
NEW ISSUE - BOOK-ENTRY ONLY INSURED RATINGS: Moody's: "Aaa" 
Standard & Poor's: "AAA" 

UNDERLYING RATINGS: Moody's: "A3" 
Standard & Poor's: "A" 
See "RATINGS" herein. 

Jn the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, Special Counsel. subject. however to 
certain qualifications described herein, under existing law, the portion of lease payments designated as and comprising interest and 
received by the owners of the Certificates 1s excluded from gross income for federal income tax purposes and 1s not an item of tax 
preference for purposes of the federal alternative minimum tax imposed on individuals and corporations, although for the purpose of 
computing the alternative minimum tax imposed on certain corporations, such interest is taken into account in determining certain 
income and earnings. In the further opinion of Special Counsel, such interest is exempt from California personal income taxes. See 
"TAX MATTERS" herein. 

$29,725,000 
2007 CERTIFICATES OF PARTICIPATION 

Evidencing the Direct, Undivided Fractional Interests of the 
Owners Thereof in Lease Payments to be Made by the 

SANTA ANA UNIFIED SCHOOL DISTRICT 
(Orange County, California) 

As the Rental for Certain Property Pursuant to a Lease Agreement with the 
SANTA ANA UNIFIED SCHOOL DISTRICT PUBLIC FACILITIES CORPORATION 

Dated: Date of Delivery Due: April 1, as shown below 

The captioned Certificates of Participation (the "Certificates") are being executed and delivered to (a) finance the acquisition 
and construction of certain infrastructure improvements and the acquisition of certain items of equipment to be owned and operated 
by the Santa Ana Unified School Dis1rict (the "District"), (b) refinance certam lease obligations of the District described herein, (c) 
pay costs of delivery of the Certificates. (d) and acquire a debt service surety bond for the Lease Payments (as defined below) and 
the Cerlificates,. See "FINANCING PLAN - General'" and ··- Estimated Sources and Uses of Funds." 

The Certificates evidence direct, undivided fractional interests of the owners thereof in Lease Payments to be paid by the 
District for the use and occupancy of certain real property and improvements (the "Site" and "Facilities") pursuant to a Lease 
Agreement dated as of June 1, 2007 (the "Lease Agreement"), between the District and the Santa Ana Unified School District Public 
Facilities Corporation (the "Corporation"). Interest represented by the Certificates will be payable on April 1 and October 1 of each 
year commencing October 1, 2007. 

Ownership interests in the Certificates will be in denominations of $5,000 and integral multiples thereof. When executed and 
delivered, the Certificates will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, 
New York ('OTC"). OTC will act as securities depository of the Certificates. Ownership interests in the Certificates may be 
purchased in book-entry form only. Beneficial owners of Certificates will not receive physical certificates representing the Certifica1es 
purchased, but will receive a credit balance on the books of the nominees of such purchasers who are participants of OTC. 
Principal, premium, if any, and interest due with respect to the Certificates will be paid by The Bank of New York Trust Company, 
NA, Los Angeles, California, as Trustee, to OTC, which will in turn remit such principal, premium, if any, and interest to its 
particrpants for subsequent disbursement to the beneficial owners of the Certificates as described herein. See "THE APPENDIX F ~ 
Book-Entry Only System: · 

The Certificates are subject to optional and mandatory prepayment prior to their maturity, as described herein. See 
"THE CERT/FICA TES - Prepayment of the Certificates. '' 

The scheduled payment of principal of and interest with respect to the Certificates when due will be guaranteed under an 
insurance policy to be issued concurrently with the delivery of the Certificates by MBIA Insurance Corporation. See "CERTIFICATE 
INSURANCE." 

MBIA 
The District is required under the Lease Agreement to make semiannual Lease Payments (described herein), which comprise 

the interest and principal due on the Certificates. The District has agreed in the Lease Agreement to include the Lease Payments 
due in each fiscal year in its budget for that fiscal year and to make the necessary appropriations for the Lease Payments. Neither 
the Certificates nor the obligation of the District to make Lease Payments constitutes an indebtedness of the District, the 
Corporation, the State of California or any pol1llcal subdivision thereof, within the meaning of the Constitution of the State of 
California or otheiwise, or an obligation for which the District is obligated to levy or pledge any form of taxation or for which the 
District has levied or pledged any form of taxation. 

MATURITY SCHEDULE 

(See inside cover) 

The Certificates are offered when. as and if issued, subject to the approval as to their legality by Jones Hall, A 
Professional Law Corporation, San Francisco, California, Special Counsel. Jones Hall is also acting as Disclosure Counsel to the 
District. It is anticipated that the Certificates in book-entry form will be available through the facilities of OTC on or about June 14, 
2007 

George K. Baum & Company 
Dated: May 31, 2007. 



MATURITY SCHEDULE 

Base CUSIPt: 801163 

Payment Date Principal 
(April 1) Amount Coupon Yield Price CUSIP 

2008 $ 90,000 4.500% 3.560% 100.727% DU7 
2009 470,000 4.500 3.630 101.495 DV5 
2010 975,000 4.250 3.700 101.444 DW3 
2011 1,000,000 4.250 3.770 101.678 DX1 
2012 500,000 4.250 3.820 101.863 DY9 
2013 740,000 4.250 3.880 101.899 DZ6 
2014 875,000 5.000 3.930 106.322 EAO 
2015 925,000 5.000 3.970 106.843 EBB 
2016 980,000 5.000 4.000 107.348 EC6 
2017 1,015,000 4.125 4.040 100.677 ED4 
2018 1,085,000 5.000 4.130 106.945 EE2 
2019 400,000 4.125 4.270 98.661 EF9 
2020 420,000 4.200 4.350 98.534 EG7 
2021 450,000 5.250 4.300 107.523 EH5 

$1,000,000 5.250% Term Certificate due April 1, 2023, Yield 4.340%, Price 107.193%, CUSIPt 801163 EK8 
$1,065,000 5.250% Term Certificate due April 1, 2025, Yield 4.360%, Price 107.028%, CUSIPt 801163 EM4 
$1, 180,000 5.250% Term Certificate due April 1, 2027, Yield 4.370%, Price 106.945%, CUSIPt 801163 EP7 
$6,555,000 5.250% Term Certificate due April 1, 2032, Yield 4.400%, Price 106.699%, CU SI Pt 801163 EU6 
$10,000,000 5.250% Term Certificate due April 1, 2037, Yield 4.410%, Price 106.617%, CU SI Pt 801163 EZ5 

t Copyright 2007, American Bankers Association. CUSIP data herein are provided by Standard & Poor's CUSIP 
Service Bureau, a division of The McGraw-Hill Companies, Inc., and are provided for convenience of reference only. 
Neither the School District nor the Underwriter assumes any responsibility for the accuracy of these CUSIP data. 
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FINANCIAL GUARANTY INSURANCE POLICY 

MBIA Insurance Corporation 
Armonk, New York 10504 

Policy No. [NUMBER] 

MBIA Insurn.nce Co1porntion (the "Insurer"), in consideration of the payment of the premium and subject to the terms of this policy, hereby 
unconditionally and irrevocably guarantees !o <illY owner, a5 hereinafler defined, of the following deS(,Tibed obligations, the full ,md complete payment 
required to be rnade by or on behalf of the Issuer to [PA YING AGENTffRUSTEE] or its successor (the "Paying Agent'1 of an amount equal lo {i) the 
principal of (either at the stated maturity or by any advancement of maturity pursuant to a mandatory sinking fund payment) m1d in!cresi on, the 
Obligations (as t1mt term is defined below) as such paymcnl<; shall become due but shall not be so paid ( exc<.-pt lhat in the event of any acceleration of the 
due date of :,uch principal by rca<;on ofmandat01y or optional redemption or acceleration resulting from default or otherwise, other than any advancement 
of maturity purswmt to a mandatory sinking fund payment, the payments guaranteed hereby shall be made in such amount<; and at such times a~ such 
payment<; of principal would have lxx,"Il due had there not been any :,uch acceleration, unless the lnsun..'I' cle<.,i:S, in its sole discretion, to pay in whole or in 
part any principal due by reason of such acceleration); and (ii) the reimbursement of a such payment which is subsequently recovered from any owner 
pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes m1 avoidable prcfoTcnce to such mvncr within the meaning 
of any applicable bankruptcy law. The amounts; referred to in claw.es (i) and (ii) of the preceding senten(."e shall be referred to herein collectively as the 
"Insured Amounts." "Obligations" shall mean: 

(PARI 
[LEGAL NAME OF ISSUE] 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or certified mail, or upon receipt of written 
notice by rcbristered or certified mail, by the Insurer fiDm the Paying Agent or any owner of an Obligation the payment of an Insured Amount for which is 
then due, that such required payment has not been made, the Insurer on the due date of such payment or within one business day after receipt of notice of 
such nonpayment, whichever is later, will make a deposit of funds, in im account with U.S. Bank Tnt:,i National Association, in New York, New York, 
or its successor, sufficient for the payment of any such lrnured Amounts which are !hen due. Upon presentment and sturender of such Obligations or 
presentment of such other proof of ownership of the Obligations, together with <il1Y appropriate irt.'>irumcnts of assigrunent to evidence the as;si6'11Illent of 
the Insured Amotmts due on !he Obligations as m·e paid by the Insurer, and appropriate instnunents to eftect the appointment of the Insurer as agent for 
such owners of the Obligations in any legal proceeding related to payment of Insured Amount<; on the Obligations, such instruments being in a form 
satisfactory to U.S. Bank Trw;t National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment 
of the Insured AmounL-; due on such Obligations, less any amow1t held by the Paying Agent for the payment of such Insured Amounts and legally 
available therefor. This policy does not insure against los.s of any prepayment premiwn which may at any time be payable with respect to any 
Obligation. 

As used herein, the term "mvner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying Agent, the Issuer, 
or any designee of the Issuer for such purpose. The tcim o,vner shall not include the lssrn.,"f or any party whose agreement with the Issm .. 'I' constitutes the 
underlying security for the Obligdtions. 

Any service of process on the Insurer may be made to the lnsun..'I' at its offices located at 113 King Street, Armonk, New York 10504 and such service of 
process shall be valid and binding. 

This poliL')' is non-canccllahle fr1r ,my re-dson The premium on this policy is not refimdable for any reason including the payment prior to maturity of the 
Obligations. 

ln the event the Insurer were to become insolvent, any claims arising under a policy of financial b'tiaranty insurance are excluded from coverage by the 
California lm.urancc Guaranty Association, established pursrnmt to Article 14.2 (commencing with Section 1063) of Chapter I of Part2 of Division 1 of 
the Calif omia Insunmcc Code. 

l>l WITNESS WHEREOF, the Insurer has caused this policy to be executed in facsimile on iL<; behalf by its duly authorized officers, this [DAY] day of 
[MONTH, YEAR]. 

STD-R-CA-7 
01/05 

Attest: 

MBIA Insurance Corporation 

Assistant Secretary 
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APPENDIX G 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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7. Neither OTC nor Cede & Co. (nor such other OTC nominee) will consent or vote with 
respect to the Certificates unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, OTC mails an Omnibus Proxy to Issuer as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts the Certificates are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, distributions, and interest payments on the Certificates will be 
made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of OTC. OTC's practice is to credit Direct Participants' accounts, upon OTC's 
receipt of funds and corresponding detail information from Issuer or Agent on payable date in 
accordance with their respective holdings shown on DTC's records. Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the 
case with securities held for the accounts of customers in bearer form or registered in "street 
name," and will be the responsibility of such Participant and not of OTC nor its nominee, Agent, 
or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or 
such other nominee as may be requested by an authorized representative of OTC) is the 
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be 
the responsibility of OTC, and disbursement of such payments to the Beneficial Owners will be 
the responsibility of Direct and Indirect Participants. 

9. OTC may discontinue providing its services as securities depository with respect to 
the Certificates at any time by giving reasonable notice to Issuer or Agent. Under such 
drcumstances, in the event that a successor securities depository is not obtained, security 
certificates are required to be printed and delivered. 

10. Issuer may decide to discontinue use of the system of book-entry-only transfers 
through OTC (or a successor securities depository). In that event, security certificates will be 
printed and delivered to OTC. 

11. The information in this section concerning OTC and DTC's book-entry system has 
been obtained from sources that Issuer believes to be reliable, but Issuer takes no responsibility 
for the accuracy thereof. 
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companies, clearing corporations, and certain other organizations. OTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC, in turn, is owned 
by a number of Direct Participants of OTC and Members of the National Securities Clearing 
Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation 
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock 
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the OTC system is also available to others such as both U.S. and non
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that 
clear through or maintain a custodial relationship with a Direct Participant, either directly or 
indirectly ("Indirect Participants"). OTC has Standard & Poor's highest rating: AAA. The OTC 
Rules applicable to its Participants are on file with the Securities and Exchange Commission. 
More information about OTC can be found at www.dtcc.com and www.dtc.org. 

3. Purchases of Certificates under the OTC system must be made by or through Direct 
Participants, which will receive a credit for the Certificates on DTC's records. The ownership 
interest of each actual purchaser of each Certificate ("Beneficial Owner") is in turn to be 
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive 
written confirmation from OTC of their purchase. Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements 
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction. Transfers of ownership interests in the Certificates are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf 
of Beneficial Owners. Beneficial Owners will not receive certificates representing their 
ownership interests in Certificates, except in the event that use of the book-entry system for the 
Certificates is discontinued. 

4. To facilitate subsequent transfers, all Certificates deposited by Direct Participants with 
OTC are registered in the name of DTC's partnership nominee, Cede & Co. or such other name 
as may be requested by an authorized representative of OTC. The deposit of Certificates with 
OTC and their registration in the name of Cede & Co. or such other nominee do not effect any 
change in beneficial ownership. OTC has no knowledge of the actual Beneficial Owners of the 
Certiflcates; DTC's records reflect only the identity of the Direct Participants to whose accounts 
such Certificates are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of 
their customers. 

5. Conveyance of notices and other communications by OTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of Certificates 
may wish to take certain steps to augment transmission to them of notices of significant events 
with respect to the Certificates, such as redemptions, tenders, defaults, and proposed 
amendments to the security documents. For example, Beneficial Owners of Certificates may 
wish to ascertain that the nominee holding the Certificates for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners, in the alternative, Beneficial Owners may wish to 
provide their names and addresses to the registrar and request that copies of the notices be 
provided directly to them. 

6. Redemption notices shall be sent to OTC. If less than all of the Certificates within an 
issue are being redeemed, DTC's practice is to determine by lot the amount of the interest of 
each Direct Participant in such issue to be redeemed. 
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APPENDIX F 

BOOK~ENTRY ONLY SYSTEM 

The following description of the Depository Trust Company ("OTC'?, the procedures and 
record keeping with respect to beneficial ownership interests in the Certificates, payment of 
principal, interest and other payments on the Certificates to OTC Participants or Beneficial 
Owners, confirmation and transfer of beneficial ownership interest in the Certificates and other 
related transactions by and between OTC, the OTC Participants and the Beneficial Owners is 
based solely on information provided by OTC. Accordingly, no representations can be made 
concerning these matters and neither the OTC Participants nor the Beneficial Owners should 
rely on the foregoing information with respect to such matters, but should instead confirm the 
same with DTC or the OTC Participants, as the case may be. 

Neither the issuer of the Certificates (the "lssuer'J nor the trustee, fiscal agent or paying 
agent appointed with respect to the Certificates (the ''Agent'? take any responsibility for the 
information contained in this Appendix. 

No assurances can be given that OTC, OTC Participants or Indirect Participants will 
distribute to the Beneficial Owners (a) payments of interest, principal or premium, if any, with 
respect to the Certificates, (b) certificates representing ownership interest in or other 
confirmation or ownership interest in the Certificates, or (c) redemption or other notices sent to 
OTC or Cede & Co., its nominee, as the registered owner of the Certificates, or that they will so 
do on a timely basis, or that OTC, OTC Participants or OTC Indirect Parlicipants will act in the 
manner described in this Appendix. The current "Rules" applicable to OTC are on file with the 
Securities and Exchange Commission and the current "Procedures" of OTC to be followed in 
dealing with OTC Participants are on file with OTC. 

1. The Depository Trust Company ("OTC"}, New York, NY, will act as securities 
depository for the securities (the "Certificates"). The Certificates will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee} or such other 
name as may be requested by an authorized representative of OTC. One fully-registered 
certificate will be issued for the Certificates, in the aggregate principal amount of such issue, 
and will be deposited with OTC. If, however, the aggregate principal amount of any issue 
exceeds $500 million, one certificate will be issued with respect to each $500 million of principal 
amount and an additional certificate will be issued with respect to any remaining principal 
amount of such issue. 

2. OTC, the world's largest depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the 
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. OTC holds 
and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity, corporate 
and municipal debt issues, and money market instrument from over 100 countries that DTC's 
participants ("Direct Participants") deposit with OTC. OTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited 
securities through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. 
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
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Name of Issuer: 

Name of Issue: 

Date of Issuance: 

EXHIBIT A 

NOTICE OF FAILURE TO FILE ANNUAL REPORT 

SANTA ANA UNIFIED SCHOOL DISTRICT 

$29,725,000 2007 Certificates of Participation Evidencing Direct, 
Undivided Fractional Interests of the Owners Thereof in Lease Payments 
to be made by the Santa Ana Unified School District as the Rental for 
Certain Property Pursuant to a Lease Agreement with the Santa Ana 
Unified School District Public Facilities Corporation 

June 14, 2007 

NOTICE IS HEREBY GIVEN to [(i) each National Repository or the Municipal Securities 
Rulemaking Board and (ii) each appropriate State Repository] [the CPO and the Municipal 
Securities Rulemaking Board] that the District has not provided an Annual Report with respect 
to the above-named Certificates as required by Section 10.06 of the Trust Agreement, dated as 
of June 1, 2007, by and among The Bank of New York Trust Company, N.A., as trustee, the 
District and the Santa Ana Unified School District Public Facilities Corporation. The District 
anticipates that the Annual Report will be filed by ______ _ 

Dated: -----
SANTA ANA UNIFIED SCHOOL DISTRICT 

By _____________ _ 

Title:--------------
cc: Trustee 
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whatsoever related to or arising from any breach of this Disclosure Certificate. No person shall 
have any right to commence any action against the Trustee or Dissemination Agent seeking any 
remedy other than to compel specific performance of this Certificate. The Dissemination Agent 
may rely and shall be protected in acting or refraining from acting upon any written direction 
from the District or an opinion of Independent Counsel. The obligations of the District under this 
Section shall survive resignation or removal of the Dissemination Agent or the Trustee and 
payment of the Certificates. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the District, the Trustee, the Dissemination Agent, the Participating Underwriters and holders 
and beneficial owners from time to time of the Certificates, and shall create no rights in any 
other person or entity. 

Section 13. Fees and Expenses. 

(a) The Dissemination Agent shall be entitled to payment and reimbursement from the 
District for its services and all advances, counsel fees and other expenses reasonably made 
and incurred by the Dissemination Agent 

(b) The Dissemination Agent may rely on and shall be protected in acting and refraining 
from acting upon any direction from the District or an opinion of nationally recognized bond 
counsel. 

Date: June 14, 2007 SANTA ANA UNIFIED SCHOOL DISTRICT 
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If the annual financial information or operating data to be provided in the Annual Report 
is amended pursuant to the provisions hereof, the first annual financial information filed 
pursuant hereto containing the amended operating data or financial information shall explain, in 
narrative form, the reasons for the amendment and the impact of the change in the type of 
operating data or financial information being provided. 

If an amendment is made to the undertaking specifying the accounting principles to be 
followed in preparing financial statements, the annual financial information for the year in which 
the change is made shall present a comparison between the financial statements or information 
prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles. The comparison shall include a qualitative discussion of the 
differences in the accounting principles and the impact of the change in the accounting 
principles on the presentation of the financial information, in order to provide information to 
investors to enable them to evaluate the ability of the District to meet its obligations. To the 
extent reasonably feasible, the comparison shall be quantitative. A notice of the change in the 
accounting principles shall be sent to the Repositories in the same manner as for a Listed Event 
under Section 5(c). 

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed 
to prevent the District from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Certificate. If the District chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in 
addition to that which is specifically required by this Disclosure Certificate, the District shall have 
no obligation under this Disclosure Certificate to update such information or include it in any 
future Annual Report or notice of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the District to comply with any provision of 
this Disclosure Certificate any holder or beneficial owner of the Certificates may take such 
actions as may be necessary and appropriate, including seeking mandate or specific 
performance by court order, to cause the District to comply with its obligations under this 
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event 
of Default under the Lease Agreement or the Trust Agreement, and the sole remedy under this 
Disclosure Certificate in the event of any failure of the District to comply with this Disclosure 
Certificate shall be an action to compel performance. 

Section 11. Duties, Immunities and Liabilities of Dissemination Agent. All of the 
immunities, indemnities, and exceptions from liability in Article IX of the Trust Agreement insofar 
as the relate to the Trustee shall apply to the Trustee and the Dissemination Agent in this 
Disclosure Certificate. The Dissemination Agent and the Trustee shall have only such duties as 
are specifically set forth in this Disclosure Certificate, and the District agrees to indemnify and 
save the Dissemination Agent, and the Trustee and their officers, directors, employees and 
agents, harmless against any loss, expense and liabilities which it may incur arising out of the 
disclosure of information pursuant to the Disclosure Certificate or arising out of or in the 
exercise of performance of its powers and duties hereunder, including the costs and expenses 
(including attorneys fees) of defending against any claim of liability, but excluding liabilities due 
to the Dissemination Agent's or Trustee's negligence or willful misconduct. The Dissemination 
Agent and the Trustee shall have no duty of obligation to review any information provided to it 
hereunder and shall not be deemed to be acting in any fiduciary capacity for the District, the 
owner of a Certificate, or any other party. Neither the Trustee or the Dissemination Agent shall 
have any liability to any party for any monetary damages or other financial liability of any kind 
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(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the 
District shall as soon as possible determine if such event would be material under applicable 
Federal securities law. The Dissemination Agent shall have no responsibility for such 
determination and shall be entitled to conclusively rely on the District's determination. 

(c) If the District determines that knowledge of the occurrence of a Listed Event would be 
material under applicable Federal securities law, the District shall promptly file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each State Repository. 
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(8) and (9) 
need not be given under this subsection any earlier than the notice (if any) of the underlying 
event is given to holders of affected Certificates pursuant to the Trust Agreement. 

Section 6. Termination of Reporting Obligation. The District's obligations under this 
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in 
full of all of the Certificates. If such termination occurs prior to the final maturity of the 
Certificates, the District shall give notice of such termination in the same manner as for a Listed 
Event under Section S(c). 

Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a 
Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Dissemination Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent shall not be responsible in any manner for the 
content of any notice or report prepared by the District pursuant to this Disclosure Certificate. 
The initial Dissemination Agent shall be the District. The Dissemination Agent may resign by 
providing thirty days written notice to the District and the Trustee. If at any time there is no 
designated Dissemination Agent appointed by the District, or if the Dissemination Agent so 
appointed is unwilling or unable to perform the duties of Dissemination Agent hereunder, the 
District shall be the Dissemination Agent and undertake or assume its obligations hereunder. 

Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Certificate, the District may amend this Disclosure Certificate (provided neither the Trustee nor 
the Dissemination Agent shall be obligated to enter into any such amendment that modifies or 
increases its respective duties hereunder). and any provision of this Disclosure Certificate may 
be waived, provided that the following conditions are satisfied: 

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or S(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature, or status of an obligated person 
with respect to the Certificates, or type of business conducted; 

(b) the undertakings herein, as proposed to be amended or waived, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the 
time of the primary offering of the Certificates, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

(c) the proposed amendment or waiver either (i) is approved by holders of the 
Certificates in the manner provided in the Trust Agreement for amendments to the Trust 
Agreement with the consent of holders, or (ii) does not, in the opinion of nationally recognized 
bond counsel, materially impair the interests of the holders or beneficial owners of the 
Certificates. 
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(b) Unless otherwise provided in the audited financial statements filed on or prior to the 
annual filing deadline for Annual Reports provided for in Section 3 above, financial information 
and operating data with respect to the District for the preceding fiscal year, substantially similar 
to that provided in the corresponding tables and charts in the official statement for the 
Certificates: 

(i) adopted general fund budget; 
(ii) average daily attendance; 
(iii) outstanding debt; 
(iv) information regarding total assessed valuation of taxable properties within 

the District; 
(v) undeficited annual revenue limit per average daily attendance; and 
(vi) if the District is not participating in the Teeter Plan, information regarding 

secured tax charges and delinquencies on taxable properties within the 
District. 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the District or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The District shall clearly identify 
each such other document so included by reference. 

(c) In addition to any of the information expressly required to be provided under this 
Disclosure Certificate, the District shall provide such further material information, if any, as may 
be necessary to make the specifically required statements, in the light of the circumstances 
under which they are made, not misleading. 

The District is solely responsible for the content and format of the Annual Report. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be 
given, notice of the occurrence of any of the following events with respect to the Certificates, if 
the District determines that such event is material: 

(i) Principal and interest payment delinquencies. 
(ii) Non-payment related defaults. 
(iii) Unscheduled draws on debt service reserves reflecting financial 

difficulties. 
(iv) Unscheduled draws on credit enhancements reflecting financial 

difficulties. 
(v) Substitution of credit or liquidity providers, or their failure to perform. 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the 

security. 
(vii) Modifications to rights of security holders. 
(viii) Contingent or unscheduled bond calls. 
(ix) Defeasances. 
(x) Release, substitution, or sale of property securing repayment of the 

securities. 
(xi) Rating changes. 
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the Securities and Exchange Commission. As of the date of this Disclosure Certificate, there is 
no State Repository. 

Section 3. Provision of Annual Reports. 

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine 
months after the end of the District's fiscal year (which currently would be March 31 ), 
commencing with the report for the fiscal year 2006-07, provide to each Repository (or, in lieu 
of providing to each Repository, provide to the CPO) an Annual Report which is consistent with 
the requirements of Section 4 of this Disclosure Certificate. Not later than fifteen (15) Business 
Days prior to said date, the District shall provide the Annual Report to the Dissemination Agent 
(if other than the District). The District shall provide a written certificate with each Annual Report 
furnished to the Dissemination Agent and the Trustee to the effect that such Annual Report 
constitutes the Annual Report required to be furnished by it hereunder. The Dissemination 
Agent and Trustee may conclusively rely upon such certificate of the District and shall have no 
duty or obligation to review such Annual Report. The Annual Report may be submitted as a 
single document or as separate documents comprising a package, and may include by 
reference other information as provided in Section 4 of this Disclosure Certificate; provided that 
the audited financial statements of the District may be submitted separately from the balance of 
the Annual Report, and later than the date required above for the filing of the Annual Report if 
not available by that date. If the District's fiscal year changes, it shall give notice of such change 
in the same manner as for a Listed Event under Section 5(c). 

(b} If the District is unable to provide to the Repositories an Annual Report by the date 
required in subsection (a), the District shall send a notice to the Municipal Securities 
Rulemaking Board in substantially the form attached as Exhibit A. In lieu of filing the notice with 
the Municipal Securities Rulemaking Board, the District or the Dissemination Agent may file 
such notice with the CPO. 

(c} The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and 
address of each National Repository and each State Repository, if any; and 

(ii) if the Dissemination Agent is other than the District and if the District requests the 
Dissemination Agent to provide the Annual Report to the Repositories, and if and to the extent 
the District has provided an Annual Report in final form to the Dissemination Agent for 
dissemination, file a report with the District certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided and listing all the 
Repositories to which it was provided. 

Section 4. Content of Annual Reports. The District's Annual Report shall be in a format 
suitable for filing with each Repository and shall contain or incorporate by reference the 
following: 

(a) Audited Financial Statements prepared in accordance with generally accepted 
accounting principles as promulgated to apply to governmental entities from time to time by the 
Governmental Accounting Standards Board. If the District's audited financial statements are not 
available by the time the Annual Report is required to be filed pursuant to Section 3(a), the 
Annual Report shall contain unaudited financial statements in a format similar to the financial 
statements contained in the final Official Statement, and the audited financial statements shall 
be filed in the same manner as the Annual Report when they become available. 
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APPENDIX E 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is 
executed and delivered by the SANTA ANA UNIFIED SCHOOL DISTRICT (the "District") in 
connection with the execution and delivery of $29,725,000 Santa Ana Unified School District 
2007 Certificates of Participation (the "Certificates"). The Certificates are being executed and 
delivered pursuant to a Trust Agreement, dated as of June 1, 2007, between The Bank of New 
York Trust Company, N.A., as trustee, the District and the Santa Ana Unified School District 
Public Facilities Corporation (the "Trust Agreement"). The District covenants and agrees as 
follows: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the District for the benefit of the holders and beneficial owners of the 
Certificates and in order to assist the Participating Underwriters in complying with S.E.C. Rule 
15c2-12(b )(5). 

Section 2. Definitions. In addition to the definitions set forth in the Trust Agreement, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined 
in this Section 2, the following capitalized terms shall have the following meanings: 

"Annual Report'' shall mean any Annual Report provided by the District pursuant to, and 
as described in, Sections 3 and 4 of this Disclosure Certificate. 

"CPO" means the Internet-based filing system currently located at 
www.DisclosureUSA.org, or such other similar filing system approved by the Securities and 
Exchange Commission. 

"Dissemination Agenf' shall mean the District, or any successor Dissemination Agent 
designated in writing by the District and which has filed with the District a written acceptance of 
such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. 

"Participating Underwriter' shall mean any of the original underwriters of the Certificates 
required to comply with the Rule in connection with offering of the Certificates. 

"Repository" shall mean each National Repository and each State Repository. 

"Rufe" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from 
time to time. 

"State Repository" shall mean any public or private repository or entity designated by the 
State of California as a state repository for the purpose of the Rule and recognized as such by 
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2. The Lease Agreement and the Trust Agreement have been duly approved by the 
District and constitute valid and binding obligations of the District enforceable against the District 
in accordance with their respective terms. 

3. The Certificates have been validly executed and delivered by the Trustee pursuant 
to the Trust Agreement and, by virtue of the assignment made pursuant to the Assignment 
Agreement, the owners of the Certificates are entitled to the benefits of the Lease Agreement. 

4. The portion of the Lease Payments designated as and comprising interest and 
received by the owners of the Certificates is excluded from gross income for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum 
tax imposed on individuals and corporations; it should be noted, however, that for the purpose 
of computing the alternative minimum tax imposed on such corporations (as defined for federal 
income tax purposes), such interest is required to be taken into account in determining certain 
income and earnings. The opinions set forth in the preceding sentence are subject to the 
condition that the District comply with all requirements of the Internal Revenue Code of 1986 
that must be satisfied subsequent to the delivery of the Lease Agreement in order that such 
interest be, or continue to be, excluded from gross income for federal income tax purposes. 
The District has covenanted in the Lease Agreement and the Trust Agreement and other 
instruments relating to the Certificates to comply with each of such requirements. Failure to 
comply with certain of such requirements may cause the inclusion of such interest in gross 
income for federal income tax purposes to be retroactive to the date of delivery of the Lease 
Agreement. We express no opinion regarding other federal tax consequences arising with 
respect to the Lease Agreement and the Certificates. 

5. The portion of the Lease Payments designated as and comprising interest and 
received by the owners of the Certificates is exempt from personal income taxation imposed by 
the State of California. 

The rights of the owners of the Certificates and the enforceability of the Lease 
Agreement, the Trust Agreement and the Assignment Agreement may be subject to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted and may also be subject to the exercise of judicial discretion in 
accordance with principles of equity or otherwise in appropriate cases. 

Respectfully submitted, 

A Professional Law Corporation 
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APPENDIX D 

FORM OF OPINION OF SPECIAL COUNSEL 

Board of Trustees 
Santa Ana Unified School District 
1601 East Chestnut Avenue 
Santa Ana, California 92701 

[Closing Date] 

OPINION: $29, 725,000 2007 Certificates of Participation Evidencing the 
Direct, Undivided Fractional Interests of the Owners Thereof in 
Lease Payments to be Made by the Santa Ana Unified School 
District 

Members of the Board of Trustees: 

We have acted as special counsel in connection with the delivery by the Santa Ana 
Unified School District (the "District"), of the Lease Agreement dated as of June 1, 2007 (the 
"Lease Agreement") between the Santa Ana Unified School District Public Facilities Corporation 
(the "Corporation") as lessor and the District as lessee. Pursuant to the Trust Agreement dated 
as of June 1, 2007 (the "Trust Agreement") between the District, the Corporation and The Bank 
of New York Trust Company, N.A., as trustee thereunder (the "Trustee"), the Trustee has 
executed and delivered $29,725,000 aggregate principal amount of 2007 Certificates of 
Participation (the "Certificates") evidencing the direct, undivided fractional interests of the 
owners thereof in lease payments to be made by the District pursuant to the Lease Agreement 
(the "Lease Payments") which have been assigned by the Corporation to the Trustee pursuant 
to the Assignment Agreement dated as of June 1, 2007 (the "Assignment Agreement") between 
the Corporation and the Trustee. We have examined the law and such certified proceedings 
and other papers as we deemed necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon representations of 
the District contained in the Lease Agreement and the Trust Agreement, and in certified 
proceedings and other certifications of public officials and others furnished to us, without 
undertaking to verify the same by independent investigation. 

Based upon the foregoing, we are of the opinion, under existing law, as follows: 

1. The District is a school district duly organized and validly existing under the laws of 
the State of California with the full power to enter into the Lease Agreement and the Trust 
Agreement and to perform the agreements on its part contained therein. 
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County Transportation Systems 

The County is situated in the most heavily populated area in California and has access 
to excellent roads, rail, air and sea transportation. The Santa Ana Freeway (Interstate 5) 
provides direct access to downtown Los Angeles and connects with the San Diego Freeway 
(Interstate 405) southeast of the City of Santa Ana providing a direct link with San Diego. The 
Garden Grove Freeway (State 22} and the Riverside Freeway (State 91) provide east-west 
transportation, linking the San Diego Freeway, Santa Ana Freeway and the Newport Freeway 
(State 55). The Newport Freeway provides access to certain beach communities. 

Drivers in the County have access to two toll road systems administered by the 
Transportation Corridor Agencies. The San Joaquin Toll Road (73) runs from Costa Mesa to 
Mission Viejo and connects to the 405 and 5 Freeways. The Eastern and Foothill Toll Roads 
(241, 261 and 133) connect the County to the 91 Freeway to the north and the 5 Freeway, City 
of Irvine and other South County cities, as well as Laguna Canyon Road. 

Amtrak provides passenger service to San Diego to the south, Riverside and San 
Bernardino Counties to the east, and Los Angeles and Santa Barbara to the north. Metro Link 
provides passenger service to San Bernardino and Riverside counties to the east, Oceanside to 
the south and Los Angeles County to the north. Bus service is provided by Greyhound Bus 
Lines. The Orange County Transportation Authority provides bus service between most cities in 
the County. Most interstate common carrier truck lines operating in California serve the County. 
The John Wayne Airport is located in the County's unincorporated area adjacent to Santa Ana, 
Costa Mesa, Irvine and Newport Beach. 
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Effective Buying Income 

"Effective Buying Income" is defined as personal income less personal tax and nontax 
payments, a number often referred to as "disposable" or "after-tax" income. Personal income is 
the aggregate of wages and salaries, other labor-related income (such as employer 
contributions to private pension funds), proprietor's income, rental income (which includes 
imputed rental income of owner-occupants of non-farm dwellings), dividends paid by 
corporations, interest income from all sources, and transfer payments (such as pensions and 
welfare assistance). Deducted from this total are personal taxes (federal, state and local), 
nontax payments (fines, fees, penalties, etc.) and personal contributions to social insurance. 
According to U.S. government definitions, the resultant figure is commonly known as 
"disposable personal income." 

The following table summarizes the total effective buying income for the City, the 
County, the State and the United States for the period 2000 through 2005. 

Year 
2000 

2001 

2002 

2003 

2004 

2005 

ORANGE COUNTY 
Effective Buying Income 

2000 through 2005 

Total Effective 
Buying Income 

Area (OOO's Omitted} 
City of Santa Ana $3,860,179 
Orange County 62,330,828 
California 652, 190,282 
United States 5,230,824,904 

City of Santa Ana $3,543,284 
Orange County 62,568,674 
California 650,521,407 
United States 5,303,481,498 

City of Santa Ana $3,304,510 
Orange County 60,602,515 
California 647,879,427 
United States 5,340,682,818 

City of Santa Ana $3,338,538 
Orange County 63,712,940 
California 674,721,020 
United States 5,466,880,008 

City of Santa Ana $3,419,105 
Orange County 66,473,235 
California 705, 108,410 
United States 5,692,909,567 

City of Santa Ana $3,450,275 
Orange County 67,941,888 
California 720, 798, 1 06 
United States 5,894,663,363 

Median Household 
Effective 

Buting Income 
$41,497 

55,262 
44,464 
39,129 

$42, 162 
53,277 
43,552 
38,365 

$38,711 
49,726 
42,484 
38,035 

$39,082 
50,755 
42,924 
38,201 

$40,003 
51,823 
43,915 
39,324 

$40,220 
53,099 
44,681 
40,529 

Source: Sales & Marketing Management Su/Vey of Buying Power for 2001 through 2004; Claritas 
Demographics for 2005. 
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Construction Activity 

The following tables show a five year summary of the valuation of building permits 
issued in the City of Santa Ana and the County. 

CITY OF SANTA ANA 
Building Permit Valuation 

(Valuation in Thousands of Dollars) 

2001 2002 2003 2004 2005 
Permit Valuation 
New Single-family $2.422.2 $14,183.9 $39,023.5 $34,562.1 $14,242.7 
New Multi-family 0.0 4.474.2 7,343.3 395.5 0.0 
Res. Alterations/Additions 12,609.5 17,894.3 26,153.5 30,425.9 35,311.7 
Total Residential 15,031 J 36,552.4 75,520.2 65,383.5 49,554.4 

New Commercial 27,644.3 2,653.0 15,577.1 23,955.2 20,198.2 
New Industrial 4,811.4 0.0 19,456.4 773.3 7545 
New Other 8,180.0 4,906.9 6,693.0 11,266.3 14,550.0 
Com. Alterations/Additions 57,557.3 42,922.4 35,772.1 65615.1 47,570.7 
Total Nonresidential 98,193.0 50,482.3 77,498.7 101,610.0 83,073.4 

New Dwelling Units 
Single Family 25 92 140 100 79 
Multiple Family Q 2Q ~ --2 0 

TOTAL 25 122 184 105 79 

Source: Construction Industry Research Board, Building Permit Summary. 

ORANGE COUNTY 
Building Permit Valuation 

(Valuation in Thousands of Dollars) 

2001 2002 2003 2004 2005 
Permit Valuation 
New Single-family $1,384,762.8 $1,529,572 $1,314,014.0 $1,212,119.9 $1,162,556.9 
New Multi-family 246,399.2 480,255.2 352,996.9 543,222.3 417,189.4 
Res. Alterations/Additions 274,154.9 318,292.2 409,966.8 488,302.9 520,689.7 

Total Residential 1,905,316.9 2,328,119.8 2,076,977.8 2,243,645.0 2,100,436.1 

New Commercial 565,565.8 477,106.0 214,482.6 352,124.3 599,552.4 
New Industrial 90,320.9 61,671.8 67,721.2 26,335.0 26,861.2 
New Other 172,862.6 114,153.0 183,489.0 198,067.1 63,534.3 
Com. Alterations/Additions 520,855.5 555,695.9 539,855.1 556,320.;l 1 494 755.1 

Total Nonresidential 1,349,604.8 1,208,626.7 1,005,547.9 1,132,846.7 3,595,191.2 

New Dwelling Units 

Single Family 5,925 6,423 5,565 4,395 4,058 
Multiple Family 2,721 5,597 3,746 4,927 3,148 

TOTAL 8,646 12,020 9,311 9,322 7,206 

Source: Construction Industry Research Board, Building Permit Summary. 
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Major Employers 

The following table lists the top employers in the County, listed alphabetically. 

Employer Name 
Boeing Co 
Boeinq Phantom Works 
Burger Robert MD New Patients 
California State University 
First American Title Ins Co 
Hoag Hospital 
Hoag Memorial Hosp Prsbytrn 
Ingram Micro Inc 
Lendinq Tree 
Mogel Management Group 
Nation a I Instruments 
Oranqe Coast College 
Pacific Life Insurance Co 
Saint Joseph Hospital 
Santa Ana College Child Dev 
St John Knits Intl Inc 
St Joseph Hosp Outpatient Pvln 
St Jude Hospital & Rehab Ctr 
St Jude Medical Ctr 
Staffpay Inc 
UCi Medical Group 
University-California Irvine 
Valeant Pharmaceuticals 
Westways Magazine 
Women's Hospital-Saddleback 

ORANGE COUNTY 
Major Employers 

2007 

Location Industry 
Huntington Beach Aircraft-Manufacturers 
Seal Beach Aerospace Industries 
Oranqe Restaurants 
Fullerton Schools-Universities & Colleges Academic 
Santa Ana Insurance-Title 
Newport Beach Hospitals 
Newport Beach Hospitals 
Santa Ana Telecommunications Services 
Irvine Loans 
Santa Ana Medical Management Service 
San Juan Capistrano Nonclassified Establishments 
Costa Mesa Schools-Universities & Colleges Academic 
Newport Beach Employee Benefit Consultants 
Orange Hospitals 
Santa Ana Schools-Universities & Colleges Academic 
Irvine Women's Apparel-Retail 
Oranqe Hospitals 
Fullerton Hospitals 
Fullerton Hospitals 

I Irvine Employment Contractors-Temporary Help 
Orange Emergency Medical & Surgical Service 
Irvine Schools-Universities & Colleges Academic 
Costa Mesa Pharmaceutical Research Laboratories 
Costa Mesa Magazines-Dealers 
Laquna Hills Hospitals 

Source: State of California Employment Development Department, extracted from the America's Labor Market 
Information System (ALMIS) Employer Database, 2007 1st Edition. 
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Employment and Industry 

Santa Ana is included in the Orange County Metropolitan Statistical Area (which consists 
of Orange County). The following table shows the average annual estimated numbers by 
industry comprising the civilian labor force, as well as unemployment information for years 2002 
through 2006. 

ORANGE COUNTY METROPOLITAN STATISTICAL AREA 
Civilian Labor Force, Employment and Unemployment 

(Annual Averages) 

2002 2003 2004 2005 2006 

Civilian Labor Force (1] 1,530,200 1,556,500 1,586,500 1,604,700 1,623,600 
Employment 1,453,500 1,481,700 1,518,900 1,544,300 1,568,300 
Unemployment 76,700 74,800 67,600 60,400 55,300 
Unemployment Rate 5.0% 4.8% 4.3% 3.8% 3.4% 

Wage & Salary Employment [2] 
Total, All Industries 1,411,000 1,436,200 1,463,400 1,496,500 1,525,500 
Total Farm 7,300 7,200 6,700 5,600 5,400 
Natural Resources and Mining 600 500 600 700 600 
Construction 79,200 83,700 92,200 99,900 107,000 
Manufacturing 190,800 183,900 183,500 182,900 183,400 
Wholesale Trade 82,400 83,200 82,400 83,000 82,900 
Retail Trade 151,400 152,800 153,200 158,100 159,500 
Transportation, Warehousing, Utilities 28,700 29,000 29,200 28,700 28,400 
Information 36,800 35,200 33,800 32,800 31,700 
Finance and Insurance 77,400 88,000 96,000 100,900 99,500 
Real Estate and Rental and Leasing 32,700 34,200 36,300 37,500 39,400 
Professional and Business Services 248,800 252,600 254,900 264,300 274,800 
Educational and Health Services 118,400 126,300 131,000 133,500 138,900 
Leisure and Hospitality 155,400 158,600 162,900 165,000 169,500 
Other Services 45,900 46,700 47,400 48,400 47,900 
Federal Government 11,800 12, 100 11,800 11,600 11,300 
State Government 26,400 26,800 26,900 26,800 27,400 
Local Government 116,900 115,300 114,700 116,900 117,800 

[1 J Based on place of residence. 
12] Based on place of work. 
Source: California Employment Development Department 
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Commerce 

Total taxable sales during calendar year 2005 in the City were reported to be 
$3,950, 188,000, a 3.89% increase over the total taxable sales of $3,802.432,000 reported 
during calendar year 2004. The number of establishments selling merchandise subject to sales 
tax and the valuation of taxable transactions in the City is presented in the following table. 

2000 
2001 
2002 
2003 
2004 
2005 

CITY OF SANTA ANA 
Taxable Retail Sales 

Number of Permits and Valuation of Taxable Transactions 
(Dollars in Thousands} 

Retail Stores Total All Outlets 

Number Taxable Number Taxable 
of Permits Transactions of Permits Transactions 

2,959 $2, 199,585 7,195 $3,703,781 
3,013 2,193,996 7,217 3,496,407 
3,063 2,206,647 7,175 3,481,362 
3,246 2,349,108 7,373 3,588,645 
3,272 2,578,281 7,274 3,802,432 
3,432 2,726,980 7,503 3,950,188 

Source:California State Board of Equalization, Taxable Sales in California (Sales & Use Tax). 

Total taxable sales reported for the County during the first quarter of calendar year 2006 
were reported to be approximately $13, 109,892,000, a 6.28% increase over the total taxable 
sales of approximately $12,335,474,000 reported for the County during the first quarter of 
calendar year 2005. The number of establishments selling merchandise subject to sales tax 
and the valuation of taxable transactions within the County are presented in the following table. 

2000 
2001 
2002 
2003 
2004 
2005 

ORANGE COUNTY 
Taxable Retail Sales 

Number of Permits and Valuation of Taxable Transactions 
(Dollars in Thousands) 

Retail Stores 

Number 
of Permits 

33,665 
36,305 
38,209 
40,852 
43,310 
45,402 

Taxable 
Transactions 

$27,484,989 
28,518,701 
29,646,818 
32,287,697 
35,441,953 
37,672,834 

Source: California State Board of Equalization. 
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Total All Outlets 

Number 
of Permits 

92,716 
94,079 
96,183 

100,039 
101,508 
102,858 

Taxable 
Transactions 

$44,462,460 
44,595,314 
44,869,156 
47,517,066 
51,682,059 
55,063,246 



APPENDIX C 

GENERAL INFORMATION ABOUT ORANGE COUNTY 

The following information concerning the County and surrounding areas are included 
only for the purpose of supplying general information regarding the community in and around 
the District. The Bonds are not a debt of the County, the State or any of its political 
subdivisions, and neither the County, the State nor any of its political subdivisions is liable 
therefor. 

General Description and Background 

The County of Orange, California (the "County") encompasses approximately 798 
square miles in Southern California, bordered on the north by Los Angeles and San Bernardino 
counties, on the east by Riverside County, on the southeast by San Diego County and on the 
west and southwest by the Pacific Ocean. There are 34 incorporated cities located within the 
County. The County was incorporated in 1889 and is the second most populous county in the 
State and the fifth most populous county in the nation. 

Population 

The District encompasses territory in the central portion of the County and includes 
most of the city of Santa Ana, portions of the citfes of Irvine, Newport Beach. Costa Mesa, 
Orange, and Tustin, and adjacent unincorporated areas of the County. The following sets forth 
population estimates for the cities in the County, as of January 1. for the years 2002 to 2006: 

COUNTY OF ORANGE AND STATE OF CALIFORNIA 
Estimated Population 

2002 2003 2004 2005 2006 
Costa Mesa 110,871 111,665 113,101 113,042 113,134 
Irvine 157,606 165,142 171,961 183,457 193,785 
Newport Beach 72,622 81,433 82,244 82,825 83,361 
Orange 133,173 134,753 136,809 137,329 137,801 
Santa Ana 344,174 347,683 349,407 350,455 351,322 
Tustin 69,181 69,852 70,397 70,617 71,767 
Unincorporated 116,846 111,118 114,054 118,257 120, 174 
County Total 2,940,743 2,983,731 3,019,889 3,047,054 3,072,336 

State of California 35,088,671 35,691 ,472 36,245,016 36,728,196 37,172,015 

Source: State of California Department of Finance, Demographic Research Unit. 
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SA:"ITA A:s;A UNIFIED SCHOOL DISTRICT 
Budgetary Comparison Schedule -General Fund 

June 30, 2006 

Budgeu~d Amounts Actual 

Origin a] Pin-21:l (8udE•~ Ba,;o) 

Rev.r:n.l.l-t!$ 

Rl":.,-1!:ri•~e Urr.il :Source.:; I 297,44!,6ll i 29!,340.~5 2 I 2~7."-6l,2Ji 

"''""") 6),02:3,011 1, ....... ,,, 62.4'5~,9'.6 

Otfu::-St1t;: ;2,•l2,ll~ ll2,!6l)9l 113,81),S~i 

CthtrL'..cai .L.319,59() 8, 114,195 9.:Ht.7:r.i 

Tot.ii.'. Xl.".-en:.io 4-'i.9-,743,5~7 SQ!\.%2.611 483-,0-84,459 

:E..,-:penditures 

Cit,!..ifis:at.c:dS:.t.iadu '.£07, ~TI.219 lli,MS,452 .?lS.617.40: 

c:.attifld Sa hdcs ti-4,:!49.2,S6. ,o,387,!83 6.5, 1'2i,66i 

Emp~nyrc Stntfrts i9,Ql3,6l6 91.572.762 9),410,,:l 1-4 

Bo-::}J il.nd Su~pi:-e.s 32,591.801 Sf,678,"!40 27S90. ~01 

S..:.rviee~ arh1 Other Oper,i,trng ExpenditiJ.r~:i 49,+73.644 55,871,79-4 42,?05,9'17 

Cap:i't~0~1.y 7,141,7.$1 7,03.;.599 :tJ74;'76 

D'.~o:t S1Jpp~1s / l::,dire~t C-c:rta ;;,:Hl7,574) (!,::201,11i} 

Othn 0~1:g:-0 3,191,5';1 13.778,571 ·.uss.on 

T ,::,ta) Expq:nd~'\. ... re'!: 4S7,351,28g _J_Q__~?~Z)l7 ____ ~.s.t,5ES,OK 

fa~'.!Ji5 (.Jcfir:;:i,i:r-icy} Cit Re:v<:Mtl 

'.J.-t...- \Ur--dl!r; .E::c:pi:n-dil't"JT':S: 1.191.299 J .~'S!C,294 :!'),4%,429 

Other financing Sour-c~!,I; and U~~ 

fot~rfond T ;.ms"~n fri :9?.2:c t-99,:i9' 

ltic.f.::dursri Tr~mrl!r!: 0 "t '.6,•:2.799) {-5.:S 10,.sc:t:~ 

T oul Otli~~ F1ria!'e!'1g Sa,..:::-1'."~:;. ""E:i lJ-s~s (6,..:.!:\?~S) f99,i;O (6 ll 0,9 10) 

Exe~.!:~ (C~rid::-:r:c1) o~Re,,.e~?(.J 111-d Otht:r 

fln.~1.+:,g :5¢1-1.;=t.! Ov~:r ~-JnJ1;r~ 

E;1.p-c:i:1<l,t..i:-;~ ;jln~~ 0-L\-e:- F~n:a..--;::i;"cg ~uS; (1.0,0,SOC) l.' !9.SJ;. 2~, 'fB.5 ,519 

f·.,1,6 &.~~n.::;e.a, ;. .. iy 1, 2005 56,i'.i.~4,26:' S-6,5:~)F? 5f .6~ 4 ,16'": 

f...,d 3~hn:::,~, Ju"1~ JO, :ZOC-6 12.19), ,~, ~ S'3.,3V:3,77~ I 31,799,_78, 

Variancie with 

FinaJ Bt:idgiet .... 

Po, Q:':•gJ 

• (876,816) 

(17,175.955) 

(9.049,711) 

I ,i::'4,3,31 

(/5_/?73,152) 

2,021,'.J6t 

l,160.223 

16],0'-8 

24,088,639 

I ).%5., 17 

<,859,S3i 

: .203,l ?i 

,;,n3,546 

5.i,3$4,287 

n,506.ns. 

lBE 

(6,51 O,SOO) 

,_b,5 FJ, i 20) 

2.Z,9%,0tS 

' 21,9%,)15 
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SAl'l,,A ANA UNIFIED SCHOOL DISTRICT 
Notes to Fiaam,ja] Statements 
June 30, 2006 

;'illll: 14 - CHARTER SCHOO LS 

The District c~rently oversees fhe charttr scliools that operate independently of the Distnct Business 
Office. The District provides overoight •nd monitoring of the charter schools in accordance with State 
guidelioes. The p•ss-thro~gh of fonds to the c'lartu-- ,chools generally req,;.ires the schools to maintain 
compllance 'kith terms and condition• of 3tate laws and reg-Jfatioru. and atten<:ance reporting guideline,. 
The diarter schools are subject to ,cparate audit requirement,. The Di,trict is unaware of any material 
disallowed cosrs or inst.nee, of noncompliance related to attendance report:ng that cculd have a direct or 
mat.erfa:1 effect on the District's fmancial a;taternen l5i. 

!iQH._.J.b..GASB ST A TEMENT :·m . ..±5: 

ln June 2004, the Goverr.-nental Acco·.mting Standards Board (GASB) is,ued St.cement No, 45, Accounring 

an-d h~~ni=-io! Rtpotting by Employu.sfor Pon:~:rJploymrnt 13enefit1. Othd'.r Than P~n1.,ons. The pronOU.."l-Cemer:;.t v..ilJ 

require employer; providing postcmployment benefits, commonly referred to as c,ther postcmployment 
benefits, DT OPEB, to r~cognh:-e: and account for t..11.e costs of providing these benefits. on an a-ccr.a.J bas1S an<l 
provide footnote di,closw-e on the progre.;s toword funding the benefits The impler,-ientation date for this 
pronour:'cP:-me....,t will be phase6. in ove"r" three yea:r.s Ca~ed upon L"'ll':: rntJ:i::y*s: rc,venue!. GASB .Statcu::.ent No. 
45 wt:l be effective for the Santa Ana Ur-Jfied 5chooi Di,trkt beginning Li L\c 2007-08 '.:seal ;ear "The 

e.ITet.'1 of this proncunce-,nv.::r.t on the financial ccndit.ion af the D1$trkt has not been -determined. 

'"QTI:_16- ADJUSTM}lti'LEQR.B,ESTATE'\1.E'/I 

The beginning net as:tiet b.J.mce was :restated to correctly exdude: land c:ost~ en-on.eou:-ly recorded in wo:rk 

:.r. peogress. Tne adjustment for rcstatem~nt on the beginning b,hmce c,f capital asset,;, made to ,ecorcl 
$59, ll S,113 in land erroneously >ncfoded in both land and work in pragre,s endir.g balance, as of jl.ln<: 30, 
2005. 
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SANTA ANA UNlFlED SCHOOL DfSTRICT 
Notes to Finandal Statement$ 

June 30, 2006 

NO w I l - EMPLOY.E,f RI:TIREMK"·:T PLANS 

Quale.fad employees are covered under multipic·employer defhtd ben<"fit pemion plans maintained by 
agencie, of tbe State of Cahfornia. Ccrt:iB(atd emplayees are members of ,he State Teachers' Retirement 

System (STRS), and classified employees arc members of the Public Fmployees' Retirement Sy,tcrn 
(PERS). 

p;,m De.::crjption and fro\j.).ions 

Public Employees' Retirement System (PERS) 

Plan Deicriptian 

The District contribuu,s to th, School Employer Pool under the C,lifornio Public Employee,' Retirement 
System (CalPERS), a cost-sbar:ing multiple-employe::r public employe<e retirem"11t system defined benefo 
pension plan administered by CalPERS. The plan provides retirement and ,J;sabilit1 benefits, annual cost
of.living adjustments, and death benefits to pla.o memben and beneficiaries. Benefit provision, ore 
establi.hod by st•tc statute.,, a, legislatively amended, within the P:Lblic E..-:nployees' Retirement Law. 

CalPERS l,sue, ~ ,ep•rate comprehensive ::ccnual financial report that indudes fmancial statements and 
required supplementary information. Copies of the CalPERS annual financial report may be obtained from 
t.1:.e CalPERS Executive Office, 400 P St:cet, Sacramento, California 95814. 

hnding Policy 

/\.,-jve plan members are required to con rrilmte 7. 0% of toeir ,aiary =.t tne District is required to 
cont.-:ibutt an •ctumally dct<nnined rate. The ac:".!arial methods and a»c1mptiocs used for detenniQing th 

rat<: are t.>tose adopted by the Ca.JPF.RS Board of Adminisiration. The required employer contribution for 
nscal year 2005·06 ,ns 9.116%. 11,., contribution requirements offr,c plan members are rat,bli,hed b~ 
State statute Tne District's contributions re Ca]PERS fo, the focal years ending June 30, 2006, 2005, and 
20\."4 were .\6,315, 786, l 6,740,512, and $7,295 ,499, ce,pectively, which reprc,eni, l 00% of tlic req·jired 
contribuuons for each f>$Cal year. 

'" 

SANTA ANA UNIFIED SCHOOL DISTRICT 
Note,,i to Financial Statements 
June 30, 2006 

ti_QTE 11 - EMPLOYEE RETlREl\:1ENT PLANS (continued) 

State Teachers' Retirement System (STRS) 

Plan Descri;,tion 

The District contributes to the St1lte Teachers' Retirement System (STRS), a msMharing multiple
employer p1ib1c employee retirement system denned benefit pension plan administered by STRS. The plan 
provide, retirement, disability and survivor benefits lO beneficiaries. Benefit provisions are establisho:d by 
state st,tutes, as legislaovely amended, within the State Teac.ilOJ·s Retirem~nt Law. STRS i,mes a ,ep..-ate 
comprehensive annual financial report that in dudes financial statements and required supplementary 
information. Copies of the STRS annual financi~I report may be obtained from STRS, 7667 Folsom 

Boulevard, Sacramento, California 95826. 

Funding Policy 

Active plan members are required to contribute 8.0% af L>teir salary. The required employer contribution 
rate fo:t fiscal year 2005·2006 was 8.25% of annual payro.ll. Tiie contrib11tion requirements of the plan 
member, are established by State ,tatutc. The Di,trict' • contributions to STRS for the 6,cal year, ending 
June 30, 2006, 2005, and 2004were $17,262,585, ;16,744,844, and $18,158,479, respecfr,cly, and 
egual l 00% of the required contributions for each year. 

t::fQTE 12-0N-DEHALFPAYMENJS 

The district wa., the recipient of on·!,ehalf payments made by the Stat, of California to STRS. Thc:e 
payments crms;st of state general fund contribution, of s9,451,523 to STRS (4.517% ofsalaric, subject to 

STRS) 

!'iQTh.U - OPFRATING LEASES 

Th, District ha, entered into various opernting lc,;ses for buildings and eguipmem with k, .. term• in 
excess of one year. None of these agreements contain purchase options. All agreements contain a 
termination clause providing for c.no::llation after a specified number of days written notice to lcs,;or,, but 
it is unlikely that the Di,trict will canr:cl .ny of the •greements prior to the expiration date. f'Uture 

minimum Jeaoe payments tmdor these agreements arc•• follows: 

Y~:t-r Endlng 

lu•• 30, 
2007 

1008 
,009 

Tot.i1 

L~&Se

P:.1ymtnt 

1.660,518 

I ,SS 1.566 
1,lll,923 

4,6'4,0l7 



SANTA ANA Ul'\IHED SCHOOL DISTRICf 
J\'ote! to Financial Statements 
June 30, 2006 

l:i~l'OSTEMI'I OYMENT BENfl:ill 

Tnc District provide• post<Smployment healrb care benefits, in accordance ",th District employment 

contracts, to oll employees who retire f:oru the D.istrict on or after ,n,ining age 55 under STRS or PERS 
with at least ten years of service, up to age 70. Cw-re11tly, 719 employees meet rhose digfoihty 
reqwrements. The District contrib~tes 90 percent of the amount of premiums incuned by retirees and 
their de;,ende'-0ts and the retiree cantr:bui:e, the remainder. Expenditures for post,mployment benefits are 
recognized on a pay-as-you-go basis. Duting the year, expenditures of E,614. 719 were cecogmzed for 
retirees' health care benefitl. 

l'\OTE 9 - COMMJIMENTS A~D CONTINGENCIES 

~.ciL"'1Al~ces Awqd., and Grants 

The District ;,as rece,,d state....-,<:! federal fund, for ,pec,fic purposes ~oat are sub1ect to review anc rnciit by 
the granter agencies. Although s,ch aud;t, could generate exp~nditure di,allowances ·=d'T tum, of tne 
gra.11rs. it is beb:ved that any 't"equ:red rci:mb·.rr:5entcnt Vi-ill not be :material. 

~ 

The Distnct is the defen2ant in a number ofl,wswts ansing prinapally in the norm,] course of opecations. 
]n tb[;.; cpbion of the ;;idministn.tion, th~ o~tcome oftne.se ;aw.suits \iVlll not bave a materially adve:-se effect 
on the lCCompanying camb):.i.eci fm.ancfal statements a.."ld a:econ:iingly_. no provi$.lon fm- lossC";s ha$ b~en 
recoded beyond ciairn< pavable and im.-srred but not reported nserves e,tabllmeci in the Self-lnsur;wce 
Internal Suvke Fund. 

_CQn3trJewon Com~ 

A< of June 30, 2006, the District had commitments with respect to unfa,i,hed c>pml proj~cts cf 
"Pf'"OXimatdy $18. I nriillon to be paic. 

SANTA ANA UNJFJED SCHOOL DISTRICT 
Note5 to Financial Statements 
June 30, 2006 

NOTE JO. RISK MANAGEMTI!\'T 

The District'• n,k man•gement a-tivltics are rcc:orded in the General arid Sdf-lnsurnnce Fnnds. The 
Genenl Fund, through the purchase of commercial insurance, adm!nisters employee life, dl,ability, and 

health programsc Excess liability coverage ls nol purcha,ed for the ,elf-funded worker, compo,.,.,ation 

prngmn. The liability program and the worker,' compen,ation program, for which the District retains risk 
o!lo,., is self·adminf~,ered and self-insured. Excess liability coverage for the llabi!J1y program is obtained 

thNugh SELF. No cxce.scs liability coverage is purchased for the full sc,f-fon2ed workecrs' compensation 

program. For mrured progrnmo, tr.ere have been no .s:ignificar.t reduction> in insurance coverage. 
S,;:1tkrr.mt Jmoant;; have not ,xcee<led coverage for the current year. 

Claims 1,.,abHtie, 

The District records an estimated liability for indemnity torts and other claims against the District. C!airr..s 
liabilioes are based on esmnates of the ultimate cost of reported dajm, (mduding future claim adjustment 

cxpen.!1-es) anC in estJmate for daims inC'J.rred, b".lt not re.ported ba.sed on his:tori~l e:xper-iencr:.:. 

Unpaid Claims Llabilitu;s 

The fund establishes a :10bili:y for both reported a,"!d unreported event,, whic'i inch>dcs estimate; of both 
fu,ure payments oflosse, and related daim adjustme.m expenses. The folk,wing represent the changes in 

approximate aggregate liabilities for the District &om July l, 2005 to June 30, 200t>· 

Claim~ paya.hl~ :and oth~r tfa.bJ,t!eii it begbni:ng cf y~atr 

Current ye1; ch1im~ and -:::ha!',g-cs in e:stimat~ 

Claim p~-ymcnu 

C'laim.! ?-ay,ble u:d othtr ~iW.lititii it cod of yr:ar 

~~ 
17,"-0: ,815 l l ),3,5,999 

6,763,207 7,871,279 

(6,423,Bl6) (3,825,4"3) 

n,7+1,1so $ 17,401,8]5 



SANTA A:"lA UNIFIED SCHOOL DISTRICT 
Notes to financial Statements 
June 30, 2006 

NOTE !i-GENERAL .LONG-TERM DEBT (Continlllil) 

200S Special Tax Bond., 

On September 14, 2005, the Santa Ao, Unified School D,mict issued $11, 785 ,000 2005 Special Tax Bonds 
to provide fund< ro finance school facilities, wate. and sewer improvements of JR \VD, con;tructions of the 
District. The Bond, mature on September l, 2035. 

fl~i Yeat Pnnoe•I 
2006-2007 ; ! 
101)7.2008 

2:JOS-2009 55.000 
2009-201() 70,00(I 

lOI0,2011 85,000 

2011-2016 685,000 

·2016-2021 1,255,000 

2021 ,2016 2t03.Si000 

. ,C26-20l 1 3,095,000 

20l 1-2036 4,505,000 

Tcul s JI, 785,000 s 

Capital Leases 

The r:.~p,tal kase, have minimum lease p•ymems as follow,, 

Y-t:ar Endh:i.g 

J,:ne 30 

2006-2007 

2007,2008 

2008-2009 

2009 2010 
2010.2011 

Tot,l 

LeQ' Areuunt R~p'!'ef::er.:b.g Int~,~~i:. 

hef'-e.nt Vabe ofMir:'.murn 1J!'ll.5t P~ymcr.:ts 

Accumulated Unpaid Employee Vacation 

bte'f"e~t 

563 ,048 l 

183,()48 

581,0..8 

581,133 

578,7J 3 

l,829, 18, 

2,627,650 2,4,,,,,5 
1,,50,263 

1,,48,775 

l l ,B,8.,!8_3_ l 

~ue 
Pannt-:r.::t 

498.657 

~61,296 

409,09..:. 

147,983 

11,556 

t ,523,58( 

l )7, l 11 

, ,J9: ,•6S 

Tcta.i 

183,048 

58l,0.8 
638,048 

'551,233 

663)!3 

3,S!+,183 

l ,682,650 

<,«B,925 
5,025,263 

5,653,77$ 

25,665,883 

The ac,::;mulate<l unpaid rn,ploycc vacatitm foi- the Disbct ,t June 30, 2006, amo·Jnted to $736,035. 
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SANTA Ai'iA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

NOTE 7 - FUND BALANCES/NET ASsru 

The followmg amounts were dcs:ignat•d by the Boa.rd of Edue11tion as follow" 

G•nenl l'\,nd Cafoterio Fund 

E.::onorr:.•c Unc~rtalntie~ I 20,964,887 
Salary Restoration 22,71J4,l97 1,138,662 
V •iley Kitchen 2,000,000 
COPS Debt Repaym<:nt 1,912,600 
CFO Funds fo, Water District 

CFO Funds for Fire lJ,pt. 

43,669,0M $ 5,0,1,26_2 
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Capital Project 

Fund for Bl~nded 

Cornpone:ot Urdts 

2,475,462 

924,446 

l 3,399,908 



SA>ITA ANA UNJFIED SCHOOL DISTRICT 
Notes to Financi,il Statements 
June 30, 2006 

;,'OTE 6- GE':!.EBA1 ... I.9NG-TER2\1: PEU(Contjnued) 

Certificates of Participation - 1999 Financing Project 

Jn October 1999, t.1.,e Santa Ana Unifleci School District Public Facihtie, Corporation is,rJ,d certificates of 
partiop•tion in the amount of ~J 7 ,691. 700 for the ccnstruction of (wo elementary schools 
Tl:e c~rtificate, have interest r.tesra,,gmg from 3.6 to 6. 2 5 percent. 

The certmcates mature thro:,gh 2037., bllows; 

Rsc.i:!Year- Pnt.irie"11l * lm.ctt,t ~ 
2006-2007 l .)32,500 l 200,060 f 732,560 
2007-2008 574J 6l 196,J 10 760,27) 
200S·lll09 6"J4-,475 171 ,860 806.335 
2C-09-2010 692,7~ 1S': ,976 34,r,_:72:z 
,010.2011 715,814 126.S76 841,860 
:wi:.2016 Z,HO,E!4 sc:1 .. ns l.Bl!,009 
2016-lnll J.,.5,689 ;o7,n; "'-,C93,064 
2011~207.6 3,034,~oo -50'1,3;£ l,,4,,77; 
20:6-2()3 J ),566,7!, 507,:i?..l l,076,T6C 
10,:.2))6 ; ,t3B,1~7 507.3".?5 l.0-'S.732 
lOJ<l-1017 !,;9<;),0'.:() Vi

1
ll-SC T ,255.,450 

T~l I 17,l97.63J ' 3143:9_;07 l l0,ill6,'l<-C 

~ [,:;.;-:\:=des '<IC:C.t:t~ 'rnttf~.lt d .s6,42S,Ei7411;:1 of Ji.:nc ~O, 200.f; 

Certificates of Participation - 2002 Financing P:roject 

ln \lay 2002, the Santa .",m, Unrned School District Public Facilitie, Corporation issueci cerbficates of 
partidpation i.n the amount of $5,180,cY'..O. Th" cc,tinc,,te., ha•e interest rates ranging from 3.0 to 4.25 
pcrc::::nt 

The certificates mature through 20B a, follows· 

Fh-c;iJ Yn.r 

2006-2007 

2CJ7.;008 

1.008 .. 100.9 

2009-2010 

20:0.:1011 
2or 1.:wn 

To:'"al 

Pri~ 
45'.l,000 

•70.00() 

~8.S,OOC 

IOS,000 
S,5,DC,O 

~ 
3,)£.S,OOD 

l 

i 
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ir:tect-tit T(.;taf 
l<.2 668 $ i'2.66il 

:2\794 59.5 .~194-

:o&,168 ,93: 6S 
8!,768 593 75g 

68 168 591,568 
7~ 1 !3B I ,91,llS 

605,10•~ _I Fi,160, 1 04 

SANTA ANA Ui'i!FIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

l':{QJJ;; 6- GENERAL LONG-TERM DEBT (Cu,;,tinued) 

2002 Lea.5e Revenue Bonds QZAB 

On D"cember 11, 2002, the Di,trict, pursuant to a lease/purd1ase •greement with the San" Ana Unified 
School Oi,trict Facilities Corporation, issued 17 ,000,000 2002 Lea$e Revenue Bonds, Qualified Zone 
Academy Bonds (QZAB) to provide fund, to finance certain improvements, C<JUiprnent, and other 
educational development program, of the District. The Bonds mature on December 19, 2016, with the 
entire principal amount of 57,000,000 due at this date. The Bnnds do not bear interest. ln lieu of 
receiving periodic intere,-t payment,, eligible t.xpaycrs who ate bondholders will receive an annual Federal 
income tax er-edit. 

The certinc.tc, ma~c<re. through 20l'I as follows, 

2005 QZAB 

Fi.~I Year 

I00~-1007 

1007·2008 

2008-2009 

2009-2010 

lOHl-1~: I 

l.011-2016 

2016.2JJ7 
Tnt.2: 

Sf.l,r:duiccl Depa.rlt 

395, 181 

195,183 

395,183 

l95,! Bl 

l95, 18l 

1,975,915 

39,,183 

4,}47,014 

Aill:'l'lmti!:ated h:i.b::rert QZABTot.l 

• S! ,0:2 I 446,19S 

66,767 +61.950 

!l,07! 4")8,154 

39,9+3 49S, 127 
117,435 SI 2,618 

S'/1 .81 g 2,847,733 
113,SS, 5()8,765 

I J,4(13,629 $ S,750,643 

Jn October 2005, t.oe Santa Ana Unified Schoel District issued H,S00,000 2005 Qualified Zone Ac,demy 
Bonds (QZAB) to provide funds to finance certain improvement, equipment, and other educational 
development progrom~ of the District. The Bands moturc on October 26, 202 ! 

FhC?I Yf!,n 

2006-2007 

2007·2008 

2008-1009 

1009-20!0 

1010-1011 

1011-1016 

)Gl6-202! 

101 :.;022 

Total 

Schetl"l,d D•p<>Sit 
l 230,SIQ 

230,EIO 

230,8!0 

130,SlO 
230,S 10 

l, 15+,051 

I, 15~,051 

1)0,810 

l,692,%7 
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A-ccurr.ulated lnk.r-est 

1,%4 

S,'J77 
1 S, 155 

:ll,491 

17,991 

243,+80 

202,21'1 

284, 765 

807,0H 

9ZABToul 
233,76S 

2)9,788 

:!45,9oS 
2si,102 

258,803 

1,397,532 

1,356,269 

515,576 

4.500,000 



SANTA ANA UNIFJED SCHOOi, DISTRICT 
!\:otes to Financial Statements 
June 30, 2006 

l'{OTE 6- GE)SERAL LQ::ili-TERM DEBT (Continued) 

Certificate; of Participation - 1990 

On January 30, 1990, the Santa Am Unified School District Public Faciliti~, Ccrpotation mued cernfic•tes 
of participation in the amount of $19,800,000 with variable interest rates ranging from 3 to 12 perc,,nt. 
On July 19, 1993, the District prepaid ~8,000,000 of the cernficate,. At J,me 30, 2006, the principal 
balance ouutandmg was S7,900,000. 

The certificates mature through 2016 as follows: 

Fw::al Yc::.i.r P:"i~dEal 

2006·2007 l 600,000 

2007-2008 700,000 

200P009 700,000 

2009-2010 800,000 

2010 2011 •00,000 
2011-2016 0 ,4-00,COO 

ToaJ l 7.9C-0,000 

Certificates of Participati-0n - Energy Savings 

lntcrert 

I 26,lll 
24,113 

22,000 

19,667 

: 9.000 
44,667 

! 156,000 

7ot.al 

616,lll 

72-<,333 

721.000 

S 19.667 

719,000 

~.444,667 

S,056,000 

ln July 1998, the Santa Ana llnined School District Public Faciilties Corporation i,sued ccrtifkate, of 
partic:pation in the amount of !4,370,000 w,th interest rate> ,anging fro:n 3 6 ro 4.9 percent. 
The certificates were lssued jn conjunction wit:1 rm e:nr!.!::rgy savings p:-oject entered into by the Di1srrict. 

The certificate, m•turoe through 20l 9 as follows: 

Fii::caI Year ?r:nc!£•1 fotr:r~t Total 

2006-200? ! 195.00C l l 45~858 s J40,l.53 

,00?-2008 :08,0U(J 137,374 Jl-:',)74 

200B-10U9 l-0,)00 128,l74 338,374 
2009-2)10 22),000 '. '.S,91~ 3J!i,92G 

2010.2011 230,000 108,806 3JS,,06 

201'.,1016 1,335,000 364,76) 1 ,699,162 

2~16-201 B 635,DOO 48,0UO 683 ,OC-0 

7e,t.i.: I 3 025,000 1,052, 100 I +.on.:co 
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NOTE 6 GENERA! I.ONG-TERM DEBT (Continued) 

Certificates of Participation - Financing Project Ser;e, A 

In July ! 998, the Santa An• Unified School District Public Facilities Corporation issued certificates of 
participation :in the amount of $4,330,000 with intere,t rat<:s rangmg from 4.0 to 4 7 p<:rcent. 
These Series A certificates of the Financing Project were issued to construct certain facilitie• in the District. 

Th~ certificate., mature through 2019 as follows: 

fuic:al Y.e.a;r ?rl""'E'I Jnt,erert Total 

2006.2007 $ 215,000 $ 16l,<IOO l 378,400 

2007-2008 225,000 153,940 378,940 

2008-2009 235,000 l~l,!!4 l7S,81+ 

2009-2010 245.000 !33,140 378,24-0 

2010-201 I 260,000 121,970 331,970 

2011-l016 1,490,000 407,000 1,!97,000 

1016--2018 705,000 53,250 7S8,2$0 

Total ; 3,375,000 $ _I_, 176,6_1£_ $ 4,551,614 

Certificates of Participation - Financing Project Series B 

ln July 1998, the Santa Ana Unified School District p.,blic l'actlities Corpcration issued certillct>te., of 
participation in the amount of $6, 180,000 with intereit ntel ranging from 4.0 to 4.8 percent. 
These Serie, B certificates of the Financing Project were issued to construct cerrain. food service facilities, 

The certificates mature through 2011 •• follows: 

fi;;cal YeM" Pn.nciE} 

2006·1007 j 535,000 

2007-2008 555,000 

2008-1009 SS0,000 

2009-2010 605,000 

2010.2011 26S,000 

Tot~I s 2,54-0,000 

[nt'l!!l'Mt 

! ! l~,900 

91,360 

66,386 

10,186 

12,416 

I 32$,lSS 
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Tot,l 
649,901} 

646,360 

646,,~6 

645,186 

277,456 

1,86,,388 



SANTA A;IIA U:KJFIED SCHOOL DISTRICT 
,'\ o t<0s to Financial Statements 
June 30, 2006 

NOTE 6 - GENERAL LONG-TERM DEBT (Continued) 

Scric,211.~ 

C::im-pound 

lnto:!rest Pl.id at 

fi:.ail Y-t"n hir..cieru ... M:a:tt:ritv 

2006-2007 l \146,98() l 308,020 

2007-200S J,COBJ<2 SOo,758 

1008-2009 2,%4,,lO 655,670 

2009-2010 2,719)239 795, 761 

20:0"20: I 2,579,632 94~,36B 

lOi l-2016 10,992,~63 6,572,137 

2016-202! B,1 I 1,092 9,HJ,988 

2021-2026 ;,s1:,sso 11,761,4-SO 

2026·201 I 5,243,913 16.38: ,087 

20,I-703J ,.070,)46 U/13"'-.,.-654-

T-1 $ 47,558,:87 $ 59,49;,81 J 

* r'rir.:Cpal" t,-;.;dudt::1 ai:<-('r~ted intt:r@...~r d '$7.5-3-{, i 3; ~ of Jur-:.e ;!,'.;, 2(;06, 

Environmental Pl-otection Aa Loan 

---;-ot!J 

3,SIS,C!OO 

3,£ f 5,000 

.l,528,000 

3,SL),000 

),520,?00 

n,.s6I,::)OO 

l7,58j_{)C-0 

17,585,000 

ll ,625,000 

i:s.:J.s,ooc 
: C7 ,:.)50,COO 

In January of !992 and JuJy of l99l, the DistriCT re~eived fa'"lding, an the fonn of• loan, f.o,n the U.S. 
En,·ironmental Protection Agenc; for !'\sbestos Abatement projects. The io1l1': inte.cst is soncciuled to !,e 
repaid over 18 yeacs in 36 equal instalJment•. The original amount of the loan was $2,271,232.. The 
rtmaining balance of the loan is $288,852 nnputing "n intc,cs~ rate of ,;x percent The ?ayment ,c:hedcle is 
as fotow~: 

Yw Ending 

Jee• l-0 Pr1nt1p.a..l fottrt:::$-;: T.r:•".al 

,006-DQ7 l 110,<31 ' l.S,1'4-1 I i26,il0 
?.)07-1008 117,177 9,0C3 126,1$'.l 
2)0.,Zi::o,l 5~)42 1,8•7 6l,Ol9 

Tottl ' 288);51 l J6,S97 l 315,..4--1-9" 
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SANTA ANA UNIFIED SCHOOL DISTRICT 
Notes to financial Statement,, 
June 30, 2006 

NOTE 6- GENERAL LONG-TERM PEBT (Cnntinu~ 

Supplemental Employee Retirement Plans 

The D.wtrict entered into an agree:nent for a supplemental retirement benefit, program for certain 
certificated and dassilied employees of the District. Eligibility requirement,, ,n:: that employee, must have 
JO years of service with tbe Di,trict, a m.m1mum of three consecutive years prior to retirement, and mW!t 
be 55 years of age. The agreem"11t calls for the Du,trict to make five cgual mstallment payments into an 

annuity contract for t.',e employees, 

Suwlementa,I Employee Reth;ment Plan - 2002 

YearEw:Hng 

June 30 

?006-1007 

To,ol 

Supplemental Employ~e. Re:tireme1It 1'Jan 2003 

Ye..-Er.ding 

l=• JO 
1006-2007 

Tow 

~mental Ernp,loyc;< Retir,:mmt Plan 2004 

y,,., Ending 

June JO 

1006"1007 
2007-1008 

2008,Z009 

Tor;! 

45 

Princi.E_il! 

2,319,936 

2,319,936 

Principal 

J ,841,656 

l l41 ,656 

Prind~11 
1,838,173 

1,838,173 

I ,838. !7l 

1,8_3B, 173 



SA1'tA ANA UNlFTED SCHOOL DlSTRl CT 
Xotes to Financial Statements 
June 30, 2006 

l'i.QTI 6 - GENERAL LQN!i::IERM DEBT 

The ch,mge in the Dietrict's long-tcrm obllgatiom during the year consisted of the following: 

E-1:~r. ... ~Jd1 l, 200-5 ,\Jc,llt,i,O,,',J; UH~ A.dJL..'itnl~.,tt .Oor-d.i'"'1:;-:U: !i1lar1,1_·( Ju-"'~ Kl, )C>D6 Oy-c,J1.0o11; ¥-r.,t 
(;~~;:,,) ~lj;se.i ... 11' mi;l~ 

r~~tn:mll'IHIU.I f"t-,)(~.,:t:J(;:r) Ad !..ow. 

1"'.::(l~ .5';.lf)-Jli.r.,1-u,ri,hl !;M:!lk'J'l'l1a!il'!.l R*~~!II •1!n, 

1003 s ... ppk:mo!M;a] dl'lpl,:,1rn.er:t R~li·~· Pl•~ 

10(),t S'-ff~~¢JHll: W.~c:i;ra:nc:ria! :1tr-,i~tr,te':3t P'.;1m 

CO)\ !:5'6 

co, 1 a,,.,11'."".t'l's...Tt1'p 
COl fi.-..1-,1<:1'1,g: .P"roJcctSu!u A 

CO:P Fi-li<.l'odt,.g PrQj~::I.So!:ri-u g 

C:JP. ·999AP",J,111:ltigJ:irojtt:t 

CO:• .!X2 fooari.:ir:J P~j.!e, 

~ 001: QZAB ~~!II!! Rl!""l',trt.-..<i lkil':vll 

1«liQZ'-.3. 

100~ Sp,;:-ci.i;i Tur Str1ll 

C:ifi>~l keua 

f,~,,.,......,LJ,;~1.~ .-~,::u~ 

' ~,ii,Hl.')4-:Z 

~9:i-,n, 

-1-.tl$-.tn 
::!,,IJ.!t3,H2 

73;~.69,(, 

S.,5-00.00& 

~)']0,oot': 

J.~:!C.IJIOC 
:!'.O-'i-0,c-OQ 

i~.6"'1-1.$-?4 

J.,99$,000 

6,iD:I.E3o1 

l,7;16.714 

?Q!,,14.".! 

HS_?l..c._o~r:;: 

' 2.,5f'4,Ji() J 

1,2....,.:;irn 

'l-,!:-00.,0IX 

1,7:1:).oCO 

H.l,7~:,J; 

' ;o.,n,;,o:s ' 

U&:i-,'.JOO ' t<t.3460,311 ' 101-,0·,,7 1'8,8i2 
~J1~_n, uu.:nG 
:5~:.ti'.>l i ,8-4-) {i~5 

1.S.H,JJ'J U••.~.!l 
600,GOO 1,91)\.!;l)O 

l8~ ·® 3.0i$,0Qo 

,os.oc.-::, 3 •. n~.ooo 
~Hl.000 1540J)O,:: 
46.:::P ~3,l.UJO"I 

44<i.OOO 3,)iJ,XJO 

~'ilS' 'S3- 5,.E-T+,i,51 

4.£QQ.OOO 

ll,Ji.,/100 

-tM,l'!.9 ,.19'.,~6$, 

'nG.O;s 
H,17$.,)C' :zn.S?H+J . 

Gene~al Obligation Bond cebt is paid from ta.xe, ~ollected by the Coun,y Treasurer and i, recorded Jn the 
Bond btere.<t and Redempaon Fund. Supplementary Early Retirement, QZAB U><e Revenue Bond, 
Capital Leases md Accumulated unp,Jd vacation is paid from rernurccs of tho General Fund. The 
Cer:ificates of P.rticipation arc paid from the COP Deb, Setvic, Fund. A portion cf the 2005 Special Tax 
Bonds is distt·1bttted between tbe ,Orange County Fire Attthor:ity (N 90 million) and Orange County Water 
D:mict ($ 2.41 million). See page 50 for furthc. description of the 2005 Special Tax Bomk 

General Obligat;on Bonds 

The o"\standing general obligation bonds are as follows: 

M.t.~f1J ilt:iN!f40'1c'..;i1;!!.,,d*"1 A,::i;utrdln.r:,ruc ~mh Ovm.;.n,;,111~ 

:S,:ke (;;, 

11e: .... : 

;_21'99: 

t,a+1,...;s 

~ • 13;,j.S , r--; 

6-Y.l.OO 

]~5-.~ 

.2'.S,00 

SH.DO, 

sns~ 
4).(),-00E 

2:9~.: ~: 

230 .t ~ ~ 

•~::t1n 

,;,03:i..~-lii:. 

'.2=1' 01:tc. !~nHtit:l.h! t}rl~i~,J•"• !.ii:i:1,J«:S A{).jj;~fe:ir, ~r,.;~tr!'l-l!rl 

.~~~ .i 00'!;,o s:,~ .. S:6,.J:i()tl(".,; 3:3,<1,H,Y$I ~.0¢() 
~·-~~~ 

5uinWC1 "\r..rlo11vi :!,,WiJ, • .S.l'r$'ti, ~:o!,WJJOC 36&:IS'J,Q(l{I 
.::~,,~, I'.'1.l'IS 'l;.l'\;11111 US%-S.H~ S:'.;,~1~, l Si .St-,t!J~,04-1_ 

c(6-,:Ji1,0<'1_ 

,;<5'1.,!,V.:O 

J',H-'iom1 ;,.s.' -~ \:\)() 
!.$14-.2._~? ~~ 

J ~ 1, ~-::_;- ,0,:,0 ;. 1. I '.i S_ro-, 
H,5'5'0,::.C:l

:r;.~,!,:!'i'S.;7~ 

1o1,H~~.3~1 

")j~,O'J(J, 

~)-.!,Ci)J 
S,14-0,IJW 

SANTA ANA UNIFIED SCHOOL DISTRJCT 
Notes to Financial Statements 
June 30, 2006 

NOTE 6-GENERAL I ONG-TERM. DEBT (Continued) 

Serie, 200() Bond 

Fi.!:c1!a1 Y-ear- PrinciEal Jntrr-erl 

2006-?007 i 1,115,000 I l,924,.140 

2007-2008 1,170,000 2,868,!90 

2008-2009 1.225,000 _ 1,810,090 

1009"201() 1,190,000 2,748,84-0 

2010-101 l 1,355,DOD 1,681,!!S 

<011-2016 7,9,o,ooo 12,133,802 

2016-2011 10,445,000 9,74:1,838 

202 I ,20J6 13,735,000 6;151,260 

2026-202~ 14,()~0,000 2,D<i3,400 

Tat-if l si,m.ooo $ 44,S2S,27S 

Scrjes 2001 Bond 

Fi.!!calYi!!n P1ir.1cie'!l Interest 

2006-2007 I 710,000 ~ 1,768,063 

2007-2008 735,000 1,746,763 

W08-2009 7SS,000 1,n,,a1s 
2009,20!0 785,000 1,696,450 

20:0-20! l 8!0,000 1,668,975 

2011-2015 4,S&S,000 7.830,5,S 

2016-2021 ,,m,ooo 6,601,932 

2021-2016 7,500,000 4,887,695 

1026-2031 ~,710,000 1,67!,363 

2031-,0;lJ 4,Sl0,000 lH,750 

Tot.I ! )5,990,000 _$~_1_\l_,~~0,391 

43 

Tohl 

4,039,340 

4,038.590 

4,03$,090 

4,0lS,&40 

+,0]6,115 

W,18J,S02 

20,188,838 

20,186,260 

16, lSJ,_400 

96,900,215 

Total 

2,478,063 

1,+81,763 

2,477,875 

2,481,450 

2,478,975 

11,415,525 

12,!91,:132 

12,387,695 

12,338,363 

4,958,750 

66,940,191 



SANTA ANA U:"IJFIED SCHOOL DISTRICT 
Note, to Financial Statements 
June 30, 2006 

NOTI 5 - INTERFU1'1) ACTIVITIES 

Intcrfu:nd a.ct::.\-ity is reporr;ed as loans! services pro-;.:iCed, tt.imb.11---sement:sj or cansfen. Loaru are reported 
a; intcrfund receivable, and payables as appropnate and are ,ubj,rt to elimination upon consolidation. 
Service> provided, deemcci to be >t market or near market rates, •re treated a; re:venue, •nd 
e'xpendnureslt::xpenses. Rc:imbursemenb are wl':en one fill'.l,d incurs a cost. charges. tbe a.pprnpnate 
benefiting fu,,d, and reduces its related cost as a reimb•Jrstmmt. AU other mterfund ttan,actions °'" 
treated as ~,nsfen, Tcansfen among governmental or proprietary fonds are :oetted as part of t..'ie 
reconciliation to 6e govnnmerit~wide fina.11.cial s.tate.me:nts. 

A. Qiie &om Otho, Funds 

Amoru1cs Due from Other funds are as follows: 

DJ,: Prom 0th~ ft..n-::h 

Cot>'!":.1)' $.::hiwl Odv.:.r 

Gt:;,tnl t,...:nitic:::i1 C,:;i..,..~r-.rn'=n:.i' 

Put1d i;.,,; ~.::!:L 
C!!'nl!':!":ll ;:,.;al.'i 

'.:ca!r!t)" .S./hoo: J::i:cilit:c!e~ F~ti,d 

Oih~r Co-'c'l.':Mm"-"'IU.1 f".'!l".d~ 

!ti.tt~1:.I ~~Aco!': :FtJnd 

T'\]t:.I 

59::: 

4,lT 639 

~ 
4,1%}1-60 

a1 ,:;,-«o 
t,6.!i: .... ,.!i44 

l.20'.r:)17 4~\461 

' J!_j()l_ 2)'? -'.9:H.-"'-Hi 

C-ou:r;ty s,..h~'11 F~c...!!'tk'! t::-.inr:! ~o!! ~ Gc::""IC;'ll Fun& for" -:-i:iml';..,-,,;;:~IT.~· ";f~s"1ploy~ ~i;:ri-,:::ft5 1.>1'.?~l',af"E•.l:--~., 

AdiJh E~-.i.t:11.tl1cr; ~u~d d.,i-.-; hi-Ge~c·:;,;] fur-<;0 fo: t::imbu~:i-e...•rv::nt ol' cl"!':p!')}.e~°:iffl~fiQ ~F't.!iil'1.¥!'~~ 

C-iifekl'-0 A.n-ri ,:!1:,~ m G ~ra::r;,l r~~rl fo; r.cimb1.:1:rtur::~t ,.;f al;).°f".~~- "mp-i,,y~ ':reri~ih~, d;:bi ~e-r•·k-~ ~ri~~ 1ndn"u c:o-~ 

Ot}!.<!'!!" Cll'lltt'lur,~:,tal F-..'.n·~ di.1,.. t::i Ge":,e-;·1.I f'.Jnd fo; emplvy,i::c. \-:FH:J-iu:"" 

!:ij~~~~:;;::~ :::~:~~::i:::~;~~:!l~::;:~~:: ::;~:~c~n~, nr~~~nrei~w. ~;~~~t 
Gcl'l~'ni: f,.;:::;d du<! ".:O Cl-ii:kl o~ ... e-,op!'ci-e;:t F\trid for rt:e:"'.-U-ii!'i~~81'l ,_:;f~~t..n-e:i: .ir.d h,i..,'?'1,c:.:fiui~ r~r ~:o,:! 

Gr.;r..t~I f:_H.,,d d1H'- 1:0 D~fo,"'ed t,..A.11-ir::tw,1n-:: ;~d fer n::1mbu~~"nt::nt ::if ~:l!:pi::nJi-:i,:;r~ =-u:sfu fu:- .,.-e:p~ro: 

c~r,t~! f.;M i,il! U: :S~i1,:h(,g r..;nd f:;,f' ri:.rrc:1,n . .:~~merit o:f ton.n:rl.'.i::'1-011 ~~Jit:i.:ru:i; 

Geri,tr:i.i font C.'JI!:. t::i W-p:n: r-,idlitiei; nlnd ~:;:-r year er:d red!.$.~!'l-=::,tiM ~t RD~ f;it::: 

G1::"J~;..,; Fu"'d si~,t ro Sp-1.a:~~1 R1i!erv1: Fu1ad fo-,. C:apis.i.l 01.d~y i::i~o;~tt fi,p.-r t.tJn:rt:-x'"!.'i(ln e<xperi.:Ht1...r"' 

:11Cl!lm~l 

s~"....-iill 

F-.;~ 

2,:279.~79 

9,'4-!i3 

l,188,642 

C:1'.mt~ S,c!"it.id F:1.~,Hti~ Fcr.:d -i..!;t: to Spi!:cial k.~~~e ft.Jr:id f~:ir Cti?h.a.l Q\l''thy h°u-;'::cu fo-ruin-.'.:l:~~tT:'.',~: of c:onsc·\.n;"IO"?"\ ~r:-it-"'~;~..,~-1!".ll 

S~.ll'l'o:'l Ssh-od Ci__.i:]clt:i.g L~a,,e/P1;.,.-~h"e Fe.mi:!. Q"J¢ W (h.111-diY-.g f\1r,.,d fo-r rcirr,bu~ta"t=t cl' ~;'i-tr.J1:~lo:n ~xptl'l<:1.11,m~ 
C;,,,p1tJI ~~j~t S:i::r-d fo':" ::.J~dul c'°"~f>¢'"·ti:~t i..:~it.:1- ~h.1".l ":;l;J- ti.;thf~g F1>t':d fo-~T"6!'fll-ic:?""tt-~~~I r.-i-: co1s~r.i-c:i'<l~ -e'tf'E.:~.(h~:.;'r-'~: 

To~l 

J,C~•,619 
1,£1:s,niS 

6,a:4,781 

l-4,5-2$1 

n,,:9,:65 

S9l 

177 

L,Q-!7,4,.77 

~03 ,$-85 

.i.4,6;)9 

>.102,217 

l,9<-0 

:!~,;lSO 

JU.Sol 
,.,r.,19 

.S(.,A.~9-

l .684 S44 

3.4: DJS 

9f..,i.37 

2,2",'!i', t79 Ct:ru::d ~;-cl dut ?:": r ... r~'t":'\.11] Snvfr.,_ Fi;::-ai fo'I" wor:..cn' compcn.i:i.hon ,iOO 'fH'"(lpert,- -& ri~h1i,t)' ~i: fi~!.'l.:nno:•. 

O:.,\\t.~ G:\'t":"::a~~r:t~I f1.1rid di..:~ to :..t~.ial Scr-,,:ce ~ai:.rsd Fe.\!' wo..-,::e,-~' .;ornp-ie:11~:;.t11:,,~111-1a 
--.. -~ 

T-oul ll;619-,J-65 

"'G,·T1Uiil l-ur;1i e.31..\!: frcrn v.:.tia..:i~ ,,o;.",;;i;iu• f,.n•1..dii 
u !riti:.rr.E1.l S:cr,.kc: f\ud .i~e rmm .,..ario ... ~ non nnfr,y fund~ 
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NOTE 5 - JNTERFUND AcnvmES (continued) 

B. fntsr5md Trarnfcn; 

Amounts Tran,forred from Other Funds in 2005-0ti are as follows, 

Gon•nl f"r;d 

N-0n~Ma1or Governmi::nt-aJ funds 

Internal Sen-ice Fund 

Tot.ill 

G•n•nl 
Food 

5,260,507 

l,250,000 

6,510,507 

T nin!fr.-:n; to Other Fum:hi-

Non ... M11.jor 

GOVl!ni.me.~u.! 
Fur.di 

19g,597 

5,823,;,, 

~mJ.is2 

Trms:for from th!! G~n(:nJ Fur.d to th~ DefetTe"J .MtintenarH.~ f"ilnd for di:Jtih::t matt'h 

T!11lsfcr from the Gener::1al Fund to th!!!: Debt S~T"'i'lct> F-Jr.d for certih~te of participation (COP::i) 

T r:m:i.fct from the G!!m:::r.l P. .. .u·id to the Sce;if-tn.run.ncrt: n.lr.d for prope:rty ah-d li:ahil)ry insurance 

T rmsfo· from the C~~tal Project Fun~ for tllend.~d Com-poricn.t. Units: to the Gcru:::r:al Fund fo:- CSR 

f,cillti<> match from l 999 COP 

T r;,ns.fer &om the CJ'eteria. Fund to the Spi::::ial RC,.L,erv~ Fund fot c~-pit.isl Oud.i-y P:rojecb for notw 

ldtcMn 1!!-quipmo!!:nt 

T nmf,r from the Debt Servi1...~ Fund ru th~ C:a.pih.l Prnject Fund for Bt~ncled Component Uni4 fot 

.:::Qmmw,lty faciliti"s di:!"tnct .a-cnviry wj-1h 5.se:i~:l .ci:gent 

Trillr~r-cr from the G.fet~rlif. FunJ to the De.ht StP.du- Fwud for APR·G6 f'&.l S~:-:ies B COP:s 1998 

fin:iftl:i::jng proji,ct and 1998 Series B intereP: p:l'f~tnt rcimbunemeot to the Dililtril."t 

Tnn~roi:-r from th~ Spieo.il Re~i::nc h,l.nd for CipiVd Outhy Pn.)Ject!I to th<!! Debt Sc:-,dce Fund for 
QZA0 jVl6SS (2005 QZ.A!l r,,s<c;vo fm<l,ht) 

Tn.ru!-:r from the Ctl.pitij.l P.rol'::d hmd. ~ur Bbndcd Comptw,ent Units to th~ Dar.:ht s~:.·ice Ftmd for 

oornm1.1'.""'..ity fadhtii:::ii: dh:o-iec~ (lcttYi.::y with fi1:1c.;l ~gctrt 

l"oul 

4-l 

Toal 
199,597 

11,0H,062 
l,250,000 

11,;;3 ,6S9 

2,;-00,000 

2,&,,c,507 

1.250,000 

199,197 

~·5'f,5S3 

'.6,819 

646,lDO 

l,518,560 

1,l77,J23 

!2,Sl3,659 



SANTA ANA UNJFIED SCHOOL DISIRlCT 
Notes to Financial Statements 
June 30, 2006 

J::\IQil 2- DF.POSITS AND INVESTMENTS (con~ 

Credi• Risk 
Crtdit risl: i, the rjsk that= ,srn~r of an im·estment will not fulfill its obbgation to the holder of Ll,e 

investment.· This is measured by the amgnrnent of a rating by a .nationally recognized statistical rating 
organlu.tioiL The investment with the Orange County lnvc,tment Pool is rated AAA/;\1R 1 by Moody's 
[n,,e,to, Service. The investments in money market funds are rate.clot lease Aaa bv Moody's Investor 

Se1"Y1Ce. 

~ii.i..J Credit fusk -- Deposits 
Custodial credit risk is ci,., lisk tha\ in the evenr of• bank failure, the District's deposits may not be 
returned tc Jt. The District does not have• poli<-J for custodial credit risk for deposits Howevu, the 
California Government code requires ::hat a financial institution secure deposits macie by S!,ate or Jocol 
govemmenr.-l units by pledging ,ecurities in an undivided collateral pool hdd by• <:epository regulated 
·~nder State l,~w (unless so waived by the governmental unit). The marke'. value of the pledged securities m 
the collateral pool m·ust equal at least 110 percent of tho, total amount deposited by t1e public agencies. 
C,Jiforma law •ho allows finanaal institutions to secw-e public depa$ito by pledging first trust deed 
mortg.gc notes having• value of 150 pcrcent of the secur,J public deposits and letters of credit issued by 
d,e Fec'eral Hotn~ Loan Bank of Sm Francisco hnmg a value of lOS percent nf the secured deposits. A, of 
June 30, 2006, S 13,278,295 of the District's bank balan,;:e of $13,678,395 was exposed tc custodial credit 
mk becrn,e i'! W05 uninsured "''id CoJl•tealized with secuntieo rteJd by toe plcr:'ging financial L'lStitution' S 

::rust department or agency, but not ,n the name of the Dlstrict. 

Concentratiqn of Credit Risk 
T:'1-e- fovest'T.ient pohcy of the Di~trict contains no hmitatio.ns on the amount :hat can be invested i'1 any one 
isrner bey-ond the a.mount ~tlpulatcd by the Californu Government code. D1st:rict investments that ar~ · 
gr<:atcr than S percent of total investment, are w either an. external in<~stment pool or mut;ial fund, and 

are therefore exempt. 

SAI\TA ANA UNIFIED SCHOOL DfSTRICT 
NoteB to Finan dal Stateme1'ts 
June 30, 2006 

NQTE 3 - ACCOUNTS RECEIVABLE 

Accountsreceivable •• of June 30, 7006 consist of the following: 

County- School J\lun-Mil'jor Iritanat SeT'Jir:I! T oW GO-,,,i:;nimcn'l.t 
G~nc-nl h.:md FadfltiC"..Jt fur=rl Goviemm~ritiii fut1d;11 F,nd Acth·1ti,::1 

f~d..-:t11-lgonrnm~nt 

Ca;«:gonc:;i:l '-kl ; \ l.5'4,6tl I ' 4,'4S,626 l I IB,+90,309 

Stil~~ go"lltf1Hl1t'nt 

Apportioome:rir 12,0<J,SlO 12 ,043,5 IO 
C.itt_gori~:aid 10,491,905 109,0Ui 10,600,941 
1.,,,,,,)' I,O'!!,US , ,078,735 

Local JOUt'-"'~ 

lnteri:::!l'I. JB<,751 79,567 Hl,lll %,36, 701,41), 
Othc:rlcal 4,10..,971 ]'4.')€'1 LS,149 4,l6o,,9] 

Total l 42,650,059 l 79,S67 s !,«0.%0 I 111,lVi: l 48,281,59$ 

NOTE 4 - CAPITAL ASSETS AND DEPREQMTON 

Cap.ital asset activity for the year ended June 30, 2006 is ~hown below; 

~ioNng A<lj<dtml!tlt,i Arlj1i1d;i.rl c.""tt!t11g 
&l~fl~ ,., Eieg!!'ln:ng ~bn~ 

it.l~l 1j 200:sa •i:rut.1:mH1t<t R.Jiirit:c Add'!ti~ Di:l~tfo,nr i,..,~ .ro. ~006 
l;.,o • l45,0t9.t!b0 • ' 14S,0,i:$1,!60 I ' R,87'1,1-.$5 I n(rn .... os: 
~lte:l~p'rO-Ye~ri~, rS,190,.5-H !6J90,S-.S'~ ,.,.~.,,o 

;j 1,ll\lli-
:Buil~ing, :md m1pn:i-1'C~"'~ a+.'L9),Wll i8~.t5'l,ii01 ~'5.t25 1!:l'S8 U!J.,ti'W 2"i9.~H,769 
Fllmln.1r-e :i,rd tt'.;'IJl!)l'Mf'I' l!.:i;~,):19? l-0,ii!9-,8?l tn,.!m 21.Hl,ll!i 
Wtirl<.illpt<"!!'US n,,m,,1,11 tl~.m.1,ei '!l!C,-0311\1'll'J -.,111,Sll 9'89i,nO l+i-,B:11-,;i'Sti 

T,;;1.1! .. ihuloriea-lcri" roi 980,11.s (:!i?,IU,!Hli} ,•l,ilil,600 •••.o.;,lJJ ,U9,0S!.<7S $ 601,e71,l5'S 

~Q «<:1,1(11-stf~i-1:-rld-1:p1!l'O~ll.(ffl: 

SH'i!1rn1m.ni:::me:110 16,119,0H l~,149,011 S1'4--,1Hi 16,-611,lS! 
B~IH~i:,g~ .58,18.G,2.S:!i ~a.2.tt12s.s .,,1: .~,; e1,,1u;o 
f,_,i~f1'Jr~ .a:fKl t;qWf'lito!:"lil ll,Hl,<06 - .. -.. ~ .. -- 12,Hl,4tl6 J,179,001 IS,.810 iH 

T uu.l ;x:,;:1.1 Muhtrxl rir:~ rrci~skot1e 807,.6'<• ----·~~ a,m,,w ------ 91,<Jl,;91 

G1Jt ~ro(ra::nt.1 xt1v~tfe:1 Cill.J!L~I :u!!!i'°U, riot~ • 516,or:x,020 I {S9,ltl,Ha) $ +,5'6J18S)l0.2 ! 1>9,613,JH • l00,0S6,1i'5" S jJ}1.4,J.~-~6l 

.. s.i,..N,ii.tu ... r,ii. 



SA}tTA AJ\IA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 
Jun<': 30, 2006 

~OT£ J - SIGNIFICANT ACCoUmJNG POUCIES (continued) 

K. Now GASB Pronouncexncnts (continued) 

ln Dec~mber 2004, GASE issued Statement No. 46, N,t Asu!'..I' R,zu-i,td by Encblmg L,9i;Jotion. This 
Statement clarifies that a legally enforceable enabling legislatir'm restriction i, c>ne t.liat a party external 
to a gove-rnr.nent----. such as ctizens. pubhc interest groups~ or the Judiciary- can c:ompd a gcvern.."'neot 

to honor. The Statement ,~tes that the legal enforceability of an ec.abling l~gislation restricr,on should 
be reevaluated ,f any of the resources raised by the u,abling ltgislation arc usec for a purpose not 
spedfi<d by 1c\e en,Ghng le6islation or if a government ha., other cause for reconsideration_ Although 
":he detenninabon that a particular re~triction fa not legally .enfor1Ceab1e may C2u!ie a go,•amne:nt to 

n:view the e.n.forceabfi.ity cf other restrictions. it ihou.ld not nccenaril~_v lead II govu:nmer.t to the- same 
COtJclusion fot all enabling legislation re,trictlons. 

Thi, .Statement ,l,o •pec1fles rhe accounting and fi.,oncial rc!'orting reguirernents 1fn,w enabling 

legislation replaces existing e:nbling legislation or if the legal enforceability" r'"'evaluateci. Finally, this 
Starem-ent requires gov~mments tc diido:;e the portion of t-:.tal net f.S.sets :hat js r-c.s.tFki::td by .:n.zsbllng 
leg'.slation. 

In jW'l~ 2005 1 GASB is~i;~d Staturient Nol 47, Ac::,:,u;n:in9J~r Turn.fo.atiE'.l~ B,enifu The Statemr:nr 

requin:s ernployei-.s to rccogni.2€ -2. liabilit)' and ~xpcnse for vo!unt~ry tcrrn)nation benefits (for example~ 
early n:.tfre:.m~nr: incent"·e:!) whe..ri the off'!t is a.cr.:epted ar,C: tlit amount~ be estimated. lt also 

rcgnires ,certain fin:ancia! 5Utemuit diK!o-s·Jre.s de5cnbing the te:rrnimtion benefit arrangement.,. the 
co:;;t~ and methoCs of assumptJOM U.":'ed tc det~rmine t:he Labi:..i.tieso 

NOTE 2 - DEPQSJ'IS.,e. .. lli2J_;'ffESTME\'IS_ 

'',.,,nmacy o~and ln·,aemnents 

Ce?OSJ';; and investments as of June 30, 2006 arc classified m the acc:otn?anying flnrncia1 statements as 
follow,: 

Go,.,unx~-"ltdi actl,ritits 

Fidv.ci.rry fr.md~ 

"'.'"o--::ili d~posit.'S .tnC inv1:i:;tmt:.!'~-::~ 

199,<21,6S6 

: ,111,04'; 

;00,974 696 

SANTA ANA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

NOTE 2 ~ DEPOSJTS AND fNVE,STMENTS (~ontinued) 

Deposit; and investment,., of June 30, 2006 consi,t of tb" following: 

~ies and Practices 

CiZh in county ~:airury 
Cli..1h or. har.d ;md in ba:-.b: 
Ca~ lr, re....-oMng fund 

Co~tecfan;; "wa~tlng depo:rit 

lrivcstr:r.itnU 

Tot.il dcpo-sh.s and in"'ile5f:rnor:!r:ts 

l61,1SS,W9 

13, 125,955 

652,440 

-4.5-4-,554 

22,483,538 

200,974,596 

The District is authorized w,du California Government Code to make direct investments in Joc,,l agency 
Londs, notes, or warronts within the State; Li. S. -:-reasury instruments; registered State warrants or treasury 
notc-s; :securities: of the U, S, Government, or its ag~n6es; bank-er.s acceptanc-(!:s; conu11cr-cial paper; 
certificatoo of deposit placed with cummerci,l banks and/or savmgs and loan companies; repurchase or 

revet st: r-epurchas-e agre~ments; r:'!edium te'rm coTporat~ note~i shares :::f bcneficfa] interest iS1S1.1.ed by 
diverdled management comp•nles, certificates oipartlcipation, oblig,,tion• wlth first priority •ec'.Uity; and 
c;ollater alized mortgage obligation,. 

Cashio Cour,ty Trea;ury - The Di,trlct ls considered to be an involuntary participant in a.'I external 
investment pool a, the District is required t" depo,it all roce,pts a..,d colkclioM of mon,es with i:heir 

County Tre,surer (Education Code Section 4-1001 ). The fa;,- val1.o of the Dfatrict's inve.,trnent it) the pool 
is reported in the accounting financial ,tat•_mcnu at amount, bosed upon the Dimict's pro-rata ,hare of the 
fair value provided by the County Trea,urer for the entire portfolio (in n:!ation ta the amortir.elcost of 
tbat portfolio). The balance available for withdr•wal is baseci on the accounting ,-ecor~s mainra;ned by th.: 
County Treasurer, which is r"c:orded on The amortired cost h•sis, 

Limiution, a, they relate to interest nte risk, credit risk, and com:ec,tration af credit risk are described 
below· 

Jnterc<t Rate Ri,k, 
!n'.crcst rate risk is the risk that changes in market interest rates will adYersely aff"ct the fair value of •n 

investment. Generally, the longer the maturity of an investment, the greater !he sensitivity ufits fan- value 

to changes,...., market interest rate.,_ The District manag~ its exposure to intere,t rate n.k by investing in 

the County Treasury and in Money M.,-ht Mutual fond U.S, Treasury Fund obligations_ The District 

maintains an inveotment with lhc Orange Connty lnv~stment Pool with a fair value of approxirnotdy 
s J 64,210, 758 and a;, amortized book value of! l 64,258,209. The avenge weighted maturity fo,- this pool 
is I: S day,, ln addition, the District maintains investments in Bank of the West, Dreyfu, Treasury Ca,h 

Management, Bank of New York, and US Bank First A,m,riC3n rnaney market funds with a total amortized 

r:ost of$22,483,538. Fair nlue for these investment; •pproximat<• amortized cost. The weightcxJ average 

maturity for th.:se investments must be leas than 60 day• e•ch. 



SAI,TA ANA UX!FJED SCHOOi. DISTRICT 
Notes to Fiuancial Statements 
June 30, 2006 

NOTE 1 - SIGNlF!CAl'iT ACCOUNTING ~.Q.LJ1::1ES (continu~ 

H. &.ow Llabil!tie.s and Equi.l}:.ko~ 

6. Lo,,g-Term__QJ,Ug;iticm icont~ 

method Bond, payable are reported n,:t of applicable bond premium or d,scoum. Bcmd issuance 
co~ts are reported as prepaid expeuditures and amortized over the !crm nf the. related cebt. In the 
frmd financial statements, governmental fund, recognize bond prcmfoms and d1,count, as well as 

bond issuance easts, during the current period. The face amount of t'-io <::ebt issued. premiums, or 
discounts i< reported as other financing sources/use;. 

Fund B;,lancr Rrser~.d.D~!fuill 

Re,ervations of the ~nding func balance indicate the portions of the funci ba:ance not •ppropriobk 
for expenditure or •mounts legally segre~ted for• speci.fic future use. 

Designations of the ~nding fund bal•nce Jndicate ter.t,tive plans for frnancial resource utiliution in 
a future period. 

8.~ 

'Jet as,e:ts represent the dilferrnce between assets and Ii.abilities. >let assets invested in capit,l 
as:setsj net ofr-dated debt consi~ts of capita] a~s~ts: 1 r~,et of act-JmufateC c!eptec::atio.n

1 

reduced by t~e 
om,randing balance, of any borrowings used for t'-ie acquisition, construction or improvements of 
those .1~sets. Net assets ace reported as :re:s:'tricted wben then: are limitations imposed on their use 
tbro-ugh c.xtern;J i-estnction"S impc-st>:d by donors, grantors, or law.i:. CT regulation::; of other
govcrnments. 

I. ~~roit/Propen:y Tu 

TI,c District's revenue lirnit is received from• combination oflocal property caxe.s, state 
-1pportiomnents, and othe?" !ocal som·ces. 

T'r:.e county is responsible fo{ assessing, collecting, ancl apportioning property taxes. Taxes are levied 
for .ac:-, fiscal ye.u on taxable real an<:: pcrmna.l property m the county. T'ne !evy is based on the 

assessed values as of the preceding March l , which i, also the lien date. Prnpi:n} taxes on :h, sec".lred 
roll are due on J\ioven:ber 1 •nd February l, and tue< become delinquent after December !O and April 
:o. re.spective,ly. Property tue, on the unsecured roll are due on the lien date (Morch 1), an2 become 
dehquerrt if unpaid by A ugu,t 3 L 

SANTA ANA UNJFIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

NOTE I • SIGNIFJCANT ACCOUNTING POLICIES (s;ontinued) 

l. Revenµ,; Unµt/Property Tax I continued) 

Secured property taxes are reoorded •• revenue when apportioned, in the fiscal year of the levy. The 
county apportions secured property tax revenue in accordance with the alternative method of 

- d:.stribution prescribe by Section ·470:; of the California Revenue and Taxation Code. T'ni, ,ltemate 
method provides for crediting each applicable fund with its total •=red taxes upon completion of the 
seemed tax roll- •pproximate.ly October l cif each ye•r. 

Th, County Audnor reports the amount of the Dbttict's allocated property tax revenue to the 
California Department of Education, Property taxes are recorded as local revenue limit murce, by the 
District. 

The C,lifomfa Department of Education reduces the Distrit:t'• entitlement by the Dittrkt's lo~..:! 
property tax revenue, The balmee is p,id from the ,rate General Fund, and i, known a, the Srate 
Apportionment. 

The District'• Base Revenue Llmit ls the arr.ount of general purpose tax revenue, per average daily 
ottendor.ce (ADA), that the District i, enticleci to by law, This ,mount iE multipUed by the ,ccand 
period ADA to derive the Dl,strlct's total entitlement. 

J . Use of Estimates 

The prepo:ration of financial statements in conformity with generally accepted accounting principles 
require, management to make estimates and assumptions that affect the reported amounts of as,et., and 
liabilities and disclosure of contingent a,oets and liabllities •t the dat<" of fr,e financial ot•tements .:Od the. 
reported amounts of revenues and expenditure, during the reporting period. Actual result, could 
differ from those tsti.mates 

K. New GASB PronQJmi;ement.i 

me Governmental Accounting Standards Board (GASB) has issued the following statements wl:rid, 

became effective in the 2005-06 fiscal year. 

Jn November 2003, GASE issued St:.tcmwt No, 42, Accom1fin9 and Financial R,porlin9far lmpoirmrnt ef 
C"pien/ Anm and for lnsuraoce R«ove.ria. Th.is Statement establis:,e, guidance for accmwtmg and 
reporting for impairment of capital asset, and for insurance recover!o,, whether as~odated with an 
:mpaird capital asset or not. 

~c 



SA:-.1 A ANA llXlFIED SCliOOL DISTRJCT 
Notes to financial Statements 
June 30, 2006 

lli2IlJ - SIGNlFICANT ACCOU:'fff!,,G POLICIES (continued) 

G. Bue E ets and Budgetary Accow,tJng 

Annual budge"!:< a,e aclopted on • bams tcmsistent v:itb generally accepted acccunting pricdp]e; for all 

go,ernmentfon<k By s:ate law, fo.o Di,trict', governing board m'l)st adopr a budget 'no later than July 
l. A public hearing mmt be conduc:ed CJ rcceiv<- comments prior to adcpt10n. The 015crict\ 
governing board .satisfied these raquirnncnts. 

These budgets ..,.c re,ised by the Disn-ict's governing board dunng th" year:,, give consicic::-ation to 

unanticipated inC\:lme and expenditure,. It is the final revised bodget that i, presented Jn tlie financial 
.na.tement...:;. 

Fonr.a! budgetary integration was <employed as a management control device d,.,ring the year for all 

budgsted fu.r:ds. The Dis!rlct employ, budget control by minor object and bv individuai •ppropriation 
accouni:.,. Expenditm<:s cannot legally exceed •ppropriation, by ma;or obiect account 

H As.set, Lfabilitie, and Equ,t;,: 

l. ~;mg Cas.'i fqµiYalents 

'ibe District's :a,h and cash equivaler.t, are oonsidered ,o oe cash on hond, demmd depa!its and shurt

:erm i.,vestments "ith originai maturi:iea of three rr:onth, or les, ~om t~c date of •cqwsitici.o, C,sh hcld 
in the COUSJ,ty treasury isreco:rC.eci .at-cct"Jt; ~-ruch .1ppra:xirnattt f.m-valu.e

1 
1-""'l. acccrdancc 1-\':th GASB 

Statement No. 31. 

2. $tr,;res Inventories 

Jnventoriq He reconied u9ng tbe p"1..U"('lia.se:s me6od in thtt t~e; cost is re:~orded dS an expenriit..trc. at the 

t:rn-e the indlvidua~ J::ve:ntary .:tenLS are: requiritiooe:d.. Inventories ~re vahled at average cos-c Jnd consist of 

exrndable ,-uppli.cs held fOT consctmption Reported mvcntori"" are eq;,ally olf1ct b)· a fond balance 
resen·ea w:'Uch indJcate!E that rhese amo:rnts are net ~:available for- approp~ation a'""!d expenci.mi.re" Lven 
though they are a r.:omponent of net cun. ent :assets 

3. Capital Asms 

T~e acco·Jnting and reporting treatment Jpplied ~o the ca?ttal aM;ers a;;~~oc-:~tec'. >.vith J .:'ur.2 is 

dcrumincd by its: measurement focus. Capital assets :art reported in th~ gottrnmental GCtivites 

cobm:n cf Ll.ie govffmr..ent·wlJc st:1ten1ent of net as.sets, b-u:: i:i-c not :-epor:ed in the fund finar:c.ia1 
stil.tc:ments, 

'0 

SANTA ANA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

NQTE 1 - SIGNIFICANT ACCOUNTING POLICIES (continued) 

H. Assc\;l Liabilities and Equity iccmtilJ1l!'lQ} 

Cawtal Assm <continued) 

Capital assets are capitalized at oost (or e$timated historical co,t) a.'ld updatcJ for additions and 

retirements dunng the year. Donated fixed a,sets are recorded at their fair market values as of the 
date received. The District moint.ins a capitali-,,tion threshold of; 10,000. The District does not 
own any infrastructure a, cidlned ln GASB No. 34. Improvements are <.:.pit..Iized; the costs of 
normal maintenance and repairs that do not add ,o the value of the asset or materially extend an 
as~ct's life are not capitali?.ed. All rrported capital assets, except for land and construction in 
progress, are depreci•ted.. lmprnveme:its are depreciated over the remaining useful J;ves of the 
related capital asset,. Dcpreci•tion is comruted using t:.'le straignt-lme method over the following 

use:ul live.s: 
De.,cription 

Buildings and lmpre>vement, 
furnit'Jre and Equ:ipment 
Vehicles 

Estimated Lives 

25-50 years 
l ,-20 year, 

S }ear; 

4. Deferred Rs;xs;;nrn;; 

5. 

Cash received for federal and state special projects and progni:ns fa recagnit.ed .., revenue to the 

extent that 91Jalilled expenditure, have been incurred. Deferred reven·Je ;, recorded to the eim:nt 
ca,h received on •pccific projects and prograrr:s exceed qualified expenditur .. ,. 

CompcnRatcd Absence, 

All vacation pay plus ,dated p•yroll l•x•• Js aci:rued when lncuned in the government-wide 
financial statement,. ,\ liability for these amounts is reportc.d in the government,l funds only if 
tbey have matured, for example, as a result of employee rcmgnations and retirements. 

Accumulated sick leave bec,ef,u are not :ecogn:zed as liablitie, of the District. Tiie Di,tri~"t', policy 
is to record sick le,ve as an operating expense in th• period taken because such benefit., do not vest, 

nor is payment probable; however, unused sick leave is added tc the creditable ,orvice period for 

calcuh1:tion of rctln:mt:nt bcn-cD.ts when the employee retfres. 

6. Leng-Term Obli,atiom 

ln the government-wide nnaocial statements, long-term deb: and other long-term obligations are 

reported as liabilities in the Srntcmcnt of Net Assets. Bond premiums ant' discounts as well as 

issuance co,t, are deferred and amo,ti:.ed over the llfo of the boods usfag the dTective.inlcre,t 



SA!'<TA ANA UK!FIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

;'IOTE l - SIGNIFICANT ACCOm·m~G POLICL!;S (continued) 

E. bruij'}ccounting i conti.mlci;l 

District rescur<ces are allocated to and accounted for in individual fund.s based ·,pon the purpose for 

whid, they are to be spent and I.he means by which spending acthities are controlled. Toe District's 

accour,t, are organiied into major, non-major, proprietary funds ani' f:.duciuy fund; as follows: 

Maic,r Governmental Funds: 

The Genaal Fvnd is the general operating fund of the District. lt is use<' to account for all financial 
resources except those required to be accounted for in anothei- fund. 

Tne Coons,- Schoel Fadlitie, fond is used to account for state appon:ionrni::nt.s provided for mocernization 
of scho~l facilities under the State', facilities program. 

~en-Major Governmental Funds: 

Spti::~·aJ Reveu~~ f;..7i-;ir an: used to :account for ti.\e proceeds of specific revenue sc":..U"Ce:s t.l-.iat arc legally 
r~itncted to expendlrur~s for specific purposes. 'lne Distric~maintains five non-major sptcial -rcven~e 
ftmd,: 
1. The Adult Edi:rntio-n Fund is U.'H>d to account for r,csou:n::es commltt!d tti ad-::i.lt education programs 

rr:,intain•d b,· the District. 

T.be Caft.tuia f!lnd is: used to accci.mt for rever.u~s rect;:::ived il.nd expenditwe3 made to operate the: 
District} s food 11ervk~ operations. 

3. T:ie: Dif,md Maintrn~n~e Fund is u~ed for the purpoje of major repair m replacement of District 
property 

4, The Odid D<Y<fopmrn.t Fund is used to account for resources commin:ed to chil<l dcvdopmen\ 
prngratru maintained by the District. 

S. The Spada/ l'.e:erv, fond for Othor Than Capirnl Ouriay P,oj<CTJ is usd primarily to prav:icic for the 
a~cumulation of Gen era] Fund money for general operating purposes, 

Cap"al Prefect, Fund, are u;ed to account for the acquisition and/or construction of m•jor governrr.entsl 
general fixeri osse:s. The District maintains five non·ma)or capital project fur.ds: 

1. The !:lulldma Fune! :s used to accoun: for the ,cqui,itinn of major governmental ca?ital facditie, and 
build1ng, from th< sale of bond prc,ceeds. 

J. The Cap1tal F2cJhtus F!md is us~d to accoHnt for re.sources n'.rn,....ed from cicvdoper 1mpac:t fees 

assessed under provisions of the California Environmental Quality Act 
3. The S,a,, Schoo! 1le1lcirn8 L,ase-Purcha.,. hmd !S ,,ed lO account for State apporticr.:nents pro viced 

for :omt:-uction anci reconsu-cicrion of .,c:~ool facilities (Eciucation c,,de Sec1ian, 17070-l 7D80), 

SANTA ANA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 
June 30, 2006 

NOTE 1 - SIGNIFICANT ACCOJINillli..ffiUGU'S (continllfilil 

E. Fund Accounting (continued) 

4 The Special Resure Fund for CapJ,al Ouli<>y is used to account for resource; U:Sed for the constroctian 

and moderni,.ation of capi1'1l facilities. 
, . The Cop;tal Proj«t Fund for Blwd.d Compoomt Uniis is used to account for capital projects fwided by 

Mello-Roos Community Facilities, Districts and similar entities that are considered blended 

component unit, of the Di>t.rid. 

Debt 5,mce Fund, are used to account for the accumulation of resources for, and the payment of, general 

lc,r.g·term debt p,incipal, int<re,t, and rel,ted costs. The District maintain• two non-major debt 

.service fonds· 
l. The B,nd lnraw and Redemptiun Fund is used to account fo, the accumulation of rcsot1rccs for, and 

the repayment of, District b,mds, interest, and refat~d costs. 
2. The COi' Deb, Suvi<• Fund i, uted to account for the interest ,nd rod emption of principal of 

Certificates nf P:u-ticipotion/Special Tox Bonds. 

Proprietary Funds: 

!nt.e-mal s~r&-ke. Funds a.re used to account for services rendered on a cost~reimbursem-ent bMis 'Within the 
o;,trict. The District maintains one in1emal service fund, the Sdf-lnrurao<:e 1ntemal Scryjc,: Fund, 
w6ch ,, mare fully discussed in Note 10, 

Fiduciary funds: 

Ao•m:y Funds are used to account for asset, held by the District as tru,tee. The Agency Funds are 
custodial m nature and do not involve measurement of results of operations. T~e funds account for the 
student bcdy activilies at parliopating achoo! site,. These organizations exist at the explicit approval, 

subject to revocation, of the District', governing board. The information i! presented on a combined 

basis for all campuses 

F EnrmnOranq:s 

FnCtJmb,·ance accounting is used in a!l budgeted funds to reserve portions of •pplicable appropriations 
for which commitments have been made. Encumbrances are recorded for purchase orders, contract&, 
and other commitmtnls wh,-n they ~re written. Encumb'°nces are liguidated whe..n the commH.ment.s 

arl' paid. All encumbrances are liqwdated as of Jun< 30. 



SAi\"TA ANA UNIFIED.SCHOOJ. DISTRICT 
notes toFinandal Statements 

June 30, 2006 

NOTE I - SIGNIFICANT ACCOW\'TJNG POLICIES (continued) 

C_ Bas.;s of Presentation (contjr~ 

The accounting and finoncial treatn:ent applied to a fond is determine.d by its measur,ment focus. All 
government funds •r~ accounted for using• flow of cxrent frnancial resources meas•l'rement focus. 
W,th this measurement focus, only L'lll'rent >sset, a:r,d current Uabilities are generally included on the 
balance sheet. The Statemcm of Revenues, Expenditures, and Change, in Fund B.ilam:es for these 
ftmds present mcrea.-set {i,e,_. n:venae..-c; and other financing sources) a:Jd d,e:.creases (i.e., expenditUres 

2nd oL~er .Bnanc::.ng Lts<:5) ~n net C1.J.ITcnt asi;ets. 

All proprietary f..md type..s are accoa-..mted for on a flow of economic n:sourc(.s measm·ement foc:us, 
Witl, d,is measurement foc:us, all a,sets w2 all liabilities associated wit'! the operation of the;e fonds are 
included on the proprietaryfJnd', Statement of Fund Net As;e.cs. The Statemrn, of Revenue,, 
Expcrues, and Change, in Fund Net Assets for proprietary fun~s p~e,er.t increases (i.e., revenues) ,nd 
ciecre;2:se:; (i.e", expenditures) m net rorJl ~sets. Thi=- statement of ca,h flows prov)dc.s inform~tion 

abo·.11: how t\e distnct Bnances and r.1.eet.E tbe c3.Sn flow needs cf}t!i proprjetary activi::ies. 

Prop:rier.ary fu.nd:s Cistinguisb. apen.t:ng revenue~ and expenses :'rom non operating items. Operating 
rev~nues and exp~nses gen~ra!ly re:5'£t from providing services and ptoC1J:.,<[og and dcli,:eri..'1g good:s m 
connectien with a proprietary fond•s p":1ncipa~ ongoing operati0ms. The pri::1cip.a1 operating revenues of 
th!! internal se:rvice fU;."'.ld an,i;: charges to other funci for sclfin.su:ra.nce t~r.;u Operating expenses for 
lnternal sen-ice funds. include c}:l.'e costs oflnrur.ar:.ce p.re:::nlums ~nd claims rdated to se1f--in5i!.nnce. 

Tbe District applies all GASB proccu:scement,, as well as d1c !':ll>ncial Accounti.'lg Standarb Board 
(FA.SB} pro:nr.ur::.ceme:r.ts issu~d on o.r bcfote N-ovtrnbe:r 30, 1989, unk:.ss tho-se prcmo\UlC~m:mts 

conf.J.ct with m- contra-diet GASB pronouncements. 

Fldud"')' fund, are re?orr;,d u,ing the economic re,ources measurement focus. 

D.~~ 

Basis cf accounting rr.fo:r:s "Co w1:en -reYtnu-es an2 expc:ndi1.:ures or expenses at~ r~ccgnized in th~ 
accoun:s and rcport~ci :in the -Ana.'lcial :!ltatem.ents. Governme!"lt .. w(ci.e f.111an:oiaJ st:;itcmt:~t.~ ate prepared 

using t'.oe accn:.al basis of accounting. Gov~rnmental :und, use the modified accn,! basis of accounting. 
Proprietary and fiduciary fonds me fr,e accrual b.s:s of ac~ounting. 

Revenues ·- ex:::.hange and nor.- exchange tr d!luctions · 

Revcn~t resultirig from exchange. trar ... sactions:~ in whic,_ each party gi.,,cs a::1d rcc:ei,es ~$sen1.nty c<rJ.a] 

\'aiue, ?s r-eco:rd~C:. un<lr.r Ge acc.ua] ba.s:s whtn t:::i.e exdi.ange takes place. Or.i a rnodifreci ac:crua~ b~T51 ~, 

reven1;e ~s 1-:::,.A:;rdeci in t.1t. fiscal ;ear in ~.-vnid ... fr·,e :-csot1:rce.s i.r~ cH'-~5"' .. r:ab]r;-. ind b::com-::: a\.'.aJible 

SANTA ANA UNIFIED SCHOOL DISTRlCT 
Noles to Finahdal Statements 

June 30, 2006 

NOTE l -SlGNIFICAfilA.CCOUNTING POUCIES (c9,ntinue<l) 

D. B:ci5 filAccounting (contiD'ltd) 

• Available" means the resources will be collected within the current fiscal year or are expected to be 

collected soon enough thereafter to be used lo pay liabJlitjes of the current focal yeill", For the District, 
"avallable" moans collective wrthin the current period or wit.'tln 60 days after year end, Non·exchange 
transactions, in whkl, the Di;tnct receives value without directly giving equal value in rettun, include 

property t.axes, grants, and entitlements. Under the aco-ual hsis, revenue from property taxe-11 is 
rccogruz~d in the fiscal year for whicb the taxes are levied. Revenue from grants and entitlements is 
recogrnzed in the fuc.l year in which all eligibility requirements have been satisfied. Eligibility 
require:nent, include timing requirement.<, which •pecify the year when the resources ate to be used <>T 

the :lsc;1l year when use is first permitted; matching requirements, in which 1he diatnct must provide 
local reoources to be used for• specific purpose; and ""Penditure requirements, in wh.id, the resource, 
are provided to the <lisfrict on• re,mbu'!'sement b.sis. Under the modified accrual basis, rev~ue from 

non. e,cdtang< tramactions must abo be available before;, can be :recognized. 

o~fertd revenue: 

Dceferred re"Yenue arises when a;ii:sets arc received before revenue .recognition criteria have been 

satisfied. Grant$ received before eligibility requirements ,re meet are recorded as deferred revenue. 
On g(?vcmmentaJ fund financial :shtements! rE(".e.ivables il.i:i:Oci.a.ted with non~cxdiange transactions that 
will not l:,e collected within the availal-..lir:y perind h .. e also been recorded as deferred rev~nue. 

Expense,/ expendi Lure,: 

On the accrual bosi.s of accounhng, expense, are recognized at the cm<:• '.iiability is incurred. On the 
modifiec! acCTWtl basis of accounting, expenditures aTe generally recognized in the accounting peno<l in 
which the related fund liability is incurred, as ,m:!er the accrual basis of accounting. However, under 

the modified accrual basjs of accounting, debt ser'llce expenditures, a, well as expenditure.s related to 
cornpa .. sat<!d ab,rnces and claims and judgments, ar,e re~orded only when payment i, due. Alloca.tions 

of cost, ,udi as depreciation and amortization, are no\ recognized in the governmental funds, 

When both restri-i:.-ted and m:.restricted re:murces .1re avii.i!able for u:ic, :it is the dii:;tri.ct
1

s policy to use 

restricted resources first, then unrestrictcc resources es they ne needed. 

E Fund Accounting 

The aCCO\lnts of the District are oTganized an the ',am of fond,, eacb of which is considered to be• 

separate acco\~'lting entity. The opcra,ions of e•ch fond are accounted for with a sep.:rate set of self

balancing accounts that comprise its asse1,, liabilitie,, fund equity, reve,mes, and t)(pcnditures. 



SANTA A. "JA UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 

Jun" 30, 2006 

~QTE l - SlGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity { contin·Jed) 

financial Pres.rnt.:atio:o~ 

For fmancial pre;entation purposes, each component unit', fmancial activity has been blended, or 
combined, with tl,e financial d,rn of the DistrK1:. The financial stoteme:m pres em tbc financial activitv 
of the Corporati<>n and the CE)s within the Capital Pro;ect.; Funds. Certil1cates of Participation issu;d 

by the corporation and Special T.x Bonds issued by the CFDs are included in the. long-term liabilities. 
F,xe~ assets acquired or constructed by the component uniu are included in the long·tcrm assets. 

The following are those aspects of the relatitmslup between the District and the component uniu which 
sati,f~ the criteria of GASB Statement No 14, •• amended by Statement :-Jo 39, Dmrmfoing W/,,ther 

Cci!r!ain Or3amzatt,mJ au Companeru: Uaiu. 

M:mif,-ctiam efOveni9hr 
/ 

The component umt~ and the District have comm.Qn boards_ 

The compone:nt units nave no employee,. The District', Superi:,ten<lent function• as an agent of 
the compone.nl unit. · 

T,a€ Di,trict exercises significant influence over operations of:,,e component unit"' ,ll projects of 
rbc component unit involve the Santa Ana Unified School District. 

A crncntabi!ig' ef Fiscal Ma<tm 

The Durrict is re,ponsible for preparation of the annual h»dgct., for the component units. 

5 cop• ef Public Suvice 

The component urut, were created •pecifically to finance capi:al improvements for the Sarna Ana 

Unified School District. 

3. Accountjog Pohges 

Tb.c D~s:rkt accounts for 1ts fmancial transactions in accordance with r.hc polldes and procedures of the 
Dcparrrnent of Education\ Califcrnw Scht>,l Acwvn~inB ManvaJ_ lI'.e accountng pohLies of l,;.1e Di.stnct 

conform to generally •ccepted accounting principles as prescribed by the G,wei-:1,-ncrttal Accountir.g 
Standard, Board (GASB) an<i the American lnstitute of Cer•ifi~d Public Actou:,tants (Al CPA). 

"" 

SANTA Al'l'A UNIFIED SCHOOL DISTRICT 
Notes to Financial Statements 

June 30, 2006 

NOTE 1 - SIGNIFICANT ACCOUN'ONG POLICIES (continued) 

C . Bzjs of Presentation 

Covernma:rt~wide financial St.atemmo; 

The govemment,wide finmcial statement• (i.e., the statement of net as,et:, ,md the statement of 
· ,cti 0ti es) report information on all of th;, nonfiduciary ~cti vlties of the district. lnternal Service Fund 

activity il elimi.nm:d to avoid doubling revenues and expense,. 

The government-wjde statement.~ are prepared using the economic resources measurement foc:,>S. This 
is tbe ,ame approach used in the preparation of the proprietary fund and !lduciary fund financial 
statement, b<1t differs from the manner in which governmental fund financial statements are prepared. 
Government«! fund financial statements, therefore, indude reconciliation with brief uplarration, to 
hotter identify the rdat!onshlp between the go-vernment-wide otAtemmts and the statements for the 

governmental fund,. 

Certain eliminations have been made as prescribed by GASB Statement No. 34 ln regards to imerfund 
activities, payable., and receivables. All internal balances in the Statement of Net Asset, and Statement 
of Activities have been climinated, incbding due to/from other fond, and transfers in/out. 

The government-wide statement of activities present, a comparison between direct expenses and 
p,ogr-am revenues for each fo.nctlon or program of the dbtrict's governmental •ctiYities. Direct 
cxpen,es are tho.,e that are sp~ci.Hcally a,,sod,.td with• service, program, or department and are 
thccefote clearly identifiable to a particulu function. The district daa not allocate indirect e:<pense., to 
functions in the statement of activities. Program reven1.1es include charge, paid by the recipients of 
goods or services offered by a progr~rn, a~ well as grants anti contributions that are restricted to 
meeting the opetat,onal or capital requirements of a particular program. Revenues which are not 
dassilled as program revenues ore presented as general revenues of the Di,trict, with certain 
exceptions, The comparison of dlrect expenses with program revenues idcntitle, the extent to which 
each govcrnrnental function~ self"financing or draws from the general revetn,e, of the District. 

Fund Financial Stalement.s: 

Fund financial statements report d.,t,il"d information about the dfatrict. The focus of government•] 

fund financial statements is on rnajor funds rather than reporting fond, by type. Each m•jor 
goverumcntal food is presented in a separate column, and all non-major funds are aggregated into on~ 
column, The Internal Service fund is pr~sent~d on the proprietary fund statements. Fid..,ciory foods 

are reported by fund type. 



SA~'TA A~A U;-,:JFIED SCHOOL DISTRICT 
Statement of Fiduciary !\"et Assets -~Agency Funds 
June 30, 2006 

Assets 

Deposits and [riv•stments 

Total Assets 

Lfabilities 

Due to Student Groups 

Total Liabiliti e$ 

Agency 
Funds 

i,:i",3,040 

l ,553,040 

! ,553,040 

1,553,0.;{) 

Tt,t. 'iotot;;- t-c t.'"ie f.n:anci.ii', statement; a~e an inttgr~I ?:\:tr ::i-~ ~J,i, m:emtnt. 

SAl\iTA ANA UNIFIED SCHOOL DISTRICT 
Note, to Financial Statements 
June 30, 2006 

NOTE l - Slfilill'JCANT ACCOIDsTrNG PQUCM 

A. Reporting Enpt;y 

The Santa Ana Uni.lled Schoo! District, organized in 188:8, is the level of government primarily 
accountable for activities related to public education. lbe governing au•c'-,or;ty cmrnists of elected 
officials who, together, constitute die Soard of Education. 

Componen: units ar~ legally •eparate organizations for which the Di•trict is .financially accountable. 
Component units may also include organizations that a.re fiscally dep<"ndent on the Dl~r:ct in that the 
Distnct approves their budget, the issuance of their debt or the levying of their taxes. For fin•nci,l 
ne:porting purpose.;, the compone?Jt units discu;;sed below are reported in the District's finaticial 
S!atement.s because of,he significance ofthdr rehtions}iip wit.1:i the District. The component units, 
although a )~gaily separate entity, are reported in the financial statements as if they were part o.fthe 
District's operation< because the governing bo'lttl of the componi::nt units is essentially rho same,.. the 
governing board of rhe District and bec:ause their purpose is to finance th, con,truction of facilitie~ ta 
be med for the benefit of tl,e Oimict. 

,S.;Ull.i .. rl.D• Unified School Dinr•ct Public faQ.\;ties Corporation 
The corpontion is a nonprofit, public benefit cmporation incorporated under the laws of the State of 
California and recorded by the Secretary of State. The corporation was formed for the sole purpose of 
providing financial a,s,stance to the District by aeqeiring, constrncting, financing, ,ellmg and lea.mg 
public facilities, land, per,onal propttty a..,d cq~pment for the use and oonefit of the District. The 
District leases certain sd,ool facilities from the corporation W1de, va:riou.;i lease-purchase agreem"flts 
,ecorded in long-term debt. 

£=._~acilitie• Di.ru:im 
On August 24, 2004, the District voted to establish Community F«:ilities District (CFO) No. 2004-J 
and to authorize the l~vy of special taxes. The purpo,c of the agr~s:ment is to provide for the llll'.Jatu:e 
of Qualified Zone Academy Bonds to provide and finance the de.sign, •C(]ttisition and construc;ion of 
certain public facilities, pursuant to t'1~ Melk,-.Roo, Community Facihtiee Act of J 982, a; •mended. 

The CFDs an, authorized to levy special taxe, on parcels o[U>.able prope.rty witlun the CFD, to p•y the 
principal rnd mterest on the bones. 

The bonds 11nd the related '.iabilitJ~s are described in more detail in Nole 6. 



SANTA ANA UNIFIED SCHOOi, DISTRICT 

Statement of Revenues, Expenses, .and Changes in Fund Net Assets - Proprietary Funds 
For the Year Ended June 30, 2006 

OPERA TING REVENUES 

Cruu-ge, to other fonds 

Tor,,! op=ting revenues 

OPERATING EXPINSES 

Payroll costs 

Profession.a! .and contract :5~nices 

Cl;JTUs payments 

Total oper.ati.ng expense, 

Openiting lncome (Loss) 

NON-OPERATING REVENUES 

Interest income 

I:S.CO!'•\E BEFORE TRANSFERS 

Transfer 1n 

CHANGE lN NFr ASSETS 

NET ASSETS, JULY 1, 2005 

NET ASSETS, JUNE 30, 2006 

T}:e .r:QH.,: to th~ f: na:i.cid llti.tt"."ner)t~ .i.r~ a::i. inkgnl put of this st,n:cmt:-i.t, 

Governmental 

Activities: 

Internal Service 

Fu.nd 

10,754,327 

10, 7;.:.,327 

614,867 

1, 139,] 27 

6,423,836 

8, 177,830 

2,576,497 

788,343 

3,364,84-0 

l ,250,000 

4 ,614,840 

~ 

9,018.110 

SANTA ANA UNIFIED SCHOOL DlSTRICT 
Statement of Cash Flows - Prop,·ietary Funds 
For the Year Ended June 30, 2006 

CASH FLOWS FROM OPERATING ACITVmES 

(,.h received from assessment• made to oth~r fonds 

Cash paym,nts for payroll and otha operating cost! 

Cash payment, for insurance claim, 

Net cash provided (used) by operati.ng activitie, 

CASH FLOWS FROM INVESTING ACTIVITIES 

Transfers fr<Jm other funds 

lnter~t on invr-Jitmenu 

Net cash provided by investtng activities 

Net increase ( decrease) in cuh 

Ca.b, July I, ZOOS 

Cash, June 30, 2006 

Reconciliation of operating income {los,) to net c,,h provided 

( used) by opeuung •ctivities: 

Operating income (lo&s) 

A"Jmtrnent, to reconcile operating income (loss) to net cash 

provided (used) by operaung activities: 

Change, in a.ssets and liabilities: 

lncrcasc in internal activity 

Increase m .accounts payable 

Increase m danns payable 

Net cash provided (used) by operating activities 

The nctt::S m the fi.nandal ,t~lcm-eri.t~ at,e ::in iMtgral part eir-thb: 1t1t.ement. 

Gnvt"'.l"nmental 

Activltie,: 

Internal Service 

Fund 

19,896,4[4 

(l, 764,5S9) 

(6,D84,466) 

l 2,047,389 

l,250,000 

788 ,343 

2,038 ,343 

14,085,732 

10,830,440 

24,916,172 

2,576,497 

9,063,159 

68,363 

339,370 

12,047,389 



SANTA ANA u;-.:;1nED SCHOOL DfSTRfCT 
Reconciliation of the Governmental Funds Star.ement of Revenues, Expendjtures, a.nd 

Changes in Fund Balances to the Statement of A<:tivitie~ 
For the Year En<ledJune 30, 2006 

T Ot.l f n~( i;h::.rrtgi'!" Jn r~md b~ lancac:s: ... gov-.."rntni:-nbl ft.md~ 

!,1\1(:l{;r,~ it)')Tr~ fo~ g,:iyera~t;;,~.i.; ,t!nlv,~},cr m s-J,,. Jtt:'J;!:-m~-E~t ~" ~<'.'tl"i- ·tiu ~r-it J:ff~.:im br.,c::1FJit 

C'1Epr.1.~ P~t:l~ys-il."I'~ "~rc:-c,:;d in zo"'~~11mta.l fo,·,1~ i~ 1!':t~11cl-itt.~1, H;::,.'i".~~-~r, .1:, U-,t: ~t.1ttml!;-_,:: 

Qf al'.'.'l;hlti~. the wr ,-J" 60:t ;;s.iietli 1, al\~·~tetl C!•e.r ~h~lr ~tj:m~t-ert ,1-i~fu'. !tvl'!;:< io-i; ·i:fetprv:h:tJt!r 

,:;);'.~t'!" lh,;'!= fatht ar,ic::•_:r:.t by wfod, :,pih-1 OIJ'l"fay~ \.$6.$.073,JiH) '!JtCf!t',fl .d-!:~t~ciii.ti·:lfl 

txFi'I':. t~~.~S-4.79'9; i:ia -~_h,;; perk-cl. 

Dcbt;;,e;¥i,i:;:e: fn _g~~11r-:m~r,':';i.; fu:.d.s, ..-ep11.ymenl!I ofiti~g~t~rn~ deb< ;i;r'!! ,1:1,.:::.-!ed u 1::~~11<lii: .... :-~ 

";, thi: goY..,mTlt:l'l'>,,.iCe $"al~~~.~•.::t, roep;i.y;tl'!r,1~ Di lMg·t~"m ciitbtu~ r'!!p,rterl l.): ncll.lt."1':i:m d 

J:~l:,i,.Ft"t'l:J, E.o:pl!!t"d ~,lr-t!~ for r,rpay~·tt'lt o-1 t.~ pd:r,'L"Fj:"11., p~,o., :,ff:.ng·tema di!>!'.it ~t-1!: 

Otelt _procee,;:1$: rn gcv~~rr:~!':.~r f;_;r,:i!JI;, ~a1~t.;1: f!"Vrr, d'.eht re r~ogri.ud asOth('r ftr;11,:i,dng 

So!J~.., L-. '1"i: g,:)i,trrn.1•,r.M-w.d-e ~Ut!:'menn., ,Pl"~~~iJ fr,,-:,~ ,;id;, ~I'! r!:.~O-t~ is inaH!h!: t!J 

lJahti''l:1~$. Am.,1.mt1; r-!l::C§'lh:M h goYt~i.i..J'l;-t'1ta! f\ln<-!\ ;u: ;:-!";.JC>!:E!!-d~ (:""Jl'T ·er~~:, r.-t.~ ::if'F:n1J¢. 

f'rt;l't-,1:.11'11 ;?;r·cn~IE;it, w~~ 

:1i::k lc1..je ~~- ),r,. gsi11-ur-m'!!r::~'. i0:ic'l'l~. bi>:.: frn,;:ot.1'.:0,tsl 4,'!"t ~-OJ:l'lizoe:d J!i <t.~~iirur~J; in; .... .,:: l)!i!:ri<:i'1 

i+.er o.<i:. i"inln'~J. b ~·n~ g,:,...-~~ .... ~,e .... ~."rt.;,dt ..-~1:i:::~l~l'l.ts, ;J!I~(;. oo~l::i &'"'('; JmtJr~l"..:~'.1 r.¥-..1" th,e- .it!i c.f !..'~( ~~o~ 

Th=: d1:ft,e-arc:1::~ 'l-et'W~~t, ,d''!!~t is.rue :;:-y:;J .~.,.,-=-gni,~~ il'I th, OJ"'."t':':: ~~~od ~d ;.u•11,: oo,u •m!Jrii:.itd fo"" 

d-iot 1'.=.!!rit;,d I~ 

G11.1n <,1i (O,s'! t~M t1i1~nt of opit:d mi::tt. >, g,~v,1p·nn1,e;r:u1 f;i..nd~, ".:ilt' t~«r~ p;GaC!!r:-l"h f,,,~f"', ~i~p'1ni 

Drc..pit1! ~t,l,1 tl"!!.r¢P61"~(l -i-> ft;;"L'lfi:.)I!:. !1< d:~ .sq~U'J'31"1'1r t;,f ;;i,:;UYll!~:!;, c,~!J ~he ;"0::f.;lting _g;1;i.;: 1)1" 1-Qll 

;, r~po:-tei:1. i'l"-d\f ~:r~!"lot b'!'twc:el'l cii, ?"0~~~-h fr.err rl!spc,UEf ,;;r Ciipitl- 11,i;~"ta,'4 • .. I-I~ r~.::~{=JH.g 

!f*;-.";-:.-r'.:m,r 

1n ,!;""C~ c!;r-iir-,;::'"iUl l .. H"1dll: 1 1t.ar'!l'J:~ ¢n l;;;~g·~t:~IT- ('It;°!){ ii r~"l;og;.(.-;!!,;'J 1,1>, tl-.c:,. ,pennrl c\;r itb~~m!!:., du~. 

ir. ~--!'.' ,g(l ... ~;~r.ac:11.t,.s.>.r\i~ $tl:l!!:1'1".~l'1t -of :.i~Yi:lt!:~, :it l'.:l rl!'c.c;i,gnh.-tt ;,.; &,,i; ?-iiri-o-:1 fllurt :, !nr;:.irr~·t 

Uo.:-1.i~r,e-'J iT.".:.l"-,.n:,rs ::i ..... fr•.gu lh~ ~rid of th~ ~~r1M. '.f)-;J;!' ,Tl•~.ir,e;\". lr.;~~1't r~1d d;:d~g the ~fj-::Ci:t b~1 

::iwit.g (:.ofl'I *'~ Fricrpe:nod. 1-v&!!" 

fr- 1}..e i:"clt,,,."'lc(t',t o~ .fl~'liti!:!l!i i:om}.,_--.~;it,::i ,a,l,.~~.tr::.u i>n;: m~a1:5u'."td ~)' .tlC 11.~Ql.lt',°t!' ,€/jr:r-d 

d1..;rh,g ~~~ y~;:r_ Jr, tli~ t'°"'!!rl'!lm!!::nf':l,t f>..11':ld~, h.::.,..t"i!r, ~·,:p~,,d;!-.!~S for t:hs,i;~!l' htm.!'..1~·t ,'nl!'air.:ft~ 

b; t:h,:.t:"".10..:..-i:1 ~fr:~1:-.;.ch.l ~our,;;.·{:.$u~J l~t".tt'i:l.:iy, tht1 ~mu·J;::::, ~Ct:u~J.:,, ;wid ,J 

b thit :s-~~1:r::1.~~t,,wkiae :1t11t~m~q,1;, -i;;:.p~l'l.!::!l'm1ht b<!' .a.:-(;:r..:-e-d in w1111....c-!l)QI', ...... rth •r:y Jhbihti!l-;t hcur~.d 

~ .... .r:r,g :~ pet:i,-4' th11.t;are <1otf':t1f~:::n:-d ta he ,i~d,·b,ti:~ "a±(i:;~ ~-rr~:-t~ i'"r.inci_.j ~~OM~s, ir, ;ic,:k;tf,;i; tc 

~,,:i~;rr.!l.,.-'..d .d,,ert:ea: .;;:-.ti ;o!'lg tel'J'I'. d~bt. E:::o:::a;r, ?Im; ~n: Ail apci;:i~I .t.?"1'.l".m;1..1irx: bi::n~fi'"« ttudi .u 

H:l;f~~!l'rt 1r:r;,1:";t;,f'le,t Bn:.:ti:t.Cl ,rl','~;I' t:r:.e, ;i,m1 .;rr'J,s.l.lJ~ 1~~.1! j:afi:l~~,i!,-.,'r:;. T.\ii r~ar, ,f.':{pl!!!'l!tt:lc :rtt;l..rt('d 

i'qr ~1.'d\ ,:;,,bl1g:,tk;,J w~r~: 

ih~ i.f'rem.a' ~:"'..-,~ fund ii ~~ed u; m:ii,.":.ioge:r.!!:1'~ 'to ::tw.rgc!? t";,t: .!Mt :;f tt!'if mJ:,;:"~":!i:~ ;C's,'+' tl!:.l 

i"'t ".~'l Hnt:iu~ (expir;,.r1::) Qf ,: .. 'l~ 1,;~;n;i.l ~r~i~ •a.;,~ iJ r!!fO-r'r!ld wLth g:civ::rt1~-!r:t::t! 11cce1:h·,tli:~. 

Ch,mge m net u~..-?h or go-.,..crn1:ncntaJ ;1,cth,Jti~!l'. 

"!"~;: st'J>'i;.!; t;;-;-. tht L:·.;mdar rtarc:mi::nt:I ~r,: a.n i~t-egr~! p-;-t {";fth:s, -::.t::l.t~r.:W.it 

!6)+4.4S9) 

59,Gl.S,404 

7,i )4,046 

C6.285.COO~ 

689,6"16 

(B,OW,320} 

(5,5193,:913; 

ilC,-:'St; 

5 ,'9'9' ;~~ 

',,//4-,~41 

-' fi.' .• 4~-6.l~ 

SANTA ANA UNIFIED SCHOOL DlSTRICT 
Statement offimd Net Assets - Proprietary Funds 

June 30, 2006 

ASSETS 
Cash and cash ~quivaknts 

Due from other funds 

Other receivables 

Total Assets 

UABJLITIES 
Account, payabie md accrued ];abilities 

C!,ims !>•yable 
Due to other fi.md, 

Total liabilities 

NET ASSETS 

Unrestricted 

Total net ass.ets 

Tur: nat~s to thit finan,c:'.:aJ ~'l11t-eme1ns ~nan mt~gnl.l pert ofth!.:<: :l!h.t~tnent. 

Govermnental 

A<'tiYities: 

lntemal Service 

Fund 

24,916,172 

2,288,641 

111,112 

27,31.5,925 

532,001 

17,741,186 

24,628 

18,297,815 

9,018,110 

9,018,110 



SANTA ANA UNIFIED SCHOOL DISTRICT 

Re.-onciliation of the Governmental Funds Babnce Sheet to the Statement ofl\"et A~sets 
June 30, 2006 

T(lt:;;:iJ fond. b&Llnce, ~ go1;q~·tnmen'taJ fundi 

Am-crur.O "'0:.f'O't'tt:d frH-!f'"'trrmc:1n;:d i,.t~·dticm[ Ir. th~ -,u,~u.n;!~: ,::.;' :!:)~ :tlj!:!:CU ;1;-ri:;. 

rHJT ~1"~1t b!!:ci:;;:$e op1ral ;tHctlf ;i,:t~ f-ai-- gi:i-.. ,:;r.mtnu.1 ~ct:i.-fr·'.l!'s 1;r'" ~Qt r1~~n;:-:;oj I!!:l!;)l,!rce,<; 

ar.d -d'itndor,c:: -"'l'e :";c!."tl reported J.!a 1..$.!i-l':tJ in ,f--'""errirn!!:i!' . ..t] fm1d11. 11-.~ CO~t of-clii: 

-HJ~~ill i602,.8)'4-- HS mJ ~ :rct:Omu:i.~ed-1.iaepri::ci:i;tii'.m il {;9li,4$l,45'7). 

!-r: g;;::·.i:rnr..·.~,·.:...,] rljn, .. h-. dtht i:N1.1c- C.'O:!ra ~ r-:::-c1,_gni,!~rl ;'lit e.)';pt!l'l(,)('"s:ir~, 1n ~h~ pcni:x! ':hey -U!!: 

fnc--..:rr~.sL kit~~ ~Yt.1'1'1'filtnt·w!cfc:-,c1.~ai:::m1;:n':JI, doi!.h.t h~.ie ~"'iu ;;ir-=: •mortl..!~d ~vf:t ~lse IHI! of 

tlrn di:i~~. Un1-1~1c,rti1i:tl dt.bt i:.$~~ OJst~ included i"1 pn~p:iid ;:;:r'..peiii;i;.;:. on !"~~ ~t;it,e;Mffit of mil 

u;:et~ t"e; 

£:r, gcC,,crnmt:ri"tlll for11-l~. bCcro!'-1t on loi\g:•t-eom-dch-!- l~ ri,r.,1 'l"C~gtib:e.d until the peri'o~ in -..,.1-a,:;h U 

:-n:at1.1r~ )~ri ~ p;111d. lr1 tl--..1!' go.,,cmr..cnt~w3dt rut~ment ~r :ti.::.i,,.-itE~, it i~ r,r:-c()gntcad in "'...!-m 

pc:n,;id th:u \t' ~ :in~.rt,d. Jrie ac!dtk.ir,.il '.f:u.bility {c;-i- ".-!rlffi.it',•l'"« ort~nt owing it ~\t. f-f'.-0 or 
th..::peicd wu, 

,cl gov-e,~rr.t.;;-;ta.i for.dl!I;, 1;m1y i;:1,r,,.-~.,: :i~bHirli::!!= :airi:: rcp,tirt-td lFl the ~':-11.ttrt,;!;r,~ dT,-e'q:u~tt, tJI 
bbili"tit~. ~tidl)d{ng !.:.rig-.ti::nn iia.h~liti<M, u·~ rcpt-~i:i. Long0 re.1""1TE H1l-ilii;-ie.r ~htir,g ti:, 
grF~cr.rnenb! •=\11-::iu i::sir.~..:: o:': 

G,.._,.,e:i~I 001:g;i,rm-ri kndi1 p1J:tbl~ 

Ce.-e~llr;::H~,$ i::ifpll--rtt:~lp:itioor. }l':tp\lr,_ 

(hli,cr g.cr..t:r-iril lo-ng·t-1'.:M"t't d~h 

Co,r1pt:;"l'i,ii-5.tlla0 'clbH:.rtc-i!.l p-;,y~~1c 

Ca?1(2.l le;1;-t~tp1y"'h.'.t'. 

l11c1ern~
1 

1':':l'"l'}S::-! (oJc:r..cl.t are u~d to ccr.,.·hict ,..e.rt:..ln J«J\·l.i.e.ii fo., wi"!kh ,;:un) Art-: t-:h:rrgt-d tc 

D~~~~ hmd.s 01'\ :II (1.<H Cl:l.!11-r~!'.Xj,~'«f hL'lf:!.. Bt:(.l.,J5~ l.'";teN1;111r .it-:l"Yk~ fo_.,,-d"$ ~:r.-: ~'!'~::i\-1;":ed 

h,1- Qf'~l'"ate f<;>r tht. ln:;ieJh (;!: gov~:rn.:i-.rC;;1t.a.i ~·ittii:i~, ,u.iitt'!il -11'1d !::;b,~a:ic:: of int~rro...;1 :it-J""ll'ct. 

io,im'.~ -00'"~ L~J,>0-:--Io!d 1,y\th gu~ernmrnhi il:n"l'iti-t;i: -ir. th~ .;~t(:1'1'!,t,rt-of 11d il.:'!l:1'1:-~ Net IB<t:t-s 

{c::r•ritt.n~I !j.,c:l'"l<:i-c-,:;if.trd1:trl!' 

Toul net .::issttt- gov-tt''.i'unir:ri'td ;a;ct:ivk.iiu. 

The nc""':£5 -:o th:i: finrl.nd:;il s:~;:e:a .. tnts are ~n mi:.egn l _p~rt ::l ti".:~ ltl:t';.¢mi::nt, 

l+l •G0,312 

4,W,JO~ 
3?.,064,d.',4 

736,0JS 

1.3$1.4,S:5 

'7l,ll<i,S39 

50/,442)!61 

6S9,6:< 

{4,4B,6SO} 

ri:;n,sn,:S:H} 

':l",OiF;,l lO 

~~.l7~.9J3 

SANTA ANA UN!RED SCHOOL DISTR!Cl' 
Statement of Revenues, Expenditures, and Changes in Fund Balance~ Govel'nmental Funds 
For the Year Ended June 30, 2006 

"!'.Jon~Mlijllr 

County School Govr:rnmmul Tnt.;I GOYttn1'tluit11.t 

REVENUES G,c,.0a-;11J .F-.md Fti.cili tf-u".fund F-t.iridi FunM 

Gen.t'.l"":il'l ll.~v~W":i~ 

Pr-0~,tytu1-::i: l 10l ,i82,9'!3S I ! 10.os, ,5167 ' !ll:,:234-,Wi'S 

h(kt::.l :..rid ·i:tlJite Jj4 Mt r~s!:l'i.;1:-i:-d 

t>J~f'l'l!(;:tf;cp~c l'll.Sl•.•~a nu ..... ., 
£.;rr'!!n_g,;q:,inYt:S'.mt:nU 3,!l4,B6 l,JHi,!l5 S,150,l11 

Miai;L-d!mt'lt:.Jui. 57~.7+1 l.lOO,SI~ l,7Ti',lo0 

PcrClc_gt'l;'l'i'l Ri;'ll~rl\at::&; 

dt .. rrg1:2fo:-:t'l!"rvict:i, Z.2mJJ(.4 ~.0!7.lll 'l,'90,l!, 

Opt)rnirig f'"ili!'I~ ~nd n;otrlbutiom I.Sl*27:3,0iB z:;i,11,,2H 17!,:3%,301 

Yp,1~! pl'iU .anl1 c~rmimJti-on.1 f~,:874- {'86,l!l) H,1::.3 (S,,076) 

l()i~ri,ai:"'l'loet ,m,oa•.<m_ ________ES0, 1El) ••.•l0,728 ,1<.<11.004 

m(rEl'DITtlRES 
11"i.l!'nlt:tillr;:ialkn-kie$. 

lni;~llOI' l!4,llS,lS7 •apog 2":84,lHO~J% 

(mtr,i,1cr:orrR~!l).~ ~tic:.: 

Sj,l~l!!.!O!'loflJ"ll~rul l8.%0.S6l ii.s..a ,s,m.101 
Jrii"imc:t\OT'.ii1 '.il-inry, m!!di-..; arid tcthn()1ot,r 2,499,ill 2i499,U! 

Si:!iuol fit-tt :a.dmirrim.iri1rn '43,;IJi0,749 ,,.as1 -43,J6~.t«J 

?"-ll.p-,t S:upp~t :S-~c:e,· 
.HUTl"Ml-t,J,•tcho1.1!m:m:pon:;itiw ti,'i'Af.~St o,764,913 

M..md:iuvicd 2,872' ,1,151,lll 2,1 l61,'.:ei4 

.-i.ll f.tU'L{J'p~pif11otrvk1::1 l4,79'~,03Z l•,7~3.031 
Go!!'"l"'rnl Admldstntloo Sc,,,..kcii 

D'lltii prn~mng ~~i:., U~Ml1 l.l%,SS7 
Otili:rrr;,coor;1;l31\rr,lrrC:1w:i.tioir, lS 1Sl!l{\~l- i.s~.nJ l9, '1:1:4,766-

P'l~11t~·100 •fl ,9",89~ ;,i•~.na 41,210,1!7 

F;K;i;tty .i.r.:q<ff:1,tlVil •IKI (:~nm'\l(:UQ"FI '.l,H+,4~-0 29.:'.)H,4B ss,IOU~ 67.01~,+.$7 

},.~ilkryu~r'l'iu:-5 32.!i,38& lll,l88 

C.rrrirn>.1T1•\!.$('1'Yice:ll 2,GH 1,611 

Otb~r()ll~: 

T, -silnfoe:a bet wt~ ~&-t:'11'-;-ei 7,+2U47 7328,1<7 

0¢ht 1:nki: - ,i-r,n~1f'-'I n;;,-ni ·,,-na, 1"90 7.B~l,66, 
Oi:tb-~ ~IT't'i,:i: • 5,...1r~e.j;~ ll,JOl "·''"'·~·9 6,lB6.~01 

Tot:;,.ltx~F1Llrt,.m!.i: .Sl58Ul0 2"9,0"1'3,4'23 _ --~i}.?},635 __ S60,%S,OBS 

fact'n (0~11.tiericy) ,i;ifR-C-.1;!;!:'.\l-e! 

O•~f (Un<l~-r) bperiJ:tCUl"6 ll,4%.,2, {l!UOSl,606} m.,21.,011 ___ (_l6,~~61Di<) 

OTHER flNM'C!NC SOURCES (llSE5) 
f((J,;:t!"ds frvm ioog tr,arn dehi: 3J 1 Hl,6:H ll,}H,61S 

ll'lteTim'!dU"-.:P.,f(lr.,:in 199,197 11,004,0•;) n,283-,GS:!i' 

[r::t~rfund o..n1fe.:1; ::i..1l (6,ll-0,507) (6,0ll,112) (",HHl9) 

Tohl Oi'1!!t F1ri;m:ing ~ml~'l'.rt 111111' U:te1 (6310.•IOJ l6,s0l,;JS l0,091,6,l 

Ni:Jt Cl.mgr it1 /'.,.mc9 thl-1.:,.,:.:.:1 11,111.119 (19,309,li-06) (l,ll0,3'2] (o,2;.;.,,59) 

fund Bal;i;-nc~s, July 1, 2005 Sti,614,:297 .-!14,0:3;1,i!)2J: n.n,,rn• 1°79,.!:i80)98 

i:-i.:r.J 1:!~l,iiil',!'.:e!i, j~i:. .3,0, 10015 $~ l 11,711,016 ' 76,114,737 _l 17l,ll6.Sl9 

Thct: notes to rhe f:na.nc11l .:i:tate:ment3 an-: -;m ir11egr1I part of thi~ e:a:tment. 



SANTA ANA UNIFIED SCHOOL DISTRICT 
Statement of Activities 
For the Yea.r Ended June 30, 2006 

!'wei (Expe,ne} 

P.<:-vcnve:ind 

Ch:;;1.ng~ln 

----:..:"'..;cOfTi:.;.;;;cl.r.r'l,~E!Yillf!oq~s N.-:t A:n(:nl 

O;-iael"il-~f:l;g: Capin1 

Cn!':i~iMid Cn..l'lU:i::r:,d -G().,..C1'1':Jm.er1t:o.l 
fun~tiom (P:ioogr.1.nu Up~~-1:,,:i; 

Ch.il.r~for

:Se-r'Pk.t~ C~11-n-ibutil)r;~ Contr-lbutbrH .\cti .... iti-e::1 

1t11tr.1,, .. 11m..: s~r-v1tt.1: 

b:1.U'u,i:'1..1~ 

rM-:..n:ev«.·R~\:i;t.e(l ~""'""t~.:1~ 

5a..1Kl",~1l.::., ~r:;,-11~'-'ct.Jal\ 

-~!i-........ l;"~~(lcll;;I,; l1b~ry . .m~d,t 11;".1;. 

·.tthrr..:io;;g;r 
s;.i:+,~l,i;isc1r1'rn1nlftl";'doo 

P,.,-p.JS.;;i:~Sr-,r-..,1:"C1. 

;;-1,e,m.-"~"~i-,O(ol -~~rtatiori 

F-r~cik"1-,ri;t 

Ali;,Wrr'-'piltt_rvi~, 

Cit,11.i::tL A(\11,1,ifl,Hr.i.Uon S-,::r,,i,::~, 

Dr.U !°1rOl.~°1iM( ~r,,j~ 

0:M:r g'!"f".,., ~..i11-1~,ii!~/l.~i~•1 

Pir.n~1f-•k1t1 

:%.1>,;ii:~7 :ll!!f~l!;:o:= 

C¢:':lrnm-..i·y H·r-..i.;;I!~ 

h..i:n-.n m-. ;r,ngs~T"m rl,::~· 

Jt>;~(!l>.L.[O 

Ot~~s1~im1 (1111:11:l~~~ 

, Tol.lli C~-'-t,ciml!-!!1..!.'. _ _.,i:-,:11,Hloe-1 

:in.7e:7J .. ,i;7 r u:n,10~ ' 
iiiJJll-3,103 "15.,l!l):8 

2 . .,.ft-5,.SJt 

"-"3,2"9J,'.iSJt t;r,.soi 

6.76--,~!3 

1oz--a.S!ii ~ • .tf.St/.:78 
; .. _nJ.on 191.GB!i 

J,!EJ.97";. 

r3.ui.n7 l 26.4~.3 

,l,~-~00.-'-Dfi 2$0.57~ 
J01<6,-,i..,t 

2,!i.iS 

lU!f.i.,72..S 

.. ,_.;;!!,!l-'!-7 !Ju,'.?91 

a.,54:n-s 
•a9.1li.OC3 $ 7.l~t)g~ 

G-ii!rieri.1 fl.l::'".c:nu(!S· 

~tjJ;.«• 

r:, .. ~f, ... ;'"l"/ ':.IX:!!!!!, l~l·!ct-d ({i-tg-N1cn:lp;,1;p0-i;iu; 

P~ri:n::- I..ITI!:!< !e· ;111:tl for d .... h ~,~~ 
.Fl'l',:1pe-r~y ,2:i:~. ic~ieo:. fo, ,p<,C'Al pu.-po-.11"-1 

fMu-~ :;ii;,1i ~L~ ;id l"l(ll r-1!..!:ri~ 

it.1i;.p,;:d/kr-:a:·p(l-1~ 

k(er~~: n';d i";\·i:n.r::::llt c:.:.ir~r~~ 

M!11~.b1arl!!i;i.r.s 

Sc::~c>L li!r.id ,r:x,n,:rrii,n1rr :tern~ 

'?7.-800,609 

2:tf.at,Jf7 

4J1Jlf: 

D,91:i)fri 

2_c1z ... c1 
1s_!:~u:;;)I 

..... s~i.:~~ 

;i.,41~,.;--..; 

t.H . .i._:,~.;. 

~ ,:,,f~ 

11L~%,3i::' 

To~! t""r.~": ,.~~~.'1-e.J,r-J 

Oung-1' .. ir, rn,' u~·..'I 

Ni::::: -<.!l:lf!'~l .. ;~:l.l' I. 2WS,.H c;:dgi'lil:ly;t';:;:l~ed 

_.,~,J,--~-:n,r.!'.t ;~ir f(!ll-~ilimtn, 

Nott ~-i;~t.:i • Jut; ' , 200.S, ~i rr'!i~~,t 

N~.:;i;;!,tt;i "J,11U· 36. ~OOIS 

7ho1;; not<2:.S t<1 che--L:r.rncrnl '!l'l;alernt::::-iti ~r-c:: rn ~n-i:.egra! pnt ~ft.ii!~ ~ta";tme::l. 

,,;_;,<) ' 

' {SS.:J]~) • 

(:7~,4{lJ,611) 

[S.1t'i-6,B13.) 

,_1.0.i;e;:,::.1 ~l 

(2~.;:,,;,,c:a, 

;.,i._°';'4(H2} 

nn.J1s1 
(9.95-~ '!$" ~~ 

(3 .. :699':2)-

i9,"73-J.6'1-8j 

~~9. 7.114.S-1--li) 

(301,644) 

0,65";;} 

(H,l-8:'6,n5") 

(.3,834,J-5:i) 

f8,4S.~,79~ 

(~il!:1.4-95.SB} 

iD·,n::l.:i19S 

9.l:J.",SJ8 

•n.12:1 

"l:!.3.8-H.,ll''ii 

s,1rn.rn 
:i:_;n,S-fU 

\~S .. l-50 

1.-i.9,99i.DS 

'l-T,4_!6:.n 

.l.°&1,$0],'£-6~ 

@.l_!J,18) 

•::,~~},15 

4':-l, 119)5.3-

SANTA ANA UNU'IED SCHOOL DISTRICT 
Balance Sheet - Governmental Funds 
June 30, 2006 

Nun .. Majot Total 
County School Go.ve.mm-entd G:;YertL'TI~n1:a! 

Gen~taf fund Fac1litltM Fund Fund_1;1 hind. 

ASSETS 
Cuh l 72,990,996 $ :ll,249,618 3 M,264,68 I s l 74,SOS,505 

Acr.oun'blt',et'.e,Nablt ~2,650,059 79,SG'I 5,440,960 4S,l70,SH6 

Prl!paid cxpc~diturr:s 5,144,094- 6, 166 5,]50,260 

Du,i: frorn other funds ' +,:96,860 21202,117 2,931,446 9,330,513 

/m1~ritoritt.$ _742 ,I 0~ - 3501 no 1,092,228 

Tor~i A~iet-5 s 1;15,721, l l7 ! 23,531,412 l 88,993,573 I 23S,24~, Hl2 

UAIHUTlES AND FUND BALANCES 

UAillUTIES 

Ac.counts p,1;yahl~ and ac:c;ued lJ111hihti~1 l 25,049, 7>6 $ 7,ll.4,26D I 5,356,2<8 l l7 ,530,2&4 

D:..i~ to g-r:into:r goverr,rn~;1ti 171,956 in,9sE 

Dur to ::ithcr ftu1d~ l,094,61:I 1,685, I% o,Sl4,7Bl : l ,59+, S36 

D!::f~rred rC:'1'<::nue 15,007,000 7,S07 15,614,807 

Tota'. LJ..ib1l1t1e.s 43,?N,331 8,809,3% !2, 178.8!6 64,912,56! 

Fund Balan~ 
R.e.s~:r,.,ed for: 

fo.,-ento,ie:s 7,t.2, !OB l50,l20 l,03l,12S 

RcY,ch•mg cath ll0,000 ,,440 152>4-40 

Debt Jq.rvice lf,SB,7J7 l+,523,707 

Categorko1l pI'c:igra~t 32,094,500 ,o:,an ,,,296,3:12 

Othe;r purp<)$l:' (e,:pendablt) 5,i<4,09l 8,457,357 H,601,450 

Unrc:lervf!d; reported in: 

G~n~ra; fun~ 43,6E9,0FS ~3,6f9,0B5 

Sped;)~ f~l'"~nu'- fonds 14,10$,ll, l+,30S,J23 

Cii.p1U! project fund.J M-,722,016 38.973,8% B,695,9:4 

Tot.af Fund &tar-ices BJ ,799,786 14,722,0_16 __ 76,ll~,737 J'l.l,336,53S 

Tout LiabibtJes -1,nrl Fund .8-a.l~1we:;s l I 15,7'1<t,: J7 s 2l,53l ,4-12 I 88,59J,S7J i 2JB,249,rm 

Th~ n-cte3 t() the fnanclal 1!:1Hr;met1U atl! an int~groal part rif th:i:!: :rtartmttn-t. 



Financial Section 

SANTA ANA UN!F!F.D SCHOOL DISTRICT 
Statement of Net Assets 
June 30, 2006 

ASSETS 

Cuh 
Att{;)Unt5 r-eceivabte 

StOM3 

Pr-tp.aid tx:perue5 

C;i,plb!a,iets: 

Land 

lrnprovement of .sttes 

8-'I.Ji!dings 

F~1rnlture :ar..d equipment 

Work in pro~~ 

Le.ss .acc1.1mub:ted d~pret:..i"ation 

Totiil C-ii?H~f a:i:s-etl, m:t of !q:ireciition 

Tutal m~ts 

LIABlLlTIES 

Accounts pay:abte and i:urrent lfabiHtiet 

Deferrl'!"d N-Vl'!"OUes 

Long~~ lia.bmtia: 

.Portion due or payahlc 'Within one y e•:r 

PortLon due or payahle: 1fo,..,.,- :t:m-e year 

Tout liabiliti~ 

NET ASSETS 

l:ove:rt'l";d in apital :l.M~U:~ net of n,1ate-d di::bt 

Resrrlctl!d for: 

Capihl pro1e-cb 

Oitbt s:c-rviee 

Educational pTOgn.m.li 

O th<:, pi;rpa,.,. [expend,bl,) 

UiJ1"'"..strit.1d 

Total Net Ass-!!U 

The. not.el to the .financi-..l staternenu ~re a.'l lnt~gr,1J p1rt of this .!lttte.mt:nt. 

Total 

Govcrnmenul 

A~rivftitl 

:99,421,677 

4.8,i~ t,696 

1,o,n,22s 
5,839,!76 

136, 171,4-05 

21,137,314 

279,oJS,769 

11, l 13,884 
144.~14,986 

(95,431,1:97) 

507,H2,a61 

761,07B,l40 

60,4!0,057 

lS,6 l~,807 

)5,0ll,686 

206,BJ;l,857 

297,698,407 

304,3,1,075 

~0,J 34,903 

l+,SB,707 

31,296,~n 

13,601 ,HO 
s,,in,,a, 

464,17~,.933 



SA~11\ AKA UNIFIED SCHOOL DJSTRICI' 
Management's Discussion and Analysis (Unaudited) 
June 30, 2006 

FACTORS BEARING ON THE DISTRICT'S FUTURE (continued) 

The K-12 portion of the Proposition 98 budget package provici« ~S ,2+4- per pupil. which rt?r.-sent, an 
increase of S84Z per pupil, or 11.4 percent, •1:>ove enacted 2[)05,06 per p·:pil ,pending_ Ma;or funding 
changes include a 5.92 percent COLA for revenue limits and mo,t categorical program, (ir.duding 
statutory anci discretionary COL\s). !.'le budg<'t •ho rclkcts a net oire,ughly S220 million in savings -
mcdy for revenue limits - due to estimates that statewide atte:1dantc "ill decline by O. 26 pe,cent in 2006-
07 compared ,o revised estimates for ·die preceding year. The budgetpatbge a.ho includes 1426 million in 
new Proposition 98 ,pending for after scnool ptogrrun,, as required by Proposition •-9 (passed by voters in 
2002), $350 mdhon to reduce histonca1 me~uities in revenue limJt l':qualh:H::ior; 

1 
, 3()9 m.i[\or. in general 

purpose li.L"Jcis by eliminating the rue:ue limit deficit factor for ic:uol cbt::icl:5 aod co-::n1y oSce, of 
education, and other program augmen:.ations and one-time fund,. 

Enrollment can flutt,ate due to factor,, such a, population growth, compcl:ltion from private, puochfal, 
and public ,:-,narte:r scc,ools, inter.district transfe.s in or out, and other csu,es Losses in enro!lment will 
=a'..l,e a ,cbool district tr, lose operarmg revenues without necessarily pcrrnirnng tl,e di,trict to :nake 
adjusunents in fixed operating cost,. 

CONTACTI;\IGTHE DISTRICT'S FINA"'CIAL .MANAGL"1ENT 

This f...:nancial :report is de$ignt(; :o pn;;,,1di:: our citizens, taxpaycn-1 C'.J..!i~Omers 1 anC ;J1ve"5tors and creCitor:s 

with tt gehtt.tl oven-"it':w of the District's fmances and tO demonstrate C:~e Di::::rkfs accour:tab:Jity for the 
money ]t re.ceI-ves. lf you have any que:i:tio:os about thfa repor-t or .n~et. :1<ldtio:ial fina.ncfa.1 i.rlorrr.:a.tian~ 

contact the Ass-ad<!.te Supermt~11dent 1 B;;:'.>i.ness Servkes~ at Sdnt.:i Ana Unif:eci Schoel Di:stric~, : 601 East 

Ch~stnu!:: Avenuei Sant& Ana, Cabfon~ia 92701-6322 Ot e:-m.iJ ;at don.rrigg@.;a.usd.us. 
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SANTA A.'lA UNIFIED SCHOOL DISTRICT 
,'\fa.nagement'~ Discussion and Analysis (Unaudited) 
June 30, 2006 

General Fund Budgetary Highlights (Continued) 

Pupil service categorie, had an actual amount oJ $12,203, 147 million, P,p,l se.vice function includes the 
Guid.u1Le category, whlch incorporates some amount, received in •J,e current ye.ir for the English Language 
Acgutsition Grants. These amounts are held in contmgency for use in the sub,cqucni fiscal year 
Actlitionaliy, Federal Medi-Cal had budgeted ,mounu that were unused and will be spent in future years. 
Transportation expenditures o.lso car:nc: in lower than projected which caused• lower than expected 
G<nenl Fund encro..clunent. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

By the end of 2006 the District had inve.~teci l 602,874.358 in a broad range of capital assets, induding land, 
land im.provements, bwlding construction, work in pi-ogress, and equipment. (Sec Table A-A.) This 
rep,-eients a not decrease of $106,360 o,e, :ast rear', ,mount of $60, ,980, 718 (More Jetsiled 
informaricn abcut cap:ital assets can be found in 1'iote 4 to the financial stnements.) Total depreciation 
expen,e for the )'ell W"'5 $8 ,45'0 ,799. 

L,~d 

Sltt lrnprr:l',-'erne:.t~ 

Buildingi 

TableA-4 

S'itJJt:a An-a Unified Schoo-I Distrkt':1 Cap.ital A;5~ct,; 

(lndolla.rs) 

Governm-entaJ Activiti£;11 

2005 2006 
i !•5,04-9,860 ~1,405 

16, 190,SH 21,137,314 

184, 1~3.801 279,635ii.&~ 

TotaJ Percentage 

Change 

2005-06 

Equipment ~nd forr..iture 18,389,892 21, I 13,BS• 

-6% 

3]"'/o 

S2% 

]5"%:: 

Werk m prqr<:::5!- 239, lS6,611 :44,814,986 · 39~-'o 

Total I 601,980,7,$ l 602,874,358 J'%1 

SANTA ANA UNIFIED SCHOOL DlSTRICr 
Management's Discussion and Analysis (Unaudited) 
June 30, 1006 

long-Term Debt 

At year-end the District had $221,873,543 in General Obligation Bonds, Certincotcs of Participation, 
Capitol Lease,, Other General Long-Term Debt •nd Compemated Absences- an increas~ of 3% from last 
yeat· - a, shown in Table A· S. (More detailed information a.bout I.he District's long-term liabilities la 
presented in Note 6 to the financial .statement,.) 

TableA-5 

Santa Ana Uh.ifie-d School District's Long-Term nebt 

(ln doll•n) 

U,05 

Generaf obJigH'!Cin bonds ! 146, 151,042 

Ccrtifi-catt.:s of participation +4',992,574 

Capitill h:as.ell i,'.196,724 

Oth~:r gcncra1 long·term debt 22,278,439 

Comp~ns:a.t~d a.bsence:;1 705,247 

Tot>! ! l!5,9H,Q1.6 

FACTORS BEARING ON THE DISTRICT'S FUTURE 

2006 
~.m 

+4',nl ,307 

1,l9J,4o5 

32,064-,414 

736,035 

I 211,873,s+l 

Total 

Percentage Change 
1005-06 

-2% 

<{% 

-23% 

44-'V, 

4% 

3% 

The 2006-07 budget reflects a sharply improyjng fiscal picture, brought about by continueci stronge_.r-than
cxpected growth in General Fund revenues. Spending under the plan incr-eo;es by over 9 percent between 
2005·06 and 2006-0'/, rdlecti..'>g ,ign.iBcant program mgmentaticm, budgetary debt prepayment,, and 
rising caseloads and costs in state progro.rm. Tile budget include, substantial increases in education 
spen<l.ing. lt allocated Ill billion in new funds for K-14 Proposjtion 98 education, resulting in on over J l 
percent increase m K-12 per pupil funding relative to tho level provided in the 2005-06 Budget Act. The 
budget pn:,vide, $40 million in Proposition 98 General Fund support to bar.kfill the fongone fee revenue. 
Based on Legislatme Analysts Office (lAO) proiection.s ofr<!'.venues and e.xpendilures under the 2006-07 
Budget Act policies, t.J.ie state would rot1tinue to face open.ting shortfalls in the range of H.S billion to l S 

hillion in 2007·08 and 2008-09. The carryover reserve from 2006·07 would be 3¥ailoble to offset a portion 
oftht shortfall in 2007-08. 



SANTA ANA UNIFIED SCHOOL DrSTRICT 
1"1anageruent's Di~cu5sicm and Analysis (Unaudited) 
June 30, 2006 

Governmen1al Activities 

Revenues for the District'> governm,-_ntal activities decreased 2.3%, w·n,k tot"1 expenses slightly increased. 

The n~t asset, aecreased (including capul assets) 4% in 2005-06 compared to last year. 

Tne District has been .. Lie to maintain gooci !heal health due to t.'te following management actions: 

Conservative district philoicphy~ 1iso.J managclnent and cash f1ow rnan;agem~r::t. 

The D.stnct maintains a :ughly centrali,ed budgeting approacl, that allow; for tight comrols n t.'ie 

ad:nini~trativc level. 
Position :onrral procedures require budget allocation and a~)proval prior to creaton of new po:Siticm 
insu,-ing that cummunication is majntamed bctwee.'1 the Bmine.so Office ar.d the Personnel Office 
Class sizes are mcnitored closely in gr•<le, kindergarten tinough t.>i:ree md 9'' grade that participate;,, 

the das;i; s.i:ie -reduct.on program and m all other grades to assure rhat teacher to student ra.t~o.'i are 

optimum. 
The Business Office rumually prepares 3 year budget prOJecnons allowing decisions to be mad<e well in 
ac'.vance of anndpated budge, changes, 
Expenditure:S were r-urbcd to allow m.arim' ... rm carryover in l]~~t of State BuOget c:onr:::-e~ns, 

Slgru.ficnnt b·Jdg.z:t amc!-ndrncnts rr.adei commensurate with the Wisrrict \; deda.,.'i.ng enrollment ttend 

TaDle A·· 3 pr-esen.ts ·fr,e cu~rt of .five ma;ar Dh:trkt icti\11ti~s~ instruction and .instruction related; studen-:

support services; ger,~-raJ adn--Jnfa-:ration~ rnaintenanctr oper-ations and facillty-acquisiti-oni and 

mimellmiou~ otl1~:r, TI".~ table also .shows e:ach activit::/ s M:. :.:on ('tota1 cost less fees ger~eratcd by the 

acfr::ities: and inte:rgo...-e:rnmental aiC provided for ~?ecif:c prow-ams). -:-hct net cost show?l ch~ fil"",.ancial 
b·.;.rdc.o that w~s pla~~a on 6c Districtr & ta.xp .. yi:::rs by ea('.h of the!!:e fo!Jctions. 

Tll~ Statcm-ent cf Actw1ties; c::u.cgorh.es t~e ;,:ictivi~ks p:,esemcd in Tab!c A-3 by i-eve_m.:,e so"J.rc~· 

The cost of a.11 gcnr-:. .. 7l!ntr;;l 'ilcth:ities t\I!, year wa~ t489~12 8,003. 

Some of rho co,t ......,_, paid by \he u,e:rs of the District's programs ($7 ,290, 385). 
Tm: federal and ,rnre governments s'-lbsidi,ced program, with grants and ,ontributJons 
($173,396}0!). 

Most of the District's costs ($308 ,496,393), however, were paid fo, by D'str,ct taxpajers and the 

taxpayers of CaHfot::iia. This porcon of governmental ac::ivitie, was ptd for w,th property taxes. 

unrestricted ;c;tate a.id based on the sr.a.i:ewide education aid for-~u.fa, and wrth inve~tment earnings. 

LccaJ znd rniscellaneous: revenues account for $14/1/.3~: 11. 

l\iet assets increased$'-: ,496, l S2. 

1(1 

SANTA ANA l.L'JIHED SCHOOL DISTRICT 
Management's Discussion and Analysis (Unaudited) 

~une 30, 2006 

Table A·3 

Net Costs of Santa Au• Unified School District'• 

Covcn,memal Activltiu (In dollan) 
Total Cort Net C<>st of 

of Services Service.s 

~r..$h"!Jctional~t't"i!ic::~ I 353,!,04,131 f 215,996,030 

Pupil .support ~c:ts 41,8~.897 14,932,710 

Mc11tnr!!.P3nl'.'.1!' & oper-aciom 48,900,406 39,7S+,Hll 

Adminlimtiot1 16,441,899 12,902,620 

Other u.pem-es 28,474,670 14,880, 185 

Total expen.seJ j 489,il8,003 $ J08,496,l9:i. 

FINANCIAL ANALYSIS OF THE DISTRICI'S FUNDS 

The financial performana oft\;e District as• whole is rdkcud in it, governmental funds as well. A, the 
District completed this year, the governmental foads reflects:d a combined fm1d balance of $173,336,539, 

below last year's combined fund balance of $179,580,998. 

General Fund Budgetary Highlights 

Over the course of the year, the Board approves fhe versions oftl,e operating budget These budget 
revi,ions fall into 1.he categories of Preliminary, Adopted, First Interim, Second lntcrim, and Final Adopted, 

Ma}or b\ldget amendments in revenue. for t11-e year indud.~ changes in feder:al grant!l :i,i.uch a!: 

No Child Left Behind, Title I; Special Edc.1cation, IDEA Local As~istance; and Medi Cal Bi\ling 

Option. 

Major budget amendments in expenditures indude changes in staff due to enrollm,nt growth, cawgorical 

and special education staffing needs. Boob and so?plk,, and services were inttcacsed a.s necessary to meet 

program and educational requirements, Capital outlay budgots increased as projects were identified and 

prioritized. 

The District's !\nal budget foc t."ie general fond showed a;ticipated revenues to be •fpr::,ximotely i2.0 

million over- expenditures, w:rereas the actuol results for ti,,, year show• $3!.5 mimon rucplus. 

ll 



SA!'¥7A A1'.A UNIFIED SCHOOL l)]STR!CT 
Management'• Discussion and Analysi~ (Unaudited) 
June 30, 2006 

FINANCIAL ANALYSJS OF THE DISTRICT AS A WHOLE 

·~et Assets. The District's combined net assets as of June 30, 2006 were !464, l 79,933 rdkcting a 
decrease of 4% since June 30, 2005. (Sec Table A-1.) 

TableA-l 

Santa Ana. Unified School Distrk:i::'s Net A5f>et:: 

(ln dollars) 

C11:pjtal~eta 

Toul 1.i.i.ru 

Oth1tt 1l.i;hil~ti.t.li 

U'.ll'lg:4-t:n. liab::~tie, 

Tota) liabUd<.!:$ 

Total net ~s:set! 

Total 

P-e:rc,r:-ntag-e 

Governmenul Activit:i~ Change-

2005 

5 if,004,0,0 

767,372,JS~ 

09,,56.<63 

,:5,914,026 

285,570,489 

48) ,801,!69 

'M' 2005-06 """" 
~5,•}9 

,~7.¥-2,861 

76',o?S,34-0 

?r:i,0:24-,86-t 

21 ~ ,sn, 54,3 

191 ,S9S, 40'1 

, •6'<. !?9,9ll 

~2% 

-:% 

9% 

J% 

4%, 

A% 

SANTA ANA UNIFIED SCHOOL DCSTRICT 
Management's Discussion and Analysis (Unaudited) 
June 30, 2006 

Changes in net assets. The District's total re,enucs decre,oed 2% to $5 3 l million. (See Table A-2) 
Operating grant, and contributions, property taxes and state formula aid accounted for most afthe 
Distrkt

1
s revcnuir:. 

The total cost of all progr•ms ,nd ,ervices increased $640,039 to 1489, 128,003. The purely instruction· 
rdated activities of the District accounted for 72.3% of total costs. 

Total ,evenuts surpassed expenses by Hl ,496, 182. Expenditures were minimized in 2005-06 in an 
attempt to preserve funds due to the District's declining enrollment. 

Tabl" A-2 

Chang~ in Santa Ana Unified Schoo] Distr-k:t3
5 Net Aa5-cb: 

(ln dollars) 

Governmental Actjvities 

2005 2001> ----Revenues-

Pffle~nm TU'l!l'HJU 

Chargt:.!: fot s~r.,..i.r.t..ii atid nlel I S,+$6,897 I 7,290,385 

Op~n.ting grants md contributions 152,0l7,l24 17l,l%,301 

Ca.p~ta! g.rant:1;; -and contributions ,6,!7l,l7G (55,076) 

Gm~i,.,ln!l'M~ 

Property bxCJ 107,916)63 111,234,965 

State formula 11<1 iH,JSS,R18 113,834,499 

Other rr;venues l5,992,160 14,923,111 

Tani :rcn~.:m-.i(:3 54l,6B0,7n ~30,424, las 

:E')l.pcrne~~ 
!nstructior.-rda.tcd JSl,65 l ,,88 lS3,S04, 131 

Student s~ppon .strvi.::u 41,191,489 <1.~06,S9i 

Matnten~nct; & operitian:11 45,Sll,967 +8.~00,406 
Adrnin(',otn1-t:i;;in ?7,;45,291 16,441,!99 

Other <>:ponm 21,7SS,919 28,474,6"10 

T-oul e:xp,e:n1~ 48B,487 ,964 4&9,12s,003 

Ch.l.nge in net as-sets ! 54,191,SH I 41,'195,182 

" 

Total 

.Percentage 
Chang• 

2005-06 

33% 
'.4% 

-100% 

3% 

0% 
,4}% 

~2% 

0% 

1% 

7% 

.j!l'V, 

31% 
0% 

·H% 



SANTA ANA UNIFIED SCHOOL DISTRICT 
Manag'-'ment's Discussion and Analysis (Unauctited) 
June 30, 2006 

The rcrnaiuder of this overview section ofinanagc.rnent's discussion an:l analysi; lngh::gh, t\c. structure and 

contents of each of the statements. 

Di5trict-wide Statements 

TI,e district"wide statemen:1> report lnformation >.bo'J< the District as• whole using accrnm'1ng methods 
si~.ihrto those used by private"sector companies. Tho statement of net asso•_< indudes al: ofth Di.strict's 
a~:Setf and Iiabihues. Al! o! t.he curr-ent year's r-i:::venuc:s and expenses art. accounted form tl.~ statement of 
activ:i.-ties r-egan:!less of wben cas.h is received or paid. 

The two district-wide statements ,eport t.oc District's net assets and bow the_y have cbanged. ;,;et assets
the difference between the Disn-ict'.s assets and lumlities ·- fa one way '.:o measure the District's financial 

r:ealt.1, or poocition. 

Over tfrne, increases md dec:re.11...'ics in the: Dist..."1.ct
1
S net ass.en: are an ind1catcr of 1,.vhether H'$ fL11anc:ial 

po:dticn is improving or deterionring 1 .respectively. 

To assess the overall health of the Distr"ict you need to cons~der additional non-fina::irni focw:rs suc.b. a~ 
c.hmges in 6,e Dfarrict', proper",'{ tax base and :he cor,ditim, of sd,ool bw.ldngs 2nd otlie :actlities. 

The Jistr1r:t 1s activ:itie:s are represented in t.i-.ie: d~strict-wide fa·uncial statements. 

Gc;ve-m.mcr:r.d acetivi:rJ,e$ - All of the D1stricf s. ba!iC services an: i:r:dude:dJ .$\.l;Ch a;S reg.Jfa.r mC. special 

eCutation:, trampo:rtation, md admi:r::d~tration. Property t:axes and state 5"ormula aid finance most of 
-.....~::=;e ~r:rivitiol:';,,;;:_ 

Fund Financial Sta.teruents 

Tl-.e fo:r:2 finana.J ,tatcmem, pro,ide more detail<eci information ebom ttte District' 5 most ,ignlfic.mt fv.nes 
- not ~.h~ D'!sn-ict as a whole Fund.s are. accounting dt.vJ·cr=:s the 0:ist:ri-ct us.es ta keep nack of :ped~c sources 

of fru:dbg and spending on pa,tic"Uhr prngra.mr 

Some fands are ,e9uired by State law and by bond covenants. 

The Dirn:'1<:t ~,r,blishcs othes fonds to ontrol ant. manage rt1<mey for pn;cuhr puJ"poses (ike 
repylng its Ieng-tern:. debt) or to show that it. fr properly using certain rrve;1:J~s (like Fdenl grants) 

SANTA ANA UNIFIED SCHOOL DISTRICT 
Management's Discussion and Analysis (Unaudited) 
June 30, 2006 

The District has t.~ree kinds of fonds: 

Gomnmenwlfund,-Most of the District's ba.ic services a.re induded in gov.-n,ment.l funds, which 

,generally foctJs on (l) how co.Ji md orher Jlnanci,l o,sets that can readily be convened to rnsh flow in 
and out ,nd (2) the balance, left at year·end that are available for spending. Come9oently, the 
government,J funds statemen,:s provide• detailed short-term view that help• you dete,mine whether 
there are more or fewer financial resources that con be sp .. .nl in the near future to ll.nmre the District'• 
programs. Because tl,is inforr:,abon does not encompass the additjonal long"term forus of the di,trict· 

w:de statements, we provide •dditional information •t the bottom of the governmental funds 
statement that explains the relationship (or differences) between them. 

Propri«ar.r Jurid, ·- Services for which the Di,trkt charges a foe ,re generally reported in proprietary 
funds Proprietary funds ore reported in the same way"' the d;strict-wide statements. 

> '~le use uHerrial s~nTJafunds to r-eport activitieii that provide supplies and servi:::ef: for th-c D~strict's 
other ptograms and act vi ties. The district ,,arr<OI1tly has one intern.J •<"Tvice fund - the sdf
inrur.ance fund. 

Fiduoa'! fond, - The District i, the trustee, or fiduciary, for assets that belong to ot.l,er;, ruch as the 
,cho'.,nhip fund and the stucient activ::Jes funds" The District is ,csponnble for enmriccg that the asset$ 
rcponed in these funds ore used only for their intended purposes and by those to whom the assets 
belong. All of the Distrlct's 11dudary acfr,ities are reported in a separate st.~en,;:n: of fiduciory n,t 
assets and a statement of changes in f:<luciary net ""6<:ts. We exclude t.,e,<c activities from the district
wide financial mtements because tl,e DiotrJr.t cannot u,o these asset, to finmce its operations. 



SAl\TAAc'oA UNIFrED SCHOOL DISTRICT 
Management's Discussion and Analysis (Unaudited) 
June 30, 2006 

Tn<" llnancial statcmmts also include no"' tnat explain 1ome of the information ;n the statements and 
provide mor<!! cetail~d data. Figure A· I sho-.,,, how the v,r:ious p.rtr of thia annual repmt are arranged and 
related ta one another. 

Figure A-1. Organization of Santa Ana l'nified School District's 
Annual Financial Report 
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SANTA ANA UNJHED SCHOOL DJ STRICT 
Management's Discussion and Analysis (Unaudited) 
June 30, 2006 

Figure A·2 s\Wlmariz•s the major features of the District', nmmcial stotemontt, including , portion of the 
District's activities :hey cover and the types of information they contain. 

Figure A-2. Major foatures of the District-Wide and Fund financial Statements 

Fund Sta.tement:s r---- Ty~p-.-o-,--~,-D-,-.t-,i-<-t--,W"";d""'e--+-Gc-o-... -e-,n-m_e_o_tal...,...,Fc-..,-n""'w--,-P,,-,;pti~tary Fund• 

I Statements i fiduciary f~~ 

I
. Sc-r,p~ -Entlrt dim[~c;pt Th,e illCtJY!t!c of the. Act~vitla thc-;frrtr-ic-ct-~t-:-,.-.. -,n-.-.. """'in_w.,..h.i-,h,-th""".-.-----f 

fidl.lcfary .iactivltics -dirtrkt that :an not op~n.t~ 1frnibt to dbtrict tdm1nffl:t1::n 

prop:rlt:tary or fiduci:;i.ryJ prlnt~ bu.sir.en~~ se]f. r0t-O\l.r..::e.i. on b.ehaff et" 
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Management's Discussion and Analysis 

SANTA ANA UNlFlED SCHOOL DISTRICT 
Management's Discussion and Analysis (Unaudjted) 
June 30, 2006 

This section of Sant, Ana Unifie.d School District', (tbc District) annual financial report presents our 

discussion and analy,i, of the Di,trid, f:nancial performance durmg the fiscal year th•t ended on June 30, 
)006. Please read it ill conjunction with the tTan.sm;tt.l letter at the front of this nport and the District's 
fmancia! statements, which imme.di,tely follow tbi, ,e,;tion. 

l'INANCJAL HIGHLIGHTS 

TI,e District's total net asset! decreased +% over tbe cour•e of the year. 
Overall re-venues were $531 million, 141 million mere than expense,. 
The cost of basic programs increa,cd by .0.6 million to H89 million. 

The Dmrict bcreased m c,utstanding net long·term debt Hi.O million or 3%. 
Average daily attendance (ADA) dec:rea.sed by l ,727, or 3%_ 

OVERVIEW OF THE FINANCJAL STATEME.'ITS 

Trus annual n:port consist, of three par:s - management discu .. ion and analysis (this section), the ba.sic 
fina.nciaJ :sutemr.nU1 1 an-d required :mpplementtry information. ll1e basic financial ~t"ate~t::nts present 

different views of the District, 

The first two statements are di,trfrt-wid,fla,mdol ,wt.:mem, that provide both ,hort-term and long-tenn 
information about the District', overall financial status. 

The re-:ma.ining statements uejun.dfJn.f:Jncfril sto.l.f:Imf.mt.f tfiat focus on individrnd parts of the .District, 

reporting ci:.e District's operation, in more detoil th,m the district-wide mttements. 

The gorernrn<ntoljund, statements tell how basic ,ervi.Co"s like regular and 'P"da.l r,duc-ation were -
f:nanced in the short term a.; wd] as what remains for fut-1Jre ;,pending. 

P,opmtary fund, statements offer short - ,nd long·term fimndal lnformati,m ,bout the District's sdf
mmrance funds. 

The i'i:-.ancial statements also include nom that explain no:n~ of ihe information in the 
sr.;,te.ments and provide, more detailed data. The statementB a.re followed by a ,cction of '"'!"ired 

wpplemwra,y i'!_{orma<ion that fun:het e:xpJalns and mppons the financial st.remcnts with• comparison of the 

District's budget for the year. Figure A J ~hows how the various parts of this annual report are arraugod 
an<l related to one another. 
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NIGRO NIGRO & WHITE, PC 
A PROFESSIONAL ACCOUNTANCY CORPORATION' 

Board of T rustce, 
Santa Ana Unified Scoool Di snict 

Santa Ana, Ca.liforni• 

IND.EPENDE:,..;T AlIDlTORS' REPORT 

w~ have audited th~ accompanying financial .stat~rncr1ts ofrhe governmental activities, 

each major fund, and the aggregatt remaining fund infonnat:ion of the Santa Ana Unified 

School Disu-ict, ., of ond for the year ended June 30, 2006, which collectively comprise 
t.1-,e District's ba;ic financial statements, as listr,d in the table of cor,tenrs. These fir,ancial 

statemer.ts are the responsibility of the Santa Ana Unified School District's rnanag,:me.nt 

Our -respm::.i.siblUty is to express opinions on these financial statc.rnents has-cd en our au<lit. 

We concuctcd our audlt in accordance with auditing standards gcn,::rally accepted ,,., the 

United States of /lmerica md the standa?ds applicable to f!r.ancial audits contained in 

Gov,mmmiAw:!.i,1,i9 Staoda,d,, fasued by the Comptroller General of the United State,. 
Those ,tandani< require that we plan and perfonn the audit l.o obtain reasonable assurance 
about whether the financial statements uc free of m>ter:ial misstatement. An audit 

ind\.ld-es examining~ on a test basis~ evidence !':..Jppcrt:::ng tb.c amounts and disdoS" .. lte:s: Jn the 

financial starement,. An aucl.it also include, •s~essing the accounting prjnciples used and 

significant estimates made by management, as well as evaluating the overall financial 
•t.a.tement ptesentatlan. We believe that our aud;t pra'lldes • reasonable basis for our 

opini-Ons. 

In our opiruon, the f'm.ancfa) stat<.mffits re:ened to above P' c,em fairly, in ,JI material 

re:spect~, the r-espectve llnancial position of t1e govr.rr.1nental activities, c.ac..li major fund
1 

and the aggregate remainlng fun<:! info,mation of toe Santa Ana Un.if1ed School District as of 

June 30, 2006, and the respective clianges in financial position and cash ilow,, where 

applicable, t.l-1ereof for the year then ended in co,iformit)" with acco•;nting principles 

generally aecepted in the Unite,;: States of America. 

The Management's DisC'~:ISion and Aoalysis on pages 3 tllrough 14 and Budgetary 

Comp~lson Schedule oa page 57 i, not a required part cf the basic ilnan,ial ,tatcments, 

but is supplementary information required by tl:.e G,wernrr.ental Accounting Standards 

Board. We havo applied cettain limited procedures, con,i,,t:ng principally of in9uiries of 

r11an•gcmrnt regarding the methods of measurement and presentation of the acquired 

supplementary information. However, we did not aud:t th~ information and cxpre,; no 

opinion 0:1 1t. 

In accordance with Go.,-rnmenr Auclitiny 5rnndmd,, we have also issued out report dated S<Cptember 15, 2006 

on our consideration of the Santa Ana Unified School Distric1's in1emal control over financial reporting and 

ou, teat.a of its comphaoce with certain provaicns of law8, r~gulations, contracts, ~nd grant agreements and 
other matters. The purpose of that report is to deocribe the ,cope of our resting ofintcmal control"''" 
financial reporting and compliance and the results of tbat testing, and not to provide arf opfoion on the 

internal control over financial >"porting or on compliance. Thar report i• an integral part of an oudit 
performed in accordance with Goramme:ni A"diting 5t.anda,d, anrl slmuld be considered in assessing the results 

of our audit. 

Our audit was performed for the purpose of forming opinions on the financial statements that collectively 

comprise Santa Ana Unilied School Di,trict' s basic financial statements. The other supplementary 
;nformation listed iri ,he table of contents, induding the Schedule ofE,rpenditures ofFedenl Awards, 

which is ,e9uired by U.S. Office of Management and Budget Circular A.J 33, Audits ef Statu, loco} 

Go,,mments, and Non-Pref,t Orgm,Jwtioo,, is presrntecl for purposes of additional analy;is and ,. not a 

reqwre.d part of the basic fmancial ru.tements. Such information ha; been mbjected to the auditing 
procedl\res applied in the audit of the bash: financial statements and, in our opinion, l• fairly stated, in all 

material respect;, in relation to the genenl-purpo•e fm:mcial statements taken as a whcl". 

~~~~//7C 
Sun Diego, California 
Septembet 15, 2006 
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(b) by depositing with the Trustee or any other fiduciary, under an escrow 
deposit and trust agreement, security for the payment of Lease Payments relating to 
such Certificates selected for prepayment as more particularly described in Section 9.1 
of the Lease, said security to be held by the Trustee on behalf of the District to be 
applied by the Trustee or by such other fiduciary to pay or prepay such Lease Payments 
as the same become due, pursuant to Section 9.1 of the Lease -

and if such Certificates selected for prepayment are to be prepaid prior to the maturity thereof 
notice of such prepayment shall have been mailed or provision satisfactory to the Trustee shall 
have been made for the mailing of such notice, then, notwithstanding that such Certificates shall 
not have been surrendered for payment, all rights under the Trust Agreement of the Owners of 
such Certificates and all obligations of the Corporation, the Trustee and the District with respect 
to such Certificates shall cease and terminate, except only certain of the obligations of the 
Trustee under the Trust Agreement, and the obligation of the Trustee to pay or cause to be 
paid, from Lease Payments paid by or on behalf of the District from funds deposited pursuant to 
paragraph (b) above, to the Owners of such Certificates not so surrendered and paid all sums 
represented thereby when due and in the event of deposits pursuant to paragraph (b), such 
Certificates shall continue to represent direct, undivided fractional interests of the Owners 
thereof in the Lease Payments. 

Notwithstanding anything in the Trust Agreement to the contrary, in the event that the 
principal and/or interest due with respect to the Certificates shall be paid by The Insurer 
pursuant to the Municipal Bond Insurance Policy, the Certificates shall remain Outstanding for 
all purposes, not be defeased or otherwise satisfied and not be considered paid by the District, 
and the assignment and pledge of the trust estate and all covenants, agreements and other 
obligations of the District to the registered Owners shall continue to exist and shall run to the 
benefit of The Insurer, and The Insurer shall be subrogated to the rights of such registered 
Owners. 

Any funds held by the Trustee, at the time of discharge of the obligations represented by 
all Outstanding Certificates as a result of one of the events described in paragraphs (a) or (b) of 
this Section, which are not required for the payment to be made to Owners, shall, upon payment 
in full of all fees and expenses of the Trustee (including attorneys' fees) then due, be paid over 
to the District. 

ASSIGNMENT AGREEMENT 

The Corporation and the Trustee will enter into the Assignment Agreement under which 
the Corporation assigns and sets over to the Trustee, for the benefit of the Owners of the 
Certificates, all of the Corporation's rights under the Lease Agreement (subject to certain 
exceptions), including the right of the Corporation to receive and collect Lease Payments, its 
right to receive and collect proceeds of condemnation and insurance awards and the right to 
exercise rights and remedies of the Corporation in the Lease Agreement to enforce payments of 
amounts thereunder. The Trustee accepts such assignment for the purpose of securing such 
payments due to and rights of the Owners of the Certificates, subject to the provisions of the 
Trust Agreement 

A-20 



interest per annum then represented by the outstanding Certificates, but only to the extent funds 
are available for such purpose after payment of all other overdue amounts), ratably if necessary. 
Upon an event of default, the Trustee has a first lien on the amounts held under the Trust 
Agreement for its fees, charges and expenses. 

Institution of Legal Proceedings 

If one or more Events of Default shall happen and be continuing, with the prior written 
consent of the Municipal Bond Insurer, the Trustee in its discretion may, and upon the written 
request of the Municipal Bond Insurer or (with the prior written consent of the Municipal Bond 
Insurer) at the written request of the Owners of a majority in principal amount of the Certificates 
then Outstanding, and upon being indemnified to its satisfaction therefor, shall, proceed to 
protect or enforce its rights or the rights of the Owners of Certificates by a suit in equity or action 
at law, either for the specific performance of any covenant or agreement contained in the Trust 
Agreement, or in aid of the execution of any power granted therein, or by mandamus or other 
appropriate proceeding for the enforcement of any other legal or equitable remedy as the 
Trustee shall deem most effectual in support of any of its rights or duties under the Trust 
Agreement 

Amendment of Trust Agreement 

The Trust Agreement may be amended by agreement among the parties thereto without 
the consent of the Owners of the Certificates, but only (a) to add to the covenants and 
agreements of any party, other covenants to be observed, or to surrender any right or power 
reserved to the Corporation or the District, (b) to cure, correct or supplement any ambiguous or 
defective provision in accordance with the original intention of the Corporation and the District, 
(c) in any respect whatsoever in regard to questions arising thereunder, as the District and the 
Corporation may deem necessary or desirable and which do not, in the opinion of Special Bond 
Counsel, materially adversely affect the interests of the Owners of the Certificates, (d) to 
facilitate any amendment to the Lease Agreement which is permitted to be made thereto as 
described above, or (e) if and to the extent permitted in the opinion of Special Bond Counsel 
filed with the Trustee, the District and the Corporation, to delete or modify any of the provisions 
thereof relating to the exclusion from gross income for federal income tax purposes of interest 
represented by the Certificates. Any other amendment requires the approval of the Owners of a 
majority in aggregate principal amount of the Certificates then outstanding, provided that no 
such amendment may (a) extend the maturity or time of interest payment, or reduce the interest 
rate, amount of principal or premium payable on, any Certificate without such Owner's consent; 
(b) reduce the percentage of Owners of Certificates required to consent to any amendment or 
modification; or (c) modify any of the Trustee's rights or obligations without its consent 

Any amendments which require Certificate Owner consent shall also require the prior 
written consent of the Municipal Bond Insurer. 

Discharge of Trust Agreement 

If and when the obligations represented by any or all Outstanding Certificates shall be 
paid and discharged in any one or more of the following ways: 

(a) by well and truly paying or causing to be paid the principal of and interest and 
prepayment premiums (if any) represented by such Certificates Outstanding selected for 
prepayment as and when the same become due and payable; or 
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Insurance and Condemnation Fund; Application of Net Proceeds of Insurance and 
Eminent Domain. Any net proceeds of insurance or condemnation awards with respect to the 
Site and Facilities will be deposited in the Insurance and Condemnation Fund. In the event of 
an insurance award, the net proceeds on deposit in the Insurance and Condemnation Fund will 
be used, as directed by the District, either (a) to replace, repair, restore, modify or improve the 
Site and Facilities if the District determines that such is economically feasible or in the best 
interests of the District, or (b) to the extent not so used, to prepay the Lease Payments allocable 
to the Site and Facilities and thereby prepay Certificates. In the event of an eminent domain 
award with respect to the Site and Facilities, the net proceeds on deposit in the Insurance and 
Condemnation Fund will be used as directed by the District, as follows: (a) if the District 
determines that such eminent domain proceedings have not materially affected the interest of 
the District in the Site and Facilities or its ability to make payments under the Lease Agreement, 
such proceeds will be used either for repair, replacement or rehabilitation of the Site and 
Facilities, or credited towards the allocable Lease Payments next coming due and payable; or 
(b) if the District determines otherwise, and in any event if all of the Site and Facilities is taken in 
eminent domain proceedings, such proceeds will be used to prepay the Lease Payments and 
Certificates. 

Investment of Funds 

The Trustee is required to invest and reinvest all moneys held under the Trust 
Agreement, in Permitted Investments maturing not later than the date moneys are expected to 
be required for expenditure. All income or profit on any investments of funds held by the 
Trustee under the Trust Agreement will be deposited in the respective funds from which such 
investments were made, except that all amounts derived from the investment of amounts in the 
Reserve Fund will be transferred to the Lease Payment Fund to the extent not required to be 
retained in the Reserve Fund to maintain the Reserve Requirement. 

Remedies Upon Event of Default 

If an Event of Default shall happen, then and in each and every such case during the 
continuance of such Event of Default, with the prior written consent of the Municipal Bond 
Insurer the Trustee may, and at the written direction of the Municipal Bond Insurer or (with the 
prior written consent of the Municipal Bond Insurer), and at the written direction of the Owners of 
a majority in aggregate principal amount of the Certificates then Outstanding being indemnified 
to its reasonable satisfaction therefor shall, exercise any and all remedies available pursuant to 
law or granted pursuant to the Lease; provided, however, that notwithstanding anything in the 
Trust Agreement or in the Lease to the contrary, there shall be no right under any 
circumstances to accelerate the maturities of the Certificates or otherwise to declare any Lease 
Payment not then in default to be immediately due and payable. Notwithstanding anything in 
the Trust Agreement or in the Lease Agreement to the contrary the Municipal Bond Insurer shall 
have the right to control all remedies for default under both this Trust Agreement and the Lease 
Agreement 

Application of Funds 

Any amounts collected by the Trustee in an event of default are required to be applied 
first to the payment of the fees and expenses of the Trustee incurred in connection with such 
event of default and second to the payment of principal and interest represented by the 
Certificates (including interest on overdue installments of interest at the net effective rate of 
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TRUST AGREEMENT 

Trustee 

The Trustee is appointed pursuant to the Trust Agreement and is authorized to prepare, 
execute and deliver the Certificates thereunder, and to act as a depository of amounts held 
thereunder. The Trustee is required to make deposits into and withdrawals from funds, and 
invest amounts held under the Trust Agreement in accordance with the District's instructions. 

Funds 

The Trust Agreement creates the Lease Payment Fund, the Resel"\le Fund, the Project 
Fund and the Insurance and Condemnation Fund to be held in trust by the Trustee. 

Lease Payment Fund. There will be deposited in the Lease Payment Fund, when 
received by the Trustee, all Lease Payments and prepayments thereof, and any other amounts 
required to be deposited therein pursuant to the Trust Agreement or the Lease Agreement. 
Moneys on deposit in the Lease Payment Fund will be used to pay principal and interest and 
premium (if any) represented by the Certificates. Any earnings on investment of moneys in the 
Lease Payment Fund will remain therein and will be credited towards payment of the next Lease 
Payments. Any surplus remaining in the Lease Payment Fund after the payment of all 
Certificates, or provision for their payment has been made, will be paid to the District. 

Costs of Issuance Fund. The Trustee shall establish the Costs of Issuance Fund, into 
which shall be deposited amounts sufficient to pay Costs of Issuance. Funds will be disbursed 
from the Costs of Issuance upon receipt of a requisition of a District Representative meeting the 
requirements set forth in the Trust Agreement. 

Project Fund. The Trustee will establish the Project Fund on behalf of the District, into 
which shall be deposited amounts available to pay Project Costs. On the Completion Date, the 
Trustee shall withdraw all remaining monies in the Project Fund and deposit such monies in the 
Lease Payment Fund to be applied by the Trustee as a credit against the Lease Payments. 

Resel"\le Fund. The Trustee will establish a special fund designated as the "Resel"\le 
Fund" to be held by the Trustee in trust for the benefit of the District and the Owners of the 
Certificates, and applied solely as provided in the Trust Agreement. Moneys in the Reserve 
Fund shall be held in trust as a reserve for the payment when due of the Lease Payments on 
behalf of the District. 

The Reserve Requirement will be initially maintained in the form of the issuance of the 
Resel"\le Fund Surety Bond. 

The Trustee will retain in the Reserve Fund all earnings on the investment of amounts 
therein to the extent required to maintain the full amount of the Reserve Requirement on deposit 
in the Reserve Fund. All amounts on deposit in the Resel"\le Fund in excess of the Resel"\le 
Requirement, and all amounts derived from the investment of amounts in the Resel"\le Fund 
which are not required to be retained therein to maintain the Resel"\le Requirement, shall be 
transferred by the Trustee to the Lease Payment Fund semiannually three days before each 
Lease Payment Date. Any recomputation of the Reserve Requirement shall be made by or on 
behalf of the District, and shall become effective upon the filing by the District with the Trustee 
of written notice thereof. 
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proceeds of which shall be applied to finance the construction or acquisition of land, 
facilities or other improvements which are authorized pursuant to the Education Code of 
the State of California. 

Events of Default 

Each of the following constitutes an event of default under the Lease Agreement: 

(a) Failure by the District to pay any Lease Payment or other payment required 
to be paid under the Lease Agreement at the time specified in the Lease Agreement. 

(b) Failure by the District to observe and perform any covenant, condition or 
agreement on its part to be observed or performed, other than as referred to in the 
preceding clause (a), for a period of sixty (60) days after written notice specifying such 
failure and requesting that it be remedied has been given to the District by the 
Corporation or the Trustee; provided, however, that if in the reasonable opinion of the 
District the failure stated in the notice can be corrected, but not within such sixty (60) day 
period, such failure will not constitute an Event of Default if the District commences to 
cure such failure within such sixty (60) day period and thereafter diligently and in good 
faith cures such failure in a reasonable period of time. 

(c) Certain events relating to the insolvency or bankruptcy of the District. 

Remedies on Default 

Whenever any Event of Default shall have happened and be continuing, it shall be lawful 
for the Corporation subject to the control of the Municipal Bond Insurer to exercise any and all 
remedies available pursuant to law or granted pursuant to the Lease; provided, however, that 
notwithstanding anything in the Lease or in the Trust Agreement to the contrary, there shall be 
no right under any circumstances to accelerate the Lease Payments or otherwise declare any 
Lease Payments not then in default to be immediately due and payable or to re-lease the 
Leased Property to any party other than the District. The provisions of the Lease and the duties 
of the District and of its board, officers or employees shall be enforceable by the Corporation or 
its assignee by mandamus or other appropriate suit, action or proceeding in any court of 
competent jurisdiction. 

The Trustee has no right to accelerate Lease Payments and, due to the governmental 
nature of the Site and Facilities, it is uncertain whether a court would permit the exercise of the 
remedies of re-entry, repossession or re-letting. 
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in the form of self-insurance by the District, the District shall not be obligated to make any 
payment with respect to any insured event except from such reserves. 

Assignment; Subleases 

The Corporation has assigned certain of its rights under the Lease Agreement to the 
Trustee pursuant to the Assignment Agreement. The District may not assign any of its rights in 
the Lease Agreement, and may sublease all or a portion of the Leased Property only with the 
prior written consent of the Municipal Bond Insurer, and only under the conditions contained in 
the Lease Agreement, including the condition that such sublease not cause the interest 
component of the Lease Payments to become subject to federal or State of California personal 
income taxes. 

Amendment of Lease 

The Corporation and the District may at any time with prior written consent of the 
Municipal Bond Insurer amend or modify any of the provisions of the Lease Agreement without 
the consent of the Trustee or any of the Certificate Owners, but only if such amendment or 
modification is for any one or more of the following purposes: 

(i) to add to the covenants and agreements of the District contained in the Lease 
Agreement, other covenants and agreements to be observed, or to limit or surrender any 
rights or power reserved to or conferred upon the District, or 

(ii) to make such provisions for the purpose of curing any ambiguity, or of curing, 
correcting or supplementing any defective provision, or in any other respect whatsoever 
as the Corporation and the District may deem necessary or desirable, provided that, in 
the opinion of Bond Counsel, such modifications or amendments do not materially 
adversely affect the interests of the Owners of the Certificates; 

(iii) to amend any provision relating to the Tax Code, to any extent whatsoever 
but only if and to the extent such amendment will not adversely affect the exclusion from 
gross income of interest represented by the Certificates under the Tax Code, in the 
opinion of Special Counsel; 

(iv) to amend the description of the Site and Facilities to reflect accurately the 
property originally intended to be included therein, or in connection with any substitution 
pursuant to the Lease Agreement; or 

(v) to obligate the District to pay additional amounts of rental for the use and 
occupancy of the Site and Facilities, provided that (A) such additional amounts of rental 
do not cause the total rental payments made by the rnstrict to exceed the fair rental 
value of the Site and Facilities, (8) the District has obtained an appraisal of the Site and 
Facilities showing that the estimated fair market value thereof is not less than the 
aggregate unpaid principal components of the Lease Payments and the aggregate 
principal components of such additional amounts of rental, (C) to the extent the Site and 
Facilities will be expanded or remodeled with the proceeds of certificates of participation 
representing the right to receive such additional rental payments, such certificates shall 
be subordinate to the Certificates until the construction of such expansion or remodeling 
of the Site and Facilities is completed, and (D) such additional amounts of rental are 
pledged or assigned for the payment of any bonds, notes, leases or other obligations the 

A-15 



Fire and Extended Coverage Insurance. The District shall procure and maintain, or 
cause to be procured and maintained, throughout the Term of the Lease, insurance against loss 
or damage to any Facilities leased under the Lease Agreement by fire and lightning, with 
extended coverage and vandalism and malicious mischief insurance. Said extended coverage 
insurance shall, as nearly as practicable, cover loss or damage by explosion, windstorm, riot, 
aircraft, vehicle damage, smoke and such other hazards as are normally covered by such 
insurance. Such insurance shall be in an aggregate amount at least equal to the greatest of (a) 
one hundred percent (100°/o) of the replacement cost of the Facilities insured thereunder, or (b) 
the aggregate principal amount of the Outstanding Certificates. All policies of such insurance 
may be subject to deductible clauses of not to exceed $100,000 for any one loss. The Net 
Proceeds of such insurance shall be deposited with the Trustee to be applied as provided in the 
Trust Agreement. Such insurance may be maintained as part of or in conjunction with any other 
insurance coverage carried by the District, and may be maintained in whole or in part in the form 
of self-insurance by the District, subject to certain filing requirements of the Lease Agreement, 
or in the form of the participation by the District in a joint powers agency or other program 
providing pooled insurance. 

Rental Interruption Insurance. The District must maintain, throughout the term of the 
Lease Agreement, rental interruption or use and occupancy insurance to cover loss, total or 
partial, at least equal to the maximum Lease Payments coming due and payable during a 24-
month period, as a result of any of the hazards covered in the casualty insurance described 
above. Such insurance may be maintained as part of or in conjunction with any other insurance 
coverage carried by the District, but shall not be maintained in the form of self-insurance .. The 
net proceeds of such insurance will be paid to the Trustee and deposited in the Lease Payment 
Fund, and shall be credited towards the payment of the Lease Payments which would otherwise 
be abated as a result of insured damage or destruction to the Leased Property. 

Title Insurance. The District will obtain a title insurance policy insuring the District's 
leasehold estate in the Site and Facilities, subject only to Permitted Encumbrances, in an 
amount at least equal to the aggregate principal amount of the Certificates. All Net Proceeds 
received under any such title insurance policy will be deposited with the Trustee in the Lease 
Payment Fund and will be credited towards the prepayment of the remaining Lease Payments 
pursuant to the Lease Agreement. A copy of such policy shall be delivered to the Municipal 
Bond Insurer. 

Each policy of insurance required by the Lease Agreement shall name the Trustee as 
loss payee so as to provide that all proceeds thereunder shall be payable to the Trustee. The 
District shall pay or cause to be paid when due the premiums for all insurance policies required 
by this Lease. All such policies shall provide that the Trustee shall be given thirty (30) days' 
notice of each expiration, any intended cancellation thereof or reduction of the coverage 
provided thereby. The Trustee shall not be responsible for the sufficiency of any insurance 
required under the Lease Agreement and shall be fully protected in accepting payment on 
account of such insurance or any adjustment, compromise or settlement of any loss. 

In the event that any insurance shall be provided in the form of self-insurance, the 
District shall file with the Trustee and the Insurer annually, within ninety (90) days following the 
close of each Fiscal Year, but no later than September 1 of each year, a statement of the risk 
manager of the District or an independent insurance adviser engaged by the District identifying 
the extent of such self-insurance and stating the determination that the District maintains 
sufficient reserves with respect thereto. In the event that any such insurance shall be provided 
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In the event of such abatement, the District will have no obligation to pay abated Lease 
Payments and there is no remedy available to Certificate owners arising from such abatement. 

Title 

At all times during the term of the Lease Agreement, the District will hold fee title to the 
Site and Facilities, subject to the provisions of the Site Lease and other Permitted 
Encumbrances. Upon the termination of the Lease Agreement, all right, title and interest of the 
Corporation in and to the Site and Facilities will be transferred to and vested in the District. 
Upon the payment in full of all Lease Payments, or upon the deposit by the District of security 
for such Lease Payments as provided in the Lease Agreement, all right, title and interest of the 
Corporation in and to the Site and Facilities will be transferred to and vested in the District. 

Maintenance, Utilities, Taxes and Modifications 

All improvement, repair and maintenance of the Site and Facilities is the responsibility of 
the District, and the District will pay for or otherwise arrange for the payment of all utility services 
supplied to the Site and Facilities, and will pay for or otherwise arrange for the payment of the 
cost of the repair and replacement of the Site and Facilities resulting from ordinary wear and 
tear or want of care on the part of the District or any assignee or sublessee. The District will 
also pay all taxes and assessments of any type or nature, if any, charged to the Corporation or 
the District affecting the Site and Facilities or the respective interests or estates therein; 
provided that with respect to special assessments or other governmental charges that may 
lawfully be paid in installments over a period of years, the District will be obligated to pay only 
such installments as are required to be paid during the Term of the Lease Agreement as and 
when the same become due. 

Insurance 

The Lease Agreement requires the District to maintain or cause to be maintained the 
following insurance against risk of physical damage to the Site and Facilities and other risks for 
the protection of the Certificate Owners, the Corporation and the Trustee: 

Public Liability and Property Damage Insurance. The District shall maintain or cause to 
be maintained throughout the Term of the Lease, a standard comprehensive general insurance 
policy or policies in protection of the Corporation, District, and their respective members, 
officers, agents, employees and assigns. Said policy or policies shall provide for indemnification 
of said parties against direct or contingent loss or liability for damages for bodily and personal 
injury, death or property damage occasioned by reason of the operation of the Facilities. Such 
policy or policies shall provide coverage in the minimum liability limits of $1,000,000 for personal 
injury or death of each person and $3,000,000 for personal injury or deaths of two or more 
persons in each accident or event (subject to a deductible of not to exceed $250,000), and in a 
minimum amount of $150,000 (subject to a deductible of not to exceed $50,000) for damage to 
property resulting from each accident or event. Such insurance may, however, be in the form of 
a single limit policy in the amount of $3,000,000 covering all such risks, subject to a deductible 
of not to exceed $250,000. Such insurance may be maintained as part of or in conjunction with 
any other insurance coverage carried by the District, and may be maintained in whole or in part 
in the form of the participation by the District in a joint powers agency or other program 
providing pooled insurance. The Net Proceeds of such liability insurance shall be applied by the 
District toward extinguishment or satisfaction of the liability with respect to which paid. 
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pursuant to the Trust Agreement applies with respect to the Substitute Site and 
Facilities. 

(d) The District must certify in writing to the Corporation, the Trustee and the 
Municipal Bond Insurer that such Substitute Site and Facilities serves the public 
purposes of the District and constitutes property which the District is permitted to lease 
under the laws of the State of California; 

(e) The District must certify in writing to the Corporation, the Trustee and the 
Municipal Bond Insurer that the estimated useful life of such Substitute Site and 
Facilities at least extends to the date on which the final Lease Payment becomes due 
and payable; 

(f) The District shall obtain a policy of title insurance meeting the requirements of 
the Lease Agreement with respect to such Substitute Site and Facilities; and 

(g) The Substitute Site and Facilities shall not cause the District to violate any of 
its covenants, representations and warranties made in the Lease Agreement or in the 
Trust Agreement. 

Lease Payments; Abatement 

The District agrees to pay semiannual Lease Payments, subject to abatement as 
described below, as the rental for the use and occupancy of the Site and Facilities. On each 
Lease Payment Date, the District is obligated to deposit with the Trustee the full amount of the 
Lease Payments coming due and payable on the next Interest Payment Date, to the extent 
required to be paid by the District under the Lease Agreement. Any amount on deposit in the 
Lease Payment Fund on any Lease Payment Date is required to be credited towards the 
payment then required to be deposited by the District with the Trustee. 

The District agrees to take such actions as may be necessary to include all Lease 
Payments required to be paid by it under the Lease Agreement in its annual budgets and to 
appropriate such Lease Payments in each Fiscal Year during the term of the Lease Agreement. 

The Lease Payments will be abated under the Lease Agreement during any period in 
which due to damage or destruction of the Leased Property in whole or in part, or due to taking 
in eminent domain proceedings of the Leased Property in whole or in part, there is substantial 
interference with the District's use and occupancy of all or any portion thereof. The parties to 
the Lease have agreed that the amount of Lease Payments under such circumstances shall not 
be less than the amount of the Lease Payments required to pay principal and interest with 
respect to the Certificates, as scheduled, unless such unpaid amounts are determined to be 
greater than the fair rental value of the portions of the Leased Property not damaged or 
destroyed, based on the opinion of an MAI appraiser with expertise in valuing such properties or 
other appropriate method of valuation, in which event the Lease Payments shall be abated such 
that they represent said fair rental value. Such abatement shall continue for the period 
commencing with such damage or destruction and ending with the substantial completion of the 
work of repair or reconstruction. In the event of any such damage or destruction, the Lease 
Agreement shall continue in full force and effect and the District waives any right to terminate 
the Lease Agreement by virtue of any such damage and destruction. There is to be no 
abatement of Lease Payments to the extent that the net proceeds of hazard insurance, rental 
interruption insurance and amounts in the Reserve Fund are available to pay Lease Payments. 
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''Trustee" means The Bank of New York Trust Company, N.A. or any successor thereto 
acting as Trustee pursuant to the Trust Agreement. 

SITE AND FACILITIES LEASE 

Under the Site and Facilities Lease, the District leases the Site and Facilities to the 
Corporation, and the Corporation leases the Site and Facilities from the District, upon the terms 
and conditions set forth in the Site Lease. The term of the Site Lease commences on June 1, 
2007, and terminates on April 1, 2037, or such earlier or later date on which the Lease 
Payments are paid in full or provision is made for such payment, but in no event later than April 
1, 2047. 

The Corporation agrees to pay to the District, as rental for the use and occupancy of the 
Site and Facilities during the term of the Site and Facilities Lease, the sum of $1.00 which is due 
and payable upon execution and delivery of the Site and Facilities Lease and which shall be 
deposited in the Project Fund. No further amounts are due and payable by the District as rental 
for the Project under the Site Lease. 

LEASE AGREEMENT 

Lease of Site and Facilities; Term 

The Corporation subleases the Site and Facilities back to the District pursuant to the 
Lease Agreement. The Lease Agreement commences on June 1, 2007, and terminates on the 
date on which the Certificates are paid or deemed to have been paid in full in accordance with 
the Trust Agreement, except under certain circumstances such as the taking of all or any portion 
of the Site and Facilities in eminent domain proceedings. 

Substitution of Site and Facilities 

The District has the option at any time during the term of the Lease Agreement with 
written consent of the Municipal Bond Insurer, to substitute other land, facilities, improvements 
or other property (a "Substitute Site and Facilities") for the Site and Facilities or any portion 
thereof (a "Former Site and Facilities"), provided that the District satisfies all of the conditions 
precedent to such substitution as set forth in the Lease Agreement, including the following: 

(a) The District must notify S&P and the Municipal Bond Insurer in writing of 
such substitution, which notice must contain the certification that all conditions set forth 
in the Lease Agreement are met with respect to such substitution; 

(b) The District must take all actions and must execute and record all documents 
required to subject such Substitute Site and Facilities to the terms and provisions of the 
Lease Agreement; 

(c) The District must deliver to the Corporation, the Trustee, and the Municipal 
Bond Insurer evidence that the value of the Substitute Site and Facilities following such 
substitution is equal to or greater than the outstanding principal amount of the 
Certificates and confirms in writing to the Trustee that the indemnification provided 
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"Reserve Fund Surety Bond" means the debt service reserve fund surety bond issued by 
the Municipal Bond Insurer for the credit of the Reserve Fund. 

"Reserve Requirement" means, as of the date of calculation thereof by the District. an 
amount equal to the lesser of (a) 10% of the original principal amount of the Certificates, or (b) 
the maximum amount of Lease Payments (excluding Lease Payments with respect to which the 
District shall have posted a security deposit pursuant to Section 9.1 of the Lease) coming due in 
the current or any future Fiscal Year, or (c) 125% of average annual Lease Payments. On the 
Closing Date, the Reserve Requirement is $2,465,666.61, provided, however, that if the 
Certificates are partially refunded, such amount shall be reduced to an amount equal to the 
maximum annual lease payments relating to the Certificate not so refunded, as specified in a 
certificate of a District Representative delivered to the Trustee. 

"S&P" means Standard & Poor's Corporation, New York, New York, and its successors 
and assigns. 

"Securities Depositories" means The Depository Trust Company, 711 Stewart Avenue, 
Garden City, New York 11530, Fax-(516) 227-4039 or 4190; Midwest Securities Trust 
Company, Capital Structures-Call Notification, 440 South LaSalle Street, Chicago, Illinois 
60605, Fax-(312) 663-2343; Philadelphia Depository Trust Company, Reorganization Division, 
1900 Market Street, Philadelphia, Pennsylvania 19103, Attention: Bond Department, Fax-(215} 
496-5058; and, in accordance with then current guidelines of the Securities and Exchange 
Commission, such other addresses and/or such other securities depositories as the District may 
designate in a written request of the District delivered to the Trustee. 

"Site" means certain real property constituting the District's Segerstrom Fundamental 
High School, located at 2301 West MacArthur Blvd., Santa Ana, California 92704, more 
particularly described in Exhibit A to the Lease Agreement 

"Site and Facilities" means the land described as such in Exhibit A attached to the Lease 
Agreement, including all buildings, facilities and other real property situated thereon as of the 
Closing Date (also known as the Segerstrom Fundamental High School). 

"Site and Facilities Lease" means the Site and Facilities Lease, dated as of June 1, 
2007, by and between the District as lessor and the Corporation as lessee of the Site and 
Facilities, as originally executed or as thereafter amended pursuant to any duly authorized and 
executed amendments thereto. 

"Site and Facilities Lease Payment" means the payment in the amount of $1.00 which is 
due and payable under the Site and Facilities Lease as the rental for the Site and Facilities. 

"Special Counsel" means (a) Jones Hall, A Professional Law Corporation, or (b) any 
other attorney or firm of attorneys of nationally recognized expertise with respect to legal 
matters relating to obligations the interest on which is excludable from gross income pursuant to 
Section 103 of the Tax Code. 

"Trust Agreement" means the Trust Agreement dated as of June 1, 2007, by and among 
the Trustee, the Corporation and the District, together with any duly authorized and executed 
amendments thereto. 
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"Proiect" means, collectively, the cost of acquiring and constructing the Improvements 
financed with the proceeds of the Certificates. 

"Project Costs" means all costs of acquiring, constructing, improving and equipping the 
Improvements which are paid from moneys on deposit in the Project Fund, including but not 
limited to: 

(a) all costs required to be paid to any person under the terms of any agreement 
for or relating to the acquisition, construction, improvement or equipping of the Project; 

{b) obligations incurred for labor and materials in connection with the acquisition, 
construction, improvement or equipping of the Project; 

(c) the cost of performance or other bonds and any and all types of insurance 
that may be necessary or appropriate to have in effect in connection with the acquisition, 
construction, improvement or equipping of the Project; 

(d) all costs of engineering and architectural services, including the actual out-of
pocket costs for test borings, surveys, estimates, plans and specifications and 
preliminary investigations therefor, development fees, sales commissions, and for 
supervising construction, as well as for the performance of all other duties required by or 
consequent to the proper acquisition, construction, improvement or equipping of the 
Project; 

(e) any sums required to reimburse the Corporation or the District for advances 
made for any of the above items or for any other costs incurred and for work done which 
are properly chargeable to the acquisition, construction, improvement or equipping of the 
Project; 

(f) all financing costs incurred in connection with such acquisition, construction, 
improvement or equipping, including but not limited to Costs of Issuance and other costs 
incurred in connection with the execution and delivery of the Certificates, the Trust 
Agreement and the Lease; and 

(g) the interest components of the Lease Payments during the period of such 
acquisition, construction, improvement or equipping, to the extent not paid from the 
Certificate proceeds deposited in the Lease Payment Fund pursuant to the Trust 
Agreement, if any. 

"Project Fund" means the fund established pursuant to the Trust Agreement. 

"Record Date" means the close of business on the fifteenth (15th} day of the month 
preceding each Interest Payment Date, whether or not such fifteenth {15th) day is a Business 
Day. 

"Registration Books" means the records maintained by the Trustee for registration of the 
ownership and transfer of ownership of the Certificates. 

"Reserve Fund" means the fund by that name established and held by the Trustee 
pursuant to the Trust Agreement. 
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c. The collateral must be delivered to the municipal entity, trustee (if 
the Trustee is not supplying the collateral) or third party acting as agent for the 
Trustee is (if the Trustee is supplying the collateral) before/simultaneous with 
payment (perfection by possession of certificated securities). 

d. The Trustee has a perfected first priority security interest in the 
collateral. 

e. Collateral is free and clear of third-party liens and in the case of 
SIPC broker was not acquired pursuant to a repurchase agreement or a reverse 
repurchase agreement. 

f. Failure to maintain the requisite collateral percentage, after a two 
day restoration period, will require the Trustee to liquidate collateral. 

g. Valuation of Collateral 

(1) the securities must be valued weekly, marked-to-market at 
current market price plus accrued interest. 

(2) The value of collateral must be equal to 104% of the 
amount of cash transferred by the municipal entity to the dealer bank or 
security firm under the repurchase agreement plus accrued interest. If the 
value of securities held as collateral slips below 104% of the value of the 
cash transferred by the municipal entity, then additional cash and/or 
acceptable securities must be transferred. If, however, the securities used 
as collateral are FNMA or FHLMC, then the value of collateral must equal 
105%. 

3. A legal opinion which must be delivered to the municipal entity that states 
that the Repo meets guidelines under state law for legal investment of public funds. 

L. Pre-refunded municipal bonds rated "Aaa" by Moody's and "AAA" by S&P. If, 
however, the issue is only rated by S&P (i.e., there is no Moody's rating), then the pre-refunded 
bonds must have been pre-refunded with cash, direct U.S. or U.S. guaranteed obligations, or 
AAA rated pre-refunded municipals to satisfy this condition. 

"Prior Certificates" means, collectively: 

$2,630,000 outstanding amount of Certificates of Participation (Energy 
Savings Project) executed and delivered in July 1998 in the initial 
principal amount of $4,370,000, 

$2,935,000 outstanding amount of Certificates of Participation (1998 
Finance Project} Series A executed and delivered in July 1998 in the 
initial principal amount of $4,330,000, 

$2,845,000 outstanding amount of Certificates of Participation (1999 
Finance Project) executed and delivered in October 1999 in the initial 
principal amount of $3,935,000. 
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The collateral must be held by a third party and the bondholders must have a perfected 
first security interest in the collateral. 

F. Certificates of deposit, savings accounts, deposit accounts or money market 
deposits which are fully insured by FDIC, including BIF and SAIF, including those of the Trustee 
and its affiliates. 

G. Investment Agreements, including guaranteed investment agreements 
acceptable to the Insurer. 

H. Commercial paper rated "Prime -1" by Moody's and "A-1 +" or better by S&P. 

I. Bonds or notes issued by any state or municipality which are rated by Moody's 
and S&P in one of the two highest long-term rating categories assigned by such rating 
agencies. 

J. Federal funds or bankers acceptances with a maximum term of one year of any 
bank which has an unsecured, uninsured and unguaranteed obligation rating of "Prime - 1" or 
"A3" or better by Moody's and "A-1+" by S&P. 

K. Repurchase Agreements provide for the transfer of securities from a dealer bank 
or securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash from 
the Trustee to the dealer bank or securities firm with an agreement that the dealer bank or 
securities firm will repay the cash plus a yield to the Trustee in exchange for the securities at a 
specified date. 

Repurchase Agreements must satisfy the following criteria: 
1. Repurchase Agreements must be between the municipal entity and a 

dealer bank or securities firm. 

a. Primary dealers on the Federal Reserve reporting dealer list which 
fall under the jurisdiction of the SIPC and which are rated A or better by S&P and 
Moody's, or 

b. Banks rated "A" or above by S&P and Moody's. 

2. The written repurchase agreement must include the following: 

a. Securities which are acceptable for transfer are: 

(1) Direct obligations of the United States of America referred 
to in Section A above, or 

(2) Obligations of federal agencies referred to in Section B 
above (and FNMA and FHLMC) 

b. The term of the repurchase agreement may be up to 30 days. 

A-7 



3. General Services Administration 
Participation Certificates 

4. Government National Mortgage Association (GNMA or Ginnie Mae) 
GNMA - guaranteed mortgage-backed bonds 
GNMA - guaranteed pass-through obligations 
(these obligations are not acceptable for certain cash flow sensWve 
issues) 

5. U.S. Maritime Administration Guaranteed Title XI financing 

6. U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local Authority Bonds 

C. Bonds, debentures, notes or other evidence of indebtedness issued or 
guaranteed by any of the following non-full faith and credit U.S. government agencies (stripped 
securities are only permitted if they have been stripped by the agency itself): 

1. Federal Home Loan Bank System Senior debt obligations (Consolidated 
debt obligations) 

2. Federal Home Loan Mortgage Corporation (FHLMC or Freddie Mac) 
Participation Certificates (Mortgage-backed securities); Senior debt 
obligations 

3. Federal National Mortgage Association (FNMA or Fannie Mae) Mortgage
backed securities and senior debt obligations (excluded are stripped 
mortgage securities which are valued greater than par on the portion of 
unpaid principal) 

4. Student Loan Marketing Association (SLMA or Sallie Mae) Senior debt 
obligations 

5. Resolution Funding Corp. (REFCORP) - only the interest component of 
REFCORP strips which have been stripped by request to the Federal 
Reserve Bank of New York in book entry form are acceptable 

6. Farm Credit System Consolidated systemwide bonds and notes 

D. Money market funds registered under the Federal Investment Company Act of 
1940, whose shares are registered under the Federal Securities Act of 1933, and having a 
rating by S&P of AAAm-G; AAA-m; or AA-m and if rated by Moody's rated Aaa, Aal or Aa2, 
including funds for which the Trustee and its affiliates provide investment advisory or other 
management services. 

E. Certificates of deposit secured at all times by collateral described in (A) and/or 
(B) above. CD's must have a one year or less maturity. Such certificates must be issued by 
commercial banks, savings and loan associations or mutual savings banks whose short term 
obligations are rated "A-1 +" or better by S&P and "Prime-1" by Moody's. 
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Trust Agreement or provision satisfactory to the Trustee shall have been made for the giving of 
such notice; and (c) Certificates in lieu of or in exchange for which other Certificates shall have 
been executed and delivered by the Trustee pursuant to the Trust Agreement. 

Notwithstanding anything in the Trust Agreement to the contrary, in the event that the 
principal and/or interest due with respect to the Certificates shall be paid by the Insurer 
Assurance pursuant to the Municipal Bond Insurance Policy, the Certificates shall remain 
Outstanding for all purposes, not be defeased or otherwise satisfied and not be considered paid 
by the District, and the assignment and pledge of the trust estate and all covenants, agreements 
and other obligations of the District to the registered Owners shall continue to exist and shall run 
to the benefit of the Insurer, and the Insurer shall be subrogated to the rights of such registered 
Owners. 

"Owner", when used with respect to a Certificate, means the person in whose name the 
ownership of such Certificate shall be registered on the Registration Books. 

"Participating Underwriter" shall have the meaning ascribed thereto in the Continuing 
Disclosure Certificate. 

"Permitted Encumbrances" means, as of any time: (a) liens for general ad valorem taxes 
and assessments, if any, not then delinquent, or which the District may permit to remain unpaid 
pursuant to Article V of the Trust Agreement; (b) the Site and Facilities Lease, the Lease, the 
Assignment Agreement, and any other agreement or document contemplated under the Trust 
Agreement to be recorded against the Project; (c) any right or claim of any mechanic, laborer, 
materialman, supplier or vendor not filed or perfected in the manner prescribed by law; (d) 
easements, rights of way, mineral rights, drilling rights and other rights, reservations, covenants, 
conditions or restrictions which exist of record and which the District certifies in writing will not 
materially impair the use of the Project for its intended purposes, and (e) easements, rights of 
way, mineral rights, reservations, covenants, conditions or restriction established following the 
date of recordation of the Lease Agreement and to which the Corporation, the Municipal Bond 
Insurer and the District agree in writing consent in writing do not reduce the value of the 
Property. 

"Permitted Investments" means any of the following which at the time of investment are 
legal investments under the laws of the State of California as shall be specified to the Trustee 
by the District, for the moneys proposed to be invested therein: 

A. Direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury) or obligations the 
principal of and interest on which are unconditionally guaranteed by the United States of 
America. 

B. Bonds, debentures, notes or other evidence of indebtedness issued or 
guaranteed by any of the following federal agencies and provided such obligations are backed by 
the full faith and credit of the United States of America (stripped securities are only permitted if 
they have been stripped by the agency itself): 

1. Farmers Home Administration (FmHA) 
Certificates of Beneficial Ownership 

2. Federal Housing Administration Debentures (FHA) 
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"Interest Payment Date" means, with respect to any Certificate, October 1, 2007, and the 
first day of each April and October thereafter to and including the date of maturity or prepayment 
of such Certificate. 

"Lease Agreement" means the Lease Agreement, dated as of June 1, 2007, by and 
between the Corporation as lessor and the District as lessee, as originally executed or as 
thereafter amended pursuant to any duly authorized and executed amendments thereto. 

"Lease Payment Date" means, with respect to any Interest Payment Date, the twentieth 
(20th} calendar day of the month immediately preceding such Interest Payment Date. 

"Lease Payment Fund" means the fund by that name established and held by the 
Trustee pursuant to the Trust Agreement. 

"Lease Payments" means all lease payments for the Site and Facilities required to be 
paid by the District pursuant to the Lease Agreement, including any prepayment thereof 
pursuant to Article IX of the Lease Agreement. 

"Municipal Bond Insurance Policy" means the insurance policy issued by the Municipal 
Bond Insurer guaranteeing the scheduled payment of principal and interest with respect to the 
Certificates when due. 

"Municipal Bond Insurer" or the "Insurer" means MBIA Insurance Corporation, or any 
successor thereto or assignee thereof. 

"Net Proceeds" means an insurance proceeds or eminent domain award (including any 
proceeds of sale to a governmental entity under threat of the exercise of eminent domain 
powers), paid with respect to the Project, to the extent remaining after payment therefrom of all 
expenses incurred in the collection thereof. 

"Nominee" means (a) initially, Cede & Co. as nominee of OTC, and (b) any other 
nominee of the Depository. 

"Office" means the corporate trust office of the Trustee at which at any particular time its 
corporate trust business shall be principally administered, which at the date of execution of this 
Trust Agreement is that specified in the Trust Agreement provided, however for transfer, 
registration, exchange, payment and surrender of Certificates means care of the corporate trust 
office of U.S. Bank National Association in Los Angeles, California or such other office 
designated by the Trustee from time to time. 

"Original Purchaser" means George K. Baum & Company as original purchaser of the 
Certificates. 

"Outstanding", when used as of any particular time with respect to Certificates, means 
(subject to the provisions of the Trust Agreement regarding disqualified Certificates) all 
Certificates theretofore executed and delivered by the Trustee hereunder except (a) Certificates 
theretofore canceled by the Trustee or surrendered to the Trustee for cancellation; (b) 
Certificates for the payment or prepayment of which funds or Federal Securities in a sufficient 
amount shall have theretofore been deposited with the Trustee (whether upon or prior to the 
maturity or prepayment date of such Certificates), provided that, if such Certificates are to be 
prepaid prior to maturity, notice of such prepayment shall have been given as provided in the 
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"Facilities" means the buildings located on the real property described in Exhibit A to the 
Lease Agreement. 

"Fair Market Value" means the price at which a willing buyer would purchase the 
investment from a willing seller in a bona fide, arm's length transaction (determined as of the 
date the contract to purchase or sell the investment becomes binding) if the investment is traded 
on an established securities market (within the meaning of section 1273 of the Code) and, 
otherwise, the term "Fair Market Value" means the acquisition price in a bona fide arm's length 
transaction (as referenced above) if (i) the investment is a certificate of deposit that is acquired 
in accordance with applicable regulations under the Code, (ii) the investment is an agreement 
with specifically negotiated withdrawal or reinvestment provisions and a specifically negotiated 
interest rate (for example, a guaranteed investment contract, a forward supply contract or other 
investment agreement) that is acquired in accordance with applicable regulations under the 
Code, (iii) the investment is a United States Treasury Security--State and Local Government 
Series that is acquired in accordance with applicable regulations of the United States Bureau of 
Public Debt, or (iv) any commingled investment fund in which the District and related parties do 
not own more than a ten percent (10%) beneficial interest therein if the return paid by the fund is 
without regard to the source of the investment. 

"Federal Securities" means any of the following which at the time of investment are legal 
investments under the laws of the State of California for the funds purported to be invested 
therein: (a) direct general obligations of the United States of America (including obligations 
issued or held in book entry form on the books of the Department of the Treasury of the United 
States of America); and (b) obligations of any agency, department or instrumentality of the 
United States of America the timely payment of principal of and interest on which are fully 
guaranteed by the United States of America. 

"Fiscal Year" means the twelve-month period beginning on April 1 of any year and 
ending on June 30 of the next succeeding year, or any other twelve-month period by the District 
as its fiscal year pursuant to written notice filed with the Trustee. 

"Hazardous Substances" means any chemical material or substance defined as a 
"hazardous substance" or by words of similar import under any environmental regulation or 
which is prohibited or regulated by any governmental authority. 

"Information Services" means Financial Information, lnc.'s "Daily Called Bond Service", 
30 Montgomery Street, 10th Floor, Jersey City, New Jersey 07302, Attention: Editor; Standard & 
Poor's, 55 Water Street, 45th Floor. New York, New York 10041; Moody's Investors Service 
"Municipal and Government," 5250 77 Center Drive, Suite 150, Charlotte, North Carolina 28217, 
Attention: Called Bonds Department; Standard & Poor's Corporation "Called Bond Record," 25 
Broadway, 3rd Floor, New York, New York 10004; and, in accordance with then current 
guidelines of the Securities and Exchange Commission, such other addresses and/or such 
other services providing information with respect to called bonds as the District may designate 
in a written request delivered to the Trustee. 

"Insurance and Condemnation Fund" means the fund by that name to be established 
and held by the Trustee pursuant to the Trust Agreement. 
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"Costs of Issuance" means all items of expense directly or indirectly payable by or 
reimbursable to the District or the Corporation relating to the execution and delivery of the 
Lease or the execution, sale and delivery of the Certificates and the refunding of the Prior 
Certificates, including but not limited to Municipal Bond Insurance Policy and Reserve Fund 
Surety Bond premiums, filing and recording costs, settlement costs, printing costs, reproduction 
and binding costs, initial fees and charges of the Trustee (which shall include legal fees and the 
first annual administration fee of the Trustee), financing discounts, legal fees and charges, 
insurance fees and charges, financial and other professional consultant fees, costs of rating 
agencies for credit ratings, fees for execution, transportation and safekeeping of the Certificates 
and charges and fees in connection with the foregoing. 

"Costs of Issuance Fund" means the fund by that name established and held by the 
Trustee pursuant to the Trust Agreement. 

"Defeasance Obligations" means (a) cash, (b) non-callable direct obligations of the 
United States of America ("Treasuries"), (c) evidences of ownership of proportionate interests in 
future interest and principal payments on Treasuries held by a bank or trust company as 
custodian, under which the owner of the investment is the real party in interest and has the right 
to proceed directly and individually against the obliger and the underlying Treasuries are not 
available to any person claiming through the custodian or to whom the custodian may be 
obligated or (d) pre-refunded municipal obligations rated "AAA" and "Aaa" by S&P and Moody's, 
respectively, or any combination thereof. 

"Depository" means (a) initially, OTC, and (b) any other Securities Depository acting as 
Depository. 

"Depository System Participant" means any participant in the Depository's book-entry 
system. 

"District" means the Santa Ana Unified School District, a School District duly organized 
and existing under the Constitution and laws of the State of California. 

"District Representative" means the Superintendent of the District, Associate 
Superintendent Business Services, or any other person authorized to act on behalf of the 
District under or with respect to the Trust Agreement by resolution of the Board of Education of 
the District delivered to the Trustee. 

"OTC" means The Depository Trust Company, New York, New York, and its successors 
and assigns. 

"Escrow Agreement" means the Escrow Deposit and Trust Agreement dated June 14, 
2007, between the District and the Escrow Bank. 

"Escrow Bank" means The Bank of New York Trust Company, N.A., as trustee of the 
Prior Certificates. 

"Escrow Fund" means the fund of that name established under the Escrow Agreement 

"Event of Default" means an event of default under the Lease, as defined in Section 8.1 
thereof. 
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APPENDIX A 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

DEFINED TERMS 

The following terms have the following meanings, notwithstanding that any such terms 
may be elsewhere defined in this Official Statement. Any terms not expressly defined in this 
Summary but previously defined in this Official Statement have the respective meanings 
previously given. 

"Assignment Agreement" means the Assignment Agreement, dated as of June 1, 2007, 
by and between the Corporation as assignor and the Trustee as assignee, as originally 
executed or as thereafter amended pursuant to any duly authorized and executed amendments 
thereto. 

"Business Day" means a day other than a Saturday, Sunday or legal holiday, on which 
banking institutions in the State of California, or in any state in which the Office of the Trustee is 
located, are not closed for corporate trust business. 

"Certificates" means the 2007 Certificates of Participation, executed and delivered 
pursuant to the Trust Agreement in the aggregate principal amount of $29,725,000. 

"Closing Date" means the day when the Certificates, duly executed by the Trustee, are 
delivered to the Original Purchaser. 

"Code" means the Internal Revenue Code of 1986 as in effect on the date of issuance of 
the Certificates or (except as otherwise referenced in the Trust Agreement) as it may be 
amended to apply to obligations issued on the date of execution and delivery of the Certificates, 
together with applicable temporary and final regulations promulgated, and applicable official 
public guidance published, under the Code. 

"Completion Date" means the date on which the District shall file a certificate with the 
Trustee stating that the acquisition, construction and improvement of the Project have been 
completed in accordance with all requirements of the District. 

"Continuing Disclosure Certificate" shall mean that certain Continuing Disclosure 
Certificate executed by the District and dated the date of execution and delivery of the 
Certificates, as originally executed and as it may be amended from time to time in accordance 
with the terms thereof. 

"Corporation" means the Santa Ana Unified School District Public Facilities Corporation, 
a nonprofit corporation duly organized and existing under the Nonprofit Public Benefit 
Corporation Law of the State of California. 

"Corporation Representative" means the President, Vice President, Treasurer, or 
Secretary of the Corporation, or any other person authorized to act on behalf of the Corporation 
under or with respect to this Trust Agreement by resolution of the Board of Directors of the 
Corporation delivered to the Trustee. 
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The execution and delivery of this Official Statement have been duly authorized by the 
District. 

SANTA ANA UNIFIED SCHOOL DISTRICT 

By: /s/ Jane A. Russo 
Superintendent 
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UNDERWRITING 

The Certificates are being purchased by George K. Baum & Company (the 
"Underwriter"). The Underwriter has agreed to purchase the Certificates at a price of 
$31, 128,941.98 (which price is equal to the aggregate principal amount of the Certificates, plus 
original issue premium of $1,686,646.80 less an Underwriter's discount of $282,704.82. The 
Purchase Contract pursuant to which the Underwriter has agreed to purchase the Certificates 
provides that the Underwriter will purchase all of the Certificates if any are purchased, the 
obligation to make such purchase being subject to certain terms and conditions set forth in the 
Purchase Contract, including the approval of certain legal matters by counsel and certain other 
conditions. 

The Underwriter intends to offer the Certificates to the public at the offering prices set 
forth on the cover page of this Official Statement. The Underwriter may offer and sell to certain 
dealers and others at a price lower than the offering prices stated on the cover page hereof. 
The offering price may be changed from time to time by the Underwriter. 

ADDITIONAL INFORMATION 

The reference herein to the Trust Agreement, the Lease Agreement, the Site Lease and 
the Continuing Disclosure Certificate and other legal documents are brief outlines of certain 
provisions thereof. Such outlines do not purport to be complete and for full and complete 
statements of such provisions reference is made to said documents. Copies of the documents 
are available from the Underwriter prior to initial sale of the Certificates and following delivery of 
the Certificates will be on file at the offices of the Trustee in Los Angeles, California. 

References are also made herein to certain documents and reports relating to the 
District; such references are brief summaries and do not purport to be complete or definitive. 
Copies of such documents are available from upon written request to the District. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or Owners of any of the Certificates. 
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CERTAIN LEGAL MATTERS 

Continuing Disclosure 

The District has covenanted for the benefit of owners of the Certificates to provide 
certain financial information and operatlng data relating to the District by not later than nine 
months after the end of the District's fiscal year (presently June 30) in each year commencing 
with its report for the 2005-06 fiscal year (the "Annual Report") and to provide notices of the 
occurrence of certain enumerated events. The Annual Report will be filed by the District with 
each Nationally Recognized Municipal Securities Information Repository. The notices of 
material events will be filed by the District with the Municipal Securities Rulemaking Board. 
These covenants have been made in order to assist the Underwriter in complying with 
Securities Exchange Commission Rule 15c2-12(b)(5). The specific nature of the information to 
be contained in the Annual Report or the notices of material events by the District is 
summarized in "APPENDIX E - FORM OF CONTINUING DISCLOSURE CERTIFICATE." The 
District has never failed to comply in all material respects with any previous undertakings with 
regard to said Rule to provide annual reports or notices of material events. 

Absence of Material Litigation 

No litigation is pending or threatened, to the knowledge of the District, concerning the 
validity of the Certificates, and a certificate to that effect will be furnished to purchasers at the 
time of the original delivery of the Certificates. The District is not aware of any litigation pending 
or threatened that (i) questions the political existence of the District, (ii) contests the District's 
ability to receive ad valorem taxes or to collect other revenues or (iii) contests the District's 
ability to execute and deliver the Certificates. 

RATINGS 

Moody's Investor's Services (''Moody's") and Standard & Poor's Ratings Services 
("S&P") are expected to assign their municipal bond ratings of "Aaa" and "AAA" to the 
Certificates, respectively, with the understanding that upon delivery of the Certificates, a 
municipal bond insurance policy insuring the payment when due of the principal and interest 
with respect to the Certificates will be issued by the Insurer. In addition, Moody's and S&P have 
assigned their underlying ratings of "A3" and "A," respectively, to the Certificates. 

Such ratings reflect only the views of such organizations and an explanation of the 
significance of such ratings may be obtained from Moody's and Standard & Poor's. There is no 
assurance that such ratings will continue for any given period of time or that such ratings will not 
be revised downward or withdrawn entirely by Moody's or Standard & Poor's, if in their judgment 
circumstances so warrant Any such downward revision or withdrawal of such ratings may have 
an adverse effect on the market price of the Certificates. 
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If the initial offering price to the public (excluding Certificate houses and brokers) at 
which a Certificate is sold is less than the amount payable at maturity thereof, then such 
difference constitutes "original issue discount" for purposes of federal income taxes and State of 
California personal income taxes. If the initial offering price to the public (excluding bond houses 
and brokers) at which each Certificate is sold is greater than the amount payable at maturity 
thereof, then such difference constitutes "original issue premium" for purposes of federal income 
taxes and State of California personal income taxes. De minimis original issue discount is 
disregarded. 

Under the Code, original issue discount is treated as interest excluded from federal 
gross income and exempt from State of California personal income taxes to the extent properly 
allocable to each owner thereof subject to the limitations described in the first paragraph of this 
section. The original issue discount accrues over the term to maturity of the Certificate on the 
basis of a constant interest rate compounded on each interest or principal payment date (with 
straightline interpolations between compounding dates). The amount of original issue discount 
accruing during each period is added to the adjusted basis of such Certificates to determine 
taxable gain upon disposition (including sale, redemption, or payment on maturity) of such 
Certificate. The Code contains certain provisions relating to the accrual of original issue 
discount in the case of purchasers of the Certificates who purchase the Certificates after the 
initial offering of a substantial amount of such maturity. Owners of such Certificates should 
consult their own tax advisors with respect to the tax consequences of ownership of Certificates 
with original issue discount, including the treatment of purchasers who do not purchase in the 
original offering, the allowance of a deduction for any loss on a sale or other disposition, and the 
treatment of accrued original issue discount on such Certificates under federal individual and 
corporate alternative minimum taxes. 

Under the Code, original issue premium is amortized on an annual basis over the term of 
the Certificate (said term being the shorter of the Certificate's maturity date or its call date). The 
amount of original issue premium amortized each year reduces the adjusted basis of the owner 
of the Certificate for purposes of determining taxable gain or loss upon disposition. The amount 
of original issue premium on a Certificate is amortized each year over the term to maturity of the 
Certificate on the basis of a constant interest rate compounded on each interest or principal 
payment date (with straightline interpolations between compounding dates). Amortized 
Certificate premium is not deductible for federal income tax purposes. Owners of Premium 
Certificates, including purchasers who do not purchase in the original offering, should consult 
their own tax advisors with respect to State of California personal income tax and federal 
income tax consequences of owning such Certificates. 

In the further opinion of Special Counsel, interest payable with respect to the Certificates 
is exempt from California personal income taxes. 

Owners of the Certificates should also be aware that the ownership or disposition of, or 
the accrual or receipt of interest with respect to, the Certificates have federal or state tax 
consequences other than as described above. Special Counsel expresses no opinion regarding 
any federal or state tax consequences arising with respect to the Lease Agreement and the 
Certificates other than as expressly described above. 

A copy of the proposed form of opinion of Special Counsel is attached hereto as 
Appendix D. 
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conditions are met, including: (i) a proclamation by the Governor that the shift is needed due to 
a severe financial hardship of the State, and (ii) approval of the shift by the State Legislature 
with a two-thirds vote of both houses. Under such a shift, the State must repay local 
governments for their property tax losses, with interest, within three years. Proposition 1A does 
allow the State to approve voluntary exchanges of local sales tax and property tax revenues 
among local governments with in a county. Proposition 1A also amends the State Constitution 
to require the State to suspend certain State laws creating mandates in any year that the State 
does not fully reimburse local governments for their costs to comply with the mandates. This 
provision does not apply to mandates relating to schools or community colleges or to those 
mandates relating to employee rights. 

Future Initiatives 

Article XIIIA, Article XIIIB and Proposition 218 were each adopted as measures that 
qualified for the ballot pursuant to California's initiative process. From time to time, other 
initiative measures could be adopted, further affecting the District or its revenues or the ability of 
the District to expend revenues. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

Upon execution and delivery of the Certificates, Causey Demgen & Moore Inc., of 
Denver, Colorado, will deliver a report on the mathematical accuracy of certain computations, 
contained in schedules provided to them on behalf of the District. relating to the sufficiency of 
the anticipated receipts from the cash and Federal Securities deposited in the Escrow Funds to 
prepay and discharge the Prior Certificates in full. 

The Verification Agent has restricted its procedures to verification of the arithmetical 
accuracy of certain computations and has not made any study or evaluation of the assumptions 
and information upon which the computations are based and, accordingly, has not expressed an 
opinion on the data used, the reasonableness of the assumptions or the achievability of the 
forecasted outcome. 

TAX MATTERS 

In the opinion of Jones Hall, A Professional Law Corporation, San Francisco, California, 
Special Counsel, subject, however to the qualifications set forth below, under existing law, the 
portion of lease payments designated as and comprising interest and received by the owners of 
the Certificates is excluded from gross income for federal income tax purposes and is not an 
item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations, provided, however, that, for the purpose of computing the 
alternative minimum tax imposed on corporations (as defined for federal income tax purposes}, 
such interest is taken into account in determining certain income and earnings. 

The opinions set forth in the preceding paragraph are subject to the condition that the 
District comply with all requirements of the Internal Revenue Code of 1986 (the "Code") that 
must be satisfied subsequent to the delivery of the Lease Agreement in order that such interest 
be, or continue to be, excluded from gross income for federal income tax purposes. The District 
has covenanted to comply with each such requirements. Failure to comply with certain of such 
requirements may cause the inclusion of such interest in gross income for federal income tax 
purposes to be retroactive to the date of delivery of the Lease Agreement. 
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or bonded indebtedness subsequently approved by the voters. In general terms, the 
"appropriations limit" is to be based on certain 1978-79 expenditures, and is to be adjusted 
annually to reflect changes in consumer prices, populations, and services provided by these 
entities. Among other provisions of Article XIIIB, if these entities' revenues in any year exceed 
the amounts permitted to be spent, the excess would have to be returned by revising tax rates 
or fee schedules over the subsequent two years. 

Unitary Property 

AB 454 (Chapter 921, Statutes of 1986) provides that revenues derived from most utility 
property assessed by the State Board of Equalization ("Unitary Property"), commencing with the 
1988-89 fiscal year, will be allocated as follows: (1) each jurisdiction will receive up to 102 
percent of its prior year State-assessed revenue; and (2) if county-wide revenues generated 
from Unitary Property are less than the previous year's revenues or greater than 102 percent of 
the previous year's revenues, each jurisdiction will share the burden of the shortfall or excess 
revenues by a specified formula. This provision applies to all Unitary Property except railroads, 
whose valuation will continue to be allocated to individual tax rate areas. 

The provisions of AB 454 do not constitute an elimination of the assessment of any 
State-assessed properties nor a revision of the methods of assessing utilities by the State Board 
of Equalization. Generally, AB 454 allows valuation growth or decline of Unitary Property to be 
shared by all jurisdictions in a county. 

Articles XIIIC and XIIID 

On November 5, 1996, California voters approved Proposition 218-Voter Approval for 
Local Government Taxes-Limitation on Fees, Assessments, and Charges-Initiative 
Constitutional Amendment. Proposition 218 added Articles XIIIC and XlllD to the California 
Constitution, imposing certain vote requirements and other limltations on the imposition of new 
or increased taxes, assessments and property-related fees and charges. The District does not 
impose any such taxes, assessments, fees or charges; and, with the exception of the basic one 
percent ad valorem property tax levied and collected by the County pursuant to Article XIIIA of 
the California Constitution, a portion of which is allocated to the District, no such taxes, 
assessments, fees or charges are imposed on behalf of the District. Accordingly, while the 
provisions of Proposition 218 may have an indirect effect on the District, such as by limiting or 
reducing the revenues otherwise available to other local governments whose boundaries 
encompass property located within the District (thereby causing such local governments to 
reduce service levels and possibly adversely affecting the value of property within the District), 
the District does not believe that Proposition 218 will directly impact the revenues available to 
pay debt service on the Certificates. 

Proposition 1 A 

On November 2, 2004, California voters approved Proposition 1A, which amends the 
State constitution to significantly reduce the State's authority over major local government 
revenue sources. Under Proposition 1A, the State can not (i) reduce local sales tax rates or 
alter the method of allocating the revenue generated by such taxes, (ii) shift property taxes from 
local governments to schools or community colleges, (iii) change how property tax revenues 
are shared among local governments without two-third approval of both houses of the State 
Legislature or (iv) decrease Vehicle License Fee revenues without providing local governments 
with equal replacement funding. Beginning, in 2008-09, the State may shift to schools and 
community colleges a limited amount of local government property tax revenue if certain 
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CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS 

Article XIIIA of the California Constitution 

Basic Property Tax Levy. On June 6, 1978, California voters approved Proposition 13 
("Proposition 13"), which added Article XIIIA to the State Constitution ("Article XIIIA"). Article 
XIIIA limits the amount of any ad valorem tax on real property to 1 % of the full cash value 
thereof, except that additional ad valorem taxes may be levied to pay debt service on (i) 
indebtedness approved by the voters prior to July 1, 1978, (ii) (as a result of an amendment to 
Article XIIIA approved by State voters on June 3, 1986) on bonded indebtedness for the 
acquisition or improvement of real property which has been approved on or after July 1, 1978 by 
two-third of the voters on such indebtedness, and (iii) bonded indebtedness incurred by a school 
district or community college district for the construction, reconstruction, rehabilitation or 
replacement of school facilities or the acquisition or lease of real property for school facilities, 
approved by 55% of the voters of the district, but only if certain accountability measures are 
included in the proposition .. Article XIIIA defines full cash value to mean "the county assessor's 
valuation of real property as shown on the 1975-76 tax bill under full cash value, or thereafter, 
the appraised value of real property when purchased, newly constructed, or a change in 
ownership have occurred after the 1975 assessment". This full cash value may be increased at 
a rate not to exceed 2% per year to account for inflation. 

Article XIIIA has subsequently been amended to permit reduction of the "full cash value" 
base in the event of declining property values caused by damage, destruction or other factors, 
to provide that there would be no increase in the "full cash value" base in the event of 
reconstruction of property damaged or destroyed in a disaster and in other minor or technical 
ways. 

Both the United States Supreme Court and the California State Supreme Court have 
upheld the general validity of Article XIIIA, 

Legislation Implementing Article XI/IA. Legislation has been enacted and amended a 
number of times since 1978 to implement Article XIIIA. Under current law, local agencies are no 
longer permitted to levy directly any property tax (except to pay voter-approved indebtedness). 
The 1 % property tax is automatically levied by the County and distributed according to a formula 
among taxing agencies. The formula apportions the tax roughly in proportion to the relative 
shares of taxes levied prior to 1979. 

Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the annual adjustment not to exceed 2% are 
allocated among the various jurisdictions in the "taxing area" based upon their respective "situs." 
Any such allocation made to a local agency continues as part of its allocation in future years. 

Article XIIIB of the California Constitution 

An initiative to amend the State Constitution entitled "Limitation of Government 
Appropriations" was approved on September 6, 1979 thereby adding Article XIIIB to the State 
Constitution ("Article XIIIB"). Under Article XIIIB, state and local governmental entities have an 
annual "appropriations limit" and are not permitted to spend certain monies which are called 
"appropriations subject to limitation" (consisting of tax revenues, state subventions and certain 
other funds) in an amount higher than the "appropriations limit", Article XIIIB does not affect the 
appropriation of monies which are excluded from the definition of "appropriations subject to 
limitation," including debt service on indebtedness existing or authorized as of January 1, 1979, 
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in part. Such long-term obligations generally are not payable from revenues of the District 
(except as indicated) nor are they necessarily obligations secured by land within the District. In 
many cases, long-term obligations issued by a public agency are payable only from the general 
fund or other revenues of such public agency. 

Table No. 14 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Statement of Direct and Overlapping Bonded Debt 
Dated as of March 27, 2007 

2006-07 Assessed Valuation: 
Redevelopment Incremental Valuation: 
Adjusted Assessed Valuation: 

$23, 144,801,668 
4,274.887.470 

$18,869,914, 198 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 
Orange County Teeter Plan Obligations 
Metropolitan Water District 
Irvine Ranch Water District Improvement District 113/213 
Rancho Santiago Community College District 
Santa Ana Unified School District 
Santa Ana Unified School District Community Facilities District No. 2004-1 

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Orange County General Fund Obligations 
Orange County Pension Obligations 
Orange County Board of Education Certificates of Participation 
Orange County Trans it Authority 
Municipal Waler District of Orange County Water Facilities Corporation 
Santa Ana Unified School District Certificates of Participation 
City of Costa Mesa General Fund Obligations 
City of Irvine General Fund Obligations 
City of Newport Beach Certificates of Participation 
City of Santa Ana General Fund Obligations 
Orange County Sanitation District Certificates of Participation 
Irvine Ranch Water District Certificates of Participation 
Orange County Fire Authority General Fund Obligations 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT 
Less: Orange County Transit Authority (80% self-supporting) 

MWDOC Water Facilities Corporation 
TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOT AL DEBT 
NET COMBINED TOTAL DEBT 

( 1) Excludes issue to be sold. 

% Applicable 
5.539% 
1.161 
4.775 

41.415 
100. 
100. 

5.539% 
5.539 
5.539 
5.539 
2.710 

100. 
5.967 

13.594 
4.991 

74.712 
7.322 
6.863 
3.090 

Debt 3/1/07 
$ 6,853, 128 

4, 169,325 
601,650 

134,449,033 
130,951,207 (1) 

11, 785,000 
$288,809,343 

$ 33,995,059 
4,979, 178 
1,097,830 

68,407 
563,680 

44,103,751 
2,899,365 
4,206,663 

263,525 
92,008,004 

8,618,360 
2,855,008 

419,313 
$196,078, 143 

54,725 
563,680 

$195,459, 738 

$484.887,486 (2) 
$484,269,081 

(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non
bonded capital lease obligations. 

Ratios to 2006-07 Assessed Valuation: 
Direct Debt ($130,951,207) 0.57% 
Total Direct and Overlapping Tax and Assessment Debt.. ... 1.25% 

Ratios to Adjusted Assessed Valuation: 
Combined Direct Debt ($175,054,958} 0.93% 
Gross Combined Total Debt. ............................................... 2.57% 
Net Combined Total Debt... .................................................. 2.57% 

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/06: $0 

Source: California Municipal Statistics, Inc. 
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Certificates have interest rates ranging from 4.35% to 6.250% and are currently outstanding in 
the denominational amount of $13,310,131.75. 

2002 Certificates of Participation. In May 2002, the Corporation executed and delivered 
2002 Certificates of Participation in the amount of $5, 180,000 with interest rates ranging from 
3% to 4.25%. At June 30, 2006, the principal balance outstanding was $3,555,000. 

QZAB Lease Revenue Bonds. The following Qualified Zone Academy Bonds (QZABs) 
are outstanding: 

2002 Lease Revenue QZABs. In December 2002, the District issued $7,000,000 2002 
Lease Revenue Bonds, Qualified Zone Academy Bonds to provide funds to finance certain 
improvements, equipment and other educational development programs of the District. The 
2002 Lease Revenue QZABs mature on December 19, 2016 with the entire principal amount of 
$7,000,000 due at this date. The Bonds do not bear interest. In lieu of receiving periodic interest 
payments, eligible taxpayers who are bondholders will receive an annual Federal income tax 
credit. 

2005 QZABs. In October 2005, the District issued $4,500,000 2005 Qualified Zone 
Academy Bonds to provide funds to finance certain improvements, equipment and other 
educational development programs of the District The 2005 QZABs mature on October 26, 
2021. 

Capital Leases. The District currently leases facilities and equipment with future lease 
payments are as follows: 

Table No. 13 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Outstanding Capital Lease Obligations 

Fiscal Year 
ending June 30 

2006-07 
2007-08 
2008-09 
2009-10 
2010-11 

Total 

Lease Payment 
$498,657 
461,296 
409,094 
147,983 

11,556 
$1,528,586 

Source: Santa Ana Unified School District 

Accumulated Unpaid Employee Vacation. The accumulated unpaid employee 
vacation for the District at June 30, 2006 was $736,035. 

Overlapping Debt Obligations 

Set forth below is a direct and overlapping debt report (the "Debt Report") prepared by 
California Municipal Statistics, Inc. and dated March 27, 2007. The Debt Report is included for 
general information purposes only. The District has not reviewed the Debt Report for 
completeness or accuracy and makes no representation in connection therewith. 

The Debt Report generally includes long-term obligations sold in the public credit 
markets by public agencies whose boundaries overlap the boundaries of the District in whole or 
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District Long-Term Debt 

Long-term debt payable from the District's General Fund includes Supplementary Early 
Retirement Plans, Certificates of Participation, QZAB Lease Revenue Bond debt, capital leases 
and accumulated and unpaid vacation. 

Supplemental Employee Retirement Plans. The District entered into an agreement 
for a supplemental retirement benefits program for certain certificated and classified employees 
of the District. In order to be eligible, employees must have 1 O years of service with the District, 
a minimum of three consecutive years prior to retirement, and must be 55 years of age. The 
agreement calls for the District to make five equal installment payments into an annuity contract 
for the employees. 

Supplemental Employee Retirement Plan - 2002 

Fiscal Year 
ending June 30 

2006-07 
Total 

Principal 
$2,319,936 
$2,319,936 

Supplemental Employee Retirement Plan - 2003 

Fiscal Year 
ending June 30 

2006-07 
Total 

Principal 
$1,841,656 
$1,841,656 

Supplemental Employee Retirement Plan - 2004 

Fiscal Year 
ending June 30 

2006-07 
2007-08 
2008-09 

Total 

Principal 
$1,838, 173 

1,838, 173 
1,838.173 

$1,838, 173 

Certificates of Participation. In addition to the Certificates, the following Certificates of 
Participation will be outstanding as of the Closing Date: 

1990 Certificates of Participation. In January 1990, the Corporation executed and 
delivered 1990 Certificates of Participation in the amount of $19,800,000 with interest rates 
ranging from 3.6% to 5%. On July 19, 1993, the District prepaid $8,000,000 of the 1990 
Certificates, At June 30, 2006, the principal balance outstanding was $7,900,000. 

1999 Capital Appreciation Certificates. In October 1999, the Corporation executed and 
delivered 1999 Certificates of Participation in the original principal amount of $17,691, 700.20. 
The portion of the 1999 Certificates that were delivered as Current Interest Certificates and 
currently outstanding in the amount of $3,3,855,000 will be prepaid from a portion of the 
proceeds of the Certificates. The portion of the 1999 Certificates that were delivered as Capital 
Appreciation Certificates in the original denominational amount of $13,756,700.20 (the "1999 
Capital Appreciation Certificates") will remain outstanding. The 1999 Capital Appreciation 
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The table below summarizes the total ad valorem tax rates levied by all taxing entities in 
a typical Tax Rate Area (TRA 11-003) within the District from fiscal year 2002-03 to fiscal year 
2006-07. 

Table No. 11 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Typical Tax Rates (TRA 11-003) 
2006·07 Assessed Valuation $4,849,025,635c11 

2002-03 

General 1.00000 
Santa Ana Unified School District .03248 
Rancho Santiago Community College Dist 
Metropolitan Water District .00670 

Total 1.03918 

(1) 20.95% of total school district valuation. 
Source: California Municipal Statistics, Inc. 

Largest Property Owners 

2003-04 

1.00000 
.03871 
.01776 
.00610 

1.06257 

2004-05 2005-06 

1.00000 1.00000 
.04961 .04353 
.02726 .01691 
.00580 .00520 

1.08267 1.06564 

2006-07 

1.00000 
.03915 
.01911 
.00470 

1.06296 

The following table shows the 20-largest owners of taxable property in the District as 
determined by secured assessed valuation in fiscal year 2006-07. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

Table No. 12 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Largest Local Secured Taxpayers 
Fiscal Year 2006~07 

2006-07 
Property Owner Land Use Assessed Valuation 
Irvine Company Commercial $ 227,332,061 
IAC Park Place LLC Apartments 224,347,062 
Koll Center Irvine Number Two Commercial 206,969,469 
Maguire Properties Commercial 196,493,527 
Mainplace Shoppingtown LLC Commercial 192,329,639 
Lakeshore Properties LLC Commercial 166,642,902 
Allergan Pharmaceuticals Industrial 164,590,781 
IDF & KBS 4000 MacArthur LLC Commercial 127,089,890 
GLL US Office LP Commercial 121,772,224 
2040 Main LLC Commercial 101,632,318 
Spieker Griffin W/9 Associates LLC Commercial 100,052,892 
Metropolitan Life Insurance Company Commercial 93,097,169 
Meristar OC LP Commercial 86,686,129 
MacArthur 4500 LLC Commercial 78,735,000 
One Eight Three Zero One Associates Commercial 74,340,452 
Freedom Newspapers Inc. Industrial 71,887,054 
Prisareit Inc. Commercial 71,376,918 
Rockwell Semiconductor Systems Inc. Industrial 71,023,565 
PPF OFF 19800 MacArthur Commercial 68,141,839 
EOP-2600 Michelson Drive LLC Commercial 67,888,102 

$2,512,428,993 

( 1) 2006-07 Local Secured Assessed Valuation: $20, 161,585,477 
Source: California Municipal Statistics, Inc. 
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% of 
Total (1} 
1.13% 
1.11 
1.03 
0.97 
0.95 
0.83 
0.82 
0.63 
0.60 
0.50 
0.50 
0.46 
0.43 
0.39 
0.37 
0.36 
0.35 
0.35 
0.34 
0.34 

12.46% 



delinquent payments. This method of tax collection and distribution is subject to future 
discontinuance at the County's option or if demanded by the participating taxing agencies. 

The table below shows secured tax charges and delinquencies for the past six fiscal 
years: 

Table No. 9 
SANTA ANA UNIFIED SCHOOL DISTRICT 
Secured Tax Charges and Delinquencies 

Secured 
Tax Charge (l) 

2001-02 $56, 153,025.28 
2002-03 58,053, 162.15 
2003-04 60,602,758.10 
2004-05 69,940,397.75 
2005-06 78,185,816.70 

! 11 1 % General Fund apportionment. 
Source: California Municipal Statistics, Inc. 

Amt. Del. 
June 30 

$1,510,613.75 
1,409,238.51 
1, 145,214.29 
1,629,745.48 
2,319,942.75 

District Land Use and Tax Rate 

%Del. 
June 30 

2.69% 
2.43 
1.89 
2.33 
2.97 

The following table shows land use in the District, by 2006-07 assessed valuation. The 
tax rate for the District for fiscal year 2006-07 is 1.06296%. 

Table No. 10 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Assessed Valuation and Parcels by Land Use 

2006-07 % of No. of % of 
Assessed Valuation (1) Total Parcels Total 

Non-Residential: 
Agricultural $ 18,434,989 0.09% 79 0.16% 
Commercial/Office 5,972 ,262, 132 29.62 4,187 8.30 
Vacant Commercial 249,001,032 1.24 249 0.49 
Industrial 3,583,397, 158 17.77 1,715 3.40 
Vacant Industrial 138,036,716 0.68 244 0.48 
Recreational 72,460,286 0.36 96 0.19 
Government/Social/Institutional 30,098,570 0.15 954 1.89 
Vacant Other 57,849,703 0.29 272 0.54 

Subtotal Non-Residential $10,121,540,586 50.20% 7,796 15.46% 

Residential: 
Single Family Residence $7,664 ,642,469 38.02% 33,898 67.20% 
Condominium 808,796,248 4.01 5,589 11 .08 
Mobile Home Related 44,302,130 0.22 111 0.22 
Multi-Family 4 Residential 1,083,200,906 5.37 2,469 4.89 
Vacant Residential 439,103,138 2.18 579 _j__,__1Q 

Subtotal Residential $10,040,044,891 49.80% 42,646 84.54% 

Total $20,161,585,477 100.00% 50,442 100.00% 

(1) Local Secured Assessed Valuation; excluding tax-exempt property. 
Source: California Municipal Statistics, inc. 
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Table No. 8 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Per Parcel 2006-07 Assessed Valuation of Single Family Homes 

No. of 2006-07 Average Median 
Parcels Assessed Valuation Assessed Valuation Assessed Valuation 

Single Family Residential 33,898 $7,664,642,469 $226,109 $195,784 

2006-07 No. of % of Cumulative Total %of Cumulative 
Assessed Valuation Parcels (1} Total % of Total Valuation Total % of Total 

$0 - $24,999 195 0.575% 0575% $ 3,981,120 0.052% 0.052% 
$25,000 - $49,999 2,789 8.228 8.803 115,414,398 1.506 1.558 
$50,000 - $74,999 2,221 6.552 15.355 147,738,699 1.928 3.485 
$75,000 - $99,999 1,743 5.142 20.497 154,506,492 2.016 5.501 
$100,000 - $124,999 1,957 5.773 26.270 228,540 ,417 2.982 8.483 
$125,000 - $149,999 2,601 7.673 33.943 363,879,900 4.748 13.230 
$150,000 - $174,999 2,794 8.242 42.185 461,381,602 6.020 19.250 
$175,000 - $199,999 3,177 9.372 51.558 597,368,133 7.794 27.044 
$200,000 - $224,999 2,630 7.759 59.316 566,344,200 7.389 34.433 
$225,000 - $249,999 2, 140 6.313 65.629 510,210,240 6.657 41.090 
$250,000 - $274,999 1,859 5.484 71.113 495,213,433 6.461 47.551 
$275,000 - $299,999 1,522 4.490 75.603 439,512,506 5.734 53.285 
$300,000 - $324,999 1,265 3.732 79.335 399,863,970 5.217 58.502 
$325,000 - $349,999 1, 154 3.404 82.739 392,181,130 5.117 63.619 
$350,000 - $374,999 999 2.947 85.686 365,125,509 4.764 68.382 
$375,000 - $399,999 927 2.735 88.421 360,747,612 4.707 73.089 
$400,000 - $424,999 754 2.224 90.645 314,142,790 4.099 77.188 
$425,000 · $449,999 661 1 950 92.595 289,931, 125 3.783 80.970 
$450,000 - $474,999 591 1.743 94.339 274,964,523 3.587 84.558 
$475,000 - $499,999 500 1.475 95.814 244,316,000 3.188 87.745 
$500,000 and greater 1 419 4.186 100.000 939,278,670 12.255 100.000 

Total 33,898 100.000% $7 ,664,642,469 100.000% 

(1) Improved single family residential parcels. Excludes condominiums and parcels with multiple family units. 
Source: California Municipal Statistics, Inc. 

Teeter Plan 

The District's total secured tax collections and delinquencies are apportioned on a 
County-wide basis, according to the District's designated tax rate amount. Therefore, the total 
secured tax levies, as well as collections and delinquencies reported, do not represent the 
actual secured tax levies, collections and delinquencies of tax payers within the tax areas of the 
District. In addition, the District's total secured tax levy does not include special assessments, 
supplemental taxes or other charges which have been assessed on property within the District 
or other tax rate areas of the County. 

The County has adopted the Alternative Method of Distribution of Tax Levies and 
Collections and of Tax Sale Proceeds (the "Teeter Plan") as provided for in the State Revenue 
and Taxation Code, which requires the County to pay 100% of secured property taxes due to 
local agencies in the fiscal year such taxes are due. Pursuant to these provisions, each county 
operating under the Teeter Plan establishes a delinquency reserve and assumes responsibility 
for all secured delinquencies, assuming that certain conditions are met. 

Because of this method of tax collection, the K-12 districts located in counties operating 
under the Teeter Plan and participating in the Teeter Plan are assured of 100% collection of 
their secured tax levies if the conditions established under the applicable county's Teeter Plan 
are met. However, such districts are no longer entitled to share in any penalties due to 
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Article XIIIA of the California Constitution. Prior to 1981-82, assessed valuations were reported 
at 25 percent of the full value of property. For a discussion of how properties currently are 
assessed, see "CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS." 

Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 
charitable institutions, are exempt from property taxation and do not appear on the tax rolls. No 
reimbursement is made by the State for such exemptions. 

Property within the District had a net taxable assessed valuation for fiscal year 2006-07 
of $23, 144,801,668. The following tables show the assessed valuations for the District for the 
past ten fiscal years, assessed valuation by jurisdiction and the per parcel 2006-07 assessed 
valuation of single family homes. 

1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 

Table No. 6 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Assessed Valuation 
Fiscal Year 1997-98 through Fiscal Year 2006-07 

Locally Secured 
$10,407,967,722 

10,873,94 7,523 
11,081,035,063 
12,599,303,809 
13,812,885,943 
14,542, 110,490 
15,025,875,839 
16, 184, 728,859 
"18,027,424,903 
20,161,585,477 

Utility Unsecured 
$9,023,719 $2,618,360,909 

9,282,822 2,629,825,255 
8,991, 763 3,063,712,641 

10,401,205 2,911,024,968 
7,589,596 2,798,420,661 
7,265,627 2,802,773,358 

10, 186,866 2,938,277,854 
13,395,539 3,147,947,536 
8,343,835 3,546, 129,678 
8,024,533 2,975, 191,658 

Total Before 
Rdv. Increment 

$13,035,352,350 
13,513,055,600 
14, 153,739,467 
15,520,729,982 
16,618,896,200 
17 ,352, 149,4 75 
17,974,340,559 
19,346,071,934 
21,581,898,416 
23, 144,801,668 

Source: California Municipal Statistics, Inc. 

Table No. 7 
SANTA ANA UNIFIED SCHOOL DISTRICT 

2006-07 Assessed Valuation by Jurisdiction 

Jurisdiction: 
City of Costa Mesa 
City of Irvine 
City of Newport Beach 
City of Orange 
City of Santa Ana 
City of Tustin 
Unincorporated Orange County 

Assessed Valuation 
in School District 

$ 735,833,812 
5,226,750,732 
1,612,756,209 

2,239 
15,085,235,344 

11,050 
484,212.282 

$23, 144,801,668 

% of 
School District 

3.18 % 
22.58 

6.97 
0.00001 

65.18 
0.00005 
~ 
100.00% 

(1) Before deduction of redevelopment incremental valuation. 

Source: California Municipal Statistics, Inc. 
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Assessed Valuation 
of Jurisdiction (1) 

$12,756,016,576 
$39,280,255,615 
$32,993,340,291 
$14,776,468,639 
$19,559,471,070 
$ 8, 170 ,654,641 
$19,843,722,016 

% of Jurisdiction 
in School District 

5.77% 
13.31% 
4.897% 
0.00002% 

77.12% 
0.0001% 
2.44% 



Uncertainty Regarding Future State Budgets. The District cannot predict what 
actions will be taken in future years by the State Legislature and the Governor to address the 
State's current or future budget deficits. Future State budgets will be affected by national and 
state economic conditions and other factors over which the District has no control. The District 
cannot predict what impact any future budget proposals will have on the financial condition of 
the District. To the extent that the State budget process results in reduced revenues to the 
District, the District will be required to make adjustments to its budgets. 

THE STATE HAS NOT ENTERED INTO ANY CONTRACTUAL COMMITMENT WITH 
THE DISTRICT, THE COUNTY, THE UNDERWRITER OR THE OWNERS OF THE 
CERTIFICATES TO PROVIDE STATE BUDGET INFORMATION TO THE DISTRICT OR THE 
OWNERS OF THE CERTIFICATES. ALTHOUGH THEY BELIEVE THE STATE SOURCES OF 
INFORMATION LISTED ABOVE ARE RELIABLE, NEITHER THE DISTRICT NOR THE 
UNDERWRITER ASSUMES ANY RESPONSIBILITY FOR THE ACCURACY OF THE STATE 
BUDGET INFORMATION SET FORTH OR REFERRED TO HEREIN OR INCORPORATED BY 
REFERENCE HEREIN. 

Ad Valorem Property Taxation 

Taxes are levied by the County for each fiscal year on taxable real and personal 
property which is situated in the District as of the preceding January 1. For assessment and 
collection purposes, property is classified either as "secured" or "unsecured" and is listed 
accordingly on separate parts of the assessment roll. The "secured roll" is that part of the 
assessment roll containing State-assessed public utilities property and real property having a 
tax lien which is sufficient, in the opinion of the County Assessor, to secure payment of the 
taxes. Other property is assessed on the "unsecured roll." 

Property taxes on the secured roll are due in two installments, on November 1 and 
February 1 of each fiscal year. If unpaid, such taxes become delinquent on December 10 and 
April 10, respectively, and a 10 percent penalty attaches to any delinquent payment. Property 
on the secured roll with respect to which taxes are delinquent becomes tax defaulted on or 
about June 30 of the fiscal year. Such property may thereafter be redeemed by payment of a 
penalty of 1.5 percent per month to the time of redemption, plus costs and a redemption fee. If 
taxes are unpaid for a period of five years or more, the property is subject to sale by the 
Treasurer. 

Property taxes on the unsecured roll are due as of the January 1 lien date and become 
delinquent, if unpaid, on August 31. A 10 percent penalty attaches to delinquent unsecured 
taxes. If unsecured taxes are unpaid at 5:00 p.m. on October 31, an additional penalty of 1.5 
percent attaches to them on the first day of each month until paid. The taxing authority has four 
ways of collecting delinquent unsecured personal property taxes: (1) bringing a civil action 
agalnst the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain 
facts in order to obtain a lien on certain property of the taxpayer; (3) filing a certificate of 
delinquency for record in the County Clerk and County Recorder's office in order to obtain a lien 
on certain property of the taxpayer; and (4) seizing and selling personal property, 
improvements, or possessory interests belonging or assessed to the assessee. 

Assessed Valuations 

The assessed valuation of property in the District is established by the Orange County 
Assessor, except for public utility property which is assessed by the State Board of Equalization. 
Assessed valuations are reported at 100 percent of the "full value" of the property, as defined in 
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• Lawsuit settlement proposed (but pending) ($2.9 billion) for settlement of the 
Proposition 98 suspension in 2004-05, 

• 5.92% COLAs, growth and other adjustments of $2.4 billion. 

The California Legislative Analyst's Office cautions that the State will continue to face 
structural budget shortfalls in subsequent years, at a time in which it will be facing a number of 
risks and budgetary pressures. 

2007-08 State Budget, On January 10, 2007, the Governor released his proposed 
budget for 2007-08 (the "Proposed 2007-08 Budget"). The Proposed 2007-08 Budget includes 
a number of budget-balancing actions, including a major redirection of transportation funds and 
significant reductions in social services, to eliminate a significant shortfall in 2007-08. 

The Proposed 2007-08 Budget proposes to use the Public Transportation Account 
("PTA") in lieu of Proposition 98 to fund the $627 million Home-to-School Transportation 
program. If the proposed shift occurs, the Proposed 2007-08 Budget assumes a $1.4 billion 
increase in K-12 Pro position 98 funding. This re presents a 2. 9% increase from 2006-0 7. With 
the shift, the 2007-08 Proposition 98 per pupil funding rate would be $8,525 (a 3.3% increase 
from the revised 2006-07 estimate). If the $627 million shift were not to occur, total K-12 
Proposition 98 funding would increase by $2.1 billion, or 4.2%, from 2006-07, and the 2007-08 
per pupil funding rate would be $8,631 (a 4.6% increase over 2006-07). 

Additional provisions, as summarized by the Legislative Analyst's Office, include: 

Implementation 2006-07 Proposition 98 expansions, but does not propose new 
expansions for budget year. 

Full funding of both statutory and discretionary COLAs at 4.04% ($1.9 Billion). 

Increase of Proposition 98 Spending for Child Care ($269 Million). 

• Recognition of Savings From Declining Attendance (About $90 Million), The 
Proposed 2007-08 Budget assumes that student attendance will decline by 0.39% from 2006-07 
to 2007-08. 

While the Proposed 2007-08 Budget, if adopted, would produce a balanced budget and 
healthy reserve, the Legislative Analyst's Office notes that implementation could be problematic 
and that several of the assumptions may be overly optimistic. The Proposed 2007-08 Budget is 
subject to extensive review and change by various Senate and Assembly review committees, as 
well as final passage by the Senate and Assembly. See "The Budget Process" above. 

Information about the State budget is regularly available at various State-maintained 
websites. The Fiscal Years 2005-06 and 2006-07 State Budgets may be found at the website of 
the Department of Finance, www.dof.ca.gov, under the heading "California Budget". 
Additionally, an impartial analysis of the budget is posted by the Office of the Legislative Analyst 
at www.lao.ca.gov. The information referred to is prepared by the respective State agency 
maintaining each website and not by the District, and the District takes no responsibility for the 
continued accuracy of the internet addresses or for the accuracy, completeness or timeliness of 
information posted there, and such information is not incorporated herein by these references. 
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• The California State Treasurer's Office Internet home page at 
www.treasurer.ca.gov, under the heading "Financial Information", posts the 
State's audited financial statements. In addition, the Financial Information 
section includes the State's Rule 15c2-12 filings for State bond issues. The 
Financial Information section also includes the Overview of the State 
Economy and Government, State Finances, State Indebtedness, Litigation 
from the State's most current Official Statement, which discusses the State 
budget and its impact on school districts. 

• The California Department of Finance's Internet home page at 
www.dof.ca.gov, under the heading "California Budget", includes the text of 
proposed and adopted State Budgets. 

• The State Legislative Analyst's Office prepares analyses of the proposed and 
adopted State budgets. The analyses are accessible on the Legislative 
Analyst's Internet home page at www.lao.ca.gov under the "heading 
Products". 

Tax Shifts and Triple Flip. Assembly Bill No. 1755 ("AB 1755"), introduced March 10, 
2003 and substantially amended June 23, 2003, requires the shifting of property taxes between 
redevelopment agencies and schools. On July 29, 2003, the Assembly amended Senate Bill No. 
1045 to incorporate all of the provisions of AB 1755, except that the Assembly reduced the 
amount of the required ERAF shift to $135 million. Legislation commonly referred to as the 
"Trrple Flip," was approved by the voters on March 2, 2004, as part of a bond initiative formally 
known as the "California Economic Recovery Act." This act authorized the issuance of $15 
billion in bonds to finance the 2002-03 and 2003-04 State budget deficits, which are payable 
from a fund established by the redirection of tax revenues through the "Triple Flip." Under the 
"Triple Flip", one-quarter of local governments' one percent share of the sales tax imposed on 
taxable transactions within their jurisdiction are redirected to the State. In an effort to eliminate 
the adverse impact of the sales tax revenue redirection on local government, the legislation 
redirects property taxes in the ERAF to local government. Because the ERAF monies were 
previously earmarked for schools, the legislation provides for schools to receive other state 
general fund revenues. It is expected that the swap of sales taxes for property taxes would 
terminate once the deficit financing bonds were repaid, which is currently expected to occur in 
approximately 9 to 13 years. 

2006-07 State Budget. On June 30, 2006 the Governor signed the 2006-07 budget act 
(the "2006-07 Budget"). The 2006-07 Budget projects that the State will be able to fund much 
more than a current-law budget and still maintain fiscal balance in 2006-07, primarily due to 
both a major increase in revenues and a significant amount of savings adopted in the 2005-06 
spending plan. 

For K-12 education, the 2006-07 Budget assumes $8 billion in new funds for Proposition 
98 funding, with K-12 per-pupil funding of $8,244 in 2006-07 (an over 11% increase from the 
$7,402 provided in the 2005-06 Budget). Significant funding increases are included for school 
district apportionments, local block grants, revenue limit equalization, Economic Impact Aid and 
expansions in a variety of other areas. Additional provisrons, as summarized by the Legislative 
Analyst's Office, include: 

• Proposition 98 ongoing funding increases of $5.2 billion, 

Proposition 98 one-time increase of $2.8 billion, 
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State Funding of Education and Recent State Budgets 

The State of California (the "State") requires that from all State revenues there first shall 
be set apart the moneys to be applied for support of the public school system and public 
institutions of higher education. California school districts receive a significant portion of their 
funding from State appropriations. As a result, decreases in State revenues may significantly 
affect appropriations made by the legislature to school districts. 

The following information concerning the State's budgets for the current and most recent 
preceding years has been compiled from publicly-available information provided by the State. 
Neither the District, the County, nor the Undetwriter is responsible for the information relating to 
the State's budgets provided in this section. Further information is available from the Public 
Finance Division of the State Treasurer's Ofhce. 

The Budget Process. The State's fiscal year begins on July 1 and ends on June 30. 
The annual budget is proposed by the Governor by January 10 of each year for the next fiscal 
year (the "Governor's Budget"). Under State law, the annual proposed Governor's Budget 
cannot provide for projected expenditures in excess of projected revenues and balances 
available from prior fiscal years. Following the submission of the Governor's Budget, the 
Legislature takes up the proposal. 

Under the State Constitution, money may be drawn from the Treasury only through an 
appropriation made by law. The primary source of the annual expenditure authorizations is the 
Budget Act as approved by the Legislature and signed by the Governor. The Budget Act must 
be approved by a two-thirds majority vote of each House of the Legislature. The Governor may 
reduce or eliminate specific line items in the Budget Act or any other appropriations bill without 
vetoing the entire bill. Such individual line-item vetoes are subject to override by a two-thirds 
majority vote of each House of the Legislature. 

Appropriations also may be included in legislation other than the Budget Act. Bills 
containing appropriations (except for K-14 education) must be approved by a two-thirds majority 
vote in each House of the Legislature and be signed by the Governor. Bills containing K-14 
education appropriations only require a simple majority vote. Continuing appropriations, 
available without regard to fiscal year, may also be provided by statute or the State Constitution. 

Funds necessary to meet an appropriation need not be in the State Treasury at the time 
such appropriation is enacted; revenues may be appropriated in anticipation of their receipt. 

Recent State Budgets. Certain information about the State budgeting process and the 
State Budget is available through several State of California sources. A convenient source of 
information is the State's website, where recent official statements for State bonds are posted. 
The references to internet websites shown below are shown for reference and convenience 
only, the information contained within the websites may not be current and has not been 
reviewed by the District and is not incorporated herein by reference. 

• The California State Treasurer Internet home page at www.treasurer.ca.gov, 
under the heading "Bond Information", posts various State of California 
Official Statements, many of which contain a summary of the current State 
Budget, past State Budgets, and the impact of those budgets on school 
districts in the State. 
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Funding of the District's revenue limit is provided by a mix of (1) local property taxes and 
(2) State apportionments of basic and equalization aid. Generally, the State apportionments will 
amount to the difference between the District's revenue limit and its local property tax revenues. 

Beginning in 1978-79, Proposition 13 and its implementing legislation provided for each 
county to levy (except for levies to support prior voter-approved indebtedness) and collect all 
property taxes, and prescribed how levies on county-wide property values are to be shared with 
local taxing entities within each county. 

Federal Revenues. The federal government provides funding for several District 
programs, including special education programs, programs under the Educational Consolidation 
and Improvement Act, and specialized programs such as Drug Free Schools and Education for 
Economic Security. 

Other State Revenues. As discussed above, the District receives State apportionment 
of basic and equalization aid in an amount equal to the difference between the District's revenue 
limit and its property tax revenues. In addition to such apportionment revenue, the District 
receives substantial other State revenues. 

These other State revenues are primarily restricted revenues funding items such as 
Special Education, Class Size Reduction Program, home-to-school transportation, Economic 
Impact Aid, School Improvement Program, Educational Technology Assistance Grants, 
mandated cost reimbursements, instructional materials and mentor teachers. 

The District receives State aid from the California State Lottery, which was established 
by a constitutional amendment approved in the November 1984 general election. Lottery 
revenues must be used for the education of students and cannot be used for non-instructional 
purposes such as real property acquisition, facility construction, or the financing of research. 
Lottery revenues comprised approximately 1 .9% of general fund revenues. 

Other Local Revenues. In addition to property taxes, the District receives additional 
local revenues from items such as interest earnings and other local sources. 

Effect of State Budget on Revenues 

Public school districts in California are dependent on revenues from the State for a large 
portion of their operating budgets. California school districts receive an average of about 55 
percent of their operating revenues from various State sources. The primary source of funding 
for school districts is the revenue limit, which is a combination of State funds and local property 
taxes (see "State Funding of Education and Recent State Budgets" below). State funds typically 
make up the majority of a district's revenue limit. School districts also receive substantial 
funding from the State for various categorical programs. Revenues received by the District from 
all State sources accounted for about 54. 74% of total general fund revenues in 2004-05. 

The availability of State funds for public education is a function of constitutional 
provisions affecting school district revenues and expenditures (see "CONSTITUTIONAL AND 
STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS"), the condition of the State 
economy (which affects total revenue available to the State general fund), and the annual State 
budget process. 
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Table No. 4 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Average Daily Attendance 
Fiscal Years 1996-97 through 2007-08 

Fiscal Year ADA Base Revenue Limit 
1996-97 
1997-98 
1998-99* 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07** 
2007-08** 

50,532 
52,673 
52,728 
54,801 
56,298 
57,533 
57,637 
57,271 
55,869 
54, 136 
52,309 
50,724 

$3,471 
3,560 
3,862 
3,968 
4,433 
4,607 
4,700 
4,644 
4,823 
5,094 
5,523 
5,748 

•state eliminated excused absences for funded ADA m1998-99 . 
.. Projected 
Source: Santa Ana Unified School District. 

California school districts receive a significant portion of their funding from State 
appropriations. As a result, decreases in State revenues may affect appropriations made by the 
Legislature to school districts. 

Revenue Sources 

The District categorizes its general fund revenues into four sources: 

Table No. 5 
SANTA ANA UNIFIED SCHOOL DISTRICT 

District Revenue Sources 

Percentage of Total District 
General Fund Revenues 

Revenue Source 
·Revenue limit sou-r-ce_s____,...,..l 1

,_J 

2003-04 2004-05 2005-06 

Federal revenues 
Other State revenues 
Other local revenues 

63.2°/~ 
13.5 
21.2 

2.1 

61.1% 
12.2 
25.6 

1.1 

6f.6% ,__ 
12.9 
23.6 

1.9 

cl, Consists of a mix of State apportionments of basic and equalization aid and local property tax revenues. 
Source: Santa Ana Unified School District. 

Each of these revenue sources is described below. 

Revenue Limit Sources. Since fiscal year 1973~74, California school districts have 
operated under general purpose revenue limits established by the State Legislature. In general, 
revenue limits are calculated for each school district by multiplying (1) the A.D.A. for such 
district by (2) a base revenue limit per unit of A.D.A. The revenue limit calculations are adjusted 
annually in accordance with a number of factors designated primarily to provide cost of living 
increases and to equalize revenues among all California school districts of the same type. 
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For both dual and single budgets submitted on July 1, the county superintendent will 
examine the adopted budget for compliance with the standards and criteria adopted by the 
State Board of Education and identify technical corrections necessary to bring the budget into 
compliance, will determine if the budget allows the district to meet its current obligations and will 
determine if the budget is consistent with a financial plan that will enable the district to meet its 
multi-year financial commitments. On or before August 15, the county superintendent will 
approve or disapprove the adopted budget for each school district. Budgets will be disapproved 
if they fail the above standards. The district board must be notified by August 15 of the county 
superintendent's recommendations for revision and reasons for the recommendations. The 
county superintendent may assign a fiscal advisor or appoint a committee to examine and 
comment on the superintendent's recommendations. The committee must report its findings no 
later than August 20. Any recommendations made by the county superintendent must be made 
available by the district for public inspection. The law does not provide for conditional approvals; 
budgets must be either approved or disapproved. No later than August 20, the county 
superintendent must notify the Superintendent of Public Instruction of all school districts whose 
budget has been disapproved. 

For all dual budget options and for single and dual budget option districts whose budgets 
have been disapproved, the district must revise and readopt its budget by September 8, 
reflecting changes in projected income and expense since July 1, including responding to the 
county superintendent's recommendations. The county superintendent must determine if the 
budget conforms with the standards and criteria applicable to final district budgets and not later 
than October 8, will approve or disapprove the revised budgets. If the budget is disapproved, 
the county superintendent will call for the formation of a budget review committee pursuant to 
Education Code Section 42127.1. Until a district's budget is approved, the district will operate on 
the lesser of its proposed budget for the current fiscal year or the last budget adopted and 
reviewed for the prior fiscal year. 

The District has never had an adopted budget disapproved by the county superintendent 
of schools, and has never received a "negative" or "qualified" certification of an Interim Financial 
Report pursuant to AB 1200. 

State Funding of Education and Revenue Limitations 

Annual State apportionments of basic and equalization aid to school districts for general 
purposes are computed up to a revenue limit per unit of average daily attendance ("A.D.A."}. 
Such apportionments will, generally speaking, amount to the difference between the District's 
revenue limit and the District's local property tax allocation. Revenue limit calculations are 
adjusted annually in accordance with a number of factors designed primarily to provide cost of 
living increases and to equalize revenues among California school districts. 

A schedule of the District's A.D.A. and base revenue limit during the past 10 fiscal years, 
as well as the projection for the fiscal year 2006-07, is shown below. 
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The following table shows the general fund balance sheets of the District as of June 30, 
with audited figures for fiscal years 2004 through 2006. 

Table No. 3 
SANTA ANA UNIFIED SCHOOL DISTRICT 
Summary of General Fund Balance Sheet 

For Fiscal Years Ended June 30, 2004 through 2006 (audited) 

Audited Audited Audited 
2003-04 2004-05 2005-06 

Assets 

Deposits and Investments $32,177,658 $61,919,525 $72,990,996 
Receivables 42,856,296 33,288,609 42,650,059 
Due from other funds 4,809,351 3,387,718 4, 196,860 
Prepaid expenses 5,190,274 4,599,004 5,144,094 
Stores inventories 552,062 484.893 742,108 

Total Assets $85 585 641 $lQ3 6Z9 249 $125 Z24 117 

Liabilities and Fund Balances 

Liabilities: 
Accounts payable 34,210,849 21,317,527 25,049,756 
Due to other funds 9,473,986 8,106,037 3,094,619 
Deferred revenue 8,988,913 17,641,918 15,607,000 
Due to grantor governments - - 172,956 

Total Liabilities 52,673,748 47,065,482 43,924,331 

Fund Balances: 
Reserved 23,920,169 27,298,561 38,130,701 
Unreserved: 

Designated 8,991,724 29,315,706 43,669,085 
Undesignated 

Total Fund Balances 32,911,893 56,614,267 81,799,786 

Total Liabilities and Fund Balances $85 585 641 $103 6Z9 749 $125 724 117 

Source: Santa Ana Unified School District Audit Reports for fiscal years 2003-04 through 2005-06. 

Budget Process 

The District is required by provisions of the State Education Code to maintain a balanced 
budget each year, in which the sum of expenditures and the ending fund balance cannot exceed 
the sum of revenues and the carry-over fund balance from the previous year. The State 
Department of Education imposes a uniform budgeting and accounting format for school 
districts. The budget process for school districts was substantially amended by Assembly Bill 
1200 ("AB 1200"), which became State law on October 14, 1991. Portions of AB 1200 are 
summarized below. 

School districts must adopt a budget on or before July 1 of each year. The budget must 
be submitted to the county superintendent within five days of adoption or by July 1, whichever 
occurs first. A district may be on either a dual or single budget cycle. The dual budget option 
requires a revised and readopted budget by September 1 that is subject to State-mandated 
standards and criteria. The revised budget must reflect changes in projected income and 
expenses subsequent to July 1. The single budget is only readopted if it is disapproved by the 
county office of education, or as needed. The District is on a single budget cycle and adopts its 
budget on or before July 1 . 
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Table No. 2 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Summary of General Fund Revenues, Expenditures and Changes in Fund Balance 
For FY 2003-04 through FY 2005-06 (audited) and FY 2006-07 (2"d Interim Report) 

Audited Audited Audited znd Interim 
2003-04 2004-05 2005-06 2006-07* 

REVENUE: 
Total Revenue Limit 283,399 ,448 291,631,451 297,463,236 312,594,257 
Federal 60,587,487 58,112,008 62,468,916 67,363,420 
Other State 94,990,020 122,434,635 113,813,581 123,704,218 
Other Local 9,372,010 5, 185,032 9,338,726 9,078,592 
Total Revenues -448,348,965 4 77,363, 126 483,084,459 - -- 5f2,740,486 

EXPENDITURES 
Instruction 289,265,574 277,009,283 284,325, 187 
Instruction-related activities: 
Supervision of instruction 25,072,064 24,432,033 28,950,562 
Instructional Jjbrary, media, technology 2,665,293 1,964,997 2,499,831 
School site administration 36,678,708 36,874,160 43,280,749 

Pupil Services: 
Home-to-school transportation 6,713,943 6,913,973 6,764,983 
Food services 4,611 238,929 2,872 
All other pupil services 13,338,041 13,935,805 14,793,032 

General administration: 
Data processing 2,689,357 3.419,462 3,296,557 
All other general administration 18,368,410 20,257,678 15,560,443 

Plant Services 44,240,580 40,951,476 41,966,899 
Facility acquisition & construction 12,990,983 9,755,390 2,254,450 
Ancillary services 323,388 
Community services 3,164 2,655 
Other Outgo 10,837,283 8,438,040 7,428,847 7,346,602 
Enterprise services 771 
Debt Service: 

Principal 5,521,892 760,758 115,472 
Interest and other 113,697 105,117 22,103 

Certificated Salaries 245,871,227 
Classified Salaries 72,101,870 
Employee Benefits 104,188,187 
Books and Supplies 47,711,816 
Services & Other Operating Expend. 53,716.892 
Capital Outlay 7,176,368 
Transfers of Indirect/Direct Support Costs -~~(_1.~?6,~?3L 
Total Expenditures 468,503,600 445,057,872 451,588,030 536,286,609 

Excess (deficiency) of Revenues 
over (under) Expenditures (20, 154,635) 32,305,254 31,496,429 (23,546,123) 

Other Financing Sources (Uses) 
Operating Transfers in 10,457,323 4,903,599 199,597 0 
Other Sources 
Operating Transfers out (4 ,554,:559) --~06,479) {6,510,507) (12,570!()~ 
Net Financing Sources (Uses) 5,902,764 (8,602,880) (6,310,910) (12,570,032) 

Net Change in Fund Balances (14,251,871) 23,702,374 25, 185,519 (36,116,155) 

Fund Balance Beginning, July 1 47,163,764 32,911,893 56,614,267 81,799,785 
Fund Balance Ending, June 30 -$32,911,893 $56,614,267 . -$81)99,786. $45,683,630--

*Expend!lure categories from 2nd Interim Report do not correspond to audited expenditure categories. 
Source: Santa Ana Unified School District Audit Reports for fiscal years 2003-04 through 2005-06; District's Second 
Interim Report for 2006-07; projections of the District for fiscal year 2006-07 as of March 14, 2007. 
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Financial Statements 

The District's Audited Financial Statements for the fiscal year ending fiscal year 2005-06 
were prepared by Nigro Nigro & White, PC, Temecula, California. See Appendix B hereto for 
excerpts from the 2005-06 Audited Financial Statements. The auditor has not participated in 
the preparation of this Official Statement. Audited financial statements for the District for the 
fiscal year ended June 30, 2006 and prior fiscal years are on file with the District and available 
for public inspection at the Superintendent's Office. Copies of such financial statements will be 
mailed to prospective investors and their representatives upon written request to the District. 
The District may impose a charge for copying, mailing and handling. 

The following table shows the audited income and expense statements for the District for 
the fiscal years 2003-04 through 2005-06, budgeted figures for 2006-07, taken from the 
District's 2006-07 2nd Interim Report, provided by the District 
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District contributes 90% of the amount of premiums incurred by retirees and their dependents. 
Expenditures for post-employment benefits are recognized on a pay-as-you-go basis. During 
the year ending June 30, 2006, expenditures of $5,614,719 were recognized for retirees' health 
care benefits. 

Insurance 

The School District participates in one joint powers agreement ("JPA"), as a member of a 
public entity risk pool. The Schools' Excess Liability Fund ("SELF") arranges for and provides 
property and liability insurance coverage. The relationship between the School District and 
SELF is such that SELF is not a component unit of the School District for financial reporting 
purposes. The JPA is governed by a board consisting of a representative from each member 
district. The governing board controls the operations of the JPA, including the selection of 
management and approval of operating budgets, independent of any influence by the member 
districts beyond their representation of the governing board. Each member district pays a 
premium commensurate with the level of coverage requested and shares surpluses and deficits 
proportionately to their participation in the JPA. 

DISTRICT FINANCIAL INFORMATION 

Accounting Practices 

The accounting practices of the District conform to generally accepted accounting 
principles in accordance with policies and procedures of the California School Accounting 
Manual. This manual, according to Section 41010 of the California Education Code, is to be 
followed by all California school districts. 

The financial resources of the District are divided into separate funds for which separate 
accounts are maintained for recording cash, other resources and all related liabilities, 
obligations and equities. The major fund classification is the general fund which accounts for all 
financial resources not required to be accounted for in another fund. The District's fiscal year 
begins on July 1 and ends on June 30. 

All governmental funds and fiduciary funds are maintained on the full accrual basis of 
accounting. As such, revenues are recognized when they become susceptible to accrual, that 
is, both measurable and available to finance expenditures for the current period. For more 
information on the District's accounting method, see Note A of "APPENDIX B -Audited Financial 
Statements of the District for Fiscal Year Ended June 30, 2006" attached hereto. 

GASB published its Statement No. 34 "Basic Financial Statements - and Management's 
Discussion and Analysis - for State and Local Governments" on June 30, 1999. Statement No. 
34 provides guidelines to auditors, state and local governments and special purpose 
governments such as school districts and public utilities, on new requirements for financial 
reporting for all governmental agencies in the United States. Generally, the basic financial 
statements and required supplementary information should include (i) Management's 
Discussion and Analysis; (ii) financial statements prepared using the economic measurement 
focus and the accrual basis of accounting and (ii) fund financial statements prepared using the 
current financial resources measurement focus and the modified accrual method of accounting 
and (iii) required supplementary information. The District implemented Statement No. 34 for the 
fiscal year 2001-02 audited financial statements. 
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Table No. 1 
SANTA ANA UNIFIED SCHOOL DISTRICT 

Annual Enrollment 
Fiscal Years 1996-97 through 2006-07 (projected) 

Fiscal Year Enrollment %Change 
1996-97 52,107 
1997-98 53,805 3.3% 
1998-99 56,071 4.2 
1999-00 58,043 3.5 
2000-01 59,837 3.1 
2001-02 60,788 1.6 
2002-03 60,788 0.0 
2003-04 60,973 0.3 
2004-05 59,895 -1.8 
2005-06 58,832 -1.8 
2006-07 <1) 54,839 -7.3 

(1) Projected. 
Source: Santa Ana Unified School District. 

Employee Relations 

In fiscal year 2006-07, the District employed approximately 2,516 full and part-time 
certificated employees and approximately 1,545 classified employees. The teachers of the 
01strict (certificated personnel) are represented by the Santa Ana Educator's Association. 
Classified personnel are represented by the California School Employees Association. The 
2006-07 contracts with both groups have been approved. Negotiations are in progress with both 
groups for the 2007-08 fiscal year. 

District Retirement Systems 

The District participates in the California State Teacher's Retirement System ("STRS"). 
The plan provides retirement, disability and survivor benefits to beneficiaries. This plan covers 
basically ail full-time certificated and part-time contracted employees. The District's contributions 
to STRS for fiscal years 2003-04, 2004-05 and 2005-06 were $18,358,479, $16,744,844 and 
$17,262,585, respectively. The District has budgeted a contribution of $19,386,590 in fiscal year 
2006-07. Each of these contributions equals 100% of the required contribution for such fiscal 
year. 

The District also participates in the California Public Employees' Retirement System 
("PERS"). The plan provides retirement and disability benefits, annual cost-of-living adjustments 
and death benefits to plan members and beneficiaries. The District's contributions to PERS for 
fiscal years 2003-04, 2004-05 and 2005-06 were $7,295,499, $6,740,512 and $6,315,786, 
respectively. The District has budgeted a contribution of $7,622,803.13 in fiscal year 2006-07. 
Each of these contributions equals 100% of the required contribution for such fiscal year. Both 
STRS and PERS are operated on a statewide basis. 

Other Post-Employment Benefits 

The School District provides post-employment health care benefits, in accordance with 
School District employment contracts, to all employees who retire from the School District on or 
after attaining age 55 under STRS or PERS with at least ten years of service. The School 
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THE DISTRICT 

General Information 

The Santa Ana Unified School District (the "School District"), located in Orange County, 
California (the "County"), is the fifth-largest school district in California as measured by student 
enrollment. The District encompasses territory in the central portion of the County and includes 
most of the city of Santa Ana, portions of the cities of Irvine, Newport Beach, Costa Mesa, 
Orange, and Tustin, and adjacent unincorporated areas of the County. The School District 
provides education for students in kindergarten through twelfth grades. The School District 
currently operates five comprehensive high schools (for grades 9-12), two continuation high 
schools (for grades 9-12), ten intermediate schools (for grades 6-8), one community day 
intermediate school (for grades 6-8), one community day high school (for grades 9-12), one 
alternative high school. 37 elementary schools (for grades K-5) and one child development 
center. Total enrollment in the 2006-07 school year is approximately 54,839 students. 

Administration 

Board of Trustees. The District is governed by a five-member Board of Trustees, each 
member of which is elected to a four-year term. Current members of the Board of Trustees, 
together with their office and the date their term expires, are listed below: 

Name 
Rob Richardson 
Rosemarie Avila 
Audrey Yamagata-Naji, PhD. 
Jose Alfredo Hernandez 
John Palacio 

Office 
President 

Vice President 
Clerk 

Member 
Member 

Term Expires 
November 2008 
November 2008 
November 2010 
November 2008 
November 2010 

Superintendent. The Superintendent of the District, appointed by the Board, is 
responsible for management of the day-to-day operations and supervises the work of other 
District administrators. Jane A. Russo currently services as Superintendent of the District. Ms. 
Russo has served as Superintendent since January 2007. Ms. Russo has worked in the District 
for 22 years and prior to her appointment as Superintendent, Ms. Russo served as Deputy 
Superintendent. 

Recent Enrollment Trends 

The following table shows enrollment history for the District for the last ten fiscal years 
and the projected enrollment through fiscal year 2006-07. 
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available in lieu of Lease Payments, plus the period for which funds are available from the 
Reserve Fund or other funds and accounts established under the Trust Agreement, or in the 
event that casualty insurance proceeds or condemnation proceeds are insufficient to provide for 
complete repair or replacement of such portion of the Site and Facilities or prepayment of the 
Certificates, there could be insufficient funds to make payments to Owners in full. 

Economic Conditions in California 

The State of California, upon which the District relies for a substantial portion of its 
revenues, has experienced budget shortfalls in certain prior fiscal years and the current fiscal 
year. See "DISTRICT FINANCIAL INFORMATION - State Funding of Education and Recent 
State Budgets". Decreases in State revenues may significantly affect appropriations made by 
the State to school districts, and the timing of payment to school districts by the State may 
depend upon the ability of the State to access the credit markets with respect to its own cash 
flow borrowings. In the event that State monies are not available to meet obligations in a timely 
manner, school funding along with certain other services, are given priority under the State 
Constitution. See "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS". 

THE CORPORATION 

The Santa Ana Unified School District Public Facilities Corporation, a nonprofit public 
benefit corporation was incorporated pursuant to the Nonprofit Public Benefit Corporation Law 
of the State (Title 1, Division 2, Part 2 of the California Corporation Code). The Corporation was 
established in order to facilitate and assist the Santa Ana Unified School District in financing its 
facilities and equipment needs. 
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District would be liable for any resulting deficiency in Lease Payments. Alternatively, the 
Trustee may terminate the Lease Agreement with respect to the Site and Facilities and proceed 
against the District to recover damages pursuant to the Lease Agreement. 

Due to the specialized nature of the Site and Facilities, no assurance can be given that 
the Trustee will be able to re-let any portion of the Site and Facilities so as to provide rental 
income sufficient to make principal and interest payments with respect to the Certificates in a 
timely manner, and the Trustee is not empowered to sell the Site and Facilities for the benefit of 
the Owners of the Certificates. In addition, due to the governmental function of the Site and 
Facilities, it is not certain whether a court would permit the exercise of the remedies of 
repossession and re-letting with respect thereto. Any suit for money damages would be subject 
to limitations on legal remedies against school districts in the State, including a limitation on 
enforcement of judgments against funds needed to serve the public welfare and interest. 
Moreover, there can be no assurance that such reletting will not adversely affect the exclusion 
of any interest component of Lease Payments from federal or state income taxation. 

No Acceleration Upon Default 

In the event of a default, there is no available remedy of acceleration of the Lease 
Payments due over the term of the Lease Agreement. The District will only be liable for Lease 
Payments on an annual basis, and the Trustee would be required to seek a separate judgment 
in each fiscal year for that fiscal year's Lease Payments. 

Loss of Tax Exemption 

As discussed under the heading "TAX MATTERS," certain acts or omissions of the 
District in violation of its covenants in the Trust Agreement and the Lease Agreement could 
result in the interest represented by the Certificates being includable in gross income for 
purposes of federal income taxation retroactive to the date of delivery of the Certificates. Should 
such an event of taxability occur, the Certificates would not be subject to a special prepayment 
and would remain Outstanding. 

No Liability of Corporation to the Owners 

Except as expressly provided in the Trust Agreement, the Corporation will not have any 
obligation or liability to the Owners of the Certificates with respect to the payment when due of 
the Lease Payments by the District, or with respect to the performance by the District of other 
agreements and covenants required to be performed by it contained in the Lease Agreement or 
the Trust Agreement, or with respect to the performance by the Trustee of any right or obligation 
required to be performed by it contained in the Trust Agreement. 

Natural Disasters 

The value of the Site and Facilities in the future can be adversely affected by a variety of 
natural occurrences, particularly those that may affect infrastructure and other public 
improvements on the Site and Facilities and the continued habitability and enjoyment of such 
improvements. The areas in and surrounding the District, like those in much of California, may 
be subject to unpredictable seismic activity. Other natural disasters could include, without 
limitation, landslides, floods, droughts or tornadoes. One or more natural disasters could occur 
and could result in damage to property of varying seriousness. In the event that such portion of 
the Site and Facilities, if damaged or destroyed by an insured casualty, could not be replaced 
during the period of time in which proceeds of the District's rental interruption insurance will be 
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RISK FACTORS 

The following factors, along with the other information in this Official Statement, should 
be considered by potential investors in evaluating purchase of the Certificates. However, they 
do not purport to be an exhaustive listing of risks and other considerations which may be 
relevant to an investment in the Certificates. In addition, the order in which the following factors 
are presented is not intended to reflect the relative importance of any such risks. 

General Considerations - Security for the Certificates 

The obligation of the District to make the Lease Payments does not constitute a debt of 
the Distrlct or of the State or of any political subdivision thereof within the meaning of any 
constitutional or statutory debt limit or restriction, and does not constitute an obligation for whlch 
the District or the State is obligated to levy or pledge any form of taxation or for which the 
District or the State has levied or pledged any form of taxation. 

Although the Lease Agreement does not create a pledge, lien or encumbrance upon the 
funds of the District, the District is obligated under the Lease Agreement to pay the Lease 
Payments from any source of legally available funds and the District has covenanted in the 
Lease Agreement that it will take such action as may be necessary to include all Lease 
Payments in its annual budgets and to make necessary annual appropriations therefor. The 
District is currently liable and may become liable on other obligations payable from general 
revenues, some of which may have a priority over the Lease Payments. 

The District has the capacity to enter into other obligations which may constitute 
additional charges against its revenues. To the extent that additional obligations are incurred by 
the District, the funds available to pay Lease Payments may be decreased. In the event the 
District's revenue sources are less than its total obligations, the District could choose to fund 
other activities before making Lease Payments and other payments due under the Lease 
Agreement. 

Abatement 

In the event of substantial interference with the District's right to use and possession of 
any portion of the Site and Facilities by reason of damage to, or destruction or condemnation of, 
the Site and Facilities, Lease Payments will be subject to abatement. See "SECURITY AND 
SOURCES OF PAYMENT FOR THE CERTIFICATES - Abatement". In the event that such 
portion of the Site and Facilities, if damaged or destroyed by an insured casualty, could not be 
replaced during the period of time in which proceeds of the District's rental interruption 
insurance will be available in lieu of Lease Payments, plus the period for which funds are 
available from the Reserve Fund or other funds and accounts established under the Trust 
Agreement, or in the event that casualty insurance proceeds or condemnation proceeds are 
insufficient to provide for complete repair or replacement of such portion of the Site and 
Facilities or prepayment of the Certificates, there could be insufficient funds to make payments 
to Owners in full. 

Limited Recourse on Default 

If the District defaults on its obligations to pay Lease Payments, the Trustee, as 
assignee of the Corporation, may (subject to the restrictions described below) retain the Lease 
Agreement and hold the District liable for all Lease Payments on an annual basis and will have 
the right to re-enter and re-let the Site and Facilities. In the event such re-letting occurs, the 
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so modified or superseded shall not be deemed, except as so modified or superseded, to 
constitute a part of this Official Statement. 

The Company files annual, quarterly and special reports, information statements and 
other information with the SEC under File No. 1-9583. Copies of the Company's SEC filings 
(including (1) the Company's Annual Report on Form 10-K for the year ended December 31, 
2006, and (2) the Company's Quarterly Report on Form 10-Q for the quarter ended March 31, 
2007) are available (i) over the Internet at the SEC's web site at http://www.sec.gov; (ii) at the 
SEC's public reference room in Washington D.C.; (iii) over the Internet at the Company's web 
site at http://www.mbia.com; and (iv) at no cost, upon request to MBIA at its principal executive 
offices. 

In the event the Insurer were to become insolvent, any claims arising under a policy of 
financial guaranty insurance are excluded from coverage by the California Insurance Guaranty 
Association, established pursuant to Article 14.2 (commencing with Section 1063) of Chapter 1 
of Part 2 of Division 1 of the California Insurance Code. 

Debt Service Reserve Fund Surety Bond 

Application has been made to the MBIA Insurance Corporation (the "Insurer") for a 
commitment to issue a surety bond (the "Debt Service Reserve Fund Surety Bond"). The Debt 
Service Reserve Fund Surety Bond will provide that upon notice from the Trustee to the Insurer 
to the effect that insufficient amounts are on deposit in the Debt Service Fund to pay the 
principal of (at maturity or pursuant to mandatory redemption requirements} and interest on the 
Certificates, the Insurer will promptly deposit with the Trustee an amount sufficient to pay the 
principal of and interest on the Certificates or the available amount of the Debt Service Reserve 
Fund Surety Bond, whichever is less. Upon the later of: (i) three (3) days after receipt by the 
Insurer of a Demand for Payment in the form attached to the Debt Service Reserve Fund Surety 
Bond, duly executed by the Trustee; or (ii) the payment date of the Obligations as specified in 
the Demand for Payment presented by the Trustee to the Insurer, the Insurer will make a 
deposit of funds in an account with U.S. Bank Trust National Association, in New York, New 
York, or its successor. sufficient for the payment to the Trustee, of amounts which are then due 
to the Trustee (as specified in the Demand for Payment) subject to the Surety Bond Coverage. 

The available amount of the Debt Service Reserve Fund Surety Bond is the initial face 
amount of the Debt Service Reserve Fund Surety Bond less the amount of any previous 
deposits by the Insurer with the Trustee which have not been reimbursed by the District. The 
District and the Insurer have entered into a Financial Guaranty Agreement dated as of June 14, 
2007 (the "Agreement"). Pursuant to the Agreement, the District is required to reimburse the 
Insurer, within one year of any deposit, the amount of such deposit made by the Insurer with the 
Trustee under the Debt Service Reserve Fund Surety Bond. Such reimbursement shall be 
made only after all required deposits to the Debt Service Fund have been made. 

Under the terms of the Agreement, the Trustee is required to reimburse the Insurer, with 
interest, until the face amount of the Debt Service Reserve Fund Surety Bond is reinstated 
before any deposit is made to the General Fund. No optional redemption of Obligations may be 
made until the Insurer's Debt Service Reserve Fund Surety Bond is reinstated. The Debt 
Service Reserve Fund Surety Bond will be held by the Trustee in the Debt Service Reserve 
Fund and is provided as an alternative to the District depositing funds equal to the Debt Service 
Requirement for outstanding Obligations. The Debt Service Reserve Fund Surety Bond will be 
issued in the face amount equal to Maximum Annual Debt Service for the Obligations and the 
premium therefor will be fully paid by the District at the time of delivery of the Obligations. 
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The above ratings are not recommendations to buy, sell or hold the Certificates, and 
such ratings may be subject to revision or withdrawal at any time by the rating agencies. Any 
downward revision or withdrawal of any of the above ratings may have an adverse effect on the 
market price of the Certificates. MBIA does not guaranty the market price of the Certificates nor 
does it guaranty that the ratings on the Certificates will not be revised or withdrawn. 

MBIA Financial Information 

As of December 31, 2006, MBIA had admitted assets of $10.9 billion (audited}, total 
liabilities of $6.9 billion (audited}, and total capital and surplus of $4.0 billion (audited) 
determined in accordance with statutory accounting practices prescribed or permitted by 
insurance regulatory authorities. As of March 31, 2007, MBIA had admitted assets of $11.2 
billion (unaudited), total liabilities of $7.0 billion (unaudited}, and total capital and surplus of $4.2 
billion (unaudited} determined in accordance with statutory accounting practices prescribed or 
permitted by insurance regulatory authorities. 

For further information concerning MBIA, see the consolidated financial statements of 
MBIA and its subsidiaries as of December 31, 2006 and December 31, 2005 and for each of the 
three years in the period ended December 31, 2006, prepared in accordance with generally 
accepted accounting principles, included in the Annual Report on Form 10-K of the Company for 
the year ended December 31, 2006 and the consolidated financial statements of MBIA and its 
subsidiaries as of March 31, 2007 and for the three month period ended March 31, 2007 and 
March 31, 2006 included in the Quarterly Report on Form 10-Q of the Company for the quarter 
ended March 31, 2007, which are hereby incorporated by reference into this Official Statement 
and shall be deemed to be a part hereof. 

Copies of the statutory financial statements filed by MBIA with the State of New York 
Insurance Department are available over the Internet at the Company's web site at 
http://www.mbia.com and at no cost, upon request to MBIA at its principal executive offices. 

Incorporation of Certain Documents by Reference 

The following documents filed by the Company with the Securities and Exchange 
Commission (the "SEC") are incorporated by reference into this Official Statement: 

(1) The Company's Annual Report on Form 10-K for the year ended December 31, 
2006:and 

(2) The Company's Quarterly Report on Form 10-Q for the quarter ended March 31, 
2007. 

Any documents, including any financial statements of MBIA and its subsidiaries that are 
included therein or attached as exhibits thereto, filed by the Company pursuant to Sections 
13(a), 13(c), 14 or 15(d) of the Exchange Act after the date of the Company's most recent 
Quarterly Report on Form 10-Q or Annual Report on Form 10-K, and prior to the termination of 
the offering of the Certificates offered hereby shall be deemed to be incorporated by reference 
in this Official Statement and to be a part hereof from the respective dates of filing such 
documents. Any statement contained in a document incorporated or deemed to be incorporated 
by reference herein, or contained in this Official Statement, shall be deemed to be modified or 
superseded for purposes of this Official Statement to the extent that a statement contained 
herein or in any other subsequently filed document which also is or is deemed to be 
incorporated by reference herein modifies or supersedes such statement. Any such statement 
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such other proof of ownership of the Certificates, together with any appropriate instruments of 
assignment to evidence the assignment of the insured amounts due on the Certificates as are 
paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent for such 
owners of the Certificates in any legal proceeding related to payment of insured amounts on the 
Certificates, such instruments being in a form satisfactory to U.S. Bank Trust National 
Association, U.S. Bank Trust National Association shall disburse to such owners or the Trustee 
payment of the insured amounts due on such Certificates, less any amount held by the Trustee 
for the payment of such insured amounts and legally available therefor. 

MBIA Insurance Corporation 

MBIA Insurance Corporation ("MBIA") is the principal operating subsidiary of MBIA Inc., 
a New York Stock Exchange listed company (the "Company"). The Company is not obligated to 
pay the debts of or claims against MBIA MBIA is domiciled in the State of New York and 
licensed to do business in and subject to regulation under the laws of all 50 states, the District of 
Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana 
Islands, the Virgin Islands of the United States and the Territory of Guam. MBIA, either directly 
or through subsidiaries, is licensed to do business in the Republic of France, the United 
Kingdom and the Kingdom of Spain and is subject to regulation under the laws of those 
jurisdictions. 

The principal executive offices of MBIA are located at 113 King Street, Armonk, New 
York 10504 and the main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to do business in the State of New 
York, MBIA is subject to the New York Insurance Law which, among other things, prescribes 
minimum capital requirements and contingency reserves against liabilities for MBIA, limits the 
classes and concentrations of investments that are made by MBIA and requires the approval of 
policy rates and forms that are employed by MBIA State Jaw also regulates the amount of both 
the aggregate and individual risks that may be insured by MBIA, the payment of dividends by 
MBIA, changes in control with respect to MBIA and transactions among MBIA and its affiliates. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in 
Article 76 of the New York Insurance Law. 

Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial 
strength of MBIA "AAA." 

Fitch Ratings rates the financial strength of MBIA "AAA." 

Each rating of MBIA should be evaluated independently. The ratings reflect the 
respective rating agency's current assessment of the creditworthiness of MBIA and its ability to 
pay claims on its policies of insurance. Any further explanation as to the significance of the 
above ratings may be obtained only from the applicable rating agency. 
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CERTIFICATE INSURANCE 

The following information has been furnished by MBIA Insurance Corporation ("MBIA'J 
for use in this Official Statement. No representation is made by the District or the Underwriter 
as to the accuracy or completeness of such information, or the absence of material adverse 
changes therein at any time subsequent to the date hereof. Reference is made to APPENDIX 
G for a specimen of the Insurer's policy. 

MBIA does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than 
with respect to the accuracy of the information regarding the Policy and MBIA set forth under 
the heading "CERT/FICA TE INSURANCE". Additionally, MBIA makes no representation 
regarding the Certificates or the advisability of investing in the Certificates. 

The MBIA Insurance Corporation Insurance Policy 

The MBIA Policy unconditionally and irrevocably guarantees the full and complete 
payment required to be made by or on behalf of the District to the Trustee or its successor of an 
amount equal to (i) the principal of (either at the stated maturity or by an advancement of 
maturity pursuant to a mandatory sinking fund payment) and interest on, the Certificates as 
such payments shall become due but shall not be so paid (except that in the event of any 
acceleration of the due date of such principal by reason of mandatory or optional redemption or 
acceleration resulting from default or otherwise, other than any advancement of maturity 
pursuant to a mandatory sinking fund payment, the payments guaranteed by the MBIA Policy 
shall be made in such amounts and at such times as such payments of principal would have 
been due had there not been any such acceleration, unless MBIA elects in its sole discretion, to 
pay in whole or in part any principal due by reason of such acceleration); and (ii) the 
reimbursement of any such payment which is subsequently recovered from any Owner of the 
Certificates pursuant to a final judgment by a court of competent jurisdiction that such payment 
constitutes an avoidable preference to such Owner within the meaning of any applicable 
bankruptcy law (a "Preference"). 

MBIA's Policy does not insure against loss of any prepayment premium which may at 
any time be payable with respect to any Certificates. MBIA's Policy does not, under any 
circumstance, insure against loss relating to: (i) optional or mandatory redemptions (other than 
mandatory sinking fund redemptions); (ii) any payments to be made on an accelerated basis; 
(iii) payments of the purchase price of Certificates upon tender by an owner thereof; or (iv) any 
Preference relating to (i) through (iii) above. MBIA's Policy also does not insure against 
nonpayment of principal of or interest on the Certificates resulting from the insolvency, 
negligence or any other act or omission of the Trustee or any other paying agent for the 
Certificates. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in 
writing by registered or certified mail, or upon receipt of written notice by registered or certified 
mail, by MBIA from the Trustee or any owner of a Certificate the payment of an insured amount 
for which is then due, that such required payment has not been made, MBIA on the due date of 
such payment or within one business day after receipt of notice of such nonpayment, whichever 
is later, will make a deposit of funds, in an account with U.S. Bank Trust National Association, in 
New York, New York, or its successor, sufficient for the payment of any such insured amounts 
which are then due. Upon presentment and surrender of such Certificates or presentment of 
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Covenant to Appropriate Funds 

The District covenants in the Lease Agreement to take such action as may be necessary 
to include all Lease Payments coming due in each of its annual budgets during the term of the 
Lease Agreement and to make the necessary annual appropriations for all such Lease 
Payments. 

Action on Default 

Should the District default under the Lease Agreement, the Trustee, as assignee of the 
Corporation under the Lease Agreement, may terminate the Lease Agreement and recover 
certain damages from the District, or may retain the Lease Agreement and hold the District 
liable for all Lease Payments thereunder on an annual basis. Lease Payments may not be 
accelerated upon a default under the Lease Agreement. See "RISK FACTORS - Limited 
Recourse on Default". 

For a description of the events of default and permitted remedies of the Trustee (as 
assignee of the Corporation) contained in the Lease Agreement and the Trust Agreement, see 
"APPENDIX A - Summary of Principal Legal Documents - Lease Agreement" and "- Trust 
Agreement". 

Rental Interruption Insurance 

The Lease Agreement requires the District to maintain, or cause to be maintained, rental 
interruption or use and occupancy insurance to cover loss, total or partial, of the use of any part 
of the Site and Facilities during the term of the Lease Agreement as a result of any of fire and 
other hazards, in an amount at least equal to two times the Reserve Requirement. Such 
insurance may not be maintained in the form of self-insurance. The Net Proceeds of such 
insurance shall be paid to the Trustee and deposited in the Lease Payment Fund and shall be 
credited towards the payment of the Lease Payments in the order in which such Lease 
Payments come due and payable. See "APPENDIX A - Summary of Principal Legal 
Documents - Lease Agreement". 

Insurance 

The Lease Agreement requires the District to obtain and maintain certain public liability, 
property damage, fire and extended coverage and rental interruption insurance coverage, which 
may have certain deductibles and may in some cases be maintained as part of or in conjunction 
with other insurance carried by the District and/or in the form of self-insurance or budgeted 
reserve. The Net Proceeds of any insurance award resulting from any damage to or destruction 
of the Project by fire or other casualty shall be applied as set forth in the Lease Agreement. See 
"APPENDIX A - Summary of Principal Legal Documents - Lease Agreement". 
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Agreement. The District also has the option to release portions of the Site and Facilities from 
the Site Lease and the Lease Agreement upon compliance with certain conditions precedent 
specified in the Lease Agreement. See "APPENDIX A - Summary of Principal Legal 
Documents - Lease Agreement". The District is not entitled to any reduction, diminution, 
extension or other modification of the Lease Payments whatsoever as a result of such 
substitution. 

Reserve Fund 

General. The Reserve Fund is established by the Trust Agreement to be held by the 
Trustee in trust for the benefit of the District and the Owners of the Certificates, as a reserve for 
the payment when due of the Lease Payments on behalf of the District. The Trust Agreement 
provides that on the Closing Date, the Reserve Fund will initially be satisfied with the acquisition 
of a debt service surety bond to be issued by the Certificate Insurer (the "Reserve Fund Surety 
Bond"). By the terms of the Reserve Fund Surety Bond, the Trustee will be entitled to draw 
amounts thereunder in the event and to the extent a payment is required to be made from the 
Reserve Fund. The balance in the Reserve Fund (and, therefore, the amount of the Reserve 
Fund Surety Bond, except to the extent of unreimbursed draws) is required to be maintained at 
the Reserve Requirement, which is defined to be, as of the date of calculation thereof, an 
amount equal to the maximum amount of Lease Payments (excluding Lease Payments with 
respect to which the District has posted a security deposit under the Lease) coming due in the 
current or any future Fiscal Year. 

If the Reserve Requirement is maintained in the Reserve Fund at any time in the form of 
a combination of cash and the Reserve Fund Surety Bond, the Trustee shall apply the amount 
of such cash to make any payment required to be made from the Reserve Fund before the 
Trustee shall draw any moneys under the Reserve Fund Surety Bond for such purpose. If the 
Trustee at any time draws funds under the Reserve Fund Surety Bond to make any payment 
then required to be made from the Reserve Fund, the Lease Payments thereafter received by 
the Trustee, to the extent remaining after making provision for payment of principal or interest 
represented by the Certificates then due and payable, must be used first to reinstate the 
Reserve Fund Surety Bond (including the amount drawn thereunder and including accrued 
interest on such draw at the rate set forth in the Reserve Fund Surety Bond) and second, to 
replenish the amount of cash in the Reserve Fund. 

If three Business Days prior to any Interest Payment Date the moneys available in the 
Lease Payment Fund do not equal the amount of the Lease Payment then coming due and 
payable, the Trustee shall apply the moneys available in the Reserve Fund to make such 
payments on behalf of the District by transferring the amount necessary for this purpose to the 
Lease Payment Fund. 

Earnings on Reserve Fund. All interest or income received by the Trustee on 
investment of the Reserve Fund shall be retained in the Reserve Fund in the event that 
amounts on deposit in the Reserve Fund are less than the Reserve Requirement. In the event 
that amounts then on deposit in the Reserve Fund equal or exceed the Reserve Requirement, 
such excess shall, semi·annually on or before each April 1 and October 1, be transferred to the 
Lease Payment Fund and shall be applied as a credit agalnst the Lease Payment due by the 
District pursuant to the Lease Agreement on the Lease Payment Date following the date of 
deposit. The provisions of this paragraph apply only if the Reserve Fund is maintained in the 
form of cash, and not in the form of the Reserve Fund Surety Bond. 
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Abatement 

Lease Payments are paid by the District in each Fiscal Year for the District's right of use 
and possession of the Site and Facilities for such Fiscal Year. The obligation of the District to 
pay all or a portion of the Lease Payments will be subject to abatement during any period in 
which by reason of damage, destruction or taking by eminent domain or condemnation with 
respect to any portion of the Site and Facilities there is substantial interference with the District's 
right of use and possession of such portion of the Site and Facilities. 

Termination or Abatement Due to Eminent Domain. If the Site and Facilities is taken 
permanently under the power of eminent domain or sold to a government threatening to 
exercise the power of eminent domain, the term of the Lease Agreement will cease with respect 
thereto as of the day possession is taken. If less than all of the Site and Facilities is taken 
permanently, or if the Site and Facilities is taken temporarily, under the power of eminent 
domain, (a) the Lease Agreement will continue in full force and effect with respect thereto and 
shall not be terminated by virtue of such taking, and (b) there shall be a partial abatement of 
Lease Payments as a result of the application of the Net Proceeds (as defined in the Lease 
Agreement) of any eminent domain award to the prepayment of the Lease Payments, in an 
amount to be agreed upon by the District and the Corporation such that the resulting Lease 
Payments represent fair consideration for the use and occupancy of the remaining usable 
portion of the Site and Facilities. In the Site Lease, the District covenants not to exercise the 
power of eminent domain relating to the Site and Facilities as long as the Certificates are 
outstanding. 

Abatement Due to Damage or Destruction. Lease Payments shall be abated during 
any period in which by reason of damage or destruction (other than by eminent domain) there is 
substantial interference with the use and occupancy by the District of the Site and Facilities or 
any portion thereof. The amount of such abatement shall be agreed upon by the District and 
the Corporation such that the resulting Lease Payments represent fair consideration for the use 
and occupancy of the portions of the Site and Facilities not damaged or destroyed, calculated in 
accordance with the Lease Agreement. Such abatement shall continue for the period 
commencing with such damage or destruction and ending with the substantial completion of the 
work of repair or reconstruction. In the event of any such damage or destruction, the Lease 
Agreement shall continue in full force and effect and the District waives any right to terminate 
the Lease Agreement by virtue of any such damage and destruction. Notwithstanding the 
foregoing, there shall be no abatement of Lease Payments to the extent that the proceeds of 
hazard insurance, rental interruption insurance or amounts in the Reserve Fund are available to 
pay Lease Payments which would otherwise be abated, it being declared in the Lease 
Agreement that such proceeds and amounts constitute a special fund for the payment of the 
Lease Payments. 

The Trustee cannot terminate the Lease Agreement in the event of such substantial 
interference. Abatement of Lease Payments is not an event of default under the Lease 
Agreement and does not permit the Trustee to take any action or avail itself of any remedy 
against the District. For a description of abatement resulting from condemnation of all or part of 
the Site and Facilities, see "APPENDIX A - Summary of Principal Legal Documents". 

Substitution and Release of Property 

The District has the option at any time and from time to time during the term of the Lease 
Agreement, to substitute other real property for the Site and Facilities or any portion thereof, 
provided that the District comply with certain conditions precedent specified in the Lease 
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SECURITY AND SOURCES OF PAYMENT FOR THE CERTIFICATES 

Neither the Certificates nor the obligation of the District to pay Lease Payments 
constitutes an obligation of the District for which the District is obligated to levy or pledge, or for 
which the District has levied or pledged, any form of taxation. Neither the Certificates nor the 
obligation of the District to pay Lease Payments constitutes a debt of the District, the State of 
California or any of its political subdivisions within the meaning of any constitutional debt 
limitation or violates any statutory debt limitation or constitutes a pledge of the faith and credit of 
the District, the State of California or any of its political subdivisions. 

General 

Each Certificate represents a direct, undivided fractional interest of the Owner of such 
Certificate in the Lease Payments and any prepayments thereof to be made by the District to 
the Trustee under the Lease Agreement. The District is obligated to pay Lease Payments from 
any source of legally available funds, and has covenanted in the Lease Agreement to include all 
Lease Payments coming due in its annual budgets and to make the necessary appropriations 
therefor. The Corporation, pursuant to the Assignment Agreement, has assigned all of its rights 
under the Lease Agreement (excepting only its right to receive reasonable attorneys' fees and 
expenses incurred in the event of a default), including the right to receive Lease Payments and 
any prepayments, to the Trustee for the benefit of the Owners of the Certificates. On the 
twentieth day of March and September in each year during the term of the Lease Agreement, 
commencing September 20, 2007, the District must pay to the Trustee a Lease Payment (to the 
extent required under the Lease Agreement) which is equal to the amount necessary to pay the 
principal, if any, and interest due with respect to the Certificates on the next succeeding Interest 
Payment Date. 

Lease Payments 

The Trust Agreement requires that Lease Payments be deposited in the Lease Payment 
Fund maintained by the Trustee. All moneys at any time deposited by the Trustee in the Lease 
Payment Fund shall be held by the Trustee in trust for the benefit of the Owners of the 
Certificates. Pursuant to the Trust Agreement, on April 1 and October 1 of each year, 
commencing October 1, 2007, the Trustee will apply such amounts in the Lease Payment Fund 
as are necessary to make principal and interest payments with respect to Certificates as the 
same shall become due and payable, in the amounts specified by the Lease Agreement, as 
shown in the annual payment schedule in the table below. All amounts in the Lease Payment 
Fund shall be used and withdrawn by the Trustee solely for the purpose of paying the principal, 
interest and prepayment premiums (if any) with respect to the Certificates as the same shall 
become due and payable in accordance with the provisions of the Trust Agreement. 

Additional Rental Payments 

The Lease Agreement requires the District to pay, as Additional Payments thereunder in 
addition to the Lease Payments, all costs and expenses incurred by the District and the 
Corporation to comply with the provisions of the Trust Agreement, including without limitation all 
Delivery Costs (as defined in the Lease Agreement), to the extent not paid from amounts on 
deposit in the Delivery Costs Fund, annual compensation due to the Trustee, all of the Trustee's 
reasonable costs payable as a result of the performance of and compliance with its duties under 
the Trust Agreement, and all other amounts due to the Trustee pursuant to the Trust 
Agreement, and all costs and expenses of attorneys, auditors, engineers and accountants. 
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THE SITE AND FACILITIES 

The District will lease certain real property and improvements (collectively, the "Site and 
Facilities") to the Corporation under the terms of a Site and Facilities Lease dated as of June 1, 
2007 (the "Site Lease"), and will concurrently lease the Site and Facilities back from the 
Corporation under the Lease Agreement. 

The Site and Facilities consists of Segerstrom High School located on approximately 36 
acres at 2301 West MacArthur Boulevard in the City of Santa Ana. The Site and Facilities was 
constructed in 2005 and consist of 232,562 building square feet in five buildings, which includes 
classroom space, administrative facilities, gymnasium and sports fields and facilities. The 2006-
07 Enrollment at Segerstrom High School is approximately 1,717 students. The District 
estimates the value of the Site and Facilties to be approximately $76.6 million, based on insured 
replacement value of $33.4 million and assessed valuation of the land of $43.2 million. 

-12-



Lease Payment Principal Interest Total 
Date Component Component Payments 

10/01/2028 403,593.75 403,593.75 
04/01/2029 1,240,000.00 403,593.75 1,643,593.75 
10/01/2029 371,043.75 371,043.75 
04/01/2030 1,310,000.00 371,043.75 1,681,043.75 
10/01/2030 336,656.25 336,656.25 
04/01/2031 1,375,000.00 336,656.25 1,711,656.25 
10/01/2031 300,562.50 300,562.50 
04/01/2032 1,450,000.00 300,562.50 1,750,562.50 
10/01/2032 262,500.00 262,500.00 
04/01/2033 1,525,000.00 262,500.00 1,787,500.00 
10/01/2033 222,468.75 222,468.75 
04/01/2034 1,600,000.00 222,468.75 1,822,468.75 
10/01/2034 180,468.75 180,468.75 
04/01/2035 1,685,000.00 180,468.75 1,865,468.75 
10/01/2035 136,237.50 136,237.50 
04/01/2036 2,410,000.00 136,237.50 2,546,237.50 
10/01 /2036 72,975.00 72,975.00 
04/01/2037 2,780,000.00 72,975.00 2,852,975.00 

Total $29,725,000.00 $29,051,012.73 $58,776,012.73 
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Lease Payment Schedule 

The aggregate annual amounts of Lease Payments, comprising interest and principal 
payable to Certificate Owners, are set forth below: 

SANTA ANA UNIFIED SCHOOL DISTRICT 
2007 Certificates of Participation 

Lease Payment Schedule 

Lease Payment Principal Interest Total 
Date Component Component Payments 

04/01/2008 $90,000.00 $1, 191,226.39 $1,281 ,226.39 
10/01/2008 745,085.63 745,085.63 
04/01/2009 470,000.00 745,085.63 1,215,085.63 
10/01/2009 734,510.63 734,510.63 
04/01/2010 975,000.00 734,510.63 1,709,510.63 
10/01/2010 713,791.88 713,791.88 
04/01/2011 1,000,000.00 713,791.88 1,713,791.88 
10/01/2011 692,541.88 692,541.88 
04/01/2012 500,000.00 692,541.88 1,192,541.88 
10/01/2012 681,916.88 681,916.88 
04/01/2013 740,000.00 681,916.88 1,421,916.88 
10/01/2013 666, 191.88 666,191.88 
04/01/2014 875,000.00 666,191.88 1,541,191.88 
10/01/2014 644,316.88 644,316.88 
04/01/2015 925,000.00 644,316.88 1,569,316.88 
10/01/2015 621, 191.88 621,191.88 
04/01/2016 980,000.00 621, 191.88 1,601,191.88 
10/01/2016 596,691.88 596,691.88 
04/01/2017 1,015,000.00 596,691.88 1,611 ,691.88 
10/01/2017 575,757.50 575,757.50 
04/01/2018 1,085,000.00 575,757.50 1,660, 757 .50 
10/01/2018 548,632.50 548,632.50 
04/01/2019 400,000.00 548,632.50 948,632.50 
10/01/2019 540,382.50 540,382.50 

04/01/2020 420,000.00 540,382.50 960,382.50 
10/01 /2020 531,562.50 531,562.50 
04/01/2021 450,000.00 531,562.50 981,562.50 
10/01/2021 519,750.00 519,750.00 
04/01/2022 480,000.00 519,750.00 999,750.00 
10/01/2022 507,150.00 507, 150.00 
04/01/2023 520,000.00 507,150.00 1,027, 150.00 
10/01/2023 493,500.00 493,500.00 
04/01/2024 520,000.00 493,500.00 1,013,500.00 
10/01/2024 479,850.00 479,850.00 
04/01/2025 545,000.00 479,850.00 1,024,850.00 
10/01/2025 465,543.75 465,543.75 
04/01/2026 575,000.00 465,543.75 1,040,543.75 
10/01/2026 450,450.00 450,450.00 
04/01/2027 605,000.00 450,450.00 1,055,450.00 
10/01/2027 434,568.75 434,568.75 
04/01/2028 1, 180,000.00 434,568.75 1,614,568.75 
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Sources and Uses of Funds 

The sources and uses of funds with respect to the Certificates, exclusive of accrued 
interest, are as follows: 

Sources of Funds: 

Principal Amount of Certificates 

Plus Original Issue Premium 

Funds held under Prior Trust Agreements 

Total Sources 

Uses of Funds: 

Deposit to Refunding Escrow'1l 

Deposit to Project Fund 
Delivery Costst2

J 

Total Uses 

$29,725,000.00 

1,686,646.80 

372.180.00 
$31,783,826.80 

$8,672, 125.00 

22,500,000.00 

611,701.80 

$31, 783,826.80 

(1) To be used to refinance the District's obligations under the Energy Savings Lease Agreement, the 1998 
Lease Agreement and the 1999 Lease Agreement 

(2) Delivery Costs include legal fees, printing costs, Underwriter's discount, rating agency fees, bond 
insurance premium, Reserve Fund Surety Bond premium and other miscellaneous expenses. 
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1999 Current Interest Certificates are currently outstanding in the prlncipal amount of 
$3,855,000. The 1999 Capital Appreciation Certificates will remain outstanding. 

A portion of the proceeds of the Certificates will be used to prepay the portion of the 
District's obligations under the 1999 Lease Agreement corresponding to the 1999 Current 
Interest Certificates and will be deposited in an escrow fund (the "1999 Escrow Fund") to be 
held by the Escrow Bank pursuant to an Escrow Deposit and Trust Agreement dated as of the 
Closing Date (the "1999 Escrow Agreement") given by the District to the Escrow Bank. Moneys 
in the 1999 Escrow Fund will be invested in Federal Securities, the principal of and interest on 
which will be sufficient to pay the principal, interest and prepayment premium coming due and 
payable on April 1, 2009. 

Verification. Sufficiency of the deposits for these purposes will be verified by Causey 
Demgen & Moore Inc. of Denver, Colorado. See "VERIFICATION OF MATHEMATICAL 
COMPUTATIONS." 

The Project 

A portion of the net proceeds of the Certificates will be used to finance the acquisition 
and construction of certain infrastructure improvements and the acquisition of certain items of 
equipment (the "Project"). 

Other Uses 

The proceeds of the Certificates will also be used to fund a reserve fund for the Lease 
Payments and the Certificates, and to pay certain costs incurred in connection with the 
execution and delivery of the Certificates. 
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FINANCING PLAN 

Refunding of the Prior Certificates 

A portion of the net proceeds of the Certificates will be used to refund the Prior 
Certificates, as follows: 

Energy Savings Certificates. The District and the Corporation previously entered into a 
$4,370,000 initial principal amount lease/purchase agreement, dated as of July 1, 1998 (the 
"Energy Savings Lease Agreement"} for the purpose of financing energy savings projects. On 
July 30, 1998, the Corporation executed and delivered the Energy Savings Certificates, 
evidencing the direct, undivided fractional interests of the owners thereof in the lease payments 
to be made by the District to the Corporation. The Energy Savings Certificates are currently 
outstanding in the principal amount of $2,830,000. 

A portion of the proceeds of the Certificates will be used to prepay a portion of the 
District's obligations under the Energy Savings Lease Agreement and will be deposited in an 
escrow fund (the "Energy Savings Escrow Fund") to be held by The Bank of New York Trust 
Company, N.A, as prior trustee (the "Escrow Bank") pursuant to an Escrow Deposit and Trust 
Agreement dated as of the Closing Date (the "Energy Savings Escrow Agreement") given by the 
District to the Escrow Bank. Moneys in the Energy Savings Escrow Fund will be invested in 
certain direct obligations of the United States of America (the "Federal Securities"), the principal 
of and interest on which will be sufficient to pay the principal, interest and prepayment premium 
coming due and payable on April 1, 200R 

1998 Series A Certificates. The District and the Corporation previously entered into a 
lease/purchase agreement, dated as of July 1, 1998 (the "1998 Lease Agreement") for the 
purpose of financing the acquisition and construction of certain District facilities. On July 22, 
1998, the Corporation executed and delivered the 1998 Series A Certificates in the initial 
principal amount of $4,330,000, evidencing the direct, undivided fractional interests of the 
owners thereof in the lease payments to be made by the District to the Corporation. The 1998 
Series A Certificates are currently outstanding in the principal amount of $3, 160,000. 

A portion of the proceeds of the Certificates will be used to prepay a portion of the 
District's obligations with respect to the 1998 Series A Certificates under the 1998 Lease 
Agreement and will be deposited in an escrow fund (the "1998 Escrow Fund") to be held by the 
Escrow Bank pursuant to an Escrow Deposit and Trust Agreement dated as of the Closing Date 
(the "1998 Escrow Agreement") given by the District to the Escrow Bank. Moneys in the 1998 
Escrow Fund will be invested in certain Federal Securities, the principal of and interest on which 
will be sufficient to pay the principal, interest and prepayment premium coming due and payable 
on the 1998 Series A Certificates on April 1, 2008. 

1999 Current Interest Certificates. The District and the Corporation previously entered 
into a lease/purchase agreement, dated as of October 1, 1999 (the "1999 Lease Agreement") 
for the purpose of financing the construction of two elementary schools. On October 12, 1999, 
the Corporation executed and delivered $17,691,700.20 original principal amount of Certificates 
of Participation (1999 Financing Project}, evidencing the direct, undivided fractional interests of 
the owners thereof in the lease payments to be made by the District to the Corporation (the 
"1999 Certificates"). The 1999 Certificates were delivered as $3,935,000 Current Interest 
Certificates (the "1999 Current Interest Certificates") and $13,756,700.20 denominational 
amount of Capital Appreciation Certificates (the "1999 Capital Appreciation Certificates"). The 
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shall promptly notify the District and the Corporation in writing of the Certificates or portions 
thereof so selected for prepayment. 

Notice of Prepayment. When prepayment is authorized or required pursuant to the 
Trust Agreement, the Trustee shall give notice of the prepayment of the Certificates on behalf 
and at the expense of the District. Such notice shall state the prepayment date and prepayment 
price and, if less than all of the then Outstanding Certificates are to be called for prepayment, 
shall designate the numbers of the Certificates to be prepaid by giving the individual number of 
each Certificate or by stating that all Certificates between two stated numbers, both inclusive, 
have been called for prepayment or by stating that all of the Certificates of one or more 
maturities have been called for prepayment, and shall require that such Certificates be 
surrendered on the prepayment date at the Office of the Trustee for prepayment at said 
prepayment price, giving notice also that further interest represented by the Certificates will not 
accrue after the prepayment date. Such notice shall further state that on the prepayment date 
there shall become due and payable, the principal and premium, if any, represented by each 
Certificate together with accrued interest represented thereby to said date, and that from and 
after such date interest represented thereby shall cease to accrue and be payable. 

Notice of such prepayment will be mailed by first class mail with postage prepaid, to one 
or more of the Information Services, and to the Owners of Certificates designated for 
prepayment at their respective addresses appearing on the Registration Books, at least thirty 
(30) days but not more than sixty (60) days prior to the prepayment date. Such notice shall, in 
addition to setting forth the above information, set forth, in the case of each Certificate called 
only in part, the portion of the principal represented thereby which is to be prepaid. Neither 
failure to receive such notice so mailed nor any defect in any notice so mailed will affect the 
sufficiency of the proceedings for the prepayment of such Certificates or the cessation of 
accrual of interest represented thereby from and after the date fixed for prepayment. 

Partial Prepayment of Certificates. Upon surrender of any Certificate prepaid in part 
only, the Trustee shall execute and deliver to the Owner thereof a new Certificate or Certificates 
of authorized denominations equal in aggregate principal amount to the unprepaid portion of the 
Certificate surrendered and of the same interest rate and the same maturity. 

Effect of Notice of Prepayment. Moneys for the prepayment (including the interest to 
the applicable date of prepayment) of Certificates having been set aside in the Lease Payment 
Fund will become due and payable on the date of such prepayment, and, upon presentation and 
surrender thereof at the Office of the Trustee, said Certificates will be paid at the unpaid 
principal amount (or applicable portion thereof) represented thereby plus interest accrued and 
unpaid to said date of prepayment. 

If, on said date of prepayment, moneys for the prepayment of all the Certificates to be 
prepaid, together with interest represented thereby to said date of prepayment, will be held by 
the Trustee so as to be available therefor on such date of prepayment, then, from and after said 
date of prepayment, interest represented by the Certificates will cease to accrue and become 
payable. All moneys held by the Trustee for the prepayment of Certificates will be held in trust 
for the account of the Owners of the Certificates so to be prepaid. 

All Certificates paid at maturity or prepaid prior to maturity pursuant to the provisions of 
the Trust Agreement will be canceled upon surrender thereof and destroyed. 
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Term Certificates Maturing on April 1. 2023 

Prepayment Date 
(April 1) 

2022 
2023 (maturity) 

Principal Amount 
$480,000 
520,000 

Term Certificates Maturing on April 1, 2025 

Prepayment Date 
(April 1) 

2024 
2025 (maturity) 

Principal Amount 
$520,000 

545,000 

Term Certificates Maturing on April 1, 2027 

Prepayment Date 
(April 1) 

2026 
2027 (maturity) 

Principal Amount 
$575,000 

605,000 

Term Certificates Maturing on April 1, 2032 

Prepayment Date 
(April 1) 

2028 
2029 
2030 
2031 
2032 (maturity) 

Principal Amount 
$1,180,000 

1,240,000 
1,310,000 
1,375,000 
1,450,000 

Term Certificates Maturing on April 1, 2037 

Prepayment Date 
(April 1) 

2033 
2034 
2035 
2036 
2037 (maturity) 

Principal Amount 
$1,525,000 

1,600,000 
1,685,000 
2,410,000 
2,780,000 

In the event that any Term Certificates are prepaid in part but not in whole pursuant to 
the optional or insurance, title insurance and condemnation prepayment provisions. each such 
prepayment shall reduce the amount of Certificates to be prepaid in each subsequent year 
pursuant to the mandatory prepayment provisions pro rata to correspond to the principal 
components of the Lease Payments prevailing following such prepayment. 

Selection of Certificates for Prepayment. Whenever provision is made in the Trust 
Agreement for the prepayment of Certificates and less than all Outstanding Certificates of any 
maturity are called for prepayment, the Trustee shall select Certificates of such maturity for 
prepayment by lot. For the purposes of such selection, Certificates shall be deemed to be 
composed of $5,000 portions, and any such portion may be separately prepaid. The Trustee 
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THE CERTIFICATES 

General 

The Certificates evidence direct, undivided fractional interests of the Owners thereof in 
the Lease Payments and any prepayments to be paid by the District pursuant to the Lease 
Agreement. The Certificates will be issued in registered form, without coupons. The 
Certificates will be registered in the name of Cede & Co., as nominee of OTC. OTC will act as 
securities depository for the Certificates. Ownership interests in the Certificates may be 
purchased in book-entry form only, in denominations of $5,000 or any integral multiple thereof. 
While OTC acts as securities depository for the Certificates, all payments of principal, premium, 
if any, and interest represented by the Certificates shall be made to Cede & Co., as nominee of 
OTC. For information with respect to the payment and transfer of the Certificates, see 
"APPENDIX F - Book-Entry Only System". 

The Certificates will be dated their date of delivery. Interest represented by each 
Certificate wrll accrue on the principal components represented by such Certificate at the 
applicable interest rate from the date of delivery thereof until its date of maturity or prior 
prepayment, with interest becoming payable on each April 1 and October 1 (each, an "Interest 
Payment Date"), commencing October 1, 2007. 

Interest will accrue with respect to the Certificates on the basis of a 360-day year 
comprised of twelve 30-day months. The Certificates will mature on the dates and in the 
principal amounts set forth on the cover of this Official Statement. 

Prepayment of the Certificates 

Optional Prepayment. The Certificates maturing on or before April 1, 2017, are not 
subject to optional prepayment. The Certificates maturing on and after April 1, 2018, are subject 
to prepayment prior to their respective stated maturity date, at the option of the District, from any 
source of available funds, in whole or in part, on any date on or after April 1, 2017, at the price 
of par, together with accrued interest represented thereby to the date fixed for prepayment, 
without premium. 

Prepayment From Net Proceeds of Insurance or Condemnation. The Certificates 
are subject to mandatory prepayment, in whole or in part, on any Interest Payment Date, in 
order of maturity determined by the District and by lot within a maturity, from the Net Proceeds 
of insurance or eminent domain proceedings credited towards the prepayment of the Lease 
Payments pursuant to the Lease, at a prepayment price equal to 100% of the principal amount 
to be prepaid, together with accrued interest represented thereby to the date fixed for 
prepayment, without premium. 

Mandatory Sinking Account Prepayment. The Certificates maturing on April 1, 2023, 
April 1, 2025, April 1, 2027, April 1, 2032 and April 1, 2037 (the "Term Certificates") are subject 
to mandatory prepayment in part by lot on April 1 in each year on and after April 1, 2022, from 
the principal components of scheduled Lease Payments required to be paid by the District 
pursuant to the Lease Agreement with respect to each such prepayment date, at a prepayment 
price equal to the principal amount thereof to be prepaid, together with accrued interest to the 
date fixed for prepayment, without premium, as follows: 
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such event and to the extent of such abatement, Certificate Owners may not receive payment of 
principal or interest represented by the Certificates. Abatement of Lease Payments under the 
Lease Agreement, to the extent payment is not made from alternative sources as set forth 
below, would result in all Certificate Owners receiving less than the full amount of principal and 
interest represented by the Certificates. To the extent proceeds of rental interruption insurance 
or condemnation proceeds are available or there are monies in the Reserve Fund, Lease 
Payments (or a portion thereof) may be made during such abatement. See "RISK FACTORS -
Abatement". 

Neither the Certificates nor the obligation of the District to pay Lease Payments 
constitutes an obligation of the District for which the District is obligated to levy or 
pledge, or for which the District has levied or pledged, any form of taxation. Neither the 
Certificates nor the obligation of the District to pay Lease Payments constitutes a debt of 
the District, the State of California or any of its political subdivisions within the meaning 
of any constitutional debt limitation or violates any statutory debt limitation or 
constitutes a pledge of the faith and credit of the District, the State of California or any of 
its political subdivisions. 

Certificate Insurance. Concurrently with issuance of the Certificates, MBIA Insurance 
Corporation ("MBIA", or the "Insurer") will issue its Municipal Bond Insurance Policy (the 
"Policy") for the Certificates. The Policy unconditionally guarantees the payment of that portion 
of the principal of and interest with respect to the Certificates which has become due for 
payment, but which is unpaid. See "CERTIFICATE INSURANCE" and "APPENDIX G -
Specimen Municipal Bond Insurance Policy". 

Summary of Information. A summary of the principal legal documents relating to the 
Certificates is contained in Appendix A. Such summary is not and does not purport to be 
comprehensive or complete. The descriptions in this Official Statement of the Trust Agreement, 
the Assignment Agreement, the Site Lease, the Lease Agreement and other agreements 
relating to the Certificates are qualified in their entirety by reference to such documents, and the 
descriptions herein of the Certificates are qualified in their entirety by the form thereof and the 
provisions with respect thereto included in the aforesaid documents. Copies of such documents 
may be obtained at the principal corporate trust office of the Trustee in Los Angeles, California. 
All terms used herein and not otherwise defined shall have the meanings given such terms in 
the Trust Agreement and in Appendix A. 

This Official Statement speaks only as of its date, and the information contained herein 
is subject to change. 

Copies of documents referred to herein and information concerning the Certificates are 
available from the Associate Superintendent, Business Services, Santa Ana Unified School 
District, 1601 East Chestnut Avenue, Santa Ana, California 92701 (714) 558-5501. The District 
may impose a charge for copying, mailing and handling. 
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one community day intermediate school (for grades 6-8), one community day high school (for 
grades 9-12), one alternative high school, 36 elementary schools (for grades K-5) and one child 
development center. Total enrollment in the 2006-07 school year is approximately 54,839 
students. 

Use of the Financing Proceeds. The net proceeds of the sale of the Certificates will be 
used for the following purposes: 

(i) to provide funds to refinance certain lease obligations of the District and thereby 
refund a portion of the following prior Certificates of Participation (collectively, the "Prior 
Certificates"): 

Certificates of Participation (Energy Savings Project) executed and 
delivered in July 1998 in the initial principal amount of $4,370,000 (the 
"Energy Savings Certificates") and currently outstanding in the principal 
amount of $2,830,000. 

• Certificates of Participation (1998 Finance Project) Series A executed and 
delivered in July 1998 in the initial principal amount of $4,330,000 (the 
"1998 Series A Certificates") and currently outstanding in the principal 
amount of $3, 160,000, and 

• Current Interest Certificates of Participation (1999 Finance Project) 
executed and delivered in October 1999 in the initial principal amount of 
$3,935,000 (the "1999 Current Interest Certificates") and currently 
outstanding in the principal amount of $3,855,000, 

(ii) to finance the Project (as hereinafter defined); 

(iii) to acquire a debt service surety bond for the Lease Payments and the 
Certificates (the "Reserve Fund Surety Bond"), and 

(iv) to pay certain costs incurred in connection with the execution and delivery of the 
Certificates. 

See "FINANCING PLAN." 

Sources of Payment for the Certificates. The District is required to pay to the 
Trustee, from any source of legally available funds, specified Lease Payments (the ''Lease 
Payments") for use and possession of the Site and Facilities, in amounts designed to be 
sufficient in both time and amount to pay, when due, the principal and interest represented by 
the Certificates. The District covenants in the Lease Agreement to take such action as may be 
necessary to include all Lease Payments in its annual budget, and to make the necessary 
appropriations therefor. The District's financial ability to pay Lease Payments will depend upon 
the sufficiency of monies in its general fund. See "THE DISTRICT' and "DISTRICT FINANCIAL 
INFORMATION" herein for a discussion of the current financial condition of the District. 

Payment of Lease Payments by the District is dependent upon beneficial use and 
occupancy by the District of the Site and Facilities; otherwise, the obligation of the District to pay 
Lease Payments is subject to full or partial abatement. The obligation of the District to pay the 
Lease Payments is subject to abatement during any period in which there is substantial 
interference with the District's use and possession of any portion of the Site and Facilities. In 
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OFFICIAL STATEMENT 

$29, 725,000 
2007 Certificates of Participation 

Evidencing the Direct, Undivided Fractional Interests of the 
Owners Thereof in Lease Payments to be Made by the 

SANTA ANA UNIFIED SCHOOL DISTRICT 
(Orange County, California) 

As the Rental for Certain Property Pursuant to a Lease Agreement with the 
SANTA ANA UNIFIED SCHOOL DISTRICT PUBLIC FACILITIES CORPORATION 

INTRODUCTION 

Purpose of Official Statement. The purpose of this Official Statement, which includes 
the cover page and Appendices hereto (the "Official Statement"), is to provide certain 
information concerning the sale and delivery of 2007 Certificates of Participation (the 
"Certificates"), representing direct, undivided fractional interests of the owners thereof (the 
"Owners") in Lease Payments (described herein) to be paid by the Santa Ana Unified School 
District (the "District") as rent for certain real property and facilities (the "Site" and the "Facilities", 
respectively), 

The Financing Structure. The Site and Facilities will be leased by the District from the 
Santa Ana Unified School District Public Facilities Corporation, a California nonprofit public 
benefit corporation (the "Corporation"), pursuant to a Lease Agreement, dated as of June 1, 
2007 (the "Lease Agreement"), between the Corporation, as lessor, and the District, as lessee. 
The Certificates are being executed and delivered pursuant to a Trust Agreement, dated as of 
June 1, 2007 (the "Trust Agreement"), between The Bank of New York Trust Company, Los 
Angeles, California, as trustee (the "Trustee"), the Corporation and the District. Pursuant to an 
Assignment Agreement, dated as of June 1, 2007 (the "Assignment Agreement") between the 
Corporation and the Trustee, the Corporation has assigned to the Trustee, for the benefit of the 
Owners, substantially all of its rights under the Lease Agreement, including its rights to receive 
and collect Lease Payments from the District under the Lease Agreement and such other rights 
as may be necessary to enforce payment of Lease Payments, 

The District. The Santa Ana Unified School District (the "School District"), located in 
Orange County, California (the "County"), is the fifth-largest school district in California as 
measured by student enrollment. The School District encompasses territory in the central 
portion of the County and includes most of the city of Santa Ana, portions of the cities of Irvine, 
Newport Beach, Costa Mesa, Orange, and Tustin, and adjacent unincorporated areas of the 
County. The School District provides education for students in kindergarten through twelfth 
grades. The School District currently operates five comprehensive high schools (for grades 9-
12), two continuation high schools (for grades 9-12), nine intermediate schools (for grades 6-8), 
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT 

Use of Official Statement. This Official Statement is submitted in connection with the sale of the 
Certificates referred to herein and may not be reproduced or used, in whole or in part, for any other 
purpose. This Official Statement is not to be construed as a contract with the purchasers of the 
Certificates. The information set forth herein has been obtained from official sources which are believed 
to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation by the District. 

Estimates and Forecasts. When used in this Official Statement and in any continuing 
disclosure by the District, in any press release and in any oral statement made with the approval of an 
authorized officer of the District, the words or phrases "will likely result," "are expected to", "will continue", 
"is anticipated", "estimate", "project," "forecast", "expect", "intend" and similar expressions identify "forward 
looking statements" within the meaning of the Private Securities Litigation Reform Act of 1995. Such 
statements are subject to risks and uncertainties that could cause actual results to differ materially from 
those contemplated in such forward-looking statements. Any forecast is subject to such uncertainties. 
Inevitably, some assumptions used to develop the forecasts will not be realized and unanticipated events 
and circumstances may occur. Therefore, there are likely to be differences between forecasts and actual 
results, and those differences may be material. The information and expressions of opinion herein are 
subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, give rise to any implication that there has been no change in 
the affairs of the District since the date hereof. 

Limit of Offering. No dealer. broker, salesperson or other person has been authorized by the 
District or the Underwriter to give any information or ta make any representations other than those 
contained herein and, if given or made, such other information or representation must not be relied upon 
as having been authorized by any of the foregoing. This Official Statement does not constitute an offer to 
sell or the solicitation of an offer to buy nor shall there be any sale of the Certificates by a person in any 
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale. This Official 
Statement is not to be construed as a contract with the purchasers of the Certificates. 

Involvement of Underwriter. The Underwriter has reviewed the information in this Official 
Statement in accordance with, and as a part of, their responsibilities to investors under the Federal 
Securities Laws as applied to the facts and circumstances of this transaction, but the Underwriter does 
not guarantee the accuracy or completeness of such information. The information and expressions of 
opinions herein are subject to change without notice and neither delivery of this Official Statement nor any 
sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the District since the date hereof. All summaries of the Trust Agreement. Lease 
Agreement or other documents referred to in this Official Statement, are made subject to the provisions of 
such documents, respectively, and do not purport to be complete statements of any or all of such 
provisions. 

THE CERTIFICATES HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 
1933, AS AMENDED, IN RELIANCE UPON AN EXCEPTION FROM THE REGISTRATION 
REQUIREMENTS CONTAINED IN SUCH ACT. THE CERTIFICATES HAVE NOT BEEN REGISTERED 
OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. 





George K. Baum & Company 


