"*ixqghg"udwlr+."wkh"dqqxdo"

fryhuhg"sd|uroo."dqg"wkh"udwlr"ri"wkh"wrwdo"xqixqghg"dfwxduldo"oldelolw|"*ru"ixqglqj"h{fhvv+"wr"dqqxdo"fryhuhg"sd|uroo0"

"

Vfkhgxoh"ri"wkh"Glvwulfw�v"Sursruwlrqdwh"Vkduh"ri"wkh"Qhw"Shqvlrq"Oldelolw|""

Wklv"32/|hdu"vfkhgxoh"lv"uhtxluhg"e|"JDVE"Vwdwhphqw"Qr0"8;"iru"hdfk"frvw/vkdulqj"shqvlrq"sodq0""Xqwlo"d"ixoo"32/|hdu""

wuhqg" " lv" "frpslohg." " wkh" "vfkhgxoh" "zloo" "rqo|" " vkrz" "wkrvh" "|hduv" "xqghu" "zklfk" "JDVE" "Vwdwhphqw" "Qr0" "8;"zdv"

dssolfdeoh0" Wkh" vfkhgxoh"suhvhqwv" wkh"Glvwulfw�v"sursruwlrq" *shufhqwdjh+"ri" wkh" froohfwlyh"qhw"shqvlrq" oldelolw|." wkh"

Glvwulfw�v"" sursruwlrqdwh"" vkduh"" *dprxqw+"" ri"" wkh"" froohfwlyh"" qhw"" shqvlrq"" oldelolw|."" wkh"" Glvwulfw�v"" fryhuhg/

hpsor|hh""sd|uroo.""dqg""wkh""shqvlrq""sodq�v""ilgxfldu|""qhw""srvlwlrq""dv""d""shufhqwdjh""ri""wkh""wrwdo""shqvlrq"oldelolw|0"

"

Vfkhgxoh"ri"Glvwulfw"Frqwulexwlrqv"

Wklv"32/|hdu"vfkhgxoh"lv"uhtxluhg"e|"JDVE"Vwdwhphqw"Qr0"8;"iru"hdfk"frvw/vkdulqj"shqvlrq"sodq0""Xqwlo"d"ixoo"32/|hdu""

wuhqg"" lv" "frpslohg." " wkh" "vfkhgxoh" "zloo" "rqo|" "vkrz""wkrvh" "|hduv" "xqghu" "zklfk" "JDVE""Vwdwhphqw" "Qr0" "8;" "zdv"

dssolfdeoh0"" Wkh"" vfkhgxoh"" suhvhqwv"" wkh""Glvwulfw�v"" vwdwxwrulo|"" ru"" frqwudfwxdoo|"" uhtxluhg"" hpsor|hu"" frqwulexwlrq."

wkh""dprxqw""ri""frqwulexwlrqv""uhfrjql}hg""e|""wkh""shqvlrq""sodq""lq""uhodwlrq""wr""wkh""vwdwxwrulo|""ru""frqwudfwxdoo|""

uhtxluhg" hpsor|hu" frqwulexwlrq." wkh" gliihuhqfh" ehwzhhq" wkh" vwdwxwrulo|" ru" frqwudfwxdoo|" uhtxluhg" hpsor|hu"

frqwulexwlrq" dqg" wkh" dprxqw" ri" frqwulexwlrqv" uhfrjql}hg" e|" wkh" shqvlrq" sodq" lq" uhodwlrq" wr" wkh" vwdwxwrulo|" ru"

frqwudfwxdoo|" uhtxluhg" hpsor|hu" frqwulexwlrq." wkh" Glvwulfw�v" fryhuhg/hpsor|hh" sd|uroo." dqg" wkh" dprxqw" ri"

frqwulexwlrqv" uhfrjql}hg" e|" wkh" shqvlrq" sodq" lq" uhodwlrq" wr" wkh" vwdwxwrulo|" ru" frqwudfwxdoo|" uhtxluhg" hpsor|hu"

frqwulexwlrq"dv"d"shufhqwdjh"ri"wkh"Glvwulfw�v"fryhuhg/hpsor|hh"sd|uroo0"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"UHTXLUHG"VXSSOHPHQWDU\"LQIRUPDWLRQ"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

8;"

QRWH"4"�"H[FHVV"RI"H[SHQGLWXUHV"RYHU"DSSURSULDWLRQV"

"

Iru"wkh"|hdu"hqghg"Mxqh"52."4237."wkh"Glvwulfw"lqfxuuhg"dq"h{fhvv"ri"h{shqglwxuhv"ryhu"dssursuldwlrqv"lq"Jhqhudo"Ixqg"

suhvhqwhg"lq"wkh"Exgjhwdu|"Frpsdulvrq"Vfkhgxoh"e|"pdmru"remhfw"frgh"dv"iroorzv="

"

Exgjhw Dfwxdo H{fhvv

Jhqhudo"Ixqg

Fhuwlilfdwhg"vdodulhv 56.;3<.<;9&""""""""" 57.446.33;&""""""""" *626.353+&"""""""""""""

Fodvvlilhg"vdodulhv 34.8<3.<67&""""""""" 34.936.7;5&""""""""" *44.85;+&""""""""""""""

Hpsor|hh"ehqhilwv 36.426.<53&""""""""" 36.85<.<45&""""""""" *656.<<4+&"""""""""""""

Rwkhu"rxwjr

H{foxglqj"wudqvihuv"ri"lqgluhfw"frvwv 5.6;;.<29&""""""""""" 6.44;.<64&""""""""""" *962.257+&"""""""""""""

H{shqglwxuhv"dqg"Rwkhu"Xvhv

"
"

"



!

!

"

"

"

VXSSOHPHQWDU\"

LQIRUPDWLRQ"
"

"

"



!

FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

RUJDQL]DWLRQ"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

!

8<"

Wkh"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"zdv"iruphg"lq"3<27"dqg"zdv"ruljlqdoo|"nqrzq"dv"wkh"Lqjohzrrg"Xqlrq"

Kljk"Vfkrro"Glvwulfw0"Lw"zdv"frpsrvhg"ri"wkh"whuulwru|"ri"Kdzwkruqh."Lqjohzrrg"*odwhu"Lqjohzrrg"Flw|+."Mhiihuvrq"*odwhu"

Ohqqr{+."dqg"Zlvhexuq"Vfkrro"Glvwulfwv0"Iroorzlqj"wkh"irupdwlrq"lq"3<34"iurp"whuulwru|"wdnhq"iurp"Zlvhexuq"Vfkrro"

Glvwulfw."wkh"Ho"Vhjxqgr"Vfkrro"Glvwulfw"zdv"dovr"d"frpsrqhqw"ri"wkh"Kljk"Vfkrro"Glvwulfw0""Wkh"qdph"zdv"fkdqjhg"wr"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"rq"Qryhpehu"3."3<660""Ho"Vhjxqgr"zlwkguhz"rq"Qryhpehu"44."3<47."wr"

irup"wkh"Ho"Vhjxqgr"Kljk"Vfkrro"Glvwulfw."dqg"rq"Mxo|"3."3<76."Lqjohzrrg"zlwkguhz"dqg"iruphg"wkh"Lqjohzrrg"Xqlilhg"

Vfkrro"Glvwulfw0""Wkh"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"lv"d"frpsrqhqw"ri"wkh"Ho"Fdplqr"Frppxqlw|"Froohjh"

Glvwulfw."dqg"lv"frpsrvhg"ri"wkuhh"kljk"vfkrrov."rqh"frqwlqxdwlrq"kljk"vfkrro."dqg"rqh"dgxow"vfkrro0"

"

JRYHUQLQJ"ERDUG"

"

PHPEHU" " RIILFH" " WHUP"H[SLUHV"

" " " " "

Kxjr"P0"Urmdv" " Suhvlghqw" " Ghfhpehu"4239"

" " " " "

Oruhqd"O0"Jrq}doh}" " Ylfh"Suhvlghqw" " Ghfhpehu"4237"

" " " " "

Urflr"F0"Sl}dqr" " Fohun" " Ghfhpehu"4239"

" " " " "

Joruld"D0"Udprv" " Phpehu" " Ghfhpehu"4237"

" " " " "

Pdulw}d"U0"Prolqd" " Phpehu" " Ghfhpehu"4239"

"

DGPLQLVWUDWLRQ"

"

Ere"Fr{"

Lqwhulp"Vxshulqwhqghqw"

"

Urq"Kdfnhu"

Dvvlvwdqw"Vxshulqwhqghqw."Exvlqhvv"Vhuylfhv"

"

Gu0"Doodq"Pxfhulqr"

Dvvlvwdqw"Vxshulqwhqghqw."Hgxfdwlrqdo"Vhuylfhv"

"

Ere"Fr{"

Dvvlvwdqw"Vxshulqwhqghqw."Kxpdq"Uhvrxufhv"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"H[SHQGLWXUHV"RI"IHGHUDO"DZDUGV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

92"

FIGD"

Qxpehu

Sdvv/Wkurxjk"Hqwlw|"

Lghqwli|lqj"Qxpehu

"Ihghudo"

H{shqglwxuhv"

X0"V0"GHSDUWPHQW"RI"HGXFDWLRQ=

Sdvvhg"wkurxjk"Fdoliruqld"Ghsduwphqw"ri"Hgxfdwlrq=

Wlwoh"L."Sduw"D."Edvlf"Judqwv"Orz/Lqfrph"dqg"Qhjohfwhg ;60232 3654< 3.<<;.532&"""""""""

Dgxow"Hgxfdwlrq"Foxvwhu

Wlwoh"LL."Sduw"D."Whdfkhu"Txdolw| ;60589D 36563 3<;.352""""""""""""""

Wlwoh"LLL."Lppljudqw"Hgxfdwlrq"Surjudp ;60587 37368 9.9<<"""""""""""""""""

Wlwoh"LLL."Olplwhg"Hqjolvk"Surilflhqw"*OHS+"Vwxghqw"Surjudp ;60587 36568 4<.752"""""""""""""""

Ghsduwphqw"ri"Uhkde="Zrundelolw|"LL."Wudqvlwlrq"Sduwqhuvkls ;6037; 32228 699.22<""""""""""""""

LGHD"Edvlf"Orfdo"Dvvlvwdqfh"Hqwlwohphqw."Sduw"E."Vhf"833 ;60249 3559< 3.435.893"""""""""""

LGHD"Phqwdo"Khdowk"Doorfdwlrq"Sodq."Sduw"E."Vhf"833 ;60249 3668; 373.29<""""""""""""""

Yrfdwlrqdo"Surjudpv="Yrf"("Dsso"Whfk"Vhfrqgdu|"LL"F."Vhf"353"*Fduo"Shunlqv"Dfw+ ;6026; 36;<6 526.<;8""""""""""""""

FdSURPLVH"PGS ;6063;S , 447.583""""""""""""""

Wrwdo"X0"V0"Ghsduwphqw"ri"Hgxfdwlrq 6.827.;97"""""""""""

X0"V0"GHSDUWPHQW"RI"DJULFXOWXUH=

Sdvvhg"wkurxjk"Fdoliruqld"Ghsduwphqw"ri"Hgxfdwlrq=

Fklog"Qxwulwlrq="Vfkrro"Surjudpv 320775 355<2 6.242.<8<"""""""""""

Wrwdo"X0"V0"Ghsduwphqw"ri"Djulfxowxuh 6.242.<8<"""""""""""

Wrwdo"Ihghudo"H{shqglwxuhv ;.848.;66&"""""""""

,"/"SFV"Qxpehu"qrw"dydlodeoh"ru"qrw"dssolfdeoh

Ihghudo"Judqwru1Sdvv/Wkurxjk"Judqwru1Surjudp"ru"Foxvwhu

"
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"DYHUDJH"GDLO\"DWWHQGDQFH"*DGD+"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

93"

Vhfrqg Vhfrqg"Shulrg Dqqxdo

Shulrg Uhsruw"Diwhu Dqqxdo Uhsruw"Diwhu

Uhsruw Dxglw"Dgmxvwphqwv, Uhsruw Dxglw"Dgmxvwphqwv,

VHFRQGDU\

Uhjxodu"DGD

Qlqwk"wkurxjk"wzhoiwk 8.259""""""""""""""""""" 8.259""""""""""""""""""""""""" 7.<9<""""""""""""""""""" 7.<9<"""""""""""""""""""""""""

Wrwdo"Uhjxodu"DGD 8.259""""""""""""""""""" 8.259""""""""""""""""""""""""" 7.<9<""""""""""""""""""" 7.<9<"""""""""""""""""""""""""

H{whqghg"\hdu"Vshfldo"Hgxfdwlrq

Qlqwk"wkurxjk"wzhoiwk 37""""""""""""""""""""""" 37""""""""""""""""""""""""""""" 37""""""""""""""""""""""" 37"""""""""""""""""""""""""""""

Wrwdo"H{whqghg"\hdu"Vshfldo"Hgxfdwlrq 37""""""""""""""""""""""" 37""""""""""""""""""""""""""""" 37""""""""""""""""""""""" 37"""""""""""""""""""""""""""""

Vshfldo"Hgxfdwlrq."Qrqsxeolf."Qrqvhfwduldq"Vfkrrov

Qlqwk"wkurxjk"wzhoiwk 5;""""""""""""""""""""""" 5;""""""""""""""""""""""""""""" 55""""""""""""""""""""""" 55"""""""""""""""""""""""""""""

Wrwdo"Vshfldo"Hgxfdwlrq."Qrqsxeolf."Qrqvhfwduldq"Vfkrrov 5;""""""""""""""""""""""" 5;""""""""""""""""""""""""""""" 55""""""""""""""""""""""" 55"""""""""""""""""""""""""""""

Frppxqlw|"Gd|"Vfkrro

Qlqwk"wkurxjk"wzhoiwk 34""""""""""""""""""""""" 34""""""""""""""""""""""""""""" <""""""""""""""""""""""""" <"""""""""""""""""""""""""""""""

Wrwdo"Frppxqlw|"Gd|"Vfkrro 34""""""""""""""""""""""" 34""""""""""""""""""""""""""""" <""""""""""""""""""""""""" <"""""""""""""""""""""""""""""""

Dyhudjh"Gdlo|"Dwwhqgdqfh"Wrwdo 8.324""""""""""""""""""" 8.324""""""""""""""""""""""""" 8.258""""""""""""""""""" 8.258"""""""""""""""""""""""""

"

"

,Wkh"Glvwulfw"kdv"qrw"uhylvhg"wkh"Vhfrqg"Shulrg"dqg"Dqqxdo"Uhsruwv"iru"wkh"ilqglqj"%4237/60"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"LQVWUXFWLRQDO"WLPH"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

94"

3<;4"/";5 Uhgxfhg

3<;4"/";5 Dfwxdo" 3<;8"/";9 3<;8"/";9 4236/37

Dfwxdo" Plqxwhv Plqxwhv Plqxwhv Dfwxdo" Wudglwlrqdo Pxowlwudfn

Judgh"Ohyho Plqxwhv Uhgxfhg Uhtxluhphqw Uhtxluhphqw Plqxwhv Fdohqgdu Fdohqgdu Vwdwxv

Judgh"< 77.554 75.9<7 86.;22 85.222 85.298 3;2 Q1D Frpsolhg

Judgh"32 77.554 75.9<7 86.;22 85.222 85.298 3;2 Q1D Frpsolhg

Judgh"33 77.554 75.9<7 86.;22 85.222 85.298 3;2 Q1D Frpsolhg

Judgh"34 77.554 75.9<7 86.;22 85.222 85.298 3;2 Q1D Frpsolhg

Qxpehu"ri"Gd|v

"
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"ILQDQFLDO"WUHQGV"DQG"DQDO\VLV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

95"

4238"*Exgjhw+ 4237 4236 4235

Jhqhudo"Ixqg"/"Exgjhwdu|"Edvlv,,

Uhyhqxhv"dqg"Rwkhu"Ilqdqflqj"Vrxufhv ;8.64<.893&""""""""" <2.<33.75<&""""""""" 95.53;.73<&""""""""" 84.282.<<2&"""""""""

H{shqglwxuhv"dqg"Rwkhu"Ilqdqflqj"Xvhv ;6.;;;.678""""""""""" <9.3<6.;3<""""""""""" 93.6<2.936""""""""""" 82.7;<.37<"""""""""""

Qhw"Fkdqjh"lq"Ixqg"Edodqfh 3.763.437""""""""""""" *8.4;5.4;2+"""""""""""" 3.;49.;27""""""""""""" 3.693.;53"""""""""""""

Hqglqj"Ixqg"Edodqfh 7.748.355&""""""""""" 5.<;6.<3;&""""""""""" 32.48;.3<;&""""""""" ;.723.82;&"""""""""""

Dydlodeoh"Uhvhuyhv, 6.<;7.493&""""""""""" 5.354.368&""""""""""" <.;95.;;4&""""""""""" 9.64;.;<6&"""""""""""

Dydlodeoh"Uhvhuyhv"dv"d"

Shufhqwdjh"ri"Rxwjr 70;9' 5044' 350;3' 34048'

Orqj/whup"Ghew 494.889.468&"""""""" 499.879.3;8&"""""""" 48;.9;8.<77&"""""""" 434.635.4<7&""""""""

Dyhudjh"Gdlo|

Dwwhqgdqfh"dw"S/4,,, 8.328""""""""""""""""""" 8.437""""""""""""""""""" 8.453""""""""""""""""""" 8.383"""""""""""""""""""

"
Wkh"Jhqhudo"Ixqg"edodqfh"kdv"ghfuhdvhg"e|"&6.738.8<2"ryhu" wkh"sdvw" wzr"|hduv0" "Wkh" ilvfdo"|hdu"4237/38"exgjhw"

surmhfwv"dq"lqfuhdvh"ri"&3.763.4370""Iru"d"Glvwulfw"wklv"vl}h."wkh"Vwdwh"uhfrpphqgv"dydlodeoh"uhvhuyhv"ri"dw"ohdvw"5'"ri"

Jhqhudo"Ixqg"h{shqglwxuhv."wudqvihuv"rxw."dqg"rwkhu"xvhv"*wrwdo"rxwjr+0"

"

Wkh"Glvwulfw"kdv"lqfxuuhg"dq"rshudwlqj"vxusoxv"lq"rqh"ri"wkh"sdvw"wkuhh"|hduv"dqg"dqwlflsdwhv"lqfxuulqj"dq"rshudwlqj"

ghilflw"gxulqj"wkh"4236/37"ilvfdo"|hdu0""Wrwdo"orqj"whup"reoljdwlrqv"kdyh"lqfuhdvhg"e|"&87.448.487"ryhu"wkh"sdvw"wzr"

|hduv0"

"

Dyhudjh"gdlo|"dwwhqgdqfh"kdv"lqfuhdvhg"e|"76"DGD"ryhu"wkh"sdvw"wzr"|hduv0""D"ghfuhdvh"ri"32<"DGD"lv"dqwlflsdwhg"

gxulqj"wkh"4237/38"ilvfdo"|hdu0"

"

,Dydlodeoh"uhvhuyhv"frqvlvw"ri"doo"xqdvvljqhg"ixqg"edodqfh"zlwklq"wkh"Jhqhudo"Ixqg0"

"

,,Wkh"dfwxdo"dprxqwv"uhsruwhg"lq"wklv"vfkhgxoh"duh"iru"wkh"Jhqhudo"Ixqg"rqo|."dqg"gr"qrw"djuhh"zlwk"wkh"dprxqwv"

uhsruwhg"rq"wkh"Vwdwhphqw"ri"Uhyhqxhv."H{shqglwxuhv."dqg"Fkdqjhv"lq"Ixqg"Edodqfhv"ehfdxvh"wkh"dprxqwv"rq"wkdw"

vfkhgxoh"lqfoxgh"wkh"ilqdqfldo"dfwlylw|"ri"wkh"Dgxow"Hgxfdwlrq"Ixqg"dqg"Vshfldo"Uhvhuyh"iru"Srvwhpsor|phqw"Ehqhilw"

Ixqgv."lq"dffrugdqfh"zlwk"wkh"ixqg"w|sh"ghilqlwlrqv"surpxojdwhg"e|"JDVE"Vwdwhphqw"Qr0"760"

"

,,,Dyhudjh"gdlo|"dwwhqgdqfh"dw"S/4"lqfoxghv"glvwulfw"ixqghg"frxqw|"surjudp"DGD0"

"

Rq"ehkdoi"sd|phqwv"duh"qrw"lqfoxghg"lq"wkh"dfwxdo"uhyhqxhv"dqg"h{shqglwxuhv"uhsruwhg"lq"wklv"vfkhgxoh0"

"

Rwkhu"dxglw"dgmxvwphqwv"zhuh"pdgh"dqg"duh"qrw"uhiohfwhg"rq"wklv"vfkhgxoh0"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

UHFRQFLOLDWLRQ"RI"DQQXDO"ILQDQFLDO"DQG"EXGJHW"UHSRUW"ZLWK"DXGLWHG"ILQDQFLDO"

VWDWHPHQWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

96"

"
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VFKHGXOH"RI"FKDUWHU"VFKRROV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

97"

Fkduwhu"Vfkrro Vwdwxv

Lqfoxghg"lq"

Dxglw"Uhsruw

Idplo|"Iluvw"Fkduwhu Dfwlyh Qr

Qhz"Rssruwxqlwlhv"Fkduwhu Dfwlyh Qr "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

FRPELQLQJ"EDODQFH"VKHHW"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

98"

Fdihwhuld"Ixqg

Fdslwdo"Idflolwlhv"

Ixqg

Frxqw|"Vfkrro"

Idflolwlhv"Ixqg

Vshfldo"Uhvhuyh"

iru"Fdslwdo"Rxwod|"

Ixqg

Fdslwdo"Surmhfw"iru"

Eohqghg"

Frpsrqhqw"Xqlw"

Ixqg

Qrq/Pdmru"

Jryhuqphqwdo"

Ixqgv

DVVHWV

Fdvk"dqg"fdvk"htxlydohqwv *453.957+&""""""""""""" 8<3.9<9&"""""""""""""" 397.962&"""""""""""""" 5;.278&""""""""""""""" 3;2&"""""""""""""""""""" 896.25;&""""""""""""""

Dffrxqwv"uhfhlydeoh 845.429""""""""""""""" 5.857""""""""""""""""""" 4.267""""""""""""""""""" 344""""""""""""""""""""" /""""""""""""""""""""""""" 84<.22<"""""""""""""""

Vwruhv"lqyhqwru| 49.66<""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 49.66<"""""""""""""""""

Wrwdo"Dvvhwv 63;.<43&"""""""""""""" 8<7.654&"""""""""""""" 399.9;7&"""""""""""""" 5;.39;&""""""""""""""" 3;2&"""""""""""""""""""" 3.552.6<8&"""""""""""

OLDELOLWLHV

Dffuxhg"oldelolwlhv 449.56<&"""""""""""""" 325.738&"""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" 552.;87&""""""""""""""

Wrwdo"Oldelolwlhv 449.56<""""""""""""""" 325.738""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 552.;87"""""""""""""""

IXQG"EDODQFHV

Qrqvshqgdeoh 4<.<6<""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 4<.<6<"""""""""""""""""

Uhvwulfwhg

Fdslwdo"surmhfwv /""""""""""""""""""""""""" /""""""""""""""""""""""""" 37.9;<""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 37.9;<"""""""""""""""""

Dvvljqhg 383.845""""""""""""""" 7<3.<38""""""""""""""" 383.<<8""""""""""""""" 5;.39;""""""""""""""""" 3;2""""""""""""""""""""" <75.;<5"""""""""""""""

Wrwdo"Ixqg"Edodqfhv 3<3.794""""""""""""""" 7<3.<38""""""""""""""" 399.9;7""""""""""""""" 5;.39;""""""""""""""""" 3;2""""""""""""""""""""" <<<.853"""""""""""""""

Wrwdo"Oldelolwlhv"dqg"Ixqg"Edodqfh 63;.<43&"""""""""""""" 8<7.654&"""""""""""""" 399.9;7&"""""""""""""" 5;.39;&""""""""""""""" 3;2&"""""""""""""""""""" 3.552.6<8&"""""""""""

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

FRPELQLQJ"VWDWHPHQW"RI"UHYHQXHV."H[SHQGLWXUHV."DQG"FKDQJHV"LQ"IXQG"EDODQFHV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

99"

Fdihwhuld"Ixqg

Fdslwdo"Idflolwlhv"

Ixqg

Frxqw|"Vfkrro"

Idflolwlhv"Ixqg

Vshfldo"Uhvhuyh"

iru"Fdslwdo"Rxwod|"

Ixqg

Fdslwdo"Surmhfw"iru"

Eohqghg"

Frpsrqhqw"Xqlw"

Ixqg

Qrq/Pdmru"

Jryhuqphqwdo"

Ixqgv

UHYHQXHV

Ihghudo"vrxufhv 5.93;.<84&""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" /&"""""""""""""""""""""""" 5.93;.<84&"""""""""""

Rwkhu"vwdwh"vrxufhv 53;.<47""""""""""""""" /""""""""""""""""""""""""" 4<2.;5<""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 82<.986"""""""""""""""

Rwkhu"orfdo"vrxufhv 8.;94""""""""""""""""""" 92;.645""""""""""""""" 6.<48""""""""""""""""""" 479""""""""""""""""""""" 86""""""""""""""""""""""" 942.764"""""""""""""""

Wrwdo"Uhyhqxhv 6.266.97<""""""""""""" 92;.645""""""""""""""" 4<7.987""""""""""""""" 479""""""""""""""""""""" 86""""""""""""""""""""""" 7.26<.48;"""""""""""""

H[SHQGLWXUHV

Fxuuhqw

Sxslo"vhuylfhv

Irrg"vhuylfhv 6.2;;.965""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 6.2;;.965"""""""""""""

Jhqhudo"dgplqlvwudwlrq

Doo"rwkhu"jhqhudo"dgplqlvwudwlrq 44<.;2<""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 44<.;2<"""""""""""""""

Sodqw"vhuylfhv 6.738""""""""""""""""""" 734.8<9""""""""""""""" 852.997""""""""""""""" /""""""""""""""""""""""""" 57.545""""""""""""""""" 3.3;5.533"""""""""""""

Idflolwlhv"dftxlvlwlrq"dqg"pdlqwhqdqfh /""""""""""""""""""""""""" 57.7;7""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" 57.7;7"""""""""""""""""

Wrwdo"H{shqglwxuhv 6.545.28;""""""""""""" 76;.4;4""""""""""""""" 852.997""""""""""""""" /""""""""""""""""""""""""" 57.545""""""""""""""""" 7.759.66;"""""""""""""

H{fhvv"*Ghilflhqf|+"ri"Uhyhqxhv

Ryhu"H{shqglwxuhv *49;.52<+"""""""""""""" 382.363""""""""""""""" *557.232+"""""""""""""" 479""""""""""""""""""""" *57.47<+"""""""""""""""" *6;;.3;2+""""""""""""""

Rwkhu"Ilqdqflqj"Vrxufhv"*Xvhv+

Wudqvihuv"rxw /""""""""""""""""""""""""" /""""""""""""""""""""""""" *4<2.;5<+"""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" *4<2.;5<+""""""""""""""

Qhw"Ilqdqflqj"Vrxufhv"*Xvhv+ /""""""""""""""""""""""""" /""""""""""""""""""""""""" *4<2.;5<+"""""""""""""" /""""""""""""""""""""""""" /""""""""""""""""""""""""" *4<2.;5<+""""""""""""""

QHW"FKDQJH"LQ"IXQG"EDODQFH *49;.52<+"""""""""""""" 382.363""""""""""""""" *847.;6<+"""""""""""""" 479""""""""""""""""""""" *57.47<+"""""""""""""""" *99<.23<+""""""""""""""

Ixqg"Edodqfh"/"Ehjlqqlqj 68<.;;3""""""""""""""" 653.997""""""""""""""" ;25.856""""""""""""""" 59.<43""""""""""""""""" 57.65<""""""""""""""""" 3.99;.872"""""""""""""

Ixqg"Edodqfh"/"Hqglqj 3<3.794&"""""""""""""" 7<3.<38&"""""""""""""" 399.9;7&"""""""""""""" 5;.39;&""""""""""""""" 3;2&"""""""""""""""""""" <<<.853&""""""""""""""

"
"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"VXSSOHPHQWDU\"LQIRUPDWLRQ"

MXQH"52."4237"

9;"

QRWH"3"�"SXUSRVH"RI"VFKHGXOHV"

Rujdql}dwlrq"

Wklv"vfkhgxoh"surylghv"lqirupdwlrq"derxw"wkh"Glvwulfw)v"erxqgdulhv"dqg"vfkrrov"rshudwhg."phpehuv"ri"wkh"jryhuqlqj"

erdug."dqg"phpehuv"ri"wkh"dgplqlvwudwlrq0""

Vfkhgxoh"ri"H{shqglwxuhv"ri"Ihghudo"Dzdugv"

Wkh"dffrpsdq|lqj"Vfkhgxoh"ri"H{shqglwxuhv"ri"Ihghudo"Dzdugv"lqfoxghv"wkh"Ihghudo"judqw"dfwlylw|"ri"wkh"Glvwulfw"dqg"

lv"suhvhqwhg"rq"wkh"prglilhg"dffuxdo"edvlv"ri"dffrxqwlqj0"Wkh"lqirupdwlrq"lq"wklv"vfkhgxoh"lv"suhvhqwhg"lq"dffrugdqfh"

zlwk"wkh"uhtxluhphqwv"ri"wkh"Xqlwhg"Vwdwhv"Riilfh"ri"Pdqdjhphqw"dqg"Exgjhw"Flufxodu"D/355."Dxglwv"ri"Vwdwhv."Orfdo"

Jryhuqphqwv."dqg"Qrq/Surilw"Rujdql}dwlrqv0"Wkhuhiruh."vrph"dprxqwv"suhvhqwhg" lq"wklv"vfkhgxoh"pd|"gliihu" iurp"

dprxqwv"suhvhqwhg"lq."ru"xvhg"lq"wkh"suhsdudwlrq"ri."wkh"ilqdqfldo"vwdwhphqwv0"

Wkh" iroorzlqj" vfkhgxoh" surylghv" uhfrqfloldwlrq" ehwzhhq" uhyhqxhv" uhsruwhg" rq" wkh" Vwdwhphqw" ri" Uhyhqxh."

H{shqglwxuhv."dqg"Fkdqjhv"lq"Ixqg"Edodqfh."dqg"wkh"uhodwhg"h{shqglwxuhv"uhsruwhg"rq"wkh"Vfkhgxoh"ri"H{shqglwxuhv"

ri"Ihghudo"Dzdugv0" "Wkh"uhfrqflolqj"dprxqwv"uhsuhvhqw"Ihghudo" ixqgv"wkdw"kdyh"ehhq"uhfrughg"dv"uhyhqxhv" lq"wkh"

fxuuhqw"|hdu"dqg"zhuh"qrw"h{shqghg"e|"Mxqh"52."42370"

FIGD"

Qxpehu Dprxqw

Wrwdo"Ihghudo"Uhyhqxhv"uhsruwhg"lq"wkh

Vwdwhphqw"ri"Uhyhqxhv."H{shqglwxuhv."dqg

Fkdqjhv"lq"Ixqg"Edodqfh ;.5<4.233&""""""""

XVGD"Frpprglwlhv 320777 456.;55""""""""""""

Wrwdo"H{shqglwxuhv"uhsruwhg"lq"wkh"Vfkhgxoh"ri"

H{shqglwxuhv"ri"Ihghudo"Dzdugv ;.848.;66&""""""""

Vfkhgxoh"ri"Dyhudjh"Gdlo|"Dwwhqgdqfh"*DGD+"

Dyhudjh"gdlo|"dwwhqgdqfh" *DGD+" lv"d"phdvxuhphqw"ri" wkh"qxpehu"ri"sxslov"dwwhqglqj"fodvvhv"ri" wkh"Glvwulfw0" "Wkh"

sxusrvh"ri"dwwhqgdqfh"dffrxqwlqj"iurp"d"ilvfdo"vwdqgsrlqw"lv"wr"surylgh"wkh"edvlv"rq"zklfk"dssruwlrqphqwv"ri"vwdwh"

ixqgv" duh" pdgh" wr" vfkrro" glvwulfwv0" " Wklv" vfkhgxoh" surylghv" lqirupdwlrq" uhjduglqj" wkh" dwwhqgdqfh" ri" vwxghqwv" dw"

ydulrxv"judgh"ohyhov"dqg"lq"gliihuhqw"surjudpv0"

Vfkhgxoh"ri"Lqvwuxfwlrqdo"Wlph"

Wkh"Glvwulfw"kdv"uhfhlyhg"lqfhqwlyh"ixqglqj"iru"lqfuhdvlqj"lqvwuxfwlrqdo"wlph"dv"surylghg"e|"wkh"Lqfhqwlyhv"iru"Orqjhu"

Lqvwuxfwlrqdo"Gd|0"Wklv"vfkhgxoh"suhvhqwv"lqirupdwlrq"rq"wkh"dprxqw"ri"lqvwuxfwlrqdo"wlph"riihuhg"e|"wkh"Glvwulfw"dqg"

zkhwkhu"wkh"Glvwulfw"frpsolhg"zlwk"wkh"surylvlrqv"ri"Hgxfdwlrq"Frgh"Vhfwlrqv"68422"wkurxjk"684280")8 60 +;5/ '$" 

&$%(" 92/ *38973-9 2,. 569 </9 4/9 398 9,71/9 0;5.351#

Glvwulfwv"pxvw"pdlqwdlq"wkhlu"lqvwuxfwlrqdo"plqxwhv"dw"hlwkhu"wkh"3<;4/;5"dfwxdo"plqxwhv"ru"wkh"3<;8/;9"uhtxluhphqwv."

zklfkhyhu"lv"juhdwhu."dv"uhtxluhg"e|"Hgxfdwlrq"Frgh"Vhfwlrq"684230""Wkurxjk"4236/37."wkh"lqvwuxfwlrqdo"gd|"dqg"plqxwh"

uhtxluhphqwv"kdyh"ehhq"uhgxfhg"sxuvxdqw"wr"Hgxfdwlrq"Frgh"Vhfwlrq"68423040"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

QRWHV"WR"VXSSOHPHQWDU\"LQIRUPDWLRQ"

MXQH"52."4237"

9<"

QRWH"3"�"SXUSRVH"RI"VFKHGXOHV"*frqwlqxhg+"

"

Vfkhgxoh"ri"Ilqdqfldo"Wuhqgv"dqg"Dqdo|vlv"

Wklv"vfkhgxoh"glvforvhv"wkh"Glvwulfw)v"ilqdqfldo"wuhqgv"e|"glvsod|lqj"sdvw"|hduv)"gdwd"dorqj"zlwk"fxuuhqw"|hdu"exgjhw"

lqirupdwlrq0""Wkhvh"ilqdqfldo"wuhqg"glvforvxuhv"duh"xvhg"wr"hydoxdwh"wkh"Glvwulfw)v"delolw|"wr"frqwlqxh"dv"d"jrlqj"frqfhuq"

iru"d"uhdvrqdeoh"shulrg"ri"wlph"

"

Uhfrqfloldwlrq"ri"Dqqxdo"Ilqdqfldo"dqg"Exgjhw"Uhsruw"zlwk"Dxglwhg"Ilqdqfldo"Vwdwhphqwv"

Wklv"vfkhgxoh"surylghv"wkh"lqirupdwlrq"qhfhvvdu|"wr"uhfrqfloh"wkh"ixqg"edodqfh"ri"doo"ixqgv"uhsruwhg"rq"wkh"Dqqxdo"

Ilqdqfldo"dqg"Exgjhw"Uhsruw"Xqdxglwhg"Dfwxdov"wr"wkh"dxglwhg"ilqdqfldo"vwdwhphqwv0"

"

Vfkhgxoh"ri"Fkduwhu"Vfkrrov"

Wklv"vfkhgxoh"olvwv"doo"Fkduwhu"Vfkrrov"fkduwhuhg"e|"wkh"Glvwulfw."dqg"glvsod|v"lqirupdwlrq"iru"hdfk"Fkduwhu"Vfkrro"rq"

zkhwkhu"ru"qrw"wkh"Fkduwhu"Vfkrro"lv"lqfoxghg"lq"wkh"Glvwulfw"dxglw0"

"

Frpelqlqj"Vwdwhphqwv"�"Qrq/Pdmru"Ixqgv"

Wkhvh"vwdwhphqwv"surylgh"lqirupdwlrq"rq"wkh"Glvwulfw�v"qrq/pdmru"ixqgv0"

"

"

"



"

"

"

RWKHU"LQGHSHQGHQW"

DXGLWRUV�"UHSRUWV"
"

"

"



;2"

"

"

"

"

"

LQGHSHQGHQW"DXGLWRUV�"UHSRUW"RQ"LQWHUQDO"FRQWURO"RYHU"ILQDQFLDO"UHSRUWLQJ"DQG"RQ"

FRPSOLDQFH"DQG"RWKHU"PDWWHUV"EDVHG"RQ"DQ"DXGLW"RI"ILQDQFLDO"VWDWHPHQWV"SHUIRUPHG"LQ"

DFFRUGDQFH"ZLWK"JRYHUQPHQW"

"DXGLWLQJ"VWDQGDUGV"

"

Jryhuqlqj"Erdug"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw""

Odzqgdoh."Fdoliruqld"

"

Zh"kdyh"dxglwhg."lq"dffrugdqfh"zlwk"wkh"dxglwlqj"vwdqgdugv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"Vwdwhv"ri"Dphulfd"dqg"

wkh"vwdqgdugv"dssolfdeoh"wr"ilqdqfldo"dxglwv"frqwdlqhg"lq"Jryhuqphqw"Dxglwlqj"Vwdqgdugv"lvvxhg"e|"wkh"Frpswuroohu"

Jhqhudo" ri" wkh" Xqlwhg" Vwdwhv." wkh" ilqdqfldo" vwdwhphqwv" ri" wkh" jryhuqphqwdo" dfwlylwlhv." hdfk" pdmru" ixqg." dqg" wkh"

djjuhjdwh"uhpdlqlqj"ixqg"lqirupdwlrq"ri"wkh"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw."dv"ri"dqg"iru"wkh"|hdu"hqghg"

Mxqh"52."4237."dqg"wkh" uhodwhg"qrwhv" wr" wkh" ilqdqfldo" vwdwhphqwv."zklfk"froohfwlyho|" frpsulvh" wkh"Fhqwlqhod"Ydooh|"

Xqlrq"Kljk"Vfkrro"Glvwulfw�v"edvlf"ilqdqfldo"vwdwhphqwv0"""

"

Lqwhuqdo"Frqwuro"ryhu"Ilqdqfldo"Uhsruwlqj"

"

Lq"sodqqlqj"dqg"shuiruplqj"rxu"dxglw"ri"wkh"ilqdqfldo"vwdwhphqwv."zh"frqvlghuhg"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"

Glvwulfw�v" lqwhuqdo" frqwuro" ryhu" ilqdqfldo" uhsruwlqj" *lqwhuqdo" frqwuro+" wr" ghwhuplqh" wkh" dxglw" surfhgxuhv" wkdw" duh"

dssursuldwh"lq"wkh"flufxpvwdqfhv"iru"wkh"sxusrvh"ri"h{suhvvlqj"rxu"rslqlrqv"rq"wkh"ilqdqfldo"vwdwhphqwv."exw"qrw"iru"

wkh"sxusrvh"ri"h{suhvvlqj"dq"rslqlrq"rq"wkh"hiihfwlyhqhvv"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"lqwhuqdo"

frqwuro0" Dffruglqjo|." zh" gr" qrw" h{suhvv" dq" rslqlrq" rq" wkh" hiihfwlyhqhvv" ri" Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro"

Glvwulfw�v"lqwhuqdo"frqwuro0"

"

Rxu"frqvlghudwlrq"ri"lqwhuqdo"frqwuro"zdv"iru"wkh"olplwhg"sxusrvh"ghvfulehg"lq"wkh"suhfhglqj"sdudjudsk"dqg"zdv"qrw"

ghvljqhg"wr"lghqwli|"doo"ghilflhqflhv"lq"lqwhuqdo"frqwuro"wkdw"pljkw"eh"pdwhuldo"zhdnqhvvhv"ru"vljqlilfdqw"ghilflhqflhv"

dqg"wkhuhiruh."pdwhuldo"zhdnqhvv"ru"vljqlilfdqw"ghilflhqflhv"pd|"h{lvw"wkdw"zhuh"qrw"lghqwlilhg0""Krzhyhu."dv"ghvfulehg"

lq"wkh"dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv."zh"lghqwlilhg"fhuwdlq"ghilflhqflhv"lq"lqwhuqdo"frqwuro"

wkdw"zh"frqvlghu"wr"eh"pdwhuldo"zhdnqhvvhv"dqg"vljqlilfdqw"ghilflhqflhv0"

" "
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D" ghilflhqf|" lq" lqwhuqdo" frqwuro" h{lvwv" zkhq" wkh" ghvljq" ru" rshudwlrq" ri" d" frqwuro"grhv" qrw" doorz" pdqdjhphqw" ru"

hpsor|hhv." lq" wkh" qrupdo" frxuvh" ri" shuiruplqj" wkhlu" dvvljqhg" ixqfwlrqv." wr" suhyhqw." ru" ghwhfw" dqg" fruuhfw."

plvvwdwhphqwv"rq"d" wlpho|"edvlv0"D"pdwhuldo"zhdnqhvv" lv"d"ghilflhqf|."ru"d"frpelqdwlrq"ri"ghilflhqflhv." lq" lqwhuqdo"

frqwuro."vxfk"wkdw"wkhuh"lv"d"uhdvrqdeoh"srvvlelolw|"wkdw"d"pdwhuldo"plvvwdwhphqw"ri"wkh"hqwlw|)v"ilqdqfldo"vwdwhphqwv"zloo"

qrw" eh" suhyhqwhg." ru" ghwhfwhg" dqg" fruuhfwhg" rq" d" wlpho|" edvlv0" Zh" frqvlghu" wkh" ghilflhqflhv" ghvfulehg" lq" wkh"

dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv"wr"eh"pdwhuldo"zhdnqhvvhv0"*Ilqglqj"%4237/23+0"""

D"vljqlilfdqw"ghilflhqf|"lv"d"ghilflhqf|."ru"d"frpelqdwlrq"ri"ghilflhqflhv."lq"lqwhuqdo"frqwuro"wkdw"lv"ohvv"vhyhuh"wkdq"d"

pdwhuldo"zhdnqhvv." |hw" lpsruwdqw"hqrxjk" wr"phulw" dwwhqwlrq"e|" wkrvh"fkdujhg"zlwk"jryhuqdqfh0"Zh"frqvlghu" wkh"

ghilflhqflhv"ghvfulehg"lq"wkh"dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv"wr"eh"vljqlilfdqw"ghilflhqflhv0"

*Ilqglqjv"%4237/24"wkurxjk"%4237/27+"

"

Frpsoldqfh"dqg"Rwkhu"Pdwwhuv"

"

Dv" sduw" ri" rewdlqlqj" uhdvrqdeoh" dvvxudqfh" derxw" zkhwkhu" Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw)v" ilqdqfldo"

vwdwhphqwv"duh"iuhh"ri"pdwhuldo"plvvwdwhphqw."zh"shuiruphg"whvwv"ri"lwv"frpsoldqfh"zlwk"fhuwdlq"surylvlrqv"ri"odzv."

uhjxodwlrqv."frqwudfwv."dqg"judqw"djuhhphqwv."qrqfrpsoldqfh"zlwk"zklfk"frxog"kdyh"d"gluhfw"dqg"pdwhuldo"hiihfw"rq"

wkh" ghwhuplqdwlrq" ri" ilqdqfldo" vwdwhphqw" dprxqwv0" Krzhyhu." surylglqj" dq" rslqlrq" rq" frpsoldqfh" zlwk" wkrvh"

surylvlrqv"zdv"qrw"dq"remhfwlyh"ri"rxu"dxglw."dqg"dffruglqjo|."zh"gr"qrw"h{suhvv"vxfk"dq"rslqlrq0""Wkh"uhvxowv"ri"rxu"

whvwv"glvforvhg"qr"lqvwdqfhv"ri"qrqfrpsoldqfh"ru"rwkhu"pdwwhuv"wkdw"duh"uhtxluhg"wr"eh"uhsruwhg"xqghu"Jryhuqphqw"

Dxglwlqj"Vwdqgdugv0"

"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"Uhvsrqvh"wr"Ilqglqjv"

"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v" uhvsrqvh" wr" wkh" ilqglqjv" lghqwlilhg" lq"rxu"dxglw"duh"ghvfulehg" lq" wkh"

dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv0"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"uhvsrqvh"zdv"

qrw"vxemhfwhg"wr"wkh"dxglwlqj"surfhgxuhv"dssolhg"lq"wkh"dxglw"ri"wkh"ilqdqfldo"vwdwhphqwv"dqg."dffruglqjo|."zh"h{suhvv"

qr"rslqlrq"rq"lw0""

"

Sxusrvh"ri"wklv"Uhsruw"

"

Wkh"sxusrvh"ri"wklv"uhsruw"lv"vroho|"wr"ghvfuleh"wkh"vfrsh"ri"rxu"whvwlqj"ri"lqwhuqdo"frqwuro"dqg"frpsoldqfh"dqg"wkh"

uhvxowv" ri" wkdw" whvwlqj." dqg" qrw" wr" surylgh" dq" rslqlrq" rq" wkh" hiihfwlyhqhvv" ri" wkh" hqwlw|)v" lqwhuqdo" frqwuro" ru" rq"

frpsoldqfh0"Wklv"uhsruw"lv"dq"lqwhjudo"sduw"ri"dq"dxglw"shuiruphg"lq"dffrugdqfh"zlwk"Jryhuqphqw"Dxglwlqj"Vwdqgdugv"

lq"frqvlghulqj"wkh"hqwlw|)v"lqwhuqdo"frqwuro"dqg"frpsoldqfh0"Dffruglqjo|."wklv"frppxqlfdwlrq"lv"qrw"vxlwdeoh"iru"dq|"

rwkhu"sxusrvh0"

"

"

"

"

Vdq"Glhjr."Fdoliruqld"

Pdufk"4<."4238"

"
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"

"

"

"

"

LQGHSHQGHQW"DXGLWRUV�"UHSRUW"RQ"FRPSOLDQFH"IRU"HDFK"PDMRU"IHGHUDO"SURJUDP>"DQG"

UHSRUW"RQ"LQWHUQDO"FRQWURO"RYHU"FRPSOLDQFH"UHTXLUHG"E\"RPE""

FLUFXODU"D/355"

"

"

"

Jryhuqlqj"Erdug"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw""

"

Odzqgdoh."Fdoliruqld"

"

Uhsruw"rq"Frpsoldqfh"iru"Hdfk"Pdmru"Ihghudo"Surjudp"

"

Zh"kdyh"dxglwhg"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"frpsoldqfh"zlwk"wkh"w|shv"ri"frpsoldqfh"

uhtxluhphqwv"ghvfulehg"lq"wkh"RPE"Flufxodu"D/355"Frpsoldqfh"Vxssohphqw"wkdw"frxog"kdyh"d"gluhfw"dqg"

pdwhuldo"hiihfw"rq"hdfk"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"pdmru"ihghudo"surjudpv"iru"wkh"|hdu"

hqghg"Mxqh"52."42370""Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw)v"pdmru"ihghudo"surjudpv"duh"lghqwlilhg"

lq"wkh"vxppdu|"ri"dxglwru)v"uhvxowv"vhfwlrq"ri"wkh"dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv0""

"

Pdqdjhphqw�v"Uhvsrqvlelolw|"

"

Pdqdjhphqw"lv"uhvsrqvleoh"iru"frpsoldqfh"zlwk"wkh"uhtxluhphqwv"ri"odzv."uhjxodwlrqv."frqwudfwv."dqg"judqwv"

dssolfdeoh"wr"lwv"ihghudo"surjudpv0""

"

Dxglwru�v"Uhvsrqvlelolw|"

"

Rxu"uhvsrqvlelolw|"lv"wr"h{suhvv"dq"rslqlrq"rq"frpsoldqfh"iru"hdfk"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"

Glvwulfw)v"pdmru"ihghudo"surjudpv"edvhg"rq"rxu"dxglw"ri"wkh"w|shv"ri"frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"

deryh0"Zh"frqgxfwhg"rxu"dxglw"ri"frpsoldqfh"lq"dffrugdqfh"zlwk"dxglwlqj"vwdqgdugv"jhqhudoo|"dffhswhg"lq"

wkh"Xqlwhg"Vwdwhv"ri"Dphulfd>"wkh"vwdqgdugv"dssolfdeoh"wr"ilqdqfldo"dxglwv"frqwdlqhg"lq"Jryhuqphqw"Dxglwlqj"

Vwdqgdugv."lvvxhg"e|"wkh"Frpswuroohu"Jhqhudo"ri"wkh"Xqlwhg"Vwdwhv>"dqg"RPE"Flufxodu"D/355."Dxglwv"ri"Vwdwhv."

Orfdo"Jryhuqphqwv."dqg"Qrq/Surilw"Rujdql}dwlrqv0"Wkrvh"vwdqgdugv"dqg"RPE"Flufxodu"D/355"uhtxluh"wkdw"zh"

sodq"dqg"shuirup"wkh"dxglw"wr"rewdlq"uhdvrqdeoh"dvvxudqfh"derxw"zkhwkhu"qrqfrpsoldqfh"zlwk"wkh"w|shv"

ri"frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"deryh"wkdw"frxog"kdyh"d"gluhfw"dqg"pdwhuldo"hiihfw"rq"d"pdmru"ihghudo"

surjudp"rffxuuhg0"Dq"dxglw"lqfoxghv"h{dplqlqj."rq"d"whvw"edvlv."hylghqfh"derxw"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"

Vfkrro" Glvwulfw)v" frpsoldqfh" zlwk" wkrvh" uhtxluhphqwv" dqg" shuiruplqj" vxfk" rwkhu" surfhgxuhv" dv" zh"

frqvlghuhg"qhfhvvdu|"lq"wkh"flufxpvwdqfhv0"

"

Zh"eholhyh"wkdw"rxu"dxglw"surylghv"d"uhdvrqdeoh"edvlv"iru"rxu"rslqlrq"rq"frpsoldqfh"iru"hdfk"pdmru"ihghudo"

surjudp0"Krzhyhu."rxu"dxglw"grhv"qrw"surylgh"d"ohjdo"ghwhuplqdwlrq"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"

Glvwulfw")v"frpsoldqfh0"
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Rslqlrq"rq"Hdfk"Pdmru"Ihghudo"Surjudp"

"

Lq" rxu" rslqlrq." Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw" frpsolhg." lq" doo" pdwhuldo" uhvshfwv." zlwk" wkh" w|shv" ri"

frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"deryh"wkdw"frxog"kdyh"d"gluhfw"dqg"pdwhuldo"hiihfw"rq"hdfk"ri"lwv"pdmru"ihghudo"

surjudpv"iru"wkh"|hdu"hqghg"Mxqh"52."42370"""

"

Uhsruw"rq"Lqwhuqdo"Frqwuro"Ryhu"Frpsoldqfh"

"

Pdqdjhphqw"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"lv"uhvsrqvleoh"iru"hvwdeolvklqj"dqg"pdlqwdlqlqj"hiihfwlyh"

lqwhuqdo" frqwuro" ryhu" frpsoldqfh" zlwk" wkh" w|shv" ri" frpsoldqfh" uhtxluhphqwv" uhihuuhg" wr" deryh0" Lq" sodqqlqj" dqg"

shuiruplqj"rxu"dxglw"ri"frpsoldqfh."zh"frqvlghuhg"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw" �v" lqwhuqdo"frqwuro"

ryhu"frpsoldqfh"zlwk"wkh"w|shv"ri"uhtxluhphqwv"wkdw"frxog"kdyh"d"gluhfw"dqg"pdwhuldo"hiihfw"rq"hdfk"pdmru"ihghudo"

surjudp" wr" ghwhuplqh" wkh" dxglwlqj" surfhgxuhv" wkdw" duh" dssursuldwh" lq" wkh" flufxpvwdqfhv" iru" wkh" sxusrvh" ri"

h{suhvvlqj"dq"rslqlrq"rq"frpsoldqfh"iru"hdfk"pdmru"ihghudo"surjudp"dqg"wr"whvw"dqg"uhsruw"rq"lqwhuqdo"frqwuro"ryhu"

frpsoldqfh" lq" dffrugdqfh" zlwk" RPE" Flufxodu" D/355." exw" qrw" iru" wkh" sxusrvh" ri" h{suhvvlqj" dq" rslqlrq" rq" wkh"

hiihfwlyhqhvv"ri"lqwhuqdo"frqwuro"ryhu"frpsoldqfh0"Dffruglqjo|."zh"gr"qrw"h{suhvv"dq"rslqlrq"rq"wkh"hiihfwlyhqhvv"ri"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"lqwhuqdo"frqwuro"ryhu"frpsoldqfh0"

"

D"ghilflhqf|"lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"h{lvwv"zkhq"wkh"ghvljq"ru"rshudwlrq"ri"d"frqwuro"ryhu"frpsoldqfh"grhv"

qrw"doorz"pdqdjhphqw"ru"hpsor|hhv." lq"wkh"qrupdo"frxuvh"ri"shuiruplqj"wkhlu"dvvljqhg"ixqfwlrqv." wr"suhyhqw."ru"

ghwhfw"dqg"fruuhfw."qrqfrpsoldqfh"zlwk"d"w|sh"ri"frpsoldqfh"uhtxluhphqw"ri"d"ihghudo"surjudp"rq"d"wlpho|"edvlv0"D"

pdwhuldo"zhdnqhvv"lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"lv"d"ghilflhqf|."ru"frpelqdwlrq"ri"ghilflhqflhv."lq"lqwhuqdo"frqwuro"

ryhu"frpsoldqfh."vxfk"wkdw"wkhuh"lv"d"uhdvrqdeoh"srvvlelolw|"wkdw"pdwhuldo"qrqfrpsoldqfh"zlwk"d"w|sh"ri"frpsoldqfh"

uhtxluhphqw"ri"d"ihghudo"surjudp"zloo"qrw"eh"suhyhqwhg."ru"ghwhfwhg"dqg"fruuhfwhg."rq"d"wlpho|"edvlv0"D"vljqlilfdqw"

ghilflhqf|"lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"lv"d"ghilflhqf|."ru"d"frpelqdwlrq"ri"ghilflhqflhv."lq"lqwhuqdo"frqwuro"ryhu"

frpsoldqfh"zlwk"d"w|sh"ri"frpsoldqfh"uhtxluhphqw"ri"d"ihghudo"surjudp"wkdw"lv"ohvv"vhyhuh"wkdq"d"pdwhuldo"zhdnqhvv"

lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh."|hw"lpsruwdqw"hqrxjk"wr"phulw"dwwhqwlrq"e|"wkrvh"fkdujhg"zlwk"jryhuqdqfh0"

"

Rxu"frqvlghudwlrq"ri"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"zdv"iru"wkh"olplwhg"sxusrvh"ghvfulehg"lq"wkh"iluvw"sdudjudsk"ri"

wklv"vhfwlrq"dqg"zdv"qrw"ghvljqhg"wr"lghqwli|"doo"ghilflhqflhv"lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"wkdw"pljkw"eh"pdwhuldo"

zhdnqhvvhv"ru"vljqlilfdqw"ghilflhqflhv0"Zh"glg"qrw"lghqwli|"dq|"ghilflhqflhv"lq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"wkdw"

zh"frqvlghu"wr"eh"pdwhuldo"zhdnqhvvhv0"Krzhyhu."pdwhuldo"zhdnqhvvhv"pd|"h{lvw"wkdw"kdyh"qrw"ehhq"lghqwlilhg0"

"

Wkh"sxusrvh"ri"wklv"uhsruw"rq"lqwhuqdo"frqwuro"ryhu"frpsoldqfh"lv"vroho|"wr"ghvfuleh"wkh"vfrsh"ri"rxu"whvwlqj"ri"lqwhuqdo"

frqwuro"ryhu"frpsoldqfh"dqg"wkh"uhvxowv"ri"wkdw"whvwlqj"edvhg"rq"wkh"uhtxluhphqwv"ri"RPE"Flufxodu"D/3550"Dffruglqjo|."

wklv"uhsruw"lv"qrw"vxlwdeoh"iru"dq|"rwkhu"sxusrvh0"

"

"

"

"

Vdq"Glhjr."Fdoliruqld"

Pdufk"4<."4238"

"

"
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LQGHSHQGHQW"DXGLWRUV�"UHSRUW"RQ"VWDWH"FRPSOLDQFH"

Jryhuqlqj"Erdug"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw"

Odzqgdoh."Fdoliruqld"

Uhsruw"rq"Vwdwh"Frpsoldqfh"

Zh"kdyh"dxglwhg"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v"frpsoldqfh"zlwk" wkh" w|shv"ri"frpsoldqfh"

uhtxluhphqwv" ghvfulehg" lq" wkh" %#$&"$' +@623 4;= (99@07 (@26?> ;4" N" �"34" Orfdo" Hgxfdwlrq" Djhqflhv 092 

/?0?3 );8<760913 .3<;=?695." lvvxhg" e|" wkh" Fdoliruqld" Hgxfdwlrq" Dxglw" Dsshdov" Sdqho" wkdw" frxog" kdyh" d"

gluhfw" dqg" pdwhuldo" hiihfw" rq" hdfk" ri" Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw�v" vwdwh" surjudpv" iru"

wkh"ilvfdo"|hdu"hqghg"Mxqh"52."4237."dv"lghqwlilhg"ehorz0"""

Pdqdjhphqw�v"Uhvsrqvlelolw|"

Pdqdjhphqw"lv"uhvsrqvleoh"iru"frpsoldqfh"zlwk"wkh"uhtxluhphqwv"ri"odzv."uhjxodwlrqv."frqwudfwv."dqg"judqwv"

dssolfdeoh"wr"lwv"vwdwh"surjudpv0""

Dxglwru�v"Uhvsrqvlelolw|"

Rxu"uhvsrqvlelolw|"lv"wr"h{suhvv"dq"rslqlrq"rq"frpsoldqfh"iru"hdfk"ri"Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"

Glvwulfw)v"vwdwh"surjudpv"edvhg"rq"rxu"dxglw"ri"wkh"w|shv"ri"frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"deryh0"Zh"

frqgxfwhg"rxu"dxglw"ri"frpsoldqfh"lq"dffrugdqfh"zlwk"dxglwlqj"vwdqgdugv"jhqhudoo|"dffhswhg"lq"wkh"Xqlwhg"

Vwdwhv"ri"Dphulfd>"wkh"vwdqgdugv"dssolfdeoh"wr"ilqdqfldo"dxglwv"frqwdlqhg"lq"Jryhuqphqw"Dxglwlqj"Vwdqgdugv."

lvvxhg" e|" wkh" Frpswuroohu" Jhqhudo" ri" wkh" Xqlwhg" Vwdwhv>" dqg" wkh" %#$&"$' +@623 4;= (99@07 (@26?> ;4    

N"�"34"Orfdo"Hgxfdwlrq"Djhqflhv"092 /?0?3 );8<760913 .3<;=?695."lvvxhg"e|"wkh"Fdoliruqld"Hgxfdwlrq"Dxglw"

Dsshdov" Sdqho" dv" uhjxodwlrqv0" Wkrvh" vwdqgdugv" uhtxluh" wkdw" zh" sodq" dqg" shuirup" wkh" dxglw" wr" rewdlq"

uhdvrqdeoh"dvvxudqfh"derxw"zkhwkhu"qrqfrpsoldqfh"zlwk"wkh"w|shv"ri"frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"

deryh"wkdw"frxog"kdyh"d"gluhfw"dqg"pdwhuldo"hiihfw"rq"wkh"vwdwh"surjudpv"qrwhg"ehorz"rffxuuhg0"Dq"dxglw"

lqfoxghv"h{dplqlqj."rq"d" whvw" edvlv." hylghqfh" derxw" Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw)v"

frpsoldqfh" zlwk" wkrvh" uhtxluhphqwv"dqg"shuiruplqj"vxfk"rwkhu"surfhgxuhv"dv"zh"frqvlghuhg"qhfhvvdu|"

lq"wkh"flufxpvwdqfhv0"

Zh"eholhyh"wkdw"rxu"dxglw"surylghv"d"uhdvrqdeoh"edvlv"iru"rxu"rslqlrq"rq"frpsoldqfh"zlwk"wkh"uhtxluhphqwv"

uhihuuhg"wr"deryh0"Krzhyhu."rxu"dxglw"grhv"qrw"surylgh"d" ohjdo"ghwhuplqdwlrq"ri"Fhqwlqhod"Ydooh|"Xqlrq"

Kljk"Vfkrro"Glvwulfw)v"frpsoldqfh"zlwk"wkrvh"uhtxluhphqwv0"



;7"

Rslqlrq"rq"Vwdwh"Frpsoldqfh"

Lq" rxu" rslqlrq." Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw" frpsolhg." lq" doo" pdwhuldo" uhvshfwv." zlwk" wkh" w|shv" ri"

frpsoldqfh"uhtxluhphqwv"uhihuuhg"wr"deryh"wkdw"duh"dssolfdeoh"wr"wkh"vwdwh"surjudpv"qrwhg"lq"wkh"wdeoh"ehorz"iru"wkh"

|hdu"hqghg"Mxqh"52."42370"""

Rwkhu"Pdwwhuv"

Wkh" uhvxowv" ri" rxu" dxglwlqj" surfhgxuhv" glvforvhg" lqvwdqfhv" ri" qrqfrpsoldqfh." zklfk" duh" ghvfulehg" lq" wkh"

dffrpsdq|lqj"vfkhgxoh"ri" ilqglqjv"dqg"txhvwlrqhg"frvwv"dv" lwhpv"%4237/26"dqg"%4237/70" "Rxu"rslqlrq"rq"vwdwh"

frpsoldqfh"lv"qrw"prglilhg"zlwk"uhvshfw"wr"wkhvh"pdwwhuv0"

Fhqwlqhod"Ydooh|"Xqlrq"Kljk"Vfkrro"Glvwulfw�v" uhvsrqvh" wr" wkh" qrqfrpsoldqfh" ilqglqjv" lghqwlilhg" lq"rxu" dxglw" duh"

ghvfulehg"lq"wkh"dffrpsdq|lqj"vfkhgxoh"ri"ilqglqjv"dqg"txhvwlrqhg"frvwv"dqg"fruuhfwlyh"dfwlrq"sodq0"Fhqwlqhod"Ydooh|"

Xqlrq"Kljk"Vfkrro"Glvwulfw�v"uhvsrqvh"zdv"qrw"vxemhfwhg"wr"wkh"dxglwlqj"surfhgxuhv"dssolhg"lq"wkh"dxglw"ri"frpsoldqfh"

dqg."dffruglqjo|."zh"h{suhvv"qr"rslqlrq"rq"wkh"uhvsrqvh0"



;8"

Surfhgxuhv"Shuiruphg"

Lq"frqqhfwlrq"zlwk"wkh"dxglw"uhihuuhg"wr"deryh."zh"vhohfwhg"dqg"whvwhg"wudqvdfwlrqv"dqg"uhfrugv"wr"ghwhuplqh""

Fhqwlqhod" Ydooh|" Xqlrq" Kljk" Vfkrro" Glvwulfw)v" frpsoldqfh" zlwk" wkh" vwdwh" odzv" dqg" uhjxodwlrqv" dssolfdeoh" wr" wkh"

iroorzlqj"lwhpv="

SURJUDP"QDPH

SURFHGXUHV"

SHUIRUPHG

Dwwhqgdqfh \hv

Whdfkhu"Fhuwlilfdwlrq"dqg"Plvdvvljqphqwv \hv

Nlqghujduwhq"Frqwlqxdqfh Qrw"dssolfdeoh

Lqghshqghqw"Vwxg| \hv

Frqwlqxdwlrq"Hgxfdwlrq \hv

Lqvwuxfwlrqdo"Wlph" \hv

Lqvwuxfwlrqdo"Pdwhuldov" \hv

Udwlrv"ri"Dgplqlvwudwlyh"Hpsor|hhv"wr"Whdfkhuv \hv

Fodvvurrp"Whdfkhu"Vdodulhv \hv

Hduo|"Uhwluhphqw"Lqfhqwlyh Qrw"dssolfdeoh

Jdqq"Olplw"Fdofxodwlrq \hv

Vfkrro"Dffrxqwdelolw|"Uhsruw"Fdug \hv

Mxyhqloh"Frxuw"Vfkrrov Qrw"dssolfdeoh

Plggoh"ru"Hduo|"Froohjh"Kljk"Vfkrrov Qrw"dssolfdeoh

N/5"Judgh"Vsdq"Dgmxvwphqw Qrw"dssolfdeoh

Wudqvsruwdwlrq"Pdlqwhqdqfh"ri"Hiiruw \hv

Uhjlrqdo"Rffxsdwlrqdo"Fhqwhuv"ru"Surjudpv"Pdlqwhqdqfh"ri"Hiiruw Qrw"dssolfdeoh

Dgxow"Hgxfdwlrq"Pdlqwhqdqfh"ri"Hiiruw \hv

Fdoliruqld"Fohdq"Hqhuj|"Mrev"Dfw Qrw"dssolfdeoh

Qrw"dssolfdeoh

Surshu"H{shqglwxuh"ri"Hgxfdwlrq"Surwhfwlrq"Dffrxqw"Ixqgv \hv

\hv

\hv

\hv

Diwhu"Vfkrro"Hgxfdwlrq"dqg"Vdihw|"Surjudp

Frpprq"Fruh"Lpsohphqwdwlrq"Ixqgv

Xqgxsolfdwhg"Orfdo"Frqwuro"Ixqglqj"Irupxod"Sxslo"Frxqwv

Orfdo"Frqwuro"dqg"Dffrxqwdelolw|"Sodq

Vdq"Glhjr."Fdoliruqld"

Pdufk"4<."4238"



VFKHGXOH"RI"ILQGLQJV"DQG"

TXHVWLRQHG"FRVWV"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPDU\"RI"DXGLWRUV�"UHVXOWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

;9"

ILQDQFLDO"VWDWHPHQWV

W|sh"ri"dxglwruv)"uhsruw"lvvxhg= Prglilhg

Lqwhuqdo"frqwuro"ryhu"ilqdqfldo"uhsruwlqj=

Pdwhuldo"zhdnqhvv*hv+"lghqwlilhgB \hv

Vljqlilfdqw"ghilflhqf|*lhv+"lghqwlilhgB \hv

Qrq/frpsoldqfh"pdwhuldo"wr"ilqdqfldo"vwdwhphqwv"qrwhgB Qr

IHGHUDO"DZDUGV

Lqwhuqdo"frqwuro"ryhu"pdmru"surjudp=

Pdwhuldo"zhdnqhvv*hv+"lghqwlilhgB Qr

Vljqlilfdqw"ghilflhqf|*lhv+"lghqwlilhgB Qrqh"Uhsruwhg

W|sh"ri"dxglwruv)"uhsruw"lvvxhg= Xqprglilhg

Dq|"dxglw"ilqglqjv"glvforvhg"wkdw"duh"uhtxluhg"wr"eh"uhsruwhg"lq"dffrugdqfh

zlwk"vhfwlrq"0732*d+"ri"RPE"Flufxodu"D/355B Qr

Lghqwlilfdwlrq"ri"pdmru"surjudpv=

FIGD"Qxpehu*v+ Qdph"ri"Ihghudo"Surjudp"ri"Foxvwhu

;6026;

Yrfdwlrqdo"Surjudpv="Yrf"("Dsso"Whfk"

Vhfrqgdu|"LL"F."Vhf"353"*Fduo"Shunlqv"Dfw+

;6037;

Ghsduwphqw"ri"Uhkde="Zrundelolw|"LL."

Wudqvlwlrq"Sduwqhuvkls

;60249 Vshfldo"Hgxfdwlrq"Surjudp"Foxvwhu

320775 Fklog"Qxwulwlrq="Vfkrro"Surjudpv

Groodu"wkuhvkrog"xvhg"wr"glvwlqjxlvk"ehwzhhq"W|sh"D"dqg"W|sh"E"surjudpv= 522.222&""""""""""""""

Dxglwhh"txdolilhg"dv"orz/ulvn"dxglwhhB Qr

VWDWH"DZDUGV

Lqwhuqdo"frqwuro"ryhu"vwdwh"surjudpv=

Pdwhuldo"zhdnqhvv*hv+"lghqwlilhgB Qr

Vljqlilfdqw"ghilflhqf|*lhv+"lghqwlilhgB \hv

W|sh"ri"dxglwruv)"uhsruw"lvvxhg"rq"frpsoldqfh"iru"vwdwh"surjudpv= Xqprglilhg



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

ILQDQFLDO"VWDWHPHQW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

;;"

ILYH"GLJLW"FRGH" DE"5849"ILQGLQJ"W\SH"

42222"

52222"

Lqyhqwru|"ri"Htxlsphqw"

Lqwhuqdo"Frqwuro"

Ilqglqj"%4237/3=""FDSLWDO"DVVHWV"*52222+"*PDWHULDO"ZHDNQHVV+"

Fulwhuld=" "D"fxuuuhqw"dqg"frpsohwh" olvwlqj"ri"fdslwdo"dvvhwv"vkrxog"eh"pdlqwdlqhg"e|"wkh"Glvwulfw" lq"rughu"wr"ghulyh"

ghsuhfldwlrq"h{shqvh"dqg"pdlqwdlq"dffrxqwdelolw|" iru" fdslwdo" dvvhwv0" " Wklv" olvwlqj" vkrxog" uhfrqfloh"zlwk" wkh" fdslwdo"

dvvhwv"vfkhgxoh"suhsduhg"e|"wkh"Glvwulfw0"

Frqglwlrq=""Wkh"Glvwulfw"kdv"d"ghwdlohg"fdslwdo"dvvhwv"olvwlqj"wr"vxssruw"edodqfhv"uhsruwhg"iru"odqg"lpsuryhphqwv"dqg"

exloglqjv" dqg" lpsuryhphqwv." krzhyhu" wkhuh" lv" qr" ghwdlo" olvwlqj" wkdw" uhfrqflohv" zlwk" wkh" uhsruwhg" edodqfh" iru"

htxlsphqw0"

Fdxvh=""Wkh"Glvwulfw"zdv"xqdeoh"wr"uhfrqfloh"wkh"fdslwdo"dvvhw"olvwlqj"suhsduhg"e|"wkh"dssudlvdo"ilup"dqg"wkh"fdslwdo"

dvvhwv"vfkhgxoh"suhsduhg"e|"wkh"Glvwulfw0"

Shuvshfwlyh=""Uhylhz"ri"wkh"Glvwulfw�v"fdslwdo"dvvhw"uhfrugv0"

Hiihfw=""Wkh"htxlsphqw"edodqfh"frxog"qrw"eh"whvwhg."gxh"wr"wkhuh"ehlqj"qr"ghwdlo"olvwlqj"wr"vdpsoh"iurp0""Hvwlpdwhv"

iru"fxuuhqw"|hdu"hgsuhfldwlrq"h{shqvh"duh"ehvw"hvwlpdwhv"edvhg"rii"ri"sulru"|hdu"vfkhgxohv"dqg"wkhvh"hvwlpdwhv"zrxog"

eh"pruh"dffxudwh"edvhg"rq"d"fxuuhqw"dqg"ghwdlohg"fdslwdo"dvvhwv"olvwlqj0"

Uhfrpphqgdwlrq=""Zh"uhfrpphqg"wkdw"wkh"Glvwulfw"uhfrqfloh"wkh"fdslwdo"dvvhw"olvwlqj"suhsduhg"e|"wkh"dssudlvdo"ilup"

dqg"wkh"fdslwdo"dvvhwv"vfkhgxoh"wr"pdlqwdlq"dffrxqwdelolw|"iru"fdslwdo"dvvhwv0"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"zloo"frqwlqxh"wr"zrun"zlwk"lwv"frqvwuxfwlrq"pdqdjhphqw"frpsdq|"wr"hqvxuh"surshu"

uhfruglqj"ri"frqvwuxfwlrq/uhodwhg"fdslwdo"dvvhwv0""Wkh"glvwulfw"dovr"zloo"sxufkdvh"d"fdslwdo"dvvhw"wudfnlqj"v|vwhp"dqg"zloo"

hqjdjh"d"txdolilhg"dvvhw"dssudlvdo"ilup"wr"hqvxuh"d"surshu"uhfrqfloldwlrq"ri"doo"edodqfhv"lq"wkh"fdslwdo"dvvhwv"olvwlqjv0"""



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

ILQDQFLDO"VWDWHPHQW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

;<"

Ilqglqj"%4237/4="DVVRFLDWHG"VWXGHQW"ERG\"*DVE+"*52222+"

Fulwhuld=""Lq"dffrugdqfh"zlwk"vrxqg"lqwhuqdo"frqwuro"sudfwlfhv."Dvvrfldwhg"Vwxghqw"Erg|"*DVE+"rujdql}dwlrqv"vkrxog"

kdyh"dssursuldwh"vdihjxdugv"lq"sodfh"wr"frqwuro"uhfhlsw"dqg"glvexuvhphqw"wudqvdfwlrqv"vr"dv"wr"plqlpl}h"wkh"srwhqwldo"

iru"orvv"dqg"plvxvh"ri"vwxghqw"ixqgv0"

Frqglwlrq=""Zh"irxqg"wkh"iroorzlqj"lqwhuqdo"frqwuro"ghilflhqflhv"lq"rxu"whvw"ri"DVE"frqwurov="

Kdzwkruqh"Kljk"Vfkrro="

" Rqh" *3+"ri" 32" fdvk"glvexuvhphqwv" uhodwhg" wr" d" uhlpexuvhphqw" wr" d" foxe"dgylvru" iru" dq" dprxqw" wkdw"zdv

grfxphqwhg"e|"d"qrq/lwhpl}hg"uhfhlsw0"

" Wkuhh" *5+" ri" 32" fdvk" glvexuvhphqwv" zhuh" qrw" qrwdwhg" dv" wr" uhfhlsw." pdnlqj" lw" gliilfxow" wr" hqvxuh" wkdw" doo

txdqwlwlhv"sxufkdvhg"duh"xowlpdwho|"uhfhlyhg0""

" Rqh"*3+"ri"32"fdvk"uhfhlswv"whvwhg"kdg"d"&93"yduldqfh"ehwzhhq"wlfnhw"frqwuro"zrunvkhhw"dqg"fdvk"uhfhlswv

zklfk"kdg"qrw"ehhq"lqyhvwljdwhg0"

" Rqh"*3+"ri"32"fdvk"uhfhlswv"whvwhg"glg"qrw"kdyh"dghtxdwh"vxssruwlqj"grfxphqwdwlrq"wr"uhfrqfloh"wkh"dprxqw

froohfwhg"zlwk"wkh"grqdwlrq"dfwlylw|0"

Odzqgdoh"Kljk"Vfkrro="

" Wzr"*4+"ri"32"fdvk"uhfhlswv"whvwhg"glg"qrw"kdyh"dghtxdwh"vxssruwlqj"grfxphqwdwlrq"wr"uhfrqfloh"wkh"dprxqw

froohfwhg"zlwk"wkh"grqdwlrq"dfwlylw|0"

Ohx}lqjhu"Kljk"Vfkrro="

" Rqh"*3+"ri"32"fdvk"uhfhlswv"whvwhg"zdv"qrw"ghsrvlwhg"dw"wkh"Glvwulfw"Riilfh"zlwklq"rqh"zhhn"ri"uhfhlsw0

Fdxvh=""Odfn"ri"frqvlvwhqw"dssofldwlrq"ri"Glvwulfw"srolflhv"lq"DVE"rujdql}dwlrqv0"

Shuvshfwlyh=""Lqwhuqdo"frqwuro"zdonwkurxjkv"dqg"ghwdlo"whvwv"ri"wudqvdfwlrqv"frqvlvwlqj"ri"vdpsohv"ri"32"glvexuvhphqwv"

dqg"32"uhfhlswv"dw"Kdzwkruqh"Kljk"Vfkrro."Odzqgdoh"Kljk"Vfkrro"dqg"Ohx}lqjhu"Kljk"Vfkrro."uhvshfwlyho|0"

Hiihfw=""Srwhqwldo"iru"zdvwh"ru"dexvh"lq"wkh"DVE"rujdql}dwlrqv0"

Uhfrpphqgdwlrq=" " Wkh" Glvwulfw" vkrxog" frqwlqxh" wr" surylgh" vxssruw" dqg" uhjxodu" lq/vhuylfh" wudlqlqjv" wr" Glvwulfw"

hpsor|hhv"lqyroyhg"zlwk"DVE"rujdql}dwlrqv"wr"ehvw"hqvxuh"wkh"frqvlvwdqw"dssolfdwlrq"ri"Glvwulfw"srolflhv0"

Glvwulfw"Uhvsrqvh=""Dowkrxjk"wkh"shuirupdqfh"ri"wkh"vlwh"DVEv"kdv"lpsuryhg"vljqlilfdqwo|."zh"uhfrjql}h"wkdw"wkh|"

vwloo" qhhg"pruh"jxlgdqfh" iurp" wkh"Exvlqhvv"Riilfh" uhjduglqj"ehvw"sudfwlfhv0" " Wkh"Glvwulfw"zloo" vfkhgxoh" d" wudlqlqj"

zrunvkrs" lq" wkh"vhfrqg"txduwhu"ri"4238."dqg"ehjlq" wkh"surfhvv"ri"fuhdwlqj"d"jxlgh"�" wr" lqfoxgh"d"ehvw"sudfwlfhv"

vhfwlrq"�"wkdw"Dfwlylw|"Gluhfwruv"fdq"xvh0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

ILQDQFLDO"VWDWHPHQW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<2"

ILQGLQJ"%4237/5="FDVK"GLVEXUVHPHQWV"*52222+"

Fulwhuld=""Fdvk"glvexuvhphqwv"vkrxog"eh"pdgh"iru"doorzdeoh"glvwulfw"sxusrvhv"lq"fruuhfw"dprxqwv"dqg"vxssruwhg"e|"

dssursuldwh"lqyrlfhv"dqg"uhfhlylqj"grfxphqwv0"

Frqglwlrq=""Gxulqj"wkh"frxuvh"ri"h{shqglwxuh"whvwlqj."zh"qrwhg"wkdw"lq"vrph"lqvwdqfhv."sxufkdvh"rughuv"zhuh"gdwhg"

diwhu"wkh"lqyrlfh"gdwh0"

Fdxvh=""Dq"lqwhuqdo"frqwuro"zhdnqhvv"h{lvwv"zlwk"uhjdug"wr"wkh"lpsohphqwdwlrq"ri"sxufkdvlqj"lqwhuqdo"frqwurov0"

Shuvshfwlyh=""Ilyh"*7+"ri"372"h{shqglwxuhv"whvwhg"kdg"d"sxufkdvh"rughu"gdwhg"diwhu"wkh"lqyrlfh"gdwh0"

" Zduudqw"%"43897;;8."lqyrlfh"gdwh"321<136."SR"gdwh"32136136."Doodq"Pxfhulqr."&948033

" Zduudqw"%"437<;3<2."lqyrlfh"gdwh"<134136."SR"gdwh"4133137."D/D"Edfniorz"Whvwlqj"("Pdlqw."&3.879022

" Zduudqw"%"4438<;89."lqyrlfh"gdwh"413<137."SR"gdwh"515137."Gdlo|"Euhh}h."&3.98<037

Hiihfw=""Ixqgv"pljkw"qrw"eh"hqfxpehuhg"lq"wkh"Glvwulfw"exgjhwlqj"surfhvv"djdlqvw"doo"h{shqglwxuhv"pdgh"dqg"surshu"

dxwkrul}dwlrq"ri"sxufkdvhv"dqg"yhulilfdwlrq"ri"exgjhw"iru"vxfk"h{shqglwxuhv"lv"ehlqj"e|sdvvhg0"Wkh"qrupdo"sxufkdvlqj"

dqg" fdvk" glvexuvhphqw" dssurydo" surfhvv" lv" qrw" dozd|v" iroorzhg." dqg" frxog" lqfuhdvh" wkh" ulvn" wkdw" xqdoorzdeoh"

h{shqglwxuhv"duh"lqdgyhuwhqwo|"surfhvvhg"iru"sd|phqw"zlwkrxw"dgydqfhg"dssurydo0"

Uhfrpphqgdwlrq=""Zh"uhfrpphqg"wkdw"wkh"Glvwulfw"hqkdqfh"lqwhuqdo"frqwurov"ryhu"wkh"surfhvvlqj"ri"h{shqglwxuhv0"

Lqdghtxdwh"lqwhuqdo"frqwurov"ryhu"h{shqglwxuhv"lqfuhdvh"wkh"ulvn"ri"iudxgxohqw"dfwlylwlhv"dqg1ru"pdwhuldoo|"plvvwdwhg"

ilqdqfldo"vwdwhphqwv0"Lq"dgglwlrq."zh"uhfrpphqg"wkdw"Glvwulfw"hqvxuh"wkdw"doo"sd|phqwv"rffxu"lq"d"wlpho|"pdqqhu0"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"kdv"lpsohphqwhg"d"surfhgxuh"wr"lqvxuh"wkdw"doo"h{shqglwxuhv"wr"eh"sdlg"iurp"Glvwulfw"

zduudqwv"duh"sdlg"edvhg"rq"surshuo|"dssuryhg"sxufkdvh"rughuv."uhfhlswv"dqg"rwkhu"vxssruwlqj"grfxphqwv."lqfoxglqj"

sxufkdvh"rughuv"ehlqj"rewdlqhg"sulru"wr"wkh"surfxuhphqw"ri"jrrgv"ru"vhuylfhv0"""



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

IHGHUDO"DZDUG"ILQGLQJV"DQG"TXHVWLRQHG"FRVWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<3"

Wkhuh"zhuh"qr"ihghudo"dzdug"ilqglqjv"dqg"txhvwlrqhg"frvwv"lq"4236/370"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VWDWH"DZDUG"ILQGLQJV"DQG"TXHVWLRQHG"FRVWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<4"

ILYH"GLJLW"FRGH" DE"5849"ILQGLQJ"W\SH"

32222" Dwwhqgdqfh"

62222"

63222"

82222"

Vwdwh"Frpsoldqfh"

FdoVWUV"

Plvfhoodqhrxv"

83222" Fodvvurrp"Whdfkhu"Vdodulhv"

92222" Lqvwuxfwlrqdo"Pdwhuldov"

93222" Whdfkhu"Plvdvvljqphqwv"

94222" Vfkrro"Dffrxqwdelolw|"Uhsruw"Fdug"

Ilqglqj"%4237/6="VKRUW/WHUP"LQGHSHQGHQW"VWXG\"*32222."62222+"

Fulwhuld=""Shu"vhfwlrq"7396907*e+"ri"wkh"Hgxfdwlrq"Frgh"vfkrro"glvwulfwv"dqg"frxqw|"riilfhv"ri"hgxfdwlrq"pd|"fodlp"

dssruwlrqphqw"fuhglw"iru"lqghshqghqw"vwxg|"rqo|"wr"wkh"h{whqw"ri"wkh"wlph"ydoxh"ri"sxslo"ru"vwxghqw"zrun"surgxfwv."

dv"shuvrqdoo|"mxgjhg"lq"hdfk"lqvwdqfh"e|"d"fhuwlilfdwhg"whdfkhu0"

Frqglwlrq=""Lq"whvwlqj"vkruw/whup"lqghshqghqw"vwxg|"zh"qrwhg"wkdw"rqh"ri"ilyh"frqwudfwv"whvwhg"dw"Kdzwkruqh"Kljk"

Vfkrro"dqg"wkuhh"ri"ilyh"frqwudfwv"whvwhg"dw"Odzqgdoh"Kljk"Vfkrro"glg"qrw"frqwdlq"doo"uhtxluhg"hohphqwv"dv"vshflilhg"

lq" A74 %#$&"$' +@623 4;= (99@07 (@26?> ;4 ,"$% -;107 *2@10?6;9 (539163> 092 /?0?3 );8<760913 .3<;=?695""Vhfwlrq"

3<;3<*f+*9++0"""

Kdzwkruqh"Kljk"Vfkrro"

" Rqh"*3+"qrq/frpsoldqw"frqwudfw"ri"7"frqwudfwv"whvwhg"dzdughg"d"wrwdo"ri"38"gd|v"ri"dssruwlrqphqw"zkhq"2

gd|v"vkrxog"kdyh"ehhq"judqwhg0"

Odzqgdoh"Kljk"Vfkrro"

" Wkuhh"*5+"qrq/frpsoldqw"frqwudfwv"ri"7"frqwudfwv"whvwhg"dzdughg"d"wrwdo"ri"44"gd|v"ri"dssruwlrqphqw"zkhq

;"gd|v"vkrxog"kdyh"ehhq"judqwhg0"

Fdxvh=""Fohulfdo"huuru0"

Shuvshfwlyh1Frqwh{w=""Rqh"*3+"ri"7"frqwudfwv"whvwhg"dw"Kdzwkruqh"Kljk"Vfkrro"dqg"wkuhh"*5+"ri"7"frqwudfwv"whvwhg"dw"

Odzqgdoh"Kljk"Vfkrro."iru"d"wrwdo"ryhuvwdwhphqw"ri"52"gd|v"ri"dssruwlrqphqw0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VWDWH"DZDUG"ILQGLQJV"DQG"TXHVWLRQHG"FRVWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<5"

Ilqglqj"%4237/6="VKRUW/WHUP"LQGHSHQGHQW"VWXG\"*32222."62222+"*frqwlqxhg+"

Hiihfw=""Wkh"Glvwulfw"fodlphg"DGD"iru"qrq/frpsoldqw"vkruw"whup"lqghshqghqw"vwxg|"frqwudfwv0"

Txhvwlrqhg" Frvwv1DGD" Lpsdfw=" " Wkh" Glvwulfw" fdqqrw" fodlp" d" sruwlrq" ri" wkh" DGD" jhqhudwhg" e|" vkruw" whup"

lqghshqghqw"vwxg|0""Dssruwlrqphqw"Dwwhqgdqfh"dw"Vhfrqg"Shulrg"lv"ryhuvwdwhg"e|"2046"DGD"zklfk"uhvxowv"lq"d"orvv"ri"

ixqglqj"ri"dssur{lpdwho|"&4.292"*OFII/Edvh"Judqw"shu"DGD+0"""

Uhfrpphqgdwlrq=" " Wkh" Glvwulfw" qhhgv" wr" uhylvh" lwv" 4236/37" S/4" dqg" Dqqxdo" dwwhqgdqfh" uhsruwv" wr" h{foxgh" wkh"

dwwhqgdqfh"gd|v"lqdssursuldwho|"fodlphg0"

Glvwulfw" Uhvsrqvh=" " Wkh" Glvwulfw" zloo" lpsohphqw" vhyhudo" phdvxuhv" wr" hqvxuh" wkdw" lqghshqghqw" vwxg|" dwwhqgdqfh"

qxpehuv"dqg"frqwudfwv"duh"fdofxodwhg."dqdo|}hg"dqg"uhsruwhg"surshuo|="

3+ Glvwulfw"Dgplqlvwudwlrq"zloo"uhtxhvw"jxlgdqfh"iurp"dffrxqwlqj"surihvvlrqdov"uhjduglqj"ehvw"sudfwlfhv"uhodwhg

wr"prqlwrulqj"lqghshqghqw"vwxg|"frqwudfwv"dqg"DGD0"

4+ Wkh"Glvwulfw"zloo"hqvxuh"wkdw"doo"vwdwhkroghuv"uhfhlyh"h{whqvlyh"wudlqlqj"uhjduglqj"surshu"phwkrgv"ri"dqdo|}lqj

frqwudfwv"dqg"fdofxodwlqj"DGD0"

5+ Wkh"Glvwulfw"zloo"lpsohphqw"d"surfhvv"lq"zklfk"Dgplqlvwudwruv"prqlwru"frqwudfwv"dqg"DGD"uhsruwlqj"wr"hqvxuh

wkdw"whdfkhuv"dqg"fohulfdo"vwdii"duh"lq"frpsoldqfh"zlwk"dffhswhg"phwkrgv0"

Wkh"Glvwulfw"zloo"uhylvh"lwv"4236/4237"S/4"dqg"dqqxdo"dwwhqgdqfh"uhsruw"wr"h{foxgh"wkh"dwwhqgdqfh"gd|v"lqdssursuldwho|"

fodlphg0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VWDWH"DZDUG"ILQGLQJV"DQG"TXHVWLRQHG"FRVWV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<6"

ILQGLQJ"%4237/7="DWWHQGDQFH"DFFRXQWLQJ"*32222."62222+"

Fulwhuld=""Fhuwlilfdwhg"urvwhuv."devhqfh"qrwhv."dqg"rwkhu"vrxufh"grfxphqwv"ri"dwwhqgdqfh"vkrxog"eh"fruuhfwo|"srvwhg"

wr" wkh" Glvwulfw�v" dwwhqgdqfh" v|vwhp" shu" Hgxfdwlrq" Frgh" Vhfwlrq" 68222" hw" vht0" Dxglwruv" duh" uhtxluhg" wr" yhuli|"

frpsoldqfh" lq" Vhfwlrq" 3<;3903" ri" wkh" %#$&"$' +@623 4;= (99@07 (@26?> ;4 ,"$% -;107 *2@10?6;907 (539163> 092 

/?0?3 );8<760913 .3<;=?6950"

Frqglwlrq=""Iurp"rxu"whvwlqj"dw"Ohx}lqjhu"Kljk"Vfkrro."zh"glvfryhuhg"wkh"iroorzlqj"h{fhswlrq="

" Rqh" *3+" ri" 32" dwwhqgdqfh" shulrgv" whvwhg" kdg" d" glvfuhsdqf|" ehwzhhq" wkh" pdqxdo" vljqhg" urvwhu" dqg" wkh

dwwhqgdqfh"uhjlvwhu

Fdxvh=""Fohulfdo"ryhuvljkw0""

Hiihfw=""Wkhuh"lv"qr"DGD"lpsdfw"dv"wkh"vwxghqw"zlwk"d"yduldqfh"qrwhg"zdv"suhvhqw"iru"d"sruwlrq"ri"wkh"gd|"lghqwlilhg0"

DGD"Lpsdfw=""Wkh"Glvwulfw�v"S4"uhsruw"zdv"qrw"lpsdfwhg"dv"d"uhvxow"ri"wklv"h{fhswlrq."dv"wkh"vwxghqw"zlwk"d"yduldqfh"

zdv"suhvhqw"iru"d"sruwlrq"ri"wkh"gd|"lghqwlilhg0"

Uhfrpphqgdwlrq=""Zh"uhfrpphqg"wkdw"wkh"dwwhqgdqfh"riilfh"uhylhz"hdfk"devhqfh"iru"surshu"srvwlqj"dqg"pdnh"

vxuh"doo"whdfkhu"urvwhuv"duh"froohfwhg."zkhuh"dssolfdeoh0""

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"douhdg|"kdv"surylghg"wudlqlqj"wr"vlwh"dwwhqgdqfh"shuvrqqho."dqg"zloo"surylgh"ixuwkhu"

wudlqlqj"li"qhfhvvdu|"wr"hqvxuh"wkdw"surshu"surfhgxuhv"duh"iroorzhg0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<7"

Ilqglqj"%4236/3=""FDSLWDO"DVVHWV"*52222+"*PDWHULDO"ZHDNQHVV+"

Fulwhuld=" " D" fxuuuhqw" dqg" frpsohwh" olvwlqj" ri" fdslwdo" dvvhwv" vkrxog" eh" pdlqwdlqhg" e|" wkh" Glvwulfw" lq" rughu" wr" ghulyh" ghsuhfldwlrq" h{shqvh" dqg" pdlqwdlq"

dffrxqwdelolw|"iru"fdslwdo"dvvhwv0""Wklv"olvwlqj"vkrxog"uhfrqfloh"zlwk"wkh"fdslwdo"dvvhwv"vfkhgxoh"suhsduhg"e|"wkh"Glvwulfw0"

Frqglwlrq=""Wkh"Glvwulfw"kdv"d"ghwdlohg"fdslwdo"dvvhwv"olvwlqj"wr"vxssruw"edodqfhv"uhsruwhg"iru"odqg"lpsuryhphqwv"dqg"exloglqjv"dqg"lpsuryhphqwv."krzhyhu"

wkhuh"lv"qr"ghwdlo"olvwlqj"wkdw"uhfrqflohv"zlwk"wkh"uhsruwhg"edodqfh"iru"htxlsphqw0"

Fdxvh=""Wkh"Glvwulfw"zdv"xqdeoh"wr"uhfrqfloh"wkh"fdslwdo"dvvhw"olvwlqj"suhsduhg"e|"wkh"dssudlvdo"ilup"dqg"wkh"fdslwdo"dvvhwv"vfkhgxoh"suhsduhg"e|"wkh"Glvwulfw0"

Shuvshfwlyh=""Uhylhz"ri"wkh"Glvwulfw�v"fdslwdo"dvvhw"uhfrugv0"

Hiihfw=""Wkh"htxlsphqw"edodqfh"frxog"qrw"eh"whvwhg."gxh"wr"wkhuh"ehlqj"qr"ghwdlo"olvwlqj"wr"vdpsoh"iurp0""Hvwlpdwhv"iru"fxuuhqw"|hdu"hgsuhfldwlrq"h{shqvh"duh"

ehvw"hvwlpdwhv"edvhg"rii"ri"sulru"|hdu"vfkhgxohv"dqg"wkhvh"hvwlpdwhv"zrxog"eh"pruh"dffxudwh"edvhg"rq"d"fxuuhqw"dqg"ghwdlohg"fdslwdo"dvvhwv"olvwlqj0"

Uhfrpphqgdwlrq=" "Zh" uhfrpphqg" wkdw" wkh"Glvwulfw" uhfrqfloh" wkh"fdslwdo" dvvhw" olvwlqj"suhsduhg"e|" wkh"dssudlvdo" ilup"dqg" wkh" fdslwdo" dvvhwv" vfkhgxoh" wr"

pdlqwdlq"dffrxqwdelolw|"iru"fdslwdo"dvvhwv0"

Glvwulfw"Uhvsrqvh=" "Wkh"Glvwulfw"zloo"zrun"zlwk"lwv"frqvwuxfwlrq"pdqdjhphqw"frpsdq|."dqg"zloo"hqjdjh"d"txdolilhg"dvvhw"dssudlvdo"ilup"wr"hqvxuh"d"surshu"

uhfrqfloldwlrq"ri"doo"edodqfhv"lq"wkh"fdslwdo"dvvhwv"olvwlqjv0"

Fxuuhqw"Vwdwxv=""Vhh"ilqglqj"%4237/30"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<8"

ILQGLQJ"%4236/4="UHFRUGLQJ"RI"RWKHU"ORQJ"WHUP"GHEW"*52222+"*PDWHULDO"ZHDNQHVV+""

"

Fulwhuld=""Wkh"Glvwulfw"vkrxog"kdyh"surshu"lqwhuqdo"frqwuro"srolflhv"dqg"surfhgxuhv"lq"sodfh"wr"hqvxuh"wkdw"wudqvdfwlrqv"uhodwlqj"wr"ghew"lvvxdqfhv"dqg"uhodwhg"

h{shqglwxuhv"duh"uhfrughg"zlwklq"wkh"dffrxqwlqj"v|vwhp0""

"

Frqglwlrq=""Vhyhudo"lqvwdqfhv"ri"pxowl/|hdu"orqj"whup"ghew"reoljdwlrqv"zhuh"qrw"uhfrughg"lq"wkh"glvwulfw�v"dffrxqwlqj"v|vwhp0"

"

Fdxvh=""Odfn"ri"ryhuvljkw"ryhu"wkh"surfhvv"ri"uhfruglqj"ilqdqfldo"wudqvdfwlrqv0""

"

Shuvshfwlyh=""Irxuwk"*6+"orqj"whup"ghew"reoljdwlrqv"zhuh"qrw"uhfrughg0"

" &3.;<4.54;"uhsd|phqw"wr"wkh"Fdoliruqld"Ghsduwphqw"ri"Jhqhudo"Vhuylfhv"gxh"wkurxjk"Mxo|"3."4238"

" &625.358"edodqfh"ri"SDUV"vxssohphqwdu|"uhwluhphqw"sodqv"sd|phqwv"gxh"wkurxjk"Mxo|"32."4237"

" &4<4.942"edodqfh"ri"Nh|"Jryhuqphqw"Ilqdqfh."Lqf0"vriwzduh"olfhqvh"ohdvh"sd|phqwv"gxh"wkurxjk"Dxjxvw"49."4237"

" &32.298.222"edodqfh"ri"SDUV"vxssohphqwdu|"uhwluhphqw"sodqv"sd|phqwv"gxh"wkurxjk"wkh"4258/59"ilvfdo"|hdu"

"

Hiihfw=""Plvvwdwhphqw"ri"ixqg"edodqfh"dqg"orqj/whup"oldelolwlhv0""

"

Uhfrpphqgdwlrq=""Zh"uhfrpphqg"wkdw"wkh"Glvwulfw"lpsohphqw"lqwhuqdo"frqwuro"surfhvvhv"wr"hqvxuh"doo"wudqvdfwlrqv"duh"uhfrughg"lq"wkh"dffrxqwlqj"v|vwhp0"

"

Glvwulfw"Uhvsrqvh=" "Wkh"Glvwulfw"zloo" lpsohphqw"dqg"pdlqwdlq"surshu"frqwurov"ryhu"wkh"ilqdqfldo" uhfruglqj"surfhvv." wr"hqvxuh"doo" wudqvdfwlrqv"duh"uhfrughg"

surshuo|"zlwklq"wkh"ilqdqfldo"vwdwhphqwv0"

Fxuuhqw"Vwdwxv=""Lpshphqwhg0"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<9"

Ilqglqj"%4236/5="DVVRFLDWHG"VWXGHQW"ERG\"*DVE+"*52222+"

"

Fulwhuld=""Lq"dffrugdqfh"zlwk"vrxqg"lqwhuqdo"frqwuro"sudfwlfhv."Dvvrfldwhg"Vwxghqw"Erg|"*DVE+"rujdql}dwlrqv"vkrxog"kdyh"dssursuldwh"vdihjxdugv"lq"sodfh"wr"

frqwuro"uhfhlsw"dqg"glvexuvhphqw"wudqvdfwlrqv"vr"dv"wr"plqlpl}h"wkh"srwhqwldo"iru"orvv"dqg"plvxvh"ri"vwxghqw"ixqgv0"

"

Frqglwlrq=""Zh"irxqg"wkh"iroorzlqj"lqwhuqdo"frqwuro"ghilflhqflhv"lq"rxu"whvw"ri"DVE"frqwurov="

"

Odzqgdoh"Kljk"Vfkrro="

" Irxu"*6+"ri"37"glvexuvhphqwv"whvwhg"glg"qrw"frqwdlq"hylghqfh"ri"dxwkrul}hg"sulru"dssurydo0"""

" Wzr"*4+"ri"37"glvexuvhphqwv"whvwhg"glg"qrw"frqwdlq"qhfhvvdu|"edfnxs"ri"vdohv1lqyhqwru|"*Vl{"iodjv"wlfnhwv"dqg"Glvfrxqw"fdugv"iru"ixqgudlvhu0"

" Wzr"*4+"ri"37"fdvk"uhfhlswv"whvwhg"zhuh"qrw"ghsrvlwhg"e|"wkh"ixqgudlvlqj"jurxs"wr"wkh"DVE"lq"d"wlpho|"pdqqhu0"""

" Zh"qrwhg"wkdw"uhfrqflolqj"lwhpv"dv"idu"edfn"dv"4233"uhpdlqhg"dv"rxwvwdqglqj"dgmxvwphqwv."lqfoxglqj"wkh"iroorzlqj"lwhpv="

o 9147133"�"Fruuhfw"fohduhg"fkhfnv"/"&33.<7<082"

o 6134134"�"Xqfohduhg"Fkhfn"/"&562"

"

Ohx}lqjhu"Kljk"Vfkrro="

" Hljkw"*;+"ri"42"fdvk"uhfhlswv"whvwhg"zhuh"qrw"ghsrvlwhg"dw"wkh"Glvwulfw"Riilfh"zlwklq"rqh"zhhn"ri"uhfhlsw0"

" Rqh"*3+"ri"42"fdvk"uhfhlswv"whvwhg"glg"qrw"kdyh"dghtxdwh"vxssruwlqj"grfxphqwdwlrq"wr"uhfrqfloh"wkh"dprxqw"froohfwhg"zlwk"wkh"grqdwlrq"dfwlylw|0"

"

Fdxvh=""Odfn"ri"frqvlvwhqw"dssofldwlrq"ri"Glvwulfw"srolflhv"lq"DVE"rujdql}dwlrqv0"

"

Shuvshfwlyh=""Lqwhuqdo"frqwuro"zdonwkurxjkv"dqg"ghwdlo"whvwv"ri"wudqvdfwlrvq"rffxuuhg"dw"Odzqgdoh"Kljk"Vfkrro"dqg"Ohx}lqjhu"Kljk"Vfkrro."frqvlvwlqj"ri"vdpsohv"

ri"37"glvexuvhphqwv"dqg"37"uhfhlswv"dw"Odzqgdoh"dqg"42"glvexuvhphqwv"dqg"42"uhfhlswv"dw"Ohx}lqjhu0"

"

Hiihfw=""Srwhqwldo"iru"zdvwh"ru"dexvh"lq"wkh"DVE"rujdql}dwlrqv0"

"

Uhfrpphqgdwlrq=""Wkh"Glvwulfw"vkrxog"frqwlqxh"wr"surylgh"vxssruw"dqg"uhjxodu"lq/vhuylfh"wudlqlqjv"wr"Glvwulfw"hpsor|hhv"lqyroyhg"zlwk"DVE"rujdql}dwlrqv"wr"

ehvw"hqvxuh"wkh"frqvlvwdqw"dssolfdwlrq"ri"Glvwulfw"srolflhv0



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<;"

Ilqglqj"%4236/5="DVVRFLDWHG"VWXGHQW"ERG\"*DVE+"*52222+"*frqwlqxhg+"

"

Glvwulfw"Uhvsrqvh=""Dowkrxjk"wkh"shuirupdqfh"ri"wkh"vlwh"DVEv"kdv"lpsuryhg"vljqlilfdqwo|."zh"uhfrjql}h"wkdw"wkh|"vwloo"qhhg"pruh"jxlgdqfh"iurp"wkh"

Exvlqhvv"Riilfh"uhjduglqj"ehvw"sudfwlfhv0""Wkh"Glvwulfw"zloo"vfkhgxoh"d"wudlqlqj"zrunvkrs"lq"wkh"vhfrqg"txduwhu"ri"4237."dqg"ehjlq"wkh"surfhvv"ri"fuhdwlqj"d"

jxlgh"�"wr"lqfoxgh"d"ehvw"sudfwlfhv"vhfwlrq"�"wkdw"Dfwlylw|"Gluhfwruv"fdq"xvh0"

"

Fxuuhqw"Vwdwxv=""Vhh"Ilqglqj"%4237/240"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

<<"

Ilqglqj"%4236/6="VHJUHJDWLRQ"RI"GXWLHV"*52222+"

"

Fulwhuld=""Vhjuhjdwlrq"ri"gxwlhv"lv"d"nh|"phdvxuh"ri"lqwhuqdo"frqwuro"fulwlfdo"wr"wkh"vdihjxduglqj"ri"Glvwulfw"dvvhwv0"

"

Frqglwlrq=""Lq"rxu"zdonwkurxjk"ri"wkh"rshudwlrqv"ri"wkh"FY"Fhqwhu"iru"wkh"Duwv."zh"qrwhg"wkdw"wkh"fhqwhu"fxuuhqwo|"kdv"rqh"hpsor|hh"zkr"lv"uhvsrqvleoh"iru"d"

zlgh"udqjh"ri"dfwlylwlhv"lqfoxglqj"pdunhwlqj."sulflqj."sd|uroo"dxwkrul}dwlrq."fdvk"uhfhlswlqj"dqg"uhfrugnhhslqj"zlwk"olplwhg"uhylhz"dqg"ryhuvljkw0"

"

Fdxvh=""Ghfhqwudol}dwlrq"ri"exvlqhvv"ixqfwlrqv0"

"

Shuvshfwlyh=""Zdonwkurxjk"ri"rshudwlqj"dfwlylwlhv"dw"wkh"FY"Fhqwhu"iru"wkh"Duwv0"

"

Hiihfw=""Srwhqwldo"iru"zdvwh"dqg"dexvh"lq"wkh"rshudwlrqv"ri"wkh"FY"Fhqwhu"iru"wkh"Duwv0"

"

Txhvwlrqhg"Frvwv=""Qrqh0"

"

Uhfrpphqgdwlrq=""Wudqvlwlrq"vrph"urohv"vxfk"dv"sulflqj."fdvk"uhfhlswlqj"dqg"uhfrugnhhslqj"wr"exvlqhvv"riilfh"vwdii"zkhuh"srvvleoh"dqg"h{sdqg"ryhuvljkw"

dqg"uhylhz"dfwlylwlhv0"

"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"zloo"wudqvlwlrq"uhvsrqvlelolw|"dqg"ryhuvljkw"ri"vhyhudo"ixqfwlrqv."lqfoxglqj"fdvk"uhfhlswv"dqg"uhfrugnhhslqj.""wr"Ilvfdo"Vhuylfhv0""

Wklv"wudqvlwlrq"zloo"eh"lpsohphqwhg"e|"wkh"hqg"ri"wkh"4236/4237"ilvfdo"|hdu0""Wkh"Glvwulfw"zloo"lqwhjudwh"ilqdqfldo"dfwlylw|"uhodwhg"wr"FYFD"rshudwlrqv"lqwr"lwv"rzq"

ilqdqfldo"vriwzduh."dqg"zloo"sxufkdvh"dgglwlrqdo"vriwzduh"li"qhfhvvdu|0"

"

Fxuuhqw"Vwdwxv=""Lpsohphqwhg0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

322"

ILQGLQJ"%4236/7="FDVK"GLVEXUVHPHQWV"*52222+"

"

Fulwhuld=" " Fdvk" glvexuvhphqwv" vkrxog" eh" pdgh" iru" doorzdeoh" glvwulfw" sxusrvhv" lq" fruuhfw" dprxqwv" dqg" vxssruwhg" e|" dssursuldwh" lqyrlfhv" dqg" uhfhlylqj"

grfxphqwv0"

"

Frqglwlrq=""Gxulqj"wkh"frxuvh"ri"h{shqglwxuh"whvwlqj."zh"qrwhg"wkdw"lq"vrph"lqvwdqfhv."sxufkdvh"rughuv"zhuh"gdwhg"diwhu"wkh"lqyrlfh"gdwh0"

"

Fdxvh=""Dq"lqwhuqdo"frqwuro"zhdnqhvv"h{lvwv"zlwk"uhjdug"wr"wkh"lpsohphqwdwlrq"ri"sxufkdvlqj"lqwhuqdo"frqwurov0"

"

Shuvshfwlyh=""Ilyh"*7+"ri"372"h{shqglwxuhv"whvwhg"kdg"d"sxufkdvh"rughu"gdwhg"diwhu"wkh"lqyrlfh"gdwh0"

" Zduudqw"%4293544;."lqyrlfh"gdwh"8147135."SR"gdwh"913;135."XV"Edqn."&472022"

" Zduudqw"%42;92888."lqyrlfh"gdwh"8147135."SR"gdwh"913;135."XV"Edqn"&472022"

" Zduudqw"%42<82783."lqyrlfh"gdwh"34132134."SR"gdwh"4135135."GVD."&435045"

" Zduudqw"%43225928."lqyrlfh"gdwh"33135135."SR"gdwh"3416135."VZUFE"Ihhv."&;39022"

" Zduudqw"%4349;<;;."lqyrlfh"gdwh"4132136."SR"gdwh"5142136."F4"Uhsurjudsklfv."&4;7097"

"

Hiihfw=""Ixqgv"pljkw"qrw"eh"hqfxpehuhg"lq"wkh"Glvwulfw"exgjhwlqj"surfhvv"djdlqvw"doo"h{shqglwxuhv"pdgh"dqg"surshu"dxwkrul}dwlrq"ri"sxufkdvhv"dqg"yhulilfdwlrq"

ri"exgjhw"iru"vxfk"h{shqglwxuhv"lv"ehlqj"e|sdvvhg0"Wkh"qrupdo"sxufkdvlqj"dqg"fdvk"glvexuvhphqw"dssurydo"surfhvv"lv"qrw"dozd|v"iroorzhg."dqg"frxog"lqfuhdvh"

wkh"ulvn"wkdw"xqdoorzdeoh"h{shqglwxuhv"duh"lqdgyhuwhqwo|"surfhvvhg"iru"sd|phqw"zlwkrxw"dgydqfhg"dssurydo0"

"

Uhfrpphqgdwlrq=" " Zh" uhfrpphqg" wkdw" wkh" Glvwulfw" hqkdqfh" lqwhuqdo" frqwurov" ryhu" wkh" surfhvvlqj" ri" h{shqglwxuhv0" " Lqdghtxdwh" lqwhuqdo" frqwurov" ryhu"

h{shqglwxuhv"lqfuhdvh"wkh"ulvn"ri"iudxgxohqw"dfwlylwlhv"dqg1ru"pdwhuldoo|"plvvwdwhg"ilqdqfldo"vwdwhphqwv0"Lq"dgglwlrq."zh"uhfrpphqg"wkdw"Glvwulfw"hqvxuh"wkdw"doo"

sd|phqwv"rffxu"lq"d"wlpho|"pdqqhu0"

"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"kdv"lpsohphqwhg"d"surfhgxuh"wr"lqvxuh"wkdw"doo"h{shqglwxuhv"wr"eh"sdlg"iurp"Glvwulfw"zduudqwv"duh"sdlg"edvhg"rq"surshuo|"

dssuryhg"sxufkdvh"rughuv."uhfhlswv"dqg"rwkhu"vxssruwlqj"grfxphqwv."lqfoxglqj"sxufkdvh"rughuv"ehlqj"rewdlqhg"sulru"wr"wkh"surfxuhphqw"ri"jrrgv"ru"vhuylfhv0"""

"

Fxuuhqw"Vwdwxv=""Vhh"Ilqglqj"%4237/50"

"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

323"

ILQGLQJ"%4236/8="ELGGLQJ"SURFHGXUHV"*52222+"

"

Fulwhuld=""Wkh"Fdoliruqld"Xqlirup"Sxeolf"Frvw"Dffrxqwlqj"Dfw"*Sxeolf"Frqwudfw"Frgh"Vhfwlrq"4422+"uhtxluhv"wkdw"wkh"Glvwulfw"vxeplw"d"wzr"zhhn"dgyhuwlvhphqw"

wr"d"orfdo"shulrglfdo"lq"dgglwlrq"wr"irupdo"elg"qrwlfhv"wr"vshflilhg"wudgh"mrxuqdov"iru"doo"surmhfwv"zlwk"frqwudfw"ydoxh"h{fhhglqj"&397.2220"

"

Frqglwlrq=""Gxulqj"rxu"whvwlqj"ri"dzdugv"ri"frqwudfwv"vxemhfw"wr"irupdo"dqg"lqirupdo"elg"surfhgxuhv"lq"4235/36"zh"qrwhg"wkdw"wkh"glvwulfw"glg"qrw"vxeplw"d"

wzr"zhhn"dgyhuwlvhphqw"wr"d"orfdo"shulrglfdo"iru"doo"surmhfwv"zlwk"frqwudfw"ydoxh"h{fhhglqj"&397.2220""

"

Fdxvh=""Xqnqrzq0"

"

Shuvshfwlyh=""Rqh"*3+"ri"wzr"irupdo"elg"frqwudfwv"whvwhg"lq"4235/360"

"

Hiihfw=""Qrqfrpsoldqfh"zlwk"FXSFDD0"

"

Txhvwlrqhg"Frvwv=""Qrqh0"

"

Uhfrpphqgdwlrq=""Wkh"Glvwulfw"vkrxog"hqvxuh"wkdw"doo"irupdo"elg"qrwlfhv"duh"surshuo|"vxeplwwhg"wr"wkh"uhtxluhg"wudgh"mrxuqdov"lq"dffrugdqfh"zlwk"FXSFDD0"

"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"dfnqrzohgjhv"wkh"ilqglqj"dqg"zloo"wdnh"fruuhfwlyh"dfwlrq"wr"hqvxuh"wkh"uhfrpphqgdwlrq"lv"lpsohphqwhg"gxulqj"I\36370"

"

Fxuuhqw"Vwdwxv=""Lpsohphqwhg0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

324"

ILQGLQJ"%4236/9="UHFRUGLQJ"RI"UHYHQXHV"*52222+"

"

Fulwhuld=""Wkh"Glvwulfw"vkrxog"kdyh"surshu"lqwhuqdo"frqwuro"srolflhv"dqg"surfhgxuhv"lq"sodfh"wr"hqvxuh"wkdw"wudqvdfwlrqv"uhodwlqj"wr"uhyhqxhv"duh"uhfrughg"zlwklq"

wkh"dffrxqwlqj"v|vwhp"lq"wkh"fruuhfw"ilvfdo"|hdu0""

"

Frqglwlrq=""Sruwlrqv"ri"Qdwlrqdo"Vfkrro"Oxqfk"Surjudp"*QVOS+"ihghudo"dqg"vwdwh"uhyhqxhv"hduqhg"lq"Dsulo."Pd|"dqg"Mxqh"ri"4236"zhuh"dwwulexwhg"wr"wkh"4236/

37"ilvfdo"|hdu0"

"

Fdxvh=""Odfn"ri"ryhuvljkw"ryhu"wkh"surfhvv"ri"uhfruglqj"ilqdqfldo"wudqvdfwlrqv0""

"

Shuvshfwlyh=""Ihghudo"uhyhqxhv"ri"&649.383"dqg"Vwdwh"uhyhqxhv"ri"&35.<76"dwwulexwdeoh"wr"wkh"4235/36"ilvfdo"|hdu"zhuh"lqfruuhfwo|"uhfrughg"lq"wkh"4236/37"

ilvfdo"|hdu0"

"

Hiihfw=""Plvvwdwhphqw"ri"ixqg"edodqfh"dqg"uhyhqxhv0""

"

Uhfrpphqgdwlrq=""Zh"uhfrpphqg"wkdw"wkh"Glvwulfw"lpsohphqw"lqwhuqdo"frqwuro"surfhvvhv"wr"hqvxuh"doo"wudqvdfwlrqv"duh"uhfrughg"lq"wkh"dffrxqwlqj"v|vwhp0"

"

Glvwulfw"Uhvsrqvh=" "Wkh"Glvwulfw"zloo" lpsohphqw"dqg"pdlqwdlq"surshu"frqwurov"ryhu"wkh"ilqdqfldo" uhfruglqj"surfhvv." wr"hqvxuh"doo" wudqvdfwlrqv"duh"uhfrughg"

surshuo|"zlwklq"wkh"ilqdqfldo"vwdwhphqwv0"

"

Fxuuhqw"Vwdwxv=""Lpsohphqwhg0"

"

" "



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

32""

Ilqglqj"%4236/;="VKRUW/WHUP"LQGHSHQGHQW"VWXG\"*32222."62222+"

Fulwhuld=""Shu"vhfwlrq"7396907*e+"ri"wkh"Hgxfdwlrq"Frgh"vfkrro"glvwulfwv"dqg"frxqw|"riilfhv"ri"hgxfdwlrq"pd|"fodlp"dssruwlrqphqw"fuhglw"iru"lqghshqghqw"vwxg|"

rqo|"wr"wkh"h{whqw"ri"wkh"wlph"ydoxh"ri"sxslo"ru"vwxghqw"zrun"surgxfwv."dv"shuvrqdoo|"mxgjhg"lq"hdfk"lqvwdqfh"e|"d"fhuwlilfdwhg"whdfkhu0"

Frqglwlrq=""Lq"whvwlqj"vkruw/whup"lqghshqghqw"vwxg|"zh"qrwhg"wkdw"irxu"ri"qlqh"frqwudfwv"whvwhg"dw"Ohx}lqjhu"Kljk"Vfkrro"dqg"vhyhq"ri"hljkw"frqwudfwv"whvwhg"

dw"Odzqgdoh"Kljk"Vfkrro"glg"qrw"frqwdlq"doo"uhtxluhg"hohphqwv"dv"vshflilhg"lq"Vwdwh"Dxglw"Jxlgh"Vhfwlrq"3<;3<*f+*9++0"""

Ohx}lqjhu"

" Irxu"*6+"qrq/frpsoldqw"frqwudfwv"dzdughg"d"wrwdo"ri";;"gd|v"ri"dssruwlrqphqw"zkhq"2"gd|v"vkrxog"kdyh"ehhq"judqwhg0

Odzqgdoh"

" Vhyhq"*9+"qrq/frpsodlqw"frqwudfwv"dzdughg"d"wrwdo"ri"64"gd|v"ri"dssruwlrqphqw"zkhq"2"gd|v"vkrxog"kdyh"ehhq"judqwhg0

Fdxvh=""Fohulfdo"huuru0"

Shuvshfwlyh1Frqwh{w=""Irxu"*6+"ri"<"frqwudfwv"whvwhg"dw"Ohx}lqjhu"dqg"vhyhq"*9+"ri";"frqwudfwv"whvwhg"dw"Odzqgdoh."iru"d"wrwdo"ryhuvwdwhphqw"ri"352"gd|v"ri"

dssruwlrqphqw0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

32#

Ilqglqj"%4236/;="VKRUW/WHUP"LQGHSHQGHQW"VWXG\"*32222."62222+"*frqwlqxhg+"

Hiihfw=""Wkh"Glvwulfw"fodlphg"DGD"iru"qrq/frpsoldqw"vkruw"whup"lqghshqghqw"vwxg|"frqwudfwv0"

Txhvwlrqhg"Frvwv1DGD"Lpsdfw=""Wkh"Glvwulfw"fdqqrw"fodlp"d"sruwlrq"ri"wkh"DGD"jhqhudwhg"e|"vkruw"whup"lqghshqghqw"vwxg|0""Dssruwlrqphqw"Dwwhqgdqfh"dw"

Vhfrqg"Shulrg"lv"ryhuvwdwhg"e|"3024"zklfk"uhvxowv"lq"d"orvv"ri"ixqglqj"ri"dssur{lpdwho|"&7.5820"""

Uhfrpphqgdwlrq=""Wkh"Glvwulfw"qhhgv"wr"uhylvh"lwv"4235/36"S/4"dqg"Dqqxdo"dwwhqgdqfh"uhsruwv"wr"h{foxgh"wkh"dwwhqgdqfh"gd|v"lqdssursuldwho|"fodlphg0"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"zloo"lpsohphqw"vhyhudo"phdvxuhv"wr"hqvxuh"wkdw"lqghshqghqw"vwxg|"dwwhqgdqfh"qxpehuv"dqg"frqwudfwv"duh"fdofxodwhg."dqdo|}hg"

dqg"uhsruwhg"surshuo|="

3+ Glvwulfw"Dgplqlvwudwlrq"zloo"uhtxhvw"jxlgdqfh"iurp"dffrxqwlqj"surihvvlrqdov"uhjduglqj"ehvw"sudfwlfhv"uhodwhg"wr"prqlwrulqj"lqghshqghqw"vwxg|"frqwudfwv

dqg"DGD0

4+ Wkh"Glvwulfw"zloo"hqvxuh"wkdw"doo"vwdwhkroghuv"uhfhlyh"h{whqvlyh"wudlqlqj"uhjduglqj"surshu"phwkrgv"ri"dqdo|}lqj"frqwudfwv"dqg"fdofxodwlqj"DGD0

5+ Wkh"Glvwulfw"zloo"lpsohphqw"d"surfhvv"lq"zklfk"Dgplqlvwudwruv"prqlwru"frqwudfwv"dqg"DGD"uhsruwlqj"wr"hqvxuh"wkdw"whdfkhuv"dqg"fohulfdo"vwdii"duh"lq

frpsoldqfh"zlwk"dffhswhg"phwkrgv0

Wkh"Glvwulfw"zloo"uhylvh"lwv"4235/4236"S/4"dqg"dqqxdo"dwwhqgdqfh"uhsruw"wr"h{foxgh"wkh"dwwhqgdqfh"gd|v"lqdssursuldwho|"fodlphg0"

Fxuuhqw"Vwdwxv=""Vhh"Ilqglqj"%4237/60



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

32$"

Ilqglqj"%4236/<="LQGHSHQGHQW"VWXG\"KLJK"VFKRRO"*32222."62222+"

Fulwhuld=""Shu"vhfwlrq"7396907*e+"ri"wkh"Hgxfdwlrq"Frgh"vfkrro"glvwulfwv"dqg"frxqw|"riilfhv"ri"hgxfdwlrq"pd|"fodlp"dssruwlrqphqw"fuhglw"iru"lqghshqghqw"vwxg|"

rqo|"wr"wkh"h{whqw"ri"wkh"wlph"ydoxh"ri"sxslo"ru"vwxghqw"zrun"surgxfwv."dv"shuvrqdoo|"mxgjhg"lq"hdfk"lqvwdqfh"e|"d"fhuwlilfdwhg"whdfkhu0"

Frqglwlrq=""Lq"rxu"whvwlqj"ri"wkh"Lqghshqghqw"Vwxg|"Kljk"Vfkrro"dwwhqgdqfh"uhfrugv"zh"qrwhg"wkh"iroorzlqj"h{fhswlrqv="

" Qr"lqghshqghqw"vwxg|"djuhhphqw"vkdoo"eh"ydolg"iru"dq|"shulrg"orqjhu"wkdq"rqh"vhphvwhu."ru"rqh/kdoi"|hdu"iru"d"vfkrro"rq"d"|hdu/urxqg"fdohqgdu0""Dv

wkh"lqghshqghqw"vwxg|"vfkrro"rshudwhv"rq"d"vhphvwhu"v|vwhp."wkh"pd{lpxp"ohqjwk"ri"hdfk"frqwudfw"lv"rqh"vhphvwhu0""Zh"qrwhg"wkdw"doo"frqwudfwv

vdpsohg"zhuh"vhpl/dqqxdo."wkxv"h{fhhglqj"wkh"ohqjwk"ri"rqh"vhphvwhu0

" Hdfk"djuhhphqw"vkdoo"lqfoxgh"d"vwdwhphqw"ri"wkh"qxpehu"ri"frxuvh"fuhglwv0""Lw"zdv"qrwhg"lq"rxu"whvwlqj"wkdw"wklv"lqirupdwlrq"lv"olvwhg"xsrq"frpsohwlrq

ri"d"jlyhq"frqwudfw."exw"lv"qrw"olvwhg"xsrq"hvwdeolvkphqw"ri"wkh"frqwudfw"dv"uhtxluhg0

" Vwxghqw"3;747"zdv"dzdughg"3;"gd|v"ri"dwwhqgdqfh"fuhglw"gxulqj"4235/36"xqghu"d"frqwudfw"wkdw"glg"qrw"frqwdlq"wkh"uhtxluhg"sduhqw1jxdugldq"vljqdwxuh0

Fdxvh=""Fohulfdo"huuru0"

Shuvshfwlyh1Frqwh{w=""H{dplqdwlrq"ri"lqghshqghqw"vwxg|"kljk"vfkrro"frqwudfwv"dqg"uhodwhg"uhfrugv0""Zh"whvwhg"52"vwxghqwv"dw"wkh"Lqghshqghqw"Vwxg|"Kljk"

Vfkrro0"

Hiihfw=""Wkh"Glvwulfw"fodlphg"DGD"iru"qrq/frpsoldqw"vkruw"whup"lqghshqghqw"vwxg|"frqwudfwv0"

Txhvwlrqhg"Frvwv1DGD"Lpsdfw=""Wkh"Glvwulfw"fdqqrw"fodlp"d"sruwlrq"ri"wkh"DGD"jhqhudwhg"e|"wkh"Lqghshqghqw"Vwxg|"Kljk"Vfkrro0""Dssruwlrqphqw"Dwwhqgdqfh"

dw"Vhfrqg"Shulrg"lv"ryhuvwdwhg"e|"2036"zklfk"uhvxowv"lq"d"orvv"ri"ixqglqj"ri"dssur{lpdwho|"&9580"""

Uhfrpphqgdwlrq=""Wkh"Glvwulfw"qhhgv"wr"uhylvh"lwv"4235/36"S/4"dqg"Dqqxdo"dwwhqgdqfh"uhsruwv"wr"h{foxgh"wkh"dwwhqgdqfh"gd|v"lqdssursuldwho|"fodlphg0"



FHQWLQHOD"YDOOH\"XQLRQ"KLJK"VFKRRO"GLVWULFW"

VXPPPDU\"VFKHGXOH"RI"SULRU"DXGLW"ILQGLQJV"

IRU"WKH"\HDU"HQGHG"MXQH"52."4237"

32%"

Ilqglqj"%4236/<="LQGHSHQGHQW"VWXG\"KLJK"VFKRRO"*32222."62222+"*frqwlqxhg+"

Glvwulfw"Uhvsrqvh=""Wkh"Glvwulfw"zloo"lpsohphqw"vhyhudo"phdvxuhv"wr"hqvxuh"wkdw"lqghshqghqw"vwxg|"dwwhqgdqfh"qxpehuv"dqg"frqwudfwv"duh"fdofxodwhg."dqdo|}hg"

dqg"uhsruwhg"surshuo|="

3+ Glvwulfw"Dgplqlvwudwlrq"zloo"uhtxhvw"jxlgdqfh"iurp"dffrxqwlqj"surihvvlrqdov"uhjduglqj"ehvw"sudfwlfhv"uhodwhg"wr"prqlwrulqj"lqghshqghqw"vwxg|"frqwudfwv

dqg"DGD0

4+ Wkh"Glvwulfw"zloo"hqvxuh"wkdw"doo"vwdwhkroghuv"uhfhlyh"h{whqvlyh"wudlqlqj"uhjduglqj"surshu"phwkrgv"ri"dqdo|}lqj"frqwudfwv"dqg"fdofxodwlqj"DGD0

5+ Wkh"Glvwulfw"zloo"lpsohphqw"d"surfhvv"lq"zklfk"Dgplqlvwudwruv"prqlwru"frqwudfwv"dqg"DGD"uhsruwlqj"wr"hqvxuh"wkdw"whdfkhuv"dqg"fohulfdo"vwdii"duh"lq

frpsoldqfh"zlwk"dffhswhg"phwkrgv0
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APPENDIX D 
 

FORM OF CONTINUING DISCLOSURE UNDERTAKING 

This Continuing Disclosure Agreement (the “Disclosure Agreement”) dated as of October 1, 
2016 is executed and delivered by the Centinela Valley Union High School District (the “District”) and 
Keygent LLC, as dissemination agent (the “Dissemination Agent”), in connection with the issuance of 
$87,255,000 aggregate principal amount of the District’s 2016 General Obligation Refunding Bonds, 
Series B (2022 Crossover) and $52,345,000 aggregate principal amount of the District’s 2016 General 
Obligation Refunding Bonds, Series C and (together, the “Bonds”), which are being issued pursuant to 
the District Resolution (defined herein). The District and the Dissemination Agent covenant and agree as 
follows: 

Section 1. Purpose of the Disclosure Agreement.  This Disclosure Agreement is being 
executed and delivered by the District and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Participating Underwriter in complying with 
Securities and Exchange Commission Rule 15c2-12(b)(5). 

Section 2. Definitions.  In addition to the definitions set forth in the District Resolution, 
which apply to any capitalized term used in this Disclosure Agreement unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Agreement. 

“CUSIP Numbers” shall mean the Committee on Uniform Securities Identification Procedures’ 
unique identification number for each public issue of a security. 

“Beneficial Owner” shall mean any person who (a) has the power, directly or indirectly, to vote 
or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 

“Bonds” shall mean the $87,255,000 2016 General Obligation Refunding Bonds, Series B (2022 
Crossover) and the $52,345,000 2016 General Obligation Refunding Bonds, Series C. 

“County” shall mean the County of Los Angeles, California. 

“Dissemination Agent” shall mean Keygent LLC, or any successor Dissemination Agent 
designated in writing by the District and which has filed with the District a written acceptance of such 
designation. 

“District Resolution” shall mean the resolution of the Board of Education of the District adopted 
on September 13, 2016, authorizing the issuance of the Bonds. 

“EMMA System” shall mean the MSRB’s Electronic Municipal Market Access system. 

“Holder” shall mean either the registered owners of the Bonds, or if the Bonds are registered in 
the name of The Depository Trust Company or another recognized depository, any applicable participant 
in such depository system. 
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“Listed Events” shall mean any of the events listed in Section 5(b) of this Disclosure Agreement. 

“MSRB” shall mean the Municipal Securities Rulemaking Board established pursuant to Section 
15B(b)(1) of the Securities Exchange Act of 1934, or any successor thereto or to the functions of the 
MSRB contemplated by this Disclosure Agreement. 

“Official Statement” shall mean the Official Statement dated September 21, 2016 with respect to 
the Bonds. 

“Participating Underwriter” shall mean the original underwriter of the Bonds required to comply 
with the Rule in connection with offering of the Bonds. 

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than 9 months 
following the end of the District’s fiscal year (currently ending June 30), commencing with the report for 
the fiscal year 2015-16, provide to the MSRB through its EMMA System an Annual Report which is 
consistent with the requirements of Section 4 of this Disclosure Agreement.  The Annual Report may be 
submitted as a single document or as separate documents comprising a package, and may cross-reference 
other information as provided in Section 4 of this Disclosure Agreement; provided, that the audited 
financial statements of the District may be submitted separately from the balance of the Annual Report 
and later than the date required above for the filing of the Annual Report if they are not available by that 
date.  If the District’s fiscal year changes, it shall give notice of such change in the same manner as for a 
Listed Event under Section 5(c). 

(b) Not later than 30 days (nor more than 60 days) prior to the date on which the Annual 
Report is to be provided pursuant to Section 3(a), the Dissemination Agent shall give notice to the District 
that the Annual Report shall be required to be filed in accordance with the terms of this Disclosure 
Agreement. Not later than 15 Business Days prior to said date, the District shall provide the Annual 
Report in a format suitable for reporting to the MSRB through its EMMA System to the Dissemination 
Agent (if other than the District). If the District is unable to provide to the MSRB through its EMMA 
System an Annual Report by the date required in subsection (a), the District shall send a notice to the 
MSRB through its EMMA System. 

The Dissemination Agent shall: 

(i) determine each year, prior to the date for providing the Annual Report to the MSRB 
through the EMMA System, the date on which such Annual Report shall be due and notify the 
District of such date; and 

(ii) (if the Dissemination Agent is other than the District) file a report with the District 
certifying that the Annual Report has been provided pursuant to this Disclosure Agreement, 
stating the date it was provided and that it was provided to the MSRB through the EMMA 
System. 
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Section 4. Content of Annual Reports.  The District’s Annual Report shall contain or 
include by reference the following: 

(a) Audited financial statements of the District for the preceding fiscal year, prepared in 
accordance with the laws of the State of California and including all statements and information 
prescribed for inclusion therein by the Controller of the State of California.  If the District’s audited 
financial statements are not available by the time the Annual Report is required to be filed pursuant to 
Section 3(a), the Annual Report shall contain unaudited financial statements in a format similar to the 
financial statements contained in the final Official Statements, and the audited financial statements shall 
be filed in the same manner as the Annual Report when they become available. 

(b) To the extent not included in the audited financial statements of the District, the Annual 
Report shall also include the following: 

1. Description of amount of general fund revenues and expenditures which have 
been budgeted for the current fiscal year, together with audited actual budget 
figures for the preceding fiscal year.  

2. District average daily attendance for the preceding fiscal year. 

3. Aggregate principal amount of short-term borrowings, lease obligations and other 
long-term borrowings of the District as of the end of the preceding fiscal year. 

4. Information regarding total assessed valuation of taxable properties within the 
District, if and to the extent provided to the District by the County for the current 
fiscal year. 

5. Information regarding total secured tax charges and delinquencies on taxable 
properties within the District, if and to the extent provided to the District by the 
County for the preceding fiscal year. 

6. Information regarding the largest local secured taxpayers for the current fiscal 
year. 

(c) Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities, which 
have been submitted to the MSRB through its EMMA System.  If the document included by reference is a 
final official statement, it must be available from the MSRB.  The District shall clearly identify each such 
other document so included by reference. 

(d) The descriptions contained in clause (b) above of financial information and operating 
data to be included in the Annual Report are of general categories or types of financial information and 
operating data.  When such descriptions include information that no longer can be generated because the 
operations to which it related have been materially changed or discontinued, or due to changes in 
accounting practices, legislative or organizational changes, a statement to that effect shall be provided in 
lieu of such information.  Comparable information shall be provided if available. 
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Section 5. Reporting of Listed Events. 

(a) If a Listed Event occurs, the District shall provide or cause to be provided, in a timely 
manner not in excess of ten (10) business days after the occurrence of such Listed Event, notice of such 
Listed Event to (i) the MSRB through its EMMA System and (ii) the Dissemination Agent, if any. 

Pursuant to the provisions of this Section 5, the District shall give, or cause to be given, notice of 
the occurrence of any of the following events (each, a “Listed Event”) with respect to the Bonds: 

1. principal and interest payment delinquencies. 

2. non-payment related defaults, if material. 

3. modifications to rights of Holders, if material. 

4. Bond calls, if material, and tender offers. 

5. defeasances. 

6. rating changes. 

7. adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (Internal Revenue 
Service Form 5701-TEB) or other material notices of determinations with respect 
to the tax status of the Bonds, or other material events affecting the tax status of 
the Bonds. 

8. unscheduled draws on the debt service reserves reflecting financial difficulties. 

9. unscheduled draws on the credit enhancements reflecting financial difficulties. 

10. release, substitution or sale of property securing repayment of the Bonds, if 
material. 

11. bankruptcy, insolvency, receivership or similar event of the District (such event 
is considered to occur when any of the following occur: the appointment of a 
receiver, fiscal agent or similar officer for the District in a proceeding under the 
U.S. Bankruptcy Code or in any other proceeding under State or federal law in 
which a court or government authority has assumed jurisdiction over 
substantially all of the assets or business of the District, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the 
District. 

12. substitution of credit or liquidity providers, or their failure to perform. 

13. the consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of the assets of the District, other 
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than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if material. 

14. appointment of a successor or additional paying agent or the change of name of a 
paying agent, if material. 

(c) If the District determines that a Listed Event has occurred, the District shall promptly 
notify the Dissemination Agent in writing. Such notice shall instruct the Dissemination Agent to report 
the occurrence pursuant to subsection (a). If the Dissemination Agent has been instructed by the District 
to report the occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence 
with the MSRB through its EMMA System in a timely manner not in excess of ten (10) business days 
after the occurrence of such Listed Event.   

Section 6. CUSIP Numbers.  Whenever providing information to the Dissemination Agent, 
including but not limited to Annual Reports, documents incorporated by reference to the Annual Reports, 
Audited Financial Statements and notices of Listed Events, the District shall indicate the full name of the 
Bonds and the 9-digit CUSIP numbers for the Bonds as to which the provided information relates. 

Section 7. Termination of Reporting Obligation.  The District’s obligations under this 
Disclosure Agreement shall terminate upon the legal defeasance, prior redemption or payment in full of 
all of the Bonds.  If such termination occurs prior to the final maturity of the Bonds, the District shall give 
notice of such termination in the same manner as for a Listed Event under Section 5(c). 

Section 8. Dissemination Agent.  The District may, from time to time, appoint or engage a 
Dissemination Agent to assist the District in carrying out its obligations under this Disclosure Agreement, 
and may discharge any such Dissemination Agent, with or without appointing a successor Dissemination 
Agent.  The Dissemination Agent shall be Keygent LLC.  If at any time there is no designated 
Dissemination Agent appointed by the District, or if the Dissemination Agent so appointed is unwilling or 
unable to perform the duties of the Dissemination Agent hereunder, the District shall be the 
Dissemination Agent and undertake or assume its obligations hereunder.  The Dissemination Agent (other 
than the District) shall not be responsible in any manner for the content of any notice or report required to 
be prepared by the District pursuant to this Disclosure Agreement. 

Section 9. Amendment; Waiver.  Notwithstanding any other provision of this Disclosure 
Agreement, the District may amend this Disclosure Agreement, and any provision of this Disclosure 
Agreement may be waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with respect 
to the Bonds, or the type of business conducted; and 

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of 
nationally recognized Bond Counsel, have complied with the requirements of the Rule at the time of the 
original issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances. 

(c) The amendment or waiver either: (i) is approved by the Holders of the Bonds in the same 
manner as provided in the resolution for amendments to the District Resolution with the consent of 
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Holders, or (ii) does not, in the opinion of nationally recognized Bond Counsel, materially impair the 
interests of the Holders or Beneficial Owners of the Bonds. 

(d) In the event of any amendment or waiver of a provision of this Disclosure Agreement, the 
District shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or in the case 
of a change of accounting principles, on the presentation) of financial information or operating data being 
presented by the District.  In addition, if the amendment relates to the accounting principles to be 
followed in preparing financial statements, (i) notice of such change shall be given in the same manner as 
for a Listed Event under Section 5(c), and (ii) the Annual Report for the year in which the change is made 
shall present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
financial statements as prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounting principles. 

Section 10. Additional Information.  Nothing in this Disclosure Agreement shall be deemed 
to prevent the District from disseminating any other information, using the means of dissemination set 
forth in this Disclosure Agreement or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is 
required by this Disclosure Agreement.  If the District chooses to include any information in any Annual 
Report or notice of occurrence of a Listed Event in addition to that which is specifically required by this 
Disclosure Agreement, the District shall have no obligation under this Disclosure Agreement to update 
such information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

Section 11. Default.  In the event of a failure of the District to comply with any provision of 
this Disclosure Agreement, the Dissemination Agent may (and, at the request of the Participating 
Underwriter or the Holders or Beneficial Owners of at least 25% of aggregate principal amount of the 
Bonds then outstanding, shall) or any Holders or Beneficial Owners of the Bonds may take such actions 
as may be necessary and appropriate, including seeking mandate or specific performance by court order, 
to cause the District to comply with its obligations under this Disclosure Agreement; provided that any 
such action may be instituted only in the Superior Court of the State of California in and for the County of 
Los Angeles or in the U.S. District Court in the County of Los Angeles.  A default under this Disclosure 
Agreement shall not be deemed an Event of Default under the District Resolution, and the sole remedy 
under this Disclosure Agreement in the event of any failure of the District to comply with this Disclosure 
Agreement shall be an action to compel performance. 

Section 12. Duties, Immunities and Liabilities of Dissemination Agent.  The Dissemination 
Agent shall have only such duties as are specifically set forth in this Disclosure Agreement, and the 
District agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and 
agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or performance of its powers and duties hereunder, including the costs and expenses (including 
attorneys’ fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent’s gross negligence or willful misconduct.  The obligations of the District under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

Section 13. Beneficiaries.  This Disclosure Agreement shall inure solely to the benefit of the 
District, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from 
time to time of the Bonds, and shall create no rights in any other person or entity. 

Section 14. Governing Law.  This Disclosure Agreement shall be construed and interpreted 
in accordance with the laws of the State of California, and any suits and actions arising out of this 
Disclosure Agreement shall be instituted in a court of competent jurisdiction in the State of California; 
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provided, however, that to the extent this Disclosure Agreement addresses matters of federal securities 
laws, including the Rule, this Disclosure Agreement shall be construed in accordance with such federal 
securities laws and official interpretations thereof. 

 
IN WITNESS WHEREOF, the parties hereto have executed this Continuing Disclosure 

Agreement as of the date first above written. 
 

CENTINELA VALLEY UNION HIGH SCHOOL 
DISTRICT 

By:    
 Superintendent 

 
 

KEYGENT LLC, as Dissemination Agent 

By:    
Name: 
Title: 
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EXHIBIT A 
 

NOTICE TO MUNICIPAL SECURITIES RULEMAKING BOARD 
OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer: CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT 

Name of Issue: $87,255,000 2016 General Obligation Refunding Bonds, Series B (2022 
Crossover)  

 $52,345,000 2016 General Obligation Refunding Bonds, Series C 

Date of Issuance: October 19, 2016 

NOTICE IS HEREBY GIVEN that the above-named Issuer has not provided an Annual Report 
with respect to the above-named Bonds as required by Section 4(a) of the Continuing Disclosure 
Undertaking dated October 19, 2016.  The Issuer anticipates that the Annual Report will be filed by 
___________________. 

Dated: ________, ____ 

[ISSUER/DISSEMINATION AGENT] 
 
 
By:      
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APPENDIX E 
 

BOOK-ENTRY-ONLY SYSTEM 

The information in this Appendix concerning DTC and DTC’s book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no responsibility for 
the accuracy or completeness thereof.  The District cannot and does not give any assurances that DTC, 
DTC Direct Participants or Indirect Participants will distribute to the Beneficial Owners (a) payments of 
interest, principal or premium, if any, as to the Bonds, (b) certificates representing ownership interest in 
or other confirmation or ownership interest in the Bonds, or (c) redemption or other notices sent to DTC 
or Cede & Co., its nominee, as the registered owner of the Bonds, or that they will so do on a timely basis 
or that DTC, DTC Direct Participants or DTC Indirect Participants will act in the manner described in 
this Official Statement.  The current “Rules” applicable to DTC are on file with the Securities and 
Exchange Commission and the current “Procedures” of DTC to be followed in dealing with DTC Direct 
Participants are on file with DTC. 

General 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the 
Bonds.  The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 
DTC.  One fully-registered Bond certificate will be issued for each maturity of the Bonds, in the 
aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & 
Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at www.dtcc.com.  Such information 
is not incorporated herein by reference. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their 
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purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their ownership 
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration 
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. 
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be 
the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account 
of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue are being 
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its 
usual procedures, DTC mails an Omnibus Proxy to the District (or the Paying Agent on behalf thereof) as 
soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting 
rights to those Direct Participants to whose accounts Bonds are credited on the record date (identified in a 
listing attached to the Omnibus Proxy). 

Principal, premium, if any, interest payments and redemption proceeds with respect to the Bonds 
will be made to Cede & Co., or such other nominee as may be requested by an authorized representative 
of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and 
corresponding detail information from the District or Paying Agent, on payable date in accordance with 
their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will 
be governed by standing instructions and customary practices, as is the case with securities held for the 
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such 
Participant and not of DTC, the Paying Agent, or the District, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Payment of principal, premium, if any, interest 
payments and redemption proceeds to Cede & Co. (or such other nominee as may be requested by an 
authorized representative of DTC) is the responsibility of the District or the Paying Agent, disbursement 
of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its 
Participant, to the Paying Agent, and shall effect delivery of such Bonds by causing the Direct Participant 
to transfer the Participant’s interest in the Bonds, on DTC’s records, to the Paying Agent.  The 
requirement for physical delivery of Bonds in connection with an optional tender or a mandatory purchase 
will be deemed satisfied when the ownership rights in the Bonds are transferred by Direct Participants on 
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DTC’s records and followed by a book-entry credit of tendered Bonds to the Paying Agent’s DTC 
account. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time 
by giving reasonable notice to the District or the Paying Agent.  Under such circumstances, in the event 
that a successor depository is not obtained, Bond certificates are required to be printed and delivered. 

The District may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depository).  In that event, Bond certificates will be printed and delivered. 

The information in this Appendix concerning DTC and DTC’s book-entry system has been 
obtained from sources that the District believes to be reliable, but the District takes no responsibility for 
the accuracy thereof. 
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APPENDIX F 
 

REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION 

The Centinela Valley Union High School District (the “District”) is located in the western 
section of the County of Los Angeles (the “County”) in the State of California (the “State”) and includes 
virtually all of the City of Lawndale (“Lawndale”), a portion of the City of Hawthorne (“Hawthorne”), a 
small portion of the City of El Segundo, and an unincorporated territory in the community of Lennox.  
This Appendix  provides economic and demographic information pertaining to Lawndale, Hawthorne and 
the County.  The Bonds are not general obligations of Lawndale, Hawthorne, the County, or the State.  

Income 

The following table sets forth the median household income for Hawthorne, the County, the State 
and the United States of America for the years 2010 through 2014. 

Median Household Income(1)(2)(3) 
For Years 2010 through 2014 

Year 
City of  

Hawthorne 
County of  

Los Angeles 
State of 

California 
United States of 

America 

2010 $44,649 $55,746 $60,883 $51,914 
2011 45,622 56,266 61,632 52,762 
2012 44,906 56,241 61,400 53,046 
2013 44,649 55,909 61,094 53,046 
2014 44,384 55,870 61,489 53,482 

  
(1) Estimated.  Each year is set forth in inflation-adjusted dollars for that respective year.   
(2) Information specific to Lawndale is unavailable. 
(3) 2015 figures are not currently available.  
Source: U.S. Census Bureau – American Community Survey. 
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Employment 

The District is within the Los Angeles-Long Beach-Glendale Primary Metropolitan Statistical 
Area Labor Market (Los Angeles County) reported periodically by the State Employment Development 
Department. 

The following table sets forth the status of wage and salary employment in the County in calendar 
years 2011 through 2015. 

Labor Force and Employment in Los Angeles County(1) 

For Years 2011 through 2015 

 2011 2012 2013 2014 2015 

Civilian Labor Force(2) 4,928,500 4,921,800 4,979,000 5,025,900 5,011,700 
Employment 4,327,900 4,385,300 4,494,400 4,611,500 4,674,800 
Unemployment 600,500 536,500 484,600 414,300 336,900 
Unemployment Rate(3) 12.2% 10.9% 9.7% 8.2% 6.7% 

Industry Employment(4)      
Farm 5,600 5,400 5,500 5,200 5,000 
Mining and Logging 4,100 4,300 4,500 4,300 3,900 
Construction 105,100 109,200 116,200 119,600 126,100 
Manufacturing 366,900 367,400 368,200 364,100 360,800 
Trade, Transportation and Utilities 750,600 767,400 781,800 798,800 817,800 
Information 192,000 191,500 196,400 198,000 202,700 
Financial Activities 210,100 212,400 213,000 211,100 214,200 
Professional and Business Services 542,500 570,100 593,200 599,100 600,300 
Educational and Health Services 677,300 699,500 702,100 720,700 742,200 
Leisure and Hospitality 394,700 415,800 440,500 466,600 488,100 
Other Services 137,000 141,700 145,700 150,500 151,700 
Government 565,500 556,800 551,200 556,200 566,400 

Total 3,951,400 4,041,500 4,118,300 4,194,200 4,279,200 
   
(1) Total may not equal sum of components due to rounding.  All information updated per March 2013 Benchmark. 
(2) Based on place of residence. 
(3) The State Employment Development Department has reported an unemployment rate (not seasonally adjusted) within the 

County of 5.5% for July 2016. 
(4) Based on place of work. 
Source: State Employment Development Department, Labor Market Information Division. 
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Taxable Sales 

The following tables set forth taxable transactions in Hawthorne and Lawndale.  

City of Hawthorne 
Taxable Transactions(1)(3) 

2010 through 2014 
($ in thousands) 

Type of Business 

 
2010 

Annual 
2011 

Annual 

 
2012 

Annual 

 
2013 

Annual 

 
2014 

Annual 

Motor Vehicle and Parts Dealers $162,823 $191,415 $230,099 $244,033 $255,442 
Home Furnishings and Appliance Stores 70,297 74,367 81,695 85,539 92,078 
Building Materials and Garden   

Equipment and Supplies 111,505 114,026 110,935 116,627 127,027 
Food and Beverage Stores 31,299 31,844 32,879 33,513 34,026 
Gasoline Stations 76,542 90,784 96,650 94,948 97,753 
Clothing and Clothing Accessories Stores 32,910 34,733 36,330 38,268 44,471 
General Merchandise Stores(2) -- -- -- -- -- 
Food Services and Drinking Places 71,048 74,265 78,746 81,624 87,933 
Other Retail Group(2) 280,801     298,275 309,953 307,974 317,711 

Total Retail and Food Services $837,225 $909,708 $977,287 $1,002,525 $1,056,440 
All Other Outlets $104,786 $137,126 $159,877 $174,072 $210,009 

TOTAL ALL OUTLETS $942,011 $1,046,834 $1,137,164 $1,176,597 $1,266,449 
   
(1) Total may not equal sum of components due to rounding. 
(2) Industry data for General Merchandise Stores was included in Other Retail Group. 
(3) 2015 figures are not currently available.  
Source: California State Board of Equalization, Taxable Sales in California. 
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City of Lawndale 
Taxable Transactions(1)(3) 

2010 through 2014 
($ in thousands) 

Type of Business 

 
2010 

Annual 
2011 

Annual 
2012 

Annual 

 
2013 

Annual 

 
2014 

Annual 

Motor Vehicle and Parts Dealers $20,378 $21,565 $23,149 $22,446 $24,378 
Home Furnishings and Appliance Stores 7,714 8,320 9,096 8,249 10,554 
Building Materials and Garden 

Equipment and Supplies 
 

20,786 24,187 24,985 29,951 32,589 
Food and Beverage Stores 12,997 13,007 13,282 13,416 13,577 
Gasoline Stations 61,687 69,828 73,044 70,435 65,367 
Clothing and Clothing Accessories Stores 3,618 3,726 3,216 3,110 3,068 
General Merchandise Stores(2) -- -- -- -- -- 
Food Services and Drinking Places 29,278 31,271 32,090 31,566 35,380 
Other Retail Group(2) 21,365 20,819 20,116 20,274 23,162 

Total Retail and Food Services $177,823 $192,724 $198,977 $199,447 $208,075 
All Other Outlets $26,772   $27,329 $27,216 $28,782 $29,704 

TOTAL ALL OUTLETS $204,595 $220,052 $226,193 $228,229 $237,779 
   
(1) Total may not equal sum of components due to rounding. 
(2) Industry data for General Merchandise Stores was included in Other Retail Group. 
(3) 2015 figures are not currently available.  
Source: California State Board of Equalization, Taxable Sales in California. 
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Leading County Employers 

The economic base of the County is diverse with no one sector being dominant.  Some of the 
leading activities include government (including education), business/professional management services 
(including engineering), health services (including training and research), tourism, distribution, and 
entertainment.  The top twenty-five (25) private-sector employers in the County are set forth in the 
following table. 

County of Los Angeles  
Largest Private-Sector Employers(1)(2) 

Employer Product/Service Employees 
Kaiser Permanente Non-profit health plan 36,987 
University of Southern California Private university 18,971 
Northrop Grumman Corp. Systems and products in aerospace, electronics 

and information systems 
16,619 

Target Corp. Retailer 15,000 
Ralphs/Food 4 Less (Kroger Co. division) Grocery retailer 13,500 
Bank of America Corp. Banking and financial services 13,000(3) 
Providence Health & Services S. Calif. Health care 13,000 
Walt Disney Co. Entertainment 12,500 
Albertsons/Vons/Pavilions Retail grocer 12,400(3) 
Cedars-Sinai Medical Center Medical center 11,625 
AT&T Inc. Telecommunications, DirecTV 11,500(3) 
UPS Logistics, transportation and freight 10,800 
Home Depot Home improvement specialty retailer 10,600(3) 
Boeing Co. Aerospace manufacturer of commercial 

jetliners and defense, space and security 
systems 

9,500(3) 

Wells Fargo Diversified financial services 9,248 
ABM Industries Inc. Facility services, energy solutions, 

commercial cleaning, maintenance and repair 
8,500(3) 

California Institute of Technology Private university, operator of Jet Propulsion 
Laboratory 

8,291 

FedEx Corp. Shipping and logistics 7,900(3) 
Edison International Electric utility 7,600(3) 
Allied Universal Security professionals, electronic security 

systems and solutions, fire and life safety 
services 

6,600 

Dignity Health Health care 6,100 
SoCalGas Natural gas utility 5,600 
Costco Wholesale Membership chain of warehouse stores 5,527 
Warner Bros. Entertainment Inc. Entertainment 5,400(4) 
Amgen Inc. Biotechnology 5,300 

   
(1) Data as of August 29, 2016. 
(2) Several additional companies may have qualified for this list. However, such companies failed to submit information or do 

not break out local employment data. 
(3) Los Angeles Business Journal estimate. 
(4) Information provided by City of Burbank. 
Source: Los Angeles Business Journal. 
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APPENDIX G 
 

MUNICIPAL BOND INSURANCE POLICY 
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER:

BONDS: $ in aggregate principal amount of

Policy No:     -N

Effective Date:

Premium:  $

 ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the
"Paying Agent") (as set forth in the documentation providing for the issuance of and securing the Bonds)  for
the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to
the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by
the Issuer.

 On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM.  A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder.  Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest.  "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond.  "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the
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MUNICIPAL 
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 Policy No. -N

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment.  "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

 AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM.  The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.

 To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.

 This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto.  Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.

 In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be
executed on its behalf by its Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.

By
Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y.  10019
(212) 974-0100

Form 500NY (5/90)
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