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2010 S I ,935,000 4.00% 3.85% AZ3 2015 55,325,000 5.00% 5.15% BE9 
2011 4,420,000 4 50 4.22 BA7 2016 5,580,000 5.25 5.33 BF6 
2012 4,610,000 4.50 4.55 BBS 2017 5,880,000 5.50 100.00 BG4 
2013 4,825,000 5.00 4.80 BC3 2018 6,200,000 5.50 5.70 BH2 
2014 5,070,000 5.00 100.00 BDI 

S28,600,000- 6.00% Term 2008 Series A Bond due May I, 2022- Yield: 6.20%- Price: 98.189%- CUSIP Not 76913GB. 

Copyright 2008, American Bankers Association. CUSlP data herein is provided by Standard and Poor's, CUSIP Service 
Bureau, a division of The McGraw· Hill Companies, Inc. This data is not intended to create a database and docs not serve in 
any way as a substitute for the CUSIP Service. CUSIP numbers arc provided for convenience of reference only. None of 
the Authority, the County, the Agency or the Undcn.vritcrs take any responsibility for the accuracy of such CUSIP numbers. 
The CUSIP number for a specitic maturity is subject to being changed after the issuance of the 2008 Series A Bonds as a 
result of various subsequent actions including, but not limited to. a refunding in whole or in part of such maturity. 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

Use of Official Statement. This Official Statement is submitted in connection with the sale of the 2008 
Series A Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. This 
Official Statement is not to be construed as a contract with the purchasers of the 2008 Series A Bonds. This Official 
Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2008 
Series A Bonds by any person in any jurisdiction in which it is unlawful for such person to make such an offer, 
solicitation or sale. 

Estimates and Forecasts. Any statement made in this Official Statement involving any forecast or matter 
of estimates or opinion, whether or not expressly so stated, is intended solely as such and not as a representation of 
fact. Certain statements included or incorporated by reference in this Official Statement constitute "forward-looking 
statements" within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21 E 
of the United States Securities Exchange Act of 1934, as amended, and Section 27 A of the United States Securities 
Act of 1933, as amended (the "Securities Act"). Such statements are generally identifiable by the terminology used, 
such as '"plan," "expect," "forecast," "estimate," ''budget" or other similar words. The achievement of certain results 
or other expectations contained in such forward-looking statements involves known and unknown risks, 
uncertainties and other factors which may cause actual results, performance or achievements described to be 
materially different from any future results, performance or achievements expressed or implied by such forward
looking statements. The Authority, the County and the Agency do not plan to issue any updates or revisions to those 
forward-looking statements if or when their expectations, or events, conditions or circumstances on which such 
statements are based occur. 

Limit of Offering. No dealer, broker, salesperson or other person has been authorized by the Authority, 
the County or the Agency or the Underwriters to give any information or to make any representations other than 
those contained herein and, if given or made, such other information or representation must not be relied upon as 
having been authorized by any of the foregoing. This Ofticial Statement does not constitute an offer to sell or the 
solicitation of an offer to buy nor shall there be any sale of the 2008 Series A Bonds by a person in any jurisdiction 
in which it is unlawful for such person to make such an offer, solicitation or sale. 

Involvement of Underwriters. The Underwriters have reviewed the information in this Official Statement 
in accordance with, and as a part of, their responsibilities to investors under the Federal Securities Laws as applied 
to the facts and circumstances of this transaction, but the information set forth herein is not guaranteed as to 
accuracy or completeness by the Underwriters, and this Official Statement is not to be construed as a representation 
by the Underwriters. 

Limited Scope of Information. The Authority, the City, the County and the Agency have obtained certain 
information set forth herein from sources which are believed to be reliable, but such information is neither 
guaranteed as to accuracy or completeness, nor to be construed as a representation of such by the Authority, the 
County, the City and the Agency. The information and expressions of opinions herein are subject to change without 
notice and neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the Authority, the County, the City and the 
Agency since the date hereof. All summaries of or references to the documents referred to in this Official Statement 
are made subject to the provisions of such documents and do not purport to be complete statements of any or all of 
such provisions. All capitalized tenus used herein, unless noted otherwise, shall have the meanings given in the 
Indenture. 

Stabilization of Prices, In connection with the offering of the 2008 Series A Bonds, the Underwriters may 
overallot or effect transactions that stabilize or maintain the market price of the 2008 Series A Bonds at a level 
above that which might otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued 
at any time. The Underwriters may offer and sell the 2008 Series A Bonds to certain dealers and others at prices 
lower than the public offering prices set forth on the inside cover page hereof and said public offering prices may be 
changed from time to time by the Underwriters. 

The 2008 Series A Bonds have not been registered under the Securities Act of 1933, as amended, in 
reliance upon an exception from the registration requirements contained in such Act. The 2008 Series A Bonds have 
not been registered or qualified under the securities laws of any state. 
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OFFICIAL STATEMENT 

$72,445,000 
RIVERSIDE COUNTY PALM DESERT FINANCING AUTHORITY 

LEASE REVENUE BONDS (COUNTY FACILITIES PROJECTS) 2008 SERIES A 

INTRODUCTORY STATEMENT 

This Introduction is suhject in all respects to the more complete information contained elsewhere 
in this Official Statement, and the offering of the 2008 Series A Bonds to potential investors is made onZv 
by means of the entire Official Statement. All statements contained in this introduction are qualified in 
their entirety by reference to the entire Official Statement. References to. and summaries of, provisions of 
the Constitution and laws of the State of California and any documents referred to herein do not pwport 
to be complete and such references are qualified in their entirety hy reference to the complete provisions. 
Capitalized terms used in this Official Statement and not d~fined elsewhere herein have the meanings 
given such terms under the Indenture or the Lease (both as defined herein). See APPENDIX D- "SUMMARY 
OF THE PRINCIPAL LEGAL DOCUMENTS. " 

General; Authorization 

The purpose of this Official Statement (which includes the cover, inside cover and appendices 
attached hereto) is to provide information in connection with the sale and delivery by the Riverside 
County Palm Desert Financing Authority (the "Authority") of 572,445,000 principal amount of Riverside 
County Palm Desert Financing Authority Lease Revenue Bonds (County Facilities Projects), 2008 
Series A (the "2008 Series A Bonds"). 

The 2008 Series A Bonds will be issued pursuant to the provisions of the Marks-Roos Local 
Bond Pooling Act of 1985, constituting Article 4 of Chapter 5 of Division 7 of Title I (commencing with 
section 6584) of the Government Code of the State (the "Act") and an Indenture, dated as of November 1, 
2008 (the "Indenture"), by and between the Authority and Wells Fargo Bank, National Association, Los 
Angeles, California, as trustee (the "Trustee"). 

Purpose 

The proceeds from the sale of the 2008 Series A Bonds will be used to: (i) finance the 
construction, installation, acquisition, development and rehabilitation of certain public capital 
improvements within the County of Riverside (the "County"), including the Palm Desert Sheriffs Station 
Facilities (as described herein), community centers, a multi-service center, park improvements and other 
various infrastructure improvements (collectively, the "Projects"); (ii) fund capitalized interest on the 
2008 Series A Bonds related to the Palm Desert Sheriff Station Facilities (as described herein) through 
August I, 2010 and with respect to the Multi-Service Center Facilities (as described herein) through 
December 31, 2009; (iii) fund a deposit into the Reserve Account as additional security for the 2008 
Series A Bonds; and (iv) pay certain costs associated with the issuance of the 2008 Series A Bonds. See 
''THE PROJECTS" and "ESTIMATED SOURCES AND USES OF FUNDS." 



Security and Sources of Payment for the Series 2008 A Bonds 

Base Rental Payments. The 2008 Series A Bonds arc payable from, and secured by a pledge of, 
and charge and lien upon, certain rental payments (the "Base Rental") received by the Authority from the 
County pursuant to a Sublease, dated as of November I, 2008 (the "Sublease"), by and between the 
Authority and the County, and from certain interest and other income derived from certain funds and 
accounts held under the Indenture. The County is obligated to pay all Base Rental payments under the 
Sublease from the legally available funds. See "SECURITY AND SOURCES OF PAYMENT FOR THE 2008 
SERIES A BONDS-Base Rental Payments." 

The County owns certain real property improvements (each a "Leased Property," and 
collectively, the "Leased Properties"), that the County has leased to the Authority pursuant to a Lease, 
dated as of November I, 2008 (the "Lease"), and the County has concurrently leased the Leased 
Properties back from the Authority pursuant to the Sublease. For a description and location of the Leased 
Properties, see "THE LEASED PROPERTIES." 

Under the Sublease, the County will pay to the Trustee Base Rental payments in an amount equal 
to the scheduled debt service on the 2008 Series A Bonds, less the capitalized interest deposited in the 
Interest Account. Pursuant to an Assignment Agreement dated as of November I, 2008 (the "Assignment 
Agreement") by and between the Authority and the Trustee, the Authority transfers in trust and assigns its 
right to receive the Base Rental payments to the Trustee for the benefit of the owners of the 2008 Series A 
Bonds. The Base Rental payments will be applied, and the rights assigned will be exercised by the 
Trustee as provided in the Indenture. See APPENDIX D-"SUMMARY OF THE PRINCIPAL LEGAL 
DOCUMENTS." 

Covenant to Budget and Appropriate. The County covenants in the Sublease to take such action 
as may be necessary to include all Base Rental payments and Additional Rental due thereunder in each of 
its annual budgets and to make the necessary annual appropriations for all such payments. Pursuant to the 
Implementation Agreement dated as of November I, 2008 (the "Implementation Agreement") between 
the Palm Desert Redevelopment Agency (the "Agency") and the County, the County may take into 
account moneys available from the County Capital Improvement Fund (defined herein) established 
pursuant to the Cooperative Agreement, dated as of February 13, 1992 (the "Cooperative Agreement") by 
and among the County, the City and the Agency, in such annual appropriations. Sec "SECURITY AND 
SOURCES OF PAYMENT FOR THE 2008 SERIES A BONDS" and APPENDIX C-"THE REDEVELOPMENT 
PROJECT AREAS." 

Pursuant to the Cooperative Agreement, the Agency is required to pay into a special trust account 
held by the Agency (the "County Capital Improvement Fund") a portion of the ad valorem property taxes 
resulting from the increase in assessed value in the Palm Desert Redevelopment Agency Project Area 
No. I Added Territory and the Palm Desert Redevelopment Agency Project Area No. 3. 

Pursuant to the Implementation Agreement, the Agency is required to establish within the County 
Capital Improvement Fund two separate accounts designated as the "Original Sheriff Station Draw 
Account" and the "Series 2008A Draw Account." Commencing with the date the 2008 Series A Bonds 
are issued to and including the Fiscal Y car during which the lease for the Original Sheriff Station 
terminates, moneys deposited in the County Capital Improvement Fund will be set aside first in the 
Original Sheriff Station Draw Account until the aggregate amount of such transfers is equal to the amount 
of debt service payable by the Agency in such Fiscal Year with respect to indebtedness incurred to refund 
bonds issued by the Agency in 1989 to finance the construction and installation of the real property and 
sheriff station facilities and improvements thereon located at 73-520 Fred Waring Drive in the City of 
Palm Desert. Subject to provisions of the Implementation Agreement, after the required transfers to the 
Original Sheriff Station Draw Account have been completed each Fiscal Year, moneys deposited in the 
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County Capital lmprovcmcnt Fund will be set aside in the Series 2008A Draw Account until the 
aggregate amount of such transfers to the Series 2008A Draw Acciiuhh~ equal to the sum of the Base 
Rental Payments for such Fiscal Year, less the applicable County Deposits, if any. "County Deposit" 
means, generally, the amount of Base Rental which the County has determined to pay 1rom sources other 
than the County Capital improvement Fund with respect to a Base Rental payment date. On each April I 
and October I, the Agency will transfer the amount speci1ied by the Implementation Agreement (which 
corresponds to the Base Rental payment schedule under the Sublease), less the applicable County 
Deposits, to the County, lor the County to apply such money toward Base Rental payments. In any 
Fiscal Year, the Agency will make transfers to the Series 2008A Draw Account under the 
Implementation Agreement solely to the extent that moneys are available therefor in the County 
Capital Improvement Fund. To the extent that the amount of such transfers from the Series 2008A 
Draw Account to the County is less than the Base Rental then coming due, the County will use 
moneys from other available sources to make up the deficiency. The County, in its discretion, may 
use moneys from sources other than the County Capital Improvement Fund for any Base Rental 
payment. Neither the 2008 Series A Bonds nor the Base Rental payments are obligations of the 
Agency. See also "SECURITY AND SOURCES OF PAYMENT OF THE 2008 SERIES A BONDS-Base Rental 
Payments." 

Right of Substitution and Release. Pursuant to the Sublease, the County may substitute other 
real property, in whole or in part, for the Leased Properties and may release any portion of the Leased 
Properties upon satisfaction of certain conditions. See APPENDIX D-"SUMMARY OF THE PRINCIPAL 
LEGAL DOCUMENTS-SUBLEASE." 

Abatement of Base Rental Payments. The obligation of the County to make Base Rental 
payments under the Sublease is subject to partial or complete abatement during any period in which, by 
reason of material damage, destruction, condemnation or title defect there is substantial interference with 
the usc and occupancy by the County of any portion of the Leased Properties. See "SECURITY AND 
SOURCES OF PAYMENT FOR THE 2008 SERIES A BONDS-Abatement" and "INVESTMENT 
CONSIDERA TIONS-Abatcment." Abatement of Base Rental payments under the Sublease could result in 
Owners receiving less than the full amount of principal and interest on the 2008 Series A Bonds, except to 
the extent proceeds of insurance (including rental interruption insurance) or condemnation awards or 
moneys in the Reserve Account (defined herein) arc available to make payments of principal of or interest 
on the 2008 Series A Bonds (or the relevant portion thereof) during periods of abatement of Base Rental 
payments. 

The County may elect to usc insurance proceeds for repair, replacement or reconstruction of the 
Leased Properties or may apply such proceeds to the prepayment of the 2008 Series A Bonds. Sec 
APPENDIX D-"SUMMARY OF THE PRINCIPAL LEGAL DOCUMENTS-SUBLEASE." 

The 2008 Series A Bonds are limited obligations of the Authority and are not secured by a 
legal or equitable pledge of, or charge or lien upon, any property of the Authority or any of its 
income or receipts, except the Revenues. Neither the full faith and credit of the Authority, the 
County, the City, the Agency or the State of California (the "State"), is pledged for the payment of 
the principal of or premium, if any, or interest on the 2008 Series A Bonds, and no tax or other 
source of funds, other than the Revenues, is pledged to pay the principal of or premium, if any, or 
interest on the 2008 Series A Bonds. The payment of the principal of or premium, if any, or 
interest on the 2008 Series A Bonds does not constitute a debt, liability or obligation of the 
Authority, the County, the City, the Agency or the State for which any such entity is obligated to 
levy or pledge any form of taxation or for which any such entity has levied or pledged any form of 
taxation. The Authority has no taxing power. 
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Reserve Account. The Indenture establishes a reserve account (the "Reserve Account"') as 
additional security for the payment of the 2008 Series A Bonds. Upon issuance of the 2008 Series A 
Bonds, proceeds in the amount of 57,244,500, which is equal to the Reserve Requirement for the 2008 
Series A Bonds will be deposited into the Reserve Account. The Reserve Requirement is defined in the 
Indenture as the least of: (i) I 0% of the original principal amount of the 2008 Series A Bonds, (ii) 125% 
of Average Annual Debt Service or (iii) Maximum Annual Debt Service. Sec "SECURITY AND SOURCES 
OF PAYMENT FOR THE 2008 SERIES A BONDS-Reserve Account" and APPENDIX [-"SPECIMEN DEBT 
SERVICE RESERVE INSURANCE POLICY." 

The Authority 

The Authority is a joint exercise of powers agency organized under the laws of the State and 
composed of the County and the Agency. The Authority was formed pursuant to a Joint Exercise of 
Powers Agreement, dated January I, 2002 by and between the County and the Agency to assist in the 
financing of public capital improvements. Sec "THE AUTHORITY." 

The County 

The County was organized in 1893 from territory in San Bernardino and San Diego Counties and 
encompasses 7,177 square miles. The County is bordered on the north by San Bernardino County, on the 
cast by the State of Arizona, on the south by San Diego and Imperial Counties and on the west by Orange 
and Los Angeles Counties. The County is the fourth largest in the State. For additional information 
concerning the County, see "COUNTY FINANCIAL INFORMATION" and APPENDIX A-"GENERAL 
DEMOGRAPHIC AND ECONOMIC INFORMATION CONCERNING THE COUNTY OF RIVERSIDE." 

The Agency 

The Agency was activated by the City of Palm Desert (the "City") in I 974 and is authorized to 
exercise the powers granted by the Community Redevelopment Law of the State of California 
(constituting Part 1 of Division 24 of the Health and Safety Code of the State of California, commencing 
with Section 33000) (the "Redevelopment Law") and, by an ordinance, the City Council of the City 
declared itself to be the Agency. Although the Agency is an entity distinct from the City, certain City 
personnel provide staff support for the Agency. See "THE AGENCY." 

Risks to Bondowners 

An investment in the 2008 Series A Bonds involves risk. Investors are advised to read the entire 
Official Statement to obtain information essential to making an informed decision to invest in the 2008 
Series A Bonds. For a discussion of certain investment considerations and risk factors that should be 
considered by prospective purchasers of the 2008 Series A Bonds, in addition to the other matters 
presented in this Official Statement, see "INVESTMENT CONSIDERATIONS." 

Continuing Disclosure 

The County has covenanted to provide, or cause to be provided, in accordance with Securities 
Exchange Commission Rule 15c2-12(b)(5), certain annual financial infonnation and operating data and, 
in a timely manner, notice of certain material events. These covenants have been made in order to assist 
the Underwriters in complying with Securities Exchange Commission Rule 15c2-12(b)(5). See 
"CONTINUING DISCLOSURE." 

The County has never failed to comply in all material respects with any previous undertaking 
pursuant to said Rule. 
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References to Documents 

Brief descriptions of the 2008 Series A Bonds, the Indenture, the Lease, the Sublease, the 
Cooperative Agreement, the Implementation Agreement, the Authority, the County, the Project Areas and 
other information arc included in this Official Statement. Such descriptions and information do not 
purport to be complete, comprehensive or definitive and each description and summary is qualified in 
their entirety by reference to the forms thereof and the information with respect thereto included in the 
2008 Series A Bonds, such resolutions, indentures and other documents. All such descriptions arc further 
qualified in their entirety by reference to Jaws and to principles of equity relating to or affecting generally 
the enforcement of creditors' rights. For definitions of certain capitalized terms used herein and not 
otherwise defined, and a description of certain terms rclating to the 2008 Series A Bonds, see APPENDIX 
D-"SUMMARY OF THE PRINCIPAL LEGAL DOCUMENTS." 

THE 2008 SERIES A BONDS 

Description of the 2008 Series A Bonds 

The 2008 Series A Bonds will be issued as one fully registered 2008 Series A Bond for each 
maturity of each Series, in the name of Cede & Co., as nominee for The Depository Trust Company, New 
Y ark, New Y ark ("DTC"), as registered owner of all 2008 Series A Bonds. See APPENDIX G-"DTC AND 
THE BOOK-ENTRY ONLY SYSTEM." The 2008 Series A Bonds will be dated from the date of original 
delivery, bear interest at the rates per annum set forth on the inside cover, payable semiannually on May l 
and November I (each, an "Interest Payment Date"), commencing May 1, 2009, and mature on May I in 
the years and in the principal amounts set forth on the inside cover. 

Redemption Provisions 

Optional Redemption. The 2008 Series A Bonds maturing on or after May I, 2019 arc subject to 
redemption prior to their respective maturity dates as a whole or in part, from prepayments of Base Rental 
made at the option of the County pursuant to the Sublease on any date on or after May 1, 2018. Sec 
"SECURITY AND SOURCES OF PAYMENT FOR THE 2008 SERIES A BONDS-Optional Prepayment." The 
2008 Series A Bonds called for redemption will be redeemed at a redemption price equal to 100% of the 
principal amount of 2008 Series A Bonds to be redeemed, plus accrued interest thereon to the date of 
redemption, without premium. 

Extraordinary Redemption. The 2008 Series A Bonds are subject to redemption prior to their 
respective maturity dates, as a whole or in part on any date, from Net Proceeds received by the County 
from a condemnation award or insurance rccovcty and not applied to repair or replace the Leased 
Properties or any portion thereof, at the principal amount thereof and interest accrued thereon to the date 
fixed for redemption, without premium. 

Sinking Account Redemption. The 2008 Series A Bonds maturing on May !, 2022 (the "2008 
Series A Term Bonds") arc subject to redemption in part by Jot from sinking account payments made by 
the Authority, at a redemption price equal to I 00% of the principal amount thereof to be redeemed plus 
accrued interest thereon to the redemption date, without premium, as set forth in the following table; 
provided, however, that if some but not all of the 2008 Series A Term Bonds of a maturity have been 
subject to extraordinary or optional redemption, each future sinking account payment with respect to such 
2008 Series A Term Bonds will be reduced on a pro rata basis (as nearly as practicable) in integral 
multiples of $5,000, so that the total amount of sinking account payments with respect to such 2008 
Series A Term Bonds to be made subsequent to an extraordinary or optional redemption will be reduced 
by an amount equal to the principal amount of the 2008 Series A Term Bonds so redeemed, as designated 
in a written notice filed by the Authority with the Trustee: 
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Redemption Date 
(May ll 

t Maturity. 

2019 
2020 

Redemption Procedures 

2008 Series A Term Bonds Maturing May 1, 2022 

Principal Amount 
to be Redeemed 

$6,540,000 
6,930,000 

Redemption Date 
(May ll 

2021 
20221 

Principal Amount 
to be Redeemed 

S7,340,000 
7,790,000 

Selection of2008 Series A Bonds for Redemption. Whenever provision is made in the Indenture 
for the redemption of less than all of the 2008 Series A Bonds, the Trustee shall select the 2008 Series A 
Bonds to be redeemed trom all 2008 Series A Bonds not previously called for redemption, by such 
maturities as the Authority shall designate (and by lot within any maturity). For purposes of such 
selection; all 2008 Series A Bonds shall be deemed to be comprised of separate $5,000 portions and such 
portions shall be treated as separate 2008 Series A Bonds, which may be separately redeemed. 

Partial Redemption of 2008 Series A Bonds. In the event only a portion of any 2008 Series A 
Bond is called for redemption, then upon surrender of such 2008 Series A Bond the Authority shall 
execute and the Trustee shall authenticate and deliver to the Owner thereof, at the expense of the 
Authority, a new 2008 Series A Bond or 2008 Series A Bonds of the same series and maturity date, of 
authorized denominations in aggregate principal amount equal to the unredeemed portion of the 2008 
Series A Bond being redeemed. 

Effect of Redemption. From and after the date fixed for redemption, if funds available for the 
payment of the principal of and interest (and premium, if any) on the 2008 Series A Bonds so called for 
redemption shall have been duly provided, such 2008 Series A Bonds so called shall cease to be entitled 
to any benefit under the Indenture other than the right to receive payment of the redemption price, and no 
interest shall accrue thereon from and after the redemption date. 

All 2008 Series A Bonds redeemed shall be canceled by the Trustee. All moneys held by or on 
behalf of the Trustee for the payment of principal of or interest or premium on 2008 Series A Bonds, 
whether at redemption or maturity, shall be held in trust for the account of the Owners thereof and the 
Trustee shall not be required to pay the Owners any interest on, or be liable to the Owners for any interest 
earned on, moneys so held. 

Notice of Redemption. The Trustee, on behalf and at the expense of the Authority is required to 
send notice of redemption to the respective Owners of such 2008 Series A Bonds designated for 
redemption by first-class mail (or with respect to notices to DTC or its nominee, any Information Services 
or Securities Depository, by such means as is acceptable to such entity) not less than 30 nor more than 
60 days before such redemption date, to each Registered Owner of such 2008 Series A Bond, to the 
Securities Depositories designated in the Indenture and to one or more Information Services designated in 
the Indenture. The notice of redemption is required to specify (i) the date of the notice; (ii) the 
redemption date; (iii) the redemption place; (iv) the redemption price; (v) the CUSIP numbers; (vi) the 
numbers and dates of maturity or maturities (in the event of redemption of all of the 2008 Series A Bonds 
ofsueh maturity or maturities in whole) of the 2008 Series A Bonds to be redeemed and shall require that 
such 2008 Series A Bonds then be surrendered at the Trust Office of the Trustee for redemption at the 
redemption price. The notice shall also state that further interest on such 2008 Series A Bonds will not 
accrue from and after the redemption date. 
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Neither the failure to receive any such notice of redemption <?r any defect therein will affect the 
validity of the proceedings for the redemption of such 2008 Series A Bonds or the cessation of interest on 
the redemption date. Neither the Authority nor the Trustee shall have any responsibility for any defect in 
CUSlP numbers which appears on any 2008 Series A Bond or in any redemption notice with respect 
thereto. The Authority has reserved the right to rescind any optional redemption by written notice to the 
Trustee on or prior to the date fixed for such redemption. 

Purchase in Lieu of Redemption of 2008 Series A Term Bonds. In lieu of a redemption of the 
2008 Series A Term Bonds, the Trustee may apply amounts on deposit in the Principal Account to 
purchase 2008 Series Term A Bonds at public or private sale, as and when and at such prices as may be 
directed by the Authority, except that the purchase price (exclusive of accrued interest) may not exceed 
the redemption price then applicable to such 2008 Series A Term Bonds, as set forth in writing by the 
Authority; provided, however, that no 2008 Series A Term Bonds will be purchased by the Trustee with a 
settlement date more than 60 days prior to the date on which the Authority would otherwise redeem such 
2008 Series A Term Bonds pursuant to the Indenture. 

(Remainder of this Page Intentionally Left Blank) 
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Debt Service Schedule 

The following table presents the semi-annual and Fiscal Y car debt service schedule for the 2008 
Series A Bonds. 

Table 1 
Debt Service Schedule 

Date Princil!al Interest Total Fiscal Year 
May I, 2009 S I, 752,261.39 $1,752,261.39 
June 30, 2009 S I, 752,261.39 
November I, 2009 I ,959,050.00 1,959,050.00 
May I, 2010 $1,935,000 I ,959,050.00 3,894,050.00 
June 30, 2010 5,853, I 00.00 
November I, 2010 I ,920,350.00 1,920,350.00 
May 1,2011 4,420,000 I ,920,350.00 6,340,350.00 
June 30, 20 II 8,260,700.00 
November I, 2011 I ,820,900.00 I ,820,900.00 
May 1,2012 4,610,000 I ,820,900.00 6,430,900.00 
June 30, 2012 8,251,800.00 
November I, 2012 1,717,175.00 1,717,175.00 
May I, 2013 4,825,000 1,717,175.00 6,542,175.00 
June 30, 2013 8,259,350.00 
November 1, 2013 1,596,550.00 1,596,550.00 
May 1,2014 5,070,000 I ,596,550.00 6,666,550.00 
June 30,2014 8,263, I 00.00 
November I, 2014 I ,469,800.00 I ,469,800.00 
May 1,2015 5,325,000 1,469,800.00 6, 794,800.00 
June 30, 2015 8,264,600.00 
November 1, 2015 I ,336,675.00 1,336,675.00 
May I, 2016 5,580,000 1,336,675.00 6,916,675.00 
June 30, 2016 8,253,350.00 
November I, 2016 1 '190,200.00 I, 190,200.00 
May1,2017 5,880,000 I, 190,200.00 7,070,200.00 
June 30, 2017 8,260,400.00 
November 1, 2017 1,028,500.00 1,028,500.00 
May 1, 2018 6,200,000 1,028,500.00 7,228,500.00 
June 30, 2018 8,257,000.00 
November 1, 2018 858,000.00 858,000.00 
May 1,2019 6,540,000 858,000.00 7,398,000.00 
June 30, 2019 8,256,000.00 
November I, 2019 661,800.00 661,800.00 
May 1, 2020 6,930,000 661,800.00 7,591,800.00 
June 30, 2020 8,253,600.00 
November I, 2020 453,900.00 453,900.00 
May 1, 2021 7,340,000 453,900.00 7,793,900.00 
June 30, 2021 8,247,800.00 
November 1, 2021 233,700.00 233,700.00 
May 1, 2022 7,790,000 233,700.00 8,023, 700.00 
June 30, 2022 8,257,400.00 

TOTAL $72,445,000 $34,245,461.39 s 106,690,461.39 s 106,690,461.39 
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ESTIMATED SOURCES AND USES OF FUNDS 

The estimated sources and uses of the proceeds of the 2008 Series A Bonds, excluding accrued 
interest, arc summarized as follows: 

Table 2 
Estimated Sources and Uses of Funds 

Sources: 
Principal Amount of 2008 Series A Bonds 
Less: Net Original Issue Discount 

TOTAL SOURCES 

Uses: 
Deposit to Project Fund111 

Deposit to Sheriff Station Capitalized Interest Subaccount121 

Deposit to Multi-Service Center Capitalized Interest Account131 

Costs oflssuance141 

Deposit to Reserve Account 
TOTAL USES 

(I) See the 'THE PROJECTS." 

572,445,000.00 
(615,7!7.50) 

$71,829,282.50 

$59,436,400.00 
3, 713,682.4 7 

510,662.36 
924,037.67 

7 244 500.00 
$71,829,282.50 

t2) Represents capitalized interest on the 2008 Series A Bonds through August 31, 2010 with respect to the Palm Desert 
Sheriff Station Facilities, Sec "THE PROJECTS." 

(3) Represents capitalized interest on 2008 Series A Bonds through December 31, 2009 with respect to the Multi-Service 
Center. Sec "THE PROJECTS." 

(4) Includes legal and professional fees, the Undervvriters' discount, printing costs and other miscellaneous costs related to the 
issuance of the 2008 Series A Bonds. For details regarding the UndernTitcrs' discount, sec "UNDERWRJTING." 

THE PROJECTS 

Description 

The County will apply a portion of the net proceeds of the 2008 Series A Bonds to finance the 
design, acquisition, construction and installation of the Projects. Brief descriptions of the Projects 
expected to be funded with proceeds of the 2008 Series A Bonds are set forth below: 

Palm Desert Cove Community Sheriff Station. This Project consists of the construction of an 
approximately 80,000 square foot, one-story sheriff station on an approximately I 0.87 acre site in the City 
of Palm Desert, and the acquisition and installation of related equipment (collectively. the "Palm Desert 
Sheriff Station Facilities"). This Project will serve the cities of Rancho Mirage, Indian Wells and Palm 
Desert and unincorporated areas within the County. The construction bidding process for this Project is 
expected to be completed and awarded in November 2008, with construction expected to commence in 
November 2008 and completion expected in spring 2010. 

Bermuda Dune.• Regional Park -Site Acquisition. This Project consists of the acquisition of an 
approximately 12.37 acre school site located at 40700 Yucca Lane in the unincorporated area of the 
county known as Bermuda Dunes, near the City of Palm Desert. The site includes six permanent 
buildings housing 19 classrooms and offices, one student store and a rest room, one large permanent 
structure housing the gymnasium. locker rooms, a weight room, a storage room, rest rooms and four 
classrooms, one small permanent building housing one classroom and a maintenance area, two mobile 
units housing a total of five classrooms and three mobile units. Acquisition of this site was completed in 
September 2008. 
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Bermuda Dunes Infrastructure. This Project consists of the construction, and installation of 
curbs, gutters, sidewalks and flood control facilities and completion of street resurfacing within the 
unincorporated area of Bermuda Dunes. This Project commenced in October 2007 and is expected to be 
completed in 20 I I. 

Indio Hills Community Center. This Project consists of the acquisition of a temporary modular 
building, furniture and equipment, and construction of a 42-spacc surface parking lot, sidewalks, curbs 
and gutters and desert landscaping, a permanent foundation and an approximately 3,400 square foot, split
block building to be used as a community center to be located at Dillon Road in the unincorporated 
community of Indio Hills. The community center will include a kitchen, a large meeting room and two 
offices. Construction of the community center commenced in August 2008 and is expected to be 
completed by April 2009. 

Mesa Verde Community Center. This Project consists of the construction of an approximately 
5,000 square foot, single story, wood frame, stucco structure to be located on an approximately 0.6 acre 
site in the unincorporated community of Mesa Verde, near the City of Blythe. This building will house a 
community and child care center and includes a 35-space parking lot, sidewalks, curbs and gutters and 
landscaping. The community center will include two offices, a meeting room, a kitchen, equipment and 
furnishings. The child care center will include a large room for children's activities, a kitchen, a laundry 
room, two offices and an outdoor playground with equipment. Design commenced in August 2008 and is 
expected to be completed in January 2009. Construction is expected to commence in March 2009 and be 
completed in February 2010. 

Mesa Verde Road Improvements. This Project consists of the construction and installation of 
various road improvements, in the unincorporated community of Mesa Verde, near the City of Blythe. 
The road improvements include repaving or resurfacing of 24 existing streets that arc between 26 and 
35 feet wide and approximately 19.8 miles in total length, installation of one new 26 foot wide paved road 
totaling 750 feet in length; and installation of a new 26 foot wide secondary access gravel road totaling 
3.5 miles in length. This Project is expected to commence in April 2009 and be completed in 
September 2009. 

Multi-Service Center. This Project consists of the acquisition of an approximately 47,880 square 
foot building located on an approximately 3.53 acre site at 19531 McLane Street in North Palm Springs, 
ncar Indian Avenue and U.S. Interstate 10 for the development of a multi-service homeless shelter 
facility. Acquisition of the building was completed in September 2008 and completion of necessary 
improvements for this facility is expected to commence in February 2009 and be completed in June 2009. 

North Shore Community Center and Daycare Center. This Project consists of renovation of the 
former North Shore Yacht Club into an approximately 7,000 square foot community center located on an 
approximately 10.91 acre site in the unincorporated community of North Shore. This Project is expected 
to commence in February 2009 and be completed in August 2009. 

Environmental Matters and Land Use Approvals 

Projects undertaken by the County, including the Projects, are generally subject to the California 
Environmental Quality Act, as amended (Division 13 of the California Public Resources Code) 
("CEQA"). Under CEQA, a project which may have a significant effect on the environment and which is 
to be approved by a public agency must comply with a comprehensive environmental review process, 
including the preparation of an Environmental Impact Report ("EIR"). The County Planning Department 
adopted findings determining that the Projects, with the exception of the Palm Desert Cove Community 
Sheriff Station consist of: (i) repair, maintenance or minor alteration of existing public structures 
involving no expansion of usc beyond that previously existing, or (ii) minor alterations in the condition of 
land, water and/or vegetation and are therefore exempt from review under CEQA guidelines. All other 
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land usc approvals necessary to proceed with the Projects have been obtained or arc expected to be 
received in due course. 

SECURITY AND SOURCES OF PAYMENT FOR THE 2008 SERIES A BONDS 

Pledge of Revenues 

The Indenture provides that the 2008 Series A Bonds and the interest thereon are payable solely 
from, and are secured by a pledge of and charge and lien upon, (i) all Base Rental payments payable by 
the County pursuant to the Sublease (including prepayments); (ii) any proceeds of the 2008 Series A 
Bonds originally deposited with the Trustee and held in the Lease Revenue Fund and the accounts therein; 
(iii) investment income with respect to any moneys held by the Trustee in the Lease Revenue Fund and 
the accounts therein (other than amounts payable to the United States of America pursuant to the 
Indenture); and (iv) any insurance proceeds or condemnation awards received or payable with respect to 
the Leased Properties, including rental interruption insurance (collectively, the "Revenues"), all under the 
terms and conditions set forth in the Indenture. To the extent set forth in the Indenture, all the Revenues 
arc irrevocably pledged to the payment of the interest and premium, if any, on and principal of the 2008 
Series A Bonds. 

The 2008 Series A Bonds are limited obligations of the Authority and are not secured by a 
legal or equitable pledge of, or charge or lien upon, any property of the Authority or any of its 
income or receipts, except the Revenues. Neither the full faith and credit of the Authority, the 
County, the City, the Agency or the State, is pledged for the payment of the principal of or 
premium, if any, or interest on the 2008 Series A Bonds, and no tax or other source of funds, other 
than the Revenues, is pledged to pay the principal of or premium, if any, or interest on the 2008 
Series A Bonds. The payment of the principal of or premium, if any, or interest on the 2008 Series 
A Bonds does not constitute a debt, liability or obligation of the Authority, the County, the City, the 
Agency or the State for which any such entity is obligated to levy or pledge any form of taxation or 
for which any such entity has levied or pledged any form of taxation. The Authority has no taxing 
power. 

Base Rental Payments 

General. Base Rental payments arc payable in semiannual installments 15 days before each 
May I and November I pursuant to the Sublease. The Base Rental payments are established in amounts 
which will be sufficient to pay debt service on the 2008 Series A Bonds. 

The County is obligated to pay all Base Rental payments under the Sublease for beneficial usc 
and occupancy of the Leased Properties from lawfully available funds of the County, including moneys 
transferred to the County from the Series 2008A Draw Account of the Capital Improvement Fund 
pursuant to the Implementation Agreement. The Indenture requires that the Base Rental payments be 
deposited in the Lease Revenue Fund maintained by the Trustee. Pursuant to the Indenture, on May I and 
November I of each year, the Trustee will apply such amounts in the Lease Revenue Fund as arc 
necessary to make principal and interest payments with respect to the 2008 Series A Bonds as the same 
shall become due and payable. See also "INVESTMENT CONSIDERA noNs-Abatement." 

Implementation Agreement. Pursuant to the Cooperative Agreement entered into by and among 
the County, the Agency and the City of Palm Desert in 1992, the Agency deposits a portion of the tax 
increment generated by the Agency's Project Area No. 3 and the Added Territory of Project Area No. I 
into a "County Capital Improvement Fund." Under the Cooperative Agreement, the Agency maintains 
the County Capital Improvement Fund, but the County may direct the disbursements of the moneys 
deposited in the County Capital Improvement Fund in accordance with the Cooperative Agreement. 
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Moneys in the County Capital Improvement Fund have been used, among other purposes, to pay a portion 
of the debt service on bonds (the "Original Sheriff Station Portion") previously issued to refinance 
Agency obligations that were incurred to fund the construction of a sheriff station that is located at 73-520 
Fred Waring Drive in the City of Palm Desert (the "Original Sheriff Station"). It is expected that the 
Palm Desert Sheriff Station Facilities, upon completion, will replace the Original Sheriff Station. See 
"THE PROJECTS-Description-Palm Desert Cove Community Sheri[[ Station." 

Concurrently with the issuance of the 2008 Series A Bonds, the County and the Agency will enter 
into the Implementation Agreement. Pursuant to the Implementation Agreement, the Agency will 
establish within the County Capital Improvement Fund two separate accounts designated the "Original 
Sheriff Station Draw Account" and the "Series 2008A Draw Account." Generally, after the issuance of 
the 2008 Series A Bonds until the lease for the Original Sheriff Station terminates (i.e., approximately at 
the time of the completion of the Palm Desert Sheriff Station Facilities), moneys deposited in the County 
Capital Improvement Fund each Fiscal Y car will be set aside, .first, in the Original Sheriff Station Draw 
Account until the aggregate amount of such transfers is equal to the Original Sheriff Station Portion 
payable by the Agency that Fiscal Y car. The Agency is pcnnitted to make withdrawals from the Original 
Sheriff Station Draw Account at any time to pay (or reimburse the Agency for the payment of) the 
Original Sheriff Station Portion. Subject to provisions of the Implementation Agreement, after the 
required transfers to the Original Sheriff Station Draw Account have been completed each Fiscal Year, 
moneys deposited in the County Capital Improvement Fund will be set aside in the Series 2008A Draw 
Account until the aggregate amount of such transfers to the Series 2008A Draw Account is equal to the 
sum of the Base Rental Payments for such Fiscal Year, less the applicable County Deposits, if any. 
"County Deposit" means, generally, the amount of Base Rental which the County has determined to pay 
from sources other than the County Capital Improvement Fund with respect to a Base Rental payment 
date. On each April I and October I, the Agency will transfer the amount specified in the 
Implementation Agreement (which amount corresponds to the Base Rental payment schedule under the 
Sublease), less the applicable County Deposits, to the County, for the County to apply such moneys 
toward Base Rental Payments. 

Moneys deposited in the Original Sheriff Station Draw Account and the Series 2008A Draw 
Account will be applied solely as permitted by the Implementation Agreement. After the transfers to the 
Original Sheriff Station Draw Account and the Series 2008A Draw Account required by the 
Implementation Agreement have been completed each Fiscal Year, the County may consent to or direct 
any additional withdrawal from the County Capital Improvement Fund during the remainder of such 
Fiscal Year to the extent permitted by the Cooperative Agreement. 

The Implementation Agreement provides that the obligation of the Agency to make 
transfers and withdrawals from the County Capital Improvement Fund (and the accounts therein) 
under the Implementation Agreement on any date is limited to the actual balance then on deposit in 
the County Capital Improvement Fund. The Agency will make transfers to and from the Series 
2008A Draw Account under the Implementation Agreement solely to the extent that moneys are 
available therefor in the County Capital Improvement Fund. To the extent that the amount of 
transfers from the Series 2008A Draw Account to the County is less than the Base Rental Payment 
then coming due, the County will use moneys from other available sources to make up the 
deficiency. Neither the 2008 Series A Bonds nor the Base Rental Payments are obligations of the 
Agency. 

Following the date of issuance of the 2008 Series A Bonds, the Agency is not permitted to use 
any money in the County Capital Improvement Fund except for moneys on deposit in the Original Sheriff 
Station Draw Account to pay, or be reimbursed for the payment of, debt service on the Original Sheriff 
Station Bonds. All interest earned on moneys in the Original Sheriff Station Draw Account will be 
deposited into the County Capital improvement Fund. 
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Covenant to Budget and Appropriate 

Pursuant to the Sublease, the County covenants to take such action as may be necessary to 
include a\\ Base Rental and Additional Rental due under the Sublease in its annual budget and to make the 
necessary annual appropriations for a\\ such Base Rental and Additional Rental. The County may take 
into account moneys available from the Series 2008A Draw Account of the County Capital Improvement 
Fund pursuant to the Implementation Agreement in such annual appropriations. Such covenants arc 
deemed to be and arc construed to be ministerial duties imposed by law and it is the ministerial duty of 
each and every public official of the County to take such action and do such things as are required by law 
in the pcrfonnancc of such official duty of such officials to enable the County to carry out and perform 
the covenants and agreements on the part of the County contained in the Lease. A court, however, in its 
discretion may decline to enforce such covenants. Pursuant to the Cooperative Agreement entered into by 
and among the County, the Agency and the City of Palm Desert in 1992, the Agency deposits a portion of 
the tax increment generated by the Agency's Project Area No. 3 and the Added Territory of Project Area 
No. I into a "County Capital Improvement Fund." Under the Cooperative Agreement, the Agency 
maintains the County Capital Improvement Fund, but the County may direct the disbursements of the 
moneys deposited in the County Capital Improvement Fund in accordance with the Cooperative 
Agreement Moneys in the County Capital Improvement Fund have been used, among other purposes, to 
pay a portion of the debt service on bonds (the "Original Sheriff Station Portion") previously issued to 
refinance Agency obligations that were incurred to fund the construction of a sheriff station that is located 
at 73-520 Fred Waring Drive in the City of Palm Desert (the "Original Sheriff Station"). It is expected 
that the Palm Desert Sheriff Station Facilities, upon completion, will replace the Original Sheriff Station. 
Sec "THE PROJECTS." 

Insurance 

The Sublease requires the County to maintain or cause to be secured and maintained at all times 
with insurers of recognized responsibility (or through a program of self-insurance, but only to the extent 
specifically permitted in the Sublease) all coverage on the Leased Properties as described below: 

"All Risk" Insurance. A policy or policies of property insurance against loss or damage to the 
Leased Properties known as "all risk," including earthquake and flood. Such insurance is required to be 
maintained with respect to the Leased Properties at any time in an amount not less than the full 
replacement value of the Leased Properties or at least equal to the aggregate principal amount of the 
Outstanding 2008 Series A Bonds. Such insurance may at any time include deductible clauses not to 
exceed (i) $50,000, in the case of "all risk" insurance, (ii) 2% of the replacement value per unit (with a 
"unit" being defined as each separate building, contents within each separate building, property in open 
(such as yards) or time clement coverage (i.e. loss of use over time)) in respect of locations within a 
100-ycar flood plain (as defined by the Federal Emergency Management Agency), subject to a SIOO,OOO 
and a maximum of $500,000 for each and every occurrence; and (iii) 5% of the loss per unit and per 
occurrence subject to $500,000 minimum for earthquake insurance; provided, however, that in the event 
earthquake insurance required under the Sublease is not available from reputable insurers at a reasonable 
cost, the County need not obtain earthquake insurance, and the obligation of the County to maintain the 
insurance described in the section (i) may be satisfied by its program(s) of self-insurance. 

Commercial General Liability Insurance. Commercial general liability coverage against claims 
for damages including death, personal injury, bodily injury or property damage arising from operations 
involving the Leased Properties. Such insurance is required to afford protection with a combined single 
limit of not less than $1,000,000 per occurrence with respect to bodily injury, death or property damage 
liability, or such greater amount as may from time to time be recommended by the County's risk 
management officer or an independent insurance consultant retained by the County for that purpose; 
provided, however, that the obligation of the County to maintain the insurance described in the section 
may be satisfied by its program(s) of self-insurance. 
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Boiler and Machinery Insurance. Boiler and machinery coverage against loss or damage by 
explosion of steam boilers, pressure vessels and similar apparatus now or hereafter installed in or on the 
Leased Properties in an amount not less than 52,000,000 per accident; provided. however, that the 
obligation of the County to maintain the insurance described in the section may be satisfied by its 
program(s) of self-insurance. 

Workers' Compensation Insurance. Workers' compensation insurance issued by a responsible 
carrier authorized under the laws of the State to insure employers against liability for compensation under 
the California Labor Code, or any act hcrcattcr enacted as an amendment or supplement thereto or in lieu 
thereof, such workers' compensation insurance to cover all persons employed by the County in 
connection with the Leased Properties and to cover full liability for compensation under any such act 
aforesaid; provided, however, that the obligation of the County to maintain the insurance described in the 
section may be satisfied by its program(s) of self-insurance. 

Rental Interruption Insurance. Rental interruption insurance to cover loss, total or partial, of the 
usc of the Leased Properties as a result of any of the hazards covered by the "all risk" insurance required 
pursuant to the Sublease in an amount sufficient at all times to pay the total rent payable under the 
Sublease for a period adequate to cover the period of repair or reconstruction, but in any event not less 
than the maximum Base Rental due under the Sublease during any 24 month period. The obligation of 
the County to maintain rental interruption insurance may not be satisfied by its program(s) of self
msurancc. 

Title ln.l'ltrance. One or more CL T A (or comparable) insurance policies for the Leased Property, 
in an amount at least equal to the aggregate of the principal components of all unpaid Base Rental with 
respect to the Lease Properties. Said policies arc required to insure (i) the fcc interest of the County in the 
Leased Properties and (ii) the Authority's leasehold interests subject only to Permitted Encumbrances. 
The obligation of the County to maintain title insurance may not be satisfied by its program(s) of self
insurance. So long as any 2008 Series A Bonds remain outstanding, each policy of title insurance 
obtained pursuant to the Sublease or required under the Sublease is required to provide that all proceeds 
thereunder be payable to the Trustee for the benefit of the 2008 Series A Bonds Bond Owners. 

Reserve Account 

The Reserve Account is established and held by the Trustee under the Indenture. Upon the 
issuance of the 2008 Series A Bonds, proceeds in the amount of $7,244,500 will be deposited into the 
Reserve Account, which is equal to the Reserve Requirement. "Reserve Requirement" means an amount 
equal to the least of: (i) I 0% of the original principal amount of the 2008 Series A Bonds, (ii) 125% of 
Average Annual Debt Service or (iii) Maximum Annual Debt Service (collectively, the "Reserve 
Requirement"). 

On or before each Interest Payment Date, after making the required transfers to the Interest 
Account and the Principal Account, amounts in the Lease Revenue Fund will be deposited in the Reserve 
Account to bring the amount on deposit therein equal to the Reserve Requirement. 

Moneys available in the Reserve Account are required to be used and withdrawn by the Trustee 
solely for the purpose of replenishing the Interest Account or the Principal Account established under the 
Indenture, in that order, in the event of any deficiency at any time in either of such accounts or for the 
purpose of paying the interest on or the principal of or redemption premiums, if any, on the 2008 Series A 
Bonds, or for the retirement of all Bonds then Outstanding. The Authority may satisfy the Reserve 
Requirement at any time by the deposit with the Trustee of an irrevocable standby or direct-pay letter of 
credit or surety bond issued by a commercial bank or insurance company meeting certain ratings 
requirements as described in the Indenture. See also APPENDIX D-"SUMMARY OF THE PRINCIPAL LEGAL 
DOCUMENTS-INDENTURE-Funds and Accounts-Reserve Account." 
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Surplus Amounts 
' . ~ . . 

On or promptly after each Interest Payment Date, the Trustee is required to determine the amount, 
if any, remaining in the Lease Revenue Fund after making the deposits to the Interest Account, the 
Principal Account and the Reserve Account and the transfers of investment camings pursuant to the 
Indenture, and notify the County of the amount so determined. The Trustee is required to apply such 
amount as a credit against the next following Base Rental payment; provided that, if directed in a Request 
of the County, the Trustee, with respect to all or any portion of such amount is required to: (i) pay, or set 
an amount aside for the payment of, any rebate amount in accordance with a computation made by the 
County pursuant to the Code; or (ii) transfer an amount to the Project Fund. 

Optional Prepayment 

Pursuant to the Sublease, the County may, at its option prepay from any source of available 
moneys Base Rental with respect to one or more Leased Properties then unpaid, in whole or in part, to 
effect the redemption of the 2008 Series A Bonds in accordance with the Indenture. See "The Series 
2008 A Series A Bonds-Redemption Provisions-Optional Redemption." 

A prepayment under the Sublease is deemed to be made upon the occurrence of either of the 
following: (i) the County deposits with the Trustee an amount equal to the sum of (A) the principal 
components of Base Rental being so prepaid, plus (B) the interest components with respect thereto 
accrued to the related redemption datc(s) of the 2008 Series A Bonds, plus (C) a premium in an amount 
equal to the redemption premium applicable to the 2008 Series A Bonds being so redeemed; or (ii) there 
is deposited with the Trustee or another fiduciary, on behalf of the Authority, Federal Securities (or a 
combination of cash and Federal Securities) in a sufficient amount to satisfy the requirements of the 
Indenture to discharge the 2008 Series A Bonds to be redeemed in connection with such prepayment. 

Except in the case of a prepayment of Base Rental to redeem all of the then Outstanding 2008 
Series A Bonds, a prepayment of principal components of Base Rental pursuant to the Sublease will 
(i) apply only to Base Rental previously unpaid and not yet due, and (ii) be applied to reduce Base Rental 
so that, after such prepayment (and the related redemption of 2008 Series A Bonds), (A) each annual 
installment of principal components of Base Rental due under the Sublease will be an integral multiple of 
$5,000 and (B) the principal components of Base Rental due in any year correspond with the principal 
amount of 2008 Series A Bonds due and payable in such year. 

Before making any prepayment of Base Rental pursuant to the Sublease, the County is required to 
give written notice to the Authority and the Trustee specifYing the date on which the prepayment will be 
made not less than 45 days from the date such notice is given. 

Substitution or Release of Property 

Notwithstanding anything contained in the Sublease to the contrary, in addition to the provisions 
regarding release of a portion of the Leased Properties in connection with an optional prepayment of Base 
Rental, or a redemption of 2008 Series A Bonds from insurance Net Proceeds, or a redemption from 
condemnation Net Proceeds, the County may, in its sole discretion, amend, modify, release, transfer, 
change or substitute other properties, in whole or in part, for the Leased Properties provided, however 
that: 

(i) such amendment, modification, release, transfer, change or substitution complies 
with the requirements set forth in the Indenture; and 
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(ii) such amendment, modification, release, transfer, change or substitution docs not, 
in the opinion of Bond Counsel, adversely affect the tax-exempt status of the 2008 Series A 
Bonds; 

(iii) the County delivers to the Authority a certificate confirming that the fair rental 
value of the Leased Properties following such amendment, modification, release, transfer, change 
or substitution is at least equal to the Base Rental payable under the Sublease; and the useful life 
of any amended, modified, released, transferred, changed or substituted Leased Property equals or 
exceeds the remaining tcnn of the Sublease; 

(iv) the County provide evidence that the title insurance required under the Sublease 
includes such amended, modified, released, transferred, changed or substituted Leased Property 
or, prior to the release of a Leased Property, the County provides evidence that the existing title 
insurance required under the Sublease on the remaining Leased Properties is not affected by such 
release; and 

(v) the County has been advised by each Rating Agency (which is required to 
receive notice of such amended, modified, released, transferred, changed or substituted Leased 
Property), that such amendment, modification, release, transfer, change or substitution will not, in 
and of itself, result in a reduction of the rating then assigned by such Rating Agency to the 2008 
Series A Bonds. 

Additional Bonds 

The Authority may issue Additional Bonds on a parity with the 2008 Series A Bonds, pursuant to 
the Indenture. Sec APPENDIX D-"SUMMARY OF THE PRINCIPAL LEGAL DOCUMENTS-INDENTURE
Additional Bonds." 

THE LEASED PROPERTIES 

Description 

The County will lease the Leased Properties described below to the Authority pursuant to the 
Lease, and the Authority will lease the Leased Properties back to the County pursuant to the Sublease. In 
no event will the County sublet or permit the use of all or any part of the Leased Properties to any person 
so as to cause the interest component of Base Rental to become subject to federal income tax or State 
personal income tax. 

The Leased Properties consist of six separate properties located within the County, as further 
described below. The Leased Properties include the land and the improvements located thereon. 

The County presently anticipates that the facilities described below will constitute all of the 
Leased Properties, although under the Lease the County may substitute real property as part of the Leased 
Properties from time to time upon making certain filings with the Authority and the Trustee. See also 
"SECURITY AND SOURCES OF PAYMENT FOR THE 2008 SERIES A BONDS-Substitution and Release of 
Property." 

Bermuda Dunes Regional Park Site. This approximately 12.37 acre, school site is located at 
40700 Yucca Lane in the unincorporated community of Bermuda Dunes, near the City of Palm Desert. 
The site includes six permanent buildings housing 19 classrooms and offices, one student store and a 
restroom, one large permanent structure housing the gymnasium, locker rooms, a weight room, a storage 
room, restrooms and four classrooms, one small permanent building housing one classroom and a 
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maintenance area, two mobile units housing a total of five classrooms and three mobile units. The 
aggregate size of the buildings is approximately 36,520 square feet. All of the buildings and the portable 
structures at the site arc Americans with Disabilities Act ("ADA") compliant. 

Mecca Community Library and Sheriff's Office. This single-story, approximately II ,000 square 
foot, wood frame, geogrid reinforced stucco building was completed in february 2008. This building is 
located on an approximately 0. 75 acre site at 91260 Avenue 66 in the unincorporated community of 
Mecca and was designed to incorporate all required clements for compliance with ADA, including 
designated parking, a ramped entrance, door hardware, appropriate signagc, and wheelchair accessible 
sinks in all areas and bathrooms. 

North Palm Springs Multi-Service Center. This single-story, approximately 47,880 square foot, 
tilt up building is located on an approximately 3.53 acre site at 19531 McLane Street in the City Palm 
Springs and was completed in 2008. Construction of tenant improvements is expected to commence in 
December 2008 and be completed by June 2009. The "Multi-Service Center Scheduled Completion 
Date," as defined in the Sublease, is December 31, 2009. Until the Multi-Service Center Scheduled 
Completion Date, no Base Rental will be payable by the County under the Sublease with respect to the 
North Palm Springs Multi-Service Center facilities. A portion of the proceeds of the 2008 Series A 
Bonds will be deposited in a Series 2008A Multi-Service Center Capitalized Interest Subaccount, which 
represents capitalized interest with respect to a corresponding portion of the 2008 Series A Bonds. The 
County covenants in the Sublease that it will cause the construction of the North Palm Springs Multi
Service Center Facilities to be completed in accordance with the Sublease with all practical dispatch. If, 
for any reason, the construction of the North Palm Springs Multi-Service Center Facilities, or any part 
thereof, is not completed by the Multi-Service Center Scheduled Completion Date, the Sublease will not 
be void or voidable; but in such event, Base Rental payable with respect to the North Palm Springs Multi
Service Center Facilities will be abated proportionately in the proportion by which the construction costs 
of the part or parts of the North Palm Springs Multi-Service Center Facilities not yet completed bear to 
the construction costs of the whole of the North Palm Springs Multi-Service Center Facilities during the 
period between the Multi-Service Center Scheduled Completion Date and the time when the construction 
of the North Palm Springs Multi-Service Center Facilities is actually completed. 

Palm Desert Sheriff Station Facilities. Construction of this single-story, approximately 
80,000 square foot, tilt up building is expected to commence in November 2008 and be completed by 
spring 20 I 0. This state-of-the-art building will be located on an approximately I 0.87 acre site on Gerald 
ford Drive ncar Monterey Avenue in the City of Palm Desert, is ADA compliant and will include a 
hclipad, incorporate the usc of solar energy, and will be Leadership in Energy and Environmental Design 
(LEED) Certified upon completion. The Palm Desert Sheriff Station Facilities are expected to be 
completed by February 2010. The "Sheriff Station Scheduled Completion Date," as defined in the 
Sublease, is August 31, 2010. Until that time, no Base Rental will be payable by the County under the 
Sublease with respect to the Palm Desert Sheriff Station Facilities. A portion of the proceeds of the 2008 
Series A Bonds has been deposited in a Series 2008A Sheriff Station Capitalized Interest Subaccount, 
which represents capitalized interest with respect to a corresponding portion of the 2008 Series A Bonds. 
The County covenants in the Sublease that it will cause the construction of the Palm Desert Sheriff 
Station Facilities to be completed in accordance with the Sublease with all practical dispatch. If, for 
whatever reason, the construction of the Palm Desert Sheriff Station Facilities, or any part thereof, is not 
completed by the Sheriff Station Scheduled Completion Date, the Sublease will not be void or voidable; 
but in that event, the Base Rental payable with respect to the Palm Desert Sheriff Station Facilities will be 
abated proportionately in the proportion by which the construction costs of the part or parts of the Palm 
Desert Sheriff Station facilities not yet completed bear to the construction costs of the whole of the Palm 
Desert Sheriff Station Facilities during the period between the Sheriff Station Scheduled Completion Date 
and the time when the construction of the Palm Desert Sheriff Station Facilities is actually completed. 
Sec also "THE PROJECTS-Description-Palm Desert Cove Community Sheriff Station." 
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Rubidoux Family Care Center. This single-story, approximately 24,000 square foot, wood 
frame, stucco building and was constructed in 2007. This building is located on an approximately 
2.7 acre site at 5256 Mission Boulevard in the City of Riverside and includes a medical clinic, an x-ray 
room and radiology services, a pharmacy for exclusive care, a dental treatment laeility, Special 
Supplemental Nutrition Program for Women, Infants and Children services, and exclusive care for 
County employees in addition to primary care, family planning, pregnancy testing and counseling, 
prenatal care, cancer screening, sexually transmitted diseases, adult and pediatric immunizations, 
tuberculosis skin testing, dental care, well child care and nutrition. This facility meets all current 
construction standards including ADA compliance. 

Table 3 
Summary of Leased Properties 

Original Approx. 
Year Approx. Building 

Completion Acreage Square 

Fair 
Market 
\'aluem 

Leased Property Address Date of Site {In Millio11 
Betmuda Dunes Regional Park Site 40700 Yucca Lane, Bermuda Dunes 2008 12.37 ~ 36,520' ) 56,025,001 
Mecca Community Library and Sheriff's Substation 
North Palm Springs Multi-Service Center 

91260 Avenue 66, Mecca 
19531 McLane Street, Palm Springs 

2008 
2008 

0.75 11,000 5,045,001 
3.53 47,880 8,545,001 

Palm Desert Sheriff Station Gerald Ford Drive, Palm Desert tl) 10.87 80.000 44.210,001 

Rubidoux Family Care Center 5256 Mission Boulevard, Riverside 2007 2.70 24,000 8,620,00 
ToTAL 

(I) 

t2l 

(3) 

Represents the aggregate square footage of the buildings. 
Based upon the acquisition cost and construction costs. 

$72,445,00 

The sheriff station facilities on this site arc under construction. As described above, the County will not pay Base Rental on 
such facilities until August 31,2010 (the "Sheriff Station Scheduled Completion Date"). Proceeds deposited in the Series 
2008A Sheriff Station Capitalized Interest Subaccount will cover the interest on a corresponding portion of the 2008 Series 
A Bonds until the Sheriff Station Scheduled Completion Date. However, Base Rental payable by the County under the 
Sublease includes rent payments attributable to the land portion of this property commencing on the date of issuance of the 
2008 Series A Bonds. 

Source: County of Riverside. 

Seismicity 

Generally, within the State, some level of seismic activity occurs on a regular basis. Periodically, 
the magnitude of a single seismic event can cause significant ground shaking and potential for damage to 
the property located at or ncar the center of such seismic activity. Each of the Leased Properties was 
designed to the seismic standards existing at the later of the time of original construction or renovation. 
The Sublease only requires the County to maintain earthquake insurance with respect to the Leased 
Properties if such insurance is obtainable at reasonable costs. Sec also "SECURITY AND SOURCES OF 
PAYMENT -Insurance," "INVESTMENT CONSIDERATIONS-Abatement" and "Natural Disasters-Seismic 
Factors." 
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INVESTMENT CONSIDERATIONS 

This section provides a general overvie\.v of certain investment considerations and risk factors 
which should he considered, in addition to the other mailers set forth in this O!Jicial Statement, in 
evaluating an investment in the 2008 Series A Bonds. This section is not meant to he a comprehensive or 
definitive discussion oft he investme111 considerations and risks associated with an investment in the 2008 
Series A Bond,, and the order in which this infimnation is presented does not necessari~v reflect the 
relative importance of various risks. Potential investors in the 2008 Series A Bond' are advised Ia 

consider the .fi>llowing .filclors, among others, and to review this entire Official Statement to obtain 
information essential to the making of an iJ?[ormed investment decision. Any one or more of the risk 
factors discussed below, among others, could lead Ia a decrease in the market value and/or in the 
marketability of the 2008 Series A Bonds. There can be no assurance that other riskfactors no/ discussed 
herein will no/ become material in thejillure. 

No Tax Pledge 

The obligation of the County to make the Base Rental payments does not constitute an obligation 
of the County for which the County is obligated to levy or pledge any form of taxation or for which the 
County has levied or pledged any form of taxation. Neither the 2008 Series A Bonds nor the obligation 
of the County to make Base Rental payments constitute a debt of the Authority, the Agency, the City, the 
County, the State of California, or any political subdivision thereof, within the meaning of any 
constitutional or statutory debt limitation or restriction. The 2008 Series A Bonds are not general 
obligations of the Authority, but arc limited obligations payable solely from and secured by a pledge of 
Revenues. The Authority has no taxing power. The obligation of the County to make Base Rental 
payments is in consideration of the right of the County to the use and possession of the Leased Properties. 

Although the Sublease does not create a pledge, lien or encumbrance upon the funds of the 
County, the County is obligated under the Sublease to pay the Base Rental payments from any source of 
legally available funds and the County bas covenanted in the Subicasc that, subject to the abatement 
provisions of the Sublease, it will make the necessary annual appropriations within its budget for the Base 
Rental payments. The County is currently liable and may become liable on other obligations payable 
from general revenues 

In the event the County's revenue sources arc less than its total obligations, the County could 
choose to fund other municipal services before making Base Rental payments and other payments due 
under the Sublease. The same result could occur if state constitutional expenditure limitations were to 
prohibit the County from appropriating and spending all of its otherwise available revenues. The County 
has the capacity to enter into other obligations which may constitute additional charges against its 
revenues, without any prior notice to the Owners of the 2008 Series A Bonds. To the extent that 
additional obligations are incurred by the County, the funds available to make Base Rental payments may 
be decreased. 

No Liability of Authority to the Owners 

Except as expressly provided in the Indenture, the Authority will not have any obligation or 
liability to the Owners of the 2008 Series A Bonds with respect to the payment when due of the Base 
Rental payments by the County, or with respect to the performance by the County of other agreements 
and covenants required to be performed by it contained in the Sublease or the Indenture, or with respect to 
the performance by the Trustee of any right or obligation required to be performed by it contained in the 
Indenture. 
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Abatement 

In the event of loss or substantial interference in the usc and occupancy by the County of all or 
any portion of Leased Properties caused by material damage, title defect, destruction to or condemnation 
of the Leased Properties, Base Rental payments will be subject to abatement. In the event that such 
component of the Leased Properties, if damaged or destroyed by an insured casualty, could not be 
replaced during the period of time that proceeds of the County's rental interruption insurance will be 
available in lieu of Base Rental payments, or in the event that casualty insurance proceeds or 
condemnation proceeds arc insufficient to provide for complete repair or replacement of such component 
of the Leased Properties or prepayment of the 2008 Series A Bonds, there could be insufficient funds to 
make payments to Owners in full. 

Risk of Uninsured Loss 

The County covenants under the Sublease to cause to be maintained certain insurance policies on 
the Projects. These insurance policies do not cover all types of risk. The Leased Properties or any one 
Leased Property, could be damaged or destroyed due to a casualty against which the Projects are 
uninsured. Additionally, the Leased Properties could be the subject of eminent domain proceedings. 
Under these circumstances an abatement of Base Rental payments could occur and could continue 
indefinitely. There can be no assurance that the providers of the County's liability and rental interruption 
insurance will in all events be able or willing to make payments under the respective policies for such loss 
should a claim be made under such policies. Further, there can be no assurances that amounts received as 
proceeds from insurance or from condemnation of a Leased Property will be sufficient to prepay 2008 
Series A Bonds as described in the Indenture. 

Bankruptcy 

The County is a unit of State government and therefore is not subject to the involuntary 
procedures of the United States Bankruptcy Code (the "Bankruptcy Code"). However, pursuant to 
Chapter 9 of the Bankruptcy Code, the County may seck voluntary protection from its creditors for 
purposes of adjusting its debts. In the event the County were to become a debtor under the Bankruptcy 
Code, the County would be entitled to all of the protective provisions of the Bankruptcy Code as 
applicable in a Chapter 9 proceeding and an owner of a 2008 Series A Bond would be treated as a creditor 
in a municipal bankruptcy. Among the adverse effects of such a bankruptcy might be (i) the application 
of the automatic stay provisions of the Bankruptcy Code, which, until relief is granted, would prevent 
collection of payments from the County or the commencement of any judicial or other action for the 
purpose of recovering or collecting a claim against the County; (ii) the avoidance of preferential transfers 
occurring during the relevant period prior to the filing of a bankruptcy petition; (iii) the occurrence of 
unsecured or court-approved secured debt which may have a priority of payment superior to that of 
owners of2008 Series A Bonds; and (iv) the possibility of the adoption of a plan for the adjustment of the 
County's debt (a "Plan") without the consent of all of the owners of 2008 Series A Bonds, which Plan 
may restructure, delay, compromise or reduce the amount of the claim of the owners if the Bankruptcy 
Court finds that the Plan is fair and equitable. In addition, the Bankruptcy Code might invalidate any 
provision of the Sublease or the 2008 Series A Bonds which makes the bankruptcy or insolvency of the 
County an event of default. 

Construction of the Palm Desert Sheriff Station Facilities and North Palm Springs Multi-Service 
Center Facilities 

The 2008 Series A Bonds are being issued in an aggregate principal amount which the Authority 
believes will be sufficient to fund the construction and installation of the Projects, including the Palm 
Desert Sheriff Station Facilities and the North Palm Springs Multi-Service Center Facilities. However, 
there can be no assurance that such proceeds and other available moneys of the Authority or the County 
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will be adequate to complete construction. The Authority may issue.Additional Bonds to fund any such 
shortfall. Sec also "THE LEASED PROPERTIES-Description-North Pairi> Springs Multi-Service Center" 
and "-Palm Desert Sheriff Facilities" and "SECURITY AND SOURCES OF PAYMENT FOR THE 2008 SERIES 
A BONDS-Additional Bonds." 

Outstanding and Future Additional Long-Term General Fund Obligations 

As of June 30, 2008, the County had outstanding S699,551 ,030 in lease obligations payable from 
general fund revenues (excluding the 2008 Series A Bonds). The County's annual lease obligation is 
approximately $62,733,423 and the maximum lease payment is S74,803,967. The Sublease does not 
prohibit the County from incurring additional long-term obligations payable from general revenues. To 
the extent that additional obligations are incurred by the County, the funds available to make Base Rental 
payments may be decreased. Sec "COUNTY FINANCIAL INFORMATION." 

Loss of Tax Exemption 

As discussed under the heading "TAX MATTERS," the interest on the 2008 Series A Bonds could 
become includable in gross income for purposes of federal income taxation retroactive to the date of 
delivery of the 2008 Series A Bonds, as a result of acts or omissions of the Authority or the County in 
violation of their covenants in the Indenture and the Sublease. Should such an event of taxability occur, 
the 2008 Series A Bonds would not be subject to a special redemption and would remain outstanding until 
maturity or until prepaid under the redemption provisions contained in the Indenture. 

Natural Disasters 

The areas in and surrounding the County, like most areas of California, may be subject to 
unpredictable seismic activity. An occurrence of severe seismic activity in the area of the County could 
result in substantial damage to and interference with the County's right to use and occupy all or a portion 
of the Leased Premises, which could result in Lease Payments being subject to abatement. 

The obligation to pay Base Rental payments may be adversely affected if the Leased Properties 
arc damaged or destroyed by natural disasters such as earthquake, flood or wildfire. 

While the County currently maintains both earthquake insurance and flood insurance with respect 
to the Leased Properties, the County has no obligation to continue either form of insurance through the 
remainder of the lease term. Damage or destruction to the Leased Properties caused by earthquake or 
flood could result in abatement of Base Rental payments. 

Pursuant to and under the circumstances described in the Sublease, the County is required to 
maintain or is permitted to self-insure for casualty, workers' compensation and standard comprehensive 
public entity liability. The County may not self-insure for loss of usc and occupancy of any portion of the 
Leased Properties. See APPENDIX D-"SUMMARY OF CERTAIN PROVISIONS OF THE PRINCIPAL LEGAL 
DOCUMENTS-SUBLEASE-Insurance to Be Maintained by the County." However, no assurance can be 
given that such insurance or self-insurance at the time of any casualty or loss will be adequate to cover 
any claims that might arise. 

Seismic Factors. Generally, seismic activity occurs on a regular basis in the State. Periodically, 
the magnitude of a single seismic event can cause significant ground shaking and potential damage to 
property located at or near the center of such seismic activity. The County lies in an area affected by two 
major earthquake faults: the San Andres fault and the San Jacinto fault. The occurrence of severe seismic 
activity in the County could result in substantial damage to the Leased Properties and to interference with 
the right of the County to usc and occupy all or a portion of the Leased Properties and the abatement of 
the Base Rental payments. In addition, the occurrence of severe seismic activity could have a negative 
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impact on assessed values of taxable values of property in the Project Areas and could result in a 
reduction in Capital Improvement Fund Revenues available to pay a portion of the principal of and 
interest on the 2008 Series A Bonds. 

Wildfires. The County is exposed to a variety of wildfire hazard conditions ranging from low 
levels of risk along the eastern portions of the County, which is primarily desert and sparsely populated to 
higher hazards in the western portion of the County, which is more urban and densely populated. 
Currently, fire hazard severity is a function of fuel conditions, historic climate, and topography. 
Population density or the number of structures in a particular region are not currently used to determine 
the fire hazard severity for a particular region. Areas throughout the County have been designated mainly 
as having a "Very High Hazard" and "High Hazard." The fact that an area is in a Moderate Hazard 
designation docs not mean it cannot experience a damaging fire; it means only that the probability is 
reduced, generally because the number of days a year that the area has "fire weather" is less. 

The State, particularly Southern California, is periodically subject to wild fires. When wildfires 
scorch thousands of acres in Southern California, they destroy all vegetation on mountains and hillsides. 
As a result, when heavy rain falls in the winter, there is nothing to stop the rain from penetrating directly 
into the soil. In addition, waxy compounds in plants and soil that are released during fires create a natural 
barrier in the soil that prevents rain water from seeping deep into the ground. The result is erosion, 
mudslides, and excess water running off the hillsides often causing flash flooding. 

Flooding. Flood zones are identified by the Federal Emergency Management Agency 
("FEMA"). FEMA designates land located in a low- to moderate-risk flood zone (i.e. not in a floodplain) 
as being within a Non-Special Flood Hazard Area (a "NSFHA"). A NSFHA is an area that is in a low- to 
moderate-risk flood zone (i.e. not in a floodplain) and has less than a I% chance of flooding each year. 
While the County is located within a NSFHA, severe, concentrated rainfall could result in localized 
flooding and river overflows. The County can make no representation that future maps will not be revised 
to include the County within an area deemed subject to flooding. The occurrence of flooding in the 
County could result in the interference with the right of the County to usc and occupy all or a portion of 
the Leased Properties and the abatement of the Base Rental payments. 

State Funding of Counties 

The County receives a significant portion of its funding from subventions by the State. In Fiscal 
Year 2007-08, approximately 38% of the General Fund Budget consisted of payments from the State. In 
Fiscal Year 2008-09, approximately 40% of the General Fund Budget is expected to consist of payments 
from the State. As a result, decreases in the revenues received by the State can affect subventions made 
by the State to the County and other counties in the State. The potential impact of State budget actions on 
the County in particular, and other counties in the State generally, in this and future fiscal years is 
uncertain at this time. For a discussion of the potential impact of State budget actions for Fiscal Year 
2006-07 through Fiscal Year 2007-08 and Fiscal Year 2008-09 on the County in particular, and other 
counties in the State generally, see "COUNTY FINANCIAL INFORMA T!ON-State Budgets." 

Changes in Law 

There can be no assurance that the electorate in the State will not at some future time adopt 
initiatives or that the Legislature will not enact legislation that will amend the laws or the Constitution of 
the State resulting in a reduction of the funds legally available to County to make Base Rental payments, 
and consequently, having an adverse effect on the security for the 2008 Series A Bonds. 
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Article XIII A 

CONSTITUTIONAL AND STATUTORY LIMITATIONS ON 
TAXES, REVENUES AND APPROPRIATIONS 

On June 6, 1978, Ca!ifomia voters approved an amendment (commonly known as both 
Proposition 13 and the Jarvis-Gann Initiative) to the Califomia Constitution. This amendment, which 
added Article XIII A to the California Constitution, among other things affects the valuation of real 
property for the purpose of taxation in that it defines the full cash property value to mean "the county 
assessor's valuation of real property as shown on the 1975/76 tax bill under "full cash value," or 
thereafter, the appraised value of real property newly constructed, or when a change in ownership has 
occurred after the 1975 assessment." The full cash value may be adjusted annually to reflect inflation at a 
rate not to exceed 2% per year, or a reduction in the consumer price index or comparable local data at a 
rate not to exceed 2% per year, or reduced in the event of declining property value caused by damage, 
destruction or other factors including a general economic downturn. The amendment further limits the 
amount of any ad valorem tax on real property to one percent of the full cash value except that additional 
taxes may be levied to pay debt service on indebtedness approved by the voters prior to July I, 1978, and 
bonded indebtedness for the acquisition or improvement of real property approved on or after July I, 
1978 by two-thirds of the votes cast by the voters voting on the proposition. 

Legislation enacted by the California Legislature to implement Article XIII A provides that all 
taxable property is shown at full assessed value as described above. In conformity with this procedure, all 
taxable property value included in this Official Statement (except as noted) is shown at I 00% of assessed 
value and all general tax rates reflect the $1 per SIOO of taxable value. Tax rates for voter approved 
bonded indebtedness and pension liability arc also applied to I 00% of assessed value. 

Future assessed valuation growth allowed under Article Xlll A (new construction, change of 
ownership, 2% annual value growth) will be allocated on the basis of "sites" among the jurisdictions that 
serve the tax rate area within which the growth occurs. Local agencies and school districts will share the 
growth of "base" revenue from the tax rate area. Each year's growth allocation becomes part of each 
agency's allocation the following year. The County is unable to predict the nature or magnitude of future 
revenue sources which may be provided by the State to replace lost property tax revenues. Article XIII A 
effectively prohibits the levying of any other ad valorem property tax above the I% limit except for taxes 
to support indebtedness approved by the voters as described above. 

Article XIII B of the State Constitution 

On November 6, 1979, California voters approved Proposition 4, the Gann Initiative, which 
added Article XIII B to the California Constitution. In June 1990, Article XIII B was amended by the 
voters through their approval of Proposition Ill. Article XIII B of the California Constitution limits the 
annual appropriations of the State and any city, county, school district, authority or other political 
subdivision of the State to the level of appropriations for the prior fiscal year, as adjusted annually for 
changes in the cost of living, population and services rendered by the governmental entity. The "base 
year" for establishing such appropriation limit is the 1978-79 fiscal year. Increases in appropriations by a 
govemmcntal entity arc also permitted (i) if financial responsibility for providing services is transferred to 
the governmental entity, or (ii) for emergencies so long as the appropriations limits for the three years 
following the emergency arc reduced to prevent any aggregate increase above the Constitutional limit. 
Decreases are required where responsibility for providing services is transferred from the govemmcnt 
entity. 
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Appropriations subject to Article XIII B include generally any authorization to expend during the 
fiscal year the proceeds of taxes levied by the State or other entity of local government, exclusive of 
certain State subventions, refunds of taxes, benefit payments from retirement, unemployment insurance 
and disability insurance funds. Appropriations subject to limitation pursuant to Article Xlll B do not 
include debt service on indebtedness existing or legally authorized as of January I, 1979, on bonded 
indebtedness thereafter approved according to law by a vote of the electors of the issuing entity voting in 
an election for such purpose, appropriations required to comply with mandates of courts or the Federal 
government, appropriations for qualified outlay projects, and appropriations by the State of revenues 
derived from any increase in gasoline taxes and motor vehicle weight fees above January I, 1990 levels. 
"Proceeds of taxes" include, but arc not limited to, all tax revenues and the proceeds to any entity of 
government from (i) regulatory licenses, user charges, and user fees to the extent such proceeds exceed 
the cost of providing the service or regulation, (ii) the investment of tax revenues and (iii) certain State 
subventions received by local governments. As amended by Proposition Ill, the appropriations limit is 
tested over consecutive two-year periods. Any excess of the aggregate "proceeds of taxes" received by 
the County over such two-year period above the combined appropriations limits for those two years is to 
be returned to taxpayers by reductions in tax rates or fee schedules over the subsequent two years. 

As amended in June I 990, the appropriations limit for the County in each year is based on the 
limit for the prior year, adjusted annually for changes in the costs of living and changes in population, and 
adjusted, where applicable, for transfer of financial responsibility of providing services to or from another 
unit of government. The change in the cost of living is, at the County's option, either (i) the percentage 
change in California per capita personal income, or (ii) the percentage change in the local assessment roll 
for the jurisdiction due to the addition of nonresidential new construction. The measurement of change in 
population is a blended average of statewide overall population growth, and change in attendance at local 
school and community college ("K-14") districts. 

Article Xlll B permits any government entity to change the appropriations limit by vote of the 
electorate in conformity with statutory and Constitutional voting requirements, but any such voter
approved change can only be effective for a maximum of four years. 

The County's appropriations limit for the Fiscal Year 2007-08 was $1,846,492,463 and the 
amount shown in its budget for that year as the appropriations subject to limitation was $1,044,313,275. 
The County's appropriations limit for Fiscal Year 2008-09 is $1,977,836,053 and the amount subject to 
the limitation is $903,395,447. 

Article XIII C and Article XIII D of the State Constitution 

Articles XIII C and XI!J D of the California Constitution were added in 1996. Article XIII C 
requires that all new local taxes be submitted to the electorate before they become effective. Taxes for 
general governmental purposes of the County require a majority vote and taxes for specific purposes 
require a two-thirds vote. In addition, Article XIII C removed many of the limitations on the initiative 
power in matters of reducing or repealing any local tax, assessment, fee or charge. As a result, voters of 
the County could approve initiatives which reduce or repeal local taxes, assessments, fees or charges 
currently comprising a substantial part of the County's general fund. No such initiative is currently 
pending, or to the knowledge of the County, proposed. 

Article XIII D imposes requirements and limitations for "assessments" for governmental services 
and programs. "Assessment" is defined to mean any levy or charge upon real property for a special 
benefit conferred upon the real property. Article XIII D limits "fees" and "charges," defined to mean 
"any levy other than an ad valorem tax, a special tax, or an assessment, imposed by a local government 
upon a parcel or upon a person as an incident of property ownership, including a user fee or charge for a 
property related service." Property related fees and charges (i) must not generate revenues exceeding the 
funds required to provide the property related service, (ii) must not be used for any purpose other than 
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those for which the fees and charges are imposed; (iii) must be tor a service actually used by, or 
immediately available to, the owner of the prop~rty in question, S({iv) inust not be used for general 
governmental services, including police, fire or library services, where the service is available to the 
public at large in substantially the same manner as it is to property owners. Further, before any property 
related fee or charge may be imposed or increased, written notice must be given to the record owner of 
each parcel of land affected by such fcc or charge. The County must then hold a hearing upon the 
proposed imposition or increase, and if written protests against the proposal arc presented by a majority of 
the owners of the identified parcels, the County may not impose or increase the fcc or charge. Moreover, 
except for fees or charges for sewer, water and refuse collection services, or fees for electrical and gas 
service, which arc not treated as "property related" lor purposes of Article XIII D, no property related fcc 
or charge may be imposed or increased without majority approval by the property owners subject to the 
fcc or charge or, at the option of the local agency, two-thirds voter approval by the electorate residing in 
the affected area. 

Proposition 62 

Proposition 62 was adopted by the voters at the November 4, 1986, general election which 
(a) requires that any new or higher taxes for general governmental purposes imposed by local 
governmental entities such as the County be approved by a two-thirds vote of the governmental entity's 
legislative body and by a majority vote of the voters of the governmental entity voting in an election on 
the tax, (b) requires that any special tax (defined as taxes levied for other than general governmental 
purposes) imposed by a local government entity be approved by a two-thirds vote of the voters of the 
governmental entity voting in an election on the tax, (c) restricts the use of revenues from a special tax to 
the purposes or for the service for which the special tax was imposed, (d) prohibits the imposition of ad 
valorem taxes on real property by local governmental entities except as permitted by Article XIII A of the 
California Constitution, (c) prohibits the imposition of transaction taxes and·sales taxes on the sale of real 
property by local governmental entities, and (f) requires that any tax imposed by a local governmental 
entity on or after August I, 1985, be ratified by a majority vote of the voters voting in an election on the 
tax within two years of the adoption of the initiative or be terminated by November 15, 1988. 

The requirements imposed by Proposition 62 were upheld by the California Supreme Court in 
Santa Clara County Local Transportation Authority v. Guardino, ll Cal. 4th 220; 45 Cal. Rptr. 2d 207 
(1995). In this case, the Court held that a county-wide sales tax of one-half of one percent was a special 
tax that, under Section 53722 of the Government Code, required a two-thirds voter approval. Because the 
tax received an affirmative vote of only 54.1 %, this special tax was found to be invalid. 

Following the California Supreme Court's decision upholding Proposition 62, several actions 
were filed challenging taxes imposed by public agencies since the adoption of Proposition 62. On June 4, 
200 I, the California Supreme Court released its decision in one of these cases, Howard Jarvis Taxpayers 
Association v. City of La Habra. eta/. ("La Habra"). In La Habra, the Court held that the public agency's 
continued imposition and collection of a tax is an ongoing violation, upon which the statute of limitations 
period begins anew with each collection. The Court also held that, unless another statute or constitutional 
rule provided differently, the statute of limitations for challenges to taxes subject to Proposition 62 is 
three years. Accordingly, a challenge to a tax subject to Proposition 62 may only be made for those taxes 
received within three years of the date the action is brought. 
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Right to Vote on Taxes Jnitiative--Proposition 218 

On November 5, 1996, the voters of the State approved Proposition 218, known as the "Right to 
Vote on Taxes Act." Proposition 218 added Articles XJII C and XJII D to the California Constitution, 
which contain a number of provisions affecting the ability of cities and counties to levy and collect both 
existing and future taxes, assessments, fees and charges. 

Article XIII C requires that all new local taxes be submitted to the electorate before they become 
effective. Taxes for general governmental purposes of the County require a majority vote and taxes for 
specific purposes, even if deposited in the County's general fund, require a two-thirds vote. The voter 
approval requirements of Proposition 218 reduce the flexibility of the Board of Supervisors of the County 
to raise revenues for the general fund, and no assurance can be given that the County will be able to 
impose, extend or increase such taxes in the future to meet increased expenditure requirements. In 
addition, Article XIII D contains new provisions relating to how local agencies may levy and maintain 
"assessments" for municipal services and programs. "Assessment" is defined to mean any levy or charge 
upon real property for a special benefit conferred upon the real property. This definition applies to 
landscape and maintenance assessments for open space areas, street medians, street lights and parks. 

In addition to the provisions described above, Article XIII C removed many of the limitations on 
the initiative power in matters of reducing or repealing any local tax, assessment, fee or charge. No 
assurance can be given that the voters of the County will not, in the future, approve an initiative or 
initiatives which reduce or repeal local taxes, assessments, fees or charges currently comprising a 
substantial part of the County's general fund. 

In addition, Proposition 218 added several requirements making it generally more difficult for 
counties and other local agencies to levy and maintain assessments for municipal services and programs. 

On September 20, 2006, an action was filed against the County, (Beutz v. County of Riverside 
(RJC 457351 )) challenging the validity of certain annual assessments imposed on certain residential 
property in the Wildomar area of the County within the Wildomar Landscape Maintenance District 
2006-1. The annual assessment is being levied to pay, in part, the costs of maintenance of four County 
parks in the Wildomar area of the County. The plaintiff in Beutz V. County of Riverside was challenging 
the engineer's report supporting the assessment and claiming that the challenged assessment levy was 
void due to procedural violations of California's Landscape and Lighting Act (California Government 
Code Sections 22500 et seq.) and Articles XIII C and XIII D of the California Constitution (commonly 
known as Proposition 218). On March 11, 2008, the Superior Court granted summary judgment in favor 
of the County and against plaintiff Beutz. Judgment was entered against the plaintiff Beutz on May 6, 
2008. On July 1, 2008, the Wildomar Landscape Maintenance District 2006-1 and the four associated 
parks became part of the newly-incorporated City of Wildomar. Any future assessments will be imposed 
by the City of Wildomar on behalf of the Wildomar Landscape Maintenance District 2006-1. 

On June 11, 2008, an action (Justice v. County of Riverside (RJC 501194)) was filed against the 
County challenging the validity of the County's Coachella Valley Multiple Species Habitat Conservation 
Plan/Natural Community Conservation Plan Local Development Mitigation Fee. The challenged Local 
Development Mitigation Fee is used to finance the acquisition of lands to protect natural ecosystems and 
covered species and to conserve lands necessary to implement the Coachella Valley Multiple Species 
Habitat Conservation Plan/Natural Community Conservation Plan. With certain exceptions, the fee is 
imposed on each residential unit or development project or portion thereof to be constructed within the 
fcc plan area in the eastern part of the County. The plaintiff claims that imposition of the fee is 
unauthorized by law and violates Prop 218 and Prop 62. Although the County denies these allegations 
and is actively defending the suit, the parties arc engaged in settlement negotiations to resolve the 
litigation. No trial date has been set. 
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In addition, the same plaintiff has also filed an action (Justice v. County of Riverside (RJC 
464890)) against the County challenging an increase in the County's Coachella Valley Fringe-Toed 
Lizard Habitat Mitigation Fcc. The challenged increased mitigation fcc is used to acquire and preserve 
and protect natural habitat necessary to implement the Coachella Valley Fringe-Toed Lizard Habitat 
Conservation Plan. With certain exceptions, the fcc is imposed on all development, construction, and 
grading projects to be constructed within the fcc plan area in the eastem pan of the County. The plaintiff 
claims that the increase in the fee is unauthorized by law and violates Proposition 218 and Proposition 62. 
Although the County denies these allegations and is actively defending the suit, the parties arc engaged in 
settlement negotiations to resolve the litigation. No trial date has been set. 

The County is of the opinion that Proposition 218 will not have a material adverse effect on 
existing taxes, fees or assessments collected by the County. 

Proposition lA 

Proposition 1 A, proposed by the Legislature in connection with the Fiscal Y car 2004-05 Budget 
Act, approved by the voters in November 2004 and generally effective in Fiscal Y car 2006-07, provides 
that the State may not reduce any local sales tax rate, limit existing local government authority to levy a 
sales tax rate or change the allocation of local sales tax revenues, subject to certain exceptions. 
Proposition lA generally prohibits the State from shifting to schools or community colleges any share of 
property tax revenues allocated to local governments for any fiscal year, as set forth under the laws in 
effect as of November 3, 2004. Any change in the allocation of property tax revenues among local 
governments within a county must be approved by two-thirds of both houses of the Legislature. 
Proposition I A provides, however, that beginning in Fiscal Year 2008-09, the State may shift to schools 
and community colleges up to 8% of local government property tax revenues, which amount must be 
repaid, with interest, within three years, if the Governor proclaims that the shift is needed due to a severe 
state financial hardship, the shift is approved by two-thirds of both houses and certain other conditions are 
met. The State may also approve voluntary exchanges of local sales tax and property tax revenues among 
local governments within a county. Proposition I A also provides that if the State reduces the VLF rate 
currently in effect (0.65 percent of vehicle value), the State must provide local governments with equal 
replacement revenues. Further, Proposition lA required the State, commencing July I, 2005, to suspend 
State mandates affecting cities, counties and special districts, excepting mandates relating to employee 
rights, schools or community colleges, in any year that the State does not fully reimburse local 
governments for their costs to comply with such mandates. 

Proposition lA may result in increased and more stable County revenues. The magnitude of such 
increase and stability is unknown and would depend on future actions by the State. However, 
Proposition lA could also result in decreased resources being available for State programs. This 
reduction, in turn, could affect actions taken by the State to resolve budget difficulties. Such actions 
could include increasing State taxes, decreasing spending on other State programs or other action, some 
of which could be adverse to the finances of the County. 

Future Initiatives 

Article XIII A, Article Xlll 8, Article XIII C, Article XIII D, Proposition 218, Proposition 62 and 
Proposition lA were each adopted as measures that qualified for the ballot pursuant to the State's 
mttiattve process. From time to time other initiative measures could be adopted, which may place 
additional limitations on the ability of the State, the County or local districts to increase revenues or to 
increase appropriations which may affect the County's revenues or its ability to expand its revenues. 
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THE AUTHORITY 

The Authority is a joint powers authority whose members are the County and the Agency. The 
Authority is duly organized and existing under a Joint Exercise of Powers Agreement dated January I, 
2002, as amended, by and between the County and the Agency, and under the provisions of Chapter 5 of 
Division 7 of Title I of the California Government Code. The officers of the Agency serve as the officers 
of the Authority. 

The Authority has no taxing power, and has no source of revenue other than the Revenues for 
paying the debt service on the 2008 Series A Bonds. 

THE COUNTY 

The County was organized in 1893 from territory in San Bernardino and San Diego Counties and 
encompasses 7,177 square miles. The County is bordered on the north by San Bernardino County, on the 
cast by the State of Arizona, on the south by San Diego and Imperial Counties and on the west by Orange 
and Los Angeles Counties. The County is the fourth largest by area in the State and stretches 185 miles 
from the Arizona border to within 20 miles of the Pacific Ocean. There are currently 26 incorporated 
cities in the County. According to the State Department of Finance, Demographic Research Unit, the 
County's population was estimated at 2,088,322 as of January I, 2008, reflecting an approximately 35.1% 
increase over January I, 2006. 

Sec "COUNTY FINANCIAL INFORMATION," APPEND!)( A-"GENERAL, DEMOGRAPHIC AND 
ECONOMIC INFORMATION CONCERNING THE COUNTY OF RIVERSIDE" and APPENDIX B-"COUNTY OF 
RIVERSIDE, CALIFORNIA, COMPREHENSIVE FINANCIAL REPORT FOR THE FiSCAL YEAR ENDED JUNE 30, 
2008" for additional information with respect to County. 

THE AGENCY 

The Agency was established pursuant to the Redevelopment Law, and was activated in 1974. 
The Agency adopted the redevelopment plan for Project Area No. I Added Territory in November 1981 
and for Project Area No. 3 in July 1991. The Agency has no taxing power. 

Members of the City Council of the City serve as members of the Agency. The City Council 
members are elected at large for four-year overlapping terms. 

The Agency is administered by a staff selected from the employees of the City and is under the 
overall direction of Mr. Ortega, the Executive Director of the Agency and the City Manager. 

Pursuant to the Implementation Agreement, a share of the tax increment revenue generated by the 
Palm Desert Redevelopment Project Area No. I Added Territory and the Palm Desert Redevelopment 
Project Area No. 3 is deposited into the County Capital Improvement Fund. See also APPENDIX C-"THE 
REDEVELOPMENT PROJECT AREAS." As described in "SECURITY AND SOURCES OF PAYMENTS FOR THE 
2008 SERIES A BONDS-Base Rental Payments-Implementation Agreement," in any Fiscal Y car, the 
Agency will make transfers to and from the Series 2008A Draw Account under the Implementation 
Agreement solely to the extent that moneys arc available therefor in the County Capital Improvement 
Fund. If at any time the transfers from the Series 2008A Draw Account to the County arc less than the 
Base Rental then coming due, the County will usc moneys from other available sources to make up the 
dcficicn~y. Neither the 2008 Series A Bonds nor the Base Rental Payments are obligations of the 
Agency. 
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COUNTY FINANCIAL INFORMATION 

General 

California counties administer numerous health and social service programs as the administrative 
agent of the State pursuant to State law. Many of these programs arc either entirely or partially funded 
with State resources that arc subject to the annual State budget and appropriation process. 

Currently, approximately 40% of the County's Fiscal Year 2008-09 General Fund Budget 
consists of payments from the State. In Fiscal Year 2007-08, approximately 38% of the County's General 
Fund Budget consisted of payments from the State. The financial condition of the State has an impact on 
the level of these revenues. In past years the State reduced revenues to counties to help solve the State's 
budget problems, although Proposition I A provides certain protections to counties. Sec 
"CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES, REVENUES AND APPROPRIATIONS

Proposition I A." The State has also diverted other revenues such as cigarette taxes and motor vehicle in 
lieu taxes from counties to the State. 

To the extent the State should be constrained by its Article XIII B appropriations limit, or its 
obligation to conform to Proposition 98, or other fiscal considerations, the absolute level, or the rate of 
growth, of State assistance to local governments may be reduced. Any such reductions in State aid could 
compound the serious fiscal constraints already experienced by many local governments, particularly 
counties. 

State Budgets 

The .following information concerning the State of California "s budgets has been obtained .from 
publicly available information which the County believes to be reliable; however, the County takes no 
responsibility as to the accuracy or completeness thereof and has not independently verified such 
information. 

Fiscal Year 2007-08. The 2007-08 Budget Act (the "State 2007 Budget Act") was adopted by 
the Legislature on August 21, 2007 and signed by thc·Govcmor, after using his line item veto authority to 
reduce State General fund appropriations by S703 million, on August 24, 2007. The State 2007 Budget 
projects $102.3 billion in budget-year revenues, an increase of 6.5% from fiscal Year 2006-07; authorizes 
expenditures of an equal amount (an increase of 0.6% from Fiscal Year 2006-07); and leaves the State 
General fund with a year-end reserve of $4.1 billion (the same as assumed for Fiscal Y car 2006-07), 
comprised of $2.6 billion in the State's Special Fund for Economic Uncertainties and $1.5 billion in the 
Budget Stabilization Account, which Account was established when voters approved Proposition 58 in 
March 2004. 

The State 2007 Budget Act proposes a major redirection of transportation funds, reductions in 
social services, and a variety of other actions to eliminate a significant shortfall in Fiscal Year 2007-08, 
including among other things, (i) increases in funding for county Medi-Cal administration costs; (ii) a 
partial repayment of Proposition 42 transportation suspensions that occurred in Fiscal Years 2003-04 and 
2004-05 as required by Proposition I A; (iii) an assumption that S I billion in one-time revenues from the 
sale ofEdfund, the State's nonprofit student loan guaranty agency will be received; and (iv) a suspension 
of a California Work Opportunity and Responsibility to Kids cost-of-living adjustment (a "COLA") for 
one year and permanently delays the State Supplemental Security income/State Supplementary Program 
COLA for five months. 
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Based on the policies contained in the State 2007 Budget Act, according the State Legislative 
Analyst's Office, the nonpartisan fiscal and policy advisor to the State, the State will face operating 
shortfalls of more than S5 billion in both Fiscal Y car 2008-09 and Fiscal Y car 2009-10 because many of 
the solutions enacted in the State 2007 Budget Act are of a one-time nature. 

Fiscal Year 2008-09. The 2008-09 Budget Act (the "2008 State Budget Act") was adopted by 
the Legislature on September 16, 2008 and signed by the Governor on September 23, 2008, reflecting a 
reduction of S850 million from the amounts proposed budget bill adopted by the Legislature due to the 
line item veto by the Governor of S51 0 million in State General Fund appropriations and 5340 million in 
State General Fund savings due to the delay in enacting the 2008 State Budget Act and the effect of 
Executive Order S-09-08 (which terminated the services of temporary employees and reduced overtime). 

The 2008 State Budget Act resolves the $24.3 billion budget deficit identified in the 2008 May 
Revision, provides a modest reserve of S I. 7 million and projects a deficit of S 1.0 billion in Fiscal Y car 
2008-09. 

Budget Reform. The 2008 State Budget Act, includes budget reform measures, which, if 
approved by the voters of the State, will authorize the California State Lottery to adopt changes that will 
help to improve its financial performance, with the State General Fund ultimately benefiting from this 
improved performance; protect education funding by increasing the Proposition 98 minimum guarantee to 
offset the loss of lottery revenue to K-14 education, thereby giving schools a more stable and growing 
source of funds to replace the historically unreliable lottery revenues; and authorize the securitization of a 
portion of future lottery revenues, with the securitization proceeds deposited into a newly created Debt 
Retirement Fund and available for various purposes that will help offset future State General Fund 
expenditures. The first S5 billion of securitized revenue is expected to be available in Fiscal Year 
2009-10. 

Expected Revenues. State General Fund revenues arc expected to be $103.027 billion in Fiscal 
Year 2007-08 and S101.991 billion in Fiscal Year 2008-09, representing an increase of S1.837 billion in 
Fiscal Year 2007-08 (due to higher than projected year-end collections) and a decrease of$996 million in 
Fiscal Y car 2008-09, compared to the 2008 May Revision. 

Tax Law Changes. The 2008 State Budget Act also includes revisions to certain tax provisions 
to: (i) improve compliance by corporate taxpayers with taxes by establishing a 20% penalty for 
understatement of corporate tax liability by $1 million, effective for tax years beginning on and after 2003 
(expected to increase Fiscal Year 2007-08 revenues by $1.435 billion, Fiscal Year 2008-09 revenues by 
S75 million and 2009-10 revenues by $45 million); (ii) extend the period of time for which use taxes are 
assessed on vehicles, vessels and aircraft shipped or brought into the State from 90 days to 12 months 
($16 million in Fiscal year 2008-09 and S21 million in Fiscal Year 2009-10); (iii) permit certain 
non-resident partners and directors to fulfill their State income tax obligation through group tax returns 
filed by their partnerships or corporations, with the partner's or director's income taxed at the highest 
income tax rate for that income (the expected increase Fiscal Y car 2008-09 revenues is $2 million and 
$2 million in Fiscal Year 2009-10); (iv) suspend the Net Operating Loss (an "NOL") deduction for tax 
years 2008 and 2009 for taxpayers with income that is less than or equal to $500,000, commencing in 
2008, increase the time limit on the carrying forward of NOLs from I 0 years to 20 years, permit 
taxpayers to carry back losses for two years, with a phase in period commencing in 20 II, to bring the 
State law in conformity with federal law (expected to increase revenues by S 1.265 billion in Fiscal Year 
2008-09 and $695 million in Fiscal Year 2009-10 and revenue loss is projected to be S265 million in 
Fiscal Year 2010-11 and $485 million in Fiscal Year 2011-12); (v) limit business incentive tax credits for 
corporate and individual taxpayers from tax credits to 50% of tax liability, effective for tax years 2008 
and 2009 for corporate and individual taxpayers, permit corporations to share unitary credits within a 
unitary group if the receiving member of the group was in the group when the credit was earned (expected 
to increase revenues by $615 million in Fiscal Year 2008-09 and $260 million in Fiscal Year 2009-10, 
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and reduce revenues by 5385 million in 2010-11 and $480 million in 2011-12); (vi) accelerate the 
payment of the required fcc by limited liability coinpanics (an "LLC';) io the 15'h day of the sixth month 
of the LLC year, generally June 15 (expected to accelerate S360 million in Fiscal Year 2008-09 and 
S36 million in Fiscal Year 2009-10); (vi) require taxpayers to pay 30% each of the estimated payments 
for personal income and corporate with the first two estimated payments, and 20% each for the last two 
estimated payments (expected to accelerate S 1.270 billion in Fiscal Y car 2008-09 and S240 million in 
Fiscal Y car 2009-1 0); (viii) require that taxpayers make prepayments based on their current income 
eliminating the "safe harbor" for personal income tax taxpayers with adjusted gross income equal to or 
greater than S I million or S500,000 if tiling single (expected to accelerate S 1.035 billion to Fiscal Y car 
2008-09 and increase revenues by Sl35 million in Fiscal Year 2009-10); and (ix) implement accmal 
changes to more properly measure tax receipts from income earned in the prior year and to implement 
appropriate accounting principles (expected to increase revenues by S416 million in Fiscal Year 2007-08, 
S 1.440 billion in Fiscal Y car 2008-09, and S 133 million in Fiscal Y car 2009-1 0). 

Expenditures. The 2008 State Budget Act includes expenditures of: (i) S41.9 billion General Fund 
in funding for K-12 education and community colleges to fund the minimum Proposition 98 guarantee in 
fiscal Year 2008-09, resulting in total Proposition 98 funding for K-14 education programs increasing 
year over year by S 1.5 billion, including $244.3 million for a 0.68% cost-of-living adjustment (COLA) 
tor school apportionments, per pupil spending of S 12, !52 (compared to S 12,042 for Fiscal Y car 2007-08), 
S 14.4 billion in school district and county office of education property tax revenues in Fiscal Y car 
1008-09, an increase of $1.0 billion over Fiscal Year 2007-08, Sl80 million in federal Title I Set-Aside 
funds for State and local educational agencies to implement a variety of improvements and reforms aimed 
at improving student achievement under the federal No Child Left Behind Act, $3.3 billion for the various 
child care programs administered by the State Department of Education, including funding for preschool, 
general child care centers, family child care homes, CalWORKs child care and before and after-school 
programs, deferral of S !50 million in settle-up payments that have traditionally been appropriated to 
reduce prior years outstanding K-14 unfunded reimbursable costs for mandated programs, $402 million in 
settle-up funds to continue the Quality Education Investment Act of 2006 to improve the quality of 
academic instmction and the learning environment at the lowest performing schools; (ii) approximately 
S I 7.3 billion for the transportation programs (including full Proposition 42 funding of S I .4 billion and 
$1.9 billion for local streets and roads maintenance, of which $250 million is from bonds authorized by 
the Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 
("Proposition 1 B"), representing a 10% decrease of $222 million from Proposition 42 funding Fiscal Y car 
2007-08), a decrease of 5212 million over funding available in Fiscal Year 2007-08, due to a one-time 
influx of local Proposition 1 B funds for local road maintenance and transit projects appropriated in the 
2007 State Budget Act; (iii) S 1.0 billion ($15. I million General Fund) and 622.7 positions to fund State 
housing assistance programs, a decrease of $425.6 million from Fiscal Year 2007-08 resulting from 
higher Fiscal Year 2007-08 Proposition lC expenditures due to program accelerations and one-time 
allocations; (iv) $807.8 million from the Disaster preparedness and Flood Prevention Bond Act of 2006 
("Proposition IE") and Proposition 84 bond funds and 52.1 new positions for the Flood SAFE California 
Program to provide subventions to help local governments protect their communities from flooding, 
enhance emergency preparedness and flood response, and provide grants to local governments for urgent 
repairs and improvements of levees in the Central Valley and the Delta, S I 26.5 million and 31.3 positions 
for levee evaluations and the repair of critical levee erosion sites, $264.7 million and 4. 7 positions for 
10 flood control capital projects in the Mid-Valley Area Levee Reconstruction, South Sacramento County 
Streams, West Sacramento Project, Merced County Streams, Sutter Bypass, Yuba River Basin, 
Marysville Ring, American River Common Elements, Natomas Project, Folsom Dam Modification 
Project, and for feasibility studies on additional projects, S2.8 million ($ 1.8 million General Fund and 
S I million Proposition 1 E) and I 6. I new positions to establish the Central Valley Flood Protection Board 
within the Department of Water Resources (the "DWR") which board will assume the responsibilities of 
the former State Reclamation Board, approve a Central Valley Flood Protection Plan by July I, 2012, and 
ensure that cities and counties consider flood risks when making land usc and development decisions; 
(v) $2.9 billion in funding for Human Services programs that provide medical, dental, mental health, and 
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social services to many of State's most vulnerable and at-risk residents; and (vi) $20.7 billion fonn all 
sources for higher education funding. 

Budget Risks and Structural Deficit. For Fiscal Year 2008-09, the State faces a number of issues 
and risks that may impact the State General Fund, and reduce or eliminate the budget reserves included in 
the 2008 State Budget Act (originally Sl.7 billion). 

The 2008 State Budget Act utilizes revenue projections made at the time of the 2008 May 
Revision was prepared in early May. However, as a result of the continuing weakness in the economy, in 
preparing the 2008 State Budget Act, the Administration reduced the sales tax revenue projection for 
Fiscal Year 2007-08 by 5287 million, and for Fiscal Year 2008-09 by S250 million. Economic growth is 
expected to continue to slow in 2009. The August 2008-09 Proposed Compromise issued by the 
Governor during the negotiations on the Fiscal Y car 2008-09 budget noted that: "If, in fact, the economy 
docs not grow at the rates forecast in the 2008-09 May Revision, revenues could decline significantly in 
2008-09 and 2009-10, possibly on the order of S5 billion over the two years." 

Based on the Controller's September cash report, revenue receipts in the month of September 
were approximately 5814 million below projections for the three major tax revenues (for a total of 
approximately $814 million below projections for the three major tax revenues (for a total of 
approximately S 1.1 billion below projections for the fiscal year to date). A preliminary review of revenue 
receipts and other factors would indicate that State General Fund budgetary revenues could be adjusted 
downward by $3 billion, $1.3 billion more than the Fiscal Year 2008-09 budget reserve of S 1. 7 billion. 
An update of Fiscal Year 2008-09 revenues will be prepared in connection with the release of the Fiscal 
Year 2009-10 Governor's Budget. Given the potential budgetary gap which may result from these 
revenue declines, the Governor called a special session of the legislature on November 6, 2008 to develop 
solutions to bridge the projected Fiscal Y car 2008-09 budget gap, which is projected to be $11.2 billion. 
The Governor proposes S4.5 billion in cuts and $4.7 billion in new revenues, including a temporary 
increase in the State sales tax, from 5% to 6.5%, which is expected to generate additional sales tax 
revenues for the State General Fund of $3.219 billion in Fiscal Year 2008-09 and $6.606 billion in Fiscal 
Year 2009-!0, with the State sales tax reverting back to 5% at the end of three years; and additional 
revenue increases by broadening the sales and usc tax to include certain services, imposing an oil 
severance tax upon any oil producer that extracts oil from the earth or water in the State and increasing 
the alcohol excise tax by five cents a drink. The Governor also announced an aggressive plan to reduce 
foreclosure rates by helping both borrowers and lenders modify existing home loans in ways that benefit 
both parties, and to prevent another mortgage crisis in the future, the Governor is prescribing changes to 
the way mortgages are brokcred and originated to make lenders more accountable, guard against risky 
mortgages and prevent unsustainable bubbles. 

Future State Budgets. No prediction can be made by the County as to whether the State will 
encounter budgetary problems in this or in any future Fiscal Years, and if it were to do so, it is not clear 
what measures would be taken by the State to balance its budget, as required by law. In addition, the 
County cannot predict the final outcome of the special legislative season or of future State budget 
negotiations, the impact that such budgets will have on its finances and operations, the outcome or impact 
of future ballot measures and legislation, or what actions will be taken in the future by the State 
Legislature and Governor to deal with changing State revenues and expenditures. Current and future 
State budgets will be affected by national and State economic conditions and other factors, including the 
current economic downturn, over which the County has no control. 
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County Budget Process . ~ ; 

The County operates on an annual budget cycle. Under State law, the County must adopt a 
proposed budget by June 30 and a final budget by October 2, which must be balanced. Subsequent to the 
<ldoption of the final budget, the County will make adjustments during the course of the Fiscal Y car to 
reflect revenues, as realized, and any changes in expenditure requirements. For example, in recent years, 
many counties, including the County, have adopted final budgets in advance of the State budget and made 
adjustments, if required, upon the passage of the State budget. The County conducts a quarterly review, 
with major adjustments generally addressed in the second and third quarter budget reports. 

The ability of the County to increase its revenues is limited by State laws that prohibit the 
imposition of fees to raise general revenue, except to recover the costs of regulation or provisions of 
scrvtccs. Sec "INVESTMENT CONSIDERATIONS-Constitutional and Statutory Limitations on Taxes, 
Revenues and Appropriations." 

Recent County General Fund Budgets 

Presented below is a description of the County's comparative budgetary and expenditure 
experience for Fiscal Years 2007-08 and 2008-09. For the audited financial results of the County for 
Fiscal Year 2006-07, sec APPENDIX B-"COUNTY OF RIVERSIDE, CALIFORNIA, COMPREHENSIVE 
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2007." 

Fiscal Year 2007-08. The County adopted its Fiscal Year 2007-08 Final Budget (the "2007-08 
Final Budget") on June 26,2007. The 2007-08 Final Budget approved total General Fund appropriations 
of S2.5 billion for basic County services including public protection, health and sanitation and public 
assistance. These three areas comprise approximately 78% of the County's total anticipated Fiscal Year 
2007-08 General Fund expenditures. 

The County relics significantly upon State and federal paylrients for reimbursement of various 
costs including certain mandated programs. For Fiscal Year 2007-08, approximately 38% of the 
County's General Fund revenue consisted of payments from the State and 18% consisted of payments 
from the federal government. The portion of the County's revenue that is not dependent upon State, 
federal or other restricted sources is considered to be "discretionary." Approximately 30% of the 
County's General Fund revenue consists of wholly discretionary revenue. The County uses the 
discretionary portion of General Fund revenue to match, if necessary, external sources of revenue and to 
fund the cost of general government services, including the costs of public protection not funded by trial 
court funding from the State or moneys from the Public Safety Sales Tax (Proposition 172). 

Proposition 172 was approved by the voters of the State, permanently extending a 1/2 cent sales 
tax for public safety Statewide. Sales tax receipts for the County from this 1/2 cent levy were 
$81.7 million in Fiscal Year 2001-02,$89.9 million in Fiscal Year 2002-03,$101.5 million in Fiscal Year 
2003-04, Sll6.0 million in Fiscal Year 2004-05, $135.7 million in Fiscal Year 2005-06 and $146.1 in 
Fiscal year 2006-07. Public safety sales tax receipts for the County are budgeted at S 155.0 million in 
Fiscal Year 2007-08, although current estimates are that about $145 million will be received. 

As of June 30, 2007, fund balance for the General Fund was $423 million, or 17% of the total 
General Fund expenditures. This amount includes $89.4 million of reserved fund balance and 
S333.6 million of designated fund balance. 
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Fi.,ca/ Year 2008-09. The County adopted its Fiscal Year 2008-09 Final Budget (the "2008-09 
Final Budget") on July 1, 2008. The 2008-09 Final Budget approved total General Fund appropriations 
of S2.6 billion for primary County services including public protection, health and sanitation, and public 
assistance. These three areas comprise approximately 88.4% of the County's total anticipated Fiscal Year 
2008-09 General Fund expenditures. 

The County relics significantly upon State and federal payments for reimbursement of various 
costs, including for certain mandated programs. For Fiscal Year 2008-09, approximately 40% of the 
County's General Fund revenue consists of payments from the Stale and 19% consists of payments from 
the federal government. The portion of the County's revenue that is not dependent upon State, Federal or 
other restricted sources is considered to be "discretionary." Approximately 29% of the County's General 
Fund revenue consists of wholly discretionary revenue. The County uses the discretionary portion of 
General Fund revenue to match, if necessary, external sources of revenue and to fund the cost of general 
government services, including the costs of public protection not funded by trial court funding from the 
State of California or moneys from the Public Safety Sales Tax (Proposition 172), which permanently 
expected a Statewide Yz cent sales tax for Public Safety. 

Sales tax receipts for the County from the Proposition 172 1/2 cent levy have increased an 
average of 10% per year, for the last five years, and are estimated to reach $158.7 million in Fiscal Year 
2008-09. Sales tax receipts for the County are estimated at $38.0 million in Fiscal Year 2008-09. 

As of June 30, 2008, fund balance for the General Fund was $382 million or 15% of the total 
General Fund expenditures. This amount includes $75 million of reserved fund balance and $307 million 
of designated fund balance. 

Although the County budget for the Fiscal Year 2008-09 reflects a 4. 7% reduction in 
discretionary revenues over the Fiscal Year 2007-08, due in part to decreased anticipated property tax 
revenue in Fiscal Year 2008-09, the County's General Fund budget expenses for Fiscal Year 2007-08 
increased 2.2% from the prior Fiscal Y car, supported by transfers from reserves and designations. The 
County has built up its reserves and designations balance over the past several years, to approximately 
$308.3 million for Fiscal Year 2008-09. 

On October 28, 2008, the Board of Supervisors of the County adopted the County Executive 
Officer's Fiscal Year 2008-09 First Quarter Budget Report (the "Budget Report"). The Budget Report 
acknowledges the challenging financial climate confronting the nation, the State and the County. 
Specifically, the Budget Report estimates that the County will experience a net property tax reduction of 
approximately S2.9 million from the budget adopted by the County at the start of the current Fiscal Year. 
Other measures of economic activity in the County such as building permits and sales tax receipts arc also 
declining from year earlier figures. To address future revenue reductions, the County Executive Officer 
has requested detailed budget projections from department heads with the objective of reducing general 
fund expenditures in future years. To mitigate future revenue shortfalls, the County plans to reduce 
general fund expenditures by 25% over a four year period, commencing with a 5% reduction in Fiscal 
Year 2008-09, 10% in Fiscal Year 2009-10, 6.3% in Fiscal Year 2010-11, and approximately 3.4% in 
Fiscal Year 2011-12. The County's projections are subject to revision in light of future economic 
conditions. 

The Budget Report also makes various appropnatiOn and expenditure adjustments based on 
changes since the adoption of the County's budget. Following such adjustments, the County's 
contingency fund balance is approximately $29 million, or 4% of discretionary revenue. 
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The table below compares the final budgets for, each of the last three Fiscal Y cars as initially 
adopted by the Board of Supervisors of the County (the "Board of Supcl-\!isors"). During the course of 
each Fiscal Y car, the final budget is amended to renee\ actual receipts and expenditures. 

Table 4 
County of Riverside 

Final General Fund Budgets<IJ 
($in Millions) 

Final Final Final Final Final 
2004-05 2005-06 2006-07 2007-08 2008-09 
Budget Budget Budget Budget Budget 

REQUIREMENTS: 
General Government $143.913

' $175.5 $217.6 $279.3 $238.6 
Public Protection 751.7 815.5 947.7 1,032.5 1,132.0 
Public Ways and Facilities 4.5 6.6 6.8 2.1 
Health and Sanitation 392.9 394.3 381.2 410.7 392.3 
Public Assistance 575.5 640.7 663.1 721.4 791.1 
Education 0.3 0.3 0.4 0.5 0.6 
Recreation and Cultural 0.2 0.2 0.3 0.3 0.3 
Debt Retirement-Capital Leases 61.3 34.9'" 10.9 14.8 22.3 
Contingencies 16.5 20.0 32.1 32.2 34.8 
Reserves ____1M 23.8 6.2 8.9 5.0 

TOTAL REQUIREMENTS s~ S2 IQ2 :Z S2 265 2 $2 5Q:Z 3 S2 612 I 

AVAILABLE FUNDS: 

Beginning Unrestricted Fund Balance $59.3"' S62.1''' S22.7 $33.4 $107.1 ,,, 

Estimated Revenues: 

Property Taxes 118.8 165.6 214.2 262.6 287.2 

Other Taxes 41.3 58.6 77.5 71.1 49.1 

Licenses, Permits and Franchises 23.9 23.1 29.7 31.6 24.9 
Fines, Forfeitures and Properties 46.2 46.1 48.3 52.0 60.6 
Use of Money & Property 15.2 24.3 53.5 53.2 29.7 
Aid From Other Government Agencies: 

State 681.3 755.1 842.8 938.5 991.8 
Federal 380.2 418.9 415.3 444.7 465.4 

Charges for Current Services 336.3 361.0 424.6 462.3 385.1 
Other Revenues(2

) 255.0 194. 9'" 137.3 158.0 217.9 
TOTAL AVAILABLE fUNDS $1 95:Z 5 S:! 1Q21 ~226~ S2 507.3 $2,618.816' 

(I) Excludes mid~ycar amendments or adjustments. 
(2) Includes payments and reimbursements for programs which fund disproportionate share hospitals (DSB and SB 1255). 
(3) Variances between Fiscal Years arc the result of reclassification of certain subcategories. 
(4) Includes reserves used. 
(5} Variances between Fiscal Years arc due to a reclassification of CORAL fund. 
(6) The adopted 2008-2009 budget anticipates a $300,000 deficit. 
Source: County Auditor-Controller. 
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Accounting Policies, Reports and Audits 

The County's governmental funds and fiduciary funds use the modified accrual basis of 
accounting. This system recognizes revenues when they become available and measurable. 
Expenditures, with the exception of unmatured interest on general long-term debt, are recognized when 
the fund liability is incun-ed. Proprietary funds usc the accrual basis of accounting, whereby revenues arc 
recognized when they arc camcd and become measurable, while expenses arc recognized when they arc 
incurred. 

The Califomia Govcmmcnt Code requires every county to prepare an annual financial report. 
The Auditor-Controller prepares the Comprehensive Annual Financial Report for the County and is 
responsible for controlling expenditures within budget expenditures. This annual report covers financial 
operations of the County, County districts and service areas, local autonomous districts and various trust 
transactions of the County Treasury. Under Califomia law, independent audits are required of all 
operating funds under the control of the Board of Supervisors. Sec APPENDIX B-"COUNTY OF 
RIVERSIDE, CALIFORNIA, COMPREHENSIVE FINANCIAL REPORT FOR THE FISCAL YEAR ENDED 
JUNE 30, 2007." 

The County, like other State and local govemments, uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. All of the funds of the County arc 
divided into three categories: (i) govemmental funds; (ii) proprietary funds; and (iii) fiduciary funds. 

Periodically, the County adopts new accounting and financial standards to conform with releases 
by the Governmental Accounting Standards Board (GASB), including GASB Statement No. 45, 
Accounting and Financial Reporting by Employers of Postcmploymcnt Benefits other than Pensions 
(OPEB). For a discussion ofGASB 45, see "-Postemployment Benefits." 

Governmental Funds: used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. Unlike the government-wide 
financial statements, governmental fund financial statements often have budgetary orientation, are 
prepared on the modified accrual basis of accounting, and focus primarily on the sources, uses and 
balances of cun-cnt financial resources. 

The County maintains several individual governmental funds organized according to their type 
(general, special revenue, debt service and capital project funds). The govemmcntal fund statements 
present the financial information of each major fund (e.g. General Fund, Teeter Debt Service Fund, Public 
Utilities lmprovcmcnts Capital Projects Fund and Redevelopment Capital Projects Funds) in separate 
columns. Financial information for the remaining governmental funds (non major funds) is combined 
into a single, aggregated presentation. 

Proprietary Funds: used to account for services for which the County charges customers, either 
outside customers or intcmal department of the County. Proprietary funds statements provide the same 
type of information as shown in the government-wide financial statements, only in more detail. The 
County maintains two different Proprietary funds: (i) Enterprise Funds (to report the same functions 
presented as business-type activities in the government-wide financial statements and account for the 
Riverside County Regional Medical Center, waste management, County Service Areas, Housing 
Authority and Flood Control) and (ii) Internal Service Funds (to report activities that provide supplies and 
services for certain County programs and activities, including, records and archive management, fleet 
services, information services, printing and mail services, supply services, accounting and human 
resources information management, risk management, temporary assistance pool and flood control 
equipment). 
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Fiduciary Funds: used to account for assets held in a trustee or agency capacity for others and 
therefore cannot be used to support the programs Of the County nor b~ reflected in the govcmment-wide 
financial statements. Fiduciary funds maintained by the County include a pension trust fund, investment 
trust funds, private-purpose trust funds and agency funds. 

Presented in Table 5 presents the County's General Fund Balance Sheets for Fiscal Years 
2004-05 through 2007-08. Presented in Table 6 is the County's Combined Statement of General Fund 
Revenue, Expenditures and Changes in Fund Balance for Fiscal Years ended June 30, 2003 through 2007. 
More detailed information from the County's audited financial report for the Fiscal Year ending June 30, 
2007 appears in Appendix B to this Official Statement. 

Table 5 
County of Riverside 

General Fund Balance Sheets 
($in OOO's) 

Fiscal Year Fiscal Year Fiscal Year Fiscal \'ear Fiscal Year 
Ended Ended Ended Ended Ended 

June 30, 2003 June 30, 2004 June 30, 2005 June 30, 2006 June 30, 2007 

~ 
Cash and investments $44,433 S65.681 $184,723 $257,077 S283,080 
Accounts receivable 4,336 4,367 37,177 43,255 60.621 
Interest receivable 4,534 21,472 9,214 9,124 14,673 
Taxes receivable 3.026 4,078 20.679 19.939 40,766 
Due from other governments 7,766 5,646 195,064 206,270 252.411 
Inventories 12,369 8.892 1,801 1,806 1,540 
Due from other funds 172,459 214,319 8,435 5,895 5,417 
Restrlcted cash and investments 865 2,979 436,555 228,897 263,390 
Advance to other funds 189 143 230,390 40 ____lQ 37 

TOT A.L ASSI.<:TS 438 93! ~ 893 688 772 283 'lli.2J5 

Liabiljties and Fund Balances: 
Liabilities: 

Accounts payable 47,834 70,790 86,713 85,857 82,441 
Salaries and benefits payable 35,670 46,367 52,805 63,119 70.585 
Due to other governments 3,627 945 45,057 35.017 41,432 
Due to other funds 15,248 19,663 4,928 1,189 288 
Deposits payable _(I} - (I) 67 82 70 
Matured bonds and interest payable 117,954 170,981 7,922 
Deferred revenue 20 25 133,742 140,101 156,155 
Notes payable _(I) _(I) 210.000 - ---- ---

TOL\.1. LIABILITIES 220 353 ~ 541 234 325 365 ~ 

Fund Balances: 
Reserved 103,489 100,940 121,249 l 00,436 88,233 
Unreserved, designated reported in: 

General Fund 115,089 148,113 185,014 277,833 339,773 
Unreserved, undcsignated, reported in: 

General Fund 46 191 68 649 142 958 
TOTAL FU"D BALA"CES $218 578 $249 053 $352 454 $446 918 ~ 

TOTAL LIABILITIES At\'D FUND BALANCES $438 931 $557 824 $893 688 $772 283 $921 935 

Source: County Auditor-Controller. 
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Major Expenditures 

As illustrated in Table 6, the major expenditures for the County in each Fiscal Y car arc public 
protection and public assistance. 

Table 6 
County of Riverside 

General Fund 
Statement of Revenues, Expenditures and Changes in Fund Balances 

($in OOO's) 

Fiscal Year Fiscal Year Fiscal Year 
Ended Ended Ended 

June 30, 2003 June 30, 2004 June 30, 2005 

Beginning Fund Balance: $215,561 1 $220,2091 $249,0531 

Revt;nues: 
Taxes 160.220 193,329 219,420 
Licenses, pennits, and franchise fees 15,411 19,964 22,157 
Fines, forfeitures, and penalties 36,899 42,905 70,023 
Use of money and property: 

Interest 12,893 8,724 21.126 
Rents and concessions 966 1,359 4,253 

Aid from other governmental agencies: 
Federal 373.766 373,146 395,655 
State 657,085 673,403 660,761 
Other 46,099 46,750 55,661 

Charges for services 237,987 236.107 293,581 
Other revenue 56 504 55 260 82 334 

TOTAL REVENUI-:S 1 597 830 l 6112~1 I 824 211 
Expenditures: 
Current: 

General govemmerit 133,476 101,429 105,992 
Public protection 611,014 674,389 742.550 
Public ways and facilities 3,430 
Health and sanitation 338,265 362,010 279,472 
Public assistance 520,345 536,275 569,412 
Education 343 337 332 
Recreation and culture 194 lSI 175 

Debt Service 9,527 14,454 
Principal 16,408 
Interest 19,711 
Capital Outlay 8 435 I 008 6 616 
ToTAL EXPEI"'DITURES 1 621 599 I 620 083 1 144 028 

Excess (deficiency) of Revenues Over (Under) (23,769) (12,136) 80,873 
Expenditures 

Other Financing Sources (Uses}: 
Trat1sfers in 35,523 60,999 69,014 
Transfers out (18,172 (21,027) (53, 102) 
Gain (loss) on sale of capital assets 
Capital leases 8 435 __l,QQ§. 6.616 

ToTAl. OTHER FINANCING SOURCES (USES) l.5.1llli ~ ~ 
Net Change in Fund Balances 2,017 28,844 103,401 

Fund balances- beginning of year 215,561 220,209 249,053 
Adjustments to beginning fund balances 
Fund balances- beginning of year, as restated --- 249,053 
Fmm BALANCES- EflriD 01<' YEAR ~ ~ $352 ~5~ 
Less: 
Reserved Fund Balance 103,489 100,940 
Designated Fund Balance 89,011 70,361 

Undesignated Unreserved Fund Balance $26,078 $77,752 

t Beginning fund balance docs not equal the prior year ending fund balance due to an equity restatement. 
Source: County Auditor-Controller. 
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Fiscal Year 
Ended 

,June 30, 2006 

$339,321 t 

273,493 
21,569 
62.305 

42,826 
4,131 

395,105 
785,390 

69,042 
326.066 

13 936 
J 223 863 

123,716 
798,035 

3,930 
337,139 
588,928 

349 
203 

18.432 
15,144 
7.929 

] 823 805 
100,058 

I 03.586 
(104,172) 

196 
7 929 

~ 
107,597 

352,454 
(13,133) 
339,321 

$446,218 

Fiscal Year 
Ended 

June 30, 200 

$446,918 

301.575 
25,803 
81,148 

62,848 
2,805 

430.606 
893,390 

81.703 
319,198 

38 85E 
2 231 23l 

119,36; 
916,52' 

4,50' 
341.46~ 

644,91; 
39' 
20: 

17,65~ 

12,09; 
R 811 

2 065 23~ 
172,00( 

89,44' 
(146,214 

8 81 
(47,954 
124,041 

446,911 

446 91: 
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Major Revenues 

The County derives its revenues from a variety of sources including taxes (property and sales), 
licenses, pcnnits and franchises issued by the County, fines, forfeits and penalties collected by the 
County, usc of County property and money, aid from other governmental agencies, charges for services 
provided by the County and other miscellaneous revenues. 

The County receives a significant portion of its funding from subventions by the State. In Fiscal 
Year 2008-09, approximately 40% of the General Fund Budget is expected to consist of payments from 
the State. The amounts, approximate percentages of the County's General Fund final budget revenues for 
Fiscal Years 2006-07 and 2007-08 and the budgeted amounts for Fiscal Year 2008-09 arc presented in the 
table below. 

Table 7 
County of Riverside 

General Fund Budget Revenue Detail 
Fiscal Years 2006-07 and 2007-08 and Budgeted Fiscal Year 2008-09 

($in OOO's) 

Final 
2006-07 

Taxes (Property and Sales) 
Licenses, Pennits and Franchises 
Fines, Forfeits, and Penalties 
Use of Money and Property 

Interest 
Rents and concessions 

Aid from other governmental agencies 
Federal 
State 
Other government 

Charges for Services 
Other 

Amount 
$329,678 

29,751 
53,418 
76,190 

445,222 
919,087 

506 
387,547 
157 876 

TOTAL $2,399,275 

t Column docs not total due to rounding. 
Soun.:e: County Auditor~Controllcr. 

Ad Valorem Property Taxes 

Percent 
of 

Tota11 

13.75% 
1.24 
2.23 
3.18 

18.56 
38.31 
0.02 

16.15 
6.58 

100.00% 

Final Adopted Budget 
2007-08 2008-09 

Percent Percent 
of of 

Amount Total1 Amount Total 
$352,917 14.34% $336,283 13.39% 

24,525 1.00 24,869 0.99 
57,892 2.35 60,567 2.41 
63,530 2.58 29,725 1.18 

473,405 19.23 465,424 18.53 
905,524 36.79 991,772 39.48 

269 0.01 
453,336 18.42 385,136 15.33 
129 984 5.28 218,202 8.69 

$2,461,384 100.00% $2,511,977 100.00% 

Genera/_ Taxes are levied for each fiscal year on taxable real and personal property which is 
situated in the County as of the preceding January I. For assessment and collection purposes, property is 
classified either as "secured" or "unsecured," and is listed accordingly on separate parts of the assessment 
roll. The "secured roll" is that part of the assessment roll containing State assessed property and real 
property which can be secured by liens. Other property is assessed on the "unsecured roll." 

The County levies a one percent property tax on behalf of all taxing agencies in the County. The 
taxes collected arc allocated on the basis of a formula established by state law enacted in 1979. Under 
this formula, the County and all other taxing entities receive a base year allocation on the basis of"situs" 
growth in assessed value (new construction, change of ownership and inflation) among the jurisdictions 
which serve the tax rate areas within which the growth occurs. Tax rate areas arc spcci fically defined 
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geographic areas which were developed to penn it the levying of taxes for less than county-wide or less 
than city-wide special districts. 

The County levies a I% property tax on behalf of all taxing agencies in the County. The taxes 
collected arc allocated on the basis of a formula established by State law enacted in 1979. Under this 
formula, the County and all other taxing entities receive a base year allocation plus an allocation on the 
basis of growth in situs assessed value (new construction, change of ownership, inflation) prorated among 
the jurisdictions which serve the tax rate areas within which the growth occurs. Tax rate areas arc 
specifically defined geographic areas which were developed to permit the levying of taxes for less than 
county-wide or less than city-wide special and school districts. In addition, the County levies and collects 
additional voter approved debt service and fixed charge assessments on behalf of any taxing agency and 
special districts within the County. 

Property taxes on the secured roll arc due in two installments, on November I and February I. If 
unpaid, such taxes become delinquent after 5:00p.m. on December 10 and April 10, respectively, and a 
ten percent penalty attaches. A S l 0 cost also applies to all delinquent second installments. Property on 
the secured roll with unpaid delinquent taxes is declared tax-defaulted after 5:00p.m. on June 30th. Such 
property may thereafter be redeemed by payment of the delinquent taxes, the ten percent delinquency 
penalty, the ten dollar cost, a fifteen dollar per parcel redemption fee (from which the State receives five 
dollars), and redemption penalty of one and one half percent per month starting July I and continuing 
until date of redemption (collectively, the "Redemption Amount"). If taxes remain unpaid after five years 
on the default roll, the property becomes subject to a tax sale by the County Treasurer- Tax Collector. 

Property taxes on the unsecured roll are due as of January I lien date and become delinquent, if 
unpaid, on August 31. A ten percent penalty attaches to delinquent taxes on property on the unsecured 
roll and an additional penalty of one and one-half percent per month begins to accrue on November I. 
The taxing authority has four ways of collecting unsecured personal property taxes: (I) a civil action 
against the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain facts in 
order to obtain a judgment lien on certain property of the taxpayer; (3) filing a certificate of delinquency 
for recordation in the County Recorder's office in order to obtain a lien on certain property of the 
taxpayer; and (4) seizure and sale of personal property, improvements or possessory interests belonging 
or assessed to the taxpayer 

In addition, State legislation enacted in 1984 established the "supplemental roll," which directs 
the County Assessor to re-assess real property, at market value, on the date the property changes 
ownership or upon completion of new construction. Property on the supplemental roll is eligible for 
billing 30 days after the reassessment and notification to the new assessee. The resultant charge (or 
refund) is a one-time levy on the increase (or decrease) in value for the period between the date of the 
change in ownership or completion of new construction and the date of the next regular tax roll upon 
which the assessment is entered. 

Supplemental roll billings are made on a monthly basis and are due on the date mailed. If mailed 
within the months of July through October, the first installment becomes delinquent on December I 0 and 
the second on April 10. If mailed within the months of November through June, the first installment 
becomes delinquent on the last day of the month following the month of billing. The second installment 
becomes delinquent on the last day of the fourth month following the date the first installment is 
delinquent. These assessments are subject to the same penalties and default procedures as the secured and 
unsecured rolls. 
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The County and its political subdivisions operate under thc.provisions of Sections 4701-4717 of 
the State Revenue and Taxation Code (the "Teeter Plan"). Pursuant io those sections, the accounts of all 
political subdivisions which levy taxes on the County tax rolls arc credited with I 00 percent of their 
respective tax levies regardless of actual payments and delinquencies. The County treasury's cash 
position (from taxes) is protected by a special fund (Tax Losses Reserve Fund) into which all countywide 
delinquent penalties arc deposited. Sec "-The Teeter Plan" below. A five-year history of the County tax 
levies, delinquencies and the Tax Losses Reserve Fund cash balances as of June 30 is shown in the table 
below. 

Table 8 
County of Riverside 

Assessed Valuation111 History by Category and Property Type 
Fiscal Y cars 2004-05 through 2008-09 

($ in OOO's) 

Category 2004-05 2005-06 2006-07 2007-08 

Secured ProQerJ:x: 
Land $44,284 $52,819 566,302 577,403 
Structures 89,242 107,234 130,830 155,847 
Personal Property 810 783 803 1,476 
Utilities 2,080 2,286 2,614 2,807 

TOTAL SECURED $136,416 $163,122 5200,549 5237,173 

Unsecured ProQer!):: 
Land s 5 s 4 s 3 $ 3 
Improvements 2,450 2,709 2,839 3,195 
Personal Property 3,008 3,307 3,571 3,976 

TOTAL UNSECURED(') s 5,463 $ 6,020 s 6,413 s 7,174 

GRAND TOTAL $141,879 $169,142 $206,962 $244,347 

2008-09 

$82,908 
152,908 

1,510 
3,154 

$240,480 

$ 3 
3,682 
4,338 

$ 8,023 
$248,508 

(I) Assessed valuation is reported as of July I of each year at l 00% of full taxable value. Pursuant to Article X lilA of the State 
Constitution (Proposition 13), property is valued for tax purposes at the 1975 fair market value, adjusted annually for 
inflation (not to exceed 2%). Generally, property is reassessed at fair market value upon change of ownership and for new 
construction. 

(Zl Represents total of categories set forth above; docs not represent total tax roll values. 
Source: County Auditor·Controllcr/County Assessor. 

(Remainder of this Page Intentionally Left Blank) 
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The following tables describe the secured property tax roll and the unsecured property tax roll of 
the County for Fiscal Year 1998-89 through Fiscal Year 2008-09. 

Fiscal 
Year 

1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 

Table 9 
County of Riverside 

Ad Valorem Property Taxes- Levies and Collections 
Fiscal Years 1998-99 through 2008-09 

SECURED PROPERTY TAX ROLL1'l 

Percentage of 
Secured Current Levy Current Taxes 
Property Delinquent Delinquent Total 
Tax Levy June 30 June 30° Collections13l 

$964,844,205 $39,123,776 4.05% Sl,Ol5,412,511 
I ,020,377,070 34,509,599 3.38 1,076,947,278 
I, I 06,323,882 40,719,497 3.68 I, 132,998,817 
1,209,745,112 42,292,916 3.50 I ,235,188,224 
I ,348, 190,139 44,478,022 3.30 1,388,639,880 
1,506,949,011 42,\64,689 2.80 1,571,572,091 
1,747,034,222 55,557,116 3.18 1, 797,065,686 
2,094,068,686 88,930,195 4.25 2,116,369,838 
2,559,448,076 180,175,146 7.04 2,532,293,674 
2,964,341,768 255,672,935 8.62 2,928,205,634 
3,029,936,136 N/A NIA N/A 

Percentage of 
Total 

Collections to 
Current Levy 

105.24% 
105.54 
102.41 
I 02.10 
I 03.00 
104.29 
102.86 
101.06 

98.94 
98.78 
N/A 

OJ The Levy and Collection data reflects the 1% levy allowed under Article XIIIA of the California Constitution and additional 
taxes levied for voter-approved debt and special assessments. Taxes for the County, cities, schools districts, special districts 
and redevelopment agencies arc included in the totals. 

(
2
> Under the Teeter Plan, participating agencies receive their full levy of current secured taxes regardless of delinquency rate, 

subject to roll corrections during the year. Prior year taxes are deposited to the Teeter Plan fund. 
(Jl Includes current and prior years' redemptions, penalties and interest in current secured and unsecured taxes. 
Source: County Auditor·Controller. 

(Remainder of this Page Intentionally Left Blank) 
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Fiscal Year 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 

UNSECURED PROPERTY TAX ROL0'1 

Unsecured 
Property Tax 

Levy 
534,146,467 

37,937,325 
44,069,979 
47,725,432 
51,805,548 
56,479,231 
61,359,545 
67,010,790 
71,315,299 
79,265,231 

88,531,78 

Total 
Collections121 

534,811,411 
38,540,297 
42,217,300 
45,099,982 
48,211,472 
54,911,981 
58,253,834 
65,220,783 
70,418,974 
75,566,558 
72,205,891 (J) 

Percentage of 
Total 

Collections to 
Original Levy 

101.95% 
I 01.59 
95.80 
94.50 
93.06 
97.23 
94.74 
97.88 
98.74 
92.33 
81.56131 

(IJ The Levy and Collection data reflects the I% levy allowed under Article XIII A of the California Constitution and additional 
taxes lcvled for voter-approved debt and special assessments. Taxes for the County. cities, schools districts, special districts 
and redevelopment agencies arc included in the totals. 

(lJ Includes current and prior years' redemptions, penalties and interest in current secured and unsecured taxes. 
(JJ Represents collections for Period I only. Period 2 and Period 3 collections are not yet available. 
Source: County Auditor-Controller. 

Pursuant to Article XIII A of the California Constitution (Property 13), property is valued for tax 
purposes at the 1975 fair market value, adjusted annually for inflation (not to exceed 2%). Generally, 
property is reassessed at fair market value upon change of ownership and for new construction. 

(Remainder of this Page Intentionally Left Blank) 
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The following table describes the supplemental tax roll of the County for Fiscal Y car 1998-99 
through Fiscal Y car 2008-09. 

Fiscal Year 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08(l) 

2008-09 

Table 10 
County of Riverside 

Summary of Supplemental Roll 
Ad Valorem Property Taxation 

Fiscal Years 1998-99 through 2008-09< 11 

Tax Levy for 
Increased 

Assessments111"121 

S31 ,007,626 
48,702,588 
54,057,911 
68,229,225 
61,087,244 

I 07,873,487 
201,364,003 
334,571,225 
344,014,168 
171,506,667 
27 363 240(4

) , , 

Refunds for 
Decreased 

Assessments<'> 
S6,446,611 

4,387,767 
3,282,783 
2,080,315 
1,812,989 
2,072,831 
2,057,278 
1,821,113 
2,948,680 
9,019,397 
2 194 680(4

) , , 

Net Tax Levy 
S24,561 ,015 

44,314,821 
50,775,128 
66,148,910 
59,274,255 

105,800,656 
1 99,306,725 
332,750,112 
341,065,488 
162,487,270 
25, 168,560(4

) 

Collections< I).<J> 

$28,675,990 
49,125,986 
40,942,746 
58,791,150 
72,892,196 
92,039,986 

151,778,352 
248,929,219 
301,767,959 
214,671,863 

4 090 256(S) , , 

(lJ Figures include tax levy, refunds and collections for all districts, including the County, cities, school districts, special 
districts and redevelopment agencies. 

(lJ Tax levy amounts arc shown net of minimum taxes less than S I 0 and refunds are shown net of Refunds on Negative 
Extensions (RONES) Jess than $1 0. RONES arise due to decrease in value of property resulting in a negative assessment. 

(
3
) Includes current and prior years' taxes, redemption penalties and interest collected. 

(
4

) Data is for the period July 2008 through October 2008 actual. 
(s) Data is for the period July 2008 through September 2008 actual. 
Source: County Auditor-Controller/County Treasurer and Tax Collector. 

(Remainder of this Page Intentionally Left Blank) 
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Largest Taxpayers. The following table shows the total tax levied against the principal largest 
taxpayers in the County for Fiscal Year 2007-08. 

Table II 
County of Riverside 

Fiscal Year 2007-08 Principal Taxpayers 

Taxpa\'er Total Taxes Levied 
Ccntcx Homes $13,896,175.63 
Southern Calif Edison Company 12,523,657.60 
Vcrizon California Inc. 8,944,490.24 
KB Home Coastal Inc. 7,971,552.14 
Lcnnar Homes of Calif Inc. 6,106,I 15.84 
Pulte Home Corp. 4,704,578.45 
Standard Pacific Corp. 4,682,700.17 
Southern Calif Gas Company 4,446,401.60 
KSL Desert Resort 4,442, I 54.44 
Western Pacific Housing Inc. 3,605,023.03 
Pardee Homes 3,270,678.61 
Ryland Homes of Califlnc. 3, I 00,833.89 
Ashby USA 3,020,337.70 
OS Hotel 2,931,909.08 
Beazcr Homes Holdings Corp 2,631,284.28 
Blythe Energy LLC 2,569,6 I 9.16 
Inland Empire Energy Ctr LLC 2,530,155.20 
Costco Wholesale Corp. 2,34 I ,669.36 
Ty ier Mall Ltd Partnership 2,305, 759.94 
Bre Prop Inc. 2,205,843.56 
Lowes HIW Inc. 2, I 62,051.04 
Mw Housing Partners 1II 2,109,148.28 
Dos Lagos Lifestyle Center I ,994,553.94 
Walgreen Co. I ,980,3 17.80 
Wal Mart Real Estate Bus. Trust I 944 580.42 

SUBTOTAL I 08,421,591.40 

t Dollar amounts have been rounded. 
Source: County Treasurer- Tax Collector. 
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Percentage of Total 
Tax Charge 

0.46% 
0.42 

0.30 
0.27 
0.20 
0.16 
0.16 
0.15 
0.15 
0.12 
0.11 
0.10 
0.10 
0. IO 
0.09 

0.09 
0.08 
0.08 
0.08 
0.07 
0.07 
0.07 
0.07 
O.D7 
0.06 
3.61 



The l 0 largest taxpayers in the County by assessed value for all properties, for the Fiscal Year 
2007-08 arc shown below. 

Table l2 
County of Riverside 

Ten Largest Taxpayers in Fiscal Year 2007-08 
By Assessed Value 

Assessee 
Ccntcx Homes 
KSL Desert Resort 
KB Home Coastal Inc. 
Lcnnar Homes of California Inc. 
Pulte Home Corp. 
DS Hotel 
Standard Pacific Corp. 
Kaiser Foundation Hospitals 
Western Paci fie Housing Inc. 
Eisenhower Memorial Hospital 

SUBTOTAL 
All Others 

TOTAL 

t Excludes State assessed property. 
Source: County Assessor. 

Assessed Value 
5659,709,523 

381,014,226 
334,953,028 
316,585,434 
306,626,60 I 
257,455,433 
251,748,931 
235,645,113 
213,138,412 
208.109.780 

S3,200,986,48l 
239.779,403,0 l 0 

$242,980,389,491 t 

The Teeter Plan. In 1993, the County adopted the alternative method of secured property tax 
apportionment available under Chapter 3, Part 8, Division l (commencing section 4701) of the Revenue 
and Taxation Code of the State of California (also known as the "Teeter Plan"). This alternative method 
provides for funding each taxing entity included in the Teeter Plan with its total secured property taxes 
during the year the taxes arc levied, including any amount uncollected at fiscal year end. Under this plan, 
the County assumes an obligation under a debenture or similar demand obligation to advance funds to 
cover expected delinquencies, and, by such financing, its general fund receives the full amount of secured 
property taxes levied each year and, therefore, no longer experiences delinquent taxes. In addition, the 
County's general fund benefits from future collections of penalties and interest on all delinquent taxes 
collected on behalf of participants in this alternative method of apportionment. 

Upon adopting the Teeter Plan in 1993, the County was required to distribute to participating · 
local agencies, 95% of the then accumulated, secured roll property tax delinquencies and to place the 
remaining 5% in the tax losses reserve fund, as described below. Taxing entities that maintain funds in 
the County Treasury are all included in the Teeter Plan; other taxing entities may elect to be included in 
the Teeter Plan. Taxing entities that do not elect to participate in the Teeter Plan will be paid as taxes arc 
collected. In Fiscal Year 2007-08, approximately 74% of all taxing entities within the County participate 
in the Teeter Plan. 

Pursuant to the Teeter Plan, the County is also required to establish a tax losses reserve fund to 
cover losses which may occur in the amount of tax liens as a result of special sales of tax-defaulted 
property (i.e., if the sale price of the property is less than the amount owed). The amount required to be 
on deposit in the tax losses reserve fund is, at the election of the County, one of the following amounts: 
(I) an amount not less than 1% of the total amount of taxes and assessments levied on the secured roll for 
a particular year for entities participating in the Teeter Plan, or (2) an amount not less than 25% of the 
total delinquent secured taxes and assessments calculated as of the end of the fiscal year for entities 
participating in the Teeter Plan. The County's tax losses reserve fund will be fully funded, in accordance 
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with the County's election to be governed by the first alternative, at S22.1 million as of June 30, 2008. 
Accordingly, any additional penalties and interest that otherwise wo~ld be credited to the tax losses 
reserve fund arc credited to the County's General Fund. 

Funding for the County's on-going obligations under the Teeter Plan was accomplished through 
the sale, on November 5, 2007, of County of Riverside Teeter Obligation Tax-Exempt Commercial Paper 
Notes, Series B (the '"Notes") in the amount of S168.4 million. The Notes were comprised of 
approximately S 136 million representing Fiscal Y car 2006-2007 delinquent property taxes and 
532.4 million representing prior Fiscal Years' delinquent property taxes. The Bank of Nova Scotia is the 
letter of credit provider of the Notes and the County's General Fund is pledged to the repayment of the 
Notes in addition to the pledge of the delinquent taxes in the event that delinquent taxes collected are not 
sufficient to make the annual repayment. The letter of credit will expire on November 5, 2012. 

A,·sessment Appeals. Property tax values detennincd by the County Assessor may be subject to 
appeal by property owners. Assessment appeals are annually filed with the Assessment Appeals Board 
for a hearing and resolution. The resolution of an appeal may result in a reduction to the County 
Assessor's original taxable value and a tax refund to the applicant/property owner. 

Each assessment appeal could result in a reduction of the taxable value of the real property, 
personal property or possessory interest of the property which is the subject of the appeal. Alternatively, 
an appeal may be withdrawn by the applicant or the Assessment Appeals Board may deny or modify the 
appeal at a hearing or by stipulation. 

The County received assessment appeals applicable for Fiscal Year 2007-08 totaling 
approximately $2 billion in assessed value. A total of S393 million of assessed value, representing $3.93 
million (or approximately 7.3% of the total assessed value under appeal) in general purpose taxes, was 
reduced from the County tax roll for Fiscal Y car 2005-06 and Fiscal Year 2006-07. The majority of 
appeals applicable to Fiscal Year 2005-06 have been completed. The remainder of the Fiscal Year 
2006-07 and the Fiscal Year 2007-08 assessment appeals are expected to be completed by June I, 2009. 

For Fiscal Year 2008-09, the County Assessor plans to make mass adjustments under 
Proposition 8, where applicable, to bring the tax roll in line with current (depressed) values. The Fiscal 
Y car 2008-09 budget incorporates these planned Proposition 8 reductions. The expected total reductions 
of approximately S 15 billion will completely offset all assessed value increases recorded during the past 
year. In simple terms, the County will have zero growth in assessed values (and associated taxes) during 
Fiscal Year 2008-09. 

The County is unable to predict with certainty the outcome of the assessment appeals that have 
been filed but not yet been resolved. It is expected that the impact of the assessment appeals on the Fiscal 
Year 2007-08 budget will be determined primarily by two components: (i) the remainder of the Fiscal 
Y car 2005-06 and Fiscal Year 2006-07 assessment appeals still to be completed; (ii) approximately 36% 
of the Fiscal Year 2007-08 appeals completed during Fiscal Year 2007-08; and (iii) additional assessment 
revenue that the County Assessor projects will be billed during a Fiscal Y car and reduce the impact of the 
appeals related to such Fiscal Year. 

Effect of Foreclosure.< on Property Tax Collections. As described under "-The Teeter Plan," 
once an installment of property tax becomes delinquent, penalties are assessed commencing on the 
applicable delinquency date until the delinquent installment(s) and all assessed penalties arc paid. In the 
event of foreclosure and sale of property by a mortgage holder, all past due property taxes, penalties and 
interest is required to be paid before the property can be transferred to a new owner. 
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In addition, as required under the Teeter Plan (described above), the County maintains a tax 
losses reserve fund, to cover potential losses that may result if tax-defaulted property is sold by the 
County tor less than the amount of the taxes owed. 

Housing prices in the County declined in 2007 and arc expected to decline in 2008. During 
calendar year 2007, mortgage holders had sent 29,874 notices of default with respect to properties located 
within the County compared to 11,776 during calendar year 2006, and 12,000 trustee deeds had been 
recorded during calendar year 2007 (indicating that the property has been lost to foreclosure), compared 
to 1,727 during calendar year 2006. During the first three quarters (January though September) of 
calendar year 2008, mortgage holders sent 39,341 notices of default and recorded 26,208 trustee deeds 
compared to 20,532 notices of default sent and 7,479 trustee deeds recorded in the first three quarters of 
calendar year 2007. Tl1ese events are related to declines in the real estate market in general and the 
collapse of the subprime sector of the mortgage market that is impacting certain homeowners nationwide. 
In the State, the greatest impacts to date arc in regions of the Central Valley and the Inland Empire, in 
which the County is located. 

In response to these factors, for Fiscal Year 2008-09 the County Assessor proactively reviewed 
all residential properties and made applicable adjustments to bring the tax roll in line with current 
(depressed) values, without waiting for tax payers to file an appeal. The Fiscal Year 2008-09 budget 
incorporates these Proposition 8 reductions. The total Fiscal Year 2008-09 reductions of S 16.2 billion 
have offset a majority of the value increases recorded during the prior Fiscal Year. 

After giving affect to the foregoing adjustments, as well as to projected collections under the 
Teeter Plan (described below) and to the stabilizing effects of Proposition 13, the County projects no net 
growth in assessed value for Fiscal Y car 2008-09 of 1.45%, and a negative 5% assessed valuation growth 
for Fiscal Year 2009-2010. See "-Recent County General Fund Budgets." 

Other Taxing Entities 

The County does not retain all of the property taxes it collects for its own purposes. In fact, the 
bulk of the funds collected are disbursed to other agencies. For Fiscal Year 2006-07, the County retained 
approximately 12.3% of the total amount collected and budgeted to retain 12.2% in Fiscal Year 2007-08. 
The remainder is distributed according to State law (AB 8), which established a tax-sharing formula, and 
State redevelopment law. Taxes levied for the purpose of repaying general obligation debt, special taxes 
and assessments are passed on in their entirety, less any allowable collection charges. 

The County's share of the property tax will vary throughout the County depending upon the 
presence of other taxing entities, e.g. cities, water districts, sanitation districts, school districts and 
redevelopment agencies. 

Redevelopment Agencies 

The California Community Redevelopment Law (Health and Safety Code Section 33000 et seq.) 
authorizes the redevelopment agency of any city or county to issue bonds payable from the allocation of 
tax revenues resulting from increases in assessed valuation of properties within the designated project 
areas. In effect, local taxing authorities other than the redevelopment agency realize tax revenues only on 
the "frozen" tax base, except for those instances where the affected taxing agencies have negotiated 
agreements with redevelopment agencies to receive a share of tax increment proceeds. 
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The following table summarizes the community redevelopment agencies' frozen base value, full 
cash value increments, and total tax allocations. 

Table 13 
County of Riverside 

Community Redevelopment Agencies' 
Frozen Base Value, Full Cash Value Increments and Total Tax Allocations 

Fiscal Years 2004-05 through 2008-09 

Fiscal Year 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 

Full Cash Value 
Frozen Base Value 

$12,271,092, I 08 
14,682,893,563 
14,555,513,591 
15,259,109,791 
15,257,041 ,079(]) 

Increments(IJ 
534,974,969,456 
42,414,898,724 
52,411,876,802 
62,845,258,807 
66,035,834,187 

Total Tax 
Allocations<'> 

$352,602,509 
427,668,0 II 
529,173,451 
634,701,584 
634, 702,096(4

) 

(l) Full cash value for all redevelopment projects (including County projects) above the ''frozen" base year valuations. This 
data represents growth in full cash values generating tax revenues for usc by the community redevelopment agencies. 

(2) Actual cash revenues collected by the County and subsequently paid to community redevelopment agencies, subject to debt 
limitation and certain negotiated agreements with taxing entities for a share of the property tax increment. 

(3) Includes general funds and debt. 
(4) County 100 report value for Fiscal Year 2008-09. 
Source: County Auditor-Controller. 

The net effect of the formation of a redevelopment area is to redistribute tax revenues away from 
the AB 8 formula. Redevelopment agencies generally receive the majority of the taxes to be allocated. 
Other taxing entities may receive a portion of the tax revenue pursuant to agreements negotiated with the 
redevelopment agency. In the early years of redevelopment the amount "passed through" by 
redevelopment agencies was relatively low. As the years passed, affected tax-sharing agencies became 
more sensitive to the potential loss of revenue. AB 1290, effective January I, 1994, prescribed a formula 
for pass through of property tax increment to the tax-sharing entities cumulatively over the life of each 
redevelopment project. 

The County has formed a redevelopment agency with project areas in 38 unincorporated 
communities. As of June 30, 2008, the County Redevelopment Agency had a total land area of 
approximately 71,718 acres and a base year assessed value, including State-owned land, of 
$2,966,434,812. The loss in tax revenue to the County General Fund as a result of the County 
Redevelopment Agency in Fiscal Year 2008-09 was estimated at $11,631,453, based on an average 
County share of 13% of the I% general tax levy. 

Capital Improvement Fund Revenues from the Palm Desert Redevelopment Project Areas 

The County receives pass through payments from the Palm Desert Redevelopment Agency (the 
"Agency") for deposit into a fund (the "County Capital Improvement Fund") pursuant to the Cooperative 
Agreement, dated as of February 13, 1992 (the "Cooperative Agreement") by and among the County, the 
City of Palm Desert (the "City") and the Agency. Pursuant to the Cooperative Agreement, the Agency 
may withdraw moneys from the County Capital Improvement Fund upon the written consent or at the 
direction of the County. Pursuant to the Implementation Agreement, the County will direct the Agency to 
periodically transfer available amounts from the County Capital Improvement Fund to the County for the 
County's application of such amounts to rental payments under the Sublease. The Capital Improvement 
Fund, established pursuant to the terms and conditions of the Cooperative Agreement, requires the 
Agency to: (i) allocate annually a share of the tax increment revenues generated by the Palm Desert 
Redevelopment Agency Project Area No. I Added Territory ("Project Area No. I Added Territory"), and 
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the Palm Desert Redevelopment Agency Project Area No. 3 ("Project Area No. 3" and together with 
Project Area No. I Added Territory, the "Project Areas") and (ii) set aside such funds into a special 
interest bearing trust fund (the "County Capital Improvement Fund"). "Tax increment" is defined in the 
Cooperative Agreement to mean that portion of ad valorem property taxes resulting from the increase in 
assessed value in Project Area No. I Added Territory and in Project Area No. 3 that is allocated to the 
Agency pursuant to the Redevelopment Law. Net tax increment" is defined in the Cooperative 
Agreement to mean that portion of ad valorem property taxes resulting from the increase in assessed 
value in Project Area No. I Added Territory and in Project Area No. 3 less the amounts required to be set 
aside in the low and moderate income housing fund of the Agency. With the prior consent of the County, 
the Agency may usc such funds to finance the costs of the acquisition, construction or improvement of 
public facilities that will be of mutual benefit to the County and the Agency. Sec also APPENDIX C-"THE 
REDEVELOPMENT PROJECT AREAS-Tax Increment Revenues" and "-Limitations on Tax Increment 
Revenues." 

Project Area No. 1 Added Territory. Project Area No. 1 Added Territory is located in the City, 
comprises approximately 5,240 acres and 12,665 parcels and is generally bounded by the Whitewater 
Storm Channel on the north, the City limits on the cast and south and the Palm Valley Storm Channel and 
the City limits on the west. Project Area No. I Added Territory represents approximately 90% of the total 
acreage of Project Area No. I. 

Commencing with Fiscal Year 1991-92, 24% of the gross tax increment revenue generated by 
Project Area No. I Added Territory is deposited into the County Capital Improvement Fund with the 
remaining 4.94 %of the County share of the levy allocated to the Agency. When the "total aggregated 
amount" of tax revenue received by the Agency generated from the County, Fire District and Library 
District shares of the I% levy total S 18 million (excluding amounts withheld, paid or deposited into the 
County Capital Improvement Fund pursuant to the previous cooperative agreements entered into by the 
County and the Agency in 1982, 1987 and 1991 ), the Agency is required to deposit I 00% of the County 
share of the tax increment generated by Project Area No. I Added Territory into the County Capital 
Improvement Fund. The Cooperative Agreement acknowledges that as of June 30, 1991, the excluded 
amounts totaled $4,171,674 and that the balance in the County Capital Improvement Fund was 
S I ,467 ,578. The Agency achieved the S 18,000,000 cap during Fiscal Year 2000-0 I, therefore the County 
Capital Improvement Fund receives 100% of the County's share of the 1% levy. 

Project Area No. 3. Project Area No. 3 is located in the City and includes approximately 
764 acres, comprising l ,016 parcels, zoned for residential, office, commercial, industrial, public and open 
space uses. Project Area No. 3 is generally bounded by Portola Avenue and Cook Street to the west, and 
Carlotta Dive to the east, Hovcly Lane and Running Springs Drive to the north and the Whitewater River 
Channel to the south. The Portola Country Club is not within Project Area No. 3. 

The Cooperative Agreement provides that commencing with Fiscal Year 1992-93, the Agency 
allocate and deposit 12.57% of the tax increment generated by Project Area No.3 into the County Capital 
Improvement Fund. 

The Cooperative Agreement also provides that in each year that the net tax increment revenue 
equals or exceeds Sl,250,000, the Agency will deposit an additional 7.43% of the net tax increment in 
excess of$ I ,250,000 into the County Capital Improvement Fund. The Cooperative Agreement further 
provides that the Agency is required to increase the total County Capital Improvement Fund deposit to 
100% of the County's share in the Fiscal Year in which the cumulative tax increment from the County, 
the Fire District and the Library District shares of the I% levy equal or exceed S2,000,000 (calculated 
from the date the Cooperative Agreement was adopted) and excludes amounts deposited by the Agency 
into the County Capital Improvement Fund, the Fire District Improvement Fund and the Library 
Improvement Fund. 
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Debt Service Coverage Projections from Contributions to t/w County Capital Improvement 
Fund. The following Table 14 shows scheduled debt service on the 2008 Series A Bonds, without regard 
to any optional redemption and estimated coverage solely from contributions to the Original Sheriff 
Station Draw Account within the County Capital Improvement Fund. Sec '"DEBT SERVICE SCHEDULE" 
for the scheduled semiannual debt service on the 2008 Series A Bonds. See "SECURITY AND SOURCES OF 
PAYMENT FOR THE 2008 SERIES A BONDS-Base Rental Payments-Implementation Agreement." 

Fiscal 
Year 

Ending 
June 30 

2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

Table 14 
Palm Desert Redevelopment Agency 

Project Areas No. I Added Territory and Project Area No.3 
Projected Tax Increment Revenues and Debt Service Coverage 

Fiscal Years 2008-09 through 2018-19 

Original 
Sheriff Station 2008 Series A Net 

Projected Draw Bonds Deht 
Revenue(tJ Account(21 Debt Service Service(31 

$13,305,510 $335,560 Sl,752,261 $614,466 
13,606,016 310,462 5,853,100 3,461,779 
13,912,521 8,260,700 7,565,471 
14,225,144 8,251,800 8,251,800 
14,544,008 8,259,350 8,259,350 
14,869,238 8,263, I 00 8,263, I 00 
15,200,961 8,264,600 8,264,600 
15,539,306 8,253,350 8,253,350 
15,884,407 8,260,400 8,260,400 
16,236,397 8,257,000 8,257,000 
16,595,416 8,256,000 8,256,000 

Estimated 
Deht 

Service 
Coverage 

14.01:1 
3.61:1 
1.84:1 
1.72:1 
1.76: I 
1.80: I 
1.84: I 
1.88: I 
1.92: I 
1.97: I 
2.01: I 

(l) Represents the County share of tax increment revenues deposited in a separate account within the County Capital 
Improvement Fund. This table assumes that property values in the Project Area will increase based upon new development 
within the Project Areas, for annual inflation at the rate of 2%, for the secured roll and for annual inflation at the rate of 
0.25% for the unsecured roll. No grov.1h is assumed for unitary revenues. See also APPENDIX C-.. TIIE REDEVELOPMENT 
PROJECT AREAS.'' 

(
2l Original Sherriffs Station Debt Service concludes upon the completion and occupancy of the Palm Desert Sheriff Station 

Facilities. See also "THE PROJECTS-Description-Palm Desert Cove Community Sherij[Sration."' 
(J) Net of aggregate capitalized interest in the amount of $1,173,891 in Fiscal Year 2008-09, $2,482,713 in Fiscal Y car 2009-10 

and 5734,348 in Fiscal Y car 20 I 0- I I. 
Sources: Rosenow Spevacek Group Inc. for the Projected Tax: Revenues and Cirigroup Global Markets Inc. and C.M. de Crinis & 

Co .. Inc. for all other information. 

As described in "SECURITY AND SOURCES OF PAYMENTS FOR THE 2008 SERIES A BONDS-Base 
Rental Payments-Implementation Agreement," in any Fiscal Y car, the Agency will make transfers to and 
from the Series 2008A Draw Account under the Implementation Agreement solely to the extent that 
moneys are available therefor in the County Capita! Improvement Fund. If at any time the transfers from 
the Series 2008A Draw Account to the County arc less than the Base Rental then coming due, the County 
will usc moneys from other available sources to make up the deficiency. 

County Pooled Investment Fund 

The County Treasurer maintains one Pooled Investment Fund ("PIF") for all local jurisdictions 
having funds on deposit in the County Treasury. As of June 30, 2008, the portfolio assets comprising the 
PIF had a market value of $5,335,791,573. 
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State Jaw requires that all operating moneys of the County, school districts and certain special 
districts b~ held by the County Treasurer. On June 30, 2007, the Auditor-Controller performed an 
analysis on the County Treasury which resulted in the identification and classification of "mandatory vs. 
discretionary" depositors. Collectively these mandatory deposits constituted approximately 84% of the 
funds on deposit in the County Treasury; while approximately 16% of the total funds on deposit in the 
County Tr~asury, represented discretionary deposits. 

While State law permits other governmental jurisdictions, with the prior consent of the Board and 
the County Treasurer, to participate in the County's PlF, none have been authorized entry, nor arc any 
pending consideration. The desire of the County is to maintain a stable depositor base for those entities 
participating in the PIF. 

Investment Policy and Procedures. All purchases of securities for the PIF are made in 
accordance with the County Treasurer's 2007 Statement of Investment Policy (the "Policy Statement") 
which is more restrictive than the investments authorized pursuant to Sections 53601 and 53635 of the 
California Government Code. The Policy Statement requires that all investment transactions be governed 
by first giving consideration to the safety and preservation of principal and liquidity sufficient to meet 
daily cash flow needs prior to achieving a reasonable rate of return on the investment. Investments are 
not authorized in reverse-repurchase agreements except for an unanticipated and immediate cash flow 
needs that would otherwise cause the Treasurer to sell portfolio securities prior to maturity at a principal 
loss. 

As of June 30, 2008 the market value of the PIF was I 00.3% of book value. The County 
Treasurer estimates that sufficient liquidity exists within the portfolio to meet daily expenditure needs 
without requiring any sale of securities at a principal loss prior to their maturity. 

In keeping with Sections 53684 and 53844 of the California Government Code, all interest 
income, gains and losses on the portfolio are distributed quarterly to participants based upon their average 
daily balance except for specific investments made on behalf of a particular fund. In these instances, 
Section 53844 requires that the investment income be credited to the specific fund from which the 
investment was made. 

The Board of Supervisors established an Investment Oversight Committee ("IOC') in compliance 
with California Government Code Section 27131. Currently, the IOC is composed of the County, the 
County Finance Director, the County Treasurer-Tax Collector, the County Superintendent of Schools, a 
school district representative, and a public member at large. The purpose of the IOC is to review the 
prudence of the County's investment policy, portfolio holdings and investment procedures, and, to make 
any findings and recommendations known to the Board of Supervisors. The IOC was reorganized to 
conform to State requirements specifying the size and categories from which members of the IOC shall be 
selected. The IOC is utilized by the County to manage, audit and safeguard public funds and to perform 
other internal control measures. 

Fitch Ratings and Moody's Investors Service maintain ratings on the PIF's ability to meet its 
financial commitments of "AAA/VJ+" and "Aaa/MRl," respectively. There is no assurance that such 
ratings will continue for any given period of time or that any such rating may not be lowered, suspended 
or withdrawn entirely by the respective rating agency if, in the judgment of such rating agency, 
circumstances so warrant. 
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Summary of Investments. The following table reflects infonnation with respect to the PIF as of 
June 30, 2008. 

Table IS 
County of Riverside 

Pooled Investment Fund Summary 
(As of June 30, 2008) 

Investment 
Federal Agency Securities 
Cash Equivalents & Money Market Funds 
Commercial Paper 
Negotiable Certificates of Deposit 
Medium Tern Notes 
Municipal Bonds 
Certificates of Deposit(!) 
Local Agency Obligations(') 

TOTAL 

Weighted Average Yield: 
Weighted Average Maturity: 

Market Value 
S3,649,057,233 

530,837,838 
25,791,291 

209,000,000 
309,639,947 
I 04,705,264 

6 760 000 
55,335,791,573 

3.1% 
1.22 years 

%of Pool 
68.39% 

9.95 
9.85 
3.92 
5.80 
1.96 
0.00 

__QJ.J. 
100.00% 

( 1) Represents Local Agency Obligations issued by the Riverside District Court Financing Corporation and the March Joint 
Powers Redevelopment Agency. 

(2) Not rated; all other investments are government securities or rated investments. 
Source: County Treasurer-Tax Collector. 

Investment Agreemellls. The County is a party to several investment agreements and has some 
exposure to surety policies provided by bond insurers. A summary of the County's exposure follows: 

Investment Agreements 
1985 ACES Reserve Fund 
2000 CAC Annex Reserve Fund 
2003A Historic Court Reserve Fund 
2003B Reserve Fund 
2005A Reserve Fund 
2005B Reserve Fund 
2006A CAP! Account 
2006A Reserve Fund 
2007 Reserve Fund 
2007 Construction Account 
1993A/B Hospital Reserve Account 

Surety Bonds 
1998 Larson Justice Center 
2003 Bankruptcy Court Reserve Account 

Source: County Treasurer-Tax CoHector. 

Counterparty 
Pacific Life Insurance Co. 
AIG 
MBIA, Inc. 
MBIA, Inc. 
Trinity Plus Funding Co. LLC 
Trinity Plus Funding Co. LLC 
FSA Mgmt Services LLC 
MBIA, Inc. 
MBIA, Inc. 
MBIA, Inc. 
AIG Matched Funding 

MBIA, Inc. 
AMBAC Assurance Corp. 

Amount 
s 15,292,748.00 

2,555,537.50 
879,987.50 
868,500.00 

3,442,595,02 
2,048,750.00 

680,709.99 
2, 178,368.75 
8,683,500.00 

77,697,965.85 
7,250,000.00 

Surety Bond Policy 
Surety Bond Policy 

Intere.•·t Rate Swap Agreements. The County adopted a written interest rate swap policy (the 
"Swap Policy") establishing the guidelines for the use of management of interest rate swaps as a method 
of lowering financing costs and reducing the risks associated with fluctuations in interest rates. The Swap 
Policy is adopted annually to provide the appropriate internal framework to ensure that consistent 
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objectives, practices, controls and authorizations arc maintained to minimize the County's risk related to 
its debt portfolio. 

On May 24, 2000, the County entered into a rate swap agreement with Citigroup Financial 
Products, Inc. (the '"Swap Provider") in connection with the issuance of the County of Riverside 
Leasehold Revenue Bonds (Southwest Justice Center Project) Series 2000B (the "Series 2000B Bonds") 
in the amount of $76.3 million. The Series 2000B Bonds and the swap agreement mature on 
Nov~mbcr I, 2032. Pursuant to this swap agreement, the County pays the Swap Provider a fixed payment 
at the rate of 5.20% and receives from the Swap Provider an amount equal to the weighted average 
variable interest rate payable on the outstanding Series 2000B Bonds. The Swap Provider was rated Aa3 
by Moody's and AA- by Standard & Poor's as of April 21, 2008. Downgrade provisions specify that if 
the long-term senior unsecured debt rating of Citigroup is withdrawn, suspended or falls below A- (in the 
case ofS&P) or A3 (in the case of Moody's), a collateral agreement will be executed within 30 days. The 
interest rate swap is terminable at any time at the option of the County at its fair value. If at the time of 
termination, the swap has a negative fair value, then the County would be liable to the Swap Provider for 
such amount. 

As of June 30, 2007, the swap agreement had a negative fair value of S 13,002,751 (audited). 

The obligation of the County to make payments to the Swap Provider, including termination 
payment under the Swap Agreement is an obligation of the County payable from any source of available 
funds. Under certain circumstances, the Swap Agreement is subject to termination and the County may 
be required to make a substantial termination payment to the Swap Provider depending upon the then 
current fair value of the Swap Agreement. The County has no intent of terminating the swap agreement 
at this time, but is monitoring the credit condition of the Swap Provider. 

Employees 

A summary of County employment levels is set forth in the table below. Some employees are 
hired under federally funded programs. 

Table 16 
County of Riverside 

Full Time Equivalent Employees 
Calendar Years 2000 through 2008 

(As of December 31) 

Year 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008(3) 

Number of Regular 
Employees<!) 

13,332 
15,951 
14,729(2) 

16,926 
17,124 
16,907 
18,035 
19,669 
18,912 

(I) Excludes temporary and per diem employees, which totaled approximately 953 in 1997, approximately 2,593 in 2005, 
approximately 2,522 in 2006, approximately 2,671 in 207 and approximately 1,895 in 2008. 

(2) Reduction is due to former County court employees becoming State employees. 
(3) Estimated, as of August 13, 2008. 
Soure:e: County Human Resources Department. 
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Labor Relations. County employees comprise 11 bargaining units plus seven unrepresented 
employee groups. Sixteen of these units arc represented by five labor organizations. The two largest of 
these organizations, Service Employees lntcmational Union, Local 1997 ("SEIU") and the Laborers 
lntcmational Union of North America ("LIUNA"), represent approximately 70% of all County employees 
in a variety of job classifications. Salary, benefits and other personnel issues for management, 
confidential and other units which arc exempt from collective bargaining arc governed by a County 
ordinance for personnel matters. 

The County's law enforcement employees (non-management), Deputy Probation Officers and 
Group Counselors arc represented by the Riverside Sheriffs' Association ("RSA"). Management 
employees of the law enforcement group arc represented by the Riverside County Law Enforcement 
Management Unit ('"LEMU"). The prosecuting attomeys of the District Attorney's Office arc represented 
by the Deputy District Attomey's Association ("DDAA"). 

During the last 20 years, the County has not experienced any major employee strikes or work 
stoppages. 

Table 17 
County of Riverside 

Labor Organization Unit Contract Expiration Dates 

Labor Organization 
Service Employees Intcmational Union, Local I 997 
Laborers International Union of North America 
Riverside Sheriffs' Association- Law Enforcement 
Riverside Sheriffs Association- Public Safety Unit 
Riverside County Law Enforcement Management Unit 
Deputy District Attomey's Association 

Source: County Human Resources Department. 

Retirement Programs 

Contract 
Expiration Date 

June 30, 2009 
June 30, 2010 

January 3 l, 20ll 
January 31, 2009 
January 31,2012 
March 3 I, 2009 

The County provides retirement benefits to all regular County employees scheduled to work over 
!,000 hours in a plan year through its PERS Contract (as amended to date, and as may further be amended 
from time to time, the "PERS Contract"), a multiple-employer public sector employee defined benefit 
pension plan. The retirement plan, as amended, provides simultaneous coverage of eligible employees in 
the Miscellaneous Plan (herein defined) with PERS and social security, and coverage in lieu of Social 
Security for safety members. PERS provides service and disability retirement benefits, annual cost-of
living adjustments and death benefits to PERS members and beneficiaries. The retirement benefits arc 
based on years of service, age and the average monthly qualifying wages during the highest single year of 
employment. The benefit for miscellaneous members is the product of the benefit factor (based on age), 
years of service, and final compensation; the benefit factor ranges from 2% at age 50 to 3% at ages 60 and 
beyond. For safety members, the benefit factor is 3% at age 50 and beyond. The plan also provides for 
cost-of-living adjustments of 2% per year after retirement. 

Included among the employees covered under the PERS Contract arc trial court employees. The 
State is obligated to reimburse the County for the share of PERS costs associated with the trial court 
employees with the County, but the County remains primarily liable for such costs under the PERS 
Contract. 
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In 2003, the County established a Pension Advisory Review Committee ("PARC") to develop an 
institutional framework to help guide policy decisions about retirement benefits. One ofPARC's primary 
responsibilities is the preparation of an annual report infonning the Board of Supervisors and the public 
about important developments affecting the County's retirement program, including its projected costs 
and funding status. The most recent annual PARC report was delivered to the Board of Supervisors on 
May 12, 2008 (the "PARC Report"). Sec "-Funding Slatus" and "-Retirement Program-Projected 
County Contributions and UAAL" for a description of the PARC Report. 

The ji;//owing information concerning PERSis excerpted/rom publicly OJ•oilable sources, which 
the County believes Ia be accurate. PERSis not obligated in any manner for deht service payments on 
the 2008 Series A Bonds, and the assets of PERS are not available .fiJr such payments. PERS should he 
contacted directZv at PERS, Lincoln Plaza. 400 P Street, Sacramento. CA 95814, Telephone: 
888-225-7377 for other injiJrmation, including information relating to its .financial position and 
investments. 

General. The County provides retirement benefits to all full-time County employees through a 
contract with the California Public Employees Retirement System ("PERS"), a multiple-employer public 
sector employee defined benefit pension plan. PERS provides retirement and disability benefits, annual 
cost-of-living adjustments and death benefits to PERS members and beneficiaries. PERS acts as a 
common investment and administrative agent for participating public entities within the State. PERS is a 
contributory plan deriving funds from employee contributions as well as from employer contributions and 
earnings from investments. The County selects optional benefit provisions from the benefit menu by 
contract with PERS and adopts those benefits through local ordinance. 

PERS maintains two pension plans for the County, a Safety Plan (the "Safety Plan") and a 
Miscellaneous Plan (the "Miscellaneous Plan" and, together with the Safety Plan, the "PERS Plans"). 
The County contributes to PERS amounts equal to the recommended rates for the PERS Plans multiplied 
by the payroll of those employees of the County who arc eligible under PERS. 

The staff actuaries at PERS prepare annually an actuarial valuation which covers a fiscal year 
ending approximately 15 months before the actuarial valuation is prepared (thus, the actuarial valuation 
delivered to the County in October 2008 covered PERS' Fiscal Y car ended June 30, 2007). The actuarial 
valuation expresses the County's required contribution rates in percentages of payroll, which percentages 
the County contributes in the fiscal year immediately following the fiscal year in which the actuarial 
valuation is prepared (thus, the County's contribution rates derived from the actuarial valuation as of 
June 30, 2007 is effective during the County's Fiscal Year 2009-10). PERS rules require the County to 
implement the actuary's recommended rates. 

In calculating the annual actuarially required contribution rates, the PERS actuary calculates on 
the basis of certain assumptions the actuarial present value of benefits that PERS will fund under the 
PERS Plans, which includes two components, the nonnal cost and the unfunded accrued actuarial liability 
("UAAL"). The nonnal cost represents the actuarial present value of benefits that PERS will fund under 
the PERS Plans that are attributed to the current year, and the UAAL represents the actuarial present 
value of benefits that PERS will fund that arc attributed to past years. The UAAL represents an estimate 
of the actuarial shortfall between assets on deposit at PERS and the present value of the benefits 
attributable to past service that PERS will pay under the PERS Plans to retirees and active employees 
upon their retirement. The U AAL is based on several assumptions such as, among others, the rate of 
investment return, average life expectancy, average age of retirement, inflation, salary increases and 
occurrences of disabilities. In addition, the UAAL includes certain actuarial adjustments such as, among 
others, the actuarial practice of smoothing losses and gains over multiple years (which is described in 
more detail below). 
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In April 2005, the PERS Board approved an employer rate stabilization policy with the following 
features: (i) in the calculation of the actuarial value of assets, market vaiuc asset gains and losses will be 
spread over 15 years, instead of 3 years; (ii) the corridor limits for the actuarial value of assets will be 
changed from 90-110% of market value to 80-120% of market value; (iii) gains and losses will be 
amortized over a rolling 30-ycar period (amortization payment on gains and losses had been I 0% of the 
base); and (iv) the minimum employer contribution rate will be a percentage equal to the employer 
normal cost minus a 30-year amortization of surplus (but not less than 0%). 

In calculating the UAAL in an actuarial valuation, the PERS actuary smoothes gains and losses 
over 15 years using a smoothing technique that generally only recognizes 1115 of the gain or loss realized 
in a given fiscal year. In each actuarial valuation, the PERS actuary calculates what was the expected 
actuarial value of the assets (the "Expected Value") of the PERS Plans at the end of the fiscal year (which 
assumes, among other things, that the real rate of retum during that fiscal year equaled the assumed rate 
of rctum of 7.75%). However, PERS does not allow the Expected Value to be less than 80% or more 
than 120% of the Market Value. 

In May 2004, the PERS Board approved a change in the inflation assumption used in the actuarial 
valuations that set employer contribution rates. The inflation assumption was changed from 3.5% to 3%. 
The change impacted the inflation component of the annual investment rctum assumption, the long term 
payroll growth assumption and the individual salary increase assumptions as follows: (i) the mmual 
assumed investment retum has decreased from 8.25% to 7.75%; (ii) the long term salary increase 
assumption has decreased from 3. 75% to 3.25%; and (iii) the inflation component of individual salary 
scales has decreased from 3.75% to 3.25%. 

The change to the inflation assumption also impacted the cost of living adjustments and 
purchasing power protection allowances assumed in the actuarial valuations. The PERS Board also 
~tpproved significant demographic assumption changes. The combined impact of the updated 
demographic and economic assumptions on the Miscellaneous Plan contribution rates was an increase of 
approximately I percentage point. The combined impact of the updated demographic and economic 
assumptions on the Safety Plan contribution rates was a decrease of approximately 5 percentage points. 
These changes were reflected in the June 30, 2003 PERS actuarial report, which affects County 
contribution rates starting in Fiscal Year 2005-06. For complete updated inflation and actuarial 
assumptions, please contact PERS at CaiPERS, Lincoln Plaza, 400 P Street, Sacramento, CA 95814, 
telephone: 888-225-7377. 

In addition to required County contributions, members arc also obligated to make certain 
payments. The members' contribution rates arc fixed at 9% of salaries for the Safety Plan and 8% of 
salaries for the Miscellaneous Plan. In addition to making annual contributions to PERS in accordance 
with the applicable actuarial valuation, the County also is obligated pursuant to the collective bargaining 
arrangements with the County's employee unions to pay a portion of the employees' required contribution 
to PERS (these payments by the County arc referred to herein as the "County Offsets of Employee 
Contributions"). The County pays the employee share of safety retirement to the Safety Plan for all safety 
members hired prior to June 25, 1992 and the employee share of miscellaneous retirement to the 
Miscellaneous Plan for all miscellaneous members who were hired prior to January I 0, I 992. For safety 
members hired after June 25, 1992, the employee will pay the employee share for the first three years, and 
the County will pay the employee share in subsequent years. (New safety members transferring from 
another public agency may be exempt from paying the entire employee share under certain conditions.) 
For miscellaneous members hired after January 10, 1992, the employee will pay the employee share for 
the first five years, and the County will pay the employee share for all subsequent years. For 
Miscellaneous members who arc in the management, confidential and unrepresented units, the County 
will pay the employee share for all years. Member contributions, including member contributions 
paid by the County, are not included in the required employer contribution rates prepared by 
PERS. 

57 



Funding Status. In the actuarial valuation for the Safety Plan as of June 30, 2007, the most 
recent PERS actuarial valuation report, the PERS actuary-recommended an employer contribution rate of 
18.605% be implemented as the required rate for Fiscal Y car 2009-10, which the County anticipates will 
result in a contribution toPERS of approximately S43.96 million for that Fiscal Year. In addition, the 
County will pay to PERS approximately S 18.73 million in County Offsets of Employee Contributions for 
Fiscal Year 2009-10, which will result in a total contribution by the County toPERS for the Safety Plan 
Jar Fiscal Y car 2009-10 of approximately 562.69 million. In the actuarial valuation for the Miscellaneous 
Plan as of June 30, 2007, the most recent PERS actuarial valuation report, the PERS actuary 
recommended an employer contribution rate of I 1.999% be implemented as the required rate for Fiscal 
Y car 2009-10, which the County anticipates will result in a contribution to PERS of approximately 
599.60 million for that Fiscal Y car. In addition, the County will pay to PERS for the Miscellaneous Plan 
approximately 541.08 million in County Offsets of Employee Contributions for Fiscal Year 2009-10, 
which will result in a total contribution by the County to PERS for the Miscellaneous Plan for Fiscal Y car 
2009-10 of approximately $140.68 million. 

The amount of the County's contribution rates under the PERS Plans increased substantially in 
Fiscal Years 2003-04 and 2004-05 due in part to the significant investment losses during Fiscal Y cars 
2000-0 I through 2002-03 and the benefit improvements for both Safety and Miscellaneous plans. While 
the investment gains experienced in Fiscal Y car 2003-04 will offset some of the previous losses, an 
actuarial loss remains, requiring the County to pay the entire normal cost payment plus a portion of the 
UAAL that has resulted. 

On February 17, 2005, the County issued its Taxable Pension Obligation Bonds, Series 2005A 
(the "2005 Pension Obligation Bonds"), the proceeds of which were used to fund approximately 90% of 
the County's estimated actuarial accrued liability as of February 17,2005. The payment toPERS resulted 
in a net pension asset of $396.9 million, S311.2 million of which was applied to the County's UAAL for 
the Miscellaneous Plan and $85.7 million of which was applied to the County's UAAL for the Safety 
Plan. According to the County's actuary, Bartel & Associates ("Bartel"), the issuance of the 2005 
Pension Obligation Bonds helped improve funding status and reduce rates and resulted in an economic 
benefit to the County of overS 125 million since 2005. On June 6, 2006, pursuant to recommendations set 
forth in the PARC Report, the Board of Supervisors authorized the transfer to PERS of an estimated 
$5.1 million from the liability management fund established in connection with the 2005 Pension 
Obligation Bonds to reduce the County's PERS liability. This prepayment generated $2 million in cash
flow benefit to the County, which affected and was reflected in the June 30, 2006 valuation. On June 28, 
2007 and on June 23, 2008, pursuant to recommendations set forth in the PARC Report, the Board of 
Supervisors authorized second and third transfers to PERS of $6.5 million each from the liability 
management fund established in connection with the 2005 Pension Obligation Bonds to reduce the 
County's PERS liability. 

In July 2008, the County issued $3 I 5 million in Tax and Revenue Anticipation Notes through the 
California Statewide Communities Development Authority Pool,), the proceeds of which will be used to 
prepay a portion of the County's PERS contributions for Fiscal Year 2008-09. 

The effect of such prepayments on the County's UAAL, if any, will depend on a variety of 
factors, including but not limited to future investment performance. 
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Historical Fu11ding Status. The following table sets forth estimates for the Fiscal Y cars 2005-06 
through 2009-10 the amount of the total employer contributions made by inc County, the VAAL and the 
funded ratio of the Sllfety Plan as of the actuarial valuation dates June 30, 2003 through 2007 based on the 
PERS Actuarial Reports for those years. 

Actuarial 
Valuation 

Date 
June 30, 

2003 
2004 
2005 
2006 
2007 

UAAL 
$94,526,520 

. 133,684,051 
58,201,798 
61,861,506 
78, I 13,619 

Table 18A 
PERS Historical Funding Status 

(Safety Plan) 

Affects County County 
Funded Contribution Contribution 
Status for Fiscal Year Amount111 

89.6% 2005-06 531 142 344121 , , 
86.9 2006-07 36,722,257 
94.8 2007-08 42,712,207 

100.2 2008-09 46,983,428 
108.6 2009-10 49 372 599131 , , 

Employee 
Offsets 

Paid bl' Coun!Y 
$13 414 052121 , , 

14,719,343 
16,217,716 
17,839,488 
18,731,642 

( 1) Indicated amounts arc those amounts paid by the County to PERS in the indicated years and do not reflect all amounts paid 
by the County under the Miscellaneous Plan or otherwise. 

(2) Includes payments made by the County to PERS in connection with the issuance of the County of Riverside Taxable 
Pension Obligation Bonds, Series 2005A and taxable tax revenue anticipation notes issued in 2005. 

(3) Estimated. Reflects Safety Plan membership, cost ofliving adjustments and contribution rates as of Fiscal Year 2008-09. 
Source: PERS Actuarial Reports for June 30, 2003 through June 30, 2007. 

The following table sets forth estimates for the Fiscal Y cars 2005-06 through 2009-10 the amount 
of the total employer contributions made by the County, the VAAL and the funded ratio of the 
Miscellaneous Plan as of the actuarial valuation dates June 30, 2003 through 2007 based on the PERS 
Actuarial Reports for those years. 

Actuarial 
Valuation 

Date 
June 30, UAAL 

2003 131 $330,444,892 
2004 397,462,924 
2005 I 06,958,141 
2006 142,160,688 
2007 135,212,288 

Table 188 
PERS Historical Funding Status 

(Miscellaneous Plan) 

Affects County County 
Funded Contribution Contribution 
Status for Fiscal Year Amount111 

83.5% 2005-06 $73,074,464 
82.2 2006-07 79,679,334 
95.7 2007-08 88,824,408 

100.4 2008-09 95 930 361 (3) , , 
100.3 2009-10 38 328 620(3) , , 

Employee 
Offsets 

Paid by Counn: 
$33,122,091 

35,086,123 
37,106,508 
40,075,029(3) 
41 076 90513) , , 

( 1) Indicated amounts arc those amounts paid by the County to PERS in the indicated years and do not reflect all amounts paid 
by the County under the Miscellaneous Plan or otherwise. 

(2) Includes payments made by the County to PERS in connection with the issuance of the County of Riverside Taxable 
Pension Obligation Bonds, Series 2005A and taxable tax revenue anticipation notes issued in 2005. 

(3) Estimated. Reflects Miscellaneous Plan membership, cost of living adjustments and contribution rates as of Fiscal Year 
2008-09. 

Sources: PERS Actuarial Reports for June 30, 2003 through June 30, 2007. 
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A five-year schedule of the funding progress of the Safety Plan is presented in the table below. 

Table 19A 
PERS Schedule of Funding Progress 

(Safety Plan) 
(Sin OOOs) 

Asset in Excess 
(Deficit) of 

Actuarial Actuarial Asset Value in AAL as a 
Valuatio Actuarial Accrued Excess Annual Percentage of 

n Vlllue of Liability (Deficit) of Funded Covered Covered 
Date Assets (AAL) AAL Status Payroll Payroll 

{June 30} {a} {b} {b-a} {a/b}1n {c) {b-a)/c} 
2003 5814,074 $907,018 ($92,944) 89.8% $147,519 (63.0%) 
2004 887,401 1,021,085 (133,684) 86.9 161,598 (82. 7) 
2005 1,069,038 I, 127,240 (58,202) 94.8 168,806 (34.5) 
2006 1,170,093 I ,23 I ,954 (61,862) 95.0 189,606 (32.6) 
2007 1,291,421 1,369,534 (78, 113) 94.3 214,634 (36.4) 

( 1) In its actuarial valuation report for June 30, 2006, PERS started computing the funded ratio of the plans using the market 
value of assets. Using this method of computing the funded ratio, PERS reported a funded ratio of 100.1% for the County's 
Safety Plan as of June 30, 2006. 

Sources: PERS Actuarial Reports for June 30, 2003-through June 30, 2007. 

A five-year schedule of the funding progress of the Miscellaneous Plan is presented in the table 
below. 

Table 198 
PERS Schedule of Funding Progress 

(Miscellaneous Plan) 
(S in OOOs) 

Asset in Excess 
(Deficit) of 

Actuarial Asset Value in AAL as a 
Actuarial Actuarial Accrued Excess Annual Percentage of 
Valuation Value of Liability (Deficit) of Funded Covered Covered 

Date Assets (AAL) AAL Status Payroll Payroll 
{June 30) {a} {b) {b-a} {a/b}111 {c) {b-a}/c} 

2003 $1,669,502 $1,998,882 (5329,380) 83.5% $542,056 (60.8%) 
2004 l ,834,161 2,231,624 (397,463) 82.2 571,677 (69.5) 
2005 2,364,565 2,471,523 (106,958) 95.7 592,531 ( 18.1) 
2006 2,599,592 2,741,753 (142,161) 94.8 659,274 (21.6) 
2007 2,894,148 3,029,361 (!35,212) 95.5 754,118 (17.9) 

(I) In its actuarial valuation report for June 30, 2006, PERS started computing the funded ratio of the plans using the market 
value of assets. Using this method of computing the funded ratio, PERS reported a funded ratio of 100.9% for the County's 
Miscellaneous Plan as of June 30, 2006. 

Source: PERS Actuarial Reports for June 30, 2003-through June 30, 2007. 
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The following table shows the Annual Pension Cost ("APC") trend information for the Safety 
Plan for Fiscal Year 2002-03 through Fiscal Year 2006-07. 

Table 20A 
PERS Annual Pension Cost Trend Information 

(Safety Plan) 

Fiscal Year 
Ended 

(June 30) 
2003 
2004 
2005 
2006 
2007 

(S in OOOs) 

Annual 
Pension Cost 

(A PC) 
518,483 

26,076 
36,430 
29,176 
32,986 

Percent 
of APC 

Contributed 
100.00% 
100.00 
335.28 

93.39 
104.99 

Net 
Pension 

Obligation 
(Asset) 

so 
0 

(85,713) 
(83, 784) 
(85,430) 

Source: PERS Actuarial Reports for June 30, 2003 through June 30, 2007. 

The following table shows the APC trend information for the Miscellaneous Plan for Fiscal Y car 
2002-03 through Fiscal Year 2006-07. 

Table 208 
PERS Annual Pension Cost Trend Information 

(Miscellaneous Plan) 
(S in OOOs) 

Net 
Fiscal Year Annual Percent Pension 

Ended Pension Cost ofAPC Obligation 
(June 30} (APC) Contributed (Asset} 

2003 so 0.00% $0 
2004 52,100 100.00 0 
2005 79,036 493.70 (311,162) 
2006 75,534 90.73 (304, 161) 
2007 73,628 108.12 (310,138) 

Source: PERS Actuarial Reports for June 30, 2003 through June 30, 2007. 

(Remainder of this Page Intentionally Left Blank) 
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The following table shows the percentage of salary which the County was responsible for 
contributing to PERS from Fiscal Year 2005-06 through Fiscal Y car 2009-10 to satisfy its retirement 
funding obligations. 

Table 20C 
PERS Schedule of Employer Contribution Rates 

Valuation Date Affects Contribution Miscellaneous 
June 30 Rate for Fiscal Year Safety Plan Plan 

2003 2005-06 17.095%1 11.829%1 

2004 2006-07 18.031 11.916 
2005 2007-08 18.625 12.051 
2006 2008-09 19.033 12.164 
2007 2009-10 18.605 11.999 

t Provided by the County. Rates reflect adjustments due to the receipt of $396,874,938 on February 17, 2005 in connection 
with the issuance of the County of Riverside Taxable Pension Obligation Bonds, Series 2005A. 

Sources: PERS Actuarial Reports for June 30, 2003 through June 30,2007. 

Projected County Contributions and VAAL. The County's projections with respect to the 
UAAL below reflect certain significant assumptions concerning future events and circumstances. 
The financial forecast represents the County's best estimate of projected results based on its 
judgment of the probable occurrence of future events. The assumptions set forth in the text 
preceding the chart below are material to the development of the County's projections. Variations 
in the assumptions may produce substantially different results. Actual results during the 
projection period may vary from those presented iu the forecast, and such variations may be 
material. 

The PERS actuary, in its June 30, 2007 actuarial valuation, projected that the County's 
contribution rate under the Safety Plan for the Fiscal Year 2009-10 will be 18.605%, which would result 
in an approximately 0.428% decrease in the contribution rate from Fiscal Y car 2008-09. The PERS 
actuary, in its June 30, 2007 actuarial valuation, projected that the County's contribution rate under the 
Miscellaneous Plan for the Fiscal Year 2009-10 will be 11.999%, which would result in an approximately 
0.165% increase in the contribution rate from Fiscal Year 2008-09. No projections beyond Fiscal Year 
2009-10 have been prepared by PERS. 

The County's projected contribution rates result principally from two factors. ·First, there 
currently exists a difference between the actuarial value and the market value of the assets in the PERS 
Plans. An actuarial valuation of assets differs from a market valuation of assets in that an actuarial 
valuation reflects so-called smoothing adjustments which smooth the impact of gains and losses over 
multiple years. As of June 30, 2007, the actuarial value of the assets in the Safety Plan was 
approximately 13.2% below the market value and the actuarial value of the assets in the Miscellaneous 
Plan was approximately 13.4% below the market value. As a result, even if the market asset return in the 
PERS Plans is above the actuarial assumed rate of 7. 75% in future Fiscal Years, the actuarial practice of 
smoothing losses over several years may cause the investment rate of return for actuarial purposes to be 
less than the market asset return. 

Second, the County's projected contribution rate in Fiscal Year 2009-10 will also be affected by 
the market asset return in the PERS Plans during previous Fiscal Y cars. PERS has publicly reported that 
the market asset return for all PERS plans was approximately 18.8% in Fiscal Year 2006-07, which is 
substantially above the actuarially assumed rate of return of 7. 75%. Since the rate of return is above the 
assumed rate, the PERS Plans will realize a gain for actuarial purposes. While this actuarial gain will be 
smoothed such that the PERS Plans will only be impacted by one-fifteenth of that gain in one Fiscal Year, 
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this will likely act to gradually reduce pressure on contribution rates to the succeeding years. For a 
discussion of the smoothing policy of PERS, see '"- General." 

According to the PARC Report dated May 12, 2008, Bartel forecasted that as of June 30, 2008, 
the County will have a UAAL of S 138.7 million for the Miscellaneous Plan and 563.6 million for the 
Safety Plan, which arc expected to contribute to the projected funding status, on a net basis (which 
includes the County's outstanding pension obligation bond liability), of 97.8% for the Safety Plan and 
98.0% for the Miscellaneous Plan. Bartel's forecasts reflect certain significant assumptions concerning 
future events and circumstances, including the projected annual market rate of return for 2008 which is 
greater than the assumed actuarial rate of return of7.75%. 

Defined Benefit Pension Plan 

The County also provides a Defined Benefit Pension Plan to employees who are not eligible for social 
security of PERS retirement benefits through the County. This single-employer pension plan is subject to 
Internal Revenue Code Section 40I(a) and is self-funded and self-administered. Participants in this plan 
vest at 100% immediately and arc required to contribute 3.75% of compensation. A separate GAAP 
pension plan report is not available for this plan. Based on the actuarial valuation of June 30, 2007 the 
County's contribution level is 1.80%. The County's contribution to this plan was $1,378,547 for Fiscal 
Year 2007-08 and is estimated to be $745,031 for Fiscal Year 2008-09. The unfunded liabilities of this 
plan as of June 30, 2007 arc approximately $6,689,956. 

Other Post-Employment Benefits 

In addition to providing retirement benefits, the County provides certain post-retirement health 
insurance premium payments to qualifying retired employees and their eligible dependents or survivors 
pursuant to collective bargaining agreements and Board resolutions. Employees with a minimum service 
of five years who arc at least 50 years of age at retirement qualify to receive the post retirement benefits. 
Approximately I ,896 retirees meet these requirements and are covered under the eligibility requirements. 
PERS is responsible for administering the benefits for retirees in certain employee bargaining units. 
Waste Management, Flood, and Park District have not been a part of PERS-administcrcd Health Plans 
since December 31, 2002. In addition, most of the County's employee bargaining units have withdrawn 
from the PERS-administcred health plans and arc now enrolled with County-administered health plans. 

The contributions for retirees and beneficiaries have been funded on a pay-as-you-go basis, which 
arc allocated among the operating departments based on the proportionate number of current employees. 
For the year ended June 30, 2007, PERS-administercd health plan expenditures amounted to 
approximately $361 thousand and County-administered health plan expenditures amounted to 
approximately Sl million, respectively. Effective with Fiscal Year 2007-08, the Board of Supervisors has 
authorized establishment of a trust fund through PERS, which will be initially funded with $10 million. 

In June 2004, the Governmental Accounting Standards Board ("GASB") issued Statement No. 45 
("GASB 45"), which addresses how state and local governments should account for and report their costs 
and obligations related to post-employment health care and other non-pension benefits ("OPEB"). These 
disclosure requirements are effective for the County beginning Fiscal Year 2007-08. 

GASB 45 generally requires that employers account for and report the annual cost of OPEB and 
the outstanding obligations and commitments related to OPEB in essentially the same manner as they 
currently do for pensions. Annual OPEB cost for most employers will be based on actuarially determined 
amounts that, if paid on an ongoing basis, generally would provide sufficient resources to pay benefits as 
they come due. The provisions of GASB 45 may be applied prospectively and do not require 
governments to fund their OPEB plans. An employer may establish its OPEB liability at zero as of the 
beginning of the initial year of implementation. However, the unfunded actuarial liability is required to 
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be amortized over future periods on the income statement. GASB 45 also established disclosure 
requirements for infonnation about the plans in which an employer participates, the funding policy 
followed, the actuarial valuation process and assumptions, and for certain employers, the extent to which 
the plan has been funded over time. 

The County of Riverside obtained an actuarial valuation of its Post-Employment Health Benefits 
obligations, calculated in accordance with GASB 45 standards as of January I, 2006. Based on the 
combination of plans and contribution levels that the County offers, assuming a 4.5% interest rate, the 
present value of future benefits was estimated to be $237 million, while the annual nonnal cost was S I 0 
million. If the accrued actuarial liability of S 142 million were amortized over a 30-ycar period, the total 
annual required contribution (nonnal cost plus amortization amount) would be S 16 million. 
Approximately 70% of the County's OPEB liability was attributable to the "implicit subsidy," arising 
from the combination of "pre-65" retirees with active employees for rate purposes. 

For that reason, the Board of Supervisors took action on September 12, 2006 to end the implicit 
subsidy by separately rating early retiree medical plans as of January I, 20 II. In addition, action was 
taken by the Board of Supervisors on October 25, 2006 to set aside S 10 million as a contribution to an 
OPEB Trust. On November 7, 2007, the OPEB Trust was established with PERS and a payment of 
S I 0.4 million was made to that trust. 

The County obtained a second Post-Employment Health Benefits Valuation, calculated in 
accordance with GASB 45 standards as of January I, 2007. Based on the actions mentioned above and 
the plans and contribution levels that the County offers, assuming a blended 7.24% interest rate, the 
present value of future benefits was estimated to be $58.8 million, while the annual normal cost was S 1.6 
million. If the accrued actuarial liability of S48.6 million were amortized over a 30-year period, the total 
annual required contribution (nonnal cost plus amortization amount) would be $4.39 million. 

Overall, the actions by the Board of Supervisors reduced the County's OPEB liability from 
S237 million to $58 million. A revised actuarial valuation as of January I, 2008 is expected to be 
completed by October 2008. 

Medi-Cal and Medicare Programs 

The County has the responsibility for providing health care to all individuals, regardless of their 
ability to pay or insurance status. In recent years, it has become more and more difficult to meet this 
obligation as an "open door safety net provider" due to declining and inadequate federal and State health 
care reimbursement and non-payment by the uninsured coupled with rising service needs and costs of an 
older and sicker population which has placed significant demands on the County's health care system. 

The Riverside County Regional Medical Center (the "RCRMC") is a 520,000 square foot state
of-the-art tertiary care and level II adult and pediatric facility, licensed for a total of 439 beds. There arc 
362 licensed beds in the main acute-care hospital and 77 licensed beds in a separate psychiatric facility. 
RCRMC has 12 operating rooms, a hclipad located directly adjacent to the Trauma Center, and state-of
the-art digital radiology services, including magnetic resonance imaging (MRJ) and computerized 
tomography (CT) and all single bed rooms. There are also adult, pediatric and neonatal intensive care 
units, a birthing center and complete pulmonary services including hyperbaric oxygen treatments. The 
RCRMC provides services to patients covered by various reimbursement programs, principally Medicare, 
the State Medi-Cal program, the County Medially Indigent Service Program and the County Indigent 
Adult program. 

The Regional Medical Center is reimbursed for cost reimbursable items at a tentative rate until 
final settlement is determined after submission of annual cost reports by the RCRMC and audit thereof by 
Medicare. 

64 



During 1991, legislation was enacted to provide supplemental Medi-Cal payments to hospitals 
that serve a disproportionately high percentage of Medi-Ca\ and other \ow:incomc patients. The RCRMC 
recorded net patient service revenue of S21.6 million from disproportionately Medi-Cal reimbursement 
for Fiscal Y car 2006-07. The continuation of government reimbursement programs is contingent upon 
federal, State and County government policies. Sec also "-State Budgets." 

At June 30, 2008, the RCRMC reflected unrestricted net assets of approximately 586 million for 
Fiscal Year 2007-08. The RCRMC had a cash balance of approximately S79 million as of June 30,2008. 
In Fiscal Year 2007-08, the RCRMC had a decrease in net assets ofS15 million. The RCRMC continued 
to experience growth in patient collections in Fiscal Year 2007-08. Future cash balance may be reduced 
as a result of the Federal-State Medi-Cal Waiver (the "Waiver") that became effective in Fiscal Year 
2005-06. The exact cash balance at the end of Fiscal Year 2008-09 will depend upon the State's meeting 
certain Waiver requirements and timely cash payments thereunder. 

One significant clement in Fiscal Year 2007-08 was the seeunt1zat1on of tobacco settlement 
revenue to fund jail construction. The S 16.6 million tobacco settlement revenue that the hospital was to 
receive for debt service and operations was reduced to S I 0 million. The remaining S6.6 million will be 
used to fund jail bed construction, through securitization. RCRMC management is aware of this 
financing plan, which protects revenue needed for debt service while also providing for jail bed 
construction. The Medical Center's management team is concerned that the continuing downturn in the 
economic outlook for the federal and state budget and the cap on the Section 1115 waiver which will have 
a direct impact on the medical center's ability to meet projected targets during the next two years under 
the current ]VIedi-Cal Waiver program. 

The Fiscal Y car 2008-09 approved budget includes a General Fund contribution of $24.4 million 
to address potential future shortfalls. This contribution is $6.7 million less than the prior year's 
contribution. Due in part to changes to federal and State funding, the RCRMC is expected to indefinitely 
require some degree of General Fund contribution. The County and the RCRMC management teams 
continue to improve new procedures designed to improve cash flow and control costs. 

Risk Management 

The County is self-insured for general liability, medical malpractice, short term disability income, 
unemployment and workers' compensation claims. General liability claims arc self-insured to Sl million 
for each occurrence and the balance (to $25 million for each occurrence is insured through the California 
State Association of Counties ("CSAC") Excess Insurance Authority. CSAC Excess Insurance Authority 
is a joint powers authority whose purpose is to develop and fund programs of excess insurance for its 
member counties. The joint powers agreement provides for additional assessments to members if the pool 
was to become under funded. 

Medical malpractice is self-insured for the first S 1.1 million for each claim and insured for the 
balance to $20 million for each claim on a claim basis through CSAC Excess Insurance Authority. 
Workers' compensation claims arc self-insured to $2 million for each occurrence and the balance 
(currently $200 million per occurrence) is insured through CSAC Excess Insurance Authority. Long-term 
disability income claims arc fully insured by an independent carrier. 

The property insurance program provides insurance coverage for all risks subject to a $50,000 
deductible; flood coverage is subject to a 2% deductible within a I 00-ycar flood zone and a 525,000 
deductible outside of a 100-year tlood zone. Property in the County is categorized into four "towers" and 
each Tower provides $600 million in limits. Earthquake coverage (covering scheduled locations equal to 
or greater $1 million in value and lesser valued locations where such coverage is required by contract) has 
a sub-limit in each Tower of $60 million with an additional $232.5 million excess rooftop limit available 
to any one Tower. Earthquake is subject to a deductible equal to 5% of replacement cost value subject to 
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a SIOO,OOO max1mum. Boiler and machinery provides up to SIOO million in limits, with various 
dcductiblcs. The limits in each Tower arc shared with other counties on a per event basis. If a 
catastrophic event occurs and losses exceed the limits, the County would be responsible for such 
amounts. 

The activities related to such programs arc accounted for in internal service funds. Accordingly, 
estimated liabilities for claims filed or to be filed for incidents which have occurred through June 30, 
2007 arc reported in these funds. Where certain funds have an unfunded liability, or insufficient reserves 
to cover all incurred but not reported claims, the County developed a policy to manage accumulated 
deficits at a reasonable level. Revenues of the intcmal service funds are primarily provided by other 
County departments and arc intended to cover self-insured claim payments, insurance premiums and 
operating expenses. The combined cash balance in these funds as of January 31, 2008 was approximately 
Sl69.6 million. 

Long Term General Fund Obligations 

The County has never defaulted on the payment of principal or interest on any of its indebtedness. 
Following is a brief summary of the County's General Fund supported obligations and direct and 
overlapping debt. 

No General Obligation Debt. The County has no outstanding general obligation debt. 

Lease and Certificates of Participation Obligation. In addition, leases entered into in connection 
with the 2008 Series A Bonds, the County has outstanding capital leases payable from the General Fund 
in the amount of S700.481 million as of June I, 2008. 

(Remainder of this Page Intentionally Left Blank) 
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The following tables summarize the County's outstanding lease obligations as of June l, 2008, 
and the respective annual lease requirements. 

Table 21 
County of Riverside 

Summary of Lease Rental Obligations Payable from the General Fund 
(As of June I, 2008) 

Fin~tl OJ"iJ,:inal 
:\laturity Lease 

l:£:!!: ill!!!!!!!!.! 
Ohligations 
Outstandin~ 

Annual Base 
Rentaln' 

crsidc County Public Facilities Project 1985 Certificates of Participation- Type 1 
mty of Riverside Sublease to Cal. Health Facilities Financing Authority, 1986 Series B Bonds 
crsidc Courtly Hospital Project, Leasehold Revenue Bonds 

2015 
2011 

s 169.400.0110 
10,210,000 

S82. 900.000 
2.884.509 

S I 0. 775,00012l 

998.340 

1993 Scri~s A and 8 
\997 Series A 
1997 Series B and C 
2003 Series A and B 

1nty of Riverside 1990 Taxable Variable Rate Certificates of Participation (Monterey Avenue) 
~rsidc County Palm Desert Financing Authority Lease Revenue Bonds, 2003 Series A 
nty of Riverside Certificates of Participation (Historic Courtlwusc Property) 
2003 Series A 
2005 Series B(5J 

nty of Riverside Court Financing Corporation (Bankruptcy Courthouse Acquisition Property) 
nty of Riverside Certificates of Participation (1998 Larson Justice Center Refundingrl 
:rsidc District Court Financing Corporation (United States District Court Project) 

Series 1999 
Series 2002 

nty of Riverside Leasehold Revenue Bonds (Southwest Justice Center Project) Series 2000 AlB 
nty of Riverside Certificates of Participation (County Administrative Center Annex Project) 
nty of Riverside Refunding Certificates of Participation (Capital Facilities Project) 2003 Series B(&J 

nty of Riverside Certificates of Participation (2005 Series A Capital Improvement and Family Law 
rt Refunding ProjectY9

l 

2014 
2026 
2019 
2009 
2020 
2033 

2033 
2027 
2027 
2021 

2020 
2020 
2032 
2031 
2018 

2036 
2037 

149.0611.000 
41,170.073 
71.985.000 
60,180,000 

8.800.000 
22.310,000 

13,190.000 
22,610,000 
18,000.000 
36.100,000 

24,835,000 
925.000 

94.245,000 
38,075.000 

8,685,000 

51,655,000 
34,675,000 

53.650,000 
41.170.073 
69.635,0110 
II ,030.000 
6,500,000 

20.365.000 

12.670.000 
21,470,000 
12.680,000 
25,000.000 

17.311.795 
740.000 

88,120,000 
34.710.000 
5.405.000 

50,225.000 
34.675.000 

18,907 .557(3
) 

871,500 141 

1.479,1\0 

873.455 
I ,436.653 
1,446,890 
2,488,775 

1,802,478(71 

6.281.691 
2.532,406 
1,018.62\l 

3,413,238 
2,164,444 nty of Riverside Certificates of Participation (2006 Series A Capital improvement Projects) 

ntv of Riverside Certificates of Participation (2007 AlB Public Safety Communication and 
mding ProjcctsY 1

uJ 

TOTAL 
2022 111,125,000 

$987,235.073 
109 340 000 

S700,481,377 
6 243 105 

562,733.434 

{1) Annual base rental for Fiscal Year 2008-09 unless otherwise noted. 
(2) Annual base rental estimated at assumed interest rate of 5% per annum. The average interest rate for the twelve-month period ending 

April 30, 2008 was approximately 2.93'%,. 
(3) Total annual base rental for Riverside Coumy Hospital Project, Leasehold Revenue Bonds. 
(4) Annual base rental estimated at assumed interest rate of9%. The average interest rate for the twelve-month period ending April 30, 2008 

was approximately 4.32%. 
(5) The 2005 Series B Historic Courthouse Refunding Project refunded the 1997 Historic Courthouse Project. 
(6) The 1998 Larson Justice Center Refunding Project refunded the 1994 Desert Justice Center Project. 
(7) Total annual base rental for Riverside District Court Financing Corporation (United States District Court Project). 
(8) The 2003 Series B refunded the 1993 Master Refunding Project. 
(9) A portion of the proceeds of the 2005 Series A Certificates was used to prepay all of the County of Riverside Certificates of Participation 

(Family Law Court Project). 
(10) The 2007 Series B refunded the 1997 Lease Refunding Projects. 
So11rcc: County Executive Oflicc. 

Direct and Overlapping Debt. The direct and overlapping debt of the County as of 
October I, 2008, according to California Municipal Statistics, Inc., is shown in Table 22 below. The 
County makes no assurance as to the accuracy of the following table, and inquiries concerning the scope 
and methodology of procedures carried out to complete the information presented should be directed to 
California Municipal Statistics, Inc. Self-supporting revenue bonds, tax allocation bonds and non-bonded 
capital lease obligations arc excluded from this debt statement. 

Direct debt constitutes debt directly issued by the County while overlapping debt constitutes that 
portion of debt issued by different public entities within the same tax code area as the County's. The 
County is not responsible for the overlapping debt of other local agencies. 
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Table 22 
County of Riverside 

Direct and Overlapping Debt Statement 
(as of October I, 2008) 

2008-09 Assessed Valuation: 
2007-08 Adjusted Assessed Valuation: 

S239,495.914,020 (includes unitary utility valuation) 
S 176.550,233, 143 (includes unitary utility valuation) 

OVERLAPPING TAX AND ASSESSMENT DEBT: 
Metropolitan Water District 
Communitv College Districts 
Unified Schoo] Di~tricts 
Perris Union lligh School District 
Union School Districts 
City of Corona 
City of Rivcmide 
Eastern Municipal Water District Improvement Districts 
Elsinore Valley Municipal Water District Improvement District No. U2 
Coachella County Water District Improvement Districts 
Rancho California Water District. Rancho and Santa Rosa Divisions 
Riverside County Flood Control, Zones 4-2 Band 3-B Benefit Assessment Districts 
San Gorgoni() Memorial Hospital District 
Other Special Districts 
Community Facilities Districts 
Riverside County 1915 Act Bonds 
City and Spe(;ial District 1915 Act Bonds (Estimated) 

TOTAL OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Rinrside County General Fund Obligations 
Rh·erside County Pension Obligations 
Riverside County Board of Education Obligations 
School Districts General Fund and Lease Tax Obligations 
City of Corona General Fund Obligations 
City of Moreno Valley General Fund Obligations 
City of Murrieta General Fund Obligations 
City of Palm Springs Certificates of Participation and Pension Obligations 
City of Riverside Certificates of Participation 
City of Riverside Pension Obligations 
Other City General Fund and Special Tax Obligations 
Other Water District Certificates of Participation 
Other Special District Certificates of Participation 
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT 

Less: Riverside District Court Financing Corporation 
(100% self-supporting from U.S. General Services Administration) 

% Applicable (I) 

7.223% 
1.422-99.999 
2.879-100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 

94.2fi8-IOO. 
100. 
100. 

100. % 
100. 
100. 
2.879-100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 

0.312-100. 
100. 

Perris Union High School District and Hemet Unified School District self-supporting obligations 
Other Special District self-supporting bonds (self-supporting from enterprise revenues) 

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOTAL DEBT 
NET COMil(NED TOTAL DEBT 

(I) Excludes issue to be sold. 

Debt I 0/1108 
$ 23.634,739 

486,033,075 
1 ,553,308,o61 

57,412.260 
41,513,493 

I, 150,000 
17,940,000 
17,635,000 

815,000 
9,105,000 
4.250,000 
3,225,000 

50,000,000 
2,500 

2,961,713,510 
34,505,317 

278 481 831 
$5,540,725,386 

$ 701,119,356 (2) 
387,995,000 

9,275,000 
615,583,190 

74,250,000 
83,070,000 
17,255.000 

130.713,588 
197,665,000 
142,170,000 
118,624,800 

8,393,704 
3 975 000 

S2,490,089,o38 

17,504,083 
5,551,500 

7 020 
52,467,027,035 

$8,030,815,024 (3) 
58,007,752,421 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non-bonded capital 
lease obligations. 

Ratios to 2007-08 Assessed Valuation: 
Overlapping Tax and Assessment Debt.. ............................................... 2.31% 

Ratios to Adjusted Assessed Valuation: 
Combined Gross Direct Debt ($1,089,557,556) ................................... 0.62% 
Combined Net Direct Debt ($1,071,610,273) .........................•...•...•..... 0.61% 
Gross Combined Total Debt ...................................... . ............ .4.55% 
Net Combined Total Debt... ................... .. ................ .4.54% 

STATE SCfiOOL BUILDING AID REPAYABLE AS OF 6130/08: SO 

Source: California Municipal Statistics, Inc. 
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Additional Obligations 

The County has current plans to execute a lease agreement with County of Riverside Asset 
Leasing Corp. (CORAL) which is issuing its Variable Rate Demand Leasehold Revenue Refunding 
Bonds, Series 2008A (Southwest Justice Center Refunding) in the approximate principal amount of 580 
million to refund its Adjustable Rate Revenue Bonds, Series 2000B (Southwest Justice Center Project). 
In addition, County intends to issue its Teeter Obligation Tax-Exempt Commercial Paper Notes, Series B 
in an aggregate principal amount not to exceed S I 86 million which will be payable from draws on a Jetter 
of credit and certain pledged taxes; and its Teeter Obligation Taxable Commercial Paper Notes, Series C 
in an approximate maximum principal amount of S85 Million which is payable from the County General 
Fund. The County currently expects to complete such financings prior to December 3 I, 2008. The 
County also has current plans to issue certificates of participation in an estimated principal amount of 
$37.4 million in connection with the fixed rate refunding of certificates of participation issued in 2007 as 
auction rate securities. This transaction is anticipated to be completed in January 2009. 

TAX MATTERS 

In the opinion of Richards, Watson & Gershon, A Professional Corporation, Bond Counsel, under 
existing law, interest on the 2008 Series A Bonds is excluded from gross income for federal income tax 
purposes under Section I 03 of the Internal Revenue Code of I 986, as amended (the "Code"), and is not 
an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and 
corporations. Bond Counsel will express no opinion as to any other federal tax consequences regarding 
the 2008 Series A Bonds. 

The opinion on federal tax matters will be based on and will assume the accuracy of certain 
representations and certifications, and continuing compliance with certain covenants, of the County and 
the Authority that are intended to assure the foregoing, including that the 2008 Series A Bonds arc and 
will remain obligations, the interest on which is excluded from gross income for federal income tax 
purposes. Bond Counsel will not independently verify the accuracy of those representations and 
certifications. 

The Code prescribes a number of qualifications and conditions for the interest on state and local 
government obligations to be and to remain excluded from gross income for federal income tax purposes. 
Some of these qualifications and conditions require future or continued compliance after issuance of the 
obligations for the interest to be and to continue to be excluded from the date of issuance. 
Noncompliance with these qualifications and conditions by the Authority or the County may cause the 
interest on the 2008 Series A Bonds to be included in gross income for federal income tax purposes 
retroactively to the date of issuance of the 2008 Series A Bonds. The Authority and the County have 
covenanted to take the actions required of them for the interest on the 2008 Series A Bonds to be and to 
remain excluded from gross income for federal income tax purposes, and not to take any actions that 
would adversely affect that exclusion. 

Under the Code, a portion of the interest on the 2008 Series A Bonds earned by certain 
corporations may be subject to a corporate alternative minimum tax. In addition, interest on the 2008 
Series A Bonds may be subject to a branch profits tax imposed on certain foreign corporations doing 
business in the United States and to a tax imposed on excess net passive income of certain S corporations. 

Under the Code, the exclusion of interest from gross income for federal income tax purposes may 
have certain adverse federal income tax consequences on items of income, deduction or credit for certain 
taxpayers, including financial institutions, certain insurance companies, recipients of Social Security and 
Railroad Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry 
tax-exempt obligations, and individuals otherwise eligible for the earned income tax credit. The 
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applicability and extent of these and other tax consequences will depend upon the particular tax status or 
other tax items of the owners of the 2008 Series A Bonds. Bond Counsel will express no opinion 
regarding those consequences. 

Any excess of the stated redemption price at maturity of the 2008 Series A Bonds over the initial 
offering price to the public of the 2008 Series A Bonds set forth on the inside cover of this Official 
Statement is "original issue discount" Such original issue discount accruing on a 2008 Series A Bond is 
treated as interest excluded from the gross income of the owner thereof for federal income tax purposes 
and exempt from California personal income tax. Original issue discount on any 2008 Series A Bond 
purchased at such initial offering price and pursuant to such initial offering will accrue on a semiannual 
basis over the term of the 2008 Series A Bond on the basis of a constant yield method and, within each 
semiannual period, will accrue on a ratable daily basis. The amount of original issue discount on such a 
2008 Series A Bond accruing during each period is added to the adjusted basis of such 2008 Series A 
Bond to determine taxable gain upon disposition (including sale, redemption or payment on maturity) of 
such 2008 Series A Bond. The Code includes certain provisions relating to the accrual of original issue 
discount in the case of purchasers of the 2008 Series A Bonds who purchase the 2008 Series A Bonds 
other than at the initial offering price and pursuant to the initial offering. Any person considering 
purchasing a 2008 Series A Bond should consult his or her own tax advisors with respect to the tax 
consequences of ownership of bonds with original issue discount, including the treatment of purchasers 
who do not purchase in the original offering and the original offering price, the allowance of a deduction 
for any loss on a sale or other disposition, and the treatment of accrued original issue discount on such 
bonds under federal individual and corporate alterative minimum taxes. 

If the 2008 Series A Bonds were offered and sold to the public at a price in excess of their stated 
redemption price (the principal amount) at maturity, that excess constitutes "premium." For federal 
income tax purposes, that premium is amortized over the period to maturity of the 2008 Series A Bonds, 
based on the yield to maturity of the 2008 Series A Bonds, compounded semiannually. No portion of that 
premium is deductible by the owner of a 2008 Series A Bond. For purposes of determining the owner's 
gain or loss on the sale, redemption (including redemption at maturity) or other disposition of a 2008 
Series A Bond, the owner's tax basis in the 2008 Series A Bond is reduced by the amount of premium 
that accrues during the period of ownership. As a result, an owner may realize taxable gain for federal 
income tax purposes from the sale or other disposition of a 2008 Series A Bonds for an amount equal to 
or less than the amount paid by the owner for that 2008 Series A Bond. A purchaser of a 2008 Series A 
Bond in the initial public offering at the price for that 2008 Series A Bond stated on the inside cover of 
this Official Statement who holds that 2008 Series A Bond to maturity will realize no gain or loss upon 
the retirement of that 2008 Series A Bond. Owners of the 2008 Series A Bonds should consult their own 
tax advisers as to the determination for federal income tax purposes of the amount of premium properly 
accruable in any period with respect to the 2008 Series A Bonds and as to other federal tax consequences 
and the treatment of premium for purposes of state and local taxes on, or based on, income. 

Purchasers of the 2008 Series A Bonds at other than their original issuance at the respective 
pnccs indicated on the inside cover of this Official Statement should consult their own tax advisers 
regarding other tax considerations such as the consequences of market discount or premium. 

In the further opinion of Bond Counsel, interest on the 2008 Series A Bonds is exempt from 
personal income taxation imposed by the State of California. 

A copy of the proposed form of Bond Counsel's final approving opinions with respect to the 2008 
Series A Bonds is attached hereto as APPENDIX E. 
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CERTAIN LEGAL MATTERS 

Richards, Watson & Gershon, A Professional Corporation, Los Angeles, California, will render 
an opinion with respect to the validity of the 2008 Series A Bonds , a copy of which approving opinion is 
attached hereto as APPENDIX E-"PROPOSED FORM OF LEGAL OPINION." Copies of such approving 
opinion will be available at the time of delivery of the 2008 Series A Bonds at the expense of the 
Authority. Certain legal matters will be passed upon for the Authority by Richard, Watson & Gershon, A 
Professional Corporation, Los Angeles, California and by Lofton & Jennings, San Francisco, Disclosure 
Counsel, and for the County by County Counsel, and for the Underwriters by Nossaman LLP, Irvine, 
California. 

Bond Counsel is not passing upon and undertakes no responsibility for the accuracy, 
completeness or fairness of the information contained in this 0!1icial Statement. 

The fees of Bond Counsel, Disclosure Counsel and Underwriters' Counsel are contingent upon 
the delivery of the 2008 Series A Bonds. 

LITIGATION 

General 

There is no action, suit or proceeding known to the Authority or the County to be pending or 
threatened, restraining or enjoining the execution or delivery of the 2008 Series A Bonds, the Indenture or 
the Lease, the Sublease or in any way contesting or affecting the validity of the foregoing or any 
proceedings of the Authority or the County taken with respect to any of the foregoing. 

Litigation Relating to the County's General Plan 

The County has been named and served in two pending lawsuits filed in Riverside County 
Superior Court challenging the County's Comprehensive General Plan approved on October 7, 2003. The 
lawsuits allege that the County did not comply with CEQA and/or violated various planning and zoning 
statutes in adopting the Comprehensive General Plan. 

If settlement negotiations are not successful with respect to these lawsuits, future residential 
development in the County could be affected by an adverse ruling, although the County's capital 
improvement projects are exempt from the County's zoning and General Plan requirements. 

On June 17, 2003, the Board of Supervisors approved the Western Riverside County Multiple 
Species Habitat Conservation Plan (the "MSHCP") which encompasses the western portion of the County 
of Riverside and fourteen incorporated cities within the boundaries of the MSHCP. The MSHCP is 
intended to assist land owners and participating public entities in addressing the need to mitigate public 
and private development projects that may have direct or indirect impacts to listed species. Additionally, 
the MSHCP provides an expedited review process for obtaining incidental take authorization pursuant to 
the state and federal Endangered Species Acts allowing take of the species covered by the MSHCP. Each 
proposed development project within the boundaries of the MSHCP must be reviewed to determine 
project consistency with the requirements of the MSHCP. However, the MSHCP provides a coordinated, 
efficient and quicker process for mitigating project impacts as well as for obtaining incidental take 
authorization pursuant to the state and federal Endangered Species Acts. 

With regard to the MSHCP, the County has been named as a respondent and served in a lawsuit 
that has been filed in the Superior Court for Riverside County challenging the MSHCP on CEQA 
grounds. 
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If plaintiffs prevail and the MSHCP is set aside by the court, development projects would no 
longer have the benefit of MSHCP's coordinated, efficient and quicker processes for mitigating project 
impacts and obtaining incidental take authorization. Accordingly, development projects, including future 
capital improvement construction projects of the County, in the plan area could experience greater delay 
and expense in obtaining final govemment approvals. 

FINANCIAL ADVISORS 

C.M. de Crinis & Co., Inc., Sherman Oaks, Califomia ('"de Crinis"), has served as Financial 
Advisor to the County and Del Rio Advisors, LLC, Modesto, Califomia ("Del Rio") has served as 
Financial Advisor to the Authority with respect to the sale of the 2008 Series A Bonds. Del Rio has also 
served as Financial Advisor to the Agency. de Crinis and Del Rio arc referred to together as the 
"Financial Advisors." The Financial Advisors have assisted the County and the Authority in the review 
of this Official Statement and in other matters relating to the planning, structuring, execution and delivery 
of the 2008 Series A Bonds. The Financial Advisors have not independently verified any of the data 
contained herein or conducted a detailed investigation of the affairs of the County or the Authority to 
determine the accuracy or completeness of this Official Statement. Due to their limited participation, 
neither Financial Advisor assumes any responsibility for the accuracy or completeness of any of the 
information contained herein. The fees of the Financial Advisors are contingent upon the delivery of the 
2008 Series A Bonds. 

RATINGS 

Moody's Investors Services, Inc. ("Moody's") and Standard & Poor's ("S&P") have assigned 
ratings of "A2" and "AA-," respectively to the 2008 Series A Bonds c based on their assessment of the 
Authority's ability to make payments with respect to the 2008 Series A Bonds. Such ratings reflect only 
the views of such organization and any desired explanation of the significance of such ratings may be 
obtained from Moody's and S&P, respectively. Generally, a rating agency bases its rating on the 
information and materials furnished to it and on investigations, studies and assumptions of its own. There 
is no assurance such ratings will continue for any given period of time or that such ratings will not be 
revised downward or withdrawn entirely by the rating agencies, if in the judgment of such rating 
agencies, circumstances so warrant. Any such downward revision or withdrawal of such ratings may 
have an adverse effect on the market price of the 2008 Series A Bonds. 

UNDERWRITING 

Citigroup Global Markets Inc., Bane of America Securities LLC, Loop Capital Markets, LLC and 
Stinson Securities LLC (the "Underwriters") have purchased the 2008 Series A Bonds at a purchase price 
of $71,309,577.79, being the par amount of the 2008 Series A Bonds less a net original issue discount in 
the amount of $615,717.50 and less an Underwriters' discount in the amount of $519,704.71. The 
Underwriters intend to offer the 2008 Series A Bonds to the public initially at the prices set forth on the 
inside front cover page of this Official Statement, which prices may subsequently change without any 
requirement of prior notice. 

The Underwriters may offer and sell the 2008 Series A Bonds to certain dealers (including 
dealers depositing 2008 Series A Bonds into investment trusts) at prices lower than the public offering 
prices, and such dealers may reallow any such discounts on sales to other dealers. 
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CONTINUING DISCLOSURE 

The County has covenanted for the benefit of the Owners and beneficial owners of the 
Certificates to provide certain annual financial information and operating data relating to the County by 
not later than February 15 of each year (the "Annual Report"), commencing with the report for the 
County's June 30, 2008 Fiscal Year, and to provide notices of the occurrence of certain enumerated 
events, if materiaL The Annual Report will be filed by the County with each National Recognition 
Municipal Securities Information Repository, with the State Depository, if any, Any notice of material 
events will be filed by the County with the Municipal Securities Ru!cmaking Board and the State 
Depository, if any, The specific nature of the infonnation to be contained in the Annual Report or the 
notices of materials events is set forth under the caption APPENDIX F-"FORM OF CONTINUING 
DISCLOSURE CERTIFICATE." These covenants have been made in order to assist the Underwriters in 
complying with Securities and Exchange Commission Rule 15c2-12(b )(5) (the "Rule"). 

The County has never failed to comply in all material respects with any previous undertaking 
pursuant to said Rule. 

FINANCIAL STATEMENTS 

The audited financial statements of the County for Fiscal Year 2006-07, prepared by Vavrinek, 
Trine, Day & Co., LLP, independent certified public accountants, in accordance with Governmental 
Accounting Standards Board guidelines, are included as APPENDIX B attached hereto. Vavrinek, Trine, 
Day & Co., LLP has not consented to the inclusion of its report in APPENDIX B, and has not undertaken to 
update its report or take any action intended or likely to elicit information concerning the accuracy, 
completeness or fairness of statements made in this Official Statement and no opinion is expressed by 
Vavrinek, Trine, Day & Co., LLP with respect to any event subsequent to the date of its report. 

(Remainder of this Page Intentionally Left Blank) 
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MISCELLANEOUS 

All of the preceding summaries of the Indenture, Lease, the Sublease, the Cooperative 
Agreement, the Implementation Agreement, the Bond Law, other applicable legislation, agreements and 
other documents are made subject to the provisions of such documents respectively and do not purport to 
be complete statements of any or all of such provisions. Reference is hereby made to such documents on 
file with the Authority for further infonnation in connection therewith. 

This Official Statement docs not constitute a contract with the purchasers of the 2008 Series A 
Bonds. Any statements made in this Official Statement involving matters of opinion or estimates, 
whether or not expressly stated, arc set forth as such and not as representations of fact, and no 
representation is made that any of the estimates will be realized. 

The execution and delivery of this Official Statement by the Authority and the County has been 
duly authorized by the Authority and the County. 
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APPENDIX A 

GENERAL DEMOGRAPHIC AND ECONOMIC INFORMATION CONCERNING THE 
COUNTY OF RIVERSIDE 

Set forth below is certain information with respect to the County. Such infonnation was provided 
by the County except as otherwise indicated. 

General 

The County was organized in 1893 from territory in San Bemardino and San Diego Counties and 
encompasses 7,177 square miles. The County is bordered on the north by San Bemardino County, on the 
cast by the State of Arizona, on the south by San Diego and Imperial Counties and on the west by Orange 
and Los Angeles Counties. The County is the fourth largest in the State. 

The County is a general law county divided into five supervisorial districts on the basis of 
registered voters and population. The County is govemed by a five-member Board of Supervisors, 
elected by district. Members serve staggered four-year terrns, and the chairman is elected by the members 
of the Board of Supervisors. County administration includes appointed and elected officials, boards, 
commissions and committees which assist the Board of Supervisors. 

The County provides a wide range of services to residents, including police and fire protection, 
medical and health services, education, library services, judicial institutions and public assistance 
programs. Some municipal services arc provided by the County on a contract basis to incorporated cities 
within its boundaries. These services arc designed to allow cities to contract for municipal services such 
as police and fire protection without incurring the cost of creating city departments and facilities. 
Services are provided to the cities by the County at cost, or in the discretion of the Board of Supervisors, 
in appropriate cases, at below cost to the County. 

Three distinct geographical areas characterize the County: the western valley area, the higher 
elevations of the mountains, and the deserts. The western valley, which includes the San Jacinto 
mountains and the Cleveland National Forest, experiences the mild climate typical of Southern California. 
The eastern desert areas experience warrner and dryer weather conditions. 

Population 

According to the State Department of Finance, Demographic Research Unit, the County's 
population was estimated at 2,088,322 as of January I, 2008, reflecting an approximately 2.63% increase 
over January I, 2007. Population has increased approximately 35.1% since 2000. 

The largest cities in the County are the cities of Riverside, Moreno Valley, Corona, Hemet, Indio, 
Temecula, Murrieta and Cathedral City. The areas of most rapid population growth continue to be those 
more populated and industrialized cities in the western and central regions of the County and the 
southwestern unincorporated region of the County between Sun City and Temecula. 
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The following table sets forth annual population figures as of January 1 of each year for cities 
located within the County for each of the years listed: 

Table A-1 
County of Riverside 

Population of Cities within the County0 > 

(As of January I) 

Citv 2004 2005 2006 2007 2008 
Banning 27,635 28,090 28,321 28,293 28,348 
Beaumont 16,611 19,077 23,304 28,271 31,477 
Blythe 22,181 22,068 22,269 22,636 21,695 
Calimesa 7,467 7,470 7,465 7,420 7,536 
Canyon Lake 10,833 10,964 11,013 10,979 11,051 
Cathedral City 49,389 50,885 51,435 52,151 52,465 
Coachella 28,109 30,917 35,449 38,515 40,517 
Corona 144,085 144,784 145,659 146,147 147,428 
Desert Hot Springs 17,979 19,479 22,163 24,907 26,068 
Hemet 64,805 66,779 70,015 73,299 74,185 
Indian Wells 4,506 4,803 4,899 4,945 5,025 
Indio 60,096 66,442 72,142 77,208 81,512 
Lake Elsinore 35,942 38,235 41,271 47,669 49,807 
La Quinta 33,059 36,323 38,604 41 '125 42,958 
Moreno Valley 157,657 166,146 175,769 180,603 183,860 
Murrieta 78,941 85,521 93,567 97,329 100,173 
Norco 25,833 26,813 27,418 27,375 27,255 
Palm Desert 45,551 49,523 49,879 49,789 50,907 
Palm Springs 44,981 45,935 46,754 46,893 47,251 
Perris 41,993 44,814 47,463 50,701 53,605 
Rancho Mirage 15,767 16,495 16,783 16,957 17,057 
Riverside 281,451 286,917 289,747 291,611 296,842 
San Jacinto 27,162 28,577 31,280 34,371 35,672 
Temecula 78 738 81 804 94 575 98 009 101,057 

SUBTOTAL INCORPORATED 1,320,771 I ,378,861 1,447,244 1,497,203 1,533,751 
Unincorporated 484 748 506 766 519 363 537 637 554 571 (') 

TOTAL I ,805,519 1,885,627 I ,966,607 2,034,840 2,088,322 

California 36,252,878 36,743,186 37,195,240 37,559,440 38,049,462 

( 1) Columns may not total due to independent rounding; census counts remain unrounded. 
(2) Includes the population of Wildomar (incorporated on July I, 2008) and Menifee (incorporated on October I, 2008). 
Source: State of California, Department of Finance, Table E-1 City/County Population Estimates with Annual Percem Change. 

Personal Income 

The United State Department of Commerce, Bureau of Economic Analysis (the "BE A'') produces 
economic accounts statistics that enable government and business decision-makers, researchers, and the 
public to follow and understand the performance of the national economy. 

The BEA defines "personal income" as income received by persons from all sources, including 
income received from participation in production as well as from government and business transfer 
payments. Personal income represents the sum of compensation of employees (received), supplements to 
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wages and salaries, proprietors' income with i11ventory valuation adjustment (IVA) and capital 
consumption adjustment (CCAdj), rental income of persons with CCAdj, personal income receipts on 
assets, and personal current transfer receipts, less contributions for government social insurance. Per 
capita personal income is calculated as the personal income divided by the resident population based upon 
the Census Bureau's annual midyear population estimates. 

Table A-6 below presents the latest available total effective buying income and median household 
effective buying income for the County, the State and the nation for the calendar years 2002 
through 2006. 

Year and Area 
20061 

County 
State 
United State 

2005 
County 
State 
United States 

2004 
County 
State 
United States 

2003 
County 
State 
United States 

2002 
County 
State 
United States 

Table A-2 
County of Riverside 

Personal Income 
Calendar Years 2002 through 20061 

Personal Income 
{millions of dollars) 

$57,667 
1,436,446 

10,968,393 

53,151 
I ,348,255 

10,284,356 

48,834 
1,265,970 
9,711,363 

42,655 
I, 187,040 
9,150,320 

42,011 
I, 147,716 
8,872,871 

t Most recent data available. 
Source: U.S. Department of Commerce, Bureau of Economic Analysis. 
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Per Capita 
Personal Income 

{dollars) 

$29,730 
39,626 
36,714 

$27,579 
37,462 
34,757 

26,348 
35,440 

3,123 

24,814 
33,469 
31,466 

24,789 
32,769 
30,795 



Industry and Employment 

The County is a part of the Riverside-San Bernardino Primary Metropolitan Statistical Area 
("PMSA"), which includes all of Riverside and San Bernardino Counties. In addition to varied 
manufacturing employment, the PMSA has large and growing commercial and service sector 
employment, as reflected in the following table. 

Table A-3 
Riverside-San Bernardino PMSA 

Annual Average Employment1 

(In Thousands) 

lndustrv 2003 2004 2005 2006 2007 
Agriculture 20.3 18.7 18.3 17.3 16.8 
Construction 99.0 111.8 123.3 127.5 112.8 
Finance and Insurance 42.6 45.7 49.0 51.6 50.1 
Government 211.6 212.5 220.4 222.5 225.7 
Manufacturing 116.1 120.1 121.0 123.4 118.9 
Nondurables 33.7 34.6 35.0 36.5 36.4 
Durablcs 82.4 85.5 86.1 86.9 82.5 
Natural Resources and Mining 1.2 1.2 1.4 1.4 1.4 
Retail Trade 142.7 153.8 165.7 173.2 175.4 
Professional, Educational and other Services 115.4 125.5 133.2 142.3 145.5 
Trade, Transportation and Utilities 236.3 254.9 275.9 291.1 298.5 
Wholesale Trade 43.5 45.6 49.9 54.2 56.4 
Information, Publishing and Telecommunications ___lll ___l;l_2 24.0 ____li.Q ___Ql 

TOTAL ALL INDUSTRIES 1,119.4 1,178.7 1,240.3 I ,285.0 1,285.5 

t The employment figures by Industry which arc shown above are not directly comparable to the "Total All Industries" 
employment figures due to rounded data. 

Source: State Employment Development Depanrnent, Labor Market Information Division. 

(Remainder of this Page Intentionally Left Blank) 
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The following table sets forth the principal employers located in the County as of 2008: 

Companv Name 
County of Riverside 
March Air Reserve Base 
University of California, Riverside 
Stater Brothers Market 
Pechanga Resort & Casino 
Abott Vascular 
Riverside Unified School District 
Riverside Community College District 
Kaiser Permanentc Medical Center 
Temecula Valley Unified School District 

TOTAL 

Table A-4 
Countv of Riverside 

Princip~l Employers"! 
(2008) 

Location Product/Service 
Countywide Government 
Riverside Government 
Riverside Education 
Countywide Grocery/Retail 
Temecula Casino/Gaming 
Temecula Medical Device Manufacturer 
Riverside Education 
Riverside Education 
Riverside Health Care 
Temecula Education 

Number of 
Employees<'! 

19,595 
8,400 
6,657 
6,425 
4,800 
4,500 
4,041 
3,753 
3,200 
2,952 

64,323 

(I) Certain major employers in the County may have been excluded because of the dat<J. collection methodology used by The 
Business Press. 

(2) Includes employees within the County; includes, under certain circumstances, temporary, seasonal and per diem employees. 
Source: The Business Press, Riverside, California, 2008 Book of Lists. 

(Remainder of this Page Intentionally Left Blank) 
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The following Table A-5 compares estimates of the labor force, civilian employment and 
nnemployment for County residents, State residents and United States residents between 2003 through 
2007. 

Table A-5 
Civilian Labor Force, Employment and Unemployment 

Annual Average for Years 2003 Through 2007 

Civilian Unemployment 
Year and Area Labor Force Employment Unemplovment Rate 

2003 
County 781,600 732,300 49,300 6.3% 
State 17,418,700 16,227,000 1,190,500 6.8 
United States 146,510,000 137,736,000 8,774,000 6.0 

2004 
County 812,000 796,900 47,100 5.8 
State 17,538,800 16,444,500 1,094,300 6.2 
United States 147,401,000 139,252,000 8,149,000 5.5 

2005 
County 848,700 805,800 42,900 5.1 
State 17,695,400 16,782,300 958,100 5.4 
United States 149,321,000 141,730,000 7,591,000 5.1 

2006 
County 886,400 842,000 44,400 5.0 
State 17,901,900 17,029,300 872,600 4.9 
United States 151,428,000 144,427,000 7,001,000 4.6 

20071 

County 909,800 853,800 56,000 6.2 
State 18,188,100 17,208,900 974,200 5.4 
United States 153,124,000 146,04 7,000 7,078,000 4.6 

t Data is not seasonally adjusted. The unemployment data for the County and State is calculated using unroundcd data. 
Source: State of California Employment Development Department Labor Market Information Division; U.S. Bureau of Labor 

Statistics 
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Commercial Activity 

Commercial activity is an important factor in the County's economy. Much of the County's 
commercial activity is concentrated in central business districts or small neighborhood commercial 
centers in cities. There arc 10 regional shopping malls in the County: Riverside Plaza, Galleria at Tyler 
(Riverside), Palm Springs Mall, Desert Fashion Mall, Indio Fashion Mall, Hemet Valley Mall, Palm 
Desert Town Center, Moreno Valley Mall at Towngate and Temecula Promenade Mall and The 
Promenade Shops at Dos Lagos. There arc also two factory outlet malls (Desert Hills Factory Stores and 
Lake Elsinore Outlet Center) and over 200 area centers in the County. 

The following table sets forth taxable transactions in the County for the years 2002 through 2006: 

Apparel Stores 
General Merchandise Stores 
Specialty Stores 
Food Stores 
Eating and Drinking Places 
Home Furnishing and Appliances 
Building Materials and Farm Implements 
Automotive Group 
Other Retail Stores 
Retail Stores Total 
All Other Outlets 

Total All Outlets 

t Most recent annual data available. 

Table A-6 
County of Riverside 

Taxable Sales Transactions 
(In Thousands) 

2002 
$610,388 

2,237,605 
I ,501,106 
2,459,046 
1,559,215 

594,049 
1,427,831 
4,563,779 

568,148 
14,250,733 
4 366 737 

s 19,498,994 

2003 
$746,015 

2,671,971 
I ,649,224 
1,028,392 
I ,7\3,632 

691,051 
1,678,347 
5,198,391 

653,929 
16,030,952 
4,733.525 

$21,709,135 

2004 
$867,276 

3,026,335 
1,885,435 
1,079,972 
I ,940,610 

862,551 
2,226,117 
6,035,203 

792,450 
18,715,949 
5 479 839 

$23,237,148 

2005 
$990,129 

3,304,474 
2,104,040 
I, 197,438 
2,157,801 

964,629 
2,424,898 
6,751,648 

944,155 
20,839,212 

6,298,709 
$28,256,491 

Source: Taxable Sales in California (Sales and Usc Tax) Annual Reports, California State Board of Equalization. 

(Remainder of this Page Intentionally Left Blank) 
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20061 

$1,080,385 
3,553,554 
2,262,442 
1,309,782 
2,316,422 

948,217 
2,390,236 
6,956,756 
1,024,551 

21,842,345 
6,822,031 

$29,816,237 



Year 
2003 
2004 
2005 
2006 
2007 

Building and Real Estate Activity 

The table below sets forth a five-year summary of building permit valuations and new dwelling 
units authorized in the County (in both incorporated and unincorporated areas) since 2003. 

Table A-7 
County of Riverside 

Building Permit Valuations 
($in Thousands) 

Residential 
Value of Total 

Single Familv Multifamily Alterations and Residential Nonresidential 
Units Valuation !!.!!.ill. Valuation Additions Valuation Valuation Tota11 

25,137 $4,665,676 5,224 $406,483 $106,856 $5,179,015 $908,373 $6,087,387 
29,478 5,997,513 4,748 404.616 135,177 6,537,305 I ,339,866 7,877,172 
29,994 6,243,792 4,140 407,432 164,313 6,815,536 1,292,075 8,107,612 
20,692 4,412,255 4,519 431.580 158,099 5,001,935 I ,529,833 6,531,769 
9,763 2,207,520 2,690 238,316 141,997 2,587,832 1,458,143 4,045,975 

t Total represents the sum of residential and nonresidential building penn it valuations. Data may not total due to independent 
rounding. 

Source: Construction Industry Research Board. 

Agriculture 

Agriculture remains a leading source of income in the County. Principal agricultural products are 
milk, eggs, table grapes, grapefruit, nursery, alfalfa, dates, lemons and avocados. 

Four areas in the County account for the major portion of agricultural ac!Ivtty: the 
Riverside/Corona and San Jacinto/Temecula Valley Districts in the western portion of the County, the 
Coachella Valley in the central portion and the Palo Verde Valley ncar the County's eastern border. 

The value of agricultural production in the County for calendar years 2003 through 2007 ts 
presented in the following table. 

CroJ! 

Table A-8 
County of Riverside Value of Agricultural Production 

(Calendar Years) 

2003 2004 2005 2006 2007 
Citrus Fruits $84,900, I 00 $123,574,100 $138,244,700 S I 07,897,000 $121,387,100 

Trees and Vines 216,566,200 211 ,936,500 188,553,200 191,321,200 181,802,100 
Vegetables, Melons, Miscellaneous 179,00 I ,900 174,866,300 261,019,500 213,643,300 234,854 '700 
Field and Seed Crops 73,692,000 75,219,000 77,445,900 68,611,700 94,492,000 
Nursery 205,846,300 211,271,200 229,21 0,200 270,992,800 272,326,200 
Aquaculture Products 15,931,600 15,579,100 13,367,300 11,514,700 9,829,200 
Apiculture 3 520 600 2951300 2 736 800 3 554 300 3 948 900 

SUBTOTAL CROPS 779,524,700 815,397,500 910,819,000 869,387,600 918,640,200 
Livestock and Poultry Valuation 287,908,600 316 207 700 257 852 I 00 234,903,400 338,938,600 

TOTAL $1,067,367,300 S I, 131,605,200 $1,168,671,100 $1,104,291,000 $1,257,578,800 

Source: Riverside County Agricultural Commissioner. 
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Transportation 

Several major freeways and highways provide access between the County and all parts of 
Southern California. The Riverside Freeway (State Route 91) extends southwest through Corona and 
connects with the Orange County freeway network in Fullerton. Interstate I 0 traverses the width of the 
County, the western-most portion of which links up with major cities and freeways in the eastern part of 
Los Angeles County and the southern part of San Bernardino County. Interstate 15 and 215 extend north 
and then cast to Las Vegas, and south to San Diego. The Moreno Valley Freeway (State Route 60) 
provides an alternate (to Interstate I 0) cast-west link to Los Angeles County. 

Currently, Mctrolink provides commuter rail service to Los Angeles and Orange Counties from 
several stations in the County. Transcontinental passenger rail service is provided by Amtrak with a stop 
in Indio. Freight service to major west coast and national markets is provided by two transcontinental 
railroads - (i) Union Pacific Railroad and (ii) the Burlington Northern and Santa Fe Railway Company. 
Truck service is provided by several common carriers, making available overnight delivery service to 
major California cities. 

Transcontinental bus service is provided by Greyhound Lines. Intercounty, intercity and local 
bus service is provided by the Riverside Transit Agency to western County cities and communities. The ·. 
Sun Line Transit Agency provides local bus service throughout the Coachella Valley, including the cities 
of Palm Springs and Indio. The City of Banning also operates a local bus system. 

The County scat, located in the City of Riverside, is within 20 miles of the Ontario International 
Airport in neighboring San Bernardino County. This airport is operated by the Los Angeles Department 
of Airports. Four major airlines schedule commercial flight service at Palm Springs Regional Airport. 
County-operated general aviation airports include those in Thermal, Hemet, Blythe and French Valley. 
The cities of Riverside, Corona and Banning also operate general aviation airports. There is a military 
base at March Air Force Base, which converted from an active duty base to a reserve-only base on 
April I, 1996. Plans for joint military and civilian usc of the base thereafter are presently being 
formulated by the March AFB Joint Powers Authority, comprised of the County and the Cities of 
Riverside, Moreno Valley and Perris. 

Education 

There are four elementary school districts, one high school district, eighteen unified (K-12) 
school districts and four community college districts in the County. Ninety-five percent of all K-12 
students attend schools in the unified school districts. The three largest unified districts are Riverside 
Unified School District, Moreno Valley Unified School District and Corona-Norco Unified School 
District. 

There are seven two-year community college campuses located in the communities of Riverside, 
Moreno Valley, Norco, San Jacinto, Menifee, Coachella Valley and Palo Verde Valley. There arc also 
three universities located in the City of Riverside - the University of California, Riverside, La Sierra 
University and California Baptist University. 
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Environmental Control Services 

Water Supply. The County obtains a large part of its water supply from groundwater sources, 
with certain areas of the County, such as the City of Riverside, relying almost entirely on groundwater. 
As in most areas of Southern California, this groundwater source is not sufficient to meet countywide 
demand and the County's water supply is supplemented by imported water. At the present time imported 
water is provided by the Colorado River Aqueduct and the State Water Project via the Edmund G. Brown 
Califomia Aqueduct. In the southwest area of the County, approximately 80% of the water supply is 
imported. 

At the regional and local level, there arc several water districts that were formed for the primary 
purpose of supplying supplemental water to the cities and agencies within their areas. The Coachella 
Valley Water District, the Westem Municipal Water District and the Eastern Municipal Water District arc 
the largest of these water districts in terms of area served. The County is also served by the San 
Gorgonian Pass Water Agency, Desert Water Agency and Palo Verde Irrigation District. 

The uncertainty associated with the long-term availability of imported water from the Colorado 
River or the State Water Project is a conccm of local and regional water agencies in southern California. 
Long-term water supply will be addressed in the next few years with the Ca!Fcd process and approval of 
the Quantification Settlement Agreement, and water districts' efforts toward the following: expanded 
water conservation and recycling; conjunctive use of local basins to store imported water; management 
plans to protect local groundwater; desalination of brackish groundwater; and improved coordination and 
joint planning with Metropolitan Water District available imported water supplies. 

On June 4, 2008, the Governor of the State issued an Executive Order proclaiming a Statewide 
drought, citing below normal rainfall in 2007 and 2008, and called on all Californians to conserve water. 
The Governor is currently promoting an S 11.9 billion bond proposal to address population growth, climate 
change, water supply reliability and environmental needs. 

Flood Control. Primary responsibility for planning and construction of flood control and 
drainage systems within the County is provided by the Riverside County Flood Control and Water 
Conservation District and the Coachella Valley Storm Water Unit. 

Sewage. There arc 18 wastewater treatment agencies in the County's Santa Ana River region and 
nine in the County's Colorado River Basin region. Most residents in the rural unscwercd areas of the 
County rely upon septic tanks and leach fields as an environmentally acceptable method of sewage 
disposal. 
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The Comprehensive Annual Fin;~.ncial Report of the County of Riverside fur !he Fiscal Y car Ended June 3ll, 2007 is 
hereby submitted in accunlance with Section 25253 uf the Guvemmcnt Cndc uf !he State of California. 
Responsibility lOr the accuracy of the data and the completeness and lhintc<;s of the presentation, including nl! 
disclosures, rests with the management of the County of RiveT>id(: (the County). To the hest of our knowledge nnd 
belief, the enclosed dalll is accurate in all material respect; and is reported in a manner that presents fairly the 
financial position and changes m linancial position of the various funds and component nnit' of tlw County of 
Riverside. All di~closures necessary to enable the reader to gain an umlcrst:tnding or the Cutwty's financial 
acti\·ities h:m: been included. 

The County of Riverside is required to undergo an anruwl single audit in cunforrnity with the provi~i .. ns of ilte 
Single Audit Act Amendments of t996 and th~ U.S. Oflicc ufManag~mcnt and lludgct Circular A-133. Audit.' u( 
States, l.omf Gon•rnmems. and Non-Profir OrJ.:ulli::::arwn\. l11furrnation related tu this single audit. including the 
schedule of expenditures uf fedcntl awards. findings. questioned cmts. and the independent audttur"s rcpm1 on 
internal contru! and compliance, arc included in a separate annual publication. 

The management"s discu~sion and uttaly~is (MD&A) immediately !Ullow~ the report of the independent auditoP.; and 
provides a narrative, overview. and analysis of the basic l1nandal statements. The MD&A wm; de~igned to 
compliment this lcltl'l" of trans1niual and should be rend in conjunctinn with it. 

The financial reporting entity for the County include~ all the fund• or the primary goYentrncnt--thc County of 
Riverside as legally defined-- a~ well a~ all of its component units. Cmnponent units nre legally •cpar.~te entities for 
which the primary govcmmcot !S financially accountable. 

The County has ten indcpcnd~nt fiscal entities that arc considered hlcnded component unit> and one di~crctcly 
presented Cttmponent unit. These entities vary widely in function and provide cssemial sel"'.·ice.' 

For a more detailed overview of the Cuumy·~ component unit<; sec the ji..ID&A and the ll<>tcs to the hasic tinancial 
statements 



PROFILE OF" Tilt: GO\'ER:'oiME~'T 

Riverside County, the St;tte's fourth largest county by area, encompasses 7,303 square miles and e.\tends nearly 200 
miles across Southern California, frum the Arizona border west to within 14 mi!cs of the Paci!ic Ocean. It is 
situated immediately cast of Los Angeles and Omngc Counties, south of San Bernardino County, and north of San 
Diego and Imperial Counties. There arc 24 incorporated cities located within tile County. The largest cities in the 
County arc the cities ot' Ri\'ersidc (the County scat) with a pupulatilm of 291 ,)9'i\, Mureno \'alley with a population 
of I H0,466, and Coruna with a population of 146,164. 

Tutal County pupulation was 2,031,625 on January I. 2007, an mcrea>;c of 4. 7% as cumpared to the revised l'Stimate 
fur 2006 from the California State Depanment of Finance. Estimutcd population ligures are developed by the State 
as of January I of each year with a revised estimate for the prior y~ar, r\ppmxirnately 26.5% of the residents \h·e in 
the unincurpuratcd area. The County is par1 of the RiHrside-Snn Remardino-Ontario Metropolitan Statistical Area 
(MSA), which includes all of Ri\'crsidc and San Bernardino C01.1t1tics. The MSA has large and rapidly expanding 
construction, professmnal and business services, and trade. tran~portation and utilities industries 

Tutal nonf:tmt empluyment in the MSA rose 28.0% from March 20(\l to March 2007, while the population 
increased by 27.R% in the County fmm January 1, 2001 to January 1, 2(HJ7. As of September 2007, unemployment 
in the MSA was 6.1% (revised on an annual basis by the California Employment Developmeut Department Labur 
Market Infonnation Divioiun) a• compared tu 4.5% for the United States. 

PLANNI!'IG AND GROWTH MANAGDH:NT 

Economic Penpeeth·e 

The economy still appears tube good thruughout the United States. California aud the County. While growth in the 
United States economy has slowed, the California economic growth rate was stronger than the United States 
Locally. given current markets and trends, our economic perspecti\'c for the rcm11inder of 2007 or in 2008 is modest. 
Impacts from reductions in residential cunstntction and sales arc tJeing offset by continued growth in non-resident 
cunstruction. The penni! volume in Building mtd Safety i~ trending lower and starting tu resemble similar declines 
l'.\perienced in !he mid-90"s. The Assessor expects ncxl year's con~lructiun fllte to drop 15 percent Mortgage 
delinquencies are on the rise. The County's Jiscal foundation is stT<lng. but requires car~ful management. 

The Rh·cnide County hllegntted Proifi:l 

The Counly continues to develop and implement components uf the Ril'crsidc County !ntcgnllcd Project (RCIP). 
The RCIP is a multi-year comprehensive planning project that indudes the following components: the County's 
Gencrnl Plan of Land Usc, a Western Riverside C<lUnty Multi-Species tlahitat C'on;crvation Plan (MS!lCP), a 
Community and Environmental Transportation Acceptability Plan (CETAP), and a Special Area Management Plan 
(SAMP). Tlte RCIP is closely coordinated with regional councih 111" government, state and federal govemment 
age.nde~. and private stakeholders. 

Fullowing a series of public hearings, the Buard of Supen·isors aduptcd the MSJJCJ' on June 17, 2003. The 
Regional Comervation Authority to implement the MSJ-ICP was funned on June 22, 2004. Work is continuing un 
the CETAP and SAMP. The General Plan was adopted by the Board of Supervisms on October 7. 2003 and 
requires updates e\'ecy {i-.·e ycafl'.. The next update i<. du.e in 20U8. 

Trial Court Facilities 

On September 30, 2002, Governor Gray Davis signed the Trial Court Focilities Act of 2002 (SB I B2). This 
\amlmark k-gi.,\atiun tram fen; the gmen1ame of Califun1ia"s mon~ th·Jn 4SIJ courtlllru~t facilities from the counties 
to the state. Although the hill b~-camc cffceti\'C on January 1, 2UOJ, it is expected thot the transition time will take 
up to seven years. 'Jbe County and the Judicial Council of the Stntc of Califumia have been negotiating transfer 
agreements since July 1, 2003. and will continue through Dcccmhcr J I, 200/l 'Tbe transfer of courthouse facilities 
to the Judici~l Council must be cumplcted by December 3!, 200~. 

\'i 

The County tr~nsfer plan includes the transfer of the court faeilitie; and a_~suciatcd parkiug. During iiscal year 
ending Juue JO. 2007, the Hall of Justice and Banning Court were tmnsferrcd. In Oc!ubcr 2005, the Moreno \'alley 
Court was tran;fcrred. Prior to June JO, 2005. the Larsun Justice Ccu!er wa1 the J]p;t coun !J.cility in the Cuuuty to 
be tmnd'crred and the second court transfer throughout the State. Some important areM to cun1ider with each 
facility to be transferred arc bundcd indebtedness. deferred maintenance, and capital project<;, Once each facility L1 
trans!i:rrcd, the County·, financial ubligation 10 murt tilcilities i~ capped as ;1 maimen;mce-of-effort amount 
established under the legislation. Although the County contmue~ to contribute to trial court funding thmugb 
maintenance of cfti.m 11bligations, the restructuring of cuort limding ends a dual ~y•tem of County and state funding. 
These funds arc accuunted fur in the agency fund~ 

lle\'do!!ment Agreement Fee' 

In December 19ll7, the Board of Supen·ismli udoptcd procedures l'On>i,tcnt with provi~ions of the Carifonna 
Go\'Cmment Code Section 65~64 ct aL l(lr considcr;1tion of d~\'Ciopmcnt ngreemcnts. As n legal contrnct hctwccn 
the County and a developer. a development agreement was intcr1dcd to >lrengthcn the public pl<mning process, 
encourage private participation in comprchcmive planning. reduce the e•·ommlk c11st~ of dC\ clopmcnt. and promote 
the maximum efficient utilimtion of resources at 1hc least economic cost to the puhlic_ In Fcbruarv 19kll, the lloard 
of Supcr\'isors adopted a schedltlc of de\'elopment ngrccment fees payable on rc>idcntial proJect; priur to issuance 
of huildiug pcm1its. in the amount of $S,7R4 per residential unit. Since that <late, a number uf Dcwlupment 
Agrcem~l\1~ huvc expired. Effective January 1. 2007, lhc fcc, based un an adjusted consumer price irtde~. 11.as 
$3,898 and consisted of the !'ulluwing components: 

Public Facilities 

Public Services OJT-;ct 

Development 
Agreement Fcc 

$ J.U67 

XJI 

Tutal --"''-"''"'""'---

With !he exception of the public ~en·iees offset, de\'e]opmcnt agreement re1 enue will be used to help the County 
conslrucl capital !hcilities and acquire parkland. tr.lils, habitat. and open space to meet the demand caw.cd by nc11 
growth and development. The puhlic ~crviccs o!fset is intended to help dcfrny the cost ofpru1·iding go\'Cmment;tl 
ser\'icrs. ~uch a> sheriff~ patrul service>. As of June .10, 2007. the tot:tl of unc>;pctided and uncommitted 
development agreement money availubk in C<!pttal project t'und> is $1 I million. 

J)c\dcmment .\litigation Ft.'e~ 

Ordinance RIO 

In March 2mH. the Board ofSuper\'isurs adopted Ordinance RW estnblishing an interim open space mitigation ICc. 
This ordinance wa~ am~nded mt i\'o\'emher 2tl. 20<l2, and <tgain \HI July 22. 20113. The must recent amendment was 
due to implementation of the Western Rivcr~id~ C<lunty f\.tnltiplc Sp~cies Hnbitat and Conscr\'ation l'lan. Collection 
of the fcc is perfnnned by both the County nnd dtie> within the County_ Rcspon•ihility I0.1r accounting h<ls been 
trnnsfem:d to the Ri\er<idc Conscn·ation Authurity. Rivcr>ide Cllll>Cf'>~tion Authority i> a joint power'\ authority 
funned between the County and \'arious cities in the western county area. Rcportiug of the ()rdinancc HI 0 fees in 
this section references those collected hcfure June 22, 200·.1, which wns I\ hen Ordinance lH0.2 went mto e!fed. 
Fees are on longer collected for Orditmncc H 10.1. 

As of June 30, 2007. 1he total amount of unexpended, uncommitlcd, interim open sp;tec mitigation funds related to 
Ordinance RIO and 810.1 is abuut $425.000 

\'ii 



Ordinance 6!i9 

In July 1988, the Board of Supervisors adopted Ordinance No. 659 establishing a C(lunty-r!iide (unincorporalcd area 
Qnly) development mitigation fee for residential development. The purpose of this ICe was to finance the 
cunstruction of county facilities neces>ary to accommodate future residential growth in the County. i'ec revenues 
will alo;o be uo;cd for the procurement of park lands and the dc,·clopment of recreational trail:;. In addition, fcc 
fe\'enues will be used fur the preservation of habi1at, open space, and for the presen·ation of specifically-listed plants 
and animals as nuclined in the general plan. Development mitigation fees arc no longer collected attd ha\'c been 
superseded with the passage of Ordinance 659.6, development imnact fees. 

As of June 30, 2007, the tnla! of unexpended, uncummitted. development mitigatiun funds related to Ordinance 659 
in capital proj eel fund'i i.~ about S276,000 

lkn'laoment lmuact Ff"fi 

In September 200\, the Huard ofSupcn•isors adopted Ordinance 659.6 cstabli~hing a county-wide (unincorporated 
area only) de\·elopmcnt impact fee fur residential dc•·elopment. Ordinance 659.6 rcpl:~ccd and superseded those fees 
associated with Ordinance 659. Ordinance 659Ji became effective 60 days atlcr adoption. 

Development impact fees are cullectcd In address impacts a'iSOCiated with re~idcntiul, commercial, and industrial 
development throughout the unincorporated county region and a[~! used for the purpose of constructing or acquiring 
needed facilities and preserving open space, wildlife and their habitals. 

l'ecs are a~scsscd by unit for single-family and multiple-family residential development, and by acre for cununereial 
and industrial <kn·J.opment. Fees vary according to rhe area plan under Jcl'e/tlpfllent. There are 20 areJ plans. The 
runge for single-family residential development impact fees is from $3,59~ to $7,2!!0 per unit. The range for 
multiple-family residential dc\'clopment impact fees is 53,039 to S5,S 15 per unit. Commercial development impact 
fees range from $20,737\o SJ4,l!73 per acre. The range for ittdQstrial development impact fees is from $10,577 to 
$17,440 per unit. The range for surface mining development imp<tct fees is from $4,195 to $9,197 per acre. 

Fees collecled onder Ordinance 659.6 can only be used fur those pn~ccts identified and listed within the public 
facilities needs list through the year 2010. Changes to the Ji,t may occur on an annual basis and arc subject to 
approval by the Board of Supervison;. Annual inflationary adjustments are authorized through Ordinance 659.6 and 
are subject to published indices of the consumer price inde)t, the building cost inde)t, and the c1mstmction cost inde)t. 
An update of the devclopmenl impact fees was approved by tile Board of Sup-ervisors on September 12, 2006, 
rc.~ulting in an increase of dCI'c/upment impact fees cfkcli1·e i\'qvembi.'T 1 !, 2006, As of June JfJ, 2007. the lulu/ 
unexpended, uucnmmilled, development impact fees is about 568.0 million 

FINANCIAL INI<'OR'\tATIO:'Ii 

Internal Control 

The management of the County is responsible for establishing and maintaining internal controls designed to ensure 
that the asset;; of the go\'emment are protected frum luss, the!\, or misuse. Management is ~lso responsible for 
ensuring that adequate accounting data are compiled to allow for the preparation uf the basic financial statements in 
cnnfonnity with accounting principles genemlly accepted in the: United States of America. Internal controls ore 
de~igned In pro\'ide reasonable, but not absolute, assurance that tlu:sc objeclives are met The collL'CJ)Illf ft'1l!mnable 
assurance recognizes that: (1) the cost of a control shtlU[d not e:>;ceed the benefits likely to be dcri\ed: and (2) the 
valuatiun of costs and bene! its TCt:)Uires estimates and judb'lllents hy management. 

Single Audit 

As a recipient of federal and state assistance, the County is rcsplmsible for ensuring that ad~-quatc internal controls 
are in place to ensure compliance with applicable law~ and regli\ations related to those programs. These internal 
controls arc subject to on-g()ing e\·a!ualions by management and the Cuunty\ internal audit staff. 

As part of the singk audit, te~t~ were made to ubtam reasonable as~urance about whether the County met the 
compliance requirements of 0\1B Circular A-1 J3. The single audit fur Jiscal year ending June }0, 2006, reponed 
that tire County complied, in 11/1 material res peel>, with the rcq11iremenr~ of (),\ff:l Circular A-13.1 ;rpplicahle fo cadr 
of its major federal programs. The single audit fur liscal year ending June 30, 2007, is in pm•·e~• and will be issued 
in a separate report. 

Budgetary Controls 

The objective of budgetary controls i'i to ensure that the annual approprialed budget apprmcd by the County Board 
of Supen•isors is in compliance with the legal provisions of Section 21JOR~-21J091 of the Government Code. The 
County budget is prepared and adopted on or befi>re October 2 of each fi-ca\ year, except as provided by ~talc 
statutes ~nd Board of Supcn·io;lm; resolutions. The budget for Jh.cal year 2U0(>-H7 wa'i adup1ed on June 27, 21)()6. 

Activities of the general fund, all special revenue fund<;, certain debt str\'ice, and capital pwjcct~ fund~ an:: induded 
in the annually appropriated budget. The level of budgetary control. or the lC\ cl that cannot be exceeded without 
action by the lluard uf Supervisors. is the apprnpriation level of the budget unit. ll1c budget unit represents an 
organization within a department or an agency. The Buard ofSupen·io;ors must appro,·e tmnsfcrs of appropriation .. 
between budget units and supplemental ~ppwpriminns fin•mccd by unanticipated revenues. Tran~fcrs of 
applllpriations between apprnpriatinn classitications within the ~amc budget unit arc approved by the County 
Executive Officer. Encuml:mmcc accounting i~ utili:tcd to as;urc elrective budgetary control and accountability 
Unencumbered appropriations lupsc at year-end and fund bal~n~cs ar~ rescr..-cd for encumbrance~ outo;tanding at that 
time. As demon>tratcd by the statement~ and schedule~ inclul\ed in the financial section of this report, the County 
continues to meet its responsibility for sound financial management. 

For a more detailed oven•iew and analysis of the County uf Rivcn;ide's financial po>ition o;ec the MD& A preceding 
the basic financial sta.temcuts. 

General Fond Cash Balance and J<und Balance 

The cash balance of the gencml fund increased frum Sl57.1 million at June 30. 2006 to $2!\3.1 mi!liun at June JO, 
20U7. "fbi~ increase is attributable primarily to a tilvomblc real c>tate market that generated more prnpcrty tax 
nnd related documentary tran~fer fcc revenue, than expected, innease in motor \chicle in-lieu tax, and impm\cd 
yield on investment~. The lUnd balance of the County's gcner-Jl fund represents the cquh·aknt of 69 working days 
of expenditures. 

Ca~h :\1anag~ment 

l'cr State law, the County Treasurer holds and nwnagcs the County's ca'h and in\'c,tmcnts. The portfolio shall be 
~cti\'ely manag~·d in a m.tnncr that is rcspunsi\'e to the public trust and cun~istent with State law. Th~· liN and 
primary objective of the Treasurer's investment of public funds i:; hl safeguard im estmcm principal. >ccond to 
maintain suflici~'llt liquidity within the purtti1lio to meet daily cash llow requirements, and third. to achic\c a 
reasonable mte of return or yield un the portfolio cunsistcnt with thc~e objeL'Ii\'~>;. In accordan~e with its iu\'cstmcnt 
policy, the Cuunty manages its intcfl:'sl rate risk by limiting the weighted a\cr.1ge m<~turity of it'i in\'e~tmenc portfolio 
to less than 1.5 years. The weighted a\'eragc maturily as of June 30. 2007 was 1.14 year>. To pro\'ide suflicicnt 
liquidity to meet daily expenditures, the ponfuliu shall maint<~in at least 40% of its total \';due in se~'Drities ha\'ing 
maturities I year or less. Securities nmturing in less than une year tnmled 56%. The Treasun:r's puuled im·c~tmcnt 
fund is currently mtcd Aaa!MR l by Muody's Jnveslor Sen· ices and A A AI\'[ .... by Fitch nuiug~. 

tn accordance with the Go\·ernmental Accuunting Standard~ Boan\ ((!ASB) Statement No. 31. Accuunting m1d 
Financial Reporting for Certain lnYcstmenL~ and External Pools, school district and ~pccial di~triet e.xtcrnal 
in\'estment pools are reported a' invcstmcnltntst fund~. Of the Treasurer's total cash and investments pmd ufS5.0 
billiun at June 30,2007, $2.!! billhm relates to the extcmal investment pnul participants, which includes mandatory 
and discretionary depusitor<;. 

Restricth·e investment plllicies arc in place to minimize credit and market risks while tnJintaining a L'ompctitive 
yield on the portfolios. The County Trea>urcr's selectiun of invco;tmenh is more re<;tricti~c than those authorized in 
Sections 53601 and 53635 of the CahfnmiQ Go\'cmmcnt Code and gi\'CS primary consideration tn the safety and 



prcscrv;~tiun of the principal amounts im·c~te.J. On-going cash flow projection~ are maintained for the coming 12 
months to as~ure that adequate funds arc :wailable tu meet d~ily cash expenditure requirements. The investment 
policies arc reviewed and updated annually. 

ll"l rx-ccmber I'N4, \he Boan\ 11f Sup;:r·:is\li"S created an II"IWSitnel"lt Oversight Crnnmittce to \>om\<. whh the County 
Treasurer to oversee County invc~tmcnt policies. The Commiuee re\·icws the County's investment strategy and the 
status of the Cou111y'~ investments and reports its findings to the Board. The Oversight Committee has rc\·ie\\ed and 
approved investment policies for fund~ held outside the County Treasury 

State strltutcs. specific deht linoncing indentures, and contractual arrangements generally detcmtine the inHstment 
restrictions of County cash and investments not held in the County Treasury. 

Retirement Plan 

The Cot.lnty of Riverside contributes to the California Public Employees Retirement System (PERS). PERS is a 
public employee retirement sy~tem that acts as a common investment ami admini;trntivc agent for p;!Jticipating 
public entities within the State of California. All lUll-lime. and some part-time and seast1nal benefited County 
empluyees an: eligible \\} )Y.l.T1icip-.11e in \he ~y>tem. Gencr.llly, lemptW.lry hourly cmplflyecs. and part-time 
employees worXing less than 20 huon; per week, can nut participate in the system unless I ,000 hours arc worked in a 
fiscal year. Certain other employees, ~uch as per diem medical and dental personnel, cmssing guards, and sen·icc 
aides, arc specifically excluded frum participatinn in the system. regardless of the number of hours wnrked. 
Benefits are \"C'Sied after live years of sen·icc. Eligible Cnumy cmj")luyees who retire atnr after fifty ye~rs of age 
with five years of credited service arc entitled to an annual retirement benefit payable monthly for life. 
Miscellaneous member (non-prosecution unit) employees hired after January 9, 1992 make their own cuntributhms 
for the first five years. With some exceptions, safety member employees hired atler June 25, 1992. make their own 
conlributions lOr the first three years. for 'ertain bargaining units, the County makes the contribution required of 
the employees on their behalf. regardless of hire date. 

llte employee contribution rate fnr the 40l(a) defined benefit retirement plan !Ur part-lime! temporary employee; is 
3.75%. 1be employer's contribution rate is currently 5.7R% of base canting; (e~cludes ovcnimc and earnings 
cxcec!ling the social security base of S.<m,llOll for calen!lar year 2005, 594,2\lO for calendar year 21l01i, and $')7 ,SOil 
for 2007). 

The County maintains a comprehensive risk management prugram under the full-time dirc~tion of a professional 
risk manager. The County sel!~insures the primary layers fUr general liability (including auto). medical malpractice. 
and workers' compensation. The County purchases all-risk property insurance that include<; flood, a level of 
earthquake, boiler, and machine()' cu\·erage subject to various dcductiblcs. The County records estimated liahilitics 
for claims filed, and for incurred but nllt reported (IHNR) claims. Additionally, the County self-in>ures 
unemployment insurance and ;horHerm disability income bene!its. 

The County purchases JXllicies of excess insurance for general liability, including auto and workers' compensation, 
and medical malpractice. Medical malpractice utilized a pu\icy that provided annual cuvcragc on a claims.made 
basis prior to PY 1998·99. Effective July I, 199/l, the County's medical malpractice coverage changed to an 
occurrence hasis with all prior acts coverage. Effective October 2002, the medical malpractice insurance prugmzn 
n:turned to a claims-made basis. In addition, the Count}' purchases ~pccialty coverage for aviation and watcrcrall 
liabilities, f:dctity ctil"IIC b\md, and \{}ng-tcnn disability benefits. 

The County panicipatcs in the California State Association of Counties (CSAC) Excess Insurance Authority's 
(CSAC-EIA, a Joint Powers Authority) programs for excess liability, medical malpmcllcc. worker's cnmpcnSillion, 
and primary and excess pmpcny programs. CSAC-E!A prm·ides ~orne support scr\"ices for selected programs, such 
as: excess disability, medical malpractice annual audits, risk management in-ser.'ices for medical malpractice, as 
well as loss prevention resources for general Jiabiliry. Additionally, CSAC -ElA subsidizes participating cuuntic~ for 
actuarial studies on a twu year basis. 

The activities related to the Cuuuty"s prugnuns arc accuunted fur in internal ,cr·vicc fltn&. (!SF). Accordingly. 
estimated liabilities fur claims filed or to be filed for incidents !hJt have occurred thwugh June 30. 2007, arc 
reported in these funds. Where certain funds hal'e a retained earnings dc!kit or insufficient r;scrw>, the CuutHy ha~ 
pmvided a funding piau ur the County may elect to incn:asc charges. lltlWC\W. whcn funding cH"ccds the approved 
confulcnce level, departments arc given a rate holidJy ur a rc!luced ratc cltargc. Revenues uf thc~e internal scn.·icc 
fund .. primarily uriginatc frum user charges to dcpartmcnts/ugencic<;/<;pccial districts and arc intended tu cmcr selt: 
insured daim liabilitie<;. insur,mcc premiums. and upcr.~ting cxpen,es. 

OTHER 1!\fo'OR:\1ATIO~ 

lndenendent Audit 

The County of Riverside cuntractcd fur il~ annual audit ~>·ith the independent cenilied public accuunti11g linn uf 
\'aninck, Trine. Day & Co., LJ.P. In addition to meeting it; cuntracltml rcquiretncnn. li>r the audit of the hask 
tlnancial statcmenls, the audit is also designed to meet the requirements of the l"cdcml Siugk ,\udit Act 
Amendments uf 1990 and th<."" related U.S. Oflice uf ~1anagcment ami Budget Circular A- 133. The auditor>· report 
on the bask financial statements, required supplementary iniOnnation. :tnd other supplementary infimnation is 
included in the fmancia\ scctiun ul" this report. A separate report rrlating to the single au!lit i> available in the 
County Auditor-Controller's Office. 

Certificate of AchieH•ment 

The Government Finance Oflicers Association of the United States and Canada (GFO,\) awarded a Ccrtitic:tte of 
Achievement for Excellence in Financial Repurting to the County of Rivemdc Jhr Jt> mmprchcnsivc atmual 
financial report fur the fiscal year ended June 30, 2006. This was the nineteenth consecutive year that the Couuty 
has achicn-d this prcstiginus award. In llrder hl be awartlc<.l a Ccrtilicatc of r\chievemcnl. a go1·~mmcnt must 
publish an easily readable and efficiently organi7ed comprehensive annual fiu::utcial report. Thi .. report must satisfy 
bnth generally accepted accounting principles and applicable legal requirements. -..~ 

A Certificate of Achievement is \":!lid for a period of one year only. We hclicw that our current cumpn:hcn~ive 
aunua\ fmancial rcpun continues to meet the Ccnific:~te of Achicnmenl Program's requiremcnb and we arc 
submitting it to the GFOA to determine its eligibility for another ccr1ificntc. 

Admowlcdgments 

The prcpnmtion of this Comprehensive Annual Financial Report could not be accompli~hed without the dedicated 
service of the entire sta1f of the Auditur·Contmllcr's Office. My particular appreciation to st~ffthat spc11t many late 
nights and weekends working on the preparation of this report. I 1\"\lUld also like to thank the staf! of the 
cuntributing component units and departments for their participation in the f!Teparmion of this report.:"~ 

I would alsu like to express my apprccintion to the Board of Supen.·is<lfl' and County Executi\·e o!i"iccr for their 
vision and support in the planning and administrntiun of the tinancia! operation' of the Cuunty of Rhcrsidc. Their 
exemplary leadcfl>hip h~s kept the County on sound !inancial fuuting and well pu,itiuned as we addrc>S thl' 
challenge> of the 21" century. 

Finnl!y, l would like to thnnk our independent nuditurs, Vavrinek. 1rinc. Day & Cn., LI.P, fur their eflilrts 
throughout this audit engagement. 

Respectfully yours. 

efdrt::ff~ 
COUNTY AUDITOR-CONTROLLER 
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Dl Vavrinek, Trine, Day & Co., LLP VALU{ TH~ DIFFERENCE 
Ce1tlfiM Public Accounr~nts 

INDF.FENDENT AUIJITORS' REPORT 

Board of Supervisors 
County of Riverside, California 

Wt:c have audited the accompanying financial ~tatcments of the govctnmcntnl activities, the business-type 
activi\ics, the discretely prcsC'JrtcU component unit, each major fum\, ami the aggregnle Temaini.ng fund 
infonnation of the County of Riverside, California (the County), as of und for the year eudcd June 30, 2007, 
which collectively comprise the County's hasic financial staterm:nts as listed in the table of contents. ·1 hcse 
financial statements are tl1e responsibility of the County'::; management. Our responsibility is to express opinions 
on these fmancial stah.:me!lls based on our audit. We did not audit the financial statements of the Riverside 
County Flood Control and Water Conservation District (Flood Control District), Housing Authority of the County 
of Riverside (the Housing Authority), Riverside County Regional Park and Opt..-n-Spacc District (the l'ark 
L>istrict), and County of Riverside Redevelopment Agency (the RDA), which repn:scnt the following p~entage.<~, 
re;pec.~ively, of~heass.cls and n:ve~ucs ofthe following opinion unit\'.: :..:. 

Opinion Unit 
Governmental Activities 
Tlusiness-t)'pe Activities 
Aggregate Remaining .Fund IntOnnation 

Assets 
28% 
7% 
9% 

•' .·,: 
Revene"c"'<;;;:---";--

9% 
15% 
1% 

fi 
Those financial statements were audilt.'l..l by other auditors whose reports theroon have b1.."CO furnished to us, and 
our opinions, insofar as it relates to the amounts included JOr the Flood Control District, !lousing Authufity, Pall . ~~'· 
Distri~;t, and RDA are based on the reports of the other auditors. 

We conducted our audit in accl)l"dancc with auditing stambrds generally accepted in the United Slates of America 
and the standards applicahk to financial audits contained in Government Auditing Standard.~;, issued by the 
Comptroller General of the United States. Those standards require that we plan and pcrfonn thti ·audit to obtain 
reas.onablc a~surancc ilbout whether the fmancial statements arc free of material misstatement Ail audit indmks 
COIL~idcration of internal control over financial n:porting as i1 basis f(>r designing audit procedures tb:ll are 
appropriate in the circumstances, but not fur the purpose of exprL-ssing an opinion on the cfTcctivenetis of the 
County's internal control oVL'f financial reporting. Accordingly, we express no such opinion. ;\n audit includes 
examining, on a h:;st basis, evidence suppor1ing the amounts and disclosures in the financial statements assessing 
the accounting principles used and significant estimates made by managl!ment, as well as evaluating the ove~<~JI 
financial statement presentation. We believe that our audit and the reports of other !luditors provide a reasonable 
basis for our opinions. 
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In uur opinion, based on our audit and the reports of other auditors, the financial statements referred to above 
present lilirly, in r~ll material respects, the respective finnncial position of the govemmt:nlal activities, the 
bm;incss-type activities, the discretely pre!>ented comp<ment unit, each major fund, and the aggregate remaining 
fund information of the County as of June 30, 1007, and the rcsptttivc changes in financial position and cash 
flows, where applicable, thereof and the n::sp<X:tive budgetary comparison for the generul fund for the year then 
crnJed in conformity with accounting principles generally accepted in the Unih:d States of America. 

In !lccordance with Gol•ernment Auditing Standards, we have also issued our ll..']lOrt dated December 14, 1007 on 
out consideration of the County's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contrncls, and grant agreements and other matters. The purpose of that 
rcnort is to describe the scope of our testing of intern;~[ control over fmancial reporting and compliance and the 
n:sults of that testing, and not to provide an opinion on the internal control over fimmcia! reporting or on 
compliance. That fC'pQrt is an integral part of an audit performed in acconlance with Gmwrmrent Auditing 
Stcmdards and should be considered in assessing the results of our autlit. 

The rrumagernent's discussion and analysis and schedules of funding progress listed in the table of contents are not 
a required part of the basic financial statements but arc soppk:mentary infunnation requin:d by the Governmental 
Accounting StllO(fards Hoard. We und the other auditors have applied certain limited procedures, which consisted 
principally of in4uiries of management regarding the methods of measurement and presentation of the required 
supplementary infonnation. However, we did not audit the infonnation and express no opinion on it. 

Ottr audit was conducted for the purpose of fonning opinions on the financial statements that collectively 
comprise the County's hasic financial statements. The introductory section, combining fund financial ,qtatemcnts 
and schedules, and statistical section listed in the table of contents arc presented for purposes of additional 
analysis and are not a required part of the basic financial statements. The combining fund financial statements 
and schedules have been subjected to the auditing pro(:edures applied by us and the other auditors in the audit of 
!ht: ba~·ic ftzwnciaJ statements and, in our opinion, based on our audit ami the reports of olhcr audilors are fairly 
str..tcd in all material respects in relation ttt the basic financial statements taken as a whole. The introductory and 
statistical sections have not heen suhjccted to the auditing procedures applied by us and the other auditors in the 
audit of the basic financial statements and. accordingly, we express no opinion on them. 

Rancho Cucamonga, Califomia 
December 14, 2007 

MANAGEMENT'S DISCUSSION 

AND ANALYSIS 

;.Young Dancer- Pow Wow'' 
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The infunnativn i~ this sec_tiun i~ nnt cu"cred by the lndcpcm.lcnt Auditor'> Report. It;, prc<Ctttcd a> required 
supplementary mfurmat10n for the bcndit of the re~dcrs ofthc Comprchcn<>ivc Aunual Financial Report. 
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Management's Discussion & Analysis (Unaudited) 

This section of the County of Ri,erside'~ Comprehensive Annual Financial Report presents a naiTative oven·iew 
3Jld analysis of the County's financial activities for the fiscal year ended June 30, 2007 We encuurnge readers to 
consider the infurmation presented here in conjunction with the Letter ofTran~mittal. 

OVERVIEW OF' THE FINANCIAL. STATE!\11-:!'0l'S 

This management's discussion and analysis (MD&A) is intended to serve as an introduction to the County's basic 
financial statement~. The County's basic financial statements include three components: 

Govemment.wide Financial Statements 
Fund Financial Statements 
Notes to the Ba~ic Financial Statements 

In addition, the fulluwing supplemental in1i.Jmmtion has been included in this report 

Other Required Supplementary Information- Retirement Plan Schedules of Funding Progress 
Combining Statements for t\omnujor (jo,·cmmental, Nonmajor Enterprise and Fiduciary funds 
Combining Statements and S~:hedules for Special Re\"enue, Debt Scn·ice, Capital Pwjects, !merna! Servi~:e, 
and Fiduciary funds 
Statistical Section 

Gon•rnment-"·lde Financial Statements arc designed to provide readers with a broad overview of County finances 
in a manner similar to private-sector business. 

The Srmement of Net Asse/.1 presents inftmnation on a[[ of the Countv's assets and liabilities, with the difference 
between the two reported as net ass<'fs. Over time. increases or de~reases in net assets may sen·e as a useful 
indicator of whether the financial position of the County is impro\·ing ur deteriorating 

The Statement of Acliritie.s presents information showing how the County's net assets changed during the must 
recent fiscal year. All changes 111 net assets are reponed as smmas the underlying C\Cnt giving rise to the change 
occurs, regardless of the timing of the rcl3ted cash !lows ·nus, revenues ttnd expenses are reportet! in this 
stalcmcnt for some items that will resuh in cash fl,lWs in fumre fiscal periods (such a~ revenues pertaining to 
unco11ectcd taxes or expenses pertaining t11 earned bult.tnused vacation and sick leave). 

Both of these government-wide financial statements distingui;h functions of the County that are principally 
supported by litxcs and intcrgovcrntncntal revenues (Korernmental acti1•itie.~) from other functions that are intended 
to recover all or a significant portion of their costs through user fees and charges (/msini'SS·(I'P'' ar~ivities). The 
governmental activities of the County include general go\'emmenl. public protection, public ways and facilities, 
health and mnitatilln, public assi~tance, education, and recreation and cnhurc services. Governmental activities 
include four major funds, twenty-one mmmajor funds, and a representative a11ocation uf the County's internal 
sen·ice funds. The four major Governmental funds arc the General Fund, Teeter Debt Service Fund. Public Facilities 
lmprmements Capital Projects Fund and Redevelopment Capital Projects Fund. ·nc business-type activitie> of the 
County ineludc two major enterprise funds. and three nonmajor funds. The major enterprise funds are the Regional 
Medical Center and Waste Management. 

The government-wide financial stateme11ts also provide information regarding the County's component uuits, 
enttties fllr which the County (the pnm.~ry government) is considered to he financially uccountahle. Although 
blended component units are 1ega11y Se)Jarate entities, they are, in sub~tancc. part of the County's operations. 
Accordingly, the financial information from these units is combined with financial information of the primary 
government. 

The financial information for the Children and Families Commissiun, a legally separate component unit that is 
appointed by and sen·es at the v.ill of the County. is discretely pn.:scnted separately from the financial information of 
the primary government. Tile Commission is shown as a discretely presented component unit due to the financial 
henelit!burdcn relationship w1th the County. 

Management's Discussion & Anal~·sis (Ummdit('d) 

The blended co:>mpuncnt units are: 

County of Riverside Asset Leasing Corporation (CORAL) 

County of Riverside District Court Financing Corpuration 

County of Ri\'erside Aankroptcy Court Corporation 

Housing Authority of the County of Riverside 

[n.Jiome Supportive Service~ Public Authority 

Redevelopment Agency fur the County of Ri\'ersidc 

Ri~nside County Flood Control and Water Con~cr\"ation Di~tri~t I Flood Control) 

Ri\'crside County Regional Park and Open-Space Distril't 

Ri\'ersidc County l'ublic Financing Authority (no ucti\'ity fur fi~cul year 2006-07) 

Riverside County Sen·ice Areas 

J<'und Financial Statemo:nts provide information regarding the three major categoric~ of County funds -
governmental, proprietary and fiduciary. The focus of go\emmental and proprietary fund financial statements is on 
major funds. Major fitnds arc dctcmtincd b:l';ed on minimum criteria sci forth in GASB Stmemcnt i\o. ~4. Like 
other state mtd local go\'crnments. the County uses fund accounting to en<;urc and dcmon>tratc compliance with 
!inancc-relatcd legal requirements. Fund accounting is also used to nid fin;m~ial management by ,egregating 
transactions related to certain go\'emment functions or actiYitics. A fundi" a separate accounting entity with a self~ 
balancing gef of accounts 

Gun:rnmcntal rund~ arc used to account for essentially the "mnc timction~ reported a~ goncrnmemal artintic.' in 
!he government-wide financial statements. Unlike the guwnuncnt-widc tinancial sta!cmcul~. govcmmcntal fund 
financial statements often ha\c a budgetary orientation, are prepared on the mmlified accru;tl ba~is ofal.'cuunting. 
and focus primarily on the sources. uses. und balances of current financial resource~. 

Because the focus of govemmental funds is narrower than that of the go\·emmcnt-wide financinl statements, it is 
u>c!UI to .:omparc the information prcseutcd fur ~on'rmnental fUnd.\ with similar infonnation prc>cntcd Ji1r 
gon;!rnmemal actil'ities in the government-wide finanei;t) 't;ltcments. By doittg '"· reader'< may better under,tand 
the long-term impact of the government's ncar-term financi11g decisions. The govcnuncutal funds" balance sheet 
and statement of revenues, expenditures and change!> in fund balances provided arc accompanied by a rcnmcili~tion 
to government-wide fin~nci:tl statements in order to fhcilitatc this comparison between goremme1rWI /imd1 aml 
grn·i'mmt•ntal actiritit•s 

The County maint;lins SC\'Cral individual govcmmcnlal fund> organi7cd according to their type (general, special 
revenue. debt service and capita! P«ljcct~ !Unds). The governmental lUnd statcments present the fiHmlci;tl 
infonnation of each major fund (the General Fund, Teeter Debt Sen·icc Ftmd, Public Facilities Improvements 
Capital Projects Fund and R~'<.lcvclopmcnt Capital Project> Fund) in separate columns_ Financial infbnnation fur the 
remaining go\'crnmcntal funds (nonmajur funds) is cnmbined into a single, aggrcg;tted prc>ent;nion. Financi~l 
m!Urmatiun for each of these noumajor governmental fUJtd~ is prcscntcd in the Supplementary lnlUrmatiun section. 

Budgetary comp~rison statements arc ahm included in the fund financial statements. -1 he statcmcnto; present the 
County's annual cs1imatcd revenue and appmpriatiun hudgets lbr all go\'emmental 1\tnd budget~ cXl'Cpt fnr CORAL. 
District Court Project, am! Bunkrupky Court. The budgetary comparisun statcmcut~ have been pro\·idcd to 
dcmonstnttc Cllmplian.:e with the budget. 

Proprietlll)' fund§ are used to account for sen·ices for which the County charg~s customer~ - cith~r tllll>idc 
el.lstomcrs or internal departments of the County. Propriei~T)' fund<; statcmcnls pmvidc I he same type of information 
as shov.n in the government-wide financial statements, in more detaiL lhc Cuumy maintains the following tv.u 
types of proprietary funds: 



Management's Discussion & Analysis (Unaudited) 

Eml'fprise fimds arc used to report the samt.: function; presented as husine.u-typt• uctil'ilies in the 
government-wide financial slatements. The County uses enterprise funds w account f11T the Regional 
Medical Center (R~C). Waste Management, County Scr\'ice Areas, Hou~ing Authority, and Flood Control. 
RMC and Waste ~lunagement financial slatemenls arc reported in separate columns of the proprietary fund 
statements due to the materiality criteria defined by GASB Statement No. 34. Individual fund stalcmenls 
for County Sen,.ice Areas, Housing Authority, and Flood Control arc presemcd in the Supplementary 
lnfonnalion section. 

Internal sen·ice funds arc used to report acli\'itics that provide supplic~ ;md services for certain County 
programs and acli\"ilics. The County u~t:s inlcnml sl·rvice funds lu account fur il.> records and archive 
management, llecl services. inJUJTJlalion services, printing anJ mail service~. supply services, OASIS 
Prujcct (accounting and human resources infonruuion system), ri"k m~nagcmcnl, temporary assistance pool 
aru.l llo\ld Cl\nlrol equipment. Becaus.c ll\esc scn·ice" predominantly b~nclit g\l\'cmm~ntal mllv.:r than 
businesS-IYf>e functions, they ha\·c been included within the gm·ernmcmal acllvili<'.\' in the go\'cmmcnt
widc financial statements. The intenml service funds are cumbincd into a single. aggregated. prcseutation 
in the proprietary fund financial statements. lndi\·idual fund financial information fur each internal sen·ice 
fund is pro\'ided in the Supplementary Information section. 

Fiduciary runds report assets held in a trustee or agen~y capacity fi1r others and therefore cannot be used lo support 
the County's programs nor be reflected in the govcmmeni·Widc Jinancial statements, Fiduciary funds maintained hy 
the County include a pension tmst fund, investment trust funds. private-porpose tm~t funds, and agency funds. The 
fiduciary fund financial statements are presented on lhc economic resource~ measurement fo~us and the accrual 
has is of accounting. 

Notes to the Basi~ Finan~ial Statements provide additional information other than thai displayed on the face of the 
Jinancial slalcrncnls and are essential for fair presentation of the financial information in the government-wide and 
fund financial statements. 

Required Supplemenlarylnfnrma\ion, in addition lu this MD&/1., prc;cn\s hchcdnlcs ofrctircmcnt plan funding 
pmgn.:ss. 

1'(,...-A~CIAL IIIGIJLIGIITS 

AI th~ close of the current fiscal year, the County's assets of 55.7 billi1ltl exceeded its liabilities of S2.7 
billion, by $3.0 billion (net assets). Of this amount $1.5 billion (unrcslricted ncl asset.-;) may be used to 
meet the County's ongoing oblig~liuns to citiuns ami cret.lilnrs: $620.1 million (restricted net assets) is 
restricted by external >ources ur thmugh enabling legislation fur specilic purposes and $956.4 million is 
invested in capilalao;scl~. net of re\al~d debt. 

During fiscal yeaT 2006-07. the (\Junty's net as~ct~ increased by S363.6 million. Oflhis amount, S327.} 
million was from govcmmcntal activities and S36.3 millhm was from husincss-type activities. Countywide 
expenses llf $2.9 billion were substan(ially uff;ct by program revenues uf S.Z.J billion /ea\ing ;1n uperaling 
de licit of S558.8 million. The operating deficit was o!Tscl by general revenues of S922.4 million resulting 
in the increase in net assets. 

As of June 30,2007, the total fund balances of the govcmmenlal funds were Sl.8 hi Ilion. This represents 
an increase of 25.2% or $352.5 million, in comparison with the prior year. Approximately I 6.6% or S29!.} 
million of the combined fund balances was available to meet the County's current 3nd future needs 
( unreserved-unJes ignated{Und balance). 

As uf June 30, 2007, fund balance for the Gencml Fund was $57 !.0 million or 27.6% of the lOla I General 
Fund expenditures. This mnount includes S8lU million of resc~>·cd fund balance nod $339.~ million of 
designated fund balance. 

The County's long-tenn dcht shoy,ed a net increase of 9. 7% or Sl 88.4 million compared lo I he prior year. 
"fh<:S\! obligations aT\: bllnd~ payable, capital lea.<.es, certificate~ ofpartid)lation and loans payable. 
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.\fanagement's lliSCIJSsion & Analysis (Unaudited) 

<;<WER:'Irl:\JENT-WIUE Fli'o"ANCJ,\ L A;'I;AL YSIS 

Annl)~h of :-ict A\scts- Net assets nmy sene as a useful indkator of a go\'crnrnenl·s Jinancial p11si1iun AI the end 
of the current li~eal year. the County reported pm;itive net assets balances for both go\"Cmmenlal and hu>ine>~;.type 
acti\'ities, with total as>el> exceeding liabilities by $3.0 billiun. 

The County·, lola! net assets increased by 13,6%. or S~63.6 million. during fiscal year 2006-07 comp~red lo the 
prim year'~ inucase nf 17.0%, or S4111.7 million. S327.3 million of the incr~loc in net il\"l-Cb w<~> frllm 
governmental activities and S3(d million was fmm bu~iness-lypc acti\'ilies. For the prior year. $375.9 mitlim1 of 
the increase in ncl assets was from go\ernmcntal a~ti1·itics and S~5.H million from business-type aCII>"ilics. Below 
are the 1hrce t'otnponcnts of nel as;cls and their rcsp~ctivc li~;cal yr:1r-cnd balances: 

ln\c~tl.'d in .;:apital as~cts net of rl.'latl.'d debt rcpre.....:nt~ 3\ A"f,,, m S.'l%.-:1 mi\licn1, nf the Ccmmy·~ total 
ncl assets for fi;.cal year 2006-07 compared lu 36.3'!-k ur S971.H million, for li>cal }Car 2005-06. Th~ 
cumponenl C\lllSists of capital assets (land and casements. ;tmclures and improvements. inli"a>tmclurc,r1nd 
cquipmcnl) ncl of accumulated depreciation and reduced hy any dehl attributable tn the acqui>itinn. 
cunstntcliun, nr impruvcmcnt of the asset~. The County uses these capital a>~cls lo provide •en•ice" lo 
citi1cns: consequently, these assets are 111>/ availahlc fur future ~pending. Although the County's 
invc~llnent in its capital assets is reported nel of related debt. it should be noted that the resources nccde<l tn 
repay this debt must ht: pwvid~d from other source;, since the capital as~cls themselves cannot be used lu 
liquidate these liabilities 

Re~trirted net assets accuunt f(n 20.4%, or 56201 million of the Count\''s h1tal ncl asset~ ti1r fiscal vcar 
2006-07 compared lo 23.3% ur S623.3 million for !heal year 2005-0(i-. This cumpouenl of ncl a~•cts 
represents e~tcmal re~trictions imposed by creditors, gmnlllT>. cunlribulor<;, or laws and regulation; of other 
governments :md re'ilrictions imposed by law through con~titutiunal pro\·isiuns ur enabling legislation. 

Unre\lricted nclllS~l'h a~cuunl for 41L~%. or Sl.5 hiltiun nflhc Cuunty's lola! net assets for fi>cal year 
:?:01)6-\l/ cmnpa.rcd to 4ll.S%, or S l.l billion. for ftscnl ~ ~ar 201\S-Oh. Thi~ component oflhc C~unty' s total 
nel assets may be used lo mccl the Cuu11ty's mtguing obligations Ill citi1cn; and creditors Of the 
unrestricted net a~sct~ fur tiscal year 2006-07. Sl.4 billion is frum go~cmm~n!nl acliYities and SlOIJ.O 
million i., for business-typ" acli\'ilies cumpared lo .St.O billion li1r gllvcmmcnl<~l acti\·itii; and SH6.0 
milliun fur business~lypc acth·ities liJr the priur year. 

The tahlc hclnw provide~ ~ummarized data frum the Statement uf:•-lcl Assets of the Counlv tOr June 30, 20117 ~s 
compared tu the prior year: · 

Statciil<'nt of .'ict A"•t• 
,\\of June JO 
(in thou•~nd•) 

Gm·ernm~ntal Hu<ine.-·1)-pc 
Acti•ilie. A<:it\'itie' T"t"l % 

200/ 1oUb lool 11111(1 2oo/ 2\Hltl \ •n•r.::e 
Current and other a.<>el< 2.925,165 2,454.916 Jl4.99S 279...11)1 ' 3.2411.16~ , 2.7~4 . .117 IR% 
Capital a.•••t• 2,201.178 2.060.660 257.0'15 24~.~7~ 2.45&.27.1 2.310.1.14 b~:. 

Total as.c" 5.126 .. 1~1 4,515.576 5/2.09.l 52~.875 5,~9K.H6 5,1).t4.4~ I 13')0 

Otho:r lial>ilities 4S0.2~4 387.261 40,840 34,589 ~21.124 42].R50 24% 
Long-tmn liabilities l.Rol.l5r, 1.615.4Ril .ur..7.lr, .nr •. o.t2 2,129.H92 1,9~1.528 II}% 

Totalli•hilitie• 2.2H440 2.002,747 367,576 ~611.631 J.MI/!Ih 2,1113.17~ 12~0 

Net"'""'': 
lnw•led tn caoolal """"· 

nd "frolmod,tehl 90J.07~ 930.ROO 5.1.-'21 40.9S6 95(d41 971.7R6 -2% 
Restricted 569,477 5~2,037 SO.b29 4UX7 620.1116 613,.124 -I% 
Unn:mict"'l 1.370 . .150 999.992 100_567 S5.971 1.4711.917 1.0~5.%3 .15% 

Total ttet '"'"" 2.R42,9<13 2.st2.n9 204.517 16~.244 3.1).17,420 2.1lHI.IJ7.1 14% 



:\1anagcment's Discussion & Analysis (Unaudited) 

Go\trnmcntal Activities 

&Enucs: 1ltc Cuunty's governmental activities rely on the following sources of re\enue to finance ongoing 
operattons: 

Operating Grattts and Contributions arc revenues received from parties outside of the County, such as State 
and J'e-tlernl agcndes, l!Jld arc gcnernlly restricted to vnc t" more spcciJie programs. 'J11cse rcvenUl'S werc 
the large~! govcntmcntal activities revenue source tOr fiscal yeur 2006-07 with a total of 51.2 billion being 
earned. rublic Assistance received 56.(1% of the gowmmental activity funding for fiscal year 2006·07 
compared to 54.7% of the governmental activity limding fmm this s.mrcc in the prior year. Public 
Prutcction received 20.8% of the governmental activity funding for fiscal year 2006-07. compared wtth 
23.4% fur fisc~) year 2005·06. 

A total of S6W.2 mi!!ion was earned as gm·emmental activity charges for services compared to $558.7 
million for fiscal year 20Q5-06. Charges for services are revenues that arise from charges to c.xtcmal 
customers or applicants who purchase, usc. or directly benefit from the gouds, services, or privileges 
pro\·ided. Puhlic Protection. which is primarily gcnemtcd through contracted law cnfnn:cmcnt ser.,.iccs 
pruvidcd by the ShcrifTs Depanmcnt to various local governments, generated 50.4% of this revenue 
source, compared to 51 .3% frnm the prior year. General go•·cmment generated 28.1% compared to 31.3% 
fur prior year. 

Capital Grants and Contributions resulted in the least amount of progmm revenue from governmental 
acth·ities with 548.2 million earned fur fiscal year 2t}()ti-07 compared to $31.0 million earned for fiscal year 
2005·06. This revenue category accounts fur grants and contributions received for the restricted usc of 
capital acquisition. In fiscal year 2006.07, 96.9% of the revenue, ur $46.7 million, as compared to 96.K%, 
or $30.0 million, for fiscal year 2005-06. was recei•·ed fur public ways and facilities programs and is 
primarily related to the constmction and acquisition of infrastructure capital assets. 

General revcttuc related to governmental activities primarily consists of taxes, other revenues, and 
investment earnings. !'rupert)' tax revenue is the largest governmental activities general rc\·cnue with 
5462.11 millioo earned during the year, an increase of 16.8% ur $61i_7 million, as compared to the $396.2 
million earned in fiscal year 2005.06. This increase is primarily 11ttrihutablc to higher a~>essed property 
,·aloes combined with a significant increase in new development. Motor vehicle in·!ieu 11f taxes revenue 
increa<;ed 11.6% fwm 5220.2 million in fiscal year 2005-06 to $245.7 mllliun in lise a) ycM 2006·07. 

Expenses: Total program expenses for govcntmental activities were $2.4 billion for the current fiscal year as 
compared to $2.2 billion fur the prior fiscal year, an increa.~e of 10.7% or S234.& million. 3!1.4%, or S935.6 million 
oftr1tal governmental activities expenses were for Public Protection; 2!1.3% or 5688.2 million fur rublic Assistance; 
14.4% or $350.1 million for Health and Sanitation and 12.2% or 5296.9 million for General (iovcmment 

Re\·enucs: The C110nty has twu major business-type activities: The Ri\'erside Cuunty Regional Medica! Center 
(R.\I[C), and Waste M~nagement. In addition, Flood Control, County Service Areas, and Housi11g Authority are 
incll.lded in the businc>s·typc activities of the Cunnty. Business-type activities recover all or a significant portion of 
thci~ costs through user fees and charges and pro\'ide services primarily to non-County entities. Fur the current year, 
9\l.ll%. $475.6 million, of business-type activities program re,·enue was received from charges for services, a 
percentage consistent with the prior tls.cal year. the majority of this revenue, 5337.9 million, was recei\·ed by RMC 
as compared to $330.1 million for the prior fiscal year. 

ExPenses: Total expenses for business·typc activities were $466.7 million fur the fiscal year compared to $426.3 
million for the prior fiscal year. This represents an increase uf9.5% or $40.4 Tllillion. 70.5%, ur S329.1 mil!ion, uf 
total expenses were incum .. -d by RMC compared to 68.3%, or $291.0 million, for the prior fiscal year. In addition, 
exptnscs fl}f the !lou~ing Allllmfity wn£ 15.1% of total expenses fm business-type acti\'ilies or $70.2 milli1m 
compared to 14.K% or $63.0 million for the prior fiscal year: Waste Management Department was 13.0";"1. or $60.8 
million compared to I 5.6% or S66.5 milli1m the prior fiscal year. Flood Control and County Service Areas accuunt 
for \he remaining 1.4% of expenses, a percentage consistent with the prior fi>cal year. 

:\lanagement's Discussion & Analysis (Unaudited) 

l"hc following tab)~ provides intbnnation frum the St;llement of A~tivitics ufthc County fur the fisc~) year 2006-07, 
as compared In the prior year: 

STA TEJ\IE~T 01' ,\CT1\'IT1 ES 

Forth~ Fhcal \'car •:ndcd June JO 
(In lholl•ands) 

Gnvcmmcntal llu>inc"·type 
A<·H,·itics AC11\·itic-. l'ota! 

\'"n"ncc 
201)7 '""" 201)7 2006 2007 2001i % 

Rcvcnut•.: 
Program revenues: 

Ch,.rgc.< for ~<en·icc• s 6!19, I 95 ' 575,1!7! $ 475.611 s 4h5,)91 s l,fi>l4.!1(}b S 1.114/JAb2 4% 
Opcnuinc granb and 1.210,94! 1,100,674 1,210,'141 \.100,1>74 1m1. 
Capital grnnt.l anJ ~•mtributinns 4l\,lS6 Jl,t){)l 2hl 227 4~,4-H Jl.22H SS% 

General rc,·enuc>: 
Propeo1y \axe• 4/,2,H17 396,167 462.H 17 396.167 17% 
S.!lcs Jnd usc t.nes S1.H93 44.286 51,09,1 44.2&1• 15% 
Other taxc> I6,H65 15,603 16,H65 15,1o03 K% 
Motor vehicle in-lieu taxes 245.723 220,190 245.7~3 220.!90 12% 
Investment cami"~' 122.517 7H,2HH HJ,198 6,JHl 132,715 R4,669 57% 
Other 13.191 9li.265 13,19! 96.2M -~6% 

Total r~v~noe~ 2,7~0.52)( 2,557.545 481>,070 471,999 3,2f>6,59H 3,029,544 S% 

E1pcn•c-= 
General government 291>,'117 259.993 l<Jii,917 259,99.1 14% 
Puhlic prcotectio!l 9~5,550 801,04~ 935.550 SOl ,04~ 17% 
Public ways and tacilities S7,57H 61.443 5757H li1,443 -6% 
Health and sanitatinn 3SO,OH2 350.451 351).082 3511,451 0% 
Public a"i~t•ncc 6~H,21J 634.522 6l!H.21) 634,522 8% 
Educatiom 14.847 ll,lio8 l4,R47 11,168 33% 
R~crcatintt and culture 11,941 7,188 1 1,941 7,1R8 M1% 

lntcreM nn long-term debt 81,197 75,721 HI ,197 75.721 7% 

Regmnal :.01edical (enter J29,12X 2<Jfl.9io2 32'l.12H 290.Wl2 IJ% 
Wa.~tc Management Department 60,772 61>.453 6ll,772 61>,453 -9% 
flou•ing Authonty 70,~\H 62.909 70,21X 62,<)()9 12% 
Flood Control 6,242 5,705 h,242 5,705 <)~;. 

~ounty Ser\'icc Areas ~29 2&5 329 '"' 15% 
l'otaJ Ctpt'R•« 2,436.315 2,201,530 4hli.6/l9 426,314 2!103,0/.1 2.ti27,K44 /II% 

Excess (dcficicncrl bcfnre 
rran,fc.-. 344.203 351>,015 19.381 45,(,H5 363,5H4 4111,700 -9% 

Transfers in {out) (l6.~9Z) \9,888 16,H92 (l9,HH8l 0% 

Change In net uslll~ 327.31 I J75.903 36,273 25,797 .16J,5H4 40l,iOH -'I% 

Net ,\net.•, lkt:lnning "f)"e:~r, 

a• ResUtcd 2.515,5~2 2.136,'}26 16K.244 1-U.4~7 2.683,8J6 2,279,37.1 IH% 

/lid As•~t!. F.nd of l:'~ar s 2)\~2.903 $ 2,512,K29 s 204.517 16~,2H s 3.n~7.421l s 2.6~1,073 14% 
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Management's Discussion & Analysis (Unaudited) 

FINAJ\CIAI ANALYSIS OF FU:'Io"f) STATE.\IE:\'TS 

As noted earlier, the County uses jimJ accmmtinf! to ensure and demonstrate compliance with fnmnce-rclated leg:! I 
requirements, 

Go\·ernmental Fund~ 

The focus of \'ne C\lUn\y·~ go-.·crnmenta\ fumh is to prm-ilk in\\mna\ion 1m \\It 'i".mll:l:>, use>, am\ \:.;\\;me~" "'" 
current financial resources. Such information is useful m assessing the County's short-tenn financiul requirements. 
In particular, unreserved Ji.Jnd balance may serve as a useful measure ufa govennnent"s net resource> available for 
spending at the end of the fiscal year. Types of governmental funds reported by the County include the gcneml 
fund, special revenue funds, capital project funds, aud debt ser.·icc funds. As of June 30, 2007. the County's 
government:~.[ funds repon.ed cumbi"ed fund balan.ccs of Sl.8 billi(m, an increa.«e {lf 5352.5 million, in C\lmpariS<.m 
with the prior year. Of this total amount, $946.6 million comtitutcs rmre.wn~'dfund halanct', which is available fur 
spending at the County's discretion. The remainder of fund balance, SH06.4 million is reserV<•d to indicate that it is 
nor a\"ailablc fur new spending because it ha.~ been conunitted to· 

Specific County progrum: SR6,l million 

Outstanding debt ~ervicc: $44.R million 

Liquidation of current contractual commitments: $539.3 million 

Other smaller restrictions: $136.2 million 

Total governmental fund revenue increased by 11.8% or $301,2 million fmm the privr llscal year with $2.9 billiml 
being earned for the fi~cal year-ended June 30, 2007. E.'penditures increased by ll .6% or $281.2 million, li-mn the 
prior fiscal year with $2.7 billion being expended for governmental functions during fi~cal year 2006-07, comparcJ 
to $2.4 billion for the prior fiscal year. Therefore, govemmcntal iimd balance increased by 25.1% or $~52.5 
million. In comparison, Ji~ca! year 20()5-06 had an increase in go\"cmmenta! fund balance of 28.ll% or $313.3 
mil!iun, over fiscal year 20(14-115. 

The (ieneral Fund is the chief operating fuud of the County. At the end of the current ll~cal year, the unreserved 
fund babnce of the Gene\111 Fund was SJ82.7 million, compared to $346.5 million for the prior Jiscal year. while 
lo!Ul fund balance was SS71.0 million for the current year and $4-16.9 million for the prior year. As a measure of 
the Genera! Fund's liquidity, it is useful to compare both unreserved fund balance and \uta! fund balance to total 
fund expenditures. The unrescrwd fund balance is 23.4% of the total Genc~al Fund expenditure of 52.1 billion for 
the current year as compared In 18.3% of the prior year total of Sl.9 billion. The total fund balance of the General 
Fund for the current year is 27.6% of the total General Fund expcndilure as compared to 23.6% fur the prior year, 

Teeter Oebt Service fund taxes recci\'able balance increased from S21.9 rni!lion in the priur Hscal year to $37.0 
milli,m in the current fiscal year due to higher actual buyout in Jiscal year 2006-07. Teeter note; payable increascJ 
in the current fiscal year to $86.2 million compared to $58.4 million in fiscal year 2005·06 due to in.:rease in actual 
borrowing based (Jil delinquency property tax analysis. Each year the Teeter notes payable balance will change 
depending on the amount oC delinquent propcny taxes in.:orred by the County. 

Public Facilities Improvements Capital Projtx:ts fund balance increased from $223.0 million tu $256.3 million. 
15.0%, or $~3.4 mil!ion. The change resulted from increase in uther revenue, $35.0 million due to increase ir! 
property values nwr the base year as~essed values. increase in interest re\·enue, $11.7 million, decrease in charge~ 
fur services. $36.5 million Joe In slower development and project services, and tfllllsfers iu. S67.lmillion. This wa~ 
o!fst\ by incfl:a!'.es in general govemmcnt eJ\pendimres llf$82.4 mil\iun and transl"el~ ool, Sl4.6 million, 

Redevelopment Capital Prujccts fund had a $177.9 million increase in fund balance, TilC increase resulted from the 
sale of bonds for $199.3 million, increases in interest re\·cnue of $13.0 million due to higher tax increment, charges 
for services, 52.2 million, and other revenue of $1.5 million. 'Ibis was offset by expenditures for general 
g<wemmcnt in th.e amou[l\ (lf$40.6 million. 
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Management's IJiscussiun & Analysis (Unaudiled) 

Propril'tarr Fund~ 

The County's proprietmy ftmd> tinancial statement~ provide the ~me type or infmm<~lion a~ the gnVCTnmcnl-,~ill~ 
financial statement~. but in more detail. The Regiuu;tl ,\1cdical Ccn!cr and Wast~ ~lanagcmcnt arc >hul'>n in 
scpa~ate columns of the fund statements due to materiality criteria delin~d by GASH In additiou. the internal 
ser"-·ice funds arc combined intu a single. aggregated. prc~cntation in the prnprict;uy fund sWtcmcnt;; l'ith the 
indi\'idua\ fund data pmvidcd in the combining statement> that can be !(lund in the Suppkmcntal lnfimtmtiun 
Stt~i~\1\, 

At the end of the Jiscal year, lutal proprietary fund net as~ct' \.\ere S~ 10.4 million, cmnparcd to S24.l 5 million 1ilr 
prior fiscal year. Total pmpriet<lf)' fond net asset~ in~r~ascd 27.5% or $1>6.9 million.L'omparcd to a .11.2% or S5i.'J 
million in~rcase for the priur fiscal year. 

Of the year-end b~bnces. unrestricted net as~cts were as fulluvw 

Riverside County Regional Medic~! Center: $64.9 n1illion 

Waste Management: $42.2 million 

Othcrcnlcrprisc fond activities: $9.!! million 

Internal !>CT'•icc fund activities: S71 .2 million 

RMC's net assets increased from $40.2 million hl 571.4 million, 77.5%, o~ S31.2 million. ·1 he change resulted !"rom 
a 10% increase in patient volume along with one time additional re\·elJUes in \minos third parties programs. The 
major increases over last year were the Medi-Cal FFS and \\'aJ\·er Program. S 10.0 milliun. Private ln~ur.mcc !'ayurs. 
$3.0 million, Cali!Umia Depanment of Correctiuns, 54.0 million, Medicare C(J>t Report Sclllcmcnt~. $3,0 million. 
Section lOll, SHl million, and SB 1732 (Medi-Call"apital Coustruction Fond). $7.0 million 

Waste ~lanagcmcnt's net assets increased from Sllti.5 million to Sl26.X million. l!.'l%. or 510.4 million. fhc 
change resulted from a decrease in clusurcfpost-closurc e:>.pcnscs. S JIJ.6 milliun. 

• 
j 
·' ' • ~ 

Propriftary Funds :"iet Assets 
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Management's Discussion & Anal~·sis (Unaudited) 

GENERAl. FUND FINANCIAL A:"'AL\'SIS 

Revenues and other financing sources fnr the General Fund, including comparative amounts from the preceding year 
arc shown in the following tabulation {in thousands): 

Revenues and Fiscal Year Percent of Fiscal Year Percent of 
Other Finandng Sources 2006-07 ~ 2005-0(1 Total 

Taxes ! 301,575 13% 273,493 13% 
lntergovemmcntal revenues 1,405,699 60% 1.249,537 59% 
Charges for ser.·ices 3 !9, 19!1 14% 326,066 15% 
Other revenue 211,460 'J% 144.767 8% 
Other finandng sources 98.260 4% 111.711 5% 
Total 2.336 192 ~ s 2 105.S74 100% 

The im:rease in rax I'CI'CIJUC "·as affnbtttablc to e>;l/lcctions on penalties and interest on dclimJuenl property ta.~es tied 
to all teeter plan participants. This revenue is seasonal, dependent upun economical conditions, and will likely 
continue into fiscal year 2007-0!!. The increase in ta~ rC\·cnue is also due to the 22.47% increase in the usscsscd 
values of property. The increase in in\ergovemmental revenue was primarily auributablc to growth in public safety 
sales t;l.X and vehicle license fee revenlte fmm the St.1te, an increase in re~lignment re1cnue (lue to economic growth, 
and gruwth in reimbursement based prograrm;. The 0\-erall deerease in charges for ser\'iccs was primarily the result 
of decreased revenue from budding permit, recording, and modernization fees due to the re;d estate market slow 
down. 

COUNTY OF RIVERSIDE 
General Fund Re\'cnues and Olhcr Financing Sources 

Fur The Year Ended June 30, 2007 
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:\lanagcmenl's Discussion & Analysis (Unaudited) 

Expenditures nnd uther 1innncing uses fur the (icnerJ.l Fund, including eompan1tivc amnuuts from the preceding 
year. urc shown in tl1e following tilbulation (in thousands): 

Fiscal Year Percent nf Fiscal Year l'erccnt of 
Ex~enditures and Other Financing Uses 2006-07 Total 2005-06 Total 
General government 119.365 5% 123.716 6% 

Public protection 916,524 41% 79l!.035 40% 

llca!th a11d sanitation 341.4(>7 16% 337,139 1!1% 

Public assistance 644.912 29'% 5!18.92!1 29% 

Other expenditures 43.664 2% 45,987 2':{, 

Other linancing u~es 146.214 7% 104.172 5% 

Total 2,212,146 100% s 1.997,977 100% 

The decrease of expenditures in general government was anrillutable to CORAL rent and COWCAP expenditures 
decreasing due In the charges being distributed to more departments outside of the general gul'emment and the 
installment payments for the new Edge II 1·oting equipment 1\CTC puid for in fiscal year 2005-0(,_ The increa.~e uf 
Clpenditures in public prntectiun was iltlributablc to additim1al stamng, increases in salaries and bene/its. and the 
conversion of lire stations to medic stations which were all needed to more cllicictltly serve the public. The mcrca;c 
of expenditures in health and sauitation was a!tributable tn ;1dditional ~taffing in Mental Health and Public Health 
depar1ments, increases in admini~trativc cost and TAP >ervi~cs. and incrca>cs in computer SIJtlwarc and hardware 
purchases. The incrca.~e in public assistance was attributahle to case load gmwth of rcimbuT'iable programs in 
categOfic.:J! a.~.>islam:c, increases in ,'ill !aries und benclil.'i, u11J inacasc_~ in COWCAJ' dwrgc<;, I.'IJSl.> .,r I he new C-l\' 
Scatcwide Welfare System, computcrfcquiprnent upgrades. contracmallcases. and >en ice t'untracK 

COU~TY Of RIVERSIDE 
General Fund Ewen<hturcs and Other Fin~n~ing U'e' 

For The Year Ended June JO. 2007 
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Management's Discussion & Analysis (Unaudited) 

C.E~ERAL FU!Iil> BUUGETAR\' HIGIILIGIITS 

1bis section provides a summ~ry of tho:: prim~ry factors auributing to the General Fund variances between I) the 
original and the final amended budget and 2) the final amended budget and the actual revenue and expenditure 
amounts. The budgetary comparison statement displays the details of the comparison and is included in the 
governmental fund statements section. 

Variance between General Fund Ori~inal Adopted and final Amended Budget 

t:stimated Rennue \'ariance 

1lte original gcm:ral fund c~timatcd n:\·cnuc budget iucrea>ed by 4.5%, or Sto4.4 million, from SlJ billiot1 l<.l the 
[ina\ amended revenue budget of$2.4 billiun. The increase represents $38.0 million from taxes, $5.2 million from 
lines, forfeitures and penaltie>, $1.4 milliurr from use of money and property. $99.5 million fi-om aid fl"om other 
governmental agencies, and $17.4 million from other revenue. Revenue from charges for cun~rtl services had a 
decrease of $57.0 million offsetting other revenue increases. 

Ta~es· The budget for pruperty 1.1;11: had~ net increase of 538.11 million. or 13.(1%, which primarily consisted of a 
S21.6 million increase in current secured property taxes. a Slti.7 milli(m mcrcasc in teeter overt1Pw, a $~.0 milliun 
increase in supplemental property tax . .utd a 54.3 million decrease in dl1CUmentary trnnsfer taxes. 

Fines Forfeitures and Penalties· The bt.Jdget for fines. forfeitures, and penaltic> had a net increase of 55.2 million. 
11r \0.1%, prilW,ui\y due t\l an im:l"easc j{i AH233 Realignment revenue for trial court funding. 

!Jse of Money and Property· The budget for interest revenue had a net increase of $1.4 million, or 2.7%, from 
invested funds. This revenue is based 0n economist estimates of Federal Rescn·e activity, the forecasted level of 
interest rates. and ending balances of the General Fund and its share of pool interest camings. ll1c original budgeted 
amount of $5U: million was raised by $\.4 million in :.by 10tl7 resulting in a !ina] amended budget of $5~.5 
million 

Aid Received from Other Govemntcnt·!l Agencies· Aid received from other govcmntcntal agencies increased by 
599.5 million, or 7.9%. and consisted of lhc foll11Wing: Federal uid increased hy $26.3 million and State aid 
increased by $73.0 millh111. Increases in Federal aid 11.cre the result of Probation having an increase of $9,8 million 
for the Tcmpomry Assistance tu Needy Families (TA!'Iif) program and an increase of$1.0 million for the National 
School Lunch program. Mental Hcahll had an increase of $4.R million due lo the )1.1cntal Health Services Act 
(MHSA} agreement. Federal Gmnt \teNen~~e incrctt.<.ell for the Department Gf 1\ealth by S3A million, the 
Department of Public Soda\ Sen· ices by $3.3 million, the Fire Department by 52.0 million, and the Sheriff by $1.5 
million. Increases in State aid w.::rc rrimarily the re~ult of an increase frum the Department of i'ublic Social 
Sen• ices by $27.4 million, Mental Health by $16.0 milliun rc!med to the Mental Health Sen·ices Act {Ml ISA), $9.1! 
million due to SB90 revenue, and an inctease in motor-vehicle ta;.; of$!'1.5 million. 

Charges for Current Sen·ices: The budget for charges for ~ervices had a ncl decrease of $57.0 million. or 12.R%. 
The Sheriffs Department had an incr(.ase of 55.6 million m~inly due to contract city revenue, the Asscssor·s 
Department increased 55.4 million, the Fire Depanmcnt increased by $3.3 million and Facilities Management 
Department increased by SJA milliun. 1bc llealth Dcpartmenl increased revenue lilT SB 12 or the School Nutrition 
Standards hy $3.0 million while Regislr[l.r of \'uters increased by S 1.5 million. This was all offset by $71.7 million 
Ill account for the allocation related to the increase of intergo\·emmcntal aclivitics. 

Othct Re\·enue: The im:rease in mhcr f'<Venue <.1fS\ 1 A million. m \2.3%, wa~ ~rimaril) the result t\fan increo.o.e in 
conlractual revenue from Redevcloprm:<lll of $21.8 million and from the Auditor-Controller uf $7.0 million for 
secured tax revenue. This was offset IJY a decrease of S 16.6 million for the allocation related tn the increase of 
intergovcnunental activities. 

Expenditure Appropriation \'~~riancM 

The original general fund ilppropriatinn budget increased by $30.3 million, or 1.3%, from 52.31 billion to the linal 
amended appropriation lludget of $2.34 billion. ll1e signilicant appropnation changes were an mcrcase of $30.0 
million from public protection. an incrtase of $.:10.7 mil!ion from health and sanrtatiun, and an increase of $5.0 
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million frum public assist~nce, Increases were offset by a Jccrea~e of $4.:1.9 million from gener.1l gn\·emrncnt. The 
major appropriation n1ri~n~cs arc described hcl1lW. 

Gcneml Go\Cmmcnt· The appropriatiun budget decreased by 5.:14.() million. ur 17.()%. !Tum the original budget of 
5250.7 milliun to $205.l! million. The following describe the signilicaut factllrS for the variances: 

Salaries and employee bcnctits decreased by 5.:1 2 million, or .:1.3%. m;~inly due tu the As<;cs~or and 
Fadlities M;lltagement. By year-end hoth dcp~nmcnts h~d vacam budgeted po<;ition~ thcrcf(IIT coo;! 
savings were reclnssiticd to fund increases in opCr.ltiona[ expenditure~. "Jltc A~scs~ur decrea<;cd budget by 
$\ .S million and Facilitie~ denea~ed budget by $1.3 miltiun 

Ser.·iees and <;Upplie~ increased by $19.\ million, or 2J.(l%. m~inly du~ to Faeilitie~ and the Registrar of 
Voters. Several appropriation transfers totaling $~.7 million in Facilities \\ere dune throulbhout the year to 
anticipate higher operational e~penditmes. Facilities also incrcn:<ell budget by $2.0 million due to the 
addition of 23 new leases to accommodate the need for udditionul space fur Couuty depanmems. In 
addition, Facilities increased budget by $3..:1 tml!ion for anticipated c'pcnditure~ in con~ulting. land >uncy 
costs, geological contract<;. and utility costs. The Rcgi:<trar of Voters increased hudget to cover a $23 
million payment lOr replacement of voting equipment_ The Rcgi~trar al~o re<.Juircd a SO . .:I million increase 
in tcmpomry help and elcniun uf!kers for the inaca~e in precincts. 

Other charges decreased by $5.:1.0 million. or .:19.5%. This was a result of an increase of S I 1.4 million to 
Contribution to rmn·cuunty agencies, a 55.4 million increase fi-om the Asse>sur ;md an offset of S71U 
milliun dccrc~se related to allocation uf intcrgoHmmental activities. 

\ntml\mU tran\\\"er-:; im:n:a~ed by $I 1. I mil\il)n. ar I 5.\\%,, m;1inly d11e 111 a Human Re~1n:es \r.1nsfcr l)f$7 .5 
milliun to adjust the collection of estimated revenue. 

Appropriation for contingencies increased by $.:1_9 million. or 15.3'!1,, due to the Goard uf Snper;·isors. 
based on E.~ccutivc Office recommendations, authorizing an incre~se in appropriauuns In ufJSct potential 
liabilities 

i'ublic Protection: The apprupriathm budget increased by S30.0 milliun, or 3.2%, from the original budget of ,~947.7 
million to 5977.7 millimt. The increase wa~ a rc~ult or~ S22.7 million incrca~c from ~en·ice~ and supplic~. n S5.5 
million increase !Tum capital assets, and a $3.7 million increa~c from other charge~. The increase~ were uiTsct by 
$1.6 million fi-onr salaric~ and employee bene !its. The following d~~crillc the ~igniiicnnt r;tC!tJrs for the variances: 

Salaries and empluyee benclits decreased by $1.6 million. or IJ.J%. mainly due tu Pmhatiun. the Fire 
Department. and Code Enforcement. Pn,b<tli<.ltt"~ fmal budget wa~ ha.:.ed un 433 aut\1.11ri1,00 1W~itim1s. 
However, at year end. Pmbntion only had JlG filled pm.itions. or a 11% Yncancy rate. Thercl(lfc, 
npprupriatiun transfefl; worth S\.7 mi!lion were m:tdc tu cover e'pcnditurcs for ~cn·iccs and ~upplics. The 
Fire department had difliculty recruiting planning and engineering personnel. Anticipated sa\·mgs of$1.4 
million were tr.1nsfened hl cover sen·ices and >upplies e.,pcrrditurcs in the State cuiltract. Cude 
Enforcement had ;m increase of$1.6 million hy adding ~R positiom to increase code cnfuree~ent levels. 

Sen·iccs and ~upplics increased by S22. 7 million. or 7. 7%. m~inly due tu the Fire department.' Sherin·, Code 
Enforcement, and Pwbatiun. The Fire dcpartm~nt added 14 State pcr~onnel :md other Sti!IC costs which 
increased budget by $2.6 million. Alsn. to cover the l.uwson Dump 1-'ire cost>, the Fire department 
increased budget by $l.R million. (lther grant., inncascd the Fire dcp11rtmcrt! budget by S 1.5 milJiun. Tile 
Sheriff budgcl increased by 55.9 million as a r~suh of addition<; to city contract rntrol .,cr. icc> fur Sl.9 
million. a records management system llpgmdc r,lr S\.6 mi!lion. a T.,.,er purchase also fur Sl.6 million, and 
SO.I' mi\li= d11-c 1<:1 a11 incTca~c in mullw \c\1iclc 1\laimcmm~c. l11dgin\l. am\ mdi\) sy~le1m.. c,-,Qc 
Enforcement increased by $2.9 million due to cxpumled supply costs, 1ileilities, and special progrnm 
c~penses fur 3R new positions including the illegul dump strike !~am. Probmiun incrca~ed hy S 1.1 million 
due to the replacemcrJI of all contputcr> in the dcpnrunent which was paid lly th~ TcrnpllTnry Assi-;tancc to 
Needy Families ("["AN F) block grant. 

Other charge~ increased by 53.7 milliun, or (,_8%. mainly due tn Code Enforcement <111d County Clerk
Reconler. Code Enfhrccment iucrcased by 52.1 million in order to 'upport 3H new po.,itions and a new 
litter removal prob'Tllm. County Clerk-Recorder increased by $1.9 million due to the llox Sprit1gs pruj~ct 
receiving construction btds that came m higher than e.~pcctcd. In addition, Facilities <tn!icipated other 
attached costs lbr County Clerk-Recorder which would exceed original amounts 
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Capital assets increased by $5.5 million, or 81.3%, mainly due to the Sheri!Tn.:ceiving $1.3 milliun wurth 
of contract additions to communications equipment and receiving S 1.2 million in Cai-MEIT grant funded 
equipment. 

Health and Sanillltion: ll1e appropriation budget increased 540.7 million, or 10.7%, from $38\.2 million to $421.8 
million. The increase was a result of increases of$2.0 million in salaries and employee benefits, $22:.3 million from 
services and supplies. $15.8 million from uther charges. and $1.3 million from capital assets. The majority of these 
increases were due to an increase in positions and services fur Mental Health in conjunction with the .\lcntalllealth 
Services Act (Mil SA) 

Public Assistance: lbc appropriation budget increased by $5.0 million, or 0.8%, from the original budget of$663.0 
million lo 5668.0 million. The increase was mainly a result of an $11.7 million im:rcnse in scr.·ices and >upplics and 
a decrease of S7.4 million in salaries and employee benefits. llte following describe the significant factors for the 
variances: 

To fully expend Federal and State allocations during the fiscal year, the Ocpartment of Public Social 
Services bad salary and benefit sa\"ings of $7.4 million transferred to supplies and services. The 
Department of Public Social Sen·ices also received additional funding to support various programs and 
projects including: Foster Child supplies, improvements to Cathedral City Self-Sufficiency facility, small 
equipment purchases for TAMD, APS. and CWS, infonnation technology oflicc remodeling, new 
equipment and building modifications for customer scn·ice initiati~c. and infrastructure improvements to 
CWS case management system. 

Variance bt'lween General Fund Actual Rncnues and t:lpendituru and FinaJ,\mended Budget 

f)uring the year. the General Fund had a posith·e budget variance of approximately $114.4 million resulting from 
unexpended appruprintiuns of $275.!! million or 11.8% and overestimated revenue of S 161.3 million or 6.7% The 
fullowing contributed to the variance: 

Expenditure Variances 

General fund actual expenditure> of $2.1 billion were 11.8%. or $275.8 million, lcs~ than the final amended 
appropriation budget of $2.3 billion. General government, public protection, health and sanitation, and public 
assistance were the four most significant factors attributing to the unexpended appropriations as fullows: 

General Gowmment Actual expenditure~ of $119.4 million were less than the final amended budget of $205.8 
million by $86.4 million or 42.0%. The most significant factors were due to a decrease in other charges of $42.9 
million or 77.9% and a decrease in appropriations for contingencies of $37.0 million or 100%. Se!'·iccs and 
supplies were less than budget by $7.8 million or 7.1% and salaries and empluyee benclits were less by $3.6 million 
or3.8%. 

Salaries and employee benefits were $3.6 million or 3.8% less than budgeted due to the Assessor, the 
Treasurer-Tax Cullector, and County Counsel showing savings. "fllc Assessor had savings of Sl.() million 
mainly allributed from infonnation technology positions' skills pay. The Treasurer-Tax Collector had 
savings of $0.7 million because of 16 vacant budgeted positions. County Counsel had a S0.6 million 
savings due to 5 \"acant budgeted code enforcement positions. 

Sen·ices and ~upplics were $7.8 mi11ion or 7.1% less due to the Assessor and the Executive Office. The 
Assessor had savings of$2.4 million because of a decrease in demand in infimnation technology supplies 
and in building maintenance and other professional scf'·iccs. The Executive Office h~d ~ sa\·ings of S 1.5 
million due to a construction contract with the City of Temecula that was budgeted but not complet1.-d by 
year end and less conununicatinn equipment having to be replaced during this fiscal year. 

Other charges were $42.9 million or 77.9% less than budgeted due to the allocations related to the increase 
in intergovernmental activities. 

Appropriations fur Contingencies arc budgeted by the Board of Supcr.·isors based 110 Exccuti~c Offi~e 

recommendations for potential liabilities from general fund appropriations. The $37.0 million or 100% 
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variance is due to expenditures not heing rc11ected in the hudgct; instead. appropriations ~re reduced and 
increased in the department where they arc needed. 

Public Protection. Actual expenditures uf$916.5 million were ks~ than the final amended hudgct of$977.7 million 
by 561.2 million or 6.3%. The most significant factors were due to a decrease in other ch:•rgcs of$2:2.4 million or 
39.0%. a decrease in services and supplies of$19.6 million or 6.1%, a decrease in salaries nnd employee hcndits of 
$13.9 million or 2.3%, and a decrease in capital a~scts of55.5 million or H.7%. 

Salaries and employee benefits were Sl3.'1 million or 2.3% less than budgeted due to Building m1d Sati:ty, 
County Clcrt-Rcconlcr, and the Department of Child Support Scn·kcs. The Bt1ilding m1d SaJi:ty 
Department was $4.1 million less due to unfilled pnsitions. The County Clerk-Rccnrdcr was $2.3 million 
le~s due to a slow down in recording lt:cs. The f)epartmcnt of Child Support Services was $1.2 million lc>• 
due to the di/l"iculty m hiring e'\pcricnccd stalf that are trJined in child support acti• itie; and a number of 
employees who retired in the current year. 

Sen·ices and supplies wen.: 519.6 million or fi.l% lc~s than budgeted due to the County Clcrk-Recurder, 
Fire Protection, the Sheriff and Planning Departments. The County Clcrk-Re.:ordcr was $7.1 () million lc>> 
than budgeted From the S7.1 million. S4.6 was budgeted for sofiwarc maiutenance and pml"es~ional 
sef'•iec projects but c.xpcnditurcs were deferred to next fiscal year due to the slow down in recording fees. 
The remaining $2.5 million budgeted for organin!tional restructure W3<; no! utili.-cd. Fire Protection had a 
saving~ of $2.6 due to conlrncts with other cities and agencies. TI1c Sheriff had n $3.6 million savings due 
the upgrade of a records management system pmjcct for S2.n millim1 "hich •~ill be completed in the nC><I 
fiscal year ~nd a S 1.6 million savings from sa!Cty-secnrity supplic~. The Planning Dcp~rtmcnt had a S 1.9 
milhon saving~ due to a decrease in contractor sef'·ices 

Other charges wen.: $22.4 million bs than budgeted with the largest variance due tn the County Clerk
Recorder Department. "llle Department had originally budgeted to lease a facility butt! did nut nccur. 

Capital assets were $5.5 million less than budgeted with a majority of the highe~t \"ariancc from Shcriff
l'atrul Department. The department had an increased in budget dnc tu addition~ in city contracts and the 
Cal-METT Umnl muncy nut fully spent in fiscal year 2006...()7. 

Health and Sanitation: Actual expenditures of 5341.5 milliun were less than the final amended budget of 5421.8 
million by appru.ximately 19.1%, ur $80.4 million. The mo~t signilicant factors were due to a decrease in uthl'r 
charges of $56.2 million, a decrease in snlaries and employee benefit<; of 517.7 million, a decrease in scr.·ice~ and 
supplies of $10.0 milliun, und a decrease in capital assets of 55.4 million. A majority of these changes were from 
Mental Health and the implementation of the Mental llcalth Sef'·icc~ Act (1\IHSA). Public Jleal!h had an 58.5 
million sa\·ings in ser.·ices and supplies as a result deferring equipment installatiun, sollware purchases and the 
expansion of the Rio-Terrorism progmm to fiscal year 2007-08. 

Public Assistance· Actual expenditures of$(H4.9 million were !c>~ th;m the tina! arnet1dcd hudgct ufS66X.l million 
by approximately ~.5%, or $23.1 million. The must significnnt factors were due to :t dccrc;~~c in other charges uf 
$8.9 million or 2.~%, a dccrca~e in salaries and empluycc benefits of $8.3 million or 4.1%. and u decrease in 
services and supplies of S9.8 million or 10.9%, and an offset uf intcrguYCmmcntal activities of $3.\l million ur 
23.6%. 

Salaries and employee benefits were $8.3 million or 4.1% lcs~ than budgeted primarily due to the 
Department uf Public Su~ial Se!'·iccs Administmtion ha•·ing S!U million savings from va~<>nl l:lltdgdcd 
positions. 

Scn·iccs and supplies wen.: $9.8 million or 10.9% less than hudgetcd primarily due to the Dl'Jlartment of 
Public Social Sef'·ices who cancelled or postponed facilitic\ projects ulhnnng a $6.7 million sa\·ings and 
Jlcet purchases of$1.~ million were also delayed until the firo;t quarter uf fio;cul year 2007-0!1. 

Other charges were $*!.9 million or 2.3% less than budgeted primarily due to the Department of Publk 
Social Servil·cs. "IlJCy experienced a decrease m scn·ices for kido; in group home and youth offenders 
requiring ~ef'·iccs 
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CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capihll Ancls 

As of June 30, 2007, the Cnumy's capital assets fof both its go\·cmmental and business-type acti\'ities amounted to 
S2.5 billion {net nfaecumulatcd depreciation). Tho,: capital assets include land and easemems. land impruvemcnts, 
construdion in progress, and infmo;trueturc. The County's infrastrucmre consists of channels, stonn drains, [e\·ce~. 
basins, roads, tmffic signals, bridges, nmways, parks, park tmils, and landfill liners. The County's capital a~sets 
increased by 6.41% or $148.0 million, from S2.3 billion in fi>eal year 2005-06to S2.5 billion in fiscal year 2006-07. 

The increase of the County's capital assets was primarily due to construction in progress projects. Cun~trudiun in 
progress rose from $213.4 million in fiscal year 20U5-06 to $356. I million in fiscal year 2006-07, a 67.0% incrca~e 
The 2007 balance includes additions of$161.5 million. retirements ofS3.3 million, and tr.msll:rred or completed 
projects of Sl5,5 million. Laud and Ea~cmcnt increased hy 3.8% as a result of donated land to the Flood 
Department. 

In fiscal year 2006-07, new major prujccll; budgeted for cnnstroction and design initiated include the following
con~troction of the new HUR Jail in Banning was bJ]dgctcd at $300 million, the expansion of the Smith Currcctional 
Facility for $40 million, $30 million for the fire and Emergency Operations Center (EOC) Headquarte~. $!9 
million in additions to the Community Health Admini>trati\e Building, a new Wildomar Community Animal 
Shelter for $[5 milliun, and a Facility Management Headquarters building for $4 million in Riverside on Franklin 
Street. The Riverside Community Regional Medic;~! Center budgeted Slfi million fur remodeling and expansion, a 
new Indio Maintenance Facility budgeted $3.0 mirlion. and the Glen Oaks Fire Station budgeted $2.5 million for 
design and mn~truction A new runway was budgeted for the Jacqueline Cochmn Region~! Airport with an amount 
ofSl.9million. 

Construction in l'rogrcss 

Addition\ ttl Con\tructlon in Proe,rc~~ for Fiscal ''ur 2001>-07: 

In fiscal year 2006-07, additions in the amf!Uilt 11f Sl6 !.5 million consi~t of costs rclmcd to existing proJects 
for $!42.3 million and new project:; fur $[~.7 million. 

Existing pruject costs of$142.3 millitm include the following: 

o Road, bridge and signal infi'a>tructures additions were $56.2 million, 
o Facilities Depanment incurred $40.2 tnillion of costs fur projects inH!h'ing the Perris Patrol Station, 

the lli~toric Courthouse renovation, and the :-iUe\'u, Cabazon, Lake Perris, and Sun City fire stations 

o The Economic De\·elopmcnt Agency incurred $14.7 million in costs related projects such as the 
Rubid•>UX Y\l\\\h Center and the Rubidoox Health Clinic. 

o Waste Management incurred $12.9 million for the Lamb Canyon Liner in prepamtion for the 
cxpan~ion of the l~ndfi!l. 

o r~rks additions amount to $10.9 million. There arc 41 active County Di~trict Park projects. These 
projects arc part of the expansion of public recre~tion and natural resources 

o Flood incurred $4.0 million related to Stetson Avcmte Channel 
o The Rh·crside Community Regional Medical Center incurred costs of $2.3 million, $! .4 milliun due to 

the Cogenemtiun l'lant. 

New project costs uf$13. 7 million include the fulluwing: 

o Facilities Department e.,perienccd nc.,.,· projects in the amount of 54.5 mi!hun due primarily to the 
remodeling and constmction of builtlings and structures, such as the Smith Correctional Facility 
Expansinn, the Wilderness Animal Shelter, and the expansion of the Hemet Community llea!th 
Agency. 

o Flood incurred new projects costs of S4. I million, such as those lilr the La Sierra MDP Campbell 
Avenue stnnn drain of$1.5 million, the Day Creek Channel for 51.5 million. and the Wildomar 
Channel Stage 5 for S I. I million. 
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o Road, bridge •md signa! infrastmclllrcs pmjcL·ts tomlcd 52.9 million 

o The Jacqueline Cochran Regional Airpon Tcnnina! Runway in the amount ofS 1.5 million. 

Retin•d projects from Con~! ruction in Prngrl!'i~: 

!'arks had 24 countywide district park prujccts totaling S2.2 milliun uf non depreciable <~~'<ets retire t<! 
Infrastructure, ['ark Trails and hnpro.-emcnts. These projects dealt with the expansion ofpuhlic recreation 
and natural resources, such a'< the playgrounds, campground~. and trail expan>ion~. 

Construction in Progress Tran~fer~: 

Completed construl'linn in progres~ projects were transferred from cono;;tructiun in progress tu other 
designated capital ~s~ct accounts during !isc:~l year 2006-07 ill the amunnt of $34.2 million. This was 
offset by I R.7 milli<m. for a ncttranstl:r of S 15.5 million. Projc~ts that were tmnsfcrred arc as follows: 

o lnfrastrocturc incurred trnnsf~rs of $2.6 million in flood ~h~tmcl~ and SX 4 miJlion in Jlood stonn 
tlrains- $11.0 million. 

o Ben Clark training firing range was trnnstCrretltu Strocturc~ and trnpnwcment~- SR.3 million 

o Airp<.lrt Runway projects were Cllmpletcd and transferred to Jnfm>tructurc- 54. I million. 

o Sycamore Creek Fire Station transferred to Stmcture~- 52.6 million. 

o Waste Recycling Park dc\'dopmcnt pmject <tl Lamb Cun~un Sanitary Landfill trJnsf<:rred t1' 
Jnfmstrwturc- $2.1 million. 

o County Admini;trativc Center 6"' Jlour renovation transtl:m:d to Stntc!ltrcs and JmpruHmcnt> $1.7 
million. 

Depreciable capital ass<'t 

The fill lowing \\ill consists of a breakdown of the addition>. retirements and transfer> that make up the balam:c of 
depreciable capita! asset~: 

Additions to dt>prcciablc a~sc-h: 

Total fiscal year 2006-07 Deprcci<!b!c capital as~ct current v~ar addition' $161.7 million, which were 
comprised of the ti!llowing: ~ 
o lntfastmcturc iu the amount of$1!6.7 milliun: 

Roads in the amount of ~R2 million, for which 525.3 million consisted of don~tcd a~scts. tlood 
stonn dr.tins and Hood channels in the amount of $34.4 million. and trat'Jic >ignals in the ;unount 
ofSU.3 million, 

o Equipmem in the amount of$42.9 million: 

Vehicles Leased - $17.5 million. which includes prisoner tmnsportation hu>es 
Computer and Office Equipment- $7.2 million. 
Equipment Leased- $7.0 million 
Equipment Vehicles- 55.0 million. 
Miscellaneous Equipment- S3.4 million, 
Equipment Field - S2.11 million. 

Rt>tiremt>nt~ of dcpreciablt> a§sets: 

Retirement of deprcdable a~sets wa~ composed of S I 15.2 milliou 

·rbc S t 15.2 milliun in retired deprcriablc assets primarily consi~ts of $95.6 million ftJr Stntcturcs and 
Improvements designated tu Court Buildings, such a~ the Fanuly Law Court and the Justice Courts that 
were retired then transferred to the State per SBI732- Trial Court Facilities legislation and two tire stations 
that were dmtuted to the cities ~,f Morell(! \'~1llc~· & Temecula po.:r Rnard uf S11pcrvi<.<.Jt<; Rc'-.Q!Ilti-.,n N,l, 
2005-490. S I H.O million in equipment wa~ retired, consi>ting oJ: 

o Equipment Lea~cd- $5.7 mi!liun. 

o Computer and Office equipment- $5.1 million. 
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o Equipment Vehicles- S3.l million, which include police cruisers and patrol \Chicles 

o Vehicles Leased- $2.6 million, which includes tv.·o lire trucks and o\'er 100 vehicles 

o Equipment Miscellaneous- S!.l million. 

Transrers: 

$78.0 million was transferred fium completed construction in progress projects as noted above. 

Drpreciation notr: 

In the goYernment-wide finnncial statements, depreciable capital assets are depreciated from the aequisitiun date to 
the end of the fiscal year. llowever. in the fund financial statements of the govcrnmeutal fuuds, Jepredable capital 
assets are accounted fur ao; expenditures when payments aTe made. This fiscal year, depreciable capital assets for 
governmental and bu~iness type activities combined incurred $101.2 million in depreciation. 

Anal)'sis or eap\lal asset~ rrom fiscal year 2005-2006 to fiscal y·car 2000-2007: 

Capital assets for the governmental and business-type activities are presented below to illustrate changes from the 
prior year: 

Co.pital Asseh (net of depreciation, in thousands) 

Oovemmrntal Increase 

Acliv1tie• B"-•iness-1~ Activities Total (Dcerca~c) 

Percent 

2007 2006 2(107 2006 2007 "'"' ofChanl(e 

lnfra.stmcturc s 1,043.655 994,455 31,18~ 30,JJ7 s 1,074,1!43 ·s 1m4,sn 5% 

Land and Easements 33.\0'17 320,426 21,41'1 2l,lf'l5 35~,516 341,521 ~% 

Land hnpro,·emcnt• 99 6.571 7.153 6,670 7,153 -7% 

S!ruclures and 

lmpmvcmenL< 403,199 465.921 150.46H 155,922 553.667 62l.li43 -II'){, 

t:quipment 93,147 1!~.044 19,299 17,566 112,446 101.610 11% 

Construction in Progrns 327,981 195.8!4 28,150 '17.601 JS6,1Jl 213.415 ~ 
Total $ 2.201,17g $ 2.060.660 s 257,095 s 249.474 s 2,458,273 s 2,310,134 tl% 

Additiunal infonnation on the County's capital assets can be found in Note 9 uf this report. 

lk'bt Administration 

Under the direction of the Board of Supervisors, the Connty's Debt Advisory Committee reviews all Jebt iso;uances 
of the County and its financing component unit organizatiuns and adYiscs the Board accurJingly. As of fiscal year
end June 30. 2007, the Coun1y had severn! debt issues out~tanding, principally certificates of participation-lease 
rental obligations. 

Net bonded debt per capita equaled S361 as of June 30, 2007. The calculated legal debt limit fur the County is S2.6 
billion. On August 2, 2007, Moody's Im·cstors Service lip graded the Cuumy's issuer rating to Aa3. The following 
are credit ratings maintained by the County: 

Moodl·'s Investor~ Standard~ & 

Sen-Ice Inc. Poor'~ Cn!J!. J::!!£h 
Long-tenn lease Jcbt A2 AA- AA-

Js~uer cred1t A•3 AA AA 
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Management's [)iscussion & Analysis (Unaudited} 

The County has issued Tax and Revenue Antidpminn Nmcs (TitAN<;) to prov1i.le needed ca•h to cover the prujcctcd 
cash flow deficits of the County's General Fund during the fis(~l year July 1 through June 30_ ln liwal year 20illi-
07, the County, as a participant in the Ca!ifi.1mia Statewide Communities De\'elupmcnt Authority J>uol. issued 
$235.0 million in TRA:\'s to sati~fy slum-term cash !low needs. Jncludci.l in thi-. ;nnount was the S6H.O million of 
taxable notes to pre-pay the Cuunty fiscal ye;lr 2006-07 CALI'ERS employer'> normal contribution. 

In Uctuber \993, the Board of Super•i:~.tln; formally passed a rcsulution ncces<,ary li1r the County to aJopt the "l'ecter 
Plan (alternate method uf property tax distribution). ·n1c plan required the ''hoy-our' of delinquent !axe> and the 
annual advance nf unpaid taxes to paTticipating agcncie>. Funding fur the County·~ on-going obligations under 
Teeter was accumplisheJ through the sale of County uf Ri\'crsidc T cetcr Obligation Ta\-EXempt Commercial Paper 
:\'otcs (The "Soles'') in the amount of Sll6.2 million. The S~6.2 milliou wa~ cumpri>eJ nf $67.7 million 
representmg fiscal year 2006-07 Jelinquent pmperty t.nes m1d SllU million rcprcsenti11g prior yearo;· delinquent 
property taxes. Wesldeutschc l.andcsbank Ginmmtr.dc ami Citibank are the letter of credit proviJers lOr the Teeter 
Nutes anJ the repayment is a plctlge ufthe genem! fund. 

ll1e table below pru\'ides sumrnari7cd information (including compamti\·c mnounts from the pm;eding yeaT) for the 
Cuunty"> outstanJing long-term liabilities at June 30, 2007. 

Loan~ papble 
Bond~ payahle 
Cellilicate< of participation 
Capital Lease• 

Total OutstandinJ: 

Count) '• Ouhtanding l>eht l)bligatinn 
(In Thou.and•) 

Gonmmc:ntal Businc-,;~;-T}·pe 

Acti\ities Acti,ilic' 
2007 200<\ 2001 2006 

310,139 113.3R3 

806,398 814A~3 1R1.263 191.1.1.2 

335,)(66 34H,4R6 

R7.337 83.829 17.~44 14.9'13 

1.53'1,740 1.360.141 l\19.107 206.135 

To1al Variance 
2007 20011 

310.1.19 1!3.383 t 74')~ 

9~7.6111 1.005,585 -2% 

335.8M• 348.486 -4o/o 

105.\Hl 91!,822 6% 

l.73K8J7 !.566.27~ 11% 

Outstandim• Debt: The County of RiversiJc"s total debt increasctl by \0.7%. 5172.6 million ($179.6 million in 
govemmcntal funJs k>o; S7.0 million in busineso;-typc). during the current fiscal year. The key fadors in this 
increase ure as follows: 

The i~suancc of the RDA'' 2007 Loans Payable for $203.5 million, which refunded and dcfca~cd $11.4 
million of the 199llloans payable. The bonds arc pay-.ID\c solely from and secured by an assigmncnllllld 
pledge of certain tax revenues deri\·eJ !'rom taxe~ a~se%ed on property within the pmje<:t areas and other 
ammmts allocateJ anJ paiJ to the Agency. 

The issuance of RDA 's 2007 Ta~ Allocation RcfunJing Bund~ fur SR9.') million as a rcs111t of current low 
interest rates to save m11ncy on debt scn·ice. which refunded and dc!Cased SR7.<) million of the 2001 Tax 
Allucation BunJs. The bunds arc special obligations of the Agency and arc payable exclusively from wx 
re\·cnucs to be Jerivcd fi-nm the various project area~ anJ li-mn amounts on dcpn~it in l"Crtain fund<; and 
al·counts cs!llblishcd pursuant to the lnJenture. 

Additional infmmation un the Couuty's lung-term debt can be found in Nute 13 uf this rl'fliH1. 

F:CONOL\tiC FACTORS A~Jl NEXT YEAR'S BU!l<a-:T Ai"D R,\TES 

ll1e county's economic outlook is cautious as the current n11tional housing-market de<:!ine ;1ppcars to he more 
extensive than preJictcd. Wllile the onset of this economic -;lowdown was anticipntcd. the length and se\crity arc 
much more Jiflicult to forecast. The county cxcrci~cs strung fiscal discipline by controlling sen icc cxpansiou, 
cunscn·ntivcly estimating rc~·cnuc, and bui\Jing up reserves. This ~tratcgy ~huuiJ protect the cuntinuity of county 
services for the next ~e\'cral years. ~1nody's Inve~tment Sen·iccs commended the county in mid 2007 for its 
financial pruwess anJ upgraJcd its crcJit rJting to high quality. 
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Management's Discussion & AnaiJsis (Unaudited) 

General fund reserves !br fiscal year 2007-0H arc expected tu e:u:eed MOO million and will Oe drmm down 
selectively to fund high-priority capital projects. The fiscal year 2007-0R l:mdgct set aside $15 million of ongoing 
discretionary rc\·enuc to fund staff for jail expansion now under rom;truction. Fi~cal year 2007-08 discretionary 
re\·enuc is expected to exceed fiscal year 2006-07 by about 7.~ percent ($8R.4 million). Following is a summa!")' 
depicting the general sources of fiscal year 2007-08 discretionary revenue. 

Summary of Fiscal Ye-ar 2007-08 
Gene-ral-Fund Uiscr~tionary Revenue {in thousand~) 

Source 

Propcny Taxes 
Motor Vehicle In Lieu 
Interest 
Sales Ta., * 
Documentary T ransfcr Tax 
Fines and Penalties 
Tax Loss Reserve Fund-Overllnw 
franchise Ta." 
Other (Prior Year & Miscellaneous) 
Federal In-Lieu Taxes 
Tipping fees (El Sobrnnte) 
Transient Occupancy Ta" 

Total 

Final Budget 
Estimate 

355,800 
216,000 
50.401) 
42,700 
16,000 
29,400 
10,000 
6,400 
3,300 
1,800 
l,61Kl 
1.500 

735 500 

* Docs not include public safety sale~ la., revenue 

The Cuunty's employee retirement benefit contribution rnte for fiscal year 2007-0::0: for miscellaneous members is 
!2.05% and the Safety contribution rate is 18,63%. The empluycr rate for both plans is subject to changes in future 
years, a~ it ~ominucs to rclleet changes in investment return and the County's gruwth rate. amung other factors, 
Fi>cal year 200R-09 r.~tes are pmjected at 11.9% (~1iscellanetms) and 18.4% (Safety). Additional information 
regarding the County's retirement plans arc included in Notes 18, 19 and 20 of the financial statements and 
schedules of retirement fi.mding progress arc included in the Required Supplementary htlbrmation section. 

Assessed propcny values inneased 22.52% in fiscal year 2006-07 and !6.63% in fiscal year 2007-US yielding a total 
assessed property tax roll of$ 239.5 billion for fiscal year 2007-0ll. The 534.1 billion increase rellccled the uver 
920.000 assessments and a growing county population that ~urpassed 2 million, 

REQUEST FOR INFORMATIO:"oi 

This financial report is dcsigJl.cd to provide a general oven·iew ufthe County's finances. Questions concerning any 
of the inlbrmatiun provided in this rcpot1 or requests for additional financial information should be addressed to the 
Counlv of Rhersidc, Office of the Auditor-Controller. County Adminislf"ative Center, 4080 Lcmun Street- 11'" 
Floor: P.O. Hox 1326, Riven;idc, CA 92502-1326: Phone: (951) 955-3800: Fax: (951) 955-3802: web site: 
www.auditorcontrollcr.org. 
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COUNTY OF RIVERSIIlE 
Statement of Net A>scts 

June JO, 2007 
(Dollars in Thou1nnds) 

Component 

Primary Ciuvcmmen\ Uno\ 

Children and 

Blank Page 
Oovemm~ntal BU-<inc<-<-lyp<" Famili<"l 

Acli,·itic' Acuvni<"S To!.>\ Commission 

ASSETS' 

Ca'll ""d in,·cstm<nt-• (Note~) 1,544.755 110,.174 1,655.12'1 52.5'15 

Re<:civablC'i, net (Note!l I and 7) 390.440 83,157 471,5'17 ~.'19/l 

[n,·entorie< 7J70 7,114 14.2R4 

Intern~\ balances (c-<ote 8) 16,918 (1~.91 ~) 

Pen•ion """et, net (Note 18) ,198,01\'1 3,25~ ~01,121 

Prepaid ncm' and dCJ>o<its 12,Sk9 I,IQ2 14,081 

1\.c~l'rict~,\ ~~''' ol'<l itwc~tm~ms {N<>Ies 5 aM b\ ~1\:!,'11\ \15.{1(1(, 5:!.1,\:n 

\)!her non,urrent receivahlcs I Note 71 65.~'19 (>5_~?9 

Notes rcceivahle (Note 7) 24,9H3 H,98J 

Land hclcliilr resale 4~.1114 41_70-i 

Capital assets (:-lote 9) 

O,prec1ahle ""'t"t<, net 1.540,1HO 207526 1.747.626 "" :>rondeprociable asse1< 661.07S 4'1,569 710.6-17 

Bond isoll3nce costs IX.007 I,S21 11J,82K 

Total aS<ets 5,126,}4} 572,(~)3 5NJX.416 5~_r,n 

LIABILITIES: 

Acci>llllt. pa) ~bk J:l1.~52 14.9% 14~,64X ::,1R6 

Salaries and benefit< p:t}ah]e 81,'154 12.1>45 94.5'19 u~ 

Due to other ~ooernmc-nl' 44,424 9,1KO 53,60-t "' 
lmcresl pa)"hle IJ.057 "" 1.1.R~5 

Depo"ts P•l)llblc '"' " 26() 

Notes pa)Jble (Note 12) 86,222 Rf>.222 

Other \"•al>i\itit"' 1.8h\) ),\5\l S.1llll 

Unearned revenue (:>rote 7) 118,946 118.~4h 

Lon~·lertn liab1liti<:s (Note 1.1): 

Due ,.;thin one year IM,I22 30.140 1'14.262 120 

Du~ be)ond une )Car 1.~19,1134 2%.596 1.~.15.~30 "' T,talliahiliti"" 2_283.440 }67.571.> 2.651,016 2.8M8 

NET ASSE"I S: 

ln•·esttd in capital a«c~. nct of related debt 903.076 53.121 11%,197 "" R""tn(ted for: 

Cbil.lren"s programs 55,711 

Community dewlopmem J90,776 VXl.776 

IJeht-<en-icc 42,770 .16,861 79,6.11 

lleallh at~d ••n•laliml 9.750 \3)15 2:1,\~~ 

Public protecti11n 52.510 52,510 

Public wa~·· & facilitio• 69,9HH 6~.'1~~ 

Other progr~m• 1.6Kl "' 4.116 

Unrestricted 1.170,)50 11111.567 1.47li.Q)7 

Tot.!l neta•.•ct• ' 2.842,90) 2114.517 ~.n--0.420 55,80? 

T].., nnt'"' to the basic financi•l stateme-nt• an: an integral r•n nl this <tatomem. 
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COUNTY OF Rl\'ERSII>E 
Statement of Activities 

For the Fiscal Year Ended June 30, 2007 
(Dollars in Thousands) 

Program R~,·cnues 

FUNCTI0:-.1/PROGRAM ACTIVITIES 
Primary gnwmment· 

Governmental activities· 
General go,emmerlt 
Public protection 
Public ways and facilities 
llcahh. and sanitmi•1n 
Public assimncc 
Education 
Recreation and culture 
Interest nn long-term debt 

Total governmental acti\'ities 

Busines•-type acti"ilies: 
Regional Medical Center 
Waste Management Department 
!lousing Authority 
Flood Control 
County Service Ar~as 

Total bu~inc•s·tyJ"' actt\"Jtie• 

Total primary go\·cmment 

Component unit: 

Children and Famili~s Fir<;t Commission 

296,917 
935,550 

57.578 
350,1)1!2 
688,2\3 

14,847 
11,941 
81,197 

2.436,325 

329,128 
60,772 
70,21!\ 

6,242 
329 

466,68'1 

2,903,014 

21,277 

General re,-enues: 
Ta~es: 

Charges for 
Services 

171.070 
307,281! 

63,603 
49,650 

2,547 
1!,62!1 
6,4U9 

609.195 

337.905 
64,031 
67,312 

6,0_12 
331 

475,611 

1,084,806 

Propeny taxes 

Sales and usc ta~e~ 
Other taxes 

OpC111ting 
Grant~ and 

Contrihutiuns 

91,528 
252,027 

20,057 
162,3011 
671!,597 

451 
5,973 

1,210.941 

1,2!0,941 

Capital 
Grants and 

Contributions 

306 
46,700 

1,180 

48,186 

261 

261 

48,447 

Intergovernmental revenue not restricted to programs: 

Motor \'chicle in-lieu ufta~e< 
Investment earnings 
Other 

Transfers 

Total general re1·enue~ and tramfcrs 

Change• in net assets 

NET ASSETS.IJEWN:-<lNG OF YEAR. AS RESTATED (Note 4) 

:"ET ASSETS, Et-1l OF YEAR 

The notes to the basic financial statement• are an integral part of this statement 
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!'rim~ry Government 

Gcwcrnmental type 
Acti•·ities Acti•·itie~ 

04.3191 
075,929) 
72,1~2 

( 13~. 124) 
(7Jiti9l 
(4,SS8) 

"' (111,197) 
(5tl8,003) 

9,038 
3,259 

(2,906) 
(210) 

9,183 

(SCil\,003) 9,11\3 

462,1!17 
51,09.1 
16,1!65 

245,723 
122,517 10,191! 

13,191 
(!6,1!92) 16,1!92 

!\95,314 27,090 

327,311 36.273 

2,515.5'12 16~.244 

2,1!42,90.1 20-1,517 

fotal 

(34,319) 
(375,929) 

72.7~2 

(13!!,124) 
{7,%9) 
(4.5~S) 

441 
{Sl.197) 

(56~.003) 

9.0.'1\ 
3.25') 

(2.90fi) 
(210) 

2 

9.1~3 

(5511.,820) 

4ti2,817 
5!.093 
16,1!65 

245,723 
132,715 

!3,191 

922.404 

363584 

2,61!3.l06 

3,047,420 

Component 
Unit 

611 

2.521 

''" 
2,715 

3,321> 

52,41!3 

55,1!09 

FU:--JCI'IIlN•I'RO<iRAM ACTIVITIES 
Primary gn1ernmcnt: 
(imcmmcntal activitie<: 

General go\'cmment 
Public prnl~ctinn 
Pub he "JY" and filcilities 
Health and 'anitation 

Education 
Recreation and culture 
lntcrc<t on long-tcrnt debt 

l'otal gowmmental acti•·itie< 

Businc"·type activities: 
Re)!ional r>.1edical Center 
Waste r>.bnagcmem Department 
llnusing Authority 
Flood Control 
County Service Area< 

Total hu,in~,s-typc acthitic, 

Total primary gO\emnwnt 

Component unit· 

Children and Families Fir;l Cnmmi.,ion 

The notes to the ha•ic financial statement' are an integral part nfthi• statement 



',,J i 

< ,:-. tr\ ~_;' 
, m \ 

J 
/ 

(This Page Intentionally Lell Bl~nk) 

26 

BASIC FINANCIAL STATEMENTS -

FUND FINANCIAL STATEMENTS 

,' •Photographer. · . 
. FLO RICHARDS 
"Japa.nesl' Dan em~ 



Blank Page 

{Thi> r~gc Intentionally Lcfl Blank) 

, ... 

27 



COUNTY OF' RIVERSIDE 
Balance Sheet 

Ga<'Cmmental Fund~ 
June 30, 1007 

(Dollars in Thousands) 
Public 

Teeter Facihtics Redevelopment Other fotal 
Debt Improvements Capital Govemmemal Governmental 

ASSETS: Cieneral Service C"ap>tal Pwjen~ Pn~ects Fund; Fumh ASSETS: 
Cash and invesnnent• (Note 5) ' 28lO!W ' 255,605 s 351.4R3 433.561! 1.323.73(> Cash and investments (~ole 5) 

Account• recei\'able (:•.Joles l aml7) 60,621 2,713 9,316 72.f>5U Acwunb recehable (~"te• lam! 7) 

Interest receivable (Note 7) 14,673 394 2,528 3,531 4,495 25.621 lnten:'t rcceivahlc (Note 7) 
Taxes receivable (Note 7) 40,766 37,042 tO, \07 R7.9t5 Ta~es reccivahk (Note 7) 

Due from other governments (Note 7) 252,41 I 20 13,016 265.447 Due from other government> (~ole 7) 

ln<entnrie• 1,540 1,954 933 4.427 lnwntoric-.; 

!Jue from other fund• {Note 8) 5,417 1,776 7,193 Due from nth.,- funds (Note H) 

Prepaid items 12,R71! 12.H71! Prepaid item' 

Restricted cash and in\~tmet;t• (l'otes 5 and 6) 263,390 53,6R8 85,253 402,331 Restricted cash and in\C>lments (:"ote<; 5 and 6) 

Ad\'llnce to other funds (Note R) 37 .l7 Advance to other fund~ (:\ote X) 

Notes receiv~ble (Note 7} 24.983 24.983 :>:otcs rcceh able (Nn!e /) 

Land held for resale 34,165 9,539 43,704 L1nd held for rc.,alc 

Total assets 921,935 91,124 260,866 391,133 605,/!M 1.270,921 Total a~<;.t<\~ 

LIABILITIES AND FUND BALANCES: LIABILITIES AND Fll:'W BALANCES: 

Liabilities· l.iahilities 

Acwunts payable 81,441 25 3,600 3,281 34,360 123.707 Accounts payJhlc 

Salaries and beneftts payable 70,5!\5 6,448 77,0.13 Salaries and bene !its payahlc 

Due to other go<·emmenu 41.432 678 2,222 44,332 Due!<> mher government~ 

Due to other fund; (Note R) 2R8 4)177 403 190 h,758 Due to other fund\ (Note 1':) 

Deposits payahle 70 99 169 Deposits payable 

Teeternm~spayablc(Notc l~) R6,221 86.222 Teeter note' payable (~ole 12) 

Advances from other funds .l7 .l7 Advances from nther funds 

Deferred re\·enue (Nme 7} 156.155 25() 2),146 J 79.6.51 DeJ<-rr~d reYenue (:-.lme 7) 

Total liabilities 350,971 91,124 4,52!1 3,684 67,1lll2 517,909 To~1lliabilitic'> 

fund balances (:-.Jote 14): Fund b.danccs (Note 14): 
Re,..,r.·ed R8.133 256,338 269,2(13 192,566 llO(i,4()() Reserved 

Unresef'lled, designated, repm1e<j in Un"'>or.ed, dc,ignated, reported m: 

Cieneml fund 339,773 339,773 General fund 

Special revenue funds 1!17.664 187,6(>4 Special "'venue funds 

Capital projects funds 11 S.i86 9,671 127.R57 Capitalproj~cts fund' 

Unreser.·ed. undesignatcd, repo11ed in: Unrewr.·~d. un<.lestgnJtcd, reported in: 

General fund 142,958 141,951! General fund 

Spcdal "'venue funds 148,Jld ]48,361 Spectal rt:\'e~ue fund~ 

Total fund balances 570,964 256,33R 387,449 5,l8,2fi1 1,753,(11J Tot;~! fund balnnl'C> 

Total !inbilities and fund bn!a.r,ccs ' 92!.935 ' 91,124 ' 260,Hii6 391,133 s 605,Hii4 ' 2,270,1)21 Total !iabilitic~ and ftmd balan~c~ 

The notes to the basic financial statements are an integral part oftbis stalcmcnt. The notes to the bask financial statements arc nn inu:gml pnrl of this statcntcnt. 
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COUi\'TY OF RI\'ERSIOF. 
Reconciliation of the Balance Sheet of Governmental Funds to the 

Stiltcment of Net Assets 
June 30. 2007 

(0;.)1\ars in Thousands) 

Fund b~lanccs- total guvcmmcnlill funds {page 2\1) 

Amounts reported for governmental activities in the statement of n~l a~~~t> 
arc dillCn:nt hccausc: 

Capital as~cts used in go\·emmenml acti\'itic> arc not curr~-nt 11nancial 
resmucc~ atl<.lt\u;[efmo.: ate not tC\"I<.l(led in the gmcmmcntat ftmds 

Bond bsuance costs an: not current financial rc~ource' and therefore 
are not reported in the governmental funds. 

Net pension as>ets arc not current financial resources ami then:fure arc 
not reported in the go\emmental funds. 

Under the mndilicd accmal basis of accounting, revenue cannut be 
rccogniJcd until it is available to liquidate liabilities or the current 
period; under accrual accounting, revenue must be rccugniz~xl as ~uun 
as earned, regardless uf iL~ availability. Any liability of cJrn~d but 
unnvailahle revenue must be eliminated in the govemmcnt-widc 
financial st~tcmcnts. 

Lotlg-tcmlliabilitic~. including bnnd> payable. arc nm due and payable 
in the current period and then:fnrc arc m1t reponed in the go,ernmcntal 
funds. 

Bonds 

Capital lease obligation~ 

Certificates nf participation 

Loans payahle 

Accrued interc~t payable 
Accreted interc;t papble 

Cnmpcn>atcd absences 

Internal sen-icc funds arc used by management to charge the (Osts of 
equipment, fleet management. prinung, iniOnnatiun technology. ~upply 
service;, risk manngcmcnt, and tcmpornry a<;;i<;tancc to indi,·idual 
funds. Since internal service fumb prcdllminantly scr-;ice gll\ernmem 
activities, the assets and liabilities of these funds arc ineh.akd as 
goHmTJlental activities in the statement of net asset~. 

~'et assets of gon~mmcntal activities (page 23) 

:-!06.39!\ 

61.123 

J35.Rfi6 

J!O.l39 

13.(157 

1.7~0 

119.563 

s 1,753,013 

2.155.1HO 

IR,U07 

39!\,069 

60.705 

(1,647.9.:':6) 

2,R.J2.903 

The notes to the basic financial statements arc an integral part of this ~liltcmcm 
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COUI"iTY OF RIVERSIDE 
Stalement of Revenue~, bpenditure~ and C~anges in fund Balances 

Go•emmental Funds 
Fnrthe Fiscal Year Ended June 30,2007 

(Dollars in Thou>ands) 
Pub he 

Teeter Facilities 
General Debt Improvement; 

Fund Ser.ice Capital Projects 

REVENUES: 
Taxes 301,575 s 
License;, pennit~. and li'anchtse fees 25,803 
Fmes, forfeitures, and penalties 81,14R 
Use of money and property: 

lntere.•t 62,!148 1,330 \1,734 
Rent.s and concessions 2,l!05 

Aid from other governmental agencies· 
l'edcrnl 430,606 
Sta!e 893,390 
Other 81,703 

Charges for servtces 319,!9R 36,530 
Other reyenue 31(1\56 34,961 

Total revenues 2 237.932 1.330 l\3 225 

EXPENDITURES: 
Current: 

General government 119,365 735 82.355 
Public protection ') 16,524 

Public ways and facilities 4,505 14 
Health and sanitation 341,467 
Public a.•si•L1nce 644,912 
Education 394 
Recrcati<>n and cu1t<rre 203 

fX:bt SCT\'icC: 
Principal 17,659 
lntere>t 12,092 2,683 
Cost nf i»suance 

Capital outlay 8,811 

Total expenditures 2,065,932 3,418 82,369 

Excess (deficiency) ofreYenues 

OYer (under) expenditures 172,000 (2,\lllll) '" 
OT!lER HNANCING SOURCES (USES): 

Transfers in l\9,449 3.441 71,061 
Transfe~out (!46.214) (1,353) (38,562) 
Issuance of debt 
Premium nn lnng·tenn debt 
Issuance of refunding bonds 
l'roceeds from sale of capital a >Sets 
Capital leases 8,811 

Total other financing sources (uses) 147 954) 2 088 32 499 

NET CHANGE IN FUND BALA!'\CES 124,046 33,355 

Fund balances, ~ginning of year, as previ"us!y reported 446,918 222,983 
AdJustments to ~ginning fund balances (Note 4) 
Fund balances, beginning llfyear, as re>tated 446918 222 9R3 

FUND BALANCES, E};D OF YEAR s 570,964 256,338 

The notes to the bask financial statements arc an integml part of this statement 
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Redevelopment 
Capital 
Projects 

s 

12,976 

2.241\ 
2,492 

!7 716 

40,600 

40,606 

(22,!1911) 

16,687 
( 16,\U6) 
199,327 

"' 
2UO.ll24 

177,934 

208,704 
811 

209,515 

' 387.449 

Other rota! 
Ciovemmenta) Governmental 

Fumls Funtb 

REVENUES· 
s 221.453 523,0~H Ta,es 

"' 25,981 Licen,;e,, penni\,, and franc~;,~ fee~ 
1,798 82,94(> fine,, forfeiture,, and penalties 

Use of money anJ property: 
24,90\ 1\3,789 !mere' I 
40,366 4.1,171 !tent' and concc~<.wns 

AiJ from other gtwemmental ;ogencies: 
66,079 496,6H5 l'ederal 
44,240 937.b30 StJte 

7,408 89,1 11 Oth~.,-

73.700 431,676 Charge' fin ,,e,-,·ic~' 
39,554 1 15,863 Other rc' cnuc 

519677 2.X59.XlW Total rc~cnuc'> 

EXPENDITURES: 
Current; 

77,193 320,254 General gmemment 
55,482 972.006 l'uhlic· protectitm 

152,536 157.fJ55 Puhlk ways anJ tilcilities 
7,454 348,921 llcalth and "anitatiun 

41,383 68f1,295 l'ublic a'si,tJnce 
14.436 \4,830 E,\ucation 
11,504 11,707 Recreation and culture 

Debt scn·kc: 
26.563 44.222 Princtpal 
63.429 71!.204 Interest 

5,565 5.565 Cost ofi"uance 
41).714 58,525 Capital nmlay 

505.259 2,697,584 l'<>!al e~penditures 

Exec'' (deficiency J ufre\eJtues 

14,418 162,296 nver (under) expenditure'\ 

OTHER FINANC!Ntl SOURCES (USES). 
132,406 313.044 lnm,fe" in 

( 126,31!9) (321!,624) I ransfe" out 
94,446 293.773 !s,uance of debt 

2.816 2.876 Premium un long·tenn deht 
(103,396) (103,396) l"uance ofr~funJing hnnd' 

916 Pmceed-' from sale <>f capit.d .o.<>cts 

8,!!1 I Cap1t;d k·a'e' 

57 187.400 T!llal other financing <;uurce~ (uses) 

l4,36l 349,696 ;-o.;ET CHANGE IK FUND BALANCES 

52!,949 !,401l,554 l'und tlalances, beginning of year, as pre• iously repuned 
1,952 2,763 Adj\1\tments to heginning funJ balances (:'\'ole 4) 

523,90\ 1.403,317 Fund balances, beginning of year, a\ rC>ot.ned 

53!!,262 1,753,013 FUND rJALANCES. EKD OF YEAR 

The notes to the tla-•ic Jinancial '>t;~temcnts are an inte~ral pan uf this 'i\aterncnt 
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(Ttds Pal,'e [nt~ntionally Lell Rlank) 

COUNTY OF RIVERS111E 
Reconciliation of the Statement of Revenues. Expenditures. and 

Changes in Fund Balances ofGovcmmcntal Funds to the 
Statement of Activities 

For the Fiscal Year Ended June 30.2007 
(Dollars in Thousands) 

Net change in fund balances- total govcmmcntal fullll> {page J~) 

Amoums reported lOr governmental atth-ities in the >tatcrncnt of m:tivitic; arc 
diJlCrcnt because: 

(iovernmcntal funds report capital ,,utlay and mhcr capital pmjc<:ts as 
expenditures. llowcver. itt the statement ol'~ctivitics, the cost of thus~ ~ssct<; i<; 
alloc3lcd oHr their e-;timated useful \i,·c~ ~nd reported ''' deprcci3liott expense. 

Expenditures for capiml as<;ets 

Less !nss on sale of capita! assets 

Less cuJTcnt yc;n depreciation 

Prepaid pension L'DSI> arc cxpettdcd in the govcmmental funds "hen paid hut arc 
recognized us a financial resource in the •Lttcrncnt "r nctns,et-; 

lJnnd i>suance costs arc expended in the govemmcnt<~l funds ''hen paid but arc 
capitalit.ed und arnortitcd in the <;tatemcnt of net a>~eK This is the net nmounl of 
capitalized tmnd bsumwc cost. 

Long-teffil dcht pru~ecds provide current financial resources lo go\entmcntal 
funds, but issuing d~bt in~reuses lottg-tcnn linbiliti~s in the ~lalcmcnt llf net a;sct-;. 
Repayment of bond principal is an expenditure in the l,'"'emment;d runds. hut the 
repayment reduces hmg-tcmt liabilities in the <;tatemcnt or net a~>CK 

Proceed~ in e'cess ,If principal payments 

Under thc mndifietl accrual basio; of accounting. re\'Cnue ~annul he recognized 
until it is avaibble to liquidate liabilities of the current period: under accrual 
~ccmmting, revenue must he rccognilcd as >l)()tl a> canted. regardless of its 
~vailahility. i\lsu, any liability of earned but unavailahle deiCm.."d re,enue must 
b\! dimin-atcd in the g'\~Cmmo;:m-wi1e fmattcial statements. 

Some expcn>es reponed in the statement of ;~ctivitic~ do not require the u~e of 
current fin;m~ial resources ;~nd therefore are not reported as e'penditurc> in 
j!.l)'>-~mmenta\ f\md~ 

Change in accrued interest 

Chnnge Jn accreted interest 

Change in long-term cornpensat~d absences 

]tt1ernal scf\-·icc funds arc used by management 10 charge the co~t~ of certain 
3ctivities to individual fund~. The net inmmc (lo,s) of th<: internal scr\'ice fund~ 
is reponed \\ilh ~mcrnmental activities 

Change in net assets of governmental activitie$ (page 25) 

$284.8!1 

(75.875) 

(71,569) 

( 1.950) 

(285) 

0.712) 

The notes to the basic financial statements nrc an integral part of this statement. 
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s J-19,6'16 

l,'l7,31iS 

10,12-1 

4,018 

(172,970) 

{26.626) 

{.1.947) 

s 327,311 



RE\'ENUES 
Tues 
L1c~ penn its. and fees 
hnes, forfenu.,s, and penahi .. 
Use of mnney and prnpeny: 

lnl<-"n:<t 

Rents and concessions 

COU .... '1 Y OF IU\'~:R!>IIIE 
lludgetary Companson Statemenl 

General Fund 
for lhe Fiscal Year Ended June .10, 2007 

(Dollars in ThouWld<) 

Bud!!eted Amoool> 
Origmal ~1nal 

291.700 
2Q,741 

4R,264 

52,14) 

22.59'1 

)29,678 

2Q,751 
5),~1& 

53,541 
22,1>49 

Aid from mher gm;emmrotal #gcr<cies: 
Federal 
Smte 

Other rewnue 

Tn!al.,ve!llles 

EXPENDI1URES· 
Current 

(i(!letol ~ovomment 

Salaries and employee benefits 
Ser\ices and supplies 

Other charges 
Copitalas.'tu 
Intra fund transfers 

Appropriation for conlingencies 

Tmalgeneral go••nnnem 

Public prot..,. ion· 

Salaries ""d emplO}ee benef11.' 
Smices and supplies 
Dl)m cro,ges 
Cap1talasseu 
lntmi\Jnd transfers 

"1 01al public pr<>!Kt•on 

Health ""d <anttalion 

Salaries and empiO}Ce hCilefito 
Se"·oces and 5Upplie< 
Other charges 
Capital asoets 
lnlrafuod transfers 

l'otal heahh """ .anitatmn 

Public as<istance· 

Salaries and employee bencfiu 
SC"'ICCS Olld 5Upp\ies 

Other charges 
Capnal as.'els 
lntrafund transfers 

Total publ1c assistance 

41~.891 

846.0BR 
m 

444,'i7Q 

140,524 

2,294,901 

99,1131 
90,954 

lll9.D61 

'" 

59'1,54R 
297,{}54 

5J,5R6 

6,W9 
(9,280} 

947,717 

17Mll 
95,412 

216,701 
4,858 

(112,408} 

381.174 

208,128 
78,583 

392,&18 ,., 
{)6,411) 

1>63,048 

445,222 
919,087 

5011 
.H7,547 
157,876 

2,]99,275 

'14,80H 
110.053 
55,1144 

(92,741) 
36,Q89 

205.782 

597,~50 

.119,794 

57,2~0 

12347 
(9.659) 

977.682 

178.595 
117,717 
232,507 

6,1M 
(11].1.19) 
421.844 

200,7.11 
90,2.14 

392.81:1 
628 

(16,411) 

66M.055 

Aclual 
Amuunt• 

301,575 
25,801 

81,148 

62.848 
!,B05 

430,606 
89:1,3~0 

~1.7()1 

.119,1'18 

JM56 

2.237,Ql2 

91,171 
102,253 
12,147 

11~. 16.~ 

5R4,050 
.100,209 
J4.~% 

6,825 
(9.45M 

916,524 

160.~56 

107.682 
1?6,14~ 

m 
(104,204) 
341.461 

192,450 

80,WO 
38J,Q~7 

112.543) 
644.912 

The no~s to d•• basi~ fmancial <tatements are an imegrnl p.1n nfth!S •ta~<>mcnt 
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Variance With 

Final Ut.<l~"' 
u,..,r(UndeT\ 

(2K.103) 
(1,948) 
27,7.10 

(14,616) 
(25,697) 
81,197 

(6H,349J 

(11'1,()2111 

(161.343) 

(3,637) 
(1.800) 

(42,897) 
(955) 

5.8~1 

n~.9~QJ 

(86,4]7) 

(1.1,QOO) 

ll'l,'i85) 
(11 •. 154) 

(5,522) 

20.1 

(61,15~) 

(17,739) 
(10,015) 

t56.1fil) 
(5,177) 

8,935 
(80,377) 

(~,281) 

(Q,R44) 
(8,886) 

3.868 
(23.143) 

couc-; IY o•· Rl\'t:~tsJo•: 
Uudgetary Compari<otl Statement 

E~ucalion 

S.1laries and cmpln)'Ce henefrt< 

s.,.,.·ices and surrhcs 
Total educatL<>n 

l'llblic ""'")'and facililits: 

Salaries ""d =rlo)tt heocfots 
Scn.·•ce< Olld surrhes 
Otherclwge. 

l<Hal rubhc way, and fac1hties 

Recreat1on and cult !Ire: 

Salaries and ••mplnyoe h-cncfi" 
Scn.tces and SUM>IIC> 
Otha charge< 

Capital as«:ts 
lnuafund lransfers 

l'otal recreation and cuhure 

rnnc1p.>l 
Interest 

Total del>t '<On·icc 

Totalcxpendn~ 

E<ccss (der.cient}) of re>cnues 

o,·er (under) C>f'Cnd't""" 

llTIIER FINA~ClNCI SllURCI:S (USES) 

Gencr.<il<md 

(Dollars in Thnu.<.1nd<l 

1\udpelcd t\mounts 
llri@1nal ~inal 

2:10 
lid 
.191 

4,7.12 

1,414 

"' '" 1267) 
1>.616 

"' "' 
" 

3!17 

511,57:1 
10,8711 
61,4~5 

2,:111,42~ 

4,551 
1.418 

"' "' (266) 

6.121 

2111 

]IJ5 

(25) 

3~2 

41.7'iU 
IIJ.~71J 

52.1120 

R,RII 

57,581 

"" " ~505 

17M9 
12.11•12 
2'1.7:11 

R.~ 11 

2.ll6.1,'112 

1n,non 

Tran<fcrs in gq,449 8~.449 

Tran<fcrsout (1411,214) (141>,214) 

\'arianceWuh 

l'inall.l<~dgct 
lher(I.Jndctl 

'" ' 

(1.1136) 
(575) 
(~.;I 

IIW>) 

(1.617) 

(13) 
(42) 
(2!1) 

(105) 

' (179) 

1.~22 

(275.7Wl 

11~,417 

capi~allca•c• :==== ==~2!ii ==~"~"!'"~ :=:::J"~"~"c Total ntheT r.nancing "'urce> (u,cs) 151>,71>5) (47.9~41 X.~ II 

I'>'ET CJIA:-IGE IN FUNDUALA:"'>JCE (16,525) "" 12~.1\4f, 12.1,22R 

Fund h3lancc,l>e~inning ofyc~r 446.'!18 

FUND 1\A!..-\NCE, END OJ' YEAR ~70,91>4 12.1,22H 

lhc noles U> the ha<ic fonancialstalcmenL< are an intogml pan of this ""'ement 
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COUNTY Ot' RIVERSIIlE 
Statement ofNt1 A;5ets 

Proprietary Funds 
June 30, 2007 

(Dollars in TholL<>ands) 
Gnvemmenlal 

B~<in<"Ss-lype A<ltvtlies- ~nl.,-prise l'und< Aott\tlies 

Re~iana.l ~ 
Med•cal Wa<le Sen-ice 

ASSETS 
O!rre<>l•-· 

~ Managemcnl ~~~ 

C.l<h and u>'<sllllCII> (Not< S) 

i\WIUD .. rcui\Obl<-""' (Nol<> I &nd 7) 

l>x<><«<>-.l>lo{N<>Ie7) 

Due fromoli><r ~'"""'""(Nolo 71 
Ad•""«• In o<Oer fuod• (Nut< 8) 
ln><nl<>ne> 
Pcmoona<a<t,n<O 

Rouri<l<xl<.uh &nd '"'"'"""'"I"""" 5 ...061 
Propaodote<n>aDdolepo«15 

lollJCOI1l<IIIUI<U 

Noncurr<nluoets 
Capolalam"(l'iol<9) 

D<f't<<,>ble"''" 
N,nd<p•«,.bi<.,><l' 

""'"'"' ... ""«"'" 
Tol>lnoncurrent o>1et1 

Totol0<"'" 
liAIJlLlTlES 

S..lu><o &nd bcu<fus plo}'ablo 

D ... h><><ll<'Iful!d>(Nol< 8) 

Due >n oil><< i"'"""""'" 

Aoerued <lo•m• and posl-du'"" '"'" INol<! 10 Md Ill 

AccruoJ "'"'''IIOUon '"'"IN <>to 11) 
CurnponsatedoM<n<O! ISot<o 1 and ll) 
Capll•ll.oooobhpii""'(I'>O!ell) 

Bo••llpoyoble(Not< IJ) 

ToWcu=nt hab1hn" 

Compen<al<d at>.O!Ic., (~ote ll) 
Ad\-..,..,<lfom other fuDd> (N .. < g) 

Aoctutd mneds.lll011 '"'"'(NOlo 21) 
eap,aJ lut< obhg.,ono/Note• I lllld Ill 
Bond>!'IIY&ble(Nol< Ill 
f>Hm>l<d clann• h•hohn" (Notoo ll on.J ll) 

Utt.<r lun~-torm l,.b1l1!1" (No!< IJ) 

Totolhobih11<> 

NET ASSETS 

R .. tnct<d fm deblla'IIC< 

R .. l~ fm heollh O!ld """""""" 
R<ft~odl<r 

\Jn!<'ln<t<Ol 

T"'"ID<l&SS<" 

ildlo<tm<nt! to reflect 111< ron5<1hdouoo of 

"'""'"I ""'" fut<l "'""'"' relot<d 10 <n!<rpro>< fuDds 

Ntt .. ><11olt>G>•,...-I)--pe•ctt'11>,. 

64.778 S 3R.60J 

~7,221 ~.011 

~17 \,Jt-.2 

12,564 256 

6.752 "' 3)l2 

6.')9) $ 110.374 $ 211.019 
2,58~ t\.1,817 2.-170 

%S 1.<111 2,1\4 . ' 3.S8J l6,4ll4 122 

000 
2,141 

"' 37,054 81,120 4.6-'2 125,11(16 
1,16U _11 1,192 II 

1go.1106 i12.1M 11.~21 nnms ~ 

\41,~4~ 4S,4S1 \4,2:!\ ID1.S26 45,64~ 

1g,~44 25,785 5.240 49,569 3SO 
1,821 1.811 

16S.21J ~~ 258,9\6 ~ 
~~~~~ 

9,166 
11.40() 

~M 

q,n~ 

"" 
8,762 
J,919 

10.9611 

4,514 t.ns 

45,618 
18,l.11 

2,87~ 

'" 
2,918 

.. 

'150 

.. , 

14.'19h 

12.645 

9,180 
4,019 
4,~62 

1.218 
9,671 
3,929 

II,OliO 

7,192 

41Ma 

I~.~J I 
13,915 

1711.20,1 

2,866 
9,761 

_l9,l<!4 

2,479 

'"" 
16,45J 

95,h_l4 

H,J22 6,795 4l.ll7 1,500 

~ ----wm ~ ~ -m;:w;
~ ~ \4.725 J6H.J41 18SJ59 

(30,587) 
36.861 

71.242 

D,33S 

12,666 53.321 
3fi,B61 

IJ,31S 
l9J 240 41.1 

lH.284 

64.nJ ll.n" 9.7sJ llt.n11 11.21~ 

~ s 126.811 ~ ~ s 89.502 

~ 
~ 

The noles to lhel>asic financial stato:mc-ot< arc In integral pan olthis >Wemem. 
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COU~T\' OF RIVERSIOF: 
Statement of Revenue>. Expen>es anti Change• in l'un\l :-:ct A'scls 

l'rnprietmy Fund<; 

For the Fiscal Year Elldcd June 3U. 2007 
(Dollars in Thousnnd~) 

OPE\l.A"HNG lm\'ENUJ:S: 
Ne~ ~aticnt tevcnue(Notos l a11d I(>) 
[ "harges lor son.· ices 
Oiher rc\cnue 

Tmal operating revenues 

OPE.RA rTI'G EXPENSES. 
Co" ofn>al<tiob used 

PC~<Onncl •=·i<:•• 
("ommunicalion< 

Insurance 
.\laintcoancc ofbuolding and equipomr.t 
ln>urnnce claim> 
Supplie< 
rurch .. ed ••n- ices 

Depreciation om\ amnrllralicm 
Rcnl•and leo•cs 11fcquipmcnt 
rubl>e assistoncc 

Clo""" and p<><t·d<><nrc Clte~o<t< 
Remedodtinn ""'"(recovery) 
Olhc:r 

r.,tal opcrMing cxrcn~s 

~1 ,ning inc,>mc 1 ln1.~) 

NO:-<OrERATJI'G REVENUES lEXPENSES) 
)n,·e<tntenl in<OlllC 

lntetest expense 

Re~'"""l 
_\\cdical W:>.<le 

Centet 

$ 212.(>15 
4.0~7 

~1.~23 

165.602 

U20 
(o_~~l 

IdOl 

7.168 

313.~17 

H,lg\1 

JAB 
(\3,.166) 

\lanaj!en>cnl 

~l,JIJ~ 

2.923 

M.llll 

'"' J 7,5~~ 
.12~ 

~n 

2,2211 

2 .. 1% 
2!.')76 
~.169 

'"' 

5,~73 

" lOoin (\m<) 011 di<pn<al ol c-apllol "-'"'" 272 

Otb« 

73.675 

" 3.J6l 
l.H44 

" 57,73'1 
620 

~ 272,hl5 

n.~JR 

129.15~ 

1~2.760 

2.141> 
7.571 

10,1'10 

46.ll~ 

n.212 
14.691) 
4,J7q 

51.739 
4_ogr, 

3.266 
2,4~1 

1,1141 11,(,~4 

75.022 44q.q~l 

1~.H11 --'"'c-''c'"~ 

~112 

(I'll) 
10,198 

(!3,557) 
m 

Total nonoperating revenue~ (expenses) ---'''c·"c"::_•l ~.2H 611 
Juoomc(lo~•lbrforcc.~pil~l«"'lnbutinn< ---- ----

n.oMJ 

andttamlcr< ·~.172 

"' 
11.616) 22.570 

Lapiial conlnbulion• 

Tnn.fe"i" 

lnm•fet~oo.t 

W.45'\ lM 2\l,l\ii 

CHA:-:GE 1:--1 NET ASSI:TS 
_ __:<e'o-''e·'~' --c'"'~""-'' --c'"'"'''"-' ---''-''·o"e'C' 

.ll,lM 10.357 (\,7~~) 3~.72.1 

Net asscl>.lleginning of the year 4/I.B~ II~.~;~ 2~.~~7 

:-lET ASSETS. END OF YEAR 7\,4()0 12<>.1\11 

Adju,tmentlo renee\ the C<m;olidalit:m ofinlcmal ;ervicc fuml acti,·iJie~ 

rclaled 1<> enterprise funds 

Change in net assets ofbusillcss-typc activilics 

0.4501 

.16.273 

The nute~ to the hasic lillancial ~t~temcnt~ are an inlegral part of 1his -;talemelll. 

}<) 

Gmemmortlll 

Acll\itio< 

lnlct1T01l 

Sm"·e 

~ 

l.'i~7 

224.1.1~ 

8.133 
(1.043) 

5J 

7,74) 

( 19.74~) 

4S.258 

'>,l\6 

\4.4!~\. 

27,\Y~ 

h2.31J.t 

http://45.Mil


COUNTY OF KI\'EH.SUU: 

Statement ufCash Flows 

Proprietary Fund< 

For the Fi~nl Year Ending June 30, 2007 

(llollars in 11wusands) 

Busincss·type Activities- EnteTrise Funds 

Regional 

Center 

Cash llo"s from operating activities 

Cash receipts from customers I other funds S 332,R72 

Ca.<h paid to suppliers for goods and sen:ices ( 132,2S6) 

Ca.<h paid to empl<lyces for <cn·ices (162,1>57) 

:>:et ca.<h provided hy (used in) operating actiVities 37.92Q 

Cash !lows li"om noncapital financing acti,·tties 

Pen.<ion as>.ets, net 

Other :>tana~:ement --"'"'--

64.051 

(37,18\l) 

6<J,41\I 

(64,337) 

(17_45\1) ----""'0"-
9.412 

(\1,7\11) 

(4.699) 

"' Transfers received 19.953 763 

Transfers paid 

Net ca'h provided hy (used in) noncapital financing 

activities 

Cash flows fi"ont capital and related linaocing adi\·ities 

Proceeds fmm .ale uf caroital a.-.el< 

Acqui.<ition and construction of capital assets 

Principal paid on capital leases 

Capital Contributions 

I'Tinripal paid on hoods payable 

Interest paid on long-tenn debt 
t>;ct cash provided by (u.<cd in) capital and related 

financing acti,·ities 

Ca.<h flows from inYeshng activities 

Interest recci,·ed nn in\cstments 

Net cash prn,ided by investing activities 

Ca.~h and cash equivalent.., beginning of year 

Cash and cash equivalents, end of year 

(!62) 
(3,422} --~'~"~''-' ---"'"'-

11>.531 

27 
12.0S9) 

(1,973) 

"' (9,858) 

957 

272 

(14,817) 

(162) 

16 11) 

(21) 

(191) (13.363) ----'- ----"""'-

(26.965) 

3,421 

3.421 

30,9]6 

70,916 

101,832 

(82.1) 04,545) --'-"'"-

5.575 

5,575 

1,399 

120.524 
121,923 

768 

768 

(4,916) 

1~.541 

11,625 

' 

The notes to the basic fina11cial statements are an integral part of this statement. 

40 

Hotal 

466,352 

OJ3,R03} 

(189,90() 

42.642 

4~4 

20,/16 

(3,824) 

17.326 

2119 

(l7,4R7) 

(1,973) 

"' (9,879} 

(13.554} 

(42,)33) 

9.764 

9.764 

27,399 

207.~81 

235.3RO 

Governmental 

Acti,·ities 

!ntemal 

Service 

Funds 

196,225 

(137,61~) 

(67,495) 

(~,88~) 

3,116 

(4,428) 

(1.312) 

1,43(1 

(6,674) 

(6,631) 

48,258 

(1,043) 

35.340 

7.760 

7,760 

32,904 

188.115 

221,019 

COIJ:'\Tl" OF KI\'Ul.'IIJE 

Statement ofCa~h Flo"' 

Proprietary Fund\ 

For the ]'i,cal Year Ending- June JU, 2007 

([}o\lars in ·1 housand•) 

Reconciliation of operating inwm~ to net ca;h pwvided 

Operating income (I<>») 

Adjustment> tu reconcile <>perating income to net cash 

!Jcprcciatinn and amurtiz.ation 

Decrease (lncrca-.e) accounts recei,·ablc 

Decrease (Increase) bond is.<\13.nce cost 

Dccrea<.e (Increase) due from other funds 

Decrease (Increase) due from other governments 

Decrease I lncrca<c) invent"""' 

Decrease (Increase) prepaid itcrn' and deposits 

Increase (Decrease) accounts p.~yable 

Increase (Decrease) due to other funds 

lncrea.•e (Decrea~) due to uthcr gm·emrncnts 

lncrea~c (lkcrease) accrued do;liTc co,t.< 

Increase (Decre"'e) ~ccrued tcmcdiJtinn cmts 

Increase (Decrca-;c) other liJbilities 

Increase (Decrease) estimated claims liability 

Increase (Decrease) .alaries and benefits payal:lle 

Increase (Jlecrea,e) comroensated ab,ences 

Net ca.<h provided by (used in) operJting activities 

Supplemental disclosure nfnonca~h investing, capttal, 

and tlnJncing acti~itics 

Regional 

~lcdical 

Center 

24.288 

8,477 

(9.201) 

.167 

1.18<J 

2.612 

(1.032) 

"" (3,734) 

(1,798) 

9,176 

1.426 

1,519 

.17.929 

358 

Wa•te 

Man.•!!cmcnt 

3.589 

4.369 

J(l 

(10) 

(23) 

(819) 

(7K4) 

2.H79 

"' 

9.412 

Other 

12,247) 

l,l\~4 

(797) 

13.449) 

2,5.57 

(2.431) 

1183) 

(4.69'1) 

The notes to the hasic financi~l statements arc an integral p~rt of thi> '>tatcmcm. 

Tutal 

1~,1>9(1 

1'1.968) 

]07 

1,1~9 

(H47) 

(l,t155) 

4M 
11.9'11'>) 

11.7'/Hj 

'1.!80 

(?H4) 

2.!179 

\,83li 

1,517 

1,336 

42.642 

35H 

elm en1mcntal 

Activiti''' 

lntenlJI 

SeT\ icc 

Funds 

(27.491) 

15AOI> 

(1.161 

(184) 

(122) 

(4\f)) 

IOIJ 

11.5041 

" " 
f3fl7) 

5.()64 

"' II 
rx.sg41 

IJ.25lJ 



ASSETS: 

Cash and investments (Note 5) 

Fedcml Agency 

Cash and Equi\·alent & rJMF 

Commercial Paper 

Negotiable CDs 

Medium Tcmt Notes 

Municipal Bonds 

Ccrtilicate~ of Deposit 

Local Agency Obligation 

Accounts receivable 

Interest receivable 

Ta.xes receivable 

Due from other govcrnmertl'' 

Total assets 

LIABILITIES: 

Accounts payable 

Salaries and benefits payatJIC 

Due to other governments 

Total liabilities 

NET ASSETS: 

COUi''TY OF RI\'ERSIDI-: 
Statement of Fiduciary Net Assets 

Fiduciary Funds 
June 30, 2007 

(Dollars in Thousands) 

Pension Investment 

Trust Tnt~t 

s 
7,986 1,630,446 

m 146,513 

1,906 389,22S 

1,994 407.197 

810 165,311 

53 10,7!!1 

57 I! ,610 

l6 3.317 

210 3.078 

30,1!00 

!3,756 2. 79!1..21!8 

llcld in trust for pension b<!flefits, external 

pool participants, and other purposes 13,750 s 2, 79R,2!!R 

Private· 

Purpose 

Trust 

15,!!511 

9H 

15.949 

7,1(}4 

7.104 

8,H45 

The notes to the basic financial statements arc an integrol part ofthi> statement. 

Agency 

Funds 

350,245 

342 

114,019 

164 

464,711 

183,897 

10 

280.864 

s 464,771 

COU:\'TY OF RIVERSIIJE 
Statement of Changes in Fiduciary Net Assets 

Fiduciary Funds 
For the Fiscal Year Ended June 30,2007 

(Dollars in Thousands) 

rensi{ln ln,cstmcnt 

Tmst Tm>t 

ADDITIONS: 

Employer c<mtrihmions 1,914 

Employee cumrihutiun~ 1,368 

Omtrihutions to pooled investments 19.507350 

Contributiot\s lol'rivatc-Purpo'c Tmst 

lnvc,tmcnt income 5H4 12R.2RI 

Total additions 3,866 19.635,h31 

DEIHJCTIO:-..·s: 

Distribution from Pethion Trust 132 

Distributions from pook-d investment~ 19.212.116 

Distributiuns from Privatc-Purpo<;c Tnna 

Admini>trati\C and other expenses 452 

Total deductions '" 19,212.1 tr. 

Change in net assets 3.2!1.2 -123.515 

"''ct A5SCts Held in Trust. beginning of the year ](),474 2.374.773 

:-.:et Asset~ llcld in Tru~t. end ol" the year 13.756 2.798,2X8 

rri,atL'· 

Purpose 

Tmst 

4.55~ 

-lh7 

5.019 

4.409 

4.409 

(1\0 

!\,235 

X.X45 

The notes to the basic financial statements arc an intcgml part ufthis st:l\cment. 
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COU~T\' OF RI\'ERSIUE 
:'\'oles In !he IJasic Fin uncial Statcmcnh 

June 30, 1007 

.\'OTE I- Sll:\1:\IARV OF SIGNIFICANT ,\CCOlJI'o'TI;\f; l'OLICIES 

Rrp"rting l:'ntitr 

The County uf Ri,·cP.>idc (the County) is a legal 'uhdivisiun ol' the Stat~ of Cali!i.>mia .:hargcd with g~ner.ll 
governmental powers. The County's powers arc exercised thruugll a the memhcr Board of Sltpcrvi~ors (the lln:ml), 
which, as the gm·cming body of the County, i~ rcspon~ibk fnr the legislative an(] executive wutmlof the County 
Scni~es provided by the County include general gt>vcmmcn\, public protection. public way~ :nul fncilitics, hcaltn 
and snnitation. public nssistmtcc. ctlucJtion, and recreation and culture. As required by accounting principles 
gcnemlly accepted in the United State~ of America. these limutcial ~tatemcnts present the County (the primLLry 
go,·emment) anti its comrmnent units, entities for w11ich the County is considered tu he financially nccountablc. 
fllended component unit~, althuugh legally separate .:mitics arc, in substance. part of the County'> opcrmions ~nd so 
dat;> frum these units nrc eomhined with data of the primary government_ A disnctcly pr~sented l'Oillpun~nt unit is 
reported in a s~parme column in the government-wide financial stntemczlls tu cmphasi.tc that it is legally ~cpar:ttc 
li-om the primary go\emment. Each hlcndcd and discretely presented cnmponcnt unit ha~ a June 30 year-end. 

Blended Comptmeflt lfni~ 

llousiny Authority of the County ofRivcrsid<• !Hou,jug Authmjtyl The gnveming hody of the I lousing Authority i> 
the County's govcming body. Amoug its duties, it approve> the !lousing Authority's hudgct, rates and charge> ti1r 
the u>e uffacilities, nnd appoints the management. The !lousing Authurity i• rcpl!rtcd as a pn>prictary fund type. 

Riverside County floud Control and Water Conscf'.'(ttion District fFioo(] l'ontroll The gowming body of flood 
Control is the CouTtty's governing body_ Among its duties, it approves Flood Control's budget, tax rates, contra~ts, 
and appoint~ the manngc!Tl<!nt. Fl\>\ld Contr\l\ is t>.:)l~>rtcd as lmth g~wernrncnta\ and pmpricmry !Utl<.l IY\"1'-'S. 

Riverside County Rcgioual P;trk and Open-Space Di;;trict Cflark Dimictl The go1·erning buard of the Park fli,trict i• 
the County's governing body. Among its duties, it :Ipprul"cs the !'ark District's budget, contracts, fees ~nd charges 
for park use, mtd appoint~ the management. The !'ark District is reported as !loth govcmmcntnl nnd tlducimy fUnd 
types. 

County of Riverside Rcdevelonrnent Agency {ijDAl The governing hotly of the RDA i~ the County·~ governing 
body. Among it~ dutie~. it approves the RDA"s butlget and appoints the mJnagement. ·nlc RDA i> r~port~d m; a 
governmental !i.tntl type. 

County of Riverside A~sct Leasing Comomtion !COHA!) The govcnting hoard of CORAL i~ appointe(] by the 
Cuunty's go~eming bunrd anti CORAL provide~ service> entirely to the County through the purchase or. 
construction uf land and/or lbcilities, which arc then leased back to the County. CORAL i~ reported as a 
governmental fund type. :., 
Riverside County Service Areas !CSAsl The goveming body of the CSAs is the County's governing body. Among 
ih duties, it approves the CSAs' budgets, appmvc> parcel fee>. and appoints the managcrncnt. The CSAs arc 
rcpurtetl as either governmental ur proprietary fund types. ( ..• 
Riverside Countv Public Financiny Authority (l•ublic Financing Authoritvl 1 he governing hotly of the Public 
Financing Authurity is the County's governing body. The Public Financing Authority was fonnctl fbr the purpo'c 
of assisting in fin;lncing public improvements of the County, the RDA and other local agencic~. The Public 
Financing Authurity is reported as n governmental fund type. A~ of June JO, 2!107, thi> fund had no activity 

County ofRher.;idc District Coun Financing Cnmoration fDistrict Comorntionl The go\erning hody ut'the Di~trict 
Corporn!ion is the County's governing hotly. The Di~trict Corporo~tion a<;<;ists the County by prm·iding for the 
nequi,itiun. comtroctiun and rcnu~ation of ceffi>in leased prerni>es and other puh!ic f3cilitics and improvements. 
The District Corporation is rermrtcd as a governmental fund type. 

County of Riverside Bankruptcy Court Comumtiun !Bankruptcy Court! The governing body of the Bankruptcy 
Court is the County's gm·eming body. The Bankruptcy Cuurt as~ists the County by providing fur the ncqltisition, 
con~tructiun and renovation of pohlic f3ci!ities and impruvements "I he H~nkntptcy Court i> rcpurt~d a~ a 
governmental !i.Jnd type 



COu:'liTY OF RIVERSIDE 
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June 30, 2007 

NOH: 1- SUU\IARY OF Sl(;;'~o'IFICANT ACCOUNTING POI.ICIES (Continued) 

In-home Sunpun Services Public Authority rJfiSS PAl The gnveming body of the IIISS PA is the Cnunty's 
governing body. The II ISS PA acts as the employer of Record for purposes of collective bargaining for Riverside 
In-home Supportive Services providers and performs other IIISS functions as required and retained by the County. 
The In-home Support Sen·ices Public Authority is reported as governmental fund type. 

Din·relefr Pre.~entl'd Commmtnt Unit 

Riverside Countv Children and Families Commission {the Commission) The Riverside County Board of 
Supervisors established First 5 Riverside, 3lso known as Ri\erside CoWJty Children and Families Commission in 
1999 under the prO\ision~ of the California Children nod Families Act of 199~. The Commission was funned to 
develop, adopt, promoh: and implement early childhood dc\·elopment programs. which al•o directly henefit• the 
County Department of \lealth and the County Department of Mentallleahh 

A governing Bnard of nine members, that administers the Commission, is appointed by the County Board of 
Supervisors. The Commission Board includes one member of the County Board of Supervisors. The Commission 
is n component unit of the County because the County's Board has the ability to impose its will by removing the 
Commission"s governing Board at will. It is discretely presented because it> governing body is not suhstnntially the 
same ns the County"s governing body and it does not provide sel"\·ices entirely or exclosively to the County. 
Additional detailed financial information for each of these entities can be obtained from the Auditor-Controller's 
Office at the Ruben T. Anderson Administrative Center, 4080 Lemon Street - 11 111 Fluor, (P.O. Box 1326), 
Riverside, CA 92502-1326. 

Presentation offinancUll infOrmation related to Cmmtr fiducian• rtsponsihilitin. 

The basic financial statements a)so iuclode an Investment Trust fund to account for cash and in\"estrnents held by the 
County Treasurer for numerous self-governed school and special districts. The financial reponing fi1r these 
gowmmental entities, which arc independent of the County, is limited to the total amount of cash and in~cstments 
and other assets, and the related fiduciary responsibility of the County for disbursement of these assets. Sehoul and 
special district boards that arc separately elected nod that nrc independent of the County Buard of Supervisors, 
administer activities of the school districts and special districts. The County Auditor-Controller makes 
disbursements upon the request of the responsible self-governed special di~trict ollicers_ The Board has no effective 
authority to gll\'em, manage, appro~e budgets, assume fitu~ncinl accountability, establish revenue limits, or 
appropriate surplus funds available in these entities. Therefore, these entities nrc fiscally independent of the County. 
Twenty-four cities and numerous sclf-govcn1ed special districts provide serdces to the rc>idents of the County. The 
operations of these entities have been excluded from the basic finnncinl statements since each entity conducts its 
own day-to-day operations and is controlled by its own governing board. 

Currl'nl G<wrrnml'ntal Aaounting Standards H<Jard Statrn~rnl.~ 

Governmental Accounting Standards Board Statement ;:.Jo. 43 

In April of 2004, GASB issued Statement No. 43, Financial Reporting for Postemployml'nl Benefit Plans Other 
Than Pen.~ion P!a11s. This Statement is dfecth·c for periods beginning after December 15, 2005. This Statement 
establishes uniform financial reporting standards for uther nonpension benefits (OPEB) plans and supersedes the 
interim guidance included in Statement ~o. 26. The standards in this Statement apply to OPEB trust funds included 
in the financial reports of plan sponsors or employers, ns well as to the stand-nhme financial reports ofOPEB plans, 
or dte public employee retirement systems. or other third parties tbnt administer them. This Statement also provides 
requirements for reponing of OPEB funds by administrators of multiple-employer OPEB plans when the fund used 
to accumulate assets and pay benefits or premiums when due is not a trust fund. This statement is not applicnblc to 
the County. Note 22, subsequent events, has additional infonnntion relevant to this Statement. 

COU;\'TY OF RIVERSIDE 
Notes to the Basic Financial Statements (Continurd) 

June JO, 2007 

:'lo'OH: I- Sll:\1:\IARY OF SIGNII'IC\:'Io'T ACCOIJ[Iro'TJ:'Io'G I'OLICIES (Continued) 

Future Gt!l'ernmtntal AfCtJunting Standard\· Hoard Statement_~ 

GoHmmental Accouncing Standards Board Statement :-\o 45 

lu AUb'USt of 2004. GASH issued Statement :-.o. 45. Accmmling ami Financial Rcportmg by 1-:mployt•rs jiJr 
Po.ltemploym<'nt Renefi/.' Otht•r Thlln P,•nsio/1.\, This Statement is dTective for periods beginning nrtcr December 
15, 2006. The Statement generally require> thm state anJ local governmental employers accmmt fur nml report the 
annual cost of other nonpcnsion benefits {OPEB) anJ the uutstanding <lblig~tion~ nod cummitments related to tll'EB 
in ess~ntially the same manner a> they ~.·urrently do fur pensions. The Statement also e•tabli<ihc, di<;dusurc 
requirements for infurmmion about the plans in which an employer participates. the funding policy fiJIJnwcd. the 
actuarial valuation process and assumptions, and, for certain employers, the extent to whi~h the plan has been 
funded over time. The County hn<; elected not to impkmcnt tiASB No. 45 early. Nute 22, suhscqucnt c\enls, ha<; 
additional information relevant to this Statement. 

Guvcmmcntal Accounting Standards Board Statement :--:o. 41\ 

In September of 2006, GASH issoed Statement ~o. 4l!. Sales and l'!edf;es ol Receimb/e_\ and Future R,•,·emtrs ami 
lmra-l::qltitf Transfer_l •!l A.I.H'/.1 and Fwure R••n•m1e.< This Stmemcnt i~ cflh·tive f11r periods beginning after 
December 15, 2()1Hl. Thi' Stmcmcnt cstnhlishcs criteria thJt gu~·crmnents willo>e tu n<>ccrtnin whether the pmcecd> 
recei\'ed should be rcpuned ns revenue or as a liability: that a transaction will be reported as a cullntcrnli7ed 
borrowing unless the criteria indicating that a sale has taken place arc mel. This St3tcme!JI includes a pro\'i,ion 
stipulating that go\·emmcnts shtluld nnt revalue assets that arc tran~fcrrcd hetwecn component<> of the same Jinancinl 
reporting entity, and provides additional guid:mce fur sales of recei\'ables anJ future revenues within the same 
financial reporting entity. This Statement also includes guidance to be u:;cd filf rccogniling other assets and 
liabilities arising fmm a <;ale of >pecific receivables ur future revenues. incloding residual interest<; and recour;c 
pro\'isions. The County has elected not to implement (iASI! No. 48 early. i\:ote 22, sub>cqoent C\cnts, ha> 
additional infonnation relevant to this Statement. 

Governmental Accounting Standards Board Statement :-\o. 49 

In t"ovcmber of 2006, GASB 1ssucd Statement ~o. 4lJ, A• cowllillf; and Fimmdal Reportmg jiJr 1-'o//wion 
H.emediatian Obfi~ations. This Statement i> effective fur period> begmning after December 15, 2007. Thi~ 

Statement nddresws accounting and financial rcpllrting standards fur pollution (including contamination) 
remediation obligations. which arc obligations to address the current ur putential detrimental effects of ~~isting 
pollution by participating in pollution remediation acti\'ities such as site as~essmcnts and cleanups. For recognized 
pollution remediation !inbilitks and rccmcrie'>, this Statement requires guvcnuncnts to di<;cluse the nature nod 
source ofpollotion remediation ubligntions, the amount of the estimated liability (if nut nppnrcut from the finnnein! 
~tntcmcnts). the methods and assumptions u>cd fiu the estimate, the potential for changes in estinmtcs, and e<;timated 
rccowries that reduce the measurement of the liability. The County ha• elected not tu early implement (ir\SA ~o. 
49 and has not determined its effect llll the County's linancial statements. 

Governmental Accounting Standards Board Statement No 50 

In May of2007. GASH issued Statement No. SO, l'en~ian /)j_~c/o,,ur('.<- an am••ndml'nt o_f(iASB Stut<·me"t~ !•io. 25 
ami ,\lo_ 27. Tim Statement is efli:ctive fur periods beginning n!ler June 15, 2007. This Statement mnends statement 
25 to rcqoire defined benefit pension plans and defined cuntributiou piau; to disclose in the notes to linancinl 
statements the methods nod assumptions used to dctenninc the filir value of ime;tmenl~. 1fthe fair nlue is ba;cd un 
other than quoted market prices. This Statement amends Statement 27 to require cost-sharing employers to include, 
in the note disclosure of the required contribution rates ur the employcr(s) in dolbrs nnd the rcrccntagc of that 
amount contrihoted fur the mrrcnt year and each uf the two preceding years, bow the comra.;tunlly required 
I.'Ootribution rate is detcnnined (for e~nmplc, by statue or by comract, or on an nctuarinlly determined basis) or that 
the cost-sharing plan is financed on a pay-as-you-go basis. This Statement also amends Statement 27 to require that, 
if a cost-sharing plan docs n<lt issue a publicly available stand-alone plan linancial report rrepared in accordance 
with the requirements ofStat~me1Jt25, ns amended, and the plan 1s nut inclodcU !n the financial report of another 
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I\'OTE I- SUM~IAR\' OF SIGNIFICANT ACCOUI"TING i'OLICIES (Continued) 

Future Go~ernmental Arcounti!!V Standards Board Statrments £Continued/ 

entity, each employer in that plan should present as RSI the schedules of Jimding progress and employer 
contributions for the plan (and notes to these schedules). The County has elected not to early implement GASB r-;'tL 

50 and has not determined its e!fe'CI on the County's financial statcmeuts, 

Governmental Accounting Stant)grds Bo3rtl Statement 1'\o. 51 

In June uf 2007, GASB issued Statement No. 51, Accouming and Fimmcial Reporting for Intangible Assets. This 
Statement is effective fur finandal statements for periuds beginning after June 15, 2009. Governments possess 
ma11y different types of assets that may be considered intangible assets, including eascmen!s. water rights, timber 
righl~, patents. trademarks, and cmnputcr software. ll1c objective of this Statement is to establish accuunting and 
fina11cia! reporting requirements for intangible assets to enhance the comparability uf the accounting a11d financial 
reporting of such assets among ~tate and local governments. This Statement requires that an intangible asset be 
recognized in the statement of net assets only if it is considered identifiable. Additionally, this Statement establishes 
a specificd·conditions approach to rccogniziug intangible assets that arc internally generated. This Statement also 
establiskes guidance specific to intangible assets related to amortization. The (<llmty has elected not to early 
implement GASB No. 51 and bas not detcnnined its effect on the County's financial statements. 

Ba.l'i.< ofPrewntation 

Government-wide financial Statements 

The statement of net assets and statement of activities display information about the pril1lllry government (the 
Count)') and its compuncnt unit&. These sllltcmc-nts indude t\Je fmanda\ aclivitic~ o\' the 0\'craYI go\'crnmcnl, 
cxcludiug llduciary activities. Tllcsc statements distinguish between the gowrnmf'lltul and busine.u-IJpe acli,.itieJ 
of tile Couuty and between the Omnty and it:; discretely presented compunent onit. Gul'emmental activities. which 
nommlly are supported by t;~xes nnd intergovernmental re\enues, arc repurtl-d separately from business-type 
acti\'itics that rely, to a signi!icnnt c.~tent, un fees ch3rgcd to extcmal parties. 

The statement of acti\-ities presents a comparison between direct expenses and program revenues for each segment 
of the business-type activities of the County and for c:~dt function of the County's governmental activities. Direct 
expenses are those that arc <;pccitkally associated with a prugrum or function nnd. thercfilrc, are clearly identifiable 
to a particular function. Expenses by function haw been adjo~ted for any internal scn•ice profit/loss existing at 
fiscal year-end, In addition, 43%, or $23.3 million. of the County's S54.l million indirect costs, allocated through 
the Countvwidc Cust Allocation f'rogrnm (CO\\'CAP). have been mcloded in the e...:pcnses ofthuse functions whick 
can obtai1~ reimbursement throu~b State and Federal Programs or other charges. l'rogrnm revenues include (I} 
ckarges paid by the recipients of good<; or sen·ices offered by the programs and (2) grants and contributions that arc 
restricted tn meeting the operational or capital requirements of a particular prt~gram. Revenues that arc nut 
classilled as program revenues. including all t.1Xes, are presented instead as general rt'\Cnoes. 

F11nd Finan~ial Statements 

ll1e fund financial statements pmvide information ab11ut the County's funds, including lidudary funds and blended 
component units. Separate statements !Or each fund category - ~u,·ernmemal, proprietary, und fiduciary - arc 
presented. "[be emphasis of fund financial statements is tm major governmental and enterprise funds, each displayed 
in a separate column. All remaining governmental and enterprise funds arc separately aggregated and reported as 
nonmajor funds. 

Proprietary funds distinguish ,peratillg re\enucs and expenses from nonoper(lfing items Proprietary fund 
operating rcveuues. such as charges for services, result from exchange transactiuns associated with the principal 
activity of the fund. En·hange transactions 3re th1!SC in which each party recciv6 and gives up essentially equal 
values. Nonoperming revenues, such as subsidies and investment earnings, result from nonexcbange trnnsactmns or 
ancillary activities. Operming expenses include the cost of sales and services, administrative expenses and 
depreciation on capital assets. All expenses not meeting this delinitiun are reported as 11onopaa!inr. expenses 
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:'liOTE I- SU:\·11\lARY OF SIGNtFIC\:'\T ACCOl);lrOnM; l'OLICIES (Cnntinut·d) 

Brui.1 ofPre.wntation rC.mtinuedl 

The County reports the following mujor government~! fund>· 

The General Fund is the County's primary upcrJting fund. ll is u~ed tu account for all re\cnucs and expenditures 
necessary to carry out the ba~ic go\'t'mmcntal activities of the Cuunty that arc not accuunted for through other funds 
Fur the County, the General l'uml inl"ludes such activitie' a<; gener3l government. puhlic protection, healtk nnd 
sanitation, public assistance, education. and rccreatmn and culture >cn·iccs. 

The Tvetvr /Jt'/1/ Sen·ice Fund accounts for rc\'enuc from colkctiun of delinquent ta~e~. which i'> then mcd tu pay 
principal nod interest in nssuci~tion wit II taxable l!Od tllx-c.\empt commercial paper of the Tl'Ctcr Plan. 

The Puhlic Fudliries fmproV<'ffl<'rll,< Capitol Proi<'<-'1 Fum/ accounts for TC\'Cn\tes and expenditures related to the 
acquisitinn nod cumtmction of public buildings and park or recreational facilities. Revenue-; arc obtainctl !1-om State 
funding. •ale uf !ixed asset~. contributions, and from other funds when nllncated by the Board of Supcn·isur<;. 

The Rede\Y'Iopme••t Al!e11cy Capitul Project Fu11d account~ f<•r tax increment re\'Cnuc used to pay prim:ipal and 
interest for Redevelopment Agency tax allueatiun bond~. "!11e~e I:Junds arc legtll obligt•tiuns of the Rcdt'\clopment 
Agency issued tu fiaancc con~tructiun of infr..1structurc nnd public r.~~:ilitics fm \'ariuus pwjcct area~. 

The County reports the following major enterprise funds: 

The R··~ional .\lrdical ("<'Iller ('"R.\IC"') accounts for tile maintenance of pky,ical plant J;1cilitics and qu~lity care to 
all patients in accordance with accreditation standards. the bylaw~. rule> and regulations uf the medical ~taff and the 
R::VlC. Revenue fi1r this fund ls primarily from charges for sen·ices and >ccundarily from the County's General 
Fund. · 

lhe Wa.ue .\fanagrmFlU Department ("" lf'aste Mana~ement"J nccounts for <;ulid wa~te re\·cnue,, expenses. and the 
allocation of net itH:ome for solid waste projects initiated for the public'> bene lit. The fund l~cllitatcs m;m~11cmcnt 
and accoultling of solid waste proj~'{;ts Waste ,\lanagemcnt prepares ~md maintain~ the County's Solid~ Waste 
Management Plan. provides en\'irunmental monitoring in accordance with State and l'edcral lltJndatcs, and 
admiuistcrs landlill dosurc and acquisition 

The County rcporl~ the following additional fund t~ pc~: 

lntemol Serl'ic•• FunJ,· a~:cuont !Or the Cuunty's record> rnnnagemcnt and archive~. fleet services. information 
sen·ice~. printing ~en·icc'>, ~upply services. OASIS project (accuunting and human resources in!Ormation sy~tcm), 
risk management, tempurary a.-sls!ance puol, and !loud control equipment on a cost-reimburscmcm basi~. Internal 
Service Fonds arc presented in summary form us parl of the proprietary fund financial <;tatements. In the 
government·wide liuancial statements. the changes in net us>ct~ at the end of the fi~cal year. as pi-cscntl'tl in the 
sllttements of activities, were allocated to the functions of both the governmental and busincs~-t~']'i"C ~ctivitics, to 
rellect the entire activity fur the year. Since the predominant user> of the internal 'ervices arc the County's 
gm·enunental activities, lhe asset and liability balances or the internal scr\'il:c fund<; nrc <:onsulidatcd into the 
governmental activities culumn at the gon'TTlmcnt-wide level. 

P('n.,irm Tnm Fund accounts fur resources held in trust lOr the members and bcne!iciarie• uf a defined bcJJc!lt 
pension plan for County employees not eligible for social <;ecurity or CalP!:Rs partiCipation. The County'<; pcn<;iun 
trust fund u~e~ th~ economic resources measurement focus and accrual bnsis uf accounting. 

lm'!'.,tmem TmH Fund accmmts for the cxtern3! portion of the County Tre3surer's imcstmcm puul. External 
investment pool participants include entities legally sep~mte from the County. such as schonl and speci;1l districts 
governed by local boards. Tl'giunal board<;, and authorities. Thi~ fund accounts tOr as>ct<;, primarily ca>h and 
investments held or invested hy the County Trcao;urer and the related Connty liability tu disbur;e these monic~ un 
demand to the related cxtcmal entities. The County'' in\"C'\tmcnt trust litnd uses the economic re;ourccs 
measurement focus and accrual basis ofan·ounting. 
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Basi.~ ofPrr>.~tntation rContinuedl 

Privme Purpose Tn1sl Fund ac~ounts fur resources held and administered by the County in a fiduciary capacity for 
individuals. private org:utizatinns, or other governments ba~ed on trust arrangements_ Titc fund includes the pohlic 
b'llardian conscrvat11rship, public social service foster care, and maintenance and children's trust. The County's 
private porpuse tru~tli.Jnd uses the economic resources measurement focus and accrual basis of accounting. 

Agency Frmds account for assets held by the County in a custodial capacity. These funds only invol\'e the receipt, 
tempurary in~estment, and remittance tn individuals. private orgmtizatiuns, or other governments and include 
property ta.xcs and special assessments collce!cd on behalf of cities, special districl~. and other taxing agencies. The 
County's agency funds ha\'e an accmal basis of accounting but nu measurement focus. 

'lbe go\·emment-wide, proprietary, pension trust, in\'cstment trust. and pri\'atc-purpuse trust fund Jinancial 
statements arc reported using the economic resources measurement focus and the accrual basis of accounting 
Revenues arc recorded when earned and expenses arc recorded at the time liabilities arc incurred, reganlless of when 
the related cash flows take place. Non-c,..change transactions. in which the County gives (or receives) value without 
directly receiving (or giving) eqWII value in exchange, include property and sales ta.,es, granl~. entitlements and 
donations. On an accrual basis. re•·enue from property taxes is recognized in the fiscal year for which the taxes are 
levied. Revenues frum sales taxes are recognized when the underlying transactions occur. Rc>cnucs frum grants, 
entitlements and donations are recognized in the fiscal year in which all eligible requirements have been satisfied. 

Governmental fund type financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Under this method, revenues and other guvcmrncntal lUnd type 
financial resources (e.g. bond issuance proceeds) are recognized when they become both measurable and available. 

Revenues are considered available when they arc collectible within the current period or soun enough thereafter to 
pay liabilities of the current period. Property and sales taxes are considered available for the year levied and are 
accrued when received within sixty days after fis.cal year-end. Revenue received from cxpemliturc driven (cost
rcimburscmcnl) grant~, as defined by GASH Statement No. 33, Accounting and Fhtancia/ Rl'porting for Non
exchange Trmrsaction, are considered available and accrued if expected to be received within twelve months after 
fiscal year-end. All other revenue streams are considered available and :u:crued if they are expected to be received 
within ninety days atler the fiscal year-end. Since revenue from these source~ are not ilVail~ble 111 meet current 
period liabilities. these sources are fimmced through proceeds received frum Tux and Revenue Anticipation Notes 
{TRANs) which arc out:;tanding for a twelve month period_ Genernl capital ussets acquisitions are reported as 
e.,pcnditures in gm·emmcntal fund statements. Proceeds of general long-term debt nnd capital leases arc reported as 
other financing sources. 

For business-type :u:ti\'ities reponed 1m the gowmmcnt-widc financial statement• and proprietary fund financial 
statements, the County has elected under GASB Statement No. 20, Accouming mill Fin~mcial ReportinK for 
Proprif'tar)' Fund~ and Other Go~·f'mmemal Emities That Use Proprietary Frmd Acmllllling, to apply all applicable 
GASB pronouncemenl~ as well as any applicable pronuuncemcnts of the Financial Accounting Standards Board, the 
Accounting Principles Huard or any Accounting Research Bulletins issued on or before 1\ovemher 30, 1989 unless 
those pronouncements cunllict with ur contradict GASH pronouncements. 

Reconciliations arc presented to e)(plain the adjustments necessal)' to reconcile the fund financial statements to the 
government wide Jinancial statements ·1bese reconciliations are presented hecause governmental fund financial 
statements arc presented on a different measurement focus and basis uf accounting than the govemmcnt-widc 
financial statements fur go\'emmental activities. 

Ca.~h and Jmplmrnl.~ 

The County pools cash resources of its various funds to facilitate the management of cash. Cash applicable to a 
particular fund is readily identifiable. The balance of the pooled cash account is available to meet current operating 
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requirements. Ca!.h in excess of current requirements is in\'c~tcd in \arious interest-bearing securities a[J(l di>cluscd 
as part of the County·~ pooled investments. 

For purposes of the statement of cash 11ows, the County comidcrs all highly liquid imcstments (including restricted 
cash and in~estments) with an original maturity of three months ur less when purchased to be c:1~h equiY~Icn!~. 

I nvcstmcnts, inclmling, U.S. Treasury and Agency ~ecuritic~. are carried at fair \"alue based on ctmcnt n1atkct price~ 
on a monthly basis. Repurchase agreements are carried at fair value bnsctl un quoted mark~! pril'CS, except li>r 
repurchase agreements maturing within 9U day~ of June 30, 2UU7. which arc carried at cm>t. Bond antil·ipation notes 
arc carried at th.ir value. Commercial paper is carried at arn1lrli?cd cnst lnvcstmcnt'< in h~nkcrl>" acceptance~ and 
nunparticipating guaranteed investment cuntracts arc carried at cost 

Participating guaranteed investment contrncts arc carried at fair value based un net realizable vall1e. \1utual funds 
arc carried at fair value based 1m the funds" share price. Lo~a) Agency Oblig:~tiuns arc carried at fair value based on 
the value nf each participating dollar, 

The fair value uf a participants· position in the pool is not the same as the value of the pooled ;hares. The method 
used t1~ determine the value uf participants' equity withdrawn is based un the lwuk value, amurtizcd cost. ami 
accmcd interest uf the partidpants' percentage participation at the date of ;uch withdrawaL "lbc County ha; nut 
provided rtor obtained any legally bindmg guarnntees during the fiscal year ended .lunc 30, 2007 tu ~uppurt the 
valuation. 

State law requires that the County Treasurer hold all operating monic> of the County. >clmul district>. and certain 
special districts. Collectively, these mandatory dcpu>ils con~titutcd approximately 1!3.9% of the funds on deposit in 
the County Trea>Ul)'. In addition. the r\uditor-Contrulkr detcnnined districts and ~gcncics constituting 
approximately 16. I% of the total funds on deposit in the County Treasury represented disneti(mal)· deposits. 

In December 1994. the IJoard uf Supervbors cre~ted an Investment Oversight Cummittec to work with the County 
Treasurer to owrsce County investment poli~ics. The Commit!~-.:: reviews the County's ill\'CStmcnt stmtcgy and !he 
status of the County's investments and reports its findings to the Hoard. "lbc lnvc~tmcnt 0\'ef';ight Commiuce has 
also TC\'icwcd investment policies for 1\.mds held 11utside the County TrcaSUJ)'. The pool i~ nut regist~rcd with the 
Securities and Exchange Commission. 

J'hc Regional \ledical Center account~ rcccivahle arc reported at thdr gn>'s value and. where apprupriatc, are 
reduced by contractual allowances and the estimated tm~olledihlc amounts The estimated allowance for 
uncollcctibles and allowance for cuntractua[s are $349.9 million and $546.9 million. respectively. The Regional 
Medical Center has contracted with a Medi-Cal managed cure plan to provide SCT\'iccs to patient> enrolled with 
Medicare and :-.lcdi-Cal programs. The Regional Mcdi~al Center rc~:ci•·cs a lhcd mnnthly premmm payment li1r 
each patil'flt enrolled. Rc\Cnue under this agreement is rc~:ognizcd in the period in which the Regional :-.lcdical 
Center is required tu provid~ services. 

Pronertr Taxe1· 

All jurisdictions within Cali!i::rmia deri\e their \a)(ing authority from the State Con~titutiun and variou~ legislative 
pruvisimts contaiucd in the G11\·cmmcnt Code and the Re\·enuc and Tnxntion Code. Property is usscsscd by the 
County Assessor and State Board uf Equalization at lOll% of full cash or market \'aluc (with some exception>) 
pur.mant to Article X IliA of the California State Constitution ~nd statutory pw,-i~ions. The !uta[ fiscal year 2006-07 
gross assessed valuation of the County was $205.4 billion 
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Properrv Taxe.\ fContinut>d/ 

In order tu lessen the fiscal impact of the tax increment financing of rctlevelupment pn>jects on other units of local 
g<.wernmcnt~. the RDA na~ enteTed int.o pass-llu:ough agreemcnt5 with \"ariuus gon:mmenlal agencies to "pass
through" portions of tax increment funds recci\'ed by the RDA, attribotable to the area ~>.ithin the territorial limits of 
other agencies. 

The property ta~ levy to support general operations of the various loc~l gol'crnment jurisdictions is limited to one 
peoccnt (l%) of the lUll cash value of taxable property and distributed in accordance with statutory fonnulas. 
Amounts needed to tinancc the annual requircmcuts of voter-approved deht (appnwcd by the elcctorute prior to June 
31), 1978) :II'C excluded from this limitation and arc culculatcd and levied each the~ I yem. The rates arc furrnally 
adopted by either the Hoard or the city councils and, in some instances, the govcming board uf a >peeial district. 

The Cuunty is divided intQ ta1<. rat.e areas, which uc unique cmnhinations ufvru:ious jurisdictions sen: icing a specific 
geographic area. The rates lel'ied within each tax rate area vary only in relation t11 levies assc>scd as a result of 
votcr·appro\ctl indebtedness. 

Property tilxes are levied on both real and personal property and are recorded as receivables lll the date of levy. 
Secured pnlperty lal(es are levied on or before the ftrst business day of September or each year.. These la..>:.es become 
a lien on real property on January 1 preceding the fiscal year lhr which taxes are levied. Ta.\ payments can be mude 
in two equal installment~; the first is due November 1 ~nd are ddinquent with penalties after December !0; the 
secund is due February I und arc delinquent with pcn~llies after April I 0. Secured property ta.\es that are delinqUL'Tlt 
and unpaid as of June 30th urc declared to be tax defaulted and arc subject to redemption penalties, cost~. and 
intere~ when paid. If the de\inquo;:nt ta.XC> Me not paid at the end of fwc {5) years. the pro?CrlY is .;old at publk 
auction and the proceeds arc used to pay the delinquent amounts due 3nd any excess is remitted, if claimed. to the 
taxpayer. 

Addi1ional tax liens are created when there is a change in own~rship uf pwperty ur upon completion of new 
CQn~truction. Tu hilts for these new tax liens are issued dm,mgh<.>ut the fiscal y<!;lr u.nd cuntain \'ilri<Jus l'aymcnts 
and delinquent dates but arc generally due within ooc year. If the new tax liens arc lower, the !~X payer rcccivco a 
tax refund rather than a ta:~: bill. Unsecured persunal property taxes arc not a lien ugainst realprup;:ny. "lbesc taxes 
arc due on January 1, aod hccume delinquent, if unpaid, on August 31. 

During the 1993-94 fiscal year, the County authorized an alternative property tax di>trihution method referred to as 
the "Teeter Plan.'" This method allows for a 100% distribution of the cWTCnt secured property lax lcl'y to entities 
electing the altematil'e method, as compared to the previous method where ouly the current levy less uny delinquent 
taxes were distributed. This results in the General Fund recei\'ing distributions of approximately 50-55% in 
Occcmbcr, 40-45% in April and the remainiog 5% in July of each year. The Teeter Plan also provides that all of the 
payments of redemption JJCnalties and interest on delinquent secured property ta.,es ofparticip;~ting agencies lluw to 
a tax loss reserve fund rn.RF). Any amounts on deposit in the Tl.RF greater than one percent (I%) uf the t.ax levy 
lOr participatiog entities may !low to the County General Fund. For fiscal year 2006-07, $26.7 mtlliou was 
transferred from the TLRF to the General Fuud. 

Prepaid lteltn and Jnvt'ntl•rles 

Certain paymenl~ to vcud,,rs reflect costs npplicahle to future accounting periods and arc recorded as prepaid items. 
The prepaid assets recurdcd in the go\·ernmcntal funds do not reflect current apprupri~blc resources and thus, an 
equivalent portion of fund halancc is reserved. 

Inventories .. which consist of materials and supplies held for consumption, arc \'alued at the lower nf cost (un a first
in, first-out basis) or murket in the proprietary funds. Inventories f<X all gOI·crnmcntal funds 3rc \'alucd at a\·crage 
cost. The consumption method is used \u account for inventories, Under the consumption method, inwntories arc 
recorded a> expenditures wheo consumed rather \han when pllrchuscd. M3tcrial amuums of inventory are reported 
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Prt'roid ltnn.~ and lm't'ntl!rit>.~ (Continued/ 

as assets of the respecth·e fund. Reported inl'cutorics of gol'ennncntal fimd' arc equally olf~ct by a fi.md balance 
rcscn·atiun tu imlicatc that portion uffund balance nul U\'ailahlc for future uppropriutinn. 

Capital A.Het.~ 

Capital assets (including infrastructure) arc recorded ~t histuric;tl cost nr at estimated historical co~t if ;tC!Uul 
historic;tl cost is nut uvailahlc. Contributed c~pitul as..;cts are valued ;1tthcir ~'tim;ttcd fair m~rkct 1·3Juc on the d;tte 
<.:<.>ntri\mtcd. Capital as~c\~ include public d<.mmil\ {infra .. ~tmctun:) g.cn~rn\ eilpital \l~~c\'i. c,msi'>ting \\r certain 
impruvemcnts including mad.,, bridges, tro.~ftlc signal•. park trails and imprulctneuts .. fl<"'d nmtwl chmmcl<;, o;J<mn 
drains, darns, and basins. The capitalization thrcshuld for cquipmcm i~ S5.000; huildiugs .. land ;uul bml 
impro\'cmcnts is Sl; and infrastructure i~ $\50,000. Bcllerments result in a more prudu~tive, cflicicnt "r l"ng-li1ed 
assets. Significant bcltcnnents an: cunsidcrcd capital a~set~ when they rcslth in an impro1·emcnt of S2.500 or mmc. 
Capital ;~mel~ used in uperatiun~ are dcprcdall:d or amur\i7cd {a•set~ umi~r ~apital kases) u~\ng ll1e '<traiglll·linc 
mcthnd mer the lesser uf the capit~l lease period or their estimated usefUl lh·c• in the gowmment-widc <,tatcrncnt~ 
and proprictilry funds. 

The estim~ted use!Ullives ;1rc as follows· 

Flood channels 
Flnod stonn drain> 
Flood dums and basins 
Road5 
Tmfflc signals 
!'arks trails and imprul'cmcnts 
Bridges 

Buildings 
lmprui'C!11Cnts 
Eq\>ipfll\!nl 

1)9 year<, 
65 year; 
1)9 yean 
20 yc~N 
Ill ye·~T~ 
20 yean; 
~0 year~ 

25·50 ye<>r> 
10-20 year' 
3-21\ yew-. 

Mainteuance and repairs arc ~h~rgcd to opcmtiuns 11 hen incurred Uettenncnts ~ud rnajnr improl'ernents, which 
signifimntly increase l'alue>. eh~nge c;J\)acities. nr extend usentl li1cs, arc cupitalin"t!. Upon sale or retirement of 
capital asset,, the cnst and related accumulated depreciation arc remu1ed from the respcctil'c ;\Ccounts and any 
resulting gain or luss is mcluded in the changes in finan~iul po'oltion 

Interest is capitalized on l·onstruction in progress in the propriet~ry tUnd' in ael'On.bnce \1 ith Statement of Financial 
Accuu111ing Standards No. 62. Capita/i;;mion of /r!((·re.\'1 Co.,·t in Situmiom !nmh·in!! Certain Ta~ ;[xempl 
Borrowi11gs and Certain Gi)h und Gram.•·. Accordingly. intcre<;t capi\;tli1ed is th~ t<llal il!tercst cll~t from thC d"tc of 
the borrowing net or any alluwable mtcrcst carried on temporary in1·~stmcnts or the proceeds of tlm~c homlwings 
until the spccif1ell asset io; ready for its intended usc. l'hc RivcrsiOe Coul!\y Region;!! :Vlctlil'"l Center ~~pitalizco; net 
interest expense as a cost of property con~troctcd. The Medical Center cupitali7cd S.1ti7,000 fnr tlw year ~ndcd June 
30, 2U07 

The County lease~ \'arious assets under both opcmting and c~pitullcasc agreements. Fur gul'cmmental timds. usscts 
under capita!lc3scs and the related lease obligations arc reported in the go\ crnment-wide !inanci~l <,l~tements. For 
propriclmy fund>, the assets und related lease oblig~tions arc recorded in the appropriutc enterprise or intemal 
~ervicc lUnd and the guvcrnm~nt-widc financialstatemct11s 

lbc Cnunty maintain~ variuu., rc~tricted a~sct accounts as u rc;ult of debt agreement~ and certain S!Uic ~tatutcs, The 
~grecrnents authuri~ing the i>~omtce of CORAL. and /lousing Authority outstanding debt include certain <.:OI'CI!aJHS 
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pertaining to the disposition of bond proceeds for con~troction, ucqui>itiun, and hond redemption purpu~es. Wa~tc 
Management has restricted assets to meet requirements of State and l'edcrd! laws nnd regulations to finance clusure 
and post-closure lllllintenance acti\'ities at landfill sites. The General Fund ha~ restricted assets fur progmm money 
where use is legally or contractually restricted. 

Land llr/d fi•r Rnule 

These assets, held by the County's Rcde•·clopment t\grn~y. arc invested in various programs aud arc mtended 
primarily for Uerelopmcn! and ~ubsequenl rcs.'lle Thes.e nsscls had a fair wllue of $4]. 7 millioJJ a! June JD, 2007. 

Omnl)' IJo/ky permits employees in some bargaining unils to aC{;umulalc carn~-d but urJused vacali011. holiday. and 
sick pay benefits. Vacation and holiday pay arc acrnted whom im:urred. For o1her bargaining units, annual leave is 
earned and accrued, but not \'acation or sick lea\'e. Proprietary funds repurt accrued vacation and holiday pay as a 
liability of the individuul fund while governmental funds record nmounts that are due aud payable at year-end as a 
liability of the fund and amounts doc in the future as a liability in the government-wide linancial ~\;ltcmcnts. At 
June JO, 2007, the amount of acrmed vacation, holiday pay, aud sick leave reported in the government-wide 
statement of net assets was $141 .8 millitm. 

The County allows unlimited accumulation of sick leave. Upon retirement, disahi\ity retirement, or death of an 
employee, un\Jscd accumulated sick leave is paid to the employee tiT the employee's estate at the rate \Jf 10% of the 
current salary for five full years of service, plus two 2% for each additional year to a maximum of SO% with 
the lola] payment no more than 120 days of lUll pay. In addition, there is an optional payout of sick leave for health 
insurance premiums for certain employees. 

Deferred Re~·rnue I Unearned Rf!venue 

Deferred revenue arises when a potential revenue transaction do(!s not meet both the "measurable" and "a\'ai\ahlc" 
criteria for recognition in the current period. Deferred revenue <~.lso arises when resources arc received before the 
County has a legal claim to them. such as grants received m advance of incurring qualified expenditures. Uucarncd 
revenue is us.ed for gO\'Cmment-wide presentation only, 

[.ong-term Debt 

The County reports long-term debt of governmental funds in the guvrmmcnt-wide ~latement uf net a>scts Certain 
other governmental fund obligations not expected to be financed with current available finundal resources arc also 
reported in the government-wide statement of net assets. Lllng-tcrm deht and other obligations fiuauccd by 
propnetary funds are reported us liabilities in the appropriate proprietary t'und aud the govcmmcnt-wide statement of 
net assets. 

In the government-wide linancial statements and proprietary fund tinancial statements. Iong-trnn debt anti other 
long-tenn obligations are reported as liabilities in the applicable i]overnmenJa/ activities, business-type &1h'We.~. or 
propriel<lry fund statement of net ;,ssets. Bond premiums and distounts, bond issuance costs, and deferred losses on 
refundings arc deferred and amortized over the life of the bond~ llsing the effecti~e interest method. llunds payable 
are rL•poned net of the applicable bond premium or discount, and deferred losses on rrfundings. 

In the fund financial statements. gnv·emmental funds rcrogniz~ bund premiums and discuunts, as well as hond 
issuance costs, during the current period. Issuance costs, whether or nut withheld fmm the act\lill debt proceeds, 
received are reponed a.~ debt sen·ice expenditures. 

Bffnd /.nuance Coils 

Bond issuance costs are reported as deferred charges and amurtiz('<J over the tcnn of the related debt. 
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landfill Cfo.•ure und Pt11'1-C/o1ure Care Co.•l~ 

Waste Management pmvide~ fi1r clo~urc and post-closure care costs oYer the life of the operating landfills as the 
permitted uin;p;~ce of the landfill i., used. Accordiugly, the entire closure and po.•st-clo~urr care cost is recognized as 
expense hy the time the landfills arc completely filled. Waste .'vlanagcmcnt abo rccogni7c> as cxpcn<;c closure and 
post-dosure ~arc custs li.lr inactiYC Jandtills that have been clu~ctlundcr State and l'edcr.tl rcgulmiuus. 

Wus1e M;magcment. under S\;l1c and Federal regulation<;, m~y be required to perform currccti\'C action fur 
contaminate releases al any of its ucli\'e or inaclil'c Jandlills. Waslc .\fanagcmcnl pm\'ide~ fi1r remediaTion cost- fior 
landfills upon notification from the local water quality board that a specific landfill is considered to be in the 
evaluation monitoring phase. Upun notification, Waste Management prmide~ for thc>e costs based on the mn~t 
recent cust sludy information al'ailable. 

lnterfund Tramacliom 

Jntcrfund transaction• arc rctkctcd a$ either Juans. service~ prol'ided. reimbun.emcnts. nr transfcn;. l.1mns arc 
reported a> rccci\'ah!es and payablcs, as appropriate_ Thco;c transactions are ~object to dimin;,tiun upon 
mnsolidatiun and arc referred to as either "due tuldue from other funds" (t.e .. the current po.mion of intrrfund lo:m,) 
or "advances tu/advancrs from other t'unds" (i.e., the non-current portion of intcrfuud loam;). Any residual babnccs 
outstanding between the gul'cmmcnta[ acti\'ities and the husiuc%·type activities arc reported in the govcmmem
widc tinancial statements as "internal balances." Ad\-unccs between fund>. as reported i11 the govcrnmcnt<il fund 
fimmcial statements, are on·set by a fund balance rescne accuunt in applic;,hlc govcmmental funds tu indicate that 
they are neither available for appropriatiun nor a\'ailahle as tinancial re~ourccs. 

Sen-ices pro\·ided. deemed to be at market or ncar market rates, arc treated as rcvcuues and e~pcnditurcs/c~pcn~cs, 
Reimburst71lellls on·ur when one fund incurs 11 cnst, charge.~ the approprh1lt' bcnditing fund anti rt·tlu::c•· ih rdatcd 
cost a~ a reimbursement. All other imerfund transactions are treated as tr.:msfcn;. Transfcl' between go\'cmmcntal 
or proprietary funds are ncttctl as part tJf the reconciliation t" the govenuncnt-widc pr~scntation. 

~ 

The govennncnt-wide !inancial statements and proprietary fund financial st:ucmcnt> utili7c a net a>scts pre>cntution. 
Net assets are ca1egurized a~ invested in capital assets (net of relmed deht). restricted net assets, or unrc.1trictcd net 
assets. 

Jnws1ed In Gtpual A.<.l'e/S, Ner of Refalrd Dehl- This catcgury groups all capit.1l assets, including infrastructure. 
into one component nf net assets. Accumulated depreciation and the uutstanding balanrrs of deht that arc 
attrihutable to the acquisition, con~troction, or impro\emrnt of these assets redttcr the balance in this catcgllry. 

Rcstricted Nc't Asset.\' -This l·atcgory pre<cnts external restrictiuns impo~rd by credihll', grantnrs, contributors. l~ws 
and regulations of other guvemmcnts, or restrictions impo~ctl by law through constittttional provisiorJs or lcgi~Jatiun. 

Unrcstric'Jed N(~/ As.1·eu- This category represents net assets of the County, not restricted for any project liT otha 
ptirpusc. 

Frmd !:'quit!• 

In the fuud financial statements, fund equity may be catcgori7ed a~ ro.:scn·ed and 1or designated. Gul'ernmcmal fonds 
report rcscn·ations of fimd halance for am\JUnts that arc not nppropriable ur that are legally restrictctl for a ~pceific 
purpose. De>ignations uf Jimd balance represent tcutative management plans that arc subject to change. 

U\e of£.\timotes 
The prcparntiou of hasic financial statemen1s in confi1rmity with m;euunting principles generally aereptcd in the 
United St;~tc> of America requires management to make c~t1matcs and a~sumptions that afl'ect certain rep11rtcd 
amounts and disclosures. Accordingly. actual result~ could differ ti'mn those estimates. 
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COUNTY OF RIVERSIDE 
Notes to the Basic 1-'inancial Statements (Continued) 

June 30, 2007 

~on; 2- STEWARDSIIIP, CO:\IPLIA~CE A~l) ACCOUNTABILITY 

On or before October 2 of each fiscal year, aller conducting public hearing• concerning the proposed buJgct, the 
County Board ofSupervisun; (the Board) adopts a budget in accordance with the pro\'i>ions of Section ZWlU0-29144 
and 30200 of the Government Code of the State of California (the Go\'crnment Code), commonly known as the 
County Budget Act, and Board Resolution No. 90-338. Annual budgets arc adopted on the modified accntallmsis uf 
accounting in cunfonnity with generally accepted accounting principles. Budgeted guHmmental funds constst of 
the general fund, major funds, and !>(line non·majur funds (all special revenue fund~. ~~rt<1in debt scn.·kc funds, and 
certain capital project funds). Annual budgets arc not adopted for the following debt service fund~: CORAL, 
District Court Financing Corporation, llankruptcy Court, or the following capital project funds: CORAL and District 
Court Financing Corporation. 

As adopted by the Board, e.lpcnditurc~ arc controlled by the County at the budgetary unit, which is the organization 
level, for each appropriation (object) class. The appropriation classes <Jfe salaries ~nd benefit>. services and ~upplies, 
other charges, capital assets, transfers out, and intrafund transl\:rs. The separately prepared Expenditure by 
Appruprimion- Budget rmd Actual report, showing budgetary comparisons at the ubject lc~cl of control. is available 
in the Auditor-Controller's Office. 

Each year the onginal budget, as published in a separate repon the "Final Budget,"" is adjuotcd to rell~t increases or 
decreases in re\·enues and changes ill fund balance. These changes an: oflSet by an equal change in available 
appropriations. The County Executive Ollicer i> authurizcd by the Board to transfer apprupriations between 
appropriation classes within the same budgetary unit. Tran•fers nfappropriations between budgetary units require 
approval of the lloard (legal level of control). Any deficiency of budgeted revenues aud other financing sources 
over cxpcndirurcs and other financing uses is financed by begmning a\·ailable fund balances a.~ provided for in the 
Cuunty Budget Act. All annual appro11riatiuns lapse at year-end. 

A budgetary comparison statement is prepared for the gcncrnl fund and is part of the basic financial statements. The 
budgetary comparison statement provides three separate types of information: (l) the original budget; (2) the final 
amended budget, which included legally authorized ch~nges regardless 11fwhen they occurred: and (3) the actual 
amount of inflows and out!lows in the budget-to-actual comparison. 
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COU~T\' OF RIVERSIDE 
~otes to the Basic t<inancial Statements (Continued) 

June 30, 2007 

NOTE 3- RECONCILIATION OJ< G0\'1-:R~:\It-::<on-WmE ANU FU1'"U FI~'ANCIAL STATE:\11-:NTS 

Amounts rL•portcd for governmental activities in the statement of net assets arc diJTcrent from those reponed for 
gu,-emmental funds in the balance sheet. The following provides a reconciliation of those differences (in thous:mds): 

Total Long·tcrm Internal Sta~cmcm of 

Gov~rnmental Asseb and Service 1'-'etAssels 

Funds (Page 29) Liahilitie<; Fund.• Eliminations Totals (PJgc 23) 

Assets: 

Ca•h and investments 1,323,736 22!.019 1.5~4.755 

Receivables 

Accounts re<:eivable 72,650 2,47(/ 75,120 

Interest 25,621 2,114 27,735 

Taws 87,915 M7,915 

Due from other governments 265,447 122 2(,5,569 
Noles receivable 2~,983 24,983 
]n,·entories 4.~27 2,743 7,170 

D<.~e from other funds 7,193 '"' (7,377) 
Prepaid hems 12,878 " 12.S89 
Internal balances 16,91.'! 16,918 
Pcmion as;et, net 398,069 39~,069 

Restricted cash and invcstm~'11tS 402,331 402,331 
Advances to other funds 37 200 (237) 
Land held for re"'lc 43,7(1~ 43,704 
Capital a;scts: 

Nondcrreciable 660,728 350 661.078 
Depredablc, net 1,~9~,452 45.64.'! 1,540,100 

Bond issuance cost~ 18.007 18,007 
Total assets 2,270,922 $ 2.511.256 274,861 9,304 5,126,3~3 
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COUNTY OF RIVERSIIlE 
~otes to the Ba~ic Financiul Statcmcnh (Continued) 

June 30, 2007 

NOTE 3- RECO:-<CILIATIO:'IO OF GO\'ERi'I:\IE:'IOT-WIDE A:-o;n FUi'i!) FINANCI,\1. S'IAITI\1E."'>TS 
(Continued) 

lotJ1 l.ong·t~rrn lntcm;o1 Statcmcut uf 
Governmental Assets and Service Net A"~t< 

Fund, Liahilitie' 
Liabihllcs: 

rund> Jibmination' lotal,<Pa~e 23) 

Account• payable 123.707 'J,945 133,1>52 
Salaric• and benc!it~ payable 77,0.13 4,921 S!,95~ 

Due to other f<.~nd.< 6,75.'! " (6,812) 
Due to other government• ~4.J32 " H4l-l 
Interest payable 13,057 13.057 
Deposits payable ](,<) [(,'l 

Deferred TC\Cnuc I Unearned rc>cnuc 179.651 (60,705) 118.941, 
Note> payable H6,222 H6.~22 
Other Liahihtie:o; l,SilO l.H60 
Long-term liabilities due within one year· 

Bonds par.•blc 12,025 12,()25 
Capital lease obligations l1,35S 9,761 21.119 
Ccnifkatc. <>f pani~ipalion 14.057 14,057 
]~'~"' payahlc 5,330 .u:w 
Comp~'11>atcd ab>encc> 69.131 2.~66 71.9'17 
Estim.ttcd claims liabihty .19.594 34,5<)4 
Ad,ance frnrn mher fimd.< ]7 20U f237) 

Long·!Crrn liabi)itic• clue in mmc than one year: 
Bond' navJblc 79~.373 794,373 
Capitullca•e ohlil!ation~ ~9.765 16,45_1 h6.218 
Certificate; uf parttcipatiun 321.~()<) 32f.H09 
Loan> r•vable 304,HO<J J04,H09 
Accreted inl~rcst payable usn 1.7SO 
Compensated ab,..nces 50.~32 2,479 5Z,911 
Estimated claims liability 95,f>34 95,6.1~ 

Other lonl! term liabilnics 1.500 1.5011 
T<>taliiabtlitics 517.909 15H7.221 1H5 .. l59 {7.(149! 2 2&3.-1-40 
F<.~nd balanccsioet a"et• 
lola] fund balance>~'ncl as'ICIS 1,753,013 '!84,035 R<J.502 16,353 2,842,903 

Total liabtlities and fund balanccsmcl assets 2.270.922 s 2.571.256 274H61 9 30-1 s 126 . .143 
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COUNT\' OF RI\'F:RSIDE 
"'otes to the Basic Hnancial Statements (Conlinut'd) 

June 30, 2007 

NOTE 4- Rt:ST,\TE:\tENTS OF REGJNNI:\G I•UND BALANCES I NET ASSHS 

The C(lllnt)''s beginning fund balances/net assets have been restmed to reflect the cumulative clTcct of prior year 
adjustments and reclassifications. A summary of' the restatements as uf June 30,2007 is as folluws (in thuusands): 

GoH•rnmentall'unds: 

Description 

Fund balances as of June 30, 2006, 
as pre~·iously reported 

Prior Period Adju_,tments: 
Land Held for Resale expensed in prior years 
Loan Receivable not reCO!,'flited in prior years 
Accounts payable correction from prior years 

Fund balances, as of June 30, 2006, as restated 

Governml•nt-wide: 

Government-wide net assets, as of June)(), 2006, 

as previou~ly reported 

Restatements: 

Fund financial statements: 

Land Held for Resale c.~pensetl in prior years 

Loan Receivable not recugnixcd in prior years 

Accounts payable correction from priur years 

Net assets as of June 30, 2006, as res1a1cd 

Major Fund Nonmajor l'unds 

Rcdewlopmcnl 
Agency Capiw.l 
Projects Fund 

208,704 

'" 

Rcdc~elopmcnt 

Agency Special 
Re\t'llue l'und 

\18,286 

1,507 

Redevelopment 

Agency Debt 
Scr\'ice Fund 

)6,543 

445 

209,515 99,793 .-';... _ _,,,6;,;,9:;;8H;. 
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Governmental 
Acti\·itics 

2,512,829 

'" 1,507 

445 

s 2,515,592 

COlli'\TY OF RI\'F:RSIDE 
i"Jotu to tht' H11~ic J<in:mdal Statements (Continued) 

June 3U, 20117 

NOH; 5- CASU A :'ill JN\'ESDIE.'\TS 

Cash and lnvcMmenls 

A~ uf June 30, 2007, C'ash and ln\·estmen!~ are classified in I he accon1panying fimmci~J st~tcmenls as follows (itt 
thousand~) 

Total Total Totnl rural 
(iJ\'ernmcntal Bu~inc~•-type Component Fiducial)' 

Activities Acti\.·itieo; Unit Fund' T"tal 
Ca~h and inve~lmcnt> 1,544,755 s 11U,374 52,595 3,14-UIJH 4,1!51,762 

Resuictcd ca~h and invc,tments 402}31 125,()()6 527.3J7 

T<>tal cash and in"e~lll'l:nt~ ' \,'+'.1,()1\6 235.)~() s 52,595 ' ),\44,()))1, s 5Jl9.1l'N 

As of June 30. 2007, ca>h and in\'estmcnts consist ufth.; fol!owing fin thou>ands) 

Deposits 
lm-cstmcnts 

521i,:124 
4,H52.775 
5.J79J)\I\I 

lm·e,lml'nts ,\uthorited b~· the C3lifornia (;on•rnment Codl' and thl' County'' Jnw~tml'DI Polic~ 

The table below identifies the inYeslmcnt types that arc ;tuthorizcd JiJr the County by the Ctlili•mia Gmemmcnt 
Code or the County's in\·cstmenl policy, where more rest.rictiw. The table also identilics \:crtaitt pwvision< of th<: 
C;tlifomin Go\'crnment Code or the County's imestment policy, where more restril·tile that addr~s> intcrc~t mtc. 
credit risk. and conccutration of credit risk. 

Authori;;o_ed lnvcs!men1 Type 

CJiifnmia Agency BnnJ• 
\JS frca.'~fy 

Ri\'cr•idc Cuunty Local Agency Debt 
federal ,\gencies 

llilb n! bchangc 
Commercial Pupcr 
Certilkate & Time llepo.-tts 
Rcpurcha>C Agreement~ 

Reverse Repurchase Agrccmcnb 

Medium·rcrm Not~-s 
CalTnl<l ShortT cnn Fund 

Mutual Fund~ 

Secured Bank Dc-po.,lt~ 

Mortgage Pass-Through Securities 

l.ocJl Agency Investment Ftmds 

ln\·estmcnh Authorized h)' Deht Aj:recments 

:O.hximum rcrccnl,,gc M,•ximum lnvt>lffit-nl 
M~ximum ~a1mitv ,fl'm1fi,lin in One b"ucr 

J\'c3r. 15%f150mm 2.50% 

5 Yen" 100% :-<one 

3 Yc;IT' 
5 Yc3rs 

lHO Days 
no nay< 

1 Year 

451>ay• 
60 Days 

2 )'cars 
D.1ily l.iquidi1y 

D:nly Liquidity 
1 'l'c;lf 

5Ycar< 

~ Ycaf" 

2.5% 

:-lnnc 

30% 

4U''/. 

25.0% 
40%/2~% 

Ill% 

20% 

1% 

20"/o 

2% 

20% 

2.5% 

1.25 

Nnnc 

:-lone 

1/W.I.-IM 

so~n.t 

20% 

Ill% 

3t)J\!M 

Investments uf debt proceeds hdd by bond tru~tec~ a[c g.<-wcmcd hy pm\'i<.i<,ms .,fthc rl~:bt <1g.r~:e11v;:11\s ofre~p..xt\\"C 
compuncnl unit.,, rather than dtc gcncr~l pruvision> ufthe California ( ;,vcrnmcut C,ld~ ur the c,unty'o; investment 
policy. These pro\'isions al!uw for the 3cquisi1iun uf invc~tmcnt agreements with mmuritirs of up to .~tl }~~p; 

"' 
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COUNTY OF RIVERSIDE 
Notes to the Basic t"inancial Statements (Continued) 

June 30, 2007 

:\'on: S- C\Sit A~D IN\'ESTJ\U:~TS (Corllinued) 

l)isclo~ures Relating to Interest Rate Risk 

Interest rate ri>k is the measurement of how changes in market interest r.1tes will ad\'ersely affect the fair \·aluc of an 
investment. Genemlly, the longer the maturity of an investment the more scnsiti\'e to changes in market interest 
rates of its fair value. One of the ways the County manages its exposure to interc~t r.~te risk is hy purcha;ing a 
C:ombination of shorter tenn and longer term in\·cstmcnts and by timing cash flows from maturities so a {JOrtion of 
the portfolio is maturing or coming close to maturity to ensure the ca.~h flnw and liquidity requirc<J fur llpcrations. 

As of June 30. 2007, the County had the fol!owing in\·estmcnts (in thousands): 

1-tcld by Fiscal Agents: 

IrwcstmeTit 

Treasury Investments 
Commercial Paper 
Federal Farm Credit Bank 
Federal I lome Loan Bank 
FJILC- fllW 
Fed Nat Mortg Assoc 
Local Agency Obligations 
Medium Term Notes 
Municipal Bonds 
Negmiahlc COs 
Time Dcpu~its 

Total Treasury Investment> 

Investments Outside the Treasury 
Money ~1urket 
Guaranteed Investment Contract 
Ciuanmteed lnvcsunent Cuntract 
Investment Agreements 
lni'Cstmcnt Agreements 
Investment Agreements 
lnw:slmcnl Agreemcms 
Local Agency Investment Funds 

Totallnvesttncnts Outside the Treasury 

Total Investments 

Custodial Cndh Risk 

Mawriry 

07107- 10/07 
07107-00110 
07!07- 06/10 
(/7107- ()(rlj() 

07t07- 06110 
05108 - 06120 
1 1107-05/09 
08107-05110 
07107-0510!< 
09107-10'07 

NA 
06/20 

07/07-]1/33 
09108 
10/09 
]01]0 

JO/J7 

NA 

til!8.594 
259.051 
830,008 
583,165 
973,591 

5,695 

284,051 
18.656 

719,003 
20,000 

4.381,814 

49,952 

19,600 
32,255 
70,120 
91,699 

195.630 

7,340 
4,365 

470,961 

4.!<52,775 

Weighted Average 
MaturityCY<::Jrs) 

O.IM 
1.33 
1.66 
1.67 
1.96 
3,17 
0.88 
1.36 
0.20 
0.23 

0.03 
6.93 

14.62 
0.22 
0.55 

1.71 
0.61J 
0.00 

Custodial credit risk for deposits is the risk that, in the e1·cnt of the failure of a depository financial instinuion, a 
government will be able to recuver its deposits or will not be able to recowr collateral >ecutitics that are in the 
possession of an outside party. The Custodial credit risk for investments is the risk that, in the event of the failure of 
the counterparty (e.g. broker-dealer) to a transaction, a gmemment will be able to recover the value of its 
investment or collateral securities that are in the possession of another party. Neither the California Govemment 
Code nor the County's iuvcstmcnt policy contain legal or pulicy requirements that would limit the County's 
exposure to custudial credit risk Jbr deposits llT investments except for the following provision for deposits: The 
Califomin Go,·emment Code requires that a linancia\ institution secure deposits made by state or local go\·emment 
units by pledging securities in an undivided coli;Jtcral pool held by a depository regulated under state law (unless >o 
wait·cd by the governmental unit}. The m.:~tkel value of the pledged securitic_~ in lire ,'0/lak>r.tl pool musl equ<~l at 
least II 0% of the total amount deposited by the public agencies. California law also allows lin~ncial institution~ to 
secure County deposits by pledging first trust deed mortgage notes having a value of \50% of the secured public 
deposits. 

COUNTY OF RIVF:RSIDE 
Notes to the Basic Financial Statements (Continued) 

June JO, 2007 

:'1;0'1'1·: 5- CASH ,\:'1;0 1:"1'\'ESTME:"iTS (Continul'd) 

Cu~lodia/ Credit Risk (Contimml} 

CiASI3 Statement Xu. 40 Requires that disc\o~ure i~ 111ade with respect to cuqoJial credit risks relating to deposits. 
The County has cash deposits with fiscal agents in ex~css of li:deml dcpo~itllry insurance limits held in 
colbtera\izcd an:ouots with securities held by Union Hank ui'Califomia in the amoUTJt S~X9.H million. ln1·c~tment 
sccuritie~ are registered and held in the name of Riwrside Cuunty. 

Concentration of Credit Risk 

The investment policy of the County contains certain limitations on the amount that can be inwstcd in any one 
issuer beyond that stipulated by the California Go,ernmcnt Code. In acronlancc with <iASH 411. Deposits and 
hiVC'i\ment Risk Disclosures, the County should pruvide information aho\11 the concentration of credit risk 
associlltrd w1th their inwstmcnts in any one issmn !hill rcprNcul 5% or mun• Df wwl CPI!!Ity im·c~llrn.'nK 

However, money market and mutua! funds arc excluded from this di~closurc requircttlcnt. ln.'-truments in auy one 
issucnhat represent 5% or more ofCiltlllty investments arc a~ follows (in thousands): 

Fedml fann Cred1t Bank 
Federal Home Loan !J,lnk 
FIILC-FHI.B :llongage Cenilicale~ 
Federal Kational Mongage A.'~"ciat10n 

Credil Ri~k 

Investment Type 
Federal Agency 
Federal Agency 
Federal Agency 
Federal AgeTKY 

Rcnortcd Amount 
s 259.1)51 

HJO,OOR 
51(3,165 
973.591 

Credit ri>k is the risk th~t an issuer of an inve~tment will n11t fulfill its obligation to the hulJcr of the inl'cstmcnt. 
This is mcm.ured hy the a>signmcnr of a raring hy a nationally rccogni:tcd ;tati>tical rating organization. 

As of June 30, 2007, the County had the following invc~tmenh (in thousand>): 
~linimum Legal 

hn·cslment ~aturity Ratinl_! 

Treasury ]ni'C>ffilents 

Commercial Paper 

l'edeml FamT Crc<lit l:l.mk 

Federal I lome Loan llJTtk 

FHLC- FHI.B 

Federal Nat .'vlort Assn 

Local Agent)- Obli~a1iuns 

Medmm Tcnn Nntr• 

~tunicipal l:lnnd> 

N~gutiahle Cbs 

lime Deposib 

T1nal Treawry )nn~slmem.'i 

lnvc!;lment' Oubio.le the 1 reasury 

Money ~larket 

(iuaranteco.lln,·e:;rmcnT Cnnlracb 

Guamnlecd ]n,estntCnl Contntct' 

lnve•tment A!,'TCcments 

lnvc~tmcrn Agreement> 

[m·c,mTent A!,'TCCnlClliS 

ln•estmcnt Agreements 

Luca! Agency Investment !'uno.!• 

;nla\ \n''C>\1TICllb 0\1\siM. lh~ Trc;:,~ury 

Tutal lnvcslrnent' 

(I) .\l.ojonl) oiCo....-.c«,.l f'>.J'<' aM ro;,~.,.<Obl< CIJ >r< Al~·1'1 

07!06- 11101> 
0710/i- (]~i())( 

07J\11i- 06'09 

09•06. U6i09 

07106- (16,09 

07!12 - 06.'20 
()Q,.06-fll,OH 

llH·Oh- 118·07 
07,Uf>- li.Ob 
0'/i()()- 10·06 

:<A 
06·20 

(17,07-11-.13 
(I<).(J~ 

Ill 0'1 

101]0 

t0'37 
).;,\ 

121 All M«innm TonnNoteo "'~h • ,...,unl) """'" lhoo o }~"'at< ,\AA 

Alii'! 
NIA 

NIA 

NIA 

N!A 

NA 
A 
A 

At/PI 
NIA 

AAA 
M 

AA 

AA 
AA 
AA 

t\A 
NA 

Rating Fair \Iarke! 

June 30, 1007 Value 

,\jlf'l(\1 6RS.59~ 

AAA 159,U51 

AAA 830,00)! 

AAA 5X3,11iS 

AM 973,591 

"' 5,1>~5 

AAl2J 2~~.051 

A,\(21 IX.(>% 
Altl'l(IJ 71'1,0(1) 

:<lA 20,0(10 

4,]1//..~1~ 

AAA 4'1,952 

AAA 1'1.600 

AM JV55 
AA,\ JO,UO 

AAA 91 ,6'19 

AAA 195.6~0 

AAA 7..1-10 

NR 4,3(15 

.11\),91>\ 

4,X52.775 
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COUNTY OF RIVERSIDE 
;'\'oles lo the Basic Financial Statements (Cmllinued) 

June JO, 2007 

The amuunt of assets restricted by legal and contractual requiremen\5 a1 June 30.2007 is as follows (in thou~~nds)· 

Nonmajor Regional wa,te Nonmajor 
Teeter Deht Guvomment.l1 Medicn1 Management Enterprise 

General Fund Service Fund' Center Department Funds 

1985 Certificates 23,293 

1993 Htlspitalllond• )6,001 

!990 Monterey A~enue "' 1997 B & C Ho,-pital 30 

1997 Historic Court House 21>H 

1997 l.ea<c Refunding 40:' 

1998 Larson Ju<ticc Center 27 

2000 Suuthwest Justice Center 501 

2001 CAC Anne~ 2.557 
2003 A Historic Courthouse 1,2R7 

2003 ll Cil{'ital Facilities !.12M 

2005 A Capital1mprovcment 
Family Law 21,451 

2005ll Historic Refunding 2.263 

2006 A Capitallmprovemen\5 12,072 

Was.te Managettll!tlt 83,320 

Housing Al.llhority Bond ],954 

Restricted Program Munc~· 263,390 14,100 1,0:!3 2,67~ 

feeler Cummercial Paper Notes 53,6X8 

Riverside Court Ftn Corp 5,771 

Total R~uict~d ASM\s ' 161,190 53,1>\\8 ss 253 3HI5-1. s S3Jl0 ' -1..<.32 

At June 30, 20fl7 County management believes that the County is in compliance v.i1h all significant terms of its debt 
agreemenl<; and all State stanne requirements. 

1\0rt: 7- R.l;DJVADI.I::S 

COU:\TY OF RIVERSIDE 
:"oootes to !be llasic Financial Statements (Continued) 

June JO, 2007 

Receivables at year-end of major indi\'\(lual 1\.tnds. nonmajm fumh. and intcmal service funds in the aggregate, 
including the applicable alluwmtce• fur uncollectible accounts 3re as follows (in thousand>): 

Public Redc\'~lopment \1"1"( 
Rccrh·abk~ General feeter Facilitic., C'Jilll..il <Jnvcm1ucntJI 

(;on•rnmcntol Aclivitil·~: Fund Dcht Service lmpro\'cmcnt. l'rojc-ct' rund' 
Accollllt~ 60,Ii21 ' s 2,7!J 63,334 

I merest l4.1i7J 394 2,S2H 3.5~1 21.126 
Taxes 40,766 37,042 77.HOH 
Due from other government<; 252.411 20 252.4.11 
Note~ 

Total rccci\·ablc~ 36X471 37 4.16 5.261 3 5Jt 414 (,<)<) 

,.,_!aim :-Jonmaiur lmcm~l Tot.d 
Recl'i\·nbll'\ fiO\cmmcntal (i(l\'Cmmcn\;11 Service nmcmrncnt,\1 

Gn'>cnmwnta\ A~o:thlti~o;;: F111\ds Ful\ds hll\d' A~t\,·iti~, 

Accoums 63,334 9JH• 2,470 75,120 

Interest 21.\26 4_495 2.114 27,735 

Ta~es 77.HOll 10.107 H/,915 
IJue rrom other go\'emmems 252.431 IJ,Olfi 122 2(,5,5fi9 

Nmc~ 2491-\3 N.<J\-1) 
Tut~! rcccivallks 414 699 61 917 4 7116 4~1 322 

Receh·ablc, Regional Wa,lc NnnmaJor rota! flu,inc"-
Busitlcn-~·pc Al·til·ltic~: ~ledical Center Mana~ement Funds tvcc Activitie• 

Accounts <)54,022 s 5,015 2.5115 <)(,],622 

Interest 477 I ,31i2 " 1,917 

Taxc5 9 9 

Due from other govcmmetlts 12.564 2~6 3.5114 16.404 

Gws~ rccci\able~ 967,(lfil 6.633 6.26(1 <J79,<J62 
Less: ,\llow~ncc fix contr~cntal~ (546,1162) (546.862) 

Allowance for uncullcctibles 349.'))9 4 j349.943l 
Total recei\'~ble.s 70.262 (J fi~9 6 2fili XJ 157 

Of the total gnvcm!Tlcnt.al receivable ufS4R LJ million, S3~.r; million is SR-9fllong-tcrm rccei1ablc, 

Cit"emmcntal fumls report deferred rcl'enue in connection with rccei"abk'i J{,r revenue nut con~idcrcd av~ilablc 

to liquidate liabilities of the current period. (1o\emmental and enterprise funds also defer rc,cnue iccognition in 
connection with resources that ha\·e been received, hut nut yet earned. 

At June JO. 2007, the cnrnpnncnt'i of defcrrediuneamed rc\'enue were as follows (in thousands): 

Gon•rnmentol octh·illc~: 
General fund: 

Due fmm other government~. current portion 
Resources rcccil'ed that do not yet meet the criteria filr rc1 cnuc rccognitioo 

rublic Facilities Improvement Capital Projects: 
Rcs,1urccs received that do not yet meet the criteria for re\'euuc recognition 

Nonm~ior fimds· 
Due from other go•·emmems 

Unavailable 

56,3/ll 

4,324 

Unc;Jmed 

'N.774 

250 

Rcs"urccs re..:eived that do nnt yet meet the criterin filf re\ cnuc recognitim1 -:J:J:ii]jii~ :I:::ti'f"~''~'t' 
Tot.al government~! , 60.705 llH,946 

6S 
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COUNTY OF RIVERSIDE 
~otcs to the Basic Financial Statements (Continued) 

june 30, 2007 

NOTt: 8 -I~TEIU'UND l'RA~SACTIONS 

lnttrfund Rruivabfesl Parables 

The composition of iotcrfund balances as of June Jo, 2007 is as follows (in thousand~): 

Due to/from othu funds: 

Recei\"ablc Fund 

General Fund 

Internal Service Funds 

Payable Fund 

Teeter Debt Se~>·ice Fund 
Regional Medi~:al Center 
~onmajor Govc:rnmental Funds 

General Fund 

Rc,~:ional Medi~al Center 
Internal Servic~ Funds 

~onmajor Governmental Funds Gcnernl Fund 

Redevclopmcn\ Capital Projects 
Nonrnajor Govo:mrnent Funds 

Total 

Amount Pumose 
S 4.877 Dcliquenll'mperty Ta.,es 

532 Medical Service 

---;-;
7

8" Air Quality Management 
5,417 

97 
33 

' 184 Healthcare Scn·iccs 

191 Capital Project 
403 Transponation 

--~~~~~";. lnterfund Activities 
1.776 

7377 
I hese mtcrlund balances result !rom the lime lag tlctwecn the dates that t 1) mterlund goods and sen•Jces arc 

provided or reimbursable C)(pcnditures occur, nnd {2) payments between funds are made. 

Ad1•uncn to/from other funds: 

Receivable Fund 
<n:neral Fund 
]n!o:mal Scr.,.ice Fund 

Payable Fund 
Nonmajot Go~ernmental Fund 
Internal St"f\-ire Fund 

Total 

Amount l'urpvse 
$ J7 {I) 

___ ,_oo_ (21 

~ 
(I) The amount pa}1tble w the General Fund relate; to advances to Special Re\"enue Community SeJVices Fund for 

HUO loan~ to Valley Restart Shelter. Repayment is e~pccted in Febroary 1008. 

(2) Fleet Scr.ices Internal Ser.·icc Fund advanced Ctntral :vlaillntcmal Sen ice fond $500.1100 '"Fiscal Year 2(105 or 

the controction nf a facility A.< uf June 30, 2007, $200,000 remains ouL•tanding. Repayment JS expe<:ted in 
Fiscal Year 1010 

Transfcr11 are indicative of fumling for capital projects, lease payment<; or debt sen·ice, subsidies nf various County 
operations and reallocations of special TC\'enUe. "Ibc following schedule briefly summari7es the County's transfer 
activity (in thousands): 

COUNTY OJ-" RI\'F:RSIOF: 
Notes to the Basic t"inancial Statements (Continued) 

June 30, 2007 

NOTE 8 -INH:RFU:'\D TRANS,\CTIU:\S (Continued) 

Trarulfrs-Continllt"d 

Transfer out Transfer in 
Opert~ting or drbl •ub.•idy: 

General Fund Regional Medical Center 
General Fum\ Rcgitmal Mcdteal Center 
General Fund Waste Maoa~cmcnt 

l'ublic Facdttic~ lmnro•·cmc'lll RcgionJI Medical Ccntc'f 

Rel!ional Medical Center t\'cmmaiur Gu•cmmcntJI Funds 

Wa•te Manaj!CtliCOt 1'-:onmaior Gowmrncnlall'und' 

Kunmajur Enlefllri'e Nonrnajm Governmental Fumh 
Total 

tb) Bct"een t"und~ "ithln the Gm~rnrnenl~l ,\cti•·itif'l:1 

Tmnsli:rout Tr:msfct in 

Optt"<ttinx "' Jehl <uh.<idy: 

Gen..,.al Fund 

Teeter 

Public Facilitieslmprmcmcnt 

Nnnmainr (Jo,·crnmental Fund_, 
Nonmai<>rnu,cmmcntal Fumh 
Nonmaior Gm·crmncntal Fund' 
Nr•nmaior <imcmmcntal l"und• 
Nonmaior {)u,·cmmcntal Fund• 
Nonmaior <iuvcrnmcntal Funds 
Nonmaior (iovcmmental l"umi• 
Teeter 
Internal Service Fund• 
l•ubhc facilitic< Capitall'roie<:t 

Gc'lletal Fund 

Nonrnaior (iu,·crnmcntal Fund< 
Nonmaior Go\cmmcntal Fund< 
(i~'llcral Fund 
<Jenera! Fund 
(jenera! Fund 
General Fund 

Rcde\-'clopmcm Capital Project General Fund 
(icncml Funcl 
Public Facihties C:q: .. tal Project 
Nnnmajor Governmental fund• 
Nnnmaj111 Governmental Funds 

Amount l'upu-;c 

),I,()( I Rcirnbun..ement 
11,353 Operating Contnh<~licm 

?6_~ Rcimbun;cmcnt 

15.711> 

s.ooo Opcrnting Cuntributi<m 

3.422 l'cn~iun Oblil!ation 

240 i'ensiun Ohli~ation 

162 Pcn~i<>n Ohligation 
2~,5~() 

Amount Purrmc 

3.791 Aclmini<trati\'C ~uppon 
17.115'1 ReimbuNcment 
22.1117 l'cn<ion Obhl(atiun 

<Jl5 Leases 
685 Profession~! sel,-icc' 

15,99'1 Capital t>toie<:t< 

'" :0.\i<ccllanenu< 
3.441 Debt '""ice 

"' Rcimbur<emrnt 
(>(>.37~ Cat>ital t>micct' 
130,~98 

l,J5J P<:ht Scn·i.:e 

2,639 Reimbur1iemcnl 
21,6RI Cap1tal project< 
2,1~0 Captlal prnjects 
!,OMS Lca<e• 

17 Profcs'i"nal <cn·iccs 
(>,0110 Rcimbur;ement 

33,562 

'" l'rofc~•i"'"'' •cf\•icc' 

"' R•·imbuT'erncnt 
uo Cap11:1l proj~-cts 

10.141 Cap1talprojc-ct> 
5,347 Reimhursement 

1~.106 



COUNTY OF RIVERSIDE 
i\"otes to the Basic t·inancial Statements (Continued) 

June 30, 1007 

!\'OTE 11-1:\'TERFlJND TRANSACTIO:'IOS (C<lntinued) 

Trtln~ffr.~-Continued 

(b) Pctwe~n Fund• 1\llhin the Govcrnmelllal Acth·ltir. (Continued):' 

Tmn>f~r in 

Opdlltillg ordebl ud>.•idy: 

l\utu11"i"r <l"'emrncntal Fund> f'renernl fund 

lntemal Scr.·ice Funds 

i)eneml fund 
Genera\ fund 
Cicncml Fund 
Genera! Fund 
riener:ll Fund 
(Jenera! Fund 
General Fund 
Gencr~l Fund 
General Fund 
Public facihties Canital Proiec-t 
Redto;e\or>IIW!II C'afliu.l 
Redevelopment Capital 
Nonmaior Goo;emmental Funds 
Nonmaior ilo,-emrnental Fund~ 
Konmajor G.:wemmenlal Funds 
Nonmajor (Jovemmenlal Funds 
Nonmaior (Jo\·emmental Fund> 
Nnnmaior Go\'emmental Fund> 
Nonmaior GO\emmrntal Funds 
to;onma;or (lovemmrolal Fun& 
Nonmaior <lo.-emmental funds 
lntcmal Sen·i<.;e 

General Fund 

Jmemal Se"·ice Fund> 
1\onmajor Govemmenlal Funds 

Total 

Amnunt 

"' 5Q,9Sl 

2.on 

"' 1,721 
4,116 

511 
3,555 
5,342 

103 
4,555 

"' 16,598 
3,854 
1.8111 
1,902 

"" '" J.JO~ 

'" l2,H4~ 

1,709 

'" 126)!!9 

"" 2.342 
I.Nb 

4,428 

312,3J/o 

Overhead reimbursement 
fire Sef\·ice; 
Administratio:c ~lli'J'l(lrt 
([)C;B 

Debt Scl''i« 

"'•= Law Enforcement 
PmfeJ.Sional seT\'lCes 
Re1mburscmcn1 

M&ellancous 
c~pital rroicct> 
Reimbursement 

Canital rmic.:ts 
Debt Ser.·ice 
l'ensi<m ObliHtion 
CD<!ll 
l.ea.<es 
Mi.,ellaneous 
Adminislralive •upp"n 
Profes"''"al <eT\·iccs 
Reimhl<!\.elW.:nt 
Capital ~rojccL\ 
Reimbursement 

nu.incss se!vice• 
Rcimbun;ement 
l'en>inn Obligatil\n 

] ) Theo;e tran>fcrs were eliminated in the conM•Iidatinn, by column, for the Govcmmenlal and Bll5iness-type acti,·iues. 

COUNTY OF RI\'ERSinE 
i\"otes to the Basic Financial Statcml'nls (Continued) 

.June ]0, 20117 

:\'OH; 9- CAI'ITAL ASSI~TS 

Capital asset activity fur the ~car cmJC1.1 June JO, 2007 was as li1J!uw~ (in thouo;anlls): 

ll.1bnce llalanco 
July 1. 2nor, l\~d1lmn' Rotnomon" T""'f~,; Juno 311, 2H07 

G»\'£rnm~:olal a£thit\~!.i 

Cap.,al =•~"· nf)f hd"g dep=i"''" 
Land & ca>"mellts 3211.426 15.377 I (<7) 12,M1lJ I 1.11 (~17 

Con•lniCUOh in progress 195.81 ~ 145.0~0 (2,_1~1) (10.57111 127,9Kl 

TO!ol copilatas.'•Ol>. nol b<i~g dopreciatod 511>.240 11>11,457 12,4011) (IJ,2t~] lof>I.On 

Capt!al "''""· Min(( d..preci<llrd 
1nfra.1mcturc 

rlond ,-h,nnol< 245,582 5,'107 (30.~01) nU.f>Kfi 

rio•.! •tnrm drain• t89,013 2~.537 _10,595 24K.l65 

~ln.>d <IMn> ;ond ha.''"' 30,4(14 '"' .l!J.fill 

Rn;<d• l,t9()_(Hij Kt,988 (59.!) t,271.41>3 

frame ''~nab l~.S~} 255 IS>\) 1'11,:1111 

flndgc• 99.%3 (2t,S!l) 7~.460 

Rm•w•ys lo,Nl 4,144 !0.937 

l'a<h lr.l<t< and improHrnenl< 2,923 '"' iMSI H•R4 

Ltmd iml""''~ll\ei\IS " '" ll<l 

S<wcturos and imprnyemetots M4,70S '"' i95,6tl1 90,948 MIU44 

Equipment 3l.'UM .17,729 (lh,511~1 5R9 .B7.t7~ 

Total capital as>ets, bcingderreciatM ~.741,4~8 155.1>21> (112,71>41 7.1.t1l 2,SW.~4J 

t..e.s accumulalOi ~cprociati<>n for: 
lnfn1Sttuc1uro (78~.912) (50,405) n 1.5~7 (~.17,1.~8) 

Land imprnvcmems (I!) Ill! 

Structure> aod imprm<:rnefll' (17H,7H5) (9,411) t7,5_17 t66,97h) (217J,45) 

E4uipmen1 (2J 1,3!0) (27,!W) 15,98~ (1,548) (244,029) 

Toto] accumulated dcpreciotirm (!,1'!'1.028) (~6.975) JJ,597 16~.~J7) (1 •. 11~.143) 

Ttotal carnal a-"""· ~cing <kprmalcJ, net 1,54~.~20 68MI (79,t~71 1>.1'16 1.540.100 

GO\ernment.ll a<li,·ilie• capilal a•~s. nel 2.0/oU_Mtl 22'J,tOH ' (HL%7) ' 17.023) 2.2111.17~ 



COU:\'TY OF RIVERSIDE 
i'iotes to tbe Basic Financial Statements (Continued) 

June 30, 2007 

NOl'E 9- CAPITAL ASSt:TS (Continued) 

Capital asset activity for the year Cl)drd June 30, 2007 \'·as as ful11lWS (in thousands): 

B.1fance Balance 
lilly l, 2006 Addirioos Reriremmt> Tr>nsfm June )0, 2007 

Ru~ines<~-IH!C aeth·lti": 
Ct~pital a<.<et.<. nat being depr-t'Ciat<'<f· 

Land & eascmcnu 21,095 324 s 
ConstnJction in progress 17,601 \6,399 (951) (~.899) 

Tot:>.t capitalass<tl, not being deprccuted 38,696 16,723 (951) r~.R99J 

Cap1tal asse/.5, beingdepreciarcd 

Land improvements 11,662 
lnfrastructure-landfil! 1inet; 34,914 
In frastrucnm:-othcr 7,296 "' (299) 2,200 
Structures and impro~·ements 211,818 m 267 
Equiprrrent 1<H,720 4,855 (2,111) 2,432 

Toea\ captta\ ass<1.<, being depm:iatod 369,410 6,032 (2,410) 4,899 

le~s accumulated depreciation for: 
Land impmvcmcnto; (4,509) (SH2) 
lnfrastructure-landlilllincrs (9,730) {!,411) 
lnfrastructu<e-other (2,343) (377) ,., 
Srructures and improvements (55,896) {6,259} 
Equipment (86,154) (5,55-t) VII 

TotJl accumulated depreciation (158,632) (14,183) 2,-tlO 

Total capital a-.ets, being deprecioted, n<1 210,778 (!!,151) 4JN'i 

Busmess-1ype a<11'illes <"!'ita.l .,;.sets, n<t 249,474 R,572 (951) 

Uepredation 

Depreciation expense was charged to gnvctnmcntal functions as follows (in thousands): 

General govcmmcnt 

Public protection 

Health and sanitation 

Public assistance 

Public ways and facilities 

Recreation and culture 

Depn:cialion on capi!t!l asset.~ held by the Counry's imcmal sen·icc fund8 is 
charged to the various functions ba>ed on their usc of the assets 

Total depreciation expense- gov~:mmental functions 

70 

8,588 
13,634 

000 
1,486 

46,536 

725 

I 5.406 

86 975 

21,419 

28,150 

49,569 

11,662 

34,914 

9,S36 

212,623 
108,8% 

377.931 

(5,091) 

(11,141) 

(2,421) 

(62,155) 

(H9,S97) 

(170,405) 

207,526 

257,()95 

COU:\'TY OF RIVERS II>£. 
Notes to the Basic Financial Statements (Continued) 

June 30, 2007 

i'iOT~: 9- C\PIT AL ASSETS (Continued) 

Depreciation expense wa> charged to the business-type function> us follows (in thousands): 

Regional Mcdic3l Center 

\\'as1e Mann,gcrncnt 

I lousing Authority 

County Service Areas 

Flood Control 

Total dL-preciation expcn~c- bu._~incss-type function~ 

Cnpilaf L .. a.w.~ 

Structures and lmprol·cmcnts 
Equipment 
Lc>s: Accumulated mll(lrli/ation 
Tot~llea,~d property, net 

Discr,.tefr Presented Component Unit 

<tmcmmcntal 
1,3~6 

1 H4,022 

(lJS.OJI>) 
50.372 

8,110 

4.229 

uw~ 

0 

20 

14,183 

12,049 
(5,55!!) 
6,-t'll 

Activity for the RiHrsale Cuunty Children and Families Commission fur the year ended June 30, 2007. was '" 
follows (in thousands)· 

Capital assets, being dcpr~ciatcd: 

Equipment 

Total capital assets. being depn:cia1L'<i 

Less accumulated depreciation for 

Equipment 

Total ac~unmlatcd depreciation 

Tutal capital assets, net 

Balance 
July 1. 2006 

312 
312 

(170) 

(170) 

142 

Balance 
Additions Retirement~ June 30, 2007 

9 Jll 
9 321 

(53) (223) 

(53) (223) 

(4~) "" 
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COUNTY OF RIVERSIDE 
Notes to the Hasic t"ioancial Statements (Continued) 

June 30, 2007 

~on: 10 • I.ANilFILL CLOSURE ANil POST-CLOSURE CARE COSTS 

Waste Management {Waste) has recorded $82.7 million as ]IDJdfill closure and post-closure care expense to date 
(based on the u~e of the estimated capacities of the landfills ranging from 30% to lOll%). State and federal laws 
and n:gu\a.iiolls n:qui~ Waste lu place a final cO\'cr on all al:live lam\filh wh~n clused and to perfllm'l certain 
mainten~nec and monitoring JUnctions at the landfill site for 30 years atkr dosurc. Wa>le will recognize the 
remaining estimated cost of$35.3 million as the remaiuing estimated capacity of211.3 million ton~ i> 11llcd. Waste 
e.,pects all currently pcnnittcd landfill capacities hl be filled by 2032. The tolal estimate ufSII8 million is based on 
what it would cost to pcrfonn all closure and post-closure cure costs at present value. Actual costs m<ly be different 
due to inllation, changes in technology, or changes in regulations. 

Cumulati>'e expenses, percentage of landfill capncity used to date, and the estimated remaining landfill life by 
operating landlill arc as follows (in thousands): 

Facilitv Name (City) 
Ann (Anza) 
Badlands (Murenu Va\tey) 
HI} the (Blythe) 
Coachella (Coachella) 
Dc>cn Center (Dcsen Center) 
Double Butte (Winchester) 
Edum Hill (Cathedral City) 
Highgrore (Riverside) 
Lumh Canyon (Beaumont) 
Mead Valley (Penis) 
Mecca II (Mecca) 
Oasis(Oasis) 

Cumulative 
ExEcnse 

s 2.756 
!2,9{!0 
l,R96 
8,617 

721 
9.921 

IB,9SS 
6,576 
6,590 
R,553 
2,79R 
2 336 

R2,709 

Capacity Us(X] a> uf 
June 30, 20117 

% 
100.11 
45.3 
30.2 

100.0 
69.0 

100.0 
\00.0 
\00.0 
32.2 

100.0 
99.4 
70.0 

Estimated 
Years 

Remaining 

9 
25 

16 

24 

Waste is required by Swte and Federal laws and regulation> to make annual contrihutiuns tu a tmst !i.Jnd to finance 
closure and post-closure core. Title I 4 of the California Code of Regu!ntions (CCR) requires solid waste laJJdfi\1 
operators to demonstrate the availability of financial resources to conduct closure and post-closure maintenance 
actil"ities. 

In accordance with >ections 18283 and 11!290 of the CCR, the County has implemented l'ledgc of Revenue 
agrcemenu between the County and \he California Integrated Waste Managemcrt\ Bnanl (ClWMB) fur ~ix actiw 
landfill> and si){ closed landfills to demonstrate finanl"ial re!>ponsibilily for post-dusurc maintenance cm;ts. Wa>te 
has detcnnincd that the prujccted net re\"enues, after current operating costs, from lipping fees during the thirty year 
period of post-closure care maintenance will, during each year of this period, be greater than the yearly monitoring 
and post-closure care maintenance costs for each landli\1. It is agreed that the amount of these Pledge of Revenue 
agreements may increase or decrease to match any adjustments to the identified cost estimates which is mutually 
agreed to by the Waste and the CIW~IB. Waste is in compliance with these n:quirements and investments of S63.4 
million arc held for these purposes at June 30. 20117 and arc ela:osificd as Restricted Assets in the Statement of Net 
As~cts. Waste expects that future iotlation costs will be paid fwm interest earnings on these annual contributions. 
However .. if interest earnings arc inadequate or additional j)USt-closurc requirements arc determined (due to changes 
in technology or applicable laws or regulations) these costs may need to be Col"crcd by charges to future landlill 
users. 
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COU~TY OF RIVERSIDE 
I"'otc~ to till' Basic Finallcial Shllcmenh (Conti lined) 

June 30, 20117 

~;on-: II - OPER,\TI:'\.'(; LJ<:ASES 

The following is a year hy year schedule of fuhtrc minimum rental payments primarily fur facilitic> lease~. The 
schedule include~ an anragc 4.5% per armum rental increase, principally for the nencral Fund. required umkr 
apcrating lc:t.\>CS entered (1\1\> lly the C\1\1.11.ty that have initial ~w remaini11g mJIH:ancclahk ka~c t<::rn1~ in <::~cc<.~ •af 
urtc year as of June 30, 2007 (in thousands)· 

Y car Ending 1 une 30, 2007 
200R 
2009 
2010 
2011 
2012 
20\3-2111"7 
2018-2022 

Total Minimum Payments 

s 24,265 
Jl.IJR 
I 5,547 
11,706 
19,537 
31.92\i 

1,006 

135,1 19 

Rental expense was $43.5 million principally in the Geneml Fund for the year ended Ju11e 30, 2007 

MHF. 11-SUORTlf.RM m-.:lH 

Tax t~nd Re1·en11e Anticipt~ti<m .Vote.< fTR.4,\\/ 

On July 1, 2006, the County issued $235 million of ta~ exempt T~~ and Rcl"enue Atllicipation ~oH.'"s (TRA:-..'~l. 
which were repaid June 30. 21107. The Notes yielded urt interest r.ttc of3.56% rhis was to pru\·idc needed ca~h to 
co\·cr the projected cash-flow de!icits of the County's General Fund during the tiscnl year July 1 through Junc 30. 

Tox-Exl!mpt C<JifJmercial Papl!r ,\'<>I<'I fTI!I'/er) 

In Deecmber 1993, the County adopted the Teeter Plan. an altcmativc method for the distrihntion of secured 
property taxes and other asscs~ments. In order to lUI fill the requirements of the plan, the CountY obtained ~ash for 
the "buyout" ofdelim1ucnt secured property tnxc> and the annual advance ofeurrcnt unpaid taxes to all entities that 
elected to participate in the Teeter Plan. The current tin;mcing takes pl;tcc through the ~nlc of Tax-Exempt 
C11tnmercia\ 1';1-per Notes (Teeter :--:otcs). During l'Y 2()()(,.1)7, the Cmmty r~\ired S3'J.9 mil\iml tlf the p.-ill<::ip\\1 
amount out>tanding at June 30,2006. The County then i'isued ta.~-exempt Scric> H-1 ofS34.4 aud Series 11-2 uf 
$51.8 million in commercial paper notes. The Westl.B h~nk prol"idc; Lcuer of Credit (I.OC) for the Seric< B-1 and 
Citibank for the Series B-2 Teeter Notes. 

Short-tcnn debt activity fur the year ended June 311, 2007. was as full ow~ (in thuuo.ands): 

Bnlancc Balance 
Julv !, 21106 Addition~ ncdu~tinn< June .10. 2007 

FY 200fi-07 TRAN> 235,000 s (235.000) s 
Teeter :-:<~tcs SK.3'l4 h7.72'1\ IYl.'l0\1) 'M,,212 
Total 5R,J94 30:!.72R (274,900) !(().222 
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COUNTY OF RIVERSIDE 
Notes to the Basic Financial Statements (Continued) 

June 30, 2007 

Long-term obligations of the County consist of capitallcasc obligations, bond~. notes, and other lbbilities which are 
pa)"'blc frum the Gcncml, Debt Service, Enterprise, and lntcmal Service Funds. The calculated legal debt limit fur 
tb~· Cmmty is $2.1 billion. 

Capital leases for governmental funds arc recorded both a~ capital expenditures and as other financing source at 
inception in the fund financial statements, with the liability and the asset recorded in the go\emment-wide sl3tcment 
of net assets. Capital leases are secured by a pledge of the l~ased equipment. 

Sec Note 'ol {Capital Assets) fur Assets under Capital Leases for related disclosure information by major asset cbss 

The following is a schedule by year of future minimum lease payments untiCT capital lenses, together with the 
present value of the n~t minimum lease payments as of June 30, 2U07 (in thousands) 

Gou·mmcmal Bu>inc.u-!ypc 

\'ear [ndi!!ll June 30, 2007 Acti\ities Acti\ities 

20{JS $ 24,32S 4,603 
20()9 19,S21 4,260 

2010 15,368 3,958 

2011 ) 1,438 3,409 

2012 7,717 2.153 
2013-2017 18,585 1,3 II 

2018-2022 4,182 

20~3-2027 3,237 

20~8-2032 122 

Total minimwn payments 104,798 19.794 

Le~s arno\Dlt rcpiesenting ifl\.erest j\1,461} p,950l 

Present value of net minimum lease payments $ 87.337 $ 17,844 

The st.Jtement of net a.~sets includes the Palm Desert Financing Authority capital lease of $6.2 million for che 
construction of the Blythe County Administrati\"e Center. 

The following schedules provide details of all certificates of participation, bonds payable, and notes payable fur the 
Cotmty of Riverside that arc outstanding as of June 30, 2007 (in thousands): 

Gu\ernmental Aeth-ities 

Original Ouhtanding 
Annual Principal b•uc at June JO, 

Type of lnd~btedo~l (purpose) .'\bturlt~· 1n1ernt R•t"" ln!laiii!JCnt• ,\llltlunt 20117 

Ct:~tijicate.• •if Partiripo.tion: 

l98S Certificate: lLOli!Hi -11.01115 \'oriable S5,400-t1s.ono 169,400 89.300 
Serial Cen11icates 11>9.400 89 .. 100 

COLJi"TY OF RIVERSIDE 
Notes to the llasil' Financial Statements (Continued) 

June 30, 2007 

NtHF, 13 -l.ON{;.TERM tllll.IGATlON!'i (Continued) 

Annual Principal 
TJpe of indchttdnc~~ (purpn•e) lntcrc•t Rate• ln•tallments 

Certificate• o.fFo.rticipatfon (Contimutf): 

~ 
1005 A· Cap!lal Improvement & Family Law Court Refunding 

Serial Certificates litO I/O(,- lliOI/25 3 0~~ 5.(10"/o 

rennCcrtificatcs lli01126-IIIOII3l 5.00% 

"l"crm Certiflcale• 
YKJS-A Family La"· 

CORAL 

!l/01134- 11101/JI\ 

2005 ll . lli.•tnri<;: Courthou»e Refunding prnjcct 

Serial Certificate• 11101,06- JJ,Ol/25 
Term CeriJficate~ 

2005-fl lli•tork Cuurthouse 

£!1&!!. 
1997 Lea•c Rcllmding: 
Serial Ccrllficatc 
Term Certificate 
Term Cerllficatc 

1997 Lca.'c J~efunding 

1998 !.arson Ju,ticc Ccn>er: 
Serial Certificate 
rerm Certificate 
fcrrn Certificate 

19'111 \.ars\\11 Ju~li\:~Ccnl~r 

CORAL 
2U01 CAC Annex· 
Senal Certificate 
Term Certificate 
Term Certificate 

2001 CAC Annex 

CORAL 
1006 Scric.• A ·Cap Imp l'roject 

ll/01/0b- 1 liOl/12 
ll10t/l3- 11,01/17 
11,0111~- lt,Ol/21 

12!(11/0b- 12 01112 
12•0llll-l2"01/1S 
12.01119- 12,01121 

11,rn1o6-1 ,,nt/26 
1110!127 -ll/Ul/30 

llllill 

Serial Certificate 1110110R- lt.Ol/26 
Term Certificate 
Term Certificate 
Tem1 Ccrtilicatc 

2006 A· Cap lmpro,·l'rllj 

11101127- 11101/Jl 
11101132- 11·01135 
llo()l/3b- 11/0l/37 

SOil% 

1o% -s.orw. 
5[)(1% 

~SO"/o-5.5~'• 

5.125% 
5.1 ~5'Yo 

~.J0%.-~.75~· 

5.(10",;, 

5110% 

5 OO'Yo · 5.13~:. 
5.13% 
5 75~· 

.1.75%-5.13% 

.).75% 
5 0\lo/o 

4 63% 

75 

$325 · Sl.7~0 
suss ~t.qs; 

~l.ll411 -12.4')1) 

~325 · Sl.740 

St.~61l · $1.~15 

\1.175 . ~J.R3() 
~l.ll0-$1..1~5 

~l,bKO-Sl.QS$ 

SI.IQ5 -\1.550 

Si.~25 . ~2.075 
~2.175 ·SHOO 

S705-Sl.~HO 

SI.QSO · ~2.2Q5 
\2AI~ 

S5S5-\I.H~ 

11.2~5 • ~l.SM 
1l.635-Sl,~Q5 

1l.QQO · $2.0~U 

Original 

,\mount 

2X.49~ 

'1.905 
13.lliS 
SUfiS 

18.8.15 
.1.775 

22.610 

43.560 
7.250 
7.2f>O 

58.(171) 

IR.185 
11.1155 
6.86\) 

~f,_l(\(\ 

27,120 
~.5~1) 

2.415 
3H.075 

tr.,425 
7,l.10 
7.050 
4.070 

J4.675 

Outstanding 
atJuncJo, 

2007 

27.R'I5 
9.905 

13.2f>5 
51.nr.s 

18.125 
3.775 

2!.900 

9.7~0 

7.250 
7.260 

24.1911 

s.:m 
11,055 
6.X~O 

2h.HII 

2~.~95 

M.S~O 

2Al5 
JS.4SO 

16,425 
7,1.10 
7.050 
4.070 

J4.67S 
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COU7'1TY OF RIVERSIDE 
Notes to the Hasic Financial Statements (Continued) 

June 30, Z007 

NOTE 13- LO!'iG-TER..'\1 OBI,lt;ATIONS (Continued) 

rypt' of lndebtfdnen (purpose) J\hturlty lntcre!ll Rates ln•tallnwnts Ao>Ount 

Cer-tijicat~.• of Participation (Cominun/): 

CORAL 
2003 A -Historic Court Project 

Serial Certificate I IIOI106- 11101/lS 

Tenn Certificate I loOI/19- l!iOI/21 

l"erm Certificate 11,01124- llo0!/28 

TennCertificate lloOI/29-11,01131 

200JA·IIi!.toric Court Project 

f!l.!!d.k 
2003 II ..Capitall-'acilities Refunding 
Serial Cert1lkate llilHi06- 11101111 

2(1'.1!\\- Capitdl Faci\i\i~s 

1990 Mont...,.ey Ave (Desert) 
Serial Certificate I IWJ/06- 11101120 

Monterey Ave (Desert Fac) 

Court Financing Comoratlon 
Bankruptcy Cnurthow.e 
Acquisition Pro;cct 11101105- 11101127 

Term Ccnificate 

Dlstrkt Court Fingnfing 

U.S. District Co~n Proje<;t 

(Net ofcapttal appreciation of 
$5,035) 12115115-M115110 

Tcrm,Series 1999 

Term /Series 2002 

'I crm ccnificate 

Total Ccrtincate• of Participation 

Bond• Panble: 
CORAL 
2000 Soutbwest juMicc Center. 

6!15'15 

Tenn Cen>f>cate lliGI106- l1i0l/J3 

Tcnn Ccnificate 11101/14- 11101132 

Southwc,l Jw;ticc Center 

CORAL CSIIeriffD<'p<lrtmenrl 

1997 ll & C (Hosp1tal)· 
Term Bonds (Series C) 

Bond.o. Payable 

]00%-500% 
HM!",l. 

Hl(l"_.. 

5.13~· 

7.50% 

4 88%.5 40~· 

5.2~· 

76 

$260- $4(){] 

$420- ~51 0 
~5J5- $650 

$720- $R35 

$]00- $~1){] 

$200- $800 

U30- Sl.420 

$6-10.$844 

Varioble 

Variabk 

Sl.585. S2,240 

S2,400 Sb.2oo 

$1,7JJ 

4.125 

2,320 

2,955 

3 790 

13,190 

k.f,85 
8.MIS 

8.~(l(J 

R.ROO 

16.120 

16,120 

:,165 

17,635 

925 
20,725 

478 J IS 

17,945 
76,300 
94,245 

1.733 
1.733 

Out,!ll.ndlnll 
at Jun~ 30. 

2007 

].865 

2,.120 

2,955 

3 790 
12.930 

6,240 

t..l40 

6.ROO 
6.800 

!3.450 
13.450 

2,165 

10,621 

740 

JJ,52b 

3J5 H6b 

13,405 
76..100 
~9.705 

1.7B 
1,733 

COUNTY OF RI\'F:RSIOF: 
Sntes to the ll:tsic t-·inancial Statl•ments (Continued) 

June 30, 2007 

:'1/0H: 13- LON<;.TERM OBLIGATIO~S (Continued, 

T~ p~ of indeb1l'tln•.,.• (purpo•d 

200~ Tax Allocll.se Revenue 

Bond> Payable 

B1M 
2004 ,\ Ta' Ailoc I lousing 

Bond_, Parable 

RDA 

J\bturit~ 

Ill OI1US ~ tn·Ot/:17 

2004 A-T Tax Alloc !lousing 10.01105 ~ 10·01128 

Bonds i'ayablc 

RIM 
2005Ta,Alloratiun lltmsinsf IO:or.os~to.nl/B 

Refunding 

Bono.ls l'a)·able 

RDA 

2007 Tax Allocation Revenue 10 .. 01,06- 09'1iJ4 

Bond (Series A) 

Bonds Parable 

Ta.~ab/1' Pl'tl.tipn Obfig"ti"" 
hM;,., 0\>lig.l\,.,m. (~<:'lin ~'1 s.(ls- ~115135 

2005-A I PERS ron tract 
Bon<.ls l'ayahk 

Total Bond• Parable 

Loans Pantble: 
!YM 
199!! L<~an' l'ayahle 
2000 Loam Payahle 
20041.oans ]'ayable (TAB) 
Z007 L<mns- Series A (Tall) 

2007 L"~n,_ S~tics H (h!l) 
CORAl. 

2007 ~lonroe l'rk llld~. 

Total Loan• Payable 

10:01,05~ 10 01133 

lll10l/OS ~ 01.111!15 

10.'01105- U1o!li/J? 

lQ,'OI/07- Ot,OI/)7 

\Q0\,07- Ol<U\IH 

121512111~ 

Total Gnwrnrnt'Oial ,\ctl•·itlc• 

~.5!1'/o•S.O!l% 

4.75%. 5 00% 

3.(10"/o. 4 50% 

3.00%. 4.SO',l. 

49\'.1, 

3.50~0- 7~~ 

3.50% 7 no~; 

2.511~· 5110% 

3.50~· 4.Jn>. 
4.00•.~ 4_75% 

6 ~o~o 

77 

Annuall'rindpal l"ue 
I Jut,tanding 

at June .'0. 
2007 

$1,9'15 · Sh.4'10 

~4.70!l·S16.01S 

SI,SOO·S7,955 

U,7~5· $6.450 

s~. 155 . '>5,5>11 

\(,95. $11,135 

S5h · S95fi 

12,705. $40.)110 

S3,J~O- S~.~25 

""' Sl.'l'S 

~122 M,~21 

144,1175 

1~~.075 

3~.225 

.1~.225 

142.0RO 

142,())\0 

3~.225 

JR.225 

==:±"~··~~~ -==1"I·I"~' 37.(MIO _ 34.255 

1!!.2~5 17.520 

==~'"~'~'I' ==::TI"~·'~"~' 
H'l.9'!11 

==~·9~.,.~0 ===·~'~"~'~' 

h8,29f> 

1.32<;1 l,f>4fo 

102,7\\5 9R,'IRO 

16'1,720 16'1.720 

33,\\10 31>,\\2(\ 

5,973 5.973 

.1Hl.9B .HO,l.W 

1.6113.5~1 1,452.40.1 



B1.1sine~s-T~·pe Acth·ities 

COU~TY OF RIVERSIDE 
:"'ates to the Basic Financial Statements (Continued) 

June 30, 2007 

.\nnuat Prindp•l Orl~inall.,ue 

T 1pe nf lnd<btedneil I purpose) ~faturlt\ I•t<re•t R•t"' Installments AlliDIIOI 

llonds Pa)·able: 

ReRionol Medico{ c .. mu 
19'}."1 A&- II (liospilal). 
Tern. Blln<k (Series. t\) 06i0\i0"l-Oii0lll2 5.90"1. • 6.Sil'% $~,42(). \\1}170 B4.SlS 
'letm Bunds (Series B) (16.()/113- 06;0!114 5 ~!% H,Of(J · $7,H5 14,525 

Hond Discount 
i.o;s on Defeasance (n~t) 

1993 A & B- bonds 149.()(10 

Rer.ionol Medico{ Center 
19\17 A (Hospital): Serial Capital 
Cap Apprcc. Bonds (n~ of future 
cap apprcc Sl04,487) 0!\,.01/1]- 06.01126 5.70%. 6.01% s1.os1. s~.98L 41,170 

1997A RCRMC bonUs 41 170 

Regionof Jled Ctntf'r /997 
Se1ia11londs (Series ll) 06·01,04- ()()'011!~ 4.10o/o-S.50% HIS .S4SS 4,7R5 
Term Bonds (Series B) 06/01104- ()6.01119 S.OII"Io • 5.70'/o \~75 -$\1,HS 1>3,935 
Term Hilmi. (Series C) 6.'112019 5 Bl~'• $1,26,1 3,265 
L~,~: Shentfs Pan (Stnes C) (1.733) 

il.on<.! D1SCOUDI 
Loss on Dcfca.•ance (net) 

( 997 B & C (llosp1tal) 70.2~2 

Re~ionol JINkal C~nter 
2f(l3 A & B (llospila1): 

Term Ronds (Series t\) 06/0\104-06.01109 2.50o/o.5J)()o/o i6,150-Sli,030 56,140 
Term B<>n<ls (Scri<:> ll) 06!0lt04- 06.101107 US% 14,().10 4,!»0 
Bond Pr~mium 
Loss on Defeasance (nt\) 
~003A&Il-bontls 60 180 

H4u-<lnt? A.uthoritl· 
1998 SeriuA: 
Tenn Bonds 12·01105.]2101107 6.25~0 ~' '" 180 
lenn Bonds 12,01.08·12<01/18 6.85~0 ""' $200 l,f,25 
Deferred Charges 

TennJ)onds 2.405 

Total Bond~ Pa)·ablc JB 1167 

Total Bu•locsS·I)'~ .\cthit1es 323 067 

18 

Outstanding ot 
June 30,l007 

39,l2S 
H,525 

(2,254) 
51.396 

41,170 
41,]7() 

2.435 
63,935 

3.265 
(1,733) 

(!8) 

12,212) 
65.672 

17,590 
4,r»O 

"' (12) 

22064 

'"' 1.545 
/7641 

%1 

1111 263 

111126.\ 

COU~TY OF RIVERSIDE 
:\'otes to the Basic Financial Stalcm£•nt~ (Continued) 

June 30, 2007 

L'iOH: 13 -1.0:'-iG-TER:\1 ORLIGATIO:\S (Conlinued) 

As of June 30, 2007, unnuul debt servt~c requirements or gm·crnmentai aeti' ities to m~turity He a' fulluws 

(inl/lousatlds): 
Conrnmcntal Loans P3lablc Certificates or Partici~ati<m 

Yearend inn June 30. 2007: Principal Interest Principal lmerc<>t 
ltJUR $ 5,33() ! 9,151 I 14,lbl ll.hU 
2009 4,159 14,1!1!1 15.900 21.442 
2010 4,948 13.910 17.122 20.145 
20\l 5.320 13,72'8 17.'il<i'i 1 'il,i \h 
2012 11.619 13.530 19,31(2 16.950 
2013-2017 35.975 63.1W6 103,5119 57.76\ 
20Hl-2022 39.064 56.ml7 55,9fl7 30,lm 
2023-2027 4!-\.720 46,104 35,405 19,049 
202H·2032 65,500 34,056 33,210 10,029 
2033-2037 77,965 18.349 21.445 3_]7(, 
2/JJX·2042 )().1!79 "' 2.0!10 " Total J!o,!.!!i 2'i13.7S1 JJS.H(,o 21o.x04 

Gowrnmenta1 Bonds Pavablc Other Lutl~·Lerm Liabilities 
Year ending June 30, 2007: Principal lnleL·cst PriTtcipal Interest 
lUhH ! I.!.Oh s J l,h5R 
2009 JJ,J95 37,572 
2010 14,750 37,051 
2011 17,990 44,005 
20!2 32,445 33.H52 
20\3-2()17 1.'\0.9)0 10~.191 1,500 
2018·2022 1S!Ui23 130.'14<) 
2023·2027 ~~runs 80.2H<J 
2028·20.H 124.280 44,788 
2033-2037 79.950 11,735 
2038·2042 10,935 162 

Total 800.39H 613,252 1.500 



COUNTY OF RIVERSIDF. 
1\'otes to the Basic Financial Statl.'ments (Continued) 

June 30, 2007 

NOTE 13- LONG-TERM ORLfG,\TIO:'IIS(Cnntinul.'d) 

As of June 30, 2007, a~nual debt service requirements of bu>ine.,s·typc activities to mt~turity are as fo!l"'" (in 
th<msands)" 

Budness-t~·pe 

Year ending June JO, 21)07: 

'""' 20]() 
2()] 1 
2012 
201J·2017 
2018·2022 
2023·2027 
Total Requirements 
Bond Premium, net 
Btmrl Di.sco\ln\ 
Deferred Chrgs (llollsing) 

lnss on DefeaS.1!tee (net) 
Total 

Accreted /ntrri".U Puruble 

llonds Payable Other l.ong·1erm Uabthtcs 
Principal Interest 

11,060 s 12,397 
Principal 

11,515 12,222 
!2,7J5 11,982 
13,555 11,~69 

l~A30 10,921 
64.004 46,307 6,795 
43,676 31,84~ 

!5,102 10,21>4 
186,077 147,4116 6,7'15 

"' (lR) 
(7M) 

(4,478) 
lkt,m 1~1.~!l1i 

The fol!owing is a summary of the changes in accreted interest payable for the year ended June 30, 2!107 (in 
thousands}: 

Balance Balance 
July I, 2006 Additions !l.cductiun' June JO, 2007 

Gov·crnmtnta1 Activiti~o: 
Cntifical.,.;; ofPartidpation: 

Coun Financmg (US District Court 
Project) 1.495 285 1,780 

Total gu,·crnmeotal·type activities 1,495 '"' t,780 

Buslne .. -h-ne Actl•·ltte•: 
L~D.te R~>'f!nur HonJJ: 

Rcjl;ionJl Medical Center (l997A Hosp) 30.031 4,291 34,322 
To!al business·1ype activities 30,031 4,291 34,322 

The accreted interest payable baiJnL'Cs at June 30, 2007 represent accreted interest on the U.S. District Court Project 
and the \997 A Ho~pital Serial Capital Appreciation (lund<. Titc original issues were S2.2 milliol] for the U.S. 
District O.mrt Project and $41.2 million fur the 1997 A Hospital Serial Capital Appreciation B"nds. The total 
accreted v<llue un the bonds and certificates upon maturity Wtll be S7.2 million for the U.S. Distri~t Court Project, 
and $171.6 million for the 1997 A llospital Serial Capital Appreciation Bonds. 

The increases of $285 thousand and $4.2 million, respectively, represent current year's accretion. Accumulated 
accretion i> $34.3 million at June 30. 2007. The U.S. District Court Financing accuunts for the remainder of $1.8 
million. The un·accretcd balances at June 30, 20m are $96.1 million for the 1997-A Hospital (RCR:vlC) proje~t and 
$5 million for the U.S. l>istrict Court 

"' 

COUNTY OF RIVF.RSIDE 
~·otcs to the Basic Financial St:Hem(•nt~ (Cootinut•d) 

.June 30, 21107 

1\'0H: 13 -1.0:'\G-TI<:RM OHLIGA'I'IU:"~'S (Cnntinued) 

Rond.< CertilktUt's ofPartkiparimrl Rdimdjng 

During fiscal year ended June 30,2007. CORAL i;sucd S4 million in C~pit3l Anti~ipation t-;otes (2006 C\NS) to 
pmvidc funding for the constn.tction nf \\'(wdcrest Library. CORAL 3lsu assumed a S5.9 million ln:ul asso~iJt~d 
with th~ purchJ~C of the Munwc l'ark Building in Indio. 

'JOe mortg3ge loan assumed by CORAL carries 6.fl% int~rcstrmtl e<trly puymenl pen~hies apply. Interest escalates 
tu the prime rate plus I ba>i~ point atler De!.'rmbcr 2012. However, prepayment 1\ithout any penalty is allowed 
after [kccmher 2!1! 0. It is CORAL's intention to pay off the note in December 20 I 0, 

During the fiscal year ended June .~0. 2007. the Rcdc\eloptncnt Agency (RD,\) is,ued SR'1.9 million of Ta~ 
Allocation Refunding Bond~ as a result of (UJTettt low interest rates tu sa\e muncy on debt srn·ice. tn rcll.tnd the 
21101 Tax AJ!ucation Bonds of ROA and to prtl\'idc l'uml> fur the vmiuus debt ohligatiotl'; of the RDA within the 
variou~ project areas. The Bumh are special oh!igatiun'> uf RDA and arc payable exclusively frum Ia~ rncuuc~ tu 
be derived from the various pwjcct areas and from amounts on dcpo~nt in certain fund'> and accounts cstJbli,;hcd 
pursuant to the indenture. The Bonds were used lu (i) rcfttml all of RDA'' S9tl.tl million zon\ Tax A\lotlllitm 
Bunds, (ii) lUnd projects of benefit to RDA ·~Jump~ V~lky Rcdcvclopmcm f>rnjc~t AreJ; (iii) purcha'e a reserw 
ptt!icy; and (iv) pay the tosl~ uf i~suing the bonds. The reserve requirement i~ cm·crcd by a tmnd insurance policy. 

The RDA entered intu loan agrc.:ments with the Rh·ersidc County f>ublic financing Authority for S~O~.S million, 
which refunded and defcascd approximately S II .4 million of the 1998 loJn<; p~yablc. The purpu~c imendcd wa• fur 
financing proje('!S in RDA ·, lhe rcdcvelupmctll prujc<.:t area~. 

General obligation imud> are not secured by collater.JI. Rc1·cnuc fur retirement of 'uch bon&; i• provided frmn ad 
valorem taxes on property within the jurisdiction uf \he governmental unit i<;suing the bmuh. Not·fot·ptnfit 
corporation ccrtifi"ates of participation and revenue bonds arc Sl'Curcd by certJin f~cilitics nr annual base rental 
lease p3ymcn\s payable by various County department; for use ,1fthc Jhcilltic~ constmcted 11r purchased from the 
bond proceeds. 

In October 2006. the Riverside County Puhlic Financing Authority i'sued $169.7 million in Ta., Allol·ation~l

Refi.mding Hunds to prol'ide proceeds (a portion of the 2007 loans Payahle) to RilA that 1\CTC pl~ccd in an· 
irrevocable tn.tst with an escrow agenltu provide for all future debt <;ervice payment~ on the remaining purtion of the 
1997 Ltlans l'ayablc fi1r $! 1.4 million. As a result, the rcfundtng portiun of the 1997 Luan> Payable is L'Dn,idcrcd 
tu he dcfeascd and the !iJbility has been rcmO\cd frum the gowmmcnt activities column of the StJtcmcnt 11fNct 
Asset~. This advan~cd reHmdi11g was undcrt;lkcn to reduce total deht service payments o\·er the nc:o;t 26 years by 
$3.7 million and resulted in an cetmomic gJi!l (difli:renL'C bct"cen the present values oft he uld and new debt service 
payments) of$692.5 thousand. 

In April 2007, RIJA i~sued S/!9.9 million in Ta~ Alloc~tion Rclitnding Bonds to pmvidc proceed• that were pla~~d 
in an trrcl'ocablc tru<;t with an c~~ruw agent to pnwide for all future debt service pa)ment~ on the 20111 Tax 
Alhx:atim1 Hond fm· 51\J.'l million. As·~ T>!S\\\t, lhl.' Tcfunding pl'rti'm nf \he 2\lll\ T"" Allnc'Olti'm B~md i~ 
considered to be dc!Cascd and the liability has been removed ti-om the government activitic' column of the 
Statement ofr-;et Assets, This udvancc rcll.tnding was undertaken to reduce total debt scrvi~c paylllenh ,ncr the 
next 21! ycJTs hy $22.6 million and resulted in an ecunomic gain of$2.6 million. 

" 



COUNTY OF RIVERSIIlE 
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June 30, 2007 

:"\OTE IJ- LONG-TER!\t OBLIGATIO:'IiS (Continued) 

Defea.mnce ,.rnehl <Continued/ 

In April 2005, CORAL issuetl $5\.6 million of Certificates of Participation, 2005 Series A (C'apitallmprovement 
and Family Law Court Refunding). Eleven million dollars of the proceeds from the sale of the ccnificates were 
used to advance refund $10.7 million of the 1997 Family Law Court Certificates of Participation. Accordingly, the 
refunded certificates have been eliminated and the advance refunding certificates have hecn included in the financial 
statements. ·me amount of the deli:ased deht outstanding at June 30, 2007, was S 10.7 million. 

In April 2005, CORAL issued $22.6 million nf Certificates of Participation, 2005 Series B (Historic Cuurthousc 
Refunding). The pmceeds from the sale lJf the certificates were used to advance refund $21.2 million of the 1997 
Historic Courthouse Certificates of Participation. Accordingly, the refunded certificates have been eliminated and 
the advance refunding certificates have been included in the financial statements. The unwunt of the defcascd debt 
outslalJding at June 30, 2007, v>as $21.2 million. 

Single Famila• and Multi-Familr Jfortgm•e Rn'l'nue Boudf 

Single Family Mortgage ReYenue Bonds have been issued to provide funds to purdll!Sc mortgage loans secured by 
first trust deeds on newly con~tructed >iTtgle-family residence•. The purpor.e of this program is to proYide low 
interest tate home mortgage loans to pcrsc,ns who are unable to qualify for com·entional mortgages at market rates 
Multi-family Mortgage Revenue Bonds m-e issued to provide permanent financing for apartment projects located in 
the County to be partially occupied by pcl'!lons of low or moderate income. 

A total of$69.4 million ofMortgaJ.!e Revenue Bonds has been issued and S62.0 million is outstanding as of June 30, 
2007. These hoods do not constitute an ittdebtcdness of the County. The bonds are payable solely from p:1yments 
made on and secured by a pledge of the ilcquired mongage loans and certain funds and other m011ies held for the 
benefit of the bondholders pursuant to the bond indentures. In the opinion of the County omcials,thcsc bond> are 
not payable from any revenues or asr.ets of the County, and ndther the full faith and credit nor the taxing authority 
of the County, the State. or any political Subdivision thereof is obligated to the payment nf the principal or interest 
on the lxmds. Accordingly, no liab1hty ha; been recorded m the basic financial statements 

Snedal ,hse.um<"nt Btmds 

Various special dtstricts in the County reponing ~'lltity ha\'e issuo;d special assessment bonds, totaling S\65.7 million 
at June 30, 2007, to provide financing or improvements benefiting ccrUin property owners. Sp~cial assessment 
bonds consist of Community Facilities District Bonds and Assessment District Bonds. The County, including its 
special districts, is oot liable for the paym(:nt of principal or interest on the bond~. which arc obligations solely uf the 
benefited property owners. Certain debt service tranS<~ctions relating to certain special assessment bonds arc 
accounted for in the Agency Funds. 

The Cuunty is not obligated and dues not expect to advance any avai!ahte funds from the Cuunty General Fund to 
the Community Facilities Districts or tht: Assessment Districts for any current ur future delinquent debt service 
obligations. The County Special Districts continue to usc all means available to bring current any delinquent special 
assessment taxes, including workouts, settlement agreements, and foreclosure actions when necessary. 

COUNTY OF RIVERSIDE 
Notes to the Basic Financial Statements (Continued) 

,June 30. 2007 

NOTE 13 -l.ONG-TER!\1 OBLIGA l'IONS (Continued) 

Special A.ut!.•ment Rondf fContinutdl 

The Riverside Cuunty Flood Control and Water ConserYution District (Flood Control) has issued special a~sessmcm 
hoods, totaling $4.7 million as of June JU. 2()07, for the cons1ruction of flood control f.1cilitie>. The honds arc to be 
repaid through spcc1al assessment TCYcnuc and arc not eom.idcrcd ohligations of Flood Control. In accordance with 
hood covenants, Fluud Cuntrol has established a rc~crve for potcmial delinquencies. Ira delinquency occurs in the 
payment of any asses~ment in>Wl\mcnt, Flood Control has the duty to transfer the amount of 'uch delinquent 
in>tallmcnf from thc Rc;-erw Fund inw thc Redanptim1 hutJ asse,sment iiTS\;!1/mcn/. fluuJ Control'-; /i.1bilily to 
advance funds for bond redemption in the event of delinquent assessment installments is limited to the re>ervc> 
established. 

Statt Anntlfatt Cot•rt Financing 

In November I '197, the l'ublic Finance Authority uf the Countv of Ri\ cr~ide i~~ucd S 13.5 million of Lease Revenue 
Bonds for the Slate of California Court of Appeal fourth App~llate Distri"t· Di\'i>iun lwo J>roj~cl. 1 he State of 
California executed a lease coincident with the term of the financing and those lcao;e payment~ :1rc the \ollie Sl'<:Urity 
for the financing. The State is the ultirn~tc obligor under the terms of the financing and neither the County nor the 
Authority will have any ongoing payment obligation. The State has committed to indemnify the County in the 
Lease. 

lnterew Ratl' Swap 

Ohjeeti\·e and Tl'rms: As a means to lower financing custs and to reduce the risk• a<;>;oci~tcd with the tlucumtion 
in market interc~t rates. the County entered into an interest rate sw-.!p in coruK"Ctiorr with 1/ic Soutlrl<'csr Justice 
Center Series :moo B Leasehold Revenue Bunds (Bonds) in the amount of S71i.3 milliun. The intention nf the swap 
was to effectively ch:u1gc the variable interest rate on the bund~ to a svnthetic lixcd-rate of 5.20%. The Bonds and 
the related swap agreement mature on November I. 2032, and the swaP's notional amountnfS76.3 million matchc~ 
the $71i.3 million variablc-mtc bonds. The swap was e\l"cetive at the same time the b1mds were i>'ltcd on May 24. 
2000. 

Starting in fiscal year 2014-15, the notiunal value of the swap and the principal amount of the associated debt will 
decline. Under the swap ilgrecmcnt. through J1tnc I. 20U3, the County paid Citigruup Fin~ncial rwducts, Inc., 
(Citigroup) a fixed payment rate of 5.20% and Citigroup p:-tid the County an amount equal to the weighted average 
variable mte interc~t payable on the outstanding Bond.-.. After June 1. 2003, the County paid the Citigrul!p (I lolding 
C1Hnpany) a fixed rate of 5.2% and receives from Citigmup a \'ariablc payment (Floating Rate Option) computed on 
the weighted a\·erage rate paid on the Bonds during any calculation period. Cotl\'Cr~cly, the Bonds \'ariablc·r~tc 
coupons ha' e historically heen similar tlJ the Bond Market Assocmtinn Municipal Swap !udcx (B~lA) 

Fair Value: The swap had a negative fair \'alue of$ 13.3 million as of June 30. 2007_ TI1c fair \'aluc is the market 
price quoted by Citigroup on June, 30 2007. 

Credit Rhb: The >wap counterparty was rated Au\ by ~1oody's and AA· hy Standard & Poor·~ as of J11nc 30, 
2007. The ~wnp agreement specifics that if the lung-term senior unsecured debt rating ofCitigroup is withdrawn, 
suspended or fhll• below A· (Standard & Pom) or A3 (~!oudy's), 11 collntcml agreement will be executed within 30 
days or the fair value ufthc swaps will be fully collatcrn!izcd hy the cuuntcrparty. 

Basis Risks: As nf .lunc 30.2007. the Cuuntv's rate wns 64% ofLJBOR, or 3.41\4!1%, and BMA was J.<i3'% The 
synthetic rate un the bonds at June 30, 2007 V:·as 1.7952%. 
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:'<o'C)TE 13-I.ONG-TER~I OBLIGATIONS (Continued) 

lnter~H Rate Swap !Continued) 

Swap Payment and A.uociated Deht: Using rates as of June .10, 2007, debt st-n•ice requirements of the variable-rate 
debt and net swap payments, uJsuming current inlf'reJl I'D/e rerrwin the .<arne fur their tenn, were as follows, {in 
thousands): 

J<'ise>ll Yeu Variable Role Bond\ :'\et Swap Total 
Ending June JO Prlnci~al lnfHl'\1 Pa\'ml•nts lntued 

200!! 2,59!! 1,370 3,<)6!! 
2009 2,598 1,370 3,96R 
2010 2,598 1,370 3,968 
2{ll\ 2,598 U?\1 3,%!\ 
2012 2,598 1.37() 3,968 

2013-2017 4,900 12,485 6.583 19,068 
2018-2022 14,700 10,180 5,368 15,5-IR 
2023 -202~ 19,400 1,04\ 3.112 \0,/53 
2029- 2033 25,200 3,095 1,631 4,726 
2034-2038 12,100 269 142 411 

76,300 40,060 s 24,286 70,346 

As rnt~s vaJ)', variable-rate bond interest payments and net swap payments will VaJ)', 

Termirratiorr Rhk.~: 
The County retains the right to tcnninate the =·ap$. If the swaps are tcnninatell, the \'ariab\c nne Honll~ wnu\t\ no 
longer carry synthetic fixed-interest mtcs. Also, if at the time of termination the swaps had negative fair values, the 
County would he liable to Citigmop for a payment equal to the swaps' fair values. 

COU~T\' OF RI\'F:RS([)f: 
Notes to the Busic l'iilllncial Stutements (Continued) 

June 30, 20ll7 

NOH: JJ- I.O~G-TERM OBLIG;\'J'IONS (Continued) 

Change.\ in lonr-term liabilitie.~ 
The fu!lowing is a summ~J)'t•flung-tcnn li~bilitics transaction> for the year ended June 30,2007 (in thousands): 

C.o\~tnmtnta1•cthilic•: 

Debt long-term liahilitic•· 

CopitJ1)o;c,c <>hlig:,ui""' 
Certificates ofpmticipatinn 

Loan• payable 

Total llcl•t long-term 1iab!litie• 

Other long-lcrm liJhlthie~: 
Accrctc<l interc~t pay<tblc 
Compensated .thscnccs• 
bt1m"wli ~\3\m~ \\·Abilities 
Uther long· term liabilities (a) 
fotal other [ong·term liabtliti.,; 

TotJI gO\emmcnwl acti•llic> ~long-
term liabil'nic• 

Suslnc•~-tnw ~cthilicl: 

Ocbt long-term liabilities· 
Hom!< p;ty.,blc, net nfun-am<1Milcd 

Capital lea•e (ROI.MC) 
Total debt long-term Jiabilitie; 

Olhcr to>n~-tnm liahilltlos: 
Ac""'ted interest payable 
Ac~rued dm;ure and p<>~t-cln•urc 
C<>mp~nsated ah,cncc,• 

Accru~d rcmcdioti<m c<>'t' 
Otlle• k1ng-\cm1 \iahi\itie~ {b) 

Total other lung-tcnn ltabJiitie• 
Tmal husme'"·i)pe activities -1nng-

tcnn liabilities 

lbl~ncc tl>ow 
Juh' I 2001> Addition• 

Sl4,-t43 

ll\l\29 
34S.4Hf> 
ll.UHJ 

1,360.141 

!!9,990 s 
24,115') 

209,51.1 

J24,11i2 

Pa~mnll• 

I Recta" 

(9S.H35) 
121,151) 

r 12.11~01 
(12,7571 

(144.51i3) 

122.186 3,355 (633) 

130,\M M,2'H (5'1,21'1) 
1.500 

255.345 67,93J (59,S62) 

1,(}\5.41\h s 3'12,0'15 s (1\14,.1.25) 

Balan•·• Pa~nlt'nts 

Juh' I, lOOt. Add1tinn~ I M.t•cla.-

191,142 ' 5,555 $ (15,J34} 

14,9'!.' 11,122 (3_2711 

206,135 11,677 (l~,i05) 

Jll,OJ I 4,191 
50,/il!4 3,!!10 (4,5'14) 

15,527 1.525 ( (!!9) 

111,8711 2,S79 
(1,7'15 

119,'107 12.51!5 (4,7H.1) 

321>,1142 24,182 $ (23,4H~) 

,\mounh nne 

R~l:onn· Within 

.lutw ~0 21107 One Y<'3t 

HO/i,.WH 12.015 

n.n1 2l,ll'l 

JJ5,Hti6 14Jt57 

310,139 5,JJ[t 

1,539,7411 s2..q1 

1,7HII 
!24,90H 71.'1~7 

H5.22H J'I.S<I-.1 

1,500 

1t.JA1t. 111,591 

U'>\13,1% \h.l,,\12 

,\mount• J)~c 
Halance '\ilhin 

.lu11e 30, 2007 Dnc.\'ur 

1 H1.2f>J ! I !,OM] 

17.~44 3,929 

19'1.1117 14,'1~'1 

_14,322 
49.900 4,2112 
lfi.SI.J 9,671 

1'1,149 ),218 
(>,795 

127.629 15,151 

.1211.7,11> 30.1~0 

Obliga!itms for cotnpcmated absence~ have been paid from th~ fund ussociatcd with the oblig;ttion, 
The reduction in bonds p~yable amount nf$15.4 million ittclullc> a bnnd prcmitHn nf$!\')4 thuu>and. a hond 
discount amortization of $47 thousand, deferred charges uf $833 thousand, and lu~scs on bond dcfcusancc of 
S5.(i million during FY 20il6-U7. 

(a) Fleet & Purchasing {!SF fund) has $1.5 milliun in "Other Ll•ng-tcrm Ji;Jhi!ities'" ((imHype) for a S'mc J>ayahle 
authorized by the Board. 

{b) The Housing Authnrity (Bu>incss-typr Activity) has two rwtes payable. tot;ding S(• ~ mil!ion, under ··other 
l.ong-tcnn liahiliries." 

... 
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NOTE 14- FUND BALANCES 

l'und b:t!ances that are not available for appropriation or arc not considered "e~pcndablc available financial resources" 
are reserved. Unrescn'ed fund balances that have been cannarkcd by the Board fur a S!)I.'Cified purpose are considered 
designated. Such reserved and designated fund balances at June 30, 2007 are as follows (in thousands): 

Major l'und• Total 

Red~•elopmtnt .\hjor 
General Publtt Fa~lltin Capital Gonrnm~ntal 

Rcsen·~d: ~·und lm(!rmerntnls Proleds Fund~ 

Encumbrances 1~.259 606 55.2011 7l.U73 

!mprcst cash 377 m 
lnvento1ies 1.5~0 1.954 3,494 

~"'"' <~eivable 
Advances J7 37 
Prograrn opemticn:; 69,376 5.214 74,590 

Construcuun 250,517 1nmr. ~2S,453 

Recci•·abtes 

Geneml "" 3:10 
])ebt •etvice "' '" 
Land h~ld fm resale 34,165 34,]65 

P..-p,ids 

Total rescn·ed fund balances 88.233 25h,3JR 269.263 6\3,834 

Unres~t•·~d: 

Umescl'ved. designated· 

Stral~gic planning 101,320 101,320 

Program operations 131,885 11R,1Bh 250,071 

Captt.al projects and pmgrnms 1 06,56H 106,5b8 

Total Ultrcsencd, designated 

li.Jnd balances 339.773 llR,lR~ 457,959 

Total Utuesen-cd, unok~ignated 

fund balances 142,958 142.958 
Total hind balances 570,964 256,338 ' 387,449 1,214,751 

COUNTY Of RIVERSIDE 
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:'liOn: 14- HJI\"D 8,\I.ANCES {Cnntinut•d} 

;'lo'onmajnr ~·und• 
1"<>1~1 

Sped3t 
R•>enne 
hn<l• 

lleln 
S<r•ice 
l'uo<l• 

Capital 
Proje<t• 
t'und• 

~onntajor Tntal 

Rescn·fd: 

Encumhranccs 

lmprest cash 

ln\enlories 

Notc•recei•"ble 

Ad•nnce< 

Program operation' 

Comtmctinn 

Receivable~ 

General 

Debt ser;·ice 

Land held fcr =ale 

Prep" ids 

Total ~served fund balance< 

UnrNrHd: 

Unresened, de•ignated 

Strolegic plalllling 

Prob'tam operations 

Capital proje<:L• and program~ 

Tmal unresened. designated 

ftmd ba],ncc' 

Totll1 unrescn·ed, undesignated 
fund balances 

Total fund balances 

23.Y<J4 

151 

<13.1 

24,'183 

11,541 

391 

833 

" 
9.53'1 

7~,4lh 

187,{>64 

187,61>4 

1~8.3~1 

41(),441 

(;o\ernm<'ntal (;memment3t 

.12.415 

.W,009 

I.HS~ 

73 .. 10H 

565 

11,73~ 

16,tl30 

5.:121 

10,'1'14 

44.H42 

'!.1171 

9,671 

7-',308 s 54,513 s 

fu11d• 

26,559 

'" 933 

24,981 

11,541 

12.12.~ 

H~.l 

48,496 

·14,530 

9,53'1 

l~,S7!\ 

1'12,566 

IR7.(>(>4 

'!,671 

197.3."15 

!4~.361 

53R,21i2 

fund> 

9X,!•32 

5~') 

4,H7 

24,'1~3 

.17 
Ht>,Ul 

440,576 

8H 

48,846 

44,g24 

4\7U4 

\2,11?~ 

1Wh,400 

lll1.320 

437.7.l~ 

116.239 

655.29~ 

l.75."1,1ll3 

l'iel Assels. The government-wide statcmcnl of net as-;cts rcporh $569..1- million of rc:;trietcd net a'>cl> for 
govcmmenlal acti\'lties, of which $239.5 million is restricled by enabling legislation. 

See Nole I for information regarding !he rescncs f(tr encu111branccs and invcnloric'>. The general re~cn·e wa<; 
eslablished under the provi~iom of<!ovcrmncnt Code Scclion 2'J086 for "dry period" linancing. which is !hat period 
before tOe property tar.: appur1ionmenr is received by a fund. The Counry also i>\ues T:to. and Ren:nm: AnticipJtiun 
Notes 10 !inl!Jlcc the Gcncf"JJ Fund's "dry period." 
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NO'r~: 15- RISK MANAG~:ME:'IIT 

The Cmmty is sclf·insured fur general liability, medical malpractice. and workers' ~ompcns;~tiun claims. The 
County records estimated liabilities fur general liability, medical malpractice, and workers' compensation claims 
filed or estimated to be filed fur incidents that have occurred. Estimated liability ~ccruals inclmlc those incidents 
that are reported as well ilS an amount for those incidents that occurred bUl are unreported (IBNR) at fiscal year end. 
The funding of these estimates is ba>cd on actu3rial experience and projections. The Coun1y fully self-im;ures short
term disability and unerrtployment insunmce. Life insurance and long-term disability prugrnms arc fully insured. 
Depending on the plan, group health, dental, and visiun may be either self·in~ured or fully insured. 

The C'uuntv supplement~ its >clf-insur.mcc for general liability, medical malpractice, and workers' cumpensation 
with catastrophic execs!> insurance coverage. General liability utili7es a policy providing Co\'Crage un a per 
occurrence basis. Limits under the rulicy are $10 million, subject to a self-insure(] rctcntiun {SIR) ufS l million fur 
each occurrence. A sel( insured retention is a form of a deductible. The County also purchases an additional $15 
million per occurrence c.<ccss of the $10 million fur a total of 525 million in limits. Medical malpractice utilizes an 
excess policy pTO\'iding ~overage on claims made basis. Limits umler the mulpracticc polky arc $10 million subject 
to a self-insured retention of S 1.1 million. The general liability policy pruvides an additiunal $10 million in excess 
limits above the medical malpractke policy for a total of $20 million. The maximum limit under the excess 
workers' compensation, Section A, is $200 million; Section B, employer liability is $5 million per claim. Section A 
is subject to a $2 milli<:~n SIR fur each accident. empluyct: injury, or disease. Seulemenls have not exceeded 
coverage for each of the \).lSI three fiscal years. 

The County's property insurance program provides insurance coverngc fur all risks subject to a S50 thousand 
deductible; Flood coverage is subject to a 2% deductible within a 1 (){)-year Oood 7one and S2S thousand outside a 
IOO·ycar t]o(ld zone. The County's property is categorize(] into fmlr Towers and each Tower provides $600 million 
in limits. Earthquake (co\ering scheduled locations equal to 11r greater than $1 million in value and lc;scr valued 
locations where such coverage is required by contract) has a sub-limit in each Tower of $(,0 million with an 
additional $232.5 milliml excess rooftop limit available tu any one Tower. Earthquake is subjcd to a deductible 
equal to S% of replacem!!nt cost value subject to a $100 thou~and minimum. Roilcr and Machine!)· pro•·ides up to 

$!00 million in limits, with variuus deductiblcs. The limits in e;lch Tower are shared with other counties 011 a per 
event basis. Should a catastrophic event uccur and losses exceed the limits, the County would be re~ponsiblc, 

The activities related to such programs arc accounted for in lntcmal Service funds. Accordingly, estimated 
liabilities for claims, in,;luding loss adjustment expemes, filed or to be filed. for incidents that have occurred 
thwugh June 30, 2007 arc reported in these funds. Where certain funds have an accumulated deficit or insufficient 
reserves, the CllUnty pro" ides ti.mding to reduce the deficit and inw:ase the reserves. If the funding is ab\.wc the 
Board of Supervisors approved 70% confidence level an appropriate reductiun in fundmg including a une-time 
holiday on department charges is granted. Re\"enues for these Internal Service l'unds arc primarily provided by 
other Cuunty departments and arc intended to cover the self-insured claim payment>, insumm:c premiums, and 
operating expenses. The revenue is nut used tu co~er catastrophic events and other uninsured liabilities. Cash 

a\'ailable in the Risk Management Internal Service fund> at June 30, 20m plus revenues to be collected during 
fiscal year 2007-0l! arc e~pccted tube sufficient to cover all fiscal year 2007-0ll payments. The carrying amount of 
unpaid claim liabilities is $135.2 million. The liabilities arc discounted at 4%. 

Changes in the balances of claims liabilities during the past two fiscal years for all sel!~insumnce funds combined 
arc as follows (in thousands): 

Unpaid claims, beginning of year 

Increase (decrease) in pwvision for insured events of prior years 

Incurred cl3ims for current year 
Claim paymerm 

Unpaid claims. end of year 

June 30, 2006 

126.743 

{IWR) 

51,127 

(4fi,898) 

13(),164 

June 30. 2007 

s 1)0,164 

(5,0011) 

64,293 

(54.229) 

!35.228 
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;\"UTE 16- :\IEDI-C,\1. M'iP :\IEDICARI~ PROGIU.'\IS 

The Regional ~edical ('enter provide~ scrvkes tu patknt> l'UV~rcd by variuu> rcimbun.cment programs. The 
principal programs are Medicare, the State of Califumia ~lcdi-Cnl, the County .'\lcdic3lly Indigent Sen.-ices ]'rngram 
{MISI'), and the Cnunty \mligcnt r\dttlt 1\A) progr.tm. }.:c\ palicnl wnicc revenue is recorded atlhe cslimatcd nel 
realizable ammmts from patknts. third-party payers. and others for sel'\·ke~ rendered. In addition, net patient service 
revenue includes a prodsion for doubtful accounts and estimated Jctruactivc odjustment> under reirnbltrsemcnt 
agreements with federal and state gol"cmmcnt progrJms und other third-p~rty payer~. Retmacti\c ad_justmcuts ur~ 
accroed on an estimated basis in the period the rrlmed s~l'\'iccs arc rendered and ~djusted in future periods as tina! 
~clllcmcnts arc determined 

Inpatient services rendered to Medi-Cal progr.tm beneficiaries arc reimbursed at a contractually agreed-upun per 
discharge mtc and outpatient services are n.:imburscd under a schedule of maximum allowable reimbur;cment 
pro\·ided by the California Department of Health Service;. Inpatient acute car'c scrl'ic~s rendered to ~cdi~are 
program bcnctieiarics arc paid at prospecti\·ely determined rate> per di>dwrge. Th~se rate'< \"ill)' according to a 
patient classitkatiun system that is hascd on clinical. diagno>tic, anJ other factor;. Inpatient nonacute ~el'\·kes. 
certain outpatient services. and ddincd eapitnl and medical education costs related 1n Medicare beneficiaries arc 
paid b<tsed on a cost reimbursement methodology. The Regional \otcdical Center ;, reimburwd tOr <·ost 
reimbursable items a\ a tentative fate with final settlement OCtcnnincd aft~r ~ubmi'>~iuu <If atll\Ua\ co«t r.:port~ by th;: 
Regional ,\-ledical Center and audit thereof by the .'\1edicarc fi>cal intermediary. :-:unnal c<;timallon dilfcr~nl'Cs 
between final settlement~ and amounts accrued in previous years arc rclkcled in net patient service rcvctl\le. The 
fiscal intermediary has audited the Regional Medical Center's !1.1cdic<lrc cost reports through June 311. 20tl3 <tnd 
thmugh June 30,2005 for Medi-Cal. 

During 1991, lcgisbtiun (SRll55) was enacted by the State of California tu pnl\idc supplemental Mctli·C'al 
payments to hospitals that sen·e a disprnpuT1iun<ltely h1gh percentage of !1-lcdi-Cal and other low-ineum~ patients. 
The Regional Medical Center has recorded net patient ~crvicc revenue of 521_6 million from dispropurtionntc .'\1cdi· 
Cal reimbursement under this program for the year ended June JO, 21107. The continuation uf g"vcrnm~n1 
reimbursement prugrams is cuntingem upon Federal, State, and County gu\·cmment policies. 

NOTE 17- JOI:'I.'TL\' G(>Vt:R:'OE!) ORGA:"o"IZATIO:'I.'S 

Under Title I (Section 6500 ct seq.) of the Ciuvcrnmcnt Code, the County has participated in jointly r,o\"emcd 
organizations with variuu~ entities fur a variety of purposes, The hoard uf directors fur each of thew organil.atnms 
is cumpuscd of one rcprc,entah\"C of each member urgani:t.ation. The L'uumy maintain' no majority intlucncc ur. 
budgetary contrul over the following entities und County trunsactitm> with thc~c jointly gm·cmcd organization~ arc 
nut material to the financial statements. The following jointly govemed urganiL:ttions were nut inducted as either 
blended or discretely presented component units in these fin3ncial ~tatcmcnts. 

A representation of the jointly guvemcd organizatiuns on which tlte County ~cr\"cd <II June 30, 2007 fulluw~·. 

The CSAC Excess Insurance Authority was fi>rn1ed in Octuhcr 1979 ;md ha> a ~urren1 membership of 52 Calitim1ia 
counties. The Authority 11perotcs programs f()r excess workerS cumpcn'<a!iun, two exec~~ lbbility programs. tl'>o 
property programs. <tnd mcdicul malpractice. It 3lso provide~ 'uppurt services ti1r selected pmgrams ;uch as claim> 
adrninistmtion. risk mnnagcmcnt, lnss prevention and !mining, and subsidies for actuarial studies and claim~ audits. 

Coachella \'alley Association of Go\·emmcnts was funned in November 1973 with the cities of Coachella. Dcscr1 
Hot Springs, lndmn Wells. lndiu, Palm Springs. and Ranchu :.1irage. The purpo~e ofth~ Asso~intiun i~ tu l"lmduct 
studies and projects designed to improve and coordinate the eumrnuu govcrnm~nwl responsibilities ;!lld services on 
an area-wide and regional basis. 

Western Riverside Council of <luvcmments was formed in :-:m·embcr 1 9&9 with the cities uf Banning, Beaumunl, 
Calimesa, Canyon Lake. CornnJ, Hemet, Lake Elsinore. ,\-lureno \'alley, ,\lurricm, }.:oreo, Pem~. Riverside, San 
Jacinto. and Temecula for the purpose of sen·ing as a forum fur consideration, ~!Udy, nnd recommendation on ar~a
wide and regional problems. 
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NOTE 17- JOINTLY GOVERNIW ORG,\!\'IZATIONS (Continued) 

Riverside County !!abita! Conservation Agency (RCHCA) was fbnncd in July 1990. The RCHCA is a Joint Powers 
Agreement Agency comprised of the cities nf Corona, Hemet Lake Elsinore, Moreno Valier. Murrieta, Perris, 
Ri\·ersidc, Temecula, ami the Coun!y nf Riverside for the purpose of planning, a~quiring, adminislering. opcm!ing, 
and maintaining land and IJ.cilities for eeosystcm conservation and habitat rcscl"\es for the Stephen's Kangaroo Ra! 
and o!her endangered species under Article l, Chapter 5, Division 7, Title I of the <iovcmment Code. 

Van Hom Regional Trcatmen! Facility was organized in January 1991 with Los Angeles, San Diego, San 
Bernardino. Orange, and Rivcr..ide Coun!ies for the purpose of constructing and opcra!ing a treatment center for 
emotionally disturbed minors. lbe Facility's Bmm.l of Directors consist;; of the Chief Probation Officer and !he 
Direc!or of Mental Health for e:teh county. 

Riverside County Abandoned Vehicle Abatement Authority was funned in June !993 with those ci!ics within the 
County that have elcc!cd 1o create and participa!c in the Au!hority, pursuant 10 Vehicle Code Sect inn 22710 The 
purpose of the Authurily is to implemen! a progrnm and plan for the abatement of abandoned vehicles. 

"lbe .\.13rch Joint Powers Commission was formed in Augus! 1993 with the cilics of Moreno Valley. Perris, and 
Riverside to formulate and implemen! plans for the usc and reuse of March Air force Base. 

"!be Salton Sea Authority was formed in August 1993 with lm~rial County, Imperial Irrigation Dislricl, and 
Coachella Valley Wa!cr D1s!rict to direct and coordinate actions relating to improvement of water quality, 
s1abilization ofwa!cr elevation, and 10 enhance recreational and economic de\·cfopment [Mllcntial of the Salton Sea 
and o!her beneficial uses. 

Coachella Valley Regional Airport Au!hority was formed in Aprill994 with the cities of Coachella, lndmn Wells, 
Indio, La Quinta, and Palm Desert for the purpose of acting as a planning commission for the continued gmw!h and 
development of Thermal Airport and the surrounding area. 

Inland Empire Health Plan wa~ formed with the County of San Bernardino in June 1994 to be !he administrntiv·e 
body and governing hoard to fonn and develop a managed health care sys!em for Medi-Cal recipients in the two 
counties through !he Locallniti~ti\"c. 

Palm Springs Visitors and Conwntion Bureau was formed in December 1995 wi!h those member cities loca!cd in 
tl1e Coachella Valley area of the County. The pu~e of the Authrn:ity is to encoomge and promote all a~pec\s \)f 
!he huspitality, convention. and tourism industry in the Coachella Valley. 

Western Riverside Cuunty Rcg:ionnl Conservation Au!hority I Multi-Species Habitat Conserva!ion Plan was funned 
in January 2004 wi!h !he re>ponsibility of issuing 1hc permits required to implemen! the Multi-Species HabiM 
Conservation Plan, which will ultimately create a 5()0,000-acrc reserve sy~tem in the Cuunty. The cunsCI"\'ation 
plan "s propused reserve system proteets habitat for 146 varieties of species. 

C1)achella Valley Conservation Commission {CVCC) was formed in October 2005. The CVCC is a Join! Powers 
Agrecmcn! Agency comprised of the citi~s of Coachella, Cathedral City. Dcsertllu! Springs, Indian Wells, Indio, La 
Quin!a, Palm Desert, Palm Springs, Rancho Mirage, Riverside, and the Coachella Valley Water District as well as 
the Imperial lrrigalion District "lbe purpose tlf !he CVCC was !o implement the Coachella Valley Multiple Species 
Habitat Consel"\·ation Plan (CVMSHCI'). The CV~SHCP goa! is to enhance and maintain biological diversity and 
ccosys!em processes while allowing future economic growth. 

Southern Califurnia Regional Airport Authority (SCRAA) was originally founded in !9R5 hy !he joint powers 
authority to begin the pwccss of regionalizing aviation. It has been reactivated in an attcmp! to reduce projected 
future passenger !tmds at Los Angeles ln!ematiuna! Airport (LAX), by spreading the growth in commercial air 
traffic 10 other regional airports. The Southern Cn!ifomia Associatiun of Governments (SCAG) has also coordinated 
dispersal planning for the significan! new !\.1AP (million air passengers) thai would ha\"e to be absorbed at other 
airports if LAX's fulure \-lAP is reduced. 
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N<HE Ill- RETIRE!\IE:'\T PLA:'\ 

The County, Flood Control and \\'atcr Conscrvalion District (£'loud Cuutrol). the Regional Park and Open-Space 
District (Pari; District) and Waste Management contribute to 1hc Califuntia Public Employees Retirement Sy>!em 
(CalPERS). Under <iASB 27, Coon!y Miscellancuus and Safety, and Flood Con!ml arc l"tm<;idcrcd single employer 
defined benefit pension plans. while !'ark Di,trict and \\'aste \tanagcmclll are considered multiple employer dcfinc·d 
benefit pension plan<; b~"Cal.lse of its pouling configuration. Cali'ERS provides rclircmcnt and disability benefit>. 
annual cost-of-living adju~tmcnts, mul death bcnefi!s to plan member<; and beneficiaries. CalPERS act> as a 
common inve.<;tnu;nt mHl administrative agcm for par!icip;tting public entities within the State ofCalifurnia. State 
s!a!utcs within the Public Employees" Retirement Law have c>tablishcd a menu ofbcnclit provision<; as well as o!hcr 
requirements. "Ilic County select<; optional benefit provisions from the bcnelit menu by L"<Httract with l'ERS and 
adopts tho~c benefi!s through local ordinance. CalPERS issues a separate cmnprchcn>ivc mmtwl fin;nH:i~l report 
Scpam!c financial reports fur the various Cnunty plans within CalPERS arc not an1ilable. ·nte Coun!y odes receive 
annunlly a l'alua!ion report which <;ummarizes assets.liah1li!ie~. aud rates. Copies oflhc C;~IPERS annual tinancial 
report may be 11btaincd !Tom the CalPERS Ellccutive Office- 400 I' Str~-et. Sacramento. CA 95Rl4. 

Funding P<1fiq• 

Adi\·e plan mcmhers in Ca!PERS are required to contribute 8% (9'}~ for safety cmploy~e;) of their ammal c·ovcrc!.l 
salary. The County contributes l% of the total 8% con!rihutiun required of :VIi~cellancous member County 
employees hired prior to July 11, 2002. tm their behalf and fur their an·ount. The County make~ the full 
comribution required of County employees hired prior to January 9, 1992. on their behalf and fur their account. 
Miscc!laneous member (non-pmsccution unit) employees hired aflcr the above date> make their tmn cuntribullons 
fur the first live yean;. Prior to Oc!ohcr 25, 20IJ5. ,\1i~ce11anc•JUS pro~ecution unit member ~mployees hir~d un or 
atlcr September 3, 1992. made their own con!rthutions for the first year. Effective Ol·toher 25. ~005. the County 
makes the full contribution required of all Miscellancnus prosecu!ion unit mcmhcr cmployco:s. Wi!h some 
exceptions. safety member employees hired afler June ~5, 1992, make their 0\1!1 contrihutions for the firstlhrec 
years. Fur certain bargaining uuits, the County makes the contributiun required of the employee~ on their behalf, 
regardless of hire date. lbe Coun!y, Flood Control. Park Distril:l and Waste ~lanagcmcnt are required to contribute 
the actuaria!ly determined remaining amounts necessary to fund the hcnefit for it~ members. The ac!uarial mcthcxh 
and assump!ions used arc those adopted hy the C~IPERS Btmrd of Admiui~tratiun. For tisc·~l year 2006-07. the 
contribution rates were: 

Miscclhmeous 
Safety 

Coun!v 
11.879% 
l7.'lR9% 

Flood Control 

~~-~91% 

Park Distric! 
14.268% 

Waste Management 
!-1.1~1% 

State statute establi>hcs the contrihutiun requirements of the plan member. The employer contribution rate is 
established and may be amended by CalPERS. 

Annual Pen.l"iOII Co.d and Net Pen.1·ion Obligation CAuet•! 

For fiscal year 2006-07, !he annual pem.ion costs !{JT Cuii'ERS is equal to the employer·~ required and actual 
contributions as no!ed beluw (in thousands) 

Miscellancuus 

Salety 

Coon!\" 

s 73,628 
s 32,986 

Flood Cnmrol 

' 1,746 
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!'ark District 

524 s 
Wu>te Mana!.'Cm~nt 

l.l !9 
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;'\IOH: Ill- RF.TIR~:!\IE~T PLAN (Conlinued) 

l11e required wntribution for fiscal year 2006-07 was detennincd as part of the June JO, 2003 actuarial valuation 
using the entry age nonnal actuarial cost method with the contributimts dctcnnined as a percent of pay. The 
actuarial assumptions included (a) 7.75% investment rate of return (net of administrutive expenses) and; (b) 
projected salary increases that val)' by duration of service. Both (a) and (b) include an inflation component ofJ.<l%, 
T[1e actuarial value of Ca\PERS assets was increased fwm 100% to 110% of the market value of investments. 
C~lPERS unfunded actuarial accmcd liability {or excess assets) is being amortized as a level percentage of projected 
payrolls on a closed basis. CalPERS has notified the County that the actuarial assumptious regarding l!te inflation 
rates will be re\·ised for the next evaluation period. The remaining wnor\i7.alion periods in years al June 3\l, 2007 
arc: 

Miscellaneous 
Safety 

County 
)0 

30 

Flood Control 

15 
Parks District 

16 

Waste Management 

16 

'!lle County'~ annual pension cost and net pensi(m hbli):?ation (;n.sct) for c·~IP\iRS fm the current ye-<11 were ·a.~ 
fullmvs: 

Annual required contribution 
Intere-st on net pensitm obligation (asset) 
Adjustment to annual rcqutred contribution 
Annual pension cusl 
Contritlutions made 
Jncrea:;e(dccrcasc) in net pension obligation (asset) 
Net pension obligation (asset) beginning of year 
~et pension obligation (asset) end of year 

Ri'llen-ide Co11nn• Ui.u·t>llanemu 

GOil"rnml'ntal 
Acth·itil'S 

116,368 
(31\.0<ID) 

22,582 
10~.884 

(116,368) 
(7,-UI4) 

(390,585) 
(393,0b9) 

'lbree-Year Trend Information 
(Do/far Amou111.1 in Thou.1a11d') 

Fiscal Year Annual Pension Percenlagc of 
Ended Cost (APC) APC Contributed 

June 30, 2005 79,0)6 493.70% 
June 30, 20U6 75,534 'XL73 
lune )0, 2007 13,623 1\lS.\2 
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8U5inl"55-

T~pl' 

Acti1·1ties Total 

s 685 117,053 
~~(),()(><',) 

434 23,016 
1,119 \\0,003 
(685) {117.05Jj 
434 (7,050) 

(3,686) (394,271) 

$ \3,252) s \401.321) 

Net Pension 
OtJ\igatiun 

(Asset) 

s (Jll,162) 
(J04,16l) 
\31\1,131\) 
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:'\'OTE Ill- RET!Rt:ME-''T I'LA:'\' (Continued) 

Fiscal Year 
Ended 

June 30, 2005 
June 30, 2006 
June 30. 2007 

Three- Y car '\'rend lnfonnation 
(!Jo!lar Ammml.\ in Thott.<and\') 

Annual Pension Pcr~cntage of 
Cust (A PC) APC CuntritJutcd 

36,430 335.28% 
29,176 93J9 
32.91!6 104,99 

Flrmd (lmtml and Warcr Con.,t>n•atitm IJi.~trict 

Fiscal Year 
Ended 

June 30, 2005 
June 30, 2006 
June 30, 2007 

Three-Year '['rend Jnfonnation 
(/)oflar Anumn/.1 in Tlwll.\lllldl') 

Annual Pension 
Cust(APCl 

s 1,192 
1,577 
1,746 

Percentage of 
Al'C Cuntrihutcd 

33.\00% 
llJO.OO 
wo.ou 

R••gi<maf Park and Opt'n .. Spare DiMril-1 

Fiscal Year 
Euded 

June ]0. 2005 
June 30, 2001) 
June 30. 2007 

ll'asr~ .\fanugtmenf Dtp.srrmtnf 

Fiscal Year 
Ended 

June 30, 2005 
June JO. 2006 
June JO, 2007 

Three-Year Trend /nfurmatiou 
(/)ol/ar Amoul!f< in Tholt.l<llld\) 

Annual !'ension 
CtJst(APCJ 

2,2JR 
757 
524 

Percentage ,,f 
APC Cuntritluted 

100.00% 
[()()_/)() 

[()()_()(I 

Three-Year Trend lnfnnnatiun 
(Pollar Amorm11· in Tlwu.wnd,) 

Annual Pension 
CtJst(APCJ 

'" 656 
1,119 

'13 

Percentage tlf 
Al'C Contributed 

4H5.90% 
100,00 
100.00 

Kct Pcn>ion 
OtJJigmiun 

(As;ct) 

s (85.713) 
(!0.784) 
(85.430) 

Nctl'cttsiun 
OtJligation ( Asscll 

(2,779) 
(2,640) 

_1~.501) 

Net P~11sion ~ 
OtJiic.atiun (A<;sct) 

:\'et Pcnsiun 
Ohlil!aliun (Asset) 

(4.120) 
(~.6!1.6) 

(.\,252) 
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~on: 19 -HEFI:-/ED BENEFIT PE:"'SIO~ PI.A:'II 

Countv ofRi••enide 

The County provides a defined benefit pension plan for part-time and temporary employees who arc nut eligible for 
social security or CalPERS retirement benefits through the Cuunty. This single-employer pension plan is subject to 
IRC Section 40l(a), is self-funded and self-administered. Contributions made to the Plan an: deposited with the 
County Treasurer, who invests the contributions. A participant is \00% wsted immediately. Participants in the plan 
nrc required hl cuntributc 3.75% of their compensation to the plan. The County·~ current contribution level is 
5.7!1%. The cuntriburion level is hased on the actuarial valuation repmt for the year beginning June 30, 2006. A 
separaiC" audited GAAP-basispen~ion plan report is not available for this pbn As of June 30, 2007, the Fund had a 
cash balance of S 13.5 million. 

1/muingAuthorin• 

The Authority contributes through the County of Riverside to the California l'ublic Employees Retirement System 
(PERS). an agent multiple-employer public employee defined benefit pension plan. rERS provides retirement and 
disability benefits. annual cost of Ji\"ing adjustments, and death benefits to plan members and beneficiaries. PF.RS 
nets as a common investment and administrative agent fur participating public agencies within the State of 
California. 

All full-time. part-time, and seasonal benefited County employees are eligible to participate in the system. Benefits 
are vested after five years of service. Eligible County employees who retire at or after fifty years of age with fiw 
years of credited scrvkc are entitled to an annual retirement benet it, payable monthly for life. The County 11Uikes the 
contribution required of County employees hired prior to January 9. 1992 on their behalf and for their account. 
~liscellaneous County employees hired after the abo\"e date make their own contributions for the first five years. 

On May 22, 201)1 the County Board of Supcl""\·isors appro\"ed and authorized action to trnnsition employees of the 
Authority to become County employees retroactive to May 3, 200!. These employees became subject to the 
provisions of the PERS retiremem plnn with no carry over vesting m years of sel""\·ice from the prior retirement plan. 
On May 17, 2006, employees of the ]lousing Authority who were hired prior to May 31. 2001 were l 00% vested in 
the PERS retirement plan after 5 years ofunintem!pted Sel""\·ice. 

The following information summarizes plan activity for the current fiscal year: 

Total Authority Gross Salaries: 
Total Authority Regular Salaries Subject toPERS: 
Total Authority Contributions Required and Paid: 

$ 5,9R5,143 
4,513,153 

9.'!0,355 

Before Authority employees became County employees, the Authority fully funded a defined contribution pension 
plan on behalf of qualified employees and for their account. During the current fisc:ll year, the Authority participated 
in the PERS plan through the County of Riverside and was not required and did not make any contributions to the 
prior plan. In August 2002 the prior pension plan was fonnally terminated and plan assets were distributed to the 
entitled employees in accordance with written in;trudions as specified by ~a~:h current or !Onncr empluyee. 
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NOTE 20- POST-Rt:TIRE.\U::'IiT RE:'IiEFITS 

In addition to providing n:tiremcnt benefits, the County provides certain posl-rcltrement health insurance premium 
payments to qualifying retired employees and their eligible dependents or survivor~ pllrsu:mt to cullccl!ve 
bargaining agreements ami Board re;olutions. Employees with a minimum service of 5 year• whu ~rc at least 50 
years of age at retirement qualify to receive the post-retirement henefits. Approximately 1 .li'l6 retirees meet these 
requirements and arc covered uudcr the eligibility requirements. Call'ERS is respon;ible for administering the 
benefits for retirees in certain employee bargaining units. Waste Management, Flno..J, and Park Di~tricts have not 
been a part ofCaiPERS-administered llealth Plans since December 31.2002. In addition. most of the County's 
employee bargaining units bave withdrawn from the CalPERS-administcred heullh plans and arc now cnrollcll with 
County-administered health plan~. 

The contributions for retirees and beneficiaries havr been ftmdcd till a pay-as-you-go basis, which arc allocated 
among the operJting departments based on the proportiunlltc number of current employees. For the year cnd~-d June 
30,2007, CalPERS-administcred health piau expenditures mnounted to nppro.ximatcly S361 thousand and County
administered health plan e.\pcnditures amounted to approximately S! million. rc>pecth"ely. E!Tcctive with FY2007-
0~. the Board of Supervisors has authorized establishment of a trust fund through CalPERS, ''hich will be initially 
funded with $10 million. 

The County of Ri\"erside did obtain an actuarial ,·alu:llion uf its l'ost-Employmcnt 1\cal!h Aencfih obligations. 
calculated m accordance with GASB 45 standards as of January I, 2007. B~scd on the combination of plans and 
cuntribution levels that the County offers. the present value of future benefits. a~suming a 7.24% interest rate. wa~ 
estimated to he S5l!.R million, while the mtnual nomtal cost is S 1.6 million. If the accrued actuarial liability of S~RO 
million were amortized over a 30-year period. the total annual required contributi011 (nonnall"O<;t plus amortization 
amount) would be 5~.4 million. 

NOn: 21- COJ\tMITJ\fENTS AND CC)NT!i'lGE:'IiCIES 

Luwsuhs und Other Cfuim.~ 

The County has been nmned as a defendant in variou> lawsuits and claim~ ari~ing iu the nunnnl couro;e uf 
operations. In the aggregate, these claims seek munctary ..Jamagcs in ~igniticant amounts. To the extent the 
outcome of such litig~tion h;~s been detcm1ined to re~ult in probable tluancial lo•s to the County, such loss ha> been 
al"l"rtled in /he al"Companying h::!s.ic Jlnancial Sla/cmcnl.>. Jn Jhc npilJinn llf Jmuwgcmcul, Jhc uhimiltl" ol!/J:"ll!IIC of 
these claims will not materi31ly 3fTect the operations of the Couuty 

Federul Grunt Revenue 

Compliance examinations for the fiscal year ended June 30. 2006. illcntilicd certain itcmo; of noncompliance with 
Federal grants and regulations. The total amount of expenditures that could be disallowed by the graming agencic~ 
cannot be determined at this lime; huii.C\"er County management docs not expect such amounts, if any, to be 
mnterial to the basic financial sl:ltements. 

The fiscal year 2()()6-07 Single Audit of federal awards report is e.~pcctcd to be ~ubmillcd to the Federal Audit 
Clearinghouse on or before ~arch 30, 2008. 

Commitm<'nt.f 

At June 30, 2007, the County had \":trious non-cancelable contract. and cono;truction-in-progrc" with lllU>ide 
eontrnctors. These contracts were financed through either the General Fund or Capital Prujc.·ts funds. $46.1 million 
will be payable upon future perlimnancc under the contmcts. 
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NOTE 21- COMJ\IITME:"'IITS A:'IOD CONTI:\GENCJES 

Lundfill Con-'fructimr ond Corr.•ulting Contract_, 

The Waste !'vlanagemcnt Department (Waste) entered into varimJS constmction and consulting contracts to facilitate 
its landfill operations and is in the process 11f installing landfill liners at Lamb Canyon in accordance with State and 
l'edtrn\ laws and rcgula\ii>T1s. Waste u.pec\s tu complete the in$13!\ati<.m of S<.:'-1!111\ \andlilllinel"> o"c' the next \i\'C 
years and estimates additional future co>!> to be $19.7 million. These additional co>ts will be capitali1cd as the costs 
arc incurn:d. 

Rtmtdiation Cuntingencil-.• 

Waste is presently aware of groundwater contaminati<m at nine of its landfills, six of which arc closed. Waste is 
also aware of air/gas contamination at 17 landfills, 11 of 11 hidJ arc clos<.·d. Based on engineering studies, Waste 
eslillliltes the present value of the total costs of corrective action for !i1reseenhle contaminate releases at $19.7 
million. At June 30. 2007, Waste has accrued $19.7 million f(lr the estimated costs related to the 1emediation of 
these landfills. Remediation expense for fiscal year 2007 results {i'om current estimates and current actual expenses. 

Waste has cstublishcd a remediation restricted cash fund and 17 remediation restricted cash escrow funds to set aside 
funds for future remediation costs as they arc require to be performed. hl\'estmcnts of$19.7 milhon and S\6.9 
million are held for these purposes at June 30, 20()7 and 2006. r(spectively, and are classified as restricted cash and 
investments in the accompanying statements of net assets 

~OTE 22- SURSEQUI-:NT E\'lo::\l"S 

Tax and Rtl•tnue Anlidpatiml llt'IJies !TRAtVS/ and CatPf.'RS Pre P'll'mtfll Sott 

On July 2, 2007, the County as a participalll in the California St.1tewide Communities De1·elopmcnt Authority l'ool 
issued $320 million of Tax and Rc\·enue Anticipation Notes in the form of Series A-~ Bonds due June 30, 200!!. The 
slated interest rate fur the A-3 Bonds is set at 4.5% per annum with a yield of3.62%. 

The issuance is di\'ided into two entities: $247 million for the 1'ax and Rcwnue Anticipation Noles and the other 
$73 miHion to pre·pay a por1ion of the County's Call'ERS ctmtrihution for 2007-0K. Rctween the prepayment 
discount of 3.66%, and earnings on ea>h flow the County expects to net $2.0 million in cost savings 

In accordance with California law, the TRANS Bonds are gcncfoll obligations of the County and are payable only 
out of the taxes, income. revenues, cash receipt~. and other tmmio:s of the County ullributablc to fis~al year 2007-0R 
and legally available for paym~nt thereof. Proceeds fo1 the Rond~ will be used for fiscal year 2007-08 General Fuud 
expenditures, including current expenditure~, capital expenditures, and the discharge of other obligations or 
indebtedness of the County. 

l:"du<·ational Revenue Augmelltalilm Fund CI:'RAFI 

To meet its obligations to fund education at specified levels under Proposition 98, the state enacted legislation that 
shifted partial linancial responsibility fur funding education t•J lo~al goHmment (~ities, counties, and special 
districts). The state did this by instn;cting county auditors to shill the allocation of local property tax te\'cnucs frum 
local govcmmcnt to "educational revenue augmentation funds" (ERAFs), directing that specitied amounts of city. 
county and othe1 local agency property taxes be deposited into these fund~ to support >chuols. For 2007-2001\, the 
State has directed the following ERAF lax shilk First, a transfer uf $341\.9 million to the Vehicle license Fcc 
Property Tax Compensation Fund for distribution of Sll% in J;muary and 50% in May. Secondly, the State has 
directed a transfer uf 573 million to the Sales and Use Tax Compensation Fund for distribution of 50% in January 
and 50"/o in May. The total ERAF transfer for 2007-200!! is $421.9 million. 

C{)U:\'TY OF RIVERSIDE 
1\otes tn the Ra~ic Financial Statements (Cuntinucd) 

June 30, 2007 

NOTE 22- SUBSEQUENT f.\'ENTS (C1mtinued) 

Trial Coun Fadlilie.1 ActoflOO] rSR 17J]l 

lbc bill provides forth~ transf~r of the rcsp<msihility of a county to provide nccc~sary and suitahlc court facilitie~ by 
amhuriz:ing the tr;n'\~!CT "f that n:swmsihi\ity fmm the County to the h!dicial Cmmdl j\Uf\:.U:tnt '''an agreement to he 
negotiated between the County and the Judicial Cuuncil. as ~pccilied. between July 1. 2003. ;md June JO. 21107. At 
the time of this rcpur1. a bill to extend the deadline to December J 1. lOOK, Sll 145. w:" still pcmlmg approval at the 
stale le\'cl. 

Transfer of responsibility nmy occur nut earlier than Julv 1. 200--1. anJ nut later than June 30,2007. The bill further 
impu>cs a state-mandated lo<.·al program by e.,panding v~rious dutico;; of a <.·uunty with respect to court fudlitico;;. Thi~ 
bill wouhl establio;;h the Court F:tcilitic~ Trust Fund to he finan~cd by ~pecificd payment; by each county. In gcner.tl, 
the County is held rcspunsihle for maintenancc-of-c!Tort cuntribution;. 

Rcsponsihility fur the Larson Jm.ticc Cct1ter. Murcno Valky Court. Banning Court. and 1/all of Jm.tic~ wn~ 
transferred to the Stat~ in Octohcr 200--1. October 21J05. April 2007, nnd ~lay 2H07 rc~pecti\·e!y. Twenty huildings 
arc subject tu the Tri;1l C<.Jurt Facilities t\ct <)fl(KJ2. 

facjlity 
Larl<on Jus!!ce Center 

Mnrcno \',tllcy lourt 
BanningCmm 

Hall of Justice 

Annual Payment Ohltgaliun 

!)ale'] ramfrrred tr> State 
(ktol:>cr, 2004 

(krohcr, 2005 

April, ~007 
May, 20H7 

Annual Payment Ohligalion 

$ 5S9.71>1 

251,250 

112.373 
6S4,7h5 

1,60li',t-19 

SR\732 pw,·idcs an exception tn :;;uch transfers for hi;toric facilities. In :\o1ember 200h. the Board approved a 
memonmdum of understanding between the County and the Judicial Council of California. stating that the County 
will retain title, resronsibility for funding. and operation of the Jli.,tori~ Ctmrtlmusc. :md no payments arc required 
to be paid to the stale for this !Udlity a> lung us it remains a working ~ourt liKility. 

Tht Eff<•cu oft he E<.·onomr on CalPHRS 

Based on pas\ negative pcrforrnan~c of the CaiPERS fund. Call'ERS hn> e>timatcd that the County's Miscel!ancou~ 
and Safety ~ontribution rates for lisen! year 2007-0l! will be 12-.05% and IK.63%. resp<.'l:tilcly. Fiscal year 200R-O'J 
contribution rates for ,\-1iscellaneous and Safety arc c~timatcd at !l.'J% and 11!.4%. rc'<pccti,-cJ:~/:Thcy will he 
accounted fur in fi<;cal year 2007-08 and future budget yean. 

OPHB Tr11.11 tlvn'c'men( 

In at'l:nrdance with GASB 45, on October ~3. 2007. the County'<; llonrd of Supervi>ors apprm cd a tru't agr~emcnt 
and elected to pre-fund Other Post Employment Benefits (OI•Eil) with the California l'nhlic Employees Retirement 
System (CaiPERS). The tntst will he ini!ially funded with SIO million in prel'iou;ly designated general fund 
balance. 

TfJhan•n S<'I/J.•nu'/lt R••••••nun 

On July 17, 2007, the C<1unty'~ B<1ard of Supcr...-i~ors appm1·ed the limna!iou of the Inland Emp1rc Tobal'CU 
Securiti7lllion Corporation (the Corporation). the Joint l'mn:rs Agreement 11ith the County of Sun lkntardino 
creating the Inland Empire Tobacco Securitization Authority (!he JP1\l, and ~uthoriz:cd the execution of a purchase 
and sale agreement ufa portion of the C'uunty's tuhaceo ~enlcnlCnt revenues 

·~ 



COUNTY OF RIVERSIDE 
:\'otes to the Basic Financial Statements (Continued) 

June 30, 2007 

~OTE 22- SU8SJo:QUENT EVENl"S (Continued) 

Tobacco Senli'ment Rt.>l'l'nue.~ fGmtinut.>dl 

Subsequently, the Jr>A issued $294 million in Tobacco Settlement Asset-Hacked Bonds. The bond proceeds were 
used to make a loan to the Corporation on August I, 2007. The Corporation, in tum used the pnx:eeds of the loan to 
purchase a portion of River~ide County's tobacco settlement revenues. "!be County will u>c the pnx:ccds to fund 
certain County capital projeds. 

CORAL 1007 Certificutf!'s ofPRrricipation 

On August 9, 201)7, CORAL authorized the issuance uf$11 [.1 million in Certificate ofParticipati1m Bond~. 2007 
Series A- Fixed Rate Certificates ($73.7 million), and 2007 Series B- Auction Rate Certilkates ($37.4 million). 
Proceeds will be used to finance the acquisition, construction, and installation of an enhancement of the public 
safety communications system for the County of Riverside; to relimd prior certificates (1997 Lease Refunding 
Project); to fund a reserve fund; to pay the premium for a debt service reserve surety bond to provide the balance of 
the reSef'.·e requirement fur the certificates; and to pay fur cost ~·ssodatcd with executing am[ delivering the 
Certificates. 

The interest rates un the 2007 Sencs A Certificates range from 3.1!5% to 5.0U% and the maturity date is Nowmber 
I, 2017. The 2007 Series R Certificates mature (subject to priur prepaymcn1) on Nowmber I. 2021. The interest 
rates on the 2007 Series B Certificates will be determined by the Auction Agent during euch Auction Period given 
the 2007 Series Bare being issued as Auction Rate Certificates. 
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COU:'Io'TY OF RI\'ERSmE 
Rettuircd Supplementar~· lnfnrmation 

June 30, 21107 

SCIIEUULES OF FU~I)I~G PROGRESS 

The tahles below show a three year anulysis of the Actuarial Value of Asset> usn ratio oflhc Actuarial ,\ccrtlcd 
l.iahilily (AAL) and the A>set Value in Exc~ss (Deficit) of AAL as a pcr,cntagc uf Annual Cm-crcd l'ayrull (in 
thousands): 

As>el> in Exc·css 
Actuarial Actuarial As>ct Value in Annual {Deficit) of A AI. 

Actuarial Valuo: of Accrued Exec>> (Dcficil) Funded C:u\ crcd As a Percentage of 
Valuation Assets Liability (AAL) ofAAL Ratiu Payroll Covered J>aymll 

D~tc ,,, (b) (a-b) (aiD) ( c I (a-b)lc 

June 30, 2004 $ I,R3~.161 2,231,62-t s {397,463) ---:ii22 s 57!,677 (69.5%) 
June 30, 2005 2,364,565 2,471.523 (106,')5);) .957 592.53 I (lll.l%) 
June 30, 200(> 2,599,592 2,741,753 (1~2.161) ,94K !>59.274 (21.6%) 

Ri1•er.1·id•• Cllutlt)'- Safrty 
As<;et<; !II E.wcss 

Actuarial Actuarial As~el Value in (Deficit) of AAL 
Actuarial Value of Accrued £0.\CCSS (l)cfkit) funded Covered A~ a Pcrccnl<lgc of 
Valumion Assets Liability (AAL) ofAAL Ratio Paywll Covered l'aymll 

Date ,,, (b) (a-b) (a/h) (c) ta-h),'c 

June 30, 2004 s );87.401 I ,021 ,OR5 s (133/>1!4) ----:iWJ ~ (1!2.7%) 
June 30, 2005 1,1169,03!1. l.l27.240 (~l!,202) ,94/l ltil!,H06 :(34.5%) 
June 30, 2006 1,170,093 t.Dl.'154 ((il,l!62) .950 1X9,606 (32.6%) 

Flood Control and Water Cunw:ro'Utitln D6trict 

A~tuarial Actuarial A~~ct Valu<: in 
A~>CIS in Excess_':. 
(tkftcttl of A,\L; 

Actuarial Value of Accmcd Excess (Ddkil) Funded Cnwred A~ a Percentage u(• 
Valualion As•ets Liability (AAL) nf,\AL Rmin Payroll Cmcrcd Payroll 

Dat<: ,,, (b (a-b) ~ (' l (a-h).'c 

June 30, 20U4 62.180 71,615 (9,435) .RM~ Si'i3i4 ~(113.3%) 

June 30, 2005 69,037 77.95R OU21) .R'l3 12,072 ·~(6R.9%) 

June 31.1, 2()(16 75,422 8-1,19/l (8.775) .f\'}(J 13.1141 ti7.3%) 

Regional Pari< and Opt'n-Spun• District 
Assets in Excess 

Actuarial Actuari:tl As~et Value in (Deficit) of AAL 
Actuarial Value of Aecmcd Excess (IJcticit) Funded Cmcred A> a l'crcentagc of 
Valuatiun Assets t.iability (AAL) ufAAI. Ratio Payroll Col'cred Payn>ll 

Date (a) (b) (a-b) (a•hl (c) (a-b)/c 

June 30. 2004 s .134,956 s 426.95/l s {92,()02) ----:m-~ (\ 0 I .5'}:,) 
June 30, 2005 405,4Xl 499.323 ('H.l!~2) "' 10l!,61l! {R6A%) 
June 30,2006 501.707 621),492 (II H,7X5) R55 126,050 (94.2%) 

n1c amounts di;cluscd arc for the entire Ri•k Pun! fund in which Parks participates and nut solely of its spccilic 
assc1s and liabilities. Ca!PERS Risk l'ool valuation d!X"s uot break out spcC!IiC a;>cts and liabilitic>. 
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COU:OO.'TY OF RIVJ-:RSIOE 
Required Supplementary lnformatiol1 

June 30, 2007 

SCHEDULES OF FUNIHNG PR(JGRESS (CO:'IiTINUEU) 

Wa.ue Jfanllf.:ement Department 

Actuarial Actuarial Asset Value in 
Actuarial Value of Accrued Excess (Deficit) Funded 
Valuation Assets Liability (AAL) ofAAL Ratio 

Date ,, {b (a-b) (alb) 

June 30, 2004 $ 334,956 426,958 (92,UIJ2) --:785 
June 30, 2005 405,4R I 499.]23 (93,842) .l!\2 
June 30, 2006 501,707 620,492 (118,71!5) .1155 

Assets in E~cess 
(Deficit) of AAL 

Covered As a Percentage of 
l'ayroll Covered Payroll 

---..!.&__ (a-b)/c 

s 90,667 ([(}1.5%) 
108,618 (86.4%) 
126.050 {94.2%) 

The amounts disclosed arc for the entire Risk Pool fund in which WMD participates and not solely of its specific 
assets and liabilities. CalPERS R.i~k l'ool valuation does not break out specific assel• and liabilities 

Rit•erside Coum)'- Part-time atJd Temporary lldp 

Six ·Year Trend Information 

Actuarial Actuarial Asset Value in 
Actuarial Value of Accrued E~ccss (Deficit) !'untied Covered 
Valuation Assets Liability (AAL) ofAAL Ratio Payroll 

Date (a) {h) (a·b) (a/b) (') 

June 30, 200\ 3,000 4.579 {1,579) .655 s 26.258 

June 30, 2002 4,330 7,!03 (2,773) .610 lll,\156 

June 30, 2003 5,945 8,454 (2,509) .70.1 31,360 

June 30, 2004 7.352 9,338 (1,986) .7R7 29,670 
June 30, 2005 8,534 11,020 (2,486) 774 31,360 

June 30, 2006 10,520 13,673 (3,153) .769 29,124 

SCHEDULE OF EMPLOYER CO~'TRIBUTIO:\'S 

Rit'tr.dde County- Part-tim~ and Temporary lfelp- EmploJ'tr Contribution Trend Data 

Six -Year Trend Information 
Annual Pension l'ercentagc of 

Fiscal Year Cost (A PC[ AI'C Contributed 

2002 ' 680 100% 
2003 921 100 

2004 813 100 
2005 616 !00 

2006 633 }()0 

2007 1,914 IUO 

100 

Assets in Excess 
(!>elicit) of AAL 

As a Percentage of 
Covered Payroll 

{a-b)/c 

(6.0"/o) 
(14.6%) 

(8.0%) 
(6.7%) 
(9.1%) 

(lO.R%) 

Net Pension 
Obligation 

COMBINING AND INDIVIDUAL FUND 

STATEMENTS AND BUDGETARY SCHEDULES 

"lndonl'sian Dancers~· 
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COU:OH\' OF RI\'ERSff)f<: 
Burlgct\\1)' Cnmpl'lris1m Schcrlulc 

Teeter Debt Service ftlnd 
For the Fisc:~! Year Ended June 30,2007 

(Dollars in Thousands) 

RE\'E!\'UES: 

U>e of money and propcny: 

I merest 

Total revenues 

EXPEKDJTURES: 

Current 

ncneral go\cmmcnl 

Dehl •cr. icc: 

hncrcsL 

Total e'pcnditures 

E.\ccss (deficiency) nf revenue• 
o\"Cr (under) expendimrc5 

OTHER FI1'."AKCI1\G SOURCES (US!:S): 

Tran;fcn. in 

Transfers nul 

Toul olhcr financing ~ources and (usc>) 

NET CIIAt..:GE IN FUND HAl.ANCE 

Fund balance. beginning of year 

FUND llALAKCE, END OF YEAR 

Hu.l~clcd ,\mounl• 

Original final 

250 242 

250 242 

3,6S3 t.oon 

2.6~3 

3.683 3.6l0 

(3.433) (].44)) 

3.433 3.441 

3.433 3.44 t 

lOt 

Variance Wllh 

Acma! Final BluJ!:cl 

Amounts Ovcr(\Jmkr) 

1.33!1 l,liHR 

IJ3ll !.OHH 

735 (21>5) 

2.f>H3 

3.4!~ (265) 

,. 
(2.0HH) U53 

3.441 

(!.353) (!.353) 

2.0~~ (l.J53) 



COU:'IITY OF RIVERSIDE 
Budgetary Comparison Schedule 

Public Facilities Improvements Capital Projects Fund 
For the Fiscal Year Ended June 30, 2007 

(Dollars in Thousands) 

Variance with 

Budgeted Amounts Aclllal Final f!LH.Iget 

Original Final Amounts Over (Under) 

REVENUES: 

Taxes s \57 157 s (!57) 

License, pcnnits, and franchise fees 2,628 2,628 {2,62!!) 

Use of money and property: 

Interest 3,722 3,722 11,734 8.(112 

Aid from other governmental agencies: 

State (2) 

Charges for services 66,820 60,8!!() 30,530 (24,350) 

Other revenue 57,129 52,607 34,961 (17,646) 

Tolal re,·enucs 130,458 11\1,99(, 83,225 (36.771) 

EXPENDITURES: 
Curren I; 

General government 100,444 137,051 82,355 (54,696) 

Public ways and facilities 24.033 17,018 14 (17,004) 

Tutal expenditures 130,477 154,U69 82,369 (71,700) 

Excess (deficiency) of revenues 

over (under) expenditures {19) {34,073) 856 J4,929 

OTHER FINANClNG SOURCES (USES): 

Transfers in 71,061 71,061 

Transfers out (38,562) (38,562) 

Total other financing sources and (uses) 32,499 32,499 

NET CHANGE IN FUND BALANCE (19) (1,574) 33,355 34,929 

Fund balance, beginning of year 222,983 222,983 222,983 

FU:-lD BALANCE, E:\D OF YEAR 222,964 s 221,409 s 256,33H $ 34,929 
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COUi'iTY OF RIVERSIDE 
Budgetary Comparison Schedule 

Redevelopment Agency Capital Projects Fund 
For the Fiscal Year Ended June 30,2007 

(Dollars in Thousands) 

Blldgcted Amounts Actual 

Original Final Amount~ 

REVE:-o1JES: 

u~e or money and property: 

Interest s 4.300 s 4.301) 12,976 

Charges Ji,rcurrcnt ~erviccs 32 12 2,24S 

Other revenue 73,529 56.!!42 2,492 

Total revenues 77,861 61.174 17,716 

EXPENDITURES 

Current· 

General govcmment 77,862 61.960 40,600 

Total expenditures 77,862 01.960 40,606 

E., cess (dcliciency) of revenues 

over (under) expenditures (I) (7R6) (22,890) 

OTIIER FINA:-\CJNG SOURCES (USES): 

Transfers in 16,6S7 l6.(i87 

Transfers out (10.106) (16.106) 

Issuance of debt I \19.327 

Proceeds from sale of capital assets <)\(, 

Total other financing sources and (uses) SRI 200,S24 

:-JET CHANGE fN FUND BALANCE (I) (205) 177.934 

Fund balan~e. beginning of year. 

as prcl'iously reponed 208,704 20R, 704 208,704 

Adjustmenl~ to beginning fund balance XII 

fund balance, beginning of year, as restated 20H,704 20H.704 209,515 

FUND BALANCE, END OF YEAR s 208.703 20X.4'J\l 387.449 

103 

Vari;mec " i th 

Final Budget 

01-rr (Under) 

s 8,076 

2.216 

(54,350) 

{43,45~) 

(21,354) 

(21,354) 

(22.104) 

199.327 

'Jl6 

200,243 

178.139 

XII 

XII 
178.950 



",':;· \~ i ' 

n; \ 

' 

(This Page Intentionally Len Blank) 

104 

NON MAJOR GOVERNMENTAL FUNDS 
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COUNTY OF RIVERSIDE 
Combining Balance Sheet 

Non major Governmental Funds 

ASSETS: 

Cash and investments 

Accounts reccivnblc 

Intcresl receivable 

Ta.\cs receivable 

Due from other governments 

Inventories 
Due from other fund~ 

Prermid item> 

Restricted ca~h and investments 

:-Jute> receivable 

Land held fur resale 

Tntal as>cts 

LIABILITIES AND FUND BALANCES: 

Liabilities: 

Accounts payable 

Salaries and benefits payable 

Uuc to other governments 

Due to other funds 

Deposit> payable 

Advance from other fund~ 

Deferred revenue 

Total liabilities 

Fund balances: 

Reserved 

UnrcservcJ, designated. reponed in: 

Special revenue ti.Jnd'i 

Capit31 projects li.Jmh 

Unreserved. undc'>ignatl'd, reported in: 
Special revenue funds 

Total fund balances 

Total liabilities and lUnd balances 

June 30, 2007 
(Dollars in Thousands) 

s 

Special 

Revenue 

Fund> 

390.5.'!4 

5,223 

3,634 

9,965 

10.927 

9."!3 

1,776 

I ,8R4 

14,100 

24,9.'!3 

9,539 

473.54!( 

31,189 

6,274 

2,222 

340 

99 

37 

2V14h 

63,107 

74,416 

1117.664 

14RJ61 

410.441 

473.548 

1!15 

Debt 

Scrvi~c 

Funds 

32,1)53 

4,(193 

744 

3 7 ,f,Q3 

74..193 

1,1 !15 

11\5 

73,308 

Capital 

Pr,ljccts 

Funds 

10,931 

117 

142 
2,1)!(9 

10,994 

33,550 

57,.'!23 

) .9~6 

174 

/\50 

300 

3,310 

44.R42 

9.671 

54.513 

To131 

433,56R 

9,316 

4,495 

111,107 

13.016 

933 

1.776 

12,l!7H 

1\5.253 

24.9~3 

9.53') 

605,S64 

34,360 

li.44H 

2.222 
U90 

99 

37 

23,246 

67,602 

192,566 

1117.664 

9.1i71 

14H.361 

5.18.262 



COU:O.OT\' OF Rl\'t:RSIIU: 
Comtlining Statement of Revenue<;, Expenditures and Changes in Fund Balan<·cs 

Nonmajor Governmental Fuoc:h 
For the Fiscal Year Ended June 30, 2il07 

(Dollar in Thousands) 

REVENUES: 
Taxc~ 

Licenses, permits and fi-anchi1e fees 
Fines. forfeitures and penallie> 
Use of money and p.-openy: 

Interest 
Rents and concessions 

Aid fi-um other govemmentnl agencies 
Federal 
State 
Other 

Charges for •erviccs 
Other revenue 

Total rC\'CnUCS 

EXPENDITURES: 
Current· 

Crenernl government 
Public prote.::tion 
Public way1 ami fac!lities 
llealth and ;anitation 
l'ublic a<sistance 
Education 
Reneation and culture 

Dell\ service: 

Principal 
Interest 
Cost of is;uaocc 

Capital outlay 

Tvtal expenditures 

E.\ cess (deficiem:y) of re~·enues 

01er (under) expenditures 

OTIIER Fll\A:.ICING SOURCES (USES): 
Transfers in 
Transfers out 
ll'uance ofdellt 
Premium on lung-term debt 

Issuance of refunding bonds 

Total other financing '!<:!Urccs (uses) 

NET CHANGE IN Fm.ID llALANCES 

Fund balances, heginning of year. 

Special 
Revenue 

funds 

158.250 
178 

1.798 

16,920 

7.842 

66,079 
38,885 

7,408 
72,194 
39.540 

409,094 

45.910 
55,482 

152.536 
7,454 

41,383 
14.436 

I !,343 

2,890 

'"' 
67 

33 !.705 

69,139 
(101,165) 

H) 

Debt 

Service 
Funds 

63.203 

4.91\8 
32,524 

l.5U6 

102.221 

27.479 

23,673 
63,225 

5,565 
385 

120.327 

(18.\Db) 

36,667 
(19,316) 
94,203 

2.876 
(103,396) 

t 1,034 

(7.072) 
---''""c.·'.o'·oc.'l ---'=c'-

45,606 

Capital 
Projects 
Funds 

2,993 

5,355 

14 

R.J62 

161 

49,262 

53,227 

(44.l!6;) 

26.600 
(5.908) 

10,692 

(14.173) 

Total 

221.45) 

l7R 

1.798 

24,9()\ 

40,3h6 

66.079 
44,240 

7.408 
73.700 
39,554 

519,677 

77.193 
55.482 

152.536 
7.454 

41.383 
14,436 

11.504 

26.563 
63.419 

5.565 
49,714 

505.259 

14.4\11 

!32,40/i 
(126,389) 

94,446 
2,876 

(103.396) 

(57) 

14.361 

79,935 711,686 aspte\'iou;lyreponed 363.328 521,949 

445 
8HJHll 711,6~6 

73,308 54.513 

A<ljustment! to beginning fund balances 1.507 :;:::==4~it 1,'152 
Fund balances. beginning of year, as restated :;:==3g64~.~8J~5C 52.1,'101 

FUNll BALANCES. END OF YEAR 410.441 ..:; __ ;;;:;;;:~ •'--""'"'""' .;;_...;5~1~6.~21~>2• 
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COUNTY OF RIVERSIDE 

SPECIAL REVENUE FUNDS 

Th~sc arc funds c~tablished for the purpose of accounting fi•r the proceeds of specific revenue >ourcc> (other th~n 
major capital projects) that arc legally restricted in c~pcnditurc fhr the spccilicd purpose>. 

'I'RAr\SPORl'ATUl.\" FlJ.\"ll 

'lhis fund was established to provide for maintcmmL'C ;uuJ construction ofruaUways and /i.1r spcciali1cd engineering 
scn·iccs to other governmental units and the public. Rewnucs cunsist primarily of the County's share of highway 
user ta.,cs and are supplemented by Feder.~] funds, vehicle cmlc fine~. and fees and rcimhurscmcnt~ for engineering 
services provided. 

FLOOD COSTROI. HIS() 

The Flood Cm1tml fund accounts for revenues ;:md c~pcnditurcs related tn pro\·iding flood control in \'Urious 
geographic~! zones. The fund is prirn;Jrily lin~nced by ad \'alorern property !axe~. de\elop.;:r fees and local 
cooperati\C agreements. 

C0:\1.\IU:'\ITY SER\'ICES FlJNI) 

This firnd provid~s financing for public ~cr.-ices Public services provided by this fund group ~rc: IIUD 
Curnmunity Services Grunt, EI>A Adminislr.lliun, Cummomty Action Partncr;hip, Jnb Tnrining PJrtnc~hip, Office 
on Aging, USEDA Grant. County Free Library, Structural Fire Protection, llomclc» Housing Relief. Home 
Program. EDA US Department of Agriculture Rural Development. \\'orkltrrcc l)c\'Ciupment,llealthy Kids, and Bio
tenurism Preparedness, '!11e primary source of revenue for this fund i~ from Statc!Fcdcral Gr~nts. 

This fond was established to account for administration and tc\·enucs/expcnditures related to the luw <tnd moderate 
income hum;ing sd aside program. 20% of the tax increments allocated to the Rcdc\'elupment Agency arc required 
to be placed in this fond. 

COUNTY SER\'ICt: ARt:,\ Jo'U~D 

This county r.er:ice area fund ~>.:as established to proYide aothurizcd >cn·icc> such as road. park. lighting 
maintenance, fire prnteetion, or water to sroccilied ~rca> in the County. They ;rre financed by ad mlorcm pmp.;:rty 
ta.,cs in the area benefited. or by special assessments k\·ied on spcdlie properties 

REGIO:'\AL PARK AN[) OPEl\'·SPACE D'SJR!CT 

The Regional Park and OpL'Tl-Spaee District is a spedul di>lrkt establi>hcd to pro\'ide legal authority and cxp3nded 
opportunity for open spa~e acquisition and management and transiCrrcd rqdonal park rcspon~ibility from the 
County of the District. 

AIR (JUAI.ITY !MPROVEME~T FUN() 

This fund account> filr Ri\'er•idc County's pnrtiun of State of Calit'umia motor vehicle fees restricted for the usc of 
reducing air pollutiou. 
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COUNTY OF RIVERSIDE 

SPECIAL REVENUE FUNDS 

JN-IIOMI<: SUPPORT SERVICES FU:SD 

The goal of the IHSS prugrJm is to cnabl~ elderly and/or disabled pcrsuns to remain safely in independent Jiving as 
lung as possible. This in-home assistance is designed to allow persons to remain in thdr home rather than be placet! 
m an institutional scuing. IHSS recci\'cs revenue for the following scn·iccs: meal preparation and clean-up, food 
shopping, bathing, dressing, personal care, domestic services (cleaning), aml assistance with mctlicatiuns 

OTIIt:R SPt:CIAL REVENUE FUN)) 

Titis fund provide~ financiug to make services a\'ailablc to the public and governmental agencies. At the current 
time, the other special revenue fund ac~otmts the following servi~es: Ridcshare, AD CFD Administration, Aviation, 
Ladera lrrigatiun, National Date Festival, Cal-10. Special Avi;1tion, Surer.-isorial Road llistricts, Multi-Species 
Habitat Conscr-..-mion Agency, Riverside U.S. Graling Fees. Mitigation Project Operations, Airport Land Use 
Commission, Prop 10, and DNA ldentific:lliun. 
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COUNT\' OF RIVERSIDE 
Combining Balance Sheet 

Special Revenue Funds 
June 30, 2007 

(Dollars in Thousands) 

Cu1.1nty Regional Air In-Home Other 

F\=d Cmnmuni\y Rel.levdopiD\.'1"!\ Sel>ice P:>tl<:<md Qu·,,Jitv Suppm'. Sped:> I 

T ransport:.ttion Control Services Agency Areas Open-Space lmprovemcm Scn;i~es Revenue Total 

ASSETS: ASSETS: 

Cash and investments 90,757 s 162,383 26.69(i s 114.885 !5,!142 11,-101 107 870 16.643 390.584 Cash and in' estment~ 

Accounts receivable 4,481 596 103 43 5.223 Accounts n:ceivah1e 

Interest receivable ,60 1.747 56 515 163 125 II h 151 3.634 lntcre~t receivable 

Ta.xes receivable [23 3,564 5,019 624 585 50 9,965 Ta'e~ receivable 

Due from other governments 7.79! 4 1,942 135 !SR 479 "' 10,1)27 Due frum other govemmcnt> 

Inventories 933 933 [n,eotoric> 

Due !Tom other funds 926 "" !,776 l>uc from other fund> 

Prepaid Items l,H04 "" 1.!184 Prepaid hems 

Restricted cash and in\estment 14, [U{) 1-UOO Restricted ca'h and in•c~tmcnt 

:-.'otes receivable 24.983 24.983 Not~> r~~civable 

Land held for resale 9,539 9.539 Lmd held for resale 

Total assets 105,8'71 184,!98 33,896 99,922 16,629 13,096 1,276 1.355 17.305 473,548 Total a'~ets 

LIABILITIES AND FUND BALANCES: LIABILITIES AND FUt'-<D IMLA:\CES: 

Liabilities: Liabilities: 

Accounts payable 13,4:11 15,334 855 4U 493 14 II 559 31.1?.9 ,\ccounts payable 

Salaries and benefits payable 2,5112 1,068 1,798 " 402 103 260 li.274 Sal~rics and benclits payable 

Due to other governments 1,4tl3 507 232 2 6 12 2.222 Due to other governments 

Doc to other funds 332 340 Due to other funds 

Deposits payable 99 99 Dcpu>ils payable 

Advances from other funds 37 " Advances from other fmnls 

Deferred revenue \9,4-t2 109 2,705 19 5I 620 22.946 Deferred revenue 

Total liabilities 36,908 17,078 5,627 442 1,006 473 19 IOJ I ,4~1 63.107 Total liabilities 

Fund balances (Note 14): Fund balances (Note 14): 

Rescn:ed: I 1,9:!7 3.098 56,832 2 985 1.567 74.416 Rcsen·ed: 

Unresen·cd: Unrc>er\ed· 

Designated " 134.396 52/i 42,648 10.051 1~7.664 l>esigrmtcd 

Undesignated 56,998 32,724 24,645 15.616 1.587 1,257 1,247 14,287 14X.361 Undcsignatcr.J 

Total fund balances 68,963 167,120 28.269 99,4~0 15,623 12,623 1.257 1.252 15.854 410,441 Total fund balances 

Total liabilities and funr.J balances 105,811 184,198 33,896 99,922 16/i29 13,096 1,276 s 1,355 17.~05 s 473.54X Total liabilities anr.J fund balance-; 
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COUNTY OF RIVERSIDE 
Combining Statement of Revenues, Expenditures and Changes in Funrl Ha\anccs 

Special Revenue Funds 
For the Fiscal Year Ended June 30,2007 

(Dollars in Thousands) 

REVENUES 
Tue. 
Licenses, ~,mils, and franchise fees 
Fine<. foffei!lffi'>, and penalties 
U<e ofmone:Y and property; 

Interest 
Ret~ts and cnnc~sions 

Aid from other gowmmc'tttal agencie>' 

l'ederal 
Stale 
Other 

Charges for services 
Otherrewnue 

Total re\·enues 

EXPENDITIJRES: 
Current· 

General go'·emmcnt 
Public protection 
Public way< and facilities 
Health and samtation 
Public aosi;tanu 
Education 
Recreation and culture 

Princtpal 
lnt.crest 

Capil3l outlay 
Total .. pc:ndtture< 
Exces; (d~ficiency) ofre,·eoues 

over (umler) expendirures 

OTHER fiSANClSG SOURCES (USES): 
Transfers in 
Transfenout 
Issuance of debt 

Total othcf financing sources (use•) 

NET CIIAKGE IN FUKD BALAJ~;CES 

Fund balances, bcJ.liomng of )'Car. 

f'lood 

lr:""tx>rtalion --''~"!"~'''--

25,126 

"' 142 

14,149 

27,~63 

7,408 

35,~89 

I J,R~~ 

128,77.1 

2,3H 
1)8,34:! 

2,657 

'~ 

141,512 

(14,759) 

38,170 

(12,134) 

26.016 

11.277 

49,2JJ 

7,621 

'"" 

12,646 

3,476 

78.727 

48.4b4 

30,263 

'" (1,116)) 

(I.Olli 

29,2JO 

r"mmunoty RodovelOflmcnt 

SenicOi A~O'Ot)' 

1.581 
20.208 

11l,603 

2,116 
41.)~J 

14,416 

2.13 

85.201 

48,402 

26,485 

(72,915) 

2,727 

!JU 
1.~.75! 

ll,%4 

1_1,964 

4.7~4 

(5,)50) 

"' 
(5,107) 

(31.1) 

a.\ pre;·iousl)" repmud n,686 117,890 26,297 9ll.286 

1,628 

m 

'" 
,. 

8,547 

''" 11.182 

4,851 

1.1195 

6.699 

"' (1,.172) 

(3,021) 

1,462 

14.161 

Adju.~tmcnts w beginning fund balances -==1j;!![ :=J!I!j~ :=:J~i: :=:J~'~'"~' :=:JI!j~ Fund balances, beginning ofye.ar. as restated_ 57.6~6 IJJ,R911 26.297 99.791 !4.161 

FUND RALANCES, END OF YEAR 68,96J 167,120 .!-"'~··~"::.' ~-~'::0'·'~·~· ~~~'"'·~":;_' 

112 

Regional 

Pad and Qu.ohl)i 

Oprn-Spaco lmpro•·eonont 

4.817 

"" '"' 
" 621 

"' '~ 

ln·l101ne Other 

Suppun ~rec.;d 

_C~O"~'"''''- --"''"'"'"~'"'- ---"''e"'C'- RE\'f:NUE~ 
'!12 

" '" 
{,')] 

~.251 

1.1~,210 Ta'~' 
tl'i l.k~n,..,~.,..,.-mit,. ~oo fram:lli"' f<e' 

1 ,79~ Fin~'- fnrfcitur.,. and l"'naltics 
\;,.of money und propc:rty-

l~,qliJ lntere>l 

7,R~2 Rent• and concession' 
Aid from mher gnnmmental agenci"": 

1\6,079 Feo.lernl -
Slate 
Other 

Current: 
41,QI(I !>eneml ~mernmcnt 
51,4~2 Ptohlic protectinn 

I 52,516 P<1hlic l>aj'• and facilities 
7.-l$4 Hcallh and .anoi.Jliun 

41..181 
14.416 

11..'41 

Public nssi,tance 
E<lucatinn 
Recreation and culture 

lleht service· 
2.~qo l'tiru:ir~t 

2114 Inter\'"' 

==l"~·'~~~t -==='~'"t ==:J•~·''E"c ==:J''"""~"t ==='~'~' ,ili::t: Cap~~~t.:>lu:x~c'n<litmes 
- Ewc><(ddickncy)nfre•enue' 

452 

1,471 
(118) (~82) 

2.911 

2.1.12 
(~.272) 

77)~~ nvcr(<mdcr)cxpcnditurc-' 

OTIIf:R FINA:\Cl:-;G SOURCES (USES): 
6'1.1.'9 Tr~n,fe" in 

(IOI.IMI T'"n'k"m1l 

-::=J:ill:: ===~ii: ===Ji'ic==~g;: ==~d'f"~ l"uan~~ of .kbt _ 1,1 JJ (::82) (51<11 (2540) ( l1.7Xll Tmal uthcr tlnancing ><>urce•lu''") 

1,585 2>5 (!51) 45,hflu Nf:Tc.J!AKCIE ll\" !'1:1:-\D Rl\l,ANCES 

Fund balance,, hcy;inning of year_ 

11,01K 1,5{11 15.46) J6l,l2R a' pre• imhl)" r~fk>ne<l 

:=:Ji:£ii: ===~~ ===~t :=:J~~ :=::;;;'~'"~7 Adjustment' to be~inning fund ha(ances 
ll,(ll~ 1.002 1.5115 15.4!o3 ,16-!,K_l) Fund balanc~•. beginning of }'ear, a• r.:•uted 

12,62.1 1.257 l.2SZ 15.K54 410.4~1 FUND BAl./1!\'CES. END ()f YEAR 

113 



COUNTY OF RIVERSIDE COlJ~TY OF RIVERSIDE 

Budgetary Comparison Schedule Budgetary Comparison Schedule 

Transportation Special Revenue Fund Flood Control Special Revenue Fund 

For the Fiscal Year Ended June 30, 2007 For the Fiscal Year Ended June 30.2007 

(Dollars in Thousands) (Dollars in Thousands) 

Varianccwith 

Budgeted Amounts Actual Final Budget 

Original Final Amounts Over (Under) Variance with 

REVEI\'UES· Budgeted Amounts Actu~l Final Al•dgct 

Taxes ' 13,561 24,412 25,126 714 Original Fin~] Amount~ O'er(Undcr) 

License, permits, and franchise fee~ 191 191 157 (34) REVENUES: 

Fines, forfeitures, ami penalties 742 742 Taxes 34,045 s 34.545 49.233 14,6~8 

Use of money and property: Use of money and property: 

Interest 775 775 4,191 3.416 Interest 2.838 2)08 7.621 4,783 

Aid from other governmental agencies· Rents and conces~ions 72 72 "" 116 

federo~l 23,557 31,764 14,149 (I 7,615) Aid from other go"emmental agencic-,: 

State 39,688 31,282 27,563 (3,719) Federal 4,920 4,920 

Other 16,619 16,948 7,408 (9,540) State 590 5'10 6·13 53 

Charges for current services 100.866 97,985 35.589 (62,396) Charges for service~ l3,3·H 13.343 12.646 ((1')7) 

Other revenue 77,010 36,569 13,841! (22,721) Other r<:vcnue 6,160 6,130 3,476 (2,654) 

Total revenues 272,267 239,926 l2R,773 (111,153) Total revenues 57,0~~ 57,511! 7~.727 21.209 

EXPE}.;DITURES: 
EXPENDITURES: 

Current: 
Current: 

Public pmtection 3,144 3,262 2,329 (933) 
Public prutcction 95,79R 95,235 4H.4M (4(i,771) 

Public ways and facilities 275.397 2R3,25R 13R,342 (144,916) 

Debt service: Total expenditures 95,798 95.235 4R.464 (46,771) 

Principal 2,657 2,657 E~eess (deficiency) of r<:vcnues 
Interest 204 21~ o\·er (under) e.,pcnditures (31!,750) (37.717) 30.203 67,9RO 

Total expenditures 278,541 21!9,381 143,532 (145.1!49) OTHER FI:--.ANCI:--.G SOURCES (USES): 

Excess (deficiency) of re\'cnues Transfers in 30 ]0 

over (undl'r) expenditures (6,274) (49,455) (14,759) 34,696 Transfers out (l,06:l) (1J16J) 

OTIIER FrNANCING SOURCES {USES): Total other Jinancing sources (uses) (1,033) ( 1,03~) 
Transfers in 3!1,170 38.170 

Transfers out (12,134) (12,134) NET CHANGE [N Ftn\D RALANCE (38,750) (31!.750) 29.230 67,91!0 

Total other financing sources and (uses) 26,036 26,036 
I:und halance, beginni11g of year 137.1!90 137.1!(}() !37.1!90 

NET CHANGE IN FUND BALANCE (6,274) (23,419) I 1,277 34,696 FUND BALANCE, END OF YEAR 99,140 99,140 167.120 67,91!0 

Fund balance, beginning of year 57,686 57,61!6 57,686 

I'UND BALANCE, END OF YEAR 51,412 $ 34.267 61!,963 34,696 
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COUNT\' OF Rl\'£l~SIIn: COU:"-:TY OF RIVERSIDE 
Budgetary Comparison Schedule Budgetary Cornrxtrison Schedule 

Community Sen•iccs Special Revenue Fund Redevelopment Agency Special Revenue Fund 
For the Fiscal Year Ended June 30, 2007 For the Fiscal Year Ended June 30,2007 

(Dollar\\ in Thousands) 
(Dollars in Thousand~) 

V<ITiance with 

Ru<lg~td 1\m<.JUI\\S A~tua\ Final Hmlgd Variance with 
Onginal Final Amounts 

REVENUES: 

Over (Under) 
Budgeted Amount~ Actual !'inal Budget 

Ta~e• 5~,780 59,913 60,673 1M Original Final i\lllllUnl<; 01 cr (Und~r) 

Fines, f<>rfeil\lH!5, am! \}'l;l\altit5 "" sm <>B '"' REVENUES: 

Use of money and property: Taxes $ 12,9R7 $ 12,9~7 15.Ril1 2,!114 
Interest 53 53 m 3H Usc of money and property: 
ReniS and conce>siuns 763 763 859 96 

t\id ff"'m olhet gm-emmtn\a\ agen~ies: 
Interest 2,3(10 :uoo 2.727 427 

Fetleral 52,3/lli 55,226 43,734 (11,492) Other re\'cnuc 2,9M ~0.22 1 2.\0 (29,991) 

Stair 7,005 H. I 55 5,538 (2,617) Total rcvenu~s IH.25l 45,50S [g,75S (26,750) 

Charges for current sen· ices 21.243 2,172 1,581 (S9l) 

Otho:'l re~wue }\l,\3il 23,)1/ 2\1.2111!. \},}M) 
EXPENDITURES: 

Total revenues 170,788 150,379 J33,60J (16,776) Current: 

EXPENDITURES: 
General go\~mmcnt 1!(251 40,401 13,964 {26,4}7) 

Currem· Total expenditures [l(2,'i1 411,401 [},964 (26,437) 

General government 37,20S 34,877 26,772 (8,105) E,ccs~ (dcficicn~y) ofrcvcnuC"s 
Public protection 61,160 2,'115 20! (2.714) 

over (under) expenditure<; 5.!07 4,794 (3DJ 
Health ami sanitation 2,526 3,387 2,176 (1,211) 

Public assistnnce 57,Sl6 51,539 41,3H3 (10,156) OTHER FINANCI:-.1(/ SOURCES {USES): 

Education \h,M6 17,129 14,4~6 (2,693) Tmm.fer.; oU\ (5,3)0) (5,3)\)) 

Debt sen. ice: Issuance of debt 243 243 
Principal 1,923 1,218 233 (985) Tutal other fin:mcing ~oltrcrs and (uses) (5.107) (5.1117) 
Total expenditures 177,276 !l 1,065 85,201 (25.~64) 

Excess (deliciencr) ofreHnues 
SET CIIA~GE IN FUND BALANCE {313) {313) 

OHr {under) e~pemlitures (6,48~) 3<1,314 48.402 9,088 
Fund balance, beginning of year. 

OTHER FINANCING SOURCES (USES): 

Transfers in 26.4H5 26,485 
as previously reported 9S.286 9S,286 9S,2S6 

Trnnsfers out (72,915) {72,915) Atljustmcnts to beginning fund b3lancc 1,507 1,5tn 

Total other financing sources and (use•) (46,430) (46,430) Fund halan~c. b~ginning of year, ns r~~tatcd 9!UR6 9!UR6 99,793 [,507 

NET CI-IANGE IN FUND BALANCE (6,488) (7,1 16) !,'172 'l,OBR FU:-..'D BALA~CE. END OF YEAR 9!US(> $ 9H.2Sf, 99.480 1,194 

Fund b3lance, beginning ufyear 26,297 26,297 26,297 

FUND I!ALANCE, END OF YEAR 1<1,809 19,181 2~.26'1 9,0RR 
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COUNTY OF RIVERSIDE 

Budgetary Comparison Schedule 
County Service Areas Special Revenue Fund 

for the Fiscal Year Ended June 30. 2007 
(Dollars in Thousands) 

Budgeted Amounts 

Original Final 

REVENUES: 

Taxes 996 l,lHS 

Use of monc~· and property: 

Interest 216 216 

Rents and ~unce~sions 12 12 

Aid from other governmental agenc1es: 

State 16 16 

Charges filr current services 6,618 6,ROO 

Other rc\'enue 28 30 

Total revenues 7,886 8,0R9 

EXPENDITURES: 

Current: 

Public protection 259 368 

Public ways lind facilities 7,213 7,330 

llealth and srmitation l:!OO 1,095 

Recreation at1d cultural services 1,482 1,118 

Total cxr1enditurcs 9,754 9,911 

Excess (deficiency) of revenues 

uver(under) expenditures (1,R68) (1,822) 

OTHER FINANCING SOURCES (USES): 

Transfers in 251 

Transfers out (3.272) 

T uta] other financing sources and {uses) (3,021) 

NET CHANG!~ IN FUND BALAI\'CE (1,1:!68) (4,H43) 

Fund balance, beginning of year 14,161 14.161 

FUND BALANCE, END OF YEAR 12,293 s 9,318 

118 

Variance with 

Actu~l Final Budget 

Amount~ Over(Under) 

1,62R s 613 

772 556 

38 " 
19 

R,547 1,747 

178 '" 
11 ,1R2 3,093 

8 (360) 

4,851 (2,479) 

1,095 

745 (373) 

6,699 (3,212) 

4,410 6,305 

251 

(3,272} 

(3,021) 

1,462 6,305 

14,161 

15,623 6,305 

COUNTY OF RIVERSIDE 
Budgetary Comparison Schedule 

Regional Park and Open-Space Special Revenue fund 
For the Fiscal Year Ended June 30. 2007 

(0()1/ars in TI10usands) 

Budgeted Amounts Actu~l 

Original Final Amounts 

REVENUES: 

Taxes U16 3,Rl6 s 4.!i77 

Use uf money and property: 

lntcn:>t 232 236 45!i 

Rents and concessions 505 505 504 

Aid from other go\cmmental agencies· 

Federal !0 11l II 

State 478 556 623 

Charge; fur current service~ 5,406 4.Cl73 4.1197 

Other TC\CnUC 1,265 l.!J15 191) 

Total revenues 11,712 10,1\1 I 11,5611 

EXI'ENDllURES: 

Current: 

Public protection 9 102 lJ9 

Public ways and facilities 304 304 

Recreation and cultural ~crviccs 12.53ll 12,fi91 IU,59R 

Capital outlay 67 67 

Total expenditures 12.545 lJ.1fi4 II lOX 

Excess (deficiency) of revenues 

ovcr (umler) expcndi!Urcs (!i33) (2.353) 452 

OTHER Fll'\ANClNG SOURCES (USES): 

Transfers in 1,471 1,471 

Transths out (JJR) m~'q 

Total other financing sources and (uses) I ,133 1.133 

:-JET CIIANGE 1:-; FU:\D BAL,\l'\CE (R33) (1.220) I ,51!5 

Fund balance. beginning of year 11,03R 11,0.18 11.031\ 

FUND BALA1'.'CE. END OF YEAR 10,205 s 9.818 12.623 

'" 

Variance with 

Final Budget 

Over (Under) 

1,061 

n.! 

ill 

67 

824 

(1.425) 

74lJ 

37 

(2,1)93) 

(2.056) 

2,!:!05 

2,805 

2,!!05 



COU:\'TY OF RIVERSIDE 
Budgetary Comparison Schedule 

Air Quality Improvement Special Revenue Fund 
For the Fiscal Year Ended June 30, 2007 

(Dollars in Thousands) 

Budgeted Amounts Actual 

Original Final Amounts 

REVE:\UES· 

U!«! of money and pmperty· 

Interest 15 15 55 

Aid from other govemment:J.I agencies: 

Stllle wo (J(l() "' 
Other revenue 

Total revenues 615 615 841 

EXPE:-..'DJllJRES: 

Current: 

General government 715 443 304 

Total CJ\penditures 715 443 304 

Excess (deficiency) of revenues 

over (under) expenditures (HIO) 172 537 

OTHER FINANCING SOURCES (USES): 

Traosfers out (282) (2!1,2) 

Total other financing sources I (uses) (282) (21J2) 

NET C!IANGE IN FUND BALANCE (100) (I 10) 255 

Fund balance, beginning of year 1,002 1,002 1,002 

FUND BALANCE. END OF YEAR 902 892 s 1,257 

120 

Variance with 

Final Budget 

Over {Under) 

$ 40 

IRS 

226 

{139) 

(139) 

365 

365 

365 

COlf\'TY OF RIVERSIUE 
Budgetary Comparison Schedule 

ln-llome Support Services Special Revenue Fund 
For the Fiscal Year Ended June 30. 2007 

(Dollars in Tiwusands) 

Budgeted Amounts Al·tual 

Original Final Arnount> 

REVE:-.:UES: 

Usc of money and property· 

Interest " Aid fwm other gl•venmrcnt:J.I agencies: 

Federal 1.183 1.458 1.571 

State 1.125 1.-110 652 

Other revenue 7H 91\ 

Total revenues 3.!1-12 3.779 2.241 

EXPENDITURES: 

CurTettl" 

Health ~nd sanitation 3,1l-12 3.250 l.lJ55 

Total expenditures 3.042 3.256 1,955 

EJ\ccss (deficiency) of rcvcJJues 

over (under) e.xpenditures 523 2Xb 

OT!IER FI:-..'ANCI:'\"G SOURCES (USES) 

Transfer~ out (539) (539) 

Total other financing sources I (uses) (539) (539) 

:XET CHANGE lN FUND BAl.A:\CE (l(l) (253) 

Fund balance, lx·ginning of year !,51!5 !,51!5 1,505 

FUND BALANCE, E:\'D OF YEAR 1.505 s 1,48') 1,252 

Ill 

Varlnncc v.ith 

Final Budget 

o,~, (Under) 

18 

113 

(758) 

(911) 

{1,53H) 

( 1.301 ) 

(I ,301) 

(2.17) 

(2~?\ 

(237) 



COUNTY OF RIVERSIDE 
Rudgetary Comparison Schedule DEBT SERVICE FUNDS 

Other Special Revenue Fund 
For the Fiscal Year Ended June 30,2007 

(Dollars in Thousands) 

Variance with 

Budgeted Amounts Actual Final Budget 

Original Final Amol!nts Over (Under) 

REVE1'<1JES: 

Taxes $ 7211 $ 720 912 s 192 

Li~ense, permits, and lfanchise fees 19 19 21 

fines, forfeitures, and penalties 433 433 

Usc of money and property: 

Interest 122 122 691 569 

Rents and con~essions 4,494 7,561 6,253 (!,308) 

Aid frc,m other governmental agencies: 

Federal 6,983 6,983 1,694 (5,2R9) 

State 3,2!16 3,94(\ 3,062 (878) 

Chargt:s for current services 11,017 10,831 8,934 (I ,R97) 

Other tevenue 1,061 627 1,409 782 

Tot;!,\ revenue~ 27,702 30,803 23,409 (7,394) 

EXPEXDJTURES: 
Current: 

Generq[ government 4,441 6.335 4,870 (1,4n5) 

Public prO!cction 5,493 5,279 4,341 (938) 

Public ways and facilities 15,576 Jli,l3R 9,039 (7,099) 

Health and sanitation 2,783 3,393 2,228 {1,165) 

Tol<\1 expenditures 28,293 31,145 20,478 (10,667) 

Excess (deficiency) ofrc\'enucs 

over (under) expenditure~; (591) (342) 2,931 3,273 
. Photographer. · OTilt:R. FINANCING SOURCES (USES): 

Transfers in 2,732 2,732 SUZYJACKSON 
Transfers out (5,272) (5,272) 

ToUt] otht.'f linancing sources and (uses) (2,540) {2,540) '"SamGan Dancers~· 
NET CIJANGE IN FUND BALANCE (591) (2,8~2) 391 3,273 -'""'-~·""'--===''~~- .. 

Fund b;~.htnce, beginning of year 15,463 15,4(t3 15,463 

FUND BALANCE, END OF YF.AR $ !4,872 $ 12,5.Rl s 15,854 $ 3,273 
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COUNTY OF RIVERSIDE 

DEBT SERVICE FUNDS 

These funds arc used \o acwunt for the accl).mulati•m of resource> and pay1w..:111 "~" hJng-t~m\ <.kht pri11Cip;1! ;U\d 
interest. 

COUNTY 0}' RIVERSIDE ASSt-~T LEASJ;>;(O CORi>OR,\Til);\ !Ct>RAI.l 

CORAL is a non-pmlit public benefit corporation cstubli~hcd to as<;ist the County of Ri1·cr<;ide by acquiring 
equipment and facilities financed from the pnlceclls of boiTrl\\'ing and lca~ing such cquipmc!l\ and facilitil'l' to the 
County. 

REOE\'ELOPME!'OT ,\GJ.::-oor:y 

Thi5 fund receives tax increment ren~nuc to pay principal and interest fot Rcdnclopmcnt 1\gcm:y tax allocation 
bonds. These bunds arc legal nbligations of the Rcdc\"clopmcnt Agency and were i<;suco.! to fmancc constroctiun ol 
infrasln.JL1Ur~ and puhlil: facilities with 111rious pruject areas 

COLl~TY OF RI\'1-:RSIDE DISTRICT COURT 'FJ;o.;"t\:''<iCliiO(; CORI'OR,\TIO:\ !lml"l"RICT COURT 
I'ROJJ<:CI'l 

District Cuurt i'rojcct is a non-profit public b~nefit ~urpomtion establislt~d to a.,si~tthe County of Ri\·ersidc in tllc 
a~quisiti1m, construction. and development of u United States District Courthou<;c, finan~~d from the proceeds of the 
sale of certificates. 

COU:'Io'TY OF RI\.ERSIJ)E BA:>o!KilllPTC\' COUR'I' CORPORATI0:\1 (R,~SKRlJPI'C\' UHJRTl 

The Baukntptcy Court is a nun-prufit public bcnctit corpumtinn estabJi.,hed tu as<istthc County oLRilw~idc in the 
acquisition, c<mstntction, ami development <If a United States Bankruptcy Court linanccd lfum thc:procecd> of the 
sale of Ccr1ifi..:atcs, 

TAX;\IlLE I'ENS!ON OBI.WATION BOSOS WEI\SION OBLICATIO,\) 

This fund is used to account for S~tics 2005 bonds that wen: issued to satist)' a portion of Rhcrside Cuunty's 
unfunded accrued ac\llarialliahility for the Califomia Public Employee's Retirement System (Ca!PERS), 
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ASSETS: 

Cash ami lnvestmems 

Accounts receh-able 

Interest receivable 

Restricted cash and investments 

Total assets 

COU~TY OF RIVERSIDE 
Combining Balance Sheet 

Debt Service Funds 
June 30, 2007 

(Dollars in Thousands) 

Distrkt 

Coun 

Redevelopment Financing 

CORAL Agency Corporntion 

28,190 693 

2.120 

209 271 4 

31,832 

32,041 30,581 697 

LIABILITIES AND FUND B-\LA:">JCES 

Liabilities: 

Accounts Payable 

Total liabilities 

Fund balances (Note 14): 

Reserved 

Total fund balances 

81 632 

81 632 

31,960 29,949 697 

31,960 29,949 697 

Bankruptcy 

Court 

22 

5,771 

5,793 

5,793 

5,793 

Total liabilities and fund ba!ances,,.;;<_;;,.;;;;,;. .;;._.;;;;;;;;;;.. .,;:; __ .;;;;,. ="--="~;.. 32,04! s 3(1,5111 s 697 ' 5,793 
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Pension 

Obligation Total 

ASSETS: 

3,!70 s 32,05_\ Cash and investments 

1,973 4,093 Accounts recdvablc 

m 744 Interest rccci\·ablc 

37,603 Restricted cash and investments 

5,311! 7-.t,.t93 Tot;~! asset> 

LlABlLITIES A~D FWW BALA~CES: 

Liabilities: 

472 !,IRS Accounts Payable 

472 1,1!!5 Tot;d llabllitlc~ 

fund balances (Note 14): 

4,909 73.301! Reser<cd 

4,909 73,301! Tutu! fund balatwcs 

5,38! 74,493 Tnta! liabilities and lUnd b3!anc~> 
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COU:'\TY OF RIVERSIDE 
Combining Stntcment of Revenues, Expenditures, and Changes in Fund Balances 

Debt Service Funds 
For the Fiscal Year Ended June 30.2007 

{Dollars in Thousands) 
District 

Court 
Redevelopment Financing Banlmtptcy 

CORAl A gene~· Co~rati(lll Court 

RF:VEI\UES: 
Taxes 63,203 

Usc of money and property: 
Interest 1.7RO 1.715 70 272 
Rents and concessions 27,947 2,33R 2,239 

Charges for services 

Total revenues 29.727 04,91 R 2,40R 2,511 

EXPENDITURES: 

Current: 
General Government 343 18,937 670 550 
Principal 12,067 5,915 992 744 
Interest 18,268 24.473 Ri2 709 

Cost of issuance 5,565 

Capital outlay 385 

Tow.l c.~pemlitures 31,063 54,890 2,474 2,003 

Excess (deficiency) of revenues 

O\C:r (under) expenditures (1,336) 10,028 (66) 50ft 

OTHER FINANCING SOURCES (USES): 
Tmn~fcrs in R29 6.950 

Transfers out (].6\6) (17,700) 

lso;uance of debt 94.203 

Premium on long-term debt 2,R76 

Issuance of refunding bonds (103,396) 

Tot.al other financing sources {uses) (7ll7) (17,067) 

NET CHANGE lN FUND BALANCES (2J23) (7,039\ (66) SOR 

Fund balances, beginning of year, 

as pre"ilmsly reponed 34,083 36,543 763 5,285 

Adjustments to beginning fund balances 445 

Fund balances. beginning nfye.ar, as restated 34,0R3 36,988 763 5,285 

FUND BALANCES, E:\'D OF YEAR ' 31,960 s 29.949 697 5,793 
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l'cn\inn 
Obligation Total 

REVf:SUES: 
1>3.20.1 T<i~CS 

!J-.;c ol'mon~y am\ pmp~ny: 
1,151 4,988 Interest 

.U,524 Rents and concession~ 

!.506 1.506 Ch~rgcs for scrvtccs 

2.65? \02,221 Total re,em\CS 

EXPENDITURES: 

Current: 
6,979 27.479 G~ncml government 
3,955 23,673 Principal 

18,963 63,225 lntere<;t 
5.5(i5 Cn>t of issuat1ce 

"' Ca"{lital outlay 

29.R97 120,327 Tutal c.\pcnditurcs 

E:»ces~ {dcfi~:icncy) of r~' ~nue~ 

(27,240) {I R,\06) o\·er (under) expenditure' 

OTI--IER F!NA:\CINO SOURCES (USES): 
28.RKH 3ti.6(i7 Ttilnsfers in 

(1'1.316) Tronsf~rs put 
94,203 Issuanc-e of debt 

2,R76 Premium on long-term debt 
{103.396) hsuancc nfrcf,tnding l:lnnd• 

2l!,RR8 11.034 Total nthcr financing source-<o (uses) 

\.Mil (7 ,072) NET CH,\r-;GE lN l'UND BAl.A-:.:CES 

Fund balance>. bcginniug of year, 

3,261 79,935 as prcviollsly repllned 

445 Adjustments to beginning fund balunccs 

3,261 !10,380 Fund baluncrs. beginning nfycar. ns rc'<tatcd 

4.909 73,308 Fl)i'-:D RALANCES, E;..'D OF YEAR 
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COUNTY OF RIVERSIDE 
Budgetary Comparison Schedule 

Redevelopment Agency Debt Service Fund 

For the Fiscal Year Ended June 30, 2007 

(Dollars in Thousands) 

Budgeted Amounts Actual 

Original Final Amounts 

REVE1\1JES: 

Taxes $ 48,505 ' 56,505 63,203 

Usc of money and property: 

Interest 1,000 1,000 1,715 

Other revenue 11,322 23,293 

Total revenues 66,ll27 110,798 64,9111 

EXPENniTURES: 

Current: 

General government 66,827 27.77/l 18,937 

Debt service: 

Prindpal 5,915 5,915 

Interest 24,473 24,473 

Cost of issuance 5,565 5,565 

Toral expenditure.~ 66,827 63,731 54,890 

Excess (deficiency) (Jfrcvcnues 

0'\er (under) expen\litures 17,067 10,028 

OTHER FI~'ANCING S()URCES (USES): 

Transfers in 6,950 6,950 

Transfers out (17,700) (17,70()) 

Issuance uf debt 94,203 94,203 

Premium on long-term debt 2,876 2,876 

Issuance of refunding bonds {103,396) (10],396) 

Total other financing ~ources and (uses) (17,067) (17,067) 

!';'F.T CHANGE IN FUNf) BALANCE (7,039) 

Fund balance, beginning '.Jfyear, 
as previously reported 36,543 36.543 36,543 

Adjustments to beginning fund b:llance 445 

Fund balance, beginning \If year, as rc>tatcd 36,543 36,543 36,988 

FUND BALANCE, END OF YEAR 36,543 36,54.1 29,949 
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Variance with 

Final Budget 

Over (Under) 

6,69ll 

71$ 

(23,293) 

(l5,8ll0) 

(8,841) 

{8,841) 

(7,039) 

(7.0W) 

445 

445 
(6,594) 

COU:"i'TV OF RIVERSIDE 
Budgetary Comparison Schedule 

Pension Obligation Bond Debt Scn·kc Fund 

For the Fiscal Year Ended June 30.2007 

(Dollars in Thousands) 

llut!gctcd Amlli.IOIS 

Original Final 

REVENUES: 

Use of money and properly: 

(nterest 250 ' 250 

Charges for current services 28.918 30 

Total revenues 29,1(18 2!10 

EXPENDITURES: 

Current: 

Gcncml government 29,161! 6.250 

Dc\:lt service: 

Principal 3,')55 

Interest 1X.'>63 

Tot.al expenditures 29.168 29.161! 

E,cess (deficiency) of revenues 

uwr (under) expenditures (2/l,XliH) 

OTHER FINA~CI!\'G SOURCES (USES): 

Transfers in 2X,S8H 

Total other financing sources and (uses) 2~.~RX 

NET CIIA:-JGE IN FUND BALANCE 

Fund balance, beginning of year J,261 3,2(11 

FUt\D BALANCE, DID OF YEAR 3.2fil 3,26) 

129 

V<lriancc with 

Actual Fin~] Rutlgct 

Amounts Over (Under) 

[.)51 ' 901 

l.SOti \,476 

2.057 2.377 

6.979 729 

J,955 

18,963 

2'1.H97 729 

(27,240) L64H 

2S,8~R 

2H.~HR 

l,64R 1.MH 

3,261 

4,909 l.MH 
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COUNTY OF RIVERSIDE 

CAPITAL PROJECTS FUNDS 

These funds ~rc used to account lOr financial resources to be used for the ncqui>ition ur cun~trudion of major capital 
facilities other than those financed by Pwprietary Fund Types. 

Jo::m.:RGJ.:"SCY SERVICES COMMUL\'ICATIOI'i <PSEC) 

The Emergency Services Corrununication fund is a multi-agency undcrt:~king to address the Couuty ofRivnsidc ROO 
Mllz public saJCty radio coverage and opcrntiunal problems. "fhc multi-year project will result in either a ma'·'i'c 
upgrade or a complete replacement of the existing rndio system 

COU:\'l'Y OF RIVERSIJ)J.: ASSET LEASI"SG CORPOR,\TION <CORAl.\ 

CORAL is a non-profit public benefit corporation cstablishcU to as<;ist the County of Riverside hy acquiring 
equipment and facilities financed fwm the proceeds of borrowing and !casing such equipment ;md f~cilities to the 
County. 

FLOOD CONTROL 

This fund is u~ed to finance the constmction of !loud nmtml channels and prujccts. Revenues arc obtained from 
property taxes, special assessments, and proceeds of tax al!l.l"l:ation bonds. 

DISTRICT COURT I'I"''A~CING CORPORA TID:'\ 

District Court Project io; a non-profit public benefit corporatinn csmblisbcd to as~i<;t the County of Ri'"crsidc in the 
a~quisilion. cons\ru~\inn. and de,·e\opment ol" a \Jnitcd States \)i!'.lrkt Ct>urthuthC. linanccd fwm the proceeds of the 
sale of ccrtiticatcs. 

REGIO:'\AL PARK ,\NO OPE...,.·SPAn: DISTRICT 

The Regional Park and Open-Space Dio;trict is a special di<;trict establi~hcd to pru\·ide legal authority and c.xpano..lcd 
oppor1unity for open space acquisition and management. The District's creation a Unwed for the tran~fcr of regional 
park responsibility from the County to the District 

COUSTY OF RIVt:RSIDt-: t-::O.."Tt-:RPRISF. SOJ.tJ'I"IO~S FOR PROPERT\' '1',\XA'I'IOS !CREST\ 

The Assessor, Audi!Or. ;md Ta~ Collector teamed up to e,lllccti\"ely de\·clop a new integrated property tax 
management o;y~tcm. ·nw project begins with a Business /'rucess Rc-cngincering phase that documents tile 
integrated rnlcs nf tlu: three departments. This phase identifies the current ~ptcm"s capahilities, strcngtho;. ano..l 
weakncs~es. A second phase of the pruject builds on thh re·engineering initiative tn implement a replacement 
Property Tax System based on ncv.· technology. 
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COUNTY OF RIVERSIDE 
Combining Balance Sheet 

Capital Projects Funds 
June 30, 2007 

(Dollars in Thousands) 

Dimicl 
Cmm Regional 

Flood Financing P~rk ,nd 

PSEC CORAL Conlrol Curpor.~tion Open-sp~ce CREST Tot~ I 

ASSETS: ,\SSETS: 

Cash and investments 1,077 s 107 160 9,131 ' 456 s 10,931 Cash and in~cstmcnt~ 

Interest r~eh·abk I 110 ll7 Interest rccci,·ablc 

T~'cs receivable 142 142 T ~xes rccciv~blc 

Due frum other governments :?,Ill\') :?,Ol!9 Due from mhcr gun·mment> 

Prr:paid items 10,444 550 10,99-l Prepaid items 

Restricted cash and investments )3,550 :n.sso Re,trktcd ca'h ~ttd im e'tments 

fotal assets 11.521 33,692 109 161 ll.~l!O 4fl0 57.!\23 Total assets 

LlABILrm::.s AND FUND BALANCES: LIABILITIES A:-:D FUND BALA:\CES 

Liabilities: Li~bilitie~: 

Accounts payable 75 1,397 509 1.9U> A<.:counts payuhk 

Salaries and bene!ils payable 174 174 Salane~ and bene/its payable 

Due to other funds 'su ll5ll Due tn other fund~ 

Deferred revenue 300 300 DciCrrrd TC\'Cillle 

To1.al liabilities 249 \,397 1,659 3,310 Total li3bilitic~ 

Fund balances (Note 14): Fund balance> (Note 14): 

Reserved 11,272 32,295 "" "' 550 46() 44,!\42 Reserved 
f. Unreserved: Unreserved: 

O.:signated 9,67! 9.(>71 Deslgn:lll·d 

Tom\ fund halances I 1.272 32.295 \04 !61 10,221 460 54.513 Total fund halan~cs 

T(lta! !i:!.bilitics and fund balances t 1,521 33,692 s 109 !til llJ\80 460 57.HB Tutalliahlllti~s anJ llmd hal~n~c~ 
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COUNTY OF RIVERSIDE 
Combining St.11cment of Revenues. Expenditures, and Changes in Fund Balances 

Capital Projects Fund 
For lhc Fiscal Year Ended June 30.2007 

(Dollars in Thousands) 
District 
Court Regional 

Flood financing Park and 

PSJ::"C CORAL ComroJ Corpormion f)pcn-Sr;Jce CREST Towl 

REVENUES: REVEl\1JES: 

Use of money and property: Use nf money and property: 

Interest 2.591 s 3R2 2.993 ]11\CTl'Sl 

Aid ftom other governmental agencies: Aid from ntltcr gmemmcntal agcncie': 

State 5.355 5.355 State 

Other rc~rnue 6 14 Other TC\enuc 

Total revenues 6 2.591 5.745 8,362 Tntal revenues 

EXPE:-:OITURES: EXPESDITURES: 
Currt:11L: Current: 

General government 3.lJ04 3,804 General go\·emment 

Retreation and culture 161 !hi Recreation and culture 

Capitlil outlay 41,824 453 6,!WJ 130 4<J,262 Capital ott\ lay 

l'otal expenditures 3,804 41,82-t 45.1 7.UIO 136 53.227 Total expenditure~ 

l:xccss (deficiency) of revenues Execs~ {defiCJcncy) of revenues 

o~er (under) expenditures (3,798) (39,233) (445) ( 1,265) (132) {44,865) mer (under) c.,pcnditurc~ 

OTHE!t Fli\Al\'CING SOURCES (USES): OTHER FI:-:Ai\CIKG SOURCES (USES): 
Trnn~fers in 15,230 l,o.t5 30R 9.425 592 2fi,600 Transfers in 

Trnn~fers out (1,002) (257) (4,649) (5,90X) Tmn~li:rs out 

I otal other financing sources (uses) 14.228 788 308 4,776 592 20,692 Total othcr fmnncing sources (u~c•J 

NET CHANGE IN FUND AALANCES 10,430 {38,445) (137) 3,511 460 (24,173) NET CJJ,\:-:GE IN 1-'UND AALANCES 

Fund balances, beginning of year 842 70,740 241 153 6,710 7S,686 fund balances, beginning of year 

FUND BALAl\'CES, END OF YEAR s 11,272 32,295 s 104 161 10,221 4'0 54,513 FUND IIALA:-..'CES, E:-;<D OF YEAR 
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COUNTY OF RIVERSIDE 
Budgetary Comparison Schedule 

PSEC Capital Projects Fund 

For the Fiscal Year Ended June 30,2007 

(Dollars in Thousands) 

Bmlgcted Amounts 

Origin:~\ Final 

REVENUES: 

Other revenue 5,900 1,114 

Total revenues 5,900 \,l\4 

EXPE~DITURES: 

Current: 

General go1·emmcnt 5,<JOO 16,!24 

Total c.~penditurcs 5,900 16.124 

Ex~ess (deficiency) of revenues 

nver(undcr) expenditures (15,010) 

OTHER H~ANClNG SOURCES (USES): 

Tmnsfcrs in 15,230 

Trnnsfcrs out ( 1,002) 

Total other financing snurees and (uses) 14.22!1 

NET CHANGE IN FUND BALANCE {71!2) 

Fund balance, beginning of}'ear 842 <42 

FUND BALANCE. E~D OF YEAR $ 842 $ 60 $ 
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Variance with 

Actu\'ll l'in\'ll Budge-~ 

Amnunts Over (Under) 

(l '108) 

h 1\,108) 

3,804 (12,320) 

3,804 {12,320) 

(3.79~) 11 ,2!2 

15,230 

(1.002) 

14.221! 

10,~30 11,212 

"" 11,272 s 11.212 

COUNTY OF RIVI<:IlSIOF: 

Budgetary Compari\'.on Schedule 

Flood Control Capital Projects Fund 

For the Fisc:~ I Year Ended June 30.2007 

(Dollars in Thousands) 

Hul\gl'ICU ,\mount~ 

Original final 

REVENUES: 

Usc of money and pmperty: 

Interest $ ' ' 
()lhcrrcvcnue lAO! 1,0<)3 

Tntal rc\cnuc~ IA02 1,094 

EXI"ENDITURES: 

Capital outlay 1.655 1.655 

Till.ll expenditures 1,(155 1,655 

Exces; (ddkicucy) ol' revenues 

~wer( ufldei) e:<~nditun:s {253) (56\) 

OTHER Fli\'ANCI;.IG SOURCES (USES): 

TrJnslbs in 30~ 

Total other financing sources and (u~cs) JOR 

NET CI!AMJE IN FUND BAL,\i\'CE (253) (253) 

Fund bnlancc. bcginnin~ of year "' "' FUi\'D HAl""\NCE, E~D OF YEAR ' ( 12) ( 12) 
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Variance \~ith 

Aclna\ t:il)\'l\ Hudget 

t\ITHIUn\; Over (Under) 

' 
{1.093) 

{l,ORfi) 

453 (I ,202) 

453 ( 1.202) 

(445\ 116 

308 

JOll 

(l37) 116 

241 
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COUNT\' OF' RIVERSIDE 
Budgetary Comparison Schedule 

Regional Park and Open-Space District Capital Projects Fund 
For the Fiscal Year Ended June 30,2007 

(Dollars in 11tousands) 

Budgeted Amounts Actual 

Original l'inal Amounts 

REVENUES: 

Use of money and property: 

I merest 19i 19i 3R2 

Aid from other govemment3! ~gcncies 

State R, 196 ~.683 5,355 

Other revenue 7.14R 4,51!4 

Total revenues 15,542 13,465 5,745 

EXPENDITURES: 

Current: 
Recrc3tion 31ld cultural sen.·ices 19,9'l3 17.311 161 

Capital outlay 4,R49 6,849 

Total expenditures 19,993 22,160 7,010 

Excess (deficiency) of re,·cnues 

over (under) e:o~penditures (4,451) (8,695) (1,265) 

OTHER FINANCING SOURCES (USES): 

Transfers in 9,425 9,425 

Transfer-s out (4,649) (4,649) 

Total other financing sources ~nd (uses) 4,776 4,776 

:'\ET Clli\;-.;"GE r;o.; FUNf> RALANCE (4.451) (3,919) 3.511 

Fund balance, beginning of year 6,710 6,7!0 6,710 

FUNf> BAL,\NCE, END OF YEAR 2,259 2.791 s 10,221 
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Variunce with 

Final Budget 

O'er (Under) 

s I" 

(3,328) 

{4,576) 

(7,720) 

(17.150) 

2.000 

(15,150) 

7,430 

7.430 

7.430 

COUNTY OF RIVERSIDE 
Budgetary Comparison Schedule 

CREST Capital Projects Fund 
For the Fiscal Year Ended June 30. 2007 

(Dollars in Thousands) 

Budgeted Am<li.Ul\~ 

Original Fin~! 

REVENUES: 

Usc of money and property: 

lnterc~t s s 
Total revenues 

EXPENDITURES: 

Current: 

General govcmmenl 592 

Capital outlay 

Total expenditures 592 

Excess (ddicirncy) of revenues 

'"·er(undcr) expenditures (592) 

OTIIER FI:\ANCISG SOURCES (USES): 

Transfers in 592 

Total \lthcr financing source~ and (u~s) 592 

NET CHANGE r.-1 FUND BALANCE 

Fund bal~nce, beginning of year 

FUND BALANCE, END OF YEAR 
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Varianl'C with 

Actual Fin~! Budget 

1\mounts 0\'Cf (Um.lcr) 

4 

4 

(592) 

1]6 136 

!36 (456) 

(132) 460 

592 

592 

41i() 460 

460 460 
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NONMAJOR ENTERPRISE FUNDS 
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COUNTY OF RIVERSIDE 

NONMAJOR ENTERPRISE FUNDS 

These fUiuh; account for npcratiuns providmg goOth or scn·kcs to the general public. Th~ accounting fur these funds 
is similar to pri\'<1\C enterprise accounting {accrual). lbc intent of the County's gnvcming board is that all costs 
associated with prodding these goods or services he financed or recovered primurily through user charges 

COUNT\' SER\'10: AREA WATER A~D SEWJ.:R DISTRICT Fll:\DS 
These thrc(.' funds were established to account fur revenue>. expenses. :md the allocation of net income for County 
Service t\rca> 62 and 122. 

IIOUSI:'I.'G AUTIIORITY 
The lluusing Alllhnrity wa~ cstahli~hcd to pr<widc affunlahlc, decent. safe housing opportunities 1<1 low and 
rnodcrntc income fumi!ics including elderly and handicappOO persons. while ~11pponing programs h> fustcr ~cunurnic 
sclf~suffkiency. 

FLOO(} CONTROL FUNDS 
These three funds were e~tablishcd to account for tr.m~actions rc>ulling from topog:mphical map sales, subdivision 
operations, and issuance of encroachment pcnnits. 
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COUNTY OF RIVERSIDE COli:\"TY OF RI\'ERSIDE 
Combining Statement of Net Assets Combining Statement of Revenues. Expenses. und Changes in Fund Net Assets 

Nonmajor Enterprise Funds Nonmujor Enterprise Funds 
June 30. 2007 For the Fiscal Year Ended June 30. 2007 

(Dollars in Thousands) (Dollars in Thousands) 
County 

County 
Service Housing l'looU 
Areas Authority Control Total 

Ser.'lC<' lluusin!( Fl<>"'l 

ASSETS: 
Area; Alllhuril}' Cuntml l'olJI 

Current assets: CH'ERATIN<I REVENUES: 

Cash anU ittvest:rnents 346 5,982 s 065 6,993 Ch~rgcs for sen ices .102 2,40.'\ 5.9511. 1!.6b3 

Accounts receivable-net 1fi6 2,419 2,5\15 Other 29 M.'J()'l " 65,(\12 

Interest re~eivable 84 88 Total opcrnting revenue> 331 67J12 6,1132 73.(,75 
Taxes reccivahle 9 
Due from other govemments 3,559 25 3.5!14 
Restricted cash and inve-;tmcnts 1,954 2,67R 4,632 OI'ERATI:X<i EXPENSES: 

Prepaid items and deposits 32 32 J>crsnnnel services 162 1,292 2.155 9,609 

Toml c].lrrent assets 359 11,693 5,871 17,923 Communications 2 
Insurance 

Noncurrent Assets: M~inten~nce orhuilding and equipment 42 \,li23 1,669 

Capital assi!IS: Supplies 14 
Depreciable assets 44 14.123 54 14.221 Purch~sed ~r..·iccs 16 3,3--15 J,Jhl 
:\!ondcpreciablc assets 5,241) 5,24(1 Depredation ana amnrtiz~ttion Ul\~ 211 l ,344 

Total ;-;'oncurrent Assets 44 19,363 54 19,461 Rents and leases of equipment IJ 21 

Total a~scts 403 31,056 5,925 37,384 Puhlic assi~tancc 57,739 57,739 
Utilities 75 545 620 

LIABILITIES' Other <) 1.012 20 1,0-11 
Current liabilities: Total operating c.~pcnscs 327 70,029 5,5(16 75.922 
Accounl~ payahle 2,872 2.~15 

Operating income (loss) 4 (2,7171 461i (2.2--17) Salaries anJ bcttefits payable !()] 110 
Interest payable 10 10 N<>NOPERATISG REVENUES (EXI'E!\'SES): 

Deposits p;Jyable 46 46 hti'Cstmclll imcomc 1H 41JS 371i ~02 

Other liahilitics 2,431 451 2,882 1ntcrcsl e~pcnse (2) (I H9) ( 191) 
Compensated absences 94 96 Total nonoperating revenues (expense;) 16 219 376 (111 
Bonds pay:Jble 100 tOO 

Tom! cvrrentliabilities 58 2,541 3.520 6,119 
Income (loss) hcrurc trnnsfcrs " (2.49!!) ~42 (1 ,(>36) 

Noncurrent J.iabilities: 
Transfers out II) (161) ( 162) 

Compensated abscttces 10 744 196 950 CHAN<IE IN NET ASSETS 19 (1.(,59) !142 (J,79!1) 
Bond> pay~blc HM 861 
Other long-term liabilities 6,795 6,795 Net ~ssets, beginning of ye~r 316 22,774 1.367 24,457 

Total n•1ncurrcntliabilities 10 8.400 196 11.,60Ci 

Tomlli~bilities 68 10,94! 3,716 14,725 
NET ASSETS, END OF YEAR s 335 20,115 2,209 22,659 

NET ASSETS: 
Invested in capital assets, net of related debt 44 12,5611 54 12,661i 

Restricted 62 17< 240 

Unrestricted 229 7.36'' 2,!55 9,753 

Total n~t a>sets 335 20.1!.5 2,209 22,(,59 
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COU:'I/T\' (W RI\'ERSIIJE 

Statement of Cash Flo"~ 

Nonmajor Enterpri~e Funds 

For the Fiscal Year Ending June 30, 2007 

(Do!I3J5 in TboU-•ands) 

Counry HoU-•ing 

Service Areas Authority 

C-..h !lows hom ope<a~ing acli,ities 

Cash "'':.ipts from customers/ <>!hrr fund< 331 63,R53 

Cash paid to suppti= foe goods •nd .. ""'"'' (157) (61,052) 

Cash p.,id to emplo}·eeo f<>r sen·ice< 1161) (7.4R1) 

Net ca.<h pro\'ided by (IISCd in) OJ>C'1'2.1mg acthities 13 (4,6XO) 

Cash tlt1ws from noncapit.olll~W~Cing acuvuie. 

Tr;uuf..,..paid (II (161) 
Ntt Cll.5h prn>i<lod by (u'<ed in) noncapotal 

llnancine. acuvittes (I) (!tll) 

Cash nows frnm capnal and related f1<Wle<ng acli\1ties 

Acqui<ition and <on51ruction of capit.ol asset> (608) 

l'rincipa1 paid on bonds payable (21) 

lmrn:st paid on long-term deb! 121 OH9l 

Nct Cll<h u.•ed in capital and rotated finaocing acti,oties (21 (~18) 

Cash flows from in,eoting •ctivities 

Interest T«;ei>od on in•·•"'"'"'~' J3 4LIR 

Net cash pro,·idod by investing •cti•ities J3 408 

Net iru:-roase (<k-c•~) [n cash and cash equi.olent< 21 {5,251) 

Cash al!d cash e<!"" alenu, beginning of year 319 13,1&7 

Cash and c"'h equi,olents, end of year 3'6 7,936 

Reconcililllion of operating income to net cash provided (w;e,\) by operating activities 

Opemting income (los.•) (2,717) 

AdJustments!<> re<onctle operallng mcome\0 net ca.¢ pro,ided 
(used) by operating a<l!vnies 

Depr«;iati<>n and •mortim1ion 1,818 

flecn:ase (ln,re.,e) ~crnunts receivable 8 

Decrease (lncruse) due ftom other l!'"""'"'"nts (3,467) 

De<-re.,e (Increase) prep.1id ucms and dopostts 

I ncr•"-'• (Decrease) acCOllnts payable 

lncroase (Decrease) deposns payable (I) 

Increase (Decrease) olherliabihties 1139) 
Increase (Deaease) salarieo and b""cfot• payable 

lnctea.•e (Decrease) ct!mpensated ab<en<es (IR<Ji 

Net ca.<h pro>ided by (used in) "1'""'""8 octi.-itie• (] (4,680) 
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Flood 

Control 

5,245 

(3,12H) 

(2.149) 

(32) 

(31 

(3) 

343 

3<3 

308 

3,035 

3,343 

'" 
20 

(805) 

18 

2,554 

(2,291) 

(32) 

'Iota) 

69,429 

(64,337) 

(9,791) 

(4,699) 

(]62) 

~162) 

(611) 

(21) 

(191) 

(823) 

768 
768 

{4,916) 

16.541 

11.625 

(2,247) 

1,H44 

{797) 

(3,449) 

2,557 

(I) 

(2,430) 

' 
(1M3) 

(4,699) 

INTERNAL SERVICE FUNDS 

Photographer~ 

RICHARD PAUL 
"Bag Piper'' 
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COUNTY OF RIVERSIDE 

INTERNAL SERVICE FUNDS 

lhese fum]~ were c;tahlishcd to ac~<lUnt for the goods ami scrYiccs provided by a Cuunty department to other 
County departments, ur In other gu\CrfllllCnls, on a cost-rcimhurscment basis, 

RECORDS :"lf,\NAGE:\IE:"'T FLJ:'I<DS 
This fund was established to account fur the operations of the Record> Management and An:hi\CS f'rogrmn, which is 
rcspon~il"olc for pro\'iding con;istcnt standard> and support >crvkcs thut promote n:;ponsihk rccortl keeping 
countywide. Sources of revenue include rccunls stur.~gc, rcfommtling, prC"<;crvation, and ~onsu\ting scn;ic·cs. 

l'I.EET SER\'IO:S 11UND 
This fund finances the operation and maintenance of County vehicles, induding the Shcri!r; Department Revenue 
is obtainetl on a cost-reimbursement basis. 

I~'F()RMATIOS SER\'ICES FLI:'Ilf) 
These funds are ~upported by the revenues g~neratcd fur services including software >y~tcm~ >uppurt, computer 
network>, data stntcturc design, and organization of the County's computer systems. 

PRINTISC SERVICES FUSO 
These funds a"cuunt li:Jr the linuncing of printing and centra! mail services pl'l>vidcd to County department> on a 
cost-reimbursement basis. This fund ulso pmvidc<; •en·ices such a> the p;~pcr reclamation program, which collect;, 
and sells County department waste paper li!r recycling. 

SlJPPI.\' SER\'ICf.:S f.'US"D 
This 1\md finance~ the operation th:ll pnwidcs County departments with rncrchamlise and >cn·icc<; on a co<;t
rcimburscment hasis 

OASIS I'ROJECT Flll'ill 
These funds were established to <;upp11rt the impkmcntmiun. operation, ami maintenance of the County's ccnlr~l 
administrative and financial infunnation sy>lcm. Revenue is ohlaincd on a cosl-rcimbursernenl hasis. 

RISK MASAGEMENT FUSOS 
These funds account for the financing of employee insurance bencfils lind County ~cll:insurance pwgrarns These 
funds inch1Jc medical, dental, disability, and unemployment in .. ur~nce as well ~~ general lillbilily, medical· 
malpractice, and worker's enmpensalion. 

TE:\1\'0RARY ASSISTA!'IOCE 1'001. FU"'n !T,\P! 
lbc purpo>e of this fund is lo provide ll ready suun:c of tcmpor.~ry worker<; to C{lUOly dep;~rlmenls, with luwcr 
ovcrflead costs than are typically charged by out~idc temporary employment agcndcs. 

J.'I.OOU CO:'Io'TROI. t:OUlP:\IEST FlL"IlS 
TI1c~c funds were cslablished tn account for the linancing of flood control cquipmcnl provided tu ulhcr dcparuncnls 
on a cost-rcimbur<;cmcnt basis. 

1<5 



COUNTY OF RIVERSIDE 
Combining Statement of Net A~scts 

Internal Service Funds 
June 30, 2007 

(Dollars in Thousands) 
Reeords Temporary Flood 

Management Fleet Jnf(mnation Printing Supply OASIS Risk As~istance Control 
and Archives Sen· ices Scn·iccs Services Services Project ~lanagcmcnt Pool Egui~menl Tutal 

ASSETS· ASSETS: 
Current assets: Current a'scts: 
ca~h and investments "' 6,3RO 13,029 2,306 3, !08 7,0ti2 s llW.l59 s 2.585 5.502 221.019 Cash :md invl."'itmcnt,· 
Accounts receivable-net 20 79 !07 2 2,247 15 2,470 Accolmts receivable-net 
Interest receivable 9 104 

" um 50 2.114 lntcrc~l receivable 
Due from other government 27 95 m Due ti'om other government 
Advance to other funds 200 200 Ad"ancc to other fumls 
Inventories 526 1,212 '"' 393 J2S 2.743 lmcntnries 
Due fwm other fimds 184 1S< Due from other li.md, 
Prepaid items and deposits II II !'repaid items mtd depo,it' 

Total current assel~ 917 7,212 14,345 2.803 3,503 7,140 184,463 2.5!15 5,!!95 22!!.1!63 Tutnl rurrcnt asset' 
~oncurrcnt assets: Nnncurrcnt assets: 

Capital assets: Capital a'sct~: 
Depreciable assets 64 35.64R 4,65! 667 J34 l,H56 117 31 2,2!\() 45,MR Dcpr1.-cbble as~d' 
Non depreciable assets 350 350 :'\on depreciable as>els 

Total noncurrent assets 64 35,99H 4,651 667 334 1.856 117 31 2.2!10 45,998 Total noncurrent a~sets 

Total assets 981 43,110 18,99(i 3,470 3,lU7 1!,9'>6 184.5HO 2,til6 11,175 274,861 Total as>cts 

LIABILITlF.S: LIABILITIES: 
Current liabilities: Current liabilitk>: 

Accounts payable 3,(i61 534 92 211 152 5.084 " 123 9,945 Accnunts payable 
Sal~ries and benefits payable 80 230 1,181 117 44 451 1,]1)6 !,625 " 4,921 Salaries and benefit~ payable 
Due to other funds 54 54 Due to other funds 
Due to other governments "' 92 Due to other government' 
Other liabilities 1,859 1.1!60 Other !i3bilitic<; 
Compensated absences " 240 1,174 88 21 "" 737 62 "' ~.Rhh C1unpens;tted absences 
Capital lease obligation 8,508 1.121 132 9. 761 Capitallea>e obligation 
Estimated claims liability 39,594 39.594 Estimated claims liability 

Total current liabilities 149 14,498 4,011 429 278 lJ93 46.530 1.829 376 69,093 Total current liabilities 

Noncurrent liabilities: L'nncum·ntliahilitic~ 
Compensated absences 37 167 1,000 19 14 440 556 67 179 2,479 Compensated absences 
Advunce from other funds 200 200 ,\dvancc from other f1.1nds 
Capital lease obligation 14,248 2,205 16.453 Capital lease obligation 
Estimated claims liabilities 95.634 95.634 Estimated claims liabilities 
Other lung-term liabilities 1,500 1,500 Other long-term liabilities 

Total noncurrent liabilities 37 15,915 3,205 219 14 440 96,190 67 "' 116.266 Tot;d noncurrent habilities 
Total liabilities IR6 30,413 7,216 "' 292 1,433 142,720 l ,1!96 555 11!5,359 Tlltalliabilittcs 

NET ASSETS: t-;ET ASSETS: 
Invested in capital a<;sets, In\ cstcd in capital assets, 

net of related debt 64 11.742 1,325 535 334 1,856 117 31 2.2SO lS.2S4 net of related debt 
Unrestricted (deficit) 731 1,055 10,455 2,2l!7 3,211 5,707 41.743 "' 5,340 71,1ll! Unrcmicted (deficit) 

Total net assets 795 12,797 11,780 2,1!22 3,545 s 7.563 s 41.Hti0 720 7.620 H9.502 Total net aS'cts 
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COUNT\' Ot' ltiVI<:ItSJDI<: 
Combining Statement of Revenues, Expenses, and Changes in Fund :>.'et Assets 

Internal Sen icc Funds 

For the Fiscal Year Ended Jone 30, 2007 

(Dollars in Thousands) 

Record• Tclllp<>rary Fh><i 

.\lan:>g<rncnl Flee! lniOrma!lun l'rinting Supply OASIS Ri<J< Assi<!ancc Control 

and Arrhi'~ ~~~ S''"''"es ~ ManagemoP\1 ,_, EQU1pmel11 lolal 

OPERATING JtEVF.NUES: lWt;KA rt~li REVE~UES: 

Charges for sen.·ices 2,708 s 25,122 s 38,403 5,613 9,3lll s 14.470 44,320 25,853 1.110 11>6,YOY Charge• lin _,en.· ices 

Other r~venue ---'-"- ____ 7_ ~ 9.971 t 1,795 " 4,8'15 2'1,75~ Uther revenue 

Total oper.llitlg revenues 2,708 ~~~ !9,1Hl ~ 56,115 15,896 1>.0115 196,(>(>7 Tow I opcwting rc,·~nu~s 

OPERATIZ\'G BXPENSES· OI'Eit.\ rL-..:G E.XPE~SES 

Cost of material> u.<cd 1,743 " 1,785 Co\1 <'fmmerial, uo.ed 

Personnel •er.·ic~ l,:l86 3,610 18,521 1,735 '" 1>,025 12,522 21,M5 1,971 68,049 l'crwnnd ''"·ice' 

Communication• " 85 3,533 " " 274 173 53 4,2(1~ C<>mmunlcation' 

Insurance 38 60 '" " 20 \0 7,4~(1 " ?.WO ln•mwc~ 

Maintenance ofbuilding and equipment '" 2)59 5,139 339 " 1,492 ,,, "' 10.25R Maintenance ofhuilding and equ1pmem 

Insurance claim; fil,t>95 li1.h95 ln•mance claim, 

Supplies '" 6,211 1,107 3,797 1?,209 240 1.0~7 m 941· JZ.O'l3 Supplie' 

Purchased sef\·ices 70 755 2,fi6~ 1,523 "' 4,935 2,919 2.445 70< 16,4h4 l'mcha,cd """icc' 
Dep,..,ciation anti amortization " 8,01R 4,719 "' 3J 1,15H 53 20 R67 15,40(, nc'['rcci.Hi<m and amortization 

Rent.\ and lea.1es of equipment "" ' 755 .\5 '"' 865 1911 2 2.61-t Kents and loa.ws <Jfcquipmem 

Utilities ·'" " 143 ' 27 23 '" 2h2 1Jtili1ie' 

Other " ---'-"-' 70'1 S6 "' ~ 1,1)90 '" .t7h ).~K7 Other 

Total operalitl& expenses 2,204 ~ 3R,.t36 7,949 JS,474 ~ S7,998 24,963 5,693 224,15S Total operating expenses 

Operating income (loss) "'' ~ (26) 2S5 607 ~ (31,883) "' 312 (27A'lll Opcrming income (los') 

NONOPERATING REVENUES (EXPENSES): )';O~'OPERATI~(i REVOlVES (EXl'E ..... SES)· 
Investment income 32 " ''" " "' K.l57 <0 21.l .<:,733 lme•tmcntmcorne 

Interest ex[lC'nse (li~2) (377) (14) (1,043) lmerc<t C\fl<:n'e 

Gain (loss) on dJSposal of capital assets " "' (Ill) ____ 3 (f•) ---"-'- 53 Gain (!o") on di•p<~<al of capital as.'et' 

To1al nonopcrming reve~mcs {ellpenscs) 32 ~ (213) (1:!) " ---'-'-' 8,157 "' 7,74) Tnlal nonoPerating rc\'cnucs tcxpeno;cs) 

],come (IO<s) bofme cap11al «mtributions ond transfers 536 1,943 (249) m "" {827) {23,726) 937 Sllll (19.74l!) lne<>mc (I!'« I bdmc c:~puot <'<>nl!tbmu•ns a"d '''"'f<n 

Capital contril>uJions .tR,25H .t!!.l5l! Capital contribution_, 

Transfers in 50 2,~42 "' 3,116 lrans!Cr> in 

Transren; out (3.'} ___ ,_<>_)~ (40) (15) 
~ (2M2) (1,005) (.t,42~) 1 ran,fC" out 

CHANGE TN ;\ET ASSETS 503 l,R58 (697) 243 """ (977) N.222 (foH) 1,310 17,191! CHt\:"tOE I"'' ,...;El ASSETS 

L\'et assets, begirming of year 292 ~ 12,477 2,579 2,741 ~ 17,b3R '"" fdiO fo2,.,04 :-.:et n~.;ct~. beginning of year 

NET ASSETS, .END OF YEAR 795 ~ ! 1,780 2,822 ),545 
~ 41,RMI 720 ~ R9,502 SET ASSETS. Et'D Of YEAR 
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FIDUCIARY FUNDS 

Photographer. 
CO:iSTANCE RE.ID 
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COUNTY OF RIVERSIDE 

FIDUCIARY FUNDS 

These fund,, were c>Wblbhcd for the purpose uf accounting fur as<et' held in tnJ<tce or agency capacity for utb 
and therefore cannot be used to support the government's own progrnm~ :md arc excluded frorn the govcntm< 
wide financial statements. 

OTIIER AGE~CY FU:-ill 

Thi~ lUnd was established to account for a wide array of lidnciary rcspotl';ihilitics. Some uf thc>c rcspun .. ibili< 
include ta_"( flayments clearing, 0\S~ct forfeiture, State Controller clearing, child ~uppurt collections. umlistribu 
bond pmcccds, and family support clearing. 

PA \'ROLL DEDUCTION AGENCY FU~U 

The purpose of this fund is to collect deduction> frum employee wage~. The deduction~ arc owed to a varict) 
third p:1rties fur health insurance. union dues, unemployment insurance, withhnlding tax, llcxihlc spending accow 
and dental insuruncc. 

PROPERTY TAX ASSESS:\IE;\;T AGE;'Ir;CY FlJJ'"Il 

The Property Tax Asst:ssment Agency Fund was set up to help Ri\·crsidc County account for arpur!ioncd ta 
clearing, dclinqucnt rnubile home fees, property tax rcfuuds. special asscs,mcnl>. and T<:ctcr Plan collection<;. 

WARRA~H AGE;o.;"C\' FUNO 

Thb fund was established a~ a clearing fund for various categories of W3rrants issued by Riverside County. 
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COUNTY OF RIVERSIDE 
Combining Statement of Fiduciary Assets and Liabilities 

Agency Funds 
June 30, 2007 

(Do!lars in Thousands) 

Pa}TOII Property Tax 

Other Dedu~tiono; Assesmtents Warrants 

ASSETS: 

Cash nnQ in"estmenls 1!4.944 771 16!1.382 96,14!! 

Accounts rc:ccivahlc 

Interest receivable 300 l7 

Taxes receivable 125 16 113.874 4 

Due from other governments 164 

Tot;JI assets 85,533 824 21!2.257 'J(i,l57 

LIABILITIES: 

Accounts payable 1!5,522 824 ],394 96,157 

Salaries and benefits payable 10 

Due to o!l1cr govemmmts 2RO,R63 

T ot~lliabilities 1!5,533 824 2~2.257 96,157 

15< 

Total 

350,245 

342 

114,0\9 

164 

464.771 

183.897 

10 

280,RM 

464,771 

COUNTY OF RIVERSIDE 
Combining Statement of Changes in Fiduciary Assets and Liabilities 

Agency Funds 

Other 

Assets 

Cash and investments 

Interest receivable 

Ta:o;es receimblc 

Due from ••thcr gll\cmment<; 

Total As<;ets 

Lit<bilitics 

Accounts payable 

Salaries and benefits payable 

Due lu uthcr govemm~ms 

Total Liabilities 

Payroll Dcdu~tion~ 

Assets 

Cash and inve;tmenN 

Interest recei\·ablc 

Ta:o;es receivable 

Total Assets 

liabilities 

Ac"ount~ payable 
Total Liahilitic~ 

Property Ta:o; As>e.-srnents 

As;cts 

Cash and in\"cstments 

Account; receivable 

Taxe<; rcceil'ahlc 

lluc from other governments 

Total /\~•ets 

Liabilities 
Accounts payable 

Due to other gtwemmenB 

Total Liabilities 

For the Fiscal Year Ended June 30, 2007 
(Dol!ars in Thousands) 

Balance 

July I. 2006 Addition' Dctltlctiom 

126.066 J.H l h.OJJ J.H57.7~5 

185 300 185 
6') "I 405 

l4.(i76 17l) 14,6'11 

141.596 3.~16.973 3,l03,(/J6 

141.504 566,651 622.633 

"' 
"' ],757.755 3.75/)09 

141.596 4.324All> <UR0.479 

7,610 1.397,lJ37 1,404.~49 

26 37 26 

II 15 10 

7,720 1,397,91!<) I,·H~.HH5 

7.720 I ,012.551 1.0!<),447 
7.720 l.ll1~.55 1 1.019,447 

1."13.295 3,166.590 3,\JI ,503 

I 
56.911! 1D.~74 56,91)! 

12,356 12 .. 156 

202,56<) 3,2lW.4M J.::W0,77,'1. 

1,396 223.41 ~ 223.414 
201.173 3.26H.970 3.1 H9.2~0 

202.5/i<J 3,492.3)!2 3.412.6'1-t 
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June 30, 2007 

1!4_944 

300 

125 

IM 

~5.533 

1!55~2 

10 

H5.533 

771 

37 

16 

H24 

"" H24 

16H,31!2 

113.1!74 

2,'1.2.257 

IJ'l4 
2HO.H(,J 

2Xl.257 



COUNTY OF RIVERSIDE 
Combining Statement of Changes in Fidur.:iary Assets and Liabilities 

Agency Funds 

Warrant; 

As~ets 

Ca~h and imcstmcnts 

Interest receivable 

Taxes receivable 

To1.al Assets 

Liabilities 

Accounts payable 

Total Liabilities 

Total Agency Funds 

Assets 

Cash and investments 

Accounts recclvabl~ 

Interest receivable 

Taxes recein1ble 

Due from other government 

Total Assets 

J.iabilities 

Accounts payable 

Salaries and brnelit> payable 

Due to other government 

Total Liabilities 

For the Fiscal Year Ended June 30,2007 
(Dollars in Thousands) 

lla1ance 

July 1, 2006 

63,245 

5 

ll 

63,261 

63,261 

63.261 

330,R89 

216 

57,()(}1} 

27,032 

415,146 

2!3,81!1 

7 

201,258 

415,146 

Additions 

s 6,002,523 

5 

4 

6,002,532 

6.003.545 

6,003,545 

' 14,383.mu 

2 

342 
J 14,354 

179 

14,497,960 

7,806,159 

Ill 

7,026.725 

14.l!32,l!94 

156 

5,969,620 

ll 

5,96'1,636 

5,970,649 

5,970.649 

14,363,727 

21(> 

57,3-H 

27,047 

14,448,335 

7,R36,!43 

7 

6,947,119 

14,783,269 

Balance 

June 30, 2007 

96,141! 

5 

4 

96,157 

96,157 

96,157 

350,245 

I 

342 
1/4,0/9 

IM 

464,771 

1li3JW7 

10 

2l!O.I!64 

404.771 
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Statistical Section 
This section of the Riverside Cuunty Comprehensive Annual Financial Report prc\Cnt> additi(•nal detail, 
hi~turical perspective, and cnntcxt tu assist annual linaucial report users in undcr<tanding the financial 
<tatcments, note disclosures, required <upplementary inli.mnation, and a.~«e~smg the County's linanci;d 
cundttion. 

Financial Tn·nds lnformatiun TI-T!i 
These tables contain trend in!Ormatiun to a<si~t readers in umlcr<tanding and assessing how the County-~ 
financial position has changed uvcr time. 

Net AS>et< by c.,mpo~ent 
Change!; m 1'\'et AsseL' 
Go>cmmcntal Activitie.< Ta~ 1\cvcnucs by Sourc·e 
fund Balance of l.overnmental \'urals 
Changes in Fund Balances uftimernmcntal Fun<i' 

Ren·nue Capacity Information T6- Till 
These tables contain inl(mnatiun to a~<ist rcaJcrs in undcr>t;mJing and asscs<ing the f<1cton. affecting the 
County's local rt:\'cnuc source~. property tax. sales tax, ami other \axe< 

General Gm·emmcnt Tax Rewnues bv s.ource 
Asse.sed Valu<' and Estimated Actual Value ol' !'a~ahle Property 
Property Ta• Rates, Din:ct and Overlapping Gowrnmem.< 
Pnncipall'rof'<'rty ·1 ax Payers 
Property h.\ Levie~ and Collections 

Debt Capacit~· Information Til -1'1!10 
These tables contain information to assist reader~ in unJerst;mJing and asse<>ing the County's currcm lc\'cl 
of ottt<tanding debt, and the County's ahility to bsue adJitional Jebt 

Ratios ofOut>.tanding Debt by Type 
Ratios ofGcneralllunded llebt Outstanding 
Direct and O'erlapping Go>emmcntal Acti,·ities Debt 
l.cgal Debt ,\1argin lnfonnation 
Pledged·Re,enue Cm·erage 

Economic and DemoJ:raphic Information Tl6- Tl7 
These tah!cs provide economic and Jemogrnphic iniOrmation to assist rcaJcr~ in umlcr;t;mJing the 
>ocioeconomk environment within which the County operates. and lO tlicilita.te the cumpari~lmo; ~,f 
limmcial infommtion over time. 

l.lemugmphic nn<l Economic Statistics 
Princ'•pal employers 

Operating Information Till- T2U 
These tables pro\'ide contextual infonnatiun aboUI the County's operation; ~nd resources to as~ist rc:1dcrs 
in understanding and assessing the County's financial L·ondition a~ it relates tu the scf\·ices that the County 
provides. 

Full-time Equivalent Coun1y Government Empl<>yec' by l'unction/pmgr;m1 
Opernting Indicators b)' Function 
Capital As-et Stati<tic> by Function 

Source: Unle;s otherwise nutcd. the infommtion in these tahlcs i< dcri\Cd from Ri\'crsiJc Cnunty's 
Comprchemivc Annual Financial ReportS fur the rclcvmll year-;. The County inlplcmcntcd (iASII 
Statement 34 in FY 2001-2002. Statistical Tables present information for the Ia>! li\C years hcginniog with 
the first year after GASB Statement 34 implementation. 
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COllllo'TY Or IU\'ERSIIJE 

:'lie! A\•ct• b~· Component 

l.a~t Fh·c H•cal \'can 

(A~cruMI bash or accountln~) 
(Amuunt~ npn· .. cd in thnu•and•J 

Fl•cul \'e:~r 

2007 2006 21105 

Go•oernmcntul Acll\'ltic• 
Invested in capital assets, net or related debt 903.076 9.10,MOO 407,762 

ReSlricteJ 5tl9,-177 5X2,037 5~4.441 

Unrestricted 1,370,351) 9\1'1,<)92 671,917 

Governmental act.-ities, tutu] net assets 2,H42,903 2.512.M29 I,Mi4,120 

8udneu-t,·pc Acthlti.s 

Jn,cstcd in capital a"ets, net or related dd>t 53.321 4(1,986 29,5K3 

Re>lricled 50.629 41.287 45 .. 162 

Unrcs11ic1ed 1H0.5b7 85,971 67,502 

liusinc.s-type aclh·itie,, t<,lal ne1 a"cts 2114.517 I6H.2J4 142,447 

l'rlmaQ· GoHtnmcnt 

Jn,ested in capital a.<!.ets. net ofrda1ed debt 956.397 '171.7~6 4.17.345 

Restricted ~20.106 (,2J,324 629.ROJ 

Unrestricted !.470.9!7 l,OHS,%.1 7.i9,.t19 

Primary J!<"emrnent, total net asset~ s 3.047.420 s 2,681,073 ~ l,Mlfo.~67 

Primary Government Net Assets 

S1.6ll0.1100 

Sl • .fOO,OOO 

l 
Sl.200.000 

SI.OOO,OOO 

" s_soo.ooo 
' i ~110,0()1) 

WlO.~ 

$200,000 

,. 
'"'" '"''" 200S """ 

Fl.•caJYur 

Bln\·ested m Capotal A <sets Net of Debt 

Source: Auditor.Controller. County ofRiVCPiidc 

158 159 

l'ablc 1 

'""' 2003 

524,1i2-l 503.294 

521,143 (>62.4-lf> 

387,007 205,952 

1.412.774 IJ7lHI2 

25,102 ]9.~72 

4.1,232 .'l\740 

31,1•02 40.1)96 

99.<Ut> 9.1.~08 

549,726 523.266 

564 .. H5 69t>,lHii 

JJR.(o09 246.f!4H 

1.5J2.7ltl s !.465.500 

2003 



Tabt~ 2 
COU;\'T\' OF RI\'F.RSI DE 

Chan~cs in !'<ct Assets 
La~l 1-'in· Fhral \'ran 

(Accrual ha~is of accounting) 
(Amounts uprc~sed in thousands) 

Fiscal Year 
2007 2006 2005 21104 

Program Rc,·enuc'l. 
Govemmenml Activities: 

Charges for services s 609,195 ' 575.071 45!1,992 ' 436,029 

Operating grants and contributions 1.2Hl,941 1,100,674 9!\3,290 1,0!16,456 

Cnpital grants and contributions 4!1. U:!6 31.001 64,252 3~.041 

Governmental activities program revenues 1,!16!1,322 1,706,746 1,506,534 1,555.526 

Rusiness·type Activities·. 
Charges for services 475,611 465.391 480,455 385,02!1 

Capital grants nod contributions 261 227 125 

Business·type activities progrJm revenues 475,872 465,61~ 4R0.455 3~5,153 

Primary government program re\·enues 2.344,194 2,172.364 1.9!!6,9!\9 1,940,679 

f.Jpenst'li 
Governmental Activities: 

Gcnernl government 296.917 259,993 187,911 232,322 

Public protection 935,550 801,044 792.2H7 710,053 

Public ways and fadlities 57,578 61,443 79,649 93,529 

Health and sanitation 350,0~2 350.451 290,()(11 376,3JH 

Public assistance 6!18,213 634,522 552,298 590,719 

Education 14,847 l1,16H 10,112 10,2!\0 

Recremion and culturnl 11,941 7,18!\ ~.617 9,066 

Interest on long-term debt 81,197 75,721 48,717 29.890 

Gm·emmenta1 activities expenses 2.436.325 2,201,530 1,969.592 2,052 797 

Rusiness-type Activities: 
Regional Medical Center 329,128 290,962 356.255 290,227 

Waste Man;~gement Department 60,772 66,453 55,563 40,056 

Housing Authority 70,1!8 62,909 62,206 61,599 

Flood Control 6,242 5,705 4.928 4,31ll 

County Service Are:ls 329 285 320 329 

Business·type activities c~pcnse 466,6!\9 426,314 ~79,272 402.521) 

Primary government expenses $2,903,014 $2,627 .~44 S2,44R.S64 $2,455,326 

Net (expcnse)lrennue 
Governmental activities (56R,003) (494,784) (463,058) (497.271) 

Rusiness·type activities 9.!~3 39,304 1,183 (17.376! 

Primary government, net (e:\pense) I revenue (558,820! (455,4HO) (461,!175) (514.647J 

2003 

s 393,4!12 
1.050,230 

32.5.17 

1.476.249 

299.419 
9.712 

3119,131 

1,785,3~0 

183,132 
(,20.663 

87,092 
330.!130 
588,502 

8,609 
8.~42 

33,666 

!,861.336 

22!!,339 
36.579 
57,977 

2,054 

294 

:ns.243 

$2,186,579 

(38S,OH7) 
(16,112) 

(401.199J 

Continued: 

COIJ~'TV <II-' Rl\'ERSI()E 
Change~ in l'ict A~wh 
Last Five Fi\Ca] Ynn 

(Accrual hasis of accounting) 
(,\mtmnts cxprcswd in thousand') 

2007 2006 2005 2004 

Primary government, net (C:\f)('nse) I TC\·cnue (55ll.ll20) S (455,4!!0) s (4(>1.1<75) S (5P.6-17) 

Gl'ncra1 RcHnucs and 
Other Chan~~' in Set A\Sct\ 

Govcntmcntal A~ti\·itics: 
Taxes: 

Property ta.xe~ 
Sales tax and use t;n 

Other ta.xe~ 

Intergovernmental rc~cnue. 
nut rcstri~ted tu program<;; 
~1otor vehicle in-lieu taxes 
Fines, forfeitun;:s, and penahic~ 
1mcstment earnings 
Pro~eeds on sale of capital assets 
Other 
Transfers 

Bu•iness-typc Activitie'>: 
Investment earning< 
Gain un sale of capital assets 
Trnnsfers 

Business-type activities 

Total primary go\'crnmcnt 

Change in n~t as\cts 
Guvemmentu1 acti\ities 
Business-type activities 

Primary government change in net assets 

462.Hl7 
51.1193 
16,!<65 

245,723 

122,517 

!3,191 
116.~92) 

lo\95,314 

10,!9!1 

16.H92 

27,090 

922,40-1 

327.311 
36273 

363.5X4 

Suurce: Auditor-Controller. County uf Ri"crside 

s 

396.167 314.666 266,391 
44,2H6 33,091 2b.6B 

15,6113 l3.RH5 12.10H 

220,190 172.265 ~7.435 

70,57!1 4).344 

7X,2S8 39,907 lli.~3S 

{ 18,407) 1.491 

96.265 117.737 Wi,392 

19.H88 (31,000) (16,791) 

\\11\.6H1 112,122 5\IJ.ll}\1 

6.381 4,2J4 2,505 
346 -1,208 

( 19.Xllfl) 31.000 16.791 

(!3,507) 35,5!10 23.504 

857,1!10 74HJ01 607.342 

375,903 24').664 Hb.5li7 
15,797 36.763 6.128 

401,700 s 2Hfi.-127 9;!,695 

160 161 

hhtc2 

ZOU3 

(-101,199) 

~25,775 

22,444 
10,377 

IOI•,-166 
37,914 
24,90\1 

504 
ll7,71l(l 
{l.l.2S7) 

532.1\l\l\ 

3,235 
754 

13,287 

17.276 

550,0!14 

147.721 
1.164 

148.X85 

http://CivivEtnmeMV.ll


T•bl~ 3 

COUJ'HY OF RIVERSIDE 
Go\crnrnental Acth·itics Tax Rc\·cnues By Source 

l.nt Fh·e Fiscal \'ears 
(Accrual basis of accounting) 

(Amounts upress«<in thousands) 

:\lolur 
Proper!)-' Sales and \'chicle 

Fi~cal Property Transfer "" In-Lieu Other 
Year Tn Tax Tu Tu Tu 

1007 s 439,981 s 22,836 51M3 245,723 16,865 

2006 363,407 32,760 44,286 220,190 15,603 

2005 283,660 31,006 33,091 172,265 13.885 

2004 242,647 23.744 26,1i33 !!7,435 12,108 

2003 209,979 15,796 22,444 106,466 10.377 

Gol-ernmental Acth·lties Ta~ Re\·enUes 

$500,0(10 ,----~----------'-----''---~ 
$450,000 . 

S--100,000 

i $350,000 

' • " ' 
~ 

2007 ' 2006 2005 

• Property Tax 

• Motor Vehicle in-Lieu Tax 

0 Sales and U!>i! Tax 

0 Property Tnmsrer Tax 

II Other Tax 

Source: Auditor-Controller, County of Riverside 
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2004 lO<B 

Total 

776,498 

676,246 

533,907 

392,567 

365,1J62 

l'ahle 4 

COUSTY OF RI\'ERSIIlE 
}"und Ralanrc•llf <;•wernmcntal J'unds 

l.u_~t l'h·~ H"':a\ \'~ar~ 

(:\lodlfll"d accrual ha•i' llf a~countin)!) 

(Amounts npre•§.l"ditl thou•and•) 

Fi,cal \\•at 

21107 2001> 200~ '""' 20tH 

Gcn~ral Fund 

l!.e,.,r\'ed 8H,133 100:'1.11> 1~\,249 I[KJ,940 10.1AN9 

Unr~sm·ed, designated 3:19,773 277,833 1~5,014 711,361 R\1,011 

Unre,cr.cd, umksignatcd l42,95H 68,1H9 4(1,191 77,752 26,07H 

rntal general lUnd 570.%4 446,918 352,454 249,053 218.578 

Puhllc }'adllll"" lmpronmcnl• 

Re•crved 256,3311 22~.91\.1 175.699 l52,R42 I46.5HH 

Unreserved. unde,ignatcd '"' 
rota] pubhc facihti"" imprmcrnen!.< 256,338 222.'!83 175.699 153.026 146,588 

lhdenlopment Capital Projerrs 

Re...,r.·cd 21>9.21>3 HH,391 h],41>1J 

Unreser.·ed, de•ignated ll8,18h 120.313 75.702 

'I otal redevelopment carnt:JI projects 38/,4~9 208,704 1.17.162 

!lionmajor Governmenral Funds 

Re•ene<l 192,566 197,878 149,2~2 159,413 159,357 

Ume.,erved, designated rcp"ned in: 

Special re~enue funds JR7,M4 212,407 l\h,5<i3 13.041 l!,'12<i 

Carit:JI proJects fund!\ 9,671 2,056 1,~05 20,353 5.12N 

Unreserved, ondesignated n:ported in 

S!'C'cial re,cnue fund; l4S,361 (09,608 197.~18 189,570 1~6.%4 

Cal'ilal l'"'icct~ fcmd' (R.~41\ 9"! 

notal nonmajor governmental fund' 53H,2(o2 521,949 435,058 374.136 31i4J59 

Total all g<>vemmenta] fun([S 1.753,013 \,400,554 1,100,373 77~.215 72'1,525 

Source: 1\u(\tt(>t-Contrnller. County ofRiwt5iJe 
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Table 5 Tabl~ 6 

COlJJ'IiTY OF RIVF:RSIIlt: COll:\"T\' OF RI\'ERSJI)E 

Chang~• in Fund Balances of GoHrnmenlal Funds c;cnt·rnl Gon•rnmt•nf l'n Rl'\"I'IIUCS B~· SourCI' 

J,nf Fin Fi~cal Yean La~l Fi\c Fi~cal Yean 

(:'ltodin~d accrual hnl• of accountinj!] (!\lodifil'd nccruul bu\i~ uf uccuunling) 

(Amounts npre~~ In lhouund•) (Amuunh c.;prcsst•d in thuu~and\] 

Hscal \'rar J<'lscnl S<·cun·d Un~ccurl'"d Supplt•mcntal Sail'\ & lise Olhcr 

2007 2006 2005 "" 200~ Year Tn. Ttn:. Ta\ T"' T:ncs Total 

Rcnnu<·• 

Ta~es 523,0:!11 457,1!7 346,248 )05,132 258,596 
2007 375,924 12.301 65.537 40.607 28,fi5'J 52J,02S 

Licenses, pennits, and l'randtisc fees 25,981 21,733 22,J4J 26.411! 25,1>77 2006 277,266 1 1,405 39,(1(,1 37,532 91.253 457.! 17 
fines, fmfeitme;, and penalties 82,941'1 62,984 70,578 43,297 37,241 

U!iC of money and property: 2005 235,636 9,501 23,129 33,091 4·-I.S'Il 346,248 

Interest 113.789 7.\838 37.1'124 16,145 23,JJl 

Rent; and concessions 43,171 41,798 39,1131 31.952 39,833 
2004 222.635 9,600 I 0,411 26,633 JS.R5J 305,132 

Aid from olhcr go~emmental agencies· 2003 192,684 9.112 H,1H2 22,444 26.!74 258,596 

Federal 496,685 451,(136 446,628 430,970 428,433 

State 937,630 83fl,f>J.j 705,289 7]),].j(i 696.466 

Other K9.111 69,042 55.h61 46,750 46,09'1 

Charges for service-; 431,671'1 439.594 383,497 368,497 327.918 

Other ..,,·enuc 115,863 110.870 146,1(()0 l<KJ.404 132,900 

fotal revenue; 2.85'1,880 2,558,646 2.254,4'19 2,082,711 2,0ih,494 

E.;pcndhurc• 

General government 320,254 270.340 250,568 217,416 204,861 General Gowrnment Tux Rewnues 

Public prmection 972,006 R55,133 1,039,1!22 677,7'11! 6Ll,71!1 

Public ways and facilities 157,055 !.ji,OI7 111,088 133,973 120,490 S400,00U 

Heallh and sa:nitation 348,921 341'1.731! J3'1,444 .>1'15,727 3.W.l2J 

Puhlic a"istance 6~6.29~ 629,553 652,01'19 576,267 570,458 5350,000 

Edw:atioo 14.830 ll.l08 9,889 10,241 9,261 

Recreation and culture 1 1,707 12.727 20.058 9.242 10.122 $300,000 

Deb! service. 

Principal 44,222 45.516 34,452 32,118 37,643 S250,000 

In teres! 7R,2fl4 73,707 46,439 24,523 31,220 

Cu~t of issuance 5,5~5 4,925 9,283 504 5200,000 

Capital outlay 58,525 25.639 9,6HO 1,604 22.4R9 

Total expenditures 2,697,51!4 2,411>,403 2.522.792 2.049,4]J 1,960,04f! 
Sl50,000 

Revenues over (under) e~penditurcs 162,296 142,243 (268,293) 33,298 56,446 $100.000 
Other nnanclng wurce• (usn) 

Transfers in 313,044 294,835 203,411 1~3,3R3 58,661 550.000 

Transfers out (328,624) (277,680) (229,835) (179,701) (71,879) 

Issuance ~f debt 2'H,113 l?t\,150 6?U,53G 2\,MS ~ 
Premium on long-tenn deb! 2,876 857 4,827 2007 2006 2005 lll<J.I 2003 
Issuance ufrcfunding bonds (103,396) (35.684) (53,338) 

FisuiYur 
l'rocced~ from the ~ale of capital a'set• "" 2,064 " '" Capttallea•e• 8.811 7.9"!9 6,616 1,008 1!.435 I DSecured Ta\ DOthet Ta~ [J Suppkmcn~d ra_, [JSalcs & U~<e Ta• P lin>ecured Tax 

Tolal other financing s-ources (1,1ses) 187.400 171.071 602,246 6.829 (4.783) 

Net change in frn1d halances 349.6'J6 313.314 333,953 40,127 51,663 

Dchl ser.ice a> a% ofn<m·captl.al c~pcndtturcs 5.30% 5.70% 3.74% 2.89"/o 3.68% 

Source: Aoditor-Cootroller, County of Riverside 
Sour~c: J\udilur-Controllcr, County of Rivcr<;idc 
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COUi"TY OF RIVERSIDE 
Assessed Value and E~timated ,\Ciual Value of Taxable Pro pert)' 

Last Fh-e J<'hcal Years 

Real Properry 

Secured property 

Unsecured property 

Total Grll$$ Asscncd Value 

l.css: 
T3x-cxcmpt rc3l property 

Total Tuahle AsscssOO \'aluc 

Totall)irecl Tax Rate 

J<:stimaled Actual Tnah1e Value 

Anesstd Value u a 0/. of Actual \'aloe 

. S210,000 

~JNO,Of!_U 

mo.~ 
' ~' 

S!. mo,ooo 

SQO,OOO 

s~oo,OOo 

2007. 

(Amounts upres~ed in thousands) 

Fi~cal \'car 

2007 2006 2005 

198,619,682 1(:11,287,719 134,299,740 

6,735,421 6,316,569 5,848,602 

205,355,103 ]{+7,604,288 140,148,342 

5.109,756 4.993.449 4,fi57,680 

200.2-15.347 162,610,839 135.490,662 

1.0772 1.11805 1.08M 

266,993,7g6 216,814,452 180,654,116 

76.91% 77.30"/o 77.58~~ 

·Assessed Prope~ty Vah.ie 

·20M. 2011S 

f!Ju!Yu.f 

Source: Assessor-Clerk-Recorder, County of Ri\crside 

2004 

117,379,59.1 

5,365.993 

122.745,586 

4,264,442 

118.481.144 

1.0771 

157,974,859 

77.70"/o 

21lll3 

2003 

I 05,080,0~8 

4,990,478 

[[(),Q70,506 

3.878,514 

\Ofi,19\,992 

l.H787 

141,589,323 

77.74% 

f"l~ca1 

Year 

2007 

2006 

200~ 

2004 

2003 

Note: 

Count\' of H.hrtsldc 

lfllal 
c .. unh' H.atr 

1.00000% 

I.OIJ(XIU% 

1.00000% 

1.00000% 

].(10000% 

COlJ,'>;T\' or Rl\'t:I{Sttn:: 

Prnp~tty Ta\ Rat~• 

llircct and (h-crtapplng (;<nernrnrnl\ 

La> I Fh ~ Hs~al \'cars 

Ranee of Onrlapplng Rate' 
Total Total rntal 

T<~tal Schrntl Hhtrkt Sprdallll•tricl llirl'tl & (hcdappine 

Cit\ Rate Ral<' ---"~'"'''-- ---~"'"~"'---
00249% to _OOX21% .01157X% to .1112H2% 0% to _54.\24% I% to 1.54324% 

00426%lo.OOX6]% 01435%1o.I02JU% 0%to.50997~~ l%1u 1.50997% 

.00529% to .01092% .01\<Jl% lo _095Xl% 0% to .500110% 1% to 1.50111X1% 

0~'.to.0060H% O%to.O'l~\9% O%to.72543% 1%to 1.7254.1% 

0% 1<> .00792% 0% to 72543% 0% t" . 71 RH~% I% to l.71~HH% 

Overlapping go\·emmcnts in the comc,.:t of the stmi~tical section. ~II local go\cmment; Joc11ted wholly or in 
part within the geographic boundaries of the reporting govemmem. 

Overlapping rate in the context of the stati~tical o;cction. an amoum or percent:~ge applied to 3 unit of a 
specific revenue base by government> thut overlap geographically, at least in part, with the government 

prep.:uing the statistical section infonnation. 

Source: Auditor-Controller, County of Riverside 
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Tn Panr 

So_ California E<li~on Co 

Verizon Network 

Centex Homes 

Puhe Horne Corp 

KB !lome Coastal Inc. 

Ryland llornes of California Inc. 

Western Pacific !lousing Inc. 

Blythe Energy, LLC 

WolfCred: Development 

General felephone Co_ of California 

McKen7ic Vista 

Pacific Bell 

KSL Oe5en Re~orls, Inc. 

l.andrnark Land Co. of California, Inc. 

International Rectifier Corp 

llesen Spnngs Marriott l.td. Paninership 

Panke G:ossman Cottonwood Canyon 

rota! 

COU:"'TY OF IU\"t:I~SII>t: 

Principal Prol""rt) T~• Pa,en; 
(Amount~ nprt•.,cd In lhnu~and~) 
Current \'ear and ;\in( Yean .\j!O 

Taxable 

A~sessnl 

\'alue 

H.679 

7,242 

7,057 

5,400 

3,743 

.\737 

3,558 

3,266 

3,001! 

1,567 

1.641 

1,401 

52.300 

2007 
Per<enlage of 

Tor~l County 

Taxable 

A~"""ed 

~'alue 

0.41% 

0.34% 

O .. H% 

015% 

11.18% 

011!% 

0_17% 

0.15% 

0.14% 

0.12% 

0_11()% 

0.00% 

008% 

O.ll% 

ll.llO% 

000% 

000% 

0.110% 

2.46% 

Source: Treasurer· Tax Collector. County of l~i•crsi<le 
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!'ax able 
,\_ .. e,.ed 

\'alue 

7,1b6 

-',445 

9,064 

3,019 

2,836 

1,169 

1,160 

2,082 

1,975 

1.9?2 

35,981! 

'"'' Perc~nta~:e of 

l'olal Count}' 
Tnahl~ 

Au~"nl 

Value 

0.7-1% 

000% 

0_0()"/o 

0.000/o 

0.00% 

0.35% 

0.00% 

()_{~()% 

0.00% 

0.00"/o 

0.93% 

O.JI% 

0.29% 

0.13% 

0.12% 

O.ll% 

0.20% 

0.20% 

3.69% 

COU~TY OF RI\'ERSIUE 
Property Ta\ Lc•·ic\ and Collt•t·lion\ 

Last Fin J.'i•cal Year~ 
(Amounts cxprc~st-d in thou~ands) 

Tablr 111 

Colkctcd \\ithin the H~cal 
)'t•ar or the Len T<~tal Collection\ a~ of 6130 

Fi~t·al 

Year 

2007 

20116 

2011~ 

"''" 
2003 

Total 
Sl't:ured Tax Dclinttucnt* 

l.e•·y for PcrccnlaJ!c of Ta~ 

Fi~cal \'car Amount Lt·••· Collt·clions Amount 

2,5911,969 s 2.563,9-1(1 98.73% 1!6.437 2.650,377 

2.\27,\75 2,044,37:.! ')6.11% M>.977 2.111.356 

1,777.035 \,727,15-1 97.l'l% (,1,22(1 I ,7\\~.374 

\,53h,905 I ,4<.12,<.122 'l7.\>\% (,"/,2\\-1 \,5fi0,21\fi 

1,372,208 l,J24.013 96.49% 53, [ 21~ 1.377.133 

•Delinquent taxes rcpurted by year of collection; data by k• )'year una' ailable. 

• ! 
! 
" .5 

' ~ 

Property Tax Lcvics and Collections 

S1,ROO,OOO 

11,400.000 

S2,1100,000 

Sl ,600.000 

S\,200,000 

$400,0()() 

•· Tmal Tox Levi"" Currctti YcarTn• 
C'ollccuon< 

OF\'()6..(]7 .F\'05-06 DFY04-05 DF\'03-0-1 OF\"02-03 

Source: Auditor-Controller, County of Riverside 

](,!J 

l'crccnta~t· of 
L1·n· 

102./l()'~i:. 

99.2(1% 

\OO.M% 

\1\\.52% 

100.36% 



Tabl• II 

COU~T\' OJ.' RIVERSIDE 
Ratio~ of Ouhlandin~ Deb I by Type 

l.ast fl\'1' Fiscal Years 
(Amounts expressed in t)JOusand~, except per capita amount) 

General Golcrnmcnt 

Bonds ' 
Ccnificate; of pmticipation 

Note and loans 

Capital leases 

Business· Type Actl\'ities 

Bonds 

Ccnificates ofpartieipation 

Capital leases 

Total Primar~· Governml'nl 

Pt>rcentage of Pcrsnnallncoml' 

Pt>r Capita 

Sl,600,000 

51,400,000 

-; Sl.200,000 

J Sl,OOO,OOO 

• S800,000 

' 
5600,000 

~ s.WO.ooo 
S'2oo,o0o ,. 

2007 

2007 2006 

806,393 ' R\4,443 

335,Hti6 34R,486 

310.139 113,383 

87,337 H3,829 

181,263 191,142 

17,H44 14,993 

1,73H.H47 1,560,276 

3.0X% 2.94% 

856 807 

Out~lan~ing Oebl 

'"'"' '"" Rst~l \'ear 

Fisclll nar 
2005 

' 61B,IJ2S $ 

325,572 

I 50,344 

75,845 

200,555 

1,4)40 

12.511 

1,443JN5 

2.92% 

769 

20114 

9\,15S 

387,869 

67,010 

83,618 

210,558 

2,040 

4,066 

840,919 

l.RR% 

477 

"'"' 

• General Goven1ment • Business· Type Activities 

Nme: Per Capita is an estimate for 2006 and 2007 

Source: California State Depanment of Finance and Auditor ..Controller, County ofRi>crside 
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Table ll 

COU~TY OF RI\'ERSIIlE 
Ratio~ of Gt•m•ral Bonded ])cbt Ouht:mdinj;! 

La\t Fin• Fi~cal Year; 
(Amount~ cxpn·~sed in thousand~. except per eapita amounO 

Fi~cal Year 
2003 2007 2006 2005 2004 2003 

IJonds 806,398 814.443 678.1128 91.758 s 91.758 

' 91,75!1 

357,855 l,css: 
Amount~ available in debt ~crvicc fund 73.308 79,935 61,94! 72.798 133,049 

6R,060 

102,529 Total~~~ Obli~:,atinn Bond~ Outstandinj;! s 733,1190 734,508 s 61f>JJ87 H!,%0 (41,291) 

Pcrcl'ntage of Estimated 

22H,392 
Actual Taxable \'alul' of Prnpcrt) 0.27% 0.27% 0.32% (1.46% 0.44% 

3.000 

5,742 
Pl'r Capita $ 361 379 328 s II {24) 

857,336 

2.01% 

499 

1\ote: Details regarding the county'> outst11nding debt can he found in the r1otc' lo the ba~ic linanci:d statements 

Source: Califomia State Dcp11nment of finance 
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Table 13 
COU/'IiTY OF RI\'ERSIDJ<: 

Direct and 0\l.'rlapping Go\ernmcntnl ,\l.'thitlc~ Dl•ht 
A~ of Junl.' 30,2007 

(Amount". nprc~S<:d in ttwusands) 

Gowrnmcntal Unit 
J)cbt 

Out~landing 

Estimatcd 
Applicable 
Pcrccntagc 

E\timalcd 
Share of 

Owrlapping 
Debt 

Debt repaid with properlY ta,;es: County 

Subtotal, ovcrlappiog dcbl 

7,468,703 ~6.13% 6,432,792 

(1,432,7<12 

County of Riverside diroct debt 1.035.911 

Total direct and overlapping debt 7.468,703 

Note: 

Source: 

Overlapping governments are those that coincide. at lea' I in part, with the geoj!raphie boundaries of the 
county. lhis schedule estimJtes the poniun of the outstanding debt oftho<e overlapping go•emments 
thai is born by the residenl~ and businesses of the County of Ri,erside. This process resogniz.cs lhal, 
when consi.ttring the gowmment's ability lo i"ue and repay long-temt debt, the entire debt burden born 
by the residents and businesses should be taken into account llowe•cr, thi' doe' nol imply that every 
taxpJya is a restdenl, and therefore responsihle for repaying the debt, of each <WerlJpping government 

California Municipal Statistics, Inc. 
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COlJ:"'T\' OF Rl\'t:RSif)E 
Lcgal llchl !\largin Inform:~ lion 

i'i~cal Year 
2007 200(, 2005 2004 1003 

Debt limit 2,S'll:!.3h9 $ 2,125.~32 $ 1,135,525 $ 1.511,307 $ 1..153,.WI 

Tolal net dehl applicable to limit (733,0'10) (60),194) (!i16,0117) (635,2'10) (620.2112) 

Legal debt margin l,l:\65,27~ $ I.S22.1i.1l:! S 1.119,-US 

Total net debt applicable to the limit 
as a percentage of debt limit 

Asses>cd v~luc 

Less: I lumcowner-; exemptions 

Total a;sessed value 

Debt litnit ( 1.25% ~>ftul.ul as\O.Cs~ed value) 

Debt applicable to limit: 

General obligation bunds 

Le~s: Amount set aside for 
repayment of gcner;ll 
obligati<m debt 

Tot.:ll net debt applicable to limit 

Legal debt margin 

Definitions: 

2!:!.2% 2K4% 

$ 205,744,450 

2,125,076 

2117,!:!(,9,526 

1!06,39!:! 

73.30H 

733,090 

1,8!i5,279 

Debt limit- the ma,;irnum Jmount ofoutsmnding gro;s or net dcht 
legally pcrmiucd. 

Debt m~rgin- the dif"fercnce between debt limit and existing debt. 

35.5% 

l:\76,017 733.1!:!9 

42.!1% ~5.K% 

Legal debt margin - the excess of the mmmnt ol\lcbtleg~lly authorized o•cr the amount of debt outstanding 

Source: Auditor-Cmlltol\er, County of Rivcr~ide 
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Tobie 15 

COU~TY OF RI\'ERSJDE 
Pledgcd-Rcn•nuc Co•wage 

La~t Fin Fiscal Yl'an 
(Amounts expn'Sscd in thousands! 

Ll'asc Rl'\'l'nuc Bonds 
Re•·cnu~ from l.l'": r"o'd 

Fbcal l.~lUl' op~ratlng A•nllablr llebt Srnkr 

~ Payments El!!cnses RC\'COUe Prlndl!al lntere•t Co\'crage 

2007 27,046 5,939 21,107 12,115 16,976 0.72511 

200(> 25,371 785 24.5~11 11,(>()0 17,355 1)_8491 

200~ 21.1101 676 20.925 11,175 17,551 0.7284 

200-1 20,715 5,5811 l5,12'i 9,490 ~.418 08()()] 

2003 l7,(10R !,273 15,735 8,300 11,474 11.7957 

Nole: Details regarding tile county's outstanding debt can be found in llle nole, In the hasic financial slatemenl> 

Source: Auditor-Controller, County of Riverside 
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COUNTY OF RI\'ERSI!n; 
Dcmugraphie and Economic Stati~tic\ 

La~t Fhc Fi~cal Yl•an 

Pcnonat Per 
Income Capita Education 

(thou~and~ Penonat .\1edian Le\l'l in Yean 

~ Po~ulation of dollar.) ~ ~ of Schooling 

2007 2,031.625 $53,24(1,505 $27,Xl0 33 l 12.2 l 

2006 1.939,814 53,2-16.505 27.4-19 JJ' !2.2 l 

2005 1,!1.17,000 49.443.1 X5 26,342 33 
2 12.2 l 

2004 1,776,700 45.()]6,790 25.337 33 ' 12.2 l 

2003 1,719,0110 42.655.26li 24.814 33 l 12.2 l 

:-Jute~: 1 J>rojcrtion based on 13 year running average 
1 Median age und cducatiun level based on cetNts 2000 

Sources: U.S. D<.•partmcnt uf Commerce 
Califomia Slate Department uf Finance 
Rive~ide County SuperintendL'Ill ofSchtlO!s 
Stale ofCatifomia, Employment De~clupmcnt Department 
State Department ufCommerce and Labor 
Riverside County Progrc~si>'C Report 
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Tol>lr I~ 

Sehoul Unemplo~ men I 
Enrollmenl Rate 

404.331 5.70% 

39-1,6X7 5.10"/o 

3!10.267 5.20% 

364.X57 5.!10'!1. 

3-19.607 6.20% 



hble 17 fohlt' IH 
COU:o.'T\' OF RIVERSIDE COU;'\"TY 01' RI\'ERSIDE 

Principal Empln~·en Full-time Equh·alcnl Cuunlr GoHrnmt'nt Emplo~t·es h~ Functinn/Prognm 
Current Year and :'\'int' Yurs Ago Lu~t Fin l'i~cul Yt·urs 

Hsc•l Yc~r Full-time E!juhult'nt Eml!loH·c~ 
2007 1998 2007 2006 zou:; 2004 2003 

P~rrent•~:e l'rrccnta~:e f"uncllnn/Prngram 

"' 
,, General go\crnmcnl 

Total Total Lcgidmive au<.la<.lmini'>trative 92 93 H7 9:! <)3 

County C.ount~· Financc 477 445 424 445 4-t9 

t:n• lonr t:m(!ltl\'cn t:mrloYmt•nl f:m(!IOH"' f:mpln,·mcnt Counsel 69 " 52 50 50 

County ofRiwr~ide ]Q,66<1 2.27% 11,687 1.90% Pcr;unncl I'll 17'l [(l(l 153 144 
Elections 3') 31 34 36 ]9 

March Air Reserve Base 5,150 1.01"/o Communication II "' U. C Riverside 6,657 0.77~{, Pwpcr1y management m 323 305 312 J(lll 

Stater Brothers Market 6,125 0.71% 0.52% 
Promotitlll lM\ 1--12 126 J2) 110 

3,200 
Oihcr gcncml I ) 

Rivefl;ide Unified School District 5,099 0.59"/o Puhlic proh•ction 

Pechanga Resort & Casino J,800 055% 
Judkial 1,371 1.204 \50 1,213 1,260 
Police protection 2,354 2.113 1.926 1.914 1.902 

Guidant corp. 4,500 052% 1)00 0.21!'. Oetcntion and correction 1.972 1.1111 l.74H l.HOJ l,H32 

Riverside Community College Di~trict J,753 043!~ 
Fire pmtcction '" )45 126 135 122 
i'rotcctionfinspcctiun 274 254 233 ~16 206 

Kaiser Permanente 3.200 037% 1,600 026% Oihcr protection 54) 52:1 441 44() 41') 

Morongo Casin" Resort & Spa ),000 0.35% 
Administration 50 39 36 37 35 

Puhlic \\ay~ and fadlilk'l 
Eisenhower Medical Center 1.~22 OJO% l'uhlic w;~ys 5J7 497 '" 491 476 

Fleetwood Enterprise, Inc. 1,800 0.29% 
Health 11nd s~tnitatinn 

lleahh 2.023 1.939 1.862 1.90) 1.929 
Valley Health System 1.750 0.28% lluspit<>l care J) 2H 30 32 1l 

Marriott Desert springs Re-;ort 1,600 0.26% 
Califomia children's ~cn·iccs 

Puhlic asshlancc 
)59 JS2 143 127 '" 

La Quinta !lotel Golf & Tennis 1,500 0.24% Aid programs 2.941! 2)141 2,7Wi 2.744 2.720 

Bounts, Inc. 1,500 0.24% Veteran>' scr,iccs J2 IJ "' 10 IJ 
Other as~istancc 302 2R3 j()<j JJR 452 

The press·Enterprise 1.22~ 0.20% EducaUon. rtctcaliun and culture 

Total t.5.5SJ 7.57% 28.9H7 4.71% Lihrary services 
Agricultural e~tcnsion 
Cultural scn·iccs 

County businl'!ls-t~pe functions 
Hospital care l,H/!9 1.6HO 1.51!9 ).526 1.53X 
Sanitation 170 '" 149 130 94 

Internal Sl'n·icc 2.')]4 2.5.~H 2,!47 1.30~ 2.05H 
Special di~trich 526 541) 52H 52X 5)4 

'l"ntal 19.669 l H.035 16.907 17.124 16.926 

l'ote: Only the top ten employers that provided data to the Bus mess Press are li;t~d fur each year 

Source: The llll.•iness Press. Ri,·erside, California 
Source: County ,,f River~idc 
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Table 19 
COUNTY OF J{l\'F.RSHH: 

OJ"'r•tin~ lndkatur• br Fundion 
La•t Fhe H~cal \'cur. 

Functioru'Pro~;ram 

Sheriff 

Ht~ 

Probation 

Wnte ,\1ana~emcnt 

Count} l.lbral'}· 

Number t>fboukings 
Coroner case load 
Calls fnr service< 

~kdical a•sistance 
fires e~tinguished 
Other ~er.·ices 
Communities ser.·ed 

Adults rm probation 
Juveniles in secure detention 
Juvenile' in treatment facilities 
Juveniles in detention facilities 

Landfill tonnage 
Recycling t<mnage 

Total circulation- bo<.•ks 
ll.eference questitms answered 
Patrons 
Programs offeud 
Program attendance 

A••c•§.Or-Clcrk-Recorder 
Assessments 
Otlicial rccurds recurded 
Vital record; copies ;,sued 
Official records copies is,uo:d 

County Regionall\1edlcal Center 
Emergency room treatments 
Eme'l!ency room ser.ices- Mil 
Clinic visits 
Atlmissium 
Patient days 
Discharges 

Community llcalth Agcnq 

Note: 

Facilities inspections 

Patient vi"t" 
Patient services 
Animal impolllld' 
Spays and neuters 

a .. Average monthly 
b .. Average daily 
c .. Umnco'l"'rated areas 

63.512 
9,430 

177,496 

89.329 
6,372 

16.3!0 
78 

15.974 
34.1 
126 

!4,2R3 

1)25.2R4 
3,048 

2,352,624 
383,42!1 

2,352,403 
4.54!1 

!10,10() 

910,555 
957,123 

RR,Mrl 
35,319 

76,66!1 
7,624 

123,479 
24.393 

112,138 
24.430 

56,921i 
8,943 

150,00IJ 

86,129 
5,060 

19.035 
78 

16.051 
J22 
113 

13,218 

fbcal Har 

55.315 
8,558 

240,1!12 

R0,484 
14.!196 
1(1,870 

'" 
!3,937 

310 
98 

12,405 

51,497 
7,826 

219.145 

7f>,t\Ol 
14.816 
10,786 

78 

13,282 
367 
107 

14,435 

1.423.469 1,328,935 1,231,767 
3.758 2,619 2.850 

2,o51,176 
454,590 

2,433,646 
2,353 

84,994 

896,998 
1,082.688 

82.015 
35,691 

73.448 
7,5.16 

106,943 
22,262 

105.103 
22,244 

2,324,539 
430,226 

2,221,3611 
2,274 

45.6HS 

859,4lJ 

1.o39.166 
73,379 
31i.480 

1>1\,105 
8,076 

109.568 
21,723 
96,820 
21,7-tl 

2,222,575 
423,925 

1,447,505 
3,759 

68,437 

~3\,!110 

1,019.271 
68,8'12 
36,231 

1'>6,4\\ 
8,276 

113.171 
20,5H7 
92.643 
20.554 

49,617 
7.772 

206,122 

70,851 
14.714 
10,689 

'" 
11,618 

355 

'" 13,708 

1,148,312 
2.()66 

2,293,424 
461.598 

l,fi21,147 
3,588 

61,921 

791,348 
794.257 
70,071 
33,506 

611,\36 
8,126 

]]8.477 
19,690 
91,114 
19,705 

31,760 32.000 40.642 38,](15 36,54h 
\39,885 123,843 135.539 125,9~6 123.230 
43HMY 369,041 339.(195 376,5~4 33!1,909 

27.362 29,206 20.467 21,307 2l.li>l 
5,645 5,801> 2.401 3,080 2.372 
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COli:'liTY OF IU\'1-:RSIDE 
Opcralitl~ lmlicalurs by Functinn 

La~t Fiw Fiscal Year\ 

Fi~ca\ H'ar 
2007 21106 2005 20~ 

Function/Program 

Puhlic Social Scn·icl'S 
CaiWORKs clicnL~ 
Food ~lamp diems 
~1cdi-Cal dicnls 
[n-hotru: <;Uf!P''n SCI'"\" ices 
Foster care placements 
Child wclfnrc services 

Communi~· Actiun Partnership 

Rt'J'tistrar of Voters 

Utility assi~tance (hou<;eholds) 
WcathcriZillion (households) 
Energy education allcndces 
Disaster relief (residents) 
Income tax returns prepared 
After school progr~ms {students) 
Homeless pro!!rnm (bed nights) 
Homeless program (meal.,) 
Leadership progrnm enrollment 

20,336 19.RXO 

30.781 2l!.H9 
105,578 108.887 

13,93~ 12.590 

4.3U6 5.175 

12,33J 11,639 

JJ,337 

465 
14.590 

13,551 

1.384 

1().9..\4 

801 
10.3H9 

!!.605 

2.651 
10.905 537 

13.19!1 31,32R 
26.396 142.578 

11."1 

20,R..\6 
27.992 

110.994 

\2,1 ?I 
5.0R8 

11.153 

11.7!13 

795 

11.50R 
I ,514 

51 
40,245 

372.048 

II 

20.296 

2..\.796 

105.5'!X 

l 1,314 
4.-tiX 

9,41 I 

12.8..\6 

711 
1,953 

271 

30,316 

1711,937 

l"•hl~ t9 

2003 

19.908 
23.1126 

99.332 

\0.20\ 
4.215 

!0.46 7 

14.706 

H57 
.17.445 

- " 
5I 

63,703 

453,238 

Voting precincts 
Polling pl~ccs 
Voters 

1 ,36R 976 2.012 I ,574 2.0X7 

610 4l!f• l.U'lO R 15 1.136 

X1X,584 93..\,9..\0 1.4Hl.719 1.302,252 1,335.7H5 

Poll v.orkers 

Agricultural Commis~ioncr 
Export phytosanitary ccrtific~tcs 
Pe~ticide usc inspections 
Weights and measures regulated 
Agriculture quality inspections 
Plant pest inspectio11s 
Nursery acreage il'l">ptcled 

Tl.:\1,\ - Building & Safct) 

Vetcram' Scnices 

Notes: 

Building permit~ issued 
Huilding p!;1ns ched.cd 
Building structures inspected 

Phone inquiries answered 
Client inlcr"icws 
Claims tiled 

a- Number of pamphlets mailed 
b - f'rogmm not yet started I not trnd;C<.l 

Phytosanitary =Plant pest deanlinc~s 

2.696 1,908 

22,266 21,746 

X40 1.199 

I! 7.039 llO,lB7 
1.061 

14.5.12 

'U16 

5.7X6 
5.151 

R.5RO 

23.2!!7 
H, 1'19 

3,7l!6 

541 

4.'!75 
7.3b2 

10.232 
X,759 

9.593 

21.917 

7.467 
.1,372 

Pc:;ticidc Usc Inspections"' Environmcnl~lmonitoring 

Source: Various County Departments 
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4/>75 

20.113 7 

1.105 
106,149 

1.067 
5.'J33 

7,43\ 

9.9HO 

8.251 
R.J!Q 

25.276 
7.559 
3,50.1 

3,306 

14,692 

1.366 

102,7RO 
1.251 
(,,2<)(, 

5,355 

]0,452 

9,12H 

R,X87 

4.66X 

15.623 

1.257 
95,334 

1.202 

5.421 

6,SI\\ 

10.106 
K.776 
U3J 



Tahl~ zn 
COLJSTI' OF RIVERSIIlE 

Capital Am:l Statistics hy Function 
Last Fiw Fiscal Yean 

Fhcal war 
2007 2006 2005 2004 2003 

Function/Program 

Sheriff 
Patrol stmions 10 !0 If) "' 10 

Patrol vehicles 102 '" '" 516 55(\ 

Fire 
StatiO!Is 49 48 48 48 48 
Truck!> 141 135 125 126 111 

\\'aste Management 
Landfills ' 1 
C~p~city in tons 51,609,663 52,392,284 50,94!\,302 50,1!72,281 42,712,387 

Parks and Recreation 
Regiollal parks 13 13 13 IJ 13 

Historic sites 6 6 6 6 6 
:\'atun: centers 5 5 
Archac:ologieal sites 
Wildlife n:ser.·es 16 16 16 16 16 

County Ubraries 
Brandl libraries 29 29 2'l 28 21 
Book mobiles 2 2 
Rooks in collection 1,7!\4,149 1,221,744 1.477,670 1,091!,082 1,029,424 

County Regional Medical Center 
Major clinics 4 4 4 4 
Routine and specialty clinics 30 30 311 ]II :w ,, 
Beds licensed 439 439 "' 4J'l 43<) 

Carole Baker Leslie Knowles Florence Richards. 
Lyle Ballance Daniel Kokosenski Elaine Roorda 
Cindy Barber Rheiana Lenox Larry Sammons 
Jewel Barber Margaret Laney Yolanda Sentner 
Helen Christmon Vern Locke Geoffrey Shaw 
Jill Coleman Melissa McCluskey Joe Shaw 
Ken Cox Larry Montecino Carol Smith 
Alexander Cruz Bob Moon Constance St. Jean 
Sharyn Dana William Nicoletti Bill Thomas 
Melissa Eiselein Frantz Nicoll Robert Upton 
Paul Fick Steve Oberholtzer Helen Waller 
Eileen Fontes Lynne O'Connell Harold Wolff 
Bob Forsythe 

Source: Varioos County Departments 
Ron Parks Randy Wright 

Additional photography by: Maria Chavez and Suzy Jackson 
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APPENDIX.C 
. \' :· 

THE REDEVELOPMENT PROJECT AREAS 

Description 

Project Area No. I Added Territory. Project Area No. l Added Territory is located in the City of 
Palm Desert (the "City"), comprises approximately 5,240 acres and 12,665 parcels and is generally 
bounded by the Whitewater Stann Channel on the north, the City limits on the cast and south and the 
Palm Valley Storm Channel and the City limits on the west. Project Area No. l Added Territory 
represents approximately 90% of the total acreage of Project Area No. l. 

Project Area No. 3. Project Area No. 3 is located in the City and includes approximately 764 
acres, comprising l ,016 parcels, zoned for residential, office, commercial, industrial, public and open 
space uses. Project Area No.3 is generally bounded by Portola Avenue and Cook Street to the west, and 
Carlotta Dive to the cast, Hovely Lane and Running Springs Drive to the north and the Whitewater River 
Channel to the south. The Portola Country Club is not within the Project Area No.3. 

Summary of Redevelopment Plan Limits 

Project Area No. I Added Territory. Project Area No. l was formally established with the 
adoption by the City Council of a redevelopment plan (the "Original Plan") for approximately 580 acres 
(the "Original Area") pursuant to Ordinance No. 80, adopted on July 16, 1975. Approximately 5,240 
acres (the "Added Territory") were added to the Original Area pursuant to amendments to the Original 
Plan approved and adopted by the City Council by Ordinance No. 275, adopted on November 25, 1981 
and Ordinance No. 324, adopted on October 13, 1983. The Original Plan, as amended, is referred to as 
the "Redevelopment Plan." 

On December 8, 1994, the City adopted Ordinance No. 765 establishing Plan limits required by 
AB 1290 for Project Area No. l, the Original Area and Added Territory. On February 27, 2003 the City 
adopted Ordinance No. l 035, amending the Redevelopment Plan as permitted by SB 211 to eliminate the 
time limit on incurring indebtedness. Pursuant to SB !045 the Agency amended the limits of the Project 
Area No. l by adopting Ordinance No. l 082, adding one year to the term of effectiveness and the time 
limit to collect tax increment. 

On January 24, 199!, the City approved the Sixth Amendment to the Redevelopment Plan (the 
"Amendment") limiting the amount of tax revenues which can be divided and allocated to the Agency 
from the Added Territory to a maximum of $500,000,000 (exclusive of amounts paid to any taxing 
agency, and exclusive of amounts used to pay debt service, directly or indirectly, on obligations of the 
Agency or any taxing agency, to finance the acquisition of land or the construction of buildings, facilities, 
structures, or improvements of such taxing agencies). Through Fiscal Year 2006-07, the Added Territory 
has received $379,772,089 in gross tax increment revenue and 5227,898,602 in net tax increment revenue. 
The net tax increment revenue collected is subject to reductions for mandatory contributions to the 
County Education Revenue Augmentation Fund (the "ERAF") pursuant to Section 33683 of the 
Redevelopment Law. For Fiscal Year 1992-93 through Fiscal Year 1994-95 and Fiscal Year 2002-03 
through Fiscal Year 2005-06, ERAF payments made by redevelopment agencies may be deducted from 
the total amount of tax increment collected from a redevelopment project area for the purposes of 
calculating the amount subject to the tax increment revenue limit for such project area. The aggregate 
ERAF payments made by Project Area No. l Added Territory for the Fiscal Years noted above total 
57,577,719, further reducing the net tax increment received to $199,617,087. See also "CERTAIN RISKS 
TO BONDHOLDERS-State Budget.") The Sixth Amendment also limits the amount of bonded 
indebtedness which can be outstanding at one time to $200,000,000 (exclusive of bonds issued to finance 
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the acquisition of land or the construction of buildings, facilities, structures or improvements of taxing 
agencies). 

Base 
Year 

1981-82 

Table C-1 summarizes the Redevelopment Plan Limits within the Added Territory. 

Table C-1 
Palm Desert Redevelopment Agency 
Project Area No. I Added Territory 

Summary of Redevelopment Plan Limits 

Plan I.Jmit Termination Revenue Limits 
Receipt Gross 
of Tax Tax Gross 

Increment Increment Bonded Amount 
Debt Plan and Debt Cap Debt Received 

Incurrence Ex~iration Reual'ment {~in millions} {$in millions} {$in millions} 
None( I> 11/25/22 11/25/32"' S5ootl' S200''' $379,772,089 

(5) 

Net 
Tax 

Increment 
Received 

{$in millionsi'' 
$199,617,087 

(I) Pursuant to SB 211, City Council adopted Ordinance No. 1035 on February 27,2003, amending the Redevelopment Plan to 
eliminate the time limit to incur debt. 

(2) Pursuant to SB 1045, the Agency amended the Redevelopment Plan on December 9, 2004 through the adoption of Ordinance 
No. I 082 to add one year to the term of effectiveness and the time limit to collect tax increment. 

(3) Pursuant to the Sixth Amendment to the Redevelopment Plan adopted on January 24, 1991, the tax increment limit for the 
Added Territory is exclusive of amounts paid to taxing agencies and exclusive of amounts paid directly or indirectly by the 
Agency or any taxing entity to finance the acquisition of land, construction of buildings, facilities. structures or 
improvements for such taxing agencies. 

(4) Pursuant to the Sixth Amendment to the Redevelopment Plan, the Bonded Debt Cap excludes bonds issued to finance the 
acquisition of land, construction of buildings, facilities, structures or improvements to taxing agencies. 

(5) Represents gross tax increment revenues received as of June 30, 2008. Gross tax increment revenues includes secured, 
unsecured, utility and supplemental revenue, less property tax administrative costs paid to the County pursuant to SB 2557. 
See "LIMITATIONS ON TAX REVENUES-Property Tax Administrative Costs." The net tax increment revenue received through 
Fiscal Year 2007-08 is £227,898,602. 

(6) Represents the gross tax increment revenues received less ERAF deductions in the amount of $7,577,719 and less debt 
service on the bonds providing facilities for taxing agencies in the Project Area No. l Added Territory in the amount of 
$20,703,795. 

Source: The Agency. 

Project Area No. 3. The Redevelopment Plan for Project Area No. 3 was adopted by the City on 
July 17, 1991. Project Area No. 3 includes approximately 764 acres of residential, office, commercial, 
industrial, public and open space uses. 

The net tax increment for Project Area No. 3 shown in Table C-2 is defined as gross tax 
increment less the Housing Set-Aside. ERAF payments made by Project Area No. 3 for Fiscal Y cars 
2002-03 through 2007-08 total $378,850 further reducing the net tax increment received to $8,109,165. 
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Base 
Year 

990-91 

Table C-2 summarizes the Redevelopment Plan Limits for Project Area No.3. 

Table C-2 
Palm Desert Redevelopment Agency 

Project Area No.3 
Summary of Redevelopment Plan Limits 

Plan Limit Termination Revenue Limits 

Debt 
Incurrence 

None\ 1) 

Plan 
Expiration 
07/17/32 

Debt 
Repavment 
07/17/42 

Gross Tax 
Increment Cap 

$360,000,000 

Bonded 
Debt 
N/A 

Gross Tax 
Increment 
Receivedtll 

$24,519,712 

Limitation on Outstanding Bonded Debt: S I 00 million 

Net Tax 
Increment 
Received<31 

SS, 109,165 

(I) The limit previously established as July 17, 20 II, was eliminated by the adoption of Ordinance 1036 on February 27, 2003. 
(2) Represents gross ta)C. increment revenues received as of June 30, 2007. Gross tax increment revenues includes secured, 

unsecured, utility and supplemental revenue, less property tax administrative costs paid to the County pursuant to SB 2557. 
See "LIMITATIONS oN TAX REVENUES-Property Tax Administrative Costs." 

(3) Represents net tax increment revenues received as of June 30, 2008. Net tax increment revenues equal gross tax increment 
less the Housing Sct~Asidc and payments to taxing agencies, less ERAF deductions in the amount of$378,850. 

Source: The Agency. 

Tax Increment Revenues 

The State Legislature has in the past enacted legislation altering spending limitations or 
establishing minimum funding provisions for particular activities. The Agency cannot predict whether 
the State Legislature will enact other legislation requiring additional or increased future shifts of tax 
increment revenues to the State and/or to schools, whether through an arrangement similar to the local 
county ERAF or by other arrangements, and, if so, the effect of such legislation on future Tax Revenues. 
A description of such legislation is summarized below. 

AB 1290. Pursuant to Section 33607.7 of the State Health and Safety Code added by Assembly 
Bill (Statutes of 1993), Chapter 942) ("AB 1290") a redevelopment plan amendment for any 
redevelopment plan adopted prior to January I, 1994 that increases the limitation on the number of dollars 
to be allocated to the Agency or the time limit on the establishing of loans, advances and indebtedness, 
must begin making statutory payments to affected taxing entities that do not have existing pre-AB 1290 
tax sharing agrcemcnts. These payments arc to begin once any of the original redevelopment plan 
limitations would have taken effect. The first limit encountered or to be encountered in the Project Areas 
is the debt establishment limit. 

The AB 1290 payments arc computed using the increase in revenue, if any, over the amount of 
revenue generated by a project area in the year that the debt establishment limit would have been reached. 
In effect, the year in which the debt establishment limit is met becomes a new "base year" for purposes of 
calculating payments. AB 1290 payments arc paid from revenues resulting from the growth in the new 
tax base year. 

Among other amendments to the Law, AB 1290 limits the time for: (i) establishing indebtedness 
in a project area to the later of 20 years from the date of adoption of the redevelopment plan or January I, 
2004; (ii) the life of existing redevelopment plans to the later of 40 years from the date of adoption or 
January I, 2009; (iii) paying indebtedness with tax increment beyond I 0 years after the expiration of the 
redevelopment plan, except to fund deferred Low and Moderate Income Housing Fund (the "Housing Set
Aside") requirements and to repay indebtedness incurred prior to January I, 1994. The time limits 
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imposed by AB 1290 apply individually to each plan as well as to specific territory added by amendments 
to a redevelopment plan. 

On December 8, 1994, the City Council adopted Ordinance No. 765 with respect to Project Area 
No. I; and Ordinance No. 767 with respect to Project Area No. 3 establishing time limits to incur debt 
within the respective Project Area. Sec "-SB 211" and "-SB I 096" for additional legislation affecting 
plan limits and "-Limitations on Tax Revenues-Pass-Through Agreements and Tax Sharing Payments
Statutory Tax Sharing Payments" and "-Summary of Redevelopment Plan Limits" for a summary of the 
plan amendment and limitations. 

SB 211. Senate Bill 211 (Chapter 741, Statutes of 200 I) ("SB 211 ") was adopted by the 
California Legislature and became law on January I, 2002. Among other things, SB 211 authorizes a 
redevelopment agency that adopted a redevelopment plan prior to January 1, 1994, to amend that plan in 
accordance with specified procedures to extend its effectiveness and receive tax increment revenues with 
respect to the plan for not more than 10 years if certain specified findings arc made. If a plan is so 
amended, the requirement for allocating tax increment revenues to low and moderate income housing is 
increased from 20% to 30%. However, such elimination also triggers statutory tax sharing with those 
taxing entities that do not have tax sharing agreements for the period commencing in the year the 
eliminated plan limit would have taken effect. Tax sharing will be calculated based on the increase in 
assessed valuation after the year in which the time limit would have otherwise become effective. SB 21 I 
also allows redevelopment agencies to amend redevelopment plans to eliminate the time limit for the 
establishment of loans, advances and indebtedness within project areas. However, such an amendment 
would also require a redevelopment agency to begin making statutory tax sharing payments to affected 
taxing entities. Sec "-AB 1290." 

On February 27,2003, the City Council adopted Ordinance No. 1035 with respect to Project Area 
No. I and on March 11, 2004, adopted Ordinance No. 1062 with respect to Project Area No. 3 to 
eliminate the time limit to repay debt in each Project Area. 

SB 1045. Senate Bill 1045 (Chapter 260, Statutes of 2003) ("SB 1045") was enacted as part of 
the State Fiscal Year 2003-04 budget legislation and required redevelopment agencies Statewide to 
contribute $135 million to the ERAF in order to reduce the amount of State funding for schools. 

In addition, SB 1045 amended the Redevelopment Law to permit redevelopment agencies to use 
a simplified methodology to amend the redevelopment plans to extend by one year the effectiveness of 
the plan and the time during which a redevelopment agency may repay debt with tax increment revenues, 
and permitted a redevelopment agency to deduct the amount of ERAF payments in Fiscal Year 2003-04 
and in prior years from the amount of the cumulative tax increment revenues for a project area. 

On December 9, 2004, the City Council adopted Ordinance No. 1082 with respect to Project Area 
No. I and Ordinance No. I 084 with respect to Project Area No. 3 each of which extended the time limit 
within the related Project Area by one year. See "-Summary of Redevelopment Plan Limits." 

SB 1096. Senate Bill 1096 (Chapter 211, Statutes of2004) ("SB 1096") permits a redevelopment 
agency to extend the term of the redevelopment plans effectiveness and the periods within which a 
redevelopment agency may repay indebtedness by up to two additional years, provided the Agency pays 
its ERAF obligations for Fiscal Years 2004-05 and 2005-06. SB 1096 authorizes the following 
extensions of redevelopment plans: (i) for components of a project area that have I 0 years or less of plan 
effectiveness remaining after June 30, 2005, a two-year extension is authorized; and (ii) for components 
of a project area that have more than I 0 years and less than 20 years of plan effectiveness remaining after 
June 30, 2005, a two-year extension is authorized if the legislative body of the Agency makes certain 
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findings. For those components of a project area wit~ more than 20 years of plan effectiveness remaining 
after June 30,2005, no extension of time is authorized under SB 1096. 

The Agency has not extended the repayment provisions within the Project Areas as permitted by 
SB 1096, but may do so in the future. 

Limitations on Tax increment Revenues 

Taxation of Unitary Property. AB 454 (Statutes of 1987, Chapter 921) provides a revised 
method of reporting and allocating property tax revenues generated from most State-assessed unitary 
properties commencing with Fiscal Y car 1988-89. Under AB 454, the State reports to each county 
auditor-controller on the county-wide unitary taxable value of each utility, without an indication of the 
distribution of the value among tax rate areas. AB 454 provides two formulas for auditor-controllers to 
usc in order to determine the allocation of unitary property taxes generated by the county-wide unitary 
value, which are: (i) for revenue generated from the 1% tax rate, each jurisdiction is to receive up to 
102% of its prior year unitary property tax increment revenue, however, if county-wide revenues 
generated for unitary properties arc greater than 102% of prior year revenues, each jurisdiction receives a 
percentage share of the excess unitary revenues equal to the percentage of each jurisdiction's share of 
secured property tax revenues; or (ii) for revenue generated from the application of the debt service tax 
rate to county-wide unitary taxable value, each jurisdiction is to receive a percentage share of revenue 
based on the jurisdiction's annual debt service requirements and the percentage of property taxes received 
by each jurisdiction from unitary property taxes. 

The provisions of AB 454 apply to all State-assessed property, except railroads and non-unitary 
properties the valuation of which will continue to be allocated to individual tax rate areas. The provisions 
of AB 454 do not constitute an elimination or reversion of the method of assessing utilities by the State 
Board of Equalization. AB 454 allows, generally, valuation growth or decline of State-assessed unitary 
property to be shared by all jurisdictions within a county. 

Property Tax Collection Procedures 

Classifications. In California, property which is subject to ad valorem taxes is classified as 
"secured" or "unsecured." Secured and unsecured property are entered on separate parts of the 
assessment roll maintained by the county assessor. The secured classification includes property on which 
any property tax levied by the County becomes a lien on that property sufficient, in the opinion of the 
county assessor, to secure payment of the taxes. Every tax which becomes a lien on secured property has 
priority over all other liens on the secured property, regardless of the time of the creation of other liens. A 
tax levied on unsecured property docs not become a lien against the property, but may become a lien on 
certain other property owned by the taxpayer. 

Collections. The method of collecting delinquent taxes is substantially different for the two 
classifications of property. The taxing authority has four ways of collecting unsecured property taxes in 
the absence of timely payment by the taxpayer: (1) a civil action against the taxpayer; (2) filing a 
certificate in the office of the county clerk specifying certain facts in order to obtain a judgment lien on 
certain property of the taxpayer; (3) filing a certificate of delinquency for record in the county recorder's 
office, in order to obtain a lien on certain property of the taxpayer; and (4) seizure and sale of the personal 
property, improvements or possessory interests belonging or assessed to the assessee. 

The exclusive means of enforcing the payment of delinquent taxes with respect to property on the 
secured roll is the sale of property securing the taxes to the State for the amount of taxes which are 
delinquent. 
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Current tax payment practices by the County provide for payment to the Agency of Tax Revenues 
monthly throughout the fiscal year, with the majority of Tax Revenues derived from secured property 
paid to the Agency in mid-December and mid-April, and the majority of Tax Revenues derived from 
unsecured property paid to the Agency by mid-November. A final reconciliation is made after the close 
of the fiscal year to incorporate all adjustments to previously reported current year taxable values. The 
difference between the final reconciliation and Tax Revenues previously allocated to the Agency is 
allocated mid-August. 

Penalties. A I 0% penalty is added to delinquent taxes which have been levied with respect to 
property on the secured roll. In addition, property on the secured roll on which taxes are delinquent is 
sold to the State on or about June 30 of the fiscal year. Such property may thereafter be redeemed by 
payment of the delinquent taxes and a delinquency penalty, plus a redemption penalty of I% per month to 
the time of redemption and a $15 Redemption Fee. If taxes arc unpaid for a period of five years or more, 
the property is deeded to the State and then is subject to sale by the county tax collector. A I 0% penalty 
also applies to the delinquent taxes on property on the unsecured roll, and further, an additional penalty of 
I% per month accrues with respect to such taxes beginning the first day of the third month following the 
delinquency date. 

Delinquencies. The valuation of property is determined as of January I each year and equal 
installments of taxes levied upon secured property become delinquent after the following December I 0 
and April I 0. Taxes on unsecured property arc due April I. Unsecured taxes enrolled by July 31, if 
unpaid, are delinquent August 31 at 5:00p.m. and arc subject to penalty; unsecured taxes added to the roll 
after July 31, if unpaid, arc delinquent on the last day of the month succeeding the month of enrollment. 

Supplemental Assessments. A bill enacted in 1983, SB 813 (Statutes of 1983, Chapter 498), 
provides for the supplemental assessment and taxation of property as of the occurrence of a change in 
ownership or completion of new construction. Previously, statutes enabled the assessment of such 
changes only as of the next January I tax lien date following the change and thus delayed the realization 
of increased property taxes from the new assessments for up to 14 months. As enacted, Chapter 498 
provides increased revenue to redevelopment agencies to the extent that supplemental assessments as a 
result of new construction or changes of ownership occur within the boundaries of redevelopment projects 
subsequent to the January I lien date. To the extent such supplemental assessments occur within the 
Project Areas, Tax Revenues may increase. 

Property Tax Administrative Costs. Legislation enacted by the State Legislature authorizes 
county auditors to determine property tax administrative costs proportionately attributable to local 
jurisdictions and to submit invoices to the jurisdictions for such costs. Subsequent legislation specifically 
includes redevelopment agencies among the entities that are subject to such charges. Specifically, in 
1990 the State legislature enacted SB 2557 (Chapter 466, Statutes of 1990) authorizing counties to charge 
for the cost of assessing, collecting and allocating property tax revenues to local governments 
jurisdictions in proportion to the tax derived revenues allocated to each. SB 1559 (Chapter 697, Statutes 
of 1992) explicitly includes redevelopment agencies among the jurisdictions which are subject to such 
charges. The County collects property tax administration costs from the Agency by deducting such costs 
from tax revenues prior to delivering such amounts to the Agency. 

Project Area No. I. Added Territory. For Fiscal Year 2006-07, the County's administrative fee in 
the Added Territory was 0.92414% of the gross tax increment revenues paid to the Agency from the 
Added Territory or $337,271, for Fiscal Year 2007-08 was 0.91495% of the gross tax increment revenues 
or $368,824 and for Fiscal Year 2008-09 is estimated to be 0.91495% of the gross tax increment revenues 
or $394,519. 
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Project Area No. 3. For Fiscal Year 2006-07 the County's administrative fcc was 0.92473'% of 
the gross tax increment revenues from the Project Area No.3 or S3l,S26, for Fiscal Year 2007-08 was 
0.91515% of the gross tax increment revenues or S36,007 and for Fiscal Y car 2008-09 is estimated to be 
0.91515% of the gross tax increment revenues or S43,426. 

The administrative fees arc prorated to the Housing Fund and to taxing entities (including the 
County Capital Improvement Fund) who receive a portion of the tax increment revenue from a Project 
Area pursuant to a tax sharing agreement. Sec also Appendix A-"Rcport of the Fiscal Consultant." 

Certification of Redevelopment Agency Indebtedness. Under the Redevelopment Law, 
redevelopment agencies must file with the county auditor a statement of indebtedness for each project 
area not later than the first day of October of each year. As described below, the statement of 
indebtedness controls the amount of tax increment revenue that will be paid to the Agency in each fiscal 
year. 

Each statement of indebtedness is filed on a form prescribed by the State Controller and specifics, 
among other things: (i) the total amount of principal and interest payable on all loans, advances or 
indebtedness (the "Debt"), both over the life of the Debt and for the current fiscal year, and (ii) the 
amount of "available revenue" as of the end of the previous fiscal year. "Available revenue" is calculated 
by subtracting the total payments on Debt during the previous fiscal year from the total revenues (both tax 
increment revenues and other revenues) received during the previous fiscal year, plus any carry forward 
from the prior fiscal year. Available revenues include amounts held by the Agency and irrevocably 
pledged to the payment of Debt, but do not include amounts set aside for low and moderate income 
housing. 

The county auditor may only pay tax increment revenue to the Agency in any fiscal year to the 
extent that the total remaining principal and interest on all Debt exceeds the amount of available revenues 
as shown on the statement of indebtedness. 

The statement of indebtedness constitutes prima facie evidence of the indebtedness of the 
Agency; however, the county auditor may dispute the statement of indebtedness in certain cases Section 
33675 provides for certain time limits controlling any dispute of the statement of indebtedness, and 
allows for Superior Court determination of such dispute in the event it cannot be resolved by the Agency 
and the county. Any such action may only challenge the amount of the Debt as shown on the statement, 
and not the validity of any Debt or related contract or the expenditures related thereto. No challenge can 
be made to payments to a fiscal agent in connection with a bond issue or payments to a public agency in 
connection with payments by that public agency with respect to a lease or bond issue. 

Pass-Through Agreements and Tax Sharing Payments 

Pass-Through Agreements. The Agency entered into pass-through agreements with certain local 
taxing agencies (collectively, the "Pass-Through Agreements"). Pursuant to each such agreement, the 
Agency is obligated to pay tax increment revenues to each such taxing entity, other than the City, that has 
territory located within the Project Areas in the amount which the Agency determines is appropriate to 
alleviate any financial burden or detriment caused to such taxing entity as a result of redevelopment 
activities within the Project Areas. Each Pass-Through Agreement provides for a pass-through of tax 
increment revenue directly to the related taxing entity. 

Statutory Tax Sharing Payments. The Redevelopment Plans for the Project Areas were amended 
after January I, 1994 and therefore they are subject to the statutory tax-sharing payments mandated in the 
Redevelopment Law, as amended by AB 1290, requiring that a portion of the tax increment revenues be 
shared with taxing entities. See also"-Tax Increment Rcvenucs-AB 1290." These tax-sharing payments 
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arc set by statute and arc not negotiated. The County Auditor-Controller allocates all tax increment 
revenue to the Agency for payment of tax-sharing payments. This defined tax sharing amount has three 
Tiers. 

Tier l: Commences with the first year that each of Expansion Areas, respectively, 
receives tax increment revenue and continues for the life of each such Expansion Area. The 
Tier l tax-sharing amount is equal to 25% of the gross tax increment revenue allocated from the 
respective Expansion Area net of the Housing Set-Aside Requirement. The City may chose to 
forgo this Tier of taxing-sharing payments. 

Tier 2: Commences in the ll th year after the Agency first receives tax increment 
revenue, and is in an amount equal to 21% of the tax increment revenue net of the Housing Set
Aside Requirement, derived from the growth in assessed value that is in excess of the assessed 
value of the Project Areas in the tenth year. The City may not receive any portion of the Tier 2 
tax-sharing payments. 

Tier 3: Commences in the 31st year after the Agency first receives tax increment 
revenues and is an amount equal to 14% of the tax increment revenue net of Housing Set-Aside 
derived from the growth in assessed value that is in excess of the assessed value of the Project 
Areas in the 30th year. The City may not receive any portion of the Tier 3 tax-sharing payments. 

These three tiers of tax sharing arc calculated independent of one another and continue from their 
inception through the life of the Project Areas. 

SB 211 Tax Sharing Payment.<. On February 27, 2003 and March 11, 2004, the City Council 
adopted separate Ordinances with respect to each Project Area eliminating the time limit to incur debt in 
each Project Area. Pursuant to SB 211, the adoption of such an ordinance requires the Agency to begin 
making statutory tax sharing payments in the Fiscal Year following the expiration of the original time 
limit for the incurrence of new indebtedness. 

In accordance with SB l 045, the limit for incurrence of new indebtedness for the Project Areas 
were extended by one year. By extending these limits, the Agency caused statutory tax sharing payments 
to commence in Fiscal Year 2012-13 with respect to Project Area No.3. The assessed values in the last 
Fiscal Y car prior to initiation of the statutory tax sharing payments arc used as the base value for 
calculation of the tax sharing payments. The projections of the Fiscal Consultant assume that the City 
will elect to receive its share of these payments, however, currently, if the City elects not to receive its 
share of these tax sharing payments, that portion of the statutory tax sharing payment will remain with the 
Agency for its usc. The County Auditor-Controller allocates all tax increment revenue to the Agency and 
it is the responsibility of the Agency to make the required tax sharing payments. 

Controls, Land Use and Building Restrictions 

The Redevelopment Plan for each Project Area sets forth the principal land uses permitted and 
the building restrictions to be imposed in project development. It also assigns the Agency and the City 
their respective responsibilities in carrying out each Redevelopment Plan. 
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The infonnation in Table C-3A and Table C-38 is based on land usc designations as provided by 
Riverside County Office of the Auditor Controller through tax roll data, however, County land usc 
designations do not necessarily parallel City land usc and zoning designations. Unsecured and SBE non
unitary values arc connected with parcels that arc already accounted for in other categories. 

Land Use 
Residential 
Commercial 
Vacant 
Mixed Use 
Other 
Agriculture 

TOTAL 

Table C-3A 
Palm Desert Redevelopment Agency 
Project Area No. l Added Territory 

Land Uses by Category 

2008-09 Net Secured Assessed Valuet'> 
Number of Parcels 

7 
546 

10,584 
219 

1,031 __ ] 

12,388 

Amount 
S4, 121,50 I ,526 

443,309,485 
237,792,053 

31,826,292 
11,389,644 

268 394 
$4,846,087,394(2

) 

Percent 
85.05% 

9.15 
4.91 
0.66 
0.24 

_QJU 
100.00% 

t Column docs not total due to independent rounding. 
(I) Secured assessed value was provided by the County Assessor's Office and varies form the information provided by the 

County Auditor-Controller. 
(2) Secured assessed value is $4,932,004,9021css $85,917,508 for all exemptions, except the homeowners exemption. 
Source: The County Assessor. 

Land Use 
Commercial 
Residential 
Vacant 
Other 
Mixed Usc 

TOTAL 

Table C-38 
Palm Desert Redevelopment Agency 

Project Area No.3 
Land Uses by Category 

2008-09 Net Secured Assessed Value<'> 
Number of Parcels Amount Percent 

300 $341,877,278 62.32% 
788 200,613,469 36.57 
66 6,096,595 l. I I 

5 
__ ! 
I, 160 S548,587,34i'' 100.00% 

(I) Secured assessed value was provided by the County Assessor's Office and varies form the information provided by the 
County Auditor-Controller. 

(2) Secured assessed value is $569,369,7871ess $20,782,445 for all exemptions, except the homeowners exemption. 
Source: The County Assessor. 
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Principal Taxpayers 

Project Area No. I Added Territory. The top I 0 taxpayers within the Project Area No. I Added 
Territory for Fiscal Year 2008-09 own property with an aggregate value of $291,687,458, representing 
approximately 5.90% of the net assessed value within Project Area No. I Added Territory. 

Table C-4A and Table C-4B list the principal taxpayers and primary land uses in Project Area 
No. I Added Territory based on the Fiscal Year 2008-09 assessed value. 

Table C-4A 
Palm Desert Redevelopment Agency 
Project Area No. 1 Added Territory 

Principal Taxpayers 
As of Fiscal Year 2008-09 

2008-09 %of Net 

Owner 
Stewart. Elisabeth 
Gardens SPE II 
Bighorn 
Bosley 
ARV Assisted Living 
Hummer, James 
Deep Canyon Partners 
Pasternack, Lawrence 
Summit Cable Service 
Smith, Orin 

TOTAL TOP TEN 

Other Property Owners 
TOTAL 

No. of 
Parcels 

290 
I 

!50 
2 
2 
4 
5 
2 
I 

_1 
459 

11.929 
12,388 

(I) Does not reflect homeowners exemption. 

Net Assessed 2008-09 
Primary Land Use ValueC'l Total Roll 

Residential, Commercial, Vacant $87,685,882 1.7X% 
Commercial Special Use 77,210,317 !.56 
Commercial, Residential, Vacant 39,257,031 0.79 
Vacant Residential 13,565,476 0.27 
Commercial: Special Use, Convalescent Care 13,414,868 0.27 
Vacant Residential, Single Family Residence 12,733,917 0.26 
Miscellaneous Structures 12,679,773 0.26 
Vacant Residential, Single Family Residence 12,008,051 0.24 
Commercial: Special Use 11,783,040 0.24 
Single Family Residence II 349 103 0.23 

291,687,458 5.90 
Various 4 648 291 909 94.10 

$4,939,979,367(2
) 100.00% 

(2) Represents total Fiscal Year 2008-09 assessed value in the amount of $5,037,270,697 less $97,291,330 for all exemptions 
except for the homeo\VIlcrs exemption. 

Sources: County Auditor Controller's Office and County Assessor's Qflice 2008-09 Equalized Local Assessment Roll. 

(Remainder of this Page Intentionally Left Blank) 
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Project Area No. 3. The top I 0 taxpayers within Project Area No. 3 for Fiscal Year 2008-09 own 
property with an aggregate value of S 169,687,991 representing approximately 27.24'Yo of the assessed value 
within Project Area No. 3. 

Table C-4B lists the principal taxpayers and primary land usc in the Project Area No. 3 based on 
the Fiscal Y car 2008-09 assessed valuation. 

Table C-4B 
Palm Desert Redevelopment Agency 

Pro j eel Area No. 3 
Principal Taxpayers111 

Fiscal Year 2008-09 

2008-09 0/o of 
No. of 

Parcels 
I 

Assessed 2008-09 
Owner 

:apri W. Can terra 
;unrise IV Carlolta 
:iuthy Renker Corp. 

PrimarY Land Use 
Residential Apartments 
Commercial Special Use 

Value(') Total Roll 

rime Warner Entertainment 
3urrtec Waste & Recovery 
3usiness Park of the Desert 
~orthem Trust Bank 
;AG Palm Desert 
)esert Properties 

I 
I 
I 
I 

14 
9 
I 
5 

Commercial Agencies, Conditional Sale Equip, Other 
Commercial Agencies, Cable TV Companies 
Recycling Plants, Miscellaneous Services 
Other Commercial 
Other Commercial 
Other Commercial 
Other Commercial 

558,911,998 9.46% 
26,786,886 4.30 
18,252,050 2.93 
17,273,046 2.77 
9,714,478 1.56 
8,784,483 1.41 
8,551,638 1.37 
8,526,859 1.37 
6,572,371 1.05 

{ancho Vista Apts. Residential Apartments 6314182 __jJ)l 
TOTAL TOP TEN 

)ther Property Owners 
TOTAL 

35 
1,125 
1,160 

Various 

(I) Docs not reflect homcmvners exemption. 

169,687,991 27.24 
453,347,332 72.76 

S623,035,323t'l 100.00% 

(2) Represents total Fiscal Year 2008-09 assessed value in the amount of$644,367,400 less $21,332,077 for all exemptions except 
for the homeowners exemption. 

Sources: County Auditor Controller's O.ffice and County Assessor's Office 2008-09 Equali::.ed Local Assessment Roll. 

Tax Rates 

Within the State tax rates vary from area to area, as well as within a community and a project 
area. The tax rate for any particular parcel is based upon the jurisdictions levying the tax rate for the area 
(a "Tax Rate Area") in which the parcel is located. The tax rate applied to incremental taxable values 
consist of two components: (i) the general levy rate which may not exceed S 1.00 per S I 00 of taxable 
values in accordance with Article XIII A of the State Constitution and (ii) the over-ride tax rate that is 
levied to pay voter approved indebtedness or contractual obligations that existed prior to the enactment of 
Proposition Xlll. See "LIMITATION ON TAX REVENUES" and "CERTAIN RISKS TO BONDHOLDERS
Reduction in Assessed Value." The over-ride tax rates can decline each year as increasing property 
values reduce the over-ride rate needed to be levied by the taxing entities to satisfy voter approved debt 
service obligations and as the voter approved debts is retired over time. 

The taxing entities within a Tax Rate Area each receive a prorated share of the general levy and 
the revenues resulting from any voter approved over-ride tax rates. 
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Project Area No. I Added Territory. Project Area No. I Added Territory contains a total of 21 
Tax Rate Areas. The taxing entities within a Tax Rate Area each receive a prorated share of the general 
levy and the revenues resulting from any voter approved over-ride tax rates. The components that make 
up the tax rate applicable to the Project Area No. I Added Territory arc set forth in Table C-5A below: 

Table C-5A 
Palm Desert Redevelopment Agency 
Project Area No. 1 Added Territory 

Summary of Tax Rates 
Fiscal Year 2008-09 

General Purpose Levy 
County General Fund 
County Library 
County Fire District 
Supervisorial Road District No. 4 
City of indian Wells 
City of Palm Desert 
Desert Sands Unified School 
Desert Community College 
County Superintendent of Schools 
Riverside County Regional Park and Open Space 
Rancho Mirage Fire Assessment District 
Coachella Valley Public Cemetery 
Palm Springs Public Cemetery 
Desert Hospital 
Coachella Valley Mosquito Abatement 
Coachella Valley Recreation and Park 
Coachella Valley Water District 
Coachella Valley Water District 80 
Coachella Valley Resource Center 
Coachella Valley Water District Storm Water Unit 

TOTAL 

(I) Represents rounded figure. Actual rate is equal to 0.0000007648988%. 
(2) Represents rounded figure. Actual rate is equal to 0.0000000648453%. 
Source: Rosenow Spevacek Group Inc. 

(Remainder of this Page Intentionally Left Blank) 
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Rate 
0.2835% 
0.0288 
0.0620 
0.0000(1) 
0.000012) 

0.0210 
0.3693 
0.0803 
0.0437 
0.0430 
0.0003 
0.0030 
0.0003 
0.0132 
0.0146 
0.0186 
0.0292 
0.0100 
0.0002 
0.0177 
1.0000% 



Project Area No.3. Project Area No 3. contains a total of 16 Tax Rate Areas. The taxing entities 
within a Tax Rate Area each receive a prorated share of the general levy and the revenues resulting from 
any voter approved over-ride tax rates. The components that make up the tax rate applicable to Project 
Area No.3 arc set forth in Table C-5B below: 

Table C-58 
Palm Desert Redevelopment Agency 

Project Area No.3 
Summary of Tax Rates 

General Purpose Levy 
County General Fund 
County Library 
County Fire District 
City of Palm Desert 

Fiscal Year 2008-09 

Desert Sands Unified School 
Desert Community College 
County Superintendent of Schools 
Riverside County Regional Park and Open Space 
Coachella Valley Public Cemetery 
Desert Hospital 
Coachella Valley Mosquito Abatement 
Coachella Valley Recreation and Park 
Coachella Valley Water District 
Coachella Valley Water District 80 
Coachella Valley Resource Center 
Coachella Valley Water District Storm Water Unit 

TOTAL 

Source: Rosenow Spevacek Group Inc. 

Historical, Current and Projected Tax Revenues 

Rate 
0.2541% 
0.0282 
0.0606 
0.0444 
0.3740 
0.0777 
0.0423 
0.0038 
0.0035 
0.0107 
0.0141 
0.0214 
0.0283 
0.0008 
0.0003 
0.0358 
1.0000% 

The purpose of redevelopment is to revitalize deteriorated or underdeveloped areas within a 
community. As new construction progresses, property values normally increase and the ultimate result is 
a proportionate increase in ad valorem property tax revenues. 

The total taxable value of all properties within a given project area on the property assessment 
roll last equalized prior to the effective date of the ordinance adopting the redevelopment plan for such 
project area and related amendment areas, if any, establishes a base from which increases in taxable value 
arc computed. 
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Project Area No. I Added Territory. The base so established for the Original Area is the Fiscal 
Year 1974-75 assessment roll and for the Added Territory the Fiscal Year 1981-82 assessment roll. 
Under the Redevelopment Law, property taxes levied based upon the amount shown on the base year 
assessment rolls will continue to be paid to and retained by all taxing agencies levying property taxes in 
Project Area No. I Added Territory. Taxes levied by the respective taxing agencies on any increases in 
ta,;ablc value realized in Project Area No. I Added Territory will be allocated to the Agency. 

It should be understood that this procedure docs not involve the levy of any additional taxes, but 
provides that revenues produced by the tax rates in effect from year to year arc apportioned to the taxing 
agencies levying the taxes and to the Agency on the basis described above. After all loans, advances and 
other indebtedness, including interest, incurred by the Agency in connection with Project Area No. I 
Added Territory have been paid, the tax revenues will be paid to and retained by the respective taxing 
agencies m the normal manner. Sec also "CERTAIN RISKS TO BONDHOLDERS-Reduction of Tax 

Revenues." 

Table C-6A-l presents the aggregate taxable value of all property within Project Area No. I 
Added Territory and the tax increment revenues received for Fiscal Years ended June 30, 2005 through 
June 30, 2009 (projected). 

Assessed Valuc<tJ(lJ 
Local Secured 
Utility (SBE) 
Unscct.~red 

TOTAL ASSESSED VALUE 

Base Year Value 
Incremental Value 
Tax Rate 

Estimated Revenue 
Tax Increment Revenue 
UnitarY Utility Revenue 
Coun~' Administration Fee 

TOTAL ESTIMATED REVENUE 

Actual Receipts 
Secured and Unitary Utility 
Supplemental Payments 
County Administration Fcc 

TOTAL ACTUAL RECEIPTS 

Table C-6A-1 
Palm Desert Redevelopment Agency 
Project Area No. 1 Added Territory 

Historical Taxable Values and Tax Increment Revenues 

2004-05 2005-06 2006-07 2007-08 

$3.353.983,977 $3,700,665,20 I S4,I 87,633,924 S4,567,720,9I I 

79 970 509 79 I 83 032 92 440 023 9I 4I9977 
3,433,954,486 3,779,848,233 4,280,073,947 4,659, I 40,888 

656 065 059 656 065 059 656 065 059 656 065 059 
S2, 777,889,427 S3,I23,783,I74 $3,624,008,888 $4,003,075,829 

1.00% 1.00% 1.00% 1.00% 

$27,778,894 S3 I ,237,832 $36,240,089 $40,030,758 
I42,I66 I67,752 255,476 280.0I4 

(368 240) (298,669) (337,27I) (368,824) 
527,552,820 S3I,I06,9I5 S36, I 58,294 $39,94I,948 

$27,92 I ,060 $3 I,405,584 S39,827,9I4 $40,310,773 
I,502,I90 5,644,432 255,476 2,644,698 
(368.240) (298,669) (337,271) (368,824) 

$29,055,0IO S36,75I,347 $39,746,1I9 $42,586,647 

(l) Values inc\ude homeowner exemption va\ue. 

(Projected) 
2008-09 

$4,846,087,394 

93 89I 973 
4,939,979,367 

656 065 059 
$4.283,9I4,308 

1.00% 

$42,839, I 43 
280,0I4 est. 

(394,5I 9) est. (JJ 

$42,724,638 

N/A 
N/A 
N/A 
N/A 

(2) Assessed value data for Fiscal Year 2004-05 through 2007-08 were provided by the County Auditor Controller. Data for Fiscal 
Year 2008-09 were provided by the County Assessor. 

(3) Represents property tax administrative costs, in an amount equal to 0.915% of the annual gross tax increment, that are paid to 
the County pursuant to SB 2557. See "LIMITATIONS ON TAX REVENUES-Property Tax Administrative Costs." 

Sources: Riverside County Office of the Auditor-Controller and City of Palm Desert Finance Department. 
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Table C-6A-2 summarizes the projected Tax Revenues received by Project Area No. I Added 
Territory, for the Fiscal Years ending June 30,2009 through June 30,2013. To date, the County has paid 
to the Agency the full amount of Tax Revenues expected to be received by the Agency, without regard to 
delinquencies in tax collection. 

Table C-6A-2 
Palm Desert Redevelopment Agency 
Project Area No I Added Territory 

Projection of Incremental Taxable Value and Tax Increment Tax Revenue 
Based Upon an Assumed Secured Growth Rate of 2.0% 

2008-09 2009-10 2010-11 2011-12 2012-13 
Taxable Values 

Sccurcd<11 $4,846,087,394 S4.943,009,142 S5,041 ,869.325 S5,142,706,711 $5,245,560,845 
Unsecuredf2

l 93.891 973 94 126 703 94 362 020 94 597 925 94 834 420 
Total Value 4,939,979,367 5,037,135,845 5,136,231,345 5,237,304,636 5,340,395,265 

Base Year Value 656,065,059 656,065,059 656,065,059 656,065,0599 656,065,059 

Taxable Value over Base 4,283,914,308 4,381 ,070, 786 4,480,166,285 4,581,239,577 4,684,330,206 

Tax Increment $42,839,143 $43,810,708 $44,80 I ,663 $45,812,396 $46,843,302 
Unitary Tax Revenue 280 014 280 014 280 014 280 014 280 014 
Total Gross Tax Increment 43,119,157 44,090,722 45,081,677 46,092,410 47,123,316 
Less: 
County Admin. Fcc<3

> (394,519) (403,409) (412,475) (421,723) (431,155) 
Housing Set-Aside Rcquircment<4

> (8,544,928) (8,737.463) (8,933,840) (9,134,137) (9,338.432) 
Tax Sharing Paymcntsl5l (20.537,616) (21,045.058) (21,563,106) (22.091,998) (22,631,973) 

A vail able Tax Revenues s 13,642,094 $13,904,793 s 14,172,255 s 14,444,552 $14,721,755 

(I) Growth in secured values is projected at 2.00% annually. 
(2) Growth in unsecured values is projected at 0.25% annually. 
(3) Represents property tax administrative costs, in the amount equal to 0.915%% of the annual gross tax increment, that arc 

paid to the County pursuant to SB 2557. See "-Limitations on Tax Revenues-Property Tax Administrative Costs." 
(4) For a discussion of the Housing Set-Aside, see '"-Limitations on Tax Revenues-Housing Set-Aside." 
(5) Represents payments to all taxing entities, including statutory payments. Sec "LIMITATIO:-.IS ON TAX REVENUES-Pass 

Through Agreements and Tax Sharing Payments.'' 
Sources: Riverside County Office of the Auditor-Controller and Rosenow Spevacek Group Inc. 

Project Area No. 3. The base so established for Project Area No. 3 is the Fiscal Year 1992-93 
assessment roll. Under the Redevelopment Law, property taxes levied based upon the amount shown on 
the base year assessment rolls will continue to be paid to and retained by all taxing agencies levying 
property taxes in Project Area No. 3. Taxes levied by the respective taxing agencies on any increases in 
taxable value realized in Project Area No. 3 will be allocated to the Agency. 

It should be understood that this procedure docs not involve the levy of any additional taxes, but 
provides that revenues produced by the tax rates in effect from year to year are apportioned to the taxing 
agencies levying the taxes and to the Agency on the basis described above. After all loans, advances and 
other indebtedness, including interest, incurred by the Agency in connection with Project Area No. 3 have 
been paid, the tax revenues will be paid to and retained by the respective taxing agencies in the normal 
manner. See also "CERTAIN RISKS TO BONDHOLDERS-Reduction of Tax Revenues and Subordinate Tax 
Revenues." 
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Table C-6B-l presents the aggregate taxable value of all property within Project Area No. 3 and 
the tax increment revenues received for Fiscal Years ended June 30, 2005 through June 30, 2009 
(Projected). 

Assessed Valuc<1J(lJ 

Local Secured 
Utility (SBE) 
Unsecured 

TOTAL ASSESSED VALUE 

Base Year Value 
Incremental Value 
Tax Rate 

Estimated Revenue 
Tax Increment Revenue 
Unitary Utility Revenue 
County Administration Fcc 

TOTAL ESTIMATED REVENUE 

Actual Receipts 
Secured and Unitary Utility 
Supplemental Payments 
County Administration Fee 

TOTAL ACTUAL RECEIPTS 

Table C-6B-I 
Palm Desert Redevelopment Agency 

Project Area No.3 
Historical Taxable Values and Tax Increment Revenues 

2004-05 2005-06 ill.2:l!1 2007-0H 

$318,385,414 5385,333,313 $432,181,892 5479,042.011 

44 912 824 50 081 784 57 571.490 62 935 478 
363,298,238 435,415,097 489.753,382 541.977,489 

149,523,255 149,523 255 149.523,255 149 523,255 
$213,774,983 $285,891,842 $340,230.127 $392,454,234 

1.00% 1.00% 1.00% 1.00% 

$2.137,750 52,858,918 $3,402,301 $3,924,542 
763 3.147 6,910 9,990 

128 204) (27,207) (31 ,526) (36,007) 
52,110,309 $2,834,859 $3,377,685 53,898,525 

$2,138,513 $2,862.066 $3,402,301 $3,934,532 
261,674 607,706 192.256 454,199 
(28,204) (27,207) (31 ,526) (36,007) 

$2,371,983 $3,442,565 $3,563,031 $4,352,724 

(1) Secured values include homeowner exemption value. 

(Projected) 
2008-09 

$548.587.342 

74447981 
623,035,323 

149 523 255 
$473,512,068 

1.00% 

$4,735,121 
9,990 

(43,426) 
$4,701,685 

NIA 
NIA 
NIA 
NIA 

(2) Assessed value data for Fiscal Year 2004-05 through 2007-08 was provided by the County Auditor Controller. Data for Fiscal 
Y car 2008-09 was provided by the County Assessor. 

(3) Represents property tax administrative costs, in an amount equal to 0.163% of the annual gross tax increment, that arc paid 
to the County pursuant to SB 2557. See "LIMITATIONS Q).l" TAX REVENUES-Property Tax Administrative Costs.'' 

Sources: Riverside County Office oft he Auditor-Controller and City of Palm Desert Finance Department. 

(Remainder of this Page Intentionally Left Blank) 
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Table C-6B-2 summarizes the projected Tax Revenues received by Project Area No. 3, for the 
Fiscal Years ending June 30, 2009 through June 30, 2013. To date, the County has paid to the Agency 
the full amount of Tax Revenues expected to be received by the Agency, without regard to delinquencies 
in tax collection. 

Table C-68-2 
Palm Desert Redevelopment Agency 

Project Area No.3 
Projection of Incremental Taxable Value and Tax Increment Tax Revenue 

Based Upon an Assumed Secured Growth Rate of 2.0% 

2008-09 2009-10 2010-11(1) 2011-12 
Taxable Values 

Securcd0 l $548,587,342 $559,559,089 $570.750,271 S582, 165,276 
Unsccurcdf2

l 74447981 74 447 981 74 447 981 74 447 981 
To<al Value 623,035,123 634,007,070 645, 198,252 656,613,257 

Base Year Value 149.523.255 149.523.255 149.523.255 149.523.255 

Taxable Value over Base 473,512,068 484,483,815 495,674,997 507,090,002 

Tax Increment 4,735,121 4,844,838 4,956,750 5,070,900 
Unitary Tax Revenue 9 990 9 990 9 990 9 990 
Total Gross Tax Increment 4,745,111 4,854,828 4,966,740 5,080,890 
Less: 

County Admin. Fec(J) (43,426) (44,430) (45,454) (46.499) 
Housing Set-Aside Rcquircmcntt4

> (940,337) (962,080) (n4,257) (I ,006.878) 
Tax Sharing Payments!5l 12.339.914) 12.388.48!) 12.437,147) 12.485.870) 

Available Tax Revenues $1,421,434 $1,459,838 $1,499,882 $1,541,643 

(I) Growth in secured values is projected at 2.00% annually. 
(2) Growth in unsecured values is projected at 0.00% annually. 

2012-13 

5593,808,582 
74 447 981 

668,256,563 

149.523.255 

518,773,308 

5,187,333 
9 990 

5,197,323 

(47,564) 
(1.029,952) 
(2.536.548) 

51,583,259 

(3) Represents property tax administrative costs, in the amount equal to 0. I 27% of the annual gross tax increment, that are 
paid to the County pursuant to SB 2557. See "-Limitations on Tax Revenues-Property Tax Administrative Costs." 

(4) For a discussion of the Housing Set~Asidc, sec "-Limitations on Tax Revenues-Housing Set-Aside." 
(5) Represents payments to all taxing entities, including statutory payments. See "LIMJTATIONS ON TAX REVENUES-Pass 

Through Agreements and Tax Sharing Payments." 
Source: Rosenow Spevacek Group Inc. for Projected Tax Revenues and Citigroup G!ohal Markets lnc.for all other information 
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APPENDIX D 

SUMMARY OF THE PRINCIPAL LEGAL DOCUMENTS 

Thefo!lmlv'ing is a briefsummmy of certain provisions of the legal documenTs related to the 2008 Series A 
Bonds. This summary is not intended to he definitive and is qual(jied in its entirety by reference to the Indenture, the 
Lease, the Sublease. the Assignment Agreement, and the Implementation Agreement fOr the complete terms thereof 
Copies of these documents are available upon request ji·mnthe Trustee. 

DEFINITIONS 

The following are summaries of definitions of certain terms used in this Summwy of Principal Legal 
Documents. All capitalized terms not defined herein or elsewhere in the Ojjicial Statement have the meanings set 
fOrth in the Sublease or the Indenture. 

"Act" means Articles I through 4 (commencing with Section 6500), Chapter 5, Division 7, Title I of the 
Government Code of the State, as in existence on the Closing Date or as thereafter amended from time to time. 

"Additional Bonds" means additional Bonds which may be issued pursuant to and under the Indenture upon 
satisfaction of certain conditions set forth in the lndenhire. 

"Additional Rental Payments" means the additional rental payable by the County under and pursuant to the 
Sublease. 

"Agency" means the Palm Desert Redevelopment Agency. 

"Annual Debt Service" means, with respect to any Bond Year, the sum obtained by totaling the following: 

(a) The principal amount of all Outstanding Bonds maturing or required to be redeemed by mandatory 
sinking account redemption in such Bond Year; and 

(b) The interest which would be due during such Bond Year on the aggregate principal amount of 
Bonds which would be Outstanding in such Bond Year if the Bonds Outstanding on the date of such computation 
were to mature or be redeemed in accordance with the applicable maturity or mandatory sinking account redemption 
schedule. At the time and for the purpose of making such computation, the amount of Bonds already retired in 
advance of the above- mentioned schedule or schedules shall be deducted pro rata from the remaining amounts 
thereon. 

"Assignment Agreement" means the Assignment Agreement, dated as of November I, 2008, by and 
between the Authority and the Trustee, as the same may be amended, supplemented or otherwise modilied from 
time to time. 

"Authority" means the Riverside County Palm Desert Financing Authority, a joint powers agency duly 
organized and existing under the JPA Agreement and the laws of the State. 

"Authority Commission" means the governing body of the Authority. 

"Average Annual Debt Service" means the average Annual Debt Service over all Bond Years. 

"Bond Counsel" means any attorney or firm of attorneys appointed by or acceptable to the Authority of 
nationally recognized expertise in the issuance of obligations the interest on which is excludable from gross income 
for federal income tax purposes under the Code. 

"Base Rental" or "Base Rental Payments" means the base rental payable by the County under and pursuant 
to the Sublease. 
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"Bermuda Dunes Regional Park Property" means the Bermuda Dunes Regional Park Site, together with all 
of the improvements constructed thereon. 

"Bermuda Dunes Regional Park Site" means that certain real property more particularly described in 
applicable exhibit of the Sublease. 

''Bond Insurance Policy" means the municipal bond insurance policy, if any, issued by the applicable Bond 
Insurer and guaranteeing. in whole or in part, the payment of principal of and interest on a series of Bonds. The 
Authority has not obtained any Bond Insurance Policy at the issuance of the Series 2008A Bonds, but may, in its 
sole discretion, elect to purchase one or more Bond Insurance Policies for any Bonds issued under the Indenture at 
any time. 

"Bond Insurer'' means the issuer or issuers of a policy or policies of municipal bond insurance (other than a 
Qualified Reserve Account Credit Instrument) obtained by the Authority to insure the payment of principal of and 
interest on all or a portion of a series of Bonds issued under the Indenture, when due, and which in fact, are at any 
time insuring such Bonds. In the event that there are more than two or more Bond Insurers for the Bonds, the 
consent, approval or action of a Bond Insurer shall affect only the Bonds insured by such Bond Insurer; provided, 
however, with respect to default and remedies provision of the Indenture, the consent, approval or action of the 
Bond Insurer shall be governed by the consent, approval or action of the Bond Insurer(s) insuring at least a majority 
of the aggregate amount of Bonds then Outstanding. 

"Bond Law" means the Marks-Roos Local Bond Pooling Act of 1985, constituting Article 4 of the Act, as 
in existence on the Closing Date or as thereafter amended from time to time. 

"Bond Year" means each twelve-month period extending from May 2 in one calendar year to May I of the 
succeeding calendar year, both dates inclusive, except that the first Bond Year shall extend from the Closing Date 
with respect to the Series 2008A Bonds to May I, 2009. 

"Bonds" means, collectively, the Series 2008A Bonds and any Additional Bonds. 

"Business Day." as used in the Indenture, means a day other than (i) a Saturday or Sunday, (ii) a day on 
which commercial banks in the city in which the Trustee maintains its Trust Office are authorized or required by law 
or executive order to close or (iii) a day on which the New York Stock Exchange is closed. 

"Business Day," as used in the Implementation Agreement, means a day other than (i) a Saturday or 
Sunday, (ii) a day on which the business offices of the Agency or the County are closed, or (iii) a day on which the 
offices of the financial institution with which the Capital Improvement Fund is then maintained are authorized or 
required to close 

"Certificate of the Authority" means a certificate in wntmg signed by the President or the Chief 
Administrative Officer of the Authority or by any other officer of the Authority duly authorized for that purpose by a 
resolution adopted by the Authority Commission and filed with the Trustee. 

"Certificate of the County" means a certificate in writing signed by the County Executive Officer or by any 
other officer of the County duly authorized for that purpose. 

'"Closing Date" means, with respect to each Series of Bonds, the initial date of delivery for such Bonds. 

"Code" means the Internal Revenue Code of 1986, as amended, and any regulations promulgated 
thereunder. 

"Commencement Date" means the Closing Date with respect to the Series 2008A Bonds. 
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"Cooperative Agreement" means the Cooperative Agreement, dated as of February 13, 1992, by and among 
the County. the City of Palm Desert and the Agency, as the same may be amended or supplemented from time to 
time 

··costs of Issuance," with respect to each Series of Bonds, means all expenses incurred in connection with 
the authorization, issuance, sale and delivery of such series of the Bonds, including but not limited to all 
compensation, fees and expenses (including but not limited to fees and expenses for legal counsel) of the Authority 
and the Trustee, compensation to any financial consultants or underwriters. legal fees and expenses, filing and 
recording costs, costs of obtaining title insurance with respect to the Leased Properties, costs relating to conveyance 
of the Leased Properties, rating agency fees, costs of preparation and reproduction of documents, costs of printing, 
bond insurance premiums and fees and costs for any guaranty, surety bond, letter of credit or other credit facility. 

"County'' means the County of Riverside, California. 

"County Capital Improvement Fund" means the fund by that name established under the Cooperative 
Agreement. 

"County Treasurer'' means the Treasurer-Tax Collector of the County. 

"Event of Default" means any of the events described as such under "INDENTURE- Events of Default 
and Remedies" below. 

"Federal Securities" means any direct, noncallable obligations of the United States of America (including 
obligations issued or held in book-entry form on the books of the Department of the Treasury of the United States of 
America), or other noncallable obligations for which the faith and credit of the United States of America are pledged 
for the payment of principal and interest. 

"Fiscal Year" means any twelve-month period extending from July I in one calendar year to June 30 of the 
succeeding calendar year, both dates inclusive, or any other twelve-month period selected and designated by the 
Authority as its official fiscal year period. 

"Implementation Agreement" means the Implementation Agreement, dated as of November I, 2008, by 
and between the Agency and the County, as the same may be amended, supplemented or otherwise modified from 
time to time. 

"Indenture" means the Indenture, dated as of November 1, 2008, by and between the Trustee and the 
Authority relating to the Series 2008A Bonds, as the same may be amended, supplemented or otherwise modified 
from time to time. 

"Independent Certified Public Accountant" means any certified public accountant or finn of certified public 
accountants appointed and paid by the Authority, and who, or each of whom: (i) is in fact independent and not 
under domination of the Authority or the County; (ii) does not have any substantial interest, direct or indirect, in the 
Authority or the County; and (iii) is not connected with the Authority or the County as an officer or employee of the 
Authority or the County but who may be regularly retained to make annual or other audits of the books of or reports 
to the Authority or the County. 

"Information Services" means Financial Information, Inc.'s "Daily Called Bond Service," 30 Montgomery 
Street, lOth Floor, Jersey City, New Jersey 07302, Attention: Editor; Mergen!, Inc., 5250 77 Center Drive, Suite 
150, Charlotte, North Carolina 28217, Attention: Call Notification; Standard & Poor's Securities Evaluation, Inc., 
55 Water Street, 45th Floor, New York, New York 10041, Attention: Notification Department; Xcitek, 5 Hanover 
Square, New York, New York 10004; and, in accordance with then current guidelines of the Securities and 
Exchange Commission, such other addresses and/or such other services providing information with respect to called 
bonds as the Authority may designate in a Certificate of the Authority delivered to the Trustee. 
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"Interest Account" means the account by that name established and held by the Tmstee pursuant to the 
Indenture. 

"Interest Payment Date" means May I and November I of each year, commencing May I, 2009. 

''JPA Agreement" means that certain Joint Exercise of Powers Agreement, dated as of January I, 2002, as 
amended, entered into under the Act by the County of Riverside and the Agency, together with any amendments 
thereof and supplements thereto. 

'"Lease" means that certain Lease, dated as of November I, 2008, by and between the County as lessor and 
the Authority as lessee, with respect to the Leased Properties, as the same may be amended, supplemented or 
otherwise modified from time to time. 

"Leased Properties'' means, collectively, (i) the Bennuda Dunes Regional Park Property, (ii) the Mecca 
Library and Sheriff Office Property, (iii) the North Palm Springs Multi-Service Center Property, (iv) the Palm 
Desert Sheriff Station Property, and (v) the Rubidoux Health Clinic Property. The singular fonn "Leased Property" 
shall mean any of such properties. 

"Lease Revenue Fund" means the fund by that name established and held by the Trustee pursuant to the 
Indenture. 

"Lease Tenn" means the period commencing on the Closing Date for the Series 2008A Bonds and ending 
on the Termination Date or such other date as determined in accordance with the Sublease. 

"Maximum Annual Debt Service" means, with respect to the Bonds, the largest Annual Debt Service 
during the period from the date of calculation through the final maturity date of any Outstanding Bonds. 

"Mecca Library and Sheriff Office Property" means the Mecca Library and Sheriff Office Site, together 
with all of the improvements constructed thereon. 

"Mecca Library and Sheriff Office Site" means that certain real property more particularly described in the 
applicable exhibit of the Sublease. 

"Moody's'' means Moody's Investors Service, Inc., and its successors and assigns. 

"Net Proceeds" means any insurance or condemnation proceeds, paid with respect to the Leased Properties 
remaining after payment therefrom of all expenses in the collection thereof. 

"North Palm Springs Multi-Service Center Facilities" means the multi-service center and related facilities 
to be constructed on the North Palm Springs Multi-Service Center Site. 

"North Palm Springs Multi-Service Center Property" means the North Palm Springs Multi-Service Center 
Site, together with all of the improvements constructed thereon. 

"North Palm Springs Multi-Service Center Site" means that certain real property more particularly 
described in applicable exhibit of the Sublease. 

"Original Sheriff Station" means that certain real property and the sheriff station facilities and 
improvements thereon located at 73-520 Fred Waring Drive in the City. 

"Original Sheriff Station Bonds" means the bonds issued by the Agency to finance the construction and 
installation of the Original Sheriff Station facilities and improvements and the indebtedness incurred by the Agency 
to refund such bonds. 
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"Original Sheriff Station Draw Account" means the account by that name established in the County Capital 
Improvement Fund pursuant to the Implementation Agreement. 

"Original Sheriff Station Lease'' means the Lease. dated as of February 2, 1989, by and between the 
Agency and the County, relating to the Original Sheriff Station. 

''Original Sheriff Station Lease Tennination Agreement" means the Lease Termination Agreement, dated 
as of October 28, 2008, by and between the Agency and the County. under which the Agency and the County agree 
that the Original Sheriff Station Lease would terminate upon completion of certain requirements. 

"Original Sheriff Station Lease Termination Date" means the date on which the Original Sheriff Station 
Lease will tenninate pursuant to the Original Sheriff Station Lease Termination Agreement. 

"Original Sheriff Station Portion" means, with respect to each Fiscal Year, the amount of debt service 
payable by the Agency with respect to the Original Sheriff Station Bonds, as set forth in the Implementation 
Agreement. 

"Outstanding," when used as of any particular time with reference to Bonds, means (subject to the 
provisions of the Indenture) all Bonds theretofore executed, issued and delivered by the Authority under the 
Indenture except: 

(a) Bonds theretofore canceled by the Trustee or surrendered to the Trustee for cancellation; 

(b) Bonds paid or deemed to have been paid within the meaning of the Indenture; and 

(c) Bonds in lieu of which or in substitution for which other Bonds shall have been executed, issued 
and delivered pursuant to the Indenture or any Supplemental Indenture. 

"Owner" or "Bond Owner," when used with respect to any Bond, means the person in whose name the 
ownership of such Bond shall be registered on the Registration Books. 

"Palm Desert Sheriff Station Facilities" means the sheriff station and related facilities to be constructed on 
the Palm Desert Sheriff Station Site. 

"Palm Desert Sheriff Station Property" means the Palm Desert Sheriff Station Site, together with all of the 
improvements constructed thereon. 

'"Palm Desert Sheriff Station Site" means that certain real property more particularly described in the 
applicable exhibit of the Sublease. 

''Payment Date" means, with respect to a Base Rental payment, the date listed as its related "Payment 
Date" in the Sublease. 

"Permitted Encumbrances" means (a) liens for general ad valorem taxes, special taxes and assessments, if 
any, not then delinquent, or which the County may, pursuant to the Sublease, permit to remain unpaid; (b) liens 
created pursuant to or permitted under the Lease or the Sublease; (c) easements, rights of way, mineral rights, 
drilling rights and other rights, reservations, covenants, conditions or restrictions which exist of record as of the 
Commencement Date; (d) utility, access and other easements and rights of way, restrictions and exceptions that do 
not interfere with or impair the use intended to be made of the Leased Properties; (e) any right or claim of any 
mechanic, laborer, materialman, supplier or vendor filed or perfected in the manner prescribed by law after the 
Commencement Date; (f) such minor defects, irregularities, encumbrances and clouds on title as normally exist with 
respect to property similar in character to the Leased Properties and as do not materially impair the use intended to 
be made of property affected thereby; and (g) easements, rights of way, mineral rights, drilling rights and other 
rights, reservations, covenants, conditions or restrictions established following the Commencement Date and to 
which the Authority and the County consent in writing. 
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'"Pem1itted Investments" mean any of the following obligations if and to the extent that they are permissible 
investments offunds of the Authority and/or the County, as applicable: 

(a) Direct obligations of the United States (including obligations issued or held in book-entry form on 
the books of the Department of the Treasury, and CATS and TIGRS) or obligations the principal of and 
interest on which are unconditionally guaranteed by the United States. 

(b) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the 
following federal agencies and provided such obligations are backed by the lull faith and credit of the 
United States (stripped securities are only permitted if they have been stripped by the agency itself): 

I. U,S, Export-Import Bank ("Eximbank") 
Direct obligations or fully guaranteed certificates of beneficial 
ownership 

2. Farmers Home Administration ("FmHA") 
Certificates of beneficial ownership 

3. Federal Financing Bank 

4. Federal Housing Administration Debentures ("FHA") 

5. General Services Administration 
Participation certificates 

. 6. Government National Mortgage Association ("GNMA") 
GNMA- guaranteed mortgage-backed bonds 
GNMA- guaranteed pass-through obligations (participation certificates) (not 
acceptable for certain cash-flow sensitive issues) 

7. United States Maritime Administmtion 
Guaranteed Title XI financing 

8. United States Department of Housing and Urban Development 
Project Notes 
Local Authority Bonds 
New Communities Debentures 

United States government guaranteed debentures 
United States Public Housing Notes and Bonds 

United States government guaranteed public housing notes and bonds 

(c) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any 
of the following non-full faith and credit United States government agencies (stripped securities are only 
permitted if they have been stripped by the agency itself): 

I. Federal Home Loan Bank System 
Senior debt obligations 

2. Federal Home Loan Mortgage Corporation ("FHLMC") 
Participation Certificates 
Senior debt obligations 

3. Federal National Mortgage Association ("FNMA") 
Mortgage-backed securities and senior debt obligations 
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4. Student Loan Marketing Association ("'SLMA") 
Senior debt obligations 

5. Resolution Funding Corporation obligations 

6. Farm Credit System 
Consolidated system-wide bonds and notes 

(d) Money market funds registered under the Federal Investment Company Act of 1940, 
whose shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of 
"AAAm-G," "AAA-m" or "AA-m" and if rated by Moody's rated "Aaa," "Aal" or "Aa2," including funds 
for which the Trustee or any of its affiliates (including any holding company, subsidiaries, or other 
affiliates) provides investment advisory or other management services, provided such funds satisfy the 
criteria contained in the Indenture. 

(e) Certificates of deposit secured at all times by collateral described in (a) and/or (b) above. 
Such certificates must be issued by commercial banks (including affiliates of the Trustee), savings and loan 
associations or mutual savings banks. The collateral must be held by a third party and the bondholders 
must have a perfected first security interest in the collateral. 

(f) Certificates of deposit, savings accounts, deposit accounts or money market deposits 
(including those of the Trustee and its affiliates) which are fully insured by FDIC, including BIF and SAIF. 

(g) Investment agreements, including guaranteed investment contracts, forward purchase 
agreements and reserve fund put agreements with a domestic or foreign bank or corporation the long-term 
debt of which, or, in the case of a guaranteed corporation the long-term debt, or, in the case of a monoline 
financial guaranty insurance company, claims paying ability, of the guarantor is rated at least "AA" by 
S&P and "Aa" by Moody's; provided that, by the terms of the investment agreement: 

A. Interest payments are to be made to the Trustee at times and in amounts as 
necessary to pay debt service (or, if the investment agreement is for the Project Fund, Project Fund 
draws) on the Bonds; 

B. The invested funds are available for withdrawal without penalty or premium for 
debt service payments and/or Project Fund draws upon not more than seven days' prior notice; 

C. The investment agreement shall state that the provider's payment obligation 
thereunder is the unconditional and general obligation of, and is not subordinated to any other 
obligation of, the provider thereof or, if the provider is a bank, the agreement or the opinion of 
counsel, shall state that the obligation of the provider to make payments thereunder ranks pari 
passu with the obligations of the provider to its other depositors and its other unsecured and 
unsubordinated creditors; 

D. The Authority and the Trustee receives the opinion of domestic counsel (which 
opinion shall be addressed to the Authority and the Trustee) that such investment agreement is 
legal, valid, binding and enforceable upon the provider in accordance with its terms and of foreign 
counsel (if applicable) in form and substance acceptable, and addressed to, the Authority and the 
Trustee; 

E. The investment agreement shall provide that if during its term: 

(I) the provider's rating by either S&P or Moody's falls below '"AA-" or 
'"Aa3", respectively, the provider shall, at its option, within 10 business days of receipt of 
publication of such downgrade, either (A) collateralize the investment agreement by 
delivering or transferring in accordance with applicable state and federal laws (other than 
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by means of entries on the provider's books) to the Authority, the Trustee or a third party 
acting solely as agent therefor (the "Holder of the Collateral") collateral free and clear of 
any third-party liens or claims the market value of which collateral is maintained at levels 
of at least 104 percent and in the form of securities described in (a), (b) or (c) above; (B) 
assign the investment agreement to an entity acceptable to the Authority and the Trustee 
that is rated at least "AA-" by S&P and "Aa3" by Moody's, (C) provide a guaranty from a 
guarantor acceptable to the Authority and the Trustee that is rated at least AA- by "S&P" 
and "Aa3" by Moody's; or (D) if the provider fails to perfom1 either (A), (B) or (C) 
above, repay the principal of and accrued but unpaid interest on the investment, and 

(ll) the provider's rating by either S&P or Moody's is withdrawn or 
suspended or falls below "A-" or "A3", respectively, the provider must, at the direction 
of the Authority or the Trustee, within I 0 business days of receipt of such direction, 
repay the principal of and accrued but unpaid interest on the investment, in either case 
with no penalty or premium to the Authority or Trustee, 

F. The investment agreement shall state that there are is no prior lien on any 
collateral pledged under the agreement (at any time) and an opinion of counsel shall be rendered, 
in the event collateral is required to be pledged by the provider under the terms of the investment 
agreement, at the time such collateral is delivered, that the Holder of the Collateral has a perfected 
security interest in the collateral, any substituted collateral and all proceeds thereof (in the case of 
bearer securities, this means the Holder of the Collateral is in possession); 

G. the investment agreement must provide that if during its term: 

{I) the provider shall default in its payment obligations and such failure 
continues for one business day or more after the Trustee gives written notice thereof to 
the provider, the provider's obligations under the investment agreement shall, at the 
direction of the Authority or the Trustee, be accelerated and amounts invested and 
accrued but unpaid interest thereon shall be repaid to the Authority or Trustee, as 
appropriate, and 

(II) the provider shall become insolvent, not pay its debts as they become 
due, be declared or petition to be declared bankrupt, etc. ("event of insolvency"), the 
provider's obligations shall be accelerated and amounts invested and accrued but unpaid 
interest thereon shall be repaid to the Authority or Trustee, as appropriate. 

(h) Commercial paper rated, at the time of purchase, "Prime - I" by Moody's and "A-I" or 
better by S&P. 

(i) Bonds or notes issued by any state or municipality which are rated by Moody's and S&P 
in one of the two highest rating categories assigned by such agencies. 

(j) Federal funds or bankers acceptances with a maximum term of one year of any bank 
(including those of the Trustee and its affiliates) which has an unsecured, uninsured and unguaranteed 
obligation rating of"Prime- I" or "A3" or better by Moody's and "A-I" or "A" or better by S&P. 

(k) Repurchase agreements which provide for the transfer of securities from a dealer bank or 
securities firm (seller/borrower) to the Authority or the Trustee, and the transfer of cash from the Authority 
or the Trustee to the dealer bank or securities firm with an agreement that the dealer bank or securities firm 
will repay the cash plus a yield to the municipal entity in exchange for the securities at a specified date, and 

!. Repurchase agreements must be between the Authority or the Trustee and a 
dealer bank or securities firm 
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A. Primary dealers on the Federal Reserve reporting dealer list which are 
rated "A" or better by S&P and Moody's, or 

B. Banks rated "A" or above by S&P and Moody's. 

2. The written repurchase agreements contract must include the following: 

A. Securities which are acceptable for transfer are: 

(I) Direct United States governments, or 

(2) Federal agencies backed by the full faith and credit of the 
United States government (and FNMA & FHLMC) 

B. The collateral must be delivered to the Authority, the Trustee (if trustee 
is not supplying the collateral) or third party acting as agent for the 
Trustee (if the Trustee is supplying the collateral) before/simultaneous 
with payment (perfection by possession of certificated securities). 

C. Valuation of Collateral 

(I) The securities must be valued weekly, marked-to-market at 
current market price plus accrued interest 

(2) The value of collateral must be equal to I 04 percent of the 
amount of cash transferred by the municipal entity to the dealer bank or 
security tirrn under the repurchase agreement plus accrued interest. If 
the value of securities held as collateral slips below 104 percent of the 
value of the cash transferred by municipality, then additional cash 
and/or acceptable securities must be transferred. If, however, the 
securities used as collateral are FNMA or FHLMC, then the value of 
collateral must equal I 05 percent. 

(I) Local Agency Investment Fund of the State. 

(m) With respect to any fund or account relating to Bonds that are insured, such other types 
investments as may be approved in writing by the applicable Bond Insurer. 

"Principal Account" means the account by that name established and held by the Trustee pursuant to the 
Indenture. 

"Project Costs" means, with respect to a Project, the costs, expenses and liabilities paid or incurred or to be 
paid or incurred by the County or the Authority, al1 calculated in accordance with generally accepted accounting 
principles, in connection with acquisition(s), financing, planning, engineering, design, construction and 
installation(s) relating to such Project or any portion thereof, and the obtaining of all governmental approvals, 
certificates, permits and licenses with respect thereto, including but not limited to (a) the costs of acquisition, 
renovation or construction of real or personal property or any interest therein, (b) any good faith or other similar 
payment or deposits, (c) the costs of any demolitions or relocation necessary in connection therewith, (d) costs of 
physical construction and costs incidental to such construction, renovation or acquisition, (e) all costs relating to 
injury and damage claims, (f) the costs of any indemnity or surety bonds and premiums on insurance, including 
obligations to a stock, mutual or reciprocal insurance company or exchange, (g) preliminary investigation and 
development costs, (h) engineering fees, contractors' fees, legal fees and expenses, and any other fees and expenses 
of professional consultants and (i) the costs of labor, materials, equipment and utility services and supplies, Ul 
administrative and general overhead expenses and costs of keeping accounts and making reports required by the 
Indenture or the Sublease prior to or in connection with the completion of such Project, (k) all federal, state and 
local taxes and payments in lieu of taxes legally required to be paid in connection with such Project prior to or in 
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connection with the completion of such Project. It is intended that this definition of Project Costs be broadly 
construed to encompass all costs, expenses and liabilities of the County and the Authority which are chargeable to 
the capital accounts of related Project in accordance with generally accepted accounting principles. 

"Project Fund" means the fund by that name established and held by the Trustee pursuant to the Indenture. 

"Projects" means the following County projects (all of which constitute "public capital improvements" as 
defined in the Act): (i) the construction and installation of the Palm Desert Sheriff Station Facilities (as defined in 
the Sublease), (ii) the acquisition, construction, development and rehabilitation of various community centers, day 
care centers, multi-service center and park facihties in the County, and (lii) various public infrastructure 
improvements throughout the County. 

"Qualified Reserve Account Credit Instrument" means an irrevocable standby or direct-pay letter of credit 
or surety bond issued by a commercial bank or insurance company and deposited with the Trustee for a credit to the 
Reserve Account pursuant to the Indenture, provided that all of the following requirements are met: (i) at issuance 
of such letter of credit or surety bond, the long-term credit rating of such bank is within the highest rating category 
of Moody's and S&P, or the claims paying ability of such insurance company is rated within the highest rating 
category of A.M. Best & Company and S&P, or if the Bonds are then insured, the long-term credit rating of such 
bank, or the claims paying ability of such insurance company shall be at least as high as the insured rating of the 
Bonds; (ii) such letter of credit or surety bond has a term which ends no earlier than the last Interest Payment Date 
of the portion of the Bonds covered by such letter of credit or surety bond; (iii) such letter of credit or surety bond 
has a stated amount at least equal to the portion of the Reserve Requirement with respect to which funds are 
proposed to be released pursuant the Indenture; and (iv) the Trustee is authorized pursuant to the terms of such letter 
of credit or surety bond to draw thereunder amounts necessary to carry out the purposes specified in the Indenture, 
including the replenishment of the Interest Account or the Principal Account. 

.. Rating Agency" means, with respect to each Series of Bonds, any nationally recognized rating agency 
then providing or maintaining a rating on the Bonds at the request of the Authority. Unless the context dictates 
otherwise, whenever rating categories are specified in this Indenture, such categories shall be irrespective of 
gradation within a category. 

"Record Date" means, with respect to any Interest Payment Date, the fifteenth calendar day of the month 
immediately preceding such Interest Payment Date, whether or not such day is a Business Day. 

"Redemption Fund" means the fund by that name established and held by the Trustee pursuant to the 
Indenture. 

"Registration Books" means the records maintained by the Trustee pursuant to the Indenture for the 
registration and transfer of ownership of the Bonds. 

"Rental Payments" means collectively the Base Rental Payments and the Additional Rental Payments. 

"Request of the Authority" means a request in writing signed by the President or Chief Administrative 
Officer of the Authority, or by any other officer of the Authority duly authorized for that purpose by a resolution 
adopted by the Authority Commission and filed with the Trustee. 

"Request of the County" means a request in writing signed by the County Executive Officer, or by any 
other officer of the County duly authorized for that purpose. 

"Reserve Account" means the account by the name established and held by the Trustee pursuant to the 
Indenture. 

'"Reserve Requirement" means, as of any calculation date, an amount equa] to the least of (i) 10 percent of 
the original stated principal amount of the Bonds at issuance; (ii) 125 percent of Average Annual Debt Service; or 
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(iii) Maximum Annual Debt Service. The amount of the Reserve Requirement on any date Js subject to 
confirmation by the Authority to the Tmstee upon the Trustee's request. 

"Revenues" means (a) all Base Rental Payments payable by the County pursuant to the Sublease (including 
prepayments); (b) any proceeds of Bonds originally deposited with the Trustee and held by the Trustee in the Lease 
Revenue Fund and the accounts thereof; (c) investment income with respect to any moneys held by the Trustee in 
the Lease Revenue Fund and the accounts thereof (other than amounts payable to the United States of America 
pursuant to the Indenture for arbitrage rebate purposes); and (d) any insurance proceeds or condemnation awards 
received by or payable to the Trustee with respect to the Leased Properties! including rental interruption insurance. 

"Rubidoux Health Clinic Property" means the Rubidoux Health Clinic Site, together with all of the 
improvements constructed thereon. 

"Rubidoux Health Clinic Site" means that certain real property more particularly described in applicable 
exhibit of the Sublease. 

"S&P" means Standard & Poor's, and its successors and assigns. 

"Securities Depositories" means The Depository Trust Company, 55 Water Street, 50th Floor, New York, 
New York I 004 I, Attn: Call Notification Department, Fax (2 I 2) 855-7232 and, in accordance with then current 
guidelines of the Securities and Exchange Commission, such other addresses and/or such other securities 
depositories as the Authority may designate in a Certificate of the Authority delivered to the Trustee. 

"Series'' means, when used with reference to the Bonds, means all of the Bonds authenticated and delivered 
on original issuance and identified pursuant to the Indenture (or a Supplemental Indenture authorizing such Bonds) 
as a separate Series of Bonds! and any Bonds thereafter authenticated and delivered in lieu of or in substitution for 
such Bonds pursuant to the Indenture. 

"Series 2008A Bonds" means the Riverside County Palm Desert Financing Authority, Lease Revenue 
Bonds (County Facilities Projects), 2008 Series A issued pursuant to the Indenture. 

"Series 2008A Draw Account" means the account in the County Capital Improvement Fund established 
under the Implementation Agreement 

"Series 2008A Multi-Service Center Capitalized Interest Subaccount" means the subaccount by that name 
established and held by the Trustee in the Interest Account of the Lease Revenue Fund pursuant to the Indenture. 

"Series 2008A Scheduled Draw Amount" means, with respect to each Series 2008A Semi-Annual Draw 
Date, the amount (indicated in the Implementation Agreement, which corresponds with the Base Rental schedule 
under the Sublease) that the Agency is scheduled to draw from the Series 2008A Draw Account on such date 
pursuant the Implementation Agreement (which may differ from the actual draw amount upon the County's 
directions or under the circumstances described in Implementation Agreement). 

"Series 2008A Semi-Annual Draw Date" means each date (April I and October I) that the Agency 1s 
scheduled to make a draw from the Series 2008A Draw Account pursuant to the Implementation Agreement. 

"Series 2008A Sheriff Station Capitalized Interest Subaccount" means the subaccount by that name 
established and held by the Trustee in the Interest Account of the Lease Revenue Fund pursuant to the Indenture. 

"State" means the State of California. 

"Sublease" means that certain Sublease, dated as of November I, 2008, by and between the Authority as 
sublessor and the County as sublessee, with respect to the Leased Properties, as the same may be amended, 
supplemented or otherwise modified from time to time. 
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"Supplemental Indenture" means any agreement supplemental to or amendatory of the Indenture entered 
into in accordance with the provisions of the Indenture. 

''Tax Certificate," with respect to each series of Bonds issued under the Indenture, means the Certificate 
Regarding Compliance with Certain Tax Matters (or similar instrument) dated the date of the original delivery of 
such series of Bonds relating to the requirements of certain provisions of the Code, as such certificate may from time 
to time be modified or supplemented in accordance with the terms.thereof. 

"Tax-Exempt" means, with respect to interest on any obligations of a state or local government that such 
interest is excluded from gross income for federal income lax purposes whether or not such interest is includable as 
an item of tax preference or otherwise includable directly or indirectly for purposes of calculating tax liabilities, 
including any alternative minimum tax, under the Code. 

"Tennination Date" means May I, 2022. 

"Trust Office" means the principal corporate trust office of the Trustee in Los Angeles, California or such 
other offices as may be specified to the Authority by the Trustee in writing. With respect to presentation of Bonds 
for payment or for registration of transfer and exchange such term shall mean the office or agency of the Trustee at 
which, at any particular time, its corporate trust business shall be conducted. 

"Trustee'' means Wells Fargo Bank, National Association, and its successors and assigns, and any other 
corpon1tion or association that may at any time be substituted in its place as provided in the Indenture. 

INDENTURE 

Project Fund 

The Trustee shall establish and maintain a separate fund to be known as the "Project Fund." The Trustee 
shall disburse or transfer amounts from the Project Fund, as stated in a Request of the County, for the payment of the 
Project Costs relating to the Projects (including reimbursement to the County for any such costs paid by it). Upon 
receipt of each such Request of the County, the Trustee shall pay the amount set forth in such Request as directed by 
the tenns thereof. When the Projects, or the portions thereof determined by the County to be financed under the 
Indenture, have been completed, the Authority shall deliver or shall cause the County to deliver to the Trustee a 
Certificate of the County, stating the fact and date of such completion. Following the delivery of such certificate 
and upon receipt of a Request of the County, the Trustee shall transfer amounts then on deposit in the Project Fund 
(or such portion thereof as may be specified in such Request of the County) to the Lease Revenue Fund. 

Additional Bonds 

(a) Subject to the provisions of the Indenture described below, the Authority may from time to time 
issue one or more series of Additional Bonds payable from and secured by Revenues on parity with all other 
Outstanding Bonds. Bonds issued pursuant to this Section of the Indenture shall be issued under and pursuant to a 
Supplemental Indenture which shall specify: (I) the maturity date or dates of such Additional Bonds, which shall be 
May 1 in any given year; (2) the interest payment dates, which shall be May 1 and November 1; (3) the terms, if 
any, for call and redemption of such Additional Bonds prior to maturity; and (4) the interest rate or rates on such 
Additional Bonds and any other matters deemed appropriate or necessary and not inconsistent with the provisions of 
the Indenture. 

(b) All of the Additional Bonds shall be executed by the Authority for issuance under the Indenture 
and delivered to the Trustee and thereupon shall be delivered by the Trustee upon the Request of the Authority but 
only upon receipt by the Trustee of the following documents or money or securities: 

(I) 
Additional Bonds; 

A certified copy of the Supplemental Indenture authorizing the issuance of such 
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(2) A Request of the Authority as to the delivery of such Additional Bonds; 

(3) An opinion of Bond Counsel substantially to the effect that (i) the Authority has the right 
and power under the Act to execute and deliver the Indenture and all Supplemental Indentures, and such 
Supplemental Indenture has been duly executed and delivered by the Authority, and the Indenture, as supplemented 
by such Supplemental Indenture, is in full force and effect and valid and binding upon the Authority and enforceable 
in accordance with its tenns (except as enforcement may be limited by bankmptcy, insolvency, reorganization and 
other similar laws relating to the enforcement of creditors' rights and similar qualifications); (ii) such Additional 
Bonds are valid and binding special obligations of the Authority, enforceable in accordance with their terms (except 
as enforcement may be limited by bankruptcy, insolvency, reorganization and other similar laws relating to the 
enforcement of creditors' rights) and are subject to the tenns of the Indenture, as amended and supplemented, and 
entitled to the benefits of the Indenture, as amended and supplemented, and the Act, and such Additional Bonds 
have been duly and validly issued in accordance with the Act and the Indenture, as amended and supplemented; and 
(iii) the obligation of the County to make the Base Rental Payments during the tenn of the Sublease as amended is a 
valid and binding obligation of the County. 

(4) A Certificate of the Authority (i) certifying that no Event of Default has occurred or is 
continuing; (ii) stating that the Authority and the County have entered into an amendment to the Sublease pursuant 
to which the County is obligated to make Base Rental Payments at times and in amounts sufficient to provide for 
payment of the principal of and interest on the Bonds (including such Additional Bonds) which will be Outstanding 
following the sale and delivery of such Additional Bonds; (iii) stating that provisions have been made for the deposit 
into the Reserve Account of an amount, if any, necessary to increase the balance therein to the Reserve 
Requirement, as calculated at the time such Additional Bonds are issued; and (iv) containing such additional 
statements as may be reasonably necessary to show compliance with the requirements of the Indenture; 

(5) An executed copy of the amendment to the Sublease; 

(6) An executed copy of the amendment to the Lease, if any is to be executed in connection 
with the issuance of such Additional Bonds; 

(7) Such further documents, money and securities as are required by the provisions of the 
Indenture, as amended and supplemented by the Supplemental Indenture, providing for the issuance of such 
Additional Bonds. 

Validitv of Bonds 

The validity of the authorization and issuance of the Bonds shall not be affected in any way by any 
proceedings taken with respect to the application of the proceeds of the Bonds, and the recital contained in the 
Bonds that the same are issued pursuant to the Bond Law shall be conclusive evidence of their validity and of the 
regularity of their issuance. 

Revenues; Flow of Funds 

Pledge a( Revenue,, A.mgnment o( RH!hts. Subject to the provisions of the Indenture, the Bonds shall be 
secured by a first lien on and pledge (which shall be effected in the manner and to the extent provided in the 
Indenture) of all of the Revenues and a pledge of all the moneys in the Interest Account, the Principal Account and 
the Reserve Account, including all amounts derived from the investments of such moneys. The Bonds shall be 
equally secured by a pledge, charge and lien upon the Revenues and such moneys without priority for number, date 
of the Bonds, date of execution or date of delivery; and the payment of the interest on and principal of the Bonds and 
any premiums upon the redemption of any portion thereof shall be and are secured by an exclusive pledge, charge 
and lien upon the Revenues and such moneys. So long as any of the Bonds are Outstanding, the Revenues shall not 
be used for any other purpose; except that out of the Revenues and such moneys there may be apportioned such 
sums, for such purposes, as are expressly permitted by the Indenture. 

Pursuant to the Assignment Agreement, the Authority transfers in trust and assigns to the Trustee, for the 
benefit of the Owners from time to time of the Bonds, all of the Revenues and all of the right, title and interest of the 
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Authority in the Sublease (other than its rights to indemnification and payment or reimbursement for any costs or 
expenses), including its rights to receive the Base Rental scheduled to be paid by the County under and pursuant to 
the Sublease and any and all of the other rights of the Authority under the Sublease as may be necessary to enforce 
payment of such B::tse Rental when due or otherwise to protect the interest of the Owners of the Bonds, including the 
Authority's leasehold title to the Leased Properties pursuant to the Sublease. The Trustee accepts such assignments. 
The Tmstee shall be entitled to and shall receive all of the Revenues, and any Revenues collected or received by the 
Authority shall be deemed to be held, and to have been collected or received, by the Authority as the agent of the 
Trustee and shall forthwith be paid by the Authority to the Trustee. 

Lease Rew11ue Fund. All Base Rental Payments shall be deposited by the Tmstee in a special fund 
designated as the '"Lease Revenue Fund," which the Trustee shall establish, maintain and hold in trust under the 
Indenture. On or before each Interest Payment Date, the Trustee shall transfer from the Lease Revenue Fund (and 
from the Series 2008A Sheriff Station Capitalized Interest Subaccount for Interest Payments Dates on or before 
November I, 20 I 0 and from the Series 2008A Multi-Service Center Capitalized Interest Subaccount for Interest 
Payments Dates on or before May I, 2010) and deposit into the following respective accounts (each of which the 
Trustee shall establish and maintain within the Lease Revenue Fund), the following amounts in the following order 
of priority, the requirements of each such account (including the making up of any deficiencies in any such account 
resulting tram lack of Revenues sufficient to make any earlier required deposit) at the time of deposit to be satisfied 
before any transfer is made to any account subsequent in priority: 

Interest Account: Capitalized Interest Subaccounts. On or before each Interest Payment Date, the 
Trustee shall deposit in the Interest Account an amount required to cause the aggregate amount on deposit in the 
Interest Account to equal the amount of interest becoming due and payable on such Interest Payment Date on all 
Outstanding Bonds. No deposit need be made into the Interest Account if the amount contained therein is at least 
equal to the interest becoming due and payable upon all Outstanding Bonds on each succeeding Interest Payment 
Date within the then current Bond Year. All moneys in the Interest Account shall be used and withdrawn by the 
Trustee solely for the purpose of paying the interest on the Bonds as it shall become due and payable (including 
accrued interest on any Bonds redeemed prior to maturity pursuant to the Indenture). 

For the purpose of accounting for capitalized interest during the period of construction of the Palm 
Desert Sheriff Station Facilities, the Trustee shall establish and maintain a subaccount within the Interest Account to 
be known as the "Series 2008A Sheriff Station Capitalized Interest Subaccount." On the Closing Date with respect 
to the Series 2008A Bonds, a portion of the proceeds from the sale thereof shall be deposited in the Series 2008A 
Sheriff Station Capitalized Interest Subaccount. Such money deposited in the Series 2008A Sheriff Station 
Capitalized Interest Subaccount shall represent capitalized interest through August 31, 20 I 0. Money in the Series 
2008A Sheriff Station Capitalized Interest Account shall be transferred to the Interest Account to pay a portion of 
the interest on the Series 2008A Bonds becoming due on or before November I, 20IO (i.e., the immediately next 
Interest Payment Date after the August 31, 2010) according to the schedule set forth in the Indenture. Any money 
remaining in the Series 2008A Sheriff Station Capitalized Interest Subaccount after November 2, 2010 shall be 
transferred to the Interest Account. 

For the purpose of accounting for capitalized interest during the period of construction of the 
North Palm Springs Multi-Service Center Facilities, the Trustee shall establish and maintain a subaccount within the 
Interest Account to be known as the "Series 2008A Multi-Service Center Capitalized Interest Subaccount." On the 
Closing Date with respect to the Series 2008A Bonds, a portion of the proceeds from the sale thereof shall be 
deposited in the Series 2008A Multi-Service Center Capitalized Interest Subaccount. Such money deposited in the 
Series 2008A Multi-Service Center Capitalized Interest Subaccount shall represent capitalized interest through 
December 31, 2009. Money in the Series 2008A Multi-Service Center Capitalized Interest Account shall be 
transferred to the Interest Account to pay a portion of the interest on the Series 2008A Bonds becoming due on or 
before May I, 2010 (i.e., the immediately next Interest Payment Date after the December 3I, 2009) according to the 
schedule set forth in the Indenture. Any money remaining in the Series 2008A Multi-Service Center Capitalized 
Interest Subaccount after May 2, 20 lO shall be transferred to the Interest Account. 

Principal Account. On or before each Interest Payment Date, the Trustee shall deposit in the 
Principal Account ~n amount required to cause the aggregate amount on deposit in the Principal Account to equal 
the principal amount of the Bonds maturing or required to be redeemed through mandatory sinking account 
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redemption on such Interest Payment Date pursuant to the IndeJ].ture. All moneys in the Principal Account shall be 
used and withdrawn by the Tmstce solely for the purpose of paying the principai of the Bonds. 

Reserve Account. (I) On or before each Interest Payment Date, the Trustee shall deposit in the 
Reserve Account such amount as may be necessary. if any, to restore a balance therein equal to the Reserve 
Requirement. No deposit need be made in the Reserve Account so long as there shall be on deposit an amount equal 
to the Reserve Requirement. Except as otherwise provided in the Indenture. all money in (or available to) the 
Reserve Account shall be used and withdrawn by the Trustee solely for the purpose of replenishing the Interest 
Account or the Principal Account in such order~ in the event of any deficiency at any time in either of such accounts. 
or for the purpose of paying the interest on or principal of or redemption premiums. if any, on the Bonds, or for the 
retirement of all Bonds then Outstanding. Any amount in the Reserve Account in excess of the Reserve Requirement 
shall be transferred monthly to the Lease Revenue Fund. 

(2) The Reserve Requirement may be satisfied by crediting to the Reserve Account moneys 
or one or more Qualified Reserve Account Credit Instruments or any combination thereof. which in the aggregate 
make funds available in the Reserve Account in an amount equal to the Reserve Requirement. Upon the deposit 
with the Tmstee of such Qualified Reserve Account Credit lnstmment, the Trustee shall release moneys then on 
hand in the Reserve Account to the County, to be used for any lawful purpose, in an amount equal to the face 
amount of the Qualified Reserve Account Credit Instmment. 

Surplus. On or promptly after each Interest Payment Date, Trustee shall determine the amount, if 
any, remaining in the Lease Revenue Fund after making the deposits described above and the transfers of investment 
earnings pursuant to the provision of the Indenture described under "Investment" below, and shall notify the County 
of the amount so determined. The Trustee shall apply such amount as a credit against the next following Base 
Rental Payment; provided that, if directed in a Request of the County, the Trustee shall, with respect to all or any 
portion of such amount: (i) pay, or set an amount aside for the payment of, any rebate amount in accordance with a 
computation made by the County pursuant to the Code; (ii) transfer an amount to the Project Fund. 

Redemption Fund. There is established a fund to be held by the Trustee known as the "Redemption Fund." 
At any time the Trustee receives from the County Net Proceeds from insurance payments or taking proceedings or 
optional prepayment of Base Rental pursuant to the Sublease, the Trustee shall immediately deposit such money as 
follows: (a) an amount equal to the interest on the Bonds to be redeemed pursuant to the Indenture, accrued to the 
redemption date shall be deposited in the Interest Account; and (ii) the balance of such moneys shall be deposited in 
the Redemption Fund. Amounts on deposit in the Redemption Fund shall be applied solely for the purpose of 
paying the principal of and premium, if any, on the Bonds to be redeemed pursuant to the Indenture; provided, 
however, that at any time prior to giving notice of redemption of any such Bonds, the Trustee may apply such 
amounts to the purchase of Bonds at public or private sale, as and when and at such prices (including brokerage and 
other charges, but excluding accrued interest, which is payable from the Interest Account) as shall be directed in 
writing by the Authority, except that the purchase price (exclusive of accrued interest) may not exceed the 
redemption price then applicable to the Bonds. 

investments. All moneys in any of the funds or accounts established with the Trustee pursuant to the 
Indenture shall be invested by the Trustee solely in Permitted Investments pursuant to the written direction of the 
County Treasurer given to the Trustee in advance of the making of such investments (and promptly confirmed in 
writing, as to any such direction given orally); which Permitted Investments shall. as nearly as practicable, mature 
(or be subject to redemption or disposition by the Trustee) on or before the dates on which such money is anticipated 
to be needed for disbursement under the Indenture. In the absence of any such direction from the County Treasurer, 
the Trustee shall invest any such moneys in money market funds described in clause (d) of the definition of 
Permitted Investments. Obligations purchased as an investment of moneys in any fund or account shall be deemed 
to be part of such fund or account. 

The Trustee shall transfer monthly all investment earnings on amounts in the Principal Account and the 
Interest Account to the Lease Revenue Fund. If the balance of the Reserve Account is then at least equal to the 
Reserve Requirement, then the Trustee shall promptly transfer all investment earnings in the Reserve Account, 
which are in excess of the Reserve Requirement, to the Lease Revenue Fund. Unless otherwise specified in the 
Indenture, investment earnings on amounts in all other funds and accounts established and maintained pursuant to 
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the Indenture shall be retained in such respective funds and accounts. For purposes of acquiring any investments 
under the Indenture, the Trustee may commingle funds held by it under the Indenture. The Trustee may act as 
principal or agent in the acquisition or disposition of any investment and may impose its customary charges therefor. 
The Trustee shall incur no liability for losses arising from any investments made pursuant to the Indenture. 

Covenants of the Authority 

Punctual Pavment. The Authority shall punctually pay or cause to be paid the principal, interest and 
premium (if any) to become due in respect of all the Bonds, in strict conformity with the tenns of the Bonds and of 
the Indenture, according to the true intent and meaning thereof! but only out of Revenues and other assets pledged 
for such payment as provided in the Indenture. 

Extension of Pm-ment of Bonds. The Authority shall not directly or indirectly extend or assent to the 
extension of the maturity of any of the Bonds or the time of payment of any claims for interest by the purchase of 
such Bonds or by any other arrangement, and in case the maturity of any of the Bonds or the time of payment of any 
such claims for interest shall be extended, such Bonds or claims for interest shall not be entitled, in case of any 
default under the Indenture, to the benelits of the Indenture, except subject to the prior payment in full of the 
principal of all of the Bonds then Outstanding and of all claims for interest thereon which shall not have been so 
extended. Nothing in this Section shall be deemed to limit the right of the Authority to issue Bonds for the purpose 
of refunding any Outstanding Bonds, and such issuance shall not be deemed to constitute an extension of maturity of 
the Bonds. 

Against Encumbrances. The Authority shall not create, or permit the creation of, any pledge, lien, charge 
or other encumbrance upon the Revenues and other assets pledged or assigned under the Indenture while any of the 
Bonds are Outstanding, except the pledge and assignment created by the Indenture. Subject to this limitation, the 
Authority expressly reserves the right to enter into one or more other indentures for any of its corporate purposes, 
including other programs under the Bond Law, and reserves the right to issue other obligations for such purposes. 

Power to Issue Bonds and Make Pledge and Assignment. The Authority is duly authorized pursuant to law 
to issue the Bonds and to enter into the Indenture and to pledge and assign the Revenues, the Sublease and other 
assets purported to be pledged and assigned, respectively, under the Indenture in the manner and to the extent 
provided in the Indenture. The Bonds and the provisions of the Indenture are and will be the legal, valid and binding 
special obligations of the Authority in accordance with their terms, and the Authority and the Trustee (subject to the 
provisions of the Indenture) shall at all limes, to the extent permitted by law, defend, preserve and protect said 
pledge and assignment of Revenues and other assets and all the rights of the Bond Owners under the Indenture 
against all claims and demands of all persons whomsoever. 

Accounting Records and Financial Statements. The Trustee shall at all times keep, or cause to be kept, 
proper books of record and account, prepared in accordance with corporate trust industry standards, in which 
complete and accurate entries shall be made of all transactions by the Trustee relating to the proceeds of Bonds, the 
Revenues, the Sublease and all funds and accounts established pursuant to the Indenture. Such books of record and 
account shall be available for inspection by the Authority and the County during regular business hours with 
reasonable prior notice. 

Additional Obligations. The Authority covenants that no additional bonds, notes or indebtedness shall be 
issued or incurred that are payable out of the Revenues in whole or in part except as provided in the Indenture. 

Sublease. The Trustee, as assignee of the Authority's rights under the Sublease pursuant to the Indenture 
and the Assignment Agreement, shall receive all amounts due from the County pursuant to the Sublease. The 
Authority will faithfully comply with, keep, observe and perform all the agreements, conditions, covenants and 
terms contained in the Sublease required to be complied with, kept, observed and performed by it and, together with 
the Trustee, will enforce the Sublease against the County in accordance with its terms. 

Except as provided in the Indenture, the Authority will not alter, amend or modify the Sublease without the 
prior written consent of the Trustee, which consent shall be given if: (i) such amendment or modification is for any 
of the purposes stated in clauses (a) through (f) of the provisions of the Indenture described under "Modification and 
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Amendment of the Indenture - Amendment of the Indenture"; or (ii) the Trustee receives an opinion of Bond 
Counsel that such alteration, amendment or modification Will not result in any material impairment of the security 
given or intended to be given for the payment of the Base Rental Payments, or (iii) the Trustee first obtains the 
writlen consents of the Owners of at least a majority in aggregate principal amount of the atTected Bonds then 
Outstanding to such alteration, amendment or modification. Prior to any amendment or modification of the 
Sublease pursuant to this Section, the Trustee may require the Authority to deliver to the Trustee an opinion of Bond 
Counsel to the effect that such amendment or modification has been adopted in accordance with the requirements of 
the Indenture. 

Tax Covenant. (a) The Authority shall not lake any action, or faillo take any action, if any such action or 
failure to take action \Vould adversely affect the Tax-Exempt status of interest on the Series 2008A Bonds under 
Section I U3(a) of the Code or cause interest on the Series 2008A Bonds to be an item of tax preference for purposes 
of the federal alternative minimum tax imposed on individuals and corporations under Section 55 of the Code. 

(b) In furtherance of the foregoing tax covenant, each of the Authority shall comply with the 
provisions of the Tax Certificate for the Series 2008A Bonds, which is incorporated in the Indenture as if fully set 
forth in the Indenture. These covenants shall survive payment in full or defeasance of the Series 2008A Bonds. 

The Trustee 

Appointment of Trustee. Wells Fargo Bank, National Association, a national banking association duly 
organized and existing under and by virtue of the laws of the United States of America, is appointed Trustee by the 
Authority for the purpose of receiving all moneys required to be deposited with the Trustee under the Indenture and 
to allocate, use and apply the same as provided in the Indenture. The Authority agrees that it will maintain a Trustee 
which has (or which is a wholly-owned subsidiary of a corporation which has) a combined capital and surplus of at 
least S75,000,000, and which is subject to supervision or examination by Federal or State authority, so long as any 
Bonds are Outstanding. If such bank, national banking association or trust company or such parent corporation 
publishes a report of condition at least annually pursuant to law or to the requirements of any supervising or 
examining authority above referred to, then for the purpose of the Indenture, the combined capital and surplus of 
such bank, national banking association or trust company or such parent corporation shall be deemed to be its 
combined capital and surplus as set forth in its most recent report of condition so published. 

Acceptance of Trusts. The Trustee accepts the trusts imposed upon it by the Indenture, and agrees to 
perform said trusts, but only upon and subject to the following express terms and conditions: 

(a) The Trustee shall not be liable for any error of judgment made in good faith by a responsible 
officer of the Trustee, unless the Trustee was negligent in ascertaining the pertinent facts. 

(b) Whenever in the administration of the Indenture the Trustee shall deem it desirable that a matter 
be proved or established prior to taking, suffering or omitting any action under the Indenture, the Trustee (unless 
other evidence is in the Indenture specifically prescribed) may, in the absence of bad faith on its part, rely upon a 
Certificate of the Authority. 

(c) The Trustee shall be under no obligation to exercise any of the rights or powers vested in it by the 
Indenture at the request or direction of any of the Owners or Bond Insurer pursuant to the Indenture, unless such 
Owners or Bond Insurer shall have offered to the Trustee reasonable security or indemnity against the costs, 
expenses and liabilities which might be incurred by it in compliance with such request or direction. 

(d) The Trustee shall not be bound to make any investigation into the facts or matters stated in any 
resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, facsimile 
transmission, electronic mail, order bond or other paper or document, but the Trustee, in its discretion, may make 
such further inquiry or investigation into such facts or matlers as it may see fit. 

(e) The Trustee, prior to the occurrence of an Event of Default and afier the curing or waiving of all 
Events of Default that may have occurred, undertakes to perform such duties and only such duties as are specifically 
set forth in the Indenture and no covenants of or against the Trustee shall be implied in the Indenture. In case an 
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Event of Default under the Indenture or the Sublease has occurred (which has not been cured or waived), the Trustee 
may exercise such of the rights and powers vested in it by the Indenture and by the Sublease, and shall use the same 
degree of care and skill in the exercise of such rights and powers as a prudent person would exercise or use under 
the circumstances in the conduct of such person's own affairs. 

(f) The Trustee may execute any of the trusts or powers under the Indenture and perform the duties 
required of it under the Indenture either directly or by or through attorneys or agents, and shall be entitled to advice 
of counsel concerning all matters of trust and its duty under the Indenture. 

(g) The Trustee shall not be responsible for any recital in the Indenture. the Sublease, or the Bonds, or 
for any of the supplements thereto or instruments of further assurance, or for the sufficiency of the security for the 
Bonds issued under the Indenture or intended to be secured by the Indenture and makes no representation as to the 
validity or sufficiency of the Bonds, the Indenture or the Sublease. The Trustee shall not be bound to ascertain or 
inquire as to the observance or performance of any covenants, conditions or agreements on the part of the Authority 
under the Indenture or on the part of the Authority or the County under the Sublease. The Trustee shall not be 
responsible for the application by the Authority or the County of the proceeds of the Bonds. 

(h) The Trustee may become the Owner or pledgee of Bonds secured by the Indenture with the same 
rights it would have if not the Trustee; may acquire and dispose of other bonds or evidences of indebtedness of the 
Authority with the same rights it would have if it were not the Trustee; and may act as a depositary for and permit 
any of its officers or directors to act as a member of~ or in any other capacity with respect to, any committee formed 
to protect the rights of Owners of Bonds, whether or not such committee shall represent the Owners of the majority 
in aggregate principal amount of the Bonds then Outstanding. 

(i) The Trustee may rely and shall be protected in acting or refraining from acting, in good faith and 
without negligence, upon any notice, resolution, opinion, report, direction, request, consent, certificate, order, 
affidavit, letter, telegram, facsimile transmission, electronic mail or other paper or document believed by it to be 
genuine and to have been signed or presented by the proper person or persons. Any action taken or omitted to be 
taken by the Trustee in good faith and without negligence pursuant to the Indenture or the Sublease upon the request 
or authority or consent of any person who at the time of making such request or giving such authority or consent is 
the Owner of any Bond, shall be conclusive and binding upon all future Owners of the same Bond and upon Bonds 
issued in exchange therefor or in place thereof. The Trustee shall not be bound to recognize any person as an Owner 
of any Bond or to take any action at his request unless the ownership of such Bond by such person shall be reflected 
on the Registration Books. 

GJ The permissive right of the Trustee to do things enumerated in the Indenture or in the Sublease 
shall not be construed as a duty and it shall not be answerable for other than its negligence or willful misconduct 
The immunities and exceptions from liability of the Trustee shall extend to its officers, directors, employees and 
agents. 

(k) The Trustee shall not be required to take notice or be deemed to have notice of any Event of 
Default under the Indenture or the Sublease except failure by the Authority or the County to make any of the 
payments to the Trustee required to be made by the Authority or the County pursuant thereto or failure by the 
Authority or the County to file with the Trustee any document required by the Indenture or the Sublease to be so 
filed subsequent to the issuance of the Bonds, unless the Trustee shall be specifically notified in writing of such 
default by the Authority or by the Owners of at least 25 percent in aggregate principal amount of the Bonds then 
Outstanding and all notices or other instruments required by the Indenture to be delivered to the Trustee must, in 
order to be e!Tective, be delivered at the Trust Office of the Trustee, and in the absence of such notice so delivered 
the Trustee may conclusively assume there is no Event of Default under the Indenture except as aforesaid. 

(!) At any and all reasonable times the Trustee and its duly authorized agents, attorneys, experts, 
accountants and representatives, shall have the right fully to inspect all books, papers and records of the Authority 
pertaining to the Bonds, and to make copies of any of such books, papers and records which are not privileged by 
statute or by law. 

0-18 



..... ,, 

(m) The Trustee shall not be required to give any bond or surety in respect of the execution of the said 
trusts and powers or otherwise in respect of the premises ofihe Indenture. 

(n) Notwithstanding anything elsewhere in the Indenture with respect to the execution of any Bonds, 
the withdrawal of any cash, the release of any property, or any action whatsoever within the purview of the 
Indenture, the Trustee shall have the right, but shall not be required, to demand any showings, certificates, opinions, 
appraisals or other information. or corporate action or evidence thereof, as may be deemed desirable for the purpose 
of establishing the right of the Authority to the execution of any Bonds, the withdrawal of any cash or the taking of 
any other action by the Trustee. 

(o) All moneys received by the Trustee shall, until used or applied or invested as provided in the 
Indenture, be held in trust for the purposes for which they were received but need not be segregated from other funds 
except to the extent required by law. 

(p) Whether or not expressly provided therein, every provision of the Indenture and the Sublease 
relating to the conduct or affecting the liability of the Trustee shall be subject to the provisions of this Section. 

(q) The Trustee shall not be considered in breach of or in default with respect to any obligations 
created under the Indenture, in the event of an enforced delay in the performance of such obligations due to 
unforeseeable causes beyond its control and without its fault or negligence, including, but not limited to, acts of 
God, or of the public enemy, acts of a government, acts of the other party to the Indenture, fires, floods, epidemics, 
quarantine restrictions, strikes, freight embargoes, earthquakes, explosion, mob violence, riot, inability to procure or 
general sabotage or rationing of labor, equipment, facilities, sources of energy, material or supplies in the open 
market, litigation or arbitration involving a party or others relating to governmental action or inaction pertaining to 
the Leased Properties or the Projects, malicious mischief, condemnation, and unusually severe weather or delays of 
suppliers or subcontractors due to such causes or any similar event and/or occurrences beyond the control of the 
Trustee; provided, that in the event of any such enforced delay, the Trustee shall notify the Authority in writing 
within five business days after (i) the occurrence of the event giving rise to such delay, (ii) the Trustee's actual 
knowledge of the impending enforced delay, or (iii) the Trustee's knowledge of sufticient facts under which a 
reasonable person would conclude the enforced delay will occur. 

(r) The Trustee shall have no responsibility or liability with respect to any information, statements or 
recital in any offering memorandum or other disclosure material prepared or distributed with respect to the issuance 
of the Bonds. 

(s) The Trustee shall not be liable in connection with the performance of its duties in accordance with 
the Indenture, except for its own negligence or willful misconduct. 

Notice to Bond Owners o(Default. If an Event of Default under the Indenture or the Sublease occurs with 
respect to any Bonds of which the Tmstee has been given or is deemed to have notice, as provided in the Indenture, 
then the Trustee shall, within 30 days of the receipt of such notice, give written notice thereof by first class mail to 
the Owner of each such Bond, unless such Event of Default shall have been cured before the giving of such notice; 
provided, however, that unless such Event of Detault consists of the failure by the Authority to make any payment 
when due, the Trustee may elect not to give such notice if and so long as the Trustee in good faith determines that it 
is in the best interests of the Bond Owners not to give such notice. 

Intervention hv Trustee. In any judicial proceeding to which the Authority or the County is a party that, in 
the opinion of the Trustee and its counsel, has a substantial bearing on the interests of Owners of any of the Bonds, 
the Trustee may intervene on behalf of such Bond Owners, and subject to terms and conditions of the Trustee 
described above for accepting the trusts created by the Indenture, shall do so if requested in writing by the Owners 
of at least 25 percent in aggregate principal amount of such Bonds then Outstanding. 

Removal of Tn1stee. The Trustee may be removed at any time by an instrument or concurrent instruments 
in writing, filed with the Trustee and signed by the Owners of a majority in aggregate principal amount of the 
Outstanding Bonds. The Authority may also remove the Trustee at any time upon 30 days notice, except during the 
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existence of an Event of Default. The Trustee may be removed at any time for any breach of the Trustee's duties set 
forth in the Indenture. 

Resignation bv Trustee. The Trustee and any successor Trustee may at any time give written notice of its 
intention to resign as Trustee under the Indenture, such notice to be given to the Authority and the County by 
registered or certified maiL Upon receiving such notice of resignation, the Authority shall promptly appoint a 
successor Trustee. Any resignation or removal of the Trustee and appointment of a successor Trustee shall become 
effedive upon acceptance of appointment by tht! successor Trustee. Upon such acceptance, the Authority shall 
cause notice thereof to be given by first class mail, postage prepaid, to the Bond Owners at their respective addresses 
set forth on the Registration Books. 

Avpointment of Successor Tntstee. In the event of the removal or resignation of the Trustee pursuant to the 
Indenture, respectively, the Authority shall promptly appoint a successor Trustee. In the event the Authority shall 
for any reason whatsoever fail to appoint a successor Trustee within 90 days following the delivery to the Trustee of 
the instrument described in the Indenture or within 90 days following the receipt of notice by the Authority pursuant 
to the Indenture, the Trustee may, at the expense of the Authority, apply to a court of competent jurisdiction for the 
appointment of a successor Trustee meeting the requirements of the Indenture. Any such successor Trustee 
appointed by such court shall become the successor Trustee under the Indenture notwithstanding any action by the 
Authority purporting to appoint a successor Trustee following the expiration of such 90-day period. 

Merger or Consolidation. Any company into which the Trustee may be merged or converted or with which 
it may be consolidated or any company resulting from any merger, conversion or consolidation to which it shall be a 
party or any company to which the Trustee may sell or transfer all or substantially all of its corporate trust business, 
provided that such company shall meet the requirements set forth in Section 6.0 I, shall be the successor to the 
Trustee and vested with all of the title to the trust estate and all of the trusts, powers, discretions, immunities, 
privileges and all other matters as was its predecessor, without the execution or filing of any paper or further act, 
anything in the Indenture to the contrary notwithstanding. 

Modification and Amendment of the Indenture 

Amendment of the Indenture. The Indenture and the rights and obligations of the Authority and of the 
Owners of the Bonds may be modified or amended at any time by a Supplemental Indenture which shall become 
binding upon adoption, without consent of any Bond Owner, to the extent permitted by law but only for any one or 
more of the following purposes: 

(a) to add to the covenants and agreements of the Authority contained in the Indenture, other 
covenants and agreements thereafter to be observed, or to limit or surrender any rights or powers reserved to or 
conferred upon the Authority in the Indenture so long as such limitation or surrender of such rights or powers shall 
not materially adversely affect the Owners of the Bonds; 

(b) to make such provisions for the purpose of curing any ambiguity, or of curing, correcting or 
supplementing any defective provision contained in this Indenture, or in any other respect whatsoever as the 
Authority may deem necessary or desirable, provided under any circumstances that such modifications or 
amendments shall not materially adversely affect the interests of the Owners of the Bonds in the reasonable 
judgment of the Authority; 

(c) to provide for the issuance of Additional Bonds, and to provide the terms and conditions under 
which such Additional Bonds may be issued, subject to and in accordance with the provisions of the Indenture; 

(d) To maintain the exclusion of interest on the Bonds from gross income for federal income tax 
purposes (except with respect to the Bonds which the Authority certifies to the Trustee are not intended to qualify 
for such exclusion); 

(e) To the extent necessary to obtain bond insurance or in connection with satisfying all or a portion 
of the Reserve Requirement by crediting a letter of credit or other forms of Qualified Reserve Account Credit 
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Instrument to the Reserve Account provided, that such bond insurance or Qualified Reserve Credit Instrument shall 
not adversely affect the rating then assigned to the Bonds by the Rating Agency; or 

(f) for any other purpose that does not materially adversely affect the interests of the Owners. 

Except as set forth in the preceding paragraph of this Section, the Indenture and the rights and obligations of the 
Authority and of the Owners of the Bonds may only be modi lied or amended at any time by a Supplemental 
Indenture which shall become binding when (i) if a Bond Insurance Policy is then in full force and effect, the 
Authority shall have obtained the prior approval of the Bond Insurer of the affected Bonds, and (ii) the written 
consent of the Owners of a majority in aggregate principal amount of the affected Bonds then Outstanding are tiled 
with the Tmstee (subject, however, to the provisions, if any of any Supplemental Indenture regarding Bond Insurer's 
right to consent in lieu of Ov.mers). No such modification or amendment shall (I) extend the maturity of or reduce 
the interest rate on any Bond or otherwise alter or impair the obligation of the Authority to pay the principal, interest 
or redemption premiums (if any) at the time and place and at the rate and in the currency provided therein of any 
Bond without the express written consent of the Owner of such Bond, (II) reduce the percentage of Bonds required 
for the written consent to any such amendment or modification, or (Ill) modify any of the rights or obligations of the 
Trustee without its written consent thereto. 

Effect of Supplemental Indenture. From and after the time any Supplemental Indenture becomes effective, 
the Indenture shall be deemed to be modified and amended in accordance therewith, the respective rights, duties and 
obligations of the parties to the Indenture or thereto and all Owners of Outstanding Bonds, as the case may be, shall 
thereafter be determined, exercised and enforced under the Indenture subject in all respects to such modification and 
amendment, and all the terms and conditions of any Supplemental Indenture shall be deemed to be part of the terms 
and conditions of the Indenture for any and all purposes. 

Prior to entering into any Supplemental Indenture pursuant to this Section, the Trustee may require the 
Authority to deliver to the Trustee an opinion of Bond Counsel to the effect that such Supplemental Indenture has 
been adopted in accordance with the requirements of the Indenture. 

Endorsement or Revlacement of Bonds after Amendment. After the effective date of any action taken 
relating to an amendment to the Indenture as described above, the Authority may determine that the Bonds shall bear 
a notation, by endorsement in form approved by the Authority, as to such action, and in that case upon demand of 
the Owner of any Bond Outstanding at such effective date and presentation of such Owner's Bond for that purpose 
at the Trust Office of the Trustee, a suitable notation as to such action shall be made on such Bond. If the Authority 
shall so determine, new Bonds so modified as, in the opinion of the Authority, shall be necessary to conform to such 
Bond Owners' action, the new Bond certificates shall be prepared and executed, and in that case upon demand of the 
Owner of any Bond Outstanding at such effective date such new Bonds shall be exchanged at the Trust Office of the 
Trustee, without cost to each Bond Owner, for Bonds then Outstanding, upon surrender of such Outstanding Bonds. 

Events of Default and Remedies 

Notwithstanding anything to the contrary in the Indenture. if the Authority decides to obtain a Bond 
Insurance Policy for the Bonds. so long as the Bond Insurance Policy remains in effect and the Bond insurer has not 
defaulted with re.\pect to its obligations under the Bond insurance Policy, all provisions under the default and 
remedies section of the Indenture, including those described below, shall be subject to, and qualified by, the 
provisions set forth in the related Supplemental Indenture relating to the Bond insurance, including, without 
limitation, the Bond insurer's right to consent to or direct certain Tn1stee, Authority, County or Owner actions. 

Events o(Default. The following events shall be Events of Default under the Indenture: 

(a) Default in the due and punctual payment of the principal of or premium on any Bond when and as 
the same shall become due and payable, whether at maturity as therein expressed, or by proceedings for redemption. 

(b) Default in the due and punctual payment of any installment of interest on any Bond when and as 
such interest installment shall become due and payable. 
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(c) Failure by the Authority to observe and perform any of the covenants, agreements or conditions on 
its part in the Indenture or in the Bonds contained, other than as referred to in the preceding clauses (a) and (b), for a 
period of 30 days after written notice, specifying such failure and requesting that it be remedied has been given to 
the Authority by the Trustee, or to the Authority and the Trustee by the Owners of not less than 25 percent in 
aggregate principal amount of the Outstanding Bonds; provided, however, that if in the reasonable opinion of the 
Authority the failure stated in such notice can be corrected, but not within such 30-day period, the Trustee and such 
Owners shall not unreasonably withhold their consent to an extension of such time if corrective action is instituted 
by the Authority within such 30-day period and diligently pursued until such failure is corrected, 

(d) The tiling by the Authority of a petition or answer seeking reorganization or arrangement under 
the Federal bankruptcy laws or any other applicable law of the United Stales of America, or if a court of competent 
jurisdiction shall approve a petition, filed with or without the consent of the Authority, seeking reorganization under 
the Federal bankruptcy laws or any other applicable law of the United States of America, or if, under the provisions 
of any other law for the relief or aid of debtors, any court of competent jurisdiction shall assume custody or control 
of the Authority or of the whole or any substantial part of the Leased Properties, 

Remedies,' No Acceleration, Upon the occurrence of an Event of Default the Trustee shall have the right: 

(a) by mandamus or other action or proceeding or suit at Jaw or in equity to enforce its rights against 
the Authority or any member, officer or employee thereof, in order to compel the Authority or any such member, 
officer or employee to perform and carry out its or his or her duties under law and the agreements and covenants 
required to be performed by it or him contained in the Indenture; 

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the rights of the 
Trustee; or 

(c) by suit in equity upon the happening of an Event of Default to require the Authority and its 
members, officers and employees to account as the trustee of an express trust. 

If an Event of Default shall have occurred and be continuing and if requested so to do by the Owners of at 
least 25 percent in aggregate principal amount of Outstanding Bonds and indemnified as provided in Indenture, the 
Trustee shall be obligated to exercise such one or more of the rights and powers conferred by the Indenture upon the 
occurrence of an Event of Default, as the Trustee, being advised by counsel, shall deem most expedient in the 
interests of the Bond Owners, 

No remedy by the terms of the Indenture conferred upon or reserved to the Trustee (or to the Bond Owners) 
is intended to be exclusive of any other remedy, but each and every such remedy shall be cumulative and shall be in 
addition to any other remedy given to the Trustee or the Bond Owners under the Indenture or now or hereafter 
existing at law or in equity. 

No delay or omission to exercise any right or power accruing upon any Event of Default shall impair any 
such right or power or shall be construed to be a waiver or any such Event of Default or acquiescence therein; such 
right or power may be exercised from time to time as often as may be deemed expedient. 

The Trustee shall have no right to declare the principal of or interest on the Bonds to be due and payable 
immediately, 

Apelication a( Revenues and Other Funds After Default, All amounts received by the Trustee pursuant to 
any right given or action taken by the Trustee under the provisions of the Indenture shall be applied by the Trustee, 
in the following order upon presentation of the several Bonds, and the stamping thereon of the amount of the 
payment if only partially paid, or upon the surrender thereofiffully paid: 

First, to the payment of the fees, costs and expenses of the Trustee, including reasonable compensation to 
its agents, attorneys and counsel; and 
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Second, to the payment of the whole amount of interest on and principal of the Bonds then due and unpaid; 
provided, however, that in the event such amounts shall be insufficient to pay in full the full amount of such interest 
and principal, then such amounts shall be applied to the payment of such principal and interest without preference or 
priority of principal over interest, or interest over principal, or of any installment of interest over any other 
installment of interest, ratably to the aggregate of such principal and interest. 

Poll'er o(Trustee to Control Proceedings. In the event that the Trustee, upon the happening of an Event of 
Default, shall have taken any action, by judicial proceedings or otherwise, pursuant to its duties under the Indenture, 
whether upon its own discretion or upon the request of the Owners of at least a majority in aggregate principal 
amount of the Bonds then Outstanding, it shall have full power, in the exercise of its discretion for the best interests 
of the Owners of the Bonds, with respect to the continuance, discontinuance, withdrawal, compromise, settlement or 
other disposal of such action; provided, however, that the Trustee shall not, unless there no longer continues an 
Event of Default, discontinue, withdraw, compromise or settle, or otherwise dispose of any litigation pending at law 
or in equity, if at the time there has been filed with it a written request signed by the Owners of a majority in 
aggregate principal amount of the Outstanding Bonds under the Indenture opposing such discontinuance, 
withdrawal, compromise, settlement or other disposal of such litigation and if the Trustee is indemnified as provided 
in the Indenture. Any suit, action or proceeding which any Owner of Bonds shall have the right to bring to enforce 
any right or remedy under the Indenture may be brought by the Trustee for the equal benefit and protection of all 
Owners of Bonds similarly situated and the Trustee is appointed (an the successive respective Owners of the Bonds 
issued under the Indenture by taking and holding the same, shall be conclusively deemed so to have appointed it) the 
true and lawful attorney-in-fact of the respective Owners of the Bonds for the purpose of bringing any such suit, 
action or proceeding and to do and perform any and all acts and things for and on behalf of the respective Owners of 
the Bonds as a class or classes, as may be necessary or advisable in the opinion of the Trustee as such attorney-in
fact. 

Appointment o(Receil'ers. Upon the occurrence of an Event of Default under the Indenture, and upon the 
filing of a suit or other commencement of judicial proceedings to enforce the rights of the Trustee and of the Bond 
Owners under the Indenture, the Trustee shall be entitled, as a matter of right, to the appointment of a receiver or 
receivers of the Revenues and other amounts pledged under the Indenture) pending such proceedings, with such 
powers as the court making such appointment shall confer. 

Non-Waiver. A waiver of any default or breach of duty or contract by the Trustee or any Bond Owners 
shall not affect any subsequent default or breach of duty or contract, or impair any rights or remedies on any such 
subsequent default or breach. No delay or omission of the Trustee or any Owner of any of the Bonds to exercise any 
right or power accruing upon any default shall impair any such right or power or shall be construed to be a waiver of 
any such default or an acquiescence therein; and every power and remedy conferred upon the Trustee or Bond 
Owners by the Bond Law or by the Indenture may be enforced and exercised from time to time and as often as shall 
be deemed expedient by the Trustee or the Bond Owners, as the case may be. 

Rights o[Bond Owners. No Owner of any Bond issued under the Indenture shall have the right to institute 
any suit, action or proceeding at law or in equity, for any remedy under or upon the Indenture, unless (a) such 
Owner shall have previously given to the Trustee written notice of the occurrence of an Event of Default; (b) the 
Owners of a majority in aggregate principal amount of all the Bonds then Outstanding shall have made written 
request upon the Trustee to exercise the powers granted or to institute such action, suit or proceeding in its own 
name; (c) said Owners shall have tendered to the Trustee indemnity reasonably acceptable to the Trustee against the 
costs, expenses and liabilities to be incurred in compliance with such request; and (d) the Trustee shall have refused 
or omitted to comply with such request for a period of 60 days after such written request shalJ have been received 
by, and said tender of indemnity shall have been made to, the Trustee. 

Such notification, request, tender of indemnity and refusal or omission are declared, in every case, to be 
conditions precedent to the exercise by any Owner of Bonds of any remedy under the Indenture; it being understood 
and intended that no one or more Owners of Bonds shall have any right in any manner whatever by his or their 
action to enforce any right under the Indenture, except in the manner provided in the Indenture, and that all 
proceedings at law or in equity to enforce any provision of the Indenture shall be instituted, had and maintained in 
the manner provided in the Indenture and for the equal benefit of all Owners of the Outstanding Bonds. 
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The right of any Owner of any Bond to rece1ve payment of the principal of and interest and premium (if 
any) on such Bond as provided in the Indenture or to institute suit for the enforcement of any such payment. shall 
not be impaired or affected without the written consent of such Owner, notwithstanding the foregoing provisions of 
this Section or any other provision of the Indenture. 

Termination o( Proceedings. In case the Trustee shall have proceeded to enforce any right under the 
Indenture by the appointment of a receiver or otherwise, and such proceedings shall have been discontinued or 
abandoned for any reason, or shall have been determined adversely, then and in every such case, the Authority, the 
Trustee and the Bond Owners shall be restored to their former positions and rights under the Indenture, respectively, 
with regard to the Leased Properties subject to the Indenture, and all rights, remedies and powers of the Trustee shall 
continue as if no such proceedings had been taken. 

Limited Liability of Authority. 

Notwithstanding anything in the Indenture contained, the Authority shall not be required to advance any 
moneys derived from any source of income other than the Revenues for the payment of the principal of or interest 
on the Bonds, or any premiums upon the redemption thereof, or for the performance of any covenants contained in 
the Indenture (except to the extent any such covenants are expressly payable under the Indenture from the Revenues 
or otherwise from amounts payable under the Sublease). The Authority may, however advance funds for any such 
purpose, provided that such funds are derived from a source legally available for such purpose and may be used by 
the Authority for such purpose without incurring indebtedness. 

The Bonds shall be revenue bonds, payable exclusively from the Revenues and other funds as provided in 
the Indenture. The general fund of the Authority is not liable, and the credit of the Authority is not pledged, for the 
payment of the interest and premiums (if any) on or principal of the Bonds. The Owners of the Bonds shall never 
have the right to compel the forfeiture of any property of the Authority except the Revenues and other funds pledged 
to the payment of the Bonds as provided in the Indenture. The principal of and interest on the Bonds, and any 
premiums upon the redemption of any thereof, shall not be a legal or equitable pledge, charge, lien or encumbrance 
upon any property of the Authority or upon any of its income, receipts or revenues except the Revenues and other 
funds pledged to the payment thereof as provided in the Indenture. 

Discharge of Indenture. 

If the Authority shall pay and discharge any or all of the Outstanding Bonds in any one or more of the 
following ways: 

(a) by well and truly paying or causing to be paid the principal of and interest and premiums (if any) 
on such Bonds, as and when the same become due and payable; 

(b) by irrevocably depositing with the Trustee, in trust, at or before maturity, money which, together 
with the available amounts then on deposit in the funds and accounts established with the Trustee pursuant to the 
Indenture, is fully sufficient to pay such Bonds, including all principal, interest and redemption premiums (if any); 
or 

(c) by irrevocably depositing with the Trustee or any other fiduciary, in trust, Federal Securities in 
such amount as an Independent Certified Public Accountant shall determine in a written report filed with the Trustee 
(upon which report the Trustee may conclusively rely) will, together with the interest to accrue thereon and available 
moneys then on deposit in the funds and accounts established with the Trustee pursuant to the Indenture, be fully 
sufficient to pay and discharge the indebtedness on such Bonds (including all principal, interest and redemption 
premiums) at or before their respective maturity dates; and if such Bonds are to be redeemed prior to the maturity 
thereof notice of such redemption shall have been mailed pursuant to the Indenture or provision satisfactory to the 
Trustee shall have been made for the mailing of such notice, then, at the Request of the Authority, and 
notwithstanding that any of such Bonds shall not have been surrendered for payment, the pledge of the Revenues 
and other funds provided for in the Indenture with respect to such Bonds, and all other pecuniary obligations of the 
Authority under the Indenture with respect to all such Bonds, shall cease and terminate, except only the obligation 
of the Authority to pay or cause to be paid to the Owners of such Bonds not so surrendered and paid all sums due 
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thereon from amounts set aside for such purpose as aforesaid, and all amounts due the Trustee. Any funds held by 
the Trustee following any payment or discharge of the Outst<inding Bonds pursuant to this Section, which are not 
required for said purposes, shall after payment of amounts due the Trustee under the Indenture be paid over to the 
Authority. 

Pavment on Business Davs. 

Whenever in the Indenture any amount is required to be paid on a day that is not a Business Day, such 
payment shall be required to be made, without accruing additional interest thereby, on the Business Day 
immediately following such day. 

Unclaimed Monevs. 

Anything in the Indenture to the contrary notwithstanding, any moneys held by the Trustee in trust for the 
payment and discharge of any of the Bonds that remain unclaimed for t\vo years after the date when such Bonds 
have become due and payable, either at their stated maturity dates or by call for earlier redemption, if such moneys 
were held by the Trustee at such date, or for two years after the date of deposit of such moneys if deposited with the 
Trustee after said date when such Bonds become due and payable, shall be repaid by the Trustee to the Authority, as 
its absolute property and free from trust, and the Trustee shall thereupon be released and discharged with respect 
thereto and the Bond Owners shall look only to the Authority for the payment of such Bonds; provided, however, 
that before being required to make any such payment to the Authority, the Trustee shall, at the expense of the 
Authority, cause to be mailed to the Owners of all such Bonds, at their respective addresses appearing on the 
Registration Books, a notice that said moneys remain unclaimed and that, after a date named in said notice, which 
date shall not be less than 30 days after the date of mailing of such notice, the balance of such moneys then 
unclaimed will be returned to the Authority. 

Governing Law. 

The Indenture shall be construed and governed in accordance with the laws of the State of California. 

LEASE 

The County leases the Leased Properties to the Authority and the Authority hires the Leased Properties 
from the County, on the terms and conditions set forth in the Lease. 

Subject to the paragraph below, the term of the Lease shall commence on the Commencement Date and 
shall end on the last day of the Lease Term under the Sublease; provided, that if the Authority shall elect to 
terminate pursuant to the default provisions of the Sublease, then the Lease shall remain in full force and effect until 
the earlier of (i) the date upon which all Series 2008A Bonds shall be fully paid (or provision therefor made) and the 
Indenture shall be discharged by its terms, or (ii) the tenth anniversary of the Termination Date. 

In the event that the Sublease, terminates or expires with respect to a Leased Property (but not all of the 
Leased Properties) as described in the Sublease, then the Lease shall automatically expire with respect to such 
Leased Property, but shall remain in full force and effect with respect to the remaining Leased Properties. 

In accordance with the Sublease, the County will obtain one or more CLTA (or comparable) policies of 
title insurance at the time of and dated as of the Closing Date in an amount not less than the aggregate principal 
amount of the Series 2008A Bonds, payable to the Trustee, insuring the respective interests of the County and the 
Authority in the Leased Properties, and insuring the validity of the Lease and the Sublease, issued by a title 
insurance company qualified to do business in the State of California and acceptable to the Trustee. To the extent 
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permitted under the Indenture, the costs of obtaining such title insurance policy or policies may be paid out of the 
sale proceeds of the 2008A Bonds. 

Default 

If-

(a) the Authority shall fail lo keep, observe or perform any term, covenant or condition contained in 
the Lease to be kepi or performed by the Authority, or 

(b) (I) the Authority's interest in the Lease or any part thereof is assigned or transferred without the 
written consent of the County, either voluntarily or by operation of law or otherwise, except as provided in the 
Lease, or (2) any proceeding under the United Stales Bankruptcy Code or any federal or stale bankruptcy. 
insolvency or similar law or any law providing for the appointment of a receiver, liquidator, trustee or similar 
official of the Authority or of all or substantially all of its assets is insliluled by or with the consent of the Authority, 
or is instituted without its consent and is not permanently stayed or dismissed within 30 days, or (3) the Authority 
offers to the Authority's creditors to effect a composition or extension of time to pay the Authority's debts, or asks, 
seeks or prays for a reorganization or to effect a plan or reorganization or for readjustment of the Authority's debts, 
or (4) the Authority shall make an assignment for the benefit of the Authority's creditors, 

then the Authority shall be deemed lo be in default under the Sublease and it shall be lawful for the County to 
exercise any and all rights and remedies available pursuant to law; provided, however, that, so long as any Series 
2008A Bonds remain outstanding, the County shall have no power to terminate the Lease by reason of any defaull 
on the part of the Authority. 

Neither the County nor the Authority shall in any event be in default in the performance of any of its 
obligations under the Lease or imposed by Jaw unless and until the County or the Authority (as the case may be) 
shall have failed to perform such obligation within 30 days after notice by the Authority or the County (as the case 
may be) to the nonperforming party properly specifying wherein such party has failed lo perform any such 
obligation. 

SUBLEASE 

Terms of Sublease 

Term of Sublease. (i) The Authority agrees lo sublease the Leased Properties to the County, and the 
County agrees lo pay the Base Rental and the Additional Rental as provided in the Sublease for the use and 
occupancy of the Leased Properties, all on the terms and conditions set forth in the Sublease. The leasing by the 
County to the Authority of the Leased Properties pursuant lo the Lease shall not effect or result in a merger of the 
County's leasehold estate pursuant lo the Sublease and its fee estate as lessor under the Lease, and the Authority 
shall continue to have and hold a leasehold estate in the Leased Properties pursuant to the Lease throughout the term 
thereof and the term of the Sublease. 

(ii) 
following: 

The Lease Term shall begin on the Commencement Dale and shall end on the earliest of the 

(A) the date on which the Base Rental and Additional Rental shall have been paid 
(or prepaid) in full in accordance with the Sublease; 

(B) the dale of discharge of the Series 2008A Bonds and the Indenture pursuant to 
the terms thereof; 

(C) the date on which all of the Leased Properties (or so much thereof as to render 
the remainder of the Leased Properties unusable) shall have been taken by eminent domain under the conditions and 
circumstances described in the Sublease; or 
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(D) the Termination Date; provided that if on the Termination Date, the Series 
2008A Bonds shall not be fully paid, or provision therefor made in accordance with the Indenture, or the Indenture 
shall not be discharged by its terms, then the Lease Term shall be extended to the earlier of: (I) the date upon which 
all Series 2008A Bonds shall be fully paid (or provision therefor made) and the Indenture shall be discharged by its 
terms, or (2) the tenth anniversary of the Termination Date. 

(iii) In the event that the County prepays the Base Rental with respect to a Leased Property in full 
pursuant to the Sublease shall expire with respect to such Leased Property on the related prepayment date and all of 
the Authority's title to and interests in such Leased Property, and any additions thereto, shall be transferred directly 
to the County or. at the option of the County, to any assignee or nominee of the County. Thereafter, all references to 
"Leased Properties" in the Sublease shall become references to the remaining Leased Properties (or Property) only 
and the Sublease shall continue in full force and effect with respect to each remaining Leased Property. 

Substitution or Release o{Leased Properties. Notwithstanding anything contained in the Sublease to the 
contrary, in addition to the provisions regarding the release of a portion of the Leased Property in connection with an 
optional prepayment of Base Rental, a redemption of Series 2008A Bonds from insurance Net Proceeds or a 
redemption of Series 2008A Bonds from condemnation Net Proceeds, the Leased Properties may be amended, 
modified, released, transferred, changed or substituted, in whole or in part, by other properties, solely in the 
discretion of the County; provided, however, that: (i) such amendmentl modification, release, transfer, change or 
substitution complies with the requirements set forth in the Indenture; (ii) such amendment, modification, release, 
transfer, change or substitution does not, in the opinion of Bond Counsel, adversely affect the tax-exempt status of 
the Series 2008A Bonds; (iii) the County delivers to the Authority and the Trustee a certificate confirming that (I) 
the fair rental value of the Leased Properties following such amendment, modification, release, transfer, change or 
substitution is at least equal to the Base Rental payable under the Sublease and (2) the useful life of any aniended, 
modified, released, transferred, changed or substituted Leased Property equals or exceeds the remaining term of the 
Sublease; (iv) the County shall provide evidence that the title insurance required under the Sublease includes such 
amended, modified, released, transferred, changed or substituted Leased Property or, prior to the release of a Leased 
Property, the County shall provide evidence that the existing title insurance required under the Sublease on the 
remaining Leased Properties is not affected by such release; and (v) the County has been advised by each Rating 
Agency (which shall have received notice of such amended, modified, released, transferred, changed or substituted 
Leased Property), that such amendment, modification, release, transfer, change or substitution will not, in and of 
itself, result in a reduction of the rating then assigned by such Rating Agency to the Series 2008A Bonds. 

Title. Upon payment (or prepayment) of all Base Rental and Additional Rental required by the Sublease or 
defeasance or retirement of the Series 2008A Bonds, all of the Authority's title to and interests in the Leased 
Properties, and any additions thereto, shall be transferred directly to the County or, at the option of the County, to 
any assignee or nominee of the County, in accordance with the provisions of the Sublease. 

Rental Pavments. The County and the Authority agree that, subject to the rental abatement provisions of 
the Sublease, the fair rental value of the Leased Properties is not less than the amounts set forth in the Sublease. In 
satisfaction of its obligations under the Sublease, the County shall pay the Base Rental and Additional Rental in the 
amounts, at the times and in the manner set forth in the Sublease, such amounts constituting in the aggregate the 
rental payable under the Sublease as follows: 

Base RentaL Subject to the rental abatement provisions of the Sublease and the two immediately 
following paragraphs, the County agrees to use legally available funds, including but not limited to moneys 
transferred to it from the Series 2008A Draw Account of the County Capital Improvement Fund pursuant to the 
Implementation Agreement, to pay Base Rental in the amounts set forth in the Sublease, a portion of which shall 
constitute principal and a portion of which shall constitute interest as determined in accordance with the terms of the 
Sublease. Each Base Rental payment shall be payable 15 days before its Payment Date. Base Rental payable in any 
Fiscal Year shall be for the use and occupancy of the Leased Properties for such Fiscal Year. Except as provided 
below, the obligation of the County to pay Base Rental and Additional Rental shall commence on the 
Commencement Date. 
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It is contemplated that the construction of the Palm Desert Sheriff Station Facilities will be 
completed on or before August 31, 2010 (the "Sheriff Station Scheduled Completion Date"). As reflected in the 
Sublease, the obligation of the County to pay Base Rental with respect to the Palm Desert Sheriff Station Facilities 
will commence on such date. The County covenants that it will cause the construction of the Palm Desert Sheriff 
Station Facilities to be completed in accordance with the Sublease with all practical dispatch. If, for whatever 
reason. the construction of the Palm Desert Sheriff Station Facilities, or any part thereof, is not completed by the 
Sheriff Station Scheduled Completion Date, the Sublease shall not be void or voidable; but in that event, the Base 
Rental payable with respect to the Palm Desert Sheriff Station Facilities shall be abated proportionately in the 
proportion by which the construction costs of the part or parts of the Palm Desert Sheriff Station Facilities not yet 
completed bear to the construction costs of the whole of the Palm Desert Sheriff Station Facilities during the period 
between the Sheriff Station Scheduled Completion Date and the time when the construction of the Palm Desert 
Sheriff Station Facilities is actually completed. 

It is contemplated that the construction of the North Palm Springs Multi-Service Center Facilities 
will be completed on or before December 31, 2009 (the "Multi-Service Center Scheduled Completion Date"). As 
reflected in the Sublease, the obligation of the County to pay Base Rental with respect to the North Palm Springs 
Multi-Service Center Facilities will commence on such date. The County covenants that it will cause the 
construction of the North Palm Springs Multi-Service Center Facilities to be completed in accordance with the 
Sublease with all practical dispatch. If, for whatever reason, the construction of the North Palm Springs Multi
Service Center Facilities, or any part thereof, is not completed by the Multi-Service Center Scheduled Completion 
Date, the Sublease shall not be void or voidable; but in that event, the Base Rental payable with respect to the North 
Palm Springs Multi-Service Center Facilities shall be abated proportionately in the proportion by which the 
construction costs of the part or parts of the North Palm Springs Multi-Service Center Facilities not yet completed 
bear to the construction costs of the whole of the North Palm Springs Multi-Service Center Facilities during the 
period between the Multi-Service Center Scheduled Completion Date and the time when the construction of the 
North Palm Springs Multi-Service Center Facilities is actually completed. 

Additional Rental. In addition to the Base Rental, the County agrees to pay as certain Additional 
Rental under the Sublease, which include, among other amounts, taxes and assessments levied on the Leased 
Properties, insurance premiums, if any, on all insurance required under the provisions of the Sublease described 
below under "Affirmative Covenants of the Authority and the County- Insurance," and any amounts required to be 
paid as rebate to the United States pursuant to the Tax Certificate. 

Bud!!et. The County covenants to take such action as may be necessary to include all Base Rental and 
Additional Rental due under the Sublease in its annual budget and to make the necessary annual appropriations for 
all such Base Rental and Additional Rental, subject to the rental abatement provisions of the Sublease. 

The covenants on the part of the County contained in the Sublease shall be deemed to be and shall be 
construed to be ministerial duties imposed by law and it shall be the ministerial duty of each and every public 
official of the County to take such action and do such things as are required by law in the performance of such 
official duty of such officials to enable the County to carry out and perform the covenants and agreements on the 
part of the County contained in the Sublease. The obligation of the County to make Base Rental or Additional 
Rental payments does not constitute an obligation of the County for which the County is obligated to levy or pledge 
any form of taxation or for which the County has levied or pledged any form of taxation. Neither the Series 2008A 
Bonds nor the obligation of the County to make Base Rental or Additional Rental payments constitutes an 
indebtedness of the County, the State or any of its political subdivisions within the meaning of any constitutional or 
statutory debt limitation or restriction. 

Pavment: Credit. Amounts necessary to pay Base Rental shall be deposited by the County on the dates set 
forth in the Sublease in lawful money of the United States of America, at the office of the Trustee. Except as 
provided in the rental abatement provisions of the Sublease, any amount necessary to pay any Base Rental or portion 
thereof which is not so deposited shall remain due and payable until received by the Trustee. Notwithstanding any 
dispute between the County and the Authority under the Sublease, the County shall make all rental payments when 
due and shall not withhold any rental payments pending the final resolution of such dispute or for any other reason 
whatsoever. The County's obligation to make rental payments in the amounts and on the terms and conditions 
specified under the Sublease shall be without any right of set-off or counterclaim, subject to the rental abatement 
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provisions of the Sublease. Amounts required to be deposi~cd with the Trustee pursuant to this Section on any date 
shall be reduced to the extent that amounts on deposit in the Lease Revenue Fund constitute a credit against Base 
Rental payments coming due under the Indenture. 

Rental Abatement. Except to the extent of (i) amounts held by the Trustee in the Lease Revenue Fund or 
the Reserve Account, (ii) amounts received in respect of rental intermption insurance. and (iii) amounts, if any. 
otherwise legally available to the Trustee for payments in respect of the Series 2008A Bonds, Base Rental and 
Additional Rental payments due under the Sublease shall be abated during any period in which, by reason of 
material damage, destruction, condemnation or defects in title to the Leased Properties, there is substantial 
interference with the use or right of possession by the County thereof; provided that the County shall comply with 
the provisions of the Sublease described below under "Application of Insurance Proceeds; Eminent Domain" 
regarding the use of any Net Proceeds in connection with such damage, destruction. condemnation or title defects. 
The amount of abatement shall be such that the resulting Base Rental and Additional Rental represent fair rental 
value for the use and possession of the remaining portions of the Leased Properties as to which the County has 
beneficial use and occupancy and as to which such damage, destruction, condemnation or title defects do not 
substantially interfere with the use and right of possession by the County. The Trustee may require a certificate 
from an appropriate representative of the County to the effect that the resulting total rental represents such fair rental 
value as elaborated in the preceding sentence. Such abatement shall continue for the period commencing with the 
date of such substantial interference due to material damage, destruction, condemnation or title defect and ending 
with the restoration of the Leased Properties to tenantable condition. In the event of any material damage, 
destruction, condemnation or title defect, the Sublease shall continue in full force and effect, except as set forth in 
the provisions of Sublease described below under "Application of Insurance Proceeds; Eminent Domain." 

Triple Net Lease. The Sublease is intended to be a triple net lease. The County agrees that the rentals 
provided for in the Sublease shall be an absolute net return \o the Authority free and clear of any expenses, charges, 
counter-claims, recoupment or set-offs whatsoever. 

Use of Proceeds 

General. The County and the Authority agree that the proceeds of the Series 2008A Bonds will be used to 
(i) finance the Projects, (ii) fund the Reserve Account, and (iii) pay the costs of issuing the Series 2008A Bonds and 
incidental and related expenses, as more fully set forth in the Indenture. 

Constrnction o[SherilfStation Facilities and the North Palm Springs Multi-Seli'ice Center Facilities. The 
County shall carry out all phases of the construction of the Palm Desert Sheriff Station Facilities and the North Palm 
Springs Multi-Service Center Facilities, in accordance with any contracts necessary for their completion. The Palm 
Desert Sheriff Station Facilities and the North Palm Springs Multi-Service Center Facilities shall be constructed in 
all respects in accordance with the provisions of the Sublease and the Indenture. The County agrees that it will 
cause the work under all purchase orders and contracts to be diligently performed after the deposit of funds with the 
Trustee pursuant to the Indenture, and that the Palm Desert Sheriff Station Facilities and the North Palm Springs 
Multi-Service Center Facilities will be constructed in accordance with the plans and specifications therefor. Upon 
delivery of a certificate of occupancy with respect to the Palm Desert Sheriff Station Facilities, the County shall take 
occupancy of the Palm Desert Sheriff Station Facilities, and shall deliver to the Authority and the Trustee a 
Certificate of the County stating that the Palm Desert Sheriff Station Facilities have been completed and the date of 
such completion. Upon delivery of a certificate of occupancy with respect to the North Palm Springs Multi-Service 
Center Facilities, the County shall take occupancy of the North Palm Springs Multi-Service Center Facilities, and 
shall deliver to the Authority and the Trustee a Certificate of the County stating that the North Palm Springs Multi
Service Center Facilities have been completed and the date of such completion. 

Additional Bonds. If and to the extent that proceeds of the Series 2008A Bonds and other moneys legally 
available to the Authority or the County are not sufficient to complete construction of the Palm Desert Sheriff 
Station Facilities and the North Palm Springs Multi-Service Center Facilities, the Authority covenants that at the 
request of the County, the Authority will use its best efforts, to issue and sell Additional Bonds for that purpose, and 
the County and the Authority covenant to amend the Sublease in connection with such issuance and sale, in 
accordance with, the provisions of the Indenture. 
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Affirmati\'e Covenants of the Authorit)' and the County 

The Authority and the County are entering into the Sublease in consideration of, among other things, the 
following covenants: 

Replacement Maintenance and Repairs. The County shall, at its own expense, during the term of the 
Sublease maintain the Leased Properties, or cause the same to be maintained, in good order, condition and repair and 
shall replace any portion of the Leased Properties which is destroyed; provided, that the County shall not be required 
to repair or replace any such portion of the Leased Properties pursuant to this Section if there shall be applied 
insurance proceeds or other legally available funds sufficient to prepay and redeem (i) all of the Series 2008A Bonds 
Outstanding, or (ii) the Series 2008A Bonds allocable to the portion of the Leased Properties destroyed, provided 
that the Base Rental with respect to the remaining portion of the Leased Properties shall be sufficient to pay the 
principal and interest due with respect to the Series 2008A Bonds Outstanding after such redemption. The County 
shall provide or cause to be provided all security service, custodial service, janitorial service and other services 
necessary for the proper upkeep and maintenance of the Leased Properties. It is understood and agreed that in 
consideration of the payment by the County of the rental provided for in the Sublease, the County is entitled to 
occupy and use the Leased Properties, and no other party shall have any obligation to incur any expense of any kind 
or character in connection with the management, operation or maintenance of the Leased Properties during the Lease 
Terrn. The Authority, as lessor under the Sublease, shall not be required at any time to make any improvements, 
alterations, changes, additions, repairs or replacements of any nature whatsoever in or to the Leased Properties. The 
County shall keep the project free and clear of all liens, charges and encumbrances, subject only to the provisions of 
the Sublease. 

Utilities. The County shall pay for the furnishing of all utilities which may be used in or upon the Leased 
Properties during the Lease Term. Such payment shall be made by the County directly to the respective utility 
companies furnishing such utility services or products, under such contract or contracts therefor as the County may 
make. 

Insurance. The County shall secure and maintain or cause to be secured and maintained at all times with 
insurers of recognized responsibility (or through a program of self-insurance, but only to the extent specifically 
permitted in this Section all coverage on the Leased Properties required by this Section. Such insurance shall consist 
of: 

(i) a policy or policies of property insurance against loss or damage to the Leased Properties 
known as ''all risk," including earthquake and flood. Such insurance shall be maintained with respect to the Leased 
Properties at any time in an amount not less than the full replacement value of the Leased Properties or at least equal 
to the aggregate principal amount of Outstanding Bonds. Such insurance may at any time include deductible 
clauses, not to exceed (A) $50,000, in the case of"all risk" insurance, on a per-loss basis in any one year, (B) in case 
of flood insurance, two percent of the replacement value per unit (with a "unit" being defined as each separate 
building, contents within separate building, property in open (such as yards) or time element coverage (i.e., loss of 
use over time)) in respect of locations within a 100 year flood plain (as defined by the Federal Emergency 
Management Agency), subject to a minimum of$100,000 and a maximum of$500,000 each and every occurrence, 
and (C) five percent of the loss per unit and per occurrence subject to $500,000 minimum for earthquake insurance; 
provided, however, that (I) in the event earthquake insurance required under this clause (i) is not available from 
reputable insurers at a reasonable cost, the County need not obtain earthquake insurance, and (2) the County's 
obligations under this clause (i) may be satisfied by its program(s) of self-insurance; 

(ii) commercial general liability coverage against claims for damages including death, 
personal injury, bodily injury or property damage arising from operations involving the Leased Properties. Such 
insurance shall afford protection with a combined single limit of not less than S I ,000,000 per occurrence with 
respect to bodily injury, death or property damage liability, or such greater amount as may from time to time be 
recommended by the County's risk management officer or an independent insurance consultant retained by the 
County for that purpose; provided, however, that the County's obligations under this clause (ii) may be satisfied by 
its program(s) of self-insurance; 
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(iii) boiler and machinery coverage against loss or damage by explosion of steam boilers, 
pressure vessels and similar apparatus now or hereafter installed in or on the Leased Properties in an amount not less 
than $2,000.000 per accident; provided. however, that the County's obligations under this clause (iii) may be 
satisfied by its program(s) of self-insurance; 

(iv) workers' compensation insurance issued by a responsible carrier authorized under the 
laws of the state to insure employers against liability for compensation under the California Labor Code, or any act 
hereafter enacted as an amendment or supplement thereto or in lieu thereof, such workers' compensation insurance 
to cover all persons employed by the County in connection with the Leased Properties and to cover full liability for 
compensation under any such act aforesaid; provided, however. that the County's obligations under this clause (iv) 
may be satisfied by its program(s) of self-insurance; 

(v) rental interruption insurance to cover loss, total or partial, of the use of the Leased 
Properties as a result of any of the hazards covered by the insurance required pursuant to clause (i) above in an 
amount sufficient at all times to pay the total rent payable under the Sublease for a period adequate to cover the 
period of repair or reconstruction, but in any event not less than the maximum Base Rental due under the Sublease 
during any 24 month period; provided, that the County's obligations under this clause (v) may not be satisfied by its 
program(s) of self-insurance; and 

(vi) one or more CLTA (or comparable) insurance policies for the Leased Properties, in an 
amount at least equal to the aggregate of the principal components of all unpaid Base Rental with respect to the 
Leased Properties. Said policies shall insure (A) the fee interest of the County in the Leased Properties and (B) the 
Authority's leasehold interests in the Leased Properties subject only to Permitted Encumbrances; provided, that the 
County's obligations under this clause (vi) may not be satisfied by self-insurance. So long as any Series 2008A 
Bonds remain outstanding, each policy of title insurance obtained pursuant to or required by the Sublease shall 
provide that all proceeds thereunder shall be payable to the Trustee for the benefit of the Series 2008A Bond 
Owners. 

All policies or certificates of insurance provided for in the Sublease shall name the County as a 
named insured, and the Authority and the Trustee as additional insureds. All Net Proceeds received pursuant to a 
claim under such insurance policies shall be applied in accordance with the Sublease. 

Notwithstanding the generality of the foregoing, but subject to the proviso in each clause under 
this Section as to the ability of the County to self-insure for the enumerated risks, the County shall not be required to 
maintain or cause to be maintained more insurance than is specifically referred to above or any policies of insurance 
other than standard policies of insurance with standard deductibles offered by reputable insurers. 

Liens. The County shall promptly pay or cause to be paid all sums of money that may become due for any 
labor, services, materials, supplies or equipment alleged to have been furnished or to be furnished to or for, in, upon 
or about the Leased Properties and which may be secured by any mechanic's, materialman's or other lien against the 
Leased Properties, or the interest of the Authority therein, and shall cause each such lien to be fully discharged and 
released; provided, however, that the County or the Authority (i) may contest any such claim or lien without 
payment thereof so long as such non-payment and contest stays execution or enforcement of the lien, but if such lien 
is reduced to final judgment and such judgment or such process as may be issued for the enforcement thereof is not 
stayed, or if stayed and the stay thereafter expires, then and in any such event the County shall forthwith pay and 
discharge such judgment or lien; or (ii) delay payment without contest so long as and to the extent that such delay 
will not result in the imposition of any penalty. The County shall not, directly or indirectly, create, incur, assume or 
suffer to exist any pledge, lien, charge, encumbrance or claim on or with respect to the Leased Properties, other than 
the rights of the Authority and the County as provided in the Sublease. Except as expressly provided in the 
Sublease, the County shall promptly, at its own expense, take such action as may be necessary to duly discharge or 
remove any such mortgage, pledge, lien, charge, encumbrance or claim for which is responsible, if the same shall 
arise at any time. 

Laws and Ordinances. The County agrees to observe and comply with all rules, regulations and laws 
applicable to the County with respect to the Leased Properties and the operation thereof. The cost, if any, of such 
observance and compliance shall be borne by the County, and the Authority shall not be liable therefor. The County 
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agrees further to p1ace. keep, use. maintain and operate the Leased Properties in such a manner and condition as will 
provide for the safety of its agents, employees, invitees, subtenants, licensees and the public. 

Application of Insurance Proceeds; Eminent Domain 

insurance Proceed\·. Net Proceeds from rental interruption insurance shall be deposited in the Lease 
Revenue Fund and shall be credited towards the payment of Base Rental in the order in which Base Rental payments 
become due and payable. All proceeds of commercial general liability coverage and workers' compensation 
insurance maintained by the County with respect to the Leased Properties pursuant to the Sublease shall be 
deposited with the County. With respect to Net Proceeds from insurance maintained by the County described by 
clauses (i) and (iii) under "Affirmative Covenants of the Authority and the County- Insurance," the County may 
elect to (i) apply the payments from such insurance to the prompt replacement, repair or reconstruction of the Leased 
Properties, or (ii) apply Net Proceeds from such insurance, together with other money available to the County, to 
redeem Series 2008A Bonds allocable to the damaged or defective portion of the Leased Properties pursuant to the 
Indenture; provided, however, that the County may elect to redeem Series 2008A Bonds under clause (ii) only if the 
Base Rental with respect to the remaining portion of the Leased Properties shall be sufficient to pay the principal 
and interest due with respect to the Series 2008A Bonds Outstanding after such redemption. If the County elects to 
apply such proceeds to the replacement, repair or reconstruction of the Leased Properties, the Base Rental shall 
again begin to accrue with respect thereto upon restoration of the Leased Properties to tenantable condition. 

Net Proceeds from title insurance maintained by the County pursuant to the Sublease, shall be applied as 
follows: (I) If the County determines that the title defect giving rise to such Net Proceeds has not materially affected 
the operation of the Leased Properties and shall not result in an abatement of the Base Rental by the County under 
the Sublease, then such Net Proceeds shall be, first, transferred to the Trustee for deposit in the Reserve Account to 
the extent that the balance therein is less than the Reserve Requirement, and second, for any lawful purposes of the 
County; or (ll) if any of the portion of Leased Properties has been affected by such title defect, and the County 
determines that such title defect shall result in an abatement of Base Rental payable by the County under the 
Sublease, then the Net Proceeds shall be transferred to the Trustee and the Trustee shall apply such Net Proceeds to 
redeem Series 2008A Bonds allocable to the affected portion of the Leased Properties pursuant to the Indenture 
(and, upon such redemption, the Sublease shall terminate with respect to such affected portion of the Leased 
Properties). 

Eminent Domain. If the Leased Properties, or so much thereof as to render the remainder of the Leased 
Properties unusable for the County's purposes under the Sublease, shall be taken under the power of eminent 
domain, then the Sublease shall terminate with respect to the Leased Properties as of the day possession shall be so 
taken, or, if the County is the condemnor, then the Sublease shall terminate as of the date of entry of the 
interlocutory judgment. In the event of a taking by eminent domain, there shall be an abatement of Base Rental in 
accordance with the rental abatement provisions of the Sublease. lf less than a substantial portion of the Leased 
Properties shall be taken under the power of eminent domain, and the remainder is usable for County purposes, then 
there shall be an abatement of Base Rental only to the extent of the portion of the Leased Properties which is 
unusable and the Sublease shall continue in full force and effect and shall not be terminated with respect to the 
Leased Properties by virtue of such taking and the parties waive the benefit of any law to the contrary. With respect 
to any award made in eminent domain proceedings for the taking, the County may elect to (i) apply the payments 
from such award to the prompt replacement of the Leased Properties, or (ii) apply Net Proceeds, together with other 
money available to the County, to redeem Series 2008A Bonds allocable to the portion of the Leased Properties 
subject to such taking pursuant to the Indenture (and, upon such redemption, the Sublease shall terminate with 
respect to such taken portion of the Leased Properties); provided, however, that the County may elect to redeem 
Series 2008A Bonds under clause (ii) only if the Base Rental with respect to the remaining portion of the Leased 
Properties shall be sufficient to pay the principal and interest due with respect to the Series 2008A Bonds 
Outstanding after such redemption. If the County elects to apply such proceeds to the replacement of the Leased 
Properties, the Base Rental shall again begin to accrue with respect thereto upon restoration of the Leased Properties 
to tenantable condition. 
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Assignment and Sublease 

Subletting o[Leased Properties. The County shall not mortgage. pledge, assign or transfer any interest of 
the County in the Sublease by voluntary act or by operation of law, or otherwise; provided, however, that the County 
may, sublease all or any portion of the Leased Properties, and may grant concessions to others involving the use of 
any portion of the Leased Properties, whether such concessions purport to convey a leasehold interest or a license to 
use a portion of the Leased Properties. The County shall at all times remain liable for the perfonnance of the 
covenants and conditions on its part to be performed under the Sublease, notwithstanding any subletting or granting 
of concessions which may be made. Nothing contained in the Sublease shall be construed to relieve the County 
from its obligation to pay Base Rental and Additional Rental as provided in the Sublease or to relieve the County 
from any other obligations contained in the Sublease. ln no event shall the County sublease or permit the use of all 
or any part of the Leased Properties to any person so as to cause the interest component of Base Rental to be subject 
to federal income tax or state personal income tax. 

Assignment Agreement. The Authority shall, concurrently with the execution of the Sublease, assign all of 
its right, title and interest (other than its rights to indemnification and payment or reimbursement for any costs or 
expenses) in and to the Sublease, including without limitation its right to receive Base Rental payable under the 
Sublease, to the Trustee pursuant to the Assignment Agreement, and the County approves such assignment. 

Additions and Improvements; Removal 

The County shall have the right during the Lease Term to make any additions or improvements to the 
Leased Properties, to attach fixtures, structures or signs, and to affix any personal property to the Leased Properties, 
so long as the fair market value of the Leased Properties is not thereby reduced. Title to all fixtures, equipment or 
personal property placed by the County on the Leased Properties shall remain in the County. The title to any 
personal property, improvements or fixtures placed on the Leased Properties by any sublessee or licensee of the 
County shall be controlled by the sublease or license agreement between such sublessee or licensee and the County, 
which sublease or license agreement shall not be inconsistent with the Sublease. 

Right of Entry; Quiet Enjovment 

Right a( Entry. Representatives of the Authority shall, subject to reasonable security precautions, have the 
right to enter upon any of the Leased Properties during reasonable business hours (and in emergencies at all times) 
(i) to inspect the same, (ii) for any purpose connected with the rights or obligations of the Authority under the 
Sublease, or (iii) for all other lawful purposes. 

Quiet Enjovment. Subject to the Authority's right of entry as provided in the Sublease, the Authority 
covenants and agrees that the County, by keeping and performing the covenants and agreements contained in the 
Sublease, shall, at all times during the Lease Term, peaceably and quietly have, hold, and enjoy the Leased 
Properties. 

Default by County; Remedies 

Default. The County shall be deemed to be in default under the Sublease upon the occurrence of any of the 
following: 

(i) The County shall have failed to deposit with the Trustee any Base Rental payment 
required to be so deposited pursuant to the Sublease by the close of business on the day such deposit is required to 
be made pursuant to the Sublease, and such failure shall not have been corrected within five days upon notice by the 
Authority or the Trustee; 

(ii) The County shall become the subject of proceedings under Title II of the United States 
Code and such proceedings are not dismissed within 90 days; or 

(iii) The County shall have failed to keep, observe or perform any term, covenant or condition 
of the Sublease (other than as referred to in the preceding clause (i)) and, upon written notice by the Authority or the 
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Trustee, the County shall not have cured such failure within 30 days of such notice (provided, that if the County 
informs each of the Authority and the Trustee that the failure stated in such notice can be corrected. but not within 
such 30-day period, then the cure period may be extended upon the written consent of the Authority and the Trustee, 
who shall not unreasonably withhold such consent). 

Remedies. Upon any default by the County, the Authority, in addition to all other rights and remedies the 
Authority may have at law or in equity, will have the option to do any of the following: 

(i) To terminate the Sublease in the manner described below on account of default by the 
County, notwithstanding any re-entry or re-letting of the Leased Properties as described in subparagraph (ii) below, 
and to re-enter the Leased Properties and remove all persons in possession thereof and all personal property 
whatsoever situated upon the Leased Properties and place such personal property in storage in any warehouse or 
other suitable place, for the account of and at the expense of the County. In the event of such termination, the 
County agrees to surrender immediately possession of the Leased Properties, without let or hindrance, and to pay the 
Authority all damages recoverable at law that the Authority may incur by reason of default by the County, including, 
without limitation, any costs, loss or damage whatsoever arising out of, in connection with, or incident to any such 
re-entry upon the Leased Properties and removal and storage of such property by the Authority or its duly authorized 
agents in accordance with the provisions of the Sublease. Neither notice to pay Base Rental or to deliver up 
possession of the Leased Properties given pursuant to law nor any entry or re-entry by the Authority nor any 
proceeding in unlawful detainer, or otherwise, brought by the Authority for the purpose of effecting re-entry or 
obtaining possession of the Leased Properties nor the appointment of a receiver upon initiative of the Authority to 
protect the Authority's interest under the Sublease shall of itself operate to terminate the Sublease, and no 
termination of the Sublease on account of default by the County shall be or become effective by operation of law or 
acts of the parties, or otherwise, unless and until the Authority shall have given written notice to the County of the 
election on the part of the Authority to terminate the Sublease. The County covenants and agrees that no surrender 
of the Leased Properties or of the remainder of the term of the Sublease or any termination of the Sublease shall be 
valid in any manner or for any purpose whatsoever unless stated by the Authority by such written notice. 

(ii) Without terminating the Sublease, (A) to collect each installment of Base Rental as the 
same becomes due and enforce any other terms or provisions of the Sublease to be kept or performed by the County, 
regardless of whether or not the County has abandoned the Leased Properties, or (B) to exercise any and all rights of 
entry and re-entry upon the Leased Properties. In the event that the Authority does not elect to terminate the 
Sublease, the County will remain liable and agrees to keep or perform all covenants and conditions and, if the 
Leased Properties are not relet, to pay the full amount of Base Rental to the end of the term of the Sublease or, in the 
event that the Leased Premises are re-let, to pay any deficiency in Base Rental that results therefrom; and further the 
County shall pay said Base Rental (or Base Rental deficiency) punctually at the same time and in the same manner 
as provided for the payment of Base Rental. Should the Authority elect to re-enter, the County irrevocably appoints 
the Authority as the agent and attorney-in-fact of the County to re-let the Leased Properties, or any part thereof, 
from time to time, either in the Authority's name or otherwise, upon such terms and conditions and for such use and 
period as the Authority may deem advisable and to remove all persons in possession thereof and all personal 
property whatsoever situated upon the Leased Properties and to place the personal property in storage in any 
warehouse or other suitable place, for the account of and at the expense of the County, and the County indemnifies 
and agrees to hold harmless the Authority from any costs, loss or damage whatsoever arising out of, in connection 
with, or incident to any such reentry upon and re-letting of the Leased Properties and removal and storage of 
property by the Authority or its duly authorized agents. 

Prior to the exercise of the Authority's right to re-let or otherwise change the use of the Leased Properties 
after termination of the Sublease, the Authority will obtain an opinion of Bond Counsel to the effect that such use of 
the Leased Premises will not adversely affect the tax exemption of interest with respect to the Series 2008A Bonds. 

All damages and other payments received by the Authority or its assignee pursuant to the exercise of its 
rights and remedies pursuant to the Sublease shall be applied in the manner set forth in the Indenture. 

No Acceleration. Notwithstanding any other provision of the Sublease or the Indenture, in no event shall 
the Authority have the right to accelerate the payment of any Base Rental under the Sublease. 
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Remedies Cumulative. Each and every remedy of the Authority or any assignee of the rights of the 
Authority under the Sublease is cumulative and the exercise of one remedy shall not impair the right of the 
Authority or its assignee to any or all other remedies. If any statute or rule validly shall limit the remedies given to 
the Authority or its assignee, tlle Authority or its assignee nevertheless shall be entitled to whatever remedies are 
allowable under any statute or rule of law. 

Prepavment and Credits 

Eff'ect o(Redemption u(Series 2008A Bonds from Net Proceed\·. In the event that. pursuant to the Sublease, 
the County determines that Base Rental shall be abated and Net Proceeds from insurance or any condemnation 
award shall be used to redeem Series 2008A Bonds, the County shall provide the Authority and the Trustee an 
amended schedule of Base Rental payments. 

Ootiona/ Prepavment. The County may, at its option, prepay from any source of available moneys, Base 
Rental with respect to one or more Leased Properties then unpaid, in whole or in part, to effect a redemption of the 
Series 2008A Bonds, which redemption date(s) shall be on or after May I, 2018. In such event, the Series 2008A 
Bonds shall be redeemed pursuant to the optional redemption provisions of the Indenture. An optional prepayment 
under the Sublease shall be deemed made upon the occurrence of either of the following: 

(i) The County shall have deposited with the Trustee an amount equal to the sum of (A) the 
principal components of Base Rental being so prepaid, plus (B) the interest components with respect thereto accrued 
to the related redemption date(s) of the Series 2008A Bonds, plus (C) a premium in an amount equal to the 
redemption premium applicable to the Series 2008A Bonds being so redeemed; or 

(ii) There shall have been deposited, on behalf of the Authority, with the Trustee or another 
fiduciary, Federal Securities (or a combination of cash and Federal Securities) in a sufficient amount to satisfy the 
requirements of defeasance provisions of the Indenture to discharge the Series 2008A Bonds to be redeemed in 
connection with such prepayment. 

Except in the case of a prepayment of Base Rental to redeem all of the then Outstanding Series 
2008A Bonds, an optional prepayment of principal components of Base Rental pursuant to the Sublease shall (I) 
apply only to Base Rental previously unpaid and not yet due, and (2) be applied to reduce Base Rental so that, after 
such prepayment (and the related redemption of Series 2008A Bonds), (A) each annual installment of principal 
components of Base Rental due under the Sublease shall be an integral multiple of $5,000 and (B) the principal 
components of Base Rental due in any year shall correspond with the principal amount of Series 2008A Bonds due 
and payable in such year. 

Partwl Prevavment. In the event of a partial optional prepayment of Base Rental under the Sublease, the 
County shall provide the Authority and the Trustee an amended schedule of Base Rental payments. A prepayment 
made pursuant to the Sublease shall not a cause a defeasance of Series 2008A Bonds unless the requirements of the 
defeasance provisions of the Indenture are satisfied. In the event that the Base Rental of a Leased Property is 
prepaid in full, the Sublease shall terminate with respect to such Leased Property. 

Credit. In the event that the County determines to prepay in full of principal component of Base Rental 
with respect to all of the Leased Properties, such that the Sublease shall be terminated by its terms, all amounts then 
on deposit under the Indenture which are to be credited to the County's obligations to make Base Rental payments 
shall be credited towards the amounts then required to be so prepaid. 

Covenant Regarding Section J03(a) of the Code 

The County covenants that during the term of the Sublease it shall not use or permit the use of the Leased 
Properties or any proceeds of the Series 2008A Bonds, directly or indirectly, in any manner, and shall not take or 
omit to take any action, that would cause any of the Series 2008A Bonds to be treated as an obligation not described 
in Section I 03(a) of the Code. 
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\Vaiver 

Failure of the Authority to take advantage of any default on the part of the County shall not be, or be 
construed as, a waiver thereof, nor shall any custom or practice which may be established between the parties in the 
course of administering the Sublease be construed to waive or to lessen the right of the Authority to insist upon 
pcrfonnance by the County of any term, covenant or condition of the Sublease, or to exercise any rights given the 
Authority on account of such default. A waiver of a particular default shall not be deemed to be a waiver of the 
same or any subsequent default. The acceptance of rent under the Sublease shall not be, nor be construed to be, a 
waiver of any tenn, covenant or condition of the Sublease. 

Amendment 

The Sublease may be amended only in accordance with and as permitted by the relevant provisions of the 
Indenture. 

ASSIGNMENT AGREEMENT 

Under the Assignment Agreement, the Authority transfers in trust and assigns to the Trustee, for the benefit 
of the Owners from time to time of the Series 2008A Bonds, all of the right, title and interest of the Authority in the 
Sublease (except the Authority's rights to indemnification and payment or reimbursement for any costs or expenses 
thereunder), including the Authority's rights to receive the Base Rental Payments scheduled to be paid by the 
County under and pursuant to the Sublease, and any and all of the other rights of the Authority under the Sublease as 
may be necessary to enforce payment of such Base Rental Payments when due or otherwise to protect the interest of 
the Owners of the Series 2008A Bonds. 

IMPLEMENTATION AGREEMENT 

Original Sheriff Station Draw Account 

The Agency shall establish a separate account within the County Capital Improvement Fund to be 
designated the "Original Sheriff Station Draw Account." From and after the Closing Date for the Series 2008A 
Bonds to and including the Fiscal Year during which the Original Sheriff Station Lease Tennination Date occurs, 
moneys deposited in the County Capital Improvement Fund each Fiscal Year shall be set aside, first, in the Original 
Sheriff Station Draw Account until the aggregate amount of such transfers to the Original Sheriff Station Draw 
Account is equal to the Original Sheriff Station Portion for such Fiscal Year; provided that, for Fiscal Year 2008-09, 
the Agency shall make the transfer from moneys already on deposit in the County Capital Improvement Fund to the 
Original Sheriff Station Draw Account as soon as practicable after the Closing Date for the Series 2008A Bonds; 
provided further that, for the Fiscal Year during which the Original Sheriff Station Lease Tennination Date occurs, 
the aggregate amount to be deposited into the Original Sheriff Station Draw Account shall only be equal to (i) the 
Original Sheriff Station Portion for such Fiscal Year, multiplied by (ii) a percentage that represents (A) the number 
of days that have elapsed from the preceding July I to the Original Sheriff Station Lease Tennination Date (both 
dates inclusive), divided by (B) the total number of days in such Fiscal Year. 

After the Closing Date for the Series 2008A Bonds, the Agency shall not use any money in the County 
Capital Improvement Fund except for moneys deposited in the Original Sheriff Station Draw Account to pay (or 
reimburse the Agency for the payment of) debt service on the Original Sheriff Station Bonds. The Agency may 
make withdrawals from the Original Sheriff Station Draw Account at any time to pay (or reimburse the Agency for 
the payment of) debt service on the Original Sheriff Station Bonds. 

All interest earned on moneys in the Original Sheriff Station Draw Account shall be deposited in the 
County Capita! Improvement Fund. 
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On the last day (i.e., June 30) of the Fiscal Year during which the Original Sheriff Station Lease 
Termination Date occurs, the Agency shall transfer any money remaining in the Original Sheriff Station Draw 
Account to the County Capital Improvement Fund and then close the Original Sheriff Station Draw Account. 

Series 2008A Draw Account 

The Agency shall establish a separate account within the County Capital Improvement Fund to be 
designated the "Series 2008A Draw Account." Notwithstanding any provision of the Cooperative Agreement to the 
contrary but subject to the provisions of the Implementation Agreement described below, so long as the 
Implementation Agreement remains effective, each Fiscal Year, after the transfers to the Original Sheriff Station 
Draw Account required by the Implementation Agreement have been completed, moneys deposited in the County 
Capital Improvement Fund shall be set aside in the Series 2008A Draw Account until the aggregate amount of such 
transfers to the Series 2008A Draw Account is equal to the sum of the Series 2008A Scheduled Draw Amounts for 
such Fiscal Year, less the applicable County Deposits (defined below), if any. Moneys deposited in the County 
Capital Improvement Fund each Fiscal Year may not be used for any purpose other than as permitted under the 
Implementation Agreement until the required transfers to the Original Sheriff Station Draw Account and the Series 
2008A Draw Account have been made. 

Subject to the further provisions of the Implementation described below, the Agency shall make 
withdrawals from the Series 2008A Draw Account on the Series 2008A Semi-Annual Draw Dates and in the Series 
2008A Scheduled Draw Amounts set forth in the exhibit to the Implementation Agreement (which correspondence 
with the Base Rental Payments schedule under the Sublease); provided, that if a Series 2008A Semi-Annual Draw 
Date is not a Business Day, then the withdrawal shall be made on the immediately preceding Business Day. All 
moneys so withdrawn from the Series 2008A Draw Account described in this paragraph shall be transferred 
immediately by the Agency to the County. The County shall apply the amounts so transferred to pay Series 2008A 
Base Rental Payments coming due under the Series 2008A Sublease. 

The County may in its discretion pay any Base Rental Payment, in whole or in part, from sources available 
to the County other than the Series 2008A Draw Account. Prior to any Semi-Annual Draw Date, if the County shall 
have deposited with the Trustee moneys representing all or a portion of a Base Rental Payment (or if there are 
moneys already on deposit in the Lease Revenue Fund held by the Trustee under the Indenture which may be used 
as a credit against the Base Rental Payments coming due), then the County may provide to the Agency in a written 
notice, signed by the County Executive Officer: 

(i) specifying the amount (the "County Deposit") that (A) the County has so deposited with 
the Trustee or (B) is on deposit in the Lease Revenue Fund which will be used as a credit against the Base Rental 
Payment coming due; 

(ii) specifying the related Rental Payment Date (as defined m the Sublease) and Series 
2008A Semi-Annual Draw Date; 

(iii) directing the Agency to, for the affected Fiscal Year, deposit in the Series 2008A Draw 
Account only an amount equal to the total Series 2008A Scheduled Draw Amounts for such Fiscal Year less the 
County Deposit, and 

(iv) directing the Agency to, ·on the affected Series 2008A Semi-Annual Draw Date, withdraw 
from the Series 2008A Draw Account and transfer to the County only an amount equal the Series 2008A Scheduled 
Draw Amount less the County Deposit. 

Upon receipt of such a notice, the Agency shall comply with the directions therein. The Agency shall have 
no obligation to verify the genuineness or the accuracy of such notice. 

All interest earned on moneys in the Original Sheriff Station Draw Account shall be deposited in the 
County Capital Improvement Fund. Upon the termination of the Implementation Agreement, the Agency shall 
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transfer any money remaining in the Series 2008A Draw Account to the County Capital Improvement Fund and then 
close the Series 2008A Draw Account. 

Additional Withdrawals 

Moneys deposited in the Original Sheriff Station Draw Account and the Series 2008A Draw Account shaH 
be applied solely as pennitted by the Implementation Agreement. After the required transfers to the Original Sheriff 
Station Draw Account and the Series 2008A Draw Account have been completed each Fiscal Year, the County may 
consent to or direct any additional withdrawal from the County Capital Improvement Fund during the remainder of 
such Fisca\ Year to the extent provided in the Cooperative Agreement. 

Agency Obligations Limited 

The Agency's obligations with respect to transfers and withdrawals from the County Capital Improvement 
Fund (and the accounts therein) under the Implementation Agreement and the Cooperative Agreement on any date 
shaH be limited to the actual balance then on deposit in the County Capital Improvement Fund. In any Fiscal Year, 
the Agency shaH make transfers to the Series 2008A Draw Account solely to the extent that moneys are available 
therefor in the County Capital Improvement Fund. If the Agency reasonably anticipates that the balance of the 
Series 2008A Draw Account wiH be Jess than the Series 2008A Scheduled Draw Amount on any Series 2008A 
Semi-Annual Draw Date, then the Agency shaH notify the County of the deficiency at least one Business Day before 
such Series 2008A Semi-Annual Draw Date and, in such event, unless the County instructs the Agency to withdraw 
a Jesser amount, the Agency shaH withdraw the fuH balance of the Series 2008A Draw Account (in lieu of the Series 
2008A Scheduled Draw Amount) and transfer such balance to the County on such Series 2008A Semi-Annual Draw 
Date. 

The County acknowledges and agrees that Base Rental Payments (and any "Additional Rental" under the 
Sublease) shaH be the responsibility of the County. The Agency has not assumed any responsibility with respect to 
the County's obligations under the Sublease or in connection with the Series 2008A Bonds by the Agency's 
execution of the Implementation Agreement or any action taken (or to be taken) relating to the Implementation 
Agreement. 
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APPENDIX E 

FORM OF OPINION OF BOND COUNSEL 

Upon issuance and de/ive1y of the 200/i Series A Bonds, Richard' Watson & Ge~:,/um, A Professional 
Corporation, Bond Counsel, proposes to render its/ina/ approving opinion in substantially the following 
form: 

[Closing Date] 

Riverside County Palm Desert Financing Authority 
73-519 Fred Waring Drive 
Palm Desert, California 92260 

Opinion of Bond Counsel 

with reference to 

$72,445,000 
Riverside County Palm Desert Financing Authority 

Lease Revenue Bonds 
(County Facilities Projects) 

2008 Series A 

Ladies and Gentlemen: 

We have examined (i) a record of proceedings relating to the issuance of the above-captioned 
bonds (the "Series 2008A Bonds") of the Riverside County Palm Desert Financing Authority (the 
"Authority"); (ii) the Indenture, dated as of November I, 2008 (the "Indenture"), by and between the 
Authority and Wells Fargo Bank National Association, as trustee (the "Trustee"); (iii) the Lease, dated as 
of November I, 2008, by and between the County of Riverside (the "County"), as lessor, and the 
Authority, as lessee; (iv) the Sublease, dated as of November I, 2008 (the "Sublease"), by and between 
the Authority, as sublessor, and the County, as sublessee; and (v) such other matters of law as we have 
deemed necessary to enable us to render the opinions expressed herein. As to questions of fact material to 
this opinion, we have relied upon such certificates and documents without undertaking to verify the same 
by independent investigation. Capitalized terms used but not defined herein have the meanings ascribed 
to them in the Indenture. 

The Series 2008A Bonds arc issued pursuant to the Indenture and the provisions relating to the 
JOmt exercise of powers found in Chapter 5 of Division 7 of Title I of the Government Code of 
California, as amended (the "Act"), including the provisions of the Marks-Roos Local Bond Pooling Act 
of 1985, constituting Article 4 of the Act. The Series 2008A Bonds are issued for the purpose of 
financing County various public capital projects. 

W c arc of the opinion that: 

I. The Indenture has been duly and lawfully authorized, executed and delivered by the 
Authority. Assuming due authorization, execution and delivery by the Trustee, the Indenture is in full 
force and effect in accordance with its terms and is valid and binding upon the Authority and enforceable 
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in accordance with its terms, and no other authorization for the Indenture is required. The Indenture 
creates the valid pledge which it purports to create of the Revenues and certain funds established by the 
Indenture, subject to the provisions of the Indenture permitting the application thereof for the purposes 
and on the terms and conditions set forth in the Indenture. 

2. The Authority is duly authorized and entitled to issue the Series 2008A Bonds. The 
Series 2008A Bonds have been duly and validly authorized and issued by the Authority in accordance 
with the Constitution and statutes of the State of California, including the Act, and in accordance with the 
Indenture. The Series 2008A Bonds constitute the valid and binding special obligations of the Authority 
as provided in the Indenture, are enforceable in accordance with their tenns and the terms of the Indenture 
and are entitled to the benefits of the Act and the Indenture. The Series 2008A Bonds arc not an 
obligation of the State of California, any public agency thcrcof(othcr than the Authority), or any member 
of the Authority and neither the faith and credit nor the taxing power of the State of California or any 
public agency thereof or any member of the Authority is pledged for the payment of the Series 2008A 
Bonds. The Authority has no taxing power. 

3. The Authority and the County have duly authorized, executed and delivered the Lease 
and the Sublease, which constitute the valid and binding agreements of the Authority and the County 
enforceable in accordance with their terms. The obligation of the County to make Base Rental Payments 
during the term of the Sublease constitutes a valid and binding obligation of the County, payable from 
funds of the County lawfully available therefor, and docs not constitute a debt of the County, the State of 
California or any political subdivision thereof within the meaning of any constitutional or statutory debt 
limit or restriction, and docs not constitute an obligation for which the County or the State of California is 
obligated to levy or pledge any form of taxation or for which the County or the State of California has 
levied or pledged any form of taxation. 

4. Interest on the Series 2008A Bonds is exempt from personal income taxes of the State of 
California. 

5. Assuming compliance with the covenants described below, interest on the Series 2008A 
Bonds is excluded from gross income for Federal income tax purposes. The Series 2008A Bonds arc not 
"specified private activity bonds" within the meaning of Section 57(a)(5) of the Internal Revenue Code of 
I 986, as amended (the "Code") and, therefore, the interest on the Series 2008A Bonds will not be treated 
as a preference item for purposes of computing the alternative minimum tax imposed by Section 55 of the 
Code. However, we note a portion of the interest on Series 2008A Bonds owned by corporations may be 
subject to the Federal alternative minimum tax, which is based in part on adjusted current earnings. 

The Code sets forth certain requirements that must be met subsequent to the issuance and delivery 
of the Series 2008A Bonds for interest thereon to be and remain excluded from gross income for Federal 
income tax purposes. Noncompliance with such requirements could cause the interest on the Series 
2008A Bonds to be included in gross income retroactive to the date of issue of the Series 2008A Bonds. 
The Authority and the County have covenanted to satisfy, or take such actions as may be necessary to 
cause to be satisfied, each provision of the Code necessary to maintain the exclusion of the interest on the 
Series 2008A Bonds from gross income for Federal income tax purposes pursuant to Section 103(a) of the 
Code. 

Certain requirements and procedures contained or referred to in the Indenture and other relevant 
documents may be changed and certain actions may be taken or omitted under the circumstances and 
subject to the terms and conditions set forth in such documents, upon the advice or with the approving 
opinion of nationally recognized bond counsel. We express no opinion as to any Series 2008A Bond or 
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the interest thereon if any snch change occnrs or action is taken or omitted upon the advice or approval of 
any counsel other than ourselves. 

Except as stated in the foregoing paragraphs numbered 4 and 5 and the paragraph immediately 
following paragraph 5, we express no opinion as to any Federal or state tax consequences of the 
ownership or disposition of the Series 2008A Bonds. 

The opinions expressed in the paragraphs numbered I, 2 and 3 hereof are qualified to the extent 
that the enforceability of the Lease, the Sublease, the Indenture and the Series 2008A Bonds may be 
limited by any applicable bankruptcy, insolvency, debt adjustment, fraudulent conveyance or transfer, 
moratorium, reorganization or other similar laws affecting creditors' rights, to the application of equitable 
principles, to the exercise of judicial discretion in appropriate cases and to the limitations on legal 
remedies against public entities in the State of California. We express no opinion with respect to any 
indemnification, contribution, penalty, choice of law, choice of forum or waiver provisions contained in 
the foregoing documents. We do not express any opinion with respect to the quality of title to, or 
interests in, any of the real or personal property subject to the lien of the Lease or the Sublease or with 
respect to the accuracy or sufficiency of the description of any real property contained therein and in the 
Indenture. 

The opinions expressed herein arc based on an analysis of existing law and cover certain matters 
not directly addressed thereby. Such opinions may be affected by actions taken or omitted or events 
occurring after the date hereof, and we have not undertaken to determine, or to inform any person, 
whether any such actions or events are taken or do occur. We have not undertaken any responsibility for 
the accuracy, completeness or fairness of the Official Statement or any other offering material relating to 
the Series 2008A Bonds and no opinion is expressed herein with respect thereto. We have assumed the 
genuineness of all documents and signatures presented to us. We have not undertaken to verify 
independently, and have assumed, the accuracy of the factual matters represented, warranted or certified 
in such documents. 

Respectfully submitted, 
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APPENDIXF 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (this '"Certificate") is executed and delivered by the 
County of Riverside (the "County") as of November 20, 2008 in connection with the issuance of the 
572,445,000 Riverside County Palm Desert Financing Authority, Lease Revenue Bonds (County 
Facilities Project), 2008 Series A (the "Bonds"). The Bonds arc being issued pursuant to the terms of an 
Indenture, dated as of November I, 2008 (the "Indenture"), by and between the Riverside County Palm 
Desert Financing Authority (the "Issuer") and Wells Fargo Bank, National Association (the "Trustee"), 
and a Resolution of the governing board of the Issuer adopted on October 24, 2008 relating to the 
issuance of the Bonds (the "Resolution"). The County hereby covenants and agrees as follows: 

Section I. Purpose of Certificate. This Certificate is being executed and delivered by the 
County for the benefit of the Owners and Beneficial Owners of the Bonds and in order to assist the 
Underwriters (as defined below) in complying with the Rule (as defined below). 

Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply to 
any capitalized term used in this Certificate unless otherwise defined in this Section, the following 
capitalized terms have the following meanings: 

"Annual Report" means any Annual Report of the County provided by the Corporation pursuant 
to, and as described in, Sections 3 and 4 of this Certificate. 

"Beneficial Owner" means any person which (a) has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 

"Central Post Office" shall mean shall mean the Disclosure USA website maintained by the 
Texas Municipal Advisory Council (the "MAC") or any successor thereto, or any other organization or 
method approved by the staff or members of the Securities and Exchange Commission as an intermediary 
through which issuers may, in compliance with the Rule, make filings required by this Disclosure 
Certificate. 

"Commission" means the Securities and Exchange Commission. 

"Dissemination Agent" means any person appointed in writing by the County to act as the 
County's agent in complying with the filing requirements of the Rule. As of the date of this Certificate, 
the County has not appointed a Dissemination Agent. 

"Listed Events" means any of the events listed in section 5(a) of this Certificate. 

"National Repository" means any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rule. The National Repositories approved by the Commission as of the 
date of this Certificate are set forth in Exhibit A to this Certificate. 

"Underwriters" means the original purchasers of the Bonds required to comply with the Rule in 
connection with the offering of the Bonds. 

"Repository" means each National Repository and each State Repository. 
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"Rule" means paragraph (b) (5) of Rule 15c2-12 adopted by the Commission under the Securities 
Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" means any public or private repository or entity designated by the State of 
California as a state repository for the purpose of the Rule and recognized as such by the Commission. 
As of the date of this Certificate, there is no State Repository. 

Section 3. Provision of Annual Reports. 

(a) The County shall, or shall cause the Dissemination Agent to, not later than sixty (60) 
days after the County nonnally receives its audited financial statements from its auditors in each year but 
in no event later than February 15, commencing with the report for the County's Fiscal Year ended 
June 30, 2008, provide to each Repository copies of an Annual Report of the County which is consistent 
with the requirements of Section 4 of this Certificate. Each Annual Report may be submitted as a single 
document or as separate documents comprising a package, and may include by reference other 
information as provided in Section 4 of this Certificate; provided that the audited financial statements of 
the County may be submitted separately from the balance of such Annual Report and later than the date 
required above for the filing of such Annual Report if they are not available by that date. If the County's 
Fiscal Year changes, the County shall give notice of such change in the same manner as for a Listed 
Event under subsection 5(c). 

(b) Not later than 15 Business Days prior to the date specified in subsection (a) above for 
providing each Annual Report to Repositories, the County shall provide such Annual Reports to the 
Dissemination Agent (if one has been appointed). If the County is unable to provide to the Repositories 
such Annual Reports by the date specified in subsection (a) above, the County shall send a notice to each 
Repository, the Municipal Securities Rulcmaking Board and the State Repository, if any, in substantially 
the form of Exhibit B to this Certificate. 

(c) The Dissemination Agent (if one has been appointed) shall: 

(i) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and each State Repository, if any; and 

(ii) file a report with the County certifying that the Annual Report has been provided 
pursuant to this Certificate, stating the date it was provided and listing all the Repositories to which it was 
provided. 

(d) Notwithstanding any other provision of this Disclosure Certificate, the County and the 
Dissemination Agent, if any, may make any filing required under this Disclosure Certificate solely by 
transmitting such filing to the Central Post Office as provided at http://www.disclosureusa.org unless the 
SEC has withdrawn the interpretive advice in its letter to the MAC dated September 7, 2004. 

Section 4. Content of Annual Reports. The Annual Reports of the County shall contain or 
include by reference the following: 

(a) The audited financial statements of the County for the Fiscal Year most recently ended, 
prepared in accordance with generally accepted accounting principles as promulgated to apply to 
governmental entities from time to time by the Governmental Accounting Standards Board and reporting 
standards as set forth by the State Controller in "State of California Accounting Standards and procedures 
for Counties." If the County's audited financial statements are not available by the time the Annual 
Reports arc required to be filed pursuant to subsection 3(a) of this Certificate, the Annual Reports shall 
contain unaudited financial statements in a format similar to the financial statements contained in the final 
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Official Statement relating to the Bonds, and the audited financial statements shall be filed in the same 
manner as the Annual Reports when they become available. 

(b) To the extent not included in the financial statements, the following types of information 
will be provided in one or more reports: 

(i) assessed valuations, tax levies and delinquencies for real property located in the County 
for the Fiscal Year of the County most recently ended; 

(ii) summary financial information on revenues, expenditures and fund balances for the 
County's total budget funds for the Fiscal Year of the County most recently ended; 

(iii) summary financial information on the proposed and adopted budgets of the County for 
the current Fiscal Year and any changes in the adopted budget; 

(iv) summary of aggregate annual debt obligations of the County as of the beginning of the 
current Fiscal Y car; 

(v) summary of annual outstanding principal obligations of the County as of the beginning of 
the current Fiscal Year; and 

(vi) the ratio of the County's outstanding debt to total assessed valuations as of the end of the 
Fiscal Year of the County most recently ended. 

Any or all of the items listed above may be included by specific reference to other documents, 
including official statements or other disclosure documents of debt issues of the County or related public 
entities, which have been submitted to each of the Repositories or the Commission. If the document 
included by reference is a final official statement, it must be available from the Municipal Securities 
Rulcmaking Board. The County shall clearly identify each such other document so included by reference. 

The contents, presentation and format of the Annual Reports may be modified from time to time 
as determined in the judgment of the County to conform to changes in accounting or disclosure principles 
or practices and legal requirements followed by or applicable to the County or to reflect changes in the 
business, structure, operations, legal form of the County or any mergers, consolidations, acquisitions or 
dispositions made by or affecting the County; provided that any such modifications shall comply with the 
requirements of the Rule. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the County shall give," or cause to be given, 
notice of the occurrence of any of the following events with respect to the Bonds, if material: 

(i) principal and interest payment delinquencies; 
(ii) non-payment related defaults; 
(iii) unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) unscheduled draws on credit enhancements reflecting financial difficulties; 
(v) substitution of credit or liquidity providers, or their failure to perform; 
(vi) adverse tax opinions or events affecting the tax status of the Bonds; 
(vii) modifications to the rights of Owners of the Bonds; 
(viii) bond calls other than mandatory sinking fund redemptions; 
(ix) defeasances; 
(x) release, substitution, or sale of property, if any, securing repayment of the Bonds; and 
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(xi) rating changes. 

(b) Whenever the County obtains knowledge of the occurrence of a Listed Event, the County 
shall as soon as possible determine if such event would be material under applicable federal securities 
laws. 

(c) If the County determines that knowledge of the occurrence of a Listed Event would be 
material under applicable federal securities laws, the County shall promptly file, or cause to be filed, a 
notice of such event with the Municipal Securities Rulcmaking Board and the State Repository, if any. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a) (viii) and (ix) above 
need not be given under this subsection any earlier than when the notice, if any, of the underlying event is 
given to Owners of affected Bonds pursuant to the Indenture. 

Section 6. Termination of Reporting Obligation. The County's obligations under this 
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the 
Bonds. If such termination occurs prior to the final maturity of the Bonds, the County shall give notice of 
such termination in the same manner as for a Listed Event under subsection 5(c). 

Section 7. Dissemination Agent. The County may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Certificate, and may discharge 
any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent may resign by providing sixty (60) days written notice to the County. The 
Dissemination Agent shall not be responsible in any manner for the content of any notice or report 
prepared by the County pursuant to this Certificate. 

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Certificate, the 
County may amend this Certificate, and any provision of this Certificate may be waived, provided that the 
following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of subsection 3(a), section 4, or 
subsection 5(a), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature or status of an obligated 
person with respect to the Bonds, or the type of business conducted; 

(b) The undertakings, as amended or taking into account such waiver, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the 
original issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Owners of the Bonds in the same 
manner as provided in the Indenture for amendments to the Indenture with the consent of Owners of the 
Bonds, or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the 
interests of the Owners or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Certificate, the County shall 
describe such amendment in its next Annual Report, and shall include, as applicable, a narrative 
explanation of the reason for the amendment or waiver and its impact on the type (or, in the case of a 
change of accounting principles, on the presentation) of financial information or operating data being 
presented by the County. In addition, if the amendment relates to the accounting principles to be 
followed in preparing financial statements, (i) notice of such change shall be given in the same manner as 
for a Listed Event under subsection 5(c), and (ii) the Annual Report for the year in which the change is 
made shall present a comparison (in narrative form and also, if feasible, in quantitative form) between the 
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financial statements as prepared on the basis of the new accounting principles and those prepared on the 
basis of the former accounting principles. 

Section 9. Additional Information. Nothing in this Certificate shall be deemed to prevent the 
County from disseminating any other information, including the information then contained in the 
County's official statements or other disclosure documents relating to debt issuances, using the means of 
dissemination set forth in this Certificate or any other means of communication, or including any other 
information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is 
required by this Certificate. If the County chooses to include any information in any Annual Report or 
notice of occurrence of a Listed Event in addition to that which is specifically required by this Certificate, 
the County shall have no obligation under this Certificate to update such information or include it in any 
future Annual Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the County to comply with any provision of this 
Certificate, any Owner or Beneficial Owner of the Bonds may take such actions as may be necessary and 
appropriate, including seeking mandamus or specific performance by court order, to cause the County to 
comply with its obligations under this Certificate. A default under this Certificate shall not be deemed an 
Event of Default under the Indenture with respect to the Bonds, and the sole remedy under this Certificate 
in the event of any failure of the County to comply with this Certificate shall be an action to compel 
performance, and no person or entity shall be entitled to recover monetary damages under this Certificate. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent shall have only such duties as are specifically set forth in this Certificate, and the County agrees, to 
the extent permitted by law, to indemnify and save the Dissemination Agent, its officers, directors, 
employees and agents, harmless against any loss, expense and liabilities which it may incur arising out of 
or in the exercise or performance of its powers and duties hereunder, including the costs and expenses 
(including attorneys' fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's negligence or willful misconduct. The obligations of the County under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

Section 12. Beneficiaries. This Certificate shall inure solely to the benefit of the County, the 
Dissemination Agent, the Underwriters, the Owners and Beneficial Owners from time to time of the 
Bonds, and shall create no rights in any other person or entity. 

Section 13. Governing Law. This certificate shall be governed by the laws of the State of 
California and the federal securities laws. 
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By: 
--~~~~~----------

Authorized Signatory 



EXHIBIT A 

FORM OF NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Obligated Person: 

Name of Bond Issue: 

Issuance Date: 

County of Riverside, California 

$72,445,000 Riverside County Palm Desert Financing Authority, Lease Revenue 
Bonds (County Facilities Project), 2008 Series A 

November 20, 2008 

NOTICE IS HEREBY GIVEN that the COUNTY OF RIVERSIDE (the "County") has not 
provided an Annual Report with respect to the above-named Bonds as required by Section 3 of the 
Continuing Disclosure Certificate dated as of November 20, 2008, executed and delivered by the County. 
[The County anticipates the Annual Report will be filed by---------' 

Dated: ____ _ 

COUNTY OF RIVERSIDE 

By: _________ _ 
Title: _________ _ 

F-6 



APPENDIXG 

DTC AND THE BOOK-ENTRY ONLY SYSTEM 

The inj(mnation in this Appendix C concerning The Deposit01;v Trust Company, New York, New 
York ("DTC') and DTC 's book-entry system has been obtainedfi·om DTC and the Authority lakes no 
responsibility for the completeness or accuracy thereof The Authority cannot and does no/ give any 
assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial Owners 
(a) payments ol interest, principal or premium, il any, with respect to the 2008 Series A Bonds, (b) 
certificates representing ownership interest in or other confirmation or ownership interest in the 2008 
Series A Bonds, or (c) redemption or other notices sent to DTC or Cede & Co., its nominee, as the 
registered owner ol the 2008 Series A Bonds, or that they will so do on a timely basis, or that DTC, DTC 
Participants or DTC Indirect Participants will act in the manner described in this Appendix. The current 
"Rules" applicable to DTC are on .file with the Securities and Exchange Commission and the current 
"Procedures" of DTC to be followed in dealing with DTC Participants are on file with DTC 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
2008 Series A Bonds. The 2008 Series A Bonds will be issued as fully-registered securities registered in 
the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative of DTC. One fully-registered the 2008 Series A Bond certificate will be issued 
for each maturity of the 2008 Series A Bonds, each in the aggregate principal amount of such maturity, 
and will be deposited with DTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under the New 
York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17 A 
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million 
issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market 
instruments (from over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC. 
DTC also facilitates the post -trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants' accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
arc registered clearing agencies. DTTC is owned by users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & 
Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities 
and Exchange Commission. More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 

Purchases of the 2008 Series A Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the 2008 Series A Bonds on DTC's records. The ownership 
interest of each actual purchaser of each 2008 Series A Bond ("Beneficial Owner") is in tum to be 
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from 
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
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Transfers of ownership interests in the 2008 Series A Bonds arc to be accomplished by entries made on 
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners 
will not receive certificates representing their ownership interests in the 2008 Series A Bonds, except in 
the event that usc of the book-entry system for the 2008 Series A Bonds is discontinued. 

To facilitate subsequent transfers, all 2008 Series A Bonds deposited by Direct Participants with 
DTC arc registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may 
be requested by an authorized representative of DTC. The deposit of the 2008 Series A Bonds with DTC 
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 2008 Series A 
Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such 2008 
Series A Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of the 2008 Series A Bonds may 
wish to take certain steps to augment the transmission to them of notices of significant events with respect 
to the 2008 Series A Bonds, such as redemptions, tenders, defaults, and proposed amendments to the 
Trust Agreement. For example, Beneficial Owners of the 2008 Series A Bonds may wish to ascertain that 
the nominee holding the 2008 Series A Bonds for their benefit has agreed to obtain and transmit notices 
to Benefici~l Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the 2008 Series A Bonds within a 
maturity are being redeemed. DTC's practice is to determine by lot the amount of the interest of each 
Direct Participant in each issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
the 2008 Series A Bonds unless authorized by a Direct Participant in accordance with DTC's MMI 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the issuer as soon as possible 
after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those 
Direct Participants to whose accounts the 2008 Series A Bonds arc credited on the record date (identified 
in a listing attached to the Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the 2008 Series A Bonds will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. 
DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and corresponding 
detail information from the Authority or the Trustee, on payable date in accordance with their respective 
holdings shown on DTC's records. Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Participant 
and not of DTC, the Trustee, or the Authority, subject to any statutory or regulatory requirements as may 
be in effect from time to time. Payment of redemption proceeds, distributions and dividend payments (or 
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of 
the Authority or the Trustee, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 
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NEITHER THE AUTHORITY NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY 
OR OBLIGATION TO DTC PARTICIPANTS, INDIRECT PARTICIPANTS OR BENEFICIAL 
OWNERS WITH RESPECT TO THE PAYMENTS OR THE PROVIDING OF NOTICE TO DTC 
PARTICIPANTS, INDIRECT PARTICIPANTS OR BENEFICIAL OWNERS OR THE SELECTION 
OF 2008 SERIES A BONDS FOR REDEMPTION. 

Neither the Authority nor the Trustee can give any assurances that DTC, DTC Participants, 
Indirect Participants or others will distribute payments of principal of, premium, if any, and interest on the 
2008 Series A Bonds paid to DTC or its nominee, as the registered Owner, or any redemption or other 
notice, to the Beneficial Owners or that they will do so on a timely basis or that DTC will serve and act in 
a manner described in this Official Statement. 

DTC may discontinue providing its services as depository with respect to the 2008 Series A 
Bonds at any time by giving reasonable notice to the Authority or the Trustee. Under such circumstances, 
in the event that a successor depository is not obtained, 2008 Series A Bond certificates are required to be 
printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository). In that event, 2008 Series A Bond certificates will be printed and 
delivered. 

In the event that the book-entry system is discontinued as described above, the requirements of 
the Trust Agreement will apply. The foregoing information concerning DTC concerning and DTC's 
book-entry system has been provided by DTC, and neither the Authority nor the Trustee take any 
responsibility for the accuracy thereof. 

The Authority and the Trustee cannot and do not give any assurances that DTC, the Participants 
or others will distribute payments of principal, interest or premium, if any, evidenced by the 2008 Series 
A Bonds paid to DTC or its nominee as the registered owner, or will distribute any redemption notices or 
other notices, to the Beneficial Owners, or that they will do so on a timely basis or will serve and act in 
the manner described in this Official Statement. Neither the Authority nor the Trustee are responsible or 
liable for the failure ofDTC or any Participant to make any payment or give any notice to a Beneficial 
Owner with respect to the 2008 Series A Bonds or an error or delay relating thereto. 
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