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$87,255,000
CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
(County of Los Angeles, California)
2016 General Obligation Refunding Bonds, Series B
(2022 Crossover)

Base CUSIP Number': 152339

Maturity Principal Interest cusIp’
(August 1) Amount Rate Yield (152339)
2030 $100,000 2.500% 2.680% QL4
2031 235,000 2.500 2.780 QA8
2032 390,000 2.625 2.890 QB6
2033 565,000 2.750 2.960 QC4
2034 745,000 2.750 3.030 QD2
2035 935,000 3.000 3.080 QEO
2036 1,135,000 3.000 3.120 QF7

$2,935,000 3.000% Term Bonds due August 1, 2038 — Yield 3.150% ; CUSIP' No. 152339QM2

$6,270,000 3.000% Term Bonds due August 1, 2041 — Yield 3.190% ; CUSIP' No. 152339QG5

$19,545,000 3.000% Term Bonds due August 1, 2044 — Yield 3.210% ; CUSIP' No. 152339QJ9
$24,165,000 4.000% Term Bonds due August 1, 2047 — Yield 2.980%°€ ; CUSIP' No. 152339QK6

$30,235,000 4.000% Term Bonds due August 1, 2050 — Yield 3.080%°C ; CUSIP No. 152339QH3

C Yield to par call on August 1, 2026.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services, managed by S&P Capital IQ on behalf of The American Bankers Association. This information is not intended to
create a database and does not serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been
assigned by an independent company not affiliated with the District or the Underwriter and are included solely for the
convenience of the registered owners of the applicable Bonds. Neither the District nor the Underwriter is responsible for the
selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as
included herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a
result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a
portion of certain maturities of the Bonds.



$52,345,000
CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
(County of Los Angeles, California)
2016 General Obligation Refunding Bonds, Series C

Base CUSIP Number': 152339

Maturity Principal Interest CusIP'
(August 1) Amount Rate Yield (152339)
2017 $1,025,000 4.000% 0.800% QNO
2018 395,000 4.000 0.880 QP5
2019 415,000 4.000 1.000 QQ3
2020 430,000 4.000 1.130 QR1
2021 445,000 4.000 1.230 QS9
2022 465,000 4.000 1.340 QT7
2023 485,000 4.000 1.480 QU4
2024 500,000 4.000 1.620 QVv2
2025 1,520,000 4.000 1.720 QWO
2026 2,265,000 4.000 1.810 QX8
2027 2,080,000 4.000 2.100¢ QY6
2028 2,625,000 4.000 2.240¢ QZ3
2029 2,465,000 4.000 2.380¢ RA7
2030 3,025,000 4.000 2.530¢ RBS5
2031 2,870,000 4.000 2.580¢ RC3
2032 3,355,000 4.000 2.640¢ RD1
2033 3,910,000 4.000 2.690° RE9
2034 10,465,000 4.000 2.740¢ RF6

$13,605,000 3.000% Term Bonds due August 1, 2036 — Yield 3.120% ; CUSIP' No. 152339RG4

* Such maturities of the 2016 Series C Bonds are uninsured.

C Yield to par call on August 1, 2026.

T CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services, managed by S&P Capital IQ on behalf of The American Bankers Association. This information is not intended to
create a database and does not serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been
assigned by an independent company not affiliated with the District or the Underwriter and are included solely for the
convenience of the registered owners of the applicable Bonds. Neither the District nor the Underwriter is responsible for the
selection or uses of these CUSIP numbers, and no representation is made as to their correctness on the applicable Bonds or as
included herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a
result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a
portion of certain maturities of the Bonds.



This Official Statement does not constitute an offer to sell, the solicitation of an offer to buy, nor shall there be any sale of the
Bonds by a person in any jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. No dealer,
broker, salesperson or other person has been authorized by the District to provide any information or to make any representations other
than as contained herein and, if given or made, such other information or representation must not be relied upon as having been
authorized by the District.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. Statements contained in this
Official Statement which involve estimates, forecasts or matters of opinion, whether or not expressly described herein, are intended
solely as such and are not to be construed as a representation of facts.

The information set forth herein, other than that provided by the District, has been obtained from sources which are believed to
be reliable, but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the District.

The District maintains a website. However, the information presented therein is not part of this Official Statement and should
not be relied upon in making investment decisions with respect to the Bonds. The references to internet websites in this Official
Statement are shown for reference and convenience only; unless explicitly stated to the contrary, the information contained within the
websites is not incorporated herein by reference and does not constitute part of this Official Statement except for information set forth
under the caption “LOS ANGELES COUNTY TREASURY POOL” herein.

The information and expressions of opinion herein are subject to change without notice and neither delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs
of the District since the date hereof. Although certain information set forth in this Official Statement has been provided by the County of
Los Angeles (the “County”), the County has not approved this Official Statement and is not responsible for the accuracy or completeness
of the statements contained in this Official Statement.

The Underwriter has provided the following sentence for inclusion in this Official Statement. The Underwriter has reviewed
the information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability of investing in
the Bonds. In addition, AGM has not independently verified, makes no representation regarding, and does not accept any responsibility
for the accuracy or completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other
than with respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading “BOND
INSURANCE” and “APPENDIX G - SPECIMEN MUNICIPAL BOND INSURANCE POLICY™.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS OFFERED HEREBY AT
A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE BONDS
TO CERTAIN DEALERS, INSTITUTIONAL INVESTORS, BANKS OR OTHERS AT PRICES LOWER OR HIGHER THAN
THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING
PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

Certain statements included or incorporated by reference in this Official Statement constitute “forward-looking statements”
within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21E of the United States Securities
Exchange Act of 1934, as amended (the “Exchange Act”), and Section 27A of the United States Securities Act of 1933, as amended (the
“Securities Act”). Such statements are generally identifiable by the terminology used such as “plan,” “expect,” “estimate,” “budget” or
other similar words.

”

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH FORWARD-
LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH
MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT
FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-
LOOKING STATEMENTS. THE DISTRICT DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO THOSE
FORWARD-LOOKING STATEMENTS IF OR WHEN ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES
ON WHICH SUCH STATEMENTS ARE BASED OCCUR.

This Official Statement is submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or
used, in whole or in part, for any other purpose.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
(Los Angeles County, California)

$87,255,000 $52,345,000
2016 GENERAL OBLIGATION 2016 GENERAL OBLIGATION
REFUNDING BONDS, SERIES B REFUNDING BONDS, SERIES C

(2022 CROSSOVER)

INTRODUCTION

The Centinela Valley Union High School District (the “District”) proposes to issue (i)
$87,255,000 aggregate principal amount of its 2016 General Obligation Refunding Bonds, Series B (2022
Crossover) (the “2016 Series B Bonds”), (ii) $52,345,000 aggregate principal amount of its 2016 General
Obligation Refunding Bonds, Series C (the “2016 Series C Bonds™) (together with the 2016 Series B
Bonds, the “Bonds”), pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of Division 2
of Title 5 of the California Government Code (commencing with Sections 53550 and 53580, respectively)
(the “Act”), and other applicable laws of the State of California (the “State”), and pursuant to a resolution
adopted by the Board of Education of the District (the “Board of Education”) on September 13, 2016 (the
“Resolution”).

THE 2016 SERIES C BONDS ARE GENERAL OBLIGATION BONDS OF THE
DISTRICT, SECURED BY AND PAYABLE FROM AD VALOREM PROPERTY TAXES
ASSESSED ON TAXABLE PROPERTY WITHIN THE DISTRICT, WITHOUT LIMITATION
AS TO RATE OR AMOUNT (EXCEPT FOR CERTAIN PROPERTY TAXABLE AT LIMITED
VALUES). AFTER THE CROSSOVER DATE (AS DEFINED HEREIN), THE 2016 SERIES B
BONDS ARE GENERAL OBLIGATION BONDS OF THE DISTRICT, SECURED BY AND
PAYABLE FROM AD VALOREM PROPERTY TAXES ASSESSED ON TAXABLE PROPERTY
WITHIN THE DISTRICT, WITHOUT LIMITATION AS TO RATE OR AMOUNT (EXCEPT
FOR CERTAIN PROPERTY TAXABLE AT LIMITED VALUES). THE BONDS ARE NOT AN
OBLIGATION OF THE GENERAL FUND OF THE DISTRICT OR OF THE COUNTY OF LOS
ANGELES (THE “COUNTY”). SEE “SECURITY AND SOURCES OF PAYMENT FOR THE
BONDS” HEREIN.

Proceeds from the sale of the Bonds will be applied to (i) the refunding, on a crossover basis, of a
portion of the District’s General Obligation Bonds, Election of 2010, 2012 Series B (the “2012 Series B
Bonds”) currently outstanding in the aggregate principal and issue amount of $71,900,323.55, (ii) the
refunding of a portion of the District’s 2008 Election General Obligation Bonds, 2013 Series B (the “2013
Series B Bonds” and, together with the 2012 Series B Bonds, the “Prior Bonds” and such of the Prior
Bonds as are being refunded, the “Refunded Bonds”) currently outstanding in the aggregate principal and
issue amount of $49,700,000 and (iii) paying the costs of issuance of the Bonds. See “PLAN OF
REFUNDING.”

The scheduled payment of principal of and interest on the 2016 Series B Bonds and the
2016 Series C Bonds maturing on August 1 of the years 2022 through 2050, inclusive (the “Insured
Bonds”), when due will be guaranteed under an insurance policy to be issued concurrently with the
delivery of the Insured Bonds by ASSURED GUARANTY MUNICIPAL CORP.

The District is located in the western section of the County in the State and includes virtually all
of the City of Lawndale, a portion of the City of Hawthorne, a small portion of the City of El Segundo,
and an unincorporated territory in the community of Lennox, which includes residential and industrial
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areas. The District serves a population of approximately 168,166 residents. See APPENDIX F —
“REGIONAL ECONOMIC AND DEMOGRAPHIC INFORMATION” for information regarding the
County and the region encompassing the District.

The District was formed in 1905 as the Inglewood Union High School District and became the
Centinela Valley Union High School District in 1944. Effective July 1, 2014, Wiseburn Unified School
District (“Wiseburn”) (formerly Wiseburn School District), previously a “feeder” school district for the
District, became a unified school district, the result of which permits Wiseburn students to attend high
schools in Wiseburn instead of the District and which decreased the boundaries of the District. For more
information regarding the Wiseburn unification, see APPENDIX A — “THE DISTRICT — Unification of
Wiseburn School District.” Prior to the Crossover Date, the portion of the 2012 Series B Bonds being
refunded will remain general obligations of the District payable solely from ad valorem property taxes.
The Refunded Bonds are general obligation bonds approved by voters of the District and voters of
portions of Wiseburn which were at the time included in the District’s boundaries at the time of the
election on November 4, 2008 (together with the District, the “Original District”), and are payable from
ad valorem property taxes levied by the County on behalf of the Original District on taxable property
located within the Original District.

The District has certain existing obligations as set forth in APPENDIX A and under the caption
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” and direct and overlapping bonded
indebtedness as set forth under “— Direct and Overlapping Debt.” The District’s audited financial
statements for fiscal year 2014-15 are attached hereto as APPENDIX C. For further information
concerning the District, see APPENDIX A — “THE DISTRICT.”

PLAN OF REFUNDING

The net proceeds of the Bonds will be used to effect the refunding of the Refunded Bonds. On
the date of delivery of the 2016 Series B Bonds, the net proceeds will be deposited into an Escrow Fund
established pursuant to that certain Escrow Agreement, dated as of October 1, 2016 (the “2016 Series B
Escrow Agreement”), by and between the District and U.S. Bank National Association, in the capacity of
Escrow Agent (the “Escrow Agent”). Prior to the Crossover Date, the 2016 Series B Bonds will be
secured by and payable solely from amounts on deposit in the Escrow Fund. From and after the
Crossover Date, the 2016 Series B Bonds shall, without further action on the part of the District or the
Owners or purchasers of the Bonds, constitute general obligations of the District payable solely from ad
valorem property taxes. On the date of delivery of the 2016 Series C Bonds, the net proceeds will be
deposited into an Escrow Fund established pursuant to that certain Escrow Agreement, dated as of
October 1, 2016 (the “2016 Series C Escrow Agreement” and, together with the 2016 Series B Escrow
Agreement, the “Escrow Agreements”), by and between the District and U.S. Bank National Association,
in the capacity of Escrow Agent.

The net proceeds of the Bonds will be invested under the terms of each Escrow Agreement.
Amounts in the Escrow Fund, together with other available funds, will be available to pay principal of
and interest on the Refunded Bonds through maturity and/or through the redemption date thereof, and the
redemption price of certain of the Refunded Bonds at a redemption price of 100% of the principal thereof
plus accrued interest thereon to their respective redemption dates listed below.

The Escrow Agreements provide for the investment of the proceeds of the Bonds deposited
thereunder in noncallable direct obligations issued by the United States Treasury (including State and
Local Government Series Obligations) or obligations which are unconditionally guaranteed by the United
States of America. Causey Demgen Moore P.C., certified public accountants (the “Verification Agent”)
will verify the sufficiency of amounts so deposited and invested to provide for such payments.
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THE REFUNDED BONDS

The proceeds of the Refunded Bonds were applied to pay the costs of constructing and improving
certain of the Original District’s facilities described in the bond measure approved by the voters of the
Original District on November 4, 2008 and November 2, 2010.

The District is issuing the Bonds to refund $65,922,674.70 of the outstanding 2012 Series B
Refunded Bonds and to refund $43,550,000.00 of the outstanding 2013 Series B Refunded Bonds
1dentified below.

Centinela Valley Union High School District
(County of Los Angeles, California)
General Obligation Bonds, Election of 2010, 2012 Series B

Maturity Date Initial Principal CUSIP Number
(August 1) Amount" (152339)
2023 $494,752.00 LM7
2024 524,276.70 LN5
2025 553,352.80 LPO
2026 577,219.50 LQ8
2027 591,840.90 LR6
2028 608,064.60 LS4
2029 619,600.50 LT2
2030 628,787.60 LU9
2031 639,844.20 LV7
2032 646,129.90 LW5
2037? 3,261,130.50 LX3
2045@ 7,377,675.50 LY1
2050? 49,400,000.00 LGO

™ To be redeemed at par on August 1, 2022.
@ Term Bond.

Centinela Valley Union High School District
(County of Los Angeles, California)
General Obligation Bonds, Election of 2008, 2013 Series B

Maturity Date Initial Principal CUSIP Number
(August 1) Amount® (152339)
2025 $1,000,000.00 MJ3
2026 1,740,000.00 MKO
2027 1,565,000.00 MLS
2028 2,115,000.00 MM6
2029 1,970,000.00 MN4
2030 2,545,000.00 MP9
2031 2,420,000.00 MQ7
2032 2,925,000.00 MRS5
2033 3,515,000.00 MS3
2036 23,755,000.00 MT1

" To be redeemed at par on August 1, 2023.
@ Term Bond.



THE BONDS
Authority for Issuance and Security for the Bonds

The Bonds are general obligations of the Original District. Pursuant to the Act, general
obligation bonds issued for the purpose of refunding outstanding general obligation bonds previously
authorized by the voters that do not increase the debt service obligation of taxpayers do not require
additional voter approval, either for issuance of such refunding general obligation bonds or the levy of an
ad valorem property tax sufficient to pay principal of and interest as due on the refunding general
obligation bonds, including without limitation as to rate or amount (except as to certain personal property
which is taxable at limited rates), for the payment of the principal of, and premium, if any, and interest on
the Bonds.

Prior to the Crossover Date, the 2016 Series B Bonds will be secured by and payable solely
from certain net proceeds of the 2016 Series B Bonds on deposit in the Escrow Fund. From and after
the Crossover Date, the 2016 Series B Bonds shall, without any further action on the part of the School
District or the Owners or Beneficial Owners of the 2016 Series B Bonds, constitute general obligations of
the Original District, payable solely from the proceeds of ad valorem property taxes.

Description of the Bonds

The Bonds will be dated their date of delivery and will be issued in denominations or of $5,000 or
any integral multiple thereof. The Bonds will be issued as current interest bonds. The principal of the
Bonds is payable at the maturity dates of the respective Bonds or their earlier redemption. Interest on the
Bonds is payable on February 1 and August 1, commencing on February 1, 2017, in each of the years and
in the principal amounts set forth on the inside cover page of this Official Statement.

The Bonds will be issued in fully registered form and, when issued, will be registered in the name
of Cede & Co., as registered owner and nominee of The Depository Trust Company, New York, New
York (“DTC”). DTC will act as securities depository for the Bonds. So long as Cede & Co. is the
registered owner of the Bonds, as nominee of DTC, references herein to the Owners (as defined herein) or
registered owners shall mean Cede & Co. as aforesaid, and shall not mean the Beneficial Owners (as
defined herein) of the Bonds.

So long as Cede & Co. is the registered owner of the Bonds, principal of, interest or premium, if
any, on the 2016 Series C Bonds and the 2016 Series B Bonds (from and after the Crossover Date) are
payable by wire transfer of New York Clearing House or equivalent next-day funds or by wire transfer of
same day funds by U.S. Bank National Association, as paying agent (the “Paying Agent”), to Cede & Co.,
as nominee for DTC. DTC is obligated, in turn, to remit such amounts to the DTC Participants (“DTC
Participants™”) for subsequent disbursement to the Beneficial Owners. Payments of principal, and
premium, if any, for any Bonds shall be made only upon the surrender of such Bonds to the Paying
Agent. See APPENDIX E — “BOOK-ENTRY-ONLY SYSTEM?” herein. In regards to the 2016 Series B
Bonds, prior to the Crossover Date, payments of principal of, and interest on the 2016 Series B Bonds
will be made by U.S. Bank National Association in its capacity as Escrow Agent.

Payment of the Bonds

Interest on each Bond shall accrue from its dated date. Interest on the Bonds shall be computed
using a year of 360 days comprised of twelve 30-day months and shall be payable on each February 1 and
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August 1 of each year (each, an “Interest Payment Date”), commencing February 1, 2017, to the
registered owner (each, an “Owner”) thereof as of the close of business on the fifteenth calendar day of
the month preceding any Interest Payment Date (whether or not such day is a business day) (a “Record
Date”). Interest on each Bond will be payable from the Interest Payment Date next preceding the date of
registration thereof, unless (i) it is registered after the close of business on any Record Date and before the
close of business on the immediately following Interest Payment Date, in which event interest thereon
shall be payable from such following Interest Payment Date; or (ii) it is registered prior to the close of
business on the first Record Date, in which event interest shall be payable from its dated date; provided,
however, that if at the time of registration of any Bond interest thereon is in default, interest thereon shall
be payable from the Interest Payment Date to which interest has previously been paid or made available
for payment. Payments of interest on the Bonds will be made on each Interest Payment Date by check or
draft of the Paying Agent sent by first-class mail, postage prepaid, to the Owner thereof on the Record
Date, or by wire transfer to any Owner of $1,000,000 principal amount or more of such Bonds, to the
account specified by such Owner in a written request delivered to the Paying Agent on or prior to the
Record Date for such Interest Payment Date; provided, however, that payments of defaulted interest shall
be payable to the person in whose name such Bond is registered at the close of business on a special
record date fixed therefor by the Paying Agent, which shall not be more than 15 days and not less than ten
days prior to the date of the proposed payment of defaulted interest.

Principal of the Bonds shall be due and payable on August 1 in each of the years as set forth on
the inside cover of this Official Statement.

Estimated Sources and Uses of Funds
The proceeds of the Bonds are expected to be applied as follows:

Sources of Funds

Principal or Issue Amount $139,600,000.00
Net Original Issue Premium 7,975,675.50

Total Sources $147,575,675.50

Uses of Funds

Deposit to Escrow Fund $146,422,203.55
Underwriter’s Discount 558,400.00
Costs of Issuance'” 595,071.95

Total Uses $147,575,675.50

M Includes payment of Bond and Disclosure Counsel fees, Financial Advisor fees, Paying
Agent fees, Escrow Agent fees, Verification Agent fees, rating agency fees, Preliminary
Official Statement and Official Statement printing, the cost of the premium for a
municipal bond insurance policy, other costs of issuance, and a contingency amount.

Optional Redemption

The 2016 Series B Bonds maturing on or after August 1, 2030, will be subject to redemption prior
to their stated maturity dates, at the option of the District, from any source of available funds, as a whole
or in part on any date on or after August 1, 2026, at a redemption price equal to 100% of the principal
amount thereof, together with accrued interest, if any, to the redemption date.



The 2016 Series C Bonds maturing on or before August 1, 2026, will not be subject to
redemption prior to their respective stated maturity dates. The 2016 Series C Bonds maturing on or after
August 1, 2027, may be redeemed before maturity, at the option of the District, from any source of
available funds, in whole or in part on any date on or after August 1, 2026 at a redemption price equal to
100% of the principal amount thereof, together with accrued interest, if any, to the redemption date.

Mandatory Sinking Fund Redemption

The 2016 Series B Bonds maturing on August 1, 2038 (the “2038 Term Series 2016B Bonds™)
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2037 $1,350,000
2038 1,585,000
D Maturity.

The 2016 Series B Bonds maturing on August 1, 2041 (the “2041 Term Series 2016B Bonds™)
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2039 $1,830,000
2040 2,085,000
2041 2,355,000
M Maturity.

The 2016 Series B Bonds maturing on August 1, 2044 (the “2044 Term Series 2016B Bonds™)
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2042 $5,735,000
2043 6,620,000
2044 7,190,000



M Maturity.

The 2016 Series B Bonds maturing on August 1, 2047 (the “2047 Term Series 2016B Bonds™)
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2045 $7,795,000
2046 7,835,000
2047" 8,535,000
) Maturity.

The 2016 Series B Bonds maturing on August 1, 2050 (the “2050 Term Series 2016B Bonds”
and, together with the 2038 Term Series 2016B Bonds, the 2041 Term Series 2016B Bonds, the 2044
Term Series 2016B Bonds, and the 2047 Term Series 2016B Bonds, the “Term Bonds™) are subject to
mandatory sinking fund redemption prior to the stated maturity in part at a redemption price equal to
100% of the principal amount to be redeemed, together with accrued interest thereon to the date fixed for

redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2048 $9,280,000
2049 10,065,000
2050 10,890,000
M Maturity.

In the event that a portion of a Term Bond is optionally redeemed, the principal amount of each
remaining sinking fund payment shown above will be reduced as directed by the District in the aggregate

amount equal to the amount so redeemed.

The 2016 Series C Bonds maturing on August 1, 2036 (the “2036 Term Series 2016C Bonds”)
are subject to mandatory sinking fund redemption prior to the stated maturity in part at a redemption price
equal to 100% of the principal amount to be redeemed, together with accrued interest thereon to the date
fixed for redemption, without premium, in the principal amounts and on the dates as follows:

Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment
2035 $12,100,000



2036 1,505,000

() Final Maturity.

In the event that a portion of the 2036 Term Series 2016C Bonds are optionally redeemed, the
principal amount of each remaining sinking fund payment shown above will be reduced as directed by the
District in the aggregate amount equal to the amount so redeemed.

Selection of Bonds for Redemption

Whenever provision is made for the redemption of Bonds and less than all outstanding Bonds are
to be redeemed, the Paying Agent, upon written instruction from the District given to the Paying Agent,
shall select Bonds for redemption in such order as the District may direct, or, in the absence of such
direction, by lot. Within a maturity, the Paying Agent shall select Bonds for redemption by lot.
Redemption by lot shall be in such manner as the Paying Agent shall determine; provided, however, that
the portion of any Bond to be redeemed in part shall be in the principal amount or Maturity Values of
$5,000 or any integral multiple thereof.

Notice of Redemption

When redemption is authorized or required pursuant to the Resolution, the Paying Agent, upon
written instruction from the District, shall give notice (each, a “Redemption Notice”) of the redemption of
the Bonds. Such Redemption Notice shall specify: (a) the Bonds or designated portions thereof (in the
case of any Bond to be redeemed in part but not in whole) which are to be redeemed, (b) the date of
redemption, (c) the place or places where the redemption will be made, including the name and address of
the Paying Agent, (d) the redemption price, (¢) the CUSIP numbers assigned to the Bonds to be
redeemed, (f) the Bond numbers of the Bonds to be redeemed in whole or in part and, in the case of any
Bond to be redeemed in part only, the principal amount, as appropriate, of such Bond to be redeemed, and
(g) the original issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or
in part. Such Redemption Notice shall further state that on the specified date there shall become due and
payable upon each Bond or portion thereof being redeemed the redemption price thereof, and that from
and after such date, interest on Bonds shall cease to accrue and be payable.

The Paying Agent shall take the following actions with respect to such Redemption Notice: (i) at
least 20 but not more than 45 days prior to the redemption date, such Redemption Notice shall be given to
the respective Owners of Bonds designated for redemption by first-class mail, postage prepaid, at their
addresses appearing on the Bond Register; (ii) in the event that the Bonds shall no longer be held in book-
entry-only form, at least 35 but not more than 45 days before the redemption date, such Redemption
Notice shall be given by (1) first-class mail, postage prepaid, (2) telephonically confirmed facsimile
transmission or, (3) overnight delivery service, to each of the Securities Depositories; and (iii) in the event
that the Bonds shall no longer be held in book-entry-only form, at least 35 but not more than 45 days
before the redemption date, such Redemption Notice shall be given by (1) first-class mail, postage
prepaid, or (2) overnight delivery service, to the Information Services.

“Securities Depositories” means DTC and, in accordance with then-current guidelines of the
Securities and Exchange Commission, such other addresses and/or such other securities depositories as
the District may designate in a certificate delivered to the Paying Agent.

“Information Services” means the Municipal Securities Rulemaking Board’s Electronic
Municipal Market Access system, and, in accordance with then-current guidelines of the Securities and
Exchange Commission, such other addresses and/or such other services providing information with
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respect to called bonds as the District may designate in a certificate of the District delivered to the Paying
Agent.

Neither failure to receive any Redemption Notice nor any defect in any such Redemption Notice
so given shall affect the sufficiency of the proceedings for the redemption of the affected Bonds. Each
check issued or other transfer of funds made by the Paying Agent for the purpose of redeeming Bonds
shall bear the CUSIP number identifying, by series and maturity, the Bonds being redeemed with the
proceeds of such check or other transfer.

A Redemption Notice given hereunder may be conditioned upon the receipt of sufficient moneys
to pay the redemption price of the affected Bonds and may be rescinded by the District in the event such
funds are not received.

Conditional Notice of Redemption

Any Redemption Notice relating to an optional redemption may be made conditional upon the
satisfaction of certain conditions and may be rescinded by the District at any time prior to the scheduled
date of redemption by so notifying the Owners of the affected Bonds and the Information Services.

Partial Redemption of Bonds

Upon the surrender of any Bond redeemed in part only, the Paying Agent shall execute and
deliver to the Owner thereof a new Bond or Bonds of like series, tenor and maturity and of authorized
denominations equal in principal amount or Maturity Value to the unredeemed portion of the Bond
surrendered. Such partial redemption shall be valid upon payment of the amount required to be paid to
such Owner, and the County and the District shall be released and discharged thereupon from all liability
to the extent of such payment.

Effect of Notice of Redemption

Notice having been given as required in the Resolution, and the moneys for redemption
(including the interest to the applicable date of redemption) having been set aside in the District’s Debt
Service Fund, the Bonds to be redeemed shall become due and payable on such date of redemption.

If on such redemption date, money for the redemption of all the Bonds to be redeemed, together
with interest to such redemption date, shall be held by the Paying Agent so as to be available therefor on
such redemption date, and if notice of redemption thereof shall have been given, then from and after such
redemption date, interest on the Bonds to be redeemed shall cease to accrue and become payable.

Transfer and Exchange

The registration of any Bond may be transferred upon surrender of such Bond to the Paying
Agent. Such Bond shall be endorsed or accompanied by delivery of the written instrument of transfer,
duly executed by the Owner or his duly authorized attorney, and payment of reasonable transfer fees to
the Paying Agent. Upon such registration of transfer, a new Bond or Bonds, of like tenor and maturity in
the same principal amount and in authorized denominations, will be executed and delivered to the
transferee in exchange therefor.

The Paying Agent shall deem and treat the person in whose name any Outstanding Bond is
registered upon the Bond Register as the absolute owner of such Bond, whether the principal, premium, if
any, or interest with respect to such Bond shall be overdue or not, for the purpose of receiving payment of
principal, premium, if any, and interest with respect to such Bond and for all other purposes, and any such
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payments so made to any such Owner or upon his order shall be valid and effective to satisfy and
discharge the liability upon such Bond to the extent of the sum or sums so paid, and the District or the
Paying Agent shall not be affected by any notice to the contrary.

Bonds may be exchanged at the office of the Paying Agent for Bonds of like tenor, maturity and
principal amount of other authorized denominations. All Bonds surrendered in any such exchange shall
thereupon be cancelled by the Paying Agent. The Paying Agent may charge the Owner a reasonable sum
for each new Bond executed and delivered upon any exchange and may require the payment by the
Owner requesting such exchange of any tax or other governmental charge required to be paid with respect
to such exchange.

The Paying Agent shall not be required to register the transfer or exchange of any Bond (i) during
the period beginning at the close of business on any Record Date through the close of business on the
immediately following Interest Payment Date, or (ii) that has been called or is subject to being called for
redemption, during a period beginning at the opening of business 15 days before any selection of Bonds
to be redeemed through the close of business on the applicable redemption date, except for the
unredeemed portion of any Bond to be redeemed only in part.

Defeasance

All or any portion of the outstanding maturities of the Bonds may be defeased prior to maturity in
the following ways:

(a) by paying or causing to be paid the principal of and premium, if any, and interest
on such Bonds, and when the same become due and payable;

(b) by depositing with the Paying Agent, in trust, cash which together with amounts
then on deposit in the Debt Service Fund (and any accounts therein other than amounts that are
not available to pay debt service) together with the interest to accrue thereon without the need for
further investment, is fully sufficient to pay such Bonds at maturity thereof, including any
premium and all interest thereon; or

(©) by depositing with an escrow agent selected by the District in accordance with
the Resolution, in trust, lawful money or noncallable direct obligations issued by the United
States Treasury (including State and Local Government Series) or obligations which are
unconditionally guaranteed by the United States of America and permitted under Section 149(b)
of the Code (defined below) and Regulations which, in the opinion of nationally recognized bond
counsel, will not impair the exclusion from gross income for federal income tax purposes of
interest on the Bonds, in such amount as will, together with the interest to accrue thereon without
the need for further investment, be fully sufficient to pay and discharge such Bonds at maturity or
earlier redemption thereof, for which notice has been given or provided for, including any
premium and all interest thereon.

Notwithstanding that any Bonds called for defeasance have not been surrendered for payment, all
obligations of the District and the Paying Agent with respect to all such designated outstanding Bonds
will cease and terminate.

However, the obligation of the Paying Agent to pay or cause to be paid all sums thereon to the

Owners of such Bonds, and the obligation of the District to pay the Paying Agent certain amounts due
under the Resolution shall not terminate.
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Book-Entry-Only System

The Bonds will be issued under a book-entry system, evidencing ownership of the Bonds in
principal amounts or Maturity Values, of $5,000 or integral multiples thereof, with no physical
distribution of Bonds made to the public. DTC will act as depository for the Bonds, which will be
immobilized in their custody. The Bonds will be registered in the name of Cede & Co., as nominee for
DTC. For further information regarding DTC and the book-entry system, see APPENDIX E hereto.

[Remainder of Page Intentionally Left Blank]
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DEBT SERVICE SCHEDULE

The following table summarizes the debt service requirements for the Bonds and the other

outstanding general obligation bonds of the District (the “Outstanding Bonds”) after the issuance of the

Bonds, assuming no optional redemption.

The 2016 Series B Bonds

The 2016 Series C Bonds

Period Outstanding
Ending Bonds Debt Aggregate
August 1 Service ¥ Principal Interest Principal Interest Debt Service
2017 $11,815,776.26 - $2,471,602.71% $1,025,000.00 $1,533,570.83 $16,845,949.80
2018 11,431,843.76 - 3,155,237.50? 395,000.00 1,916,750.00 16,898,831.26
2019 12,444,933.76 - 3,155,237.50? 415,000.00 1,900,950.00 17,916,121.26
2020 12,461,240.36 - 3,155,237.50® 430,000.00 1,884,350.00 17,930,827.86
2021 13,502,609.71 - 3,155,237.50? 445,000.00 1,867,150.00 18,969,997.21
2022 13,485,738.56 - 3,155,237.50? 465,000.00 1,849,350.00 18,955,326.06
2023 11,247,410.01 - 3,155,237.50 485,000.00 1,830,750.00 16,718,397.51
2024 11,307,075.01 - 3,155,237.50 500,000.00 1,811,350.00 16,773,662.51
2025 11,203,743.76 - 3,155,237.50 1,520,000.00 1,791,350.00 17,670,331.26
2026 10,666,418.76 - 3,155,237.50 2,265,000.00 1,730,550.00 17,817,206.26
2027 11,825,975.01 - 3,155,237.50 2,080,000.00 1,639,950.00 18,701,162.51
2028 11,607,231.26 - 3,155,237.50 2,625,000.00 1,556,750.00 18,944,218.76
2029 12,712,418.76 - 3,155,237.50 2,465,000.00 1,451,750.00 19,784,406.26
2030 12,626,575.01 $100,000.00 3,155,237.50 3,025,000.00 1,353,150.00 20,259,962.51
2031 14,275,250.01 235,000.00 3,152,737.50 2,870,000.00 1,232,150.00 21,765,137.51
2032 13,689,331.26 390,000.00 3,146,862.50 3,355,000.00 1,117,350.00 21,698,543.76
2033 15,613,968.76 565,000.00 3,136,625.00 3,910,000.00 983,150.00 24,208,743.76
2034 8,538,050.00 745,000.00 3,121,087.50 10,465,000.00 826,750.00 23,695,887.50
2035 7,948,100.00 935,000.00 3,100,600.00 12,100,000.00 408,150.00 24,491,850.00
2036 3,688,800.00 1,135,000.00 3,072,550.00 1,505,000.00 45,150.00 9,446,500.00
2037 2,743,000.00 1,350,000.00 3,038,500.00 - - 7,131,500.00
2038 2,855,000.00 1,585,000.00 2,998,000.00 - - 7,438,000.00
2039 2,969,200.00 1,830,000.00 2,950,450.00 - - 7,749,650.00
2040 3,090,200.00 2,085,000.00 2,895,550.00 - - 8,070,750.00
2041 3,222,400.00 2,355,000.00 2,833,000.00 - - 8,410,400.00
2042 170,000.00 5,735,000.00 2,762,350.00 - - 8,667,350.00
2043 170,000.00 6,620,000.00 2,590,300.00 - - 9,380,300.00
2044 170,000.00 7,190,000.00 2,391,700.00 - - 9,751,700.00
2045 170,000.00 7,795,000.00 2,176,000.00 - - 10,141,000.00
2046 845,000.00 7,835,000.00 1,864,200.00 - - 10,544,200.00
2047 876,312.50 8,535,000.00 1,550,800.00 - - 10,962,112.50
2048 905,075.00 9,280,000.00 1,209,400.00 - - 11,394,475.00
2049 936,287.50 10,065,000.00 838,200.00 - - 11,839,487.50
2050 974.,737.50 10,890,000.00 435.,600.00 - - 12,300.337.50
Total $252,189,702.52 $87,255,000.00 $92,754,202.71 $52,345,000.00 $28,730,420.83 $513,274,326.06

O

2

Does not include the 2013 Series B Refunded Bonds, and for periods following the Crossover Date, does not include
the 2012 Series B Refunded Bonds. Prior to the Crossover Date, the 2012 Series B Refunded Bonds will continue to be
an obligation of the District payable from ad valorem property taxes. Accordingly, this amount does include interest on
the 2012 Series B Refunded Bonds through the Crossover Date.

Reflects interest on 2016 Series B Bonds to be paid from the Escrow Fund established under the 2016 Series B Escrow
Agreement through the Crossover Date.
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SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
General

The Bonds are general obligations of the District, and the Board of Supervisors of the County has
the power and is obligated to levy and collect ad valorem taxes upon all property within the District
subject to taxation by the County, without limitation as to rate or amount (except certain personal
property which is taxable at limited rates) for payment of both principal of and interest on the 2016 Series
C Bonds, and from and after the Crossover Date, the 2016 Series B Bonds. Prior to the Crossover Date,
the 2016 Series B Bonds are payable solely from proceeds thereof deposited in the Escrow Fund. All
general obligation bonds of the District are issued on parity with one another.

Assessed Valuations

The assessed valuation of property in the District is established by the County Assessor, except
for public utility property which is assessed by the State Board of Equalization. Assessed valuations are
reported at 100% of the full value of the property, as defined in Article XIIIA of the California
Constitution. See “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND
APPROPRIATIONS” herein.

The State-reimbursed exemption currently provides a credit of $7,000 of the full value of an
owner-occupied dwelling for which application has been made to the County Assessor. The revenue
estimated to be lost to local taxing agencies due to the exemption is reimbursed from State sources.
Reimbursement is based upon total taxes due upon such exempt value and is not reduced by any amount
for estimated or actual delinquencies.

In addition, certain classes of property such as churches, colleges, not-for-profit hospitals and
charitable institutions are exempt from property taxation and do not appear on the tax rolls. No
reimbursement is made by the State for such exemptions.

Economic and other factors beyond the District’s control, such as a general market decline in land
values, reclassification of property to a class exempt from taxation, whether by ownership or use (such as
exemptions for property owned by State and local agencies and property used for qualified educational,
hospital, charitable or religious purposes), or the complete or partial destruction of taxable property
caused by natural or manmade disaster such as earthquake, flood, toxic dumping, etc., could cause a
reduction in the assessed value of taxable property within the Original District and necessitate a
corresponding increase in the annual tax rate to be levied to pay the principal of and interest on the
Original District’s outstanding general obligation bonds, including the Bonds.

On January 17, 2014, the Governor declared a State-wide Drought State of Emergency, after
determining that the State was facing the driest year in recorded history; California’s river and reservoirs
were below their record low levels, and manual and electronic readings recorded the water content of
snowpack at the highest elevations in the State (chiefly in the Sierra Nevada mountain range) at about
20% of normal average for the winter season. As part of his State of Emergency declaration, the
Governor directed State officials to assist agricultural producers and communities that may be
economically impacted by dry conditions. Following the Governor’s declaration, the California State
Water Resources Control Board (the “Water Board”) issued a statewide notice of water shortages and
potential future curtailment of water right diversions. On April 1, 2015, the Governor issued an executive
order mandating certain conservation measures, including a requirement that the Water Board impose
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restrictions to achieve a statewide 25% reduction in urban water usage through February 28, 2016. On
May 9, 2016, Governor Brown issued a further executive order pursuant to which certain urban water
usage emergency drought regulations, including bans on hosing down driveways and watering laws
within 48 hours of a rainstorm, will remain in place indefinitely. Urban water suppliers will be required
to report their water use to the State each month and to develop plans to get through long-term periods of
drought. On May 18, 2016, Governor Brown suspended the statewide 25% reduction in urban water
usage, instructing local communities to set their own conservation standards. Both of the May 2016
executive orders were issued in response to a winter in which an El Nifio weather pattern caused excess
rainfall in the northern part of the State but did not provide enough rainfall in the southern part of the
State to fully ameliorate drought conditions.

The District cannot make any representation regarding the effects that the current drought has
had, or, if it should continue, may have on the value of taxable property within the District, or to what
extent the drought could cause disruptions to economic activity within the boundaries of the District.

For fiscal year 2015-16, the total assessed valuation of property within the District’s boundaries
was $8,658,335,854. The decrease in total assessed valuation of property in fiscal year 2015-16 from
prior fiscal years is primarily attributable to the unification of the Wiseburn Unified School District, as
discussed in more detail in APPENDIX A — THE DISTRICT — “Unification of Wiseburn Unified School
District.” Shown in the following tables are the assessed valuations of property in the Original District
during the past four fiscal years and in the District during the current fiscal year, and parcels by land use
of property in the District for the 2016-17 fiscal year, the per-parcel assessed valuation of single-family
homes in the District for the 2016-17 fiscal year and the twenty largest secured taxpayers in the District
for fiscal years 2016-17.

[Remainder of Page Intentionally Left Blank]
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

SUMMARY OF ASSESSED VALUATIONS
FISCAL YEARS 2011-12 THROUGH 2016-17

Fiscal

Year Local Secured Utility Unsecured Total
2011-12 $12,684,279,200 $3,437,577 $1,375,834,891 $14,063,551,668
2012-13 12,956,658,729 3,448,707 1,509,220,820 14,469,328,256
2013-14 13,383,091,245 2,149,567 1,550,684,841 14,935,925,653
2014-15 13,731,192,885 2,149,567 1,506,747,624 15,240,090,076
2015-16" 8,415,684,841 2,768,337 239,882,676 8,658,335,854
2016-17 8,776,337,429 2,768,337 569,579,199 9,348,684,965

ORIGINAL DISTRICT
SUMMARY OF ASSESSED VALUATIONS
FISCAL YEARS 2015-16 THROUGH 2016-17%

Fiscal

Year Local Secured Utility Unsecured Total
2015-16 $14,639,187,967 $2,768,337 $1,555,626,037 $16,197,582,341
2016-17 15,372,899,926 2,768,337 1,947,682,771 17,323,351,034

Source: California Municipal Statistics, Inc.
() Excludes property now located within Wiseburn Unified School District.
@ Includes property now located within Wiseburn Unified School District.

[Remainder of Page Intentionally Left Blank.]
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
2016-17 ASSESSED VALUATION AND PARCELS BY LAND USE

Assessed Valuation and Parcels by Land Use

2016-17 % of
Non-Residential: Assessed Valuation'”  Total
Commercial/Office $1,326,042,962 15.11%
Vacant Commercial 27,824,871 0.32
Industrial 569,227,288 6.49
Vacant Industrial 10,042,841 0.11
Recreational 3,654,090 0.04
Government/Social/Institutional 7,518,394 0.09
Miscellaneous 539,766 0.01
Subtotal Non-Residential $1,944,850,212 22.16%
Residential:
Single Family Residence $2.,867,534,991 32.67%
Condominium/Townhouse 38,681,875 4.44
2-4 Residential Units 1,929,029,715 21.98
5+ Residential Units/Apartments 1,602,391,960 18.26
Vacant Residential 42,848,676 0.49
Subtotal Residential $6,831,487,217 77.84%
Total $8,776,337,429 100.00%

M Local secured assessed valuation, excluding tax-exempt property.

Source: California Municipal Statistics, Inc.

[Remainder of Page Intentionally Left Blank.]
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No. of % of

Parcels Total
1,512 7.08%

130 0.61

394 1.84

42 0.20

14 0.07

23 0.11

21 0.10
2,136 10.00%
10,577 49.51%

1,560 7.30

5,433 25.43

1,417 6.63

239 1.12
19,226 90.00%
21,362 100.00%



CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
PER PARCEL 2016-17 ASSESSED VALUATION OF SINGLE-FAMILY HOMES

No. of 2016-17 Average Median
Parcels Assessed Valuation Assessed Valuation Assessed Valuation
Single Family Residential 10,577 $2.,867,534,991 $271,110 $257,166
2016-17 No. of % of Cumulative Total % of Cumulative
Assessed Valuation Parcels !’ Total % of Total Valuation Total % of Total
$0 - $24,999 25 0.236% 0.236% $ 438,900 0.015% 0.015%

$25,000 - $49,999 279 2.638 2.874 11,854,143  0.413 0.429

$50,000 - $74,999 739 6.987 9.861 45,203,801 1.576 2.005

$75,000 - $99,999 357 3.375 13.236 30,946,407 1.079 3.084
$100,000 - $124,999 291 2.751 15.988 32,710,248  1.141 4225
$125,000 - $149,999 425 4.018 20.006 58,634,842  2.045 6.270
$150,000 - $174,999 542 5.124 25.130 88,709,280  3.094 9.363
$175,000 - $199,999 753 7.119 32.249 141,469,409  4.933 14.297
$200,000 - $224,999 803 7.592 39.841 170,987,153  5.963 20.260
$225,000 - $249,999 841 7.951 47.792 199,414,575  6.954 27.214
$250,000 - $274,999 747 7.062 54.855 195,762,443  6.827 34.041
$275,000 - $299,999 622 5.881 60.736 178,308,302 6.218 40.259
$300,000 - $324,999 617 5.833 66.569 192,819,362  6.724 46.983
$325,000 - $349,999 532 5.030 71.599 179,227,532  6.250 53.233
$350,000 - $374,999 525 4964 76.562 190,247,448  6.635 59.868
$375,000 - $399,999 438 4.141 80.703 169,467,802  5.910 65.778
$400,000 - $424,999 393 3.716 84.419 162,072,822  5.652 71.430
$425,000 - $449,999 403 3.810 88.229 176,259,429  6.147 77.577
$450,000 - $474,999 344 3.252 91.482 158,749,210  5.536 83.113
$475,000 - $499,999 274 2.591 94.072 133,182,690  4.645 87.757
$500,000 and greater 627 5.928 100.000 351,069,193 12.243  100.000

Total 10,577 100.000% $2.867,534,991 100.000%

" Improved single-family residential parcels. Excludes condominiums and parcels with multiple family units.
Source: California Municipal Statistics, Inc.

[Remainder of Page Intentionally Left Blank.]
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
2016-17 LARGEST LOCAL SECURED TAXPAYERS

2016-17 % of
Property Owner Primary Land Use  Assessed Valuation Total "
1. RT Rocket Road LLC Industrial $ 47,361,412 0.54%
2. M and A Gabaee Commercial 46,354,464 0.53
3.  BSP Zelman Hawthorne LLC Industrial 43,616,432 0.50
4. 2 LaCienega Inc. Hotel 40,208,992 0.46
5. Ocenagate Property LLC Shopping Center 36,054,419 0.41
6. Edward J. Jenkins Apartments 32,354,503 0.37
7.  Public Storage Industrial 28,219,378 0.32
8. Equity Holdings LLC Apartments 27,816,122 0.32
9.  CCF PCG Hawthorne LLC Shopping Center 26,802,599 0.31
10. 9800 La Cienega LLC Office Building 26,783,371 0.31
11.  Oceangate Properties Inc. Auto Dealership 23,718,900 0.27
12.  Costco Wholesale Corporation Commercial 22,079,867 0.25
13. BTSLP Apartments 21,812,247 0.25
14.  G6 Hospitality Property LLC Hotel 19,375,972 0.22
15. St. Paul Properties Inc. Industrial 18,403,367 0.21
16. 3719 Canfield Ave. LLC Industrial 18,212,549 0.21
17.  Arnel Investments LLC Office Building 18,061,811 0.21
18.  Time Warner Communications Communications 16,535,874 0.19
19.  Anastasi Construction Co. Inc. Apartments 16,471,536 0.19
20.  Thomas and Pamela L. Murray, Trustees Apartments 16,437,595 0.19
$546,681,410 6.23%

" 2016-17 Local Secured Assessed Valuation: $8,776,337,429.
Source: California Municipal Statistics, Inc.

Ad Valorem Property Taxes, Tax Rates, Levies, Collections and Delinquencies

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the
County as of the preceding January 1. However, upon a change in ownership of property or completion
of new construction, State law permits an accelerated recognition and taxation of increases in real
property assessed valuation (known as a “floating lien date”). For assessment and collection purposes,
property is classified either as “secured” or “unsecured” and is listed accordingly on separate parts of the
assessment roll. The “secured roll” is that part of the assessment roll containing State assessed property
secured by a lien which is sufficient, in the opinion of the assessor, to secure payment of the taxes. Other
property is assessed on the “unsecured roll.”

The County levies a 1% property tax on behalf of all taxing agencies in the County. The taxes
collected are allocated on the basis of a formula established by State law enacted in 1979. Under this
formula, the County and all other taxing entities receive a base year allocation plus an allocation on the
basis of “situs” growth in assessed value (new construction, change of ownership, inflation) prorated
among the jurisdictions which serve the tax rate areas within which the growth occurs. Tax rate areas are
specifically defined geographic areas which were developed to permit the levying of taxes for less than
county-wide or less than city-wide special and school districts. In addition, the County levies and collects
additional approved property taxes and assessments on behalf of any taxing agency within the County.

Property taxes on the secured roll are due in two installments, on November 1 and February 1. If
unpaid, such taxes become delinquent after December 10 and April 10, respectively, then a ten percent
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penalty attaches to any delinquent payment. In addition, property on the secured roll with respect to
which taxes are delinquent is declared tax-defaulted on or about June 30. Such property may thereafter be
redeemed by payment of the delinquent taxes and the delinquency penalty, plus costs and redemption
penalty of one and one-half percent per month to the time of redemption. If taxes are unpaid for a period
of five years or more, the tax-defaulted property is subject to sale by the Treasurer and Tax Collector of
the County (the “Treasurer”).

Property taxes on the unsecured roll are currently due as of the January 1 lien date prior to the
commencement of a fiscal year and become delinquent, if unpaid, on August 31. A ten percent penalty
attaches to delinquent taxes on property on the unsecured roll and an additional penalty of one and one-
half percent per month begins to accrue on November 1. The taxing authority has four ways of collecting
unsecured personal property taxes: (1) a civil action against the taxpayer; (2) filing a certificate in the
office of the County Clerk specifying certain facts in order to obtain a judgment lien on certain property
of the taxpayer; (3) filing a certificate of delinquency for recordation in the County Recorder’s office in
order to obtain a lien on certain property of the taxpayer; and (4) seizure and sale of personal property,
improvements, bank accounts or possessory interests belonging or assessed to the taxpayer.

The County levies and collects all property taxes for property falling within its taxing boundaries.

[Remainder of Page Intentionally Left Blank.]
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Tax Charges and Delinquencies

The County secured roll tax charges and corresponding delinquencies with respect to property
located in the Original District for the five-year period from fiscal years 2011-12 through 2015-16 are set
forth in the following tables.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SECURED TAX CHARGES AND DELINQUENCIES
FISCAL YEARS 2011-12 THROUGH 2015-16

Amount %
Fiscal Secured Delinquent Delinquent
Year Tax Charge” June 30 June 30
2011-12 $14,784,819 $306,829 2.08%
2012-13 15,316,722 273,986 1.79
2013-14 15,877,242 233,024 1.47
2014-15 16,190,296 232,297 1.43
2015-16 16,655,033 235,199 1.41
Amount %
Fiscal Secured Delinquent Delinquent
Year Tax Charge® June 30 June 30
2011-12 6,271,807 89,559 1.43
2012-13 7,656,947 98,307 1.28
2013-14 5,823,499 70,634 1.21
2014-15 6,703,393 87,214 1.30
2015-16 6,094,066 58,823 0.97

()19 General Fund apportionment. Excludes redevelopment agency impounds.
@ District’s general obligation bond debt service levy.
Source: California Municipal Statistics, Inc.

Unavailability of Teeter Plan

Certain counties in the State operate under a statutory program entitled “Alternate Method of
Distribution of Tax Levies and Collections and of Tax Sale Proceeds” (the “Teeter Plan™). For those
counties operating under the Teeter Plan, local taxing entities receive 100% of their tax levies net of
delinquencies, but do not receive interest or penalties on delinquent taxes collected by such counties. The
County has not adopted the Teeter Plan, and consequently, the Teeter Plan is not available to local
taxing entities within the County, such as the Original District. The Original District’s receipt of
property taxes is therefore subject to delinquencies.
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Tax Rates

The following table sets forth typical tax rates levied in Tax Rate Area 4260 (“TRA 4260”) for
fiscal years 2011-12 through 2015-16.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
TYPICAL TOTAL TAX RATES (TRA 4260) "

2011-2012 2012-13 2013-14 2014-15 2015-16

General® $1.000000  $1.000000  $1.000000  $1.000000  $1.000000
Hawthorne School District 092521 112861 107973 106196 101764
Centinela Valley Union High School District®® .049850 059061 043693 083654 072406
El Camino Community College District 016884 018486 017498 017422 017447
The Metropolitan Water District

of Southern California .003700 .003500 .003500 .003500 .003500
Total Tax Rate™ 1.162955 1.193908 1.172664 1.210772 1.195117

Source: California Municipal Statistics, Inc.

()" Within pre-unification boundaries. See APPENDIX A — THE DISTRICT — “Unification of Wiseburn Unified School
District” for more information.

@) 2014-15 assessed valuation of TRA 4260 is $2,719,235,465.

©® The District receives a portion of this District-wide tax with other overlapping agencies receiving their respective portion.

@ Reflects tax rate for general obligation bonds.

Certain Existing Obligations

A schedule of the District’s changes in long-term debt for the fiscal year ended June 30, 2015, is
shown below.

Balance Balance
July 1, 2014 Additions Deductions June 30, 2015

General Obligation Bonds"" $246,478,199 $12,900,463 $2,049,128 $257,329,534
Certificates of Participation 6,825,000 - - 6,825,000
Capital Leases 429,024 - 214,512 214,512
Compensated Absences 940,548 - 16,320 924,228
Other Postemployment Benefits - 33,813 - 33,813
Other General Long-Term Debt 14,114,184 - 1,947,082 12,167,102

Totals $268,786,955  $12,934,276 $4,227,042 $277,494,189

Source: The District.
M Includes unamortized premium.

District Debt

District voters authorized the District to issue $98,000,000 in general obligation bonds at an
election held on November 2, 2010 (the “2010 Authorization”) and District voters authorized the District
to issue $98,000,000 in general obligation bonds at an election held on November 4, 2008 (the “2008
Authorization” and, together with the 2010 Authorization, the “Authorizations”). The 2012 Series B
Bonds were issued pursuant to the 2008 Authorization and the 2013 Series B Bonds were issued pursuant
to the 2010 Authorization. No additional bonds, other than refunding bonds, may be issued in connection
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with the Authorizations. All general obligation bonds of the District are issued on parity with one another
and with the Bonds. The District has other authorizations of general obligation bonds, as further
discussed in APPENDIX A hereto.

Direct and Overlapping Debt

Numerous local agencies which provide public services overlap the District’s service area. These
local agencies have outstanding debt in the form of general obligation, lease revenue and special
assessment bonds. The following table shows the District’s estimated direct and overlapping bonded debt
as of September 1, 2016. The statement excludes self-supporting revenue bonds, tax allocation bonds and
non-bonded capital lease obligations. The District has not reviewed this table and there can be no
assurance as to the accuracy of the information contained in the table; inquiries concerning the scope and
methodology of procedures carried out to compile the information presented should be directed to
California Municipal Statistics, Inc.

[Remainder of Page Intentionally Left Blank.]
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT®
DIRECT AND OVERLAPPING BONDED INDEBTEDNESS

2016-17 Assessed Valuation: $9,348,684,965

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable® Debt 9/1/16
Los Angeles County Flood Control District 0.693% $ 87,526
Metropolitan Water District 0.353 327,813
El Camino Community College District 9.260 37,184,396
Centinela Valley Union High School District 53.454 125,834,428
Hawthorne School District 100. 45,289,311
Lawndale School District 100. 17,425,000
Lennox School District 100. 10,967,974
City of Hawthorne Community Facilities Districts 100. 3,885,000
Los Angeles County Regional Park and Open Space Assessment District 0.679 343,642
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT $241,345,090
DIRECT AND OVERLAPPING GENERAL FUND DEBT:
Los Angeles County General Fund Obligations 0.679% $13,569,690
Los Angeles County Superintendent of Schools Certificates of Participation 0.679 48,922
Centinela Valley Union High School District Certificates of Participation 100. 6,825,000
Hawthorne School District Certificates of Participation 100. 3,490,000
Lennox School District Certificates of Participation 100. 4,905,000
City of Hawthorne General Fund and Pension Obligations 72.310 25,460,245
City of Inglewood General Fund and Pension Obligations 4.427 3,320,839
Los Angeles County Sanitation District No. 5 Authority 9.459 2,606,992
TOTAL DIRECT AND OVERLAPPING GENERAL FUND DEBT $60,226,688
OVERLAPPING TAX INCREMENT DEBT:
Successor Agency to Hawthorne Redevelopment Agency 55.731-100.% $17,061,241
Successor Agency to Inglewood Redevelopment Agency 8.620 11,063,389
Successor Agency to Lawndale Redevelopment Agency 100. 19,015,000
TOTAL OVERLAPPING TAX INCREMENT DEBT $47,139,630

GROSS COMBINED TOTAL DEBT

Ratios to 2016-17 Assessed Valuation:

Combined Direct Debt ($6,825,000) 0.08%
Total Direct and Overlapping Tax and Assessment Debt ................. 2.58%
Combined Total Debt........c.cceevirieineiniiiinieieeneceeceneeeeeee 3.73%

Ratios to Redevelopment Incremental Valuation ($1,622,508.247):
Overlapping Tax Increment Debt ...........ccceeveviriiinieienenieieeieee 2.91%

Source: California Municipal Statistics, Inc.
(" Excludes property now located within Wiseburn Unified School District.
@ 2015-16 ratios.

$348,711,408%

@ Total amount outstanding is $235,406,945. Based on fiscal year 2015-16 assessed valuations, property within the new
Centinela Valley Union High School District boundaries is responsible for 53.454% and property within the new Wiseburn
Unified School District boundaries is responsible for 46.546%. Voters within Wiseburn Unified School District boundaries
were included within the boundaries of Centinela Valley Union High School District at the time the prior bond elections
took place and are therefore being levied the ad valorem tax for the debt service levy of these bonds.

@ Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.
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BOND INSURANCE
Bond Insurance Policy

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM”) will
issue its Municipal Bond Insurance Policy (the “Policy”) for the Insured Bonds. The Policy guarantees
the scheduled payment of principal of and interest on the Insured Bonds when due as set forth in the
form of the Policy included as an exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New
York, California, Connecticut or Florida insurance law.

Assured Guaranty Municipal Corp.

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary
of Assured Guaranty Ltd. (“AGL”), a Bermuda-based holding company whose shares are publicly
traded and are listed on the New York Stock Exchange under the symbol “AGO”. AGL, through its
operating subsidiaries, provides credit enhancement products to the U.S. and global public finance,
infrastructure and structured finance markets. Neither AGL nor any of its shareholders or affiliates,
other than AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued
by AGM.

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit
of Standard & Poor’s Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating
Agency, Inc. (“KBRA”) and “A2” (stable outlook) by Moody’s Investors Service, Inc. (“Moody’s”).
Each rating of AGM should be evaluated independently. An explanation of the significance of the
above ratings may be obtained from the applicable rating agency. The above ratings are not
recommendations to buy, sell or hold any security, and such ratings are subject to revision or
withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGM in
its sole discretion. In addition, the rating agencies may at any time change AGM’s long-term rating
outlooks or place such ratings on a watch list for possible downgrade in the near term. Any downward
revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such ratings
or the placement of such ratings on a negative watch list may have an adverse effect on the market price
of any security guaranteed by AGM. AGM only guarantees scheduled principal and scheduled interest
payments payable by the issuer of bonds insured by AGM on the date(s) when such amounts were
initially scheduled to become due and payable (subject to and in accordance with the terms of the
relevant insurance policy), and does not guarantee the market price or liquidity of the securities it
insures, nor does it guarantee that the ratings on such securities will not be revised or withdrawn.

Current Financial Strength Ratings

On July 27, 2016, S&P issued a credit rating report in which it affirmed AGM’s financial strength
rating of “AA” (stable outlook). AGM can give no assurance as to any further ratings action that S&P
may take.

On August 8, 2016, Moody’s published a credit opinion affirming its existing insurance financial

strength rating of “A2” (stable outlook) on AGM. AGM can give no assurance as to any further ratings
action that Moody’s may take.
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On December 10, 2015, KBRA issued a financial guaranty surveillance report in which it
affirmed AGM’s insurance financial strength rating of “AA+” (stable outlook). AGM can give no
assurance as to any further ratings action that KBRA may take.

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see
AGL’s Annual Report on Form 10-K for the fiscal year ended December 31, 2015.

Capitalization of AGM

At June 30, 2016, AGM’s policyholders’ surplus and contingency reserve were approximately
$3,841 million and its net unearned premium reserve was approximately $1,459 million. Such amounts
represent the combined surplus, contingency reserve and net unearned premium reserve of AGM,
AGM’s wholly owned subsidiary Assured Guaranty (Europe) Ltd. and 60.7% of AGM’s indirect
subsidiary Municipal Assurance Corp.; each amount of surplus, contingency reserve and net unearned
premium reserve for each company was determined in accordance with statutory accounting principles.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exchange Commission
(the “SEC”) that relate to AGM are incorporated by reference into this Official Statement and shall be
deemed to be a part hereof:

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2015 (filed by
AGL with the SEC on February 26, 2016);

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2016 (filed by
AGL with the SEC on May 5, 2016); and

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2016 (filed by AGL
with the SEC on August 4, 2016).

All consolidated financial statements of AGM and all other information relating to AGM included
in, or as exhibits to, documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the
Securities Exchange Act of 1934, as amended, excluding Current Reports or portions thereof
“furnished” under Item 2.02 or Item 7.01 of Form 8-K, after the filing of the last document referred to
above and before the termination of the offering of the Bonds shall be deemed incorporated by
reference into this Official Statement and to be a part hereof from the respective dates of filing such
documents. Copies of materials incorporated by reference are available over the internet at the SEC’s
website at http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, or will be
provided upon request to Assured Guaranty Municipal Corp.: 1633 Broadway, New York, New York
10019, Attention: Communications Department (telephone (212) 974-0100). Except for the
information referred to above, no information available on or through AGL’s website shall be deemed
to be part of or incorporated in this Official Statement.

Any information regarding AGM included herein under the caption “BOND INSURANCE —
Assured Guaranty Municipal Corp.” or included in a document incorporated by reference herein
(collectively, the “AGM Information”) shall be modified or superseded to the extent that any
subsequently included AGM Information (either directly or through incorporation by reference)
modifies or supersedes such previously included AGM Information. Any AGM Information so
modified or superseded shall not constitute a part of this Official Statement, except as so modified or
superseded.
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Miscellaneous Matters

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.
In addition, AGM has not independently verified, makes no representation regarding, and does not
accept any responsibility for the accuracy or completeness of this Official Statement or any information
or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the
information regarding AGM supplied by AGM and presented under the heading “BOND
INSURANCE”.

CONSTITUTIONAL AND STATUTORY LIMITATIONS
ON TAXES AND APPROPRIATIONS

Article XIITA of the California Constitution

Article XIITA of the California Constitution limits the amount of any ad valorem tax on real
property to one percent (1%) of the full cash value thereof, except that additional ad valorem taxes may
be levied to pay debt service on indebtedness approved by the voters prior to July 1, 1978 and on bonded
indebtedness for the acquisition or improvement of real property which has been approved on or after
July 1, 1978 by two-thirds of the voters on such indebtedness. Article XIIIA defines full cash value to
mean “the county assessor’s valuation of real property as shown on the 1975-76 tax bill under “full cash
value,” or thereafter, the appraised value of real property when purchased, newly constructed, or a change
in ownership have occurred after the 1975 assessment.” The full cash value may be increased at a rate not
to exceed two percent per year to account for inflation.

Article XIIIA has subsequently been amended to permit reduction of the “full cash value” base in
the event of declining property values caused by damage, destruction or other factors, to provide that
there would be no increase in the “full cash value” base in the event of reconstruction of property
damaged or destroyed in a disaster and in other minor or technical ways.

Legislation Implementing Article XIIIA

Legislation has been enacted and amended a number of times since 1978 to implement
Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any property tax
(except to pay voter-approved indebtedness). The one percent (1%) property tax is automatically levied
by the county and distributed according to a formula among taxing agencies. The formula apportions the
tax roughly in proportion to the relative shares of taxes levied prior to 1989.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the two percent annual adjustment are allocated among the various
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local
agency continues as part of its allocation in future years.

All taxable property is shown at full market value on the tax rolls, with tax rates expressed as $1
per $100 of taxable value. All taxable property value included in this Official Statement is shown at
100% of market value (unless noted differently) and all tax rates reflect the $1 per $100 of taxable value.

Article XIIIB of the California Constitution

Under Article XIIIB of the California State Constitution, state and local government entities have
an annual “appropriations limit” and are not permitted to spend certain moneys which are called
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“appropriations subject to limitation” (consisting of tax revenues, state subventions and certain other
funds) in an amount higher than the “appropriations limit.” Article XIIIB does not affect the
appropriations of moneys which are excluded from the definition of “appropriations subject to limitation,”
including debt service on indebtedness existing or authorized as of January 1, 1979, or bonded
indebtedness subsequently approved by the voters. In general terms, the “appropriations limit” is to be
based on certain 1978-79 expenditures, and is to be adjusted annually to reflect changes in consumer
prices, populations, and services provided by these entities. Among other provisions of Article XIIIB, if
these entities’ revenues in any year exceed the amounts permitted to be spent, the excess would have to be
returned by revising tax rates or fee schedules over the subsequent two years.

Unitary Property

Assembly Bill 454 (Chapter 921, Statutes of 1986) (“AB 454”) provides that revenues derived
from most utility property assessed by the State Board of Equalization (“Unitary Property”) are allocated
as follows: (1) each jurisdiction will receive up to 102% of its prior year State-assessed revenue; and (2)
if county-wide revenues generated from Unitary Property are less than the previous year’s revenues or
greater than 102% of the previous year’s revenues, each jurisdiction will share the burden of the shortfall
or excess revenues by a specified formula. This provision applies to all Unitary Property except railroads,
whose valuation will continue to be allocated to individual tax rate areas.

The provisions of AB 454 do not constitute an elimination of the assessment of any State-
assessed properties nor a revision of the methods of assessing utilities by the State Board of Equalization.
Generally, AB 454 allows valuation growth or decline of Unitary Property to be shared by all
jurisdictions in a county.

California Lottery

In the August 1984 general election, the voters of the State approved a constitutional amendment
establishing a California State Lottery (the “State Lottery™), the net revenues (revenues less expenses and
prizes) of which shall be used to supplement other moneys allocated to public education. The legislation
further requires that the funds shall be used for the education of pupils and students and cannot be used
for the acquisition of real property, the construction of facilities or the financing of research.

Allocation of State Lottery net revenues is based upon the average daily attendance of each
school and community college district; however, the exact allocation formula may vary from year to year.
At this time, the amount of additional revenues that may be generated by the State Lottery in any given
year cannot be predicted.

Proposition 46

On June 3, 1986, California voters approved Proposition 46, which added an additional
exemption to the 1% tax limitation imposed by Article XIIIA. Under this amendment to Article XIIIA,
local governments and school and community college districts may increase the property tax rate above
1% for the period necessary to retire new, general obligation bonds, if two-thirds of those voting in a local
election approve the issuance of such bonds and the money raised through the sale of the bonds is used
exclusively to purchase or improve real property.

Proposition 39

On November 7, 2000, California voters approved Proposition 39, called the “Smaller Classes,
Safer Schools and Financial Accountability Act” (“Proposition 39”) which amends Section 1 of
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Article XIIIA, Section 18 of Article XVI of the California Constitution and Section 47614 of the
California Education Code and allows an alternative means of seeking voter approval for bonded
indebtedness by 55% of the vote, rather than the two-thirds majority required under Section 18 of
Article XVI of the Constitution. The 55% voter requirement applies only if the bond measure submitted
to the voters includes, among other items: (1) a restriction that the proceeds of the bonds may be used for
“the construction, reconstruction, rehabilitation, or replacement of school facilities, including the
furnishing and equipping of school facilities, or the acquisition or lease of real property for school
facilities,” (2) a list of projects to be funded and a certification that the school district board has evaluated
“safety, class size reduction, and information technology needs in developing that list” and (3) that
annual, independent performance and financial audits will be conducted regarding the expenditure and
use of the bond proceeds.

Section 1(b)(3) of Article XIITA has been added to exempt the one percent (1%) ad valorem tax
limitation that Section 1(a) of Article XIIIA of the Constitution levies, to pay bonds approved by 55% of
the voters, subject to the restrictions explained above.

The California Legislature enacted AB 1908, Chapter 44, which became effective upon passage
of Proposition 39 and amends various sections of the Education Code. Under amendments to
Section 15268 and 15270 of the Education Code, the following limits on ad valorem taxes apply in any
single election: (1) for an elementary and high school district, indebtedness shall not exceed $30 per
$100,000 of taxable property, (2) for a unified school district, indebtedness shall not exceed $60 per
$100,000 of taxable property, and (3) for a community college district, indebtedness shall not exceed $25
per $100,000 of taxable property. Finally, AB 1908 requires that a citizens’ oversight committee must be
appointed who will review the use of the bond funds and inform the public about their proper usage.

Article XIIIC and XIIID of the California Constitution

On November 5, 1996, an initiative to amend the California Constitution known as the “Right to
Vote on Taxes Act” (“Proposition 218”) was approved by a majority of California voters.
Proposition 218 added Articles XIIIC and XIIID to the State Constitution and requires majority voter
approval for the imposition, extension or increase of general taxes and two-thirds voter approval for the
imposition, extension or increase of special taxes by a local government, which is defined in
Proposition 218 to include counties. Proposition 218 also provides that any general tax imposed,
extended or increased without voter approval by any local government on or after January 1, 1995, and
prior to November 6, 1996 shall continue to be imposed only if approved by a majority vote in an election
held within two years following November 6, 1996. All local taxes and benefit assessments which may
be imposed by public agencies will be defined as “general taxes” (defined as those used for general
governmental purposes) or “special taxes” (defined as taxes for a specific purpose even if the revenues
flow through the local government’s general fund) both of which would require a popular vote. New
general taxes require a majority vote and new special taxes require a two-thirds vote. Proposition 218
also extends the initiative power to reducing or repealing local taxes, assessments, fees and charges,
regardless of the date such taxes, assessments or fees or charges were imposed, and lowers the number of
signatures necessary for the process. In addition, Proposition 218 limits the application of assessments,
fees and charges and requires them to be submitted to property owners for approval or rejection, after
notice and public hearing.

The District has no power to impose taxes except property taxes associated with a general
obligation bond election, following approval by 55% or two-thirds of the District’s voters voting on the
proposition, depending upon the Article of the Constitution under which it is passed. Proposition 218
significantly reduces the ability of the District to create such special assessment districts. Any
assessments, fees or charges levied or imposed by any assessment district created by the District will
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become subject to the election requirements of Proposition 218 as described above, a more elaborate
notice and balloting process and other requirements.

Proposition 218 also expressly extends the initiative power to give voters the power to reduce or
repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, fees or
charges were imposed, and reduces the number of signatures required for the initiative process. This
extension of the initiative power to some extent constitutionalizes the March 6, 1995 State Supreme Court
decision in Rossi v. Brown, which upheld an initiative that repealed a local tax and held that the State
constitution does not preclude the repeal, including the prospective repeal, of a tax ordinance by an
initiative, as contrasted with the State constitutional prohibition on referendum powers regarding statutes
and. ordinances which impose a tax. Generally, the initiative process enables California voters to enact
legislation upon obtaining requisite voter approval at a general election. Proposition 218 extends the
authority stated in Ross v. Brown by expanding the initiative power to include reducing or repealing
assessments, fees and charges, which had previously been considered administrative rather than
legislative matters and therefore beyond the initiative power. This extension of the initiative power is not
limited by the terms of Proposition 218 to fees imposed after November 6, 1996, and absent other legal
authority could result in retroactive reduction in any existing taxes, assessments or fees and charges. Such
legal authority could include the limitations imposed on the impairment of contracts under the contract
clause of the United States Constitution.

Proposition 218 has no effect upon the District’s ability to pursue approval of a general obligation
bond issue or a Mello-Roos Community Facilities District bond issue in the future, both of which are
already subject to a two-thirds vote, although certain procedures and burdens of proof may be altered
slightly. The District is unable to predict the nature of any future challenges to Proposition 218 or the
extent to which, if any, Proposition 218 may be held to be unconstitutional.

Future Initiatives

Article XIIIA, Article XIIIB, Article XIIIC, Article XIIID and Propositions 98, 46 and 39 were
each adopted as measures that qualified for the ballot pursuant to the State’s initiative process. From time
to time, other initiative measures could be adopted, further affecting the District’s revenues or their ability
to expend revenues.

THE LOS ANGELES COUNTY TREASURY POOL

The Treasurer and Tax Collector (the * Treasurer”) of the County of Los Angeles (the * County” )
manages, in accordance with California Government Code Section 53600 et seq., funds deposited with
the Treasurer by County school and community college districts, various special districts and some cities.
Sate law generally requires that all moneys of the County, school districts and certain special districts be
held in the County’'s Treasury Pool (the “ Treasury Pool”) as described below. The composition and
value of investments under management in the Treasury Pool vary from time to time, depending on the
cash flow needs of the County and the other public agencies invested in the Treasury Pool, the maturity
or sale of investments, purchase of new securities and fluctuations in interest rates generally. The
Treasurer maintains a website, the address of which is http://ttc.lacounty.gov, on which the Treasurer
periodically places information relating to the Treasury Pool. However, the information presented there
is not part of this Official Statement, is not incorporated by reference herein and should not be relied
upon in making an investment decision with respect to the purchase of Bonds.
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Los Angeles County Pooled Surplus Investments

The Treasurer has the delegated authority to invest funds on deposit in the County treasury (the
“Treasury Pool”). As of July 31, 2016, investments in the Treasury Pool were held for local agencies
including school districts, community college districts, special districts and discretionary depositors such
as cities and independent districts in the following amounts:

Invested Funds

Local Agency (in billions)
County of Los Angeles and Special Districts $10.012
Schools and Community Colleges 13.303
Discretionary Participants 2.308
Total 525603

The Treasury Pool participation composition is as follows:

Non-discretionary Participants 90.999%
Discretionary Participants:
Independent Public Agencies 7.99
County Bond Proceeds and Repayment Funds 1.02
Total 100.00%

Decisions on the investment of funds in the Treasury Pool are made by the County Investment
Officer in accordance with established policy, with certain transactions requiring the Treasurer’s prior
approval. In Los Angeles County, investment decisions are governed by Chapter 4 (commencing with
Section 53600) of Part 1 of Division 2 of Title 5 of the California Government Code, which governs legal
investments by local agencies in the State of California, and by a more restrictive Investment Policy
developed by the Treasurer and adopted by the County Board of Supervisors (“Board of Supervisors”) on
an annual basis. The Investment Policy adopted on March 29, 2016, reaffirmed the following criteria and
order of priority for selecting investments:

1. Safety of Principal
2. Liquidity
3. Return on Investment

The Treasurer prepares a monthly Report of Investments (the “Investment Report”) summarizing
the status of the Treasury Pool, including the current market value of all investments. This report is
submitted monthly to the Board of Supervisors. According to the Investment Report dated
August 31, 2016, the July 31, 2016 book value of the Treasury Pool was approximately $25.623 billion
and the corresponding market value was approximately $25.647 billion.

An internal controls system for monitoring cash accounting and investment practices is in place.
The Treasurer’s Compliance Auditor, who operates independently from the Investment Officer,
reconciles cash and investments to fund balances daily. The Compliance Auditor’s staff also reviews each
investment trade for accuracy and compliance with the Board adopted Investment Policy. On a quarterly
basis, the County’s outside auditor (the “External Auditor”) reviews the cash and investment
reconciliations for completeness and accuracy. Additionally, the External Auditor reviews investment
transactions on a quarterly basis for conformance with the approved Investment Policy and annual
accounts for all investments.

30



The following table identifies the types of securities held by the Treasury Pool as of
July 31, 2016:

Type of Investment % of Pool

U.S. Government and Agency Obligations 58.31
Certificates of Deposit 16.40
Commercial Paper 24.85
Bankers Acceptances 0.00
Municipal Obligations 0.24
Corporate Notes & Deposit Notes 0.20
Asset Backed Instruments 0.00
Repurchase Agreements 0.00
Other 0.00

100.00

The Treasury Pool is highly liquid. As of July 31, 2016, approximately 36.73% of the
investments mature within 60 days, with an average of 592 days to maturity for the entire portfolio.

None of the District, the Financial Advisor, or the Underwriter has made an independent
investigation of the investments in the Pool nor have they made any assessment of the current County
Investment Policy. The value of the various investments in the Pool will fluctuate on a daily basis as a
result of a multitude of factors, including generally prevailing interest rates and other economic
conditions. Additionally, the Treasurer, with the consent of the Treasury Oversight Committee and the
County Board of Qupervisors, may change the County Investment Policy at any time. Therefore, there
can be no assurance that the values of the various investments in the Pool will not vary significantly from
the values described herein.

LEGAL OPINION

The legal opinion of Nixon Peabody LLP, Bond Counsel to the District (“Bond Counsel”),
attesting to the validity of the Bonds, will be supplied to the original purchasers of the Bonds without
charge. The form of legal opinion is attached hereto as APPENDIX B. Bond Counsel will receive
compensation contingent upon the sale and delivery of the Bonds.

TAX MATTERS
Federal Income Taxes

The Internal Revenue Code of 1986, as amended (the “Code”) imposes certain requirements that
must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and remain
excluded from gross income for federal income tax purposes. Noncompliance with such requirements
could cause the interest on the Bonds to be included in gross income for federal income tax purposes
retroactive to the date of issue of the Bonds. Pursuant to the Resolution and the Tax and Nonarbitrage
Certificate executed by the District in connection with the issuance of the Bonds (the “Tax Certificate”),
the District has covenanted to comply with the applicable requirements of the Code in order to maintain
the exclusion of the interest on the Bonds from gross income for federal income tax purposes pursuant to
Section 103 of the Code. In addition, the District has made certain representations and certifications in
the Resolution and the Tax Certificate. Bond Counsel will not independently verify the accuracy of those
representations and certifications.
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In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming
compliance with the aforementioned covenant, and the accuracy of certain representations and
certifications made by the District described above, interest on the Bonds is excluded from gross income
for federal income tax purposes under Section 103 of the Code. Bond Counsel is also of the opinion that
such interest is not treated as a preference item in calculating the alternative minimum tax imposed under
the Code with respect to individuals and corporations. Interest on the Bonds is, however, included in the
adjusted current earnings of certain corporations for purposes of computing the alternative minimum tax
imposed on such corporations.

In rendering these opinions, Bond Counsel has relied upon representations and covenants of the
District in the Tax Certificate concerning the property refinanced with Bond proceeds, the investment and
use of Bond proceeds and the rebate to the federal government of certain earnings thereon. In addition,
Bond Counsel has assumed that all such representations are true and correct and that the District will
comply with such covenants. Bond Counsel has expressed no opinion with respect to the exclusion of the
interest on the Bonds from gross income under Section 103(a) of the Code in the event that any of such
District representations are untrue or the District fails to comply with such covenants, unless such failure
to comply is based on the advice or the opinion of Bond Counsel.

State Taxes

Bond Counsel is also of the opinion that interest on the Bonds is exempt from personal income
taxes of the State of California under present State law. Bond counsel expresses no opinion as to other
state or local tax consequences arising with respect to the Bonds nor as to the taxability of the Bonds or
the income therefrom under the laws of any state other than California.

Original Issue Discount

Bond Counsel is further of the opinion that the excess of the principal amount of any maturity of
the Bonds over the price at which a substantial amount of such maturity of the Bonds was sold to the
public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) (each, a “Discount Bond” and collectively, the “Discount Bonds”)
constitutes original issue discount which is excluded from gross income for federal income tax purposes
to the same extent as interest on the Bonds. Further, such original issue discount accrues actuarially on a
constant interest rate basis over the term of each Discount Bond and the basis of each Discount Bond
acquired at such initial offering price by an initial purchaser thereof will be increased by the amount of
such accrued original issue discount. The accrual of original issue discount may be taken into account as
an increase in the amount of tax-exempt income for purposes of determining various other tax
consequences of owning the Discount Bonds, even though there will not be a corresponding cash
payment. Owners of the Discount Bonds are advised that they should consult with their own advisors
with respect to the state and local tax consequences of owning such Discount Bonds.

Original Issue Premium

Bonds sold at prices in excess of their principal amounts are “Premium Bonds.” An initial
purchaser with an initial adjusted basis in a Premium Bond in excess of its principal amount will have
amortizable bond premium which is not deductible from gross income for federal income tax purposes.
The amount of amortizable bond premium for a taxable year is determined actuarially on a constant
interest rate basis over the term of each Premium Bond based on the purchaser’s yield to maturity (or, in
the case of Premium Bonds callable prior to their maturity, over the period to the call date, based on the
purchaser’s yield to the call date and giving effect to any call premium). For purposes of determining
gain or loss on the sale or other disposition of a Premium Bond, an initial purchaser who acquires such
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obligation with an amortizable bond premium is required to decrease such purchaser’s adjusted basis in
such Premium Bond annually by the amount of amortizable bond premium for the taxable year. The
amortization of bond premium may be taken into account as a reduction in the amount of tax-exempt
income for purposes of determining various other tax consequences of owning such Bonds. Owners of the
Premium Bonds are advised that they should consult with their own advisors with respect to the state and
local tax consequences of owning such Premium Bonds.

Ancillary Tax Matters

Ownership of the Bonds may result in other federal tax consequences to certain taxpayers,
including, without limitation, certain S corporations, foreign corporations with branches in the United
States, property and casualty insurance companies, individuals receiving Social Security or Railroad
Retirement benefits, and individuals seeking to claim the earned income credit. Ownership of the Bonds
may also result in other federal tax consequences to taxpayers who may be deemed to have incurred or
continued indebtedness to purchase or to carry the Bonds. Prospective investors are advised to consult
their own tax advisors regarding these rules.

Interest paid on tax-exempt obligations such as the Bonds is subject to information reporting to
the Internal Revenue Service (“IRS”) in a manner similar to interest paid on taxable obligations. In
addition, interest on the Bonds may be subject to backup withholding if such interest is paid to a
registered owner that (a) fails to provide certain identifying information (such as the registered owner’s
taxpayer identification number) in the manner required by the IRS, or (b) has been identified by the IRS
as being subject to backup withholding.

Bond Counsel is not rendering any opinion as to any federal tax matters other than those
described in the opinion attached as APPENDIX B. Prospective investors, particularly those who may be
subject to special rules described above, are advised to consult their own tax advisors regarding the
federal tax consequences of owning and disposing of the Bonds, as well as any tax consequences arising
under the laws of any state or other taxing jurisdiction.

Changes in Law and Post Issuance Events

Legislative or administrative actions and court decisions, at either the federal or state level, could
have an adverse impact on the potential benefits of the exclusion from gross income of the interest on the
Bonds for federal or state income tax purposes, and thus on the value or marketability of the Bonds. This
could result from changes to federal or state income tax rates, changes in the structure of federal or state
income taxes (including replacement with another type of tax), repeal of the exclusion of the interest on
the Bonds from gross income for federal or state income tax purposes, or otherwise. We note that each
year since 2011, President Obama released legislative proposals that would limit the extent of the
exclusion from gross income of interest on obligations of states and political subdivisions under Section
103 of the Code (including the Bonds) for taxpayers whose income exceeds certain thresholds. It is not
possible to predict whether any legislative or administrative actions or court decisions having an adverse
impact on the federal or state income tax treatment of holders of the Bonds may occur. Prospective
purchasers of the Bonds should consult their own tax advisors regarding the impact of any change in law
on the Bonds. Bond Counsel has not undertaken to advise in the future whether any events after the date
of issuance and delivery of the Bonds may affect the tax status of interest on the Bonds. Bond Counsel
expresses no opinion as to any federal, state or local tax law consequences with respect to the Bonds, or
the interest thereon, if any action is taken with respect to the Bonds or the proceeds thereof upon the
advice or approval of other counsel.
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LEGAL MATTERS
Continuing Disclosure

The District will covenant in its Continuing Disclosure Undertaking to be executed on the date of
delivery of the Bonds (the “Continuing Disclosure Undertaking™), to file annual reports and notices of
certain listed events (“Listed Events”) with the Municipal Securities Rulemaking Board not later than
nine months after the end of the District’s fiscal year (currently ending June 30), commencing with the
report for the Fiscal Year ended June 30, 2016. These covenants have been made in order to assist the
Underwriter in complying with Rule 15¢2-12(b)(5) adopted by the SEC under the Securities Exchange
Act of 1934, as amended (the “Rule”). The District’s obligations under the Continuing Disclosure
Undertaking with respect to continuing disclosure shall terminate upon payment in full of the Bonds. If
such termination occurs or is deemed to occur prior to the final maturity of the Bonds, the District shall
give notice of such termination in the same manner as for a Listed Event. The District regularly prepares
a variety of reports, including audits, budgets and related documents. Any Owner of a Bond may obtain a
copy of any such report, as available, from the District. The specific nature of the annual reports and
notices of Listed Events respecting the Bonds is contained in APPENDIX D — “FORM OF
CONTINUING DISCLOSURE UNDERTAKING.”

The District has previously entered into a number of undertakings to provide continuing
disclosure (the ‘“Previous Undertakings™). In the last five years, the District has timely filed all reports
required by its previous undertakings with regard to the Rule. However, the District’s reports for fiscal
years 2011-12, 2012-13, and 2014-15 were missing certain information required pursuant to its
undertaking for its Certificates of Participation (2012 Capital Projects), Series A and Taxable Series B.
The District has since provided such missing information. The District also failed to file timely notices
with respect to changes in the ratings of certain of its debt resulting from changes in ratings to the bond
insurers which insured such obligations. As the District’s audited financial statements for Fiscal Year
2014-15 were not available by the filing deadline, the District provided unaudited financial statements for
such fiscal year at that time. The District’s audited financial statements for fiscal year 2014-15 are
attached hereto as APPENDIX C. Identification of the above-described events does not constitute a
representation that any such events were material.

Limitation on Remedies; Amounts Held in the County Treasury Pool

The opinion of Bond Counsel, the proposed form of which is attached hereto as APPENDIX B, is
qualified by reference to bankruptcy, insolvency and other laws relating to or affecting creditor’s rights.
The rights of the owners of the Bonds are subject to certain limitations. Enforceability of the rights and
remedies of the owners of the Bonds, and the obligations incurred by the District, are limited by
applicable bankruptcy, insolvency, reorganization, moratorium, and similar laws relating to or affecting
the enforcement of creditors’ rights generally, now or hereafter in effect, equity principles that may limit
the specific enforcement under State law of certain remedies, the exercise by the United States of
America of the powers delegated to it by the Constitution, the reasonable and necessary exercise, in
certain exceptional situations, of the police powers inherent in the sovereignty of the State and its
governmental bodies in the interest of serving a significant and legitimate public purpose, and the
limitations on remedies against school and community college districts in the State. Bankruptcy
proceedings, if initiated, could subject the beneficial owners of the Bonds to judicial discretion and
interpretation of their rights in bankruptcy or otherwise, and consequently may entail risks of delay,
limitation, or modification of their rights.

Under Chapter 9 of the Federal Bankruptcy Code (Title 11, United States Code) (the “Bankruptcy
Code™), which governs the bankruptcy proceedings for public agencies, no involuntary petitions for
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bankruptcy relief are permitted. While current State law precludes school districts from voluntarily
seeking bankruptcy relief under Chapter 9 of the Bankruptcy Code without the concurrence of the
State, such concurrence could be granted or State law could be amended.

California Senate Bill 222

On July 13, 2015, the Governor signed Senate Bill 222 (“SB 222”) into law, effective January 1,
2016. SB 222 was introduced on February 12, 2015, initially to amend Section 15251 of the California
Education Code to clarify the process of lien perfection for general obligation bonds issued by or on
behalf of California school and community college districts. Subsequently, on April 15, 2015, SB 222
was amended to include an addition to the California Government Code to similarly clarify the process of
lien perfection for general obligation bonds issued by cities, counties, authorities and special districts,
including the District.

SB 222, applicable to general obligations bonds issued after its effective date, removes the extra
step between (a) the issuance of general obligation bonds by cities, counties, cities and counties, school
districts, community college districts, authorities and special districts; and (b) the imposition of a lien on
the future ad valorem property taxes that are the source of repayment of the general obligation bonds. By
clarifying that the lien created with each general obligation bond issuance is a “statutory” lien (consistent
with bankruptcy statutory law and case precedent), SB 222, while it does not prevent default, should
reduce the ultimate bankruptcy risk of non-recovery on local general obligation bonds, and thus
potentially improve ratings, interest rates and bond cost of issuance.

Special Revenues

If the District were to become a debtor in a Chapter 9 proceeding, because the Bonds are for the
financing of specific capital projects and are supported by a consensual lien on ad valorem property taxes
that are use-restricted to the repayment of the Bonds, the District believes that those taxes are “special
revenues” as defined in the Bankruptcy Code, and thus there is a special revenue lien in favor of owners
of the Bonds in addition to, and separate and independent of, the statutory lien created by SB 222. In
comparison to other consensual pledges and liens arising by agreement (that are all made ineffective post-
bankruptcy by Section 552 of the Bankruptcy Code), special revenues acquired by a municipality during a
Chapter 9 case will remain subject to the lien that arose from the security agreement entered into prior to
the beginning of the case, and will survive the conclusion of the Chapter 9 proceeding. In addition, the
automatic stay arising upon the filing of the bankruptcy petition does not stay the application of those
special revenues to payment of the bonds secured by such special revenues. Thus, regularly scheduled
payments of principal of and interest to Owners of the Bonds likely would continue under 11 U.S.C.
§922(d) throughout any bankruptcy proceeding.

Based on the foregoing, if the District were to become a debtor in a Chapter 9 proceeding, the
District believes that: the ad valorem property taxes could not be used for any other purpose other than
repayment of the Bonds; the ad valorem property taxes should be determined to be special revenues in a
Chapter 9 proceeding, and thus Owners of the Bonds would ordinarily continue to be paid post-petition;
and the ad valorem property taxes are also protected by a statutory lien in favor of the bondholders. Tt
should be noted, however, that it is possible — in the context of confirming a Plan of Adjustment (the
“Plan”) in a Chapter 9 case where the Plan has not received the requisite consent of the holders of the
Bonds — a bankruptcy court may confirm a Plan that adjusts the timing of payments on the Bonds or the
interest rate or other terms of the Bonds provided that (a) the Bondholders retain their lien on the revenues
subject to the statutory and/or special revenues lien, (b) the payment stream has a present value equal to
the value of the revenues subject to the lien(s) and (c) the bankruptcy court finds that these and any other
adjustments to the Bonds’ terms are fair and equitable.
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The Resolution and the Act require the County to annually levy ad valorem taxes upon all
property subject to taxation by the District, without limitation as to rate or amount (except as to certain
personal property which is taxable at limited rates), for the payment of the principal of and premium, if
any, and interest on the Bonds. The County on behalf of the District is thus expected to be in possession
of the annual ad valorem taxes and certain funds to repay the Bonds and may invest these funds in the
County’s Investment Pool, as described in “THE LOS ANGELES COUNTY TREASURY POOL”
herein. In the event the District or the County were to go into bankruptcy, a federal bankruptcy court
might hold that the Owners of the Bonds are unsecured creditors with respect to any funds received by the
District or the County prior to the bankruptcy, where such amounts are deposited into the County
Treasury Pool, and such amounts may not be available for payment of the principal of and interest on the
Bonds unless the Owners of the Bonds can “trace” those funds. There can be no assurance that the
Owners could successfully so “trace” such taxes on deposit in the Debt Service Fund where such amounts
are invested in the County Treasury Pool. Under any such circumstances, there could be delays or
reductions in payments on the Bonds.

LEGALITY FOR INVESTMENT

Under provisions of the California Financial Code, the Bonds are legal investments for
commercial banks in California to the extent that the Bonds, in the informed opinion of the investing
bank, are prudent for the investment of funds of depositors. Under provisions of the California
Government Code, the Bonds are eligible to secure deposits of public moneys in California.

RATINGS

S&P Global Ratings, a business unit of Standard & Poor’s Financial Services LLC (“S&P”) is
expected to assign a rating of “AA” to the Insured Bonds based upon the issuance of the Policy by AGM
at the time of delivery of the Bonds, and has assigned an underlying rating of “AA-" with a negative
outlook to the Bonds. This rating reflects only the view of S&P, and any explanation of the significance
of such rating may be obtained only from S&P, at the following addresses: S&P, 55 Water Street, New
York, New York 10041, telephone: (212) 438-2000. The District furnished such ratings agency with
certain information and materials relating to the Bonds that have not been included in this Official
Statement. Generally, a rating agency bases its ratings on the information and materials so furnished and
on investigations, studies and assumptions by the rating agency. There is no assurance that such rating
will continue for any given period of time or that it will not be revised downward or withdrawn entirely if,
in the judgment of the rating agency, circumstances so warrant. Neither the District nor the Underwriter
has undertaken any responsibility to bring to the attention of the owners of the Bonds any proposed
revision or withdrawal of a rating of the Bonds, or to oppose any such proposed revision or withdrawal.
Any such downward revision or withdrawal of such rating may have an adverse effect on the market price
of the Bonds.

UNDERWRITING

Cabrera Capital Markets, LLC (the “Underwriter”) has agreed to purchase (i) the 2016 Series B
Bonds at the purchase price of $90,194,669.10 (reflecting the aggregate principal amount of
$87,255,000.00, plus a net original issue premium of $3,288,689.10 and less an Underwriter’s discount
of $349,020.00) at the rates and yields shown on the inside cover hereof and (ii) the 2016 Series C Bonds
at the purchase price of $56,822,606.40 (reflecting the aggregate principal amount of $52,345,000.00,
plus a net original issue premium of $4,686,986.40 and less an Underwriter’s discount of $209,380.00) at
the rates and yields shown on the inside cover hereof.
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The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower than
the offering prices stated on the inside cover page. The Underwriter may offer and sell the Bonds to
certain dealers and others at prices or yields different from the initial public offering prices or yields
stated on the inside cover page of this Official Statement. The initial public offering prices or yields may
be changed from time to time by the Underwriter.

LITIGATION
Certain matters are presently in dispute between the District and the former Superintendent,
however the District is not aware of any litigation pending or threatened questioning the political

existence of the District or contesting the District’s ability to receive ad valorem taxes or to collect other
revenues or contesting the District’s ability to issue the Bonds.

[Remainder of Page Intentionally Left Blank]
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OTHER INFORMATION

References are made herein to certain documents and reports which are brief summaries thereof
which do not purport to be complete or definitive and reference is made such documents and reports for
full and complete statements of the contents thereof. Additional information concerning the District and
copies of the most recent and subsequent audited financial statements of the District and the Resolution
may be obtained by contacting the Centinela Valley Union High School District, 14901 South Inglewood
Avenue, Lawndale, California 90260; telephone: (310) 263-3200, and, following delivery of the Bonds
will be on file at the corporate trust office of the Paying Agent. The District may impose a fee for
copying, shipping and handling. Any statements in this Official Statement involving matters of opinion,
whether or not expressly so stated, are intended as such and not as representations of fact. This Official
Statement is not be construed as a contract or agreement between the District and the purchasers or
Owners of any of the Bonds.

The execution and delivery of this Official Statement has been duly authorized by the District
CENTINELA VALLEY UNION HIGH SCHOOL
DISTRICT

By: /s/ Ron Hacker
Assistant Superintendent, Business Services
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APPENDIX A

THE DISTRICT

Prospective purchasers of the Bonds should be aware that the following discussion of the
financial condition of the Centinela Valley Union High School District (the “ District” ), its fund balances,
budgets and obligations, is intended as general information only, and no implication is made that the
payment of principal of, or interest on the Bonds is dependent in any way upon the District's financial
condition. The District relies on the County Treasurer and Tax Collector’s Office for the collection of the
ad valorem tax revenues and on the County Auditor’s Office for the payment of the debt service on the
Bonds utilizing the funds collected by Los Angeles County (the “ County”). The County provides
information for the District to include in its general ledger, Sate Reports and Annual Financial
Satements. Pursuant to the Education Code, all tax revenues collected for payment of debt service on the
Bonds must be deposited into the Debt Service Fund of the District. The Bonds are and will continue to
be payable solely from ad valorem taxes levied and collected by the County on taxable property within the
boundaries of the District.

This APPENDIX A provides information concerning the operations and finances of the District.
The Bonds are general obligation bonds of the District, secured and payable solely from ad valorem taxes
assessed on taxable properties within the District. The Bonds are not an obligation of the County, the
Sate of California the State or any of its other political subdivisions or of the General Fund (as defined
herein) of the District. See“ SECURITY AND SOURCES OF REPAYMENT FOR THE BONDS — Direct
and Overlapping Debt” in the body of this Official Satement for information concerning the outstanding
general obligation bonds payable from ad valorem taxes on a parity with the Bonds.

General

The District is located in the western section of the County in the State and includes virtually all
of the City of Lawndale, a portion of the City of Hawthorne, a small portion of the City of El Segundo,
and an unincorporated territory in the community of Lennox, which includes residential and industrial
areas. The District serves a population of approximately 168,166 residents. The District was formed in
1905 as the Inglewood Union High School District and became the Centinela Valley Union High School
District in 1944. The District currently operates three comprehensive high schools, a continuation school,
an independent study school, a community day school, and an adult school. In addition, as of April 1,
2016, there were two charter schools that were chartered by the District, and five other fiscally
independent charter schools that were high schools within the District’s boundaries. Prior to July 1, 2014,
the District included a portion of Wiseburn School District, as discussed in more detail under “—
Unification of Wiseburn School District” below.
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The District is governed by a five-member Board of Education (the “Board”) elected by voters of
the District to serve alternating four-year terms. The members are elected to four-year terms in alternate
slates of two and three and elections are held every two years. Each December, the District Board elects a
President, Vice-President and Clerk to serve one-year terms. Current members of the District Board,
together with their office and the date their term expires, are listed below:

Member Term Ending

Hugo M. Rojas, President December 2017
Gloria A. Ramos, Vice-President December 2019
Rocio C. Pizano, Clerk December 2017
Daniel Urrutia, Member December 2019
Marisela Ruiz, Member December 2017

Unless otherwise indicated, the following financial, statistical and demographic data has been
provided by the District.

Key Personnel

Gregory O'Brien, Ph.D., Superintendent. Dr. Gregory O’Brien has served as the Superintendent
of the District since April 1, 2015. For the past 20 years, he has worked successfully with students,
parents, and staff as a teacher, district program specialist, principal, and district administrator. Born and
raised in Minnesota, Dr. O’Brien attended college in Argentina and Spain, graduating from the University
of Minnesota with a Bachelor of Arts in Spanish with a minor in Math/Chemistry. Later, he attended
seminary in Missouri, and completed a Master of Arts in Intercultural Communications as well as a
Master of Divinity. In 2010, he completed his Ph.D. from the University of California at Riverside. Dr.
O’Brien has had the opportunity to teacher almost every grade, from pre-school through grade 12.

Ron Hacker, Assistant Superintendent, Business Services. Mr. Hacker has served in the
Assistant Superintendent role for the District since December 2011, after serving as the District’s
Business Services Administrator. Mr. Hacker has been with the District since 2008 and has worked in
School Business and School Food Services since 2002. Mr. Hacker received his Bachelor’s of Arts degree
in English from the University of California, Los Angeles, and completed the School Business
Management Program at University of Southern California’s Rossier School of Education in 2007.

Unification of Wiseburn Unified School District

Prior to July 1, 2014, Wiseburn Unified School District (“Wiseburn) (formerly known as
Wiseburn School District) was a “feeder” elementary school district to the District. On November 9,
2001, Wiseburn submitted a petition to the Los Angeles County Office of Education (“LACOE”)
proposing that Wiseburn become a unified school district, the result of which would permit Wiseburn
students to attend high schools within Wiseburn instead of the District. The potential effects of
Wiseburn’s original unification effort were projected to include a decrease of the District’s assessed
valuation of approximately 10%, a reduction of its statutory bonding capacity limit and, because no
District high school facilities are located within Wiseburn territory, none of the District’s bonded
indebtedness could be reallocated to Wiseburn’s taxpayers. LACOE recommended approval of
Wiseburn’s petition on the condition that the election on Wiseburn’s petition extend to all of the
registered voters within the District. Wiseburn’s petition was approved by the California Department of
Education (the “CDE”), subject to a reallocation of a portion of the District’s bonded indebtedness to
taxpayers within Wiseburn. Also, contrary to LACOE’s initial recommendation, the State Board of
Education (the “State Board”) ordered that the election to consider Wiseburn’s petition be restricted to
registered voters within Wiseburn.
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Following litigation instituted by several school districts, including the District, the State Board
concluded that questions had been raised about the sufficiency of the public notice preceding its prior
decision and compliance with State environmental laws. At a hearing held in January 2005, the State
Board rescinded its decision concerning Wiseburn’s petition. A draft environmental study regarding the
potential impact of Wiseburn’s petition was released in July 2008 and finalized in December 2009 (the
“2009 Environmental Impact Report”). Wiseburn’s petition was scheduled to be heard again by the State
Board in May 2010. However, Wiseburn elected to remove its petition from the State Board agenda. The
issue was tabled to explore a “regional solution” that could benefit all parties.

In May 2012, the District, Wiseburn, and three other feeder elementary school districts reached
an agreement not to oppose the Wiseburn unification. Legislation (SB 477) signed by Governor Brown
on September 28, 2012, ensured that taxable property located within the reorganized Wiseburn Unified
School District will continue to be subject to the ad valorem property tax associated with general
obligation bonds of the District authorized at elections prior to January 1, 2012, including the Bonds. In
April 2012, the District and Wiseburn reached a separate agreement that allows for the creation of a
School Facilities Improvement District to maintain the District’s tax base in the commercial portions of
Wiseburn. Wiseburn residents will not pay future bonds of the District authorized after January 1, 2012,
and Wiseburn forfeited its grades 9-12 portion of the commercial tax base in Wiseburn after unification.
The net effect of these agreements is that the reduction in statutory bonding capacity limit for the District
has been minimized; this reduction is now only 0.12%.

Pursuant to Section 35585 of the California Education Code, voters approved Wiseburn’s
unification by more than the required majority at an election held on November 5, 2013. Unification
went into effect on July 1, 2014. Regardless of the Wiseburn unification, the District expects that there
will be sufficient ad valorem property tax revenues to pay the principal of and interest on the Bonds and
all of its other outstanding general obligation bonds.

District Employees

In fiscal year 2015-16, the District employs approximately 380 full-time equivalent certificated
academic professionals as well as 277 full-time equivalent classified employees.

The certificated employees of the District have assigned the Centinela Valley Secondary
Teachers’ Association (“CVSTA”) as their exclusive bargaining agent. The certificated employees’
contract with CVSTA expires on June 30, 2017. Classified employees are represented by California
School Employees Association (“CSEA”). The classified employees’ contract with CSEA also expires
on June 30, 2017.

Budgets of District

The fiscal year of the District begins on the first day of July of each year and ends on the 30th day
of June of the following year. The District adopts on or before July 1 of each year a fiscal line-item
budget setting forth expenditures in priority sequence so that appropriations during the fiscal year can be
adjusted if revenues do not meet projections.

The District is required by provisions of the California Education Code (the “Education Code”) to

maintain a balanced budget each year, where the sum of expenditures plus the ending fund balance cannot
exceed the revenues plus the carry-over fund balance from the previous year.
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District Investments

The Treasurer and Tax Collector of the County (the “Treasurer”) manages, in accordance with
California Government Code Section 53600 et seq., funds deposited with the Treasurer by school and
community college districts located in the County, various special districts, and some cities within the
State of California. State law generally requires that all moneys of the County, school and community
college districts and certain special districts located in the County be held in the County’s Treasury Pool.

The composition and value of investments under management in the Treasury Pool vary from
time to time depending on cash flow needs of the County and public agencies invested in the pool,
maturity or sale of investments, purchase of new securities, and due to fluctuations in interest rates
generally.

For a further discussion of the County’s Treasury Pool, see the body of this Official Statement
under the caption “THE LOS ANGELES COUNTY TREASURY POOL.”

Financial Statements of the District

The District’s financial statements are prepared on a modified accrual basis of accounting in
accordance with generally accepted accounting principles as set forth by the Governmental Accounting
Standards Board.

The General Fund of the District, as shown herein, is a combined fund comprised of moneys
which are unrestricted and available to finance the legally authorized activities of the District not financed
by restricted funds and moneys which are restricted to specific types of programs or purposes. General
Fund revenues shown thereon are derived from such sources as taxes, aid from other government
agencies, charges for current services and other revenue.

The information in the following tables, concerning the operations and finances of the District is
not intended to and does not suggest that the Bonds are secured by the general revenues or General Fund
of the District, nor is the County obligated in any way with respect to the Bonds. The Bonds are general
obligation bonds of the District, secured and payable solely from ad valorem property taxes collected
against taxable properties within the boundaries of the District. Prospective purchasers of the Bonds
should be aware that the following discussion of the District’s financial condition, its fund balances,
budgets and other obligations is intended as general information only, and no implication is made the
payment of principal of or interest on the Bonds is dependent in any way upon the District’s financial
condition. The District neither receives nor accounts for ad valorem property taxes collected by the
County to pay debt service on the Bonds. Pursuant to Section 15241 of the Education Code, all tax
revenues collected for payment of debt service on general obligation bonds, including the Bonds, must be
deposited into the debt service fund of the District maintained within the County Treasury Pool. See the
body of this Official Statement under the caption “SECURITY AND SOURCES OF PAYMENT FOR
THE BONDS.”

The District’s General Fund finances the legally authorized activities of the District for which
restricted funds are not provided. General Fund revenues are derived from such sources as State of
California (the “State”) fund apportionments, taxes, use of money and property, and aid from other
governmental agencies. The District has not requested its auditor to provide any review or update of such
financial statements in connection with their inclusion in this Official Statement. The financial statements
included herein were prepared by the District using information from the Annual Financial Reports which
are prepared by the District and audited by independent certified public accountants each year. Certain
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information from the District’s financial statements follows. The District’s audited financial statements
for fiscal year 2014-15 are attached hereto as APPENDIX C.

The District Board adopted the District’s budget for Fiscal Year 2016-17 on June 28, 2016 (the
“Fiscal Year 2016-17 District Budget”).The Fiscal Year 2016-17 District Budget projected a General

Fund beginning balance of approximately $6,346,463 million, revenues of $90,362,775 million, total
estimated expenditures of $90,014,958 million and an ending balance of $6,623,668 million.

[Remainder of Page Intentionally Left Blank]
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General Fund

The following table describes the District’s audited financial results for the General Fund for

fiscal years 2011-12 through 2014-15 and unaudited financial results for fiscal year 2015-16.

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

Fiscal Year

2011-12 2012-13 2013-14 2014-15 2015-16"
REVENUES

Revenue Limit/LCFF Sources $39,360,436 $40,105,076  $55,647,804  $59,286,172 $67,428,516

Federal Revenue 5,072,350 4,529,863 4,908,602 4,673,049 5,857,686

Other State Revenue 17,339,096 17,289,544 6,878,458 20,930,201 19,949,494

Other Local Revenue 2, 120,231 1,824,565 6,1 18,298 6,044,399 6,077,941
EXPENDITURES

Instruction $35,433,458 $33,582,060  $39,381,440  $45,852,927 $45,621,080

Instruction—Related Services 7,747,094 6,303,735 7,539,397 9,072,314 9,718,893

Pupil Services 5,199,550 5,026,054 5,945,611 6,845,164 6,521,386

Ancillary Services 135,906 165,076 615,070 360,871 996,723

General Administration 6,863,642 6,600,074 6,839,256 6,352,072 6,511,625

Plant Services 7,281,942 12,103,834 8,259,489 9,758,714 11,202,041

Facility Acquisition and

Construction 73,219 - 61,742 75,253

Transfers to Other Agencies 3,258,643 3,611,256 2,428,001 3,845,503 4,126,139

Debt Service - Principal - 214,512 784,836 -

Debt Service — Interest/Other 88,3 11 181 ,988 202,346 413,434 484,347
TOTAL EXPENDITURES® $66,081,765  $67,788,589  $72,057,188  $82,576,252 $85,182,234
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES $(2,189,652)  $(4,039,541) $1,539,520 $ 8,357,252 $14,131,402
OTHER FINANCING
SOURCES (USES)

Transfers In $ - 5 - $ 243,500 $ 278,688

Transfers Out (443,783) - (234,500)  (14,878,069) (9,899,713)

Other Uses @ (910,000) - (186,807)

Other Sources - 6,980,000 - -

TOTAL OTHER FINANCING

SOURCES (USES)(I) $ (443,783) $ (6,070,000) $ 0 $(14,786,188) $(9,899,713)

NET CHANGE IN FUND

BALANCES $(2,633,435) $2,030,459  $1,593,520  $(6,428,619) $4.231,690

FUND BALANCE, JULY 1 $10,075,832 $7,442,397 $9,122,856  $10,465,661 $ 5,081,727

Adjustment — (350,000) (196,715) - (473.972)
$ 7,442,397 $9,122,856  $10,465,661 $ 4,037,042  $ 8,839,444

FUND BALANCE, JUNE 30

() Totals may not equal sum of components due to rounding.
@ The General Fund beginning balance as of July 1, 2010 reflects an upward restatement of $1,699,967 in accordance with
GASB 54 (defined herein) which recognizes certain funds as special revenue fund types. Accordingly, the fund balances are

consolidated with the General Fund.
©) Not reported.
@ Unaudited.
Source: The District.



The following table compares the District’s adopted budgets to audited actuals for fiscal years 2013-14 through 2014-15. It also compares
the District’s adopted budget for fiscal year 2016-17 to the projected year totals from the District’s unaudited actuals for fiscal year 2015-16. See
APPENDIX C for the District’s financial statements for fiscal year 2014-15.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
COMPARISON OF ADOPTED BUDGETS AND ACTUALS"

2013-14 2013-14 2014-15 2014-15 2015-16 2015-16 2016-17
Adopted Audited Adopted Audited Adopted Unaudited Adopted Budget
REVENUES Budget Actuals Budget Actuals Budget® Actuals®
Revenue Limit/LCFF Sources $40,426,648"  $55,295,959 $59,989,043  $59,286,172 $67,384,960 $67,428,516 $71,044,637
Federal Sources 3,808,981 4,346,582 4,507,040 4,673,049 5,337,849 5,857,686 5,209,963
Other State Sources 17,012,749 6,759,445 4,613,650 20,930,201 8,728,562 19,949,494 8,812,900
Other Local Sources 4,907,599 5,530,360 4,625,494 6,022,117 4,978,300 6,077,941 5,295,274
TOTAL REVENUES® $66,157,978  $71,932,346 $73,735,227 $90,911,539 $86,429,671 $99,313,637  $90,362,775
EXPENDITURES
Certificated Salaries $28,980,205 $31,319,854 $32,481,316  $35,224,118 $35,368,341 $35,136,384 $37,005,367
Classified Salaries 10,308,116 10,694,650 11,839,317 12,714,583 13,792,828 13,480,210 14,297,159
Employee Benefits 11,263,988 12,225,507 13,598,788 14,639,923 15,529,005 15,582,446 17,088,182
Books & Supplies 3,687,630 4,310,952 3,449,290 3,398,719 3,570,431 3,338,236 4,349,564
Services & Other Operating Expenses 11,798,904 13,676,723 10,916,132 11,622,244 12,663,047 12,319,424 12,895,299
Capital Outlay 99,000 667,437 165,000 531,223 941,400 1,138,307 246,588
Other Outgo 4,348,421 4,082,666 3,482,201 4,228,942 3,243,709 4,430,734 4,357,885
Transfers of Direct Support/Indirect Costs (172,149) (172,149) (256,887) (229,809) (220,305) (243,507) (225,086)
TOTAL EXPENDITURES®Y $70,314,115  $76,805,640 $75,675,157 $82,129,943 $84,888,456 $85,182,235 $90,014,958
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES $(4,156,138)  $(4,873,294) $(1,939,930)  $8,781,596 $1,541,215 $14,131,402 $347,817
OTHER FINANCING SOURCES/(USES)
Operating Transfers In $ - 3 -8 -3 - 3 - - 3 -
Operating Transfers Out (264,500) (241,500) —  (14,878,009) - (9,899,713) 70,611
Contributions - - - (186,807) 11,166,046 - (D)
TOTAL OTHER FINANCING
SOURCES/(USES)" $ (264,000) $ (241,500) $ $(15,064,876) $11,166,046 $(9,899,713) $(70,612)
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER FINANCING SOURCES
OVER/(UNDER) EXPENDITURES AND
OTHER SOURCES (USES) $  (4,420,638) $(5,114,794) $(1,939,930)  $(6,283,280) $720,030 $4,231,690 $ 347,817
Fund Balance as of July 1 $ 8,501,608 $8,501,608 $11,178,197 $10,268,198 $6,710,121 $5,081,727 $6,346,463
Adjustment - 1,083,286 - — - (473,972) -
Fund Balance as of July 1, as restated $ 8,501,608 $9.584.894 $11,178,197 _$10,268,198 $6.710,121 $4.607.755 $6.346.463
Fund Balance as of June 30 $ 4,080,971 $4,470,100 $9,238,267 $ 3,984,918 $7,430,151 $8,839,444 $6,623,668

(" Totals may not add due to rounding.

@ The District’s fiscal year 2013-14 adopted budget did not assume implementation of the LCFF (defined below). Fiscal year 2013-14 unaudited actuals recognize LCFF sources.

® Projected.
Source: The District.
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Retirement System

General. The District currently participates in the California State Teachers’ Retirement System
(“CalSTRS”) and the California Public Employees’ Retirement System (“CalPERS”). For additional
information regarding the District’s pension and retiree health care programs and costs, see the District’s
financial statements for fiscal year 2014-15 contained in APPENDIX B hereto.

Both CalPERS and CalSTRS are operated on a statewide basis and, based on publicly available
information, both CalSTRS and CalPERS have unfunded liabilities. Additional funding of CalSTRS by
the State and the inclusion of adjustments to such State contributions based on consumer price changes
were provided for in 1979 Statutes, Chapter 282. The amounts of the pension/award benefit obligation
(CalPERS) or unfunded actuarially accrued liability (CalPERS and CalSTRS) will vary from time to time
depending upon actuarial assumptions, rates of return on investments, salary scales, and levels of
contribution.

The information set forth below regarding CalSTRS and CalPERS has been obtained from
publicly available sources and has not been independently verified by the District, the Underwriter or the
Financial Advisor, is not guaranteed as to the accuracy or completeness of the information and is not to be
construed as a representation by the District, the Underwriter or the Financial Advisor. Furthermore, the
summary data below should not be read as current or definitive, as recent gains or losses on investments
made by the retirement systems generally may have changed the unfunded actuarial accrued liabilities
stated below.

California State Teachers' Retirement System. CalSTRS is a defined benefit plan that covers all
full-time certificated District employees and some classified District employees, which are District
employees employed in a position that does not require a teaching credential from the State.

CalSTRS is operated on a Statewide basis and, based on publicly available information, has
substantial unfunded liabilities. Additional funding of CalSTRS by the State and the inclusion of
adjustments to such State contributions based on consumer price changes were provided for in 1979
Statutes, Chapter 282.

In recent years, the combined employer, employee and State contributions to CalSTRS have not
been sufficient to pay actuarially required amounts. As a result, and due to significant investments losses,
the unfunded actuarial liability of CalSTRS has increased significantly. The District is unable to predict
what the CalSTRS program liabilities will be in the future.

The following table sets forth the District’s regular annual contributions to CalSTRS for fiscal

years 2012-13 through 2015-16, and the District’s projected contribution for fiscal year 2016-17. The
District has always paid all required CalSTRS annual contributions.

A-8



CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Annual Regular CalSTRS Contributions
Fiscal Years 2012-13 through 2016-17

District
Fiscal Year Contributions
2012-13 $1,998,846
2013-14 2,439,420
2014-15 3,050,426
2015-16 3,668,744
2016-17 4,156,841

" Projected.
Source: The District.

Assembly Bill (“A.B. 1469”), enacted in connection with the adoption of the 2014-15 State
Budget, is projected to fund the CalSTRS Defined Benefit Program fully in 32 years through shared
contribution increases among the program’s three contributors — CalSTRS members, employers and the
State. Defined Benefit Program contribution rate increases for all contributing parties will be
incrementally phased-in over the next several years, with the first increases having taken effect July 1,
2014. Employer contribution rates, including those of the District, will increase through fiscal year 2020-
21 as shown in the following table. Beginning fiscal year 2021-22, employer contribution rates will be set
each year by the CalSTRS board to reflect the contribution required to eliminate unfunded liabilities by
June 30, 2046.

A.B. 1469 Increases

Effective Date Prior Rate Increase Total
July 1, 2015 8.25% 2.48% 10.73%
July 1, 2016 8.25 433 12.58
July 1, 2017 8.25 6.18 14.43
July 1, 2018 8.25 8.03 16.28
July 1, 2019 8.25 9.88 18.13
July 1, 2020 8.25 10.85 19.10

California Public Employees Retirement System. CalPERS is a defined benefit plan that covers
classified personnel who work four or more hours per day. Benefit provisions are established by State
legislation in accordance with the Public Employees’ Retirement Law. The District is unable to predict
what the amount of State pension liabilities will be in the future, or the amount of the contributions which
the District may be required to make to CalPERS. Accordingly, there can be no assurances that the
District’s required contributions to CalPERS will not significantly increase in the future above current
levels.

Active plan members are required to contribute 7% (miscellaneous) or 9% (safety) of their
monthly salary and the District is required to contribute based on an actuarially determined rate. The
actuarial methods and assumptions used for determining the rates are based on those adopted by Board of
Administration of CalPERS.

The following table sets forth the District’s regular annual contributions, inclusive of employee
contributions paid by the District, to CalPERS for fiscal years 2012-13 through 2015-16 and the District’s
projected contribution for fiscal year 2016-17. The District has always paid all required CalPERS annual
contributions.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Annual CalPERS Regular Contributions'”
Fiscal Years 2012-13 through 2016-17

Fiscal Year District Contributions
2012-13 $1,238,025
2013-14 1,452,025
2014-15 1,602,054
2015-16% 1,511,427
2016-17% 1,906,091

M Includes Regular Contributions and employee contributions paid

by the District and “PERS Recapture.” Pursuant to State law, the
State is allowed to recapture the savings corresponding to a lower
CalPERS rate by reducing a school district’s revenue limit
apportionment by the amount of the school district’s CalPERS
savings in that year.

@ Unaudited.

@ Projected.

Source: The District.

At the CalPERS Board of Administration (the “BoA”) meeting held on February 18, 2014, the
BoA adopted new actuarial assumptions that take into account public employees living longer and an
asset allocation mix. To assist in preparing and planning for these changes, the BoA adopted staff’s
recommendation for school districts to first reflect the change in assumptions in fiscal year 2016-17 with
the cost spread over twenty years with the increases phased in over the first five years and decreases over
the last five years.

CalPERS is operated on a Statewide basis and, based on publicly available information, has major
unfunded liabilities. The amounts of the pension/award benefit obligation or unfunded actuarially accrued
liability will vary from time to time depending upon actuarial assumptions, and actual rates of return on
investments, salary scales, and levels of contribution.

Pension Reform Act of 2013 (Assembly Bill 340). On September 12, 2012, Governor Brown
signed AB 340, a bill that will enact the California Public Employees’ Pension Reform Act of 2013
(“PEPRA”) which amended various sections of the California Education and Government Codes. AB
340 (i) increases the retirement age for new State, school, and city and local agency employees depending
on job function, (ii) caps the annual PERS and STRS pension benefit payouts, (iii) addresses abuses of the
system, and (iv) requires State, school, and certain city and local agency employees to pay at least half of
the costs of their PERS pension benefits. PEPRA will apply to all public employers except the University
of California, charter cities and charter counties (except to the extent they contract with PERS.)

The provisions of AB 340 went into effect on January 1, 2013 with respect to new State, school,
and city and local agency employees hired on that date and after; existing employees who are members of
employee associations, including employee associations of the District, will have a five-year window to
negotiate compliance with AB 340 through collective bargaining. If no deal is reached by January 1,
2018, a city, public agency or school district could require employees to pay their half of the costs of
PERS pension benefits, up to 8 percent of pay for civil workers and 11 percent or 12 percent for public
safety workers.

PERS has predicted that the impact of AB 340 on employers, including the District and other

employers in the STRS system, and employees will vary, based on each employer’s current level of
benefits. To the extent that the new formulas lower retirement benefits, employer contribution rates could
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decrease over time as current employees retire and employees subject to the new formulas make up a
larger percentage of the workforce. This change would, in some circumstances, result in lower retirement
benefits than employees currently earn. Additionally, PERS has noted that AB 340 changes may have an
adverse impact on public sector recruitment in areas that have historically experienced recruitment
challenges due to higher pay for similar jobs in the private sector.

With respect to STRS, for employees hired after January 1, 2013, members will pay the greater of
either (1) at least 50 percent of the cost of their retirement plan, rounded to the nearest one-quarter
percent, or (2) the contribution rate paid by current members. The member contribution rate could be
increased from this level through collective bargaining or may be adjusted based on other factors. Public
employers will pay at least the normal cost rate, after subtracting the member’s contribution. The District
is unable to predict the amount of future contributions it will make to STRS as a result of the
implementation of AB 340 (being its future contributions for the normal costs of new employees), and as
a result of negotiations with its employee associations, or, notwithstanding the adoption of AB 340,
resulting from any legislative changes regarding STRS employer contributions that may be adopted in the
future.

More information about AB 340 can be accessed through the PERS’s web site at
www.calpers.ca.gov and through the STRS website at www.calstrs.com. The references to these internet
websites are shown for reference and convenience only; the information contained within the websites
may not be current and has not been reviewed by the District and is not incorporated herein by reference.

GASB Statement Nos. 67 and 68. On June 25, 2012, the Governmental Accounting Standards
Board (“GASB”) approved two new standards with respect to pension accounting and financial reporting
standards for state and local governments and pension plans. The new Statement No. 67, Financial
Reporting for Pension Plans (“GASB 67”), revised existing guidance for the financial reports of most
pension plans. The new Statement No. 68, Accounting and Financial Reporting for Pensions (“GASB
68”), revised and established new financial reporting requirements for most governments that provide
their employees with pension benefits. Major changes include: (i) the inclusion of unfunded pension
liabilities on the government’s balance sheet (such unfunded liabilities were previously typically included
as notes to the government’s financial statements); (ii) more components of full pension costs being
shown as expenses regardless of actual contribution levels; (iii) lower actuarial discount rates being
required to be used for most plans for certain purposes of the financial statements, resulting in increased
liabilities and pension expenses; and (iv) shorter amortization periods for unfunded liabilities being
required to be used for certain purposes of the financial statements, which generally would increase
expenses; and (v) the difference between expected and actual investment returns being recognized over a
closed five-year smoothing period. GASB 67 became effective beginning in fiscal year 2013-14, and
GASB 68 became effective beginning in fiscal year 2014-15. See APPENDIX C — “CENTINELA
VALLEY UNION HIGH SCHOOL DISTRICT AUDITED FINANCIAL STATEMENTS FOR FISCAL
YEAR ENDED JUNE 30, 2015 for additional information.

Other Post-Employment Benefits

In addition to employee health care costs, the District provides post-employment health care
benefits in accordance with collective bargaining agreements. On June 21, 2004, the Governmental
Accounting Standards Board released its Governmental Accounting Standards Board Statement No. 45 -
“Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions”
(“GASB 45”). GASB 45 establishes standards for measuring, recognizing and disclosing post-
employment healthcare as well as other forms of post-employment benefits, such as life insurance, when
provided separately from a pension plan expense or expenditures and related liabilities in the financial
reports of state and local governments (such other post-employment benefits are referred to herein as
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“OPEB”). Under GASB 45, governments will be required to: (i) measure the cost of benefits, and
recognize other post-employment benefits expense, on the accrual basis of accounting in periods that
approximate employees’ years of service; (ii) provide information about the actuarial liabilities for
promised benefits associated with past services and whether, or to what extent, those benefits have been
funded; and (iii) provide information useful in assessing potential demands on the employer’s future cash
flows. The District’s post-employment health benefits fall under GASB 45. GASB 45 reporting
requirements for the District became effective during fiscal year 2008-09.

The core requirement of GASB 45 is that at least biennially an actuarial analysis must be
prepared with respect to projected benefits (“Plan Liabilities”); against this would be measured the
actuarially determined value of the related assets (the “Plan Assets”). To the extent that Plan Liabilities
exceeded Plan Assets, then similar to the actuarial and accounting practices for pension plan liabilities,
the difference would be amortized over a period which could be up to 30 years. The method of financial
reporting for OPEB costs would be similar to financial reporting for pension plan normal costs and
unfunded actuarial accrued liability. The requirements that GASB 45 imposes on the District only affect
the District’s financial statements and would not impose any requirements regarding the funding of any
OPEB plans.

The District’s OPEB consists of postemployment benefits of health, prescription drug, dental,
vision and life insurance coverage for retirees; long-term care coverage, life insurance and death benefits
that are not offered as part of a pension plan; and long-term disability insurance for employees.
Employees who retire from the District may be eligible for OPEB if they have retired from active service
prior to July 1, 1993, are 55 years of age or older, and have served at the District for 10 or more years.
The District’s “Centinela Valley Union High School District GASB 45 Actuarial Valuation Report”
respecting fiscal year 2013-14 of the District (the “Postemployment Valuation™) states that as of the
June 30, 2014 valuation date there were approximately 612 active members and 299 retirees and
beneficiaries who met the eligibility requirements for these benefits. The District currently funds these
benefits on a pay-as-you-go basis, paying an amount in each fiscal year equal to the benefits distributed or
disbursed in that fiscal year.

The principal actuarial assumptions used in the Postemployment Valuation include Actuarial Cost
Method: Projected Unit Credit Cost; Amortization Method: Open, Level Dollar; Remaining Amortization
Period: 30 years; Discount Rate: 4.0%; Healthcare Rate Increase: 8.00% long-term average increase for
all healthcare benefits, which is assumed to trend downward to an ultimate 4.00% increase for 2016 and
subsequent years; and Mortality assumptions determined using various projections.

The Postemployment Valuation sets forth the District’s actuarial valuation of post-employment
medical benefits as of June 30, 2014 for its employees and retirees. The Postemployment Valuation sets
forth the liabilities of the post-employment benefit plan based upon Governmental Accounting Standards
Board Statement Nos. 43 and 45. As of June 30, 2014, the District had zero assets relating to the cost of
providing post-employment benefits. Accordingly, the District’s unfunded actuarial accrued liability was
$17,162,858. Pursuant to GASB 45, OPEB expense in an amount equal to annual OPEB cost is
recognized in government-wide financial statements on an accrual basis. Net OPEB obligations, if any,
including amounts associated with under- or over-contributions from governmental funds, are to be
displayed as liabilities (or assets) in government-wide financial statements.

The Postemployment Valuation recommended an annual required contribution (“ARC”) of
$1,506,189. The Postemployment Valuation projects that the District’s employer contribution for OPEB
for the fiscal year beginning July 1, 2015 would be approximately $1,515,576. The table on the following
page sets forth the District’s funding of OPEB for fiscal years 2011-12 through 2015-16, and the
projected expenditure for OPEB for fiscal year 2016-17.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Expenditures for Other Post-Employment Benefits
Fiscal Years 2011-12 through 2016-17

Fiscal Year Amount
2011-12 $923,933
2012-13 1,259,149
2013-14 1,077,770
2014-15 970,443
2015-161 1,515,576
2016-17% 1,515,576

M Unaudited.
@ Projected.

Source: The District.

The table below reflects the District’s ARC, annual OPEB cost, the percentage of annual OPEB
cost contributed to the plan and the net OPEB obligation for fiscal years 2011-12 through 2015-16, and
the projected expenditure for OPEB for fiscal year 2016-17.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Annual Required Contribution, Annual OPEB Cost and Net OPEB Obligation
Fiscal Years 2011-12 through 2016-17

Percentage of

Fiscal Year Annual Required Annual OPEB Annual OPEB Net OPEB
ended June 30 Contribution Cost Cost Contributed  Asset/Obligation
2012 N/A $1,059,584 87% $147,392
2013 $985,392 987,379 128 419,162
2014 1,452,025 970,443 111 526,489
2015 1,506,189 1,515,576 63 (33,813)
2016 1,506,189 1,515,576 63 33,813
20179 1,506,189 1,515,576 63 33,813
M Unaudited.
@ Estimated.

Source: The District.

The District has reviewed and is expected to continue to review the Postemployment Valuation,
in conjunction with the District’s obligations under its post-employment benefit plan, to determine,
among other things, its course of action with respect to post-employment benefit contributions and what
other post-employment benefit liability must be reported. In the opinion of District management, any
further increase in the District’s unfunded actuarial accrued liability as described in the Postemployment
Valuation will not adversely affect the District’s ability to pay debt service on its General Fund
obligations or general obligation bonds, including the Bonds described in the forepart of this Official
Statement, which are payable from ad valorem property taxes.

For additional information regarding the District’s OPEB, see Note 10 to the District’s audited

financial statements contained in APPENDIX C attached to this Official Statement. Information regarding
the District’s OPEB in this APPENDIX C reflects information as of the Postemployment Valuation.
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GASB 45 explicitly incorporates Actuarial Standards of Practice (“ASOPs”). There was a recent
change to ASOPs No. 6 (“ASOP 6”) requiring reflection of “implicit subsidies” in OPEB costs and
projections. “Implicit subsidies” refers to an indirect cost sharing feature of OPEB plans. Using
unadjusted flat-rate premiums as a cost basis for accounting was previously acceptable under GASB 45
when the health plans are considered “community-rated.” Community-rated plans have premium levels
determined without adjustment for the demographics of an individual employer buying coverage.
Although these subsidies were previously allowed to be excluded, the changes to ASOP 6 eliminated the
community-rated exemption. As a result, the District is required to reflect these implicit subsidies in its
OPEB liability accounting beginning with fiscal year 2016-17.

Insurance

The District participates in one insurance joint venture under a joint powers agreement with the
Alliance of Schools Cooperative Insurance Program (“ASCIP”). ASCIP arranges for and provides for the
District’s workers’ compensation and liability coverage. ASCIP is governed by a board consisting of
representatives from member districts. The governing board controls the operations of ASCIP, including
selection of management and approval of operating budgets, independent of any influence by the member
districts beyond their representation on the governing board. Member districts share surpluses and deficits
proportionally to their participation in ASCIP.

For additional information regarding ASCIP, see Note 13 to the District’s financial statements
contained in APPENDIX C to this Official Statement.

District Debt

General Obligation Bonds. Pursuant to Sections 15102 and 15268 of the Education Code, the
District’s bonding capacity for general obligation bonds is 1.25% of taxable property value in the District.
The District applied to the CDE for a waiver of Sections 15102 and 15268 of the Education Code and, at
the May 2013 meeting, the CDE granted the waiver with the following conditions: (1) the period of the
request does not exceed May 9, 2013 to August 1, 2019; (2) the total bond indebtedness limit does not
exceed 1.55%; (3) the District does not exceed the statutory tax rate limits; (4) the waiver is limited to the
sale of bonds approved by the voters on November 2008; and (5) capital appreciation bonds are not issued
subsequent to approval of the waiver if the debt ratio goes above the statutory tax rate limit.

The taxable property value in the District for fiscal year 2016-17 is approximately
$9,348,684,965; however, refunding bonds such as the Bonds may be issued without regard to the District
bonding capacity. As of August 1, 2016, the District had approximately $246,482,658 million in general
obligation bonds outstanding.

The District may not issue general obligation debt without voter approval. The District has issued
several series of general obligation bonds pursuant to a $59 million general obligation bond authorization
approved by voters in the District in March 2000 (the “Measure C Authorization”). No additional bonds,
other than refunding bonds, may be issued in connection with the Measure C Authorization. The District
issued its 2002 General Obligation Refunding Bonds, Series A in the aggregate principal amount of
$20,105,000 (the “2002 Refunding Bonds”) and 2004 General Obligation Refunding Bonds, Series A in
the aggregate principal amount of $39,205,000 (the “2004 Refunding Bonds”) which refunded all of the
then-outstanding bonds issued pursuant to the Measure C Authorization.

A $98 million general obligation bond authorization was approved by voters in November 2008

(the “Measure CV (2008) Authorization”). Prior to the issuance of the Bonds, the District has issued its
Election of 2008 General Obligation Bonds, Series A in the aggregate principal amount of $22,995,151
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(the “2008 Series A Bonds”™), its 2008 Election General Obligation Bonds, 2013 Series B in the aggregate
principal amount of $50,000,000 (the “2013 Bonds”), and its 2008 Election General Obligation Bonds,
2014 Series C in the aggregate principal amount of $18,000,000, each pursuant to the Measure CV (2008)
Authorization.

The most recent bond authorization for $98 million was approved by the voters in November
2010 (the “Measure CV (2010) Authorization”). In July 2011, the District issued its $25,999,343.60
aggregate principal amount General Obligation Bonds Election of 2010, 2011 Series A pursuant to the
Measure CV (2010) Authorization. In May 2012, the District issued its $72,000,323.55 aggregate
principal amount General Obligation Bonds Election of 2010, 2012 Series B (the “2012 Series B Bonds”)
pursuant to the Measure CV (2010) Authorization. In October 2013, the District issued its $50,000,000
aggregate principal amount General Obligation Bonds Election of 2010, 2013 Series C pursuant to the
Measure CV (2010) Authorization. In April 2014, the District issued its $7,000,000 aggregate principal
amount General Obligation Bonds Election of 2010, 2014 Series D pursuant to the Measure CV (2010)
Authorization. In May 2016, the District issued its 2016 General Obligation Refunding Bonds in the
aggregate principal amount of $27,165,000 (the “2016 Refunding Bonds”) pursuant to the Measure CV
(2010) Authorization. No additional bonds, other than refunding bonds, may be issued in connection with
the Measure CV (2010) Authorization.

The following table sets forth the general obligation bonds and general obligation refunding
bonds issued by the District in connection with the Measure C (2000), Measure CV (2008) and Measure
CV (2010) Authorizations prior to the issuance of the Bonds described in the body of this Official
Statement.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Measure C (2000) Authorization, Measure CV (2008) Authorization,
and Measure CV (2010) Authorization

Outstanding Amount

Aggregate as of September 1,

Bonds Issued Principal Amount 2016 Date of Issue
2002 Refunding Bonds $ 20,105,000.00 $ 12,980,000.00 June 19, 2002
2004 Refunding Bonds 39,205,000.00 28,095,000.00 June 3, 2004
2008 Series A Bonds 22,995,150.70 20,556,129.30 April 14, 2009
2011 Series A Bonds 25,999,343.60 655,491.05 July 21,2011
2012 Series B Bonds 72,000,323.55" 71,900,323.55" May 31, 2012
2013 Series B Bonds 50,000,000.00" 49,700,000.00""” October 31, 2013
2013 Series C Bonds 18,000,000.00 17,730,000.00 April 9, 2014
2014 Series D Bonds 7,000,00.00 7,000,000.00 October 16, 2014
2016 Refunding Bonds 27,165,000.00 26.,790.,000.00 May 18,2016
TOTAL $255,364,817.90 $235,406,943.90

(1) Includes maturities to be refunded with the proceeds of the Bonds. Prior to the Crossover Date, the portion of the 2012 Series B Bonds being
refunded will continue to be an obligation of the District payable from ad valorem property taxes. Following the redemption of the 2012 Series B
Bonds being refunded on the Crossover Date, the obligation of the County to levy ad valorem property taxes for the payment of the 2012 Series B
Bonds will cease.

Source: The District.
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Certificates of Participation. The District has issued certificates of participation to finance the
cost of the acquisition and improvement of certain school equipment, fixtures, facilities, and land. In
December 2012, the District issued tax-exempt certificates of participation in the principal amount of
$1,005,000 and taxable certificates of participation in the principal amount of $5,975,000. See
APPENDIX C herein for information regarding the balances of these certificates of participation.

Future Financings

The District has issued the entire principal amount of $98 million approved under the Measure
CV (2008) Authorization and Measure CV (2010) Authorization and there is no remaining authorization
thereunder for the issuance of additional general obligation bonds other than refunding bonds. As
described in the text of each of the ballots of Measure CV (2008) and Measure CV (2010), the District
Board does not guarantee that the respective bonds authorized and issued under the Measure CV (2008)
and Measure CV (2010) Authorizations will provide sufficient funds to allow for the completion of all
potential projects listed in connection with said measures. The District may issue refunding bonds to
refund outstanding general obligation bonds from time to time, depending on market conditions.

The District may, from time to time, approve funding for additional capital projects through the
execution and delivery of certificates of participation. In addition, the District may issue tax and revenue
anticipation notes to fund its General Fund in the event it projects shortfalls due to timing differences
between receipts and disbursements.

FUNDING OF SCHOOL DISTRICTS IN CALIFORNIA
General

Public school district revenues consist primarily of guaranteed State moneys, ad valorem property
taxes and funds received from the State and federal government in the form of categorical aid, which are
amounts restricted to specific categories of use, under various ongoing programs. All State
apportionment (“State Aid”) is subject to the appropriation of funds in the State’s annual budget.
Decreases in State revenues may affect appropriations made by the State Legislature to the District.

Historically, the majority of the District’s annual General Fund revenues have consisted of
payments from or under the control of the State. Payments made to K-12 public schools and public
colleges and universities are priority payments for State funds and are expected to be made prior to other
State payment obligations. Although the State Constitution protects the priority of payments to K-12
schools, college and universities, it does not protect the timing of such payments and other obligations
may be scheduled and have been scheduled to be paid in advance of those dates on which payments to
school districts are scheduled to be made.

On June 27, 2013, the State adopted a new method for funding school districts commonly
referred to as the “Local Control Funding Formula” (the “LCFF”). The LCFF will be implemented in
stages, beginning in fiscal year 2013-14 and will be fully implemented in fiscal year 2020-21. See “—
Local Control Funding Formula” below for more information. Prior to adoption of the LCFF, the State
used a revenue limit funding system, described below under “— Revenue Limit.”

Revenue Limit
School districts in the State have historically received most of their revenues under a formula

known as the “revenue limit.” Generally, revenue limits were calculated for each school district by
multiplying the ADA for such district by a base revenue limit per unit of ADA. Revenue limit
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calculations were subject to adjustment to provide cost of living adjustments (“COLAs”) and to equalize
revenues among school districts of the same type. The revenue limit system of funding has been replaced
by the LCFF. A description of the revenue limit system is included herein as the District has historically
received financial assistance from the State pursuant to this method of appropriations.

Each school district’s revenue limit, which was funded by State moneys and local ad valorem
property taxes from the general 1% ad valorem property tax levy, was allocated based on the ADA of
each school district for either the current or preceding school year. Generally, State Aid to a school
district amounted to the difference between the school district’s revenue limit and the school district’s
local property tax allocation from the general 1% ad valorem property tax levy. See
“CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS”
herein.

Local Control Funding Formula

Effective in fiscal year 2013-14, the State established the LCFF, a new system for funding school
districts, charter schools and county offices of education. The LCFF replaces the revenue limit funding
system, as well as many categorical programs. The LCFF distributes State resources to schools through a
guaranteed base funding grant per unit of ADA (a “Base Grant”). The Base Grants per unit of ADA for
each grade span are: (i) $6,845 for grades K-3; (ii) $6,947 for grades 4-6; (iii) $7,154 for grades 7-8; and
(iv) $8,289 for grades 9-12. Implementation of the LCFF is expected to take several years, ending in
fiscal year 2020-21. An annual transition adjustment is calculated for each school district, equal to such
district’s proportionate share of appropriations included in the State budget to close the gap between the
prior-year funding level and the target allocation following full implementation of the LCFF. Beginning
in fiscal year 2014-15, the Base Grants are adjusted for COLAs by applying the implicit price deflator for
government goods and services. Following full implementation of the LCFF, the provision of COLAs
will be subject to appropriation for such adjustment in the annual State budget.

The Base Grants for grades K-3 are subject to adjustments of 10.4% to cover the costs of class
size reduction. Following full implementation of the LCFF, and unless otherwise collectively bargained
for, school districts serving students in grades K-3 must maintain an average class enrollment of 24 or
fewer students in grades K-3 at each school site in order to continue receiving the adjustment to the K-3
Base Grant. The Base Grants for grades 9-12 are subject to adjustments of 2.6% for the provision of
career technical education.

School districts that serve students of limited English proficiency (“EL” students), students from
low income families that are eligible for free or reduced priced meals (“LI” students) and foster youth
(“Foster Youth” students) are eligible to receive additional funding grants. Enrollment counts are
unduplicated; if the school district has students with both limited English proficiency and eligibility for
reduced price meals, for instance, such students will not be duplicated for purposes of determining the
additional funding grants. Foster students automatically qualify for free or reduced priced meals. A
supplemental grant add-on (each, a “Supplemental Grant™) is authorized for school districts that serve
EL/LI/Foster Youth students, equal to 20% of the applicable Base Grant multiplied by such districts’
percentage of unduplicated EL/LI/Foster Youth student enrollment. School districts whose EL/LI/Foster
Youth populations exceed 55% of their total enrollment are eligible for a concentration grant add-on
(each, a “Concentration Grant”) equal to 50% of the applicable Base Grant multiplied by the percentage
of such district’s unduplicated EL/LI/Foster Youth student enrollment in excess of the 55% threshold.
The following table shows a breakdown of the District’s ADA by grade span, total enrollment, and the
percentage of EL/LI student enrollment for fiscal years 2013-14 through 2015-16, and projections for
fiscal year 2016-17.
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ADA, ENROLLMENT AND EL/LI ENROLLMENT PERCENTAGE
Fiscal Years 2013-14, 2014-15, 2015-16 and Fiscal Year 2016-17 Projections
Centinela Valley Union High School District

Enrollment®
Fiscal Total Total % of EL/LI
Year P-2 ADA Enrollment Enrollment
2013-14 6,072 6,661 92%
2014-15 6,102 6,495 85
2015-16 6,171 6,585 85
2016-179 6,197 6,475 83

(" As of October report submitted to the California Basic Educational Data
System. For purposes of calculating supplemental funding grants, a
school district’s fiscal year 2014-15 percentage of unduplicated EL/LI
students will be expressed solely as a percentage of its total fiscal year
2014-15 total enrollment.

@ Projected.

Source: The District.

For purposes of calculating Supplemental Grants and Concentration Grants the District’s
unduplicated EL/LI enrollment was 85% of its total fiscal year 2014-15 enrollment. For fiscal year 2015-
16, the District’s unduplicated EL/LI enrollment was 85%, which is based on the two-year average of
EL/LI enrollment in fiscal years 2014-15 and 2015-16.

The LCFF provides for a permanent economic recovery target (“ERT”) add-on for school
districts that would have received greater funding levels under the revenue limit system. The ERT is equal
to the difference between the revenue limit allocations such districts would have received under the prior
system in fiscal year 2020-21, and the target LCFF allocations owed to such districts in the same year.
The ERT add-on will be paid incrementally over the implementing period of the LCFF.

The sum of a school district’s adjusted Base, Supplemental and Concentration Grants will be
multiplied by such district’s P-2 ADA for the current or prior year, whichever is greater (with certain
adjustments applicable to small school districts). This funding amount, together with any applicable ERT
or categorical block grant add-ons, will yield a district’s total LCFF allocation. Generally, the amount of
annual State apportionments received by a school district will amount to the difference between such total
LCFF allocation and such district’s share of applicable local property taxes.

Beginning July 1, 2014, school districts have been required to develop a three-year Local Control
and Accountability Plan (each, a “LCAP”). County Superintendent of Schools and the State
Superintendent of Public Instruction will review and provide support to the districts and county offices of
education under their jurisdiction. In addition, the fiscal year 2013-14 State Budget created the California
Collaborative for Education Excellence (the “Collaborative™) to advise and assist school districts, county
offices of education, and charter schools in achieving the goals identified in their plans. The State
Superintendent of Public Instruction may direct the Collaborative to provide additional assistance to any
district, county office, or charter school. For those entities that continue to struggle in meeting their
goals, and when the Collaborative indicates that additional intervention is needed, the State
Superintendent of Public Instruction has authority to make changes to the district or county office’s local
plan. For charter schools, the charter authorizer will be required to consider revocation of a charter if the
Collaborative finds that the inadequate performance is so persistent and acute as to warrant revocation.
The State will continue to measure student achievement through statewide assessments, produce an
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Academic Performance Index for schools and subgroups of students, determine the contents of the school
accountability report card, and establish policies to implement the federal accountability system.

State Assistance

The District’s principal funding formulas and revenue sources are derived from the budget of the
State of California. The following information concerning the State of California’s budgets has been
obtained from publicly available information which the District believes to be reliable; however, the
State has not entered into any contractual commitment with the District, the Underwriter, Bond
and Disclosure Counsel or the owners of the Bonds to provide State budget information to the
District or the owners of the Bonds. Although they believe the State sources of information listed
above are reliable, none of the District, Bond and Disclosure Counsel or the Underwriter assumes
any responsibility for the accuracy of the State budget information set forth or referred to herein or
incorporated by reference herein. Additional information regarding State budgets is available at
various State-maintained websites including www.dof.ca.gov, which website is not incorporated
herein by reference.

Fiscal Year 2016-17 State Budget

On June 27, 2016, the Governor signed the fiscal year 2016-17 State Budget Act (the “2016-17
State Budget”). The 2016-17 State Budget includes general fund revenues in the amount $117 billion for
fiscal year 2015-16 and $120.3 billion in fiscal year 2016-17. State general fund expenditures are $115.6
billion for fiscal year 2015-16 and $122.5 billion for fiscal year 2016-17. The 2016-17 State Budget
includes a reserve balance of approximately $8.5 billion, comprised of an approximate balance of $1.8
billion in the Special Fund for Economic Uncertainties (the “SFEU”) and an approximate balance of $6.7
billion in the Budget Stabilization Account (the “BSA”).

The 2016-17 State Budget focuses on preparing the State for the next recession by limiting new
ongoing spending obligations and continued contributions to the BSA, bringing the account balance to
54% of the fund’s goal. Additionally, it focuses on one-time spending activities, affordable housing, and
addressing the impact of the drought. Further, the 2016-17 State Budget reflects an investment in
education for K-12 schools with funding levels increased by over $3,600 per student over fiscal year
2011-2012 funding levels. The 2016-17 State Budget provides total funding of $88.3 billion for K-12
education programs.

The 2016-17 State Budget includes Proposition 98 funding of $71.9 billion, representing an
increase of $3.5 billion beyond the fiscal year 2015-16 State Budget. When combined with $1.5 billion
increases in Proposition 98 in funding in 2014-15 and 2015-16, as well as other one-time savings and
adjustments, the 2016-17 State Budget provides a $5.9 billion increased investment in early education.
Major adjustments made to education funding in the 2016-17 State Budget include the following:

e Local Control Funding Formula — An increase of more than $2.9 billion Proposition 98
General Fund to continue the State's landmark transition to the Local Control Funding
Formula. This formula commits most new funding to districts serving English language
learners, students from low-income families, and youth in foster care. This increase will
bring the formula to 96 percent of full implementation.

e College Readiness Block Grant — An increase of $200 million one-time Proposition 98
General Fund for grants to school districts and charter schools serving high school
students to provide additional services that support access and successful transition to
higher education. These funds can be spent over the next three years. Allocation of the
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funding will be based on the number of students in grades 9 through 12 that are English-
learners, low-income, or foster youth, with no school district or charter school receiving
less than $75,000. The University of California will work to increase admissions of
students who were enrolled in schools in which enrollment of English-learners, low-
income students, or foster youth is greater than 75 percent of total enrollment.

Teacher Workforce -- A combined increase of $35 million one-time General Fund ($10
million non-Proposition 98 and $25 million Proposition 98) to fund several programs
aimed at recruiting additional teachers and streamlining teacher preparation programs:

o Integrated Teacher Preparation Grant Program—An increase of $10
million one-time non-Proposition 98 General Fund for the Integrated
Teacher Preparation Grant Program to provide competitive grants to
colleges and universities to develop or improve four-year integrated
teacher credential programs enabling credential candidates to receive
both a teaching credential and a bachelor's degree.

o Classified School Employees Credentialing Program—An increase of
$20 million one-time Proposition 98, available for five years, to establish
the California Classified School Employees Credentialing Program, and
provide grants to K-12 local educational agencies to support recruitment
of non-certificated school employees to participate in a teacher
preparation program and become certificated classroom teachers in
California public schools.

o California Center on Teacher Careers—An increase of $5 million one-
time Proposition 98 General Fund for a multi-year competitive grant to a
local educational agency to establish and operate the California Center
on Teaching Careers to recruit qualified and capable individuals to the
teaching profession. The center will host a referral database for teachers
seeking employment, develop and distribute recruitment publications;
conduct outreach activities to high school and college students; provide
statewide public service announcements related to teacher recruitment;
and provide prospective teachers information on credential requirements,
financial aid, and loan assistance programs.

Charter School Start Up Grants — An increase of $20 million one-time Proposition 98
General Fund to support operational startup costs for new charter schools in 2016 and
2017, which will help offset the loss of federal funding previously available for this
purpose. These funds will be available for distribution after all current federal funding for
startup costs has been exhausted.

California Collaborative for Educational Excellence — An increase of $24 million one-
time Proposition 98 General Fund for the California Collaborative for Educational
Excellence to: (1) support statewide professional development training on use of the
evaluation rubrics by local educational agencies, and (2) implement a pilot program to
inform the Collaborative's long-term efforts related to advising and assisting local
educational agencies in improving pupil outcomes. This funding will build local and state
capacity to implement a system of continuous improvement in the eight state priority
areas upon which the Local Control Funding Formula is based.
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e  Multi-Tiered Systems of Support — An increase of $20 million one-time Proposition 98
General Fund to allow local educational agencies to provide services that assist and
encourage multi-tiered systems of supports. These services support academic, behavioral,
social, and emotional needs and have been successful in improving outcomes for all
students. This funding builds upon the $10 million included in the 2014- 15 State Budget,
which was awarded to the Orange County Office of Education to develop guidance and
supportive services for schools statewide in implementing these systems.

e Restorative Justice Grants — An increase of $18 million one-time Proposition 98 General
Fund for truancy and dropout prevention grants, consistent with Proposition 47, the Safe
Neighborhoods and School Act.

e Safe Drinking Water in Schools — An increase of $9.5 million one-time Proposition 98
General Fund to create a grant program to improve access to safe drinking water for
schools located in isolated and economically disadvantaged areas. The program will be
developed and administered by the Water Resources Control Board in consultation with
the State Department of Education.

e K-12 Mandates -- An increase of $1.3 billion one-time Proposition 98 General Fund to
reimburse K-12 local educational agencies for the costs of state-mandated programs.
These funds, combined with previous years' investments, will substantially reduce
outstanding mandate debt owed to schools, while providing school districts, county
offices of education, and charter schools with discretionary resources to support critical
investments at the local level. These funds can be used for activities such as deferred
maintenance, professional development, induction for beginning teachers, instructional
materials, technology, and the implementation of new educational standards.

Additional Information. Information about the State budget and State spending for education is
regularly available at various State-maintained websites. The text of the State budget may be found on the
website of the Department of Finance, www.dof.ca.gov, under the heading “California Budget.” Various
analyses of the budget may be found at the website of the LAO at www.lao.ca.gov. In addition, various
State official statements, many of which contain a summary of the current and past State budgets and the
impact of those budgets on school districts in the State, may be found via the website of the State
Treasurer, www.treasurer.ca.gov. The information presented in these websites is not incorporated by
reference in this Official Statement.

Future State Budgets. The District cannot predict what actions will be taken in the future by the
State Legislature and the Governor to address any future budget deficits and cash management practices.
Future State budgets will be affected by national and State economic conditions over which the District
has no control, and other factors over which the District will have no control. To the extent that the State
budget process results in reduced revenues, deferred revenues, or increased expenses for the District, the
District will be required to make adjustments to its budget and cash management practices. In the event
that current or future State Budgets decrease the District’s revenues or increase required expenditures by
the District from the levels assumed by the District, the District will be required to generate additional
revenues, curtail programs or services, or use its reserve funds to ensure a balanced budget.

District Revenues

The District’s general operating fund (the “General Fund”) is used to account for the day-to-day
operations of the District. The General Fund is divided into two sections: unrestricted and restricted.
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Unrestricted revenue may be spent at the District’s discretion. Restricted funds are moneys that can only
be used for the purposes allowed by the funding agency.

Other State Revenues. Other State Revenues, or categorical funds, consist primarily of restricted
revenues that fund specific items, such as new curriculum and technology, special education programs,
instructional materials, and mentor teachers.

Common Core Block Grant. Approved in March 7, 2012, by the California State Board of
Education, the Common Core State Standards (“Common Core”) requires the adoption of new curriculum
and the development of technology. The District has developed its own plan for Common Core systems
implementation based on local needs and resources.

The 2015-16 State Budget included provisions for block grants toward the implementation of
Common Core. The Common Core block grants can be used for professional development for teachers
and other employees involved in the direct instruction of students, instructional materials and the
integration of standards through technology. In fiscal year 2013-14, the District received $1,333,789 in
funding which must be used over a two-year period, and which has been fully expended.

Measure CL. On November 6, 2012, voters in the District, the Lawndale Elementary School
District, the Hawthorne School District, the Lennox School District and the Wiseburn Unified School
District approved a ballot measure that would levy a parcel tax on certain property located within the
boundaries of each of the school districts (“Measure CL”). Pursuant to Measure CL, a parcel tax of 2
cents per square foot for residential and 7.5 cents per square foot of other types of property will be levied,
with such amounts to be adjusted upwards annually for inflation. Measure CL is expected to generate
approximately $11 million per year in revenue. The District has budgeted $3,700,000 in revenue from
Measure CL for fiscal year 2016-17.

Prop 39 Energy Grant. Proposition 39, a voter approved initiative at the November 2012
statewide election, provides for annual transfers from the State General Fund to the Clean Energy Job
Creation Fund for a period of five years, 2013-14 through 2017-18. The 2014-15 State Budget
appropriated $307 million to K-12 schools with 85 percent of the appropriation to be allocated based on
2013-14 ADA and 15 percent based on 2013-14 free and reduced-priced meals. Proposition 39 funds will
be provided to schools to improve energy efficiency and create clean energy jobs. The total estimated
funding over the five-year period for the District is $1,079,382, of which the District has already received
$726,400.

State Lottery. The District receives a portion of the State Lottery (the “Lottery”) revenues.
Lottery revenues allocated to the District must be used for the education of students and cannot be used
for non-instructional purposes, such as real property acquisition, facility construction, or the financing of
research. Lottery net revenues (gross revenues less prizes and administration expenses) are allocated by
computing an amount per ADA or full time equivalent (“FTE”). This figure is derived by dividing the
total net revenues figures by the total ADA for grades K-12 and by the total FTE for the community
colleges, University of California system and the California State University and College system. Each
entity receives an amount equal to its total ADA or FTE, as applicable, multiplied by the per ADA or FTE
figure. The Lottery revenues were $1,169,249 in fiscal year 2015-16.

Proposition 30
The passage of the Governor’s November Tax Initiative (“Proposition 30””) on November 6, 2012

resulted in an increase in the State sales tax by a quarter-cent for four years and, for seven years, raises
taxes on individuals after their first $250,000 in income and on couples after their first $500,000 in
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earnings. These increased tax rates affect approximately one percent of California personal income tax
filers and will be in effect until the conclusion of the 2018 tax year. The State Office of Legislative
Analyst (the “LLAO”) estimates that, as a result of Proposition 30, additional state tax revenues of about $6
billion annually from fiscal years 2012-13 through 2016-17 will be received by the State with lesser
amounts of additional revenue available in fiscal years 2017-18, and 2018-19. Proposition 30 also places
into the State Constitution certain requirements related to the transfer of certain State program
responsibilities to local governments, mostly counties, including incarcerating certain adult offenders,
supervising parolees, and providing substance abuse treatment services.

Proposition 30 will also provide additional tax revenues aimed at balancing the State’s budget
through fiscal year 2018-19, providing several billion dollars annually through fiscal year 2018-19
available for purposes including funding existing State programs, ending K-14 education payment delays,
and paying other State debts. Future actions of the State Legislature and the Governor will determine the
use of these funds. According to the LAO, revenues raised by Proposition 30 could be subject to
multibillion-dollar swings, above or below the revenues projections, due to the majority of the additional
revenue coming from the personal income tax rate increases on upper-income taxpayers. These
fluctuations in incomes of upper-income taxpayers will impact potential State revenue and could
complicate State budgeting in future years. After the tax increases expire, the loss of the associated tax
revenues could create additional budget pressure in subsequent years.

A proposed constitutional amendment, the California Children’s Education and Health Care
Protection Act of 2016, also known as Proposition 55 (“Proposition 55”°), has qualified for addition to the
November 8, 2016 general election ballot in California. If Proposition 55 is approved by voters, the
current income tax rates on high-earning residents under Proposition 30 would be extended through 2030
— well beyond the slated expiration of these rates at the end of 2018. The revenue generated under
Proposition 55 would be allocated to both K-12 schools and community colleges. Sales tax rates under
Proposition 30 would remain unaffected. The District can make no predictions or representations as to the
success or failure of Proposition 55 on the November ballot.

Cash Management Legislation

Since 2003, the State has engaged in the practice of deferring certain apportionments to school
districts in order to manage the State’s cash flow. This practice has included deferring certain
apportionments within a fiscal year from one month to a subsequent month and deferring certain
apportionments from one fiscal year to the next. These “cross-year” deferrals have been codified.

On May 23, 2012, the Governor signed into law Assembly Bill 103 (Chapter 13, Statutes of
2012) (“AB 103”) which extended certain provisions of SB 82 into Fiscal Year 2012-13. AB 103
addressed the State’s ongoing cash crisis by deferring a variety of K-12 payments within fiscal year 2012-
13 and required that fiscal year 2012-13 K-12 payments that would otherwise be made in four separate
months be deferred and repaid later in fiscal year 2012-13.  Specifically, Government Code
Section 16326(a)(2) required that $1.2 billion in K-12 payments be deferred from July 2012, with $700
million paid in September 2012 and $500 million paid in January 2013; $600 million be deferred from
August 2012 to January 2013; $800 million be deferred from October 2012 to January 2013; and $900
million be deferred from March 2013 to April 2013.

AB 103 permits schools to apply for an exemption from the July, August, and October 2012 and
the March 2013 deferrals. Due to the late enactment of AB 103, the State Department of Finance agreed
to accept applications as late as June 15, 2012. The District did not file an application for an exemption.
The District cannot fully anticipate future cash management legislation from the State.
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Future State Budgets

Under State law, the State Legislature is required to adopt its budget by June 15 of each year for
the upcoming fiscal year, with approval by the Governor to occur on or before June 30. Following the
implementation of Proposition 25 (permitting State budget passage with a simple majority and mandating
forfeiture of legislators’ daily salaries until the budget bill passes), the Governor signed the fiscal year
2015-16 State budget on June 24, 2015, the fiscal year 2014-15 State budget on June 20, 2014, and the
fiscal year 2013-14 State budget on June 27, 2013. However, the Governor signed the fiscal year 2010-11
State budget on October 8, 2010, the latest budget in the State’s history. The District cannot fully
anticipate future delays in State budget adoption or their impact. The events leading to the inability of the
State Legislature to pass a budget in a timely fashion in fiscal year 2010-11 are not unique, and the
District cannot predict what circumstances may cause a similar failure in future years. In each year where
the State budget lags adoption of the District’s budget, it will be necessary for the District’s staff to
review the consequences of the changes, if any, at the State level from the proposals in the Governor’s
May Revision for that year, and determine whether the District’s budget will have to be revised.

The State has in past years experienced budgetary difficulties and has balanced its budget by
requiring local political subdivisions to fund certain costs theretofore borne by the State. No prediction
can be made as to whether the State will take further measures which would, in turn, adversely affect the
District. Further State actions taken to address its budgetary difficulties could have the effect of reducing
District support indirectly, and the District is unable to predict the nature, extent or effect of such
reductions.

The District cannot predict whether the State will encounter budgetary difficulties in the current
or future fiscal years. The District also cannot predict the impact future State budgets will have on
District finances and operations or what actions the State Legislature and the Governor may take to
respond to changing State revenues and expenditures. Current and future State Budgets will be affected
by national and State economic conditions and other factors which the District cannot control.

In addition, the District cannot predict the effect that the general economic conditions within the
State and the State’s budgetary problems may have in the future on District’s budgets or operations.

The District cannot predict how State income or State education funding will vary over the term
of the Bonds, and the District takes no responsibility for informing owners of the Bonds as to actions the
State Legislature or Governor may take affecting the current year’s budget after its adoption. Information
about the State budget and State spending for education is regularly available at various State-maintained
websites. Text of proposed and adopted budgets may be found at the website of the Department of
Finance, www.dof.ca.gov, under the heading “California Budget” or www.ebudget.ca.gov. An impartial
analysis of the budget is posted by the LAO at www.lao.ca.gov. In addition, various State official
statements, many of which contain a summary of the current and past State budgets and the impact of
those budgets on school districts in the State, may be found at the website of the State Treasurer,
www.treasurer.ca.gov. The information referred to is prepared by the respective State agency
maintaining each website and not by the District, and the District can take no responsibility for the
continued accuracy of information on these websites or for the accuracy, completeness or timeliness of
information posted there, and such information is not incorporated herein by these references.

Recent Litigation Regarding State Funding of Education
On May 20, 2010, more than 60 individual students and their respective families, nine California

school districts, the California Congress of Parents Teachers & Students, the Association of California
School Administrators, and the California School Boards Association filed a complaint for declaratory
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and injunctive relief, entitled Maya Robles-Wong, et al. v. Sate of California, et al. (the “Robles
Complaint”) in the Alameda County Superior Court. The Robles Complaint alleges, among other things,
that the State’s current system of funding public education is not designed to support core education
programs and that the State has failed to meet its constitutional duties to maintain and support a system of
common schools. The Robles Complaint further alleges that the State’s system for funding education is
not rationally or demonstrably aligned with the goals and objectives of the State’s prescribed educational
program, and the costs of ensuring that children of all needs have the opportunity to become proficient in
accordance with State academic standards. The Robles Complaint requests that the court enter a
permanent injunction to, among other things, require the State to align its school finance system with its
prescribed educational program, as well as to direct the defendants to cease operating the existing public
school finance system or any other system of public finance that does not meet the requirements of the
State Constitution. On January 14, 2011, the Superior Court dismissed major portions of the case,
allowing the plaintiffs to proceed only on the question of whether the State’s public education funding
scheme provides equal opportunities to students throughout the State, but rejecting the claim that the State
Constitution mandates an overall qualitative standard for public education. On July 26, 2011, the
Superior Court issued a ruling sustaining demurrer to the complaint but granting leave to amend the
complaint on or before August 25, 2011. On November 3, 2011, the court dismissed the case.

On July 18, 2011, the California Redevelopment Association, the League of California Cities, and
the Cities of Union City and San Jose filed petition for a writ of mandate (the “CRA Petition”) with the
Supreme Court of California (the “Court”) alleging that ABx1 26 and ABx1 27 violate the California
Constitution, as amended by Proposition 22. See “— Propositions 1A and 22 — Prohibitions on Diverting
Local Revenues for State Purposes.” The petitioners alleged, among other things, that ABx1 26 and
ABx1 27 seek to divert tax increment revenue illegally from redevelopment agencies by threatening such
agencies with dissolution if payments are not made to support the State’s obligation to fund education.
The CRA Petition was accompanied by an application for a stay, seeking to delay implementation of the
provisions of ABx1 26 and ABx1 27 until the claims are adjudicated. On December 29, 2011, the
California Supreme Court upheld the legality of ABx1 26, reasoning that the State Legislature has broad
powers to establish or dissolve local agencies as it sees fit. The California Supreme Court, however,
invalidated ABx1 27 on the grounds that the payments required of redevelopment agencies in order to
remain in existence could not be characterized as voluntary, and thus violated Proposition 22.

Significant Accounting Policies and Audited Financial Statements

The California State Department of Education imposes by law uniform financial reporting and
budgeting requirements for K-12 school districts. Financial transactions are accounted for in accordance
with the California School Accounting Manual. The District uses fund accounting and maintains
governmental funds, proprietary funds and fiduciary funds. The District’s General Fund is the chief
operating fund of the District. Chavan & Associates, LLP, San Jose, California, serves as independent
auditor to the District and excerpts of their report for the fiscal year ended June 30, 2015, are attached
hereto as APPENDIX C. See Note 1 to such audited financial statements sets forth significant accounting
policies that the District follows. The District is required to file its audit report for the preceding fiscal
year with the State Controller’s Office, the CDE and the LACOE by December 15. The District’s auditor
has not specifically approved the inclusion of such excerpts herewith.

In addition to the significant accounting policies set forth in the District’s audited financial
statements for the fiscal year 2014-15 included in APPENDIX C, the District has implemented
Governmental Accounting Standards Board Statement No. 54 - “Fund Balance Reporting and
Governmental Fund Type Definitions” (“GASB 54”) which was developed in order for governments to
classify amounts consistently regardless of the fund type or column in which they are presented. Pursuant
to GASB 54, the fund balances will be designated as one of the following five categories:
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(1) nonspendable fund balance which includes amounts that are not in a spendable form or are required to
be maintained intact, (ii) restricted fund balance which includes amounts constrained to specific purposes
by their providers, through constitutional provisions or by enabling legislation; (iii) committed fund
balance which includes amounts constrained to specific purposes by a government itself, using its highest
level of decision-making authority; to be reported as committed, amounts cannot be used for any other
purpose unless the government takes the same highest-level action to remove or change the constraint;
(iv) assigned fund balance which includes amounts a government intends to use for a specific purpose
whereby the intent can be expressed by the governing body or by an official or body to which the
governing body delegates the authority; and (v) unassigned fund balance which includes amounts that are
available for any purpose; these amounts are reported only in the General Fund.

California Assembly Bill 1200 (“A.B. 1200”), effective January 1, 1992, tightened the budget
development process and interim financial reporting for school districts, enhancing the authority of the
county schools superintendents’ offices and establishing guidelines for emergency State aid
apportionments. Many provisions affect District operations directly, while others create a foundation
from which outside authorities (primarily state and county school officials) may impose actions on the
District. Under the provisions of A.B. 1200, each school district is required to file interim certifications
with the county office of education as to its ability to meet its financial obligations for the remainder of
the then-current fiscal year and, based on current forecasts, for the subsequent fiscal year. The county
office of education reviews the certification and issues either a positive, negative or qualified certification.
A positive certification is assigned to any school district that will meet its financial obligations for the
current fiscal year and subsequent two fiscal years. A negative certification is assigned to any school
district that will be unable to meet its financial obligations for the remainder of the fiscal year or
subsequent fiscal year. A qualified certification is assigned to any school district that may not meet its
financial obligations for the current fiscal year or two subsequent fiscal years. Each certification is based
on then-current projections. The District currently holds a positive certification from the County Office
of Education for its budget submissions. However, the District has not received a qualified certification
from the County, or self-qualified its budget, within the past five years.

Independently audited financial reports are prepared annually in conformity with generally
accepted accounting principles for educational institutions. The annual audit report is generally available
about six months after the June 30 close of each fiscal year. For the District’s most recent available
audited financial statements, see APPENDIX C.

Developer Fees
The District maintains a fund separate and apart from the General Fund to account for developer
fees collected by the District. Residential development is assessed a fee of $2.63 per square foot. The

following table sets forth the developer fees collected during fiscal years 2011-12 through 2015-16, and
the projected developer fees to be collected during fiscal year 2016-17.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Developer Fees
Fiscal Years 2011-12 through 2016-17

Fiscal Year Developer Fees Collected
2011-12 $348,475
2012-13 197,788
2013-14 156,196
2014-15 523,948
2015-16 246,857
2016-17 430,000
M Projected.

Source: The District.
Redevelopment Revenue

The District has received pass-through tax revenues from the City of Lawndale Redevelopment
Agency. The receipt of redevelopment revenues may be reduced or eliminated due to the elimination of
redevelopment agencies pursuant to State law. See “STATE FUNDING OF EDUCATION - Litigation
Regarding Redevelopment Agency Revenues and Education Expenditures” herein. The following table
sets forth the revenues received during fiscal years 2011-12 through 2015-16, and the projected revenues
to be collected during fiscal year 2016-17.

CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
Redevelopment Revenue
Fiscal Years 2011-12 through 2016-17

Redevelopment Revenue

Fiscal Year Received by the District
2011-12 $368,758
2012-13 285,563
2013-14 176,744
2014-15 725,054
2015-16 590,142
2016-17 221,834
M Projected.

Source: The District.
Proposition 98

General. In 1988, California voters approved Proposition 98, an initiative that amended
Article XVI of the State Constitution and provided specific procedures to determine a minimum guarantee
for annual grade kindergarten to 14 (“K-14") funding. The constitutional provision links the K-14
funding formulas to growth factors that are also used to compute the State appropriations limit.
Proposition 111 (Senate Constitutional Amendment 1), adopted in June 1990, among other things, revised
certain funding provisions of Proposition 98 relating to the treatment of revenues in excess of the State
spending limit and added a third funding “test” to calculate the annual funding guarantee. This third
calculation is operative in years in which general fund tax revenue growth is weak. The amendment also
specified that under Test 2 (see below), the COLA for the minimum guarantee would be the change in
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California’s per-capita personal income, which is the same COLA used to make annual adjustments to the
State appropriations limit (Article XIII B).

Calculating Minimum Funding Guarantee. There are currently three tests which determine the
minimum level of K-14 funding. Test 1 guarantees that K-14 education will receive at least the same
funding share of the State general fund budget it received in 1986-87. Initially, that share was just over
40%. Because of the major shifts of property tax from local government to community colleges and K-12
which began in 1992-93 and increased in 1993-94, the percentage dropped to 33.0%.

Under implementing legislation (AB 198 and SB 98 of 1989), each segment of public education
(K-12 districts, community college districts, and direct elementary and secondary level instructional
services provided by the State of California) has separately calculated amounts under the Proposition 98
tests. The base year for the separate calculations is 1989-90. Each year, each segment is entitled to the
greater of the amounts separately computed for each under Test 1 or 2. Should the calculated amount
Proposition 98 guarantee (K-14 aggregated) be less than the sum of the separate calculations, then the
Proposition 98 guarantee amount shall be prorated to the three segments in proportion to the amount
calculated for each. This statutory split has been suspended in every year beginning with 1992-93. In
those years, community colleges received less than was required from the statutory split.

Test 2 provides that K-14 education will receive as a minimum, its prior-year total funding
(including State general fund and local revenues) adjusted for ADA and per-capita personal income
COLA.

A third formula, established pursuant to Proposition 111 as “Test 3,” provides an alternative
calculation of the funding base in years in which State per-capita General Fund revenues grow more
slowly than per-capita personal income. When this condition exists, K-14 minimum funding is
determined based on the prior-year funding level, adjusted for changes in enrollment and COLA where
the COLA is measured by the annual increase in per-capita general fund revenues, instead of the higher
per-capita personal income factor. The total allocation, however, is increased by an amount equal to one-
half of one percent of the prior-year funding level as a funding supplement.

In order to make up for the lower funding level under Test 3, in subsequent years K-14 education
receives a maintenance allowance equal to the difference between what should have been provided if the
revenue conditions had not been weak and what was actually received under the Test 3 formula. This
maintenance allowance is paid in subsequent years when the growth in per-capita State tax revenue
outpaces the growth in per-capita personal income.

The enabling legislation to Proposition 111, Chapter 60, Statutes of 1990 (SB 88, Garamendi),
further provides that K-14 education shall receive a supplemental appropriation in a Test 3 year if the
annual growth rate in non-Proposition 98 per-capita appropriations exceeds the annual growth rate in per-
pupil total spending.

Propositions 1A and 22

Proposition 1A (SCA 4), proposed by the State Legislature in connection with the 2004-05 State
budget and approved by the voters in November 2004, provides that the State may not reduce any local
sales tax rate, limit existing local government authority to levy a sales tax rate or change the allocation of
local sales tax revenues, subject to certain exceptions. Proposition 1A generally prohibits the State from
shifting to schools or community colleges any share of property tax revenues allocated to local
governments for any fiscal year, as set forth under the laws in effect as of November 3, 2004. Any
change in the allocation of property tax revenues among local governments within a county must be
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approved by two-thirds of both houses of the State Legislature. Proposition 1A provides, however, that
beginning in fiscal year 2008-09, the State may shift to schools and community colleges up to 8% of local
government property tax revenues, which amount must be repaid, with interest, within three years, if the
Governor proclaims that the shift is needed due to a severe state financial hardship, the shift is approved
by two-thirds of both houses of the State Legislature and certain other conditions are met. The State may
also approve voluntary exchanges of local sales tax and property tax revenues among local governments
within a county. Pursuant to Proposition 1A, if the State reduces the Vehicle License Fee rate below 0.65
percent of vehicle value, the State must provide local governments with equal replacement revenues.
Further, Proposition 1A required the State, beginning March 1, 2006, to suspend mandates affecting
cities, counties and special districts, schools or community colleges, excepting mandates relating to
employee rights, in any year that the State does not fully reimburse local governments for their costs of
compliance with such mandates.

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in fiscal year 1992-
93, the State satisfied a portion of its Proposition 98 obligations by shifting part of the property tax
revenues otherwise belonging to cities, counties, special districts, and redevelopment agencies, to school
and college districts through a local Educational Revenue Augmentation Fund (“ERAF”) in each county.
Local agencies, objecting to invasions of their local revenues by the State, sponsored a statewide ballot
initiative intended to eliminate the practice. In response, the State Legislature proposed an amendment to
the State Constitution, which the State’s voters approved as Proposition 1A at the November 2004
election. That measure was generally superseded by the passage of a new initiative constitutional
amendment at the November 2010 election, known as ‘“Proposition 22.”

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local
government projects and services. It prevents the State from redirecting redevelopment agency property
tax increment to any other local government, including school districts, or from temporarily shifting
property taxes from cities, counties and special districts to schools, as in the ERAF program. This is
intended to, among other things, stabilize local government revenue sources by restricting the State’s
control over local property taxes. One effect of this amendment will be to deprive the State of fuel tax
revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State
general fund resources available for other purposes, including education.

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion
in local property tax revenues in fiscal year 2009-10 from cities, counties, and special districts to the State
to offset State general fund spending for education and other programs, and included another diversion in
the adopted fiscal year 2009-10 State budget of $1.7 billion in local property tax revenues from local
redevelopment agencies. Because Proposition 22 reduces the State’s authority to use or reallocate certain
revenue sources, fees and taxes for State general fund purposes, the State will have to take other actions to
balance its budget, such as reducing State spending or increasing State taxes, and school and college
districts that receive Proposition 98 or other funding from the State will be more directly dependent upon
the State’s General Fund.

On December 30, 2011, the California Supreme Court issued its decision in the case of California
Redevel opment Association v. Matosantos, finding ABx1 26, a trailer bill to the 2011-12 State Budget, to
be constitutional. As a result, all redevelopment agencies in California were dissolved as of February 1,
2012, and all net tax increment revenues, after payment of redevelopment bonds debt service and
administrative costs, will be distributed to cities, counties, special districts and K-14 school districts. The
Court also found that ABx1 27, a companion bill to ABx1 26, violated the California Constitution, as
amended by Proposition 22. ABx1 27 would have permitted redevelopment agencies to continue
operations provided their establishing cities or counties agreed to make specified payments to K-14
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school districts and county offices of education, totaling $1.7 billion statewide. The District is unable to
predict what affect the implementation of ABx1 26 will have on the District’s future receipt of tax
increment revenues.

As a result of the dissolution of California redevelopment agencies and ABx1 26, the tax
increment previously paid to redevelopment agencies shall first be used to pay pass-through payments to
other taxing entities and second to pay the redevelopment agencies enforceable obligations; with the
remaining revenue (if any) paid to the taxing entities by the County Auditor-Controller in the same
proportion as other tax revenue. The District does not expect to have any of its property tax payments
deferred as a result of the dissolution of area redevelopment agencies.
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APPENDIX B

FORM OF BOND COUNSEL OPINION

October 19, 2016

Board of Education

Centinela Valley Union High School District
1405 12th Avenue

Delano, California 93215

Re: $87,255,000 Centinela Valley Union High School District (County of Los Angeles,
California) 2016 General Obligation Refunding Bonds, Series B (2022 Crossover) and
$52,345,000 Centinela Valley Union High School District (County of Los Angeles,
California) 2016 General Obligation Refunding Bonds, Series C

Ladies and Gentlemen:

We have acted as Bond Counsel to the Centinela Valley Union High School District, County of
Los Angeles, State of California (the “District”), in connection with the issuance by the District of
$87,255,000 aggregate principal amount of its 2016 General Obligation Refunding Bonds, Series B (2022
Crossover) (the “Series B Bonds”) and $52,345,000 aggregate principal amount of its 2016 General
Obligation Refunding Bonds, Series C (the “Series C Bonds” and, together with the Series B Bonds, the
“Bonds”). The Bonds are issued pursuant to the provisions of Articles 9 and 11 of Chapter 3 of Part 1 of
Division 2 of Title 5 of the Government Code of the State of California, as amended, and the resolution
adopted by the Board of Education of the District on September 13, 2016 (the “Resolution”). All terms
used herein and not otherwise defined shall have the meanings given to them in the Resolution.

As Bond Counsel, we have examined copies, certified to us as being true and complete copies, of
the proceedings of the District for the authorization and issuance of the Bonds. In connection thereto, we
have also examined such certificates of public officials and officers of the District as we have considered
necessary for the purposes of this opinion. We have, with your approval, assumed that all items submitted
to us as originals are authentic and that all items submitted to us as copies conform to the originals.

On the basis of such examination, our reliance upon the assumptions contained herein and our
consideration of those questions of law we considered relevant, and subject to the limitations and
qualifications in this opinion, we are of the opinion that:

1. The Bonds have been duly authorized and issued and constitute legally valid and binding
obligations of the District, enforceable in accordance with their terms and the terms of the
Resolution.

2. Prior to August 1, 2022 (the “Crossover Date”), the Series B Bonds will be secured by

and payable from proceeds of the Series B Bonds on deposit in an escrow fund
established therefor. From and after the Crossover Date, the Series B Bonds are payable
solely from and are secured by a pledge of ad valorem taxes which may be levied without
limitation as to rate or amount upon all taxable real property in the District, and which,
under the laws now in force with respect to the Bonds, may be levied within the limit
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prescribed by law upon all taxable personal property in the District, and from other
available funds as set forth in the Resolution. The Series C Bonds are payable solely
from and are secured by a pledge of ad valorem taxes which may be levied without
limitation as to rate or amount upon all taxable real property in the District, and which,
under the laws now in force with respect to the Bonds, may be levied within the limit
prescribed by law upon all taxable personal property in the District, and from other
available funds as set forth in the Resolution.

The Resolution have been duly authorized by the District and constitute the legally valid
and binding obligations of the District, enforceable in accordance with their terms. The
Bonds, assuming due authentication by the Paying Agent, are entitled to the benefits of
the Resolution.

The Internal Revenue Code of 1986, as amended (the “Code™) sets forth certain
requirements which must be met subsequent to the issuance and delivery of the Bonds for
interest thereon to be and remain excluded from gross income for federal income tax
purposes. Noncompliance with such requirements could cause the interest on the Bonds
to be included in gross income for federal income tax purposes retroactive to the date of
issue of the Bonds. Pursuant to the Resolution and the Tax and Nonarbitrage Certificate
executed by the District in connection with the issuance of the Bonds (the “Tax
Certificate”), the District has covenanted to comply with the applicable requirements of
the Code in order to maintain the exclusion of the interest on the Bonds from gross
income for federal income tax purposes pursuant to Section 103 of the Code. In addition,
the District has made certain representations and certifications in the Resolution and the
Tax Certificate. We have not independently verified the accuracy of those certifications
and representations.

Under existing law, assuming compliance with the tax covenants described herein and the
accuracy of the aforementioned representations and certifications, interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the
Code. We are also of the opinion that such interest is not treated as a preference item in
calculating the alternative minimum tax imposed under the Code with respect to
individuals and corporations. Interest on the Bonds is, however, included in the adjusted
current earnings of certain corporations for purposes of computing the alternative
minimum tax imposed on such corporations.

Interest on the Bonds is exempt from personal income taxes of the State of California
under present state law.

Bond Counsel is further of the opinion that the excess of the principal amount of any
maturity of the Bonds over the price at which a substantial amount of such maturity of the
Bonds was sold to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers) (each, a “Discount
Bond” and collectively, the “Discount Bonds™) constitutes original issue discount which
is excluded from gross income for federal income tax purposes to the same extent as
interest on the Bonds. Further, such original issue discount accrues actuarially on a
constant interest rate basis over the term of each Discount Bond and the basis of each
Discount Bond acquired at such initial offering price by an initial purchaser thereof will
be increased by the amount of such accrued original issue discount. The accrual of
original issue discount may be taken into account as an increase in the amount of tax-
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exempt income for purposes of determining various other tax consequences of owning
the Discount Bonds, even though there will not be a corresponding cash payment.

The opinions set forth in paragraphs 1, 2, and 3 above (i) assume that the Paying Agent has duly
authenticated the Bonds and (ii) are subject to (a) applicable bankruptcy, insolvency, reorganization,
moratorium or similar laws relating to or affecting creditors’ rights generally (including, without
limitation, fraudulent conveyance laws), (b) the effect of general principles of equity, including, without
limitation, concepts of materiality, reasonableness, good faith and fair dealing and the possible
unavailability of specific performance or injunctive relief, regardless of whether considered in a
proceeding in equity or at law, and (c) the limitations on legal remedies against government entities in the
State of California.

In rendering the opinions set forth in paragraphs 4 and 6 above, we are relying upon
representations and covenants of the District in the Tax Certificate concerning the investment and use of
Bond proceeds, the rebate to the federal government of certain earnings thereon, and the use of the
property and facilities refinanced with the proceeds of the Bonds. In addition, we have assumed that all
such representations are true and correct and that the District will comply with such covenants. We
express no opinion with respect to the exclusion of the interest on the Bonds from gross income under
Section 103(a) of the Code in the event that any of such representations are untrue or the District fails to
comply with such covenants, unless such failure to comply is based on our advice or opinion.

Except as stated in paragraphs 4 through 6, we express no opinion as to any other federal, state or
local tax consequences of the ownership or disposition of the Bonds. Furthermore, we express no opinion
as to any federal, state or local tax law consequences with respect to the Bonds, or the interest thereon, if
any action is taken with respect to the Bonds or the proceeds thereof upon the advice or approval of other
counsel.

No opinion is expressed herein on the accuracy, completeness or sufficiency of the Official
Statement or other offering material relating to the Bonds. This opinion is expressly limited to the
matters set forth above and we render no opinion, whether by implication or otherwise, as to any other
matters.

Our opinions are limited to matters of California law and applicable federal law, and we assume
no responsibility as to the applicability of laws of other jurisdictions. We call attention to the fact that the
opinions expressed herein and the exclusion of interest on the Bonds from gross income for federal
income tax purposes may be affected by actions taken or omitted or events occurring or failing to occur
after the date hereof. We have not undertaken to determine, or inform any person, whether any such
actions are taken, omitted, occur or fail to occur.

Respectfully submitted,
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COSSOLIAS | WILSON
DOMINGUEZ | LEAVITT

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

Governing Board
Centinela Valley Union High School District
Lawndale, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Centinela Valley Union High School District, as of and
for the year ended June 30, 2015, and the related notes to the financial statements, which collectively
comprise the Centinela Valley Union High School District's basic financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basis for Qualified Opinion on Government-Wide Financial Statements

In fiscal year 2014 the District began an extensive project to reconcile its capital assets infrastructure and obtain a
sufficient auditable listing. The third party vendor selected by the District for this project was unable to provide
complete, accurate, and auditable reports as of March 29, 2016. Accordingly, we were unable to obtain sufficient
appropriate audit evidence about the capital assets balance as of June 30, 2015. Consequently, we were unable to
determine whether any adjustment to the amount reported in these financials was necessary.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the "Basis for Qualified Opinion on
Government-Wide Financial Statements” paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of each major fund, and the aggregate remaining fund information
of Centinela Valley Union High School District, as of June 30, 2015, and the respective changes in financial position
thereof for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required supplementary
information, such as management’s discussion and analysis on pages 4 through 10, the budgetary comparison
information on page 63, the schedule of funding progress on page 64, the schedule of proportionate share of the net
pension liability on page 65, and the schedule of contributions on page 66 be presented to supplement the basic
financial statements. Such information, although not part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing
the basic financial statements in appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management'’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Centinela Valley Union High School District's basic financial statements. The supplementary information listed in
the table of contents, including the schedule of expenditures of Federal awards, which is required by the U.S. Office
of Management and Budget Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations, is
presented for purposes of additional analysis and is not a required part of the basic financial statements.

The supplementary information listed in the table of contents is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements.  Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information is fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 29, 2016 on our
consideration of Centinela Valley Union High School District's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Centinela Valley Union High School District's internal control over financial reporting and
compliance.

/&M/&/ ltps fitte Beatt

San Diego, California
March 29, 2016
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

INTRODUCTION
Our discussion and analysis of Centinela Valley Union High School District’s (District) financial performance provides

an overview of the District’s financial activities for the fiscal year ended June 30, 2015. It should be read in conjunction
with the District’s financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

»  Total net position was $ (26,331,237) at June 30, 2015. This was a decrease of $47,209,522 from the prior
year. This change was primarily due to the implementation of GASB 68 to bring on the required net pension
liability of $49,850,481.

P Overall revenues were $109,224,655 which was slightly less than expenses of $109,770,353.

OVERVIEW OF FINANCIAL STATEMENTS

Components of the Financials Section

Management's L ) Required
) & ) Basic Financial !
Discussion & Supplementary
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

OVERVIEW OF FINANCIAL STATEMENTS (continued)
Components of the Financials Section (continued)

This annual report consists of three parts — Management's Discussion and Analysis (this section), the basic financial
statements, and required supplementary information. The three sections together provide a comprehensive overview
of the District. The basic financial statements are comprised of two kinds of statements that present financial
information from different perspectives:

»  Government-wide financial statements, which comprise the first two statements, provide both short-term
and long-term information about the entity’'s overall financial position.

»  Fund financial statements focus on reporting the individual parts of District operations in more detail. The
fund financial statements comprise the remaining statements.

» Governmental Funds provide a detailed short-term view that helps you determine whether there
are more or fewer financial resources that can be spent in the near future to finance the District's
programs.

» Fiduciary Funds report balances for which the District is a custodian or trustee of the funds, such as
Associated Student Bodies and pension funds.

The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The basic financial statements are followed by a section of required and other supplementary
information that further explain and support the financial statements.

Government-Wide Statements

The government-wide statements report information about the District as a whole using accounting methods similar
to those used by private-sector companies. The statement of net position includes all of the government’s assets and
liabilities. All of the current year's revenues and expenses are accounted for in the statement of activities, regardless
of when cash is received or paid.

The two government-wide statements report the District's net position and how it has changed. Net position is one
way to measure the District's financial health or position. Over time, increases or decreases in the District's net
position are an indicator of whether its financial health is improving or deteriorating, respectively.

The government-wide financial statements of the District include governmental activities. All of the District’s basic
services are included here, such as regular education, food service, maintenance and general administration. Revenue
limit funding and federal and state grants finance most of these activities.



CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2015

FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE

Net Position

The District's combined net position was $ (26,331,237) at June 30, 2015, as reflected below. Restricted net position
is reported separately to show legal constraints from debt covenants and enabling legislation that limit the Governing
Board's ability to use that net position for day-to-day operations.

ASSETS
Current and other assets
Non-current and other assets
Capital assets
Total Assets

DEFERRRED OUTFLOWS OF RESOURCES

LIABILITIES
Current liabilities
Long-term liabilities
Total Liabilities

DEFERRRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total Net Position

Governmental Activities

2015 2014 Net Change
47,599,328 $ 57,764,818 $ (10,165,490)
3,392,744 526,489 2,866,255
273,671,857 255,084,900 18,586,957
324,663,929 $ 313,376,207 $ 11,287,722
6,110,638 $ - 6,110,638
16,163,614 $ 27,456,079 $ 11,292,465
277,460,376 265,041,843 (12,418,533)
293,623,990 292,497,922 (1,126,068)
13,597,520 $ - 13,597,520
29,929,717 7,979,310 21,950,407
8,594,366 8,594,366 -
(64,855,320) 4,304,609 (69,159,929)
(26,331,237) $ 20,878,285 $ (47,209,522)




CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2015

FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE (continued)

Changes in Net Position

The results of this year's operations for the District as a whole are reported in the Statement of Activities. The table
below takes the information from the Statement and arranges them in a comparative format, so you can see the net
changes in our total revenues, expenses, and special items for the year.

REVENUES
Program revenues
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues
Property taxes
Unrestricted federal and state aid
Other
Total Revenues
EXPENSES
Instruction
Instruction-related services
Pupil services
General administration
Plant services
Ancillary services
Debt service
Other outgo
Depreciation
Total Expenses
Change in net position
Net Position - Beginning
Prior Period Adjustment (see note 13)

Net Position - Ending

Governmental Activities

2015 2014 Net Change

$ -3 7,717 (7,717)
30,414,706 14,350,377 16,064,329
290,839 5,360,966 (5,070,127)
32,984,332 26,087,632 6,896,700
44,584,941 42,172,817 2,412,124
949,837 5,915,373 (4,965,536)
109,224,655 93,894,882 15,329,773
45,997,914 38,816,681 7,181,233
9,072,314 7,539,397 1,532,917
10,875,550 9,625,849 1,249,701
6,346,018 6,886,800 (540,782)
10,756,904 8,058,486 2,698,418
353,612 615,070 (261,458)
13,071,019 10,090,268 2,980,751
7,861,084 2,428,001 5,433,083
5,435,938 7,357,570 (1,921,632)
109,770,353 91,418,122 18,352,231
(545,698) 2,476,760 (3,022,458)
20,878,285 32,871,524 (11,993,239)
(46,663,824) (14,469,999) (32,193,825)
$ (26,331,237) $ 20,878,285 $ (47,209,522)




CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE (continued)

The net cost of services provided for the year ended June 30, 2015 was $79,064,808, an increase of 10% from the prior
year.

Net Cost of Services

2015 2014

Instruction $ 37,721,481 $ 25,851,647
Instruction-related services 8,246,427 6,345,242
Pupil services 6,590,814 5,120,811
General administration 5,630,993 6,453,529
Plant services 10,751,006 8,047,034
Ancillary services 353,612 615,070
Debt service 13,071,019 10,090,268
Other outgo (8,736,482) 1,817,891
Depreciation 5,435,938 7,357,570

Total Expenses $ 79,064,808 $ 71,699,062

FINANCIAL ANALYSIS OF THE DISTRICT'S MAJOR FUNDS

The financial performance of the District as a whole is reflected in its governmental funds as well. As the District
completed this year, its governmental funds reported a combined fund balance of $34,330,512, which is greater than
last year's ending fund balance of $33,919,085. The District's General Fund had a $ (6,428,619) net change in fund
balance for the year ended June 30, 2015.

CURRENT YEAR BUDGET 2014-15

During the fiscal year, budget revisions and appropriation transfers are presented to the Board for their approval on
a monthly basis to reflect changes to both revenues and expenditures that become known during the year. In addition,
the Board of Education approves financial projections included with the Adopted Budget, First Interim, and Second
Interim financial reports. The Unaudited Actuals reflect the District's financial projections and current budget based
on State and local financial information.



CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
By the end of 2014-15 the District had invested $273,671,857 in capital assets, net of accumulated depreciation.

Governmental Activities

2015 2014 Net Change
CAPITAL ASSETS

Land $ 8,012,685 $ 8,012,685 $ -
Construction in progress 42,962,577 128,520,277 (85,557,700)
Land improvements 6,959,550 6,959,550 -
Buildings & improvements 241,779,628 140,408,084 101,371,544
Furniture & equipment 5,826,418 3,967,895 1,858,523
Accumulated depreciation (31,869,001) (32,783,591) 914,590

Total Capital Assets $ 273,671,857 $ 255,084,900 $ 18,586,957

Long-Term Debt

At year-end, the District had $277,494,189 in long-term debt, an increase of 3% from last year — as shown in the table
below. (More detailed information about the District's long-term liabilities is presented in footnotes to the financial
statements).

Governmental Activities

2015 2014 Net Change
LONG-TERM LIABILITIES

General Obligation bonds $ 257,329,534 % 246,478,199 $ 10,851,335
Total certificates of participation 6,825,000 6,825,000 -
Capital leases 214,512 429,024 (214,512)
Compensated absences 924,228 940,548 (16,320)
Other general long-term debt 12,200,915 14,114,184 (1,913,269)

Total Long-term Liabilities $ 277,494,189 $ 268,786,955 $ 8,707,234




CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

At the time these financial statements were prepared and audited, the District was aware of several circumstances
that could affect its future financial health.

Landmark legislation passed in the 2013-14 fiscal year reformed California school district finance by creating the new
Local Control Funding Formula (LCFF). The District continues to analyze the impact of the LCFF on funding for our
program offerings and services. The LCFF is designed to provide a flexible funding mechanism that links student
achievement to state funding levels. The LCFF provides a per pupil base grant amount, by grade span, that is
augmented by supplemental funding for targeted student groups in low income brackets, those that are English
language learners and foster youth. The State anticipates all school districts to reach the statewide targeted base
funding levels by 2020-21, but the annual amount funded to meet the target is uncertain.

Factors related to LCFF that the District is monitoring include: (1) estimates of funding in the next budget year and
beyond; (2) the Local Control and Accountability Plan (LCAP) that aims to link student accountability measurements
to funding allocations; (3) ensuring the integrity of reporting student data through the California Longitudinal Pupil
Achievement Data System (CALPADs); and, (4) meeting new compliance and audit requirements.

The State's economic situation is also a major factor affecting the District's future. The financial well-being of the
District is tied in large measure to the State’s K-12 funding as prescribed by Proposition 98. Although Proposition 98
funding is generally referred to as a “guarantee”, when the state applies a deficit factor to a district’'s funding or
reduces the required payment, as happened in both the 2011-12 and the 2012-13 fiscal years respectively, the funding
can no longer be considered a “guarantee”. The State with its new funding model, Local Control Funding Formula,
proposes to increase funding to schools to the 2008 funding levels by 2020.

Enrollment can fluctuate due to factors such as population growth, competition from private, parochial, inter-district
transfers in or out, economic conditions and housing values. Losses in enrollment will cause a school district to lose
operating revenues without necessarily permitting the district to make adjustments in fixed operating costs.

The future predictions require management to plan carefully and prudently to provide the resources to meet student
needs over the next several years. The District will continue to meet this challenge in what has proven to be a cycle
of lean years and prosperous years for education finances.

CONTACTING THE DISTRICT’'S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, taxpayers, students, and investors and creditors with a general
overview of the District’s finances and to show the District’'s accountability for the money it receives. If you have

questions about this report or need any additional financial information, contact the Business Services, Centinela
Valley Union High School District, 14901 South Inglewood Ave., Lawndale, California 90260.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2015

Governmental
Activities
ASSETS
Cash and cash equivalents $ 42,283,066
Accounts receivable 3,958,567
Inventory 63,143
Note receivable 864,500
Other current assets 430,052
Deferred charges 3,392,744
Capital assets, not depreciated 50,975,262
Capital assets, net of accumulated depreciation 222,696,595
Total Assets 324,663,929
DEFERRED OUTFLOWS OF RESOURCES
Deferred pension contributions 6,110,638
LIABILITIES
Accrued liabilities 15,837,640
Unearned revenue 325,974
Net pension liability 49,850,481
Net OPEB liability 33,813
Long-term liabilities, current portion 4,989,940
Long-term liabilities, non-current portion 272,470,436
Total Liabilities 343,508,284
DEFERRED INFLOWS OF RESOURCES
Deferred inflows on unrealized pension investment gains 13,597,520
NET POSITION
Net investment in capital assets 29,929,717
Restricted:
Capital projects 750,535
Debt service 6,709,892
Educational programs 1,133,939
Unrestricted (64,855,320)
Total Net Position $ (26,331,237)

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Program Revenues

Revenues and
Changes in
Net Position

Operating Capital
Grants and Grants and Governmental
Function/Programs Expenses Contributions  Contributions Activities
GOVERNMENTAL ACTIVITIES

Instruction $ 45,997,914 $ 7,985,594 § 290,839 $ (37,721,481)
Instruction-related services

Instructional supervision and administration 2,841,861 825,092 - (2,016,769)

Instructional library, media, and technology 409,045 - - (409,045)

School site administration 5,821,408 795 - (5,820,613)
Pupil services

Home-to-school transportation 1,580,356 23,904 - (1,556,452)

Food services 4,030,386 3,823,819 - (206,567)

All other pupil services 5,264,808 437,013 - (4,827,795)
General administration

Centralized data processing 959,147 - - (959,147)

All other general administration 5,386,871 715,025 - (4,671,846)
Plant services 10,756,904 5,898 - (10,751,006)
Ancillary services 353,612 - - (353,612)
Interest on long-term debt 13,071,019 - - (13,071,019)
Other outgo 7,861,084 16,597,566 - 8,736,482
Depreciation (unallocated) 5,435,938 - - (5,435,938)

Total Governmental Activities $ 109,770,353 $ 30,414,706 $ 290,839 (79,064,808)

General revenues

Taxes and subventions
Property taxes, levied for general purposes

Property taxes, levied for debt service

Property taxes, levied for other specific purposes

Federal and state aid not restricted for specific purposes
Interest and investment earnings

Miscellaneous

Subtotal, General Revenue

16,861,946
12,242,248
3,880,138
44,584,941
257,398
692,439

78,519,110

CHANGE IN NET POSITION

Net Position - Beginning

Prior Period Adjustment (see note 13)
Net Position - Ending

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
GOVERNMENTAL FUNDS

BALANCE SHEET

JUNE 30, 2015

Non-Major Total
Bond Interest & Governmental Governmental
General Fund Building Fund Redemption Fund Funds Funds
ASSETS
Cash and cash equivalents $ 9,469,255 $ 23,562,803 $ 8,576,970 $ 674,038 $ 42,283,066
Accounts receivable 3,296,032 33,526 - 629,009 3,958,567
Stores inventory 35,694 - - 27,449 63,143
Other current assets 430,052 - - - 430,052
Total Assets $ 13,231,033 $ 23,596,329 $ 8,576,970 $ 1,330,496 $ 46,734,828
LIABILITIES
Accrued liabilities $ 8,868,017 $ 2,879,460 $ - 3 330,865 $ 12,078,342
Deferred revenue 325,974 - - - 325,974
Total Liabilities 9,193,991 2,879,460 - 330,865 12,404,316
FUND BALANCES
Nonspendable 60,694 - - 29,949 90,643
Restricted
Educational programs 653,947 - - - 653,947
Capital projects 138,131 20,716,869 - 15,789 20,870,789
Debt service - - 8,576,970 - 8,576,970
Assigned 52,124 - - 953,893 1,006,017
Unassigned 3,132,146 - - - 3,132,146
Total Fund Balances 4,037,042 20,716,869 8,576,970 999,631 34,330,512
Total Liabilities and Fund Balances $ 13,231,033 $ 23,596,329 $ 8,576,970 $ 1,330,496 $ 46,734,828

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF
NET POSITION

JUNE 30, 2015

Total Fund Balance - Governmental Funds $ 34,330,512

Amounts reported for assets and liabilities for governmental activities in the
statement of net position are different from amounts reported in governmental
funds because:

Capital assets:
In governmental funds, only current assets are reported. In the statement of
net position, all assets are reported, including capital assets and
accumulated depreciation:
Capital assets $ 305,540,858
Accumulated depreciation (31,869,001) 273,671,857

Unamortized costs:
In governmental funds, debt issue costs are recognized as expenditures in
the period they are incurred. In the governmental-wide statements, debt
issue costs are amortized over the life of the debt. Unamortized debt issue

costs included in net long-term debt on the statement of net position are: 3,392,744

Unmatured interest on long-term debt:

In governmental funds, interest on long-term debt is not recognized until the

period in which it matures and is paid. In the government-wide statement of

activities, it is recognized in the period that it is incurred. The additional

liability for unmatured interest owing at the end of the period was: (3,759,298)

Net OPEB liability:
In governmental funds, postretirement benefits costs are recognized as
expenditures in the period they are paid. In the government-wide
statements, they are recognized in the period they are incurred. The net
OPEB liability at the end of the period was: (33,813)

Note receivable:
Long-term notes receivable do not meet the availability criteria under
modified accrual basis and are deferred in the funds: 864,500

Long-term liabilities:

In governmental funds, only current liabilities are reported. In the statement
of net position, all liabilities, including long-term liabilities, are reported.
Long-term liabilities relating to governmental activities consist of:
General obligation bonds $ 257,329,534
Net Pension Liability 49,850,481
Total certificates of participation 6,825,000
Capital leases 214,512
Compensated absences 924,228
Other general long-term debt 12,167,102 (327,310,857)

Deferred outflows and inflows of resources relating to pensions:
In governmental funds, deferred outflows and inflows of resources relating
to pension are not reported because they are applicable to future periods.
In the statement of net position, deferred outflows and inflows of resources
relating to pensions are reported.
Deferred outflows of resources related to pensions 6,110,638
Deferred inflows of resources related to pensions (13,597,520) (7,486,882)

Total Net Position - Governmental Activities $ (26,331,237)

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2015

Non-Major Total
Bond Interest & Governmental Governmental
General Fund Building Fund Redemption Fund Funds Funds
REVENUES
LCFF sources $ 59,286,172 $ - $ - 3 - % 59,286,172
Federal sources 4,673,049 - - 3,718,962 8,392,011
Other state sources 20,930,201 - 65,040 609,764 21,605,005
Other local sources 6,044,399 213,951 13,172,132 720,542 20,151,024
Total Revenues 90,933,821 213,951 13,237,172 5,049,268 109,434,212
EXPENDITURES
Current
Instruction 45,852,927 - - - 45,852,927
Instruction-related services
Instructional supervision and administration 2,841,861 - - - 2,841,861
Instructional library, media, and technology 409,045 - - - 409,045
School site administration 5,821,408 - - - 5,821,408
Pupil services
Home-to-school transportation 1,580,356 - - - 1,580,356
Food services - - - 4,088,743 4,088,743
All other pupil services 5,264,808 - - - 5,264,808
General administration
Centralized data processing 1,162,349 - - - 1,162,349
All other general administration 5,189,723 - - 229,809 5,419,532
Plant services 9,758,714 - - 1,183,311 10,942,025
Facilities acquisition and maintenance 75,253 12,352,184 - 35,585 12,463,022
Ancillary services 360,871 - - - 360,871
Transfers to other agencies 3,845,503 - - - 3,845,503
Debt service
Principal - - 1,575,000 - 1,575,000
Interest and other 413,434 - 9,795,094 - 10,208,528
Total Expenditures 82,576,252 12,352,184 11,370,094 5,537,448 111,835,978
Excess (Deficiency) of Revenues
Over Expenditures 8,357,569 (12,138,233) 1,867,078 (488,180) (2,401,766)
Other Financing Sources (Uses)
Transfers in 278,688 14,890,220 - - 15,168,908
Other sources - 3,000,000 - - 3,000,000
Other uses (186,807) - - - (186,807)
Transfers out (14,878,069) - - (290,839) (15,168,908)
Net Financing Sources (Uses) (14,786,188) 17,890,220 - (290,839) 2,813,193
NET CHANGE IN FUND BALANCE (6,428,619) 5,751,987 1,867,078 (779,019) 411,427
Fund Balance - Beginning, as originally stated 10,465,661 14,964,882 6,709,892 1,778,650 33,919,085
Adjustment for restatement (see note 15) - - - - -
Fund Balance - Beginning, as restated 10,465,661 14,964,882 6,709,892 1,778,650 33,919,085
Fund Balance - Ending $ 4,037,042 $ 20,716,869 $ 8,576,970 $ 999,631 § 34,330,512

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the statement of activities are
different from amounts reported in governmental funds because:

Capital outlay:
In governmental funds, the costs of capital assets are reported as
expenditures in the period when the assets are acquired. In the statement of
activities, costs of capital assets are allocated over their estimated useful
lives as depreciation expense. The difference between capital outlay

expenditures and depreciation expense for the period is:
Expenditures for capital outlay: $ 13,035,743

Depreciation expense: (5,435,938)

Debt service:
In governmental funds, repayments of long-term debt are reported as
expenditures. In the government-wide statements, repayments of long-term
debt are reported as reductions of liabilities. Expenditures for repayment of
the principal portion of long-term debt were:

Debt proceeds:
In governmental funds, proceeds of long-term debt are reported as Other
Financing sources. In the government-wide statements, proceeds of long-
term debt are reported as increases to liabilities. Amounts recognized in
governmental funds as proceeds from long-term debt were:

Note receivable payment:
In governmental funds, payments of notes receivable are reported as
revenues. In the government-wide statements, repayments of notes are
reported as reductions of assets. Revenues for repayment of the principal

portion of debt were:

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2015

Debt issuance costs:

In governmental funds, debt issuance costs are recognized as expenditures
in the period they are incurred. In the government-wide statements, issue

costs are amortized over the life of the debt. The difference between debt
issuance costs recognized in the current period and issue costs amortized

for the period is:

Issuance costs incurred during the period: $ 189,134
Issuance costs amortized for the period: (146,999) 42,135

Unmatured interest on long-term debt:
In governmental funds, interest on long-term debt is recognized in the
period that it becomes due. In the government-wide statement of activities,
it is recognized in the period it is incurred. Unmatured interest owing at the
end of the period, less matured interest paid during the period but owing
from the prior period, was: 343,795

Accreted interest on long-term debt:
In governmental funds, accreted interest on capital appreciation bonds is not
recorded as an expenditure from current sources. In the government-wide

statement of activities, however, this is recorded as interest expense for the
period. (3,263,042)

Compensated absences:

In governmental funds, compensated absences are measured by the

amounts paid during the period. In the statement of activities, compensated

absences are measured by the amount earned. The difference between

compensated absences paid and compensated absences earned, was: 16,320

Postemployment benefits other than pensions (OPEB):
In governmental funds, OPEB costs are recognized when employer
contributions are made. In the statement of activities, OPEB costs are
recognized on the accrual basis. This year, the difference between OPEB
costs and actual employer contributions was: 560,302

Amortization of debt issuance premium or discount:
In governmental funds, if debt is issued at a premium or at a discount, the
premium or discount is recognized as an Other Financing Source or an Other
Financing Use in the period it is incurred. In the government-wide
statements, the premium or discount is amortized over the life of the debt.
Amortization of premium or discount for the period is: 2,637,421

Pensions:
In governmental funds, pension costs are recognized when employer
contributions are made, in the government-wide statement of activities,
pensions costs are recognized on the accrual basis. The difference between
accrual basis pension costs and employer contributions was: (2,134,517)

Change in Net Position of Governmental Activities $ (545,698)

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
FIDUCIARY FUNDS

STATEMENT OF NET POSITION

JUNE 30, 2015

Trust Funds Agency Funds
Scholarship Trust Student Body Payroll Clearing
Fund Funds Fund
ASSETS
Cash and cash equivalents $ 27,110 $ 347,962 $ 212,323
Accounts receivable - - -
Stores inventory - 5,990 -
Total Assets 27,110 353,952 212,323
LIABILITIES
Due to student groups - 353,952 -
Due to other agencies - - 212,323
Total Liabilities - $ 353,952 $ 212,323
NET POSITION
Net position held in trust for scholarships 27,110
Total Net Position $ 27,110

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
FIDUCIARY FUNDS

STATEMENT OF CHANGES IN NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2015

Trust Funds

Scholarship Trust

Fund
ADDITIONS
Interest $ 13
Total Additions 13
DEDUCTIONS
Scholarship expense 500
Total Deductions 500
CHANGE IN NET POSITION (487)
Net Position - Beginning 27,597
Net Position - Ending $ 27,110

The accompanying notes are an integral part of these financial statements.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Financial Reporting Entity

The Centinela Valley Union High School District (the "District”) operates under a locally elected five-member
Board form of government and provides educational services to grades K-12 as mandated by the state. A
reporting entity is comprised of the primary government, component units, and other organizations that are
included to ensure the financial statements are not misleading. The primary government of the District consists
of all funds, departments, and agencies that are not legally separate from the District. For Centinela Valley Union
High School District, this includes general operations, food service, and student related activities of the District.

Component Units

Component units are legally separate organizations for which the District is financially accountable. Component
units may also include organizations that are fiscally dependent on the District in that the District approves their
budget, the issuance of their debt or the levying of their taxes. In addition, component units are other legally
separate organizations for which the District is not financially accountable but the nature and significance of the
organization'’s relationship with the District is such that exclusion would cause the District's financial statements
to be misleading or incomplete. The District has no such component units.

Other Related Entities

The District is associated with three JPAs. These organizations do not meet the criteria for inclusion as component
unit of the District. Additional information is presented in Note 11 to the financial statements. These organizations
are:

» Alliance of Schools Cooperative Insurance Program (ASCIP)

» Local Classrooms Funding Authority (LCFA)
» Local Public Schools Funding Authority (LPSFA)
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Basis of Presentation

Government-Wide Statements. The statement of net position and the statement of activities display
information about the primary government (the District). These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made to minimize the double-counting
of internal activities. Governmental activities generally are financed through taxes, intergovernmental revenue,
and other non-exchange transactions.

The statement of activities presents a comparison between direct expenses and program revenue for each
function of the District's governmental activities. Direct expenses are those that are specifically associated with a
program or function and, therefore, are clearly identifiable to a particular function. Indirect expense allocations
that have been made in the funds have been reserved for the statement of activities. Program revenues include
charges paid by the recipients of the goods or services offered by the programs and grants and contributions
that are restricted to meeting of operational or capital requirements of a particular program. Revenues that are
not classified as program revenues are presented as general revenues. The comparison of program revenues and
expenses identifies the extent to which each program or business segment is self-financing or draws from the
general revenues of the District.

Fund Financial Statements. The fund financial statements provide information about the District's funds,
including its fiduciary funds. Separate statements for each fund category — governmental and fiduciary — are
presented. The emphasis of fund financial statements is on major governmental funds, each displayed in a
separate column. All remaining governmental funds are aggregated and reported as non-major funds.

Governmental funds are used to account for activities that are governmental in nature. Governmental activities
are typically tax-supported and include education of pupils, operation of food service and child development

programs, construction and maintenance of school facilities, and repayment of long-term debt.

Fiduciary funds are used to account for assets held by the District in a trustee or agency capacity for others that
cannot be used to support the District's own programs.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Basis of Presentation (continued)

Major Governmental Funds

General Fund: The General Fund is the main operating fund of the District. It is used to account for all activities
except those that are required to be accounted for in another fund. In keeping with the minimum number of
funds principle, all of the District's activities are reported in the General Fund unless there is a compelling reason
to account for an activity in another fund. A District may have only one General Fund.

Building Fund: This fund exists primarily to account separately for proceeds from the sale of bonds (Education
Code Section 15146) and may not be used for any purposes other than those for which the bonds were issued.
Other authorized revenues to the Building Fund are proceeds from the sale or lease-with-option-to-purchase of
real property (Education Code Section 17462) and revenue from rentals and leases of real property specifically
authorized for deposit into the fund by the governing board (Education Code Section 41003).

Bond Interest and Redemption Fund: This fund is used for the repayment of bonds issued for the District
(Education Code Sections 15125-15262). The board of supervisors of the county issues the bonds. The proceeds
from the sale of the bonds are deposited in the county treasury to the Building Fund of the District. Any premiums
or accrued interest received from the sale of the bonds must be deposited in the Bond Interest and Redemption
Fund of the District. The county auditor maintains control over the District's Bond Interest and Redemption Fund.
The principal and interest on the bonds must be paid by the county treasurer from taxes levied by the county
auditor-controller.

Non-Major Governmental Funds

Special Revenue Funds: Special revenue funds are used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditures for specified purposes other than debt service
or capital projects.

Cafeteria Special Revenue Fund: This fund is used to account separately for federal, state, and local
resources to operate the food service program (Education Code Sections 38090-38093). The Cafeteria Special
Revenue Fund shall be used only for those expenditures authorized by the governing board as necessary for
the operation of the District's food service program (Education Code Sections 38091 and 38100).
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Basis of Presentation (continued)

Capital Project Funds: Capital project funds are established to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust
funds).

Capital Facilities Fund: This fund is used primarily to account separately for moneys received from fees
levied on developers or other agencies as a condition of approving a development (Education Code Sections
17620-17626). The authority for these levies may be county/city ordinances (Government Code Sections
65970-65981) or private agreements between the District and the developer. Interest earned in the Capital
Facilities Fund is restricted to that fund (Government Code Section 66006).

County School Facilities Fund: This fund is established pursuant to Education Code Section 17070.43 to
receive apportionments from the 1998 State School Facilities Fund (Proposition 1A), the 2002 State School
Facilities Fund (Proposition 47), or the 2004 State School Facilities Fund (Proposition 55) authorized by the
State Allocation Board for new school facility construction, modernization projects, and facility hardship
grants, as provided in the Leroy F. Greene School Facilities Act of 1998 (Education Code Section 17070 et seq.).

Special Reserve Fund for Capital Outlay Projects: This fund exists primarily to provide for the accumulation
of General Fund moneys for capital outlay purposes (Education Code Section 42840).

Capital Projects Fund for Blended Component Units: This fund is used to account for capital projects

financed by Mello-Roos Community Facilities Districts and similar entities that are considered blended
component units of the District under generally accepted accounting principles (GAAP).
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Basis of Presentation (continued)

Fiduciary Funds

Trust and Agency Funds: Trust and agency funds are used to account for assets held in a trustee or agent
capacity for others that cannot be used to support the District's own programs. The key distinction between trust
and agency funds is that trust funds are subject to a trust agreement that affects the degree of management
involvement and the length of time that the resources are held.

Payroll Clearing Fund: This fund exists primarily to account separately for amounts collected from
employees for federal taxes, state taxes, transfers to credit unions, and other contributions.

Student Body Fund: The Student Body Fund is an agency fund and, therefore, consists only of accounts such
as cash and balancing liability accounts, such as due to student groups. The student body itself maintains its
own general fund, which accounts for the transactions of that entity in raising and expending money to
promote the general welfare, morale, and educational experiences of the student body (Education Code
Sections 48930-48938).

Scholarship Trust Fund: This fund meets fiduciary fund criteria but is not an agency fund. The scholarship
trust fund is used to account for funds that are dedicated to the District's student scholarship program.

E. Basis of Accounting — Measurement Focus

Government-Wide and Fiduciary Financial Statements

The government-wide and fiduciary fund financial statements are reported using the economic resources
measurement focus. The government-wide and fiduciary fund financial statements are reported using the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred, regardless of when the related cash flows take place.

Net Position equals assets and deferred outflows of resources minus liabilities and deferred inflows of resources.
Net investment in capital assets consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of any borrowings used for the acquisition, construction or improvement of those assets.
The net position should be reported as restricted when constraints placed on its use are either externally imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments
or imposed by law through constitutional provisions or enabling legislation. The net position restricted for other
activities results from special revenue funds and the restrictions on their use.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Basis of Accounting — Measurement Focus (continued)

Governmental Funds
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Governmental funds use the modified accrual basis of accounting.

Revenues - Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is
recorded under the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded
in the fiscal year in which the resources are measurable and become available. "Available” means the resources
will be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used
to pay liabilities of the current fiscal year. Generally, “available” means collectible within the current period or
within 60 days after year-end. However, to achieve comparability of reporting among California school districts
and so as not to distort normal revenue patterns, with specific respect to reimbursement grants and corrections
to State-aid apportionments, the California Department of Education has defined available for school districts as
collectible within one year.

Non-exchange transactions, in which the District receives value without directly giving equal value in return,
include property taxes, grants, and entitlements. Under the accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenue from the grants and entitlements is
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Eligibility requirements include timing requirements, which specify the year when the resources are to be used or
the fiscal year when use is first permitted; matching requirements, in which the District must provide local
resources to be used for a specific purpose; and expenditure requirements, in which the resources are provided
to the District on a reimbursement basis. Under the modified accrual basis, revenue from non-exchange
transactions must also be available before it can be recognized.

Unearned Revenue

Unearned revenue arises when potential revenue does not meet both the "measurable” and "available" criteria
for recognition in the current period or when resources are received by the District prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the
District has a legal claim to the resources, the liability for unearned revenue is removed from the balance sheet
and revenue is recognized.

Certain grants received that have not met eligibility requirements are recorded as unearned revenue. On the

governmental fund financial statements, receivables that will not be collected within the available period are also
recorded as unearned revenue.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Basis of Accounting — Measurement Focus (continued)

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the modified
accrual basis of accounting, expenditures are generally recognized in the accounting period in which the related
fund liability is incurred, as under the accrual basis of accounting. However, under the modified accrual basis of
accounting, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due. Allocations of cost, such as depreciation and amortization,
are not recognized in the governmental funds. When both restricted and unrestricted resources are available for
use, it is the District’s policy to use restricted resources first, then unrestricted resources as they are needed.

F. Assets, Liabilities, Fund Balance and Net Position

Cash and Cash Equivalents

The District’s cash and cash equivalents consist of cash on hand, demand deposits and short-term investments
with original maturities of three months or less from the date of acquisition. Cash held in the county treasury is
recorded at cost, which approximates fair value.

Investments

Investments with original maturities greater than one year are stated at fair value. Fair value is estimated based
on quoted market prices at year-end. All investments not required to be reported at fair value are stated at cost
or amortized cost. Fair values of investments in county and State investment pools are determined by the program
sponsor.

Inventories

Inventories are recorded using the purchases method in that the cost is recorded as an expenditure at the time
the individual inventory items are requisitioned. Inventories are valued at historical cost and consist of
expendable supplies held for consumption.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F. Assets, Liabilities, Fund Balance and Net Position (continued)

Capital Assets

The accounting and reporting treatment applied to the capital assets associated with a fund is determined by its
measurement focus. Capital assets are reported in the governmental activities column of the government-wide
statement of net position, but are not reported in the fund financial statements.

Capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated fixed assets are recorded at their fair market values as of the date received. The District
maintains a capitalization threshold of $5,000. The District does not own any infrastructure as defined in GASB
Statement No. 34. Improvements are capitalized; the costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend an asset’s life are not capitalized. All reported capital assets, except
for land and construction in progress, are depreciated. Improvements are depreciated over the remaining useful
lives of the related capital assets. Depreciation is computed using the straight-line method over the following
estimated useful lives:

Asset Class Estimated Useful Life
Buildings and Improvements 25-50 years
Furniture and Equipment 5-15 years
Vehicles 8 years

Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans are classified as
“Due from other funds/Due to other funds.” These amounts are eliminated in the governmental activities columns
of the statement of net position.

Compensated Absences

Accumulated unpaid employee vacation benefits are accrued as a liability as the benefits are earned. The entire
compensated absence liability is reported on the government-wide financial statements. For governmental funds,
the current portion of unpaid compensated absences is recognized upon the occurrence of relevant events such
as employee resignations and retirements that occur prior to year-end that have not yet been paid with
expendable available financial resource. These amounts are recorded in the fund from which the employees who
have accumulated leave are paid.

Accumulated sick leave benefits are not recognized as liabilities of the District. The District's policy is to record
sick leave as an operating expense in the period taken because such benefits do not vest, nor is payment probable;
however, unused sick leave is added to the creditable service period for calculation of retirement benefits when
the employee retires.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F. Assets, Liabilities, Fund Balance and Net Position (continued)

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial
statements. In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds.

Deferred Issuance Costs, Premiums, and Discounts

In the government-wide financial statements, long-term obligations are reported as liabilities in the statement of
net position. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the straight line method.

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the District is bound to
observe constraints imposed upon the use of the resources in the governmental funds. The classifications are as
follows:

Nonspendable - The nonspendable fund balance classification reflects amounts that are not in spendable form.
Examples include inventory, prepaid items, the long-term portion of loans receivable, and nonfinancial assets
held for resale. This classification also reflects amounts that are in spendable form but that are legally or
contractually required to remain intact, such as the principal of a permanent endowment.

Restricted - The restricted fund balance classification reflects amounts subject to externally imposed and legally
enforceable constraints. Such constraints may be imposed by creditors, grantors, contributors, or laws or
regulations of other governments, or may be imposed by law through constitutional provisions or enabling
legislation.

Committed - The committed fund balance classification reflects amounts subject to internal constraints self-
imposed by formal action of the Governing Board. The constraints giving rise to committed fund balance must
be imposed no later than the end of the reporting period. The actual amounts may be determined subsequent
to that date but prior to the issuance of the financial statements. In contrast to restricted fund balance, committed
fund balance may be redirected by the government to other purposes as long as the original constraints are
removed or modified in the same manner in which they were imposed, that is, by the same formal action of the
Governing Board.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F. Assets, Liabilities, Fund Balance and Net Position (continued)

Assigned - The assigned fund balance classification reflects amounts that the government intends to be used for
specific purposes. Assignments may be established either by the Governing Board or by a designee of the
governing body, and are subject to neither the restricted nor committed levels of constraint. In contrast to the
constraints giving rise to committed fund balance, constraints giving rise to assigned fund balance are not
required to be imposed, modified, or removed by formal action of the Governing Board. The action does not
require the same level of formality and may be delegated to another body or official. Additionally, the assignment
need not be made before the end of the reporting period, but rather may be made any time prior to the issuance
of the financial statements.

Unassigned - In the General Fund only, the unassigned fund balance classification reflects the residual balance
that has not been assigned to other funds and that is not restricted, committed, or assigned to specific purposes.
However, deficits in any fund, including the General Fund that cannot be eliminated by reducing or eliminating
amounts assigned to other purposes are reported as negative unassigned fund balance.

The District applies restricted resources first when expenditures are incurred for purposes for which either
restricted or unrestricted (committed, assigned and unassigned) amounts are available. Similarly, within
unrestricted fund balance, committed amounts are reduced first followed by assigned, and then unassigned
amounts when expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance
classifications could be used.

G. Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses
in the purchaser funds. Flows of cash or goods from one fund to another without a requirement for repayment
are reported as interfund transfers. Interfund transfers are reported as other financing sources/uses in
governmental funds. Repayments from funds responsible for particular expenditures/expenses to the funds that
initially paid for them are not presented in the financial statements. Interfund transfers are eliminated in the
governmental activities columns of the statement of activities.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
H. Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.

I. Budgetary Data

The budgetary process is prescribed by provisions of the California Education Code and requires the governing
board to hold a public hearing and adopt an operating budget no later than July 1 of each year. The District
governing board satisfied these requirements. The adopted budget is subject to amendment throughout the year
to give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at the
time of budget adoption with the legal restriction that expenditures cannot exceed appropriations by major
object account.

The amounts reported as the original budgeted amounts in the budgetary statements reflect the amounts when
the original appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary
statements reflect the amounts after all budget amendments have been accounted for. For purposes of the
budget, on-behalf payments have not been included as revenue and expenditures as required under generally
accepted accounting principles.

J. Property Tax

Secured property taxes attach as an enforceable lien on property as of January 1. Taxes are payable in two
installments on November 1 and February 1 and become delinquent on December 10 and April 10, respectively.
Unsecured property taxes are payable in one installment on or before August 31. The County Auditor-Controller
bills and collects the taxes on behalf of the District. Local property tax revenues are recorded when received.

K. Change in Accounting Principles

In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions—an
amendment of GASB Statement No. 27. The primary objective of this Statement is to improve accounting and
financial reporting by state and local governments for pensions. It also improves information provided by state
and local governmental employers about financial support for pensions that is provided by other entities. This
Statement results from a comprehensive review of the effectiveness of existing standards of accounting and
financial reporting for pensions with regard to providing decision-useful information, supporting assessments of
accountability and inter-period equity, and creating additional transparency.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Change in Accounting Principles (continued)

This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by State and Local
Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they relate to
pensions that are provided through pension plans administered as trusts or equivalent arrangements (hereafter
jointly referred to as trusts) that meet certain criteria. The requirements of Statements No. 27 and No. 50 remain
applicable for pensions that are not covered by the scope of this Statement.

The scope of this Statement addresses accounting and financial reporting for pensions that are provided to the
employees of state and local governmental employers through pension plans that are administered through trusts
that have the following characteristics:

e Contributions from employers and non-employer contributing entities to the pension plan and earnings on
those contributions are irrevocable.

e Pension plan assets are dedicated to providing pensions to plan members in accordance with the benefit
terms.

e Pension plan assets are legally protected from the creditors of employers, non-employer contributing entities,
and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets also are legally
protected from creditors of the plan members.

This Statement establishes standards for measuring and recognizing liabilities, deferred outflows of resources,
deferred inflows of resources, and expense/expenditures. For defined benefit pensions, this Statement identifies
the methods and assumptions that should be used to project benefit payments, discount projected benefit
payments to their actuarial present value, and attribute that present value to periods of employee service.

Note disclosure and required supplementary information requirements about pensions also are addressed.
Distinctions are made regarding the particular requirements for employers based on the number of employers
whose employees are provided with pensions through the pension plan and whether pension obligations and
pension plan assets are shared. Employers are classified in one of the following categories for purposes of this
Statement:

Single employers are those whose employees are provided with defined benefit pensions through single employer

pension plans—pension plans in which pensions are provided to the employees of only one employer (as defined
in this Statement).
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Change in Accounting Principles (continued)

Agent employers are those whose employees are provided with defined benefit pensions through agent multiple-
employer pension plans—pension plans in which plan assets are pooled for investment purposes, but separate
accounts are maintained for each individual employer so that each employer's share of the pooled assets is legally
available to pay the benefits of only its employees.

Cost-sharing employers are those whose employees are provided with defined benefit pensions through cost-
sharing multiple-employer pension plans—pension plans in which the pension obligations to the employees of
more than one employer are pooled and plan assets can be used to pay the benefits of the employees of any
employer that provides pensions through the pension plan.

In addition, this Statement details the recognition and disclosure requirements for employers with liabilities
(payables) to a defined benefit pension plan and for employers whose employees are provided with defined
contribution pensions. This Statement also addresses circumstances in which a non-employer entity has a legal
requirement to make contributions directly to a pension plan.

This Statement is effective for fiscal years beginning after June 15, 2014. Early implementation is encouraged

In November 2013, the GASB issued Statement No. 71, Pension Transition for Contributions Made Subsequent to
the Measurement Date—an amendment of GASB Statement No. 68. The objective of this Statement is to address
an issue regarding application of the transition provisions of Statement No. 68, Accounting and Financial Reporting
for Pensions. The issue relates to amounts associated with contributions, if any, made by a State or local
government employer or nonemployer contributing entity to a defined benefit pension plan after the
measurement date of the government's beginning net pension liability.

Statement No. 68 requires a State or local government employer (or nonemployer contributing entity in a special
funding situation) to recognize a net pension liability measured as of a date (the measurement date) no earlier
than the end of its prior fiscal year. If a State or local government employer or nonemployer contributing entity
makes a contribution to a defined benefit pension plan between the measurement date of the reported net
pension liability and the end of the government's reporting period, Statement No. 68 requires that the government
recognize its contribution as a deferred outflow of resources. In addition, Statement No. 68 requires recognition
of deferred outflows of resources and deferred inflows of resources for changes in the net pension liability of a
State or local government employer or nonemployer contributing entity that arise from other types of events. At
transition to Statement No. 68, if it is not practical for an employer or nonemployer contributing entity to
determine the amounts of all deferred outflows of resources and deferred inflows of resources related to pensions,
paragraph 137 of Statement No. 68 required that beginning balances for deferred outflows of resources and
deferred inflows of resources not be reported.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Change in Accounting Principles (continued)

Consequently, if it is not practical to determine the amounts of all deferred outflows of resources and deferred
inflows of resources related to pensions, contributions made after the measurement date of the beginning net
pension liability could not have been reported as deferred outflows of resources at transition. This could have
resulted in a significant understatement of an employer or nonemployer contributing entity's beginning net
position and expense in the initial period of implementation.

This Statement amends paragraph 137 of Statement No. 68 to require that, at transition, a government recognize
a beginning deferred outflow of resources for its pension contributions, if any, made subsequent to the
measurement date of the beginning net pension liability. Statement No. 68, as amended, continues to require that
beginning balances for other deferred outflows of resources and deferred inflows of resources related to pensions
be reported at transition only if it is practical to determine all such amounts.

The provisions of this Statement are required to be applied simultaneously with the provisions of Statement No.
68.

L. New Accounting Pronouncements

In June 2015, the GASB issued Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other
Than Pension Plans. The objective of this Statement is to improve the usefulness of information about
postemployment benefits other than pensions (other postemployment benefits or OPEB) included in the general
purpose external financial reports of state and local governmental OPEB plans for making decisions and assessing
accountability.

This Statement replaces Statements No. 43, Financial Reporting for Postemployment Benefit Plans Other Than
Pension Plans, as amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple-Employer
Plans. It also includes requirements for defined contribution OPEB plans that replace the requirements for those
OPEB plans in Statement No. 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans, as amended, Statement 43, and Statement No. 50, Pension Disclosures.

Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions,
establishes new accounting and financial reporting requirements for governments whose employees are provided
with OPEB, as well as for certain nonemployer governments that have a legal obligation to provide financial
support for OPEB provided to the employees of other entities.
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L. New Accounting Pronouncements (continued)

The scope of this Statement includes OPEB plans—defined benefit and defined contribution—administered
through trusts that meet the following criteria:

Contributions from employers and nonemployer contributing entities to the OPEB plan and earnings on those
contributions are irrevocable.

OPEB plan assets are dedicated to providing OPEB to plan members in accordance with the benefit terms.

OPEB plan assets are legally protected from the creditors of employers, nonemployer contributing entities, and
the OPEB plan administrator. If the plan is a defined benefit OPEB plan, plan assets also are legally protected from
creditors of the plan members.

This Statement also includes requirements to address financial reporting for assets accumulated for purposes of
providing defined benefit OPEB through OPEB plans that are not administered through trusts that meet the
specified criteria.

The requirements of this Statement will improve financial reporting primarily through enhanced note disclosures
and schedules of required supplementary information that will be presented by OPEB plans that are administered
through trusts that meet the specified criteria. The new information will enhance the decision-usefulness of the
financial reports of those OPEB plans, their value for assessing accountability, and their transparency by providing
information about measures of net OPEB liabilities and explanations of how and why those liabilities changed from
year to year. The net OPEB liability information, including ratios, will offer an up-to-date indication of the extent
to which the total OPEB liability is covered by the fiduciary net position of the OPEB plan. The comparability of the
reported information for similar types of OPEB plans will be improved by the changes related to the attribution
method used to determine the total OPEB liability. The contribution schedule will provide measures to evaluate
decisions related to the assessment of contribution rates in comparison with actuarially determined rates, if such
rates are determined. In addition, new information about rates of return on OPEB plan investments will inform
financial report users about the effects of market conditions on the OPEB plan’s assets over time and provide
information for users to assess the relative success of the OPEB plan’s investment strategy and the relative
contribution that investment earnings provide to the OPEB plan’s ability to pay benefits to plan members when
they come due.

This Statement is effective for financial statements for fiscal years beginning after June 15, 2016. Earlier application
is encouraged.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L. New Accounting Pronouncements (continued)

In June 2015, the GASB issued Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits
Other Than Pensions. The primary objective of this Statement is to improve accounting and financial reporting by
state and local governments for postemployment benefits other than pensions (other postemployment benefits
or OPEB). It also improves information provided by state and local governmental employers about financial
support for OPEB that is provided by other entities.

This Statement replaces the requirements of Statements No. 45, Accounting and Financial Reporting by Employers
for Postemployment Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent
Employers and Agent Multiple-Employer Plans, for OPEB. Statement No. 74, Financial Reporting for
Postemployment Benefit Plans Other Than Pension Plans, establishes new accounting and financial reporting
requirements for OPEB plans.

The scope of this Statement addresses accounting and financial reporting for OPEB that is provided to the
employees of state and local governmental employers. This Statement establishes standards for recognizing and
measuring liabilities, deferred outflows of resources, deferred inflows of resources, and expense/expenditures. For
defined benefit OPEB, this Statement identifies the methods and assumptions that are required to be used to
project benefit payments, discount projected benefit payments to their actuarial present value, and attribute that
present value to periods of employee service. Note disclosure and required supplementary information
requirements about defined benefit OPEB also are addressed.

In addition, this Statement details the recognition and disclosure requirements for employers with payables to
defined benefit OPEB plans that are administered through trusts that meet the specified criteria and for employers
whose employees are provided with defined contribution OPEB. This Statement also addresses certain

circumstances in which a nonemployer entity provides financial support for OPEB of employees of another entity.

In this Statement, distinctions are made regarding the particular requirements depending upon whether the OPEB
plans through which the benefits are provided are administered through trusts that meet the following criteria:

Contributions from employers and nonemployer contributing entities to the OPEB plan and earnings on those
contributions are irrevocable.

OPEB plan assets are dedicated to providing OPEB to plan members in accordance with the benefit terms.

OPEB plan assets are legally protected from the creditors of employers, nonemployer contributing entities, the
OPEB plan administrator, and the plan members.

This Statement is effective for fiscal years beginning after June 15, 2017. Earlier application is encouraged.
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A. Summary of Cash and Investments

Governmental Fiduciary
Activities Funds
Cash in county $ 41,162,373 $ -
Cash on hand and in banks - 587,395
Cash with fiscal agent 1,093,193 -
Cash in revolving fund 27,500 -
Total $ 42,283,066 $ 587,395

B. Policies and Practices

The District is authorized under California Government Code to make direct investments in local agency bonds,
notes, or warrants within the state; U.S. Treasury instruments; registered state warrants or treasury notes; securities
of the U.S. Government, or its agencies; bankers acceptances; commercial paper; certificates of deposit placed
with commercial banks and/or savings and loan companies; repurchase or reverse repurchase agreements;
medium term corporate notes; shares of beneficial interest issued by diversified management companies,
certificates of participation, obligations with first priority security; collateralized mortgage obligations; and the
County Investment Pool.

Investment in County Treasury — The District maintains substantially all of its cash in the County Treasury in
accordance with Education Code Section 41001. The Los Angeles County Treasurer's pooled investments are
managed by the County Treasurer who reports on a monthly basis to the board of supervisors. In addition, the
function of the County Treasury Oversight Committee is to review and monitor the County's investment policy.
The committee membership includes the Treasurer and Tax Collector, the Auditor-Controller, Chief Administrative
Officer, Superintendent of Schools Representative, and a public member. The fair value of the District's investment
in the pool is based upon the District's pro-rata share of the fair value provided by the County Treasurer for the
entire portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is based
on the accounting records maintained by the County Treasurer, which is recorded on the amortized cost basis.
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NOTE 2 - CASH AND INVESTMENTS (continued)

C.

D.

General Authorizations

Except for investments by trustees of debt proceeds, the authority to invest District funds deposited with the
county treasury is delegated to the County Treasurer and Tax Collector. Additional information about the
investment policy of the County Treasurer and Tax Collector may be obtained from its website. The table below
identifies the investment types permitted by California Government Code.

Maximum Maximum Maximum

Remaining Percentage of Investment in
Authorized Investment Type Maturity Portfolio One Issuer
Local Agency Bonds, Notes, Warrants 5 years None None
Registered State Bonds, Notes, Warrants 5 years None None
U. S. Treasury Obligations 5 years None None
U. S. Agency Securities 5 years None None
Banker's Acceptance 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 92 days 20% of base None
Medium-Term Corporate Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) N/A None None
Joint Powers Authority Pools N/A None None

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market
interest rates. The District manages its exposure to interest rate risk by investing in the County Treasury. The
District maintains a pooled investment with the County Treasury with a fair value of approximately $41,119,564

and an amortized book value of $41,162,373. The average weighted maturity for this pool is 595 days.
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NOTE 2 - CASH AND INVESTMENTS (continued)

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.
This is measured by the assignment of a rating by a nationally recognized statistical rating organization. The
investments in the County Treasury are not required to be rated. As of June 30, 2015, the pooled investments in
the County Treasury were rated at least A by Moody's Investors Service.

Custodial Credit Risk — Deposits

This is the risk that in the event of a bank failure, the District's deposits may not be returned to it. The District
does not have a policy for custodial credit risk for deposits. However, the California Government Code requires
that a financial institution secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law. The market value of the pledged
securities in the collateral pool must equal at least 110 percent of the total amount deposited by the public
agencies. California law also allows financial institutions to secure public deposits by pledging first trust deed
mortgage notes having a value of 150 percent of the secured public deposits and letters of credit issued by the
Federal Home Loan Bank of San Francisco having a value of 105 percent of the secured deposits. As of June 30,
2015, the District's bank balance was not exposed to custodial credit risk.

NOTE 3 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2015 was as follows:

Balance Adjustment for Balance
July 01, 2014 Restatement Additions Deductions June 30, 2015
Governmental Activities
Capital assets not being depreciated
Land $ 8,012,685 $ -8 - $ - 8,012,685
Construction in progress 128,520,277 - 11,070,252 96,627,952 42,962,577
Total Capital Assets not Being Depreciated 136,532,962 - 11,070,252 96,627,952 50,975,262
Capital assets being depreciated
Land improvements 6,959,550 - - - 6,959,550
Buildings & improvements 140,408,084 4,897,045 96,750,499 276,000 241,779,628
Furniture & equipment 3,967,895 - 1,858,523 - 5,826,418
Total Capital Assets Being Depreciated 151,335,529 4,897,045 98,609,022 276,000 254,565,596
Less Accumulated Depreciation
Land improvements 10,887,598 (6,090,107) 323,693 - 5,121,184
Buildings & improvements 20,656,428 - 4,850,250 260,421 25,246,257
Furniture & equipment 1,239,565 - 261,995 - 1,501,560
Total Accumulated Depreciation 32,783,591 (6,090,107) 5,435,938 260,421 31,869,001
Governmental Activities
Capital Assets, net $ 255,084,900 $ 10,987,152 §$ 104,243,336 $ 96,643,531 § 273,671,857
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NOTE 4 - TAX AND REVENUE ANTICIPATION NOTES (TRANS)

On July 3, 2014, the District issued $5,250,000 of Tax and Revenue Anticipation Notes bearing interest at 2.00 percent.
The notes were issued to supplement cash flows. The notes mature on April 30, 2015 with repayment scheduled to
begin during January 2015. During the 2014-15 fiscal year, the District paid off the notes.

NOTE 5 - LONG-TERM DEBT

A schedule of changes in long-term debt for the year ended June 30, 2015 consisted of the following:

Balance Balance Due Within

July 1, 2014 Additions Deductions June 30, 2015 One Year
General obligation bonds $ 240,280,590 $ 10,263,042 $ 1,575,000 $ 248,968,632 $ 2,485,974
Unamortized premium 6,197,609 2,637,421 474,128 8,360,902 474,128
Total general obligation bonds 246,478,199 12,900,463 2,049,128 257,329,534 2,960,102

Certificates of participation 6,825,000 - - 6,825,000 -
Capital leases 429,024 - 214,512 214,512 214,512

Compensated absences 940,548 - 16,320 924,228 -

OPEB obligation - 33,813 - 33,813 -
Other general long-term debt 14,114,184 - 1,947,082 12,167,102 1,815,326
Totals $ 268,786,955 $ 12934276 $ 4,227,042 $ 277,494,189 $ 4,989,940

A. Compensated Absences

Total unpaid employee compensated absences as of June 30, 2015 amounted to $924,228. This amount is
included as part of long-term liabilities in the government-wide financial statements.

B. Bonded Debt

The outstanding bonded debt of Centinela Valley Union High School District at June 30, 2015 is shown below:

Issuance Yield Maturity Amount of July 1, 2014 Redeemed June 30, 2015 Due Within
Date Rate Date Original Issue Balance Additions Current Year Balance One Year
6/1/2002 2.20-5.25% 2032 $ 20,105,000 $ 14,165,000 $ - $ 555000 $ 13,610,000 $ 580,000
6/3/2004 1.65-5.50% 2034 39,205,000 30,250,000 - 995,000 29,255,000 1,040,000
4/1/2009 2.47-6.93% 2035 22,995,151 29,875,637 1,959,606 - 31,835,243 835,974
7/1/2011 0.63-7.54% 2042 25,999,344 24,292,215 197,924 - 24,490,139 -
5/17/2012 0.81-6.01% 2051 72,000,324 73,697,738 1,105,512 25,000 74,778,250 30,000
10/17/2013 0.82-4.83% 2037 50,000,000 50,000,000 - - 50,000,000 -
3/27/2014 0.53-4.23% 2036 18,000,000 18,000,000 - - 18,000,000 -
10/16/2014 0.69-3.15% 2037 7,000,000 - 7,000,000 - 7,000,000 -

Total $ 280,304,545 § 240,280,590 $ 10,263,042 $ 1,575,000 $ 248,968,632 $ 2,485,974
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NOTE 5 - LONG-TERM DEBT (continued)

B. Bonded Debt (continued)

The annual requirements to amortize these bonds and the remaining outstanding balance of 2002 Series A and
2004 Series A bonds are as follows:

Fiscal Year Principal Interest Total
2016 $ 1,620,000 $ 2,262,127 % 3,882,127
2017 1,715,000 2,185,035 3,900,035
2018 1,785,000 2,101,773 3,886,773
2019 1,895,000 2,011,622 3,906,622
2020 2,000,000 1,915,517 3,915,517
2021-2025 11,705,000 7,916,200 19,621,200
2026-2030 15,320,000 4,416,057 19,736,057
2031-2034 6,825,000 638,174 7,463,174

$ 42865000 $ 23446505 $ 66,311,505

In April 2009, the District issued $22,995,151 of General Obligation Bonds. The 2008 Series A bonds mature as

follows:
Accreted
Fiscal Year Principal Interest Total
2016 $ 835974 $ 534,026 % 1,370,000
2017 262,334 202,666 465,000
2018 923,232 846,768 1,770,000
2019 484,395 450,605 935,000
2020 1,305,520 889,480 2,195,000
2021-2025 5,402,156 6,392,844 11,795,000
2026-2030 6,236,977 14,063,023 20,300,000
2031-2035 6,203,850 23,206,150 29,410,000
Accretion 10,180,805 (10,180,805) -

$ 31835243 $ 36404757 $ 68,240,000
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NOTE 5 - LONG-TERM DEBT (continued)

B. Bonded Debt (continued)

In July 2011, the District issued $25,999,344 of General Obligation Bonds. The 2011 Series A bonds mature as

follows:
Accreted
Fiscal Year Principal Interest Interest Total
2016 $ -3 1,190,300 $ -3 1,190,300
2017 33,947 1,190,300 6,053 1,230,300
2018 71,814 1,190,300 18,186 1,280,300
2019 104,320 1,190,300 35,680 1,330,300
2020 134,825 1,190,300 60,175 1,385,300
2021-2025 964,245 5,951,500 890,756 7,806,501
2026-2030 2,368,155 5,912,500 1,206,843 9,487,498
2031-2035 3,822,036 5,152,500 2,571,073 11,545,609
2036-2040 10,425,000 3,628,249 - 14,053,249
2041-2042 5,920,000 518,938 - 6,438,938
Accretion 645,797 - (645,797) -

$ 24490139 $ 27115187 $ 4,142,969 § 55,748,295

In May 2012, the District issued $72,000,324 of General Obligation Bonds. The 2012 Series B bonds mature as

follows:
Accreted
Fiscal Year Principal Interest Interest Total
2016 $ 30000 $ 2664450 $ -8 2,694,450
2017 45,000 2,663,550 - 2,708,550
2018 145,000 2,662,200 - 2,807,200
2019 245,000 2,657,850 - 2,902,850
2020 350,000 2,650,500 - 3,000,500
2021-2025 2,256,677 13,200,000 1,173,322 16,629,999
2026-2030 2,950,078 13,200,000 3,554,922 19,705,000
2031-2035 3,198,153 13,200,000 6,923,745 23,321,898
2036-2040 3,280,424 13,200,000 11,115,092 27,595,516
2041-2045 4,889,457 13,200,000 24,972,223 43,061,680
2046-2050 41,960,535 10,401,925 7,264,465 59,626,925
2051 12,625,000 624,238 - 13,249,238
Accretion 2,802,926 - (2,802,926) -

$ 74778250 $ 90,324,713 $ 52,200,843 $§ 217,303,806
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NOTE 5 - LONG-TERM DEBT (continued)

B. Bonded Debt (continued)

In October 2013, the District issued $50,000,000 of General Obligation Bonds. The 2013 Series B bonds mature as
follows:

Fiscal Year Principal Interest Total
2016 $ -8 2,905,438 $ 2,905,438
2017 300,000 2,905,438 3,205,438
2018 500,000 2,890,437 3,390,437
2019 700,000 2,865,437 3,565,437
2020 645,000 2,830,438 3,475,438
2021-2025 4,305,000 13,545,413 17,850,413
2026-2030 8,390,000 11,985,824 20,375,824
2031-2035 21,520,000 8,864,150 30,384,150
2036-2037 13,640,000 920,400 14,560,400

$ 50000000 $ 49712975 § 99,712,975

In March 2014, the District issued $18,000,000 of General Obligation Bonds. The 2014 Series C bonds mature as
follows:

Fiscal Year Principal Interest Total
2016 $ -8 864,294 § 864,294
2017 270,000 864,294 1,134,294
2018 - 856,194 856,194
2019 270,000 856,193 1,126,193
2020 40,000 842,694 882,694
2021-2025 2,580,000 4,012,717 6,592,717
2026-2030 3,520,000 3,221,970 6,741,970
2031-2035 7,445,000 2,247,526 9,692,526
2036 3,875,000 193,750 4,068,750

$ 18000000 $ 13959632 $ 31,959,632
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NOTE 5 - LONG-TERM DEBT (continued)

B. Bonded Debt (continued)

In October 2014, the District issued $7,000,000 of General Obligation Bonds. The 2014 Series D bonds mature as
follows:

Fiscal Year Principal Interest Total
2016 $ -8 252,463 § 252,463
2017 - 335,375 335,375
2018 200,000 335,375 535,375
2019 70,000 327,375 397,375
2020 - 324,575 324,575
2021-2025 830,000 1,562,875 2,392,875
2026-2030 1,160,000 1,304,875 2,464,875
2031-2035 2,505,000 1,004,450 3,509,450
2036-2037 2,235,000 161,750 2,396,750

$ 7,000,000 $ 5609,113 $ 12,609,113
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NOTE 5 - LONG-TERM DEBT (continued)

C. Certificates of Participation

In November 2012, the District issued Series A and B of the 2012 Certificates of Participation (COPs) in the amounts
of $1,005,000 and $5,975,000, respectively. The COPs were issued to enable the purchase of land and
improvements at 14701 Inglewood Avenue, Hawthorne, CA (APN 4149-001-145). The interest rates on the Series
A 2012 COP range from 3.0% to 4.0% and the interest rates on the Series B 2012 COP range from 1.25% to 6.0%.
The certificates mature as follows:

Year Ended
June 30, Principal Interest Total

2016 $ - 3 383,449 §$ 383,449
2017 - 383,449 383,449
2018 35,000 382,924 417,924
2019 45,000 381,670 426,670
2020 60,000 379,894 439,894

2021 - 2025 500,000 1,846,784 2,346,784

2026 - 2030 985,000 1,653,319 2,638,319

2031 - 2035 1,715,000 1,277,438 2,992,438

2036 - 2040 2,770,000 638,500 3,408,500
2041 715,000 20,800 735,800
Total $ 6825000 $ 7,348,227 $§ 14,173,227

D. Capital Leases

The District entered into a capital lease agreement with Ricoh Professional Services (RICOH) for copying services.
Future minimum lease payments are as follows:

Year Ended
June 30, Payment
2016 $ 214,512
Total $ 214,512
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NOTE 5 - LONG-TERM DEBT (continued)

E. Settlement Payments

On September 8, 2009, the District entered into Stipulations for Final Judgment to settle pending litigation
between the District, F.H. Paschen/S.N. Nielsen, Inc. and Harley Ellis Devereaux Corporation, arising from the
construction of the District's Lawndale Performing Arts Center and Hawthorne High School Multi-purpose
Cafeteria. The settlement payments are as follows:

Year Ended June 30, Payment
2016 438,625
2017 413,250
2018 387,875
Total Payments 1,239,750
Less amount representing interest (152,250)
Present value of settlement payments $ 1,087,500

F. PARS Supplementary Retirement Plan

On February 22, 2011, The District entered into an agreement with Public Agency Retirement Services (PARS) to
Design and Administrate a Supplementary Retirement Plan (SRP) for Eligible Employees. The installment
payments are as follows:

Year Ended June 30, Payment
2016 140,591
Total Payments $ 140,591

G. California Department of General Services Repayment

At the January 25, 2012 meeting of the State Allocation Board, the Board voted that the District had to return
$3,117,408 to the State related to the Aurora modular project at Leuzinger High School that was not
completed. The State Allocation Board subsequently approved a five year payment plan. The installment
payments are as follows:

Year Ended June 30, Payment
2016 630,776
2017 630,776
Total Payments $ 1,261,552
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NOTE 5 - LONG-TERM DEBT (continued)

H. PARS Supplementary Retirement Plan

On December 11, 2012, The District entered into an agreement with Public Agency Retirement Services (PARS) to
Design and Administrate a multi-year Supplementary Retirement Plan (SRP) for Eligible Employees. An actuarial
study was performed at that time, and a 25 year payment schedule was created. Further actuarial studies will be
completed every other year, and the payment schedule will be updated accordingly. The installment payments
are as follows:

Year Ended June 30, Payment
2016 533,000
2017 521,000
2018 509,000
2019 495,000
2020 477,000

2021-2025 2,262,000
2026-2030 2,176,000
2031-2035 2,121,000
2036-2037 435,000
Total Payments $ 9,529,000

I. Software License Lease

On August 27, 2013, The District entered into an agreement with Key Government Finance, Inc. to Finance a 3-
Year License Agreement with Edgenuity for the Contract Period of July 1, 2013 through June 30, 2016. The
installment payments are as follows:

Year Ended June 30, Payment
2016 152,779
Total Payments 152,779
Less amount representing interest 4,320
Present value of settlement payments  $ 148,459
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NOTE 6 - FUND BALANCES

Fund balances were composed of the following elements at June 30, 2015:

Non-Major Total
Bond Interest & Governmental Governmental
General Fund Building Fund Redemption Fund Funds Activities
Non-spendable
Revolving cash $ 25,000 $ -3 -3 2,500 $ 27,500
Stores inventory 35,694 - - 27,449 63,143
Total non-spendable 60,694 - - 29,949 90,643
Restricted
Educational programs 653,947 - - - 653,947
Capital projects 138,131 20,716,869 - 15,789 20,870,789
Debt service - - 8,576,970 - 8,576,970
Total restricted 792,078 20,716,869 8,576,970 15,789 30,101,706
Assigned
Other assignments 52,124 - - 953,893 1,006,017
Total assigned 52,124 - - 953,893 1,006,017
Unassigned
Remaining unassigned 3,132,146 - - - 3,132,146
Total unassigned 3,132,146 - - - 3,132,146
Total $ 4,037,042 $ 20,716,869 $ 8,576,970 $ 999,631 $ 34,330,512

The District is committed to maintaining a prudent level of financial resources to protect against the need to reduce
service levels because of temporary revenue shortfalls or unpredicted expenditures. The District's Minimum Fund
Balance Policy requires a Reserve for Economic Uncertainties, consisting of unassigned amounts, equal to no less than
3 percent of General Fund expenditures and other financing uses.

NOTE 7 -POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)

A. Plan Description and Contribution Information

The District provides medical, dental and vision benefits to retirees and their covered eligible dependents. The
District pays a portion of the medical costs for eligible retirees only. Retirees must pay the entire cost for dental,
vision, and dependent medical benefits. All active employees who retire directly from the District and meet the
eligibility criteria may participate.

Membership of the plan consisted of the following:

Retirees receiving District-paid health benefits 299
Active plan members 612

Total* 911
Number of participating employers 1

* As of July 1, 2014 actuarial study
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NOTE 7 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (continued)

B. Funding Policy

The District's contribution is currently based on a project pay-as-you-go funding method, that is, benefits are
payable when due.

C. Annual OPEB Cost and Net OPEB Obligation

The District's annual OPEB cost (expense) is calculated based on the annual required contribution of the employer
(ARC), an amount actuarially determined in accordance with the parameters of GASB Statement No. 45. The ARC
represents a level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and
amortize any unfunded actuarial accrued liabilities (UAAL) (or funding excess) over a period not to exceed thirty
years. The following table shows the components of the District's annual OPEB cost for the year, the amount
actually contributed to the Plan, and changes in the District's net OPEB obligation to the Plan:

Annual required contribution $ 1,506,189
Interest on net OPEB (asset) (21,060)
Adjustment to annual required contribution 30,447

Annual OPEB cost (expense) 1,515,576
Contributions made 955,274

Increase in net OPEB asset (560,302)
Net OPEB asset, beginning of the year 526,489

Net OPEB asset (obligation), end of the year $ (33,813)

The annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan, and the net OPEB obligation
for the year ended June 30, 2015 and the preceding two years were as follows:

Annual
OPEB Percentage Net OPEB
Fiscal Year Cost Contributed  Asset (Obligation)
2015 $ 1,515,576 63% $ (33,813)
2014 $ 970,443 111% $ 526,489
2013 $ 987,379 128% $ 419,162
2012 $ 1,059,584 87% $ 147,392
2011 $ 1,056,444 125% $ 283,043
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NOTE 7 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (continued)

D. Funded Status and Funding Progress

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, investment returns, mortality, and the healthcare cost trend. Amounts determined regarding the
funded status of the Plan and the annual required contributions of the employer are subject to continual revision
as actual results are compared with past expectations and new estimates are made about the future.

The schedule of funding progress, presented as required supplementary information following the notes to
financial statements, presents multiyear trend information about whether the actuarial value of plan assets is

increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

E. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood
by the employer and the plan members) and include the types of benefits provided at the time of each valuation
and the historical pattern of sharing of benefit costs between the employer and plan members to that point. The
actuarial methods and assumptions used include techniques that are designed to reduce the effects of short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

Additional information as of the latest actuarial valuation follows:

Valuation Date 7/1/2014
Actuarial Cost Method Projected Unit Credit Cost
Amortization Method Open, Level Dollar
Remaining amortization period 30 years

Actuarial assumptions:

Discount rate 4.0%
Healthcare cost trend rates:
Medical 4.0-8.0%
Dental and vision 4.0%
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NOTE 8 - EMPLOYEE RETIREMENT SYSTEMS
Qualified employees are covered under multiple-employer retirement plans maintained by agencies of the State of
California. Certificated employees are members of the California State Teachers' Retirement System (CalSTRS), and

classified employees are members of the California Public Employees' Retirement System (CalPERS).

California State Teachers’ Retirement System (CalSTRS)

Plan Description

The District contributes to the California State Teachers' Retirement System (CalSTRS); a cost-sharing multiple
employer public employee retirement system defined benefit pension plan administered by CalSTRS. The plan
provides retirement and disability benefits and survivor benefits to beneficiaries. Benefit provisions are established
by state statutes, as legislatively amended, within the State Teachers' Retirement Law. CalSTRS issues a separate
comprehensive annual financial report that includes financial statements and required supplementary information.
Copies of the CalSTRS annual financial report may be obtained from CalSTRS, 7919 Folsom Blvd., Sacramento, CA
95826.

Funding Policy

Active plan members are required to contribute 8.0% of their salary and the District is required to contribute an
actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those adopted
by CalSTRS Teachers' Retirement Board. The required employer contribution rate for fiscal year 2015 was 8.88% of
annual payroll. The contribution requirements of the plan members are established by state statute. The District’s
contributions to CalSTRS for the last three fiscal years were as follows:

Percent of Required

Contribution Contribution
2014-15 § 3,050,426 100%
2013-14 § 2,439,420 100%
2012-13 § 1,998,846 100%

On-Behalf Payments

The District was the recipient of on-behalf payments made by the State of California to CalSTRS for K-12 education.
These payments consist of state general fund contributions of approximately $1,457,941 to CalSTRS (5.679% of annual
payroll subject to CalSTRS).
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NOTE 8 - EMPLOYEE RETIREMENT SYSTEMS (continued)

California Public Employees’ Retirement System (CalPERS)

Plan Description

The District contributes to the School Employer Pool under the California Public Employees' Retirement System
(CalPERS); a cost-sharing multiple-employer public employee retirement system defined benefit pension plan
administered by CalPERS. The plan provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. Benefit provisions are established by state statutes, as legislatively
amended, within the Public Employees' Retirement Laws. CalPERS issues a separate comprehensive annual financial
report that includes financial statements and required supplementary information. Copies of the CalPERS annual
financial report may be obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 95811.

Funding Policy

Active plan members are required to contribute 7.0% of their salary, and the District is required to contribute an
actuarially determined rate. The actuarial methods and assumptions used for determining the rate are those adopted
by the CalPERS Board of Administration. The required employer contribution rate for fiscal year 2015 was 11.77% of
annual payroll. The contribution requirements of the plan members are established by state statute. The District's
contributions to CalPERS for the last three fiscal years were as follows:

Percent of Required

Contribution Contribution
2014-15 § 1,602,056 100%
2013-14 § 1,452,025 100%
2012-13 § 1,238,025 100%
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NOTE 9 - PENSION PLANS

Pension Plans — California Public Employees’ Retirement System (CalPERS)

General Information about the Pension Plan

Plan Description — The schools cost-sharing multiple-employer defined benefit pension plan (the Plan) is
administered by the California Public Employees’ Retirement System (CalPERS). Plan membership consists of non-
teaching and non-certified employees of public schools (K-12), community college districts, offices of education,
charter and private schools (elective) in the State of California. The Plan was established to provide retirement, death
and disability benefits to non-teaching and noncertified employees in schools. The benefit provisions for Plan
employees are established by statute.

Benefits Provided — CalPERS provides service retirement and disability benefits, annual cost of living adjustments
and death benefits to plan members, who must be public employees and beneficiaries. Benefits are based on years
of credited service, equal to one year of full time employment. Members with five years of total service are eligible to
retire at age 50 with statutorily reduced benefits. All members are eligible for non-duty disability benefits after 10
years of service. The death benefit is one of the following: the Basic Death Benefit, the 1957 Survivor Benefit, or the
Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as specified by the
Public Employees’ Retirement Law.

The Plans’ provisions and benefits in effect at June 30, 2015 are established by statute.

Contributions — Section 20814(c) of the California Public Employees’ Retirement Law requires that the employer
contribution rates for all public employers be determined on an annual basis by the actuary and shall be effective on
the July 1 following notice of a change in the rate. Funding contributions are determined annually on an actuarial
basis as of June 30 by CalPERS. The actuarially determined rate is the estimated amount necessary to finance the costs
of benefits earned by employees during the year, with an additional amount to finance any unfunded accrued liability.
The Local Government is required to contribute the difference between the actuarially determined rate and the
contribution rate of employees. For the measurement period ended June 30, 2014 (the measurement date), the
average active employee contribution rate is 6.974 percent of annual pay, and the employer’s contribution rate is
11.442 percent of annual payroll. It is the responsibility of the employer to make necessary accounting adjustments
to reflect the impact due to any Employer Paid Member Contributions or situations where members are paying a
portion of the employer contribution.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California Public Employees’ Retirement System (CalPERS) (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to CalPERS

At June 30, 2015, the District reported a liability of $13,554,230 for its proportionate share of the net pension liability.
The net pension liability was measured as of June 30, 2014, and the total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of that date. The District's proportion of the net pension
liability was based on a projection of the District's long-term share of contributions to the pension plan relative to
the projected contributions of all participating school districts, actuarially determined. At June 30, 2014, the District's
proportion was 0.12%. For the year ended June 30, 2015, the District recognized pension expense of $397,568. At
June 30, 2015, the District reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Net difference between projected and actual earnings on
pension plan investments $ - $ 4,656,587
District contributions subsequent to the measurement date 3,060,212 -
Total $ 3060212 $ 4,656,587

The $3,060,212 reported as deferred outflows of resources related to pensions resulted from District contributions
subsequent to the measurement date which will be recognized as a reduction of the net pension liability in the year
ended June 30, 2016. The $4,656,587 reported as deferred inflows of resources related to pensions will be recognized

in pension expense over the next four years.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California Public Employees’ Retirement System (CalPERS) (continued)

Actuarial assumptions. For the measurement period ended June 30, 2014 (the measurement date), the total pension
liability was determined by rolling forward the June 30, 2013 total pension liability. The June 30, 2013 and the June
30, 2014 total pension liabilities were based on the following actuarial methods and assumptions:

CalPERS

Discount Rate 7.50%

Inflation 2.75%

Salary Increases Varies by Entry Age and Service

Investment Rate of Return 7.50% Net of Pension Plan Investment and Administrative Expenses; includes
Inflation

Mortality Rate Table* Derived using CalPERS' Membership Data for all Funds

Post Retirement Benefit Contract Cola up to 2.00% until Purchasing Power Protection allowance

Increase Floor on Purchasing Power applies, 2.75% therafter

*The mortality table used was developed based on CalPERS specific data.

All other actuarial assumptions used in the June 30, 2013 valuation were based on the results of an actuarial
experience study for the period from 1997 to 2011, including updates to salary increase, mortality and retirement
rates. Further details of the Experience Study can be found at CalPERS’ website.

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, staff took into account both short-term and long-term market
return expectations as well as the expected pension fund cash flows. Such cash flows were developed assuming that
both members and employers will make their required contributions on time and as scheduled in all future years.
Using historical returns of all the funds' asset classes, expected compound (geometric) returns were calculated over
the short-term (first 10 years) and the long-term (11-60 years) using a building-block approach. Using the expected
nominal returns for both short-term and long-term, the present value of benefits was calculated for each fund. The
expected rate of return was set by calculating the single equivalent expected return that arrived at the same present
value of benefits for cash flows as the one calculated using both short-term and long-term returns. The expected rate
of return was then set equivalent to the single equivalent rate calculated above and rounded down to the nearest
one quarter of one percent.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California Public Employees’ Retirement System (CalPERS) (continued)

The table below reflects long-term expected real rate of return by asset class. The rate of return was calculated using
the capital market assumptions applied to determine the discount rate and asset allocation. These geometric rates of
return are net of administrative expenses.

Real Return Years Real Return Years

Asset Class New Strategic Allocation 1-10* 11+%*
Global Equity 47.00% 5.25% 5.71%
Global Fixed Income 19.00% 0.99% 2.43%
Inflation Sensitive 6.00% 0.45% 3.36%
Private Equity 12.00% 6.83% 6.95%
Real Estate 11.00% 4.50% 5.13%
Infrastructure and Forestland 3.00% 4.50% 5.09%
Liquidity 2.00% -0.55% -1.05%

100.00%

*An expected inflation of 2.5% used for this period
**An expected inflation of 3.0% used for this period

Discount Rate - The discount rate used to measure the total pension liability was 7.50 percent. A projection of the
expected benefit payments and contributions was performed to determine if assets would run out. The test revealed
the assets would not run out. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability for the Schools Pool. The
results of the crossover testing for the Schools Pool are presented in a detailed report that can be obtained at CalPERS’
website.

Sensitivity of the District’'s proportionate share of the net pension liability to changes in the discount rate -
The following presents the District's proportionate share of the net pension liability calculated using the discount rate
of 7.50 percent, as well as what the District's proportionate share of the net pension liability would be if it were
calculated using a discount rate that is in the following table:

Discount Rates
-1% (6.5%) (7.5%) 1% (8.5%)
Plan's net pension liability $ 17,978,159 $ 13,554,230 $ 8,543,192

Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net position is available
in the separately issued CalPERS CAFR at https://www.calpers.ca.gov/docs/forms-publications/cafr- 2014.pdf.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California State Teachers’ Retirement System (CalSTRS)

General Information about the Pension Plan

Plan Description — CalSTRS provides pension benefits to California full-time and part-time public school teachers
from pre-kindergarten through community college and certain other employees of the public school system. The
Teachers' Retirement Law (California Education Code Section 22000 et seq.), as enacted and amended by the
California Legislature, established these plans and CalSTRS as the administrator. The benefit terms of the plans may
be amended through legislation.

Benefits Provided - The State Teachers’ Retirement Plan (STRP) is a multiple-employer, cost-sharing defined benefit
plan comprised of four programs: Defined Benefit Program, Defined Benefit Supplement Program, Cash Balance
Benefit Program and Replacement Benefits Program. The STRP holds assets for the exclusive purpose of providing
benefits to members and beneficiaries of these programs. CalSTRS also uses plan assets to defray reasonable expenses
of administering the STRP. Although CalSTRS is the administrator of the STRP, the state is the sponsor of the STRP
and obligor of the trust. In addition, the state is both an employer and nonemployer contributing entity to the STRP.

The Plans’ provisions and benefits in effect at June 30, 2015 are established by statute.

The STRP Defined Benefit Program has two benefit formulas:
e CalSTRS 2% at 60: Members first hired on or before December 31, 2012, to perform service that could be
creditable to CalSTRS.

e CalSTRS 2% at 62: Members first hired on or after January 1, 2013, to perform service that could be creditable
to CalSTRS.

Under California law, the DB Program receives contributions from members and employers set as a percentage of
members’ earnings, in addition to contributions from the state’'s General Fund and other sources. CalSTRS investment
earnings finance the cost of administering the plan and offset the amount of contributions required to fund benefits.
Unlike most other pension plans in California, the board does not have broad authority to raise contribution rates.
Because contribution rates are set in statute, the authority to adjust them rests with the Legislature and the Governor.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California State Teachers’ Retirement System (CalSTRS) (continued)

General Information about the Pension Plan, continued

FY 2014-15 Rate Ultimate Rate Equivalent Rate*
EC § 22901 & § 22901.7 Members 8.150% 10.250% / 9.205% 9.654%
EC § 22950 & § 22951 Employers 8.250% 8.250% 8.250%
EC § 22950.5(a) Employers - Supplemental** 0.630% 10.850% 8.662%
EC § 22950(c) Employers for THBF*** 0.000% as needed 0.000%
EC § 22955.1(a) State**** 2.017% 2.017% 1.868%
EC § 22955.1(b) State - Supplemental 1.437% 4.311% 3.794%

Equivalent Level Contribution Rate through June 30, 2046 32.228%

*Equivalent level contribution rate payable through June 30, 2046.

**Graded increases per schedule defined in the Education Code. The ultimate contribution will vary depending on the
funded status. For purposes of this exhibit, it is assumed the ultimate rate specified in the graded schedule will not
change in the future.

***The Teachers' Health Benefit Fund is financed by a redirection of employer contributions. The Teachers' Retirement
Board has set aside DB Proram assets to finance these future costs. This is reflected in the valuation by adding the
unfunded obligation for future THBF benefits to the Actuarial Obligation of the DB Program.

****The State's contribution of 2.017% is paid quarterly based on second prior fiscal year salaries.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to CalSTRS

At June 30, 2015, the District reported a liability for its proportionate share of the net pension liability that reflected
a reduction for State pension support provided to the District. The amount recognized by the District as its
proportionate share of the net pension liability totaled $36,296,251. The State’s proportionate share of the net
pension liability that was associated with the District was $23,185,742.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California State Teachers’ Retirement System (CalSTRS) (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to CalSTRS

The net pension liability was measured as of June 30, 2014, and the total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of that date. The District’s proportion of the net pension
liability was based on the District’s proportionate share of total CalSTRS calculated employer contributions, including
the State. At June 30, 2014, the District's proportion was 0.062%.

The components of the net pension liability of the STRP as of June 30, 2014 and 2013, are as follows:

(dollars in millions) 2014 2013
Total pension liability $ 248,911 $ 237,786
Less: STRP fiduciary net position 190,474 166,348

Net pension liability of employers
of the State $ 58,437 $ 71,438

For the year ended June 30, 2015, the District recognized pension expense of $1,736,949 and revenue of the same
amount for support provided by the State. At June 30, 2015, the District reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Net difference between projected and actual earnings on
pension plan investments $ - $ 8,940,933
District contributions subsequent to the measurement date 3,050,426 -
Total $ 3,050426 $ 8,940,933

The $3,050,426 reported as deferred outflows of resources related to pensions resulting from District contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year ended
June 30, 2016. The $8,940,933 reported as deferred inflows of resources related to pensions will be amortized over
the next four years as a pension expense.
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California State Teachers’ Retirement System (CalSTRS) (continued)

Actuarial Assumptions

The total pension liability for the STRP was determined by applying update procedures to a financial reporting
actuarial valuation as of June 30, 2013, and rolling forward the total pension liability to June 30, 2014. The financial
reporting actuarial valuation as of June 30, 2013, used the following actuarial methods and assumptions, applied to
all prior periods included in the measurement:

Discount rate 7.60%
Investment rate of return 7.60 %, net of investment expenses,
but gross of administrative expenses.
CalSTRS uses a 7.50 % assumed
investment rate of return for funding
purposes, which is net of
administrative expenses.

Consumer price inflation 3.00%
Wage growth 3.75%
Post-retirement benefit increases 2.00% simple for DB

Not applicable for DBS/CBB

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment
expense and inflation) are developed for each major asset class. The best-estimate ranges were developed using
capital market assumptions from CalSTRS general investment consultant (Pension Consulting Alliance - PCA) as an
input to the process. Based on the model from CalSTRS consulting actuary's (Milliman) investment practice, a best
estimate range was determined by assuming the portfolio is re-balanced annually and that annual returns are
lognormally distributed and independent from year to year to develop expected percentiles for the long-term
distribution of annualized returns. The assumed asset allocation by PCA is based on board policy for target asset
allocation in effect on February 2, 2012, the date the current experience study was approved by the board.

Time-Weighted Performance Returns
Actual Allocation as of

Asset Class June 30, 2014 1Yr 3Yr 5Yr 10 Yr
Global Equity 57.30% 24.73% 13.00% 16.80% 8.30%
Fixed Income 15.50% 5.80% 4.60% 6.30% 5.50%
Real Estate 11.70% 14.50% 12.60% 8.00% 7.40%
Private Equity 11.50% 19.60% 13.00% 16.60% 13.80%
Cash/Liquidity 2.50% 0.60% 2.40% 5.60% 2.00%
Inflation Sensitive 0.70% 10.50% 5.80% - -
Absolute Return 0.80% 0.10% 0.30% 0.00% -
Total 100.00% 18.70% 11.20% 13.70% 7.70%
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NOTE 9 - PENSION PLANS (continued)

Pension Plans — California State Teachers’ Retirement System (CalSTRS) (continued)

Discount rate - The discount rate used to measure the total pension liability was 7.60 percent. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members and employers will be
made at statutory contribution rates in accordance with the rate increase per Assembly Bill 1469. Projected inflows
from investment earnings were calculated using the long-term assumed investment rate of return (7.60 percent) and
assuming that contributions, benefit payments, and administrative expense occur midyear. Based on those
assumptions, the STRP’s fiduciary net position was projected to be available to make all projected future benefit
payments to current plan members. Therefore, the long-term assumed investment rate of return was applied to all
periods of projected benefit payments to determine the total pension liability.

Sensitivity of the District’s proportionate share of the net pension liability to changes in the discount rate -
The following presents the District's proportionate share of the net pension liability calculated using the discount rate
of 7.60% percent, as well as what the District's proportionate share of the net pension liability would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.60%) or 1-percentage-point higher (8.60%) than
the current rate:

Discount Rates
-1% (6.6%) (7.6%) 1% (8.6%)
Plan's net pension liability $ 64,899,278 $ 36,296,251 $16,903,310

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary net position is available
in the separately issued CalSTRS CAFR at http://www.calstrs.com/comprehensive-annual-financial-report.
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NOTE 10 - COMMITMENTS AND CONTINGENCIES
A. Grants

The District received financial assistance from federal and state agencies in the form of grants. The disbursement
of funds received under these programs generally requires compliance with terms and conditions specified in the
grant agreements and are subject to audit by the grantor agencies. Any disallowed claims resulting from such
audits could become a liability of the General Fund or other applicable funds. However, in the opinion of
management, any such disallowed claims will not have a material adverse effect on the overall financial position
of the District at June 30, 2015.

B. Litigation
The District is involved in various litigation arising from the normal course of business. In the opinion of
management and legal counsel, the disposition of all litigation pending is not expected to have a material adverse

effect on the overall financial position of the District at June 30, 2015.

C. Construction Commitments

As of June 30, 2015, the District had $14,903,313 in construction commitments related to unfished capital projects
at Lawndale High School.

NOTE 11 - PARTICIPATION IN JOINT POWERS AUTHORITIES

The District participates in three joint ventures under joint powers authorities (JPAs); the Alliance of Schools
Cooperative Insurance Program (ASCIP), Local Classrooms Funding Authority (LCFA), and the Local Public Schools
Funding Authority (LPSFA). The relationship between the District and the JPAs is such that the JPAs are not a
component unit of the District for financial reporting purposes.

The JPAs have budgeting and financial reporting requirements independent of member units, and their financial
statements are not presented in these financial statements. However, fund transactions between the JPAs and the
District are included in these statements. The audited financial statements are generally available from the respective
entities.
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NOTE 12 - NOTE RECEIVABLE

On November 30, 2012, the District received a promissory note in the principal amount of $910,000. The Promisor
(former Superintendent Jose Fernandez), for value received, agrees to pay the principal amount of $910,000 plus
interest at 2.00 percent. The principal and accrued interest shall be due and payable within 40 years with provisions
for late payments.

NOTE 13 - PRIOR PERIOD ADJUSTMENT

The beginning net position of Governmental Activities has been restated in order to record the District’s proportionate
share of the net pension liability and deferred outflows of resources related to pensions in accordance with GASB
Statement No. 68, Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No. 27.
Additionally, a restatement to capital assets was made to reflect the proper beginning balance of buildings and
improvements, and depreciation for land improvements. The net effect on beginning net position was a decrease of
$46,663,824.

NOTE 14 - SUBSEQUENT EVENT

Tax and Revenue Anticipation Notes

On July 1, 2015, the District issued $5,000,000 of Tax and Revenue Anticipation Notes bearing interest at 2.00 percent.
The notes were issued to supplement cash flows. The notes mature on June 30, 2016 with repayment scheduled to
begin during January, 2016.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
GENERAL FUND - BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2015

Budgeted Amounts Actual* Variances -
Original Final (Budgetary Basis) Final to Actual
REVENUES
LCFF sources $ 59,989,043 $ 59,918,447 $ 59,286,172 $ (632,275)
Federal sources 4,507,040 5,170,247 4,673,049 (497,198)
Other state sources 4,613,650 6,719,044 20,930,201 14,211,157
Other local sources 4,625,494 5,096,303 6,022,117 925,814
Total Revenues 73,735,227 76,904,041 90,911,539 14,007,498
EXPENDITURES
Certificated salaries 32,481,316 34,819,987 35,224,118 (404,131)
Classified salaries 11,839,317 12,691,945 12,714,583 (22,638)
Employee benefits 13,598,788 14,204,931 14,639,923 (434,992)
Books and supplies 3,449,290 4,531,288 3,398,719 1,132,569
Services and other operating expenditures 10,916,132 14,201,244 11,622,244 2,579,000
Capital outlay 165,000 625,529 531,223 94,306
Other outgo
Excluding transfers of indirect costs 3,482,201 3,488,907 4,228,942 (740,035)
Transfers of indirect costs (256,887) (225,013) (229,809) 4,796
Total Expenditures 75,675,157 84,338,818 82,129,943 2,208,875
Excess (Deficiency) of Revenues
Over Expenditures (1,939,930) (7,434,777) 8,781,596 16,216,373
Other Financing Sources (Uses):
Other uses - - (186,807) (186,807)
Transfers out - - (14,878,069) (14,878,069)
Net Financing Sources (Uses) - - (15,064,876) (15,064,876)
NET CHANGE IN FUND BALANCE (1,939,930) (7,434,777) (6,283,280) 1,151,497
Fund Balance - Beginning 10,268,635 10,268,198 10,268,198 -
Prior Period Adjustment - - - -
Fund Balance - Ending $ 8,328,705 $ 2,833,421 $ 3,984,918 $ 1,151,497

* The actual amounts reported on this schedule do not agree with the amounts reported on the Statement of
Revenues, Expenditures, and Changes in Fund Balance for the following reasons:

e On behalf payments are not included in the actual revenues and expenditures reported in this schedule.
e Other audit adjustments were made and are not reflected on this schedule.

e The actual amounts reported in this schedule are for the General Fund only, and do not agree with the
amounts reported on the Statement of Revenues, Expenditures, and Changes in Fund Balances because the
amounts on that schedule include the financial activity of the Adult Education Fund and Special Reserve for
Postemployment Benefit Funds, in accordance with the fund type definitions promulgated by GASB
Statement No. 54.

See accompanying note to required supplementary information.
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Actuarial Accrued Unfunded UAAL as a
Actuarial Liability (AAL) - AAL Percentage of
Valuation Actuarial Valuation Unprojected (UAAL) Funded Ratio Covered Covered Payroll
Date of Assets (a) Unit Credit (b) (b -a) (a/b) Payroll (c) ([b-al/c)
7/1/2014 $ - $ 17,162,858 $ 17,162,858 0% $ 41,765,641 1%
7/1/2012 § -3 14,347,766 $ 14,347,766 0% $ 38,268,154 37%
7/1/2010 $ - $ 15,030,445 $ 15,030,445 0% $ 39,143,585 38%
7/1/2008 $ -3 15,587,141 § 15,587,141 0% $ 40,606,500 38%

See accompanying note to required supplementary information.
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SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
FOR THE YEAR ENDED JUNE 30, 2015

Cal STRS 2015
Proportion of the net pension liability 0.010%
Proportionate share of the net pension liability $ 36,296,251
Covered - employee payroll $ 22,817,348
Proportionate Share of the net pension liability as

percentage of covered-employee payroll 159.07%
Plan's fiduciary net position $ 18,102,006
Plan fiduciary net position as a percentage of the

total pension liability 19.66%
Cal PERS 2015
Proportion of the net pension liability 0.015%
Proportionate share of the net pension liability $ 13,554,230
Covered - employee payroll $ 13,498,352
Proportionate Share of the net pension liability as

percentage of covered-employee payroll 100.41%
Plan's fiduciary net position $ 8,366,417
Plan fiduciary net position as a percentage of the

total pension liability 83.46%

Fiscal year 2015 was the first year of implementation, therefore only one year is shown.

See accompanying note to required supplementary information.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CONTRIBUTIONS
FOR THE YEAR ENDED JUNE 30, 2015

Reporting Fiscal Year

CalSTRS 2015
Statutorily required contribution $ 3,050,426
District's contributions in relation to

the statutorily required contribution 3,050,426

District's contribution deficiency (excess) -

District's covered-employee payroll $ 22,817,348
District's contributions as a percentage of
covered-employee payroll 13.37%

Reporting Fiscal Year

CalPERS 2015
Statutorily required contribution $ 1,602,056
District's contributions in relation to

the statutorily required contribution 1,602,056

District's contribution deficiency (excess) -

District's covered-employee payroll 13,498,352

District's contributions as a percentage of
covered-employee payroll 11.87%

Notes to schedule:

Valuation date June 30, 2013
Actuarial Cost Method Individual Entry Age Normal
Amortization Method Level Percentage of Payroll
Remaining Amortization Periods 30 years
Asset Valuation Method Smoothing of Market Value
Inflation 2.75%

Varies, based on entry age
Salary Increases and service
Investment Rate of Return 7.50%

See accompanying note to required supplementary information.
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FOR THE YEAR ENDED JUNE 30, 2015

NOTE 1 - PURPOSE OF SCHEDULES

Budgetary Comparison Schedule

This schedule is required by GASB Statement No. 34 as required supplementary information (RSI) for the General
Fund and for each major special revenue fund that has a legally adopted annual budget. The budgetary comparison
schedule presents both (a) the original and (b) the final appropriated budgets for the reporting period as well as (c)
actual inflows, outflows, and balances, stated on the District's budgetary basis. A separate column to report the
variance between the final budget and actual amounts is also presented, although not required.

Schedule of Funding Progress

This schedule is required by GASB Statement No. 45 for all sole and agent employers that provide other
postemployment benefits (OPEB). The schedule presents, for the most recent actuarial valuation and the two
preceding valuations, information about the funding progress of the plan, including, for each valuation, the actuarial
valuation date, the actuarial value of assets, the actuarial accrued liability, the total unfunded actuarial liability (or
funding excess), the actuarial value of assets as a percentage of the actuarial accrued liability (funded ratio), the annual
covered payroll, and the ratio of the total unfunded actuarial liability (or funding excess) to annual covered payroll.

Schedule of the District’s Proportionate Share of the Net Pension Liability

This 10-year schedule is required by GASB Statement No. 68 for each cost-sharing pension plan. Until a full 10-year
trend is compiled, the schedule will only show those years under which GASB Statement No. 68 was
applicable. The schedule presents the District's proportion (percentage) of the collective net pension liability, the
District's proportionate share (amount) of the collective net pension liability, the District's covered-
employee payroll, and the pension plan’s fiduciary net position as a percentage of the total pension liability.

Schedule of District Contributions

This 10-year schedule is required by GASB Statement No. 68 for each cost-sharing pension plan. Until a full 10-year
trend is compiled, the schedule will only show those years under which GASB Statement No. 68 was
applicable. The schedule presents the District's statutorily or contractually required employer contribution,
the amount of contributions recognized by the pension plan in relation to the statutorily or contractually
required employer contribution, the difference between the statutorily or contractually required employer
contribution and the amount of contributions recognized by the pension plan in relation to the statutorily or
contractually required employer contribution, the District's covered-employee payroll, and the amount of
contributions recognized by the pension plan in relation to the statutorily or contractually required employer
contribution as a percentage of the District's covered-employee payroll.
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NOTE 2 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS

For the year ended June 30, 2015, the District incurred an excess of expenditures over appropriations in General Fund
presented in the Budgetary Comparison Schedule by major object code as follows:

Expenditures and Other Uses

Budget Actual Excess
General Fund
Certificated salaries $ 34,819,987 $ 35,224,118 $ (404,131)
Classified salaries $ 12,691,945 § 12,714,583 $ (22,638)
Employee benefits $ 14,204,931 $ 14,639,923 $ (434,992)
Other outgo
Excluding transfers of indirect costs $ 3,488,907 $ 4228942 $ (740,035)
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

ORGANIZATION

FOR THE YEAR ENDED JUNE 30, 2015

The Centinela Valley Union High School District was formed in 1905 and was originally known as the Inglewood Union
High School District. It was composed of the territory of Hawthorne, Inglewood (later Inglewood City), Jefferson (later
Lennox), and Wiseburn School Districts. Following the formation in 1912 from territory taken from Wiseburn School
District, the El Segundo School District was also a component of the High School District. The name was changed to
Centinela Valley Union High School District on November 1, 1944. El Segundo withdrew on November 22, 1925, to
form the El Segundo High School District, and on July 1, 1954, Inglewood withdrew and formed the Inglewood Unified
School District. The Centinela Valley Union High School District is a component of the El Camino Community College

District, and is composed of three high schools, one continuation high school, and one adult school.

GOVERNING BOARD

MEMBER OFFICE TERM EXPIRES
Hugo M. Rojas President December 2017
Lorena L. Gonzalez Vice President December 2015
Rocio C. Pizano Clerk December 2017
Gloria A. Ramos Member December 2015
Maritza R. Molina Member December 2017

ADMINISTRATION

Bob Cox
Interim Superintendent

Ron Hacker
Assistant Superintendent, Business Services

Dr. Allan Mucerino
Assistant Superintendent, Educational Services

Bob Cox
Assistant Superintendent, Human Resources
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2015

CFDA Pass-Through Entity Federal
Federal Grantor/Pass-Through Grantor/Program or Cluster Number Identifying Number Expenditures
U. S. DEPARTMENT OF EDUCATION:
Passed through California Department of Education:
Title I, Part A, Basic Grants Low-Income and Neglected 84.010 14329 1,998,310
Adult Education Cluster
Title 1, Part A, Teacher Quality 84.367A 14341 198,130
Title Ill, Immigrant Education Program 84.365 15146 7,799
Title Il Limited English Proficient (LEP) Student Program 84.365 14346 29,530
Department of Rehab: Workability Il, Transition Partnership 84.158 10006 477,009
IDEA Basic Local Assistance Entitlement, Part B, Sec 611 84.027 13379 1,213,671
IDEA Mental Health Allocation Plan, Part B, Sec 611 84.027 14468 151,079
Vocational Programs: Voc & Appl Tech Secondary Il C, Sec 131 (Carl Perkins Act) 84.048 14894 304,986
CaPROMISE MDP 84.418P * 225,361
Total U. S. Department of Education 4,605,875
U. S. DEPARTMENT OF AGRICULTURE:
Passed through California Department of Education:
Child Nutrition: School Programs 10.553 13390 4,020,969
Total U. S. Department of Agriculture 4,020,969
Total Federal Expenditures 8,626,844

* - PCS Number not available or not applicable
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE (ADA)

FOR THE YEAR ENDED JUNE 30, 2015

SECONDARY
Regular ADA
Ninth through twelfth
Total Regular ADA

Extended Year Special Education
Ninth through twelfth
Total Extended Year Special Education

Special Education, Nonpublic, Nonsectarian Schools
Ninth through twelfth
Total Special Education, Nonpublic, Nonsectarian Schools

Community Day School

Ninth through twelfth
Total Community Day School
Average Daily Attendance Total

Second Second Period Annual
Period Report After Annual Report After
Report Audit Adjustments* Report Audit Adjustments*
6,037 6,037 5,979 5979
6,037 6,037 5,979 5,979
15 15 15 15
15 15 15 15
38 38 33 33
38 38 33 33
12 12 9 9
12 12 9 9
6,102 6,102 6,036 6,036

*The District has not revised the Second Period and Annual Reports for the finding #2015-4.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF INSTRUCTIONAL TIME
FOR THE YEAR ENDED JUNE 30, 2015

1982 - 83 Reduced

1982 - 83 Actual 1986 - 87 1986 - 87 2014-15 Number of Days

Actual Minutes Minutes Minutes Actual Traditional Multitrack
Grade Level Minutes Reduced Requirement Requirement Minutes Calendar Calendar Status
Grade 9 55,332 53,795 64,800 63,000 63,076 180 N/A Complied
Grade 10 55,332 53,795 64,800 63,000 63,076 180 N/A Complied
Grade 11 55,332 53,795 64,800 63,000 63,076 180 N/A Complied
Grade 12 55,332 53,795 64,800 63,000 63,076 180 N/A Complied
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

2016 (Budget) 2015 2014 2013

General Fund - Budgetary Basis**
Revenues and Other Financing Sources $ 86,429,671 § 90,911,539 $ 73,318519 $ 62,060,990

Expenditures and Other Financing Uses 84,888,456 97,194,819 71,490,714 60,589,159
Net Change in Fund Balance 1,541,215 (6,283,280) 1,827,805 1,471,831
Ending Fund Balance $ 5,526,133 $ 3,984,918 $ 10,268,198 $ 8,501,608
Available Reserves* $ 4,985271 $ 3,132,146  $ 9,873,882 $ 7,428,894
Available Reserves as a

Percentage of Outgo 5.87% 3.22% 13.81% 12.26%
Long-term Debt $ 272,667,246 $ 277,657,186 $ 268,786,955 $ 212,413,295
Average Daily

Attendance at P-2*** 6,106 6,215 6,231 6,161

The General Fund balance has decreased by $4,516,690 over the past two years. The fiscal year 2015-16 budget
projects an increase of $1,541,215. For a District this size, the State recommends available reserves of at least 3% of
General Fund expenditures, transfers out, and other uses (total outgo).

The District has incurred an operating surplus in one of the past three years and anticipates incurring an operating
deficit during the 2014-15 fiscal year. Total long term obligations have increased by $65,226,265 over the past two

years.

Average daily attendance has increased by 54 ADA over the past two years. A decrease of 109 ADA is anticipated
during the 2015-16 fiscal year.

*Available reserves consist of all unassigned fund balance within the General Fund.

**The actual amounts reported in this schedule are for the General Fund only, and do not agree with the amounts
reported on the Statement of Revenues, Expenditures, and Changes in Fund Balances because the amounts on that
schedule include the financial activity of the Adult Education Fund and Special Reserve for Postemployment Benefit
Funds, in accordance with the fund type definitions promulgated by GASB Statement No. 54.

***Average daily attendance at P-2 includes district funded county program ADA.

On behalf payments are not included in the actual revenues and expenditures reported in this schedule.

Other audit adjustments were made and are not reflected on this schedule.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH AUDITED FINANCIAL
STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2015

General
FUND BALANCE Fund
June 30, 2015, annual financial and budget report fund balance $ 5,133,852
Adjustments and reclassifications:
Increase (decrease) in total fund balance

Decrease in accounts receivable* (910,000)

Decrease in cash with fiscal agent** (186,810)

Increase in accounts receivable** -

Change in fair market value of cash in county*** -
Net adjustments and reclassifications (1,096,810)
June 30, 2015, audited financial statement fund balance $ 4,037,042

*This audit adjustment is made to recognize an audit adjustment that has rolled forward from fiscal
year 2012-13 because it was not recorded in the District's financial records.

**This audit adjustment is made to recognize the impact of an audit adjustment to the cash with fiscal
agent balance of the general fund.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
SCHEDULE OF CHARTER SCHOOLS
FOR THE YEAR ENDED JUNE 30, 2015

Included in
Charter School Status Audit Report
Family First Charter Active No
New Opportunities Charter Active No
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT

COMBINING BALANCE SHEET

FOR THE YEAR ENDED JUNE 30, 2015

ASSETS
Cash and cash equivalents
Accounts receivable
Stores inventory
Total Assets
LIABILITIES
Accrued liabilities
Total Liabilities
FUND BALANCES
Nonspendable
Restricted
Capital projects
Assigned
Total Fund Balances
Total Liabilities and Fund Balance

Capital Project for

Special Reserve Blended Non-Major
Capital Facilities = County School for Capital Outlay Component Unit  Governmental
Cafeteria Fund Fund Facilities Fund Fund Fund Funds

(231,735 $ 691,797 § 175740 $ 38,056 $ 180 674,038
623,207 3,635 2,045 122 - 629,009
27,449 - - - - 27,449
418921 § 695432 $ 177,785 $ 38178 $ 180 1,330,496
227,349 § 103,516 § - $ ) - 330,865
227,349 103,516 - - - 330,865
29,949 - - - - 29,949

- - 15,789 - - 15,789
161,623 591,916 161,996 38,178 180 953,893
191,572 591,916 177,785 38,178 180 999,631
418,921 $ 695432 $ 177,785 $ 38,178 $ 180 1,330,496
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2015

REVENUES
Federal sources
Other state sources
Other local sources
Total Revenues
EXPENDITURES
Current
Pupil services
Food services
General administration
All other general administration
Plant services
Facilities acquisition and maintenance
Total Expenditures
Excess (Deficiency) of Revenues
Over Expenditures
Other Financing Sources (Uses)
Transfers out
Net Financing Sources (Uses)
NET CHANGE IN FUND BALANCE
Fund Balance - Beginning
Fund Balance - Ending

Capital Project for

Special Reserve Blended Non-Major
Capital Facilities County School for Capital Outlay Component Unit = Governmental
Cafeteria Fund Fund Facilities Fund Fund Fund Funds
$ 3,718,962 $ - $ -8 -8 -8 3,718,962
318,925 - 290,839 - - 609,764
6,872 708,423 4,926 257 64 720,542
4,044,759 708,423 295,765 257 64 5,049,268
4,088,743 - - - - 4,088,743
229,809 - - - - 229,809
4,516 512,697 630,775 - 35,323 1,183,311
- 35,585 - - - 35,585
4,323,068 548,282 630,775 - 35,323 5,537,448
(278,309) 160,141 (335,010 257 (35,259) (488,180)
- - (290,839) - - (290,839)
- - (290,839) - - (290,839)
(278,309) 160,141 (625,849) 257 (35,259) (779,019)
469,881 431,775 803,634 37,921 35,439 1,778,650
$ 191,572 § 591,916 $ 177,785 $ 38,178 $ 180 $ 999,631
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO SUPPLEMENTARY INFORMATION
JUNE 30, 2015

NOTE 1 - PURPOSE OF SCHEDULES

Organization
This schedule provides information about the District's boundaries and schools operated, members of the governing

board, and members of the administration.

Schedule of Expenditures of Federal Awards

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the District and
is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements of the United States Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from
amounts presented in, or used in the preparation of, the financial statements.

The following schedule provides reconciliation between revenues reported on the Statement of Revenue,
Expenditures, and Changes in Fund Balance, and the related expenditures reported on the Schedule of Expenditures
of Federal Awards. The reconciling amounts represent Federal funds that have been recorded as revenues in the
current year and were not expended by June 30, 2015.

CFDA
Number Amount
Total Federal Revenues reported in the
Statement of Revenues, Expenditures, and
Changes in Fund Balance $ 8,392,011
USDA Commodities 10.555 234,833
Total Expenditures reported in the Schedule of
Expenditures of Federal Awards $ 8,626,844

Schedule of Average Daily Attendance (ADA)

Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the District. The
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of state
funds are made to school districts. This schedule provides information regarding the attendance of students at
various grade levels and in different programs.

Schedule of Instructional Time

The District has received incentive funding for increasing instructional time as provided by the Incentives for Longer
Instructional Day. This schedule presents information on the amount of instructional time offered by the District and
whether the District complied with the provisions of Education Code Sections 46200 through 46206. As of June 30,
2015, the District had not yet met its target funding.

Districts must maintain their instructional minutes at either the 1982-83 actual minutes or the 1986-87 requirements,
whichever is greater, as required by Education Code Section 46201. Through 2014-15, the instructional day and minute
requirements have been reduced pursuant to Education Code Section 46201.2.
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CENTINELA VALLEY UNION HIGH SCHOOL DISTRICT
NOTES TO SUPPLEMENTARY INFORMATION
JUNE 30, 2015

NOTE 1 - PURPOSE OF SCHEDULES (continued)

Schedule of Financial Trends and Analysis

This schedule discloses the District's financial trends by displaying past years' data along with current year budget
information. These financial trend disclosures are used to evaluate the District's ability to continue as a going concern
for a reasonable period of time

Reconciliation of Annual Financial and Budget Report with Audited Financial Statements
This schedule provides the information necessary to reconcile the fund balance of all funds reported on the Annual
Financial and Budget Report Unaudited Actuals to the audited financial statements.

Schedule of Charter Schools
This schedule lists all Charter Schools chartered by the District, and displays information for each Charter School on
whether or not the Charter School is included in the District audit.

Combining Statements - Non-Major Funds
These statements provide information on the District’'s non-major funds.
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C W COSSOLITIAS | WILSON
D I, DOMINGUEZ | LEAVITT

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Governing Board
Centinela Valley Union High School District
Lawndale, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Centinela Valley Union High School District, as of and for the year ended
June 30, 2015, and the related notes to the financial statements, which collectively comprise the Centinela Valley
Union High School District's basic financial statements.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>