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IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY 
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF 
THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE 
UNDERWRITER MAY OFFER AND SELL THE BONDS TO CERTAIN DEALERS AND DEALER BANKS 
AND BANKS ACTING AS AGENTS AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED 
ON THE COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED FROM 
TIME TO TIME BY THE UNDERWRITER. 

THE BONDS HA VE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED, IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT. THE BONDS HA VE NOT 
BEEN REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE. 

This Official Statement speaks only as of its date, and the information contained herein is subject to 
change. This Official Statement and any continuing disclosure documents of the City and the Authority are intended 
to be made available through the City at the address indicated below. The City has undertaken to provide certain 
continuing disclosure pursuant to a Continuing Disclosure Agreement, as described herein. Copies of the 
resolutions and other documents relating to the issuance of the Bonds are available upon request, and upon payment 
to the City of a charge for copying, mailing and handling, from the office of the Director of Finance of the City at 
400 South Vicentia Avenue, Corona, California 92882. 

No dealer, broker, salesperson or other person has been authorized to give any information or to make any 
representations, other than those contained in this Official Statement, and, if given or made, such other information 
or representations must not be relied upon as having been authorized by the Authority, the City or the Underwriter. 

The information set forth herein has been obtained from the City and other sources believed to be reliable, 
but the accuracy or completeness of such information is not guaranteed by, and should not be construed as a 
representation by, the Underwriter. This information is not guaranteed as to accuracy and is not to be construed as a 
representation by the City, the Authority or the Underwriter. 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall 
there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such 
an offer, solicitation or sale. This Official Statement is not to be construed as a contract with the purchasers of the 
Bonds. Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion, 
whether or not expressly so described herein, are intended solely as such and are not to be construed as a 
representation of facts. 

The information and expressions of opinions herein are subject to change without notice and neither 
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there has been no change in the affairs of the Authority or the City since the date hereof. All 
summaries contained herein of the Lease Agreement, the Indenture and other documents are made subject to the 
provisions of such documents and do not purport to be complete statements of any or all of such provisions. 
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OFFICIAL STATEMENT 

$37,180,000 
CORONA PUBLIC FINANCING AUTHORITY 

2006 LEASE REVENUE BONDS, SERIES C 
(CORPORATION YARD EXPANSION PROJECT) 

INTRODUCTION 

This Official Statement, including the cover page and appendices hereto is provided to furnish 
information regarding the $37,180,000 principal amount of Corona Public Financing Authority, 2006 
Lease Revenue Bonds, Series C (Corporation Yard Expansion Project) (the "Bonds''). The Bonds are 
being issued by the Corona Public Financing Authority (the "Authority''), a joint exercise of powers 
authority created by a joint powers agreement between the Redevelopment Agency of the City of Corona 
(the "Agency") and the City of Corona (the "City''). 

This Introduction does not purport to be complete, and reference is made to the body of this 
Official Statement, the Appendices and the documents referred to herein for more complete statements 
with respect to the matters summarized. Capitalized terms used without definition have the meanings 
ascribed thereto under "Defined Terms" contained in "APPENDIX A - SUMMARY OF PRINCIPAL 
LEGAL DOCUMENTS." 

After the sale date of the Bonds, the City completed its Audited Financial Statements for Fiscal 
Year ending 2005-06. The completed 2005-06 audit is included with the prior Fiscal Year's audit in 
APPENDIX B - AUDITED FINANCIAL STATEMENTS OF THE CITY FOR FISCAL YEARS 
ENDED JUNE 30, 2005 AND JUNE 30, 2006 and the unaudited financial information continued in the 
Preliminary Official Statement under the caption "FINANCIAL INFORMATION REGARDING THE 
CITY" has been updated to reflect the audited financial results. 

The Bonds 

The Bonds will be issued pursuant to an Indenture of Trust, dated as of December 1, 2006 (the 
"Indenture") by and between the Authority and The Bank of New York Trust Company, N.A., Los 
Angeles, California, as trustee thereunder (the "Trustee''). 

Proceeds of the Bonds will be used for the purpose of providing funds to (i) finance capital 
projects for the City, (ii) fund a Reserve Account, (iii) refund on an advance basis the Authority's 
Outstanding 2000 Lease Revenue Bonds, Series A (Corporation Yard Project) (the "Series A Bonds''), 
and (iv) pay the costs of issuance of the Bonds. See "FINANCING PLAN" herein. 

The Bonds are special obligations of the Authority secured by revenues, consisting primarily of 
lease payments (the "Lease Payments") to be made by the City to the Authority pursuant to an Amended 
and Restated Lease Agreement, dated as of December 1, 2006 (the "Lease Agreement''), by and between 
the Authority and the City, pursuant to which the Authority will lease certain real property and 
improvements (the "Leased Premises") to the City, and by other amounts pledged under the Indenture. 
See "LEASED PRE:MISES" herein. 

The City has covenanted in the Lease Agreement to make the Lease Payments for the Leased 
Premises as provided for therein, to include all such Lease Payments in each of its budgets and to make 
the necessary annual appropriations for all such Lease Payments. The City's obligation to make Lease 
Payments is subject to abatement in the event of damage or destruction of the Leased Premises or a taking 
of the Leased Premises (either in whole or in part, temporarily, or in part permanently) by eminent 
domain proceedings, as further described herein. See "SECURITY FOR THE BONDS" herein. 
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Tiffi BONDS ARE NOT A DEBT OF THE CITY, THE AGENCY, Tiffi STATE OR ANY OF 
TIIBIR POLITICAL SUBDIVISIONS (OTIIBR THAN THE AUTHORITY). THE BONDS ARE 
SPECIAL OBLIGATIONS OF Tiffi AUTHORITY AND ARE NOT OBLIGATIONS OF THE CITY 
OR THE AGENCY. NEITHER THE FULL FAITH AND CREDIT NOR THE TAXING POWER OF 
Tiffi CITY, Tiffi AGENCY, THE STATE OR ANY OTIIBR POLITICAL SUBDIVISION THEREOF 
IS PLEDGED TO THE PAYMENT OF Tiffi BONDS. THE BONDS DO NOT CONSTITUTE AN 
INDEBTEDNESS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY DEBT 
LIMITATION OR RESTRICTION. 

Lease Payments are subject to complete or partial abatement in the event and to the extent that 
there is substantial interference with the City's right to use and occupancy of the Leased Premises or any 
portion thereof. See "RISK FACTORS - Abatement" herein. Abatement of Lease Payments under the 
Lease Agreement, to the extent payment is not made from alternative sources as discussed below, would 
result in all Bond owners receiving less than the full amount of principal of and interest on the Bonds. To 
the extent proceeds of rental interruption insurance are available or there are moneys in the Reserve 
Account (as described below), Lease Payments (or a portion thereof) may be made during periods of 
abatement. 

The Authority 

The Authority was established pursuant to a joint exercise of powers agreement, dated June 21, 
1989, by and between the City and the Agency in accordance with the provisions of California law. The 
Authority was created for the purpose of providing financing for public capital improvements for the City 
and the Agency. See "THE AUTHORITY" herein. 

The City 

The City is located in western Riverside County (the "County''), approximately 45 miles 
southeast of the City of Los Angeles. The City covers approximately 39 square miles and had a 
population of approximately 145,000 as of January 1, 2006. Incorporated in 1896, the City operates as a 
general law city. It has a council-manager form of government, with the five members of the City Council 
being elected at large, for overlapping four-year terms. See "GENERAL INFORl'vlATION REGARDING 
Tiffi CITY" and "FINANCIAL INFORl'vlATION REGARDING Tiffi CITY" herein. 

Municipal Bond Insurance 

Payment of principal of and interest on the Bonds when due will be insured by a municipal bond 
insurance policy to be issued by MBIA Insurance Corporation (the "Municipal Bond Insurer") 
simultaneously with the delivery of the Bonds. See "MUNICIPAL BOND INSURANCE" herein. 

Continuing Disclosure 

In order to assist the original purchaser and underwriter of the Bonds in complying with Rule 
15c2-12(b)(5) of the Securities and Exchange Commission, the City will undertake, pursuant to the Lease 
Agreement and a Continuing Disclosure Certificate, to provide certain annual financial information and 
notices of the occurrence of certain events, if material. See "CONTINUING DISCLOSURE" herein. 

Professionals Involved in the Offering 

Fieldman, Rolapp & Associates, Irvine, California, is the Authority's and the City's fmancial 
advisor with respect to the Bonds. The proceedings of the Authority in connection with the issuance of the 
Bonds are subject to the approval as to their legality of Best Best & Krieger LLP, Riverside, California, 
Bond Counsel to the Authority. Best Best & Krieger LLP will also serve as Disclosure Counsel to the 
City and the Authority. Stradling Yocca Carlson & Rauth, a Professional Corporation, is serving as 
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counsel to the Underwriter. The Bank of New York Trust Company, N.A., Los Angeles, California, will 
act as the Trustee under the Indenture and as Escrow Bank under the Escrow Agreement. Financial 
schedules relating to the refunding of the Series A Bonds will be prepared by Grant Thornton LLP, 
Minneapolis, Minnesota as Verification Agent. 

General 

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change. All references herein to the Indenture and the Lease Agreement are qualified in their entirety 
by reference to the Indenture and the Lease Agreement and all references to the Bonds are further 
qualified by reference to the definitive Bonds and to the terms thereof which are contained in the 
Indenture. 

ESTIMATED SOURCES AND USES OF FUNDS 

The anticipated sources and uses of funds relating to the Bonds, excluding accrued interest which 
will be deposited in the Interest Account of the Bond Fund, are summarized below. 

Sources 
Principal Amount of Bonds 
Less Original Issue Discount 
Less Purchaser's Discount 
Plus Series A Bond Funds 

Total Sources 

Uses 
Deposit to Project Fund <1l 

Deposit to Costs of Issuance Fund<2l 

Transfer to Escrow Fund 
Total Uses 

(1) This amount will be used to finance capital projects for the City. 

$37, 180,000.00 
(120,026.80) 
(241,670.00) 

12,621.67 
$36,830,924.87 

$24,844,727.73 
559,455.59 

11,426,741.55 
$36,830,924. 87 

(2) This amount includes the premium for the Municipal Bond Insurance and Debt Service Reserve Fund 
Surety Bond. 

FINANCING PLAN 

The Project 

The Corporation Yard is on an 18.35 acre site and currently houses about 200 City employees. 
Construction of the Corporation Yard was completed in June 2002, with a formal opening on June 18, 
2002. 

The Corporation Yard consists of 189,220 square feet of multiple buildings, which include: 
warehouse buildings, vehicle maintenance buildings, a machine shop building, a police tactical training 
facility, a four story bum tower fire training facility, hand-gun and rifle shooting ranges, police training 
facilities; a 59,786 square foot administration building, a compressed natural gas fueling facility, diesel 
and gasoline fueling island, and storage sheds. The Corporation Yard also provides parking for all 
maintenance and service vehicles. 

The City of Corona is proposing to expand its Corporation Yard with a series of projects that 
would construct office, operation, maintenance and training facilities on Corporation Way west of Cota 
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Street. City general government staff and Department of Water and Power staff would vacate their space 
in the existing administration building at the Corporation Yard (730 Corporation Way) and at City Hall 
(400 South Vicentia Avenue). Then, the vacant administration building would be remodeled, expanded 
and converted into a Police Station. 

Construction is expected to occur in two distinct phases described below. The Bonds will finance 
the first phase improvements and the City anticipates that the second phase will be fmanced through a 
combination of cash and a subsequent series of bonds to be issued in accordance with the construction 
schedule for phase two. 

The first phase of work is to construct two new buildings approximately 32,000 and 43,000 
square feet (sf) in size on the northern portion of the Corporate Yard. These buildings will house 
approximately 260 employees, from City maintenance staff, Department of Water and Power (DWP) 
administrative, operations and maintenance staff, and a new Emergency Operations Center. The project 
also includes the construction of onsite and public improvements associated with development of the site. 
The existing access to Corporation Way and Cota Street would be used for access to the site. The project 
will construct a secondary access from the northern most parking area to Rincon Street. 

Construction activity for the first phase is expected to begin in November 2006. The City is 
expected to have constructive use of the buildings by January 2008 and be fully occupied by I'v:Iarch 1, 
2008. 

The conversion of the existing Corporation Yard administrative building into a Police Station will 
commence during the first phase of work and will be completed in the second phase. The work includes 
tenant improvements in the existing administration building and the construction of a new jail. Project 
remodeling would provide for approximately 275 staff members. The existing training rooms are 
included in both the original and remodeled configurations. Some Police Department administrative staff 
may be relocated into the vacant DWP administrative offices at the City. The project includes the 
construction of a bridge over the Oak Avenue Channel to provide secondary and emergency access to 
Lincoln Avenue using Rincon Road, and onsite private roadways. 

Work on the tenant improvements to the existing building for the Police Station would begin in 
late Fall 2007 as space is vacated. Constructive use of the police station is projected to occur in second 
half of 2008. The new building construction for the jail and office space and construction of the access to 
Lincoln Avenue are proposed to start in early 2007 so that completion coincides with the constructive use 
of the tenant improvements. All tenant improvements, new office space, the new city jail and new access 
to Lincoln Avenue are projected to be fully complete by December 2008. 
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The schedule below shows the estimated costs of construction for both phase one and phase two 
of the improvements to the Corporation yard. The City intends to contribute approximately $10,620,000 
in cash to the construction of the first phase of the Project. 

Phase One 

Corporation Yard Expansion Project 
Construction Costs Estimate 

Project Component 
New Buildings 
Grading/Paving for Parking 
Installation/Reconstruction of Site Utilities 
Street Improvements/Driveway on Cota 
Police/Ti's and New Jail 
Private Roadway and 2 Bridges 
Sunkist Substation/Corp Yard 12 kV 

Subtotal 

Contingency<1l 

Soft Costs<2l 

Subtotal Phase One 

Phase Two 
Police/Ti's and New Jail 
Contingency<1l 

Soft Costs<2l 

Subtotal Phase Two 

Grand Total Both Phases 

(ll Contingency estimated at 10% of construction cost. 
<
2l Fees for architects, engineering, construction management, and legal. 
Source: City of Corona. 

The Refunding Plan 

Cost 
$13,457,954 

1,919,807 
2,361,350 

285,653 
4,472,118 
4,554,956 
1,276,000 

$28,32 7 ,838 

$2,705,183 
4,418,154 

$35,451,175 

$5,844,908 
584,491 
836,976 

$7,266,375 

$42,717,550 

A portion of the proceeds of the Bonds will provide funds to be deposited into an escrow fund 
(the "Escrow Fund") held by The Bank of New York Trust Company, N.A., Los Angeles, California, as 
escrow bank ("Escrow Bank") pursuant to an Escrow Deposit and Trust Agreement, by and among the 
Escrow Bank, the City and the Authority (the "Escrow Agreement"), and used to pay principal and 
interest due on the Series A Bonds on each :March 1 and September 1 through and including September 1, 
2008, and on September 1, 2008, to redeem the remaining outstanding Series A Bonds at a price equal to 
100% of the principal amount of the Series A Bonds to be redeemed together with accrued interest to the 
date of such redemption. 

The sufficiency of the amounts deposited in the Escrow Fund will be verified by Grant Thornton 
LLP, Minneapolis, Minnesota (the "Verification Agent"), to be sufficient to pay the principal and interest 
on each March 1 and September 1 through and including September 1, 2008, and to pay the redemption 
price of the Series A Bonds upon the optional redemption thereof on September 1, 2008. Assuming the 
accuracy of the Verification Agent's computations, as a result of the deposit and application of funds as 
provided in the Escrow Agreement, the Series A Bonds will be defeased and all obligations thereunder 
discharged as of the date of issuance of the Bonds. See "VERIFICATION REPORT." 
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Certain moneys in the existing funds and accounts relating to the Series A Bonds will also be 
applied to the redemption. See "- Estimated Sources and Uses of Funds" above. Monies held in the 
Escrow Fund are not available to pay the principal of or interest on the Bonds. 

Leased Premises 

The Leased Premises consists of City Hall and the City's Public Library. City Hall is a three 
story, 133,240 square foot, steel frame building. The facility houses the City Council Chambers and 
offices of council members, city administrative offices for: redevelopment and economic development, 
fmance, fire protection, management, parks and recreation, planning, public works, human resources, 
information technology and building department, water and power and the city clerk's offices and record 
keeping. The total cost of the construction of City Hall was $43,163,666. 

Also included in the Leased Premises is the Corona Public Library and its site. The library was 
originally constructed in 1970 and was reconstructed in 1991. The original building contained 
approximately 19,700 square feet. The reconstruction project added approximately 42,500 square feet of 
library and conference space on three floors. There is adjacent public parking for the library. The library 
is located on Sixth Street about one-half mile east of the City Hall. The City estimates that the 
replacement value for insurance purposes of the library, not including land, is approximately $24,763,000. 

The Leased Premises currently are the Leased Premises for the Series A Bonds which are 
currently outstanding in the amount of $11, 120,000 and which will be refunded in their entirety by the 
issuance of the Bonds. The proceeds of the Series A Bonds were used to construct the corporation yard. 

Substitution or Release of Leased Premises 

The City has an option under the Lease Agreement to substitute other land, facilities or 
improvements (the "Substitute Leased Premises'') for the Leased Premises or any portion thereof (the 
"Former Leased Premises") or to release a portion of the Leased Premises from the lien of the Lease 
Agreement. In order to release any portion of the Leased Premises from the lien of the Lease Agreement, 
the City must certify to the Authority, the Trustee and the Municipal Bond Insurer that the fair rental 
value of the remaining Leased Premises after removal of a portion thereof is at least equal to the net 
present value of remaining Lease Payments. As conditions precedent to the substitution of Substitute 
Leased Premises for a portion of the Leased Premises, the City must certify to the Authority, the Trustee 
and the Municipal Bond Insurer that the fair rental value of the Substitute Leased Premises is at least 
equal to the net present value of the remaining Lease Payments and that the Substituted Leased Premises 
is essential to the governmental functions of the City; that the Substitute Leased Premises serve the public 
purposes of the City and constitute property which the City is permitted to lease under the laws of the 
State; and that the estimated useful life of the Substitute Leased Premises at least extends to the date on 
which the final Lease Payment becomes due and payable. In the event of either a release or substitution, 
the City must obtain and cause to be filed with the Trustee, the Authority and the Municipal Bond Insurer 
an opinion of Bond Counsel stating that the substitution or release is permitted under the Lease 
Agreement and does not cause interest on the Bonds to become includable in gross income of the Bond 
Owners for federal income tax purposes. See "APPENDIX A - SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS - THE LEASE AGREEMENT - Substitution or Release of Leased Premises" for the 
other conditions which must be satisfied before the City may substitute other land, facilities or 
improvements for all or a portion of the Leased Premises or release a portion of the Leased Premises 
from the lien of the Lease Agreement. 

Additional Lease Payments 

The City may obligate itself to pay additional amounts of rental for the Leased Premises under the 
Lease Agreement to fund additional capital projects of the City. Additional rental is permitted so long as 
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no event of default has occurred under the Lease Agreement and the additional amount of rental will not 
cause the total rental payments made by the City with respect to the Leased Premises to exceed the fair 
rental value thereof. Additionally, the City must obtain the consent of the Insurer and cannot pay such 
additional rental at variable rates. See "Appendix A - SUMMARY OF PRINCIPAL LEGAL 
DOCUMENTS - THE LEASE AGREEMENT." 

THE BONDS 

Description of the Bonds 

The Bonds will be issued as fully registered bonds in book-entry form and in the denomination of 
$5,000 or any integral multiple thereof. The Bonds will be dated the date of their delivery, will bear 
interest at the rates per annum and will mature on the dates and in the principal amounts, as set forth on 
the cover page hereof. 

Interest on the Bonds will be payable semi-annually on each March 1 and September 1 (the 
"Interest Payment Dates"), commencing March 1, 2007. Interest on the Bonds is payable on each Interest 
Payment Date to the persons shown as the registered Owners of the Bonds on the registration books of the 
Trustee (the "Registration Books") as of the fifteenth day of the calendar month preceding the Interest 
Payment Date (the "Record Date"), payable by check mailed by first class mail to such Owners on the 
Interest Payment Date. Payment of such interest, at the option of any Owner of at least $1,000,000 in 
aggregate principal amount of Bonds, will be transmitted by wire transfer to an account in the United 
States specified in writing to the Trustee at least five days before the Record Date. Notwithstanding the 
foregoing, while the Bonds are held in the book-entry system of DTC, all such payments of principal, 
interest and premium, if any, will be made to Cede & Co. as the registered owner of the Bonds, for 
subsequent disbursement to Participants and beneficial owners. See "Book-Entry System" below. 

Interest on the Bonds will be computed on the basis of a 360 day year consisting of twelve 30-day 
months. Each Bond will bear interest from the Interest Payment Date next preceding the date of 
authentication thereof unless (i) it is authenticated after a Record Date and on or before the following 
Interest Payment Date, in which event it will bear interest from such Interest Payment Date, or (ii) it is 
authenticated on or before February 15, 2007, in which event it will bear interest from the date of original 
delivery of the Bonds. The principal of and premium (if any) on the Bonds are payable at the corporate 
trust office of the Trustee in Los Angeles, California (the "Office of the Trustee"). 

Redemption 

Sinking Account Redemption. The Bonds maturing on September 1, 2036 (the "Term Bonds'') are 
subject to mandatory redemption, in part by lot, from the Sinking Account payments set forth in the 
following schedule on September 1, 2027 and on September 1 in each year thereafter at a redemption 
price equal to the principal amount thereof to be redeemed (without premium), together with interest 
accrued thereon to the date fixed for redemption; provided, however, that if some but not all of the Term 
Bonds have been redeemed by Optional Redemption or Special Mandatory Redemption from Insurance 
or Condemnation Proceeds, the total amount of Sinking Account payments to be made subsequent to such 
redemption will be reduced in an amount equal to the principal amount of the Term Bonds so redeemed 
by Sinking Account Redemption by reducing each such future Sinking Account payment on a pro rata 
basis (as nearly as practicable) in integral multiples of $5,000, as will be designated pursuant to written 
notice filed by the Authority with the Trustee. 
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Mandatory Sinking Account 
Redemption Date 

(September 1) 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 
2035 
2036 (final maturity) 

Principal 
Amount 

to be Redeemed 
$1,010,000 

1,055,000 
1,100,000 
1,145,000 
1,195,000 
1,245,000 
1,295,000 
1,355,000 
1,410,000 
1,470,000 

In lieu of such redemption, the Trustee may apply amounts in the Sinking Account to the 
purchase of Term Bonds at public or private sale, as and when and at such prices (including brokerage 
and other charges, but excluding accrued interest, which is payable from the Interest Account) as may be 
directed by the Authority prior to the selection of Bonds for redemption, except that the purchase price 
( exclusive of accrued interest) may not exceed the redemption price then applicable to the Term Bonds, as 
set forth in a Written Request of the Authority. 

Optional Redemption. The Bonds maturing on or before September 1, 2016, will not be subject to 
redemption prior to their respective stated maturities. The Bonds maturing on or after September 1, 2017, 
will be subject to redemption at the option of the Authority as a whole or in part, on any date on or after 
September 1, 2016, from any available source of funds, at a redemption price equal to the principal 
amount of the Bonds to be redeemed together with accrued interest thereon to the date fixed for 
redemption. 

Special Mandatory Redemption from Insurance or Condemnation Proceeds. The Bonds will also 
be subject to redemption, as a whole or in part on any date, from Net Proceeds of insurance or 
condemnation awards, at a redemption price equal to the principal amount thereof plus interest accrued 
thereon to the date fixed for redemption, without premium. 

Selection of Bonds for Redemption. Except for Sinking Account Redemption, whenever 
provision is made in the Indenture for the redemption of less than all of the Bonds, the Trustee will select 
the Bonds to be redeemed from all Bonds or such given portion thereof not previously called for 
redemption from such maturities as will be set forth in a Written Request of the Authority filed with the 
Trustee, or in the absence of such designation of maturities by the Authority, then on a pro rata basis 
among maturities and by lot within a maturity in any manner which the Trustee in its sole discretion will 
deem appropriate and fair, and which will match the schedule of remaining Lease Payments due under the 
Lease Agreement. For purposes of such selection, the Trustee will treat each Bond as consisting of 
separate $5,000 portions and each such portion will be subject to redemption as if such portion were a 
separate Bond. 

Notice of Redemption. Notice of redemption will be mailed by first class mail, postage prepaid, 
not less than thirty (30) nor more than sixty ( 60) days before any redemption date, to the respective 
Owners of any Bonds designated for redemption at their addresses appearing on the Registration Books, 
and to the Securities Depositories and to one or more of the Information Services. Each notice of 
redemption will state the date of the notice, the redemption date, the place or places of redemption, 
whether less than all of the Bonds (or all Bonds of a single maturity) are to be redeemed, the CUSIP 
numbers and Bond numbers of the Bonds to be redeemed, the maturity or maturities of the Bonds to be 
redeemed and in the case of Bonds to be redeemed in part only, the respective portions of the principal 
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amount thereof to be redeemed. Each such notice will also state that on the redemption date there will 
become due and payable on each of said Bonds the redemption price thereof, and that from and after such 
redemption date interest thereon will cease to accrue, and will require that such Bonds be then 
surrendered. Neither the failure to receive any notice nor any defect therein will affect the proceedings for 
such redemption or the cessation of accrual of interest from and after the redemption date. Notice of 
redemption of Bonds will be given by the Trustee, at the expense of the Authority, for and on behalf of 
the Authority. 

Partial Redemption of Bonds. Upon surrender of any Bonds redeemed in part only, the Authority 
will execute and the Trustee will authenticate and deliver to the Owner thereof, at the expense of the 
Authority, a new Bond or Bonds of authorized denominations equal in aggregate principal amount to the 
unredeemed portion of the Bonds surrendered. 

Conditional Notice of Optional Redemption. The Authority shall have the right to rescind any 
optional redemption by written notice to the Trustee on or prior to the dated fixed for redemption. Any 
notice of optional redemption may contain a statement that such redemption may be cancelled and 
annulled if for any reason funds will not or are not available on the date fixed for redemption for the 
payment in full of the Bonds then called for redemption, and such cancellation shall not constitute an 
Event of Default under the Indenture. The Agency and the Trustee shall have no liability to the Owners 
or any other party related to or arising from such rescission of redemption. The Trustee shall mail notice 
of such rescission of redemption in the same manner as the original notice of redemption was sent. 

Effect of Redemption. Notice of redemption having been duly given as aforesaid, and moneys for 
payment of the redemption price of, together with interest accrued to the date fixed for redemption on, the 
Bonds ( or portions thereof) so called for redemption being held by the Trustee, on the redemption date 
designated in such notice, the Bonds ( or portions thereof) so called for redemption will become due and 
payable, interest on the Bonds so called for redemption will cease to accrue, said Bonds ( or portions 
thereof) will cease to be entitled to any benefit or security under the Indenture, and the Owners of said 
Bonds will have no rights in respect thereof except to receive payment of the redemption price thereof. 

Transfer of Bonds. Any Bond may, in accordance with its terms, be transferred on the 
Registration Books by the person in whose name it is registered, in person or by his duly authorized 
attorney, upon surrender of such Bond for cancellation, accompanied by delivery of a written instrument 
of transfer, duly executed in a form approved by the Trustee. Transfer of any Bond will not be permitted 
by the Trustee during the period established by the Trustee for selection of Bonds for redemption or if 
such Bond has been selected for redemption. Whenever any Bond or Bonds will be surrendered for 
transfer, the Authority will execute and the Trustee will authenticate and deliver a new Bond or Bonds for 
a like aggregate principal amount and of like maturity. The Trustee may require the Bond Owner 
requesting such transfer to pay any tax or other governmental charge required to be paid with respect to 
such transfer. 

Exchange of Bonds. Any Bond may be exchanged at the Office of the Trustee for a like aggregate 
principal amount of Bonds of other authorized denominations and of like maturity. Exchange of any Bond 
will not be permitted during the period established by the Trustee for selection of Bonds for redemption 
or if such Bond has been selected for redemption. The Trustee will require the Bond Owner requesting 
such exchange to pay any tax or other governmental charge required to be paid with respect to such 
exchange. 
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Debt Service Schedule 

The table below sets forth the annual debt service for the Bonds based on the maturity schedule 
and interest rates set forth on the cover page of this Official Statement. 

Year Ending Principal Sinking Account Total 
(Se2tem ber 1) Amount Payment Interest Debt Service 

2007 $895,000 $1,069,726.27 $1,964,726.27 
2008 910,000 1,500,706.26 2,410,706.26 
2009 945,000 1,466,581.26 2,411,581.26 
2010 980,000 1,433,506.26 2,413,506.26 
2011 1,015,000 1,389,406.26 2,404,406.26 
2012 1,060,000 1,353,881.26 2,413,881.26 
2013 1,095,000 1,316,781.26 2,411, 781.26 
2014 1,135,000 1,278,456.26 2,413,456.26 
2015 1,170,000 1,237,312.50 2,407,312.50 
2016 1,220,000 1,194 ,900. 02 2,414,900.02 
2017 1,255,000 1,150,980.02 2,405,980.02 
2018 1,305,000 1,103,917.52 2,408,917.52 
2019 1,355,000 1,054,980.02 2,409,980.02 
2020 1,420,000 987,230.02 2,407,230.02 
2021 1,495,000 916,230.02 2,411,230.02 
2022 1,570,000 841,480.02 2,411,480.02 
2023 1,635,000 776,717.50 2,411,717.50 
2024 1,700,000 708,865.00 2,408,865.00 
2025 1,770,000 637,465.00 2,407,465.00 
2026 970,000 563,125.00 1,533,125.00 
2027 $1,010,000 521,900.00 1,531,900.00 
2028 1,055,000 478,975.00 1,533,975.00 
2029 1,100,000 434,137.50 1,534,137.50 
2030 1,145,000 387,387.50 1,532,387.50 
2031 1, 195,000 338,725.00 1,533,725.00 
2032 1,245,000 287,937.50 1,532,937.50 
2033 1,295,000 235,025.00 1,530,025.00 
2034 1,355,000 179,987.50 1,534,987.50 
2035 1,410,000 122,400.00 1,532,400.00 
2036 1 470 000 62 475.00 1,532,475.00 

TOTAL $24,900,000 $12,280,000 $25,031,197. 73 $62,211,197.73 

Book-Entry System 

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered 
certificates registered in the name of Cede & Co. (DTC's partnership nominee). One fully-registered 
Bond will be issued for each maturity of the Bonds, each in the aggregate principal amount of such 
maturity, and will be deposited with DTC. See "APPENDIX F -BOOK ENTRY PROVISIONS" herein. 

The Authority and the Trustee cannot and do not give any assurances that DTC, DTC Participants 
or other will distribute payments of principal, interest or premium, if any, with respect to the Bonds paid 
to DTC or its nominee as the registered owner, or will distribute any prepayment notices or other notices, 
to the Beneficial Owners, or that they will do so on a timely basis or will serve and act in the manner 
described in this Official Statement. The Authority and the Trustee are not responsible or liable for the 
failure of DTC or any DTC Participant to make any payment or give any notice to a Beneficial Owner 
with respect to the Bonds or an error or delay relating thereto. 
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SECURITY FOR THE BONDS 

General 

The Bonds are special obligations of the Authority secured by Revenues ( defined herein), 
primarily consisting of Lease Payments to be made by the City pursuant to the Lease Agreement, certain 
amounts on deposit under the Indenture and certain investment earnings thereon. "Revenues" are defined 
in the Indenture as: (a) all amounts received by the Authority or the Trustee pursuant to or with respect to 
the Lease Agreement, including, without limiting the generality of the foregoing, all of the Additional 
Lease Payments (including both timely and delinquent payments, any late charges, and whether paid from 
any source), but excluding any amounts payable under the Lease Agreement for debt service on other 
obligations of the City; and (b) all interest, profits or other income derived from the investment of 
amounts in any fund or account established pursuant to the Indenture 

The Authority, pursuant to the Indenture, will assign to the Trustee for the benefit of the Bond 
Owners substantially all of the Authority's right, title and interest in and to the Lease Agreement, 
including, without limitation, its right to receive Lease Payments to be paid by the City under and 
pursuant to the Lease Agreement. The City will pay Lease Payments directly to the Trustee, as assignee 
of the Authority. See "Lease Payments" below. 

Covenant to Budget and Appropriate 

The City will covenant in the Lease Agreement to take such action as may be necessary to 
include all Lease Payments due under the Lease Agreement in its annual budgets and to make the 
necessary annual appropriations therefor, subject to abatement. 

Abatement 

Lease Payments are paid by the City in each rental period for and in consideration of the right to 
use and occupy the Leased Premises during each such period. Except as otherwise provided in the Lease 
Agreement, Lease Payments will be abated during any period in which, by reason of damage or 
destruction, there is substantial interference with the beneficial use and occupancy by the City of the 
Leased Premises or any portion thereof. The amounts of the Lease Payments under such circumstances 
may not be less than the amounts of the unpaid Lease Payments, unless such unpaid amounts are 
determined to be greater than the fair rental value of the portions of the Leased Premises not damaged or 
destroyed, based upon the opinion of an MAI appraiser with expertise in valuing such properties or other 
appropriate method of valuation, in which event the Lease Payments will be abated such that they 
represent said fair rental value. Such abatement will continue for the period commencing with such 
damage or destruction and ending with the substantial completion of the work of repair or reconstruction. 
In the event of any such damage or destruction, the Lease Agreement will continue in full force and effect 
and the City waives any right to terminate the Lease Agreement by virtue of any such damage and 
destruction. Notwithstanding the foregoing, there will be no abatement of Lease Payments under the 
Lease Agreement to the extent that (a) the proceeds of rental interruption insurance are available to pay 
Lease Payments or (b) amounts in the Bond Fund established pursuant to the Indenture are available to 
pay debt service on the Bonds which would be paid from the Lease Payments which would be abated. 
See "APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUMENTS - THE LEASE 
AGREEMENT." 

Action on Default 

Should the City default under the Lease Agreement, the Trustee, as assignee of the Authority 
under the Lease Agreement may exercise any and all remedies available pursuant to law. However, the 
Trustee may not accelerate the Lease Payments or otherwise declare any Lease Payments not then in 
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default to be immediately due and payable or terminate the Lease Agreement. The City expressly agrees 
that in the event of any default it will remain liable for the payment of all Lease Payments and the 
performance of all conditions contained in the Lease Agreement and will reimburse the Authority for any 
deficiency arising out of the re-leasing of the Leased Premises or, in the event the Authority is unable to 
re-lease the Leased Premises, then for the full amount of all Lease Payments to the end of the term of the 
Lease Agreement. See "RISK FACTORS" herein. 

For a description of the events of default and permitted remedies of the Trustee (as assignee of 
the Authority) contained in the Lease Agreement and the Indenture, see "APPENDIX A - SUMMARY 
OF PRINCIPAL LEGAL DOCUMENTS - TI-IE LEASE AGREEMENT - Events of Default - Remedies 
on Default" and"- TI-IE INDENTURE - Events of Default and Remedies." 

Lease Payments 

For the right to the use and occupancy of the Leased Premises, the Lease Agreement requires the 
City to make Lease Payments. Lease Payments are due and payable on February 15 and August 15 in 
each year during the Term of the Lease Agreement. 

TI-IE OBLIGATION OF THE CITY TO :MAKE TI-IE LEASE PAYMENTS DOES NOT 
CONSTITUTE A DEBT OF TI-IE CITY, TI-IE AGENCY OR THE STATE OR OF ANY POLITICAL 
SUBDIVISION 11-IEREOF WITHIN TI-IE MEANING OF ANY CONSTITUTIONAL OR 
STATUTORY DEBT LIMIT OR RESTRICTION, AND DOES NOT CONSTITUTE AN 
OBLIGATION FOR WHICH THE CITY, TI-IE AGENCY OR THE STATE IS OBLIGATED TO LEVY 
OR PLEDGE ANY FORM OF TAXATION OR FOR WHICH TI-IE CITY OR THE STATE HAS 
LEVIED OR PLEDGED ANY FORM OF TAXATION. 

l\1iscellaneous Rent 

For the right to the use and occupancy of the Leased Premises, the Lease Agreement requires the 
City to pay, in addition to the Lease Payments, the reasonable expenses of the Authority in connection 
with the Lease Agreement and the Indenture or in connection with the issuance of the Bonds. 

Insurance 

The Lease Agreement requires the City to obtain a standard comprehensive general liability 
insurance policy or policies in protection of the Authority and the City, including their respective 
members, officers, agents, employees and assigns. Said policy or policies must provide coverage in the 
minimum liability limits of $1,000,000 for personal injury or death of each person and $3,000,000 for 
personal injury or deaths of two or more persons in each accident or event, and in a minimum amount of 
$100,000 (subject to a deductible clause of not to exceed $25,000) for damage to property resulting from 
each accident or event. Such public liability and property damage insurance may, however, be in the 
form of a single limit policy in the amount of $3,000,000 covering all such risks. 

The Lease Agreement also requires the City to maintain, or cause to be maintained, casualty 
insurance insuring the facilities on the Leased Premises against loss or damage by fire and lightning, with 
extended coverage and vandalism and malicious mischief insurance and all other risks in an amount equal 
to the lesser of 100% of the replacement cost of the Leased Premises or the aggregate unpaid principal 
components of the Lease Payments allocable to the Leased Premises. Such insurance may be subject to 
such deductibles as the City deems prudent. 

The Lease Agreement further requires the City to cause to be maintained, throughout the term of 
the Lease Agreement, rental interruption or use and occupancy insurance to cover loss, total or partial, of 
the use of the Leased Premises as a result of any of the hazards covered by the insurance in an amount at 
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least equal to the maximum Leased Payments allocable to the facilities coming due and payable during 
any future 24 month period. 

The Lease Agreement allows the City to maintain any such insurance as part of or in conjunction 
with any other insurance coverage carried by the City or, in whole or in part, in the form of self-insurance 
by the City or through participation by the City in a joint powers agency or other program providing 
pooled insurance. 

The Lease Agreement also requires the City to obtain a CLTA policy of title insurance insuring 
the City's leasehold estate, subject only to Permitted Encumbrances, in an amount at least equal to the 
aggregate principal amount of the Bonds. 

Reserve Account 

The Indenture provides for the establishment of a reserve account (the "Reserve Account") in the 
Bond Fund which is required to be funded initially in an amount equal to the Reserve Requirement as of 
the date of the delivery of the Bonds which would be $2,414,900.02. Amounts in the Reserve Account 
are to be used only to make payments when due on the Bonds to the extent that amounts on deposit in the 
Interest Account and/or the Principal Account are insufficient therefor. In addition, moneys, if any, on 
deposit in the Reserve Account will be withdrawn and applied by the Trustee for the final payment on the 
Bonds. 

The Authority has elected to substitute for the amount to be deposited in the Reserve Account a 
Reserve Account Credit Facility consisting of a Debt Service Reserve Fund Surety Bond to be provided 
by the Municipal Bond Insurer. The provisions of the Surety Bond are more completely discussed under 
'MUNICIPAL INSURANCE," herein. 

lVIUNICIPAL BOND INSURANCE 

The MBIA Insurance Corporation Insurance Policy 

The following information has been furnished by MBIA Insurance Corporation ( 11MBIA 11
) for use 

in this Official Statement. Reference is made to Appendix D for a specimen of MBIA 's policy (the 
"Policy"). MBIA does not accept any responsibility for the accuracy or completeness of this Official 
Statement or any information or disclosure contained herein, or omitted herefrom, other than with 
respect to the accuracy of the information regarding the Policy and MBIA set forth under the heading 
"MUNICIPAL BOND INSURANCE". Additionally, MBIA makes no representation regarding the Bonds 
or the advisability of investing in the Bonds. 

The Policy unconditionally and irrevocably guarantees the full and complete payment required to 
be made by or on behalf of the Authority to the Paying Agent or its successor of an amount equal to (i) 
the principal of ( either at the stated maturity or by an advancement of maturity pursuant to a mandatory 
sinking fund payment) and interest on, the Bonds as such payments shall become due but shall not be so 
paid ( except that in the event of any acceleration of the due date of such principal by reason of mandatory 
or optional redemption or acceleration resulting from default or otherwise, other than any advancement of 
maturity pursuant to a mandatory sinking fund payment, the payments guaranteed by the MBIA Policy 
shall be made in such amounts and at such times as such payments of principal would have been due had 
there not been any such acceleration, unless MBIA elects in its sole discretion, to pay in whole or in part 
any principal due by reason of such acceleration); and (ii) the reimbursement of any such payment which 
is subsequently recovered from any Owner of the Bonds pursuant to a final judgment by a court of 
competent jurisdiction that such payment constitutes an avoidable preference to such Owner within the 
meaning of any applicable bankruptcy law (a "Preference"). 
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The Policy does not insure against loss of any prepayment premium which may at any time be 
payable with respect to any Bonds. The Policy does not, under any circumstance, insure against loss 
relating to: (i) optional or mandatory redemptions (other than mandatory sinking fund redemptions); (ii) 
any payments to be made on an accelerated basis; (iii) payments of the purchase price of Bonds upon 
tender by an owner thereof; or (iv) any Preference relating to (i) through (iii) above. The Policy also does 
not insure against nonpayment of principal of or interest on the Bonds resulting from the insolvency, 
negligence or any other act or omission of the Paying Agent or any other paying agent for the Bonds. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing 
by registered or certified mail, or upon receipt of written notice by registered or certified mail, by MBIA 
from the Paying Agent or any owner of a Bond the payment of an insured amount for which is then due, 
that such required payment has not been made, MBIA on the due date of such payment or within one 
business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, 
in an account with U.S. Bank Trust National Association, in New York, New York, or its successor, 
sufficient for the payment of any such insured amounts which are then due. Upon presentment and 
surrender of such Bonds or presentment of such other proof of ownership of the Bonds, together with any 
appropriate instruments of assignment to evidence the assignment of the insured amounts due on the 
Bonds as are paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent for 
such owners of the Bonds in any legal proceeding related to payment of insured amounts on the Bonds, 
such instruments being in a form satisfactory to U.S. Bank Trust National Association, U.S. Bank Trust 
National Association shall disburse to such owners or the Paying Agent payment of the insured amounts 
due on such Bonds, less any amount held by the Paying Agent for the payment of such insured amounts 
and legally available therefor. 

MBIA Insurance Corporation 

MBIA Insurance Corporation ("MBIA'') is the principal operating subsidiary of MBIA Inc., a 
New York Stock Exchange listed company (the "Company"). The Company is not obligated to pay the 
debts of or claims against MBIA. MBIA is domiciled in the State of New York and licensed to do 
business in and subject to regulation under the laws of all 50 states, the District of Columbia, the 
Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana Islands, the Virgin Islands 
of the United States and the Territory of Guam. MBIA, either directly or through subsidiaries, is licensed 
to do business in the Republic of France, the United Kingdom and the Kingdom of Spain and is subject to 
regulation under the laws of those jurisdictions. 

The principal executive offices of MBIA are located at 113 King Street, Armonk, New York 
10504 and the main telephone number at that address is (914) 273-4545. 

Regulation 

As a financial guaranty insurance company licensed to do business in the State of New York, 
MBIA is subject to the New York Insurance Law which, among other things, prescribes minimum capital 
requirements and contingency reserves against liabilities for MBIA, limits the classes and concentrations 
of investments that are made by MBIA and requires the approval of policy rates and forms that are 
employed by MBIA. State law also regulates the amount of both the aggregate and individual risks that 
may be insured by MBIA, the payment of dividends by MBIA, changes in control with respect to MBIA 
and transactions among MBIA and its affiliates. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 
76 of the New York Insurance Law. 
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Financial Strength Ratings of MBIA 

Moody's Investors Service, Inc. rates the financial strength of MBIA "Aaa." 

Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial strength of 
MBIA "AAA." 

Fitch Ratings rates the financial strength of MBIA "AAA." 

Each rating of MBIA should be evaluated independently. The ratings reflect the respective rating 
agency's current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies 
of insurance. Any further explanation as to the significance of the above ratings may be obtained only 
from the applicable rating agency. 

The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may 
be subject to revision or withdrawal at any time by the rating agencies. Any downward revision or 
withdrawal of any of the above ratings may have an adverse effect on the market price of the Bonds. 
MBIA does not guaranty the market price of the Bonds nor does it guaranty that the ratings on the Bonds 
will not be revised or withdrawn. 

MBIA Financial Information 

As of December 31, 2005, MBIA had admitted assets of $11.0 billion (audited), total liabilities of 
$7.2 billion (audited), and total capital and surplus of $3.8 billion (audited), each as determined in 
accordance with statutory accounting practices prescribed or permitted by insurance regulatory 
authorities. As of September 30, 2006, MBIA had admitted assets of $11.5 billion (unaudited), total 
liabilities of $7.0 billion (unaudited), and total capital and surplus of $4.4 billion (unaudited), each as 
determined in accordance with statutory accounting practices prescribed or permitted by insurance 
regulatory authorities. 

For further information concerning MBIA, see the consolidated financial statements of MBIA 
and its subsidiaries as of December 31, 200 5 and December 31, 2004 and for each of the three years in the 
period ended December 31, 2005, prepared in accordance with generally accepted accounting principles, 
included in the Annual Report on Form 10-K of the Company for the year ended December 31, 200 5 and 
the consolidated financial statements of MBIA and its subsidiaries as of September 30, 2006 and for the 
six month periods ended September 30, 2006 and September 30, 2005 included in the Quarterly Report 
on Form 10-Q of the Company for the period ended September 30, 2006, which are hereby incorporated 
by reference into this Official Statement and shall be deemed to be a part hereof. 

Copies of the statutory fmancial statements filed by MBIA with the State of New York Insurance 
Department are available over the Internet at the Company's web site and at no cost, upon request to 
MBIA at its principal executive offices. 

Incorporation of Certain Documents by Reference 

The following documents filed by the Company with the Securities and Exchange Commission 
(the "SEC") are incorporated by reference into this Official Statement: 

(1) The Company's Annual Report on Form 10-K for the year ended December 31, 2005; 
and 

(2) The Company's Quarterly Report on Form 10-Q for the quarter ended September 30, 
2006. 
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Any documents, including any financial statements of MBIA and its subsidiaries that are included 
therein or attached as exhibits thereto, filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) 
of the Exchange Act after the date of the Company's most recent Quarterly Report on Form 10-Q or 
Annual Report on Form 10-K, and prior to the termination of the offering of the Bonds offered hereby 
shall be deemed to be incorporated by reference in this Official Statement and to be a part hereof from the 
respective dates of filing such documents. Any statement contained in a document incorporated or 
deemed to be incorporated by reference herein, or contained in this Official Statement, shall be deemed to 
be modified or superseded for purposes of this Official Statement to the extent that a statement contained 
herein or in any other subsequently filed document which also is or is deemed to be incorporated by 
reference herein modifies or supersedes such statement. Any such statement so modified or superseded 
shall not be deemed, except as so modified or superseded, to constitute a part of this Official Statement. 

The Company files annual, quarterly and special reports, information statements and other 
information with the SEC under File No. 1-9583. Copies of the Company's SEC filings (including (l) the 
Company's Annual Report on Form 10-K for the year ended December 31, 2005, and (2) the Company's 
Quarterly Reports on Form 10-Q for the quarters ended March 31, 2006, June 30, 2006 and September 
30, 2006 are available (i) over the Internet at the SEC's web site at http://www.sec.gov; (ii) at the SEC's 
public reference room in Washington, D.C. (iii) over the Internet at the Company's web site at 
http://www.mbia.com; and (iv) at no cost, upon request to MBIA at its principal executive offices. 

In the event the Insurer were to become insolvent, any claims arising under a policy of financial 
guaranty insurance are excluded from coverage by the California Insurance Guaranty Association, 
established pursuant to Article 14.2 ( commencing with Section 1063) of Chapter 1 of Part 2 of Division 1 
of the California Insurance Code. 

There can be no assurances that payments made by the insurer representing interest on the Bonds 
will be excluded from gross income, for federal tax purposes, in the event of non-appropriation by the 
City. 

Debt Service Reserve Fund Surety Bond 

Application has been made to MBIA for a commitment to issue a surety bond (the "Debt Service 
Reserve Fund Surety Bond''). The Debt Service Reserve Fund Surety Bond will provide that upon notice 
from the Paying Agent to the Insurer to the effect that insufficient amounts are on deposit in the Bond 
Fund to pay the principal of ( at maturity or pursuant to mandatory redemption requirements) and interest 
on the Bonds, the Insurer will promptly deposit with the Paying Agent an amount sufficient to pay the 
principal of and interest on the Bonds or the available amount of the Debt Service Reserve Fund Surety 
Bond, whichever is less. Upon the later of (i) three (3) days after receipt by the Insurer of a Demand for 
Payment in the form attached to the Debt Service Reserve Fund Surety Bond, duly executed by the 
Paying Agent; or (ii) the payment date of the Obligations as specified in the Demand for Payment 
presented by the Paying Agent to the Insurer, the Insurer will make a deposit of funds in an account with 
U.S. Bank Trust National Association, in New York, New York, or its successor, sufficient for the 
payment to the Paying Agent, of amounts which are then due to the Paying Agent (as specified in the 
Demand for Payment) subject to the Surety Bond Coverage. 

The available amount of the Debt Service Reserve Fund Surety Bond is the initial face amount of 
the Debt Service Reserve Fund Surety Bond less the amount of any previous deposits by the Insurer with 
the Paying Agent which have not been reimbursed by the Authority. The City and the Insurer will enter 
into a Financial Guaranty Agreement (the "Agreement''). Pursuant to the Agreement, the Authority is 
required to reimburse the Insurer, within one year of any deposit, the amount of such deposit made by the 
Insurer with the Paying Agent under the Debt Service Reserve Fund Surety Bond. Such reimbursement 
shall be made only after all required deposits to the Bond Fund and Reserve Account have been made. 
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No optional redemption Bonds may be made until the Insurer's Debt Service Reserve Fund 
Surety Bond is reinstated. The Debt Service Reserve Fund Surety Bond will be held by the Paying Agent 
in the Reserve Account and is provided as an alternative to the Authority depositing funds equal to the 
Reserve Requirement for outstanding Bonds. The Debt Service Reserve Fund Surety Bond will be issued 
in the face amount equal to $2,414,900.02 for the Bonds and the premium therefor will be fully paid by 
the Authority at the time of delivery of the Bonds. 

THE AUTHORITY 

The Corona Public Financing Authority was established pursuant to a Joint Exercise of Powers 
Agreement dated June 21, 1989, by and between the City and the Agency in accordance with the 
provisions of Articles 1 through 4 of Chapter 5 of Division 7 of Title 1 of the California Government 
Code (the "JP A Law"). The Authority was created for the purpose of providing financing for public 
capital improvements for the City and the Agency through the acquisition by the Authority of such public 
capital improvements and/or the purchase by the Authority of local obligations within the meaning of the 
IPA Law. Under the JPA Law, the Authority has the power to issue bonds to pay the costs of any public 
capital improvement. 

GENERAL INFORMATION REGARDING THE CITY 

General 

The City is located in Riverside County, approximately 45 miles southeast of the City of Los 
Angeles. The City covers approximately 39 square miles and had a population of approximately 145,000 
as of January 1, 2006. 

Incorporated in 1896, the City operates as a general law city. It has a council-manager from of 
government, with the five members of the City Council being elected at large, for staggered four year 
terms. The Mayor is appointed by the City Council from among its members. 
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Population 

During the 1990's, the City was one of the fastest growing cities in the County. The population of 
the City doubled between 1987 and January 1, 2000. The City is currently the third largest in the County 
with a population of 144,661 as of January 1, 2006 according to the State Department of Finance. Table 1 
below presents the population for the City and the County for the years 1996-97 through 2005-06. 

TABLE 1 
CITY OF CORONA 

Population 

Fiscal City Percent County of 
Year of Corona Change Riverside 

1996-97 105,915 5.1 1,423,187 
1997-98 113,464 7.1 1,467,870 
1998-99 120,273 6.0 1,512,022 
1999-00 124,966 3.9 1,545,387 
2000-01 129,773 3.8 1,590,186 
2001-02 134,765 3.8 1,653,847 
2002-03 138,761 3.0 1,726,321 
2003-04 144,254 4.0 1,807,624 
2004-05 144,992 0.5 1,888,311 
2005-06 144,661 -0.2 1,953,330 

Source: State of California - Department of Finance. 

Building Activity 

Building activity in the City for the past five fiscal years is shown in Table 2 below. 

Fiscal Year 
Ending 

2001 
2002 
2003 
2004 
2005 
2006 

Single Family 
Residential 

Permits 
1,147 

840 
712 
540 
475 
514 

TABLE2 
CITY OF CORONA 

Total Building Permit Valuation 
(Amounts in Thousands of Dollars) 

Single Family 
Residential 
Valuations 

$273,621,182 
213,304,283 
180,826,975 
134, 152,421 
131, 701,601 
145,007,266 

Commercial/Industrial 
Valuations 

$88,581,537 
90,639,406 

129,444,158 
195,647,024 
79,408,851 

106,865,201 

Source: City of Corona Building Department 
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Percent 
Change 

1.5 
3.1 
3.0 
2.2 
2.9 
4.0 
4.4 
4.7 
4.5 
3.4 

Total 
Valuations 

$362,202, 719 
303,943,689 
310,271, 133 
329,799,445 
211,110,452 
251,872,467 



Employment 

The following Table 3 lists the major employers (manufacturing and non-manufacturing) in the 
City as of June 30, 2006. 

Employers 
Corona-Norco Unified School District 
Watson Laboratories 
Kaiser Permanente 
Corona Regional Medical Center 
City of Corona 
Dart Container Corporation 
Fender USA 
Doorway Manufacturing 
LDI Mechanical 
Silvercrest Homes 

TABLE3 
CITY OF CORONA 

Description 
Education 
Generic Pharmaceutical Manufacturer 
Management Services 
Medical Services 
City Government 
Shipping Packaging 
Guitar Manufacture 
Door Supplier 
Plumbing/ AC Contractor 
Merchant Builder 

Source: City of Corona Economic Development Division 

FINANCIAL INFORMATION REGARDING THE CITY 

Employment 
5,285 
1,280 
1,242 
1,060 
1,018 
850 
800 
600 
600 
520 

The following selected financial information provides a limited overview of the City's fmancial 
condition. The City has implemented the new reporting requirements of Governmental Accounting 
Standards Board Statement No. 34 (GASB 34) Basic Financial Statements and Management's Discussion 
and Analysis-for State and Local Governments with a restatement of its report for the fiscal year ended 
June 30, 1999. Reports for Fiscal Years ended June 30, 2000 and thereafter were issued in conformity 
with GASB 34. The financial information below has been extracted from the reports for fiscal years 
ended June 30, 2005 and June 30, 2006. The audited financial statements of the City for the fiscal year 
ended June 30, 2005 and June 30, 2006, with an unqualified auditor's opinion, are set forth in Appendix 
B hereto. See "APPENDIX B - AUDITED FINANCIAL STATEMENTS OF THE CITY FOR THE 
FISCAL YEARS ENDED JUNE 30, 2005 AND JUNE 30, 2006." 

This report includes the Transmittal Letter, Management's Discussion and Analysis, the 
Government-Wide Financial Statements, the Fund Financial Statements, the Notes to the Financial 
Statements and Required Supplementary Information. Prior to the preparation of the report, the City 
commissioned a private asset valuation firm to produce a physical inventory of all City assets, including 
infrastructure. 

The Government-Wide Financial Statements present the financial condition of the City from the 
economic resources measurement focus using the accrual basis of accounting. They present 
governmental activities and business type activities separately. These statements include all assets of the 
City (including infrastructure) as well as all liabilities (including long-term debt). Additionally, certain 
eliminations have occurred as described in the statements regarding interfund activity, payables and 
receivables. 

The Fund Financial Statements include statements for each of the three categories of activities -
governmental, business-type and fiduciary. The governmental activities statements were prepared using 
the current financial resources measurement focus and modified accrual basis of accounting. The 
business-type activities statements were prepared using the economic resources measurement focus and 
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the accrual basis of accounting. The fiduciary activities statements are for agency funds, which only 
include a balance sheet and do not have a measurement focus. Reconciliations of the Fund Financial 
Statements to the Government-Wide Financial Statements are provided to explain the differences 
resulting from the integrated approach. 

Accounting Policies and Financial Reporting 

The City's accounting records are organized and operated on a "fund" basis, which is the basic 
fiscal and accounting unit in governmental accounting. The operations of the different funds are 
accounted for with separate sets of self-balancing accounts showing assets, liabilities, fund balance or 
equity, and revenues and expenses. 

Budgetary Process 

The City Council approves each year's citywide budget, including Utilities, Capital Projects and 
Debt Service, submitted by the City :Manager prior to the beginning of the new fiscal year. The Council 
conducts a public meeting (workshop) prior to adopting the budget. Supplemental appropriations, where 
required during the fiscal year, are also approved by the Council. The authority for budgetary control is at 
the department level. A Department Head may transfer appropriations within the department. The 
Council, by the affirmative vote of three members, may amend the budget to add or delete appropriations, 
transfer between appropriations within a fund or change appropriations transfers between funds. An item 
of Required Supplementary Information, pursuant to GASB 34, is a Budgetary Comparison Schedule of 
the Original Adopted Budget and the Final Budget for the General Fund and all major Special Revenue 
Funds with explanations of the major changes. That schedule is included in the financial report in 
Appendix 8. 
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Set forth below is the City's fiscal year 2006-07 Annual Budget which was adopted by the City 
Council on June 21, 2006, by Resolution No. 2006-07. 

GENERAL OPERATIONS: 
Governmental Operations: 

TABLE4 
CITY OF CORONA 

2006-07 Annual Budget 

General FW1d (includes Build. J\1aint. and Separations) 
Capital Improvement Projects 

General Fund Subtotal: 

Special Revenue FW1ds 
Capital Improvement Projects 

Special Revenue Subtotal: 

Capital Project FW1ds 
Capital Improvement Projects 

Capital Projects Subtotal: 

Proprietazy Operations: 
Internal Service Funds, or ISF 
Capital Improvement Projects 

Proprietary Subtotal: 

Transit FW1ds 
Capital Improvement Projects 

Transit Subtotal: 
Total: 

Utilities - Proprietazy Operations (Including Capital Improvement Projects): 
Water Funds 
Wastewater Funds 
Electric Funds 

Total: 

VARIOUS DEBT SERVICE and MISCELLANEOUS: 
General Obligation, Assessment and Community Facility Districts, 
Redevelopment, and Other (Reference Other Budgets section) 

Agency Funds 
Total: 

Grand Total: 

Source: City of Corona - Department of Finance. 
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$102,207,599 
3,267,527 

$105,475,126 

$17,109,381 
21,196,519 

$38,305,900 

$4,269,988 
25,036,264 

$29,306,252 

$10,499,203 
895 900 

$11,395,103 

$1,797,122 

1.797.122 
$186,279,503 

$50,996,116 
28,786,660 
28,315,384 

$108,098,160 

$39,851,723 
8 891 

$39,860,614 

$334,238,277 



General Fund Financial Summary 

Audited financial statements for fiscal years prior to the fiscal year ended June 30, 2006 are 
available upon request from the Finance Department of the City or on its website. 

The information contained in the following Table 5 showing revenues, expenditures and change 
in fund balances for the General Fund has been derived from the City's audited financial statements for 
the fiscal years ended June 30, 2002, June 30, 2003, June 30, 2004, June 30, 2005 and June 30, 2006. 

Table 6 below contains the City's audited balance sheets for the General Fund for the fiscal years 
ending on June 30, 2002, June 30, 2003, June 30, 2004, June 30, 2005 and June 30, 2006. 

TABLES 
CITY OF CORONA 

Statement of Revenues, Expenditures And Change in Fund Balances 
General Fund 

2001/2002 2002/2003 2003/2004 2004/2005 2005/2006 
Revenues: 

Property Taxes(!) $14,031,403 $15,653,812 $17,099,672 $25,940,935 $31,379,647 
Other Taxes 27,732,554 29,994,105 34,923,016 40,815,213 47,243,504 
Licenses, Fees and Permits 2,690,897 2,710,101 3,297,865 2,897,798 3,742,038 
Fines and Penalties 513,099 554,588 558,000 628,978 703,586 
Investment Earnings 2,660,398 1,473,221 2,568,573 1,144,059 1,691,045 
Intergovernmental Revenuei1l 8,463,759 8,876,182 7,026,898 1,901,506 4,094,576 
Current Services 6,453,553 7,278,013 7,552,085 9,337, 773 9,847,203 
Payments in Lieu of Services 7,688,405 9,171,345 7,723,299 8,330,315 10,897,229 
Other Revenues 1,534,912 2,701,696 2,203,476 4,898,868 7,021,651 

Total Revenues 71,768,980 78,413,063 82,952,884 95,895,445 116,620,4 79 

Expenditures: 
Current: 

General Government 15,305,977 18,676,126 19,551,469 17,349,235 19,884,691 
Public Safety- Fire 12,621,139 14,599,872 16,778,507 17,823,413 19,676,501 
Public Safety- Police 23,753,700 28,586,291 31,455,601 33,413,922 35,450,559 
Public Works 6,03 8,138 7,223,574 7,022,170 7,485,400 8,711,865 
Parks and Recreation 6,604,485 6,059,522 6,366,112 6,857,258 7,284,504 
Library 2,543,118 2,912,097 2,703,584 2,819,210 2,931,794 
Capital Outlay 9,806,466 4,856,785 6,043,731 6,796,115 2,364,297 

Debt Service: 
Principal Retirement 89,344 1,352, 780 1,391,347 
Interest and Fiscal Charges 40 949 1,082,319 1,919,3 79 

Total Expenditures 76,673,023 82,914,267 90,051,467 94,979,652 99,614,937 

Excess Revenues Over (Under) Expenditures (4,904,043) (4,501,204) (7,098,583) 915, 793 17,005,542 

Other F1nancial Sources (Uses): 
Proceeds from Long-Term Obligations 1,065,000 
Transfers In 6,276,217 8,643,406 11,581,526 4,627,828 9,244,638 
Transfers Out {2,845,756 {2,923,486) {5,006,724) {2,123,292) {5,823,521) 

Total Other Financing Sources (Uses) 3,430,461 6,784,920 6,574,802 2,504,536 3,421,117 

Excess of Revenues and Other Sources Over 
(Under) Expenditures (1,4 73,5 82) 2,283,716 (5 23,781) 3,420,329 20,426,659 

Fund Balance - Beginning of YearC2l 42,000,919 40,527,33 7 42,811,053 41,863,459 54,823,277 
Fund Balance - End of Year $40 527 337 $42 811 053 $42 287 272 $45 283 788 $75 249 936 

(I) Adjustment in manner of receipt of revenues in FY 2004/05 due to State Budget, see "RISK FACTORS - Impact 
of Sales and Use Tax Reduction" and "Impact of State Budget." 
(Z) Beginning of Year Fund Balance for 2004/05 differs from End of Year Fund Balance 2003/04 for prior period 
adjustment for deferred property tax revenues. Beginning of Year Fund Balance for 2005/06 differs from End of 
Year Fund Balance for 2004/05 due to prior period adjustment to record an inter-fund loan. 
Source: City of Corona - Department of Finance. 
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TABLE6 
CITY OF CORONA 

Balance Sheet - General Fund 

2001/2002 2002/2003 2003/2004 2004/2005 2005/2006 
Assets: 

Cash and Investments $37,545,819 $37,737,027 $36,150,576 $38,375,951 $50,320,433 
Accounts Receivable, Net 475,677 176,054 468,064 2,125,247 1,986,082 
Interest Receivable 472,687 298,293 320,068 246,051 378,162 
Due from Other Governmental 1,903,162 8,627,172 10,285,494 11,058,507 14,130,565 
Agencies 
Due from Other Funds 582,774 426,350 1,278,617 657,964 5,689,919 
Interfund Advances Receivable 4,272,777 5,880,913 5,787,380 7,488,016 16,888,108 
Inventories and Prepayments 193,369 179,297 1,501,386 214,095 281,739 
Long Term Installments 574,884 297,932 287,932 287,932 
Receivable 
Long Term Capital Lease 172,628,344 172,628,344 
Receivable(]) 

Restricted Assets: 
Cash and Investments 86 200 402 269 70 645 

Total Assets $51,446,265 $53,899,990 $56,165,717 $233,484,106 $262,661,929 

Liabilities and Fund Balance: 
Liabilities: 

Accounts Payable and Accrued $5,232,418 $5,491,870 $7,644,687 $6,648,008 $5,552,611 
Liabilities 
Deposits 5,301,239 5,540,844 5,951,770 6,305,354 6,335,565 
Claims & Judgments Payable 148,030 70,256 
Deferred RevenuesC1J 91,629 56,223 195,788 174,696,657 175,404,017 
Compensated Absences Payable 293 642 86 200 402 269 49 544 

Total Liabilities $10,918,928 $11,088,937 $13,878,445 $188,200,318 $187,411,993 

Fund Balance: 
Reserved For: 

Encumbrances $2,657,941 $4,953,674 $3,596,697 $1,940,850 $1,229,071 
Loans Receivable 4,272,778 6,455,797 549,408 530,397 503,320 
Interfund Advance 5,787,380 7,488,015 16,888,108 
Inventories and Prepayments 193,368 179,297 100,578 214,095 281,740 
Debt Service 1,862,335 1,862,335 1,862,335 3,362,335 3,362,335 
Umeserved 31,540,915 29,359,950 30390874 31 748 096 52,985,362 

Total Fund Balance $40,527,337 $42,811,053 $42,287,272 $45,283,788 $75,249,936 

Total Liabilities and Fund $51,446,265 $53,899,990 $56,165,717 $233,484,106 $262,661,929 
Balance 

(I) Represents the principal amount due under the Corona Utility Authority's 2004 Capital Lease of the Water and 
Wastewater Enterprises. See, "Capital Leases," herein. Prior audits classified these amounts as "Internal Balances" 
under a separate classification in assets on the "Government Wide" statements and not in the fund statements. 
Current audit reflects this capital lease payment as a long term receivable in the General Fund with deferred revenue. 
Long term receivables are not conversion entries under GASB 34. 
Source: City of Corona - Department of Finance. 
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Tax Receipts 

Taxes received by the City include Property Taxes, Sales Taxes, Franchise Tax, Property Transfer 
Taxes and Transient Occupancy Taxes. Of such taxes, Property Taxes and Sales Taxes constitute the 
major sources of revenues. Certain general taxes imposed by the City may be affected by a September 
28, 1995, California Supreme Court decision upholding Proposition 62 (the "Guardino Decision") or 
Proposition 218, which was approved by the California voters at the November 1996 General Election. 
The City does not currently have tax revenues subject to Prop 62. See "CONSTITUTIONAL AND 
STATUTORY LIMITATIONS ON TAXES AND APPROPRIATIONS - Proposition 62" and "Article 
XIIIC and XIIID of the State Constitution." 

The following Table 7 sets forth tax revenues received by the City, by source, for Fiscal Years 
2001-02 through 2005-06. 

TABLE7 
CITY OF CORONA 

Tax Revenues By Source 

Prop 172 Transient Property 
Property Sales & Use Sales Tax Occupancy Franchise Transfer 

Fiscal Year Tax Tax Allocation Tax Tax Tax Totals 
2002 14,031,403 22,966,156 1,021,603 846,514 2,160,569 791,712 41,763,957 
2003 15,653,812 25,219,925 1,099,449 855,549 1,948,533 870,649 45,647,917 
2004 17,099,672 29,471,424 1,251,108 914,674 2,172,396 1,113,414 52,022,688 
2005 25,940,935 34,502,809 1,446,199 1,088,534 2,320,167 1,457,504 66,756,148 
2006 31,379,647 39,915,335 1,662,108 1,365,978 2,515,187 1,784,896 78,623,151 

Property Taxes 

Property tax receipts provide a significant tax revenue source for the City, contributing 38% of 
general fund tax revenues during fiscal year 2004-05 and 40% for fiscal year 2005-06. 

Ad Valorem Property Taxes. Taxes are levied for each fiscal year on taxable real and personal 
property which is situated in the City as of the preceding January 1. For assessment and collection 
purposes, property is classified either as "secured" or "unsecured," and is listed accordingly on separate 
parts of the assessment roll. The "secured roll" is that part of the assessment roll, the taxes on which are a 
lien on real property sufficient to secure payment of the taxes. Other property is assessed on the 
"unsecured roll." See "CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND 
APPROPRIATIONS." 

City property taxes are assessed and collected at the same time and on the same rolls as are 
County, school and special district property taxes. Assessed valuations are based upon 100% of full cash 
value as defined by Article XIIIA of the State Constitution. State law provides exemptions from ad 
valorem property taxation for certain classes of property such as property owned by churches, colleges, 
non-profit hospitals and charitable institutions. 

State law also exempts $7 ,000 of the full cash value of an owner-occupied dwelling, but this 
exemption does not result in any loss of revenue to local agencies, since the State reimburses local 
agencies for the value of the exemptions. 

24 



The following Table 8 shows a five-year history of assessed valuations within the City's 
boundaries, including State-reimbursed exemptions. 

Fiscal Year 
Ended June 30 

2002 
2003 
2004 
2005 
2006 

TABLES 
CITY OF CORONA 

Assessed Value and Actual Value of Taxable Property 
(Valuations in Thousands ofDollars) 

Less: 
Residential Commercial Industrial Tax Exempt 

Pro2erty Pro2erty Pro2erty Other Pro2erty 
5,720,734 740,122 1,197,804 1,277,060 64,803 
6,389,708 812,953 1,318,860 1,366,953 117,192 
7,013,653 863,630 1,415,667 1,489,990 171,882 
8,010,907 1,016,443 1,540,064 1,614,156 119,068 
9,128,473 1, 166,793 1,688,866 1,747,079 190,746 

Source: Riverside County Auditor-Controller/Tax Rates and Assessed Values 

Total Taxable 
Assessed 

Value 
8,870,917 
9,771,282 

10,611,058 
12,062,502 
13,540,465 

The following Table 9 shows secured tax levies and delinquencies for the City during the past 
five fiscal years. 

TABLE9 
CITY OF CORONA 

Secured Tax Levies and Delinquencies 

Taxes Levied 
Fiscal Year for the Amount Percentage 

Ended June 30 Fiscal Year Collected<1l of Levy 
2002 12,115,077 11,482,021 94.77% 
2003 13,359,820 12,702,460 95.08% 
2004 14,471,613 13,881,154 95.92% 
2005 16,430,957 15,697,644 95.54% 
2006 18,567,049 17,496,677 94.24% 

<
1
l Amount of Total Tax Levy received by end of fiscal year. 

<
2
l Delinquent taxes from prior fiscal years. 

<
3l Current Tax Collections plus Delinquent Tax Collections. 
Source: City of Corona Finance Department 
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Delinquent 
Tax 

Collections<2l 

409,332 
526,664 
641,531 
552,807 
674,727 

Amount<3
) 

Percentage 
of Levy 

11,891,353 98.15% 
13,229,124 99.02% 
14,522,685 100.35% 
16,250,451 98.90% 
18,171,404 97.87% 



Major Taxpayers 

The following Table 10 sets forth the major property taxpayers in the City in terms of their 
2006-07 secured assessed valuation. 

Taxpayer 

Watson Laboratories Inc. 
Dairy Farmers of America, Inc. 
Kaiser Foundation Health Plan 
Rexco 
URS Corona Inc. 
Princeland Properties Inc. 
Corona Energy Partners Limited 
YNS Shopping Plaza 
Corona Springs 
Provident Group Crown Pointe 
Total 

Source: Riverside County Assessor. 

Taxable Transactions 

TABLE 10 
CITY OF CORONA 

Major Taxpayers 

Taxable 
Assessed Value 

157,924,393 
$ 110,617,355 

107,233, 192 
68,993,848 
37,593,562 
30, 151,989 
23,366,522 
21,675,000 
21,009,209 
19 465 370 

$ 598,330,440 

Percentage of Total City 
Taxable Assessed Value 

1.16% 
0.81% 
0.79% 
0.50% 
0.27% 
0.22% 
0.17% 
0.16% 
0.15% 
0.14% 
4.37% 

A four-year history of taxable sales transactions for the County and the City are shown in the 
following Table 11. 

Year 
2001 
2002 
2003 
2004 

TABLE 11 
CITY OF CORONA 

History of Taxable Sales Transactions 
(Amounts in Thousands of Dollars) 

City of Corona 
$2,055,770 

2,186,753 
2,454,467 
2,911,471 

County of Riverside 
$18,231,555 

19,498,994 
21,709,135 
25,237,148 

Source: City of Corona Finance Department and State of California - State Board of Equalization 

Direct and Overlapping Bonded Debt 

Contained within the City's boundaries are numerous overlapping agencies providing public 
services. These agencies may have issued outstanding bonds in the form of general obligation, special 
assessment, special tax and lease revenue bonds. Direct debt constitutes debt directly issued by the City 
while overlapping debt constitutes debt issued by different agencies within the same tax code areas. The 
Direct and Overlapping Bonded Debt Statement of the City as of June 30, 2006 ( except as noted in 
footnotes to the statement) is shown below: 
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TABLE 12 
CITY OF CORONA 

Direct and Overlapping Debt 

2005-06 Assessed Valuation: 
Redevelopment Incremental Valuation: 
Adjusted Assessed Valuation: 

$13,069,037,746 
1,305,158,241 

$11, 763,879,505 

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 
Metropolitan Water District 
Riverside City Community College District 
Alvord Unified School District 
Corona-Norco Unified School District 
Corona-Norco Unified School District Community Facilities District No. 6 
Corona-Norco Unified School District Community Facilities District No. 7 
Corona-Norco Unified School District Community Facilities District No. 88-1 
Corona-Norco Unified School District Community Facilities District No. 97-1 
Corona-Norco Unified School District Community Facilities District No. 99-1 
Corona-Norco Unified School District Community Facilities District No. 99-2, Improvement Areas 
Corona-Norco Unified School District Community Facilities District No. 00-1 
Corona-Norco Unified School District Community Facilities District No. 01-1, Improvement Areas A & B 
Corona-Norco Unified School District Community Facilities District No. 01-2, Improvement Area B 
City of Corona 
City of Corona Community Facilities District No. 86-1 
City of Corona Community Facilities District No. 86-2 
City of Corona Community Facilities District No. 89-1 
City of Corona Community Facilities District No. 90-1 
City of Corona Community Facilities District No. 97-2 
City of Corona Community Facilities District No. 2000-1 
City of Corona Community Facilities District No. 2000-2 
City of Corona Community Facilities District No. 2002-1 
City of Corona Community Facilities District No. 2003-2 
California Statement Communities Development Authority Community Facilities District No. 2002-1 
City of Corona 1915 Act Bonds 

TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT 

DIRECT AND OVERLAPPING GENERAL FUND DEBT: 
Riverside County General Fund Obligations 
Riverside County Pension Obligations 
Riverside County Board of Education Certificates of Participation 
Alvord Unified School District Certificates of Participation 
Corona-Norco Unified School District General Fund Obligations 
City of Corona General Fund Obligations 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND DEBT 
Less: Riverside County self-supporting obligations 

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND DEBT 

GROSS COMBINED TOTAL DEBT 

% Applicable 
0.804% 

23.791 
15.218 
64.102 

100. 
100. 
90.618 

100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 
100. 

9.535% 
9.535 
9.535 

15 .219 
64.102 

100. 

Debt 6/3 0/06 
$ 3,132,103 

15,924,770 
7,251,377 

34,928,937 
2,435,000 

715,000 
3,515,978 
1,420,000 
3,260,000 
6,765,000 
2,645,000 

10,865,000 
3,720,000 
3,935,000 
2,410,000 

17,910,000 
29,190,000 
45,775,000 
16,885,000 

7,725,000 
3,540,000 

22,475,000 
6,135,000 
4,374,803 
9,230,000 

$ 266,162,968 

$ 60,120,613 
37,839,171 

1,071,734 
3,673,106 

53,451,453 
56,530,000 

$ 212,686,077 
1,868,011 

$ 210,818,066 

NET COMBINED TOTAL DEBT $478,849,045< 1
) 

$ 476,981,034 
(l) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation bonds and non-bonded capital lease obligations. 

Ratios to 2005-06 Assessed Valuation: 
Direct Debt ($3,935,000) ...... ................................................ ... 0.03% 
Total Direct and Overlapping Tax and Assessment Debt. .................... 2.04% 

Ratios to Adjusted Valuation: 
Combined Direct Debt ($60,465,000) ... ....................................... 0.51 % 
Gross Combined Total Debt ...... .4.07% 
Net Combined Total Debt .............. . . ......... .4.05% 

STATE SCHOOL BUILDING AND REPAYABLE AS OF 6/30/06: $0 

Source: California Municipal Statistics, Inc. 
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Existing Lease Obligations 

On January 23, 1997 the City sold the City of Corona 1997 Refunding Certificates of 
Participation (Wastewater Treatment Facilities Project) in the aggregate principal amount of $7,010,000. 
These certificates evidence a proportionate interest of the owners thereof in lease payments which the 
City makes pursuant to a lease agreement with the Corona Public Improvement Corporation regarding the 
City's Wastewater Treatment Plan No. 2. The total annual amounts of the remaining lease payments 
under this lease range from $560, 100 in 2007 to a high of $563,085 in 2014. The final lease payment will 
be made on July 15, 2016. 

On October 10, 2000, the Authority issued its 2000 Lease Revenue Bonds Series A in the amount 
of $13,000,000 to pay a portion of the costs of the design, construction and acquisition of the City's 
Corporation yard. The outstanding bonds bear interest from 4. 5% to 5 .30% and are due annually ranging 
from the $340,000 to $760,000 through 2022 with term bonds in the amount of $2,525,000 due on 
September 1, 2025. The bonds are payable from annual lease payments of the City for use and occupancy 
of the Corporation Yard. Proceeds of the Bonds will be used to pay and redeem the Series A Bonds. See, 
"THE FINANCING PLAN -The Refunding Plan," above. 

On May 30, 2001, the Authority issued its 2001 Lease Revenue Refunding Revenue Bonds, 
Series A in the aggregate principal amount of $9,810,000 for the purpose of refunding the Authority's 
1993 Public Improvement Refunding Revenue Bonds. These Bonds are secured by lease payments which 
the City makes pursuant to a lease agreement with the Authority. The annual lease payments range from 
$1,013,668 in 2007 to a high of $1,016,358 in 2010. The final lease payment is due on September 1, 
2014. 

On August 22, 2002, the Authority delivered its Lease Revenue Bonds, Series B (2002 City Hall 
Project) in the aggregate principal amount of $35,000,000 for the purpose of financing a portion of the 
costs of constructing a new City Hall. These bonds are secured by annual lease payments pursuant to a 
lease agreement with the Authority. The annual lease payments are not more than $2,435,536 in each 
year and the term of the lease ends in 2027. 

The City has covenanted to take the necessary action to include the lease payments under these 
leases in its annual budgets and to make the necessary annual appropriations for the lease payments which 
have the same priority as the City's covenant to include the Lease Payments in its annual budgets and to 
make the necessary annual appropriations therefor. Accordingly, if sources of funding were to become 
inadequate to pay the full amount of the City's lease payments, the City would not be obligated to give 
any priority to the payment of the Lease Payments and it could elect to pay only a portion of the Lease 
Payments. See "SECURITY FOR THE BONDS - Action on Default" for the remedies that are available 
to the Trustee upon the occurrence of an event of default. 

Capital Leases 

Capital Lease Obligations. The Corona Utility Authority entered into capital leases with the City 
to lease the City's water and wastewater facilities. The term of the leases are 55 years at which time the 
Corona Utility Authority will own the capital assets of the water and wastewater facilities. 

The capital assets of the water and wastewater facilities were recorded at the City's historical 
cost, net of accumulated depreciation, and related debt has also been recorded resulting in a lease payable 
for an amount equal to the net assets recorded on the City's fmancial statements. Lease payments are 
made quarterly for an amount equal to 8% of water and wastewater's utility service charges. The City 
raised the Lease Payment from 5% to 8% in May of 2005. 
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The following Internal Balances - Capital Leases were outstanding at June 30, 2006: 

Capital Leases - Water Facility 
Capital Leases - Wastewater Facility 

Total Internal Balances - Capital Leases 

$ 106,819,662 
65,808,682 

$ 172,628,344 

2005 Transactions. In 2005, the following related party transactions were recorded by the City 
and the Authority: 

Capital Lease Payments 
Water Fund 
Wastewater Fund 

Total to the City 

$ 1,334,866 
668,938 

$ 2,003,804 

2006 Transactions. In 2006, the following related party transactions were recorded by the City 
and the Authority: 

Capital Lease Payments 
Water Fund 
Wastewater Fund 

Total to the City 

$ 2,667,841 
1,589,603 

$ 4,257,444 

Capital Lease Receivable. In 2002, the City established the Corona Utility Authority as a joint 
powers authority pursuant to a Joint Exercise of Powers Agreement between the City and the 
Redevelopment Agency of the City of Corona in accordance with the Joint Powers Law (Articles 1 
through 4 of Chapter 5, Division 7, Title 1 of the California Government Code) for the purpose of 
assisting the City in the leasing of the water and wastewater utility systems. The Authority's Officers are 
the Corona City Council. The outstanding receivable at June 30, 2006 was $172,628,344. 

Lease Payable 

The City entered into a lease purchase agreement for $1,065,000 with a funding date of 
November 22, 2002 for the purpose of purchasing a helicopter and related equipment for use by the City. 
The helicopter has been recorded as a fixed asset at its purchase price. The lease/purchase is payable over 
a ten year period at a rate of 3.845% interest in equal installments of $130,293 per year through the year 
2012. 

Other Long-Term Obligations of City and Other Entities 

The City has several sub-agencies and enterprise or special funds which have issued bonds or 
other debt instruments to fund capital improvements. Such entities include the Utility Authority, the 
Authority and the City's Redevelopment Agency. For a complete discussion of all long-term obligations 
of the City, please see Appendix B - AUDITED FINANCIAL STATEI\1ENTS OF THE CITY FOR 
FISCAL YEARS ENDED JUNE 30, 2005 AND JUNE 30, 2006. 
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The following table summarizes long-term obligation transactions of the City, Redevelopment 
Agency, Authority and Utility Authority for the year ended June 30, 2006: 

Amounts Amounts Due 
Balance Incurred or Satisfied or Balance Due Within in More than 

July 1, 2005 Issued Matured June 30, 2006 One Year One Year 
Governmental Activities: 
Loans Payable $1,907,264 $- $422,474 $1,484,790 $422,425 $1,062,365 
Long Term Agmt Payable 1,300,834 185,834 1,115,000 185,834 929,166 
Lease Payable 882,876 96,347 786,526 100,052 686,477 
G.O. Bonds Payable 3,635,000 1,100,000 2,535,000 610,000 1,925,000 
Redevelopment Bonds Payable 45,485,000 2,730,000 42,755,000 1,735,000 41,020,000 
Lease Revenue Bonds Payable 53,940,000 1,965,000 51,975,000 2,025,000 49,950,000 
Special Assessment District Bonds 3,255,000 325,000 2,930,000 295,000 2,635,000 

Total Government Activities $110 405 974 $ $6 824 655 $103 581 319 $5373311 $98 208 008 

Business-Type Activities: 
Installment Agreement Payable $432,320 $- $135,883 $296,437 $148,236 $148,201 
Contracts Payable 716,572 716,572 716,572 
Term Loan Payable 35,185,577 9,264,393 1,021,269 43,428,701 2,143,878 41,284,823 
Water Revenue Bonds 32,690,000 795,000 31,895,000 825,000 31,070,000 
Capital Leases 172,628,344 172,628,344 172,628,344 
Certificates of Participation 101 760 000 450 000 101,310,000 720,000 100,590,000 

Total Business-Type Activities $343 412 813 $9 264 393 $2 402 152 $350 275 054 $3837114 $346 437 940 

Risk Management 

Workers' Compensation Insurance. The City's self-insured retention is $1,000,000 with 
purchased excess insurance for claims over that amount up to policy limits. Departments are charged a 
percentage of the total estimated insurance, claims expense and premiums based on payroll cost. The 
estimated liability for pending and incurred but not reported claims at June 30, 2006 has been included in 
the Claims Payable amount as of June 30, 2006. Claims Payable is incorporated in the financial 
statements as Claims and Judgments Payable in Internal Service Funds and is based on history and 
actuarial studies. 

The following reconciles Claims and Judgments Payable for the Workers' Compensation Self
Insurance Fund for the five years ended June 30, 2006: 

Fiscal Year Claims and 
Ended Claims Payable Changes in Claims Payable 
June 30 July 1 Estimates Claims Paid June 30 

2002 7,810,502 3,300,814 (2,242,800) 8,868,516 
2003 8,868,516 3,282,282 (2,371,043) 9,779,755 
2004 9,779,755 3,524,800 (2,735,530) 10,569,025 
2005 10,569,025 5,276,673 (3,724,233) 12,121,465 
2006 12,121,465 5,498,813 (3,434,421) 14,185,857 

Liability Insurance. The City's self-insured retention is $750,000 with an excess policy insuring 
claims over $750,000 up to a limit of $10,000,000. A third party administrator administers claims. The 
estimated liability for pending and incurred but not reported claims at June 30, 2006, has been 
incorporated in the financial statements as Claims and Judgments Payable in Liability Risk Internal 
Service Fund and are based on history and actuarial studies. 
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Property Losses (excluding earthquake). The City's property losses are covered by insurance 
policies for covered value of $17 4,983,049 with deductibles of $100,000. The estimated liability for 
pending and incurred but not reported claims at June 30, 2006 has been incorporated in the fmancial 
statements as Claims and Judgments Payable in the Liability Risk Internal Service Fund and area based 
on history only. 

The following reconciles Claims and Judgments Payable for the Liability Risk Internal Service 
Fund, including property losses, for the five years ended June 30, 2006: 

Fiscal Year Claims and 
Ended Claims Payable Changes in Claims Payable 
June 30 July 1 Estimates Claims Paid June 30 

2002 2,782,266 320,948 (393,682) 2,709,532 
2003 2,709,532 ( 1, 188,934) (225,815) 1,294,784 
2004 1,294,784 1,290,549 (969,047) 1,616,286 
2005 1,616,286 2,387,015 (1,772,269) 2,231,032 
2006 2,231,032 3,375,206 (2,612,457) 2,993,781 

The total liability amounts to $14,185,857 for Workers' Compensation and $2,993,781 for 
Liability. Of these amounts, $2, 157,743 and $39,012 are the amounts due in one year or less, 
respectively. Claims are paid by the separate internal service funds for each liability. 

Defined Benefit Pension Plan 

The City's defined benefit pension plans (the Miscellaneous Plan, the Safety Police Plan and the 
Safety Fire Plan) provide retirement, disability and death benefits to plan members and beneficiaries. 
These Plans are part of the Public Agency portion of the California Public Employees Retirement System 
(CalPERS), an agent multiple-employer system that acts as a common investment and administrative 
agent for cities in the state of California. The benefit provisions are established by state statutes within 
the Public Employees' Retirement Law. The City adopts its benefit provisions through contract with 
CalPERS and approves them through Council Resolutions and specific agreements with City Labor 
Groups. Copies of PERS' annual fmancial report may be obtained from their Executive Office located at 
400 P. Street, Sacramento, California 95814. 

The City's payroll for employees covered by the System for the year ended June 30, 2005 was 
$20,051,700 for safety members (which represents 38.8% of covered payroll) and $31,630,400 for 
miscellaneous members (which represents 61.2% of covered payroll), a total covered payroll of 
$51,682,100. The total City payroll for the fiscal year was $63,956,994. The City's payroll for 
employees covered by the System for the year ended June 30, 2006 was $21,747,426 for safety members 
(which represents 40.4% of covered payroll) and $32,016,778 for miscellaneous members (which 
represents 59.6% of covered payroll), a total covered payroll of $53,764,204. The total City payroll for 
the fiscal year was $67,774,020. All full-time City employees are eligible to participate in PERS. 
Benefits vest after five years of service. Employees are eligible to retire at or after age 50 having attained 
five years of credited service and are entitled to an annual retirement benefit payable monthly for life, in 
an amount equal to a percent of their highest annual salary for each year of service credit. 

Funding Policy 

Active plan members in PERS are required to contribute a percent of their annual covered salary, 
as identified in the table below. The City pays the contributions required of all miscellaneous employees 
hired before January 1, 1999 and for all police safety employees hired before January 1, 2000. The 
employees hired after those dates pay a portion of the required member contribution totaling 3% and 4%, 
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respectively, while the City pays the remaining 5% of the members contribution. Fire safety members 
make their employee payments on their own behalf regardless of hire date. The total rates are set by 
statute and therefore normally remain unchanged from year to year. However, the City underwent a 
contract amendment with the miscellaneous members effective July 1, 2004, which changed the required 
member contribution from 7% to 8%. 

Member Rates as a 2004-05 2005-06 
Category Percent of Wages Amount Paid Amount Paid 

Local Miscellaneous Members 8% $2,530,432 $2,561,3421 
Local Police Safety Members 9% 1,111,570 1,182,117 
Total Paid on Behalf of the Employee 3,642,002 $4,745,459 
Local Fire Safety Members 9% 693,083 775,152 
Total Member Portion Paid $4,335,085 $4,518,611 

The City is required to contribute the actuarially determined remaining amounts necessary to fund 
the benefit for its members. The actuarial methods and assumptions used are those adopted by the 
CalPERS Board of Administration. The required employer contribution rate for fiscal year 2004-05 was 
11.574% for miscellaneous employees, 26.522% for the police safety group and 31.503% for the fire 
safety group. The required employer contribution rate for fiscal year 2005-06 was 15.492% for 
miscellaneous employees, 26.024% for police employees, and 29.501% for fire employees. The 
contribution requirements of the plan members are established by state statute and the employer 
contribution rate is established and may be amended by PERS. 

Annual Pension Cost 

For fiscal year 2004-05, the City's annual pension cost was $5,877,120, but the amount the City 
actually contributed was $8,824,335 due to the unfunded liability. For Fiscal Year 2005-06 the annual 
pension cost was $6,284,115, but the amount the City contributed was $10,754,459 due to unfunded 
liability. The required contribution for fiscal year 2004-05 was determined as part of the June 30, 2002 
actuarial valuation using the entry age actuarial cost method with the contributions determined as a 
percent of pay. The required contribution for Fiscal Year 2005-06 was determined as part of the June 30, 
2003 actuarial valuation using entry age actuarial cost method with the contributions determined as a 
percentage of pay. The actuarial assumption included (a) an investment rate of return of 7.75% (net of 
administrative expenses), (b) projected salary increases of 3.75% to 14.20%, and in Fiscal Year ending 
2006 from 3.25% to 14.45% depending on age, service and type of employment for the miscellaneous 
employees (for the Safety Police Plan and the Safety Fire Plan, salary increases range from 4.27% to 
11.59% and in Fiscal Year ending in 2006 3.25% to 13.15%). Both (a) and (b) include an inflation 
component of 3.50% (3.00% for Fiscal Year 2006) and a payroll growth factor of 3.75% (3.25% for 
Fiscal 2006) for all three groups, but do not include any post retirement benefit increases. As of June 30, 
2005, the unfunded liability to the plan was $30,535, 108 for miscellaneous employees, $13,430,502 for 
police and $10,163,966 for fire. The expected unfunded liability for June 30, 2006, as reported by PERS 
is $30,743,098 for miscellaneous employees, $12,999,239 for police employees and $9,730,494 for fire 
employees. The actuarial value of PERS assets was determined using a technique that smoothes the 
effects of short-term volatility in the market value of investments over a fifteen year period. The City's 
unfunded actuarial accrued liability ( or excess assets) is being amortized as a level percentage of payro 11 
on a closed basis. The amortization period varies between the three different plans of the City. For the 
2004-05 fiscal year the average remaining amortization periods were: Miscellaneous, 22 years; Police, 13 
years; Fire, 15 years. The average remaining amortization periods for the 2005-06 fiscal year were: 
Miscellaneous, 18 years; Police, 13 years; Fire, 17 years. 
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For 2004-05 the annual rate components were as follows: 

Normal Cost Rate 
Unfunded Liability Rate 
Total 

1\1iscellaneous 
9.42% 
2.15% 
11.57% 

Fire 
17.66% 
13.84% 
31.50% 

The amounts required under the preceding categories for 2004-05 were as follows: 

Normal Cost 
Unfunded Liability 
Total City Portion Paid 

1\1iscellaneous 
$2,588,366 

590,850 
$3,179,216 

Fire 
$1,368,982 

1,073,247 
$2,442,229 

Police 
$1,919,772 

1,283,118 
$3,202,890 

For 2005-06 the annual rate components were as follows: 

Normal Cost Rate 
Unfunded Liability Rate 
Total 

1\1iscellaneous 
9.57% 
5.92% 
15.49% 

Fire 
15.33% 
14.17% 
29.50% 

The amounts required under the preceding categories for 2005-06 were as follows: 

Normal Cost 
Unfunded Liability 
Total City Portion Paid 

Trend Information 

1\1iscellaneous 
$3,181,164 

1,969,070 
$5,150,234 

Fire 
$1,219,774 

1,127,095 
$2,346,869 

Police 
$1,883,177 

1,374,179 
$3,257,356 

Police 
15.90% 
10.63% 
25.52% 

Total 
$5,877,120 

2,947,215 
$8,824,335 

Police 
15.05% 
10.98% 
26.02% 

Total 
$6,284,115 

4,470,344 
$10,754,459 

Three years of trend information regarding annual pension costs, including costs paid on behalf of 
the employees, is summarized as follows: 

Fiscal Year 
6/30/2003 
6/30/2004 
6/30/2005 
6/30/2006 

Annual Pension Cost 
(APC) 

$5,080,468 
4,748,394 
5,877,120 
6,284,115 

Defined Contribution Pension Plan 

Percentage of APC 
Contributed 

100% 
100% 
100% 
100% 

Net Pension Obligation 
$0 
0 
0 
0 

The City provides pension benefits for all of its part-time seasonal and temporary employees 
through the City's Deferred Compensation Plan, which is a defined contribution plan. The plan is 
administered by National Deferred Compensation. The purpose of the plan is to provide part-time, 
seasonal and temporary employees with a retirement plan as mandated by and in compliance with the 
Federal Omnibus Reconciliation Act of 1990. Per Department of Treasury regulations, the City has 
established this substitute retirement plan under section 457 of the Internal Revenue Code of 1986, as 
amended. In a defined contribution plan, benefits depend solely on amounts contributed to the plan plus 
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investment earnings. Employees are required to participate from the date of employment. The City 
requires the employee to contribute 6.2% of the 7.5% required by the Federal Government. The City's 
contribution for each employee and interest allocated to the employee's account are fully vested 
immediately. During the 2005 Fiscal Year, the City contributed $23,807 on hourly salaries of $1,831,308 
with the employees contributing $113,541. During the 2006 Fiscal Year the City contributed $24,564 on 
hourly salaries of $1,889,538 with the employees contributing $117,151. 

Post Retirement Health Benefits 

In addition to the pension benefits described above, the City provides post-employment health 
care benefits, in accordance with the health care regulations of the Public Employees Retirement System 
("PERS"), to employees who retire from the City on or after attaining age 50 with at least five years of 
service. Currently, 304 retirees meet those eligibility requirements. Employees are categorized in two 
tiers. Tier I employees are miscellaneous employees prior to 1999 and police and safety employees 
employed prior to 2000. Tier I employees will have the full health care premium paid for life. Tier II 
employees are miscellaneous employees hired in 1999 and after and police and safety employees hired in 
2000 and after. Tier II employees have a predetermined premium paid in a dollar amount that is the 
minimum required by PERS. Expenditures for post-employment health care benefits are recognized on a 
pay-as-you-go basis. During the 2005 Fiscal Year, expenditures of $2,373,463 were recognized for post
employment health care. During the 2006 Fiscal Year, expenditures of $2,514,067 were recognized for 
post employment health care. 

The City also provides life insurance for employees who retire from active work who are 50 years 
of age and have a minimum of five years of service. The amount of life insurance provided is $50,000 
until the age of 70. For Fiscal Year 2004-05, 210 retirees are involved in this insurance plan with a cost 
for the fiscal year ending June 30, 2005 of $20,702. Expenditures for post-employment life insurance are 
funded on a pay-as-you-go basis. Currently, 220 retirees are involved in this insurance plan with a cost 
for the fiscal year ending June 30, 2006 of $23,430. 

In June 2004, the Governmental Accounting Standards Board ("GASB") issued Statement No. 45 
("GASB 45''), which addresses how state and local governments should account for and report their costs 
and obligations related to post-employment health care and other non-pension benefits ("OPEB"). 
GASB 45 generally requires that employers account for and report the annual cost of OPEB and the 
outstanding obligations and commitments related to OPEB in essentially the same manner as they 
currently do for pensions. Annual OPEB costs for most employers will be based on actuarially 
determined amounts that, if paid on an ongoing basis, generally would provide sufficient resources to pay 
benefits as they come due. The provisions of GASB 45 may be applied prospectively and do not require 
governments to fund their OPEB plans. An employer may establish its OPEB liability at zero as of the 
beginning of the initial year of implementation. However, the unfunded actuarial liability is required to 
be amortized over future periods on the income statement. GASB 45 also established disclosure 
requirements for information about the plans in which an employer participates, the funding policy 
followed, the actuarial valuation process and assumptions, and for certain employers, the extent to which 
the plan has been funded over time. These disclosure requirements will be effective for the City's Fiscal 
Year ending June 30, 2008. 

GASB 45 may result in an increase in the annual expense recognized by the City for post
retirement health care benefits. The City expects to retain the services of an actuary in Fiscal Year 
2007-08 to determine the extent of the City's OPEB liability. The amount of the liability and the increase 
in the annual expense to be recognized, if any, has not yet been determined by the City. 
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Investment of City Funds 

State law limits the types of investments in which local agencies, including cities, may invest 
their funds. Pursuant to State law, the chief fiscal officer of each local agency must annually provide to 
the legislative body a statement of investment policy, which the legislative body of the local agency must 
consider at a public meeting. The City's investment policy adopted June 21, 2006 limits the investment 
of the City's funds to the following investments: 
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Instrument 

Bankers Acceptances 
Bonds issued by the City, including bonds payable solely out of revenue 
from a revenue producing property owned, controlled or operated by the City 
Bonds, Notes or other evidence of indebtedness of any local agency within 
this state, or state warrants, or Treasury Notes or Bonds of this state 
Commercial Paper 

Discount Notes or Notes issued by agencies of the Federal Government 
Diversified Management Companies, as defined by Section 53601 (k) of the 
Government Code 

Financial Futures and Financial Option Contracts 
Medium-term Notes issued by corporations 

Mortgage-backed securities (Corporate issued) 
Negotiable Certificates of Deposit issued by a nationally or state chartered 
bank, a federal association, or a state licenses branch of a foreign owned bank 
(insured by the federal government) 

Repurchase Agreements 

Reverse Repurchase Agreements 
State of California Local Agency Investment Fund (LAIF) or other Local 
Government Investment Pools established by public entities 
United States Treasury Notes, Bonds, Bills or other certificates of 
indebtedness backed by the US Government 
Zero Coupon Bonds 

Allowable Investments 
City of Corona Limits 

Diversification 

May not exceed 20% of portfolio 
Not authorized 

Not authorized 

Not to exceed 15% of portfolio 

May not represent more than 10% of 
issuer's outstanding paper 

May not exceed 75% of portfolio 
Not to exceed 10% of portfolio 

Not authorized 
Not to exceed25% of portfolio 

Not authorized 
Not to exceed 20% of portfolio 

May not exceed shareholder's equity 
of issuing bank or net worth of 
issuing S&L or Federal Association 
Not to exceed 10% of portfolio 

Not authorized 
Limit set by LAIF 

No limit 

Not authorized 
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Term Quality 

Not to exceed 180 days Eligible for purchase by the Federal Reserve System 

Not to exceed 180 days "Al/Pl" rating for issuer's commercial paper; 
"A2/ A" or higher rating on long-term debt 

US domiciled corporations with assets greater than 
$500 million 

Not to exceed 5 years 
N/A Highest ranking by not less than 2 of the 3 largest 

rating services 

Have an SEC registered investment advisor with 
more than 5 years of experience and assets under 
management greater than $500 million 

Not to exceed 5 years "A2/ A" or better ranking by nationally recognized 
rating service 

us domiciled corporations or us licensed 
depository 

Not to exceed 3 years Bank or Savings & Loan with "Al/Pl" or better 
short term debt rating and "A2/A" or better long-
term debt rating 

Not to exceed 14 days Collateral of 102% or greater with securities 
permitted in the Policy 

N/A Instruments consistent with State Code 

Not to exceed 5 years 



The requirements of the City's policy regarding these investments are either the same as or more 
restrictive than the requirements of State law. The City has elected not to permit other types of 
investments which are permitted by State law. 

Bond proceeds and other funds held by a trustee or fiscal agent and pledged to the payment or 
security of bonds or other indebtedness or obligations under a lease, installment sale, or other agreement 
of a local agency, such as the Lease Agreement, may be invested in accordance with the statutory 
provisions governing the issuance of the bonds, indebtedness or lease or installment sale or other 
agreement, or to the extent not inconsistent therewith or if there are no specific statutory provisions, in 
accordance with the authorizing ordinance, resolution, indenture or agreement of the local agency. See 
"APPENDIX A - SUMMARY OF PRINCIPAL LEGAL DOCUJ.v1ENTS - Defined Terms - Permitted 
Investments" for the investments which are authorized for funds in the Project Fund and the Reserve 
Account. 

City Debt Policy and Procedures 

Pursuant to the City's Debt Policy and Procedures adopted June 21, 2006, the City will consider 
the use of debt financing only for one-time improvement projects which are identified in the City's Five
y ear Capital Improvement Program. This program is intended to identify a full range of capital needs, 
provide for the ranking of the importance of such needs and identify all funding sources that are available 
to cover the costs of the projects. It is intended to provide the City Council with data needed to make 
informed judgments concerning the possibility of issuing debt. The City will consider the use of debt 
financing for its capital improvement projects only when the project's useful life will exceed the term of 
the financing and when the projected revenues or funding sources will be sufficient to service the long
term debt. 

Pursuant to its Debt Policy, the City uses the following criteria to evaluate long-term financing: 

(l) Revenues available for debt service are deemed to be sufficient and reliable so 
that long-term financing can be marketed with investment grade credit ratings; 

(2) The project securing the financing is of the type that will support an investment 
grade credit rating; 

(3) Market conditions present favorable interest rates and demand for City financing; 

(4) The project is mandated by State and/or federal requirements and current 
resources are insufficient or unavailable; 

(5) The project is immediately required to meet or relieve capacity needs and current 
resources are insufficient or unavailable; and 

(6) The life of the project or asset to be financed is ten years or longer and exceeds 
the financing term. 

The Debt Policy provides that the City will keep outstanding debt within the limits prescribed by 
State law and at levels consistent with creditworthiness objectives. 
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CONSTITUTIONAL AND STATUTORY LIMITATIONS ON 
TAXES AND APPROPRIATIONS 

Article XIIIA of the California Constitution 

Article XIIIA of the State Constitution, known as Proposition 13, was approved by the voters in 
June 1978 and has been amended on occasions, including most recently on November 7, 2000 to reduce 
the voting percentage required for the passage of school bonds. Section l(a) of Article XIIIA limits the 
maximum ad valorem tax on real property to 1 % of "full cash value," and provides that such tax shall be 
collected by the counties and apportioned according to State statutes. Section l(b) of Article XIIIA 
provides that the 1 % limitation does not apply to ad valorem taxes levied to pay interest or redemption 
charges on any (l) indebtedness approved by the voters prior to July 1, 1978; (2) bonded indebtedness for 
the acquisition or improvement of real property approved on or after July 1, 1978, by two-thirds of the 
votes cast by the voters voting on the proposition; and (3) bonded indebtedness incurred by a school 
district, community college district or county office of education for the construction, reconstruction, 
rehabilitation or replacement of school facilities, including the furnishing and equipping of school 
facilities or the acquisition or lease of real property for school facilities, approved by 55 percent of the 
voters voting on the proposition. 

Section 2 of Article XIIIA defmes "full cash value" to mean the county assessor's valuation of 
real property as shown on the 1975-76 Fiscal Year tax bill, or thereafter, the appraised value of real 
property when purchased, newly constructed, or a change in ownership has occurred. The full cash value 
may be adjusted annually to reflect inflation at a rate not to exceed 2% per year, or to reflect a reduction 
in the consumer price index or comparable data for the taxing jurisdiction, or may be reduced in the event 
of declining property value caused by substantial damage, destruction or other factors. See "Litigation 
Relating to Two Percent Limitation" below. Legislation implementing Article XIIIA provides that, 
notwithstanding any other law, local agencies may not levy any ad valorem property tax except to pay 
debt service on indebtedness approved by the voters as described above. Such legislation further provides 
that each county will levy the maximum tax permitted by Article XIIIA, which is $1.00 per $100 of 
assessed market value. 

Since its adoption, Article XIIIA has been amended a number of times. These amendments have 
created a number of exceptions to the requirement that property be reassessed when it is purchased, newly 
constructed or undergoes a change in ownership. These exceptions include certain transfers of real 
property between family members, certain purchases of replacement dwellings for persons over age 55 
and by property owners whose original property has been destroyed in a declared disaster, and certain 
improvements to accommodate disabled persons and for seismic upgrades to property. These 
amendments have resulted in marginal reductions in the property tax revenues of the City. 

Both the State Supreme Court and the United States Supreme Court have upheld the validity of 
Article XIIIA. 

Article XIIIB of the State Constitution 

In addition to the limits Article XIIIA imposes on property taxes that may be collected by local 
governments, certain other revenues of the State and most local governments are subject to an annual 
"appropriations limit" imposed by Article XIIIB which effectively limits the amount of such revenues 
those entities are permitted to spend. Article XIIIB, approved by the voters in July 1979, was modified 
substantially by Proposition 111 in 1990. The appropriations limit of each government entity applies to 
"proceeds of taxes," which consist of tax revenues, State subventions and certain other funds, including 
proceeds from regulatory licenses, user charges or other fees to the extent that such proceeds exceed "the 
cost reasonably borne by such entity in providing the regulation, product or service." "Proceeds of taxes" 
exclude tax refunds and some benefit payments such as unemployment insurance. No limit is imposed on 
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the appropriation of funds which are not "proceeds of taxes," such as reasonable user charges or fees, and 
certain other non-tax funds. Article XIIIB also does not limit appropriation of local revenues to pay debt 
service on bonds existing or authorized by January 1, 1979, or subsequently authorized by the voters, 
appropriations required to comply with mandates of courts or the federal government, appropriations for 
qualified capital outlay projects, and appropriation by the State of revenues derived from any increase in 
gasoline taxes and motor vehicle weight fees above January 1, 1990 levels. The appropriations limit may 
also be exceeded in case of emergency; however, the appropriations limit for the next three years 
following such emergency appropriation must be reduced to the extent by which it was exceeded, unless 
the emergency arises from civil disturbance or natural disaster declared by the Governor, and the 
expenditure is approved by two-thirds of the legislative body of the local government. 

The State and each local government entity has its own appropriations limit. Each year, the limit 
is adjusted to allow for changes, if any, in the cost of living, the population of the jurisdiction, and any 
transfer to or from another government entity of financial responsibility for providing services. 

Proposition 111 requires that each agency's actual appropriations be tested against its limit every 
two years. If the aggregate "proceeds of taxes" for the preceding two-year period exceeds the aggregate 
limit, the excess must be returned to the agency's taxpayers through tax rate or fee reductions over the 
following two years. 

For Fiscal Year 2005-06 the City's appropriations limit was $291,463,613, and its actual 
appropriations in Fiscal Year 2004-05 were approximately $73,214,964. The City's appropriations limit 
for Fiscal Year 2006-07 is $313,463,992. The City is subject to and is operating in conformity with 
Article XIIIB. 

Article XIIIC and XIIID of the State Constitution 

On November 5, 1996, the voters of the State approved Proposition 218, known as the "Right to 
Vote on Taxes Act." Proposition 218 adds Articles XIIIC and XIIID to the California Constitution and 
contains a number of interrelated provisions affecting the ability of the City to levy and collect both 
existing and future taxes, assessments, fees and charges. The interpretation and application of Proposition 
218 will ultimately be determined by the courts with respect to a number of the matters discussed below, 
and it is not possible at this time to predict with certainty the outcome of such determination. 

Article XIIIC requires that all new local taxes be submitted to the electorate before they become 
effective. Taxes for general governmental purposes of the City require a majority vote and taxes for 
specific purposes, even if deposited in the City's General Fund, require a two-thirds vote. The voter 
approval requirements of Proposition 218 reduce the flexibility of the City to raise revenues for the 
General Fund, and no assurance can be given that the City will be able to impose, extend or increase such 
taxes in the future to meet increased expenditure needs. 

Article XIIID also adds several provisions making it generally more difficult for local agencies to 
levy and maintain property-related fees, charges, and assessments for municipal services and programs. 
These provisions include, among other things, (i) a prohibition against assessments which exceed the 
reasonable cost of the proportional special benefit conferred on a parcel; (ii) a requirement that 
assessments must confer a "special benefit," as defined in Article XIIID, over and above any general 
benefits conferred; (iii) a majority protest procedure for assessments which involves the mailing of notice 
and a ballot to the record owner of each affected parcel, a public hearing and the tabulation of ballots 
weighted according to the proportional financial obligation of the affected party; and (iv) a prohibition 
against fees and charges which are used for general governmental services, including police, fire or 
library services, where the service is available to the public at large in substantially the same manner as it 
is to property owners. 
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Article XIIIC also removes limitations on the initiative power in matters of reducing or repealing 
local taxes, assessments, fees or charges. No assurance can be given that the voters of the City will not, in 
the future, approve an initiative or initiatives which reduce or repeal local taxes, assessments, fees or 
charges currently comprising a substantial part of the City's General Fund. If such repeal or reduction 
occurs, the City's ability to pay Lease Payments under the Lease Agreement could be adversely affected. 

Proposition 62 

On November 4, 1986, California voters approved Proposition 62, an initiative statute limiting the 
imposition of new or higher taxes by local agencies. The statute (a) requires new or higher general taxes 
to be approved by two-thirds of the local agency's governing body and a majority of such local agency's 
voters, and new or higher special taxes to be approved by two-thirds of both such local agency's 
governing body and such local agency's voters; (b) requires the inclusion of specific information in all 
local ordinances and resolutions proposing new or higher general or special taxes; ( c) penalizes local 
agencies that fail to comply with the foregoing; and (d) requires local agencies to stop collecting any new 
or higher tax adopted after August 1, 1985, unless approved by a majority of the voters voting in an 
election on the issue of imposition of the tax by November 4, 1988. 

Appellate court decisions following the approval of Proposition 62 determined that certain 
provisions of Proposition 62 were unconstitutional. However, the California Supreme Court upheld 
Proposition 62 in its decision on September 28, 1995, in Santa Clara County Transportation Authority v. 
Guardino. This decision reaffirmed the constitutionality of Proposition 62. As a result, the annual 
revenues of any local government or district as shown in the general fund budget may have to be reduced 
in any year to the extent that they rely on the proceeds of any general tax adopted after l'v:lay 1, 1985 
which has not been approved by majority vote of the electorate. 

Future Initiatives 

Article XIIIA, Article XIIIB, XIIIC, XIIID and Proposition 62 were each adopted as measures 
that qualified for the ballot through California's initiative process. From time to time other initiative 
measures could be adopted, further affecting the City's revenues. 

Public Utility Property Tax Revenues 

Pursuant to State law, the assessed value attributable to regulated public utility property that is 
assessed by the State Board of Equalization ( designated "unitary property" and "nonunitary property') is 
allocated by county. Within each county the assessed value of such property is assigned to a countywide 
tax rate area. If sufficient, the property tax revenue derived from the assessed value assigned to the 
countywide tax rate area is allocated among the taxing jurisdictions (i.e., the county, cities, special 
districts, etc.) in the county so that each taxing jurisdiction will receive an amount of property tax revenue 
equal to 102% of the amount of the aggregate property tax revenue it received from all such property in 
the prior fiscal year. However, if the amount of property tax revenue available for allocation in the 
current fiscal year is insufficient to make such an allocation to each taxing jurisdiction, the amount of 
revenue to be allocated to each taxing jurisdiction is prorated based on a statutory formula. Accordingly, 
the City's allocated share of public utility property tax revenues could remain static or be reduced in any 
fiscal year. The City cannot predict when or if its allocated share of such revenues will be so limited or 
reduced. 
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RISK FACTORS 

The following factors, along with the other information in this Official Statement, should be 
considered by potential investors in evaluating purchase of the Bonds. However, such factors do not 
purport to be an exhaustive discussion of risks and other considerations which may be relevant to an 
investment in the Bonds. In addition, the order in which the following factors are presented is not 
intended to reflect the relative importance of any such risks. 

No Tax Pledge 

The obligation of the City to pay the Lease Payments does not constitute an obligation of the City 
or the State for which the City or the State has levied or pledged any form of taxation. The obligation of 
the City to pay Lease Payments does not constitute a debt or indebtedness of the City, the State of 
Calif omia or any of its political subdivisions, within the meaning of any constitutional or statutory debt 
limitation or restriction. 

Appropriation 

Although the Lease Agreement does not create a pledge, lien or encumbrance upon the funds of 
the City, the City is obligated under the Lease Agreement, so long as the Leased Premises are available 
for its use and possession, to pay Lease Payments from any source of legally available funds ( subject to 
certain exceptions) and has covenanted in the Lease Agreement that, for so long as the Leased Premises 
are available for its use, it will make the necessary annual appropriations within its budget for all Lease 
Payments. 

However, the City may incur obligations payable from general revenues which have a priority 
over the Lease Payments, and the Lease Agreement does not prohibit the City from incurring additional 
obligations payable from general revenues on a parity with the Lease Payments. See financial statements 
included in APPENDIX C hereto. 

In the event the City's revenue sources are less than its total obligations, the City could choose to 
fund other municipal services before making Lease Payments and other payments due under the Lease 
Agreement, except from amounts on deposit in the Lease Payment Fund. The City's ability to collect, 
budget and appropriate various revenues is subject to current and future State laws and constitutional 
provisions, and it is possible that the interpretation and application of these provisions could result in an 
inability of the City to pay Lease Payments when due (see "CONSTITUTIONAL AND STATUTORY 
LIMITATIONS ON TAXES AND APPROPRIATIONS" herein). 

No Limit on Additional Debt 

The City has the ability to enter into other obligations which may constitute additional charges 
against its general revenues, and has previously issued certificates of participation similarly payable from 
its general fund. 

Abatement 

Abatement As a Result of Damage or Destruction. The amount of the Lease Payments relating 
to structures on the Leased Premises will be abated during any period in which by reason of damage or 
destruction there is substantial interference with the use and occupancy of the structures on the Leased 
Premises by the City. 

The amount of the abatement will be determined by the City so that the resulting Lease Payments 
represent fair consideration for the use and occupancy of the portions of the Leased Premises not 
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damaged or destroyed. The failure to make such payments of principal and interest would not under such 
circumstances constitute a default under the Trust Agreement, the Lease Agreement or the Certificates. 

The abatement will continue for the period commencing with such damage or destruction and 
ending with the substantial completion of the work of repair or reconstruction. In the event of damage or 
destruction, the Lease Agreement will continue in full force and effect and, in the Lease Agreement, the 
City waives any right to terminate the Lease Agreement by virtue of any such damage or destruction. 

There will be no abatement of Lease Payments as a result of damage or destruction in the event 
and to the extent that the net proceeds of rental interruption insurance are available to pay lease payments 
(see " - Insurance" below") and to the extent that amounts in the Reserve Fund are available. 

Eminent Domain. If all of the Leased Premises are taken permanently under the power of 
eminent domain, the term of the Lease Agreement will cease as of the day possession is taken. If less 
than all of the Leased Premises are taken permanently, or if all of the Leased Premises or any part thereof 
is taken temporarily, under the power of eminent domain, (1) the Lease Agreement will continue in full 
force and effect, and (2) there will be a partial abatement of Lease Payments as a result of the application 
of the Net Proceeds of any eminent domain award to the prepayment of the Lease Payments, but in no 
event will the resulting Lease Payments be less than the amount required for the payment of the principal 
and interest with respect to outstanding Certificates as the same become due and payable. 

Limitation on Enforcement of Remedies; No Acceleration 

The enforcement of any remedies provided in the Lease Agreement and Trust Agreement could 
prove both expensive and time consuming. Although the Lease Agreement provides that the Trustee may 
take possession of the Leased Premises and lease it if there is a default by the City, and the Lease 
Agreement provides that the Trustee may have such rights of access to the Leased Premises as may be 
necessary to exercise any remedies, portions of such Leased Premises may not be easily recoverable and 
could be of little value to others. Furthermore, depending upon whether the Leased Premises are 
considered to serve an essential governmental function (as is likely to be the case with respect to City Hall 
and the Public Library), it is not certain whether a court would permit the exercise of the remedies of 
repossession and leasing with respect thereto. See "THE PROJECT AND THE LEASED PREI'v1ISES" 
herein. 

IN THE EVENT OF A DEFAULT UNDER THE LEASE AGREEMENT, THERE IS NO 
AVAILABLE REMEDY OF ACCELERATION OF THE TOTAL LEASE PAYMENTS DUE OVER 
THE TERM OF THE LEASE AGREEMENT. THE CITY WILL ONLY BE LIABLE FOR LEASE 
PAYMENTS ON AN ANNUAL BASIS AS THEY COME DUE, AND THE TRUSTEE WOULD BE 
REQUIRED TO SEEK SEPARATE JUDGMENTS FOR THE LEASE PAYMENTS AS THEY COME 
DUE. IN ADDITION, ANY SUCH SUIT FOR MONEY DAMAGES COULD BE SUBJECT TO 
LIMITATIONS ON LEGAL REMEDIES AGAINST PUBLIC AGENCIES IN CALIFORNIA, 
INCLUDING A LII'v1ITATION ON ENFORCEMENT OF JUDGMENTS AGAINST FUNDS NEEDED 
TO SERVE THE PUBLIC WELFARE AND INTEREST AND A LII'v1ITATION ON ENFORCEMENT 
OF JUDGMENTS AGAINST FUNDS OF A FISCAL YEAR OTHER THAN THE FISCAL YEAR IN 
WHICH THE LEASE PAYMENTS WERE DUE. 

Geologic, Topographic and Climatic Conditions 

The value of the Leased Premises, and the financial stability of the City, can be adversely affected 
by a variety of factors, particularly those which may affect infrastructure and other public improvements 
and private improvements and the continued habitability and enjoyment of such private improvements. 
Such additional factors include, without limitation, geologic conditions (such as earthquakes), 
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topographic conditions (such as earth movements and floods), climatic conditions (such as droughts) and 
fires. 

The area encompassed by the City, like that in much of California, may be subject to 
unpredictable seismic activity. The City is located within an alluvial plain and liquefaction area. There 
are no special study zones within the City. Although the City believes that no active or inactive fault lines 
pass through the City, if there were to be an occurrence of severe seismic activity in the City, there could 
be an abatement or adverse impact on the City's ability to pay the Lease Payments. The City is not 
obligated to maintain earthquake insurance with respect to the Leased Premises. 

Hazardous Substances 

Discovery of hazardous substances on parcels within the City could impact the City's ability to 
pay debt service with respect to the Certificates. 

In general, the owners and operators of a property may be required by law to remedy conditions 
of the property relating to releases or threatened releases of hazardous substances. The Federal 
Comprehensive Environmental Response, Compensation and Liability Act of 1980, sometimes referred to 
as "CERCLA" or the "Superfund Act" is the most well known and widely applicable of these laws, but 
California laws with regard to hazardous substances are also stringent and similar. Under many of these 
laws, the owner ( or operator) is obligated to remedy a hazardous substance condition of property whether 
or not the owner or operator has any thing to do with creating or handling the hazardous substance. 

The effect, therefore, should the Leased Premises or any substantial amount of property within 
the City be affected by a hazardous substance, would be to reduce the marketability and value of the 
property by the costs of, and any liability incurred by, remedying the condition, since the purchaser, upon 
becoming an owner, will become obligated to remedy the condition just as is the seller. Such reduction in 
the value of the Leased Premises could adversely impact the fair rental value of the Leased Premises and 
potentially result in abatement of the Lease Payments. In addition, reduction in the value of property in 
the City as a whole could reduce property tax revenues received by the City and deposited in the general 
fund, which could significantly and adversely affect the ability of the City to make Lease Payments. 

Im pact of State Budget 

The State of California is likely to face significant budget issues for the foreseeable future. In 
connection with its approval of former budgets, the State Legislature enacted legislation, that among other 
things, reallocated a portion of funds from redevelopment agencies to school districts by shifting each 
agency's tax increment, net of amounts due to other taxing agencies, to school districts ("ERAF" shifts). 

The Governor signed the 2004-05 State Budget on July 31, 2004. As part of the State Budget, the 
Governor and the Legislature also agreed to place a constitutional amendment on the November 2004 
ballot (the "Proposition lA''), and Proposition lA was adopted by the State's voters. The 2004-05 State 
Budget imposes an ERAF shift equal to $1.3 billion in each of fiscal year 2004-05 and fiscal year 2005-
06 on cities, counties, special districts and redevelopment agencies of which the City's share was 
approximately $1, 781,365 and the City's Redevelopment Agency was $1,149,177.65 in each fiscal year, 
but Proposition lA prohibits (subject to certain limited "emergency" circumstances) any further transfers 
of non-education local government property taxes for the benefit of the State. 

The 2006-2007 State Budget does not include a shift of local property taxes. However, the City 
cannot predict whether the State Legislature will enact legislation impacting future revenues available to 
the City for payment of Lease Payments. See "FINANCIAL INFORMATION REGARDING THE 
CITY." 
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Information about the State budget and State spending is available at various State-maintained 
websites. Text of the budget may be found at the website of the Department of Finance under the heading 
"California Budget." An impartial analysis of the budget is posted by the Office of the Legislative 
Analyst at its website. In addition, various State of California official statements for its various debt 
obligations, many of which contain a summary of the current and past State budgets, may be found at the 
website of the State Treasurer, www.treasurer.ca.gov. All of such websites are provided for general 
informational purposes only and the material on such sites is in no way incorporated into this Official 
Statement. 

Im pact of Sales and Use Tax Redirection 

As described in "FINANCIAL INFORMATION REGARDING THE CITY," the State will 
temporarily redirect local sales and use taxes to the State, including 0.25% that would otherwise be 
available to the City, to pay debt service on its "economic recovery" bonds; the State will increase local 
governments' share of local property tax by a corresponding amount. 

However, it should be noted that certain features and consequences of this redirection could 
impact the availability of revenues to pay Lease Payments. First, there may be a timing issue associated 
with the "backfill" of redirected sales and use taxes with property tax revenue: while sales and uses taxes 
are distributed by the State Board of Equalization on a monthly basis, the County would only backfill 
with property taxes on a semi-annual basis. This timing issue would not only impact the City's cash flow, 
but would cause the City to lose investment earnings on the sales and use taxes it otherwise would have 
received on a monthly basis. 

Second, it is possible that the fees charged by the County for property tax administration, which 
are subtracted from property tax revenue collected by the County before it is allocated to the City, could 
increase as a result of the various tasks required of the County by the redirection. In addition, the State 
Board of Equalization administration fee is likely to increase as a percentage of local sales and use tax 
received by the City unless the State Board of Equalization reduces its fee, which it is unlikely to do 
because the cost of collecting the sales and use taxes on a per-transaction basis will not go down. 

Third, the redirection of sale and use taxes by the State reflects the vulnerability of local 
government to the State budget process. If, in the future, the State elects to further reallocate sales and 
use taxes or property tax revenue, or any other source of revenue used by the City to make Lease 
Payments, the City may not know the exact amount of revenue available to pay Lease Payments 

Limitations on Remedies Available; Bankruptcy 

The enforceability of the rights and remedies of the Owners and the obligations of the City may 
become subject to the following: the federal bankruptcy code and applicable bankruptcy, insolvency, 
reorganization, moratorium, or similar laws relating to or affecting the enforcement of creditors' rights 
generally, now or hereafter in effect; usual equitable principles which may limit the specific enforcement 
under state law of certain remedies; the exercise by the United States of America of the powers delegated 
to it by the Federal Constitution; and the reasonable and necessary exercise, in certain exceptional 
situations, of the police power inherent in the sovereignty of the State of California and its governmental 
bodies in the interest of servicing a significant and legitimate public purpose. 

The opinions of counsel, including Bond Counsel, delivered in connection with the execution and 
delivery of the Certificates will be so qualified. Bankruptcy proceedings, or the exercising of powers by 
the federal or state government, if initiated, could subject the Owners to judicial discretion and 
interpretation of their rights in bankruptcy or otherwise and consequently may entail risks of delay, 
limitation, or modification of their rights. 
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In addition, failure by large property owners to pay property taxes when due may have an adverse 
impact on revenues available to pay Lease Payments. 

State Law Limitations on Appropriations 

Article XIIIB of the California Constitution limits the amount that local governments can 
appropriate annually. The ability of the City to make Lease Payments may be affected if the City should 
exceed its appropriations limit. State aid to a local agency counts against the appropriation limit of cities 
in the State. The City has an established appropriations limit for fiscal year 2006-2007 of $313,463,992. 
The City does not anticipate exceeding its appropriations limit. See " CONSTITUTIONAL AND 
STATUTORY Lll\11ITATIONS ON TAXES AND APPROPRIATIONS - Article XIIIB of the State 
Constitution" herein. 

Change in Law 

No assurance can be given that the State or the City electorate will not at some future time adopt 
initiatives, or that the State Legislature will not enact legislation that will amend the laws of the State, in a 
manner that could result in a reduction of the City's revenues and therefore a reduction of the funds 
legally available to the City to make Lease Payments. See, for example, "CONSTITUTIONAL AND 
STATUTORY Lll\11ITATIONS ON TAXES AND APPROPRIATIONS - Article XIIIC and Article 
XIIID of the State Constitution." 

Loss of Tax Exemption 

As discussed under the heading "TAX MATTERS," the interest on the Bonds could become 
includable in gross income for purposes of federal income taxation retroactive to the date of delivery of 
the Bonds, as a result of acts or omissions of the Authority or the City in violation of their covenants in 
the Indenture and the Lease Agreement. Should such an event oftaxability occur, the Bonds would not be 
subject to a special redemption and would remain outstanding until maturity or until prepaid under the 
redemption provisions contained in the Indenture. 

Seismic Considerations 

The areas in and surrounding the City, like most areas of California, may be subject to 
unpredictable seismic activity. An occurrence of severe seismic activity in the area of the City could 
result in substantial damage to and interference with the City's right to use and occupy all or a portion of 
the Leased Premises, which could result in Lease Payments being subject to abatement. See "Abatement" 
above. The City does not carry earthquake insurance on the Leased Premises and does not contemplate 
acquiring such coverage. 

The Elsinore-Whittier Fault system crosses portions of the City and an Alquist-Priolo Special 
Studies Zone has been designated along this fault system. 

Substitution of Property 

The Lease Agreement provides that, upon the satisfaction of the other conditions specified 
therein, the City may substitute other public facilities or real property for all or any portion of the Leased 
Premises. The Lease Agreement requires that any project which will comprise the Leased Premises after 
such a substitution must have a useful life and fair rental value at least equal to the useful life and fair 
rental value of the Leased Premises at the time of substitution. Such a replacement could have an adverse 
impact on the security for the Bonds, particularly if an event requiring abatement of Lease Payments were 
to occur subsequent to such substitution. 
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CONTINUING DISCLOSURE 

The City has covenanted for the benefit of the Owners of the Bonds to provide certain financial 
information and operating data relating to the City as of the end of each fiscal year by the following 
March 1, commencing with the report for the 2006-07 Fiscal Year (the "Annual Report"), and to provide 
notices of the occurrence of certain enumerated events, if material. The Annual Report will be filed by 
the City with each Nationally Recognized Municipal Securities Information Repository, and with the 
appropriate State information depository, if any. This Official Statement, together with the 2005-06 
audited financial statement of the City, shall constitute the first Annual Report. The notices of material 
events will be filed by the City with the Municipal Securities Rulemaking Board (and with the 
appropriate State information depository, if any). The specific nature of the information to be contained 
in the Annual Report or the notices of material events is set forth in "APPENDIX E - FORM OF 
CONTINUING DISCLOSURE CERTIFICATE." These covenants have been made in order to assist the 
original purchaser and underwriter of the Bonds in complying with Rule 15c2-12(b)(5) of the Securities 
and Exchange Commission. The City has never failed to comply in all material respects with any 
previous undertakings pursuant to that Rule to provide annual reports or notices of material events. 

LITIGATION 

There is no litigation pending or, to the Authority's or the City's knowledge, threatened in any 
way to restrain or enjoin the issuance, execution or delivery of the Bonds, to contest the validity of the 
Bonds, the Indenture or the Lease Agreement, or any proceedings of the Authority or the City with 
respect thereto. In the opinion of the City and its counsel, there are no lawsuits or claims pending against 
the Authority or the City which will materially affect the Authority's or the City's finances so as to impair 
the ability to pay the Lease Payments and principal of and interest on the Bonds when due. 

RATINGS 

Standard & Poor's has assigned its municipal bond rating of "AAA" to the Bonds with the 
understanding that upon delivery of the Bonds, the Policy insuring the payment when due of the principal 
of and interest on the Bonds will be issued by the Municipal Bond Insurer. In addition, S&P has assigned 
its municipal bond rating of "A+" to the Bonds notwithstanding the delivery of the Municipal Bond 
Insurance Policy. Such ratings reflect only the views of Standard & Poor's and an explanation of the 
significance of such ratings may be obtained only from them at: Standard & Poor's, 55 Water Street, New 
York, New York 10021. There is no assurance that the credit ratings given to the Bonds will be 
maintained for any period of time or that such ratings may not be lowered or withdrawn entirely by such 
rating agencies if, in their judgment, circumstances so warrant. Any such downward revision or 
withdrawal of such ratings may have an adverse effect on the market price of the Bonds. Such ratings 
reflect only the views of such ratings agencies and an explanation of the significance of such ratings may 
be obtained from such rating agencies. 

TAX MATTERS 

The delivery of the Bonds is subject to delivery of the opinion of Best Best & Krieger LLP, 
Riverside, California, Bond Counsel to the Authority ("Bond Counsel''), to the effect that interest with 
respect to the Bonds for federal income tax purposes under existing statutes, regulations, published 
rulings, and court decisions ( 1) will be excludable from the gross income, as defined in Section 61 of the 
Internal Revenue Code of 1986, as amended to the date of initial delivery of the Bonds (the "Code"), of 
the Owners thereof pursuant to Section 103 of the Code, and (2) will not be included in computing the 
alternative minimum taxable income of the owners thereof who are individuals or, except as hereinafter 
described, corporations. The delivery of the Bonds is also subject to the delivery of the opinion of Bond 
Counsel, based upon existing provisions of the laws of the State of California that interest payable on the 
Bonds is exempt from personal income taxes of the State of California. A form of Bond Counsel's 
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anticipated opinion is included as APPENDIX C. The statutes, regulations, rulings, and court decisions 
on which such opinions will be based are subject to change. 

Interest on all tax-exempt obligations, including the Bonds, owned by a corporation will be 
included in such corporation's adjusted current earnings for purposes of calculating the alternative 
minimum taxable income of such corporation, other than an S corporation, a qualified mutual fund, a 
financial asset securitization investment trust, a real estate investment trust (REIT), or a real estate 
mortgage investment conduit (RE:rvIIC). A corporation's alternative minimum taxable income is the basis 
on which the alternative minimum tax imposed by Section 55 of the Code. 

In rendering the foregoing opinions, Bond Counsel will rely upon the representations and 
certifications of the City made in a certificate of even date with the initial delivery of the Bonds pertaining 
to the use, expenditure, and investment of the proceeds of the Bonds and will assume continuing 
compliance with the provisions of the Lease Agreement by the City subsequent to the issuance of the 
Bonds. The Lease Agreement contains covenants by the City with respect to, among other matters, the 
use of the proceeds of the Bonds and the facilities and equipment financed or refinanced therewith by 
persons other than state or local governmental units, the manner in which the proceeds of the Bonds are to 
be invested, if required, the calculation and payment to the United States Treasury of any "arbitrage 
profits" and the reporting of certain information to the United States Treasury. Failure to comply with 
any of these covenants may cause interest with respect to the Bonds to be includable in the gross income 
of the Owners thereof from the date of the delivery of the Bonds. 

Except as described above, Bond Counsel will express no other opinion with respect to any other 
federal, State or local tax consequences under present law, or proposed legislation, resulting from the 
receipt or accrual of interest on, or the acquisition or disposition of, the Bonds. Prospective purchasers of 
the Bonds should be aware that the ownership of tax-exempt obligations such as the Bonds may result in 
collateral federal tax consequences to, among others, financial institutions, life insurance companies, 
property and casualty insurance companies, S corporations with subchapter C earnings and profits, certain 
foreign corporations doing business in the United States, individual recipients of Social Security or 
Railroad Retirement benefits, individuals otherwise qualifying for the earned income tax credit, owners of 
an interest in a financial asset securitization investment trust, and taxpayers who may be deemed to have 
incurred or continued indebtedness to purchase or carry, or who have paid or incurred certain expenses 
allocable to, tax-exempt obligations. Prospective purchasers should consult their own tax advisors as to 
the applicability of these consequences to their particular circumstances. 

Bond Counsel's opinion is not a guarantee of a result, but represents its legal judgment based 
upon its review of existing statutes, regulations, published rulings and court decisions and the 
representations and covenants of the City described above. No ruling has been sought from the Internal 
Revenue Service (the "IRS") or the State of California with respect to the matters addressed in the 
opinion of Bond Counsel, and Bond Counsel's opinion is not binding on the IRS or the State of 
California. The IRS has an ongoing program of auditing the tax-exempt status of the interest on 
municipal obligations. If an audit of the Bonds is commenced, under current procedures, the IRS is likely 
to treat the City as the "taxpayer," and the Owners of the Bonds would have no right to participate in the 
audit process. In responding to or defending an audit of the tax-exempt status of the interest with respect 
to the Bonds, the City may have different or conflicting interests from the Owners of the Bonds. Public 
awareness of any future audit of the Bonds could adversely affect the value and liquidity of the Bonds 
during the pendency of the audit, regardless of its ultimate outcome. 

CERTAIN LEGAL MATTERS 

Best Best & Krieger LLP, Riverside, California, Bond Counsel, will render an opinion with 
respect to the validity of the Bonds. Best Best & Krieger LLP, Riverside, California, as City Attorney 
and as counsel to the Authority will be opining as to the validity of the Lease Agreement and as to certain 
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other matters for the City and Authority. A copy of the form of such approving opinion is attached hereto 
as APPENDIX C. Payment of the fees and expenses of Bond Counsel is contingent upon the delivery of 
the Bonds. Certain legal matters will be passed upon for the Authority and the City by Best Best & 
Krieger LLP as Disclosure Counsel. Certain matters will be passed upon for the Underwriter by 
Stradling, Y occa, Carlson & Rauth, Newport Beach, California. 

UNDERWRITING 

The Bonds are being purchased by UBS Securities LLC (the "Underwriter"). The Underwriter 
has agreed to purchase the Bonds at an aggregate purchase price of $36,818,303.20 (after net original 
issue discount in the amount of $120,026.80 and the Underwriter's discount in the amount of 
$241,670.00). 

The Underwriter may offer and sell the Bonds to certain dealers and others at prices lower than 
the public offering prices set forth on the cover page hereof. The offering prices may be changed from 
time to time by the Underwriter. 

MISCELLANEOUS 

All summaries of the Indenture, the Lease Agreement and other documents are made subject to 
the provisions of such documents and do not purport to be complete statements of any or all of such 
provisions. Reference is hereby made to such documents on file with the Authority for further information 
in connection therewith. 

Any statements made in this Official Statement involving matters of opinion or of estimates, 
whether or not expressly stated, are set forth as such and not as representations of fact, and no 
representation is made that any of the estimates will be realized. 
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The execution and delivery of this Official Statement has been duly authorized by the Authority 
and the City. 

CORONA PUBLIC FINANCE AUTHORITY 

By: Isl Beth Groves 
Executive Director 

CITY OF CORONA 

By: Isl Beth Groves 
City Manager 
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APPENDIX A 

SUMMARY OF PRINCIPAL LEGAL DOCUMENTS 

The following are brief summaries of selected provisions of the Indenture of Trust, and the 
Amended and Restated Lease Agreement not otherwise summarized or discussed in the body of the 
Official Statement. These summaries are not definitive. Reference is made to the actual documents 
(copies of which are available from the Authority) for the complete terms thereof 

DEFINITIONS 

The following terms have the following meanings in the Indenture of Trust notwithstanding that 
any such terms may be defined elsewhere in the Official Statement. All capitalized terms used but not 
otherwise defined in the summary of the Indenture of Trust shall have the meanings assigned to such 
terms in the Amended and Restated Lease Agreement or Escrow Deposit and Trust Agreement 
summarized below. 

"Authority" means the Corona Public Financing Authority, a joint powers authority duly 
organized and existing under the laws of the State. 

"Authorized Representative" means: (a) with respect to the Authority, its Chairperson, Vice 
Chairperson, Executive Director, Treasurer or Secretary or any other person designated as an Authorized 
Representative of the Authority by a Written Certificate of the Authority signed by its Chairperson or 
Vice Chairperson, Executive Director or Treasurer and filed with the City and the Trustee; and (b) with 
respect to the City, its Mayor, Vice-Mayor, City Manager, City Clerk, Finance Director or any other 
person designated as an Authorized Representative of the City by a Written Certificate of the City signed 
by its Mayor, Vice-Mayor, City Manager or Finance Director and filed with the Authority and the 
Trustee. 

"Bond Counsel" means (a) Best Best & Krieger LLP, or (b) any other attorney or firm of 
attorneys appointed by or acceptable to the Authority of nationally-recognized experience in the issuance 
of obligations the interest on which is excludable from gross income for federal income tax purposes 
under the Tax Code. 

"Bond Fund" means the fund by that name established and held by the Trustee pursuant to the 
Indenture. 

"Bond Law" means the Marks-Roos Local Bond Pooling Act of 1985, constituting Article 4 
(commencing with Section 6584) of Chapter 5 of Division 7 of Title 1 of the Government Code of the 
State, as in existence on the Closing Date or as thereafter amended from time to time. 

"Bond Year" means each twelve-month period extending from September 2 in one calendar year 
to September 1 of the succeeding calendar year, both dates inclusive; except that the first Bond Year shall 
commence on the Closing Date and extend to and include September 1, 2007. 

"Book-Entry Depository" means OTC or any successor as Book-Entry Depository for the Bonds, 
appointed pursuant to the Indenture. 

"Business Day" means a day (other than a Saturday or a Sunday) on which banks are not required 
or authorized to remain closed in the city in which the Office of the Trustee is located. 

"City" means the City of Corona, a municipal corporation organized under the laws of the State. 
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"Closing Date" means December 20, 2006, being the date of delivery of the Bonds to the Original 
Purchaser. 

"Costs of Issuance" means all expenses incurred in connection with the authorization, issuance, 
sale and delivery of the Bonds and the application of the proceeds of the Bonds, including but not limited 
to all compensation, fees and expenses (including but not limited to fees and expenses for legal counsel) 
of the Authority, initial fees and expenses of the Trustee and its counsel, Insurance Policy premium, title 
insurance premiums, appraisal fees, compensation to any financial consultants or underwriters, legal fees 
and expenses, filing and recording costs, rating agency fees, costs of preparation and reproduction of 
documents and costs of printing. 

"Costs of Issuance Fund" means the fund by that name established and held by the Trustee 
pursuant to the Indenture. 

"County" means the County of Riverside. 

"Debt Service" means, during any period of computation, the amount obtained for such period by 
totaling the following amounts: (a) the principal amount of all Outstanding Serial Bonds coming due and 
payable by their terms in such period; (b) the minimum principal amount of all Outstanding Term Bonds 
scheduled to be redeemed by operation of mandatory sinking fund deposits in such period; and (c) the 
interest which would be due during such period on the aggregate principal amount of Bonds which would 
be Outstanding in such period if the Bonds are retired as scheduled, but deducting and excluding from 
such aggregate amount the amount of Bonds no longer Outstanding. 

"OTC" means The Depository Trust Company, New York, New York, and its successors and 
assigns. 

"Escrow Agent" means The Bank of New York Trust Company, N.A. as Escrow Agent under the 
Escrow Agreement. 

"Escrow Agreement" means that certain Escrow Deposit and Trust Agreement by and among the 
City, the Authority and the Escrow Agent, and dated as of December 1, 2006. 

"Events of Default" means any of the events specified in the Indenture. 

"Fair Market Value" means, with respect to any investment, the price at which a willing buyer 
would purchase such investment from a willing seller in a bona fide, arm's length transaction (determined 
as of the date the contract to purchase or sell the investment becomes binding) if the investment is traded 
on an established securities market (within the meaning of Section 1273 of the Tax Code) and, otherwise, 
the term "Fair Market Value" means the acquisition price in a bona fide arm's length transaction (as 
referenced above) if (i) the investment is a certificate of deposit that is acquired in accordance with 
applicable regulations under the Tax Code; (ii) the investment is an agreement with specifically 
negotiated withdrawal or reinvestment provisions and a specifically negotiated interest rate ( for example, 
a guaranteed investment contract, a forward supply contract or other investment agreement) that is 
acquired in accordance with applicable regulations under the Tax Code; or (iii) the investment is a United 
States Treasury Security - State and Local Government Series that is acquired in accordance with 
applicable regulations of the United States Bureau of Public Debt. 
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"Federal Securities" means: 

(a) any direct general obligations of the United States of America (including obligations issued or 
held in book entry form on the books of the Department of the Treasury of the United States of America), 
the payment of principal of and interest on which are unconditionally and fully guaranteed by the United 
States of America; 

(b) any obligations the principal of and interest on which are unconditionally guaranteed by the 
United States of America; and 

( c) pre-refunded municipal obligations defined as follows: Any bonds or other obligations of any 
state of the United States of America or of any agency, instrumentality or local governmental unit of any 
such state which are not callable at the option of the obligor prior to maturity or as to which irrevocable 
instructions have been given by the obligor to call on the date specified in the notice, and (i) which are 
rated, based on the escrow, in the highest rating category of S&P and Moody's or any successors thereto; 
or (ii)(A) which are fully secured as to principal and interest and redemption premium, if any, by a fund 
consisting only of cash or obligations described in paragraphs (a) or (b) above, which fund may be 
applied only to the payment of such principal of and interest and redemption premium, if any, on such 
bonds or other obligations on the maturity date or dates thereof or the specified redemption date or dates 
pursuant to such irrevocable instructions, as appropriate, and (B) which fund is sufficient, as verified by a 
nationally recognized independent certified public accountant, to pay principal of and interest and 
redemption premium, if any, on the bonds or other obligations described in the paragraph on the maturity 
date or dates thereof or on the redemption date or dates specified in the irrevocable instructions referred to 
above, as appropriate. 

"Financial Guaranty Agreement" means that certain Financial Guaranty Agreement by and 
between the Authority and the Insurer relating to the Bonds. 

"Fiscal Year" means any twelve-month period extending from July 1 in one calendar year to June 
30 of the succeeding calendar year, both dates inclusive, or any other twelve-month period selected and 
designated by the Authority as its official fiscal year period. 

"Indenture" means the Indenture of Trust, dated as of December 1, 2006, by and between the 
Authority and Union Bank of California, N.A., as originally executed or as it may from time to time be 
supplemented, modified or amended by any Supplemental Indenture pursuant to the provisions thereof. 

"Independent Accountant" means any certified public accountant or firm of certified public 
accountants appointed and paid by the Authority or the City, and who, or each of whom (a) is in fact 
independent and not under domination of the Authority or the City; (b) does not have any substantial 
interest, direct or indirect, in the Authority or the City; and ( c) is not connected with the Authority or the 
City as an officer or employee of the Authority or the City but who may be regularly retained to make 
annual or other audits of the books of or reports to the Authority or the City. 

"Information Services" means Financial Information, Inc. 's "Daily Called Bond Service," 30 
Montgomery Street, 10th Floor, Jersey City, New Jersey 07302, Attention: Editor; Kenny Information 
Services' "Called Bond Service," 65 Broadway, 16th Floor, New York, New York 10004; Moody's 
Investors Service "Municipal and Government," 5250 77 Centre Drive, Suite 150, Charlotte, North 
Carolina 28217, Attention: Called Bonds Dept.; Standard& Poor's Corporation "Called Bond Record," 
65 Broadway, 16th Floor, New York, New York 10004; and, in accordance with then current guidelines 
of the Securities and Exchange Commission, such other addresses and/or such other information services 
providing information with respect to called bonds as the Authority may designate in a Written Certificate 
of the Authority delivered to the Trustee. 

"Insurance and Condemnation Fund" means the fund by that name established and held by the 
Trustee pursuant to the Indenture. 
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"Insurance Policy" means the municipal bond insurance policy issued by the Insurer insuring the 
payment when due of the principal of and interest on the Bonds as provided therein. 

"Insurer" means MBIA Insurance Corporation, as the issuer of a municipal bond insurance policy 
on the Bonds. 

"Interest Account" means the account by that name established in the Bond Fund pursuant to the 
Indenture. 

"Interest Payment Date" means each March 1 and September 1 commencing March 1, 2007. 

"Lease Agreement" means that certain Amended and Restated Lease Agreement, dated as of 
December 1, 2006, by and between the Authority, as lessor and the City, as lessee. 

"Moody's" means Moody's Investors Service, its successors and assigns. 

"Net Proceeds" means all amounts derived from any policy of casualty insurance or title 
insurance with respect to the Leased Premises, or the proceeds of any taking of the Leased Premises or 
any portion thereof in eminent domain proceedings (including sale under threat of such proceedings), to 
the extent remaining after payment therefrom of all expenses incurred in the collection and administration 
thereof. 

"Office" means with respect to the Trustee, the corporate trust office of the Trustee at 700 South 
Flower Street, Suite 500, Los Angeles, California 90017, Attention: Corporate Trust Department, or at 
such other or additional offices as may be specified in writing to the Authority and the City, except that 
with respect to presentation of Bonds for payment or for registration of transfer and exchange such term 
shall mean the office or agency of the Trustee at which, at any particular time, its corporate trust agency 
business shall be conducted. 

"Original Purchaser" means UBS Securities, LLC, as the original purchasers of the Bonds upon 
their delivery by the Trustee on the Closing Date. 

"Outstanding", when used as of any particular time with reference to Bonds, means (subject to 
the provisions of the Indenture) all Bonds theretofore, or thereupon being, authenticated and delivered by 
the Trustee under the Indenture except: (a) Bonds theretofore cancelled by the Trustee or surrendered to 
the Trustee for cancellation; (b) Bonds with respect to which all liability of the Authority shall have been 
discharged in accordance with the Indenture, including Bonds ( or portions thereof) described in the 
Indenture; and ( c) Bonds for the transfer or exchange of or in lieu of or in substitution for which other 
Bonds shall have been authenticated and delivered by the Trustee pursuant to the Indenture. 

"Owner", whenever used herein with respect to a Bond, means the person in whose name the 
ownership of such Bond is registered on the Registration Books. 

"Permitted Investments" means any of the following which at the time of investment are legal 
investments under the laws of the State for the moneys proposed to be invested therein: 

1. Direct obligations of the United States of America (including obligations issued or held 
in book-entry form on the books of the Department of the Treasury) or obligations the principal of and 
interest on which are unconditionally guaranteed by the United States of America. 

2. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any 
of the following federal agencies and provided such obligations are backed by the full faith and credit of 
the United States of America (stripped securities are only permitted if they have been stripped by the 
agency itself): 
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a. Farmers Home Administration (FmHA) 
Certificates of beneficial ownership 

b. Federal Housing Administration Debentures (FHA) 

c. General Services Administration 
Participation certificates 

d. Government National Mortgage Association (GNMA or "Ginnie Mae") 
GNMA - guaranteed mortgage-backed bonds 
GHMA - guaranteed pass-through obligations (participation certificates) 
(not acceptable for certain cash-flow sensitive issues.) 

e. U.S. Maritime Administration 
Guaranteed Title XI financing 

f. U.S. Department of Housing and Urban Development (HUD) 
Project Notes 
Local Authority Bonds 

3. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any 
of the following non-full faith and credit U.S. government agencies (stripped securities are only permitted 
if they have been stripped by the agency itself): 

a. Federal Home Loan Bank System 
Senior debt obligations (Consolidated debt obligations) 

b. Federal Home Loan Mortgage Corporation (FHLMC or "Freddie Mae") 
Participation Certificates (Mortgage-backed securities) 
Senior debt obligations 

c. Federal National Mortgage Association (FNMA or "Fannie Mae") Mortgage
backed securities and senior debt obligations ( excluded are stripped mortgage 
securities which are valued greater than par on the portion of unpaid principal). 

d. Student Loan Marketing Association (SLMA or "Sallie Mae") 
Senior debt obligations 

e. Resolution Funding Corp. (REFCORP) Only the interest component of 
REFCORP strips which have been stripped by request to the Federal Reserve 
Bank of New York in book entry form are acceptable. 

f. Farm Credit System 
Consolidated systemwide bonds and notes 

4. Money market funds registered under the Federal Investment Company of 1940, whose 
shares are registered under the Federal Securities Act of 1933, and having a rating by S&P of AAAm-G; 
AAAm, or AA-m and if rated by Moody's rated Aaa, Aal or Aa2 including funds for which the Trustee, 
its parent holding company, if any, or any affiliates or subsidiaries of the Trustee provided investment 
advisor, or other management services. 

5. Certificates of deposit secured at all times by collateral described in (1) and/or (2) above. 
CD's must have a one year or less maturity. Such certificates must be issued by commercial banks, 
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savings and loan associations or mutual savings banks whose term obligations are rated "A-1" or better by 
S&P and "Prime-1" by Moody's which may include the Trustee and its affiliates. 

The collateral must be held by a third party and the bondholders must have a perfected first 
security interest in the collateral. 

6. Certificates of deposit, savings accounts, deposit accounts or money market deposits 
which are fully insured by FDIC, including BIF and SAIF. 

7. Investment agreements acceptable to the Insurer. 

8. Commercial paper rated at the time of purchase "Prime-1" by Moody's and "A-1 +" or 
better by S&P. 

9. Bonds or notes issued by any state or municipality which are rated by Moody's and S&P 
in the highest long-term rating categories assigned by such agencies unless such obligations are issued by 
the State, in which case such obligations are rated in one of the two highest long-term rating categories of 
S&P and Moody's. 

10. Federal funds or bankers acceptances with a maximum term of one year of any bank 
which has an unsecured, uninsured and unguaranteed obligation rating of "Prime-1" or "A3" or better by 
Moody's and "A-1 +" or better by S&P. 

11. Repurchase agreements that provide for the transfer of securities from a dealer bank or 
securities firm (seller/borrower) to the Trustee (buyer/lender), and the transfer of cash from the Trustee to 
the dealer bank or securities firm with an agreement that the dealer bank or securities firm will repay the 
cash plus a yield to the Trustee in exchange for the securities at a specified date. 

Repurchase Agreements must satisfy the following criteria: 

a. Repos must be between the municipal entity and a dealer bank or securities firm. 

(i) Primary dealers on the Federal Reserve reporting dealer list which fall 
under the jurisdiction of the SIPC and which are rated A or better by 
Standard & Poor's Ratings Group and Moody', or 

(ii) Banks rated "A" or above by Standard & Poor's Ratings Group and 
Moody's Investor Services. 
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b. The written repo contract must include the following: 

(i) Securities which are acceptable for transfer are: 

(A) Direct U.S. governments. 

(B) Federal agencies backed by the full faith and credit of the U.S. 
Government ( and FNMA & FHLMC). 

(ii) The term of the repo maybe up to 30 years. 

(iii) The collateral must be delivered to the municipal entity, trustee (if trustee 
is not supplying the collateral) or third party acting as agent for the 
trustee (if the trustee is supplying the collateral) before/simultaneous with 
payment (perfection by possession of certificated securities). 

(iv) The trustee has perfected first priority security interest in the collateral. 

(v) Collateral is free and clear of third-party liens and in the case of SIPC 
broker was not acquired pursuant to a repo or reverse repo. 

(vi) Failure to maintain the requisite collateral percentage, after a two day 
restoration period, will require the trustee to liquidate collateral. 

(vii) Valuation of Collateral 

(A) The securities must be valued weekly, marked-to-market at a 
current market price plus interest. 

(B) The value of collateral must be equal to 104% of the amount of 
cash transferred by the municipal entity to the dealer bank or 
security firm under the repo plus accrued interest. If the value of 
securities held as collateral slips below 104% of the value of the 
cash transferred by municipality, then additional cash and/or 
acceptable securities must be transferred. If, however, the 
securities used as collateral are FNMA or FHLMC, then the 
value of collateral must equal 105%. 

c. Legal opinion which must be delivered to the municipal entity: 

Repo meets guidelines under state law for legal investment of public funds. 

12. Pre-refunded municipal bonds rated "Aaa" by Moody's and "AAA" by S&P. If, 
however, the issue is only rated by S&P (i.e., there is no Moody's rating), then the pre-refunded bonds 
must have been pre-refunded with cash, direct U.S. or U.S. guaranteed obligations, or AAA rated pre
refunded municipals to satisfy the condition. 

13. State of California Local Agency Investment Fund (LAIF). 

14. Any other investment approved in writing by the Insurer. 

"Principal Account" means the account by that name established in the Bond Fund pursuant to 
the Indenture. 
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"Project" means the public capital improvements described in Exhibit B of the Indenture as such 
description may be amended from time to time. 

"Project Costs" means all costs of payment of, or reimbursement for, acquisition, construction 
and financing of the Project, including but not limited to, architect and engineering fees, construction 
contractor payments, costs of feasibility and other reports, inspection costs, permit fees, filing and 
recording costs, printing costs, reproduction and binding costs, fees and charges of the Trustee, legal fees 
and charges, financial and other professional consultant fees in connection with the foregoing. 

"Project Fund" means the Project Fund established pursuant to the Indenture. 

"Record Date" means, with respect to any Interest Payment Date, the fifteenth (15th) calendar 
day of the month preceding such Interest Payment Date whether or not such day is a Business Day. 

"Redemption Fund" means the fund by that name established pursuant to the Indenture. 

"Registration Books" means the records maintained by the Trustee pursuant to the Indenture for 
the registration and transfer of ownership of the Bonds. 

"Representation Letter" means the letter of representations from the Authority to, or other 
instrument or agreement of the Authority with, a Book-Entry Depository in which the Authority, among 
other things, makes certain representations to such Depository with respect to the Bonds, the payment 
thereof and delivery of notices with respect thereto. 

"Reserve Account" means the account by that name in the Bond Fund established pursuant to the 
Indenture. 

"Reserve Account Credit Facility" means any policy of insurance, a surety bond, a letter of credit 
or other comparable credit facility, or a combination thereof, which, together with money on deposit in 
the Reserve Account, if any, provide an aggregate amount equal to the Reserve Requirement, so long as 
(a) the provider of any such policy of insurance, surety bond, letter of credit or other comparable credit 
facility is rated in the highest rating category by S&P and Moody's and A.M. Best & Company (but only 
if such credit facility is rated by A.M. Best & Company) and (b) so long as the Insurance Policy remains 
in effect, the Insurer has consented to the provider and structure of such policy of insurance, surety bond, 
letter of credit or other comparable credit facility. 

"Reserve Requirement" means, as of the date of calculation, an amount equal to the lesser of (a) 
the maximum amount of annual Debt Service coming due and payable in the current or any future Bond 
Year; (b) 125% of average annual Debt Service on the Bonds; or ( c) ten percent (10%) of initial 
outstanding principal amount of the Bonds. 

"Revenues" means: (a) all amounts received by the Authority or the Trustee pursuant to or with 
respect to the Lease Agreement, including, without limiting the generality of the foregoing, all of the 
Additional Lease Payments (including both timely and delinquent payments, any late charges, and 
whether paid from any source), but excluding any amounts payable under Section 8 .3( e) of the Lease 
Agreement; and (b) all interest, profits or other income derived from the investment of amounts in any 
fund or account established pursuant to the Indenture. 

"S&P" means Standard & Poor's Rating Services, a division of the McGraw Hill Companies, 
Inc., its successors and assigns. 

"Securities Depositories" means The Depository Trust Company, 55 Water Street, 501
h Floor, 

New York, NY 10041-0099, Attention: Call Notification Department, Fax (212) 855-7232; in accordance 
with then current guidelines of the Securities and Exchange Commission, such other addresses and/or 
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such other securities depositories as the Authority may designate in a Written Certificate of the Authority 
delivered to the Trustee. 

"Serial Bonds" means the Bonds maturing on September 1 in each of the years 2007 through 
2026, inclusively. 

"Series A Bonds" means the $13,000,000 original principal amount Corona Public Financing 
Authority 2000 Lease Revenue Bonds, Series A. 

"Sinking Account" means the account by that name established and held by the Trustee pursuant 
to the Indenture. 

"State" means the State of California. 

"Supplemental Indenture" means any indenture hereafter duly authorized and entered into 
between the Authority and the Trustee, supplementing, modifying or amending the Indenture; but only if 
and to the extent that such Supplemental Indenture is specifically authorized pursuant to the Indenture. 

"Tax Code" means the Internal Revenue Code of 1986, as amended. 

"Tax Regulations" means temporary and permanent regulations promulgated under or with 
respect to Sections 103 and 141 through 150, inclusive, of the Tax Code. 

"Term Bonds" means the Bonds maturing on September 1, 2036. 

"Trustee" means The Bank of New York Trust Company, N.A., a national banking association 
organized and existing under the laws of the United States of America, or its successor, as Trustee 
hereunder as provided in the Indenture. 

"2000 Indenture" means that certain Indenture of Trust dated as of October 1, 2000, by and 
between the Authority and the trustee, and relating to the Series A Bonds. 

"2000 Lease Agreement" means that certain Lease Agreement dated as of October 1, 2000, 
between the City and the Authority. 

"Undertaking to Provide Continuing Disclosure" means, as applicable, that certain Certificate of 
the Authority or the City, as applicable, by that name and dated as of the Closing Date. 

"Written Certificate", "Written Request" and "Written Requisition" of the Authority or the City 
mean, respectively, a written certificate, request or requisition signed in the name of the Authority or the 
City by its Authorized Representative. Any such instrument and supporting opinions or representations, 
if any, may, but need not, be combined in a single instrument with any other instrument, opinion or 
representation, and the two or more so combined shall be read and construed as a single instrument. 
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INDENTURE OF TRUST 

Funds and Accounts 

Establishment and Application of Costs of issuance Fund. The Trustee shall establish, maintain 
and hold in trust a separate fund designated as the "Costs of Issuance Fund." The moneys in the Costs of 
Issuance Fund shall be used and withdrawn by the Trustee to pay the Costs of Issuance upon submission 
of Written Requisitions of the Authority in a form acceptable to the Trustee stating the person to whom 
payment is to be made, the amount to be paid, the purpose for which the obligation was incurred and that 
such payment is a proper charge against said fund. On March 1, 2007, or upon the earlier Written 
Request of the Authority, all amounts remaining in the Costs of Issuance Fund shall be transferred by the 
Trustee to the Project Fund. 

Project Fund. The Trustee shall establish, maintain and hold in trust a separate fund to be known 
as the "Project Fund". Except as otherwise provided in the Indenture, moneys in the Project Fund shall be 
used solely for the acquisition and construction by the Authority of a portion of the Project. The 
remaining funds will be provided from lawfully available funds of the City. The Trustee shall disburse 
moneys in the Project Fund from time to time to pay Project Costs ( or to reimburse the Authority or the 
City, for payment of Project Costs as specified in the Agency Agreement) upon receipt by the Trustee of a 
Written Requisition of the Authority or the City which: (a) states with respect to each disbursement to be 
made (i) the requisition number, (ii) the name and address of the person, firm or corporation to whom 
payment will be made, (iii) the amount to be disbursed, (iv) that each obligation mentioned therein is a 
proper charge against the Project Fund and has not previously been disbursed by the Trustee from 
amounts in the Project Fund, (v) that all conditions precedent set forth in the Lease Supplement with 
respect to such disbursement have been satisfied, and (vi) that the amount of such disbursement is for a 
Project Cost and (b) specifies in reasonable detail the nature of the obligation. Each such Written Request 
of the Authority shall be sufficient evidence to the Trustee of the facts stated therein and the Trustee shall 
have no duty to confirm the accuracy of such facts. Upon the filing with the Trustee and Insurer of a 
Written Certificate of the Authority stating that the Project has been completed or that all Written 
Requisitions intended to be filed by the Authority have been filed, the Trustee shall withdraw all amounts 
then on deposit in the Project Fund and transfer such amounts to the Bond Fund. Any funds deposited 
into the Bond Fund shall cause a corresponding proportionate credit to Lease Payments due from the City. 

Notwithstanding the foregoing provisions of the above paragraph, upon the occurrence and 
continuation of an Event of Default under and as defined in the Indenture, the Trustee shall immediately 
withdraw all amounts then on deposit in the Project Fund and apply such amounts in accordance with the 
provisions of the Indenture. 

Revenues; Funds and Accounts; Payment of Principal and Interest 

Pledge and Assignment; Bond Fund. 

(a) Subject only to the provisions of the Indenture permitting the application thereof for the 
purposes and on the terms and conditions set forth in the Indenture, all of the Revenues and any other 
amounts ( including proceeds of the sale of the Bonds) held in any fund or account established pursuant to 
the Indenture are hereby pledged to secure the payment of the principal of and interest on the Bonds in 
accordance with their terms and the provisions of the Indenture. Said pledge shall constitute a lien on and 
security interest in such assets and shall attach, be perfected and be valid and binding from and after the 
Closing Date, without any physical delivery thereof or further act. 

(b) The Authority hereby transfers in trust, grants a security interest in and assigns to the 
Trustee, for the benefit of the Owners from time to time of the Bonds, all of the Revenues and all of the 
rights of the Authority in the Lease Agreement ( other than the rights of the Authority under Sections 4. 8, 
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7.3 and 8.3 thereof). The Trustee shall be entitled to and shall collect and receive all of the Revenues, and 
any Revenues collected or received by the Authority shall be deemed to be held, and to have been 
collected or received, by the Authority as the agent of the Trustee and shall forthwith be paid by the 
Authority to the Trustee. The Trustee also shall be entitled to and shall, subject to the provisions of 
Article VIII, take all steps, actions and proceedings which the Trustee determines to be reasonably 
necessary in its judgment to enforce, either jointly with the Authority or separately, all of the rights of the 
Authority and all of the obligations of the City under the Lease Agreement. 

(c) Subject to Section 5.09 of the Indenture, all Revenues shall be promptly deposited by the 
Trustee upon receipt thereof in a special fund designated as the "Bond Fund" which the Trustee shall 
establish, maintain and hold in trust; except that all moneys received by the Trustee and required under 
the Indenture or under the Lease Agreement to be deposited in the Redemption Fund or the Insurance and 
Condemnation Fund shall be promptly deposited in such Funds. All Revenues deposited with the Trustee 
shall be held, disbursed, allocated and applied by the Trustee only as provided in the Indenture. 

Allocation of Revenues. On or before each date on which principal of or interest on the Bonds 
becomes due and payable, the Trustee shall transfer from the Bond Fund and deposit into the following 
respective accounts ( each of which the Trustee shall establish and maintain within the Bond Fund), the 
following amounts in the following order of priority, the requirements of each such account (including the 
making up of any deficiencies in any such account resulting from lack of Revenues sufficient to make any 
earlier required deposit) at the time of deposit to be satisfied before any transfer is made to any account 
subsequent in priority: 

(a) The Trustee shall deposit in the Interest Account an amount required to cause the 
aggregate amount on deposit in the Interest Account to be at least equal to the amount of interest 
becoming due and payable on such date on all Bonds then Outstanding. 

(b) The Trustee shall deposit in the Principal Account an amount required to cause 
the aggregate amount on deposit in the Principal Account to equal the principal amount of the 
Bonds coming due and payable on such date. 

( c) The Trustee shall deposit in the Sinking Account an amount equal to the 
aggregate principal amount of the Term Bonds required to be redeemed on such date, if any, 
pursuant to the Indenture. 

( d) The Trustee shall deposit in the Reserve Account an amount, if any, required to 
cause the amount on deposit in the Reserve Account to be equal to the Reserve Requirement. 

Application of]nterest Account. All amounts in the Interest Account shall be used and withdrawn 
by the Trustee solely for the purpose of paying interest on the Bonds as it shall become due and payable 
(including accrued interest on any Bonds purchased or redeemed prior to maturity pursuant to the 
Indenture). 

Avvlication of Principal Account. All amounts in the Principal Account shall be used and 
withdrawn by the Trustee solely to pay the principal amount of the Bonds at their respective maturity 
dates. 

Application of Sinking Account. All moneys on deposit in the Sinking Account shall be used and 
withdrawn by the Trustee for the sole purpose of redeeming or purchasing (in lieu of redemption) Term 
Bonds pursuant to the Indenture. 
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Application of Reserve Account. 

(a) Generally. All amounts in the Reserve Account shall be used and withdrawn by the 
Trustee solely for the purpose of (i) paying principal of or interest on the Bonds, including the principal 
amount of any Term Bonds subject to mandatory Sinking Account redemption pursuant to the Indenture, 
when due and payable to the extent that moneys deposited in the Interest Account, Principal Account or 
Sinking Account are not sufficient for such purpose, and (ii) making the final payments of principal of 
and interest on the Bonds. Should the Reserve Fund Surety Bond be in place, as described in the 
Indenture hereof, then the Trustee shall make demand for payment at least three (3) days prior to an 
Interest Payment Date pursuant to the Financial Guaranty Agreement. On the date on which all Bonds 
shall be retired under the Indenture or provision made therefor pursuant to Article X, all moneys then on 
deposit in the Reserve Account shall be withdrawn by the Trustee and paid to the City as a refund of 
overpaid Additional Lease Payments. 

If, on any date, moneys on deposit in the Reserve Account, together with amounts then on deposit 
in the Bond Fund, are sufficient to pay all Outstanding Bonds, including all principal thereof and interest 
thereon, at the Written Request of the Authority the Trustee shall transfer all amounts then on deposit in 
the Reserve Account, together with such amounts in the Bond Fund, to the Redemption Fund to be 
applied to the redemption of the Bonds in accordance with the provisions of the Indenture. Any amounts 
remaining in the Reserve Account upon payment in full of all Outstanding Bonds, shall be withdrawn by 
the Trustee and paid to the City as a refund of overpaid Lease Payments. Any amounts on deposit in the 
Reserve Account at any time in excess of the Reserve Requirement shall be transferred to the Bond Fund. 
Nothing in this paragraph is intended or shall be construed to authorize or require the Trustee to draw 
amounts under the Reserve Account Credit Facility for the uses described in this paragraph. 

(b) Reserve Account Credit Facility. The Reserve Requirement may be satisfied by crediting 
to the Reserve Account moneys and/or a Reserve Account Credit Facility which in the aggregate make 
funds available in the Reserve Account in an amount equal to the Reserve Requirement. Upon the deposit 
with the Trustee of a Reserve Account Credit Facility, the Trustee shall transfer moneys then on hand in 
the Reserve Account in excess of the Reserve Requirement (after giving effect to the Reserve Account 
Credit Facility) to the Authority to be applied for any lawful purpose. In the event any such Reserve 
Account Credit Facility is so acquired, the Trustee shall draw on it in accordance with its terms when and 
if moneys are needed pursuant to the provisions of subsection (a). In the event that there are deposited 
into the Reserve Fund both cash and a Reserve Account Credit Facility, then the Trustee shall first draw 
upon the cash and second draw upon the Reserve Account Credit Facility. 

The Authority shall notify the Rating Agencies upon the deposit with the Trustee of a Reserve 
Account Credit Facility. Such Reserve Account Credit Facility shall have a term commensurate with the 
final maturity of the Bonds. Upon a down-grade of the Reserve Account Facility Provider or other 
termination of the Reserve Account Credit Facility, the Authority shall substitute the Reserve Account 
Credit Facility with cash in the amount of the Reserve Requirement or a Substitute Reserve Account 
Credit Facility meeting the criteria established under the Indenture. 

Upon the deposit of Revenues in the Reserve Fund pursuant to the Indenture, moneys deposited 
into the Reserve Account shall first be used to replenish any draw on the Reserve Account Credit Facility 
and second to replenish any cash drawn from the Reserve Account until the amount therein is equal to the 
Reserve Requirement. Upon receipt of Revenues immediately following any delinquent payment of 
Lease Payments pursuant to the Lease Agreement with respect to which moneys have been advanced 
upon a draw on the Reserve Account Credit Facility, such Revenues, plus accrued interest at the rate set 
forth in the Financial Guaranty Agreement, must be paid by the Trustee to the Insurer for such draw. 

Notwithstanding any other provisions of the Indenture, any amounts invested in Permitted 
Investments in the Reserve Account shall (a) be valued at fair market value and marked to market twice 
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per year and (b) not have a maturity outstanding beyond five years unless such investment is redeemable 
at par for payment of debt service on the Bonds. 

Application of Redemption Fund. When required, the Trustee shall establish and maintain the 
Redemption Fund, amounts in which shall be used and withdrawn by the Trustee solely for the purpose of 
paying the principal of on the Bonds to be redeemed pursuant to the Indenture; provided, however, that at 
any time prior to giving notice of redemption of any such Bonds, the Trustee may apply such amounts to 
the purchase of Bonds at public or private sale, as and when and at such prices (including brokerage and 
other charges, but excluding accrued interest, which is payable from the Interest Account) as shall be 
directed pursuant to a Written Request of the Authority received prior to the selection of Bonds for 
redemption, except that the purchase price (exclusive of accrued interest) may not exceed the redemption 
price then applicable to the Bonds. 

Insurance and Condemnation Fund. 

(a) Establishment of Fund. Upon the receipt of any proceeds of insurance or eminent 
domain with respect to any portion of the Leased Premises, the Trustee shall establish and maintain a 
separate Insurance and Condemnation Fund, to be held and applied as set forth in the Indenture. 

(b) Application of Insurance Proceeds. Any proceeds of insurance against accident to or 
destruction of the Facilities collected by the City in the event of any such accident or destruction shall be 
applied in accordance with the Lease Agreement. The City shall cause any such proceeds to be paid to 
the Trustee for deposit in the Insurance and Condemnation Fund. If the City fails to determine and notify 
the Trustee in writing of its determination, within forty-five (45) days following the date of such deposit, 
to replace, repair, restore, modify or improve the Facilities, then such proceeds shall be promptly 
transferred by the Trustee to the Redemption Fund and applied to the redemption of Bonds pursuant to the 
Indenture; provided, however, that such redemption will occur only if the fair rental value of the 
remaining portion of the Leased Premises is sufficient to allow the City to continue to make Lease 
Payments in amounts sufficient to pay debt service on the Bonds that remain Outstanding after such 
redemption. Notwithstanding the foregoing sentence, however, in the event of damage or destruction of 
the Facilities in full, the proceeds of such insurance shall be used by the City to rebuild or replace the 
Facilities if such proceeds are not sufficient, together with other available funds then held by the Trustee, 
to redeem all of the Outstanding Bonds. All proceeds deposited in the Insurance and Condemnation Fund 
and not so transferred to the Redemption Fund shall be applied to the prompt replacement, repair, 
restoration, modification or improvement of the damaged or destroyed portions of the Facilities by the 
City, upon receipt of Written Requisitions of the City as agent for the Authority (i) stating with respect to 
each payment to be made (A) the requisition number, (B) the name and address of the person to whom 
payment is due, (C) the amount to be paid and (D) that each obligation mentioned therein has been 
properly incurred, is a proper charge against the Insurance and Condemnation Fund, has not been the 
basis of any previous withdrawal; (ii) specifying in reasonable detail the nature of the obligation; and (iii) 
accompanied by a bill or a statement of account for such obligation. The Trustee may conclusively rely on 
any such Written Requisitions. Any balance of the proceeds remaining after such work has been 
completed as certified by the City as agent for the Authority shall be paid to the City. 

( c) Application of Eminent Domain Proceeds. If all or any part of the Leased Premises shall 
be taken by eminent domain proceedings (or sold to a government threatening to exercise the power of 
eminent domain) the proceeds therefrom shall be applied in accordance with the Lease Agreement. The 
City shall cause any such proceeds to be paid to the Trustee for deposit in the Insurance and 
Condemnation Fund, to be applied and disbursed by the Trustee as follows: 

(i) If the City has not given written notice to the Trustee, within forty-five (45) days 
following the date on which such proceeds are deposited with the Trustee, of its determination 
that such proceeds are needed for the replacement of the Leased Premises or such portion thereof, 
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the Trustee shall transfer such proceeds to the Redemption Fund to be applied towards the 
redemption of the Bonds pursuant to the Indenture. 

(ii) If the City has given written notice to the Trustee, within forty-five (45) days 
following the date on which such proceeds are deposited with the Trustee, of its determination 
that such proceeds are needed for replacement of the Leased Premises or such portion thereof, the 
Trustee shall pay to the City, or to its order, from said proceeds such amounts as the City may 
expend for such replacement, upon the filing of Written Requisitions of the City as agent for the 
Authority in the form and containing the provisions set forth in the Indenture and upon which the 
Trustee may conclusively rely. 

Investments. All moneys in any of the funds or accounts established with the Trustee pursuant to 
the Indenture shall be invested by the Trustee solely in Permitted Investments. Such investments shall be 
directed by the Authority pursuant to a Written Request of the Authority filed with the Trustee at least 
two (2) Business Days in advance of the making of such investments (which Written Request shall certify 
that the investments constitute Permitted Investments). In the absence of any such directions from the 
Authority, the Trustee shall invest any such moneys in Permitted Investments described in clause ( 4) of 
the definition thereof. Permitted Investments purchased as an investment of moneys in any fund shall be 
deemed to be part of such fund or account. 

All interest or gain derived from the investment of amounts in any of the funds or accounts 
established pursuant to the Indenture shall be deposited in the Bond Fund, except that interest or gain 
derived from the investment of the amount in the Reserve Account shall be retained therein to the extent 
required to maintain the Reserve Requirement. For purposes of acquiring any investments under the 
Indenture, the Trustee may commingle funds held by it pursuant to the Indenture. The Trustee, or an 
affiliate, may act as principal or agent in the acquisition or disposition of any investment and may impose 
its customary charges therefor. The Trustee shall incur no liability for losses arising from any 
investments made pursuant to the Indenture. Permitted Investments that are registered securities shall be 
registered in the name of the Trustee. 

The Authority covenants that all investments of amounts deposited in any fund or account 
created-by or pursuant to the Indenture, or otherwise containing proceeds of the Bonds, shall be acquired 
and disposed of at the Fair Market Value thereof. 

The Authority (and the City by its execution of the Lease Agreement) acknowledges that to the 
extent regulations of the Comptroller of the Currency or other applicable regulatory entity grants the 
Authority and or the City the right to receive brokerage confirmations of security transactions as they 
occur, the Authority and the City specifically waive receipt of such confirmations to the extent permitted 
by law. The Trustee will furnish the Authority and the City periodic cash transaction statements which 
include detail for all investment transactions made by the Trustee. 

Valuation and Disposition of Investments. For the purpose of determining the amount in any fund 
or account, all Permitted Investments credited to such fund or account shall be valued at the Fair Market 
Value thereof; provided, however, that investments in funds or accounts (or portions thereof) that are 
subject to a yield restriction under applicable provisions of the Tax Code and investments in the Reserve 
Account shall be valued at their present value (within the meaning of Section 148 of the Tax Code), 
consisting generally of the cost thereof. The Trustee shall have no duty in connection with the 
determination of Fair Market Value other than to follow the (i) investment directions of the Authority and 
(ii) its normal practices in the purchase, sale and determining the value of Permitted Investments. 

Payment Procedure Pursuant to the Insurance Policy. As long as the Insurance Policy shall be in 
full force and effect, the Authority and the Trustee agree to comply with the following provisions: 
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(a) In the event that on the second Business Day, and again on the Business Day, prior to the 
payment date on the Bonds, the Trustee has not received sufficient moneys to pay all principal of and 
interest on the Bonds due on the second following or following, as the case may be, Business Day, the 
Trustee shall immediately notify the Insurer or its designee on the same Business Day by telephone or 
telegraph, confirmed in writing by registered or certified mail, of the amount of the deficiency. 

(b) If the deficiency is made up in whole or in part prior to the payment date, the Trustee shall so 
notify the Insurer or its designee. 

( c) In addition, if the Trustee has notice that any Owner has been required to disgorge payments of 
principal or interest on the Bonds to a trustee in bankruptcy or creditors or others pursuant to a final 
judgment by a court of competent jurisdiction that such payment constitutes an avoidable preference to 
such Owner within the meaning of any applicable bankruptcy laws, then the Trustee shall notify the 
Insurer or its designee of such fact by telephone or telegraphic notice, confirmed in writing by registered 
or certified mail. 

(d) The Trustee is hereby irrevocably designated, appointed, directed and authorized to act as 
attorney-in-fact for the Owners as follows: 

(i) if and to the extent that there is a deficiency in amounts required to pay interest on the 
Bonds, the Trustee shall (A) execute and deliver to U.S. Bank Trust National Association, or its 
successor under the Insurance Policy (the "Insurance Trustee"), in form satisfactory to the Insurance 
Trustee, an instrument appointing the Insurer as agent for the Owners in any legal proceeding related 
to the payment of such interest and an assignment to the Insurer of the claims for interest to which 
such deficiency relates and which are paid by the Insurer; (B) receive as designee of the respective 
Owners (and not as Trustee) in accordance with the tenor of the Insurance Policy payment from the 
Insurance Trustee with respect to claims for interest so assigned; and (C) disburse the same to such 
Owners; and 

(ii) if and to the extent of a deficiency in amounts required to pay principal of the Bonds, the 
Trustee shall (A) execute and deliver to the Insurance Trustee on form satisfactory to the insurance 
Trustee an instrument appointing the Insurer as agent for the Owner in any legal proceeding relating 
to the payment of such principal and an assignment to the Insurer of any of the Bond surrendered to 
the Insurance Trustee of so much principal amount thereof as has not previously been paid or for 
which moneys are not held by the Trustee and available for such payment (but such assignment shall 
be delivered only if payment from the Insurance Trustee is received); (B) receive as designee of the 
respective Owners (and not as trustee) in accordance with the tenor of the Insurance Policy payment 
therefor from the Insurance Trustee; and (C) disburse the same to such Owners. 

( e) Payments with respect to claims for interest on and principal of the Bonds disbursed by the 
Trustee from the proceeds of the Insurance Policy shall not be considered to discharge the obligation of 
the Authority with respect to such Bonds, and the Insurer shall become the owner of such unpaid Bond 
and claims for the interest in accordance with the tenor of the assignment made to it under the provisions 
of the subsection or otherwise. 

(f) Irrespective of whether any such assignment is executed and delivered, the Authority and the 
Trustee agree for the benefit of the Insurer that: 

(i) they recognize that to the extent the Insurer makes payments, directly or indirectly (as by 
paying through the Trustee), on account of principal of or interest on the Bonds, the Insurer will be 
subrogated to the rights of such Owners to receive the amount of such principal and interest from the 
Authority, with interest thereon as provided and solely from the sources started in the Indenture and 
the Bonds; and 

(ii) they will accordingly pay to the Insurer the amount of such principal and interest 
(including principal and interest recovered under subparagraph (ii) of the first paragraph of the 
Insurance Policy, which principal and interest shall be deemed past due and not to have been paid), 
with interest thereon as provided in the Indenture and the Bonds, but only from the sources and in the 
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manner provided therein for the payment of principal of and interest on the Bonds to the Owners, and 
will otherwise treat the Insurer as the owner of such rights to the amount of such principal and 
interest. 

(g) In connection with the issuance of additional bonds, the Authority shall deliver to the Insurer a 
copy of the disclosure document, if any, circulated with respect to such additional bonds. 

(h) Copies of any amendments made to the documents executed in connection with the issuance of 
the Bonds which are consented to by the Insurer shall be sent to Standard & Poor' s Corporation. 

(i) The Insurer shall receive notice of the resignation or removal of the Trustee and the appointment 
of a successor thereto. 

U) The Insurer shall receive copies of all notices required to be delivered to the Owners and, on an 
annual basis, copies of the City's audited financial statements and annual budget. 

(k) The Authority agrees to reimburse the Insurer immediately and unconditionally upon demand, to 
the extent permitted by law, for all reasonable expenses, including attorneys' fees and expenses, incurred 
by the Insurer in connection with (i) the enforcement by the Insurer of the Authority's obligations, or the 
preservation or defense of any rights of the Insurer, under the Indenture and any other document executed 
in connection with the issuance of the Bonds; and (ii) any consent, amendment, waiver or other action 
with respect to the Indenture or any related document, whether or not granted or approved, together with 
interest on all such expenses from and including the date incurred to the date of payment at Citibank's 
Prime Rate plus 3% or the maximum interest rate permitted by law, whichever is less. In addition, the 
Insurer reserves the right to charge a fee in connection with its review of any such consent, amendment or 
waiver, whether or not granted or approved. 

(1) The Authority agrees not to use the Insurer's name in any public document including, without 
limitation, a press release or presentation, announcement or forum without the Insurer's consent; 
provided, however, such prohibition on the use of the Insurer's name shall not relate to the use of the 
Insurer's standard approved from of disclosure in public documents issued in connection with the current 
bonds to be issued in accordance with the terms of the Insurer's commitment; and provided further such 
prohibition shall not apply to the use of the Insurer's name in order to comply with public notice, public 
meeting, or public reporting requirements. 

(m) The Authority shall not enter into any agreement nor shall it consent to or participate in any 
arrangement pursuant to which Bonds are tendered or purchased for any purpose other than the 
redemption and cancellation or legal defeasance of such Bonds without the prior written consent of the 
Insurer. 

Particular Covenants 

Punctual Payment. The Authority shall punctually pay or cause to be paid the principal of and 
interest and premium (if any) on all the Bonds in strict conformity with the terms of the Bonds and of the 
Indenture, according to the true intent and meaning thereof, but only out of Revenues and other assets 
pledged for such payment as provided in the Indenture. 

Extension of Payment of Bonds. The Authority shall not directly or indirectly extend or assent to 
the extension of the maturity of any of the Bonds or the time of payment of any claims for interest by the 
purchase of such Bonds or by any other arrangement, and in case the maturity of any of the Bonds or the 
time of payment of any such claims for interest shall be extended, such Bonds or claims for interest shall 
not be entitled, in case of any default under the Indenture, to the benefits of the Indenture, except subject 
to the prior payment in full of the principal of all of the Bonds then Outstanding and of all claims for 
interest thereon which shall not have been so extended. Nothing in the Indenture shall be deemed to limit 
the right of the Authority to issue Bonds for the purpose of refunding any Outstanding Bonds, and such 
issuance shall not be deemed to constitute an extension of maturity of the Bonds. 
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Against Encumbrances. The Authority shall not create, or permit the creation of, any pledge, 
lien, charge or other encumbrance upon the Revenues and other assets pledged or assigned under the 
Indenture while any of the Bonds are Outstanding, except the pledge and assignment created by the 
Indenture. Subject to the limitation, the Authority expressly reserves the right to enter into one or more 
other indentures for any of its corporate purposes, and reserves the right to issue other obligations for such 
purposes. 

Power to Issue Bonds and Make Pledze and Assignment. The Authority is duly authorized 
pursuant to law to issue the Bonds and to enter into the Indenture and to pledge and assign the Revenues 
and other assets purported to be pledged and assigned, respectively, under the Indenture in the manner 
and to the extent provided in the Indenture. The Bonds and the provisions of the Indenture are and will be 
the legal, valid and binding special obligations of the Authority in accordance with their terms, and the 
Authority and the Trustee shall at all times, subject to the provisions of the Indenture and to the extent 
permitted by law, defend, preserve and protect said pledge and assignment of Revenues and other assets 
and all the rights of the Bond Owners under the Indenture against all claims and demands of all persons 
whomsoever. 

Accounting Records and Financial Statements. The Trustee shall at all times keep, or cause to be 
kept, proper books of record and account, prepared in accordance with corporate trust industry standards, 
in which complete and accurate entries shall be made of all transactions made by it relating to the 
proceeds of Bonds, the Revenues, the Lease Agreement and all funds and accounts established pursuant 
to the Indenture. Such books of record and account shall be available for inspection by the Authority, the 
City and the Insurer, during business hours, upon reasonable notice, and under reasonable circumstances. 
The Trustee shall deliver a monthly account of the funds and accounts under the Indenture to the 
Authority, provided that the Trustee shall not be obligated to deliver any accounting of any fund or 
account that (a) has a balance of zero and (b) has not had any activity since the last reporting date. 

Additional Obligations. The Authority may issue additional bonds, notes or other indebtedness 
shall be issued or incurred which are payable out of the Revenues in whole or in part pursuant to the 
Indenture, for the purpose of financing any construction of a new city hall or for any other municipal 
purpose, so long as no Event of Default under the Indenture has occurred and is continuing and provided 
that certain conditions of the Lease Agreement have been satisfied. 

Tax Covenants. 

(a) Private Activitv Bond Limitation. The Authority shall assure that the proceeds of the 
Bonds are not so used as to cause the Bonds to satisfy the private business tests of Section 141(b) of the 
Tax Code or the private loan financing test of Section 141( c) of the Tax Code. 

(b) Federal Guarantee Prohibition. The Authority shall not take any action or permit or 
suffer any action to be taken if the result of the same would be to cause any of the Bonds to be "federally 
guaranteed" within the meaning of Section 149(b) of the Tax Code. 

(c) No Arbitrage. The Authority shall not take, or permit or suffer to be taken by the Trustee 
or otherwise, any action with respect to the proceeds of the Bonds which, if such action had been 
reasonably expected to have been taken, or had been deliberately and intentionally taken, on the Closing 
Date would have caused the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Tax 
Code. 

(d) Maintenance of Tax-Exemption. The Authority shall take all actions necessary to assure 
the exclusion of interest on the Bonds from the gross income of the Owners of the Bonds to the same 
extent as such interest is permitted to be excluded from gross income under the Tax Code as in effect on 
the Closing Date. 
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( e) Rebate of Excess Investment Earnings. The Authority shall calculate or cause to be 
calculated all amounts of excess investment earnings with respect to the Bonds which are required to be 
rebated to the United States of America pursuant to Section 148(£) of the Tax Code, at the times and in 
the manner required pursuant to the Tax Code. The Authority shall pay or cause to be paid when due an 
amount equal to excess investment earnings to the United States of America in such amounts, at such 
times and in such manner as may be required pursuant to the Tax Code, such payments to be made from 
amounts provided by the City for such purpose pursuant to the Lease Agreement. The Authority shall 
keep or cause to be kept, and retain or cause to be retained for a period of six ( 6) years following the 
retirement of the Bonds, records of the determinations made pursuant to the Indenture. The Trustee shall 
have no duty to monitor the compliance by the Authority with any of the covenants contained in the 
Indenture. 

Lease Azreement and Lease Suvvfement. The Trustee shall promptly collect all amounts due 
from the City pursuant to the Lease Agreement and Lease Supplement. Subject to the provisions of 
Article Vlll of the Indenture, the Trustee shall enforce, and take all steps, actions and proceedings which 
the Trustee determines to be reasonably necessary for the enforcement of all of its rights thereunder as 
assignee of the Authority and for the enforcement of all of the obligations of the City under the Lease 
Agreement and Lease Supplement. 

Waiver of Laws. The Authority shall not at any time insist upon or plead in any manner 
whatsoever, or claim or take the benefit or advantage of, any stay or extension law now or at any time 
hereafter in force that may affect the covenants and agreements contained in the Indenture or in the 
Bonds, and all benefit or advantage of any such law or laws is hereby expressly waived by the Authority 
to the extent permitted by law. 

Further Assurances. The Authority will make, execute and deliver any and all such further 
indentures, instruments and assurances as may be reasonably necessary or proper to carry out the 
intention or to facilitate the performance of the Indenture and for the better assuring and confirming the 
rights and benefits provided in the Indenture to the Bond Owners and to the Insurer. 

Leased Premises. If an event of abatement occurs pursuant to the Lease Agreement, the City 
shall use its best efforts to the extent permissible under the laws of the State of California to make all 
lease payments in excess of the amount of rental interruption insurance, if necessary, in order to ensure 
the reconstruction, repair, restoration, modification or improvement of the Leased Premises. 

Events Of Default And Remedies 

Events of Default. The following events shall be Events of Default under the Indenture: 

(a) Default in the due and punctual payment of the principal of any Bonds when and 
as the same shall become due and payable, whether at maturity as therein expressed, by 
proceedings for redemption, by acceleration, or otherwise. 

(b) Default in the due and punctual payment of any installment of interest on any 
Bonds when and as the same shall become due and payable. 

( c) Default by the Authority in the observance of any of the other covenants, 
agreements or conditions on its part in the Indenture or in the Bonds contained, if such default 
shall have continued for a period of thirty (30) days after written notice thereof, specifying such 
default and requiring the same to be remedied, shall have been given to the Authority by the 
Trustee or by the Insurer; provided, however, that if in the reasonable opinion of the Authority the 
default stated in the notice can be corrected, but not within such thirty (30) day period, such 
default shall not constitute an Event of Default under the Indenture if the Authority shall 
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commence to cure such default within such sixty (60) day period and thereafter diligently and in 
good faith cure such failure in a reasonable period of time. 

( d) The occurrence and continuation of an event of default under and as defined in 
the Lease Agreement. 

Notwithstanding any other provision under the Indenture, the Trustee shall immediately notify the 
Insurer at any time there are insufficient moneys to make payments of principal and interest as required 
and immediately upon the occurrence of any Event of Default under the Indenture. 

No Acceleration Upon Event of Default. If any Event of Default shall occur there shall not be any 
right on the part of the Trustee, the Insurer or the Bondholders to declare the principal of all of the Bonds 
then Outstanding, and the interest accrued thereon, to be due and payable immediately. 

Avvlication of Revenues and Other Funds After Default. Notwithstanding anything to the 
contrary contained in the Indenture, if an Event of Default shall occur and be continuing, all Revenues 
and any other funds then held or thereafter received by the Trustee under any of the provisions of the 
Indenture shall be applied by the Trustee as follows and in the following order: 

(a) To the payment of any expenses necessary in the opinion of the Trustee to protect 
the interests of the Owners of the Bonds and payment of reasonable fees, charges and expenses of 
the Trustee (including reasonable fees and disbursements of its counsel) incurred in and about the 
performance of its powers and duties under the Indenture; 

(b) To the payment of the principal of and interest then due on the Bonds (upon 
presentation of the Bonds to be paid, and stamping or otherwise noting thereon of the payment if 
only partially paid, or surrender thereof if fully paid) in accordance with the provisions of the 
Indenture, as follows: 

First. To the payment to the persons entitled thereto of all installments of 
interest then due in the order of the maturity of such installments, and, if the amount 
available shall not be sufficient to pay in full any installment or installments maturing on 
the same date, then to the payment thereof ratably, according to the amounts due thereon, 
to the persons entitled thereto, without any discrimination or preference; and 

Second. To the payment to the persons entitled thereto of the unpaid principal of 
any Bonds which shall have become due, whether at maturity or by acceleration or 
redemption, with interest on the overdue principal at the rate borne by the respective 
Bonds (to the extent permitted by law), and, if the amount available shall not be sufficient 
to pay in full all the Bonds, together with such interest, then to the payment thereof 
ratably, according to the amounts of principal due on such date to the persons entitled 
thereto, without any discrimination or preference. 

Trustee to Represent Bond Owners. The Trustee is irrevocably appointed (and the successive 
respective Owners of the Bonds, by taking and holding the same, shall be conclusively deemed to have so 
appointed the Trustee) as trustee and true and lawful attorney-in-fact of the Owners of the Bonds for the 
purpose of exercising and prosecuting on their behalf such rights and remedies as may be available to 
such Owners under the provisions of the Bonds, the Indenture and applicable provisions of any law. 
Upon the occurrence and continuance of an Event of Default or other occasion giving rise to a right in the 
Trustee to represent the Bond Owners, with the prior written consent of the Insurer the Trustee in its 
discretion may, and upon the written request of the Insurer or (with the prior written consent of the 
Insurer) upon the written request of the Owners of a majority in aggregate principal amount of the Bonds 
then Outstanding, and upon being indemnified to its satisfaction therefor, the Trustee shall, proceed to 
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protect or enforce its rights or the rights of such Owners by such appropriate action, suit, mandamus or 
other proceedings as it shall deem most effectual to protect and enforce any such right, at law or in equity, 
either for the specific performance of any covenant or agreement contained in the Indenture, or in aid of 
the execution of any power therein granted, or for the enforcement of any other appropriate legal or 
equitable right or remedy vested in the Trustee or in such Owners under the Bonds, the Indenture or any 
other law. Upon instituting such proceeding, the Trustee shall be entitled, as a matter of right, to the 
appointment of a receiver of the Revenues and other assets pledged under the Indenture, pending such 
proceedings. All rights of action under the Indenture or the Bonds or otherwise may be prosecuted and 
enforced by the Trustee without the possession of any of the Bonds or the production thereof in any 
proceeding relating thereto, and any such suit, action or proceeding instituted by the Trustee shall be 
brought in the name of the Trustee for the benefit and protection of all the Owners of such Bonds, subject 
to the provisions of the Indenture. 

Notwithstanding any other provision of the Indenture in determining whether the rights of the 
Bondholders will be adversely affected by any action taken pursuant to the terms and provisions of the 
Indenture, the Trustee shall consider the effect on the Bondholders as if there were no Insurance Policy. 

Bond Owners' Direction of Proceedings. Anything in the Indenture to the contrary 
notwithstanding, with the prior written consent of Insurer the Owners of a majority in aggregate principal 
amount of the Bonds then Outstanding shall have the right, by an instrument or concurrent instruments in 
writing executed and delivered to the Trustee, and upon indemnification of the Trustee to its reasonable 
satisfaction, to direct the method of conducting all remedial proceedings taken by the Trustee under the 
Indenture, provided that such direction shall not be otherwise than in accordance with law and the 
provisions of the Indenture, and that the Trustee shall have the right to decline to follow any such 
direction which in the opinion of the Trustee would expose it to liability. 

Limitation on Bond Owners' Rizht to Sue. Notwithstanding any other provision hereof, no 
Owner of any Bonds shall have the right to institute any suit, action or proceeding at law or in equity, for 
the protection or enforcement of any right or remedy under the Indenture, the Lease Agreement or any 
other applicable law with respect to such Bonds, unless (a) such Owner shall have given to the Trustee 
written notice of the occurrence of an Event of Default; (b) the Owners of a majority in aggregate 
principal amount of the Bonds then Outstanding shall have made written request upon the Trustee to 
exercise the powers granted pursuant to the Indenture or to institute such suit, action or proceeding in its 
own name; (c) such Owner or Owners shall have tendered to the Trustee reasonable indemnity against the 
costs, expenses and liabilities to be incurred in compliance with such request; (d) the Trustee shall have 
failed to comply with such request for a period of sixty (60) days after such written request shall have 
been received by, and said tender of indemnity shall have been made to, the Trustee; and ( e) no direction 
inconsistent with such written request shall have been given to the Trustee during such sixty (60) day 
period by the Owners of a majority in aggregate principal amount of the Bonds then Outstanding. 

Such notification, request, tender of indemnity and refusal or omission are declared, in every 
case, to be conditions precedent to the exercise by any Owner of Bonds of any remedy under the 
Indenture or under law; it being understood and intended that no one or more Owners of Bonds shall have 
any right in any manner whatever by his or their action to affect, disturb or prejudice the security of the 
Indenture or the rights of any other Owners of Bonds, or to enforce any right under the Bonds, the 
Indenture, the Lease Agreement or other applicable law with respect to the Bonds, except in the manner 
provided in the Indenture, and that all proceedings at law or in equity to enforce any such right shall be 
instituted, had and maintained in the manner provided in the Indenture and for the benefit and protection 
of all Owners of the Outstanding Bonds, subject to the provisions of the Indenture. 

Absolute Obligation of Authority. Nothing in the Indenture or in the Bonds contained shall affect 
or impair the obligation of the Authority, which is absolute and unconditional, to pay the principal of and 
interest and premium (if any) on the Bonds to the respective Owners of the Bonds at their respective dates 
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of maturity, or upon call for redemption, as provided in the Indenture, but only out of the Revenues and 
other assets pledged in the Indenture therefor, or affect or impair the right of such Owners, which is also 
absolute and unconditional, to enforce such payment by virtue of the contract embodied in the Bonds. 

Termination of Proceedings. In case any proceedings taken by the Trustee or any one or more 
Bond Owners on account of any Event of Default shall have been discontinued or abandoned for any 
reason or shall have been determined adversely to the Trustee or the Bond Owners, then in every such 
case the Authority, the Trustee, the Insurer and the Bond Owners, subject to any determination in such 
proceedings, shall be restored to their former positions and rights under the Indenture, severally and 
respectively, and all rights, remedies, powers and duties of the Authority, the Trustee, the Insurer and the 
Bond Owners shall continue as though no such proceedings had been taken. 

Remedies Not Exclusive. No remedy in the Indenture conferred upon or reserved to the Trustee, 
to the Insurer or to the Owners of the Bonds is intended to be exclusive of any other remedy or remedies, 
and each and every such remedy, to the extent permitted by law, shall be cumulative and in addition to 
any other remedy given under the Indenture or now or hereafter existing at law or in equity or otherwise. 

No Waiver of Default. No delay or omission of the Trustee or of any Owner of the Bonds to 
exercise any right or power arising upon the occurrence of any Event of Default shall impair any such 
right or power or shall be construed to be a waiver of any such Event of Default or an acquiescence 
therein; and every power and remedy given by the Indenture to the Trustee, to the Insurer or to the 
Owners of the Bonds may be exercised from time to time and as often as may be deemed expedient. 

Rights of the insurer. Anything in the Indenture to the contrary notwithstanding, upon the 
occurrence and continuation of an Event of Default, the Insurer shall be entitled to control and direct the 
enforcement of all rights and remedies granted under the Indenture to the Bond Owners, or to the Trustee 
for the benefit of the Bond Owners, including but not limited to the right to approve all waivers of any 
Events of Default. The rights granted to the Insurer under the Indenture shall be deemed terminated and 
shall not be exercisable by the Insurer during any period during which the Insurer shall be in default under 
the Insurance Policy. 

Modification Or Amendment 

Amendments Permitted. 

(a) The Indenture and the rights and obligations of the Authority and of the Owners of the 
Bonds and of the Trustee may be modified or amended from time to time and at any time by an indenture 
or indentures supplemental thereto, which the Authority and the Trustee may enter into when the written 
consents of the Insurer and the Owners of a majority in aggregate principal amount of all Bonds then 
Outstanding, shall have been filed with the Trustee. No such modification or amendment shall (i) extend 
the fixed maturity of any Bonds, or reduce the amount of principal thereof or extend the time of payment, 
or change the method of computing the rate of interest thereon, or extend the time of payment of interest 
thereon, without the consent of the Owner of each Bond so affected, or (ii) reduce the aforesaid 
percentage of Bonds the consent of the Owners of which is required to effect any such modification or 
amendment, or permit the creation of any lien on the Revenues and other assets pledged under the 
Indenture prior to or on a parity with the lien created by the Indenture except as permitted in the 
Indenture, or deprive the Owners of the Bonds of the lien created by the Indenture on such Revenues and 
other assets ( except as expressly provided in the Indenture), without the consent of the Owners of all of 
the Bonds then Outstanding. It shall not be necessary for the consent of the Bond Owners to approve the 
particular form of any Supplemental Indenture, but it shall be sufficient if such consent shall approve the 
substance thereof. 
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(b) The Indenture and the rights and obligations of the Authority, of the Trustee and the 
Owners of the Bonds may also be modified or amended from time to time and at any time by a 
Supplemental Indenture, which the Authority and the Trustee may enter into with the prior written 
consent of the Insurer but without the consent of any Bond Owners, if the Trustee has been furnished an 
opinion of counsel that the provisions of such Supplemental Indenture shall not materially adversely 
affect the interests of the Owners of the Bonds, including, without limitation, for any one or more of the 
following purposes: 

(i) to add to the covenants and agreements of the Authority in the Indenture 
contained other covenants and agreements thereafter to be observed, to pledge or assign 
additional security for the Bonds (or any portion thereof), or to surrender any right or power 
reserved to or conferred upon the Authority in the Indenture; 

(ii) to make such provisions for the purpose of curing any ambiguity, inconsistency 
or omission, or of curing or correcting any defective provision, contained in the Indenture, or in 
regard to matters or questions arising under the Indenture, as the Authority may deem necessary 
or desirable, provided that such modification or amendment does not materially adversely affect 
the interests of the Bond Owners, in the opinion of Bond Counsel filed with the Trustee; 

(iii) to modify, amend or supplement the Indenture in such manner as to permit the 
qualification hereof under the Trust Indenture Act of 1939, as amended, or any similar federal 
statute hereafter in effect, and to add such other terms, conditions and provisions as may be 
permitted by said act or similar federal statute; 

(iv) to modify, amend or supplement the Indenture in such manner as to cause interest 
on the Bonds to remain excludable from gross income under the Tax Code; or 

(v) to facilitate the issuance of additional bonds of the Authority secured by Lease 
Payments of the City pursuant to the Lease Agreement, with the written consent of the Insurer. 

(c) The Trustee may in its discretion, but shall not be obligated to, enter into any such 
Supplemental Indenture authorized by the Indenture which materially adversely affects the Trustee's own 
rights, duties or immunities under the Indenture or otherwise. 

( d) Prior to the Trustee entering into any Supplemental Indenture under the Indenture, there 
shall be delivered to the Trustee an opinion of Bond Counsel stating, in substance, that such Supplemental 
Indenture has been adopted in compliance with the requirements of the Indenture and that the adoption of 
such Supplemental Indenture will not, in and of itself, adversely affect the exclusion from gross income 
for purposes of federal income taxes of interest on the Bonds. 

Effect of Supplemental Indenture. Upon the execution of any Supplemental Indenture pursuant to 
the Indenture, the Indenture shall be deemed to be modified and amended in accordance therewith, and 
the respective rights, duties and obligations under the Indenture of the Authority, the Trustee, the Insurer 
and all Owners of Bonds Outstanding shall thereafter be determined, exercised and enforced under the 
Indenture subject in all respects to such modification and amendment, and all the terms and conditions of 
any such Supplemental Indenture shall be deemed to be part of the terms and conditions of the Indenture 
for any and all purposes. 

Endorsement of Bonds; Preparation of New Bonds. Bonds delivered after the execution of any 
Supplemental Indenture pursuant to the Indenture may, and if the Trustee so determines shall, bear a 
notation by endorsement or otherwise in form approved by the Authority and the Trustee as to any 
modification or amendment provided for in such Supplemental Indenture, and, in that case, upon demand 
on the Owner of any Bonds Outstanding at the time of such execution and presentation of his Bonds for 
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the purpose at the Office of the Trustee or at such additional offices as the Trustee may select and 
designate for that purpose, a suitable notation shall be made on such Bonds. If the Supplemental 
Indenture shall so provide, new Bonds so modified as to conform, in the opinion of the Authority and the 
Trustee, to any modification or amendment contained in such Supplemental Indenture, shall be prepared 
and executed by the Authority and authenticated by the Trustee, and upon demand on the Owners of any 
Bonds then Outstanding shall be exchanged at the Office of the Trustee, without cost to any Bond Owner, 
for Bonds then Outstanding, upon surrender for cancellation of such Bonds, in equal aggregate principal 
amount of the same series and maturity. 

Amendment of Particular Bonds. The provisions of the indenture shall not prevent any Bond 
Owner from accepting any amendment as to the particular Bonds held by him. 

Defeasance 

Discharge oflndenture. Any or all of the Outstanding Bonds may be paid by the Authority in 
any of the following ways, provided that the Authority also pays or causes to be paid any other sums 
payable under the Indenture by the Authority: 

(a) by paying or causing to be paid the principal of and interest and premium (if any) 
on such Bonds, as and when the same become due and payable; 

(b) by depositing with the Trustee, in trust, at or before maturity, money or securities 
in the necessary amount (as provided in the Indenture) to pay or redeem such Bonds; or 

( c) by delivering to the Trustee, for cancellation by it, all of such Bonds. 

If the Authority shall also pay or cause to be paid all other sums payable under the Indenture by 
the Authority, then and in that case, at the election of the Authority (evidenced by a Written Certificate of 
the Authority, filed with the Trustee, signifying the intention of the Authority to discharge all such 
indebtedness and the Indenture), and notwithstanding that any of such Bonds shall not have been 
surrendered for payment, the Indenture and the pledge of Revenues and other assets made under the 
Indenture with respect to such Bonds and all covenants, agreements and other obligations of the Authority 
under the Indenture with respect to such Bonds shall cease, terminate, become void and be completely 
discharged and satisfied. In such event, upon the Written Request of the Authority, the Trustee shall 
execute and deliver to the Authority all such instruments as may be necessary or desirable to evidence 
such discharge and satisfaction, and the Trustee shall pay over, transfer, assign or deliver to the City all 
moneys or securities or other property held by it pursuant to the Indenture which are not required for the 
payment or redemption of any of such Bonds not theretofore surrendered for such payment or redemption. 

Notwithstanding the foregoing provisions of the Indenture, in the event that the principal of and 
interest and redemption premium (if any) on the Bonds shall be paid by the Insurer pursuant to the 
Insurance Policy or the Reserve Account Credit Facility shall have been drawn upon, the obligations of 
the Authority, the Trustee and the City with respect to the Bonds shall continue in full force and effect 
and the Insurer shall be fully subrogated to the rights of all Owners of the Bonds so paid. 

Discharge of Liability on Bonds. Upon the deposit with the Trustee, in trust, at or before 
maturity, of money or securities in the necessary amount (as provided in the Indenture) to pay or redeem 
any Outstanding Bonds (whether upon or prior to the maturity or the redemption date of such Bonds), 
provided that, if such Bonds are to be redeemed prior to maturity, notice of such redemption shall have 
been given as provided in the Indenture or provision satisfactory to the Trustee shall have been made for 
the giving of such notice, then all liability of the Authority in respect of such Bonds shall cease, terminate 
and be completely discharged, and the Owners thereof shall thereafter be entitled only to payment out of 
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such money or securities deposited with the Trustee as aforesaid for their payment, subject, however, to 
the provisions of the Indenture. 

The Authority may at any time surrender to the Trustee for cancellation by it any Bonds 
previously issued and delivered, which the Authority may have acquired in any manner whatsoever, and 
such Bonds, upon such surrender and cancellation, shall be deemed to be paid and retired. 

Deposit of Money or Securities with Trustee. Whenever in the Indenture it is provided or 
permitted that there be deposited with or held in trust by the Trustee money or securities in the necessary 
amount to pay or redeem any Bonds, the money or securities so to be deposited or held may include 
money or securities held by the Trustee in the funds and accounts established pursuant to the Indenture 
and shall be: 

(a) lawful money of the United States of America in an amount equal to the principal 
amount of such Bonds and all unpaid interest thereon to maturity, except that, in the case of 
Bonds which are to be redeemed prior to maturity and in respect of which notice of such 
redemption shall have been given as provided in the Indenture or provision satisfactory to the 
Trustee shall have been made for the giving of such notice, the amount to be deposited or held 
shall be the principal amount of such Bonds and all unpaid interest thereon to the redemption 
date; or 

(b) non-callable Federal Securities, the principal of and interest on which when due 
will, in the written opinion of an Independent Accountant filed with the City, the Authority and 
the Trustee, provide money sufficient to pay the principal of and interest and premium (if any) on 
the Bonds to be paid or redeemed, as such principal, interest and premium become due, provided 
that in the case of Bonds which are to be redeemed prior to the maturity thereof, notice of such 
redemption shall have been given as provided in the Indenture or provision satisfactory to the 
Trustee shall have been made for the giving of such notice; 

provided, in each case, that (i) the Trustee shall have been irrevocably instructed (by the terms of the 
Indenture or by Written Request of the Authority) to apply such money to the payment of such principal, 
interest and premium (if any) with respect to such Bonds, and (ii) the Authority shall have delivered to the 
Trustee an opinion of Bond Counsel to the effect that such Bonds have been discharged in accordance 
with the Indenture (which opinion may rely upon and assume the accuracy of the Independent 
Accountant's opinion referred to above). 

Unclaimed Funds. Notwithstanding any provisions of the Indenture, and subject to applicable 
provisions of State law, any moneys held by the Trustee in trust for the payment of the principal of, or 
interest on, any Bonds and remaining unclaimed for two (2) years after the principal of such Bonds has 
become due and payable (whether at maturity or upon call for redemption or by acceleration as provided 
in the Indenture), if such moneys were so held at such date, or two (2) years after the date of deposit of 
such moneys if deposited after said date when such Bonds became due and payable, shall be repaid to the 
Authority free from the trusts created by the Indenture, and all liability of the Trustee with respect to such 
moneys shall thereupon cease; provided however, that before the repayment of such moneys to the 
Authority as aforesaid, the Trustee may ( at the cost of the City) first mail to the Owners of Bonds which 
have not yet been paid, at the addresses shown on the Registration Books, a notice, in such form as may 
be deemed appropriate by the Trustee with respect to the Bonds so payable and not presented and with 
respect to the provisions relating to the repayment to the Authority of the moneys held for the payment 
thereof. 
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LEASE AGREEMENT 

Lease; Term Of The Lease Agreement; Rental Payments 

Lease by Authority and Lease Bank to City. 

(a) In consideration of the payment of a lease payment of $3 7, 180 ,000 by the Authority less the 
Underwriters' Bond discount, the payment of Costs of Issuance, and in consideration of the execution of 
the Lease Agreement by the City, and other good and valuable consideration, the City shall lease to the 
Authority, and the Authority shall lease from the City, the Leased Premises for the Term of the Lease 
Agreement, plus one week following the end of the Term of the Lease Agreement. 

(b) The Authority shall lease the Leased Premises to the City, and the City shall lease the Leased 
Premises from the Authority, upon the terms and conditions set forth in the Lease Agreement. 

(c) The City shall take possession of the Leased Premises on the Closing Date. 

(d) The Lease Agreement amends and restates the 2000 Lease Agreement in all respects pursuant to 
the Indenture to provide that the sole provision outstanding with respect to the 2000 Lease Agreement is 
the City's obligation to pay Lease Payments (as defined in the 2000 Lease Agreement) on each respective 
Lease Payment date until payment in full on August 15, 2008, with respect to the 2000 Lease Agreement 
which obligation shall be payable solely from the Escrow Agreement. 

Term o(Lease Agreement. The Term of the Lease Agreement shall commence on the Closing 
Date and shall end on September 1, 2036, unless such term is extended as provided for in the Lease 
Agreement or unless Lease Payments have been paid or prepaid in full or provision shall have been made 
for such payment pursuant to the Lease Agreement. If on September 1, 2036, the Indenture shall not be 
discharged by its terms or if the Lease Payments payable under the Lease Agreement shall have been 
abated at any time and for any reason, or if the Insurer has made any Lease Payment during any period of 
abatement, then the Term of the Lease Agreement shall be extended until the earlier of September 1, 
2046, or the date the Indenture shall be discharged by its terms. If prior to September 1, 2046, the 
Indenture shall be discharged by its terms and any amounts then owed to the Trustee and the Insurer have 
been paid in full, the Term of the Lease Agreement shall thereupon end. 

Lease Payments; Security Deposit. 

(a) Obligation to Pay. In consideration of the lease and lease back by the Authority of the 
Leased Premises and in consideration of the issuance of the Bonds by the Authority for the purpose of 
constructing and acquiring the Project, and subject to the provisions of the Lease Agreement, the City 
agrees to pay to the Authority, its successors and assigns, as rental for the use and occupancy of the 
Leased Premises during each Fiscal Year, the Lease Payments (denominated into components of principal 
and interest) for the Leased Premises in the respective amounts specified in Exhibit B hereto, to be due 
and payable on the fifteenth day prior to each respective Lease Payment Date specified in Exhibit B 
hereto. Any amount held in the Bond Fund (but not including any amounts on deposit in the Reserve 
Fund), the Interest Account, the Sinking Account or the Principal Account ( other than amounts resulting 
from the prepayment of the Lease Payments in part but not in whole pursuant to Section 4.5) on any 
Lease Payment Date shall be credited towards the Lease Payment then due and payable. The Lease 
Payments coming due and payable in any Fiscal Year shall be for the use of the Leased Premises for such 
Fiscal Year. 

(b) Effect of Prepayment. In the event that the City prepays all Lease Payments in full 
pursuant to the Lease Agreement, the City's obligations under the Lease Agreement shall thereupon cease 
and terminate, including but not limited to the City's obligation to pay Lease Payments under the Lease 
Agreement. In the event that the City prepays the Lease Payments in part but not in whole pursuant to the 
Lease Agreement the Authority shall provide, or cause to be provided, to the Trustee and the City a 
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revised schedule of Lease Payments due after such partial prepayment, which revised schedule of Lease 
Payments shall be sufficient to provide for the scheduled payment of remaining principal of and interest 
on the Bonds, and which schedule shall represent an adjustment to the schedule of Lease Payments set 
forth in Exhibit B hereto after taking into account said partial prepayment. 

(c) Rate on Overdue Payments. In the event the City should fail to make any of the 
payments required in the Lease Agreement, the payment in default shall continue as an obligation of the 
City until the amount in default shall have been fully paid, and the City agrees to pay the same with 
interest thereon, to the extent permitted by law, from the date of default to the date of payment at the rate 
per annum equal to the actual interest rate on the Bonds. Such interest, if received, shall be deposited in 
the Bond Fund or in the event that any draw has been made on the Reserve Account Credit Facility, then 
interest shall accrue on such delinquent amount at the rate stated in the Financial Guaranty Agreement. 

(d) Fair Rental Value. The Lease Payments and Miscellaneous Rent coming due and payable 
under the Lease Agreement in each Fiscal Year shall constitute the total rental for the Leased Premises for 
each Fiscal Year and shall be paid by the City in each Fiscal Year for and in consideration of the right of 
the use and occupancy of, and the continued quiet use and enjoyment of, the Leased Premises during such 
Fiscal Year. The parties hereto have agreed and determined that the net present value of such Lease 
Payments and the annual payment of Miscellaneous Rent for the Leased Premises do not exceed the fair 
rental value of the Leased Premises. In making such determination, consideration has been given to the 
obligations of the parties under the Lease Agreement, the uses and purposes which may be served by the 
Leased Premises and the benefits therefrom which will accrue to the City and the general public. 

( e) Source of Payments; Budget and Appropriation. The Lease Payments shall be payable 
from any source of available funds of the City, subject to the provisions of Section 6.1. The City 
covenants to take such action as may be necessary to include all Lease Payments and Miscellaneous Rent 
due in a Fiscal Year under the Lease Agreement in each of its budgets for such Fiscal Year during the 
Term of the Lease Agreement and to make the necessary annual appropriations for all such Lease 
Payments and Miscellaneous Rent. The covenants on the part of the City contained in the Lease 
Agreement shall be deemed to be and shall be construed to be ministerial duties imposed by law and it 
shall be the duty of each and every public official of the City to take such action and do such things as are 
required by law in the performance of the official duty of such officials to enable the City to carry out and 
perform the covenants and agreements in the Lease Agreement agreed to be carried out and performed by 
the City. 

The City and the Authority understand and intend that the obligation of the City to pay Lease 
Payments, Miscellaneous Rent, and other payments under the Lease Agreement constitutes a current 
expense of the City and shall not in any way be construed to be a debt of the City in contravention of any 
applicable constitutional or statutory limitation or requirement concerning the creation of indebtedness by 
the City, nor shall anything contained in the Lease Agreement constitute a pledge of the general tax 
revenues, funds or moneys of the City. Lease Payments and Miscellaneous Rent due under the Lease 
Agreement shall be payable only from current funds which are budgeted and appropriated, or otherwise 
legally available, for the purpose of paying Lease Payments, Miscellaneous Rent, or other payments due 
under the Lease Agreement as consideration for use of the Leased Premises during the Fiscal Year for 
which such funds were budgeted and appropriated or otherwise made legally available for such purpose. 
The Lease Agreement shall not create an immediate indebtedness for any aggregate payments which may 
become due under the Lease. The City has not pledged the full faith and credit of the City, the State or 
any agency or department thereof to the payment of the Lease Payments or any other payments due under 
the Lease, the Bonds or the interest thereon. 

(f) Assignment. The City understands and agrees that all Lease Payments have been 
assigned by the Authority to the Trustee in trust, pursuant to the Indenture, for the benefit of the Owners 
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of the Bonds, and the City assents to such assignment. The Authority directs the City, and the City agrees, 
to pay all of the Lease Payments to the Trustee at its Office. 

(g) Security Deposit. Notwithstanding any other provision of the Lease Agreement, the City 
may on any date secure the payment of the Lease Payments in whole or in part by depositing with the 
Trustee an amount of cash which, together with other available amounts, is either (i) sufficient to pay 
such Lease Payments, including the principal and interest components thereof, in accordance with the 
related Lease Payment schedule set forth in Exhibit B of the Lease Agreement, or (ii) invested in whole or 
in part in non-callable Federal Securities in such amount as will, in the opinion of an Independent 
Accountant, together with interest to accrue thereon and together with any cash which is so deposited, be 
fully sufficient to pay such Lease Payments when due thereunder or on any optional prepayment date 
pursuant to the Lease Agreement, as the City shall instruct at the time of said deposit. Said security 
deposit shall be deemed to be and shall constitute a special fund for the payment of Lease Payments in 
accordance with the provisions of the Lease Agreement. In connection with the making of any such 
security deposit, the Authority shall take, and shall cause the Trustee to take, any actions necessary to 
remove the appropriate portions of the Leased Premises from the lien of the Lease Agreement. 

(h) Delinquent Lease Payments. Any delinquent Lease Payment shall be made to the Trustee 
for application as set forth in the Indenture. 

Optional Prepayment. The City shall have the option to prepay the principal components of the 
Lease Payments in whole, or in part in any integral multiple of $5,000, on any date on or after August 15, 
2016, by paying a prepayment price equal to the aggregate principal components of the Lease Payments 
to be prepaid, together with a prepayment premium equal to the premium (if any) required to be paid on 
the corresponding redemption of the Bonds pursuant to Section 4.0l(b) of the Indenture and together with 
accrued interest to the prepayment date. Such prepayment price ( except the interest portion thereof, which 
shall be deposited into the Interest Account) shall be deposited by the Trustee in the Redemption Fund to 
be applied to the optional redemption of Bonds pursuant to Section 4.0l(b) of the Indenture. The City 
shall give the Trustee written notice of its intention to exercise its option not less than fifteen (15) days in 
advance of the date of exercise. Notwithstanding any such prepayment, as long as any Bonds remain 
Outstanding or any Miscellaneous Rent payments remain unpaid, the City shall not be relieved of its 
obligations under the Lease as to such Bonds or such Miscellaneous Rent. 

Miscellaneous Rent. In addition to the Lease Payments, the City shall pay when due the 
following items of Miscellaneous Rent: 

(a) all fees and expenses incurred by the Authority in connection with or by reason of its leasehold 
estate in the Leased Premises as and when the same become due and payable; 

(b) all reasonable compensation and indemnification to the Trustee pursuant to the Indenture for all 
services rendered under the Indenture and for all reasonable expenses, charges, costs, liabilities, legal fees 
and other disbursements incurred in and about the performance of its powers and duties under the 
Indenture; 

( c) the reasonable fees and expenses of such accountants, consultants, attorneys and other experts as 
may be engaged by the Authority or the Trustee to prepare audits, financial statements, reports, opinions 
or provide such other services required under the Lease Agreement or the Indenture; and 

(d) the reasonable out-of-pocket expenses of the Authority in connection with the execution and 
delivery of the Lease Agreement or the Indenture, or in connection with the issuance of the Bonds, 
including but not limited to amounts payable pursuant to the lease Agreement, any compensation, 
indemnification, and reimbursement accrued thereon pursuant to the Financial Guaranty Agreement due 
to the Insurer and including, but not limited to, any and all expenses incurred in connection with the 
authorization, issuance, sale and delivery of the Bonds, or incurred by the Authority in connection with 
any litigation which may at any time be instituted involving the Lease Agreement, the Bonds, the 
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Indenture or any of the other documents contemplated under the Lease Agreement or the Indenture, or 
otherwise incurred in connection with the administration of the Lease Agreement. 

Substitution or Release of Leased Premises. The City shall have, and is hereby granted, the 
option at any time and from time to time during the Term of the Lease Agreement, to substitute other 
land, facilities or improvements (the "Substitute Leased Premises") for the Leased Premises or any 
portion thereof (the "Released Premises") from the lien of the Lease Agreement, provided that the City 
shall satisfy all of the following requirements which are hereby declared to be conditions precedent to 
such substitution or release: 

(a) The City shall provide written notification of such substitution or release to the Insurer and 
Rating Agencies, which notice shall contain the certification that all conditions set forth in Section 4. 9 of 
the Lease Agreement are met with respect to such substitution or release, and the Insurer shall have 
consented to such substitution or release in writing. 

(b) The City shall take all actions and shall execute all documents required to subject the Substitute 
Leased Premises to the terms and provisions of the Lease Agreement, including the filing with the 
Authority, the Insurer and the Trustee an amended Exhibit A which adds thereto a description of the 
Substitute Leased Premises and deletes therefrom the description of the Released Premises or the 
Released Premises, as applicable. 

( c) (i)In the case of a substitution, the City shall determine and (by MAI appraisal or other method 
acceptable to the Insurer) certify in writing to the Authority, the Insurer and the Trustee that the fair rental 
value of the Substitute Leased Premises is at least equal to the net present value ofremaining Leased 
Payments and that the Substitute Leased Premises are essential to the governmental functions of the City. 

(ii) In the case of a release, the City shall determine (by MAI appraisal or other method 
acceptable to the Insurer) and certify in writing to the Authority, the Insurer and the Trustee that the 
value of the remaining Leased Premises after removal of the Released Premises is at least equal to 
the net present value of remaining Leased Payments. 

(d) In the case of a substitution, the City shall certify in writing to the Authority, the Insurer and the 
Trustee that the Substitute Leased Premises are essential to the governmental functions of the City and 
constitute property which the City is permitted to lease under the laws of the State. 

(e) In the case of a substitution, the City shall certify in writing to the Authority, the Insurer and the 
Trustee that the estimated useful life of the Substitute Leased Premises at least extends to the date on 
which the final Lease Payment becomes due and payable under the Lease Agreement. 

(f) In the case of a substitution, the City shall obtain a ALTA policy of title insurance meeting the 
requirements of Section 5.6 with respect to any real property portion of the Substitute Leased Premises. 

(g) In the case of a substitution, the substitution of the Substitute Leased Premises shall not cause the 
City to violate any of its covenants, representations and warranties made in the Lease Agreement. 

(h) The City shall obtain and cause to be filed with the Trustee, the Insurer and the Authority an 
opinion of Bond Counsel stating that such substitution or release is permitted under the Lease Agreement 
and does not cause interest on the Bonds to become includable in the gross income of the Bond Owners 
for federal income tax purposes. 

From and after the date on which all of the foregoing conditions precedent to such substitution or 
release are satisfied, the Term of the Lease Agreement shall cease with respect to the Released Premises 
or Released Premises, as applicable, and shall be continued with respect to the Substitute Leased Premises 
and the remaining Leased Premises and all references in the Lease Agreement to the Released Premises 
shall apply with full force and effect to the Substitute Leased Premises. The City shall not be entitled to 
any reduction, diminution, extension or other modification of the Lease Payments whatsoever as a result 
of such substitution or release. 
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Maintenance; Taxes; Insurance; Use Limitations; And Other Matters 

Maintenance, Utilities, Taxes and Assessments. Throughout the Term of the Lease Agreement, as 
part of the consideration for the rental of the Leased Premises and Facilities, all improvement, repair and 
maintenance of the Leased Premises and Facilities shall be the responsibility of the City and the City shall 
pay for or othenvise arrange for the payment of all utility services supplied to the Leased Premises and 
Facilities which may include, without limitation, janitor service, security, power, gas, telephone, light, 
heating, water and all other utility services, and shall pay for or othenvise arrange for the payment of the 
cost of the repair and replacement of the Leased Premises and Facilities resulting from ordinary wear and 
tear or want of care on the part of the City or any assignee or sub lessee thereof. In exchange for the Lease 
Payments, the Authority agrees to provide only the Leased Premises and Facilities. The City waives the 
benefits of subsections 1 and 2 of Section 1932 of the California Civil Code, but such waiver shall not 
limit any of the rights of the City under the terms of the Lease Agreement. 

The City shall also pay or cause to be paid all taxes and assessments of any type or nature, if any, 
charged to the Authority or the City affecting the Leased Premises or the respective interests or estates 
therein; provided that with respect to special assessments or other governmental charges that may 
lawfully be paid in installments over a period of years, the City shall be obligated to pay only such 
installments as are required to be paid during the Term of the Lease Agreement as and when the same 
become due. 

The City may, at the City's expense and in its name, in good faith contest any such taxes, 
assessments, utility and other charges and, in the event of any such contest, may permit the taxes, 
assessments or other charges so contested to remain unpaid during the period of such contest and any 
appeal therefrom unless the Authority shall notify the City that, in the opinion of independent counsel, by 
nonpayment of any such items, the interest of the Authority in the Leased Premises and Facilities will be 
materially endangered or the Leased Premises and Facilities or any part thereof will be subject to loss or 
forfeiture, in which event the City shall promptly pay such taxes, assessments or charges or provide the 
Authority with full security against any loss which may result from nonpayment, in form satisfactory to 
the Authority. 

Modification of Leased Premises. The City shall, at its own expense, have the right to make 
additions, modifications and improvements to the Leased Premises and Facilities. All additions, 
modifications and improvements to the Leased Premises and Facilities shall thereafter comprise part of 
the Leased Premises and Facilities and be subject to the provisions of the Lease Agreement. Such 
additions, modifications and improvements shall not in any way damage the Leased Premises and 
Facilities or cause the Leased Premises and Facilities to be used for purposes other than those authorized 
under the provisions of State and federal law and the County Lease, and shall not othenvise violate the 
terms of the County Lease; and the City shall file with the Trustee and the Authority a Certificate stating 
that, upon completion of any additions, modifications and improvements made thereto pursuant to the 
Lease Agreement, the Leased Premises and Facilities shall be of a value which is not substantially less 
than the value of the Leased Premises and Facilities immediately prior to the making of such additions, 
modifications and improvements. The City will not permit any mechanic's or other lien to be established 
or remain against the Leased Premises and Facilities for labor or materials furnished in connection with 
any remodeling, additions, modifications, improvements, repairs, renewals or replacements made by the 
City pursuant to the Lease Agreement; provided that if any such lien is established and the City shall first 
notify or cause to be notified the Authority of the City's intention to do so, the City may in good faith 
contest any lien filed or established against the Leased Premises and Facilities, and in such event may 
permit the items so contested to remain undischarged and unsatisfied during the period of such contest 
and any appeal therefrom and shall provide the Authority with full security against any loss or forfeiture 
which might arise from the nonpayment of any such item, in form satisfactory to the Authority. The 
Authority will cooperate fully in any such contest, upon the request and at the expense of the City. 
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Public Liabilitv and Provertv Damaze Insurance. The City shall maintain or cause to be 
maintained throughout the Term of the Lease Agreement, but only if and to the extent available from 
reputable insurers at reasonable cost in the reasonable opinion of the City, a standard comprehensive 
general insurance policy or policies in protection of the Authority, City, and their respective members, 
officers, agents, employees and assigns. Said policy or policies shall provide coverage in the minimum 
liability limits of $1,000, 000 for personal injury or death of each person and $3 ,000, 000 for personal 
injury or deaths of two or more persons in each accident or event, and in a minimum amount of $100,000 
(subject to a deductible clause of not to exceed $25,000) of damage to property resulting from each 
accident or event. Such public liability and property damage insurance may, however, be in the form of a 
single limit policy or policies in the amount of $3,000,000 ( subject to a deductible clause of not to exceed 
$25,000) covering all such risks. Such policy or policies shall provide coverage in such liability limits 
and be subject to such deductibles as the City shall deem adequate and prudent. Such insurance may be 
maintained as part of or in conjunction with any other insurance coverage carried by the City, and with 
the prior written consent of the Insurer may be maintained in whole or in part in the form of 
self-insurance by the City, subject to the provisions of the Lease Agreement, or in the form of the 
participation by the City in a joint powers agency or other program providing pooled insurance. In the 
case of the City's self-insurance of public liability and workers' compensation, the City may maintain a 
self-insured retention, and pay up to $500,000 of each liability claim and up to $300,000 of each worker's 
compensation claim, so long as the provisions of the Lease Agreement have been met. The proceeds of 
such liability insurance shall be applied by the City toward extinguishment or satisfaction of the liability 
with respect to which paid. 

Casualtv Insurance. The City shall procure and maintain, or cause to be procured and 
maintained, throughout the Term of the Lease Agreement, insurance against loss or damage to any 
Facilities by fire and lightning, with extended coverage and vandalism and malicious mischief insurance. 
Said extended coverage insurance, if required, shall, as nearly as practicable, cover loss or damage by 
explosion, windstorm, riot, aircraft, vehicle damage, smoke and such other hazards as are normally 
covered by such insurance, and shall include earthquake coverage if such coverage is available at 
reasonable cost from reputable insurers in the judgment of the City's risk manager. Such insurance shall 
be in an amount at least equal to the lesser of (a) one hundred percent ( 100%) of the replacement cost of 
the Facilities; or (b) the aggregate unpaid principal components of the Lease Payments allocable to the 
Facilities. Such insurance may be subject to such deductibles as the City shall deem prudent. Such 
insurance may be maintained as part of or in conjunction with any other insurance coverage carried by the 
City, and may be maintained in whole or in part in the form of the participation by the City in a joint 
powers agency or other program providing pooled insurance. The Net Proceeds of such insurance shall 
be applied as provided in the Lease Agreement. 

Each policy of insurance to be maintained by the City pursuant to the lease Agreement shall 
(a) provide for the full payment of insurance proceeds up to the applicable dollar limit in connection with 
damage to the Leased Premises and Facilities and shall, under no circumstances, be contingent upon the 
degree of damage sustained at other facilities owned or leased by the City; and (b) explicitly waive any 
co-insurance penalty. 

Rental Interruption Insurance. The City shall procure and maintain, or cause to be procured and 
maintained, throughout the Term of the Lease Agreement, rental interruption or use and occupancy 
insurance to cover loss, total or partial, of the use of any Facilities on the Leased Premises, as a result of 
any of the hazards covered by the insurance required by the Lease Agreement, in an amount at least equal 
to the maximum Lease Payments allocable to the Facilities coming due and payable during any future 
twenty-four (24) month period. Such insurance may be maintained as part of or in conjunction with any 
other insurance coverage carried by the City, and may be maintained in whole or in part in the form of the 
participation by the City in a joint powers agency or other program providing pooled insurance. The 
proceeds of such insurance, if any, shall be paid to the Trustee and deposited in the Bond Fund, and shall 
be applied for the uses and purposes set forth in the Indenture. 
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Recordation Hereat· Title Insurance. On or before the Closing Date the City shall, at its expense, 
(a) cause the Lease Agreement, or a memorandum hereof in form and substance approved by Bond 
Counsel, to be recorded in the office of the Riverside County Recorder; and (b) obtain a CLTA policy of 
title insurance insuring the Authority's leasehold estate and the City's sub-leasehold estate under the 
Lease Agreement, subject only to Permitted Encumbrances, in an amount at least equal to the aggregate 
principal amount of the Bonds. All Net Proceeds received under said policy shall be deposited with the 
Trustee in the Redemption Fund and shall be applied to the redemption of the Bonds pursuant to the 
Indenture. 

Net Proceeds oflnsurance: Form of Policies. 

(a) Each policy of insurance maintained pursuant to the lease Agreement shall name the 
Trustee as loss payee so as to provide that all proceeds thereunder shall be payable to the Trustee and 
shall name the Authority, the City, the Insurer and the Trustee as insureds. The City shall annually 
provide copies of all such policies of insurance to the Insurer (Attention: Insured Portfolio Management 
Department). The City shall pay or cause to be paid when due the premiums for all insurance policies 
required by the Lease Agreement. All such policies shall provide that the Trustee shall be given thirty 
(30) days' notice of each expiration, any intended cancellation thereof or reduction of the coverage 
provided thereby. The Trustee shall not be responsible for the sufficiency or amount of any insurance or 
self-insurance required under the Lease Agreement and shall be fully protected in accepting payment on 
account of such insurance or any adjustment, compromise or settlement of any loss. The City shall cause 
to be delivered to the Insurer and to the Trustee annually, no later than May 1 in each year, a certificate 
stating that all of the insurance policies required by the Lease Agreement are in full force and effect and 
identifying whether any such insurance is then maintained in the form of self-insurance. 

(b) In the event that any insurance maintained pursuant to the Lease Agreement shall be 
provided in the form of self-insurance, the City shall file with the Insurer and the Trustee annually, within 
ninety (90) days following the close of each Fiscal Year, a statement of the risk manager of the City or an 
independent insurance adviser engaged by the City identifying the extent of such self-insurance and 
stating the determination that the City maintains sufficient reserves with respect thereto. In the event that 
any such insurance shall be provided in the form of self-insurance by the City, the City shall not be 
obligated to make any payment with respect to any insured event except from such reserves. The Trustee 
shall not be responsible for the sufficiency or adequacy of any insurance required under the Lease 
Agreement and shall be fully protected in accepting payment on account of such insurance or any 
adjustment, compromise or settlement of any loss agreed to by the Trustee. 

( c) If the City shall fail to perform any of its obligations under the Lease Agreement, the 
Authority or the Trustee may, but shall not be obligated to, take such action as may be necessary to cure 
such failure, including the advancement of money, and the City shall be obligated to repay all such 
advances as soon as possible, with interest at the rate payable by the Authority on the Bonds from the date 
of the advance to the date of repayment. 

( d) The City shall annually certify in writing to the Trustee and Insurer that all insurance 
policies required to be maintained under the Lease are in full force and effect and the City will provide 
the Insurer with copies of such policies upon request. 

Damage, Destruction And Eminent Domain; Use Of Net Proceeds 

Application of Net Proceeds. 

(a) Deposit in Insurance and Condemnation Fund. Pursuant to Section 5.08 of the Indenture, 
the Trustee shall deposit the Net Proceeds of any insurance required by Section 5.4 of the Lease 
Agreement and the proceeds of the title insurance required by Section 5.6 hereof in the Insurance and 
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Condemnation Fund promptly upon receipt thereof. The City and/or the Authority shall transfer to the 
Trustee any other Net Proceeds received by the City and/or Authority in the event of any taking by 
eminent domain or condemnation with respect to the Leased Premises, for deposit in the Insurance and 
Condemnation Fund. 

(b) Disbursement for Replacement or Repair of the Leased Premises. Upon receipt of the 
certification described in paragraph (1) below and the requisition described in paragraph (2) below, the 
Trustee is required by the Indenture to disburse moneys in the Insurance and Condemnation Fund to the 
person, firm or corporation named in the requisition as provided in Section 5.08 of the Indenture. 

( 1) Certification. An Authorized Representative of the City must provide to the 
Authority and the Trustee a certificate stating that: 

(i) Sufficiency of Net Proceeds. The Net Proceeds available for such 
purpose, together with any other funds supplied by the City for such purpose, are 
sufficient to repair or replace the Leased Premises to a use which will have an annual fair 
rental value not less than the maximum annual Lease Payments and Miscellaneous Rent 
through the term of the Lease (assuming that the Miscellaneous Rent due in the future 
will equal the Miscellaneous Rent paid prior to such date) due under the Lease 
Agreement, and 

(ii) Timely Completion. In the event that damage, destruction, title defect or 
taking results in an abatement of Lease Payments, such replacement or repair can be fully 
completed within a period not in excess of the period in which rental interruption 
insurance proceeds as described in Section 5.5 of the Lease Agreement, together with 
other legally available funds, will be available to pay in fill all Lease Payments coming 
due during such period. 

(2) Requisition. An Authorized Representative of the City must state with respect to 
each payment to be made (i) the requisition number, (ii) the name and address of the person, firm 
or corporation to whom payment is due, (iii) the amount to be paid, and (iv) that each obligation 
mentioned therein has been properly incurred, is a proper charge against the Insurance and 
Condemnation Fund, has not been the basis of any previous withdrawal, and specifying in 
reasonable detail the nature of the obligation. Any balance of the Net Proceeds remaining after 
such replacement or repair has been completed shall be disbursed as provided in Section 5.08 of 
the Indenture. 

The certification required by (1) hereof may be waived in writing by the Certificate Insurer. 

( c) Disbursement for Prepayment. If an Authorized Representative of the City notifies the 
Trustee in writing of the City's determination that the certification provided in Section 6.l(b)(l) of the 
Lease Agreement cannot be made or replacement or repair of any portion of the Leased Premises is not 
economically feasible or in the best interest of the City to repair or replace the Leased Premises, then the 
City shall deposit with the Trustee an amount which when combined with the Net Proceeds will prepay 
enough Lease Payments and result in a corresponding prepayment of such that the fair rental value of the 
remaining portion of the Leased Premises is sufficient to provide for payment of the Leased Payments 
remaining under the Lease Agreement and that Bonds which remain Outstanding under the Indenture 
correspond to the remaining Lease Payments, after such Net Proceeds and such deposit by the City are 
applied to redeem Bonds and under the Indenture. The Trustee is required by the Indenture to promptly 
transfer the Net Proceeds in respect of such portion to the Redemption Fund as provided in Section 5.08 
of the Indenture and apply them to the prepayment of Lease Payments as provided in Section 4.5 of the 
Lease Agreement which shall cause the redemption of the Bonds as provided in Section 401(c) of the 
Indenture. 
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Abatement of Lease Payments in the Event of Damage or Destruction. The Lease Payments 
allocable to the Leased Premises shall be abated during any period in which by reason of damage or 
destruction (other than by eminent domain which is provided for in the Lease Agreement) there is 
substantial interference with the use and occupancy of the Leased Premises or any portion thereof. The 
amounts of the Lease Payments under such circumstances may not be less than the amounts of the unpaid 
Lease Payments, unless such unpaid amounts are determined to be greater than the fair rental value of the 
portions of the Leased Premises not damaged or destroyed, based upon the opinion of an MAI appraiser 
with expertise in valuing such properties or other appropriate method of valuation, in which event the 
Lease Payments shall be abated such that they represent said fair rental value. Such abatement shall 
continue for the period commencing with such damage or destruction and ending with the substantial 
completion of the work of repair or reconstruction. In the event of any such damage or destruction, the 
Lease Agreement shall continue in full force and effect and the Authority waives any right to terminate 
the Lease Agreement by virtue of any such damage and destruction. Notwithstanding the foregoing, there 
may be no abatement of Lease Payments to the extent that (a) the proceeds of rental interruption 
insurance, are available to pay Lease Payments; or (b) amounts in the Bond Fund are available to pay 
Debt Service payable from Lease Payments which would otherwise be abated. 

Assignment, Subleasing And Amendment 

Assignment by the Authority. The Authority's rights under the Lease Agreement, including the 
right to receive and enforce payment of the Lease Payments to be made by the City under the Lease 
Agreement, have been pledged and assigned to the Trustee for the benefit of the Owners of the Bonds 
pursuant to the Indenture, to which pledge and assignment the City thereby consents. The assignment of 
the Lease Agreement to the Trustee is solely in its capacity as Trustee under the Indenture and the duties, 
powers and liabilities of the Trustee in acting under the Lease Agreement shall be subject to the 
provisions of the Indenture. 

Assirznment and Subleasinrz bv the City. The Lease Agreement may not be assigned by the City. 
The City may sublease the Leased Premises and Facilities or any portion thereof, but only with the written 
consent of the County pursuant to the County Lease, the Authority and the Insurer and subject to all of the 
following conditions: 

(a) the Lease Agreement and the obligation of the City to make Lease Payments under the Lease 
Agreement shall remain obligations of the City; 

(b) the City shall, within thirty (30) days after the delivery thereof, furnish or cause to be furnished to 
the Authority and the Trustee a true and complete copy of such sublease; 

(c) no such sublease by the City shall cause the Leased Premises and Facilities to be used for a 
purpose other than as may be authorized under the provisions of the laws of the State; and 

(d) the City shall furnish the Authority and the Trustee with a written opinion of Bond Counsel, 
stating that such sublease is permitted by the Lease Agreement and the Indenture, and will not cause the 
interest on the Bonds to become included in gross income for federal income tax purposes. 

Amendment Hereof The Authority and the City may at any time amend or modify any of the 
provisions of the Lease Agreement, but only (a) with the prior written consent of the Insurer and of a 
majority in aggregate principal amount of the Outstanding Bonds, or (b) with the prior written consent of 
the Insurer but without the consent of any of the Bond Owners, but only if such amendment or 
modification is for any one or more of the following purposes: 

(i) to add to the covenants and agreements of the City contained in the Lease Agreement, other 
covenants and agreements thereafter to be observed, or to limit or surrender any rights or power reserved 
to or conferred upon the City in the Lease Agreement; 
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(ii) to make such provisions for the purpose of curing any ambiguity, or of curing, correcting or 
supplementing any defective provision contained in the Lease Agreement, or in any other respect 
whatsoever as the Authority and the City may deem necessary or desirable, provided that, in the opinion 
of Bond Counsel, such modifications or amendments will not materially adversely affect the interests of 
the Owners of the Bonds; 

(iii) to amend any provision thereof relating to the Tax Code, to any extent whatsoever but only if and 
to the extent such amendment will not adversely affect the exclusion from gross income of interest on the 
Bonds under the Tax Code, in the opinion of Bond Counsel; 

(iv) to amend the description of the Leased Premises set forth in Exhibit A to the lease Agreement to 
add property acquired by the City and the Authority from proceeds on deposit in the Project Fund or to 
reflect accurately the property originally intended to be included therein, or in connection with any 
substitution or release pursuant to the Lease Agreement; or 

(v) to obligate the City to pay additional amounts of rental under the Lease Agreement for the use 
and occupancy of the Leased Premises and Facilities, provided that (A) no Event of Default has occurred 
and is continuing under the Lease, (B) such additional amounts of rental do not cause the total rental 
payments made by the City under the Lease Agreement exceed the fair rental value of the Leased 
Premises and Facilities, as set forth in a certificate of a City Representative filed with the Trustee and the 
Authority, (C) the City shall have obtained and filed with the Trustee and the Authority a Written 
Certificate of an Authorized Representative of the City showing that the fair rental value of the Leased 
Premises and Facilities is not less than the sum of the aggregate unpaid principal components of the Lease 
Payments and the aggregate principal components of such additional amounts of rental, (D) such 
additional amounts of rental are pledged or assigned for the payment of any bonds, notes, leases or other 
obligations the proceeds of which shall be applied to finance the construction or acquisition ofland, 
facilities or other improvements which are authorized pursuant to the laws of the State, (E) the Insurer has 
consented, in writing, and (F) such additional rental is not at variable rates. 

City's Termination or Breach of County Lease. In the event that the County or City Terminates 
the County Library Services Agreement, or in the event of a breach of the County Lease by the City, the 
City agrees that it will either purchase the County Parcel pursuant to the County Lease, or substitute the 
Leased Premises under the Lease Agreement with Substitute Leased Premises pursuant to the Lease 
Agreement. 

Events Of Default; Remedies 

Events of Default Defined. The following shall be "Events of Default" under the Lease 
Agreement: 

(a) Failure by the City to pay any Lease Payment required to be paid thereunder at the time specified 
therein. 

(b) Failure by the City to make any Miscellaneous Rent payment required thereunder and the 
continuation of such failure for a period of thirty (30) days. 

( c) Failure by the City to observe and perform any covenant, condition or agreement on its part to be 
observed or performed, other than as referred to in the preceding clauses (a) or (b), for a period of thirty 
(30) days after written notice specifying such failure and requesting that it be remedied has been given to 
the City by the Authority, the Insurer or the Trustee; provided, however, that if in the reasonable opinion 
of the City the failure stated in the notice can be corrected, but not within such sixty ( 60) day period, such 
failure shall not constitute an Event of Default if the City shall commence to cure such failure within such 
sixty (60) day period and thereafter diligently and in good faith shall cure such failure in a reasonable 
period of time. 

( d) The filing by the City of a voluntary petition in bankruptcy, or failure by the City promptly to lift 
any execution, garnishment or attachment, or adjudication of the City as a bankrupt, or assignment by the 
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City for the benefit of creditors, or the entry by the City into an agreement of composition with creditors, 
or the approval by a court of competent jurisdiction of a petition applicable to the City in any proceedings 
instituted under the provisions of applicable federal bankruptcy law, or under any similar acts which may 
hereafter be enacted. 

Remedies on Default. Whenever any Event of Default referred to in the Lease Agreement shall 
have happened and be continuing, it shall be lawful for the Authority to exercise any and all remedies 
available pursuant to law or granted pursuant to the Lease Agreement; provided, however, that 
notwithstanding anything to the contrary therein or in the Indenture, there shall be no right under any 
circumstances to accelerate the Lease Payments or otherwise declare any Lease Payments not then in 
default to be immediately due and payable or to terminate the Lease Agreement or to cause the leasehold 
interest of the Authority or the subleasehold interest of the City in the City Parcels and County Parcel to 
be sold, assigned or otherwise alienated. Additionally, any exercise of remedies under the Lease 
Agreement shall be limited by the provisions of the County Lease and the Leased Premises and Facilities 
shall be used solely for public library purposes, unless the provisions of the Lease Agreement have been 
exercised by the City. Each and every covenant hereof to be kept and performed by the City is expressly 
made a condition and upon the breach thereof the Authority may exercise any and all rights of entry and 
re-entry upon the Leased Premises and Facilities, subject to the provisions of the County Lease. In the 
event of such default and notwithstanding any re-entry by the Authority, the City shall, as expressly 
provided in the Lease Agreement, continue to remain liable for the payment of the Lease Payments andJor 
damages for breach of the Lease Agreement and the performance of all conditions therein contained, and 
in any event such rent and damages shall be payable to the Authority at the time and in the manner as 
therein provided, to wit: 

(a) The City agrees to and shall remain liable for the payment of all Lease Payments and the 
performance of all conditions contained in the Lease Agreement and shall reimburse the Authority for any 
deficiency arising out of the re-leasing of the Leased Premises and Facilities, or, in the event the 
Authority is unable to relet the Leased Premises and Facilities, then for the full amount of all Lease 
Payments to the end of the Term of the Lease Agreement, but said Lease Payments andJor deficiency 
shall be payable only at the same time and in the same manner as provided for in the Lease Agreement for 
the payment of Lease Payments under the Lease Agreement, notwithstanding such entry or re-entry by the 
Authority or any suit in unlawful detainer, or otherwise, brought by the Authority for the purpose of 
effecting such re-entry or obtaining possession of the Leased Premises and Facilities or the exercise of 
any other remedy by the Authority. 

(b) The City irrevocably appoints the Authority as the agent and attorney-in-fact of the City to enter 
upon and re-lease the Leased Premises and Facilities in the event of default by the City in the 
performance of any covenants in contained in the Lease Agreement to be performed by the City and to 
remove all personal property whatsoever situated upon the Leased Premises and Facilities to place such 
property in storage or other suitable place in the County of Riverside, for the account of and at the 
expense of the City, and the City exempts and agrees to save harmless the Authority from any costs, loss 
or damage whatsoever arising or occasioned by any such entry upon and re-leasing of the Leased 
Premises and Facilities and the removal and storage of such property by the Authority or its duly 
authorized agents in accordance with the provisions contained in the Lease Agreement. 

( c) The City waives any and all claims for damages caused or which may be caused by the Authority 
in re-entering and taking possession of the Leased Premises and Facilities as provided in the lease 
Agreement and all claims for damages that may result from the destruction of or injury to the Leased 
Premises and Facilities and all claims for damages to or loss of any property belonging to the City that 
may be in or upon the Leased Premises and Facilities. 

(d) The City agrees that the terms of the Lease Agreement constitute full and sufficient notice of the 
right of the Authority to re-lease the Leased Premises and Facilities in the event of such re-entry without 
effecting a surrender of the Lease Agreement, and further agrees that no acts of the Authority in effecting 
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such releasing shall constitute a surrender or termination of the Lease Agreement irrespective of the term 
for which such re-leasing is made or the terms and conditions of such re-leasing, or otherwise. 

( e) The City further waives the right to any rental obtained by the Authority in excess of the Lease 
Payments and hereby conveys and releases such excess to the Authority as compensation to the Authority 
for its services in re-leasing the Leased Premises and Facilities. 

No Remedy Exclusive. No remedy in the Lease Agreement conferred upon or reserved to the 
Authority is intended to be exclusive and every such remedy shall be cumulative and shall, except as 
therein expressly provided to the contrary, be in addition to every other remedy given under the Lease 
Agreement or now or hereafter existing at law or in equity. No delay or omission to exercise any right or 
power accruing upon any default shall impair any such right or power or shall be construed to be a waiver 
thereof, but any such right and power may be exercised from time to time and as often as may be deemed 
expedient. In order to entitle the Authority to exercise any remedy reserved to it in the in the Lease 
Agreement it shall not be necessary to give any notice, other than such notice as may be required in the 
Lease Agreement or by law. 

Azreement to Pay Attorneys' Fees and Expenses. In the event either party to the Lease 
Agreement should default under any of the provisions thereof and the nondefaulting party should employ 
attorneys or incur other expenses for the collection of moneys or the enforcement or performance or 
observance of any obligation or agreement on the part of the defaulting party therein contained, the 
defaulting party agrees that it will on demand therefor pay to the nondefaulting party the reasonable fees 
of such attorneys and such other expenses so incurred by the nondefaulting party. 

No Additional Waiver Implied by One Waiver. In the event any agreement contained in the Lease 
Agreement should be breached by either party and thereafter waived by the other party, such waiver shall 
be limited to the particular breach so waived and shall not be deemed to waive any other breach 
thereunder. 

Trustee and Bondholder to Exercise Rizhts. Such rights and remedies as are given to the 
Authority under the Lease Agreement have been assigned by the Authority to the Trustee under the 
Indenture, to which assignment the City hereby consents. Such rights and remedies shall be exercised by 
the Trustee, the Insurer and the Owners of the Bonds as provided in the Indenture. 
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October 14, 2005 

Honorable Mayor, Glty Council, and Gifizcn:o ot 
!he City of Corona 
Corona, Ci!i!iicmia 

The Crl.y ef Con:ma covenants for-certain debt fasuas, ki subr<ii1 an annual oontinuing d1sdosure 
l.o ths bond holder of which ths C1fy's Ccmprehensi":,,,-a Annu.;il Financial Rei:;ort (CAFR) is a 
required parl The California Sla1e Conlmller requests 1ha11he City's Audi1 Report be delh.1ered 
to tha St.a~ Controller's office as. soon .as avail:Bble 

M.i-mageme;it as$um~ resi:;on$ibm1y fnr tha fair presentation of the f1n1;1m:fral st~temen!J.i in 
c:onfofmily wil.h generally accepted acwun~ing prir.ciples ani:l lnr.Judae; aH property O~S8ifiad 
fund$ and at:X::(uJnt groups of 1he pnmaf)' -gove.rnmf!t1t P.nd al! it:omponent unit::: required to be 
included in the fimmc1al reporting entity, Management is also re:s:ptmsible for adopting sound 
!il:(..'COurning polFCJ-es, establishing ~n-d maintair"l-ir'!; lntf.!mal oontrol, and preventing :and detecting 
fraud. Due t-o cost benefit con:siderabons. !n.temal rontr-o!:s do not prevent all m1~1-atements~ 
hO'."\lev-er !nterool ooril:ml$ are de$igned to pro1ide reaso~ble .ltsuranr.;e that the firian.cial 
statements are free of material misstatements. 

Teamiin, Ra.mire:;:; & Smith. lri,c., Ccrt1f!ad Public Acoountants., have Issued ~n, unqualified 
opinion on the City ot Coronas financial statements for the yoor en-ded June 30. 2005, The 
opinion $.tatcs u,at the financial statomentt are preMnted taniy and iita in confcrmity 'h'ith 
gene-tally accepted ~ccounting prindples. The independent audit9r's toport It located on page 
1 in the Financi;;I Sec.lion. 

Management's discussion and an;iilystS (MD&Ai begirming on page 3 of ih1s report,. provides 
fin.anci;:,il highHghts, an owniew and ana!ysis of UN'! finat1cial st:11temeri!'t.. budgelary h19hli-ghts, 
amt oconomic factors affecting Mure budgets MD&A -complement !hjs letter of trans.mitla! and 
thould be mad in c-onjunction wiih It 

Profll" of lhe City 

The City of Coron;,;i 1s localed approxim.ate,ly 45 rnile:s southeast of Los A"9e!e$ 10 -...rveGtern 
RweraKira County. The communrty is ideal!y si.tuatOO at the base of the mountamous Cle\leland 
Natiorml Forest Ofi ein alluvial pt;!1n leading do¥m. or north to the San!a Ana River. m 2005 the 
City pop.ulalicn was 144,070 1rnd the City llmits expanded to cmrer ap.prw:imately 38.55 square 
mil-es. Corona is a General Law City. Flve Corona cil!z:ens make up the Corona City Council 

to thea s:r-e:;:;ic '!he Agency partidpated in :;:;i joint effort ~o r-enovale a 70 ut1±t apartment comple:i., 
as well a~ he:pin.g to de1,1elop low .arid 1,1ery low~1ncome senior housing. Rs-de>Jelopment of a 52-
SICrB proJ-ect whl¢h housed i;lcn abaodo-ne-d :rdilro-ad spur and a shuttered manutactu:riog facility 
h;,:;; beer transformed inl:D a center featuring a hotel, refail, resta1.Hant ar'\d office space. 

Long Term Ftnandal P~anning 

The City's cori1im.1e-d control o ... er expertd1ture growth h"3$ been at1d will continue lo be a key 
fsclo:r 10 maintaining the City's s.trorig financial po5,it1on. The C11::, Council has IN*se!y t:;iken 
advan!ag-e of lhe pas1 te;:,irs' flnanei~l p(ospe~tly to secure the future s.tab1uty of the City. An 
$11 milli-on res1:;rve policy was est~blii"5hed and fi.mded for the General F1Jnd and continues to be 
maintained through June 30. 2005 On an ongoir,g basis, funds are being set asidrt as 
teterves for buildmg: ma1nton~rico, vl;!h1cle rep;acemenl. 1eplac:emcnt c-f large ti~ cqulpmenl 
and replacement aod upgrades tof automation needs The conservative budgets that were 
pat,,Sad in prior 11scal years oontnbllled to -1.hl-S -01;.1ereill fm~ncm! philosophy 

Re-le11ant Financial Policies 

Cmona follows thf:i General Fund E.)!'.penditure Control Budget, m ECB, guide-lines as outlined in 
the budget resei1utlon. The 2.004n06 l"l$e,al y-eaf budget was the ele11er1th year fheit the budg-et 
was prepared in accordance with th-e ECB pol1c1es adopted by the City Council for the General 
Fund Depanments a1e given increased fle>:ibl!ity eirid inoentlves for meetioi:J th€k gcal.s as 'll'Je-11 
as belng assigned greater acc-cruiitabiiity for \heir pF!irforrn~noo in oomying out their mis'!;-ion, 
.Ac.ccrding to the ECB policie$, !he d-ep-ar,ments sre eillov,ed to <',.any O'ler oarts.in t.mspant 
po-¥t1cns of their :nctividuaJ deparlment.sJ b-udgeti to be used in ft1t-...ire y-ears 

For fo:,.cal year 20M~05 the amounts saved by "!he departments totaled $1,522.434 The prim 
year carryover ls $1,266,154 grYing the departments a ,olal of $2,788,588 in rese:f'ves. This is 
desig.n;:,itad in the General Fund Ba!ance undef the ti!le of UnreseNed Fund Balance. Further 
details ar-e in the Notes to the Basic flrianciei Steitemen1s under Note 27, ECB Re:sert.'e 

Major lnllrativas 

111 2004. prior to the f1sca! year 2004-05, Cal1fcm!a voters. :1ppro\!'ed a S15 bimon bond me.asure 
to refinance e-x~sting state debt and by their action approved the "triple flip~ provmion. Under the 
lrtple flip measure•• of July 1, 2004, one-fourth percent otthe Bra~ley-Burris sale• and uoo la, 
revenue due to local agencie,$ wa:S suspended. The State "then lr1cr-ea::;eci tts. portion of t~ 
sa!es ttix by on&-fourth percent. The mate's increased one-fourth percent was committed t-o 
pay the debt..-:serv~ce oo the bonds. in order to m;;ike local agencies ¥.thole, •he !ost one-fourth 
pe:rcent is back-filled on s d:CJl!ar for dollar basis by property tax administered by the county. 
This actlo11 has -:-1ow,.ed the Cily ta revise the revenue accnial process, Sales tax- which was 
previously accrued within 60 ds.ys attar year-end rnli$ been e:xiended to a one-year time period. 

The Stats ari.d local governments -cart1e to another agreemenl for .en additional revenue swap. 
In this agreement, the Vehicle Ucense Fee, or VLF wm be permanently reduced 2% to .55% of 
the vehc!e fair value -3ssessment, and lhe Stale backhU of this r-!liVsnu& 1s suspended. HOWflVftr 
to maka citiss whole, the State increased local 0nm1e:S property la:tes. Agenc1e:S wm lo:Se tmo 

and each is elected to a f-ournyear to-rm of office. The Mayor is appointed annually by and from 
the City Coun,::;11. 

The City of Corona was incorporated in Hi96- under the gc-n.eral laws of ih.e State of C~f1forr.ia 
The City op;:mtos under a Council-Man.ager form ,of governrnent and p.ro\ll.de$ the iollowiog 
services. PubM Safety (Police and Fire), Higtw,ays arid Streels, Elec,ric, Public Library, Parks, 
Public hnpr,;y-.,ements, PlannirtQ and Zoning, Public Transportation {Oial-A-Rkie and Corcna 
C.ru1-ser pro,gram-s) and Gen.-eral Admin1s.tratWe Services. Water and wastBWffiBr am provided 
1hrocgh the legaHy separate Corona IJUity Authority, lhihich functions as a depaitmsnt of the 
City of Cc,011,9 end thereforo has ba&i\ i(l.cluded as an lnlegral part of the Cijy of Coron~':<.;; 
financial slatoem1Hots The Redsvelopmen.t Ageru:.y, Corona PU:blk: Financing Authority. Corona 
Publh:: imi:;r-uvemenl Cnrpornlion ard the Comna Parking Authorrl.t are financially accountable 
by the City of Corona and ara repoliecnn 1he financial s!.aleme,n.ts; 

The City ms!ntsin'ii budgetary ccntrol:s to ens1Jre E;omp!1anoe with legal pn:tvision:s: embod!ed in 
the annual apprnpria1e-d budget apprn•;ed by the- Ci,y'& governing body. E:.ach year, a propt:r.:aed 
budget is subm;Uecl to the Crty Council and a public mooting is conducted to obtain taxpayer 
commentt. The bl.dgel 1$ subt<e-i::iuer1tly adopted by the C!ty Council through p;:,iss.age of a 
H~so1ubon. -rhe- leg;nl ie\Jel of budgetary oontro! 1::; nt the- depa:rtrner1t leveL The C-1ty Counc1! 
may amend the b1Jdget to add or delete appropriations, transfer bet-N-een nppmpriallons \•.tthin a 
hind or ch.ange ;:,ippropr1.ations be't\N"fen funds. 

Local Economy 

Ma;or indt.isuies within too Ccy inch..1de manufacturers of pharmaceuUca!s. musical instrurr1errts, 
food prnducts. papor, and construcilon products. Manufaclumrn re:prt5!:SGnt 73 5% of e-x:p-.1mding 
trms versus 53.~% for the regiori. In the previous 10 years, consilruction and mamtfacturing 
ccri~tHu~e,d 54% o-f tho City's )Ob growth. Health service prO\'iders and aducation facirltic:S aloo 
provide signifK::anl employment opporturiit1es to City residents 16 5% of residents are 
employed ir'l mari.ufacturirig. witl"i education ;;nd retaU accounting for '17 4% and 12:1%, 
r"Bspeciively In 1991, tha payroll for firms loc;iited in Corona was $670 millfon_ By 2003, it had 
rnore !han 1ripled 10 $2 30 bi!li:CJ11 or ari tncrease of 242 6%. During lhe- 1)8S.t 5 years, 
u11employment has stayed wider 5% 

Ret<-'lil sales taii: is a prlncip.il t-everiua soun:;a for the Ctty. Ta:itable, rt!'tail &a!ss have near!)' 
ilipled since 1900. gro"1ng by $2 21 Milon to o,ar $3 billion ln 201l4. In 2003, retail sales 
grmntl.h of 10.3% for e~ceed-ed the slate's inc:rMse of 4 5%_ FfOm 199{)..2003, Corona's tru:1ible 
s~les per capjta rose from $10,110 to $17,227, .an incretis.e of70.4%. The Countyrecorded .an 
increase of 56 1% in per capit.;, l.:ixable s~les, ag;;in dernoris~r.aHng the st•ength o1 Corona's 
numbers. 

T exab!e assessed valuaUon -on property loc.ate<:l in Corona has in(:(eased In lhe past five years 
by 73:% to $12 bimo11 The growth in sales and property la:< re\lenue- to the- Ctty has provkled 
sufflclenl re1Jenues to offset increJsed s-ervlces :;nd fedtlties fo1 the grow'i'1g poputatkm 
Sales/Use tax constituted 3-3.5% of th-a Gerier1;1I Fund revenue and Property Taxes were 19.8%. 

The Redevelopment ft.gency is respansib!e for the revitaliz.atior1 of Norlh Main Strn-el wtncti 
b8gan 1n 2000 and is compleied through Phase m. Phase JV began in fiscal year 2004105. The 
revit:;:;ilization started ~th a streets.cape desigri snd hss ;aUrncted public and private investment 

veaf"S ot revenue, ..'Ind then the fu!l amourit wit! be repaid. This lo-ss of VLF re1,1eriU€ was 
experienced in fiscal y,e;u 2004·05 

Anolher significanl external change during thE fi-scal year 2004~05 "\.-vaS the passage of 
Prcpos!l:on TA. prcteclioo of local Government Rev1mues, during !he November 2004 General 
Election. Prop,o-sition 1A constricts !he State's abilil"y to lc.1ke local go¥"emment shares of 
proper'.y ta;;:, salM tax ~nd "ehicle license in·IJeu fee revenue-s to pay for Stat-e programs 
l"}ror"-0-s11ion IA allows the State to borrow lo,cal government re\.'enues Oflly 10 the even\ of Jo 
Fi-seal emergency. The borrolr\!lng may occur under lhs following condi1ions 

A separate wgency bill must b-e pasteid oy 213 vote of 1he- k~gisl-1"Jtur~; 
The l-egislaturei must pass ;ii law tc fully repai the loan with mteresl within l.hrse 
years, 
N~w loans a~e prohibited un!il µ, Lor ,oaM hrwe b~en I eo,aid 

• Ne mme than !WO Joans ma'jl occur dunng a Ian year period; 
The loan is c;;ppced at B% ot loca! go\/emment propm1y tax amount 

Awards and Acknow~dgements 

The Go\len-i.ment Flnance Offirers: Association of the Urnted States and C.irnada awarded the 
frfleenlh -oorisscutlve C0rtif1c...rla of Achtevemant tor Ex('...efence in Finar,;d;al Reportlr,g to th~ Crly 
cf Cor()na for its Compfer.er.sive Aon1Jal FlriencLal Report for the fl.seal year -ending June 30, 
2004 In n[cler to be awatded a Certificate oi Aciiav~ment, a g-ovammsnt mt,et pub!i&l'l .an 
easily ,e~da!lle ~nc:I efftcie•"rlly organized CAFR. This report must se!lsfy both generally 
accepted accounling prindples: and ai:;plk:abls legal requirement$ . 

A Ce,N'ic:ate oi Achjevea-1-emt is valid for a pe!lod or one year only. We believe that our current 
CAFR continues: !n meet the Certificate of Achievement Pro:;ranfs re(;_uimmt'lnt::i and we am 
;;:ubmitting it to the GFOA to determine its el!gibilijy for another cortiflcato 

The prepar~tion of the Compretiensrire Annual Ffr1andal Report on a l1ma11 ba$J$ was m::ide 
pwsib!i9 by the dedi-cated service of the enttra Finance Department especially Finarice Manager 
Pat Moeder and Ar.:count1ng Supervisor TI1eres.a Dailey. Staff members have our sincere 
appre-c;r;,;ition fur the1f ooritributians made in the proparntion of U1is report. Mditionally, \'Ve 
would like to theink the City's audi1 firm of Teaman, Ramirez & Smith, Inc. of R1vernide, 
CaHfomie .. 

In dosing, without the leadere.hip and suppm, of lhe City Council. preparallon of this report 
wvuld nol ha\ffl be-en po55lb!e. 

Reepectiully submilted, 

fith ..i',41NJ2/ 
ElETH GROVES 
City M-3n-3ger 

( r 1) 

, J, f., tti'.:tc;.z':::._ ~H.(, __ yJ:, j $f,> [Ld ) 

DEBRA A. FOSTER 
Financs Director 
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AB CJty ol Corona Employees. we are proud of our orgarnzalior1 
nnd the wmmunity w-e serve. Therefom we, 

Provide exceplionai, responsive service. 
Deliver hlgh-quf!llty re-slJ~~B. 

Hecagnlze the finan,cm:I vaiue of our .adivitles, 
Display mnov.ation in prob-lem solving. 

Wotk :as a motivated team to get the job done. 
Take tho 1riftiative witli dsc1s1ve action. 

Foster communic:ation 
Promote outstanding profess1onal1sm. lechntcai and people skllls. 

~ Ho"OOJahle M.iyor a.00 C'.ity Cmm;:1l 
Ci.f}'-ofC(:11()lJ.j,-r..1o'l'i'fotl\i:!1 

Encourage bil!anoo in our lives 
Ac1 with integrity io all we do. 

We lmw itud:ilrnl thi,: ;:icr:o;1lfliillf1Jl& f1.'llm~i1d ~ta~ of th!.> gi;m::mmenJ..iiJ. ~l.1.J."rrtil'l~ U1e bm:im:,:1:Hw ;i~vhil'l~ fue 
ill:m-c~y-prt,!,eiued~"l.lrul, tlll::hmaJnrfund,arul tlu:::11!!!,t;tg:m ~hl:iagf!J:tlcl.ii"'Jon:oatiol!oflhie Ciiy(lf(~ 
Cili;fur.ma, If~ of~ :fbr fut }''OV·tmkcl June 30,.1005. whkh tolli:~tivdy t~ 1.m: Crty'~ M'lictmaf.1.cill sbteme:nts: as. 
i.t.k:tl in !'M tab!t of ~ti!. These fmanciill 51aU'.IDefit§ ila:: the K..spi:msilnlity llfthe City of Cc:iri::ma. '.~ mcm;;Jf,Cment Orn 
n::~ll~bility \5 tr.i 1'xpress <ID oplll.loru. oo 1Mse fili<m~i rutemems bared o11 <NJ" <1udi.t 

Wt:.:cmilm::t:l"lc'I oo, rn1rtiffo,ar.('.o~~ willl miliiing :.tandi!rthi-gi;"!ll1;1:B]jy "i:."{)llJ'l,i:od Ill rht: lhllred S:1att-1 en A1D1:"ricl1. ;,md ~ 

~u121hn:l~ iippli'1ble tu liua.ur..'1iil,l 11Wi!s ~iill!ld m. Gtn1enm:it1rit AmMmg Stwlda,-J.i: Thwtd by >bi:: 0.'.rupmillm Gmiimtl of 
Tb: Um~ Smn. ~c, !!1-t&mlm:ds ~nire 11::i!.t '11(.C; p1m aOO p(!ffwm UV :i.oo.it lo obt.l.m ~OO!l;bk. ;wmm;::e abi;.ul 
wh~lht:i !he fu11•,ocfal :1btemmi'b ;;ne five W IIl!llc:riid lll.!.'l~la.t:l.'lllClli. An midi.I. indudes C11.Wl11ll.1Jl~, on ii ~ ba:i.is, eynkqa: 
~mg 'Im amm.1W ;md dkdr~ilitti in IM financial .ruikm!nt'I. J\11 andil .'!ho mcli.J~ l'l~rng thf: aci:mr1.'l\rit 
prmc~J~,, u!I.E:d ~.id fi~~1n6~ e:1;11!nat>:!l. 11liidt. h)' 11Da;:.~~1El, a2 w,,,JI .1a ~;:.l~ll!sling ll:i,e 1:1v1::1 ;,,U ti11il,1El-::ia't :si:llb,!1!.1tt'!~ 

r,tf'!i"_.rn:i.tfol'I_ Wr.-. br.-.\wire 11~1 mir ;rudlt µu,,;;d~ a.Jl;p';J:m,:a:1;,1"" b~~l!: ft~ ollT upimm:r,:; 

hi nm {lpi11irm, tlre f'm~lll'.:1!11 ~:a::eJrn•nt,, R"fme<l 1:o ;."[li;i'I'!;': ~"l'Jl':~l!'J.11 fidrlJ, r'i"j. ;i)! 1rni~fal J~Jll:GI?, t~ fiI'li,11€,:J;I.! :po.,ilfun ofth.c 
f~1ffl:i;l1:ra-:r1tJ .K-13.vitilt!t, the:: b1JJciW~:ypc: ~1J;'¥~i-e:::a, di,!': cli;,a~r:\y fi~~1,t!Jllin~ l..~1mp:,1;11~ul ,rail ~iKh 'i,J,aj~r fuud, .ll.il t1w. 
Ag[lq:;E~ pi!Jmjl~r,l!i fm;,,I mfuenre"'KETI cl'~ c~,. c,!('e;,;imE, Olifornltl .. M ~ hinc :i.o, 200S. ~ tlil." R~i:El"I;:. cln.1~ :!.It 
fa:i n..:id pu::,.b.im ,md i;:~h lluv.-s, v.f,1m. iaw!icabk, tk:re:ef f-oc t!w. yc1n m£'1l .:ru:100 fil u:ullbmilly 'l\iih ia..:r.uw,tm~ 
prui!..ilplei:. ~.irr,dly i~~'!l!p!IW 111 th.! UnilOO ~'lraoos. ,;,f A.J.1il(!ok.:i 

hi. !,.'.;,.:cm!a.1K.::e •;wth Gui!e'l'f.i.i'r.lCl'l~ ,!mf1!hly, S"flltJ.writr, \M::°' h~"'¢ ~ l&/..~J 1JI¢ HJ(l(ll1 rnl.ted U!..~r H, 20U5 oo om 
~'{',11!w.k.rllUott ,;,f m,;; Crty -o.l' Lcnm;,1:'~ tmerrut:! ,c(>l'.1.tro,l o\<u fl_.'W~W ttpmi:oP.; anjl oo ~f.i:r rem o.f it;i -c!vmplhnlce l\'i.1.h 
<.:t=i~u pt,1W'iMoril! {)f]ti1;1,.~ rt)Iill~ti.o:oo, Cl~ .md s;ra,nt ~~m~~d {'ofu~r nu~. ·~ ~;;t of Um r¢'1:'"1:l: fr i.o 

Jw.NJ'!;, tht ~ (lf o\lt iel\Mf; ot di~ itm:rrn11,I ~l ovu frn.iroJ%i~ '!q'lml'!lg lmrl i:»mpb.moo aM mt rtmn1~:i; of th31 
1-::~i.il,I~ imdnM m -r,rovi.ili: ~ ;rpimm(m 1k ffl..rnaJ oorn:m1 ,!",'i:1" fi~dd «:prttti.i,g or oo. ti:rmpb;U"r;X. l h.ll ~~ ~1, ;m 

~~, pm, of 11,n ~iii.t ~~ormr;tl m ao«i,roaroe "ilrilh C...~r.mmr A11,11Kfog .~td!'l:rii! .11.00 shirnld b~ M":'!1<iUOO m 
id)t\:U'!l;!!,~'.!l:t',uhtofmn-~. 

'l'OC 'ii~'!!!'; ttaguiR:.d ~'uppk::rorntllry lnfurmafion, ::iOCh ~-;. nmrui,~!l!"n tliil:l:m!l:l-1(m. ~oo lilmlJ3'13., !Joow,l:!lry 
c-:i,1~rirnn infu.nM'-00 ~ o~ mirnlatfon u. l!.ffld in'!JM: t:,tk;,ol'«tm:n.t!i moot a rc:~ir<:<:1-pmi:ifdis.~s.i:;; fln.mcill-.! 
rdatmi:.,;::m;,; hul ~,e ~lemt.l'Jll,ry i.n.fum:m.lmll reqnired hy wcn'!.inring pritll.".pll":!i ~UY ;i,cr;c:ptni ID di~ Urritoo !'.i'tiiks of 
Arntrit.b Wt:! fui,:¢ ~w:I. i:.tmlll. lin:i.imd pro~~ whlchO)filJSmJ JlrlncipaUy of ~::jl.llrU of m;i~~~ ~gnifaig 
dil!'rn~ r.,f:o:u::1:')1;1:«:~ and rct,:!;enwfon !:If~ u-qu:ired rnPfllmit'li!W)' ir.formal)!'.l!!'I. Ho.im,,ocr, ~ did ri.:il ruKl.1t oo~ 
mfrrnnatirni: :mJ ~ no ormron Gii l~ 

Our 11.UdiJ v."3;!; iXiruJm,tr;r1 fur I~ (l!.llf'O'ffl nf lnr:m:io:; ~pini= ,:m !be: finanl'.:lal ;!;ratum:Iru; !mil =lkrtivdy ccimjlrule ~ 
(~ of Corona•, hask f1n,1nrn:! st.att:1~ia!!i. The 1~h:loi·y e.ec.t~ the ~J~tnomt.L'Y inforrctatfon !.j, H!,!e<l ru ~ tabk 
r.if «i!:lle,im_, .and ruti!!tieal tom~ att jltt$t:lll00 fur 1'.li:1rp1»:e:s eif ~ic~ .a1EIWy~·i~ULd a1lf::not il ~t'M Jl\!lrt OOthe ti~k: 
foi:a:n;:;~l 1'..t!.tr.-.1;:ir:ntt °fh1': ~llflpkmet1bry '!nfrutnafii,m ~ li:SO:sl fo tire ta:ble rif ,:;1m~~ bacc; b~~ ~abj&led ID the-: .'.lI!iliting 
p1~ill.l.i~ ,qiplio!m. 11.1he:: lill1.fa ur lb¢ lia:ai fwaiEW SWi:ID!:!O!!> tmJ, llE our l.lpffiKiet. iB "3..i.n),' stii,l!'lll hs .. u ITI:dt'lal;i,1 t-!l~O: 

in '[l;];'lfi.m l:Q,tl,;';': b,~ .fu.iiOCNlls~~ tmfl l>'1 a. 'Wirok, Tire~· ~C:!-::::1:km ;md.,:El'ltls.tkal s~tkmhlf"'ll DOf!lxc'J) 

subf1:duJ.Jo IJ~ffilditiIJgprn~~dWitk:ml l'.l{tbe~ fll~ ~hJ.fo.J'.flCuf5;:ru:j,~i)', V.--ecxµt~IID 

QJ)Wooootlretc~ 

V.C ~l!h.1£, L";!'\ll, ,I, ~!Jlfd A.. T=un(ln, <~ • C';tt,'il W. f:·(lffi<~, D'>il. .. D,.iv>Q M ~ff.r., ~I'• .k,~11 fl,,. 1).¢(1,i:ic,nrul!, ,::,"""' 

4'.n'.11 f"l<'..,.;.H<'.l<> .t.•.., :!;;,,;~ ~!;ll;'o, RWS>•-1• ('.A 'ilal~1 • ~l~l'4,.';l!;f)O .. ~i ,-!,.i:11,V:;~ ,..,,_,,.. ....,..,,..,...,'!ri;..~,.;i.,:;,m-,.1n 



CITY OF COf/ONA 

M;anagem-enrs Di$Cu-5$iori a11d Anaty:sis, oonbnt'°d 
Ytm fn9fl9 !IE@ so~ 

accounting ~rJled by most priva1e-,sector -companies. All of the currem year's revenues and 
expense$ ;;ir~ taken !ntD account t&ga!d!ess at wht.\!I cash 1-s received or paid. 

These two statement$ re-port Ole C.ity's Mt ass1.,1ts anct changes ir1 lhe-m, Net assets are the 
diffetence between assets and Uabllrties, W1ch is one way to measure the City>s financial 
health, or imanciaf po$il"iort (),Ja-r time, incr-eases or docroctse..,; in the City's net assets ru-e on-a 
irx:lica1ar oi whether rts fin.ands! health- ~ Wfiprovmg or deterloralir19. OH"ffif factors to consider 
a;ro changos in the City's property tax base and lhe C(lf"ldiUon of !he City's roads. 

In lhc Statement -QI N-et Assels. and lhe Statement at Acttvities and Changes in Nm Assc-ts, wo 
dfating:u.ish the City's fun.ctions that ere princi~lly sopported by laxes and int-ergovernn.enlal 
revenues (governrrnilfllal activities) irom other foncHons that are intended to recover all or a 
porti-c:m -of 1heir -costs fhr-ough user tees an-d char-ges (busini;;$$-type activities). The a.ctMties ot 
these two distinciions me as folows 

Governmental a,r,;Uvitt€s-Most of the Crty's baw~ ser,dces Afe ($ported in thia category, 
includi~ lhe General Government, Fire, Ponce, PL.Jb!ic Works, Redevelopment, PMks, 
Recreation and Community Services and the Libr:'lry Property and sales taxes. use!' foos, 
interest income, franchise tees, and state and federal grants fo1ance these aclivitifils. 

Busi110a.s,,type 8(:.ti°11rUes~ The City chatgeis a lee to cus1omers to ~over ~R or 'lnOS1 of the co-st 
ol certain services rt provides_ The City's Water system, Wastewater system, E!ectri-c and 
Transtt Sei'Vices activi~ are reported m this category 

Fund Fioaneial s-...•nts 

The Fund F!nancial Statements include sta'lements for each o1 the three -eat-egories ot &ctivltres 
- governmental. ~'-"'IMSS-t:,pe and fiduciary. The govarr\ffielllal aCllvttios °'" prepared using 
the currerrt financial resources measurement focus and modified aecn.ra! basis of accounting. 
Tho bllSine-ss-type acttvtties are prepared usirig the economic resources measurement focus 
and lho aeorual basis of ac,:,ounUng. Tha fiduela,y aCllvilles are agel"ICjJ furids, which report a 
balance shEleti a statement ot changes ill assets and IWlities and do not have a measurement 
locus. Reconcilla1ion of the Fund Financial Stalemenw to lhe Government-Wi:le FlnaT'IClal 
Sta.rements are provided to explain the d~feronoos cr;,ated by tile lnlegra\j)g appr;,aoh. 

The lunci financial statements pr,)',lide detailed inlorrnalion aooin !he most ;ig,"lilicaat lunds-----not 
n-.. City as a whole. Some funds are required to be established by Slate law ar>J by bond 
covenants. However, management estal>lishes many olher 1unds to help tt control and manage 
money ror particular purp,,ses or to show tlla\ ii Is moeting legal responsil>imles !or using certain 
taxes, gmntsi, and ottler money. 

Governmental funds ... Most of the Ctty's basic services are reported in govomm-ontal funds, 
Wllleh focus on how mooey flows into and out o! lhose fuoos and the balances !ell al y;,ar·,md 
111al are avanable for spending, Thooo funds are reported u.;ng an aocounting m<>lhoo called 
mcdifled accrual accounting, wl'lrch m<>asures cash and all other linanct;,1 ass,,ts !Ml can rea~il)I 
be converted to cash. The govamroo.-.tal funo statements provide a dotatted sllcli-leml wewof 
the Citys general gwemmenl operatioos and the basic ""!Vices rt pro,idos, Govemmenial !U11d 
inlorma.lion helps dell'lrrnh,e whettier tnere are more or tower linanclal resources that can be 
sperrt in ~ near future to fl'!ance the City's programs. The differences of results in tho 
Governmental fund linanolal s!alemenb; to those lrr the Government-Wide flnandal statements 
aro explained in a r<)CQl"lcilla\1orl schedule IQ!lowlng eact, Governmental Fund financial 
statement. 

MANAGEMENTS DISCUSSION AND ANALYSIS 

This discussion and analysts of the City ot Cmor.a's- financial pertannance- provkles an overview 
of the cays financial activit!l':S for lhe 1i$Cal year -ended Jon.a 3-0. 2005. Please read it in 
,conjunction with the accompanying tranSfnittal lotter, lho basic financial siruomcnts and 1he 
a-coompanying no1as to those f!naooial statements_ 

FINANCIAL HIGHLIGHTS 

• The asselS of the City exceeded i\$ liabilitiM al lho cloSe ot the mosl ,ecem fiscal year b~ 
$773.8 mlllion. Qi this amolinl, $279 m1llOO may be used to meet the City's ongoing 
obllgatioos to citizens and crad1!ors. 

• 1he City's lotal net assets incre.as.ed by $ 27 rrullki-n, pnmanly due to the completion oi 
prtje,ct:s and acquisition of assets from dra-\lslop€fS 

"' As of ttle clQoo ot !he cuffent fisCID yoar. the C~y·s governmental lunds rnpol1ed combined 
ending fund balar'KX!s ot $i 16.3 million, a decrease ol $ 1 millM ~ compar~n 10 the pti0t 
year. 
Approximately 27% ,of ttle combined furid bali:isrices, S$1 7 rnilhon. is consideri:td t.m,reseweid 
and is available lo, SJ>•" ~ing "1 tho Crtys d1ocretion. 
N.. the end ol the currenl ti scat year T 1.mre:seri1ed fund baleflOe f01 the general fimd was $3,. 7 
million, Df 33%, of lot.al general furid e .. p,imdilures. 

• ""fhe City's total debt incres,$-!><l by $40.5 milliOn during tl1e c,nent li$C<ll yea,. TM increase 
is due lo issuanc-e o1 a Certificale:s or PaliicipaHon fo;r $29 minion fOf e>ompletion o1 the 
o.i,artmeot of Wa:ler & Power'• (OWP) Cog,,neralion Fooilfy ar>J <)\h<,r utility rel"1ed ""f'ilal 
projects. DWP received PfOCead3 of $i S rrnUion from a State Revolving Fund ioan for lhe 
Racycled Water p1ojecL The City expended $5.7 mililion in normally scheduilsd prioc~al 
reductions ~ debt. 

OVEll\/lEW OF THE FINANCIAL STATEMENTS 

ThB Unancial s!atemems presented he-rein include all of 1he activlt[e-s cl the City of Corona and 
its oompon€1flt ,.,ms us<1g !ho integm!ad appr;,e,eh as p,~ocr.,;,d by GASB Statemaat No. 34 

The GovemmentNtidf! Financial Statements p¥esen.t the fina11c~ picture of lhe City from lhe 
OC<lnomk: res~UffiBS measurement 1ocus using the aocl'Ual bM1$ of Mooutiling_ They present 
gO\l.filmmerrtal activities and business typa iilci:rlfl.ies a-epan:i.tety. These slatements: Include all 
assiats ol !he Cily Qooluding inJraslfow,re) as ....,11 as all liabililies (including long-!e,m debt). 
Addiliooally. cettain efimin.atlons have QQUIJffed as ptescribed by the .statement in regards to 
interfond aciivtty. payables and reooivabt&s 

The Slatem•nl of Net Assets aod tne Statement of Acll\lllies aod Changes in Net Assets raport 
l11formatiM AMtrt the- City as. .e- wt'k)le and about Its activities. These statements Include all 
assels and IISblllties of the my using the ,,,,,,ual basis ul accvurrting. whloh Is similar lo !he 

CITY OF CORO/VA 

Mm,;agemerrt'~ Discussion emd Anct~$1~. cc,,-itinti~,j 
Yew F odmi lmm 10 20Q5 

$ 

Proprietary funds • When 1he City charges customers for Ll18 services ii prnvidss-whe-ther lo 
outside custorners ot to o-ttier units of the Crty~these -servkes are generally reported in 
propriii"tary fu~s. Proprietary iunds ars reported m the same way !hat all actlvities ~re reported 
in 1he Stat.en1em of Nel Assets ~nd the Statement of Reve1i;ues, Exp-ens.es and Changes in 
Fund Net As.sets. In tact, the City's enl.filrµr1se f1md$ are the same as Ule bus,nes..,,;;..type 
activitios :rt!JJ)0"-00 in the govemment-wide statements bu1 ptovide m-ota detail and c:i<lditiontial 
ITTtomiallon, such as cash flows. for proprietary funds. We u:se internal -servk:.e turicls ,the other 
component ot proprietary funds) to raport ac1i¥it1ss that provids st..1ppl1es and servke-!:n- lor the 
City's other programs and a-ctwilic.s- such as the Oty's selHrisu;rani..::e and fleet operatiDris Md 
equipment replacement funds. Th-c in.lemai :i;;erv~e funds arc ;r-oported with govemmerital 
a.ctlvlties jn the govem~nt-wids fiMl'l(;ial s1atomcnts 

Fldudary 1unds - Tho City is lhe trustM, or hduciary,. tor certairl lurKls he!d an bah.alt of lhe 
Corona-Norco Ur'lilied Si;:h-ool OIStrlet Olhcr activHic$ r-cponcd in this category include the 
roceipl of sp&eia! taxes and assessments used to pay prl.n,cipal arid interest on related bonded 
debt that has riO dira.:1 City liability. as well as receipt and disbu.rsemen1 -ot capital pftject 
proceeds related fO ttiese bonds and c-ol!cctions from the Parking and Business I mpr-overnent 
Area remitted to lhe Pafk•ng Authority to pay tor paIB1ng lot mmntemlirico. Tho City's fiduciary 
actMtLes a.re reported In $eparat-e Statemarits al Fiduciary Not As$-Ct:s arid CombinEr1g Stalemerit 
of Changes in Assets and Llab1hhes. We e)ijclude th0$6 acthlitics trom the City's other finanCfal 
statements because the City cannot use !hoi;e asscts to financo its operations. Th.e City is 
r0$ponstt)le for ensuring that the asso-is reporteti in EheSti kinds arla:'! llWd t-or thoi;r m1cndcd 
purpasoo. 

Notes to ltle- Fin.and.a I Statements 
The notes prrA1kJe addil1orn'ol informa1ion that ii; ssssnllal to a full undersHmding nl the data 
provkled ir1 the Go",l"ii:lmment-Wkle and Furni 1fnartcial sl~temf~nts. 

Other Informatlo11 
In addition to ttie basic Uoancial sta.tcmorrts and a.ccompany1ng notes, bs report also presents 
certain required supp!amanlaty lnfomraffon 001"1Cerning lhe CUy's progress in bmd1rig its 
obUgaiion to provide pension benefits to its employees~ budgetary comparison schedules for the 
general fuOO arid -each meJOf specla.l revenue furid, and schedules and -d1oclosuro of the 
modified approach for reporting tho Otty":s infrastructure. 
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GOVERNMENT- WIDE ANANCIAL ANALYSIS 

• lnvll31:u:d in Cap.rm! As.sr;:ta, Net Qf Relakod DeN 

•Re,t,~~C;a,;:,ltlll~h. 

O~trl~lek Cl!bl: S.:rv.icii 

As note-d earlier, the riot assets 101 U1e- Ciiy as a whol0 lrmreaged 5 ?-% 1rom $735.9 mmion at 
Jt;r1e -30, 2004 to $773.3 1rnlll-on at June 30, 2005. The largest po,rtion cl the Cit'{t. not assets 
(62%-J reflects: tho h1vestm-ent in capital asse12 sw:h BS- land, buikiings, machinory anct 
-equlprnent. !o-ss ariy related deb! ltSed to acqt1ira tfo)sE'l" B!Sfi.e'IB. 1ha1 is sMI otdSIBnding. These 
assets. ~re used 1o pmvide s.ervices to tlh:i dti.zens o-f lhe City of Corona; iharafon,, Uiey are not 
available for future s.pe01dir1g. Altl1ough the Citys lnvastmim:i kr r:aprtal a:s..<:Jeb:> is reported not of 
ro1a,cd O:ebt, It $~Id tie noted that !he resources neeidOO 10 rnpay ihis i;;h;:itr! mu~ t;i.-e providOO 
from rnher soori.;oo, sFoce the f'..apjtal sai:;;ets themwlves cannot 00 uood to liquldat-e these
liablll!""'. 

An additmal portlori of the City's .iel ae.;;,els (2 2%} represents rssoorces subjDCt to axi:emal 
restrictions on how they may 00 use~I. Tl1e remaining balance of oorestricted net assets ($279 
m!~ion) may be used io meet 11la CHy's (:f'lgoing obligations to citizens and creditors. 

ConsistElnt with ths p,im fisccll year, as ot 1he end of the ci..u,ent fisca;I year, tho CjtY i$ able to 
report posiUve balarices in all three categories of net a:ssels, for tio1h the government as a 
'lltioJ.e. as WA!! as for its oo~rale- governmental and business-type aci:ivitlos. 

CITY OF CORONA 

Mar)agemG11t'1,. Di-s,cus.~!Cri .and Ar~ ysi;,, Q.;l(lth•u ed 
Year Ea:1%1 !urn; '19 WQ:Fi 

Rever.ues and Expanct;ruroo
GuvGIT1mc-nlo.! Fufu:Js 

.......,_ROY'l'..Til.ffi:$ 

--£xpendHLJl'GJ;S; 

Tota! re-sources -availat.!,a; during the year to finance govemmffital -opar.ations were $636.8 
mmfon consisting of Net Asoot!S fil Ju!y 1, 2004 of '$683.4 ni,imori,, progr~m revenues o1 $51 
miHICrt arrd Gerieral Reveouos of $102.4 "i'!WHon Total Govemmenl:al A.cUviti% durmg the year 
wore S125.2 mimo11-; ihus, Not A.ssets increased by $2lt4 mi'ilfon to $-711 _B mimon. 

Governmental Funds 
Aevenue Sour,ce.s 

C:tw~ffl; ey <.-;i;,1141 Gr~mfi Opl:tD.'1l11,; Fa)"rF'll(lf1~ ri G;,,1;;il!l 1l, 
5~l·~ & Co1,1.11L,J11~..: Gw11ts ;i,; LHlil" tr Coon'l!:imlomi 

Contr1~s !',.-pl\"Jl'.;oc tl!A~:t,.;:,.~ 

The Cit}l'S progrnrns for govemmental activities indude G-eneJt;l Government. Fire, Pcllce, 
Public W-Ori-;$, Redevelopment Parks and Community Scrvki:is .arid LU:.irary_ The, programs f-or 
the busineS$ type actwitres include tho wa~e, '.1311d wash~watBr utilttles., !he electrlC utility and 
transit services A comparison of each program's re~nues and expenses (!r. mimons) 1or I~ 

CrTY OF CORONA 
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crrv OF C<;JROt<A'S NET ASSETS 

G.;.,;ernmema.l ~ivitPJ:!!i 
W05 2004 

CHrrE'nt~ridotr>erM~f.!-°tt rn T17"a4 
lriilill'lEll hliilliln,-:es H2.6 1n.6 
Capi'lal ei,s&a1~ 

Tc-Wl.a36el.s 

&!3:inl!l$1Hy~ ~fllities TQtol 
2005 2004 200$ 2004 

T"""Ti:'i:9 ~ $ 292.4 $ 263.5 
(172.6) (17? 61 
$;22 '31)2 7 8606 8140 
270.5 2172 1.1!l3.0 1.077 S 

La~-terrn llabilitie-$ 
Olher lfabl!ities 

Tr,it\;lfl !abil!l!ei:; 

111s :.24.::i ,as 7 vM_(;. 300.2 268,9 
513:2 Si.2 19.8 21.5 73.0 72.7 

1i10.7 '175.5 2(18.5 166.1 379.2 341,6 

lrITTisl1'1d in car Ital ~ssi'lls, 
n~'I 'JI rnhllOO u~t 
RO';i,lrn~t~d 
U!"lra$trici.e<:I 

450.;€ Cl96.:$ 
i6,1 23-2 

239.5 266-0 

21.S 14.7 
0.7 26-.4 16.8 4Ctfi 

39,13 H)o 219.o 2nui-
T¢al Ne! A,;oot:, ~ $ 684.8 i 62:.0 $ 51.1 ~ 173.iJ ~ 

Th6 City'i!i nErt a1:>Sats lnae.ased $37.9 m!Hiori OVN 1hc-p(ior f!ocal yei'".lr. Total reveriuas inc,-eas-ed 
8-9% imd lot:cil a;ii:penses. decreased ?.3% G-onoraf revenues re11cct ari overall Increase o1 
$17.4 million, whila Program Reveinues decreased by $?.9 mllfion. Revenue 1rom grnnts arid 
oonirilluUom, decreased 12% -over the prior yesr for a total oi $5,7 milllon. Tax reveriue 
lntrnMw 22% or $14.S mmion and paymonts rccorv-od in !ic-u or scrvir,es lncrea.sed S.S mrllkm 
over prior" year. 

GOVERNMENTAL A.CTIV!TIES 

The City's not a'65e1s from yow.rmnan,al aati~~s !ncr€1ased $27 mUHon The oost of ru1 
governmantal ac.ti\!'rtles thi.s yeaf was $i25~ million: Ho~r., .as shown 1r1 Ole StatemElrit of 
Actw-.tloo. the amount 11lat lhrJ tai:paye,rs ulhmately tinanCild im thesia a(ll'Atias was only $74. 1 
milhon because some of the cost w.ls paid by thoo.& who dirnc:tly ben&fited from the programs 
($29.2 mmioo), or by other govemmenb. and organizatn.ms ihal subsidized oorta•n progn.uns 
w-.th operating gran-ts and contribu,1,ms ($1.2. t m~lkm). filld caplM groflts and contrb:Jl!MS 
($9.7 mmoo,. One program, Public Works, s~ a riet ravenu-e of $1.1 millk:in at yeat end 
which is the resu!i of a timw1g difference in the completion of cepitaJ projects es well as the Citys 
lntan1ional building up of cert~l.i developtn knpaot f.e-es fot upcoming capffi:.d impmV0ment 
projects. °""1all. !he City's govemmenlal program revenu<IB were $51, 1 mlll1on, The Cl!~ paid 
1or the rnrnaioing tiubliiJ: benaflt" por1inn of QOV!'.Hl'l-lilflrlti:d actlvibl'l"i!i with $61.7 mmioo il1 taxes 
(some al whkh oould only be- used fm certain programs) afld with. other revari~es, ~uoh as 
irit€iest arid genere.l en~iijements. 

CITY OF CORONA 
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correrrt year an<l prior yenr \~ oresented below 

crrv OF COlltt»lA CrlANOi!S iN Na ASSl:;l'S 

Re".lll'f!~: 
PITigr.m~r.us,s.: 

Ch~fi)et1Df-$1lf!t~ 

Ov-e•<lf't9\lr.lrJ°!$<1M-l»l'i-MN1dw~ 
0lriic!!l (Fi'ilN$ 311!'.I 001b1~1cl't:ii 

"s1ni,· 
n-r.pill1'f1'.eUt,:fl 
$;,S-tr,~ & Vii im-: 

Grn,ilsaod.;:;:irtt",bL!klrisrlOI 
r,estri~tl;ld1c~C:-PRJ1lr;!IJ"f'I~ 

P·,1.rnenrE.n l1~JlllAA.\',>)ilfi 

nve-6-m'-0'-:1 e;i~ri1t,g~ 

GmN.il!"l~Jrs 
L.-0:::r,M&'ll~,;1! • ...1.'mlial.1'1r.,r 

[);pl'.!l'ISi'e,$ 

(°.1";1'3~~; w;.irt~(l!'1~ 
?i1';!L1;~fu'.7- ;;:~l' 

k,<1l!i'.:_j,,'ffi:1)'·P.h 
htilo::W(],t('; 

Rodt.'l'cl,;;~-lla:'1t 

P>ar!G;md(:orrim1~~:$r; 
lib'<,ll)' 
hi1tt1:1:f: ~~ kAg 1~rm ad~f\ 
Wr.!E:ot 
W:t!f,.'l,!,11.fllel 

E!Elc:11'1: 
if3r.si:!5=[18 

lnt;i~s-11111,Jt:jl~b~r~lr:,.11,i~rs 

Tmn.s'leffl 
l~e'f~e-(~'1:-ailll:})i'lfl-M~ts 
Net-,,::iet':l7!1 
N'1't~'!iM!ri&OO 

Ocv~mrnental ..c:fo•"ill:a. i).~nw,,-~ acirl't\'le::i T"'1llt 
~ ~ ~L --1!!2L_ --1f!!!..._ ~ 

'92 I 26.:} 

1).1 e.i 

"' 
42.:J ;:13r 

'.HS :C:H: 
4.3 

" " :!i.;J "' ,., " " D..S 

~~~ 

----1!&t..~ 
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3.1 30 

10.1 ,., 

.. 
ta3.~ ens 

~ nui. $ MH 

56.:l • 
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!73 ,s, 

,, 
" -iJ.5-

--- ---
__JJ_]_ _1QL 

UJ $H 
18-9 !5.$ 
n:.9 20.1 __ ,_. __ ,,_, 

• R!i.5 ' 
1:l.4 1:l.4 

21A rr.r 

,t,; $;.I 

"'" 21?.6 ~· "'' 
Ll -G.5 
;,o ,,, 
'5 50 
0.0 lHI 

-·-·-·--·-~ 
2:Jo.:- --1..l.iZ... 

,., 
17..2 
~-1 
2'4 
138 

<J_:J, 

'!}.1 
:m_~ 
2:i:ie-

"' 
121 123 
~.1 30 

IO,! 48 
$E,.1 J4.t, 
16.9 16$ 
12.9 20 I 

__ 1,6 ____ , ,_., 

;[37 @1...0 

524 <t3.! 135.8 7'H2 
$ 82-0 $ 52.-4 :$ 77!t:B -$ 73!l.8 

G!msral Government docre:nood oxpenses $5.8 rnm!on~ white Interest expen$e ir'tereased $5.3 
rnmlon dua to Interest expense on tOO new lacililies. Staff reducfions, realignmel'l'ls alld budget 
reduction measures contdbutoo to the d-ecrease ITT general govemment experisesT 
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BUSINESS TYP'E AClWmES 
The Cll'/'s nel assets from bu01neSG-lype aciiVitios 1ncroasoo Sll-6 millio~. lnv.,ste(I in capital 
assets, no! of relaled deb! increased $07.5 million due l<l ongoing capital projects such as lhe 
cogcnerahon fadl}ty. ~ho re;cyclocl water p,mjeci, eloclrk Grnenfiekl projects and axpanslon & 
lmprovemeril 101he utillty 5-yst.ams.. 

The cost of all Proprietar~ (Business Type-) ncif'litlcs this year IMBS S67 A mmion. As shown- fr1 
the S!at@msf!I ot k:::tiviH-ei-s arid Changes lri Nd As~ets, the- amounts paid by us.era o1 !he 
$)1Stems was S56.3 millian. opera.ling gronts arid rontribl.ltions -were S 1.2 million and capital 
grants and contrlbuhons wera $t7.7 milnon. lnvestrrleri:t earnings ware $1.3, 

Toted resour-G€1:::. available during the year ta firla11ee Prupri.etary fund {Busillflss T ypa) Activities 
Vfflre $129.5 mm!or, c:ornsistirlg of NetAsssls 3"I July 1. 2004 af $.MA mi!Hon, pro,gratrJ rnvenues 
of $75.3 million, general moom.1es cl $1.8. milli:oo. "folal PrapliE:-tary fund (B~ioe:ss Type) 
ActiviUes durlng tile year were $6-7.-3 million; thus Ncet Assets were increased by $9.6 mi~lion to 
$62 mHlion. 

/0,WC,DC)'J 

&'JOOIJ,Wil 

!:,D,{)f.-0,-C-OJ I 

30,000,-00C 

200, 

Revenues. and Expenditures 
Busina-ss-Type- Activities 

.:m03 "'" 

-i:wvc,1u:f"';l 

~~r,.;;1d1t11;.f!sl 

FINANCIAL ANAL VSIS OF THE CITY'S FUNDS 

1he tuna balance of $45.:2 mLhion at year-end for the City's General fund is an overall increase 
of $ 3.4 miilior, from last year. Expendirures increased overall by $5 m1lllcn pnmari~ In 1he 
areas of Public Safety - Police $2 mil!foo~ Publtc Safety - Are $1.1 m!Uion and debt service ot 
$1.1; however general government expenses decreased $2.2 million. Ro11e-11uos had an 
!ncrea-sc of $13 mimon, primariiy attributable to increased property and sates tmo: revcrme of 
$14.8 m1mon. Current services increased $1-8 mimon and paymen~s m lieu of services 
Increased $,6 mlmon. lnveslments Earnings docroosed 61.4 mitlklin from tho prtor year 
raflocting tho decline in iniorest rates. Nat transfers in from clher- hJnde decf,aa:$00 by $ 4 
million 

The Development Special Revenue runos show an irn;rea$0 in !und balan,:;o ot $2.1 millioo from 
lhe pno, year. Revenues decreased $.5 million from lower lees applied for during lhe y,,ar, 
which reJIOC\5 slowing bui~ng aclivUy w~hin !ho Cily, E,pendilures increased $ail. milllon, Net 
!ten$!er. ouno Olherfurids -• $la7 million lowenlian the prior year. 

'" 
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Managemecu'& O!s.clJ3&ioo and Arial~s;, O)fl'!JNJe-:l 

llw Fmttt! II me "-!Q 2DQ§ 

B.till:inoo tncul'fi!irl o~ Smisfltid or Balance 
Ju1v 1, 2004 Issued Uatured June 30 2005 

Gov•mmwntl'lil A(:ttvl""'; 
OA Loa,1$ Paya;Olc 2.3 1.9 

1.3 Long Term Agrecmenl Payable- 1.3 
0.1 Loa&• Payalllo 1.0 0.9 
03 G(Jneral Obligalion Bmds Payabl,e 4 O 3 7 

A:e<levelopman1 Bonds Payable 18,0 45.5 36.9 3ll.4 
Laase RiENemJc Bonds Payable to.8 1.9 53.9 
Sp•clal!\o$ossmentDlstri<:16ond• ___ 4_.o ________ o._s a.2 

TimillGovemmentalAdMliiw, ~ ~ ~ 110,4 

BuSin9$$-Type ActiVities= 
Contracts Paya!xe 
installm,erit Agroomiant Payable 
L-eruie Payable-
Term trnm Payabts 
Wate, RBW!nue Bonds 
Certificata~ of Pa:nkipMiOfl 

CASH MANAGEMENT 

0.7 0.7 
0.4 t)_4 

!7') 6 172.6 
1e 2 1 a.a 1.0 s5.2 
33.5 0.8 32."f 

___ ,_3.2 _ _1t!L ___ 0.4_ ---1QLl!_ 

T<:> oolain ll~>ibility in ec""1 managemont, illo Cny omploys a pooled cash S)ISlem I Reference 
Noto 2 in ttw Noles lo the Basic Rnancial Statements). Under the pooled cash concept, lhe 
Ci;y inves!, oh• ci,sh of all funos with ma1uriUes plannoo to coincide with cash oeeds. Idle cash 
is irwt)- In c,,rtain eligiblQ -urib"" as c;onstra1ned t,y taw and Jurther limiW<:I by the Cily'S 
lnwstment Policy. The gool• of tile c11y·s lnvoslmoot Por,cy are safety, llquidily and yield. 

CAPITAL ASSETS 

The C<!Pital as$l>ls of lh<.> City are IOO!ee ~ls wnich are used In tt,e p,,rrom,ance ot lhe Cily's 
tuncilono including inlras!roclure assets. At June> 30, 2005, ne! capital assols of tho 
govemmentru acii11ities toialoo $5Zll.4 million and the ""'' capital asoo!s o! the buslness-1;'?& 
act!\lllles totaled $332.2 mill!oo. Depr<a<:iallon oo capital asse!s Is reoognizoo in the 
Govemmen,.Wioo financial s!atement,c Reier fo the Notes lo Basic Fioa,,cial s-monls lor 
detail regao:ling capital assels. 

The City tias elected ,o use the "Modified Approach" as defined by GASB Stallarnoot No. 34 to,, 
inlra,;lructure reporting lor Its paving sys1em (streets). Under GASS S1alemenl No. 34, eligible 
infrootruclum eapttal aSOOl3 ore not requir&d to be depraclal<ld under lh& followl"(I 
N:qtjfremen1s.: 

" 

CITY OF CORONA 

Ma~rs Di.~:salon soo Analysis;, o:::mtinued-

~~2=~~~~~~~~~~~~~~~~~~~~-

The Rodev&lopme<Jt Spocial Revenue fund hnd an ovurall inerooso in nmd balance ol $ U 
~nililion due an IOC:l'A-&SA in iransfQrs ln wtiich repreSi.'rlts low/moderntc lncome prop©rty tax 
incremE!nt rocaived during th-1:t year. The ta;( kic:~em incre;afi.i! fS due to rising .Asoosood 
\!'aluaijon oo property iocatOO in Ute redsvelopmerit projm::t areus. 

The Red,welopment Debt Ser.loo fuod shows a decrease or $2.1 million in fund balanoo. While 
property ta): in~ramerrt re\l'enuB inc,ea-s&d by $1.4 millioo, pass..th.rough p.ayments iocrnased 
during !ho year 

The Redevelor,matrt C~pital Pmjects fund had an increeoo in lund balar>C<l ot $3.4 million, !oo 
result of l,e,ss proJscis aci:h;ity during the year. 

OEBT ADMINISTilA TJON 

Debi CIJ0$1<lered a liabiltty ol govemmenlal aolivilie$ dooreaMd in FY 2004"05 by $4 7 million 
which is the oonnel amortization of existirig dElhl:. Corrn-sporn:lingly. par capita debt oubiilsnding 
decroased irom $787 to $736 per capita compared 1o 11,a prior fisoal y,,ar due lo lowor 
outstanding debt and an increase in !he population_ Hafer to th& Notoo lo Bask: Fimi,ncia, 
Statements for detail regarding debt 

Oetll of tt1e business·lype nctMt,es increasoo by $45.2 million io FY 2004-05 due to iss"oncc of 
Certi!i(;;,ie,; ct Pani<ipallon for $29 million lo complete o! the Department of Water & Powm's 
(DWP) Co{Jeneralion Facility and olhor utility rela!ed cal)l!al pmjec!S. DWP recelv;,(I proceeds 
ol $18 million lrom a Stal<, Revolving Fund loan lor the Recycled Wa1or pmject The City 
expended $5 7 million in normally st:heduled prtnclp;ll reductions on deb1. 

CITY OF CORONA 

• The Qty manages the aligible inir:astruaturs capi:!al -assets using an asset 
mar,agom•n! syslem with otiaractsristio, of (1) a, "P"lo-date invetrto,y; (2) perform 
condioon asso-ssrnoots ~rid summarize the resutts using a meazure.ment :scale; and 
(3) estimate annual amounl to msJntain and :presewe at the estabUshed condition 
assessment level 

" The City documents that ltie ellgib!e infrastructure capital assets are being pre.oorved 
appro,ilma1ely at or aoove too eslablislled and disclosed eood~iorl •SS-O=enl level. 

The City Policy is lo ach iev<, an all<)rage rating ot 70 tor all slreets. The OYenage rat~g lot the 
City's slreels al June 30, 2005 was 71, which Is higher than Ille Qly's policy level. The City's 
stroots am constantly deteriorating resulting from 1he !ollowi09 tour taclon;: (1) traffic using !he 
streets; (2) the sun's ultra·Vlolet rays drying oin and breaking dowo the rop layer ot pavement 
(3) utility company/private developme11t interests trooching operations; and (4) water damage 
from nmurnl precipaa11on and o1het urban runoH. The City ,s continuously ta<lng actions ro 
arresl llie delerloralion llirough short-tam maintenance actrvnies such as pothole pa!Chl~g. 
street sweepjng, and sidewalk repatr. The Crty"s budget tor street maintenance tor the fiscal 
ye& ended Juno 30, 2005 was $3.5 millioo. Ac!ual <>Xpendm,r,,s """' $;1.6 mllliOfl, wl!h tt,e 
refYlaining budget carried forward as cona1i.nuing appropnat~. These expend!lures delayed 
dGteriorniion. howavor the overall condition of thB stroots was not lmpro\'ed through these 
main~nance :e:w:ponditu:res. The City has dotormiood that too arno1.int Q1 anru.ml expendt!ures 
requlrad to mainlain t!lo City's stroots al the average PCI rating 70 through Ille year 2014 Is a 
minimum of $9 7 million per year". The f0Uo11.ing table presonts $Ummary Information on the 
City's irtfrastrttcime assets (tn mimoo&). 

0fi:gi,i-li11 At:t:umulai-1:t-d Sook 
Ott!.Cftetion (:()!!;t Oe:erectation 'Value 

Capital AU-llt$ - Gover11mw11tlill Activi1i1n-: 
LanO $ fif.3 5?.B 
Builtlll'!gs and lmpmve:men1s 116.4 (57.2) 59.2 
Equ~pme-rit, Vehkll!:l-~. Ma-chinery 23.9 (rn.o) 10.9 
Corialarnc~!on m Pmgre-:Ss 58.4 SOA 
lnfrastr1Jetur& 409.4 ;67.3) 342.1 

Totii,r 665,9 (137.5) $ 526.4 

CapUai A.nets. Busin-ess·Type AtHvmes~ 
land $ 2_!,i 25 
Buildings :am:l lrnprovamanti,; 8,Ul (10.5) 6bA-
Equ!pm e:nt, Vet1-ICl&!i., Mach1ne~ -10.e (1'.B) 25.0 
Gonstruclian 111 Pr-osress 105.S 105.5 
lnir~$trticn.u-.;i; 169.D !35_:q 133Jl: 

Total ~00.2 \lM) 332.2 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Cooiparing the FY 2004-05 original (ar A<iopl•d) General Fund budget amount of S92.9 milfon 
In lhe fir.al budgat amounto! $106.1 million show,i" oot incmase of S13.2 million. 



CITY OF CORONA 

ll'lCludcd ,n this ligu«:, is s2.a mitliOli in priQr ti.cat year Capi1a1 lmprO\lement Projects app,oved 
1or carryO\lor into tiscal year 2003-04, as weU as $3.6 mimoo tn commmoo purchase orders from 
1t,,, p,ior l"'•' The «:,su~ir,g beginning budget balance wa$ $99 3 million 

O~giri.al Budgi;,t ~ Cool Appropriations -t Ei10Jmbl'al'IUc.$,;;; 8£-g. Balar,ce--!- S1.1pplemel'ltal Cha~s ,;;; Fil'l~I Eu-dg\;-t 
$92,921,024 1- $2,837,713 • $3,584/1'91 "' $98,353?28 + $6,716,?.:;.>'5- a. $106,069.453 

Companng the beginning budge~ of $99.3 million io the final budget of $'106. t mimon indicates 
the G-eneral Fund had supplemental budgetary appropfiatk;,ris totaling $6 7 m iUion for ttie 2004-
05 t-Scal yearT 

These $upplemental approp:riatkins include $1.3 million of ECB budge1: savings that were 
approve-a for v~nous departmental projecis and $3.5 miU100 for the City Hall tac1ltty capilal 
projiec-t. Additional Increases. of $1. 9 mil!ion wera approved througMut tho yoar tor pub-lie i:;afeiy 
items, health cost lncrnases and tabor agreements. 

nn~i3tujg,&t E::i.:pt,n-c::lilul"{!-Act!Ja~ "- Vari~~(ov-ee1tr1.1~r 
$106,069,453 • $94,978i3'52 .,,. $11,089.-801 

The General fund llnal budget amoum of $106.1 million compared to the Juno 30, 2005 
ro::ponditure actuals o! $95.0 million reprel':lents a variance of $i 1.1 mimon. 

This v.11rianc:e ls comprised from lhe foHawing; $5.4 milllon from capital outl81y, $1,1 mimon 
horn publii:: safety end $4,6 millton from the general government activil"ies, 

Of !he $5,4 million, irajor cap!1al projects sl!Cll ao !ho CMc Center Painting, Computer 
Maste, Pianitlpgrade. Police Secure Perking Facility, The Corona Mall Improvements, 
Llbra!Y Facility MtlllflWlnance and R-epiacemem Ntll!tll!ds. and T tll!hachapl, Promenade and 
Griffin Park Improvements thal will roquire cor11inuing appropoations inro 1he next budgel 
year, as the.e p,-oiects were not cornplO!ed by June 3-0, 2005. 

Savings. In personnel coots from pooltion v!ae:ancies, saving from professional and 
contractual $Ul)pr)ft, and intafBS! usec lo pay on a lacioty debl se,vioe payment, oomptet<KI 
U1e saving va.-iances in the .--emaining acUvi1ies 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS ANO RATES 

Tllo City oi Corona Is no dlttorent than many other California cnios having to address raoenl 
alit'lrtrn'r'liC (:har.gss. AnHo!pAfed future cosi locmasoo for health, vt0rk-a-r's oompensatton. a-nd 
,etirem""t bonallls, oomblned wilh the S1ate's unprecedented liscal Cflsls, has made providing a 
balanoed bU<lgel a ch•ll•nge, 

The key assumplloos in the General fund ,evenl!S lorect1s1 for lleeat y;,ar 2005-06 are· 

1. Properly Tax revenues will ,noraase by 7.7% due to an ,;s!im~led riae 01 =ssed 
valuetiOfi and general growth. 

2, Sales True: re-venues wm inareooe by 10.0% es a l'MlJlt of .enHolpalad growth in the 
relailbes<>. 

CITY OF COl'IONA 

Maoog,eown1''$ D1-scu15.sion arid Analysis. con~nllOO 
~,.~n~20~Pfi,.._~~~~·~~~~~~ 

oo used al crty parks, landscaped med~ans. and golf rour-ses, thereby .-educing tocar and 
imported water needs. 

Houstng Enforcement omcer. The Building Department operatJar1g budget l()ciud-es funding 
for a n€!'W Housing Enlarcemen~ Officer posiimn This pas-ii.ion 'Nill assist m as..<;ming code 
complianc€ in the .agi~ residenlial areas of too City. enh.:l!'lcing safely for those crtizens. 

Transportation. Tffirlspoi1atk,11 -S:$00$ remain a1 tl'te forefront in our growing -communrty_ In 
the budget, $3 m1mon ot voter approved Mea-smEr A h..11lds i-s being used tor major and local 
pavemen~ rehabH-1ah-ot1 ot o~~r City -streets_ Addil:ionaliyT the City was recently awarded a $1 
million granl trom tha Riverside County Transportation Commission tor Railroad Stleel 
pavem,ent rohab(!itaOon. This r,rojoct,_ a'!ong with the Maf?!lolla Avem~ and 1·15. Corridor p1oie<,;1 
will be presefl!ecl 10 the City Counc,I during !he nexl !~cal year. Expected is $6.4 million o! 
federal and $5.9 mmion of Rogiona, Western filvorsido - Transportation Uniform Mitigation Fee 
funding support for the Magnofi~ Avooue and 1-15 Freeway lnt-er-chango. Thi$ p.-oje-ct "Nlll 
improve tramc flow in the are-a. 

Facillly Oewlopmem. The City celebrate~ the grand opening of 1he new City Hall on M~y 21, 
2005. Thjs thfee story tacirrty pwvldes services for ,cil:izoos in orie locauon. Th-6:l previous 
facility. the Civic Center, win bs undergoing pain-ling and l.acilily repairs i-n anticipation ot re-use 
opportunities. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial rtll!port is dssigned to provide our citkans, M:,,;:payera. customE>rs, .and. ln'ff!i;toa; 
.and cmdit-ors VJ!lh a general overvtew of the City's financas and to show the City's ~u::oLJnlabilHy 
for the money tt reoolves. If you have- questkins a00 . .11 this rnport. separala reports ot the Ci,y's 
cornpoMnt units or need any addillonal Hnaricial it1format1on, contact the Office of Finance at 
400 Sou!h Vlcentia, Corona. Calnomla, 92882, phone 951-279-3500 or e-mall 
ilnoocg@d-oorona..ca.us. 

CITYOF CORONA 

Managermmt's Dls.cl.!S8ioo .srx:I Analysis, 1..'0i"IUtru&d 
Year Fnd§d 111ae M 2005 

3. The 13A-% decrease in licel'l&E!S, Fees, and Permits Is due io the anticipated reduction 
and tevellng oft oi permil :ralaled acti'Vi:lies. 

4 investment Eam1r.gs wm increase by 11 i % primarily ffom other interest income and 
increased inlere.st rales 

-5. lntffl'gove:rnmenial Revenues will dei;rease 2i .0% primarHy due lo one-Ume
reimburseman.1s ;not arrtie1pated in FY 2005'-00. 

-6. MisooJlaneous revenues !illfm inerease l6 2% due to an esiimal-ed increase in 
misceHaneous nm1aVleasa income 

7. Payinents in 1$6-u ot services will increase 1 o. 1%, which represents estimates for 00$$ 
allocation of overhead charge$. 

B. Appmximalely 400 new housing units wm b&-coMtructod. 
9. State subventions will l>e basoo on a populalion of 142,522. 

The City ot Corooa has wof1too hard to meet lheoe liot;;;Ol challer,ges, r001.Jcir,g origoir,s coot,; to 
koep the budget aligOO<l. PO$it!Ons that wmo previously vacant and untiled were pormanenlly 
ellmirwed in !ho budgot tor 1his !!seal year. Tll1< ollort, combined w~h realignment ot slaff 
poo1i1ons resulted In Gener& Fund savings of approximately $3] million. as prepared in. the 
original proposed budget. The•• Gooeral Fund """"'gs allowed !he City to address olher 
seov,ca n<leds in the btJoget proc!)$$ that otherwise would not oo tomded. In addl1ion, corona Is 
fortunate lo be localed in the Inland Empire where er;onom1c growth has ost-paced the State 
average tor the !ast ye-ar. This growlh has heJped the City maintain its focus and determinatk)n 
fo prwloo ,upport !or our priQri11es. 

PubUc Safety. No sworn puhUc safety positions have be-en pm}ected to- be eliminatod Wl1h any 
anticipated bud!)"t reductions, The adopted budget inclvdes an addtt,ooal two Doteciives and 
one Polkl=I Offi.cvr posillon. TOO Fire Dupru1:marrt: opc,ratlng budget Tndud~ the ,crnweu:ion ot 
si~ FlretighlBr ApprfK!tices to full-time rogular Fke1ighter positions. Allot tliii posilIDfl'i.;l MH illSSfS'l 
nw two departments ln malnrah)ing their commil:meni to a low raspons:ei time- to emergency 
calls. 

Recroational. The City has r;ontinuec tts eommttment ot providing parks !<Jr tts citiz<>m. 
Ck,arwat,;r Spons Field was oomp1eted in September 2004, Buena Vista P•l'k is sooodufod to 
be <Xll'tlplatod In July 2005, and Chase Far!\ and R!mpau Paf1< are eurro11~y in !he CO!'ISl,uctlon 
phase. Th\s ooopted budget addresses recumng maintenance lssoes for lh.,.. new and 
upooming p,,rks. Addttioctal recurring funding 10 operat<> and malnloin North Main Street 
Medirn'I and Sueetscape Pr1li,:,ci, and 1he Au~umdale Community center "'" a!w oddross•d. 

Libr.,ry, The Corona Pulllic l..tlrnry cor>linues to proviOO varioos programming elements lhat 
oppeol to !he vast and dive<se intere.!o ot our coo,munlly. Funding is avallablo for !h& City lo 
main!aln lh• Library bu$inoss hours and se,vices in Fiscal Yoo, 2005-00. 

Local Ecanomy. O\'or tho last several ye3"', offioe ®""lopment has boon a major 
commllm•m !or 1he City" Wijh ovar 1,500,000 square !eel oi offic,, ·~ in ••rious stages ot 
development ii wrn attract and create rn,w jobs within !he City of Corona The Economic 
o .. alopmem and Redeve!opmenl programs In this budget romaln 1ocusoo on Job crootion, 
impmvsd housing for low and moi:kmrte il'lCom<> families, lm;,easad reta!I opporturutles, and 
mvitallzalim « the Downtown Sooh Streat area. 

Rooycled Water System Projec1, Too Citywide Recycled Waro, Systum, which b•g•n las! 
year, is unoorwey with <«pechld oompkrtion in Sop!amber 20DS. The system wlN h .... e 1hree 
rase..,..olrs, pump surtions, and 30 milss ol pipeline. This syslcm will allow reclaimed waler lo 

1~ 
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self supporl.ir1g activity whic:11 renders services on a user charge basis to resident$ and 
businesses located in the City. 

Wast<>weter Fund - This fund is used to accounl for 111& op&mUon of 111<\ City'• 
Wastewater System on a user charge basis to res-ident$ arid businesses localed in 1he 
City. 

E/ectr/e Fund - This fund is used to account for the operation of the City's electric 
utility, a s.elf s.upportmg activity whkh renders servk:e:a on :a us.er chmge bas1:a to 
buslrie:sses IOC8iad in ihe City 

T,-,,nsit Servic"s Fund - This fund is us<XI to accounl for !he operations of the City's 
trnnsportatian sy$tem for- 8 fixed route and ciernarid response :Siervk:e (Corona Cruiser 
and Dial-A-Ride) which, along wrtb farebox revenues, receives grants irom the 
lranspormtion Development Act (TDA), 

Internal Service Funds - Th1$ fund is ~sed to provide 9oods acd services by ono 
department or agency to alher departments or agencies of the City on a ,cos! 
reimbursement basts 

Nonmajor Other Funds • 
Pubffc Amwu;:Jng Auth-o-;hy Fund - fhis fur;d I:$ used to aceount fo:r debt servi-ce l~:nS,ilC!:ion!:: 
iricluding ret.Mnue ('.Olledlons and payments of µrincipal and interest on long-term obligations O' 

the <:omponant urill 

Public Jmpro11ement Cotpt.)rntion Fun-cl - This fund is use<l to ~c.count for dEtbt oorvlC~ 
lranoact1an, including revenue coll~otiono and payments of principal ar\d interest on long-terrt 
obljgatioris of the comporient unit 
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Parking At1thorlly Trust Fund · This fund ,s used to account for collections fr(H\1 PBIA 
(Parking and Business lrnpr,wernent Are~) remitted lo the Park,rig /\11thority lo pay for 
parking lot maintenance, 

Assessment Districts .and Community Fa.cilities Projects Fund - This fund is used lo 
account fur receipts of spedc:,I c:,ssessme1Ets ari;d t-c1xe3 U1a1 w1H b~ used lo pay prmc1pal i:3nd 
Interest on lhe bonds. 

CNUSD Trost Fund - This fund is used 10 accouot for the portion of f,ede,doprnent 
µroperty tax increment that is allocated for the Corona Norco Un.ified Schoo! Dislricl per 
Redeveloprnerd agreements. 
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GOV?!rn:manti:il A.clivitie:s in the fotaricial statements. Fund$ re:lated to d.ebt lssU0d fer 
proprietary aci1v1lies are fnduded in, the Business-type AdfVitles 

The corona Uti1ity Authority is a joint powers auU1ority which was estabU-s.hed oo 
Feoruary 6, 2002 prn1,uant to a Joint E.xerdse of Powers Agr-ecrnent belwoon ,he Cit)!' of 
Corona and Im! Redevelopment Agency of lhe City of Corona ln accordance wilh the Joint 
PowerS Law (Articles 1 through 4 of Chapt-er 5, Division 7, Title 1 of !ha Cal~omia 
Government Code} ror the purpose of assisting the City in the leasi11g of the water and 
w.0s1ew.0ter utiHty S)i'.Sterns. The Authority's Officers .are the Corona Clty Counc;;il_ The 
funds of the Utihty Authority ha\-le been in-duded in the Busi11ess~ type Activities ~n the 
flnancia! statements. 

Dlsorek,ly Prooento<i Comp<>nont Vn/1$ 

The Corona perking Authority v,,ras as.t'3blished on April 4, 1966. pursuant to !he 
provls:ioris of the P~rkJng .and Business lmproveman1 Area law of 1965 fol' ttla ptirpos.e of 
establishing a parking and boskiesE- rniprovement area in the downtown shopping district. 
The Parking Aulhority 1s a discretely presented component unlt in the financial statements 
The City ad,optad a resolutjon, ,on February 16. 2005 to disastablish the Parkmg and 
Busirte$S Improvement Area effective May 7, 2005. The d1.sestilbllshment was -due to the 
estabhs:hment of the Corona MaH Business Improvement District (BID) on December 14, 
2004, pu,ouant lo the Streets and Highway Codes secuon 36080. 

B. Basis of Accountlng/M""s""'mom fows 
The accounts of the City are O(flanized on the basis of fu.ids, each of which ls considered 
a separ~te accounting entity. The operations of each fund are accounted fur \Mth a 
scpa rate set of self-b.a*8ncing accounts that comprise its assets, liabilities, fund equity. 
reWJ:rtues, and expern::litures 01 ~JtPens-e-s, 2.S appropriate. Government.al resources a1e 

a!loc:ated to and accmmted for in individual funds ba":red upon the purposes for which they 
are 1o be -spent and 1he means by which spending acti>.il[E!S are controlled. 

Government ... Wkte Financial Statements 
Tho City Government-Wide Financial Statemer,ls lnclll<» ~ Sta lemon! of Net Assets and a 
Statement Qf Actrvmes and Changes in Net Assets. These statements. pre:sen.t summaries 
of Govemman.tal .al1d 8LJ$iness-Type Activities fol' the City acoornpan,re(I tly a total caturnn. 
Fklticiary activiUoo of the City are oot included in these &1atements.. 

n ... e slatemen1$ Or<) pra$(m(ed on an cconcmic "'WIJrcM m<>ao ur,,roont !ow$ ~ nd the 
awual oasi$ of accounting. Aooorningty, all ot !h& Cily's assets and llaoili!ios, including 
capital as.et,. as well es infrns\n,cn,re aosel$, and long-term liabiltties. are inol"ded in 1he 
accompanying Sf.atemen-t of Net Assets. The Statement of ActM'lie:s. presents changes in 
net assets, Under the accrua! basts of acoouriting, revenues are recogni;red l-n the period 
m which !hey are earned while expe= are ree<Jgni,ed In the period In wli!olt the llabillty 
1s. incurred. The types of transactions reported as program revenues for the Clty are 
reported in lhree categories: 1) cl1af1Jes for see.ices, 2) operaffng gran1s and 
,c:ontrfbutians, and 3) capital grnnts an-d contributions. 

Certain eliminations have been made as. Pfescribed by GASB Statement No. 34 in 
regards to interfund activities, payables and receivables. All internal balances in the 
Statement of N-@t Assets have boon eliminated e;iccapt those representing ~Jancecs 

A. Description of Iha Reporting Entity 
The City of Corona wa-6i inrorf)Orated in 1800 un~,r the ganer.::1l laws of the Sla1e of 
California. The C~y operates under a Cound!nMsioager fofm of govemment and pro"Vtdes 
the foHawmg serv.1CBs: Public Safety {Pohce and flr-e}, St~u: and Highways, Water, 
Wastev-Jater, aecttre. Pu.blic Library, Part,:.s., Public lmpr-0\femente:, Planning afld Zoning, 
Public Transportation {Transit Services.} and General Admirnstratlve Sarvirer. 

The accompanying oomprehenshre annual firnmdal report 1ndude:s. the financial activities 
of the City ot Coro~, the p,imary government, mid Its cornponenl uojts, which arn lhe 
Redevelopment Agency of the City or Corolla. the Corona Public Rrianclng Authoflty, 1he 
Corolla Public lmpt!Hl('Jnl.ellt Corporation, !:ha COMM P.Mklng Aulhnri,y and !ha Cornna 
UH!ity AuthotHy Financial information far H;e Cily and tht:se componenl units Jg_ 
a.cC()unted for ln ths accompanying finaiK:ial s!:alements in accmdance w~h principles 
de.fining tha governmental reporling entity adopted by ~he Governmental Aooo-untfng 
Standaffls Board Thfi City Council members, 1n separate ses.slon. serve as !ha 
govemlng boa.rd of the Agency, the At1U·l<Jriti1:1s al)(i the Corporati()fl arid, as such, these 
entities are pre5e11red 011 a blended basis. The Oty Ct;:ium;1l rne,mbers appoint the 
go\'amlng board of the Pa~k~ng AYthorrty. therefore it l$ disr-.ra1ely presented. Separate 
tinam:;1ar statemen!$ are produ~ for the oornporient uni1s r.if the City end may be 
obtained from I.ha Clty':s Financa Admini&tr'iiltion offioe. 

The Rtadeveloprnent Agency of the City of Cor<.1na 'l#!IS established August 5, 1964, 
pursuant 10 lhe State of CsiHfumia H~l!h and Safety Code. SecHon 33000. entitled 
~Community RadavekJpmant law~ and oo November 1 ~. 1975, the City Council became 
the governing br.ial'd. The Agency was fr;imiad fm lhe purpos-e of preparing and carrying 
out plans for improvemen,t, rehabilitation and redeve!opmenl of blighted areas wijhin the 
territortal !imits of the City. City staff prot,1idas msinegernanl aesh3tanoo t-o the Agency. 
The fund& of the Agency have been. inol\;ded in the Governme,n.tal AcUvitias in the 
hnanciat :statements. 

The C2™Ht Pubm:: Flnaoolns Aufhprtty is a joint poworn authority organ~ed under 
Sectloo 6500 et seq. of the Cat,foro,i Goverorr,e;,l Code on June 21. 1989, between the 
CRy and the Agency for the purpose of acting as a vehicle for vsrlous financing activities 
of the City aiid 1he Agency. Tho l\"1i>orltt• Boaro of Dlr,,ctors is tho Corooa City Col.!Ocil. 
The funds of tho AuthoMty have boon include<l In the Govemmenlol Ac!Mtics In the 
financial s!:alen)ents. Funds 1'.elated to debt Issued for proprietary :tirciMl:ies at.e included in 
the 8U6irte£s~type Activi~ies, 

Tilt Corona PubHc Improvement CorpornUon wa:s organired purnuant to the Nonprofit 
Public llenaf~ Corp;;,talion Law ot Itta Stale of California (Title 1, Divi•ioo 2, Port 2 of the 
California Gorpc,allons COde) oo April 7, HIB6 for Iha purpose of providing financial 
assistance lo tne City by acquiMog, C<Jnstrucllng, Improving, developing and Installing 
certain real and per$011al property t0gelher wittl appurtermnce5 and appurtenant work for 
the ure, benefit and enjoyment of the public. The Corporation's Board of Trustees is the 
wrnna City Council. The fur,ds of the Corporation have been !ocluded in the 
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be~ween lhe- governmental activiEies and !he business4ypa aclivities, which are presented 
as inh1mal b;:;lance-s arx:I eliminated in the total primary government column. In !.he
SWtemem of A-ctiv16es, internal ser."ice fond transacHon.s. h~ve been eliminated; however. 
tMsa transactions between govemmenl~I ~nd buslne-ssA~pe activiHe-s have not been 
eliminated 

The- City ap-pti-es all applicabto GAS6 p;onouncemom:s {indu-dkig aH NCGA Sl.atennen!.s 
and lnt-erpretaleo-ns currently in effect) as we-II as the foll-owing pronour1c-eme11ts 1"$S~J.C<l 011 
,o; befol'e Novembe,r 30, 1989, to tM business type acUvities, un~ss th<Jse 
pr'OllQuncemcnts conrl'1'.:-! wl!h 01 contradic! GASB proriouricements; Fi11-0ncial Accmmt1rig 
Sli'lndards Board Stalsm~mts and lnlmpretatKlns, Accmmtif1g Prittciples Brurd Opinions, 
.:md A.ccounling Research, Bullelins IJ"( the committee on Accourtling Prooed-ure Th-I:.! CiEy 
app!ies al! appl!cah!e FASB Stalemerits and Interpretations is2t1ed after November 3-0, 
1969, e~cept lhose that conf1!ct \nAth or contradict GASB proflounGernents. 

Governmental Fund Financtal Statements 
Governmental Fund Fma11cial Statements include a Balance Sheet and a Statemerit of 
Revenues, Expenditures ~nd Changes in Fund B~lances fur all meior governrneril,:;i.t fon<ls 
:and non-111-eror funds iilggregated. An ;;icc:ompanying S(:hedule 1s presen!ed lo nx.onc!le 
and e';l:plain the differences in net assets as presented in these stalements lo the net 
:assets pr-e$enl-e-d m the Govemrnen~-W1de financial statement$ 

nia Genera I fund is the general operating rund of the- City. It is used to a-r:;count 
for al! fimmcral resourr'.;:et, except those <f.:quired to be .account~ for iri an.other 
fund_ 

The Development fund ls used to accour.t for park dedlcat!On fees, mvemng 
development fees and o1her developmen1 impacl reas. received_ Ths money is 
used 1-o ofuel: the burden resutl:ing from new developments. 

The Redevclopmen1 Spedat Revenue fund is used to accoun1 for 1he 
Rii:!edeveloprneri,t Agency's low~mod hous~ng activil:ie:il. 

The Redevelopment Debt Service h.1cr'IO accounl-s for tax ~11tfflmenl re;.1enue and 
other mitcel!aneou6 mvenua as weH as payments or principal and intere-s~ on 
Redevelopment Agency debt 

The Redevelopment C.apital Proj,ecb& fund accounts for lranS::Jctioos rela!OO lo 
pmceeds from bonds arn:I other resource& ~ nd ths ir use lo pert'orrn 
r-edeveloprn-ent related se-tivilies within !$Pet:ific redevelopment pro-_tect areas 

A!l gov-ernmenk'!I funds afe ;:;iocounted for on a spertdir,g or cvrrenf ftn8nc1'at resowce.s 
measurement focus arid the rnodriied accru;;il basis of ;;Jcc;;c;ountmg. Accord:ir,g!y, -on,y 
GLJrrent ase.eta aod current li.eb!li1ies .are nFclud&:I on, ltie Bla!ance Sheets. Tha S1a1-emeot 
of Revenues, E.xpe.it1dilures a.rid Changes •o Fund Bstances preseot increases (re'lf6flOOS 
and other financing sources) and dccrea"Se-"$ texpcnd1tures and other firianC1ng uses~ ln 
net cuITT'tl"lt assets.. Undel' the modified accrual basis of acrounling, rewmues are 
recognized in the accounHng peri-od m which they become both measurable and available 



fo fioo(Jce e)lipenditures. of -th€I current P"-"rlod. Ac-cordingfy, revenues a.re recorded when 
rsCfl!iV0d in ce$h, @)(cept that revenll@s subjaci to acc:ru~I {generally 60 days after yoo.r~ 
end} are re-00gni?.ed whe."'! duei, however; U1e City 1-IBs adoph:!d :iii' 12 month n:!D:19riil10fl 
period for Sales Tax and Grant rf!venues The primar, revenu,a sources., v.tikh have been 
lreated a& susceptible 1-o accn..Jal by the- Clty, are property tax. :sales tax. 
intergovernmental revenues .:and olhsr taxes Exver,ditures .aM recorded in the 
aCC()untln,g pertod in '14-hich the rebt-ed fund liability 11;1 incurred, 

Prop,lotory Fund Fl..,.molal Statem<>nts 
Proprie-!ary Fund Financiar Statements lnclrnie- a State-m~nt of Net Assets, a Statement of 
Revanu.es. Expense:e. end Changes ir. Fund Net Assets. and a Sta.tement of Cash FlO'Ws 
far each major prnp!ietBJY fur,d ,md norHllajor furids aggreg21ted A ooiumr. reprssenling 
iritemal service fw1ds ~s also pre-senled in ~hese st;,'lernent~, HOWailve:r, ir,!-e,rn-ill sarvioo 
balances an<1 actijvmes ha11e been combined with the governmental actiVUies tn the 
Govern,rt't,flfll-Widc. finan;:;1al statements 

The CLt.y cf Cornria raports the following major pmprielllry fund lypes: 

Th(! Cornna rnimy AuU1onty funds account tor the opcfatfoo of Ille water and 
wss.tewatsr s~em!i:. The t;..n t..1!llmes are owned by tho Corona Utility Auu-,o,it:,, 
._.. blended cumponenl unr1 of the City" The City o,perntes bolh tile water and 
\Ao'as.tewater sy-s~ems purauan! ro separata management agreernonrn, 

The Eledrk: fund is u:e.ed lo accour,t for the operation of the City's. elaciiic uHlity 
sy:stem, a self suppon:ing ~ci,ivity t'ihich r-e.ider!i: seruices on a m;er cl1~rga basis 
ro businesses loo.:atoo in Hw CHy. 

The Transit Sarvtees fund eccount:s for the operations of the C1fy's 
transporbtlon t-ystern for :a fixed mute and derrnmd re:ii:pon$e service (Coron.s 
Cru1:ser and Diaf-A-Ride) which, along wUh fare boA revenues, receives grants 
from the Transportatton Development Act (TDA). 

Propr1et:lry fuods are accoooted for 1,.1sing the economic reso{tn::e-s measurement focus 
and tire accrual basis of accounting. Accortl1ngly, all as:oets and lrabmttes (whether current 
or rion...,c.u,renl) are rrio1uded on the Statement of Net A!!:.sets. The S1a1&ifliiont of Revenuet;, 
E.xp..:mses arid Changes in Fund Nei A$:Seis presents Increases (revenves} arid deer-eases 
{exp@nse:s) in total net .assets. Under the accruaf basts of :accounting. :revenues are 
reoogniz-i:ld in the perk;Q in which, they are e.;irned while expenses are recogn,l:red m the 
peood m 'INhich the !(ability is h1c:urred. 

Operating revenues ITT the prop!Jelary funds are those re'V6nues thai are gener.a!ed from 
the primary operatioris or lhoe fufld. All o~h@r revenue-:. .are reported as r.on~operBling 
fevenue-s. Operatlflg expenses are those e,.;peri-s~ that .:are es..,;;.ootlal to the primary 
operaliOfls of the fund. Ali other e~entes are reporte1las rior.-opera1ing expenses. 

Flduc~.-y Fund Fh:ianctal Stale.rnenls 
Fiduciary Fund Fmancla! Statemenls include a Statement of Net Asset$ and 
CDmblriing Statement of Changeg in Assets .end Llatiflities. The City's Fiduciary 
funds represen~ Agericy Funds, which ara CLJStodal ill nature (..:ise.eis -equal liabilities) 

5() 

0, Cash and Cash Equivalents. 
For purposes of I.ha Statement of Cash Flo~ the City cnnsidsred all highly Dq~1ld 
!nvesiments lffl1:h a matunty of lhree months or 1"'3:ss when p1,,.1ri:.:.ha~ io be cash 
e(IL!iva~i;i,. All c.1sh and lnvestmenu: of the propri&l3ry fund types are pooled with 1he 
City's pooled cash and inve::;tments. 

E, Use of Eitim.a.let; 
Th& preparation of finam:ial :e.tatements in oonformily with generally accepted ecool1ntlng 
prlndp~ requires marnagemer,t to make 66fimate:e. and ass.umpUons !hat effect cerl:ain 
~ported amourits arl(! dlscfo:sures. AO'.",.mdingly. ach.Jal results r:oukl dirfer from IOOS:e 
estimates. 

f, R~Mllbl-es an;d PayablEt$ 
Activity between furids th21t Bre represent.ativs of lerxHr;,9/bonowiflg arrangament@ 
outstanding al 1he end of 1he fiscal year are referred lo BS either ~due 1olfrom otha:r funds." 
(i.e. u·~ current portiot'l of interlund loans} or ·lnterfurid advances recewable/payable'· (i.e 
lhe re0-n-CtJtrenl p-ortic::in of intli:!rfund loam,)_ AH other oulstandtng balances bet\veen fund..,;;. 
Bre re-port~d as ~due to/from o\her funds.'' 

Advances betv.Jeen funds. t:i'5 reported in ttie h.md f1nanc1.al staoomerils. are offset by a 
fund bn!ancc reserve account rri applicnbl'l3: .govern.mental funds tci- indicate that they are 
oot ~vai;able for .a~propriation afld a~ llot expendable avail~ble f1fla11cial resourc:;:es. 

Prnprit:tary fund reoew.ebles aro r.hOVllr'I no1 of an alkJ.wance for uncollectible ~cootml!!:i 
Utiltty customers are billed morrlhty. The estimt:itcd value -d seNices pro\i'lded, but 
unbilled 3t ye3r-e11d has been iricluded in tho accompanying f1raancial statements. 

Property taxes are asses;sed, collected 3,n,d aUocated by Riverside County throughoL.Jt the 
fiscal year according to the 1oliow1ng property t3;,,:: calendar 

Lion Oale 
Levy Dale 
Due Dales 
Delinqu;,n, Dates 

January 1 
July 1 lo June 30 
Nowmber 1, lst installment, February 1, 2nd iristallment 
Decamber 11, l:i;:t i.istellment, April 11, 2nd installment 

The City awuos as r<,c;,ivabla all pmperly taxes ,ecaivad during the fiIBt oinely (90) days 
of the new fiscal year. Texes are considered past due on the above delinquent dates. al 
v,;t1k;;h time the applicable property iG- KUbJoct b tie11, an.d penalties and interesi are. 
assoose.J. 

The County of ru.arside collects an adrnlni$lr<ltio~ fee fr.:,m the City a~d the 
Redevelopment Agency for ils services. The City receives a pereerdage of the bas:fe 1% 
ad valorem tax rata allowe<I on property "'111lin the City of Corooa. Property tax rates for 
the City's general obl1gaUon deb1 are set by the City Couocll based on """""""° 
\IAlual:kiM .and deb! t.atviO!ll requirements-. The assesood valuation is at ~fun cash value." 

G. Inventories, Prepaid Items. and Land Held for Resale-
lnveoto,y ;, value<! al cost using the arsl In, first out method. I rw<>mory ln the Proprie,ary 
Funds consists al e,pendable supplies held for rut""' oorn;umpllon or eapltallaoaUon. The 
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arid do not 111\lolve measurement of resufu;; of operations. The Agency fonds are 
accourrlsC for ori the ;;iccrual ba1:;1s ofacoounling. 

1. Rerouroeis legally held ir. trust for the Comna~Noroo U riified Schoo! 
D-istrl(!i pu~uaril to a 1.a)l_~~her1ng 1",19n~emen~ wrth ~he Redevelopment 
Agency. 

2. Recelpl o-f special ta:x-ee; t:1nd ass,essments used to pay prlncipal and 
interest on rela!OO IJ.ondis Yillh oo d1fect City liaMity, a$ well as receipt 
ono d1sburoorncnl <>f capital pr¢Ject bor>:I proceeds relate<! to oonds It.it 
lhe City ha~ no dirl;cl !iabilfty. 

3, Colleclion• t'>Jm the Parking er>:! Business lmprovemanl Area (PBIA) 
rem(Ued to tl,e P-m-k!l"lQ Authoritjl to pay for parking lot mamtenarice. 

Addii.1ooa:lly, the City report$ the Id.lowing funds: 

Internal servit-e funds account for risk m;;1nagament and fleet anti ~u!pment management 
serv,ces provided to other departments or agencies of the City on a coM reimbursement 
basis 

ReconcmatrOn of the Fund financial statements to the Govornment-Wide fimll'mal 
statemerits is provided le> expt;iin the differe-noos created by the integrated approach of 
GASB Sta1ement No. 34. 

C. Cash, Cash Equh,akints and Investments 

Cash Management 
The City pool:.;: cash re~m.1rce.s of its various fl..1nds to fec:::mtate cash menagement 
Cash in excess of current requirements ~ invested and reported as irivestrmml-s. It 
tS the City's. •ntenl to hold fnvastments. until maturity. However. U1a City may, in 
response to market ronditiomi:. sar! investments prior to maturity in order t-o improve 
the quality, llquld,ty or yield of the portfolio. Interest earnings are apportloood 
among funds based on eOOing accoL.H'!'tlng period cash and in¥estme.nt ba.ta.ncas. 

2 Investments Valuation 
lri acootd.eflca with GASS Stat:einent t,J,oo 31. Aocounling and Flooncial ReportJr~g for 
Cartain lnveshnen!s 8nd for External Jnvestment Pools. highly lquid market 
!nves'l::rrMmts with maturitias of or,a ye~r or tms at time of purchaoo are stated Bt 
amorliLed cost AH alher lnv.estmerJU are ~lated s.t fair VBlue. Markaet VBlue is usec::l 
as fair value for thme ~ecuril.ie,s for which m,:1rkel quQWtions ara readify' available 

3. Stale lrwef::trnent Pool 
The C11y participates in the loool A{Jency ltlllostmonl Fund (LAIF). an irw<>stmont 
pool managed by the Sta-1.a of Califomra. LAIF has irwested a portion of the pooi 
f.;Ods in Strt.1ctured Not,es and Asset-B...~cked Securtlies. LAIF's imies1men.ts are 
subject 10 credit 11,~ with the full fuith and c:redlt of the State <>! Calttomia 
oollalerall>lng l.liese lm1eeln>enl$, lo ..:ldilioo, tnese Structure<! N01es and Azsol
Sacked SacurWes aro subject to mark.el. risk as a rosult of :ch;mge-s ln interest rates. 
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i:::ast !s rswr-dad BS an expense: as inventory items are consumed. Certaifl payments tu 
vendo~ refl€ict costs applicable to future ac::caun11ng pariads and .:ire r€COrded a& prepaid 
items. Land held fur resnla is valued srt ths lower of oost or estimated net realizable value 
aM is rettJWed in ttie C3pit.al proJOCt !uflds 

H. Us• of Restrict«IIUn,e,;lrl<:te<l Net Assets 
When: .,m sxpem"Se ~s iric.urC'l'ld for purposes fur whtch both restricted and unrestncted oot 
assets arn avail.abla-, the City•s ponoy lis to apply restricied nel assets first. 

L Capital Assets 
The City's asso\, are capltall:wJ at hisk>rical cost or w~mated hiswical DD$\. City policy 
has om 1lle capi\aliwtlon 1hrashol(I for reporting oapita! assets at $5,000. The City has 
-ch.ose~ the Modified Apprnath ror reportmg the streets SLihsystem of infrastructure cc1pital 
assets. Gifts or oo.itributio.is of capital assots are recorded al fair market value when 
recaived. Depredation is n:("..o;ded Ofl a stra~flt-!ine ba:sis over the useful livB!i: of the 
i'!SS€ ts as follows: 

Buildi~s~~-~~- 20..£0 yeaR: 
lmprovamerits-------~---2(U50 ye.ars 
Equrpment ~--·--~--~-·--, 5 .. £0 yea rt, 

inm:istruclure-------- 25-65 years 

In Juna 1999, tha Govemmenlal Accourrtl<>g Stand•rd• 6oat(l (GASS) i$$1,i<>j Siawmer,t 
No. 34 which requlrn-s tt1e lnciusian of lnfrae.truci\l!'e capital a::,sei:ts in loca1 governments· 
b~sic financial statements. ln. accordance INith Statement No. 34, the City has included the 
value or all 1nfra-stt1Jcture into the 2004-05 Basic Finan()~! Staternents 

The Crty dclinas infrastructure as the b:;;:s.JC physical assets ~hat alkl-w "tr-re Clty lo furrciiofl. 
The asse1s include the strf..'et system, water purific.afion and distr1bvUori system, sewer 
collection ~nd trsatment S)"Stem; park and recreation lands and t-nprovement systern, 
skl;m waler oonveyanoo system, and bufkl1ngs combined wltt1 the $lie arrienl'ties. such as 
parking end landscaped areas used by 1he City fri lhe conduci of its bu"Soifl{';$t.. Each. major 
infra!Struclure sysl-em can be di,...ided into subsy'f:ltems. For e:,ramp~ the ~t,001 system can 
be subdivided into pavement curb and gutters, side'i.NSl!i.z. n1ediani. streetlights, traffic 
control deviras (signs, signals and pa~ment markings), landscaping and land. These 
subsystems were nol rjelineated in u,e Basic Financial Statements. The appropriate 
operating depiirtmerit m:a1oteln:s 1nform:ation regara,ng the subsystems. 

The City elected to use the Modified Appro""h ao dofiood l)y GASB S!atemenl No. 34 for 
lnfrnslructure reporting of its streets, coocrete 000 asphatt pa,,,.ments. The City 
[;Of!1miSsloood a physical asscssrnenl of the streets condition ill Apnl 2005, This condition 
Bstl,Bssment Viii! 00 performed every 3. y.eara. Each homogeneous segment of at; owned 
filfeet was Bssignad B physir;al rolld ltion based on 17 potentlal defecl'S, A Pavement 
Condition tndex ( PCI) 'rt'f;;l:S assigned lo each street s~ment. The index is expressed in a 
ooriti11~1ous scale from O to 100, where O r8 assigned to the least acceptable phys.lei)! 
oot1dHion and 100 ls .assigned ID segments of street that have the physical charaater1slics 
of .a new ':ltreeL n1,e foU0~11g OOfl(Hliong 1;.veire rlafined· @)ljcellent CT1ndttion i$ assigned lo 
segmenU! w'llh a s~le mtic,g. !:,:.ei;ween 86 Bri.d 100, vt:?,Y good c,:mi:;HHon ts ~s~~ lo 
segments 'i.¥.lh a scale ~fin,g hef#een 71 and 85, gaoo ctmdttion is assigned ta segments 
¥-Jlth a rating between 56 and 70. fair ooriditior; is asstgrted lo segmenaIB-wtth a sca!e raiing 



NmeSa 1D tho Basic: Flrian,;;.lc.ll S-t.1trimorrts (corrt.111uM) 
Jli!!!:!JW WIDh 

between 41 and 55, poor oondHlon is as8!gned to segrne11l:s wltli a sCSJ!e rating be~n 
26 and 4{), -..iery poor segments have a range of 11 to 25 arxl failed condmon is assigMd 
10 S(!gtflenl:s with :a s~!e rating between o and 1fl The City's pollcy rebtiv~ to maint..1!n!ng 
!he street a$Sets is to achieve t:in ~verage rating of 70 for all ,s,t~et segments. Thf15 
accepteb~ raUng al!owe- mloor cracking and ra1,,.'0i1r,g of the pavomont along with minor 
roughness Hiat oould be m,lk:eablQ W drivers !mve!lng at the posii;;N sp~s-

Fm all olher inlrasln..1ctum iiif$lem5, the Cily e!~c~ed lo use tiie Basic: Approach as -defined 
by GASB Sta.tsmsnt Na. ::;4 for infrnstmciure reporting. The; Clty -commissk;ned m, 
~ppraisal of Cify ow-ned inrra:sl.n~cturn and property .as of Juiie 30, ~999 and has 
completed an mtemBi update for June 30, 2005. Th!s appraise! determined the migiri:al 
coot \.\1?1ich is de:f1nOO as th6 ei,ctual cost lo ei,nquke nsw property iii .acoordRnce with 
marke1 pricas at the lime of first c:onsl:mcikmiaa:q~,ramrn1. Original (::IJ:Sts v.rerE:' developed in 
one ol th~e ways: t} historical records; 2} slari,lard unrt costs appropr1~te for lhe 
con"Structiontacqu1s1Ucm date; or 3) pr~en! cm1t indexed bys rec1pfOC...,;il factor of lt1e pri-ce 
increase ttorn the oons.tructtOnfacQuisiijon dste to the current Cale. fhe accumula'led 
d('preciation ... defined as the tota! <lepreciation from the date of conslrudionJacq1.11srtion. to 
the current dato on a straight line, unrecovered -ooct meihod was eomptJ!Ed using indu:Slry 
acoo~cd life ae;,q:,cct~rtcic:S for eac,h infr'J:strudure subi;,ystem. The OOOk value was then 
computed by deductln,g the acct1mulated depreciaHon from the original ccs.t 

J. Risk Management 
The- City ,admiriistsm 8alf-insumnce pmgroms for work~r~f oomPf,:nsatioo and liabimy 
loss.~. Thes.e self-fuoding adf<lrlies :are ac-co~~nte-d rrn in lntcrn~I s~:w,,ik~ Fu,w.h,-, Exce~s 
lm;uranca i~ purcha,rnd to pral-ed tho City from losses abotffr thi3 self-insured releri:tion. 
k, l"oependent firm pertoimed an actuarlal wlua!ion $ludy !or June JO, 2004 fQr !ti~ 
Workers' Compensation and June JO, 200-3 for ttie Liability Risk Insurance Funds. At no 
time during the pEJSi frve years ha.ve Insurance claims exceeoed insurance coverage. 

K. Compensated Absence.s Payeble 
Under c&rtaln clrc.umstances and accordtng to negotiated labor agreements. employees of 
tha City a.re atklwecl t-o accumulate annual !,eave This amount Is accrued in the 
govemment-..wide aF1d prop-,ieta:ry fund statements. 

L. Sl>ort-Tenn Oebl 
The City has oo short term deb! transactions to report for !tie fiscal year. 

M. Long-Term Obllgotk>ns 
tn the govemment..wlde financial statements, and proprietary fund types in the iund 
flnanOial 6tatements, long-term debt and other long~te.:1rm obHgatioos are reported ;;is 
liabiiiHes in the appl!cable governmental aciivioos, business--type activities, or proprietary 
fund type $\aterr.ent of "et """""'· 

In ihe fund financial statements, governmental fund types recognize bond premiums and 
discot1n"!$, as well as costs- of iss.uance. during the l).Jrre,nt perio(l. The face amount of 
debt issued is reported as other financing sources. lssoonce- costs. whether or not 
w;ihheld from the actual deb! proceOO$ re<:01ved. are reported as deb! $ervice 
e)lpendilures. 

• Banker'sAccsptanrss 
• Non-no,gotlable certifica1es or deposit 

Repurahalli6 Agrnements 
California Local Agency lnveotmenl Fond (Slate Pool) 
Coqxirei,te rru;td iunHerm notss 
Mortgage-backed seci;fitie!!i 
rnversified Mar1agemer1t CompanleS, as dafo1ed l::iy Section 23701{m} of lhe 
Revenue Taxation Code 

in aocordane,, with GASB S!a\tment No. 31, A"""'1nting ;,nd Flnanei;,/ Reporting tor 
Cart.sin Investments and fut Extern~/ Jnvastment Pool~, fnve'!!.tments were elated al fair 
value U$.irtg the aggrega~ mel.hod ln all fi;nds aod comporte-M. unite, r%ultlng ln the 
followi11g lnv~~merrt in-come ln all f~nd$. ~i,d corsiponerrt i;nits: 

Realized galnflose -on ma.iured invo'!l'tm,o-nts 
Urneali..:::ed loss in changes in fair va!ue- of inV4ilst1nents 
h1terest Income 

T olaf investmeri• income 

~1.251,~67) 
5,?54,712 

$ 4.503,545 

Th.a Ci~ portfolio vs.f~ iluctuHt-es in an in\lff'rsa r,s!at~onshlp ta .any chei,nge ln inlerast rate 
Acrurdlng!y, if interest rates haVG- rioori, the portfolio value wr!l imw dedined. if interest 
raies have 1a.ilen. the portfolio\lalue will have risen. 

in accordancr: with GASB Statem~rnt No. 31, the portfolio for year.end reporting purposes 
$s tre~!f:d as irn wero a?I sold. Therefore, fund balarice must refleci. the po1ifollo's change 
in. value. These portfolio value changes are unr-eali:.i:ed unless sold. The CUy's policy is to 
buy and hoid investments unt.111he!t maJ.urlty dMM. 
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N. Fund Equity-
In the fund finaneta! staternents. govamments! fonds report reservs.Uons. of fund balance 
for ammml$ that ar& not aval!ab!e for ap,pmp;rfatioo or are legally restricted by oLit:Slde 
parties for a specific purpose Designations of h.md balance represent tentative 
management plans that are 1rnbjeci: to change. 

0. lmplerrt1!u1lalion of New GA.SB Pronouncements 
ln 2005, the City implement~ new ::accounting sl,mCards in mder to conform to th& 
folk:i\.'Ving Govemmentsi Acco.unting Strtndards Board Statemar.ts: 

• Staterneiit No. 47, A.c::cou:nt1rig fo:r Termination Benefrts 

2} Cash and investments 

The City of Corona ma!ntair.e. e cash :end im,estmem c:iool that is av3i1able for .::ill fllnds. 
Each f utid type ba!an(:e iii the pool ls r-e !Je(:Jed on the oombit"led balance shee-t a1:1 cat:.h 
and investments. The Cny apportions interest earnings to a!! funds bafaed on their monthly 
cath ooianca.s 

A. C,.,.t, Oepos~• 
The c~rrying amounls of the City's ca,h del)<)$it$ wece So,367 ,650 at June 30, 201)5 Bank 
ba[-emc:e-s before reo::i.ncmng items vrere $9,Ll97.447 at tha1 date, the total amount of wruch 
was OOla.teralli-ed or insured with securities held by pledging t1nanc1al lnsHtutions In lhe 
Ol:y's name as discussl'.>-d below. 

The California Govemmoflt COCe- re-Quires Call!-0mia banks and saV1ngs aod loan 
.OS$OCEalions lo s-ec1Jre the City'$ -cash -dtposits by pledgmg $ecuntles as collateral This 
Code state'.$ that coll.~teral pledged jn this manner shall have the effect of perfecting a 
secunty hotereel k1 such collaleral sup,E;lrinr to those of a gener3l credllor. Thus, collateral 
for ~asti c!epos1ts 1s considered lo be held 1n !hot); City s name. 

The markel value of trw pledged securllles must equal al lea-st 110% of a Crty':s deposEts. 
Catlf-ornta l~w aloo allQ"il'IS Onancia! 1ri-stttutro11s to SJ;K:ure Clty depos~s by pledgmg tlrnt 
trust deed mortgage oote!!i having a value of 150%, of a Ci~'s. tola! deposits The Oty may 
WBN~ ~lateral reqtMern-enls 1o-r cost. depo~rls. whkh are fully msured up to $100,000 by 
Lhs Federal Deposit Insurance Corporation. 

The Clly roilows Lhe praclwe of poo-lmg ca:sh -mvJ !nvostmer.ls of all funds, except for funds 
required to be hard by fiscal agents under provisions of bond indsntums_ lntsmst mcome 
earned or1 pooled cash and inveslments is allocated on an accounfo1g period basis to ihe 
ve:rlous iunds bssed on the period·-end ca.sh and trwe~tmenf balances- Interest hcome 
from C3Sh and investments with fiscal agents is oreditOO {H~ct1y to the related fund, 

B. Ir.vestments 
Under the provis.ons of the City's hwestment pollcy, and in accordance wilh Callforn1a 
Gov-ernrnent CoGe, the fo!lowing investments were ai;thori:;i:ed; 

• Secufitie& issl1ed by the U-S. Treasury 
Securitjes t-ssi.ted and fully gi;aranteed as to payment by an agency a.I the U.S 
Govemmel"lt 
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c. summary of C.~gh and tnv-estrnents 

Tire io1k..'Wing is a sur~rn,ary of pooled t~sh ~nd 1r1\r(:r.$.tmarlts at Jun-e 30, 2005 

Bt.Ji;,mesi-TJ'tl'i, 
>\cth!l1e:, 
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At June 30, 2()()6. theCrtyhadthe fdlowln-g dapMib and l,rite$trnan1ei 

CfQdil 
Qua my 

R.ati119is ... 
City "frzy;u;.ury: 

Oepo~m:s: Nat Rated 
lot.al Dep,slls 

tn>1es"lmenra· 
Medium Tel'l'li Notet AAA 
Medium Term Notes AA-
Msdium Term Noles A+ 
Medium Tenn Notes A 

Total Medium Term Notes 
Union 8:arik investments. Not R:ated 
Securities of U.S. Govermneri ! Agenda:$ 

FFCB AAA 
HILB IV'A 
FHlMC AAA 
FNMA AAA 
SI.MA AAA 
IJ.S. Treasury Nol Rated 
Tolal Securi1ie'S- of US Gt'.l'-...cernment 

Agen~1e~ 
Loc;,;11 Agoflncy lr.-restrnerH For.els Not Rated 

rotal invesknerils 
Total City T r,easury 

Restnct-ed Cas,h artd lnvBsh"r1cnts 
Cash & Investments vvi:th Fiscal Agents 
PUC Public Purpose 
Grant Fonds 
Rete11Uon -& Escrow Accou:r1ts 

Total res!r1otM cash and investments 

NotRatiffi 
Not Rate:d 
Not Rated 
Nol Rated 

... The Crfy's credit ratings at June 3-0, 2005 wete ao!!. follolNS: 
~Standard & Poor's A+ 
~Moody's in'l6Stor ServK::e A 1 

CnYDF 
NEJI-E:*:'I fo tfie Baii:lc l="lriandal Sl.al-eme'1tt {r.onf1;,.ue<l) 

"""" 111,aoos 

E. lnY&Stm&nts In local ~ncy ln'V'-e.stm&nt Funds 

Fair 
Value 

6.367,659 
6 367,659 

2,043,340 
1,005,530 
1.016.490 

19,1357.230 
4-0,840,265 
13,416.365 
1486'\670 

1,010,J10 
10,llZ),260 

63,215,354 
104.762 
765,022 

4 737,045 
68,822,183 

252, 463,806 

The Git){• invoolmanlo with !he Local As)ency lnw.stmerd Fund (LAIF). a State of 
California invm;1ment poof, at June 30, 2005, included a portion or the pool fund~ Invested 
in Stn.ictur,ed Nows and As$et-Sacke<i Secumieo. Ttt«.e lnvoolments included the 
fol!O'Mng: 

Structured Notes are debt securilles (other than asset-backed securities} whose 
cash flC"W -charact-er1stics (coupon rate, red-emption amount, (If $taled maturity] 
dopend upon one or mow ind100.s and/or that have embedded forwards or options. 

A~tffBacked §eci..idties, the bulk of which are rrlOftgaged~backsd sec:::uritiea, 
entitle lhf.!lr purchasers to r.sceive a s.tiare or the t:a:$h f!Q'W$ from a porn of a:Bsetg 

suc:h as p-rlne1pal anQ lnOOn;;1,:t re~yrnent:$ from a pool of mortgages {5ucli as 
Collataraiil:&d Mortgage Obligation:t} or-credit card recejvables. 

hi of June 30, 2005, Uie Gity had $72, 116,079 invested in LAIF, The City valued ii• 
invt;i;tment$ in LAIF as of June 30, 2004. by rnultiplying its acccunt 00!.:;lne,e wtth LAIF of 
$72,278,883 by a. fair v.afue factor determined by LA.IF. The fair value tacttir wais. 
determined by divkUng all LAfF participants· total aggregate fair value by tot.al aggregate 
am(>rti>.ad 00$1 resulting In a !actor of .997747553. 

3) lntariund Trarn;octlons 

A. Curr&rrt lnt&rfund Bsl<ilncn-
Curtent lnterrund balan.ces a-nse in the .iorrnal {JOUrse of business and are e><pooted t-o De 
rapaid shorl!,r after the and of the fiscal year. 

The tolkiwing is a summar,- of c:urr€1nt interr1Jnd balances a-s of June 30, 2005. 

fi.ec1hV.i.b!tl- Ful'Jd Amcuru f'a)!able fund ~ 
Maj-or Funds: 

General 657,S94 
Non-Major.f'=unds. 

Gesf.a,: 1,503 M~elS\;ireA 1,50a 
OfrterGranhG.l:!pitciilPfl;i_ievt'il S.7,694 

Tot.al 65~,rn1 $ &59,197 

N€,:ilr1~ 11.'.1 llt1: Ha.;;ic ~·,J :;im;•;i:I !':b1~1~'()n,t!; {r.n'otlm.l..d) 
, :~~ - ,1;,; 

lnter-o:st Rolt<a! Rfsk. 112- a rt'leiri;. of limlUng 1ts '<7~pn!;ura to fra-1r v:a!\1<9 l()S-,%S .;:;:ri;;.!ng fr"m 
rl::;ing i)"JtereB~ rat6l'i :r.e C1ly'-:ii in11C~tmcnt pol:icy l1mrm !he Clty'i- lnw;e$lrn-1.;r1t portfolio to 
m-oituril~$ f"ci to, c-Kcoect fr~ yvia:n; at 1ima ot ptJr,:;hr:is-e, At Jur.e 30. 2005. 1ha City 
Trear-:Jff had th-El foUO'li\iflg iriv-ss~mem ma1w;rit1w:i.. 

lmi~ lfl,,~!1u1tMi:11Writi1111UnY~n) 
_Tc.lcc!''----'F.,,,al'-',V"';lo.=- lHlS-ih.an1 _" _ ite:l" 2~_3_, 3W4 

FFCB 
r~1..r1 
FHl~C 
rNMA 
$~MA 
'JST·k-'lH 
,JJF-

:i 1!iJ,8S7,2-W $ 

40i.l®:?.65 
13,4-1!3:,% 
14-lWr'.)6(0 
1010:310 

CW3<\\0 
72116079 

2.005.62C I 
4,.$6fi,&l() 

B.A-58..435 
'r.91~.000 
1.010.m 
,.962.%0 

72.1"6.079 

"9.4~70C S 
11,4Som 

"'Jlv1~0 $ 
SiH5,&iO 
'2..0T!AW 
1.lif,FOO 

14::!15€5 S 
11!i?J,fi20 
1002.5':0 
2ZJSi070 

~:'>'6~~:jl~,rrt ff2~2:5 162,0 
Gi;i~ll:l~ir. :2,~3340 
fiwaj~hcld 'rf,-cr~~~r:.i UX:5.53'J "1,00§,530 

r,4tirl}ll:!18«1~lef ~ ~ ---- ---- ---- ----
rt~ ~ i 1os.002,2l!J ~ ~ ~ _; 11;;i1~10 

Crc-d/l Rf.ck Staie l:)w irn11e: tnt"eStmeriU: fr', ('.Om.m.erl:la! pi.p.:ir ar.d corporatA bom:i~ kl Hoe 
top t\"i'Q ratings lssuecl !:iy 11aa"lro11ally rscognh:ed Gt'ltistica! rating orgMizatlont (NRSRO$} 
ft 1s u,e City's po!1cy to hmll its 1f1vestrnents l11 these inve6"1rnefll types to the Lop r.('lhng 
IS$U-ed 1,y NRSCOs, inc!udmg r-a1tsr.s Staridard & Pol)r't, Frt-cll Rating$, .vnd MOCi:I','$ 
lnves!ors; Servroe. At Ju.rte 3Q, 2005, "lh~ Cily's "C1"1;..-dil r.sks, e;,;~resood 0,1 a ptH<.'f:Jnl;j'igO 
basis are as fadlCl\iVS 

Moody,. St.9 %of 
lnvtttrMnt Ile! Ft.-Cf!!:a !l'™:lng hn,,.,11hruml 

ff CS AaJ MA 11.19"%, 
rnw AaJ AAA 13.02"1<1 
fHWC N3 MA 1.SS% 
FNMA 1\23 MA -8.38% 
SL"' Aa3 AAA 0.57% 
UST-Notes ""' AAA f..10% 
tAIF NolRa!M Not Rat~ 40./4% 
Dl\'ms'.~o !;r,v(!cS,tm<mt N-OlA.a~cl No.!Rat.00 0.10% 
Geooral (leclrlc. Aa, AAA U5% 
t--1~1:iho!dbteIT>aJioru;r """ AAA o.57% 
Motyar:SiarlBY A.1:1 A+ 0.:57% 
T"1lll f00.00%-

C!TYOfCDRDNA 

B. Long..,tem1 lnterfund Advancas 
At JmIB 30, 2005, the funds betow ha':..-'6 mads advtmces. that were not expecieid fn be 
repaid in once year or !ess. 

R""clv•bl• Fund -· Amount Payabln Fund Amoont 
Mojo, Fuuds: Majorfmm•: 

GBl\etal $ 7,48$.016 Re<>evao;:,menl Dem Seni,;e 4.348.266 
'Rede.;e'lopment Special Re,venua 2.184,750 

Noo-MaJor Funds: Noo-M~j(ir funds: 
SQ§:g!I R9Wnue Funds: 
Airport 355,000 

Enl:errl'rise FundiS: Entft:PliM FLJMS' 
El<c:lric 6,113,950 rlc,..Major Other 6,587,825 
Water 413575 
T01al $ 14.075 841 Total ; 14,0?5&41 

The Redevelopment Debt Service and Special Revenue Fund advanCBs are from \he 
Ger'ieral fund and are composed of various operating advances tor the Redevelopment 
Agen.cy's different project areas. The advances have different terms and interest mies 
and are expected to be repaid with laK increment revenue, 

The Airport fund advance is being repaid over a 27-year period with annual pa,ymerrts or 
$15,000, e,..,eoted to be repaid by 2025 

The Cororia Public f"inanetng AU'!hority (CPFAJ PtliSble repr-esen.le reserves from the 
Elect.Mc U1ility and the Water IJtility related to the 2003 Certifica1es of PM1c1p,;tioa, The 
''"'"'"" will be paid ~uriag the r,..,1 year, or !he bond 1erm. 

C. Tnnttih!rs Beiwe&n funds. 
With Council approvB!, resources mBy be transferred from one City fond to another. The
purpose of the ma:jority of transfers is. lo reimburSe a fund that has made an expenditure 
on behalf -or another fund. Less often, a residual equity transfer may be made to open or 
olooe a fund. 

In the governmenbl fund finandar :statements, total traMfers 1n werf;l $3tL550,912 as 
follows: 
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D, lrru,mal Balano,,s ~ Caplu.l Leu•• Rac,,lvoblo 
In 2002i the City of Corona {City) esta-blfah-ed !ha Corona Uiiiity Aulhortly (Authority) as a 
Jolrrt l)OWG!IS au:1.horily pursuant to a Joint E.-erci:sa of Po-wera Agreement oot~n ihe City 
EtrJd Ure Redevelopmen-t Agency of !he City of Corona in accrn"dane:::e with lhe Jalfrt Pa~rs 
Law (ArliciBs. 1 lhmugh 4 of Ch!ipler 5, Division 7, tille 1 of the Cal[orriia Government 
CodEi) for the p.npo6e Df assisting the City in the leasing of the water and waslew11ter 
ut1my -syi:;tam$. The Authorily'r Offk:ers are the Corona Ci1y Cotmct The outstanding 
•eool,at.ie a! June 30. 2()05 was $172-626,314. 

Refer lo Note 22 for the future- minimum lease payments required under the ClpHa! lei:ise~ 
ond the not prcoont valUB of the fu11Jre lease payrnenls 

4) Risk M•n•geroent 

Wori<ers' Compensation ,nslJT'Bnce The Cjty's self·1nsured feteritiM ts $1,000,000 wi1h 
purchased excess Insurance for claims over thal amount up Lo poUcy limits. Depar!mems 
are charged a perce-ntage of the lotal estimated Insurance, daims experw,i and premiums 
based on payroll ooet. The estimated liabjlity for pending and im:urred bul not reporled 
claims at June 30, 2005 hi:is been include,d m Iha Claims Pay.able amount as of June 30, 
2005. C!alms. Payab!e Is lncarporated in Lhe financi.ai statemen.ts as Claims and 
Judgments ?i:i:yab!e in Internal SerV!ce- Funds aod is based on h1siimy and actuada! 
studies. 

The fo-llowin.g ;reconciles Oaims and Judgments Payable for the Workers' CompenseUon 
Self~lnsurance fund for ihe five yoor::,. -ended June 30, 2005: 

fiscal Ye.:ir Claims Clam'IS and Claims 
Ended Pay.able July Changes In Payable.June 

Jone 30, ~··-1r.._ Es~ws CU.jot$ Paid __ so_, -
:2001 $ 7.800.382 S 1 060,429 • (1,070,309) :'ii 7 810.00-Z 
2002 7,810,502 3,300,814 (2.242.800) 6,866,516 
2003 6,668,516 J,2e2.2e2 (2,311,043) 9,779,755 
2004 9,779,7$5 3,524,800 (2,7:s5,530) 10,569,025 
2005 10,569,026 5,216,673 ,3,n<,233) 12. 121,4e5 

Llab!lijy Insurance The Cty's self~insured retention .is $750,000 with an excess poky 
in•urlog claims over $750,000 up to a lim11 al $10,000,000. A third p,,rly •dmloio!mto, 
administers -clS$ms.. The es.trmaied liability for pending and incurred bul nol reported 
claims at June 30, 2005, has been inror"pO!'atAd in the financial $"latamenis il;fl; Claims and 
Judgruern.s Payeb!a ln !nlema! Service Funds arid ara based on hi-story and actuarial 
studies. 

Pfoperty Lmr.SM (excluding eartllilllake) Th& City's ptoperl~ b5ses arti ~overed by 
insurnooo polioios for covero<:l value ol $174,983,049 with deductibles of $100,000. The 
es\immed liability for pending and incurred but not reported claims at June 30. 2005 has 
been incorporated in the financial statements as Claims and Judgments Payable in the 
Liability Risk Internal Service Fund and are base<! on hislory only. 
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The to!law'l.ng reconciles Cla\m& an<l Judgmoots Payab-lB for "the Liab1My Risk Self~ 
lmiurnrice fund, including property losses, for {he fwe years em.:led June JO, 2005 

fl"~¢;;:i;IYe.af Cl~im!S Claims and Cl.iil'M! 

Ended Payabre July Cliaf'lgfl in, Payable Jun(! 
JIJM~t 1 Estimates C!a!m&Pald an. 

,001 $ 2.350,Wl $ 817.W7 $ {385,157) $ 2,?82,2&l 
;002 2,782,266 120,948 P93.6m) 1,109,532 
2003 i 709,532 (!,188,934) (225,Bi4l 1 294-1&1 
2004 1,:194J84 1,200,549 (001J.[l47) 1.618.266 
2005 1.616,286 2,>67,01> (Un.1611) ,,231,032 

The tolal liabi!iUes amowrit lQ $12, 121.460 for Wrnkera Compensatl:c:m arid $2,231.03.2 for 
Liability Of ih-e-se amounl$, $2, 140)394 and $373, 104 are the amounts due in one year or 
!es$, respectively. Cla1m-s are paid b)" lhe ::-ep<:i{a1e lriie-rneal seruioe funds for each llabmty. 

5} Long .. Term Receivable-slDefened Revf:lno,e/U!Wi!arned Revenue 

Receivi:1b1es on the balmice sheet as of Jun'J 30, 2005 are prns.eot-ed by specific: 
daU:ripliori so as oot to be aggregated. The stgniffcant receivable balances in the 
govemmental fvf.fds whif_;h are not expeded to be collecled within one year are identified 
as: 1 ~ the G-enern! fur1d Long.ft Term Receiivabfe represents reimbursement fees to be 
paid by developer$ for the T~mescaf Canyon Con,munications Tower, :2) Development 
funds report Long-Term Receivable for future developer impact re~ for the Temes-c,;i1 
Public- Safety Facility, 3) Redeve!oprner;t Si:;recial Reven-ue funds report Luans R-acelvable 
fOf low-mod hOt!sln-g programs that have varying terms .and re-payment provjslons. 4) 
Re-development Capital Pmjects funds report Loaris ReefflVable for varklus agrei!menls 
with develope~ 'N1th lon-g-ten-n repayment pro ... i$ions., ahd 5) Lc:ing·Term Assessmenb> 
Receivable represent future assessments lo be received for the payment of Assessment 
O!str!Ct debt which is oonsidomd ~o be a pos$lble liabilrty or tM City in the -case of default 
R~ognltion of the revenue$ from the$e ast.e-S!Sments has been deferred untit bolh 
measurable and avai!sbl-0. onco rocoive-ci, the monies will be used to meet the annual 
debt service requ1r-ements on re1atcd borid5 

The clevelopment funds deferred revenues represent devek)per impact fees related to tt,e 
Teme~-cal Public S,;i1ety Facility. The def-ortEd revenues in debt service funds repre!:ent 
future asses.smenl-s to be ;received for the payment of As-sessment District debt and other 
!e,ase revenue fo be used to me-et the related -debt obi !gation. These deferred revenues 
are not reported in the govemmenl~wide statements. 

Th,e unearned revenues shO'Hn m too govornment-wid,e sWtements for Govemmentar 
aclivit.es 1n the general and redeve1opmeni furu.ls represent various loans and agr&ements 
from cerlain special revem.1e and ca;pitat project funds. Bus1ness·Type acilvlties. 
unearned revenues represent claims thai have been approved by state agencies fo;r 
Transit Services, bu\ nol ,;;~nt in the current period, -cm.:tmner pr-E.!pa.yments of utility 
blllings, and a long term agr.fiffilmenl betwee11 Metropolitan Wai-er rnstrict of So1Jthern 
California, Western Municipal Water Dist,k:t and the City of Corona which utilizes the 
City's desi:ilter plani to treat groundwater ii, conjul'l(:tion with imported waier as a means of 
in,creasing the potable wate;r 3\lailable to Corona cu:stomere. 
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6) c~pital A..sets 

Ir, accordance with GASB statcrnent No. 34, ttie City has rePOrted all capital O$S$\$ 
including lntras.tructure in ihe Govemment-WKle Statement of Ne1 Assets. The City 
elected to "'"' the "modified approach· as defined by GASS Slalerneol No. 34 for 
infrastructure reportk19 for is pavement s-y51em As a res.ult, no accumul.ated depred:atioo 
or depredation expense has been rocorded f-or this system. A more detailed di!S.~~s-slori of 
the ~modified a.ppr-0achb is presented In the Requ(red Supplamem.tary h1formatIDn section 
of this report. All cthe; capital assats i11c:lud1ng oiher infrastruc-turt:1 S)ffitfl:ms wBm reporl-ed 
u:,,in.g 1he basic approach whereby accumulated deprt!'ciation and depreciation expemse 
h;:iva been oecorded The fulJmving table poe..-.ents ;summary irrforrnailon on fnfrai-;.tn.ml.urs 
as.oots. 

Hletorh;1d 
Df:-s;l:;;rie!ir;:in C..t 

Gr;:i'ffl1'111n,HWI Ai;ttvi\ie-M-: 
!Jloi:fifkd Appro.ich: 

$t~~ f'!i!Yetn-el'lt Sytrn!ri'I .f .. _~_?j:,1)1~,00~ 
B:n:i,r;:Appl"Q'it!:h: 

Curblrig 
$1ttl:l"Wlill~!1. 
Si!JflS<iHdi.Jghll> 
fiWffflDr~irii;; 
Flt;,~~ 
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Tot.Iii! GQ"V-li3rnm1r:mUII! ~i~itk11 ' 
Bu:i!'ll=--Type AAlnm!.':$. 
Buie;Appt'1'},li::~= 

F1L-eoi:ipucs 
Wet et 
W11sfiawatar 

Trb! 6\J:ll'!fllit!!'$-T:W- Ai::U,;iMa $ 

l'Jot-0~ io iti~ S:)su; fin.iflCl<±I st.,rarn~i~ {.:;.-ontml.!sd) 
lnoeJQ ?:Q0-5 

n.M1)a .. ,2 
7S,14°il'ia'..! 
~1.6l3_M4 
(H.221.676 
1.mnno 

2.W:,429,394 
400,44,,,$99 

Z3S,9:;t 
118..000,120 

-41,928,Q.4.3 

1~-&5:'i,014 

-ri£cvm1.1lalfld Not 
O~rt>Ci111ti,r.,n ""'' 

-- _!_ ___ ~1Qj_~.~~--

{2":~\ i2<'.l.67>'1) 5"1,1'15,1".l'iD 
('..!3,7U;1a'W1 S6,0.11i)IJJ 

(6.614,00?) 24,004,517 
(14.662Jt'I'.) 4fi:,51';5,!ro5 

p73.604J 01!!,&16 

{61,261,547) 1(9.147.347 

!67,26t,';i,ltl} s J.42,1S1 ~;i 

P<l.6231 ' 199,32{1 
~25.880.745) 90.,809.375 

i§!:.2901521 336J3,6!H 

Q5.207~Wj , 124 e47,394 

Ths proprietary funds capitalized $2,985,328 in interest costs, of which $607 ,332 re(:ated 
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Capital A$Se\s oi Ifie Ci\yio'1he year ended Jyne 30. 2005, cornis\ed or lhe following: 
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to-the Wa~er Fund and $2,371,900 wns re:Mrded in the ElectrEo:::: Fund Through the R.ede.,.elopment Agency, the City has entered inlo ;,;grEiemenls wrlh 
devek:tpers for purposes of economic: development There are two .agreemenls currEinlly 

For the year e11ded June 30. 2005, <l:epreciat1on e:.:.:pcnse on capital a5sets ms c~rged to outstanding with differing terms and conditions. The oMgation for payment is based on 
the governnient»I functi-ons as folk:,\;vs the mcreas-e ir, tsMts generated by impr-ovemeri1s lo 1he ptopert)". The -combined total 

payable at June 30, 2005 is $2,325,746. 

General Gm1~mment 
Public Safety - Fire 
PublK S;;rlety-f'olice 
PtJbl1eWor1<s 
Comm ooity De,;elD~ITTlcnt 
Pa1k5 & Re,;;:1ece1lion 
Library 
Tota! D€precl.ation E;i;:pense 

Coostru¢Uon Commitments 

1.000,448 
449,213 
617.400 

4. 172,040 
163.125 

2,360.406 
40,170 

9 oa2 a1s 

T!m C1ty has active co:-i"$truclion prOJe(;:~ a~ of Jurie 30. 2006. These pro}ect$ include 
!S.treet wa1s;lruchon in are.as of newly developed housing, pavement rehabmtat1on, 
C()l")StruGll¢n of a new C~ Half bol!cJirig. vanous woler and waslewater upgrade$ and 
rnp~ace-ments

1 
.and the c:o-nstrucHon of an elec111c cogenerab::,n facility. At year end, the 

c~1y's rn,miilm,e,nt!5 for o:;,n!S.tntc.!lori totaled $157,249,438 

7} C-ompEtnsaiOOd Ab:s.en<:es 

The City's policy relal1ng 10 compcEl,nS-at<:-d ab$e.~$ ls d-e.scribed in Note 1. As .s~ in 
lhe t.!lb!e below, the king·tefm portion of lhis debt amoonllng to $1,270,903 for 
gover11.-ri-enla.l actw,1:fes :a.rw:J $272,739 for bu~irtes$-type $-ct!viUe~ i;ict June 30, 2005, is 
e:wected to be pak! i11 fuklre yl;.'ar$ from future ffi$our-ces. In prior :;cars, compensated 
.absences: r.ave bee-11 11qu*daled primarily by 1he general f1.md and the propnetary funds. 
The total amount ou1slaociing "1 June 30. 2005 was $7 .014.521 for go11$rnrne,,lal activities 
.and $1,220.042 for business type actfvities. 

MICllJ.l\bt Amoon!I: 
B.i~ El.I~ OuiJffltllin Dwinl\llvre 

~~lr1cltl""l"OO .,_s~~:fkid_ J!,1!11;!~,2005 .. ~Y&M ttiMOnll'tll.U 

B~MS~-Type A-ctMties 

Comp.,eooatedAl:i,s.erii;e':I ~ $ 1.0W-00-S, ~ $, 1 220,J,1.2 $ 947303 ~ 

9} Long,, Term Obligations 

The f-ollo-wh19 is a summary of long-term obligation transacHons of the City for the yei;icr 
ended Jun<> 30, zoos· 

G~l1\¢thAtl•c.: 
lmiit~ f"lil)'Bt:I~ 

lool!i T~m A9i"~11t,1~ Pay.lltJ.le 
lic-ar.eP(Fy<.1bll' 
Gl?fle~..i! Obc"igmi!m F.rorc'i f"lll}'f.l!"JI~ 

R1!:tl8''111i!lt.1:•tni!itil 8(;)fK]s,f'°,1~UI,!:: 
liet1a>eH.e'lellu~ El-oodai-P-aplblt 
Sp{IC\l!i~&m Dlsu:ct Bon~'i 

~-lyPi!,-A(-tf,jj!;M~ 

l11s'mllm@l'll 1\-a!'IM~[~y~bcl.!lc 
C:011:ratU. P.ryi!.b~ 
Te<m L00"1"l P,1y1d:i~ 
Vhlbr~o11BOMI!. 
('"..api.ilLe:.~ 
~of?art~tioo 

10) Loans Payable 

Amo~nl:$ ~rrls 
Bal.im.rll- O\l~ 'fiiUllli Ola~ i~ Me,r$ 

:i. :;,t,JM.os.1 s :fi ..iocum· $ ; 907~Sd s. 3-9'J,005 $ 1.S.n,3,i,19 
1,200.6~ U-t-Ol'~ Hl:S,<l.~ 11~:!'i;JOO 

'975-.13513 9.U-(]il EIB.28.'B 96.34? ?86,et29 
?,%5-.000 :J.2(l,0C,0 :\,t.1-5.000 3..1':i,{)(l(j ) 3-o)(l fJ(.l(j 

4-B.':'.J~.ooo 36,-:irn.Doc ~1~55.00i:J .t.$.410.000 2 :::ro,..::ioo ,.z 75..'i.(;'OO 
f&,.!1~11.000 ~ ~.Ota ~S.~/-OC 1 %:i.000 51_rl}:i.000 
41)15-.000 ___ ~~ L:Xl')()(l~ 

$ ~4.673 • 1235) ' o!!IJ2:,320 ' 1-'IIJ.2}6 ' 2;M,OSi! 
""11$.5i2 "i'1G,S1i r'1$,!:ir2 

1s.rn1.~a 17.SS-<i.246 9~2.a:xi 35,185,57;' 1.0iCl,'o4~ :::.4;t65.U6 
33,-1-55.00C 765-,000 12,6W.M t~I:, [..!(JD ~1/!{15,000 

1nt1s.s.:i .. 1n.e2s.:M,1 F7Ji2S.344 
_lt.rr~n ---~~-QQ9 __ --~}5,CiOO_ _ 1n1.,e.~.ooo ~ 10-u,o,OOl 

The loans Payable amount .-s .ei lo~ n, m;ride to ihe Crty from the RiVE¥Side C-01.miy 
Transportation Comin1ssion -of Mo,e Mea':ioure A Reveriues for !he Smith, Maple, arid 
Un-ooln Bridgefi proj-ects. The Me~sum A ~dvance-s outstanding at June 30. 2005 4:olal 
$1,907,264 and bear b!emfed interest of 5.611% p.ayab~ tn monih!y ~n5fallments through 
June, 2009 

11) l.<>og Tonn AijN>flmont Poyablo 

PurstJMt to the Coop-e-ration Agre-e·mant de.Md F'ahrua!"f 13, 1985 betiNeen the Riverside 
County Flood Conttol and Wat.er COIEservallcm· Dislrict and th,e, Redevelopment Agency of 
the Cily of Corona, the Agency recorded an obligation in the amount of $1,244,689 In 
fiscal year 2003-04. Dming the currellt fisc:::il year, the Agency <md the Dis.tficl executed a 
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Setllement end Release Agmement Ths Agency's unpaid obllgatlon OOIJpff'rd with accrued 
inlerast was d-etermlnsd io b..i $1,300,834. The SBttlement and Rel!!as.e Agmement will 
a!low 1he Agency 1o- pay lts obllgahon wi1h 1nlere~1 O\ler seven years.. As a rasult the 
ab!igation recorditd fn the previou'S- fiscal ye3r was elirninaled d~ufri.g th;e- curre11t figrat ~ear 
-due to the fact that 1his became a long 0 tmm obligation. 

12) Leo.so Payable 

Toe City entered into • loose purchase agre<mcnt for $1,065,000 .,.,h • furn:llng dn1e of 
November 22, 2002 fm the purpose of pumh.al!lini;J a helk:optar .arld re-lated equipment for 
us.e by the City, primerily the Police DBptuimenl. The helioopb:iof has been rncordBrl as a 
fixed asset at tis purchase price. The le0ee!p.rtrchase ls payable over 0 ten ysar psriod st 
a rate of 3.845% interest in acual installments of $130,293 per year through Iha year 
2012 

The crty·~ oblk;atron under-UV~ lca5e . .es represented by the present value of the mir11mum 
future IBBse payments ss of June 30, :2005 is .e(--0rded as a l(:i,rri:Hetm obligaliofl in tho 
gsrtBml func:i. 

At Juris 30, 2005, t~ futum mln~mum leaw pa~nEnl>, rcqui•~ uil-d-ef the capital lease 
and lhe nel: preSG-nt vi:ilue of the future loose pi)yrnents is as foilows: 

fb;m:il Year Eri~·ng 

2005 
2006 
2007 
2008 
2001 
2010,2013 
Tata! miriimum Lease Payments 
Lass; Amount rapms.enling lrilerest 

Pras.enf Vaiu& of F otura Mfnbnum Le:t'tS-e PaymMts 

13) General Obligation Bonds 

Lease Pfflvm·•:mt 
130,2$4 
130,294 
130,294 
130,294 
130,294 
300679 

1,042,349 
(159 473) 

882.876 

The-.se bQnda are secured by the City's tc!Exmg power-. General obligation bonds 
outstanding at June 30, 2005 a-re summarized as follows: 

$7,225,000 1995 Refunding &,nda 

On Decembe, 20, 1995, the City issued $7,225,000 in 1995 General Obligation RofurnJing 
Bonds fa the flt.Jrpotes o-f pt-o~idir.g funds to advance refund lhe ser[es 1988A Corona 
G-eneral Obligation '8onds fasued lri the aggregate principal amount of $7,390,000. The 
Series 1988A bondi;; we-re issued for the acquisition and improvement of land for the City's 
PubHc L;bra.-y, Ttie -outstandmg bonds bear inte,-es1 from 4.65% to 5. 1% arid are <Jue in 
anriw:d lns.tatlmenffi ranging from $.335.000 to $400.000 thfough Juiy 1, 2009 wilh term 
bonds of $1,805,000 due on July 1, 2013 The bonds <>re payable from ad valarem t,i""s 
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complex of approximately 160 units by the SOOlhern Cal~ornia Housing D(>Wllopment 
Corporation and certain otMr activities for the provision of low and moderale income 
hoLIBing within 1he Project Area. The bonds were 1siue-d fur sale lo the Corona Public 
Fin.andng Authority pun;usnt lo th& Marks~Roos LoCfl,I Bond Poo!i119 Act of 19&5, 
constituting Article 4 cf Chapter 5 of Division 2 of Title 1 (commencing wlth SBt:tion 6584) 
of the C01l~om.a G(lvernment Code (the ~JPA Law"). The- bonds purchased by the 
ALlthority were resold concurrently to the Under:;r!teFc The oum.tanding bnrrd111 bear 
mterEr.S:t from 5.200% to 5.625% and are doo in rarmual installments ranging from $280.000 
to $385,000 lhr,;,ugh September 1, 2011, with term bonds of $2,255,000 due September 
1, 2016, and $2,005,000 due Sept<;mbe, 1, 2021. The boPlds are ;,ayable from pledged 
reveooeo of the Housin~ Set-Aside funds of th• Redevelopment fl-0¢ncy. The annw,I 
deb! service requirements for lhe 1996 Redeveiopment Tax Allocation Bond are ~s 
follows 

Fi$ca1Yeu 

~ Printle:!! lntoQ!il'1!=St Total 
2000 280,000 405.751 685,751 
?!)07 295,000 390,:801 &15,801 
2t)Oll J15,000 374,941 689.941 
2D09 330,000 358.171 688,171 
2()10 345,UOO 340,449 685.449 
2011-2015 2,030,000 1.3fl1,946 3,421,046 
2016-ZD20 2,555.000 7•19,M4 3.404.844 
2021-2-023 1.285,000 73.266 1,356,266 
Totals .. s ,.s,5,g_'!Q .. 4,035,169 11,620,169 

The $36,910,000 of Redevelopment Proiecl At-ea "K 2004 Tax Allocation and Re.1unding 
Bonds bB.a, ~nterest from 2.0% to 5.0% and are doo 1n annual 1nsial!me11ts ranging fr-om 
$1,410.000 to $2.7%,000 The bonds ar"e payahl-e from tax incr-ement revenues of the 
Agency received from the project area and other fund$ and accoulils pledged Llnder UY:! 
Indenture. The bond issue 'i',1111 r0duco debt service paymen!-s for the Agerx:.y by 
$7,015.420 wilh an econorruc ga,n of $3.226.023 or a 233% as a perceet of refunded 
bonds. The .annual debt ser.ri!:6 requi,,-emeri.ts for the 2004 Redevclopmen, Tax Allocation 
Borid ara as follows 

Fl5t.UJY-ear 

~ 
2006 
2007 
2008 
2009 
2010 
2011-2G15 
201$-21)20 
2021-2024 
ToW. 

P,,-ineipaj 
1,410,000 
1,440,000 
1,470,0(IO 
1,505,000 
1,555,000 
8,620,000 

1MOMOD 
10,405,000 
36,910,000 

1,507,275 
1.418,775 
1.447,B:J.7 
1.41)1,003 
U51,4n 
5,89M56 
3,&12,219 
1,072.ilf. 

18 001683 

Total 
2.917.275 
2.918.775 
2,9i7il37 
2,900,963 
2,9()6,41~ 

14,513,056 
H,417,219 
11,477,125 
54,977,663 

levied ag»lnst alt taxable reai property in; ihe City {with the e:c:oepiion of certain classes of 
personalprop;,rty). 

FisnalYeer 
Ending Principal Interest Toto! 

moo $ 335,000 174,294 500.294 
2007 350,IJOO 150,105 500,105 
2008 365,000 140,580 505,580 
2009 3003)00 121,955 501.1155 
2010 400,000 102,255 502,255 
2011,2014 1 805 000 189,593 1 9()4,593 
T-otals 3,5:!5,CIOO 886,782 $ 4,521,782 

14} Redevelopment Tax A.HO(;;.afi<m Bonds. 

These bonds are special obt~at1ons of the Co-rona Redevelopment Agency and are 
payable from specific pledged fevenues. The foP!owing Ta:i:: Mocahon Bonds were 
mrtstaoding at June 30, 2005 

$47,050,000 Rodevelopmenl Agency, 1994 P,oje,ol l\reo 'A
T ax A Ho ca !kJ..n and R,efonding Bond-s 

$ 9,355,000 Rodoveloprnenl Agency, 1996 ProJcol Area "A" 
Sel-1\sioe Tax l\ltoc,,1,on Bonde 

$36,910.000 Redevelopment Agency. 2004 Proiecl Area "A" 
Tax Alloc~lic:m arni Refundi&19 Bonds 

Total Rudsvek:pmeot Tax Allocation Soods. 

1,040,000 

7.535,000 

36,910,000 
45.485,000 

The $47.050,000 of Redevelopment Project Arsa "'A~ 19-94 Tax Allocatlan and Refunding 
Bonds were issued to finance c-erlahi, public facil!fo~-s tn furthernnce of the Agericy 1 s 
Redevelopment Plan arKl to refu11d the A.gency's outstanding lndebtedness. On July 29, 
2004 1 the Redevelopmenl Agel)(;!y issoOO the 2004 T~ AlloC€l'!io-n Refunding Bonds to 
refund n portion of lho 1994 Ta>< Allocat,on and Refunding Bonds. The ,ornainiag oonds 
bear inter-est of 7,5%- due in an annual installment of 11,040,00D due September 11 2005, 
The bonds are payable from ernoonts on deposit in 1he Reserve Ao,count. 

Fis(;;:al Year 

~ 
2000 

19M T:m:x AtlocaUon Bond$ 

39000 
Totld 

1,079,000 

On October 15, 1900, !he Corooa Redevelopmonl Agency lssood $9,355,000 of 
Rede~lopmerit Project Arsa "A~ Housing Set~Aside Tax AliomiJIOil Bonds to pr(linde 
funds for a portion o-f the -coots or reoor,sttuctioo and rahabiHtaUon of an apartme-nt 
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15J l""•• R,mmue Bon<ls 

The following tea~e rev,e,ruJe bonds wefe outstandlng at June :30, 2005· 

$13,000,000 Corona Public Financing Authority 2000 Lease 
Rovenue Bonds Series II (reporte~ as a liability of lhe City 

$ 9,610,000 Corora Publ,c F,nanc1ng Authonty 2001 lease Refun~ing 
RevenL"E Bonds, Series A (reported as a liabi!ity of the City) 

$35.000.000 Corona Public Financing Aulhortty 2002 lease 
Revenue Bonds, Se,ies B (reported as a l,abillty of lhe Ctty) 

T otai LQase R~venue Bonds 

11,815,000 

8,060,000 

34 065 000 
53940,000 

The O:iiona ~ublic Financing Authority 2000 Lease Revenue Bonds Serles A were issued 
on Ocio!>er 10, 2000 in !he omouni Of $1:l,000.000 to Ps'Y ~ P<)tuon ol the costs of !he 
cies;gria, co1'!:S1rtJctii::iri and ~equisitlon of the Clty's Gorporahon Y~rd. The oul:standirig 
bonds br,1.ar lnte,,-est from 4,5% to 5"30% and are due in annui';il installments rangi~g f,om 
$340,000 to $760,0(1() through 2022 with term bonds in the amount of $2,525,000 due 0,1 
Seplcmber 1. 2025. The bonds .are payable from tt'le revenues e>:pected to be recei\180 
by ths Authority r ram lhe City os \e.e$'& P£1)'mfants for the acquired impmvemcfifa. 

Fmca• Y":lar 
Ending 

2000 
2001 
2000 
2009 
WIO 
2011-2015 
2016-202JJ 
2021-2025 
2026 
Totols 

$ :J4'J,OIJO 
355,000 
370,000 
3110,000 
405,000 

2,325.00D 
2,9<0.000 
3.805,000 

MS,000 
$1T]ii500i) 

lnterest 
500.143 
570,505 
554,19'.I 
!,S7,W$ 
519,205 

2,.291,571 
1.643.523 

764,149 
23,674 

1490,161 

Tot,il 
926.143 
a25,505 
924,11)3 
927,00J 
024,205 

4Jl-16,571 
4.583.523 
4,589,149 

90S,074 
19305,161 

The Corona Publlc Financing Authority 2001 Lease Rafundlng Revenue BoOOs, SerEei!: A 
we,e issue<! on May 10, 2001 in 1he amount of $9,510,000 lo refund Ille Corona Public 
Financing Authortly 1003 Public lmprzy;ement Refunding Bonds onglr,al~ lswe<:I In th& 
aggregate prtncipal amounl of $21,295,000, The outs1anding bonds oesr Interest Imm 
4.00% !o 4.75% and are due in annual lnstellmems ranging from $670,000 lo $1170,000 
through September 1, 2014. The bonds are payable pursua"t lo a lease agreemenl wtth 
!he Clly. 



cm:: 9f fi9R9tld 
~ to tho 8<1!!m: FIMn;,1al SIDt.oo"l!o"rtl& (ronUnuOO) 
£ID,'il:J!J!.2005. 

2001 Leas& R&VMIUS Bonds 

Fl"c:al Year 

EncM~ flrlnclea1 Interest To-1ail 
woe $ 670,000 J:!4,868 1,004,868 
2001 69...':i,OOO 307,568 1JtJ?,S68 

2!108 120,000 27R-We !!00288 

2000 150.000 249.403 009.49; 
2010 100,000 217,736 997,7"8 

<1111-2015 4,445,000 531,1)66 4 916.066 

Total111 B,OBD,rn:m , ,9201001 9900,001 

The Corona Publtt: Financing Authortty 2002 Lease Revenue Bonds SB-lies B were le.sueo 
on September 1, 2002 In the amuunt ol 535,000.000 to i:,ay the costs or the design, 
oori$tr"llci:ion and acquisition ot the Gty Ha.Ii facility. The oi.rtstand!ng titJru:fa bear intere$t 
from 2.000% to 5 375% a.rid are- duo in annual installment$ ranging from $955)000 t-0 
$1,930,000 through 2023 with !Nm bonds in !he amount of $8,675,000 dye on Seplember 
1. 2027. The bands are payable from the revenues expe~ed to be received by the 
Authorlty from ths City as lea~e payrnenfa fur the acquired improvements, 

Fk-e,alYe1r 
Ending 

201)6 
2001 
2008 
2009 
2010 
2010-2014 
2015.2019 
202:D-1024 
2025-2028 
Tot.la 

Principal 
$ - 955,000 

975,000 
1,0mi,OOU 
1,035,1)1)() 
1,065,1)1)() 
M?0,1)1)() 
7,275,000 
:9-_230,DOO 

6-,655,000 
$ 34.065,000 

Inter-est 
1,469,3,€--
1 445,161 
1A~fi,-481 
1.364,861 
1,:l5S,:Sa'l 

6,18£.32• 
4,704,078 
2,7i4,630 

~e-4.U'.;l, 
$ 21,157.355 

16) Special As""ssment D1$1rlo1 Bood$ (ladirnel Cl1Y ~iablllty) 

Tot111t 
S 2,424,3:iS 

2,420,161 
2.420All1 
2,419,661 
2A1il,361 

12.056,3.24 
11.979,078 
11,944,MD 

7,139,143 

$ 55,222,355 

Ti~ ~yment af eauh band ii, secured by Yalid :;iss6-%meinl l~ni, upon certairi property in 
each district and ts nol a direct liabUily of 1he C1ly Reserves have bean estabUshed from 
the bond procaads lo meet delinquencies ;should they oo:our and the City m~y. from Um-a 
lo time, when due and delinquent advance available funds to pay the amount of any 
sooceeding inslalilrneot of the principal and the kiter-est on the bonds. Therefore, the 
bonds ~re recwded :i;:i:-s liabilities io the accompanying financial :s.ratement5 purs.uanl lo 
GASS Statam•M No. tl, 

installed al 219 West Graoo Baule,ao:I 10 fo, a total of $444,673 The City will make 36 
equal paymems of $12,352 through May 2008 The amount oc~standing al June 30. 2005 
was $432,320. 

18) Coortracts Poyablo 

Contracts Pat3bl-e .arise from ln.e .;;icqoisition of certain w.;;iter and waGteweler facilities and 
re,pl'l;;!S-ent amoynts di.le to We-stern Municipal Wa1er 01strrct payable from future water and 
\l!laSte\l\li3.lef coririecbon f1..."i'l$ as5oci~lad Vrrith the acqu!red f.aciUtieis. FLlture- connt!!ciions 
.ore proVldcd as needed m Lb~ are-a and ;::,::; such mmr'lOL be scheduled. When connection 
fees. are re-c.eivt.-.J the amounts attribuli!ble lo the cost of physical connection are 
reoog,wze<l as revenue and any iilddltional ~mounts are i:.::redited lo 1he contributed capital 
account The amount outsianding at June 30. 2005 wa-s $7l6,572. 

19} le-rm Loans Payable 

The folTOwmg T~rm Loans Pay~ble wers outstanding al June 30, 2005: 

S'to!.e R.-ovolv,ng F1md Loon -C,i:mtrEJct No. &-807-58-50-{I 
Sbte Revo\ving Futtd Loon Coolr-Jcl No. C"Oc-48-02"110 
Totiil T&ttn Utani'ii Pi:iyablC 

17,215,153 
17,970,424 
35,185,517 

On September 17, 1996. and Febl'U.IH"y' 20, 1997. lhil Crty and lh'tl Staie Water Res.o-urceti 
Co-ntrol Boar~ o-1 ltie Slate o( C.;;i11fomiii entered i(ll-0 a Stele Revolving Fund Loan 
Co-ntrac:t No. 6-807-5850-0 for a total of $22,244,222 for pLJC"poses of e'.:l!:pansion of U1-e 
Wastewei1er Treatmi?11I Plarit No. 1. The loan is payable over a period of 20 years at the 
rote ot 2.8% interest iii equal installme:i:,ts o-r $1.5-03.:293 through the year 2018. The 
amo-unl ou~slaoding at June 30, 2005 was S.17.215, 153 

Tenu loan flaya~e 
State R.e,ioMng Fund Loan fi.a(l7 .. 5aso.,o 

Fi~~IYe-ilr 

~ Princ:ipal Interest Total 
2006 1,021,269 482,0:24 1,503,293 
2007 1,049.864 4!;3,429 1.503 •• ~, 
2008 1,079,260 424,033 1,503,293 
2009 1, 109.400 393,813 1,503,293 
2010 1,140;545 362,743 1,503.293 

2011,2015 6.<110.019 1,316,446 7,516,4115 
2010.2018 5,614,116 398,456 6,013,172 

11215 1$3 3.830 949 21,046,10l 

On June 10, 2003, \he Cily an<I !he S!a!e Wolor Resources Conlrol l!oanJ of too Stale of 
California entered into a Sta'le Revorving Fund Loan Contract No. C~OB-4802-110 ror a 
maximum amount of $29,940,000, for constn..tcOOn of faom~100 at tha Wastewater 
Treatment Plant No. 1. These facilities will provide recycled water to existing and potential 
users within !he City. Th-e loan is p.;!lyable over a petiod -of 20 years a.t the rate of 2.5% 
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Noi61.t- to lhs't l-lwi"l<:- Flnant.ili S~o1l-efnE:llll::i (c:onltrnJ'l;l,rj~ 
jl.ITTP! 1Q 2005: 

The following AuesMnent Oislrk::l Bonds W"Gro outstaridlllQ at June 30, 2005: 

S3,630,080 Asws,menl Dis1rictNo 89-1 lrnprovernentBwds 1,560,000 
$3.000,000 Az,es,rnent District N<> 90-1 trnprovemont Bonds 1 695 000 

Total Spaolal AssoHmeort District Bond$ (lndi,ect City Liabrtity) -"$---3"',2;;.;5..;;.5a;;,OO~O"-

$3,630,086 A.sB€3:smem. Distnci No. 89-1 irnprovernem Bonds warn issued to "finance 
oonslrur::Uor, and acquisition of improvements in the Rarnrnad Siret!!t lndus1ria! Area. Ths. 
outstanding bonds b!irar inter~t of 7 40% to 7.60% and mature in temainlng anmra! 
inslallmenls of $185,000 lo $270,000 th,ough Seplornber 2, 2011 

S:3,000.-000 A$Sessment rncinct No. "90~1 tmprovemenl Bonds were je::sued to fina.nce 
roristn.!t:Hon and acqu1:Sitlon of improvements within Tract 22909. The outstanding bonds 
bear ir'l~9f'*t of S,0% and mature- tn remaining. annual irmtallments of $105,000 to 
S220,0CO t~rcYgh September 2, l01(;. 

The a'1riual debt ser,1lce requirements by year for Asses1S-ment District Bonds are as 
toliom: 

Ff;;<alY;,ar 

~ 
2006 
2007 
200ll 
2009 
2010 
2011-2015 
To1ols 

Flsea,Year 
Ending 

2006 
2007 
20()8 

2000 
2010 
2011-2015 
2016 
ToU'l•s 

~ 
$ Hl5,000 

195,000 
205.000 
220,000 
235,000 
520.000 

$ 1.560,000 $ 

1'11nolpal 
$ 106,000 $ 

110,000 
115,000 
125,000 
140,000 
880,000 
ZZ0,000 

$~$ 

17) lnsta llment Agreement l'~y,,blo 

A.O. 89·1 

Into root 
110,620 

00,511 
81,580 
ss,sGa 
48,391 
40 280 

44J,930 

A.D.!kJ.1 

Interest 
131,400 
122,800 
113,800 
104,200 
93,600 

274,400 
e,aoo 

849.000 

s 

$ 

Total 
2li5i!2(l 
2$1,511 
286,560 
285,568 
2"3,391 
56(l2SO 

~ 

Total 
~,400 
232,600 
228,EIOO 
229,200 
233,BOO 

1 154,400 
22s eoo 

$~ 

On June 2e, 200~. the Cl1y of Corona enlored Into an agreem•ol wilh Soolhern California 
Edioon to mak<> monlhty Instalment,; for a delayed billing for eloctncal ..,.,;oes lo a metar 

Nntes tt, Ure &islu FlMr1dlcl! $1,;lloim'iMb! (ro~tii,;..e(IJ 
;.ono.1!"200.5 

15 

interest ITT equal annual installrnents commendng on the date- that is one year aHer 
completion of construction. The amount r-sceived as Df June 30, 2005 was $17 ,970,424. 

20) Wotor Revenue Bonds 

The $36,690,000 Corona. Pub1k: Fmanciog Aothority 1998 Wi:i.ter Revenue 8onds -..vere 
h;.sued to fin-ar.E;e th-e cosi ot cert~m improvementii Lo the- City's water system, corn.is'ling 
of the construction of a grn11nd water dlll-Saltmg system and to refinancei the -out-s~anding 
1-994 Water System improvement Projecl Certificates of Plirlicipatlon. The bonds be.a:r 
in1erest rrom 3.80% to 4.75% and .are due- In anriua! lrislallmenls ranging from $795,000 10 
$1.100,000 lhroogh 2013 with term bo,;do in the amounl ol $6.305,000. 7.950,000 an<I 
$10,025,000 due on September 1, 2018, 2023 and 2028, respec~ivsly. The. bonds are 
con.sider-ed a liability-of lhe water fund. Corresponding long-term ~ceivabl-e .;;irid deferred 
revenue has 0000 eliminated fort.ho Corona Public Financii\Q Authority. 

i9'98 Water Revenue Bonds 
Fiscal Year 

Endtn9 Pri11cieal l11ler-est Total 
2006 795.000 1.493,203 2,188.203 
2007 825,000 1,462,010 2,287,010 
2000 855,000 1,426,823 2,283,823 
2()09 890,000 1.393,478 2,283,478 
2010 nMOO 1,~55,808 2,280.808 
2011-2015 5,265,000 6,121,367 11,386,367 
2016-2020 MOS.000 4,739,125 !1,344, IS5 
2021-2025 8,JJ0,000 2,973,263 11.300.263 
202!1-2029 8200,000 801,563 9,001,563 
Totals 32,600 000 217118,710 54,458 710 

21} Certificfftas of Participation 

The certificates. of participation are special obligations of the ls-suer and a:re payatde from 
specifk. pltldged :revenuss of lhe issuing agency. The cs-rlificales are nol pa~able from 
any othe.r revenue$ or a:ssel:s of the City. Neither the faUh a:lld credit Mt the 1::i~irig power 
of !lw Cily of Corona, !he Stale of Cailfomia o, ony polilicol subdMsion thereof ls piedgoo 
to the payment of the principal and interes.l on the cettmcale$. 

As of June 30, 2005, the balances outstanding wera: 

$ 7 ,010,000 Corona Public improvement Corporatloo 
1997 Sunk.1st Wastewaler Treatment FaciliUas Ref:unding Bonds 

$8$.030.000 Coro"• Public Fi,1oricing Aulho!l\'i 
2003- Clearwater Cog~neration I R~led Water Pro,tect$ 

$29,020-,000 Corona Pobloc f'maocing Authmity 
2005 Clearwater Cogener8tion 

toc.,1 Cartlficate,s or Partlcipadon 
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4,855,000 

67.IJ65,000 

29.020.000 
101,760,000 
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Oe January 21, 1997, the Coruna Public Improvement corporation i .. ued $7,GI0,000 in 
1-097 Refunding Ceti.lficates -of P.articipation for the purposes of refunding the rernainmg 
$6.425,000 of the 1986 Sunkiet Wastewater Treatment Facilities Certillcales ol 
Partic:pal;or. and to pay the costs inc:urred in connection wltt, the i$5uam:;;,e, -sale, and 
di~Jrv~ry o-f lhl'I !J.o.r"lds as. -we!! as to est.abli!Sh a reooi:ve fund" The original certificates Wfl'f'e 
issued to ftnaoce 1he ecqu.isil1on, oons:lructlon and installation of c:ertain improvemt.mts to 
the City's Wastewat-e; Trnalmeni Plmnt No_ 2 (Sunkhd Pl.arit). TM new bonds baar 
inte,-m:t rates from 4.7% to 5.5% :and ...-ire due in s11;ri;ual in~!lmenls ranging fwm 
$300,000 lo $530.000 tl1rou9h August 1, 2016 The certificate• aro p,iyablo l''"""""t to a 
lease a-groo-ment (Corona Pubtk:: Improvement. Coq;:,oralim1 to lhe Wasl-ewater UtiUty} froo1 
revenues of "Iha Wat.tewater- Clpadty fund and as !'!itich have been shown as long-term 
obligahons {Long-Term ln!>tallments Payable) of the Wastewuter UtHi-ty and ellminated 
from lho General long-Term Debt cl the City. A 00rresponding lori,:]"(,mn obllgalloo and 
defem;,d n:-vern;e has been etimfnt;Jte<J ror the C-Qr-ona Putili-C lmpr-ovement corporation. 

1M7 Refunding CertiflCides-of Parti-cipati(lr) 
Fisc:-i.1-IYear 

Ending Princ.i~I !nh1rest Total 
~)00 $ :mo,ooa 247.:UQ 547.270 
2007 315,000 232.000 547,000 
2006 a:,,,ooo 216,003 551,SOO 
2000 350.000 199,e.'15 '49,935 
2010 37-0,000 181,750 551,750 

:2()1d~:::,015 2, 100,000 SAfl,5.11 2,738,531 
2016°2017 1,0$5.000 57,613 1.M~ 613 

Totals. 4,8"5,000 $ 1,72.4,652 B,579,652 

On May 20, 2003, the Corona P<lblic Fioonoiag Aolhcrily issued $08.030,000 in 2003 
Cert1ttootes of ParticipatLOn for the pufPQ:s-e of nnancing the acqui$ib::ITTi cons.trucl;ioll and 
!nsta!l.atioo of the Cleeiwoler Cogeneration and Biosoiicis Project (the "Cogeneration 
Project"), !o finance o portJon of lhe Recycled Waler Project and lo pay the costs incurred 
in oonneci:1on with the Issuance, sBk= and de!ivery of the bonds as well es to e-stabi1sh a 
capitalized !nlerest fund and a re,;•rve fund, The bond• bear im.e,e,t from 1.00% ro 5.00% 
due In Installments or $150.000 ro !3,065,000 throu,Jh September I, 2023 with leITT> 
bond, of $17,760,000 duo September I, 2028 aoo $12,930,000 due Seplember I, 2031. 

The City purchased the Cogensratiori Project from the Corona Public Financing Authortly 
purst,anl lo ari Insia!lmant Purclieoo ~gre0ment far a principal amoti!'d of SBO,S75,000 
whk:h is reGOrded in 1he Cfty of Corona's Ele.ci:ric Furid. The CHy wm pey putchese 
p:aym@n ts lo the Cofona Publ!c Fimmdng Authariiy from revanuBs pursuant to two 
SBfJiin.;;I~ Power Se!es Agri!illi:!menW between the City and lhe CorOl1J,il Utility Auttiorfty, arid 
at. &.Jch have bee,n thown as long--lemi obligations (Certifrcate:s of Participation) QF t!ie 
City's Electric Fend and eliminated f1om the General Loog· Terrn Debi of thl> City. A 
corresponding long~lerm obl:igJition and deferred rffilenue has also been eliminated from 
the Corona Public Flr.anelng Aulho!i!yc 

Tho City purchased th¢ Rccy,::led Water Project frorn IM G<:irona Publie Fir,ancing 
Aothortty p"rsuant to an lnstallme(II Puroha,ie ",lrecment tor a principal amount of 
$7, 155,000. The City will pay p"rcha,e payments to the CO<ooo Public Financing 

2005 Certificates of Particle!!!kM'I 
Fiscal Yel'l.f 

Endtn9 Princie!;! ~nt~un:t T""'I 
2000 937,281 9J1.2a1 
2007 255,000 1,274,2!l5 1,529,265 
2008 560,000 1,262,060 1,822,060 
2009 575.llOO 1,2.:15,036 l,9:/0,035 
2010 590,000 t ,227.560 1.817.560 

2011~2015 :3,255,000 5,8::19,388 9,094,368 
2016-2020 3,876,000 5,191,323 9,066,323 
2021-2025 4,720,000 4,313,54$ 9.0:!3.548 
<026-2030 5,910,000 3,037,750 8,997,750 
;ro,t-<035 7,540,000 1,414,500 8,054,500 

203£ 1.740,000 43,500 1,783,500 
Tot..il:s $ 29.020 000 25 &'16.230 5 54.856 230 

:2:2) fntern:td BalanGes - Capital Leases 

A. R•lalo<I Partle~ 
lo 2002, tile City of Corona (Cily) eslablished the Corona Utility Aulhorfty {Autharily) as a 
joirit pm,,.rers .::iuthority -pursuant ti) a Joint Exercise of Powers Agreement be~r. the City 
and !he Redevelopment Agency of the City of Corona in accordance with lhe Joint Powers 
u,w (/\<Mes 1 lhcough 4 of Chapter 5, Dlvlsloo 7, uUe 1 of the California Govecnmeot 
CEX!e) for the purpose of assisting the City jn the le.a-sing of the water and w.astewater 
uMity systems. T~ Auihority's Officets aro 1ho Corona City Council. 

B. Capital LMse Obll~tlMS 
Toe Aulhority -entered into capHa! leases Wllh the City to lease the City's w:.;iter ~nd 
wastewalet lacilihet:__ The term of the leases are 55 years at which time the Authotity wm 
own the capital assets o-t the water and wastewater facilrtte.S. 

The -capilal a$telE,. of t!ie water and wat.tawa1&r facilities were record-ed at the Ci-t_{s 
historical cost, net of accumulated depreciation, and related debt has a.loo been recorded 
resulling in a leaS-S payable for an amount equal to the net assets recorded on the Cily's 
f1nafit:i.al $b1ement$. Lease payman1$ are made -quartarty for an a.mount equ.aJ to 5% of 
water and wastew-atef'!ii- utility ser;.-ilce charges. 

The following Internal Balarices- Capital Leases Were outstanding at J1.1ne 30, 2005: 

Ca:pl-lal Le-a$~S - W-acter faclllly 
capw;I LOMe - WMlemter Facility 

Total Internal BalanitMi ~ Captml LNue 

ao 

106,819,662 
65,800,682 

$ 172,628,344 

Au\ho<ily purnuan! to a Recycled Water Project Loo•• Agreement (City of Corona lo the 
Corona Utill!y Authoflty)_ The Corona Utility Aullmrity w,11 m•ke payments to the City from 
net re-venues of the re<;Y(:l¢d waler system and a5 5ttch ha'!ffl been shown as long·term 
obligation, (Certificates cl Participation) o-1 the Water Ullllty and eliminated from the 
Gt.neral Lor,g-Term Debi of the City. A corresponding long-term obligation and deterred 
revsr.ue has been elimlnated from the C-Oro-ria Pubfic 'F1riancing Au-thority. 

Fi'iC-alYear 
El><ll'!Q Prlm:i~I lffiilfflK-t Total 
2006 $ 150,000 3205,63S 3,3&5,836 
2007 160,000 3.203,213 3,353,213 
2008 1.550,000 3,186,213 4,736,213 
2009 1.515,000 3,137,244 4,712,244 
2010 1,650.000 3,000,050 4,716.650 

2011-21);5 9,275.000 14,301,638 23,576,630 
2016-2020 11,450,000 12,008,75() 23,4M,151l 
2021-2-025 14,610,000 8,767,000 23,377,000 
W26-2ll30 18,645,000 4,6:19,125 23,274,125 
2031-2032 8,830,000 447.000 S,217,000 

Totals S 67,685,000 $ 55.962.671 S 123.837,671 

TI1e Corma Public Fimmcing Authority issued $29,020,000 In 2005 Certlflcates of 
f'arUclpahm1 for lhB purpose of flnandng the romeiniog ccsls associated with the 
acqu!:$ilion, constnmtion and installation of the CogeneraUon ProJ-eci and the Electric 
rnistribut1on Facilil:~ Project ThB bonds beat interest from 3.00o/~ to 5.00% due in 
inst,,llmonts ol $255,000 lo $905,000 lhrnugh Sap1ember 1, 2021 with lerrn oonds of 
$2,945,000 due September 1, 2024, $5,910,000 due Seprambsr 1, 2029 and $9,280,000 
due September 1. Zil35. 

Approximately $R9 million t.Jr the proooads of the Certificates wm finance the- remaining 
arnctmlis- needed to oomp1e!e the Cogae.inBra1ion Pwject. The City will purchase such 
remaining facilities -of the Cogeneration Project from the Financing Authority pursuant to 
an Installment Purchase ~reement. PursLJant to the lnstalh;ient Purchase Agreement 
the Ci,y will pay Putctia ... Payments to 1ho Financing Aulhori ly. 

Approximately $15 m!lion of tho proceeds of the Certificates will linanoo the m:quisioon. 
conslructlM and iMtallatlon Of the electric di•tribuoon facillties neoesoary to supply power 
to Bil G....,.,field developments within tho City. The City will purchase such elootric 
dislrlbution la<iilies from the Financlng Alllhority purnuant to an lnslalmenl Purchase 
.6,Jreemem. On May 7, 2003, the City announced ll!al tt woeld no longe, Pl.ll'iil.lO 11$ plan 
to F!i:GqtJ~& Southern CelHom~ E-cfison·s di:s.WbUtlon taci!ities Wittlin the City and tsnninaled 
lh« «mioool domain p,oceedings. Apptoxirna«,ly $3.1 millio!'I of the po),(:oeds of tlie 
CertificF!l:tes raimburnm:l' the Cfiy for certain costs incurred in eonnecUon with such 
!emifneted eminent domain proceedings. 

C. Capital Lease Payments 
At Jut}€ 30, 2005, the future minimum lease p;,tnenls reqtrired 1.md-er "!he e3pl!al !easei:. 
and the net present value of lhe future ~a:se paymenls Y-.·lHe as folb~vs 

.f.l!!!cal Var Ending 
2006 
2007 
2003 
2009 
2010 
2011-2015 
2016--2020 
<021·<025 
2020-2030 
2031-2035 
2036·20•0 
2041--2045 
2()46·2050 
2061-2060 
2056 
Tat:'il minrrr.um l 6'158 P't!'/l'lier'lbi
tesr._ Amoun1 Raprneentmg (ri!'eres! 
Pre:sfflt v~1~ of Fub.lrn ~i11Efflt1m L'Oa$• P.aym1:11lt$ 

Wastewater FacUity 

Fisnal YBM Ending 
2006 
2007 
2003 
2009 
2010 
2011-2015 
2016-2020 
2021-2025 
2026-2030 
2031-2= 
2036-2040 
2041-2045 
2046-2060 
2051-21J55 
2056 
Total minimum tea.JJ;e Payment!!i 
Less: Amount Representing in!er~~t 
l're$*Til Va;h,11) (Jf future Mlnlmum L~ase Paymif;flt$ 

31 

L-ea!!le Payment 
$. 1,36~23-7 

1.402.44.1 
1,437.5(14 
1,473,442 
1,510.278 
e. rn6,980 
9,206,246 

W,->l lS,02:~ 
11,784.773 
13.333-300 
15,000,507 
17.067,867 
19,.310,725 
2:1,848,'.;-12 

111522.443 
244,904, 170 

! 1 38,08.-1 ,508) 
$ 106.819.662 

lM:59 Payment 
S 835.662 

702,303 
720.373 
738,382 
756,842 

4.077.055 
4,613-504 
5,219,700 
5,905,676 
6,681,730 
7,;59.763 
8,553,176 
9.677.137 

10.048,792 
68,165,375 

135T006-6'.38 
(69,197.9561 
65 806 6$2 



0. 2005 Transactions 
ln 2006, ths folkrwing rek-!led party transauions W"f.;:rE! recorded by the Ctty and the 
Aulhafity. 

Capit.,I Lf!ase Payments 
Water Fund 
Wastewater FUl>d 

Total to 1ho City 

1,334,666 
668936 

2.003,604 

23) 5peclal Asse .. mont Olstrict Bonds (No City Lial>lllty) 

Th€ payme.nt of these bonds is secu,ed by valkl a-ssessmenl Ii-ens upon cerrain land!ii in 
-each dlstrkt aaru:J •s riot o direc:t 11eb1lily of U11;; City, Reserves h~ve been esU;iblished from 
the bond pmceods to mec-t delinquen,cies sho"l..lld they occur. Neaher \he faith and cr001t 
nN ta:xiog power of the C 1ty of Corona is pledgeO to the P$lyrrrent of the 1:;,orids, tt 
d-elinquencl€1s occur beyond the amounts held in thoSG reserve~, !he City hem rio duty to 
pey those d0fo1quendes oul of :eny clhj,'ir ;i:,l\.&ilahte fLlnds The Ci1y ac1s -solely .as an agent 
for toose p.:iying ,he a5i-sessmenls .a"1d the bondholders. 

As of June 3-0, 20051~ blllance outstartding was: 

$3,4S:L630 Assessm•nl Dis>rict t'1o $7-, Improvement Bond, 
$ 8%.000 Asse,;,;men! Distr>ct N0- 9e,-1 lmprovemeni Bof',(ls 
$1,62l.200 Assessrnenl Distr,:t tlo. 00· l 1900 A Improvement Soods 
$ 685,000 As~menl Districl No 96-11997 A Improvement Bonds 
$1,605,0.00 A.$00$Smeril Dlstricl No !)6.11997 B Improvement Bt'mds 

$.?.657.100 Assessmen! O.Strict No. 96-11999 A lmprwemenl Bonds 
Tolill Special Aso.ssioonl Oislrlct Bonds !No Cffy Lioblltty) 

640,000 
645,QOO 

1.240,000 
545.000 

1.Jea,000 
2,370,000 
6,800,000 

24) Community Faoili1;.,., District Bond• (NI) Cl1y Li•bility) 

r,y 

These bond'6; are authortzed pursuant lo the Meilo~Roos Community Faciltties Act of 1982 
M amended, and .ar-e payable from i:;pael:il taxes levied on property within the- Commun~'ly 
Facllitiea DirS1ticls acoording lo a metnooolog~ appro"'d by lhe volers wilhin the District 
•nd by the City Council. Neitlier lhe faith ari<I credit nor taxing pow,,r of the Cily is 
ple<:lged lo lhe payment of the bonds. Reserve$ ha"' !)eon e,,!ablisheQ from the bond 
proceeds to meet de!ineiuericies shoo!d they occur, If de"nqooncies CC>::UI' beyond the 
amounts t>e!d lo those reserves. llie City has no duty lo P"Y the delirl<!uency ool of any 
avallable funds of the City. The Cily a<ls solely as an agent for lhooe pllying taxes levied 
and the bondholders_ 

Noles ro 1he ~ FlriNlcl.il SWornum:.&(oontlriuBl'.!J 
..w~ .. :3-0 •. 2005 

Toe following lrrevoc:ab-le Letters of Credit ere outslandin-g as of June 30T 2005: 

PaYff Issue Dat. 
Sotililom Califamio Edison 1212612002 
Soulilorn Calitomio Eoisoo 1Q/1512003 
sou\hem California Edison 4/1212004 
Southern Califomie Edison 1012~'2004 

Tola! lrrnvooab!~ u.tt~ra of Credit 

27) Classiftc-ation of Ns-t A.ssm 

Rcnewat Date 
1212612005 
!011512005 
4112/2006 
10121/2006 

Amount 
$ 21,225 

176,593 
100,4JJ 
297,000 
601,250 

In the Governme.nt-Wkle Rn.anclal Statements. net asteIB are cia:s:s1fled In ths foUcwlng 
categories: 

lrwosted In Caoi!al As,;ols, Net of Related Debt - This Qlcgory gruups all capilal 
osSf~t:3:, including infrar;tn;cture, into one component of net assets. Accumulated 
depn:.··dation and the oulsi:anding balances of debt that are attributable to the 
a,cqoi.srtio11, oonstruciion or impro\lemen1 of these a:sset,s reduce thls cate.gory. 
Restncted Net Assets - This oategory pre:::;en~ external raslm.::lions: imposed by 
credit-01"$-, gtantott., contributors or la.w:. CJt regulatioris of o1hel' governmenl~ and 
restrictions impolS-00 by law lhrough constitutional pro'wisfons or enabling 
legis!at1011. Addlt:ionany, thn; catsgory presents re:s.lr1clkms placed on lhe 
categorreS- of Capital Projects, Debi Service. :::thd Specific Ptoject!:a and Pr-0gt21ms 
as e3lilblisl>ed by 11>e aty CO\lncil. 
Vnrl!;::;,trk:ted Net A.~.~.!.S! - This categoty r'e;}t-esenls the rie1 assets of the City, 
which are not restrieted for any project OI' othe! purpose. 

in lhe Fund Firumc1al Statements. re$el'V¢$ aM desigMt1ons segregate porti-ons of lund 
ba!ance lhat at-e either not available or have been -0.Eirmarksd fOf specific purposes. Tos 
vertou::. resetves and deslgrmtiDn$ are C$tabllshed b-y actions of the City C-oundl and 
-tv\anagement arid can be lncreased. reduced- or elimlnated b-y slmilar- 'ialciioM, A$ of June 
30, 2005, reser,.,aliorls of fund halanc.e are desCfibed below 

Reserved for Encumbrances - These resenies represent the- portion of purchase 
011:kirs eind contracts awarded for which goods and ssrulce::;. ha\Je not yet been 
re<:eive.:t. 
~MWd fqr LQSM Receivable - These reserves were estaNished to reflect lhe 
rion-current portion of other loans and other reooivab!es eo that they wiU oot be 
COflSldered as current ;aYai!able fums, 
Re¥rved for !oYAAWri@§ snd prepayments - These reserves were established to 
reflec;t non,-c;.urrent resource; eo that they Y-t'iU not be con'6;tderod as -current 
mroileblo funds. 
Reserved for Debi Service - These reserves were oolabllshed to pro,ide for future 
d•bt OOMOO. 
Re1IBrvoo for Land Held for Re..,le - This reserve was e,;tatilisned !o relied 001>
curr0nt re1murt::BS so they wm not be considered as current available furlds. 

Noles lo th'cl 'H,351,-:. fl\l&"i>j&I Slftl-emej1,ls. (conliinucd~ 
~l!;!,n,?Qj))i-,....~~~~~~~~~~~~~~~~~~~~~~ 

Following is a list of !he Commuril1y Facilities Oistrici Bonds -cvrrerrtty active· 

$12,775,000 Communrty Facilities Distri~l 86-1 
Refunding and Improvement BoMs 3.520,000 

$22.580,000 Comrmmily Facilities District 8&.2 
Reflmding and lmproveme-nl Bonds Hl,785,000 

$62,845,000 Commlmily Facihties Oisir'ict 90-1 
R•luodiog 8-0l'lds 47,a60,000 

$19,505,000 Community Facilllles District 97ft2 
Special Tax Bonds 17.425,0llil 

$ 6, 485, 000 Community F i:icifities District 200Qw 1,Series A 
Spacial Tax Bonda B,275,000 

$1,610,000 Community Facmlles District 2000-1, Series B 
Special Tax Bonds 1,500,000 

$20,295,000 Refundmg Community Faci!iue-s District 89w1, 
Series A Districl~Wide local Obligation Bonds 17.165,-000 

$15,715,000 Rerundlog Community Facilities Oislric! e9-1, 
Series A-1 lmpro'!lement Area Local Obl1galion Bonds 12,925,000 

$3,-675.000 Cornmunity Facilities Di:stric:12001~2 
Special Ta, Bonds 3.60!1.0C,O 

$0.415,000 Community Fat,l1ties Dlstricl 2002-4 
Special Tax Bonds 9.415.000 

SE,, 135.000 Community Fac1iifies DfaLrict 2003--,,2 
Special T°' Sol'lds 6, 135,1)00 

Total Community faclUUos Dlslrlct B<>nds {fl<> C~y Loat,11,ty) 144,695,000 

At June 30, 2005, management believes the City and its comporienl unil:s are in 
compliance 'llith all -covenants cf the various deb-t lnderitul'e$. 

26) Credit ~nts· 

The City has entered info letter or credit agr-ee~ents with CiliLSns Business ~rL~, The 
Irrevocable Letters. of Credit havt!' been issued 1n favor of Southern Cahfomla Edison to 
comply with various lntereonnection F acili1ie-s Agreements tha:t the Corona Depariment of 
Water -& Powef has entered ~nlo in order to proVJde electric dis1dbution. The lr"TE>voc;able 
Lettel'S of Credtt have expiration dates, 00¥/ever they are automatk;ally exlended without 
arnendment anm.i.all~. The Irrevocable letlets of Credit ate to remain in effeol until an 
payment obligations under the terms ol lhe lntercoonect1ori Facilities Agreements have 
been -satisfied. 

Cl[YOfCQRQNA 
H:?tflt!i to the B~\lk.f-MricJ,1,l ~~~oh\ {wnli111Jr;:Q) 

Jy1~t3Q,lt)Q6 -----------------

Reserved for Low and Moderate hicome Hou:sinq - Thi:s designation represents. 
20% of tax iocremer,t ral/eoues generated by the Red&-.1elopment Protect Area to 
in~rease and Improve the i:iup~)" of low and moderats rricome housing. 
ReS1:irved for !nterfund Advances~ These reservsis. were -establlshBd to rerlect lhe 
rion--curreo1 po.-Uon DI advance$ so that thelj wm n°' be cons.1d-ered as (;urren, 
a\ra liable funds. 
Resetved for Speci11c Proiects and Pr'Q-Qrflnii? - 1'hese reserves rnpresent $pecifi-e 
pmj0cis and programs for which- the City has made a com mdmen.t tO\IVafd s 
completion through adoption of the City Budget .and Fi~e,.Yeor Capital 
Improvement Plan. 

Unl'9S-81'Vfid fund balances ki the Fund Financial Statements. are designated by 
Management .:is follows: 

~ 
Con11nulng Appropl'latt0r11:i 
Miscellaneous 
Dlir-iek,pmerrt Agreernems 

tCB Rl'loonID 
Budget Balarn.:ITTg Regeive 
~$igrial~d for Coni:irigcncies 

Toto! Goooro! F•od 

28} Deficit fund Bahtllc,a,SJ. 

2,342,858 
2,173,371 
2.333,ITT!9 
2.lll!l,c'88 

11.105,184 
11.000,000 
31,748,096 

Cerlei~1 funds in Special Revem.JS :and Capital Project had deficit ·fond balances al June 
30, 2005. T~e deflcit'S will be financed lllrough fkfl:ure revenues of the fonds. 

~ 
Soec.@1 Reygriue Funds 
.Alr~rt 
R-ee.klantlal Refl.lM.'! 
iotat Oefo:Jt Special Rcv~nuo Funds. 

~e.~ .. F:i1nds 
HUD Or.ants 
PbmnOO t~ C>i:.lin~e 
Totor Dof,c,t Caoiiar Pr'f'c\ f1J1'1,:lo 

Total Deficit Fund Balan,c:es 

BS 

(356,351) 
(179,027) 
(5J5a378) 

(112) 
(la,906) 
(10,1)8()) 

S (554,458) 



29) Definod Boneflt Penoion Pion 

A. Pian Description 
The City'$ defined benefit pension; plan (ff-le M!scelianeous Plan, the Safely Polfce Plan 
s:rn:I the Safety Fm!! Plan) provide ral.irerni9nt. dl:sabmty ,.3:rn;I delillh benefits to plan 
mamber.s ant:! baneflciaries.. Theta Planfii are part of the Pubnc Agency portion of !he 
California Public Employees Rearomont Sy,;rem (CalPERS). an agent mul!ipl...,,mploy,,r 
system that acts a'!; a common lnws1.menl .and adminislrative agent for cities in the state 
of California. The benefl1 pr()Ylsions are e<labllohed by ,tale statutes within Iha Public 
Employees· Retirement Law. The CltJ adopts its benefit prol-i1sions through contract. w1tt1 
CalPERS and approves them through Council Reool1.Jijons and speeittc agreements will'! 
City labor groups. Copies of PERS' annual financial report may be obtalned from their 
Executive Off'lce located al 400 P Street. Sacromeoto, C~Htornia 95814, 

The Citys payroll far employees covered by the System for the year ended Juru, 30, 2005 
was $20,051,700 far safety membare (which reprroenba 38.8% of oovered payroll) and 
$:31,630,400 for miscellaneous members (wt,ich rnpresenl-s. 61.2% of CO'lf'ared p.ayroil), a 
total cove,oo payroll of $51,682,100. The lo!al City payroll for the fiscal year was 
$63,956,994. Ali! full-lime City employse:s are el1gtble kl pertk:ipa-te in PERS. Beneffi:s 
vest aftm five years of seruk:e. Employees are eliglble to reiir,e a! or after age 50 laavi09 
aUalr.ed five yea,-s of -er-edited wrvfoe slid Bre Br'IHtli-Jd to an annual retirement bena-fit, 
payab:le monthly fOf life, ~ri an amount equal to a peroent of their highest annual salary for 
each year of s-e;vlCe credit. 

6. Funding Polley 
Active pl.;.n m-embers !f"J PERS are re~uire<l to contribute~ :Pet-cent of theit annual covered 
salary, as idenlifled in the table below. The City pa~ the contributions required of all 
mie,cellaneous em!)ioyees hired before Jani;ary 11 1999 and for .all police safety 
employees hi;ed before January 1. 2000. The -employees hired. after those dale$ ~y a 
portion of the required member contribu'tton totaling 3% and 4%. respectively. 'Ytf'lile the 
City p.a}f$ the •ern.amirig 5% and 5% of the member's wntribt.Jtion, respectlvely. Fire 
safety members mak.e thei; employee payments on their own behalf ;ega.rdless ot hire 
date. The rates are &et by staMe aod therefore normally remain unchanged from year to 
yea, However, the City uriderwenE a contract amsndment with the mi$-C:ellanec,us 
members effectivs- Juty i. 2004, whidl changed the required member contribution from 
7%toS%. 

Category 

Loc;::il Mi,s-celtaneous Memt,er';i; 
Loe.a! Police 'Safety Mem001"s 

MemOOr Rates ;1s a 

Percent of Wape$ 

6% 
9% 

Total Paid on Behalf oftllo Employee 

Local Fire Salety Memh<!rs 9% 

Total Member Portion Pa~-d 

'" 

CfrYOF 
Nott::s kl tt,e 8-il'!lic F1rnando:,d Statffl"ll':lntli (oont!m.1:f:td) 
~ 

0. Tr&nd Information 

200!,05 
Amount Paid 

2.530,43, 
1.111.570 

3,642.002 

693,0BJ 

~.335,085 

Three -years of lrerid irifurmal.ion regardfng annual pension costs, lnciuding costs paid on 
Wharf of the employees., tS ~ummarlzed as f0$1ows: 

Annual Pension P~tCt!i'ntage 
Cost ofAPC Not F'enslon 

fl•oalY.,,, (A.PC) Contrlbut<!d Obllgo11on 

5/30/Z003 5,080,468 100% $0 
613()12004 4,748,394 100% 0 
6130i2005 &.877,120 100% 

30) Pen1don Pla:n (Defined Contribution) 

The City provides pension benefits for all of !ts PST employees throogh the City'r. 
Deferred C-ompen~auon ~an for ~rlAime. Se.aoonal and Temporary Employees, which Is 
a denned contrtbution plan. The pl.Bn Is administered by Natiooo! Dotcrrod compensation. 
Tho purpo;.e of lhe plan is to provide part~ttme. saasona1 and temporary employees wl!h a 
retirement plan as mand.si?t2d by .and in oomplianoo wHh the Federol Omnibus 
Rec<Jr.ci!iation Act of 1990. Per Department of Treasury regulations, the City has 
es1abli$hoo this subslaute retirement plar, ceder WGtiO!'I 467 of the Internal Reven,.., 
Code of 19-86, at: amended. In a defined cooktbt1tion pl~r., be~efits depend s-oiely on 
amounts contributed to Iha 1)4an :Plus in~s:lmeril eamfrtg$. Employee$ are requi-red lo 
participate from the date of emphyment The City requires the employee lo contr1bule 
62%, of the i.0% r1;1q-1..1i'l'-1:;1d by the Fedetal Govemment The City's conltibu1ion for e~h 
employee and interes1 allocated to the employee's account are fully 1tested immediately. 
During the PMt year, the Cify oontnbuted $23,807 on hourly salaries -of $1,831.308 with 
the -employees contriblJtiog $113,541 

31) Postftemp1oyment HeaHh Care Benefib 

In addition to the pensioo benefits ds.scrtbed above. the City provkles postemplo~moot 
health care benefit$, jn accordance with the health care re-gulations of the Public 
Employees Retirement System, to all employees .vho retire from the City on o; after 
atta.inlng age 50 with :.;i,t ~ast five years of ser-..,ice. Curr.:inUy, :304 retirees meet those 
ellgibility requ;rement'ii-, Expenditures for post-employrnerit ~Ith care b.:;;nefits are 
recognjzed on a pay-as-you-go basis. Dunng !he year, expenditures of $2,373,463 were 
recognized for poslempkiyment healt!"i -care 

The City a.lso provkles lite Insurance for employees who retire from active WOfk who are 
60 years Df age and have a mmimum of nve years o1 s,ervice. The amount ,of life 
insurance provided is $50,000 until the age of 70. Currently. 210 retitees are involved in 
this insur.ance pl.an with a cost for the fiscal ye...,r ending June 30, 2005 of $20, 70:2. 
Expemlitmes for post employment lrfe Insurance are funded an 2 pay"'lls .. you·go basfs. 

The City is required to contribute the actuarially determined remaining amounts nec:essa.ry 
to fund the benefit for its JJ'liembera. The actuarial methods and 3$.SUmptioris 1.1:sed are 
those adopted by the CaiPERS Boord of A<lmiolstration. The roquir<>d employer 
contribution rate for fiscal 2{)04,.05 Vilas 1 L574% for miscellaneous smp!oyees, 26_522% 
fOr trn:J police $:ilfoty group sm:i S1. 503% for the fre Eiafoly group. The 0011lrit,1Jtion 
reqL.Jir-ement8 o{ the plan memDers ar-s es;tab!isJtad ~ sUlJe statL.Jte and lhe employer 
t;:i:mtribotit)f1 rate i,s. estat,Ushed and ma:, be amendad by PERS 

c, Annual f'ensl<>n C<>$l 
For fiscal yoor 2004--05, the City's annual pension wst was $5,877,120. but the amounl 
the City actually contributed ws $$.824.335 due to too unfunded liability. The coquira<I 
contribution for fiscal year 2004..05 'Na:S: determined a-s part of the June 30, 2002 actuBrial 
.,,-;ah.)6tkm usi-ng 100 enlry .age BGi.uBrlal oo:st method 'W1th the contributions dstermlned alii. s 
percsrit of pay. The 2ctL.Jer~I as:11ii.umptions inclurJad (a) an investment rate of return of 
8.25% ('net ar administraffile e::.penooi!i), (b) prujedOO Mia!)' !nc:rws-es of :3.75% to 
14.20o/o depem:Hng an age, gervice .and Iyps of employrnenl fur Hw mh:os1iar'lamJ8 
emplo~es (for the Safety Pollce Plan and the Safety Fire Pian, :Sa~ry increates range 
fmm 4.27% to 11.59%)- Bolh {a) and (b) 11"1,clude an lrlfl.ation C(;lmp<:inent of 3.50% arid a 
payroll grt:r!Nth factor of 3.75%for ail three group8, bul da n.oi include arl)I post re1iramerrl 
bienefU ttlf.:rea~- The aciuarisl value. of PERS assets ·.vas determined uglng :J ~h11ique 
lllat smoolhe.s. lhe effF.ic:ls of shorHem1 !,,!Olatilicy in the market vak.le of invesimefits over 
lhree year period. The Oty's unfunCed actuartal accrued llabflity (M exoes-s asset1:,) is 
belng al'nOfttzad as a level per-cerit ..... ge of payroll on a doood basis. The amortization 
period varies: betweErn the three differ-en! plans of 1tie City. For lhe 2004-05 fiscal year lhe 
a~ruge remaining amo~tion periods ~re: Ml!:!-oellaneous, 22 years: P-o!i('(', 1.;i year$: 
Fire. 15 years 

For 2004..05 the annual rate components were as follows 

Ml~!liO~~§: Elm PoHqe 
Norrr,al Cost Rat& 942% 17.66% 15.9Qllli. 

Unft.mdecl Uabntty Rate 2.15% 13.84% 10.63% 

Tc.ital 11.57% 31 50% 28.52% 

The amounts required uru;tar !he pnoceding calagones for 2004-05 wero as follows: 

Normal Cost 

Unfunded Liabiffly 

Totol C11y Portion Paid 

MlllceU.aneoua 
S 2,588,300 

590,850 

3,179,216 

cm- Of CORo~A ~~ 
Noitl'i fo lbe 8..t'i':k: fln~m-:k:'il Siall':lmo;mi:,; (tofflinued) ;,,.. ,o, mi, ____ _ 

321 Commijmonts and Contingenciff 
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Rre 
1,368.982 

1,073.247 

Police 
~9,772 

1,2$3,118 

T<>tal 
5,877,120 

2,9"7,215 

$,824,335 

The City hc:1s enlerad into several operating lease agreements in the conduct of its day.-to
day operatJon$ ~ provide f<ir f.ac~lltieis andior setViceis. None o-f fli<:'se o;x,rattng I-eases 
sire cons:idered to be s~nmcant commitments, 

As of June .30. 2005, the R-edeve!opment Agency had entered into 110rious owner 
~rt!cipffl:ion and development and d~os.~ion agreements with bu:slne:sses. and prnp&rty 
OVilliers wi1nin lhe Agency's project areas, Th~e agreecITTf.lnts provide for v.ari.aus 
inOOfltivoo. including l.:md '3ubsii::!iaii, s~1$& t&:t rebalM &00 debt [DrgivenBM to specific 
projects based on ravenuss generated by those project'&. 

The- City is. a dt!fe-ndl;il11t 10 a numrn;ir of law!ii.urui thfit have l;ilfisen ln the normal oourte of 
businets, Whlfe subisttinti~I d~ma-ges are alleged in some of these t1ctl011$, their oulrome 
cannot 00 prndlcted with certainty. in !he opinion of the City Attorney, these actions when 
finally adjudicated will no! have mat"1ial a~verw elfect on 111• fmanclal position ol the City. 

Under Article xms of the CaHfomia COnsUtution (the Gtmn Spending Umitation: tnltia-tive), 
the City Is mstricle:d a.Iii to the amount of armual .appropriations. and ~ ,certain; proGeoos of 
toxe$ oxc,,od ollowed approptiations, the excess must eilt>er be refunded to the St.ale 
OJ.ntrnlk!r or refunoo:I to the ta:ii:payens through revrsed tax r.sites or revised fee schedules. 
For the fi$oal year onded June 30, 2005, ih~ Ciiy's appropriations !imil tot.al$ 
S266,5U2,Dt 5 and the City'• appr<>priaUons subject to lim~alion are $64,260,090. 

On November 5. 1996. Califomra voters passed Proposition 218 wtllch requires. ltl 
general, th.at any new implemantaticn, lfi-Crease or ax:tensicn of t.ixes, feos. and Ch.aE'QEI& 
be put to a Vote of the public. The etty has held two specl.al elections tor property ownarS
in special districts asking for a proportional increase tn the annual aS$&$SR1etit for 
landscat)<) maintenance on publh;ty owned medians and easements. All the clecllons 
were detea!ed. kJ a result. services In lhose districts. continue to be provided at a level 
equal to the assessments prior lo the eteellono. 

On September 28. 1995, the California Suprem& Court reversed a Court of Appeals 
decision which reinstated prO\llsions or Propoottion 62 Which was a 19$ voter inttiatt,.,e 
Iha! required all general taxe, lo be apjlroved by oimple maJorily v<>le of the eleolomte. 
The Supreme Court provided V<lry little oets>il on a r,um ber of issues surroundinll their 
decision bu! !he ooty possible e""°'ure, ,1 any, to the deeisio,, for !he City would be as 
transient occupancy fa>: which v,,,as increased by 2% In 1989. U remalM- unclear what if 
any, liabmty the City may have. 

As of June 30, 2005, in the oplnion of City Admlnistratlon, there we,te no additional 
outstanding matters that would have a signmcant effect on the financial position of the 
funds of Iii• City. 

33) Conduit Doot 01>1 lgotlons 

Not included ,n the aooompanylng ftnanclal statemenls are various condutt deb! 
obligations issuoo under the nam" ot tile City ao(llc; 1he Redeveloprnenl Agency. The 
Bonds are not secured by or psyable from revenues or atisets of !tie City or 
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Redevelopment Agency. NeiHrer H!fc.> faiLh and caei:.M nor the ta:xing power of the City, the 
Corona Redevelopment Agency, the State of Ca!ifmrna or any political subdh1ls1on thereof 
ls pledged l-o the ~ymsnt or the prin-dpa! of and tn1ers8t on 1he Bonds nor is !he City m 
the Agency in any manner ob-Ugated lo make .:any appropr!at'.oris for payrnenllii: on these 
bcnd-s. At Jurie 30, 2005, the aggregate pritH';.~al ,:Hoouri! of Conduit Debi Obligations 
outstanding 1otoled $66,946,543. 

34) Prlo, Porlod Adjuslmonts 

At Juns 30, 2005, !he CUy of Corona rscias:sified certai11 information to correct 
ttantaciions n;;eo-rrltd in.-con--ecHy m prior years 

Deferrod Reven..,, 
Def-er certain gn,i:n1 revenues 
Reduce Government-Wide Deferred As,essment Revenue 
Deter property tax reventJes 
Net ptior period adjustmemts to Defarrsd Revsmie 

capital Assets: 

Record aod recla""ify DWP sewer lines and 1and purcrmses S 
Record cap1lalized interest 
R<Kluoo Government·Wids L.ari<I 
Reduce Comrtrnction in Pro,gress 
Net pr,or period ad1us1men1s 1;o Capital l\ssets 

L""n f>ayoble, 
lnctea.s.s loan: p,::iy~ble for accrued in.te!est 
lrrctease. in Agreement Payttble 
Net prior period adjustments to Loan Payable 

$ 

(295,20~1 
2A85,000 
(467,873) 

1?21,924 

2,173,104 
3,714,831 

{1,857,277) 
14,569,910) 

(13,819) 
(1.300,834) 
(1,314,653) 

For the Govemmen.t-Wide- Fimmciat Statements, rne following restateme11t arnou11ts warn 
reported as of Jun6 30, Z005 

Net Assets: 
As previOO$l:J ~:Ported 
Prior Period Adjuslrnents 
As restated 
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36) Net Re,erme and Changos In Net Assets 

Gowrnmental BuslnessffJvpe 
ActMt[u ActM-Ue:s 

684,8%,588 51, 113,995 
(1.406,187) t,274,203 

683,429,401 52,31\8,198 

The govewme:ntal activi1ies for lhe Public Work-s program reflect 11et re'i(f;!nue of 
$1 ;127,654 on the Slatement of Acii1,1itiss and Changes in Net A5-sets._ This is due to the 
iiming of the complettOn of capiral projects funded in lhe program as well .es the City's 
in.terittorial buiJding up D1 CArtain developer Imp.act fees for ~ipcom!ng capita! improvement 
projects. 

No-l-1:1$ kl tl,i:, &!:;le fir,anciiil $~i;!i,'.:-m~ (~xu,tinul;'d) 
Jl.lM:w:l .... 1000 

Far tho Funds Flnendal Statements, 1he following restatement amounts were reported as 
of Juna 30, 2005; 

M>jorFmm 
Red""°l'meol 

~ Spt<:lalR""'n"" 
Fund Ba6ncestNet A~l:s 
As prev,oo,~ reportod 
Prior PenOO Adj1.rn1ment,; 
A,,..t,rtod 

Fund Balan.c.eslN~ AS-E'i'!lt · 
f,,5 Pr.i!t'ioual~repcrt-ed 
PrlOl P~noo Adjus.lmew.i 
A-s restated 

35) Sub""<!uent Event 

$ l2,176,B'15 
1.554.529 

$ 13,131,<24 

MiJ-or Funds 

I 15.0IHIO 
002,003 

15,915,141 

Hon,M&Jor 'Funds 
Olt,,rGo,,,,rmremei 

~ 

$ 3:l,oi4,5(1B 
i:I00,256) 

$ 33.ilftl.2$2 

$ 1,623.900 
(l.182,32li) 

4d'6-,('61 

Tho City's flJailroad Street Re~abilitotjon granl applicallor, was approve<l and appro?<1awd 
fur 2004/05 fiscal y,,ar by tne Catifomia Departmool ol TraM!lortellon (CAL TRANS) on 
Seprember 1, 2005 in ttie amoun1 of $1,011 AW The City Couocll approved an 
appropriation on Oc!ober 19, 2005. Too proje<o\ inllOlve, ,e,wrtacing !ho arna from Auto 
Center Drive lo Wes! Grand Boulevard: al't<l on Aulo Center Drive from Stole rwta 91 to 
Railrood Street The total estlmared cost of the project is $1,490,000. The remaining 
unfunded amount wm be financed through the Ma)Or Pavement RehabUH.a1ion Capiiel 
P.ojocl a1milable in Flsc,,I Year 2005/06. 

The Cali!nmia Deparlmenl of Trnnspil/181i0ll (CAL TRANS) awarded ,rnd appropri,,led in 
Hleif 2004105 fiscal year a federal .aid graot to 1he City 1r1 lhe amount of $671 .000 on 
Soptembar 13, 2005. Tho City O,unoil approved an appropriation on Octobar 19, 2005. 
The City 1$ t.o enhance roadway cspacity .along Linoofn Avenue from Sixth Street to 
Pomona Road; and to pm1i1ida turning lanes and signal modlfiration from Pomona Road to 
!he State Routo 91 on/oft ramps. The total eotjrnared oost oflhe projeci <; $2.013,009. 
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BUDGETARY INFORMATION 

Thfct_j9h ilia budget, the City Council oots the direction of -t~ City, allocates its r~ouroes and 
establishes its J)fim'Hies. The Armual Bud:9el as.sme:s lh€ effident :and effecti'vi! uses of the Crty's 
e-r:.onomic res01Jrce-s, a:s ws!I as ,estsbHstllng that the hi!;fnest ptiority objectives are 
accompli!iihec::t 

Tile Annual Bodgel $6tve:S from July 1 to June- 30. and :'$, a vehkle ftlat accurately and openiy 
communlcates these priorities to the commuriily, bilisinesses, vendorE-, employees a"d other 
publk agencies. Additionally, it establishes the 1ciundalion of effective financial planning by 
PfOVkling ~:Source planning, performarn:m: measures aod-oontrols that perm'1:. the evaiua1ion e.00 
ad}U$tl'nent of the City's periorm~nce-

The City's. budget is prepared and ba:sed on four expenditllr-e categories; persoone\, supplies. 
and services, mjnor capibl outlay and captal improvement programs, ~ fif$1 ttm:e l1$t00 are 
c:on.sidered operaHonal in 11ature or known as reawrinQ wsls. Capital improvement prqj,ects i;me 
as:s.el acqui:siti-ons., faciiities., systems, and infrastructure improvements typically over 3.50,000, 
andlor those ~m~ "outside"' of the normal operabonal budget These a~ known as -one-lime 
costs. 

The City collects ar'ld records revenue and exper'tdrtu~es wit hi ti the following categories: 

• Governmental Activities 
• BlJStness-Type Aci:ivities 

The Governmental Funds inchx:le the General Fund, Special Revenue, Debt Service arid 
Cs.pita! Projects funds. Alil fur,ding 8ources ~r@ kept separal:e for both reportl:ng a.nd use "(lf the 
money. The General Fund is where mos! Clty selVices are- funded thal are not reo,u1red to be
segregated COrooa follows the General FuOO E)Cperidilure Control Budget, or ECB, guidalin,e.t; 
M outlined in lhe budg:el resolution. 

The budget process begjns .as a team effort 1n January of each year, !iitarting w1tti an annual 
s1ml-eg!c pienning meeting. Then the individual department:& uee projec'led reven.ue 
assumptions to prioritize and recommend the next fiscaj year's objectives. 1he City Meriager's 
Office and the Finance Department review al I budget propos.ais and mvenue assump1:ions, as 
well s>1l all current financial obligations before preparing the d ~ument that is p,oPQlle<I to too 
City CounciL The City Council reviews the Propo"Sed Budget through a series of committees 
and wooo,hopo and the ilnat adoption of 11'1e budget is ;ccheduled lor lhe sewnd Cly Council 
meeting in June, 

BU<:lgets and Budgetary Accounting 
The City usoo 1he fol lowing proce<lu reo in ootablish 1ng the budgotary data reflected in the 
financial statements: 
1" Before the beginnir,g of the fiscal year the City Manager submits ta ttie City CDuncil a 

prnpo,;ed budge! for the year comme<1clng July 1. 
2. A public hearing is co.odiJCIS:d to obtain ta-:<payer -commerrt:s . 
.3. The budget ls subsequently adopted thtoogh passage of a msolubon and is. rial 

included herein but is publisoo:I sepermely. 
4, AU appropriations are as or~inallj adopted or as: amendEJd by the City Goon-cu and 

all unencumberOO budgeted :imount:e lapse at year--end, e.i;;oopt in th@ General Fund 



where oo exportdrture cor,!rot budge1 p0l1cy allows departments lo conyover 
une-:w:pended amourits into the next fiscal year. 
Continuing Appropnations are re-budgeted by the Cily CounG1I as part of !he 
adoptiotl of subsequent year's budgets. 

£. Lega1ty adopled budge-t apprnpriaUons are set for !he Genera!, Special Revenue 
Debt SarvtCe and Capital Projects. Funds 

T. The legal !Svel of budgetary con.trol ls at the department level- A Department Heiad 
may 1-"ransfer appropriations within the department. Expenditures may exceed 
appropriations a\ Ui.is level to the extent that departmanta1 O'IJ\fl1ed fe'llenues are 
sufficient to offset the exc-e'SS. E)(penditures In excess of departmental owned 
re•onu"" must oo appro""d by !he City c,,u,<:il. The City Coun,;11, by the affirmative 
vo.te of three members, m~y amend the budget m -ood. or delete appropriaUone. 
trarisfer be-tween appropnations within a fL.n1d or dlange appn::,ptjaHoo b'aru;fe~ 
betwe•o funds, 
Budge.hi for Genefal, Spedal Revenue, Debt S,ervicl'=' and Caplta! Projects Fund~ .are 
a-dopted on a basls c:onsistent with generally accepted acco1,.w1tirig pr,,riop!es. 

The 2004--05 tiscaJ year budget was the eleserrth yeor lhal lh• budget was !)l'Opared in 
accord~nce with the ECS p,::iOde:s adopted by ll'te City CouncH for the General Fund. 
Departments aire given increas.ecl f1exihmty and irit";enhves for meeting u,eir goals as well ::ts 
Ming a$Slgnod grteater aoco~ntabllllY for 1heir perfocman<e in coc,ying out thei, mission. 
Acoord1ng to the ECB po!,eies, the departments are allowed to carry O\i'E'f certain unspent 
portions of their individual departmen.tal budgets to be used in future years 

A comparison of the onginal budget to the final follows 

Gonoral Fund 
Askle from prior year cDTltinuing appropnations o-f $2.8 m1mon for capital projects and 
$.3.6 million in commlUed purchase orders 1hat were earned forward, there were $6"7 
milllon in ~~1pplemental appropriaOOns tor the General Fund. These supplemental 
appropriations inc'luded $1.3- miUkm of 'ECB savings that. were appmved for various 
d!!!partrnenlal needs. Additionally. 1here '#ate i~e~se.'!i of $3.5 rritliKin for the City HaO 
fadlity cap1tal projeul, and $1.9 rn1U1on for public sarety items, heallh CO$tS increase 
and labor agreemente. 

Developments peel al Revenue Funds 
Continuir,g appropriations of $8 .. 3 million and $2 .. 0 m1Uior1 in committed purch&se orden!'! 
were carried f(lrward lr<im 1he prior year for ,artous capital projecio 

Redevelopment Spoeial R,,...enue Fund 
An increase in the finat budget resulted from a Cilfl)IOve:r of $2.3 m1mon continuing 
appropriattons from the plior year fm various capital projects. 

ECB 11,)&erves 

Fo, fiscal yea, 2004-05 the ernounts sa•o,:I by the departments lotaled $1.522,434. Toe pnor 
year carryover is S1 ,266, 154 ghllng lhe departments a tota! of $2,788,588 m raserves. This is 
designaled le too General Fund Balance under 1he \itl<, of Untes.!rved Fund Ba1anre. further 
de1:eils .are in !he Notes to tht!a f:l.!ll('!:ic ~1n;,;ir-ie:tal StatemMU! under Note 27, ECB Reserve. The 
followfng p,esenb!; a Hst of seliing:il- by department 

CITY OF CORONA 
Required Supplememary Information {continued) 
Juru,_:J!L2005 

Bu<lgelary Ccmparioon Schedule, General Fund 
Year Ended June 30 2005 

9.:Adgrk!,d~ (>,,::t;,.al 
Ornjlool: Fl:iml: Amawml 

$ '42287.272 -3, 42287.272 :S- 41.863:\69 Fund8a.ianre,Jul'f1 
R~{'nftOTl.ls). _,_ 

Ofht-i'Twe~ 

1nvesm1enE.lrninijs 
hi:-ergowimlThffl':l,;i! R~~ 

Cw<>m~~ 
OlllcrRe~ 

176"'1'8~ 
'?li}i18,720 

1.<li?J$4 
'419.'945 
7i:G.4"10 

0,705,175 
6.:224AB,<: 

\"1~~ 
~lffil.3111l,J;i.1cl$e~ 
T1arw~r1;.fl~m-othm}-urltl$ 

AmDl.f¥'.~rnl.::it)!.(;-fo.rts(.l!",rt1prl.'r.ion ~$-==~ 
S,2\lo,004 
?.ne..m 

00 )5',702 

Ch;,irgH ta .il'pt)R.3p!Ultion5 (!Xrlft,owt): 
G.m,iml~-aenl: 

Qtf~I 
~'lri..~&!~ 

Qtyfr~ra 
~n11n~ur~.es 

1~~0/1 fechotogy 
Fi.·i.1r,.,e 

COf'11T1'1JMl'.i'Developr;,e!Tt. 

"""'"l 

"""""' f~i;:loomcm. 

Publi,~ ... 
Puthc:WQIM 

C,,,.-ir.g 
~1CP.S 

Culw~ and R~~oo· 
Lffiry 

""''' ~;-0€,-;,..=:1~1Tiel1IBI' 
Ge~~ma1e,-1t 

C-OUU., 
foa~sr-as.;.oattut.J.idr. 

lct.;ie:cti.-.r~l.o:;ipptC>j'.'ral.tt.:.. 

(.:~">O°iO~Ur.;e&U'J:fil'~Wflder} 

drnrg::.s tc appropn~ 

'£,}HI 
2,651 t87 

~6,71S 

MB em 

2 f'Af, 1~2 

::l.?~5i).,1~ 

u,wro 
$,(..{',f,:3,~(l. 

1:f.,(Bt,121 

33,037.382 

.3,m,ov 
J.61311 ~5! 

2.008,Clai 

B.830.B<IO 

9,047,572 
1333.~8"/ 
1.493.401 

9"414431 

M.i46.7:29j 

,. 

26,006,916 25,Q,40,005 
:IB,:97!:l,501 40,615,213 
2;<;4,100 2,00l,7S6 

S>l.002 :62e.9'/t!i 
1,115,;:,30 1,1..:AJJ59 

1,855/-07 i,001.t.:'.li:i 
1.m.91~ 8J1SF3·!l 

"''""'°" fi,7'0'3.si:if8 
1.W<I.Sllt) ~'S.1,M, 
{./1-8.~ 4J;.:u.~ 

$ 00.2.stm :; '00.~,27:; 

1.:::~,.m 
1,tlSS,400 

15,817 18,.781 
74200fi ":29,473 

1.5B!3.704 l,009,lfQ 
2f.32,1';!9 2@7.495 

?,...<v:::isrn )?:lf',~ 

H))l.011 1.610,045 
3/(ls,.r;t,:..(l 2,e,:;,"'j,,340 

1t,;,t~5J)(J7 11'):!23,413 
34,116,9,S.'3. $.413,922 

~OO!);a:!9 1,a41,a1-s. 
S,415,<52 O.<'KiS.S 

:i!J8a,21Q :i!,819-210 
s,ooo.,m 6.867.2511 

9.tm.303 'l,220,163 
12:.21S.J79 6}00.115 

~ ~ 
~ 97102944 

~ ~ 

F:avonibiitl 
fUnfavoraljef 
Var\aoce with 
F"m1augeet 

i 1,n.e131 

i 

(667,f$1'} 

i 81-5.112 
::::n . .seB 
"'9,500 

(3,i.411) 

(53,ff01) 
'?'J./40'J 

Z,()41 O!f.:l 

168'257 

f3.QSIJ4E'i) 
1)"918!}4 

8.,27 

i3.S01$} 

$6 

11}il!t.1 

481,442 
iM,i'-"1.i: 

2.0$e.014 
(2,100.1J8f 

2 . .:l·lj,1¢) 

5.427.264 
@S,00.".} 

'l1.75VHO 

CITY OF CORONA 
Required Supplementary I nfmmat:1on 
,!~~-

PriorYe~r To .. , ECII S.viog• 
oe.~rtM'l.'lnt FY>00"-05 Ci!!'.D!'O'ftlf Ca!!lover 
C1tyCoo11(til $ 4.1ITT; $ t\752 3 9,925 
Managernen:t Sawk:ia,s 11293 61.172 72,470 
CilyCler< 9673 H.143 17.616 
Cityfo;1;~ter 18 6.231 6,24-!l 
Human R~urces e.w2 47.023 53,305 
lmc,rm;:ici,on Technology 24,404 46.29$ 70,702 
Gentr~l Gwetri111:1:rn1 253.288 ,,;s.we 
F!rwrica 83600 7~.~28- 1oB.234 
Pl&nri\flg ~34 256 154,190 2'1a,'46 
Buildt!lg 
Fire 362Jl2:5 107.443 469,468 
Po!icei- 521.778 136,944 660.721 
~-ibllCWorks. 7B,s£~ 327.352 405,321 
Ubtary 261.181 10.000 271,181 
Parks and Community Services 24 7$1 20.aw 50 461 

Total 1,522.434 1,266, 154 $ 2,7ao1i;aa 

Budgetary Comporhwn Schedul•, Development Special Revenue Fund 
Yea, Ended J""" :m 2005 

Budgeted ~rs ft.c;h.1;11 

OriQimll ~ ~m 

fUN.1 e:alt!i~. My1 21,079 .. 152 $ 21 ~'ttj,1S2 ::1:i .. 018,152 $ 

Resoor,:,;e-; (Intl~): 

Lil:en~.feesat'ldf'emirts 4,571,()10 4/i-11,DtD i,200,ll21 

!nlreSD'lient~ i4S,1'JO m,100 4te,~ 

Olh.!:rRe~ 300 - ~,!9.1 

~n~ 1n Ueu ~l' wvi~ 4$.000 456.-000 ;;;,,oo 

Trans.fersfr('lmmhf!fF1..irid!,, ---- 654976 

~'€1i'\.".illli*l~loriappropr'i~ 5.110 .. 000 ~ 5 .. 170.500 $ ~.139.400 $ 

ChatgH to appropri:aliol;:s; (cutftO'iN61: 

Ge1ieratC~ITmllflt $ 1.023,225- • 
PI.Jbljr,;~ 141,711 f.itE./l'i' 4/0,266 

P.ift:& a.'lci C&rirni..nlf ~\.!Q!IS 100.911 .,,, i."67 1,957 124,00t~ 

Pofoe "5.00:9 

~ 337,1,ci 

Cr.1pira!OUllS'.l' ti:.263,5Sn 11.54:iA-4'.:I Mi7.7a:> 

T~Mtther!='Ul"'lds. 585,238 ~~ 
To;alci'mr'gE!':l~~rialron.'5 1,01,41,0 ti!l.,,i:{4 • .:lS.7 ~ 

B!~ d R~l"O!$ P"l'l3!r {~noer) 

{1Jafg($lo~ jU41,~ {1~ 100,,7~5) 

F~Sa;l;;:ir'dl..lur.s30 19a;!232 $ 1.97S'.:i57 $ 

"' 

2,629.011 

·,n.<m 
31 .. 034 

Yl1'.200 

864.'!t?a 

U!lil.900 

1J,Cl23,225i 

\328.,54g) 

(i~O.S71) 

('122,C52l 

\6,069'j 

{.3:rum) 
13,7t7.~ 

{523,649} 

11,22$,1;15$ 

15,,1!)4,855 

15.1!;14,855 



CITY OF CORONA 
Required SupplameotBT)' lnformaaon ,c:,mhnued) 

Bu<lgota,y Com?"ri•<>• Scoodule, Re<levolopmentSpe<:ial Revenue Fund 
Yea, Ended Juno 30, 1.005 

-- -..1 Originu:I ~ ~~ 

F..-.:lllo111""",JulV1 4,940,tO;i $ 4,9'40,1-0S • 4,$l40,103 

~~nflOW'J.): 

O!fi~[:)mrng5 65,328 65,328 .-i5-,Hl3 

0.1'-rert:S~ 21.na 

~Foo~ 333,oo:J 033,000 fl5fl,i:JB6 

Tra11!>fur3 fr-t::IITiafhe< Fun.la H?2.S14 2.eJt3iM4 3162.<!Ml 

Ar<K'.u1"1tJ;fl.1';1:i'l'ilNsfor..1~1tlion 3,270,942 > ;l;,:liU,942 $ J,007,-rf.5B 

C~ ro appropdatiom (ouflh:11 .. ~): 

~~vekp-~! :?,417.iM $ 4,-368885 • -3.,260836 

Oet'!:ttll':!"'i'ke· 

lilli::r~iMJciFl~Char9(!6 112927 1.:::-,,a::?.O 

l~~tt;i~F1,.1t'Q 7Ug2IO 109&!'.0 61)7,017 

T«.ald"!..11'9('Sto~~ 3,125.~~"1 5):Dl.002 4,009,715 

E:«::cS!o C!I R>lsou'a:~O\'C.>r (\Xlder) 

C~k1~ioru. 1-iM,526 t!,ll30,1"40} ~ 
Fund 8:;i~, June 30 6-~~1 $ 3,.QC,'9Sl;i;J " 4}Tl,79j 

$ 

[.'(l,13:51 

i1,720 

315.008 

3!]51,!:J5;5-

$ 636,526 

$ 1.1(re,.W? 

Ul!Jl 

Z,2,J 

1.1J1,30-7 

l;i'B7,833 

$ 1,767.833 

MOOIFIEO APPROACH FOR CITY STREETS INFRASTRUCTUR~ CAPITAlASSETS 

In accordance with GASB Statemen1 No 34, the C1!y is required 1o account for and report 
1nlras!rocture capital as;etS. The City defines 1nlrastrucwre as \lie bas le physical asselS 
if1cluding the street system; water purification and distlibutior1 system; wastewater conecilon :end 
treatment system; ps.rk; and recrea'ltt;m lands and improvement sys1em; storm water cor,veyar,ce 
sys rem; a!ld buildings comb1Md With srte ameMies 01Jeh as patl\ing a!ld landscaped areas """d 
by tne Cit'/ in the cooduct of its business. Eaeh maJor 1mrastructure system can be divided Into 
subsystems. For example, the s1reet sy,;lem can be divided ln1o wncnlle and asphall 
pBW;ms11b, concrete- curb and gutler'S, sldeWalks, medians, streetiights, traffic control devlcas 
(signs. signals and P3""ment mari<ingsJ, landscaplng and land Subsystem detail is no! 
presented ln these basic financial ~ta1ements; hov..ever. the City main~ahl5 detailed information 
on these subsy::i.!ems 

The Cily has elected to use lhe 'Modifi•d App,oach' •• dofined by GASB Statemen\ N<> o4 for 
infrastructure .-ePQrtiny for its Streets Fl"aveimeril System. Undet GASS Stal.emenl No 34 
eligible 1nfra5trudtlre c.apH.al assels are nol required !o be depreciated under the foJlowlrig 
req u~rements: 

T~e City manage• the ellgiole infraotruciura caplral assols using an asset 
manai;ernent systi,m wilh char.>olertstlos ol (1 J an up-to-dale i1wen1ory; (2) perform 
condition ,ll]ssessments and 5umrnanze the restifts using a measurement sc:;iie; and 

M.ain«tnan,ce Actual 
~ E3timate- Exgenditurn:!i PCI R•ting 

2000·01 3,$00,000 4,993,255 74 
2001-02 3,500,000 4,542,365 74 
2002-03 3,500,000 5 993 817 73 
2003-04 3,500,000 5.326,688 71 
2004-05 3,500,000 3,605.489 71 

The Cily ;9lso has an on·gatng 'ii.ltest fehabi itation progfam tund@d Ln 100 Capital lmprovemsrrt 
Progr;;mm that ls 1nteri.de-d to improve the cciridrtion raling of Cfty :streets The rehc<'blflt.&t1on 
program Is formulated ba~d on d~fide-nc1es iden!ified a-s a PM ,o.f 1ts Pavement Management 
Sysram (PMS). As of June -30, 2005. a.ppr0,xlmalel\!' 21% ,of the C~ty's. street-& were rnted below 
the averng!il standard of 70. This represerit.s a de-c:::rea:se ov&r U!.":! pliof yii!"ar when the Cily had 
17% of its street& rated below 70_ ihs City wrn continue to reh;;i,billt:;il,e thes-e segments c;:.f the 
streets Total deiicieflcies identified in the PMS ;,nou~t-ecl to appro~imateiy $65,300.000 for aU 
;;treets, w-rth $43,700.000 In r:lefk1e~cie<;; on. slre\i't segm~nt:s "31.';::d ~el£:1w the PC! of70. 

PENSION TREND OATA 

A ;;checlule cif tunctirig pr-ogres;;; fo·r the year ended JuM 30. 2005 includmg the p;st thr-ee 
~ctuaria1 val•Ja!ions 1-s presented below 

Urtd.l-rfutu;b;::I 

EntcyAg.i, -(0\t&i'fundti'd} 

At!tuafi:al Actual Actu.ina~ Actuarial 

\laluatlon A5-Bet Accrued Accrued Funded Covered 
Dato Value W•b!H<y Llabmty Ra11o Pa)r-(111 

MisceUaneous 0€13002 e,.1oc;21e 77,721,311 {7,071,0071 1001% 2~.-5-96,437 
1:mployees Group 00!30i03 B), 170,828 !OS 034,412 11.003.644 aJ(J% 30,202.943 

06.!30104 94 372,442 114,67:2,0-33 20.299,591 82_3% 3l,10J.,006 

Pohc-eSafety 00/30!02 49.Bi.BBBO 59,753,020 9,82S'.J60 836% 1M13,599 
Employf!ffGroup OSl:lOIO> 5.2,785.103 64,422.503 "11.637.400 8H% 11,371,?66 

06i30I04 58,l49.169 70,528,257 12,179,008 82 7% 12,146,74? 

FlmSW,ly 06f.10i02 4-8,601,364 57676,077 9,074,713 843%, ~.B41,723 
~mployoos Group 05f&Jr0.J 50,743,'96j 60 992,0ll ,0.2,e 930 832% 7.)-.';?7397 

06130/04 53,571,269 64241.138 10./369.-86'!} 83.4% 9,i01,HIB 

100 

Ac-tuanat 
U11billtya.s 

P-\llN;:tntage Qf 

Ci::.v-ered 
P-ayroli 

·28.75% 
59-1r;;<'lll 
65_26% 

90.87% 
102.34% 
10027% 

130.13% 
14~.81% 
117.24% 

CITY OF CORONA 
Reqtiired Supplemen1ar~ Information (continued) 

J~O!i: il!l.~P~ 

(3) es!irna1e annual amouot to maintaio and prese Ne at lhe ~~wb!slled c>:moilioo 
"'""'smeru le""I. 
The City doouments-1:na1 the eligible infrm;tructme oapi1al assM:s are belng preserved 
approxlmalefy at Dr above the eatabll:id1ed r;md dfa:clo:r;ed condilion asSMsment levet 

In April 2005, the Cit~ commissioned a study 10 upjale the PhY1illcal condrUon a:ssessrnem of the 
i::tteeht The pnor a!'5:Siec!5sm-enl study w.,s completed in November 2004. The streets1 primart!y 
concrete and ~sphatt pa1rement8 were -defined as sU ph~sical features aesociated with the 
cperatlNI of motorafid v~icie-s lh~t exist wttt,/r, the limits of right of way, City owned streets .are 
classmed ba$:ed on land wse. access J:nd tr::iffic utm~uoo into the folki:iuing four c;las'!rttk:ation~: 
arteriallrnaje-r1 secendal)( eoflector and lo¢aL This condition asseG-Smern w1!1 be per1onned every 
1hree yea<11. Each street wa~ Msignod a ph1sic:al condition based on 17 r,,:,tential defects. A 
Pavement Gondrtion Index (PCI}, a na1ionall)I' re-cogn1ze.d in-de:<, was assigned to each street 
and expressed ,ri a continuous scale from o to ~ OD, where O JS assJgned to the least aoceptable 
physical condlllon and 100 is as$lgned the physical cha,aetonstles of a new street. 
Tile following c:cndilions we«, de!1ned 

~ Ra-Ung 

E~celient 86-100 
Very Good 71-85 
Good 56-70 
Fair 41-55 
Poor 26-40 
Ve~ Poor 11-25 
Oi':iilreS':iied 0-10 

The City Polq is to achieve an average rabrJ9 of 70 for all sire-els, which is a good rat1rig Thi$ 
rating allows rniMr cracking anc::l raveling of tf1e pa...,emerrt along with minor rooghn:e!:3s thi:il 
-c:::ouJ1;:1 be noii,01:rabiltt ta driVEi.!;~ traveling ~l the pooted &peeds. ~ of June 30, 2005, the Cltfs 
slreet system was raled at a PCI index of 71 €ll1 thB: average Wllh li'le delai! condition & lo1!0m 

Condition 

Excell,e:ill: to Good 
Fair 
Poat to Di:i!ilte-3sed 

% of Streets 

79% 
7% 
14% 

The City's streets are constmUy deteriorating resultin9 from th• foll<Jwing four fact<im: ( 1) troflitt 
1;-sfrig 1he stroela: (2) the sun'-s u!tr:e'"'<IJ:olet l'a)'$ drying CttJl ahd breaking, dowri. the top Ia~e.r Df 
pavoment; (3) utility company/privets 00'\-le,lopment lnterasts trnrichirig op0ratlms; arid {4) w:;itar 
damage from natunal predprtatio.n and D"ther uroan runoff The Crty 1$ t::oi1~/11;uous~ t:dting 
achons ta arre:il: !he- deterlorat1on through short-term mainla11anD0 acUvrua:s such ss pothole 
pi!rt-nhing, ,street a.weeping, and sidewtdk repttir_ The Cily expended $3.605,48"9 on e!reet 
rnalntenam::e for ths fiscal ~ar ended June 30, 2005 Tliss.s expenditures delaved 
deterioration, howe...,er the overalt condlUori of the Weets was not improl!ed through U~5e 
mainreriance expendrtures, The Ctty has -estimated that the arnourit of annual exper,diture-s 
required main1::iining the City's slmels at the av,arage f'CI mling of 70 through the year 2010 i~ a 
minlmum of $9',700,000 A echedule oi the ast1m:eted :t1nnL.Ial srnounl required to maintain and 
preserve its iiilreets at the current level aomp11ired to aciual e~pellditures for street main1enance 
for tha laat fivs yearn ls pr-eaentad below 
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Equ;pFmMII Pool Fund - This ftlnd was es!ablishod by Chapter 12, Title 3 of lh, 
Municipal Code as provided by Section 53736 of the Government Code. The ftln, 
receives the unencumbered surplus funds from the Flee! Operations Fund 

Fle&I Open,ti<,ns Fund - This fund is used to account for Motor Poo' rental as tt. 
equipment is used. At year end, \he surplus rent is transferred to the Equipment Pool t, 
pay lor equipment replacement. 

Workers' Compensation Seff-/nsuranc;; Fund - This fund was asiablished o 
December 1, 1974 at which time the City became ss-lf~inst.m:!ct Ciaims an, 
administrative expenses are charge<J to this fund. Reserves are held by this lund I 
buffer !he impact of unknown but potential losses. 

Uabilffy Risk Self-Insurance Fund - This fund is used to aooount for expenditure• i 
payment of claims. "dministratofs e,pense (including legal fsoo) and to establis 
re$e-rves sga,ins1 future claims 

,,, 
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The General Fund is the general operating fund of !he City. It is used to accoum for al 
financial resources except those mqu ired to be accounted for in armther fund 
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Traffk Safety Amd - Thit fund js \Je.ed to account for fines reSt.llti~ fforn 'll~hHions of the 
Celifomia Vehicle Code 85- required by provision$ of1he Vehtt!e Code Secikm 42:200. 

Gas Tax Mimi - This f(md ls used lo .accotmt 1¢1 receipls and expenditures -of m:i-ney 
app.i.rtioried unde~ St~el and Highway Code Section 2105, 2106, 2107 and 2107 5 of the Stale 

M~.suna A Fun-1 ~ Toi~ fum:! is us~ to .ac,cou11tfor money genef.l)fed by a half perc..ent s.ales iax 
apprn~d by tha vo1m5 in '1089. This money ts used to maintain and construct local street:;, and 
mads, 

Tt1p RWUctffJn Fund - fhJs fuiid is used to atcr.;,\1111 Jor ?llo-catk•ns made by AB:276-6 known as 
ll'le Clean Air Act The money Is u-sed to provkle means er.d inc:en1ilh"ls for fide,sha1!ng in order to 
;r~duce tf'.;i;ffii::- and air puUuUcin 

Airporl. Fl.llld ~ Thl::i. f~~ri:;J Is used 10 acGOu11t for all airporl l"8\l'ef1Ues. eJ..µend1tures and 
reimbur.sement:i;. to 1he General Fund for airport costs. 

Aase,t Forl-eih.lre Fumi · This fond is used lo au:ount for :;;sg;et s,eizures mnd 'fcrfe-itures resulfing 
tr-om pohce 1nlfe:\11ga11ons and -c:::ourt deelsicns 

Residentlal Refuse Fund ... This fund fs used to ao::ount for resldential refuse bllf1ngs, 
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HUO GranfS' Fund - Th1-s fund IB used to aCOO!lnt ftir grants fiom !he Department nf Housing and 
uroon ~pment (HUD) and expend1tl.rres fur ttie block grant programs as approved by the 
(;l!yCOllflcil 

Planned LocaJ Dralna-ge- Fund ~ Thi'l: fund ·,s used 1o :r.iccuunt fur s!orm wmer rlrnlnage fee.'il 
ham di:l'lrt:i'l~rn as a result -of Crty ordiri.:mct!! 1279. The mcrney is used to wnsrrutt water 
dtalnaga far:ihties -wrthin s dr.:il:ru1g-e area., 

Orher Grants Fund ~ Th1:S fund Is usBd to ,aGCQunt for rsce1pts and expenditures of money 
recaiV€i:l: ff~rn v;;nious QO".'t:rnmeri~al 9rantr,T 

R-cdevelopment fimd - Thi:!!: l\1nd fa; usBO to a~unt for transac!lons. relclled to proGterui from 
OOnds ar.d cMier resources arid their U!..S fo Pfi!I form rsd~lopment actr,ntim wrthin spe-:::ffic 
projeetareas. 

Publk;. Fi'i-Cfllties Projects Fund ~ Thi:1::- fund i~ used t-0 acr..ciur.t 1or transactions related to 
prnt.eeds from debt i;lfld other resources arid their use to acqulro a.rd consfruci ccrtair1 \iapr~al 
tac111t1es, 
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CAL COPS Grants Fund D This fu11d ~s u6-ed to .::!lcGourrt for rBC.2ipts :a;n,d expenditures of mcne! 
raooived (.om !he CAL COPS graols 

us DOJ Grafft-Polfce FmKf - This fund ~ used to accoun.t for r'eceip1$ and e>:pend1tures o 
mo11r:;y rnc~ived from the Uri~ted Ste1,reg Oepartmsrll: CJf Justice gr.:int 

Chnlfren ~ Faml/1<$ Grant Futtci - This M>d 1s usoo to account ro, re,:eipts and axpenditure1 
of mo~ recef',red from the Children & Farnili,e:9 grant 

Trnffic Offernk:r Fund - 1'hl:!!i fond is 1.Jsed to account for receipis and e:i.pendilure-s of mone: 
r-ecejved from tlie Traffic Offender program, 

Adult & Fa-mily Ut-cm11cy Gran:r Fund D Thi!ll fund is used to .account for receipts arn 
expendrtures of money recl!i!'\Vsd from withe Adult & Family Literacy grant. 

2COj..(J4 CAL COPS Gnmt Fund • Thfs fund f9 used to account for receipts end e)(penditL.Jre 
of money r-ete1ved from the 2003-04 CAL COPS grant 
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Schedule 1 
M:it Ass(d.£1 by Componenl 
4J>~t m<! 1'1"¢.J !fomi {a,,,,rual basis of oc0<>u•:,1 

Governmer.t,.;;d Activitles 
l~vested !Ji c;:apfta! at.sets. or.et ot relate,,d da,1:11 
Restricted for: 

Caprt.al Pmjecw 
Debt Ss!vica 
Specific Projet:t:s and Prograrns 

ToWI Re;e:hicied 
Un~::itni::Wd 

8USlfll0'5S-.-type Ac.tfV1ties 
!tt111;sted in c~pi~;,,l aswts. ni;t ot rel.a:led debl 
Restricted for 

SpeciOC Pmji.:ct:s ;ind 'Prngrams 
Ui11~tricrert1 

!o4lcl bu:~m~s-fyp-e si,ctivrties .iet as$el's 

Pru11.ary Govem1nem 
In~~ m -.~p,Uit .aswlS. nt;I of reiaied debt 
Re:sMcted 
Unre.s:hlci&d 

Total Primer)' G(;vernment Net Assets 
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$ 456,222,213 pg, 841 709 

3&>,036 9,976.S58 
7.982,213 B,178,BHi 

275 \63 
B,643,402 2:l, 165,773 

244 979599 WM:IB,106 

$ 700 ... 645,214 H84, 8>5.o!W 

$ 21,840.0Sl $ 14 764,244 

973.332 26,387126 
39,220,729 g,oo,ms 

61,0"4,144 $ (;1,113.985 

$ 473.002,296 $4,06%,DS3 
9,616,734 4:0,542,901 

284,200 .. 3.28 2'5,800728 

$ 771 678,S5!; $7:l;i,$49,51;3 
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Scm,dule 2 
ChMQi:IS fn Hot AMffl 
Lm Tw-u Fbtfil YNn: f~~rnm .b~ ~ ~-ttivntfog) 

Expen:ses 
GtJl.Jl'i!rn~n1al;iiciNi:ies.. 

GuMro.l gm,:e,nroent 
Fire 
Pol;ice 

R~levelopme-nt 
Parl:is ::iOO Corli!lul)ify S~ices 
Library 
lnteres1 El~ fiS(;al cha,-ges 

T-c.!:ai go-vf-.. rnmonlal acl111lfiet e~:ptinse:s 
Bwsines-s-type octivltles: 

ware, 

Electric 
Trftns\i 

Total bU::iiness-type aci1vitlras expranses 
Total p0fr..3!'Y g~rimeo1t expenses 

Program Rl:f'«!'11ue1:1 
Governmenial ac::Evities:: 

Char-ge,s forSi!l'VfCes. 
General gm,:eimme11t 
flIB 

Police 
Publk:Wol'Xs. 
Retie-.ielcpmerit 
Parks and Community 8.ar'Vk:ee. 
Ub!ar; 

Operating Grants and Contribmiont 
Capaiial Grant$ and Cootr'lbutR'.m1. 

To'1at -gcr,emmental actlvibes pr'09tam NW•em,i!e!::: 
Business--type acli111fie;g: 

Charge::. fur :::ervij')!,:&::: 
ware, 
~W<:l~l:if 

El""'1c 
Traniit 

Op~ng Grants and C-orrlrlb1JOOn:sc 
Capital Gr-rult.$ .and ContribUll!O'f1S 

Taal business-t)' pa -ac.tivfue$ r:iro\;jram revenues 
Ta~el pflrr"*Ygnvsrnment i:imgramravenue-s 

Sahednlo3 
Fund Balau,,;es, GoYefflWW1WI Fi.mrh 

S 13.514,9'/D 
if/i:21,995 
32,426,306 
25,671,05S 
13,006,723 
i2,1-12i2S4 

3,14~,190 
12,145.245 

$ 130.481.002 

36,0?1601 
1.6,816-23< 
12,855.676 

1,615.000 
67 ,420,514 

$ 1~7.M2,:Z76 

1,129.140 
i, 197.076 
2 6.81,347 

15.354,5-97 
157 

5.B05,482 
ll4.561 

12, 113.704 
9 705 129 

50,317.193-

20.001.220 
13,897,&03 
13,067,645 

234,693 
1,250,>81 

11.754,~62 
7o ~6.004 

125,583, 197 
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LO$! Two Fi>coi y ... ,. fmo<liflerl ;,,;oro;,I baols r,f acc<>11n11ney 

Fiscal Year 

,!QQ5 
General Fund 

ReseNed 13,535,692 
Unreserved ,,,14e ooo 

To~ei G-et1erali Fund .SS.28-3,788 

All Other Gove:mmental Ft.mds 
Resewe-d n,152.712 
Unf'i:lser'."ed, reported In; 

Olhef Governmental Funds (893.256) 

Tota! .all o~her Gove1fftt:lrTlal FLF1d1a 71,059,456 
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~ 

S 16.912,222 
16. 102,0H 
30,148,573 

26.768.539 
14,378,105 
12,272,328 

J,[)40.1"6 
4.ll44.242 

$ 126 126. 16') 

3-4,644,300 
15 833,862 
20.053,7:JB 

l.496J99 
72,026 690 

S 19f.154_859 

953,397 
~ .726,756 
?,t)f.19.663 

15,175.-QRJ 
1,385 

5-,1%,3'90 
2~J.24e 

12,211.21£ 
11-271 231 
4S.48U89 

30.633,776 
13245.884 
18.297.523 

256.821 
1,234330 

15,814,606 
79,472."4-0 

128,955 829 

11,8%,398 
30,390.~7· 

12.287.212 

75,451,Dli 

(414.006! 

lS,037,005 

~•t (E:i::penae}tRt!Y&nue 
Gti+ierrirnenta!ftciivlti.P.s 
f1t81oes.s,.type -activmw 
TcliSil PMIWrt g.ovemm~nt riet expe~ 

Gie-neral RowrnJM 11:nd other Cil1 ng:es in Net As Hts 
GOvetr'd't'~l'lWil Sl:l!J\l(l'.e:s. 

Prope~lyti'lxe-s 
Spe-c]e! Ass-es!S-ments 
Sak!:;;oo(I U~Ti:li 
OtherTa)re-5 

Total 1.r.:e"S. 
Un~trk~d go::lnts.aM cmntntiuhons 
Payments in l;ev of 1~::<"~ 
jnvestrm:mt e~mie19~ 
Misce-Haneo\.JG 
loss on Sale of Land ~ !e!d fur Resale 
Tn;iiasrers 

T o~I Go11emmer;rol actlvitle-s 

Bus!n-ess-fype actl'.lihas 
lrivestment eamin~ 
M~1larreooe. 
Transfer~ 

Total bo-s;ineS.$-t)'p,c cJCtlv~es 
Total pr1maty government 

Chang• In Net Assets 
Go-.iernrnentaJ activities 
8u$/rle$s-,ty-pe iiC~1viSes 
Tot;;i.t p:tlmart g!J'femmerrt 

Sc-he011'e-4 
ChBnge5 In Fund Balances, Go~mmental Funds 

16:l 

F-iseiiiYe.:1r 
/0(]5 1004 

$ <BO, 164_6BS) (75,643,2711 
7 B4S,4W 7,444241 

$ f72,31Q,178) 168-1-9-9,{)30) 

$ 42.349.00B 32.265,783 
El39 255 

'34.502,GC; 29,471424 
•.866,io, 4,200<1!4 

fH.718,922 66,716,946 
1,112,066 6;Ml,602 
S,9$8,347 8,Z:,9819 
3,eJG.7"1 3,$76 428 

1~,()31,000 511.074 

1,2BB,73B \,281,949 
4B2A9i> 

29,223 {24,778} 
Ul00,45B 1,2.57.171 

S 109 561!,409 00,833735 

$ 27,603,285 El,9J3 2B.3 
9,845,946 8,701 412 

$ 37,149.231 18,63~105 

tast 1\vo FJsca, Years {modlflad .accrotd bl!$l$ l>1' eCCOW'ttif.lg) 

Reveau~~ 
Frc-perty T':v:-e$ 
Otharlaxe::. 
Uce,r,Si!,o:C., f!?es .!o'ld pennitB 
Fmes ;;i;nO Pen.:iUii:'.aB 
Sp6'Ci:i,i! A~~y.;.~m?nl":l

fnv-es1.rne111 Ear(')Lngs 
!nter[;-cv~mmcntl! Revenues 
CIJrre,nt SeMces 
Pa~rne:nts in Lie;u of Se~ 
Other R:eVi!nu;,is 

E!.xpendlturt:s: 
Granr;,.ra I GOVfilmment 

P0!1ce 

Put-llc\'Vo(k$ 
Prut:.]. and Community S.ian;b;:es 
RMl!t\liilh::trlfnl!trit 

LJbrary 
CBprlalOutley 
DebtSe""k:oi:: 

Pnm:'.p;d 
!n.@fesl and Pll'ica! Chatges 

T dal &rml"Ni\1.lrl;,'1:, 

Other Flnanc:ing Sot.lrcn \Uses) 
loss from sale of laod held 1m ffisale: 
Proceeds; from Long~ Term Obli$)at1ons 
Tren:sfers in 
Tran$.fers oul 
Total other financing sources (uses) 
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Fl~IY~~:r 

.oo& 

42.349.910 
40,615,213 
10.871,748 

1.WS,004 
6.023.0~1 
2.1n.e46 

11,9272M 
14,878.214 

3,998,347 
1S,5i:1,C3S 

'\iS6-bb::?J:i95 

20,005,71& 
ti)J4'1,422: 
35.8-1:?,M4 
i1.2n.21~ 
1D,t14:3-A14 

S,112.135 
3,168 099 

2D.64M93 

42,9~8.5:il/ 
12473-235 
1'83.;920,241 

\37,357,545) 

36,910,000 
16.343,001 

(16,141,034) 
37112 827 

(244}18} 

320% 

2!lru. 

S 32,265,703 
34.923.010 
11,984,.941 

1,700,005 
6.581.157 
3,907.4e8 

18,4&),977 
13,470,119 

8,238.819 
1,~1:'.i ~14 

'\34,875Jl99 

15,270,SS'i 
15,848,54:i!I 
3:? .o:rn. i89 
2UlJS.1Sl 

9,686.299 
'/,'142,$41 
3,?15,633 

26,640.837 

4.812,4~9 
.t 958.286 

1 U8,2l0,067 

(2'l,'l'.JU08l 

(Z01,0ll3) 

21,001,917 
(20,1349411} 

1,529,686 

$p1.B05,082j 

?-ti.% 



S<J>.,,.roo 
Asseissed V-i!lue and Actual V.afP(I' of Tax.abl@ Propiilrly 

.La~r Slit ffle,al_ y..,. r tl!cu .. nO. ot wz,1 
F"ltc;al 
Y-e:::ar 

Ended f,i:e3kjenljal CCmmf:rclii! 

~ Pro party Proptny 

woo 4,20,,138 111,254 
2001 5,01V90 732,320 
2002 0,720,734 740 122 
20():) 6,389,708 812 '853 
2004 7.UU,653 &:::-,.1:63{1 

2005 8)J10JKH 1,!J16,4.i'.3 

lndu:!ffi'i.ril 

~ 

'162113 
1,000.8&9 
1,1~U04 
1.318.%0 
1,415,667 
1,540,064 

~ate: Property il'l the ciiy v;, rOOSSG-$$ed !:>ach year Prnpert:, ,$ as-:..£~sed ~ actual 1J,ah.ie; 
therefore, the asS-B&sed 11alu-es are ,equal to tbe actual vak.e. TOix ra~-es cire per $1,000 of 
a~v.!rue. 
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Sahedu~6 
Dl...ct and Ow,ru,pplng PfO[Jll1ty Tox Rotes 
List S~ Fls~I Yeit:1- (rate per $1,00{J of assessed valve) 

City Dueol R(;ilo,i$ 

G@Mral 
8<1sic Obli,;ii:iti011 

~ Ro,e DeOt,Se!">"~ 

2000 1 0000 'J014-5 
2001 1 QOOO 0 0'35 
2002 1.0000 0.0086 
2003 1 0000 0 0079 
2004 1 (JO(JO 0 0061 
200; ,.0000 0 005:) 

1.0145 
1.0135 
1 coao 
1.0079 
1.0001 
10WJ 

Note: "ihc Cey'$ 00!;:lic prope-rtJ t&s: roie may or1Jy be ;FIC:.t-e;;!tl~d b:y a m,;:sjcrfty vole d the cit'/:s 
re,k1enft.. Rates for debt s&-VlCE!' are :!':et ~ed on ,i:,'ifrJ-i ye;,j;r'1: requifflrT,.(l;nt!S. · 

.. Over1app,lng l"1Jltei; :::;ir,;,i- IWSfil -of 1c,c:,aJ and county gowrmr~nt;1 th.at BP~~ to proJ}ert,.- ,owr.e!'S 
wtl.hin '!.ha C rt)' of Coron"' Not all ove'l'!slpµmg ;;,ilss -'PPIY to all Comna property owr.or&. 

16R 

Less Total Ta1)j.ible Total 
1axf.xempl Assessed Direct Tax 

Other Propt.-rty V.i.lue Rate 

1,13H10 !l6.7"6tl 6,So7,55t> 1.0145 
1,203,849 106.01• 7,941,812 1.01"36 
1,271.000 64,803 a,e10.e11 U)<l&I 
1.3669-53 ,11,192 S.771,282 1.007!} 
3,459,%0- 171.882 10,611,058 1.0001 
1 6-14,1:56- 119/'6A 12,002,502 1.0ll6l 

1~1 

-Gve.rl-iilpp~oq R:atei; 11 

C-orona/Norui Amm:1 MetropoM:an R!'vers.id::Clt: 
Sohool &;l\cQ! Flooo \1/ater Community 
Di.strict Distrk! Ci:mtrol Disfrici l'ollege 

0.0237 0.1150 0.0000 M089 00000 
0 02.37 0.1341 0.0000 oooee 0.0000 
0 0237 a_12BO 0 0000 0.-0017 0.0000 
0 0237 G.11M 0.0000 00007 0.0000 
00237 Q-i:l765 0.0000 00001 00000 
00231 0 075~ 0.0000 0.0058 00180 
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Sr:hadnha 7 
Prine/pal Property Tax Pay.,,. 
('.:~Jll-, :.J'!, Y"(l~ ~~ij FiVH v~a1'11 yn 

~r 

DaEry Farmers of Arrerica !ni:; 
Watson laboratories Inc. 
LJHSCoron:,:;ll'lC 

Uva M001ia l L (: 
Ks1se;r f0Lmdat1on Health Pl.is11 Inc 
Corona Energ 'f Pa1.nsrti I.Jmnei.t 
COi'um:iSptings 
Prine.eland Pmperties lri!::, 
Prov!oorit Group C.m.'iiri: Pl'.l1rite 
Re)(CO 

sao Properti!iii 
lariy E. Mdro~Gfi 
GeSJCf/<1,1 W:'.)Mtrti LakCShC',f!: 
Prn::,;a R.f:.!3' loo 
flW Operating I. knJed P,u1no~hip 

leital 

Sctrorful-JJ8 
~ T~ L(!-vfes ~rnlCoH~tlons 
!Ml s..- ,.,ooi Ym, 

Fi$e;:il 

Yeor 
Endei:I 

~ 

2000 
2001 
2002 
WO, 
2004 
2005 

Ta:ii:eslev~ 
fo;rtMe 

F1tcal Year 

10,363,359 
12 107.-442 
13.39S,4S5 
14,732.-029 
15,932,700 
i7,00Q,W., 

j -

R.;:;:ni'; 

!09);140,JM 
11B,12D.&Ei7 
6{].46?.2~9 
2t710 144 

101,°"'8,GiS 
20.5l~. IN 
20,&J0,641 
:ts,$60,190 
rn 002 i;19 
30761.mITT 10 

5J8,9J-2:,462 

1?0 

Colls(J,ed Wethtn the 
Fjsc.al year ofthe-leyy 
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B.553.479 
11,214,01?. 
12,645.1111 
1\~7,475 
14,533,81/ 
16.314.312 

02.19% 
02.62% 
"4.3a% 
94'"7% 
~153% 
9100% 

of 

Axs!a~ed 
Vah . .e 

091'% 
~.%% 
O.'.:i0% 
o.2cr1:. 
069% 
C.17r:.1, 
017% 
0.21% 
C.16% 
O Ze% 

4,45% 

TOOi:-ab~ 
As:sess.ed 

V~lue 

$ 611,729,063 
T.l.101,:231 

~42. 143,3-89 
19 5'.:.7,94-3 

14,806,786 

51 241,075 
15.200, 159 
10.161,946 
E;i1..$154,1$7 
51.~mS,-852 

$ 504,863,636 

De!inquenl 
Ta, 

core-c~lo:,s 

B1l,296 
533.?'03 
6{'6_;5,76 

761811 
807,182 

T,369,B::l-4 

JOOO 

~ 

B 
I 
8 

10 

10,365,715 
1:1_74721-5 
13.252.391 
14.711.:l,W 
15.390.999 
17,714,248 

n1!fDE!ntage 
ofTctcd City 

Ta~ble 
Asses~,J 

~ 

QH% 
1.03% 

2 04% 
0.28%, 

021% 

0.7,411"/-0 
022% 
022% 
08,% 
0.75% 

~ 

100.02% 
"702% 
98.00% 
e98!i% 
9660% 
8863% 



Sci'l'edtlhli9 
llMloo cf Outst.,mllng Debt by Typo 

.Laµ.5_i;t A""81 """"' (dom,,,, In ,h<>I,..-, ""'.ft W""zn·1 

General Lease 
Obl~;,i;l1on Rec!e11elnpment Re'lt1'lnt1e '"""" 'ff',.af ~ Bond$ &:<>:ls Payabll'J 

2000 s G,n5 52,380 s 15625 3,865 
2001 6,100 51.375 22 610 3.4if.J 
211()2 5,4Vi !50320 Z'2 550 3,115 
200:; 5.r,is 49.205 56.770 ?.711 
2004 3,\,55 48,030 55.840 2,308 
2005 3,6J5 45,485 53.940 1,907 

Spedal 
Li1,1eiS,1;i- A.'>J:ie,estrtefrt 

P:a~.i;ble ~ 

17,975 
14,695 

65 10,55D 
1,100 6,09!5 

976 4.025 
aa3 3,255 

Nole: Delail::,. ;egard1n,g the City'::, oobitandfng debt car, be fo,;;00 in the ootes LU iha-timmcWl :statement. 
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W"W?:4:Ni@Bffl@ 

1otal P~;ro:::nta)Q~ 

Primary otP.ere.:in.al Per 

~ Gi;Jvemment lncc-m~ ~ 

2000 162,0:13 6.2% $1,317 
200'. 16Ul93 rlia !234 
2002 154.174 50% 1.1M 
2003 :2-€1/,53-5 79% 1807 
20(~ 240,e.76 !li:a 1,69i 
?.OOt 219,675 ""' 1.940 

176 

Busine~s-T~~ A-ctivU.e-s 

h1sta11ment LOF19-Term Certrficat;as 
Ag;eement lnstaUment:s. Term loan Lease OJ Cootre(:\-s 

~ ~ P.ayable- ~ f'arttc1p.:ition ~ 

$ 42,425 $ 21,969 110 739 
35,565 21.Q97 86 5 940 717 
34,900 20}89 58 5.&l5 717 
34,WO 19,233 7:1_450 117 
3lA55 16,194 73.175 711 

432 32,590 35.171 101.160 717 
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Sclroduk10 
Frallc;s of General Bomled D<>bt Out..,mrlmg 
utst Sfx FJst::oU YNi'l!i (dt>fia!s In thousandifi:>. e~w Pe.f:l:1rJ 

Genera! Bonded Debt Oulsianding 

P(lrcsntage 
General Spe<=ial Lease o{Aotual 

Obli9o1ti0cl Redevelopment Assessment Rever.uei Value,;i Di Pa, 

~ ~ Bondi ~ Bonds ~ ~ Cap!la~ 

2000 s 6.925 eveo 17,975 $15,525 s 92,905 l 33% $755.39 
2001 6,100 51,375 14,695 22,810 95,070 120% 724 36 
2002 5.410 50,320 10.655 22,560 SB,B45 1 00% 563.19 
2003 MOS ,ilQ,205 5,095 SBJJO 116,135 119% B47,66 
2004 3.965 -18,030 4,025 55,840 111.860 ~ 05% ISB.66 
2C05 3.6J5 45,465 ·u,x; 53.'MO 106.315 0.88% n1_94 

t-Populatl-on data can brn fm.md in Si::hcduM! 14 
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Schedule 11 
i)ircct and OVerJapping GolfCmmentaJ ActMtf-es De.bf 

'~~::ifmJ1"f• 2(J0~1~IT1Iarsin\=Writ VfflFf7f 

Metrcpnl1tan W~h'lr 01:etrle:t 
Rf',ler~ 1de Cit/ Commumty Colle\p D1strlc.t 
Ahtord U"'lifi,:;;-d School Dic5ui::;t 
Corl)na NG>1--co Unif~ School D\Strict 
Corona-N(ll"CO Unlned Sdiwl District CFO No. 3 
COror:a-Nwco Urilicd Sct,od DIStrict CFO N::>. t 
Ct,rt,t,::;,-N,rr::o Unmecl Sehool 01$triet CFO No, 7 
Cowt'~-Nortti ~d :Se .. ~ool Distr1ci C FD No -8B.-i 
Com-a-Norco Uniffi'!d Su >-iooi 0-\Wnci c FD No 97-1 
Co;on,ii-No,;;" U.ni:1ed $cf-JO'){ Di~nd CF D 1iu -1)8-1 
Coror;a.Norco Unll'k!d Sc""locl Dlscrict CFO No. ·m)-2, Imp ~;"&'3:8 

Corona-Norco Unl~ed SChoc,1 Dls:rit::t CFD No 00-1 
1..:oron~-Norco UnffiEd School Olst'tc! CFO No. 01-1, Imp A.reilS /\. &. B 
CCt(IM·No,o:i Umfied School Dielrk:t CFD No. 01-2, l:rp fl.reel B 
Cily ot G::i-'On.;:1 
C lt .if Corona CFD No, 86·1 
C'tt cfCorcmi CFO No. 86·2 
ctr Qt Coron.a CFD No. 69-1 
C,ly o! Cors:;n:a CFO No. 90~1 
C,ly c-f Core-fl.fl Gf O No-. 97-2 
Cify 0fCOr0JW CFD No 20;)0..1 
C,tr otCor-oria CFD No_ 2001-2 
C 1ty or Corvfl.;1 CFO No 200.3 2 
Califomi:a S!:atew~e ComTur,itie-s Deve!c:,rnen! Autho;i1y CFO No ?002-1 
City ofCorc:irw i9itih..1 B.ind-s 

r~tal OirBct ~md Overl.;3ppir.g Ta:,;anci M:;es;;;rnent Debi 

R11rers;ide Counl:, General Funci Obltg&Mns 
Rllierside C.i1.mly c:klard of Education COPs 
Al"Jard Unified School Distflct COPS 
CNon.;1--Ncrc.o UnifiE(j &:hcol Di'.Slrk:t General ~urv.:I Obl1g.a,tions 
c 1ty of Coron.a G@Mrol r und Oblfgatiomi 

Tola! Gro~ 01rni::.1 &nd ov~rlspp1n9 ~l Fund Qbl1gaiion Debt 
le!!:.:s· Riv-e~Jdt Couray selt-swp-portmg o~fi!:)at(M~ 

11)t~I N~\ D,r.;id aM 011er1app.1ng Genereil f1..H'ld Ot-l~rton Debi: 

Gross Combin@<l Tol~I Dabt 
Net Combined Total Debt 

= 77"77777117%' 

Notes Overiap~ng governments are those that minr.klg_ at le~st 1fl P8rt, W\\h "::ti';;' ge-,;;;grap:H~ CQ~.mdaf'.;ij-S af 
tt1a City, TOO S-Chedu~ estmales the portion at !he out:!lta.m:ling rtetit of tho!!.e werlap~iiig uwemr»entsthat rn: 
bomed by tht:- mside'"lIB and bu5ln6650S of Corona Th!-3 prcmess rec.D9t11LE-!!i that, when c:ons.lde:rtrig me Q.t{~ 
abili1y to 1$$Ue tr\-0 repay lMg-~rm deb!, tf1e entim r!ebl burdi::tf'! borne byfrn\i re$ilt.er:ts ii1'1d bll!!iir1esses should 
be taken inW account HO\fre\ler, thls Q,C)G~ IKII /rt1pl1 ;hat 1;JVer1 t~:+:paysr ~ 1;1: r,;,;,;idem. am ther.i::fure 
responsible fer the repaying tile deb!, of oo,!1 ov,'rnlppmg go-vemment 

P) E):c:t1de$ ta1s and ie\lenue arrtieipatk.Jtl notes, Ctltcrprlt-e revenue, moil:g.a:ge ,e11'1,[nue and ta,: .akcation 
bonds and noonOO~ded Cilp.1tal lea:se obligatirin.<,, 

,ao 

Outs.randing 
418,159 

l1,656 
48,8.32 

56,5'15 
2,731 
1,59'1 
1,100 
2,355 
1,450 
3,315 
6,980 
2,690 

11,050 
3,785 
4,330 
3,520 

18,18~ 
~Q,!'i-10 
47 8BO 
i7.425 

!.&15 
MOO 

12,.270 
4.l80 

1'[t;1}5b 

62'1.3~1 
12,212 
24,');20 

34.236 
58 7S5 

24644% 
13956% 
69454% 

100000% 
100000% 
1000()<)% 

007e8% 
100000% 
100.000% 

100GUO% 

100 000% 
100.000% 
mlOOQ% 
100 000% 
1 00.000% 
100.000% 
100.000% 
100.000% 
100JJQ0% 

100.MO+. 
100.000% 
10CU)00% 
100000% 
HJOJJOU% 

10 154% 
10154% 
13.95'6% 
69.41,!% 

100000% 

~.5-94 
1,190 
2,136 
1,450 
'.i,3)5 
6,880 
2,680 

11,060 
]J85 
4.l-30 
3}320 

16 7S5 
:1U,510 
47,86{1 

17 425 
1 !fu.5 
3,600 

1,.:uo 
4,380 

i0.055 
264.586 

63.092 
1,240 
3,422 

:i!J,178 
58.795 

150,327 
2085 

148,242 

414,913 11) 
4i2,B26 

a For deD1 re~id w~th property !axes, llle percentage o1 overrapping deb~ applic3ble- i';l ~lifl'"laWd ~S-lng 
~5sessed prore.rty V-f1lues, Applicable percentages ware estimated by deOO;rmining the portion -of 
ll.Mlhe~ gov-ernma'ltat unifs :::iss~s-s.-ed 'U'a1u0 thal ia w~hin O'w:! City's tiound.ar!.i'!:!:i :.il'1d i.'fNldln,) It by ~ch 
unil's ~otil ~$essed val1.,e-_ 

Source: Ca!rtornra: Municlpa:"1 $\at\Stjcs, Inc 

$chemJJa 12 
ltig,1/ O()b.t MM(pn lr.mnnatlan 
1=1~~ ffv_a ~~i!l x~ (da//11(8 10 thom;:amu:J 

t!!ogaf Oobt Margin Cafculadon for flsca,I Year 2005 

~ 

D1ilb1Limrt $1,191,272 

T d.;;I net ,:i@t epplW..;10~ lo 1 ~11•i1 ~ 

lag.at diibt margin l,1865-ll5 

Total debt ap,p~rab-le to the hmjt 040% 
a~ a pereanlag~ or Q1;1bt l1mat 

A~;,ie;;s-e.J V;,rlue $12.00,,-50::1 
Dcl:it Umit {15-% of .i::i~:s-se.i 11ah . .11:n 1 800.375 
Debt ~icilble 1o ~mit 

G&!'E.eral obl~~on bc-nds. .J,!535. 
Ler.s; Am...."">Unl set aslde rm 

repra:yment or gen-eml 
o(;lligalior. neM 

Tt1W:I :r«t -debt appli=t~e tc limit 

L~sil IJ<:'bt M~,g,in 

FmC!illYm..r 
--------1!!.QL. ~ ~ 

$1.3~0,S...18 $ 1AEi5.69-2 s 1,59-1,659 

~ ~ i,sn 

1,32$,~'.i" 1452,11:li? 1,Nt8,788 

O.J1% 02.4% 0.1l!% 

__1QQL_ 

$ 1,S.0$,:Si'; 

-~ 
1 f!:01,orr 

{l.13% 

Not:-1;1:'!I-: Unde• State i::t.r.ance- L.m, the City's outst~ndin9 9en-eral ob~~ehon debt -s.ht:,-uld not ~~~ , 5 per,;;cnt of 
tol~I OO<i,<;J~d p,Of,$rty vc:Jwe By law, 11-ie g,mieral obli,gabnn d11bt .s;ubject to the limititio11 l'f"eS/ be offsct by amour;!-S' 
w_asidefor repayingg,sne~I Mliga1icn bo:r,m;. 
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Sch<Xllllo13 

LC!ia;i.C RW!;i'f:Ul.'l Bool'l~ 

Fisc:itl Lease c~rrient Peb-1 Se"Nk:ot: 

~ E!trnem:s. Acct B>I ~ int:eres.t ~ 

2000 1,56R 1,232 700 "9-2~f ms 
2001 16,139 1.168 15 6i35 1,126 1 03 ,!, 

2002 1,178 26 200 ,,ss 1-00 

,003 1,k27 2,2G'l 100 1,749 1,M~ :,; 

20[,4 un1 1511 930 2,499- 1 00 ' 
2005 3-,306 1 OB8 1 900 :?,"15n U)1 

t1- 19°$3 PutJ!k: Improvement bonds were fefun<led by !he 2001 Lease Rreva~,FJ& Refunding Bond5. 

~ 2004 TABS issued 11) July 20{)4 p;;r.eaJ1,- refunded 1994 TABS 

t.= 200 3 COPs 1:s.l'S.LJed with tap1ta.li2ad lntereet 

Rede--... e omne-nt Bi::.md$. 
Net Property 

F1$C'ill Ta, Deb{ Sf:fl'V!OO 

~ Increment Pline-i~l Interest Crn,e~e 

2000 5,S-47 955 3,065 1.45-

2001 5,038 1,000 3-,0":5 150 
2002 7,082 1i)55 2,%1 t.16-
2003 1an 1.115 2,902 'i.84 

2004 6691 1,176 2,a40 2.16 
2005 9,J06 39,455 2,545 0.22 
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Spei:;181 
f\S:re'5-Sment 
Colls<:lions 

4 594 

3.751 

3.2S1 
1,410 

8'2 
582. 

2,091 

2,283 
2,287 

2,:7.M 

2,284 
2,286 

[}ebtSe-rv1ee 

3,l>W 21140 
3,006 3.280 
3,525 4,141) 
5,579 &,400 

1411 1 07~) 

1.020 770 
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Principal lnlere::.t 

4,15 !,64B 
660 1J3:28 

685 1,6-03 
710 1577 
735 1,5,0 

165 1.522 

1 541 

1.288 
1.01S 

1.00 

'00 
100 
100 
1.00 
1 00 

617 
3&5 

W3 

1,81 

1.62 

1.32 
115 
H,1 
1_52 



F/3i;;al L~iii$e Cu.ran~ Debt &in.rice 

~ Payments ~ ~ lot~st Ccwrlige 

2000 038 17 

2001 516 31 
:?002 520 48 

2003 504 47 
2004 171 4,689 

20i" 1,223 2,686 
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2006 

235 SW 
240 309 
25!5 ~98 
265 2~6 
215 2,17ti 
4:J5 3,4'l9 

1.00 
1.0() 
1_03 

100 
1_19 <1 

100 

2000 

P-ercenmge Pereer;t.age 
cfTota! Cify of Total Crly 

----"E"'m?"'""'"""''---- Employees B.!!nt tmployment Employees Rank; Employment 

Ccrona-Ncrro Unifled School O~tr1ct 
W?tsoFI L.:atu::,.-;;tor~;i;., Inc; 
K.i1sF.-r Pamiar,ar-t~ 

Cfty o~CoF"Vno 
C;:'.Jf-onei R,eg'.onal ~AcCISa! Ct!ie!'tr 
t~II fw.;1:-fiCc'lP J!.t,phf!llt 
Fends-r -USA C-t:lWrii!l 
I Jart Co::lainer Cixpcirnliofl 
Sih1'1rt:r~i1 H¢!'l!e$ 
Dcor-..\!ay Mem -bctllrini; 
Un,ie,.veb, lr1C 

Bncn-B lnl;irrrrn1i',;:mal 
Circle S~l Co,ntfG s, ,nc 
hlcrn~tion~l f~1 &.i:u~ 

5184 
'I :no 
1,100 
1.00, 
1,0:;:; 

eso 
E.i1ti, 
S51J 
$20 
475 "() 

166 

6.95% 3,200 6_1J% 
170% ~ ,000 1.~1% 
1.4{% 

1.47% 700 1,34%; 
138% BOO u,1% 
127'!.. 
12.4% 800 1,53% 
1 ~4% 
0.70% 
O Gl'i'/~ 

:-i::sn 0.67% 
300 057% 
300 057% 
LM 05<% 
?.SO "O 0.48% 

Paett'iGnal Per 
lrioome Ca~:frt~ 

{~hou-sands crf Perscmal Ma..i~n School lJnemploymer:I 
~ F0wbtiori doHam'i ~ ~ !=:11rnilrnerit Rate 

;ooo '.:11.98" $ 2.-H29;il48 21 384 29.9 35,\48 48% 
2001 13L2.:l.6 "'" r;la nla 37,4S7 42% 
/00? 133,956 3,QB6,99.l 23,043 n!e 39,614 4.')% 
2003 137,0()6 l, 1<2,951 22 9'0 n!a 41,917 5.0% 
2004 141.822 nla ft/a "'" 43,99S 48% 
::10::5 'l44.C7:I "'" nla "'" 44)40 37% 

Sm.m:;c-: !:lopubtiDn - Calttorl'li;a rkpl ot f" IMn~; Medi.::m Age U S. Cer131..1:s,, S!;;h-c:iol fnro~ment ~ CNUSD 
Ur'.tmpk:ymt--nt Rato.i - Ct1 if;'.lrnir, E ;;ih,t,r M.-:iarket 

Schl!dul-i!!-16 
Fvff..timG- Equiva-19'11 Cfly Government Emp,oyeill'.s by fl1nttif;fJ/Pmgr,;1m 

J.t'!$.t TWQ Fi$f~f YfNlr~ 
W""TWt"?ttn: :t?ttMtifflffii1merw P&M ·;aw:rw~··y 

full,Ume E~11rJlillent Er1ol::,ye-e:s m1 o1 J~1ns "30 

2005 i@± 
Pt.:nct1on1Pr:Q£ram 

G--li!neral Govern men! 
M~n<,19,err~m Seiri:icss 27 3 319 
Human Res:oua:es: 10.75 D 
Finar.Ge- 39,; 39.5 
Plcr.ni~ 193.5- 19 36 
Bu1kJmg n 22 

Police 
Offi.:!'!rs 166 11% 
Civili~ns oO 00 

Fire 
fi<ffi9nterr.arid cf.f1cer1;, 106 106 
Civiliam; 16 16 

Pub1k: Work:s 
E!"!g1~ee•ing 53 5' 
-1'.)lhtr Ser"i(:.(>,s. JS.M 36.53 

Re:Cr:rvelorime:r\t 21.1 )0.J!; 
Park;, f..nr.l c,;mmw.n,!t Se,v,;.,.es 01 09 50.47 
Ubfary 19 19 
iN::.ter {915 7!L2 
Wi::S!ela\'.l'l1tot 44 5 ~4 3 
Ek:dm;: 10.4 iO 
Trnn~;t Services 3 

TGt:11 8241 816.0 

~ ln 2004, theywerE il'lcluded ir. Mat1;agementSeitik:es 

1SS 



f•-111C'JontPr:ogr am 

Po;ice 

ffre 

Phy;;1s"£l.i'1.nE'i!,1'!i 

Pilrking Wolat.:Jm: 
rr.atflc'Vr)k!h-0ns 

'n~~{."s:-'.10+1;; 

Put-hGWOrl-:t. 
Str,;1'l;!'.R1;1:;;!.!rfodJ)IJ(tnile:1:) 
Su.,;e: li-;Jti1.'> Rerair~, 
P-tll'.icles Fill".:i'd {HJ. f.:) 
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0'.hli!r AGfr:Hy Prrir".'';::1p~l1011 

Ubrs;jry 
Vohime,s in Cc:cl ~~,cri 
T-otal Vo.urn'2s Borri:::w..xl 

Ns>V'JCQr.,..,,.cti,;,'oc. 

W~i~r l'knr R<,'i[}<lin:, 

A.-,,1,1,ng;;, C,.9,Jy Coris.,imr,1in,, \qf-llUniJ 
Wa"E.te~·,flter 

A¥arr1ge D,i ty s.-,w,;qi;;i T'reammnJ 
(rr-ililons cf g0lkm:ii-} 

Tr!o.n;;I\ Ser.'IU::1~ 
fotlill Hnsih;, Mb::,'i, ~WJll(J~tnp) 
Pel!l.5{..'TOa!;~S 

r1;~ R-c:wle 
Dial-A-Ride 

Soure-e: Varlcus City Departroorris 

9.644 
b03 

1,0,29 

161AHti 
??:J,03,? 

.56 
:,a 

j8_ ~35.ornJ 

12.21 

162.423 
-E'tfi,481 

710 

4~4.l;i?O 
-S1-!:i.(}:l0 
11:9,0!!-7 

11.845 

46.9 

S£:h(1dt1l~ 13 
Gsptm! Asset Sl:mi~tk$ by FUnctlon/Program 
L~t TWP fl~ ~~I Yi;ars 
W*41 .i; ('I"'' rwcw TITTtttt1@1areer-merw:mz~,..swwmtr:r2wwti&rrtr ""<, wx~nun & re 
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October 6, 2tlC6 

Honorable Mayor, Crty Counctt, and Citizens of 
t!l• City of Corona 
Corona. California 

The City of Corona oovenanti:; for oertain dabt l:~i!!.lJ$!$, 1:P submit an atinual (;(ITTtirn.1ing dfa;do:r,i.ur-e 
t,, tll• bon<I holder of whioh the Ci\ys Comprohonol,e Annual fina.n<:lal Reµo;! (CAFR) is a 
requirad part The Cti!llf-omia State Contralter requests Ulal the City's Audit Repc,rt bo d0clivered 
to the S!ale CootmHer's omce as s.oon as avaHable. 

Mariagcment assumes resp,onsibihty for 1he fatr presentation of 1he finam:.tal statements ln 
confomltty with generally accepted accolmling prl-ncip!as and inc!udes al! pro,pe,1y classified 
funds and accoun1 groups of the primary govemmenl and all compt;n,ent uni~ reqtJ:'ed to be
lnoluded In the financial rePQrting entity \\taoogemant i-s also re.sp,v,ns.ible for adoptm~ sor. .. md 
accounting policl-es, establishirig arid maintaining intsmal corrlrol. ;:;i.nd prEA<ariting and detecting 
fra~d.. Oue to cost benefit oonsldefalions, iritamel controls do not preven( i:,U 1111sstaternel'lts: 
~O\'i'e"\o"'er internal -:::onirols are designed to provide reasonable a-ssuranGe th;:;it the finalleia\ 
-stalemilnts ara free of material mis.statements, 

Tearnari. Rarn•rei. & Smith, ll'c .• Certmed Public Acrountante., have l:!3$ued an unqualified 
opinOO oo the City of Corona·s financ*AI staLemen.t-5 f-or the year ended Jur:ie 30, 2006. The 
op[n;h)f'! slates that the fi~ancial statements. are presented fairly and are .m conformity with 
ger,erarny a~epted accoi;ntmg pnncipm. The mdependenl audil-or's report ffl kX'ated on page 
1 in the ffnandel Sectjon. 

M.anagatnent's discUS$ion end anal~sis (MD&A} begl,ming on page 3 of this report, pm_1iides 
financial hlghHghls. an oveMew and anelys-.is of the 6ritwdal statements, budgetary h1~hl1ghts, 
and economic fa-ctOJ"s affecting f1.1tu~ bl!dget$. MD&A complement this letter of lrarismrtlal and 
s hoold be read 1n conjunction Wflh 1t 

f>r<>lile of the Chy 

The City of CNona ts loca1ed approx1mat&l'y' 45 milet ,s-outha-ast of Los Arig:l"les [11 western 
Ri\''Elrside County. Tfw community is idealiy situated at the bose of the mounf.amous Oe1,1eland 
NaOOrial FoN":,St on an a!h.Nial plain lead1rig dawn, or north to the Santa Ana Rflief_ !n 2006 the 
City populat!On was 144,661 and the City ltmits expanded to rover appro:id1nately 39. 1 square 
miles. fuanri is a General law Cii~. Five Cor-ti-00 citizens make up the Corona City Courn::il 

R:006\l"()f!"ipln~n~ Agency entered into an Option Agreement f0t ;:;i kmg term l~ase ot 
ri.ppro~matr;-!y 40 acres _!C:) develop. as a relocaHon s:rl.e tor sev-crai exisUrig t.J-U,;oir,esse!J.>. 
ConslrnciKJ,1 of a 40 unit lier; loW mcome oomo-r hO(JS1no OOV-ccloprn-en1. V..'.l& ci_,rqpl~lerJ in 
N01,,eint~r ?005. lhc construcfiofl of an affordable housing pmjCi":"l. w;,i-s started llml will o eate 
r~ LI11Us. far k.iw and \ler-y low !rlt.ome iRmiliesT r'.npleutenlahoa conlil1ues in !he l-etllB--S(.:3! 
Canyon rrojs,:;t Area wtth the February 2006 appr~va~ of 1.htD second am~ntlmsnt to the Own~ 
PRrtldpa1inn Agreeme;,t, IM'lich W'ill provide 11dd1tional dewlo1ter ass1srancfe fot II 1e puhl1c 
lmpwvemenls, 

Long Term flnanclal Plan rd rig 

l he Citi;'s cof1tinued control over expandhura groW1h h-a.s been and -w1!I c.an1iriue. to bG a kay 
~actor in rn.airitairiing Hie City's strang finanr.:ial posaion. rhc Oty Coti\101 has wisely t..""l};:en 
advantage of tho µast y~rs' financial pro..,;:;per11y lo s-ecum the ruture stattl1ty of the. Crty A 
reserve- policy was esiabhshed and funded Im trie General Fumi anti -:X¥"!forues to bo
maintained throi;gh June 30. 2006. The -l'eserve pohcy requires a 15% set <-~$11~ at l~e-
1olk.>,Nmg year's budgeted opernting expemli1urss of t.he (ieneral Fund On ~n arr;i~t1ng baz1z. 
1uMs are heing set asidi: as irn:;ervm 1Dr building ma1nlenance, ver11de Ffi!)t~ce,ner11, 
:-eplnr.:emern of !arye fire ef.lUipinent and roplacemeN and upgrades for au!on:ation ne-e~-:-; ·1~1e 
conservahve budgets tt1a1 were p;.1.sscd 1n prior f1~cal years cantributed tn th1s {)V€:rall financial 
phikisophy 

RelevBflt Finam;;ial Policies 

Corona tol!ciw.i: thl::l Gem::r~I Fund E>::pEiflditure- Cornml Budgl::ll, or E CE.l, guiQeHnt.1s as outHned in 
1he blidg1:1t r~Jlul1n11 The 2005~06 ft::cal y~i!r bL1dge1 "tffi:;!; ·11 iH ~wetftl1 yPRr that t'!"1e tit1t:.kJE:d was 
prepme,O in ROLmrtlam::to -with tOO ECB pu!:1doo aaopted by lh~ City Cr..1t1ncil !or the Genen-1.1 
rt.ind. D8partrnm1t::,. m~~ g~I/UEl im:;ream flexrb-imy 1)nf~ mc::entivus for m:.::(fl~ng thr(ir goats as well 
08 OO!ng azsffjni~>d Q(flaler ac-co-1mtability for th-e)r porto,mant.o in- carrving "'1llt th~ir I nis:m!l. 
At.0;.1nling oc, the ECB policio-s, thee dcpt11"lma0n1s are allowed 10 carry oVBr cert.am unspe;r1t 
poilinns vf their ind1vidi;al dt-partmerrtal budgt)ts to be- used 1n Mure }";;'Of$. 

For ti:;;cal ye-at 20[)b....06 the arno~.mte;: SBveO t,y "!tie df:'lpartmt:!nl:::: tot.."tkid S1 ,909,.514. Thl: ~kit 
year carryover is :t:LB65.3n gr,,ing the dep,=i.r~merd:.: a total ot $3J f 4 .886 $n l":lSlft\lOOT I rw.::. 1t 

::!~~:edi~n~t;sN~:::'1t~;•7:=~~:eri~~:1;~:n~:;:so~r~:~;~~t~~~l~~=1~T Furth~ 

Major lnUiatives 

[xpans;.cn cl the Gotporaliori Yard Tadl~Ly is sch~du~d to begin oonstrud.ion io late 20f?6 w1"!1 
completiort in 2008. New ccmstn.m1IDn tc;; pla.1mi?.(I 'lo include a two building comple:1e: wh1d1 w10 
hoose the Dnpartment of W.alf.::r am! Pm·Jer, field staU. ltw Emergency Operaljons CBn1fJE and a 
third building tor ~ new jAIL Ther,i:i wilt he \IRrbus: sile: impro11e1ne~\ffi and t~1e .::10C1tt1on ot _an 
access roaa. l1 ri: inte1 idf.::c:i that the Po\r.e D~pfl~ lm":lnl wm r":lloc::.rte to tt\e ex1!ill1ng COrpofatiori 
Yard AdministraMn Huildfng. The cm;t of the prnjecl is +.IBlima1ed a1 $43 rnmioo and 'Mll be 
~ially t1nati,c:e(I ttu--0$!J11 LRa..e;:e R:evamPB Rond:g 

and -sach ti. elected to a four~year tw.m of office. The Mayor is appointod anni;0Uy hy a11d from 
tile City Gouncil. 

The Oty of Cr:nona. wa .. ~ incOfporated in 1896 linder the genar;;:il lav.rs ot 1he S!atc.:- o1 Caf1fomia. 
The City ope~ates under 3 Counc.il-ManegeE form of govermnent an(;! provides tl1u f0How1ng 
services: Pub':ic Safety {Poli.ca and Firet. !·Hgh.........ay~ and Stroets. Ue-ctric, PuMc I ibmry. P&~s 
Public Improvements, PlannITTg and 7onlr.g, Put'i.k:: l" f.af\$partatt0n ,01o1-A Rido r.1nd Corom1 
cruisei:- programs) ar)d Ge-n1$'1"a! Admini$1.rat1ve Servltes. Wa1er ;:;ind w;:;is.tewatei m~ provided 
through the Je-gaHy sepqirnte Corona Uhlily Authority. 1;uhich fllndl(Jns as a <Jep::irtmoe:nt of U1e 
Cjty of Corona and U-,erefrue h:Rs been incllided as M \ntcgral part -ot ttie Crty of C'orona·s 
financial statements. H1e R-edevel:opmant Agern.y. corona i;..,tJbl1c Financing Aulhor"lly and the 
corona Public improvement Corporattcm are 1inanr.:~lly atcauntable by 1he City of Corona and 
are rnported 1n the finandal slntements. 

'rt1-€- City mainte:11ns budgetary controls 1o en:sure cnrnp11arice witl"1 legal prov1~i-Qn'$- erntxxl!ed in 
1he ::m11ual approprfa\ed budget approvt:.>d ~ the City's govefning body. E~ctl yea,, a p-mposi:iJ 
budget ~ B1Jbm1tted to ttie C-rty Council and a public meeling 1s mnduttr:d 10 -oti'l.ain loxpayer 
comm-ems_ The budget is subsequently adopted hy tile Crty Council tlm'.Jugh pas:, . ..-::ige of i'J 

resolution. Toe legal level of bl..idgcia.y co•,trol i<;;: at the dep.:1rtn1-snt level, Tt'le Cily C-(1i1rK.il 
may amend the budget to add or delete ilppmpr~tions, transfer bet,,.wien appropriation$ witti1n n 
fund or cht,.ngA appropr!11rians -between funds. 

Local Economy 

rvta.jar industries mihij'l the (;ily include manufac!urers of pharmr:iceulioa!s, mu$1e::;al in$truments, 
ioud produtl"S, papef, and coristructic::m products" !n 2004, Corona's Job growth incrn-ased by 
7.1% versus the region's increase of 4.4%. Retail Tmde, distr1buhon/tran..o;portation anc:l 
e-du(:at~n tacifmes also provide signiflcan,t -employment oppor-tunttios 10 Cny reslden1s 18 !}% 

Q,j residl;'..o:ts a:re 001pkiyed in manufi:icturing, wilh ~rfJucation a11d rn1ail ar..-courn1r1.y fm l / 4% mid 
12'.1%. respectively. In "1991, tho payroll for firms located In Comm~ wns $Sill milhon. By 
2004, ft had mere than 1ripled to .$2.53 b1mon or an irK,rea ... .cie a1277.r%. Unemployment in H1e 
CllY was 3. 7% in 2005 and 1s 3.5% for the coacnt year. throi;gh ,Juoo So, 200n. 

Retml safes tro: $S a princlpaJ revenue wmce fer !he City. Taxabki m1.&I MliJ$ l~avs nearly 
tripl<Od from 1900 to 2004, groWing !t, $2.W himon 10 $Vl9 billion. In 2004. ,etaU sales <,<OW!h 
ol 17.9% far ex(~der:l lhe sl8te's irinre1:1se: ol 8.1%. frorri 1990-2004, Corona'!;, tax.-:l'ble sales 
per cap1U:t ros2 ham $IO,HO to $20.G&.~, all increase of -00..!/'i.,, The C<iurrty recorded all 
inc~ease of 47J:1'% in per t";oipITTJ. taxable sall;l'S, at.iain: demortStr~t1ng the str!'!"ngtt, of Corona's 
numbrM~. 

TRXRble as...<;;essOO valuation on pmpvrty kx~a1~ in OJrona has intreased •[) the past five yea,s 
by 52.6% to $'13.5 bll!ion. The growlh in sa!e-s and pri.:iperry l.'l!X r~~nuo to the Glty ~ 
pto\Jklf!d :gufficisut rs\<e-nues 10 off~ incr!'msed services .arKl facdit1es for the gmwmg 
populaft(}fl. Sah:1s,1..!se ~ax corj,lij~flul.t:.-d 34.2% of tile Generol FtmO revenue and Property Taxes 
~e2£,9%. 

The Redevek11,Jment Ager1t:;r commenced land acqut.o;;:.1trori a::.:trv~ies Jo, the future mixed-use 
p;ojec::.t..~ ·1n thl'I Dowrlto'l'in·1 arid Nnrth M.ai'1n Str&a-1 ~eafiT Du11ng ApFil 2006,_ the constn;ctio_n fn 
the norlhern soc1it:m or- the CorO[)U Mall start8d ami 'I.Wll bt:l completed by October 2007. T h-e 

Nf:IW !rat1sp(Jrtat1a.ri projects include -Green. River Ho.ad Improvements fof $4,2..:10,000 whk:h is 
schedeJled lo begm in fiscal year 2006-07 i/W;l- Cr!ywill be teimbur!:!.ed by the Riverside County 
T ransportahon Cammissi-or1 {RCTC) wilh iunds fmm tht Trarisporblioo UnITorm Mitigation Fund 
{TUMF). Adc.1ilmnal funds ha\1e beun bui.Jgated in fist.Jill jea.r 2006-07 for v:;mous i:ransportation 
p,ojec1s includin9. $9.818.00D fo, the Magnoliall-15 Freeway Corridor pro1eel, $050,000 ior 1110 
El c~milc:,/1· 1 ~ !nlemn Interchange, $1,86-1.640 for Maim Pavement R-ehab1l1tation .and 
:T,J,800 000 foi Pa.,.ement Rehabillt:aOOn for Local Sheets, run.ting for transportm:1on projocis 
wi!! 1,e ~hroogt, various: sources induding 1he Ger.era! lt1nd, Cal Trans, Gas TaY: fund. Mt!i'la5U~ 
A. ·1 UMF and RCTC 

Redf.::'ll'e!opmenl and Economic Duvelo~ntmt has budgeted $2 million rjollars in fis,ca! ytar 
2006-07 for the Down.town R~liilaliza'ti!:m projeci and rinothsr $2 mi\ljon for U1e East 
Six1h/Magnolia Corridor prnjccl. 

Water and Wastc"Y.-'a'h::tf proiecis for f1sca[ year 2006-07 1ota! $7 J)50,000 and $7.2.50,000, 
,e:,p(·ctivdv Projects include $1,830,000 for new rt.JSmvairn, varim1s w.1terline re;:-placemerrt 
projeds ,e:platNment of 1,1arlous. wastewater !ift statiom, upgrades to Wastewa!~r Trf'.!ii"Ul1e11t 
Plan~ #1 and a flood c:antro! bndge cind pipeline relocation ~ tf-ie Temesca! C:r,1nyon noa!J 
flnd-ge. 

Awards .arid Ar;knowledgemetrts 

·rhe GoYernrnerit Firianw Officers Assotiat1on of the United States and Canada i;iwco1rdf;ld H1e 
s00€~n.th ccnoocuHv-e Cert~1cat-e- or Achievement for l:J.:-cellence in Financial Report1t19 to the 
C.ity of Corona ro, its Compreheni!!.ive Annual riritincial R.coort for lhe fiscal year ending June 
30. 2005 In order 1-o bo awurdc-d a C.ertibc:a1e nl h::hu:;.vemcnl. a gc'ef(-inm.1:;.~t mu:.s.t publish ari 
e.:1s1!y re;:;idable and efflc1enll~ orgamzed CAFR Thi5 report must sati5fy both genmally 
acceplec:l :;iccounling principk~5 and applicable 18gal requirements 

A Certific,t:1le of Achie1,1einenl is 1,n:,IIQ fut a penod -Of one yeru only We believe that our current 
CAFR continues to 1neet the Certifif.at-e of At:hi&\lerr,etrt Program's re(Juirements and Wt:! are 
submimng it to the GFOA to determine 1ls eligihll1ty for another cert1ticale 

The- preparation of tl1a Comp.f-rhc.:-nsivc Annual Financial Report on a timely M-si-s w-as mi:ode 
OOS:j,lble by tho dt:diC:lJled seNice of the entire Finance 0-epartme!lt especially Finance Manag-ei 
Pal flfto<.'"d-f:lr ana Acc::oonhrig Stipen,is-or n1cfessJ oa~ley. Staff mernbera have our sincere 
apprecr;a,lion for lheit co-ntribulioos made in the preparation of this report Additionally. '\.\18 

wo1ild like to thal't ~he City's ;,udit firni, of Tea.man, Ramitez & Smilti. lnc. of Ri1.1erside, 
Calik,rn1a 

In clo-s1rig, without thO 1cadeti;.hip and -support of the City CoL.mcil, prepareho-ll ot thts report 
would not havt been possible. 

Respectful I)' $Ubmi!)l:ci, 

/ltJJ-i Jiitlkr/ 
BETA GROVES 
City Manager 

tl/,Ujdz;::-~--
DEBRA A. FOSTER 
Hnancn Director 
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M21yot 
Mayvr Pro Tern 
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Councilm~mbe, 

rl!CHA1lD 0. HALEY 

BETH GROVES .. , City Manaoer 

GRFG IRV1NE... . . ., ....... ., ..... .,...... ., Assistant City Manager 
BRADL[Y ROLlBI NS. . .... Assistant City Mana.gm/ DWP General Manager 
KEITH CLARKE . . .... Building Official 
VIC] OHIA WASKO..... .. ......... Oty Clerk 
lJEBHA A FOSTER... . ................. Finance Direc1or 
MICHAEL WAHHEN .Fire Ch,et 
1..AURIE LO FRANCO ................................. Human Hmrource Dirocior 
STEVE LARSON.. lnforma\ionTechnoogy rJireclor 
JULIE FREllEHICKSfN .. . ................................................... Library Director 
GABRIEL GARCIA ......... Di1ector of Parl<s. Recreation & Community Services 
PEGGY TEMPLE ............ Planning Director 
RICHAHI) 0. GON7ALES... . ... Police Chief 
AMAi) l)Al""l"AN ,.. . .............•. DiroG\i)I of Public Works 
SCOTT WHYTE .. f1ertevolopmenl & Ftonomic Development 

Director 
RES! . GES I & Kl11 EGER ....... Crty Anomoy 
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con:,oo·s cnmor~tr va11 ism 
As City of Corona Employaes. we ara pmud of our (l.fgani7Etion 

amJ the commun!ty we :s.erve. Therefore we-, 

P•ovide el!:ceptiooaJ, responsive service. 
Deliver high quatil:y restJfi:s. 

Rec.ognize the financtRI value of our adivit1es 
Oi:;;play i0110¥.;itiori. 1n problern solving. 

Work as a motiv-rlled ,~~m !o get the JOb dono 
l'ake the initiative w!th dedslve 2;ctiofl. 

Fosler c:orrimunication 
Promote- outstanding professionalism, tech11k:~,1 and peopl@ sl<llls 

Eflcourage OOlance in oor INes. 

rb.: Honor.ibk Mil)'U, ::md City Cl'IUC!Cji 
Cit,of"('mms:.,O!lirMilli 

Act with ir.tegr1ty in all we do-

W.t:. .l.Ur\i(: ~k>J the oci:ompL1J1.rl13t foi.111c-i;i;l SiLUemeM~ '(l.f thi:: gm-unmrntai :;,,,:1ivi1i.es., i.11e l:WW1mr.-tf12t: A":!\vkiei:,_ c:ich 
major fund. arul. the ~ept~ r~i:!11311 fl.mcl m.f''i1f'H><1~io;;1 of ik Cify .;,fC!ff€.tni1, ChlifuJufo., ll>'. of-<1nll fa 11!!" fl:ill" it11U-1.-J 
Jru:i.e JO, 2006, which cullecim:1y oompri$\! ~~ O~:f:.. "ooii.1.r fir:w.ld11;l. s~~riti ::li:i= ]isocd m iilc tab~ <i 1:1:m.lcri!s. Thi:~ 
1.i.ruJ.ttdal :rtmcrnenl::i II.«: the 1~1t.ility ul tlJG Cit\' ofr(1rri~"-~ rMrnliP,tm!!fiL 0~1! l~OO~t>.illfy lS to t:ll(JITil-'I op:i.i1MS 
-lmthcsr.financlnlh111W.mcnisba.st:dO'fl1;111,,s-111~1 

We -:Mdll1:1¢d OOl' audn ~n acwrdmiui Wj\lj :11\l'lktiilt'. ji,.;lnO~IN:l' ge'O~lil).ly ~,~ct }n tll-e U.ru~ S~ti:~ I»° Ameri,;;:~ an(. the 
~~,fl,;i;i; ilJ:lPli~'®le ro (lftl';1icfal :rudib;~ 1n 6oW:n.1;metil AWl'ling Slllii'ldarJ.i 1~ hy the("i:impw!lel' Genero! ,(')r 
~ U'ltlw.J s~ i"'i:iore ~e;srnlwda leqllire tl:1:it we rfo.1t anrl. ~rfomt th!-: l'lurlh ft. ~1~u r~atk ti~·-:.rnrm~ ~t 
wheth..:r tht financW ~t:t.i:re .frreofmnmb.l 1ll.15.!d.alt.'l:11a,t An <iOOit iudlKktis ~e:1mining, un a reo.-t ~~i,;_, e..-iiktm:::t! 
1!Uppclrtint the .a:rne!imlli M.d d.i,;:,d(}$!1res m tlie :ltri~d ~tilil!tmc1'.U... Afl i.'Wdrt 11.!!':l) irKJJ.lli~~ .i..~'!-lc~Lti.g lhl!: ~uathlf.. 
Fllldplcs us.eel :aJld st~ncrrn.t ~tcs n-ia4;, by rn:,i.w~~r1~ llijj: ~u M -1'.:val~ -tJ;i;: i:irctall lirnmci:a.l :!:~~( 

vr-:::e,,;:rnotrun. We belie.-~ th..f our ;i,001'1 ~du III rt:aoom'lbk bit!!iil lbr t.oll:'"Op1mons. 

l.n our iipi@n,. -UW f!llilllCl.'fll ::.1alcmc11k; ~fuued lo ttbo'lit= v1i;-$'1"Et fai:Iy. ~t :i.ll ma1:1:1.·llf} ,~~ts. mi;- foiuat".L.11 positiwl t:if lh!'" 
wv~ oothiltie:.:;,. ~ lillsini.ro--~ ;1,1..1.ivlli'l!-S,. ~h im;c1r .!i.Fn.J, iwd die ~ggr~i; n::me.sming fund IDfo,rnJ.m.it>n of IL(!' 
City uf C1m1ii.,. \~lifumia. a.o; r,f ~ JO., iOOf.i, ~ t])e r-e~i,,•(l .;;~ io firui-ncil!l ll(J~tioo and oa..fu flu'i'I~, whcrr. 
a.pplkable, thai;,i.,f foe 1..he year tllel.1 {'~(i~ m ,:oofom,.i~y w~h i,n'C.~lJl.lm,t ptrnnpk.t ~Uy <KUflti::i.l in tlir; '( f1ntr;.;! St.t,.-; 
ofA1r~11::a 

ln aEX:on:laru.'t wltb (i(Jlltrnmem A.i.diting S~ndards, we.: lt11ve ;;1l<,.o is.siini a;:iw 1',"JX'ft rlal~-d 0;:tobm 6.. 201)6 oo l>tl.l 

l;:(J'!~idi:.ri.11.wn ._.r ti~ Crly nr c~·~ 1n1rnml -umtml UYCT f1Mnt1:1:d 1q,,)rl~11g Md on ,:,11r tests of its ,:,:.mplii,ncc wi;h 
o.:tiii;m, ~-::wk,..~;a:,ill::;iw~, n:-giail.atim:is:, (:;(').l.tr..c{f,, ;i;ni,i g..-rant ;igreune11tr and ()th~ 1wtln'L 11..e pLE1lHJ-;:- efth .. 1.! r~ r~ tn 
d~t-ribc the :'I~ i:if i:l\lf l~inE of th.: .imrnial .;:t11tlrt1-l (l'Vct fir.tWKJ:111 r;p0rtl1~ .arn:! -compliruw.c aml th,; n::,ull, -cir 1h.a1 
te.-,;t.ing,. and Mt.~0 pmvic!lt .ll'I t.:irini@i'.!ill W!;, ~ -Clll§l,lfl;J-l oare:i lli1i1.rid.il.l lqJ(1,Lt.in~ 'i'.!r i:ol'l OOlf)lrli:J..nCt! Tlj;lt rll"port is ~ji 

i:1~,ti.i.il p,'!l"I oi' fil'!. ;:rudn J)C11~ m Ill-~ w(th G<?T-.mtmtm: Audllt:ig Sf<1.rr(i'1,r.d,t +iml ~ht)lll<! lit ¢\lftX1d"2it·J 1:1 
a;;~'il:11r, thl' 1=~1~ rifom: auJ1f. 

fhi::, :,c,,;,omp-.:!r..yi.n~ !l.t:iJuiQX! Si.w.r~ hrfurrMtirni. :rui:-:h 0~ ~·s dl:!IC1.J..rnorl -:1tid anw,lytl:;.., bud~ra;y 
oompm.~oi. i~tlOn~hrn1 .md oll:u:-r infOUl:di:!,:m :l!::i ]i:'ttttl En fl:Et- !®Je of ..:oole.M~ ~re::- 110'1 a roqli.lI..:d p,11~ (lf il,;, 1:,:l..5,!c fo=r-i,~I 
:.'IAft'.Jmnlt hlli m ~t::elt:.r:f Ulfi.xnmtlonr~t.W:c:J by~ pi:illl:.ipk~ ~eu.lfy 1:1.:cqi-ted in the: Umll-><l S!~l-c:~ •1f 
Amerie;a Wt:: h:a_,:,::; q.ir,ti.f:d o:;i:uin lirni.k:d ~ w:bkh .;im:,.-uwi:J; ~y i;;f U',Qmfl."S 1if ~1-ilt"cilf'ctr'l-:;O! rt~.itding 
ffle-1ne1brirlsffl~ and~tfon o.ftl'.e: ~i ~1!rn¢l'li.ir'jinfotm11hoo. H-owe\·o-. ~'¢ Jiil !WI a.udjc ~ 
Wcmmd.lU11 ~lid t-~pl-1"~ OOi'IJ11'iIDn oo 'If. 

~ 11;(1.,ii;i ,),":,I.$~~~ the~ of .fum:.ing ~ oo thi:i fma:aciW ~h.l~ Iha! rom:dh-cly i;-oQqMil~ ~i'it 
City ro"Cerom.·; b1Wl(l fmncial ~t!Wlii- 'fhe iml'od1,u:::ro-ry ;.ffl;:fu;m, ffNT ~-uwl-1;-n:n .. •.rrt1sry lmurmalion,;; n~u:,d in 1M 1J1tk 
:r-J'ceo'.llaer1lf::,arui f:t.m.fflcal taholrs :in-e~OO fo.r ~ or ;!iJdidi:inal ailillyi.ic; and u.: n.it ai :req1ur«l pa:rt ~fth1I WISK. 
(mmi,;;00 :li'blk:m.tmt:o;. Thf, ~ UIR-.m:i:~ticm. ;,s 1i!rtedm Oie:.ta.b!e r.tfOE:tmfflUMS ~f.1.lhje...1t-d t,:,-U~ ai.:-,jil°illg 
pr~ur~aa_w]k:d in the Mt ~-.!the bruae Ii~11eiiil mte:rneoo ruid, in om ap:if.lio~, k .fohly cSm.kd in :,ill snate.rm! r~l~ 
UI rebfti-(m re, ihe ti.a;,!(: flB!lli£1ll..( st!~ laktn l!IS a w}wlit'. T'lit:- i~11.W!fy i,:g,.1ion rnxl '.ibtis.l:io.!I ~lion hal<t' ooj_ ~1 
milijecte.::I mth.: frudibM-r,o.:tdlin!ll applfod in Uie .i.rnii-L of !lie b-iwt:-fi.1:nnda! $t!!M'!)cnt;and, acc,m.tfo!l)}, \H:-lbill-'fl..'..~ no 
opmioo oo thrni. 

V. C. sm,ill', J;r •• -c.-,-,, • Rl-;:~rcl A T11;;,,...oar., ,;,,,, .. Cl,,:,,, w Fli.l'llo..!ua~, l'ol'-" t o.,,..,,,;i i,.;i. l'<:~P'"'I'!, .:;a..,. .. .h:!11-t:p,':I .,.__ O.li!c..!,::,..,W,il, c:F 

..i~H l·l'rn1,,.i.p, A~ .... $L>1l,r 100. Rc.-.;,~,rj;. CA g::._-.....;o-i .. 'l)l;i~.~14.~ • 'S3'51.::l:'J,j.'J~,16;1 F,=s .. ""'"""""°ITlwl rm•,mwi 
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d!fference between assets -arid liabUi~es. whlcll is one way lo rneasura the Oty's financ~I 
heal1h, or financial position. Over Ume, incro-ases or decreases ln the Cityr s net assets ara OO!i( 
indk:a1or of INhether Hs 'Nnoncif)} Melifr ls tmprovlng or deteriorating. Otha:r faclors ~o -c;:o~ldsr 
are changes lo the City's properly ta, base and the condlhoo of the Ctty', roads. 

In the Statement of Net As$al$ and 1he Statement of Activities and Changes in Net Asseta. we 
dls.tlngui:Sh the City's functJons that are prtncip:ally supported b.y taxes and fntergovemmen!al 
revenues (governmental achvities) from other fooctions tnat are intended to reco\lar all or a 
portion or their oosts through user fees Ea00 charge$ (bLJ$tness.-type acttvtties). The actlViffes of 
1hese two dW11nct1ons am as follows: 

Gowrnmentai acthritlea-Most of the aty's bas.le: :SefVices a.re reported in this category, 
lncludlng fus General Government, F'ire, PolicB. Public Works, Rsdeve!opme:nt, Parks, 
Recrea~ion and Community Services and the Ubranr Property and sales la:xas. w:ier f-e6$, 
interest 1ri,i;:ome. franchise foos, and state arid federal grants finance the-.se actlvmea. 

Bus1 ....... 1ypo •<tivltios-The City charg .. a fee «> C<J$10mert «> cove, all or moot of tho cos!. 
of Csirtaln oervic•• ~ providos. Too City'• Waler system. Was1ewat,,r S)'$1em. Eleciiic anr:I 
Transit Sef\flces actwities are reported in. this category. 

Fund Financial Stat.ernenta 

Tha Fund Financia\ Statements include sta1emoots for each of the three cstsgories. of acthAtiss 
· govommenlal, proprleto.ry and fiduciary. The go....mmental ao!Moo$ are prepared u$irtg the 

current financial rns.ources measu~ent fOCl..ls. and modif~ a.ccrual oasis 01' accountlng. The 
prnprietar, .activities are prepared usir1g tt,e economic re5eurces measurement &)CU$ ar'l.d the 
aoorol!.d basi:s of aocounoting. The M u.c~ry activities :am agency funds, ;,ttiich report a balanc.e 
sheet, a statement of ciumgeg 1n as-sels and 11abilid!it$ and do not have a measurement focus. 
REiconcmi;ltkm of the Fund Finsncial Sbit-Effl1ents- to lhe Govie-rnment~Wide Financial Stafflllenly; 
are provided to ,explaln the differences -c~d by the inwg.rated sppraacli. 

The fund financial slaternants provkl" detailed lnfurmalioo a boot tho mool oignificantfund ..... oot 
\he City as • whole. Some fon<ls .,.. required lo be esloblishod by State law and by bood 
COl'¢Jiants. Howev.w'. management estabHshe$ many other Jun<ls to 11elp it <»n\rnl "'1d manage 
mo,,oy for partioular purposes or to show that tt Is meeting logol responblblli!les for uslng certain 
taxes, g:ranl!S. and other money. 

Governmental funds .. Most of the City's basic services are reported In governmental funds, 
whlcii focus "" how mooey flows lnlo and out of ltlooe foods and tho balances Ioli al yoor-en<I 
that ore <M!itable for spending. Tllelie !undo are reported using an ooeoun~"9 method called 
modified oocntal a=unU"9. wn1ch m""su""' casll and all ot!ler flnal'!(;/td ,....,1,: !!lat can readny 
oe (:<lnverti;d fo <Mh. The g<>'Jel'nmenll!I fund stat!!lments proslde a detailed $flor/./lJlffl view of 
!he City's general government opera.tionZi- and the baak:. servk~:•8' Jt provides. Go\i"emmerilal fund 
rlfo~ahon helps dele-rminei wheiher there a~ mora or fewer ~nancial resources U,at can be 
spBt1t ln 1he near future to flm~rn::e the Cify':i;i: pmgrams. The dtfferenoeg of resuUs in. the 
Go"f.l:lmm,emlill fund financial stat\:Jments to Uiose in the Government~Wde fimmcial sta.temen-t8 
are- -explained in a reconcifleir-on scli&dule following each Gowmmenbll Fun.ct f1nanclal 
state moot 

Proprietary !Undo - Wilen tho City et,arges ~U$tomers for 1he services It provido$c-----W1'1ether t~ 
outside customers or to other units of the City-these s.e-cvtces are gene<ally repertOO ln 
proptiet.',.ry funds. Pmpriehuy funds are reportad iri ttie same way that all ac'!~itles are reported 

MANAGEMENT"S DISCUSSION AND ANALYSIS 

Flscal Ye-ar Ended June- 30, 2006 

Thi$ dl$C1.l"S$10-n and analysi& of tire CUy -of Corona's finarn::iai perf-omiance p:rovide'i .:in overview 
of the Ciiy's 1inanclal activiti.es for the fiscat year ended Jue1,e 30, 2006. Pl%-s.e read tt fn 
-corijv~or, w1U, tree a:cQampanying t,an-srniUal letter. the basic f/r,anc1al statements em:I !he 
<;lC-COrnpanyirig note~ to those fim.md.:Ef statements.. 

FINANCIAL HIGHLIGHTS 

The assets ot the City exceeded t~s jfat:,ilUie-s at the cio&e -of the tnD$t recertt fisc;:;il ~;:;ir by 
$814. 9 mtlt1on. Of this ~mount, $349 mHlbn may be u-s-ed to meet 1he Cily'-s ongoing 
obligations to citizens and creditors. 

• The City's total oet a$M!s 1ncr-e2ised b-y $50.2 mfUion, primarily due to the i::omp1ehor'l -of 
projects and acqt.1isitron of asB-EJts from Oevelop,ers. 

• As of the dose o-f the CUl'tertt fi$cal year. the City's governmental furids rep,o,-ted combined 
en-ding fund balance:S of $147.9 mmron. :an increase of$ 31.1 mjlUon in comp.;iirison to the 
prior year. 

• Appro.ximaOOly 69% -of U1-e combined fl.lrtd balances, $102 milhon, is -:::on:m:lered unre-ser,red. 
At lhe eM of the current ftsca! year, uore-served fund balance for the general fund was $53 
miilion. or 53% of total genera! fund expenditures. 
The City•s total.debt incfea$t:ed tiy $9.3 rrurn-on ciuririg the current f1;;cal year &:;i, DWP 
received pm<:e<>:lo from a Stato Revolving FI.Ind loan for ttie R<>cycied Wator project Toa 
City expended $9 .2 rrumon in normally suhedulOO principal reductions on debt 

OVERVIEW OF THE FINANCIAL STATEMENTS 

The ~ooncial atarements pre- herein lr\ciude all of 1he aetMI,.,,, or \he City of Coror,a and 
Hs oomponent un~s u•ing the integrated aP!Jro,,ch as ""''"''""'d by GASB Statement No. 34. 

G""""""""t·Wlde Fln•ooi•I Slat«n-

The GovemmMt-Wide Financ1el Statements preaerrt the financiat picture of the City from Iha 
f!,Conomlo resources measurement foous using the acc;ual besi:a. of aooQtJnting. Thay ptesen.l 
go'IBrnroontal ec!Mtias and buslness type actlettles separately. Tl>ese s11>temenls Include all 
asMiis Df tha City {incltiding fnfrasiructura) as. well as ail Habil~iea (including lo.Jg .. tl!'lrm debt). 
Addltkinally, certain elimlnaUons have occurred a.• p,,,scrlboo by lh<l statement in r,;gards I<: 
ioterfuod aotrvlty. payables and receivables. 

Tho Siaternoot of Net Assota and tho Statement of Activi1i•• and Changes m Ne\ Aosets ropor 
1nfonmrtion about the Cily es a whol-a timd about its i;lctivlties. These statements ITTciude el 
i'l!SaEits and liabilities of tha Clty u:s:lng !he accrual basis of accounttr19, which fr, similar to thl" 
accounting used by most p:rhrai.&-:Sector compantes . .All of 1his;:i currtmt ye.:1r's revenues an,c 
expenses a,e taken lnto acooun.t regard!-ass ofwhe-n cash~ reooivBd or paid. 

These f'No statement~ report the City's n.JJt as.s1::1f, end cti:anges: in them. Net asse!s ar-e tti~ 

' 

CITY OF CORONA 

iri the Statement of Net Assets and the Statemeril of Revenues, Expenses :and Chariges in 
Fund Net As.sets. In faot. lhe City's enterprjse funds are the s.l);me as lhe busines:i:Hype 
activilies reported ln the govemment·Yl'ide state-ment1:: but proV!de more detail an.d additional 
mformation, such as cash flov-.rs, f-or _propttetary funds.. We use internal 8-en."ic:e funds (the other 
compane11f of prnpnetary fun-els} to report activihes that .prn\i'l{j-a suppfies and services for the 
C1!y':s. other programs and activities-such as Irie Crty's setf~insurance snd fleet operalions and 
aquipmenl reptacement fund$ The irile:rria,i ser..iice funds are reported wilr'! gov-errimerital 
activit~s !rl t.he government-wide frnarn::~I !;;taterner,1$. 

F~duciary fonds - The Cit_,{ ls the tr'Ltstee. -ot fld[jciary, for cert~in funds ~Id -on. behalf of the 
Gorona,No:rco Unified School District Other activities reported in this category lnciude the 
:receipt of special ta)(es end a:s.s.essments used to pay prillCip.al and interest an rela1:e<l bonded 
del>t that has no dkeci Clty t~bilit'i', as .weH as ffJMipt and disbu~emen1 of capital project 
proceeds related to these. The City·s fiduciary acti'l,'iiies. are ,eported in sepafate Statemoots of 
Fkluciaty Net .Ms-ets and Combining Statement of Changes in Assels. and Uabilitles. We 
exolEJde these acti-..iiUes from tha City's other fineinciel stateme11ts bscaiuse the City cannot use 
0-,es-e assets to fi11ance its operaHons. The Q"ly is re~po11sible for ensuririg fi:ud the assets 
reported in there furn::ls am used for the:~ intended pu[?Oses 

Noles w th<> Floo!>cial Slaremen1s 
The noles provkle additiOnal lnformaUon that is essenUal ~o a ftJH Ufldel'Standin-g of the data 
provided H""I the GovemmEan.t-Wide and Fund flna!lcia1 stataments 

Othter lnfonnaUcm 
In e.ridition ro the basic finan.cia! stelements Md -1:!ccompanying nob:ls, this report aloo presents 
carta1n required supphm-)M18r"'f Worrrn1!0n CO(lcerni~ Iha Cffys progress lo funding i"t$ 
obiigation fo provide pi3!ls1on boenefits to Its employges, budgetary comparison :scheduies for the 
general fund aod eaoh major spec<>I revenue fond, and schedures alld dls,::looorB of the 
modified approach for reporting the, C1\y"G lnfras.truciu:r-e. 



CITY OF COROl'IA 

ManageM&nf.$ ~uss1on a~d Ar1;,IY$l$. oomin'LJl9d 
Year Ended 11 n:111L 

GOVERNME'IT· WIDE FINANCIAL ANALYSIS 

•Rlratrit;1~: ~I ProJ'l'IM 

D~rjcit>d:;O!ibt'hnln 

A& noted ear'l!-1:!r, the net assets for the City as a whote ln~Tt:?~$-ed 5, 4% frorn $773-.8- mnlion .at 
June 30, 20il5 to $814.9 million at June 30, 2006. The larges\ po,1100 of the CHy'• oel ossera 
(55.5%} reOec.ts the investment in capijtal a;s$.t::ts such ;!!l!I !arid, buildings, m;!!lc.hioory and 
aquic~nt, res.s e-ny related c'.-ebl used to acquire those assets !Mt is sliH outstaridh1g. These 
as.sets are used to provide $e:r'\lfees t'l the <:il:~s of the C:ty of Corona; therefore, ihey are not 
available for future spending. Although the City's inve,1ment in ,:,apttal assets Is reported net of 
related debt, it shoYld be noted that the resow,:es need<id Ii> repay thlo deb! must be provided 
from other souro<>s. since, lh<i ~pltal assets ltlemselves cannot be used to l!quidate these 
uatnrmes. 

An oodltOOal porua,n of the Clty"s net assets (2.6%) represents resouroe-s subject to e,::lt!mal 
restrlciioris on how they may be used. Toe rema*fling balance of unr-es1:r\cted net assets ($-370 
mllion) may be used to m...,, ltle City's ongoiog obligations to c~lz.ens and creditors 

Coneistei,.t wtth the prior fiscal year, as -of lt'le end of the rurrenl fiscal year, the City is able to 
report positive balances in all three ca!egories of net ase:ett, tor both the government as .a 
wti:o!,e. as well as far TI8 separate- govemmenrai and business~fype activities. 

CfTY OF CORONA 

M.arl$!l$fl'ler'ifs Dl$(:.u$S.1on .smi Analysis, oon:lm..1i,d 
't'.""'.l:nd!!O . .luno.J()l.l,l;ll!li..-----------

R~wm.lioo: and Expe:nditure:1 
Gowmmfffl&il Funds 

$100.00M00------------

$100,000,000 
-1 

$170,000,000 +----------------,"'------l 
$100,000,000 +--~-----------""-''-'-'--"-'--C.---l 
$150,000,000 +'------------~-----
$140.000.000 +-----~-----,,,-,.C.-----,,.~--1 

$1JQOOG,OOJ t----:;::::,-7,_L-...=._oe:::'.:::;:==::::::.i?'"""----'-j 
$120,000,000 +-----,"---------------....; 
$110000,000 +---"----------------.: 
$100,000,00() 

2002 2G03 2005 

~---~ 

~---~ 

Tot.al resoun::es avai!abli:t dl!Flng the year t-a finance governmental operalions were $367.7 
mi!lfOO oonsistlrig Qf Net Assels at July , , 2005 of $704.5 millioo, program revenues of $68.9 
mimon at'ld General Revenues of $1143 million. To-tai Governmental Acii\liff.ea during-the year 
were $143.5 million: ihus. Net As.se'l!;.. l11cl'€ased by $39i3' minion, to $744.1 mlmon, 

,,.,. 

Govemmentru fyntf:!I 

R1wem..1e Source-s 

Ctlt!il;w!i ~ ~Gl'llll1h Oj:;ut!li.J~ f'W)~"'!b;Wl ~& 
.Jj1,f'lkilS Ii CorJ"ITTt::ulJ.ir.$ Grlie1t.: & l..~iaf C::,olril:m.lro:m;: 

0.:Jr,tri~mic:ro:11 i:iei-.-i,;-ai ncl R~!n.:'~ 

The City's programs fut QDveflirnental activities include- Gerieral -Govemme-nl Fire, Police. 
P\Jblic Works. Redevelopment,. Pal'ks and Communtty Sen/ices and Ubrar,;. The programs for 
the business type ae1Lvities include the water and wastewater 1.1Ulities, the electric i;tillly :imd 
transit ~k:ies A comparison of .aach program's l"S',.!"Brl!J@s and ei::q::-ens,es (in mHIIDns} fnr the 

CITY OF CORONA 

Manag,err,enL; 0-ls.cus:s:ion and AMlys,~. cootlr.ued 
Year Eri:daj Jµ;r\;.:s~9.. -~~~~~~~~~~~~ 

Gurmnt i.f'ld othar;e&e-e!.s 

lpief.fl~ belaflCe'.;,j 
Ca?lt.al assets. 

Tot.:nasset5-

CITY OF CORONA'S NET ASSETS 

Governmental 111t:':Jvtt1" BWlliriH,e;-typ,ai .i.ctMties 
2006 2005 2oos 2ogs 

$208.6 -t 1iif.5 -~~ 
172.6 1126 (1 ns1 i 112.6) 
526.4 52B 4 349 S 3322 
907.6 862 5 283.9 2705 

T.-,W 
2006 2005 

$3l5F S 2924 

875.9 800.6 
- 1,191 s "1,1~.o 

Locig·lefIB li<Jib1!1!1e-s 
Other i1a.b~!"~ 

Total LiabQiUes 
NetAs11ati;: 

115.1 117 5 193.0 1Be.7 300.1 ;J<)!L2 

trJVl'lBtad.tn-t:llilDifflllUii!'leffi., 
nci cl tdr!i~d debt 
Re>trico,d 
Un.e;5tridM 

48A 532 20.1 1B.B 68.5 TJ.Q 
1-63.5 170 7 213.1 2oa.2_ 376.s 379.2 · 

42ZS 466 2 20] 21.E 452.5 478-0 
153 1BI 75 O? 228 IM 

3(]6 0 239.5 S;l,6 39_5 J39.6 279.0 
Tot1I N!HAsu!:& ~~ ~ ~ ..L!!.!!2.. ~ 

The Ciiy'~ net assets in-cJ'"IMsiad $50.1 mmlon 01ter the priorflscai year. Total revenue$ ,i;F)Coeased 
21.2% and tala! ,expem.es 1nCl"ea.sed 18):~%. General revenues reflect an overall w1-coea$e of 
$2.1.4 million. 'Nhi~ Program Revenues increased by $27.5 mm1on. Revenue from grants and 
contributions dl";GfM!Sild 10,9% over the prior year for a total of $4.4 mmk:in Tax rev-ettue 
irx::ret:la6d W.4% or $15.9 milllori .arid payments received in Ueu of sel'\I~$ iocrea$ed $1,3 
million ov&r prior year. 

GOVERNMENTAi. ACTIVlTIES 

The City's net assets from governmental activities; increas.ed $39.6 mi~on. The CO$t of all 
governmeotal aci:Mtles this year wa$ $143 5 minion However, >$ shown In !1-.e Statomffit of 
AciM!les, 1he amount ttiot 1l>e w,pa)'6tS ultimately financed for lheso activities was only $74.6 
million because some of the cost was paid by those vmo d,,,,.,lly beneo1<>d frmn the programs 
{$331 m!W,on), or by o1her -nments and or90nizations that subsidized certain programs 
with oporaUng grants and oonllibutiono ($7.8 milliofl). and capital grants and contributions ($23 
mirlion}. One program, Public Works, shows a net reven-tte o-F $7 .2 mri~on at year s-nd Mlich I$ 
the result of a timi119 diff-8f9nce !.n the comptetion of capital projects as well -es 1he City's 
ir$ilntional buik:ling up of certain delle!op-er lmp.aci. fees for upcoming capital Improvement 
projects. Overall, the City's governmental progr-ern revenue$ were $6-8.9 ml!lion. lhe City pakl 
for tha remaining '"'publ!c- benefit'" portion of governmental .activities with $100.4 mimon in texes: 
(50f'f1e of whk:h: oould only be used for certairi programs) and Wjth other revem.100, such as 
lnrereot and general entttlernents. 
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Msnsgernentt Ohcusslfln -ilr.d AMtys:ISi, continLit!d 
Wr Ended June JO 200 

cunerif year and prior year 1s presented ~eiOW 

CITY Of CORONA CHANGES IN NET ASSETS 
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Generia'I Governmei:1t lru::raas,ed e:)(Pf'n!i.M $5.8 mimon. while int.ere5t eXl)e[lre decreased $1 
mill Ion due 1a Interest e~pense on U.e new fadlit~s- S!Jff reduct!ons, reafLgnments and budge[ 
reduv:!ion measures oonmbuted to the d~ease i,n general govemmoot expemaes 
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Mari:Jgement"s Oie1<::u;s~ and Anal~-si~, continued 
Yf.!iw. ;;nQ@ J.~ri~ _;?Q. -~-

BUSINESS TYPE ACTIVITIES 
The Cily"s m:·t -tlS$els from busfness-type 0ct.rvities ~rJ:Creased $10.5 million. l1111esled in capi~I 
e:sseh, ne! of rnl0t-ed debt-d-ecreesed $1 3 m1Hioo due !o 1eprac:iaHon of assets 

The- cost of all Propr.etary (Business Type) activities •his ye-.J.r was $85.J. milUon. At. shown ir1 
the Stat-em9r,t o-1 Activities and Changes b N-et Asoots. lhe amounts paid by usera oi the 
sy,tems ms $78 m$lliori. operating grants afld contnbutions \l'.tere $ 1.2 million al"ld capital 
i;iranls and cootribu!kint were Si 2. 7 million. Investment earnings were S:2.5 

Total rewurces a\Jatilabkt during the year to financs Prop,rietal)' fund (Business. Type} Activittes 
were $156.1 million cons.1s.tlng of Net Assets a1 Ji;fy 1, 2005 of $60.3 million, program- re\fef'IUEI$ 
of $91.9 m111ion, geriera\ re11enue-s of $3.9 n1m1an. Total Propnetacy fund (Business Type) 
Activities dt1ring the year were $35.3 mlmon: thus NeI Assets were !ncreas.ad by $8.8 mtmon to 
$70.8 rn!lfon 

Rev1tt1ues and Expenditur,c11s 
Business-Type Ao-tl'fflie$ 

FINANCIAL ANALYSIS OF THE CITY'S FUNDS 

The fund balance of $75.2 million al year-end for toe Cily'a G,,ne,al fund is on overall in<r<lMO 
of $30 miUlon from last year, a portion of which Is duo lo a prior period odju,tmen!. 
E,q,en~ilur,,s increased °"'"'n by $4.6 mil!<>n primanly In the areas of Public Safely-Police $2 
milliPn. Public Safely- Fir-e $1.e million an,;i ~el)t ;e;vice of $1; howev;,r general go'l'lrnment 
expensoo- increased $2.5 million. Revenues t'iad an increas-a at $20.7 mmion, prim~~ 
attrtbutabie to inereased proparty and $i\lM: tax revenue of $1'1.9 mitlbn. current services. 
increased $ 5 million arid paymenis iri Heu of *6EVjCes inoroo$ed $2.6 n1H1iori. lnvmdments. 
Earnings tncreased $.5 million from the pr'Wr ~r rtrlleciing the slight in,c::reas5 in ~nterast rates, 
Nat irans.lers in from other funds. ioc:reassd by$ .9 rnl!lkm. 

The Developrnent Special Revenue fi...1nds show an decreHe In fulld balan<:e of $GA million 
from !he prior y-e-ar due ma !nly to a prior period adjustment Revenues increased $, 9 million (loe 
to an !Mr-ea~ !n f~ ap,ptted for durtn,g tt,e year, wtlk:h refleeu a slight increase In building 
acij>iily 1hilhio the City. E,pendtturas d~creooe<l $.4 milt!on. Nel trao,ter, o,t t,:, other funds 
were $.2 m1moo h1gher than the prtor year. 

The ROCli'M'lhpment Special R(;'/enua Fund remained !he :same a! $4,8 m1mon in comp~rtllion ·to 

10 

CITY OF CORONA 

Management's Disl;'Jt1ss1011 and Af12.lysii,., tomlfleil;lfl 

fei:lt Ecdaj h1M 19 ?QQfi 

CAPITAL ASSETS 

Ths capital :il$Sets of the City are those a&l!iete which are used jn ~he performance of the City's 
fur.ctions including intraslructura assets At June 30. 2006, nel -capital assets of the 
gl)vernmen!al ac1.ivit1e1:1 lotaled $526.3 mmiori and the net capital assets of the business-type 
aciJ\lities ~oialed $349-.5 m!llion Depreciation on capital a-ss-ets ls recogni:wd in the 
Govemm.enl-Wide f;nancial s.t;ltements.. Refer t.o the Not.es W Bas.le F1r-anc:~t Statement!; for 
detail regarding C3p!:a! ass-ets. 

The City has sleeted to use the ~Moo1ried Approachn as defined b-y GASB Statemer.t No. 34 for 
mfra-slruciuFB reporting for iis pavblg $ystem (s.tr-eels). Under GASS Siatement No 34, eligible 
mfraslructure capital assets are riot required 10 bs depreciaited under the following 
reqwremerits 

• The City manages the ehg!ble Et1fmstructure ,cap.ital M-:Sets using. an asset 
maniag-ement sysl-ern with charnd-enstics of (1) .sn Llp~tOndate inventory; {2) perform 
co1,d\\Jon assessment-$ and surnmanz:e ~he re-suits. using a measurememt scale: and 
(3) estimate- annual amount to maintain and pro-ser11-s a1 1he established aond.ition 
assessment leve1 

The City documeols that Iha f:.1{gib!e infrastrudure capital a~sa~s are being preserved 
appro);;lmately at o-r Eibove ihe -established and dlsclased condition assessment letvel 

The Cily Policy is. to eichieve em average ratirig of 70 for all :stroo-IB. The averag-e rating fur the 
City's sb"eets. ~t June 30, 2006 1/lffis 71, whinh Is higher than the City's policy level. The Cicy's 
s.treels :airs constaf'lt.ly deterion;iHng rss;u!iin.g from the follo=win.g four fsctoc-s: (1) traffi.c using 'l;ru:j 
streels; (2} the sun's ultr:!Htlolet rays drying oot and braaking down 1he lop !ayer of pavem@nt; 
(3) uMity cornpany/prlll'ate developrneri-t lllt-erests tr-enthjng operations.; and (4J water damage 
from natural precipitation end other urban runoff. The Cltl_f is canUnuously 1akiilQ aci.icn:s: to 
arrest Ille -orooon 1hrough soor1-teim malnlenance actM!oe,; such a, pottiole palchiog, 
street sweeping. and isidewalk repair. The City's budget for slreet maintenance for the fit.cal 
year •nded June 30, 2000 was $4 million. Aoltlal o,cpend!tur-ei, we"' $7,2 million, with lhe 
remaining budget ,carried fotWafd as conth1uing approprtatlons. These expenditures detayad 
-d6terloraliori, however the overnll condition of the streew was not ifnprO\led through these 
mainten;ancs e,;penditurs-s" The City has determined that the amount of aoowd e>::pe.ndih.If"B3 
required !o mamfain the City's s!raots ot ihe """"'9" PCI rating 70 through tho Y""' 2011 Is • 
mioimum of $9.7 mmiM per year The fcllowing I.able prasenls summary inforrn:estion on t~ 
City's copital aooe1'1 (In millior,o). 

CITY OF CORONA 

Manag&ment's Dism.1ss.ion and A.ri;;,1!~-is. r;:ontu,..ied 
Ycsr End¢ hmt 10 ?OQ:R 

the pri-Oryear. 

The Redavelop:ment Debt Service fund. shows a deCfease or S1.7 mimon in fund balance While 
property tax inorement reVl'lriue inc.reassd by $3-2 m~llion, pass~through payments increa:oed 
during the year 

The Rerlevelo-pmarrt Capital ?rofecis fur,d had ari incre~Jse In lu11d bat:tin-c-e or $3,4 miHf"On, the 
rasult of ~ss. pro_iects actr./1ty during ttie year 

DEBT ADMINISTRATION 

Debi considered a llab!lity of gov,emmen1a, actMt~s decreased in FY 2005-00 by $6 -8 million., 
which 1-s the normal amotti:tatlon o-f existing debt COf11::>$pondfngly, per capil:iJ debt outst,;inding 
dsC!'eased from $73-8 to $690 pe< capita compared to IMe prim fiscal year due to lower 
outstanding debt erid an inctease in th-e poptJ!ation Refer to the Note$ to B$sk. Finaricial 
Slalemenls for detail regardir,s debt 

Debt ct ti'lf! businesswtype actillrties increased by 59.3: millkon in FY 2006~06 due to rJNP 
receiv-ed proceeds from a State Ravolving Fund loan for the Rscyded Watef prtj.ect The City 
expended $2.4 mimon in rmrmally $-cheduled p-f'in¢ipal reductions on d-sbt. 

A scheuuk, of outstanding de-bl is presented b.e!ow (in millions) 

Balafiee lne •uted or Sa.lisfi&d o~ B-alante 
July 1 > :2005 ~ lssu.~ ~·, ~· Matured ·~ June 30. :21Xl& 

Loans Payable 1.-9 
Loog !8fffl Ageoroef'!t Pat1lble 1.3 
Leaeo Payable 0.9 
General Obl~tlon Bortdt P:ay.,;!,l,le, 3 ? 
Recll)'!.felapment Bondl!I Payat:iie 45 5 
le~ RB'IBn~ 6o00!!! Paya~-, 6.3 9 
Special A!!!sessm-ent ~stnct Bon.d's. ___ 3_2 

0.4 
0.2 
0.1 
11 
2.7 
2.0 

__ o_.3_ 

u 
1.1 
0.8 
2.6 

42,8 
$1.9 

___ 2.9_ 

Total ~men1ia!Aclivilles $ 110.4 $ -~ ~ 

St.ish'IGU--Ty"tlie Ad:i'iitlM: 
Gmllra< .. Pa,-abifl 0.7 
JMliil~mer."I A>i;i;'eem~11 Payable 0.4 
lei:Ge Payable 172 B 
T!Mm Loon Pay.!llble 352 93 
WatE'r Revem.ie Bond~ 32.7 
Certlflcatie!ii ,ot PartJcij)aUOn _______1_Q1&_ 

Toal.ii Bu::;;~TypeAclMtlef.. ~~ 
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:,::~~Q=20=Q=6~----

Orl9lnal 

_ .. "-~ 
Capl;Lal Anae;-s r Govemment;il AcUv;tfe!:'=; 

0.7 
0.1 0.3 

172.6 
10 43.5 
O.B 31.9 

__ o_.s _ --------1Q1.1_ 

~~ 

Ancumulated 
Dep,i-.;,clatlo n 

La nc:! S -se .j -58.3 
Buildings and lmf.i>rm=err:enb. 15!:l.4 ~60.4) '98,0 
Equ!pm!lnt, Vchides, MactHnery 19.1 (14,5) 14 iS 
Construction in Progress 12.0 12.0 
1nfrastrur.tere ..±!i.1_ --~•_71_.2~\ --~"~43~5_ 
Totl\ll 672.5 (146,1} 526"4 

Cflpital Assets .. B1.r1!r,.e-~s.·Type Activi{i41s· 
la.nd $ 2 5 

1 '6.5 

"3 
(22.0/ 
(19.3) 

2 S 
"45 
4J.0 

Bulldmgs and lmprovf!lm{!ents 
Equlpm-l't:rti, Ve-h:ctas, M.tci:"llfH::ry 
ConstructJon in Prog«1:t..s 
lnfras!ructLJre 

:$4.2 54.2 
___ •o,_,,"'6'-- {JB.3• -~ 

lr.t11I _J _ ·- .. _~!.~-·~-- ..;;.._.,;,U;,.;9.;,,;.6.;.~ 3 49. s 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Catnp.atltig the FY 2005--06 original {or Adopted} Geneti:ll F1.tnd bl.Jdget amount of $103, 1 r:nimoo 
to 1he final budget.iamount of $110.9 mmion shows. a net inerease of $7.B rnmoo. 

lnclUi:le<l in this llgcre is 112.3 milliO<\ in ptior ff!l<al year Capital lmpn:,vemeat Proje,:;ts approvoo 
for ta~r into tis.cal year 2005.-06, as well a& $1.9 million In committed purchaa-a orders from 
\tie prior year, The rBSul1il'lg b<>glnmng oodget balance was $107.4 millior1. 

Org<lal Budget 
C-Ominued Appropriations 
Encumbrancos 
Beginning Balance 
Supplernen!al Chages 
Final Budget 

103,134,246 
2,342,858 
1,940,850 

107,417,954 
3545172 

110.003.12MO 

Comp;,rlng 1oe beginning oodgel 01$107.4 m,mon to !he final budget of $110.9 million lndloal<>s 
lhe Geoornl Fund oad supplemental b1Adgetary appn:,prlatlons \<l!aling $3 5 mllliOn fo, It!• 2005-
06 fiscal year. 

Tt,e;,e supplemen!al app,opoatioos im::lwJe $1 A miWon of ECB b..-Jgot oallings tho! war<> 
approved for various d"!"'rtrnental projecl• and S{l.2 million for Butterfield Park r,relabrioateo 
bt1ildings Ccltpital project Addi1ional 1ncreasei of$1 4 miHion -were approvM throughout the year 
for public ~recy item$, heatlh cos! inrn'M61!:S, l~bor agroomenl:s and paramedic h~inir'lg. 
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Fina, Budge! 
E,penditure ActJOIS 
Variance (o¥er; ! 1.1Mer 

liil,863,128 
[102.700,496) 

The GGoet9l Fund final :::iudget amount of $11 Q_9 million campa,r~ lo 'the June 30, 2006 
expendijur9 aciuals of $102 7 mllllori represe'"lts a vari~nG6 of $6.2 m!mcm. 

Thfs varnmce b comprised from the following; $..1.1 mimon ftom capi1al ouUey, $2.2 million ftom 
General Govemment $1.3 rnilHOr'l from CommlJ!iH1 Oeveloprnef"lt erid $0.5 mUlim1 from tl1e 
Culture and Recreation a-cli\mies. 

Of 1h,e $3.1 mfmon, major capital pro]ects t:.LJch ,;3$1;t)~ Shert,Qrn lmp,vvements
1 
!-15 Freewayf 

Cajalco Interchange lmpro'l/6ments, City Hall, PrOMenade Park lmprovernentSi and tl1e 
MagnoHat 1-15 Freeway Corridor lmprovemeritS that !Iii~ feQulre Col)tinuing appropriations into 
tt'le rie:'l't budget year. as th~e pr¢Jee:;t$ we-re 11ot e:0mpleted by June 30, 2006 

Savings in personnel c:csts from posillon vacanues, saving from profess.Iona! and contractual 
su~pa-rt, and o\l'er -estimation of re!itee CMts. completed tho savk"pQ \l'ail'ian.-::-.es in the remarn!r,g 
acth,me:?, 

CONTACTING THE CITY'S flNA.NClAl.. MANAGEMENT 

This foanc1~I report 1:;;. -deslg'1ed to p,rovde our c11.ize11s., t~xoayers, cu:s.lomers, and inve:slars 
;;ind creditors. with a, gerieral overview of the City's finances and to show the City's accountatrillty 
for the mor1ey It receiVes. h you have questions about this feport, teparat.e reports of the C1t)'s 
c-ompo11ent •,m1t:;;. o:r need any Qd-d~[-ooal firtallcial mforrnallrn. coota<:I the Office of Ffriance at 
400 Soulh Vicontia, C-0rona, Ga!ifomia, 92882. phooe 951-279-3500 or a-rnaU 
finang.@yi CQ•D:oi-1-ca , 15 

Government-Wide Financial Statements 
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Wide Sta~mentof!'-ffltAs$:el$ 0-,890,4~0 

Long--t~fm lial)rhtJ:es are oot doo an(! ptay3Niil m ~ ('".JJ"llnt perioo !ilnd fl'lerefure they are 
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A:0-101.r!b- r-tp()M,!I lm guvt':lmme1ital 1:1t:\i'ffl1~ 1~ lie ~ffir!rrrt<;or,t -:)I A(:lf.orl$ are .:'~!Jerent 
l;,~~lJ~~ 

(iO'll~rrtal rul'l<llt-tepi:irt t,;;i~atrn~ 1'1i~J)l!iru:llture.i.. ~r. ill lh.i G(?\/Ml'lfflCnt 
WiOO Sti'!lmmril cl Ad11,11ffl:lr. aoi:I t~ in N"CI ~~,e. m~ ~, ,::1 ~re asSi'!!s Jfi 

.i~ q"fl(" ~r ,;o':ifir,,.iv.:;d us;efu:I live-;; ..-,,. dep~~('ll expi::11~ tlffl!~ti(,ri,;, .;ind 
iil.::lju:a:lmen1.; ro rap1lffl e1~ amr;iu11iM !I:. $14,766,625. l~'S- ~!00-l,. ot .:!-5'$,SOO, 
"l"S''.llter, ~1 tit!: i'o!:'!..srn1.1wnt o:I ~ i'l~~ d $14 '!11J)3&m tlre-u . .11rer.t petlOO 

D~!J.On e~~nF1 r-.ap11a as&ets.11> ~m~Or:i~mrt:rd··WKkl-Stakl'mlllto"l 

A.cfu.'il1e& ..1ml Changes in Net Asse!s.. trut fli~ 00 no! requiui- itwt Ll:'WI cl Q.lffl:'~ Jir1~mc:1;!la 

V,1!:ltmrt:e5 Therefl'.Jre. det)tt!t1f.dio11 ~Me 1:!I 11;,')t ~rj <1s ,i;r,,:001u1ITT.1{(!$ il'l 
G-overrm-1,:tt:t.i.ll"wrrt:t.:, 

:'."'"I\J~ r~1~r.is. \JI.Ii oot hi?'" <~lori:aM !or se'l'€raj. Effl"l~J:ki. *t ~L1e- Cilfs lr,;t<ll ~ t!-M 
me,, me E'!{lf considernd 1Wail.tble ~e...-elleW,:t; and i,r;,e, 1ererrflci lrt lM! ~ffi:ll tum:J~ 
O~fe(rti-0 ~~re:t <~~!:!'(, Wll',i,$e~UF\ISl.hl!; ','N:1r 

F-o:2m1ct~oo F= 
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"'" 
lland procreoo p,-o,o~ oor;c:mt 11na.~1al ,~:J w ~1;;1nml i-:~m bot &lJmQ 
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rE!-pa.yrnerrt~ loog..fetmltatllll1te~1111tle~~Wkte StateimMJt« Ne!A~. 
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reMl1tef!&. Therefor~. lntero& ei,:pmt.a ~ ~ m~rtoo as e~11diw,~ in Govamment.11 
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y,,,,, 
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Water Fuml - This fund ,s csed to flCT:ount !or th• operation of !he City's wate, utility, e 
sell supportir,g oof.ivity which renders Sef\/iceS ,:m a user cha,ge basis to residents anc 
businesses located in the City 

wasrewater Fund · This lund is used to account for the operation of !tie City'£ 
wastewaler System on a user charge basis to residems aoo busjnesscs located in 111< 
Cilv 

Electric F(Jnd ~ ·rh1s fund rS used 1o account for the operation of the City's electric 
utility, a sett supporting actwity which ferders services. on a user charge ba~S tc 
busioc-sses located in the City_ 

Transit S-e,vice.s Fund · Thts fund is used lo account for the opefations of 1:he Cdy'~ 
transportahon system fm a fixed route and demand response service (COrona Cruise 
and Dial-A-Ride) which, along with ra,ebox revenues, rece!\le$ grams trom lh, 
Transpm1m!On De,reiol)ment Act (TOA). 

Internal Service Funds - Thts fund is used to provide good.,g and serviCBS by om 
department or agency to other depertmerns m agencies of lhe City "" a oos 
re~mbu:rsemenl basis. 

Nonmfliar Otlfer Funds -
Public Financlnsl Auth<,rity F<ffld - Thi• f\md is used lo accounl for deb! ser,ici, 1ransacllone 
fhduding revenue coHootic:ms and payments of principal ood fnlerest oo long-term obflgartons c 
the oomponeri! m1il 

PuMc fmprovemom Co,po"'1Jon Fund - This fund is used to aocount [<)! <rebl servio 
trarraacbon$ i~luding revenue -eolfectioos and payments, of principal and interest on long~tAm 
obfigaiktn-s -of the component unit 
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The City of Corona was it1e0rporalOO in 1896 under the garier.al 111ws of 1he State of 
Callfornla. The City opera~$ under a Coum:::11-Me:nager fom, of government end prC\llde-s 1he 
rollowing services: Pcblic Safety (Police aoo Fre). Sireels •oo Highwa¥•, W•rar, 
Wos!•waler, Electric, Public Ubra,y. Pari<s, Public lmpro,,.ments, Planning ooo Zoning, 
Pwilc T~risPQrtatlon {TraO!;it Se!'Vlees) arid General Adrninislrat1ve Servrees. 

The acc:ornpanying oornprehe-nsi\le- anrn.ml ftn;::incial report lndudes the financial actlYiUes o! 
the City of Corona, tt,e primary government, and Rs component units, which: are the 
Redevelopmenl Agency of I.he Clly of Corona. !he Corona Public Flnoocing Au1horlly, !he 
Corona P-ubbc:, improvement Co(f.l(lrotloo and the Corona Utility Authority. Finane1~J 
infDrmatlan for Iha City and these cornpMeni units Is accounted for ln Iha aooompany1ng 
fi,u:mdal statements in ac-::on::!anc.e with pe1nc!pla:r. diifirnng too -gOVB'l'nmootBI rnportin,s en.tity 
a.Japled by the Governmental Accounling Standards Board. The City Council memoers. ,n 
separnl,; smsloo, serw •• I.he governing ooard ol I.he Agency, the Av\Jiorttle:. ond the 
Corp,nra~on. and. as such, tl'lese ernlfi.es are preeent:ed on a blended b-a$1s, Separate 
Anaooal slaternents are produced for the Redevelopmerd Agaoc\, of the City of Corona and 
the Corom, U!ni1y Authority oomponent unilo of !he City and may be obtained from the City's 
Finance Adrninlslrafon office 

Blended Component Units 

Jhe Rfdev,~opro,nt Agency of the City of CorOf@ wa~ emblished Augusi 5, 1984, 
pcirsuan! to tho $!ala Df Californio Heal!h """ Safety C<ide Semien 3'.){)00, sn6tled 
"Commun!ly Redevelopment lavl"" and ori November 11, 1975, the Ctty Cou~ beeame the 
go!i{f:lmit19 board. The Agency wm1 formftd for the purpose of preparing and catry1ng out 
plans for improvem.Jnt, rehabl~Mian arn::l radeveiopmefii of blighted areas v.itttiln the 
territori~ limits af the City. Ctty s-t.iff prov'idoo m:imi'igeinimt assistanca to the Agency. The 
funds or !he Ag<iOC)I have been !"eluded In 1he G.:wemmenlal l\ctlvWes in !he ftoancial 
S;!atements, 

Tho Corona P-...bl!o Flnanclog Authority Is • joint powers aolhority orgonlred under Section 
6500 ~t seq. of lhe Calik>mla GovefnmeotCode oo Jorn,21, 19B9, between !he City and 1he 
Agency for the purpos.e uf actirig -G.$ a; v~h.iciB fut variollS financing t:ictf',..Was of th& CHy and 
the AiJoooy. The Authority's Boord or Olo,ctou Is !he Corona City Co"ncll. The funds of !he 
Auttm,rtty haYS been included in the Governmental Act.Villas in the Hnaricial statements. 
Fm.ds rolal.-.d ti, debt Issued for prop,lel•ry acll\lllle:. a.re Included In !ha Business-type 
Aclrilities;. 

The Corona Ptiblfo lmprovemoot COQ?91!tfotl was organiZfJd purst.$5.:lnt to the Nonpmffl 
Public 8'mafo Corporation law of the S-tatil or c .. l!oml• (Tills 1, OMsloo 2, Part 2 of !ho 
California Corporallon• Code) on Aorll 7, 1986 fa, the purpose or prl)'llding financial 
ass:ls:tam:e to the Clty by acquirlng 1 -com;;trucflng, improving, rJeveloplng and ins1:al$Fflg certain 
re.a! and petsooal property tDgelher with appurtenances and appurtena~ walk for the use-. 
t>enefo ond enjoyment of the public. The Cori,,ratioo's ooar,J of Trustees is the Corona City 
Council. The funds of !he eo,-p,;,rauon hav,, l>eeo incllJ(led In the Gwernrn,mtal Actlvllies In 
the financial stetemoote.. Fund!!; related to aebt Issued for proprietary aethtties are Included 
lo 1t,; eusine,;;.,-type Mtivi1ies 



N,ow:i;tc;.the e:ask.finanool Stal:emorils (cnntmuedi 
Jllntlll...ZOOO 

J1:M! corona UjHlty Authority Is a jomt powom. a.uthort.y which was established on Febniary 
6, 2002 pur!:iuallt to a Joint Ex-ercise of Powers Agreemert boetwesn iho City of Corona and 
the Redevelopment Agenq of the City of Corona in acr.....ordance v.iith the Joint Powers Law 
(Artloles 1 lhro,;gh 4 of Chapter 5, Division 7, mo I of the California Government Code) for 
the- purpose of ass!sUng the City 1n the leasing of !.he water and waste-\'Wter ut~ity SY$ta'ms 
The Authority'& Offioars are lhe Corona Ctty Council The funds of the U1i!ily Authority have 
been Included in the Business-type A.ctivn.1e$ in ttse fiflancial statemenl.s. 

6. 6'1$IS of Al)eQUnling/Mea$Ur""""'1 F,x;us 
The accounts ot the City are- organized on the basis of funds. each of which ia considered a 
t.eparate accourd:lng e-ntlty. The otietati,c,ns of-each fund are ar:<;ountect tor with a separate 
s:et of seH'-balancing aecounts !hat oomprise its asse!s, liabi!Hies, rund equity, revenues, end 
expenditures or expens-est as .appr-opriate. Governmental re-sources are al!ocated io and 
acoounted klr In individual funds base<! upon !he p1,rrPQ!;e$ fur ..... nlcil they are ~ l)!) spent 
and the meaM by Which s~eoding activities are controtled 

Government ... W:ide Financlat Statement!!;. 
The Clty Gowrnm-ent-Wide Flnancial Statements include a Statement of Net As:oots and a 
Statement cf ActMtias and Changes in Nt'll Asset$ These stetements pr-esMi wmmaties of 
GOV'$-rt'lmental and Busine::;e.~Type Aciivities for- the City accompa~ed by a total co-lumri. 
Fiduciary .acii:t1bes of the Oty are not 1nci1..1ded in these statements. 

These s:t;nemeots are .presented oo an economic resol.lfces measurement focus and the 
accl'Ual bas!& of acoountin.g. Aocorchngty, all of the City's ats.et$ and liabilities, lnc!uding 
capital ass.eta., as well as infrae.mlct.ure at:Mts.. and !on~:Herm lia.bilmes. are inckujed in the 
ac.eompanylng Sta1~l of Net A~W. The Statemoot of Activities presents chii!:nges in 
net assets. Under the ao:::ruaJ basis of acco1.mting, 1'1iftfflfllle5- ar~ recognlZ$d io lhe pe,.iod In 
Ylhich they are &Srned whil-e e..c.~e.s are reoog~ red tn the perkxi in whi-ch the liabHity lo 
1noum>d, Tho typoo of tra°""clions reported as program """"'""" for lhe City are raported 
In three categories: 1} chargee for services, 2) opera:ting grants and contributions, and 3) 
capital grants and nontnbulions. 

Certai" ellmin.atlans have bae11 made as-prns.crlood by CASS Statement No. 34 in regardea to 
interfund acfiviUes, payablas and race~vabMJs_ All ir.tetnal balatte.eSa in Iha S1atemeot of Net 
Assets have been ellminated except thore repres-enting, balances b0t-Neen. the governmental 
at.llvities and the bus.mess-type actwit~s, which are presented 3$ ITTt&rnal balances and 
eliminated in !he tota1 primary govemment column_ 111 the 51:i!lemenl of ActMties. hrtemal 
$ervice fuOO tranMe:lions have Mell eliminated; howelffl'r, those trans:acti.ons be-tween 
governmental and busmen-type actMlle-s have not been e!immated. 

The c,ty applies •II applicable GASB pronmmcement• (mclud•ng all NCGA Sta«.mento and 
lnterpret.alions curren.lfy in effect} as well as !he following pronouncements issued on o-r 
bet-on;., Novembe-r 30, 1989, 10 !he business type acbvlties, unl-ess tho:se pronouncements 
conflicl wllh or -oontra<Hct GASS pronouncements: Frn.;)n<::ial A-ccounttog Standards Board 
Slatements and lnterpretat!Qns. Accounting F'finci~es 5oard Oplmons, and Aocouriting 
Research 8ulle~n$ of the committee on Accounting Procedure, The City applies all 
applicable FASB Statements and Interpretation!; issued after Novemt>er 30, 1989, excal)t 
those that eo-nflk:-t witn or contradict GASB pronouncements. 

CITY {JP COPONA 
Nci:t~s tc !h-2- 8esk f'iri.a11,;.1,;il Stat-emenl.S ~,:o:-t.-muOO) 

umeM WQ§ 

The Cit,r of Comna reports the follov..-lrtg major proprietary fu!ld types~ 

The Corona Ubl'IY Authority fonds accouftt f,o, the operatbn of the water and 
wasW·vvatet sys~ems. The two utilrl1es a~ owned by ttie- Corona UWity Au~hority. a 
blended C;:')mp{lf!e-nt unit of the- City The City opcera~es both the watar arid 
wastewfjt,ar systems. p,ursuam to setparate mi'!nagement i'!grooments 

The Electric lurid is used lo acoount for the ope~tion of the- City's efeclrlc utility 
system, ~ -self supportio11g activity which rert<lers services on a user charge- bastS to 
butlnesses lotate-d in the C:i:fy. 

The Trar,511 Servi-c:es fund ..iCC:ourFts for lhe apernhons of the Ci.:,.'s transpartetlon 
S%tem for a fixed rouliil: and dooi...1nd response MilNiiee {Corona Cruiser and Oiaf.. 
A"R.lde} which. eking with fare box revenues., r-e(eivee grafits ·from the 
TranooortaUon Oevelopmont Ao\ (TOA). 

Proprietary funds ar~ ~c:cot1nlad fm using the economic r830Urcas msasul\l;!'ment frn::m; and 
the amua! tlta:$:i:$ of accounting. Au:ordingly, all 'i'l~se':15 :and liabilai.e!> (whether mml;.'int or 
non-current) are im::!1Jded on the Statement of Net A.Mats. The Statement at Ravenues, 
8:pens-e:s and Chainges in Fund Ne! Asrels prese1'rl.s. incraas.as {r1ll\i't"lnu~s) i'!nd daGretil!a$-$ 

(e:,q:,snsss) in total net es:sets. Undft'lr the acc1Ual bes.is o-f aCC:oullHng, r-evenues are 
r~nized in :he p&r;oo in which they are e.11me<l whlle expenses. a:re recognl?ed in the 
pelior! in which tt.e lis'.lbil!ty Is incurred" 

Operating re-..enues in nv., proprieta~ funds are those revenues that are ,i:ienerated fmm the 
primary operations of lhe fund AJI other revenues are reported as flon--opetatil'lg revenues. 
Operntiag expenses ~re those expenses thai are essential to the primary operation$ of the 
fund_ All other -expenses Bl);!' raported as OOfl-op&rating eipen~. 

Fiduciary Fund financial $tal<>mento 
Flduaary Fund Finar.wl Slatemer1J~. 1r,ciude a Statement of Ne! A$oot6 and Combining 
Statement of Changes in Assets and Ua-bil1tles.. The City's Fiduci3ry funds: represent 
Agericy Furu::,$, whl-ch are cus:todial in nature (assets aqua! l!ab-Uities) ood do not 1rivolve 
measurement of ;r~sults of op,eralfOns. The Ag1:1ncy fur'!d.s a:re aocourrt&d for on; the 
accrt1al basis Of a(;-OOUnting. 

Fiducla.y furids account for: 

1. Resources leg.ally hald in lfvst fw the Corona..t,.Joroo Unif~ ScOOOI District 
pur$UMt to- a tax..-sharing agreement with the Redevelopn1ent Ag~. 

2. Receipt of spooial taxes and ru;.~essments used f-o pay principal !'Ind inlerest 
on mlated borxfa with no di:rect City lrability, as well as receipt and 
die.bursement of capital project bond proe@@ds related to b.or.ds thal !he City 
has no dired lli'!biHty. 

Nohas Lo 'li1e Ba~ Fi1mndal .St.:i!l'lme~~ (oont111u.rt:1) 
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Governmental fund Flnsu1cial Statom•mts 
Gove"nmanta1 Fund F1-nan;cia! Statements. include a Balance, Sheet and a Statement of 
Re11¢m.1e&, &pe.ndilures and Changes. in Fund Balances for an maj-0-, governmental furtds 
and non-rnaJor funds aggregalOO- An a,o~mpanying schedule i:s presented to reooncJo and 
exptain the differences in net assets ae ptesented in these sta1ementt to- the ~t assets 
praOO<ll.ed in the Go\l(i:tnrnentNillde linariCEal -slatements. 

The City of Corona reports the following majOf go••ffl-rnmental fonds. 

Tha Q.er;eral turn~ is tne genera! operaling fund of the City. H is u!S-ed to account 
for fjil ~1nandal resources excep( those required to 00 a-coounted for ir. another 
fund 

Th-e Davelopm-eril fund 1-s u<;,.ed to account for park dedication f.ees, dwelli119 
de.velopm&ilt fee-s and -othef development irnpaci feet received The money is: 
U!!led 1o offset the burden resulting from rie-w devebpments. 

The Redevelopment Special: Revenue- fund is u:s.e-d lo accoont for the 
Redsva!opmenl Agoocy".s row"mod housing actiYil!es 

The RedeYelopment Oebt Servl-ce fund accounts for tax increment mve-nue and 
other miscellaneous reve11u-e as well a>:i pa,.imerit:s of pnncipet and i~terest 011 
RodeV<>lopmen! Agency debt 

The Redevelopment Capitsl PrOje(;.!S furid accounts for transactions related to 
proceeds from bonds and other resources and their use to perform rede~opm-ent 
.-alated a-ci1v1ties within specif~ r-edevelopment project af-eas, 

All governmerrtal funds aro a.;;:counted for on a spending or current financial .resources: 
meaeu,ernent focus and tl'6 modified accrue! basis or accoon;ting Accordingly, only -cufl'-ent 
as-se-ts and current liabilities a,e included on the Batance Sheets. The Statemant of 
Revenues, E:xpendffiJ;re$ and Changes in Fund SaJances preS€flt increa5-e$ (reYen.ue:s and 
ottier finanek,g $0utt.es) and -decreases (expandlttir-es and other financing uses) in ne1 
current assets.. Under the modified aooo..ial bas.ls of accounttng, revenue5 are r-ec.ognized in 
the acc:ourrth,g period in Vlihich they become both measurable and available l:o finance 
e,pendrture, cl tho c"""nt pert<xL Acoordingly, """'"""5 sre recorded when r,,celvod in 
eaoh, e,cept tl\at """"'ues subject l<l ae<:!'\Jal (generall)' 60 da;,,s alter yea,-arn!) are 
reccgnized when doe, however. !ha City has adopted a 12 mol'llh reoognmon l)<lriod to, 
Sales Tax and Gr.,at ''"'""""•' The prtmary revenue ool.!l'<eS, Whloh haw; bee a tr;,,,ted as 
wscoptib!e ro ac,:rual by tho City. are property tax, sales tax, lntergovernmeatat ,evonoeo 
;and other taxes. Expenditures :an11 recorded in the accounttng ?eriod in which the related 
lllfld liability is lncum><l. 

Pro,,,rtet>ry Fund Financial Sta!ements 
Propriebl,y Fund Financial Sta!ome<1ts lnciudo a Statement of Net As .. ts. a Sbremem of 
Revenues, Expenses and Changes in Fund Net Assets, and a Si~emerit of Cash Flows for 
eaoh major proprtetary fund and non-major funds aggregated. A ¢Olwmn represenffr,g 
tntemal servi.c& fonds is also presented in tt1ese s:tatements. However. Internal service 
balances and activities. hallfl 08ffll combined lNffh the governmMfa1 ac1:1\!'l'ties ITT U1S 
Govemment~Wide fin::1r1cial 1't::ltements 
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Additionally, the City reports tllo fo1lowlng funds 

internal ser,;ice funds accoum: for risk managemeo1t and fleet and equipment manag~m'='nt 
servi-ces: prnvid-ed kt -otrt-er d.epartmerrts -or agencies of the City an a cool reimbursement 

basis. 

Raoonciliation of tho Furid financial statements 10 the Govammi:lnt-Wide financial stE:ltements 
is provided to eKp[-ain the dffferences created by lhs integrated approach of GASB Statement 
No, 34. 

C. C.as.h. C,ash EquivaJen~ and Investments 
1. Ca:sh Mansgement 

Tha City pools eash re-sources of its 'lta!ious funds l.o facili'l:al-e ,cash r»ar)agemenL 
caw Ill eKCeS(J of r::.urrent re,qulrements it:c invested and reported as irweslmerlt$, It Is. 
the City's intent to hold lm1esima11ra unrn malurny. However, tne City may. in response 
10 market CMditioos, sell inll&l:'!-tmenls prior to maturity ln order to imptMe the qu~m .. y, 
liquklit:, or yield of ths portfolio. lnte~Sct earnings are 3pportitrned arr,009 funds based 
on end1ng a-caoUfli!ng ps,riod ,.;:.a,s,h and lmtestmWEt ~lanoos. 

2. Investments Vaih~tian 
In :ijlCCOrd:,m-ce with GASS Statems,nt No. 31, AUGOunting a.nd Ffmtnc.iaJ Reporting for 
Certaln lm,estrrnmts and for EXf.:em-JJI tm-"!"lsfmeflf Pool's-.,. highly liquid mi'!rkiil 
invas!msnls Vl'ith matudUes of (lfl~ y&.ar or ltis.s; at time of purcha!>e &rn l>ist&J at 
amortized C!lSt All otn.iir jnves;im-ems ara staled at fair valoo. Market value Is us&d as 
Fair value fnr thot.& securities far which rna!'kat quoratiom; a.rn mm:lily r11.VB!leb!a. 

St.ate Investment Pool 
The Cily parficipates lo lhe local Agency lnv,,stment Fund (l/1.IF), an in•••tme11t !>00< 
managed by the Staie of Callfomla. LAIF ha, lnvestoo • portlon of the pool furnis in 
Structured Notes and Aose1-Boci<ed Secu1ti .. _ LAIF'• investments ore •ubject ro 
credit ris~ wi!n tl\e ful faith an<! C<ed~ o! tho State o! California ¢0ll<lt,,rall>lng !ho.,. 
ir,ve$l:mentS. In addition, lhe~ Structured Na-le$ and A:$Set-83cked SecvrH~Sc JJre 
subject to mafflet risk as a result ol cha~ in interest rates. 

D. Cuh •nd C•$h EqufWlents 
For pUJPoses of !he Slatoment of Cash Flows, tl1e CH:,, coml<Jen>d all highly liquid 
inw.;lments with a ma\l.ifity o! three, monlh$ or le;;s When pur:hasod \o !:le ,;,a$h «l'""""'""'
Atl cash ond inve•lm•nt• of the proprietary ftmd typeso are pooled "1th the City's pooled cash 
and lnvestrtienu., 

IE. Us• oteaffmates 
The prepo,,.tlon of fin;mclal &l:atemeliti 01 como,m;ty w;u, Qenorally ao~ acoounUr,g 
prtnclples requires management ti> mal«> esitmates "'1d a .. umptions that aff<>ci oertain 
reported amourits and disclosures. Ateo«:llngly, actual iesuits oould differ from those 
estimates. 

F. R<>cewabie,, and f'1)'31>tOS 
AI:!lvity between; fl.mds lliat are N,preeerataflve of Jelidlng./borrowirig artangemenm 
ootstanding at the end of the f~t Y63f are referred to as e-ither "due totfrom other funds"' 
(te. the CI.Jfrent portion ,of interfond loan-s) or "interfund Z!Qvan,ces: re,c.eivableJpaya!;t!e~ (La. the 



non-aeurrent portion of interfun-d loari~). .AJI 0U1er aut.taruHng balances b!=twaert funds are 
reporl.6d as "due to/from other h.m<ls:/ 

AdvMces bl:'twi:len funds, as reported ir, tha for,d fi~aricial sla~mems, are offuet by a fund 
balanoo res.ervs account in appficable govemnmnlal funds to lndkate that they are no! 
av:;,ilaDlf.· to, eipptopria.Oon Md a.re not expendabt.e av3i!able flnam:i3l re5ources. 

Proprieta'Y fund f-eceivabt-es are shown net of ar- allowance for uncolleci:ible a"CCOu:nts. UU!ity 
cu:,,lomers are bil1ecJ month~. Tne estimated value of setvic:es provide<l, but u.nbHfed at yoar~ 
end ha'5. b&en included in the accompanying financial sfateh1ents. 

Prop<arty loxes are asse$SOd. oolteoted an~ a!looa!ed t,y Riverside COUnfy !hr<)<;ghQu\ \he 
fiscal year acco,ding lo ~he following property tax calendar. 

Wen D~lo 
Lew Dale 
Ot.1e Oates 
Delinquen,t Dales 

January 1 
J"IY , 10 June 30 
Novombo, 1, 1;1 installment F&bruary 1, 2n<I Installment 
De,c.ember 11, lst Installment, Aprll 11, 2nd ln$1:allh1ent 

The City' a.cert.es as rec:e1vable au property fatxel:3 received dori~g the first niflaty (90) days or 
ttle na\.'Y' fi%-Cal year. laxes. are cons.lderOO pas! due on the above delinquenl da~s. a! whiuh 
fJme the applic3b!e prop,erty Is. subject to !Len, and penalties and (riteresl are assessed 

The County of R;verslde coiled$ ::m adminlstration fee from the City and the Redevelopment 
Agency for its Si!'f'ik:e:s The City re-ce~Vl';ls a percentage of IM basic 1% ad valorem tax raie 
alkwved 01) property Wlthin the City of Co~nril Property tax mtes for the City's general 
obllge:lion -debt are set by the Cily Co~ricll based on assessed va.h.J:aHon'l and debt service 
requirements The asses&Ad valuabon mat "full caf;h va'lu.a."' 

G. inventorlas, Prepaid tte~ and Land Hekl fof Resale 
lnvenrory is valued at cost using the first in, firs~ out method. Inventory in th.a Proptietaiy 
Funds oonsia.ts of e~ndablie: :e:u~ies held for future consumpticn or -capitaM:zaUon. The 
cost ls re-corded .as an e,:pense u inventory items are- cora;;.urnsd. Certain payments to 
;,,-oendora refleci: E;:O!';!,!s applicable to futura aocounting periods and are racorded as prepaid 
items. Land held for resela !:s va!ued .a1 the !ower of cost or est,mated net rael1zable -value 
and 1s recorded lfl the capi~al project fi,.mds. 

H. u .. of R""trlet<>d/Unre•tri<l<><i No1 Aos~ls. 
When an expense ls incurred for purposes for whicll both restricted :aod urire-stricled net 
assets are available, the Citis polk:y i$ to appiy restrlciEt;::1 net assel$1irst 

I. CapU• I AMet$ 
The City's assets are ca~ta1ized al histork:al cost or ooUmated hlslorical rost. Cily p0licy he$ 
set the caipitalEZ:atlon lhrashold for reporting capita! assets at $5,000. The City has cnosen 
!tie Modrfied Approach for reportiog lhe slreete subsystem of infra13;lructur-e, cr1tpitat assetlii:. 
Gms Of contributions of capit;.;it assets are r$';:orded ~t fair mi,:irket Vi3lu6 ~ received. 
Deprec:talion is recorded an a straight-line ba~i'1s over the usefU nves of !h./iJ' a~@l~ as follows: 

CJ1Y Of CORqNA 
Notes to trl'!t BillliC Flnanaal Sl&OO~ {eoml~d) 

1,·oe'hl :?:00$ ---------------

J, Risk Mooogement 
The Cay aoministen; se"-insuranca progr.,ms for worke,s' componsalion an<! lio~ilitY los;es. 
TMse salf-furiolng acm-1tie-s are accounted for !n Internal Servtce Funds. E.,<ooss inst.1ranre 
1s pu«:::hased to pr¢teci: the Crty frc)h1 lo5-1ies i,:ibove ~he $elf-i:r.surod reteritio-n. An 
independent fITTl'1 perfocrned an actuarJal valuation study for Juns 30, 2004 f::Jr 1he Wori<ers' 
Compensation and June 30, 2003 for the liability Risk ln-smance Funds At no time during 
!he paITT five years nave Insurance -claims exceeded inst1rance coverage. 

K. Compen...,i;,(I Ab•on0&& Payable 
Under certain clrcum$farl(::OO. and according 1o negoUaited labor aigreem.ents, employees of 
the City are allowed to acc:umulate amu;al leave This amoLJ:nt is accrusd in the government· 
wide a~ proprietary fi.100 statamen;ts. 

L. $1,(lfl,. To"" Daht 
The City has no short term debt 1:ramlil.cilom;; lo report for the fi~al year. 

M. Long. Term Obllgall<>i'ls 
!in the go;rernment·wide Unancia! statemools, :and proprietary fund types tn the fund flmm01al 
stalomemo. long-term tlal)! and otner long-term ol>ligotions are reported ao liabiliUO• 1n the 
applicable govemmental .acbvitias. OOGiness-type activities, or proprielary fund !y;::,e, 
slslement of net """"ts, 
In the fund flnanda! statements. go'iemmenta1 fund types reoognW'!! bond premiums and 
discounts, as \Wll :as costs or i~uance, during th,e. c:urren~ period- The face amount oi debt 
issued is reported as otJier fim1.r1Cfl!J sources. lsooanoo i:::csts, whether or not wm·,held from 
the aetual debt proceedr:i. recer.t{:ld, ere l'Sportad as debt service expenditures. 

N. Fund Equlcy 
In 11\o fund ~noneiol otalornents, governmental funds report rooervations of fund balar,c,, for 
amou""' 1ha1 are not a""ilol>lo for appropriation or ar<> logalty ...,t,;ct...J by ouls.ide parties for 
a specific pu~e. Oas.ignaUons of fund balance repreaen1 tenta.ti\lP?J mansgeme,nl plans that 
are subject '!(; i::hange-

2) cam and tnve-

The City of Corona r'r'li:iinlaif"IS a ca5h and investment pool that is available for all fund'5., Each 
fund fype balance in ~ pool Is refleeteo oo the rombifled balaflce sheet aa. cash !imd 
Investments, Tho City apportioos Interest earnings to al funds bam on their monthly oooli 
balanoeo. 

A. Ca:s:h Deposits 
Tho carrying amoonlo of !he City's ••sh deposits were $4,820,1>83 o! June 30, 20\16. Bank 
balanc&B before recon(:~ing ltem$ wern- £11,697,841 at that date, the total amount of which 
wao co!atarallted or lnsuro<l With seourtties held by pledging fineneial insti!Cltions In lh• Ci(Y's 
ne rn.e e.s cfrsC1.Jssed below 

Tne Cal 1fbmia Government Code requires Cal!fomla banks. and ~\lings and 1oan 
associatlor\$ to ""°""' th& City's cash dopoolts b~ plooglng OOOJritles as coll•teral This 
Code states that collate-rat pledged !tl this manner shall have 1he effect of perfec6ng ii 

::s:t·~~~~OtlAmo~F~lo-ae~~~~s=o~,~---,~~~1,-~,~~n-uod~)---~---------~ 
1110::W V9§ 

Building,--·-·-·---· 20.ao y.,ar:s 
lmprcna,menls-----20..30 yeao, 
Equipruenl -···------5-60 years 
!nfrastn.icitlre -----"- 25-65 yfliars. 

The Cn:. defines ln-kas~ructure as the baslc physical assets that allow the Clty to !unction. 
The asssts indude the street system, water purffication and d~sttibution S¥$'1em, sewer 
oolleotiori artd treatment sys:tei-n; pan;; and re<:!nl'ation lands arn:I lmpro;rement System. s.tom, 
waler conveyance system, and tmildings combined with the s.lte amenities such as park~ng 
•r'<l !andscapoo a,eas used l:>y the City io the conduct of its buolnos:.. Each major 
infr!iStructure sys.tern -can be divida-d f~to subsystems. For example the street: system can be 
eubcfr.1ided ir.Jo pavement, curb am:! gutters. sidewalks, med~ns, st~i,ghts, traffic. cootrol 
devkss (signs. sign.at; and p;;ivement rnatldngs), landscaping si:nd land. These sr.Jbsystems 
were no! de-l1neated in the Baslo Financial Statements: The app(l)prlate operating 
dep!irtment maintains informalion regarding the "$Ubsystems.. 

The C.t, electe<J to ,$• 1h<l Modified Approaoh ao <l<>fioed by GASB Statomenl No, '.J4 for 
infras.truciure fe-pcrting of its streets, cor.e-rete and asphalt pavemerits. The City 
oommissioned a physl-Cal .asseument of the stta-ets cmlfJtt100 In AprU 2005. This oond1oon 
assessment vi.rill be performed every 3 years. Each homogeneous s132ment of City O'Hne-d 
~treet was :assigned a physical condition based on 17 po~ollaf defects. A P.eivamerit 
CondltiOl"I Index {PCI) was assigned to each street segment- 'rrJ!!ll index is -r,:i;:pr~ in a 
continuous scale- ffom O to 100, Vvhere O ls ass.fgrlOO to the lGSSt acceptable physkal 
,condition and 100 is assigned to segments of street that have the ph~ica! d,aradatf:'.i.ti(:;S of 
a new street. The follO'Nirrg oonditions were dafined: excellent oondltion is .asliiigood lo 
-segments. with a scale rating between 88 and 1 OD, very good cond"rl..100 ls assigned lo 
segmen~s with a scale rating b0twe0J? 71 and 85. good condUion ts e:ssig~d kl segment& 
with a rating between 56 a11d 70, fair o:md~ciori is ;:iis.signed to segments with a scale rating 
between 41 and 55, poDf condition ls assigned to segments wlih a scale rat.Ing be!waen 25 
and 40. very poor -segments have a range of 11 to 25 and d!s.tres$ed oolil'.htion ls ae.ai9ried tc 
segments with a scale ratiog, between O and 10. The City's pollcy relative- lo maintamlng fhe 
street assets {s to achieve an averasa ratmg of 70 for all slroot segments This accept1;11bl-e 
rating iail,'ows minor a-acking and raveling -or the pavement aloog with mirtOf mughness that 
ooi..Af be riotl,;a.a~e to drlvero b"a~Urig at tlle posted speeds. 

For all other infrao!ruclure sys!om•, the City eleclad to use !he Basic Approach"" doflned by 
GASB S1alwnent No. 34 fo, lolrast,ucture "'portii,g. Thi> City commissioned an appra""'I of 
Cily owned infrastructure and property as of June "30. '1999 and has -completed an lfllernal 
up<iato !or .hJM 30, 200tl- This appraisal determined Iha orlgiMI coo~ whicll I• defined as th& 
actual co',::l to iacquire neiN property in accordance ~th market prloos a.t ~he 'lime of Ht$t 
conmuc:::tiofifar;,quisit(on. Original costs ~re developed fn on.a of lhree ..vays 1} histortcal 
raoords; 2) srondard unit co•ts oppropliate for !he ronstruct!onlacquisil!on dale; or 3) P""'""t 
cast indexed by a rei:l'prooal factor of the price increase from the .(::(tr1$ir1:.lctlonlacqulslHon 
data to tlie current date. Toe acromulatoo deproo!atton, defined -a:e the total dep-reci::11tion 
Ir-om !ha dalB of CMStniciioolaoquisJbon lo the current date ,:,r, a straight iM, unr<>eovored 
oost method wos competed using lnctuslly accepted lifo e,;,ectaocies for each lnfrastn.1cl1m, 
suMystem, Tho boo~ value was th•n computed by deducting tile acoomulated depn,ciatiof1 
rroo1 !he origlrial co$l 

., 
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sscurity lfitarest in .such ccllaler-Ed superior to those of a general (:redltor, Thus, oolialara.l for 
~esh deposrts i$ con8!dilmd to be Mid in 1M City's name. 

The market value of th,e. pi.edged securlhes rnu!St equ:al .at least 110% of a City'a. deposits 
California law also ~tows fiMf'icial im;.titufioris to securn City deposits by p'edging tinit tn.1st 
tiBed mortgage natoo: having a vaJue of 150% of a at:ls total depo~s The City may waive 
col~ter.:iil requirnmeots fur ca:::::h depos.ils, which i:1re full}' instJffid up lo $100.000 by the 
Fedar,:1l Deposit insurarn::e Co(para~on. 

The City tclloWlii the prac~ce of -poo~ng cash and irrn:istme,ritg of ail iunds, except for funds 
required to b-e hmd by fis:cal agoms u..'"'tder provisions of bond h)dentures. Interest tncome 
earned on poolad cash l'lnd ln1;1eetrrie.nts ls alloi::alad -on an acooun~ing: period baa.is to the 
various funds ba~d Ol"l the penod--$nd cash and irw66tmertl ~iancss. lntll'resl incon;.e from 
rush and 1fl\i"e'$1rnentli1 with fiscal aQents i-s credited directly lo the related fund. 

B .• nv&Stm8mS 
Under the prow::.iol"!s of tf\e City's mvestmerrt policy, and in a,;cordance with California 
Goy'flmment Code, the following inV\\Stmen1s were aiuth-orizad 

S&curilie• issued t,y the u.s. Treasury 
• Securilie$ !ssuOO !iOO fuUy gua;a11teed as to payment by an agency of the U.S. 

-Gmiemment 

San~efs Ac,;,eptan""" 
• Non~negotle ble certincates of depotiit 
* Repurclia:se Agre.ements 
• California Lrn:1il Agency im,mmont Fund (Stale Pool) 
• Corporate mediumKterm notes 

Morlgagerbacked secuMU.. 
Diversified Management Companies, a, definetl by S<,ctior, 23701(m) of the Revenue 
Taxation Code 

In occo,mmce wllh GAS8 Sta1o"""'1t ,~o. 31. A.Goounting and Fimmcia/ Reporting for Certain 
/nw>stmemls al1d for E,t,,m;,1 lneostm<>nt Pools, lrwestments were staOO<t at fa~ valU& using 
the •99"'ll•le rm:,tho(I In o.Hun<lo and oompooenl units, rOS1'1Ung In the fulowing lnwotmen1 
Income lo all funds amt component unils: 

R-d gain/loss or, mawroo In-ms 
Unreali:?Gd loss In c."langes in fair ~lue of in1,estments 

lnterastlncome 
Total investrn&nt irloome 

(115\1.3'5) 

t52&.~"1ti 
$ 7,:lOO,!lS1 

The City portfulio value fil.lci.l!.131es. in an iOVM5'8 rela~orn;h(p In any crraJl98 in int:erest rate. 
Accoroingly, if ioieres! ratoo oovo "'""'' the portfolio value will ha.,., deolirn,d. If lnlete$\ 
ratas have rallen, 1he portfoho value will ha\ia ,~. 
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in accordance wlth GASB Statement No. "31, the portfolio for year-end reporting purposes Is 
treated as ii lt .wre alt sold. Therefore, fund balance must reflect the portfolio's change in 
value These portfollo value cteanges am uricealiz-ed ()nless sold. The Ctfy's policy is to buy 
arid ha!<l inveslmerits unM !Mir in::iturity dates. 

C. Surnrnary of Crui;h and investments 

The fcilowing is a summary of pooled ca-sh ertd lrwe-sbtlents at June 30, 2006: 

81..cs:~ss-Type 
Act1Vi!ia~ Total 

Fiduei/WJ f1,1:nd 
Flnanclal -.... 

F1d'IJCl~ry' fl.ind~ 
St.temert.ofi...t 

As-
•ot, 

C.;i~h ~ ln,..-ei$t/niill"Ja :Ji 1:5"J..U1 ,Z-00 5'8 · 0 435 $ l06,G91.721 :S 20&.M9.7'50 
fk&trk:redCaM1;aOO 
hva&trnaiki 7.700.072 .Q4,936M1 T4,t28-184 

D. msk Dlsc!osurQ& 
Interest Rate Rfsk. As a mee1ns of llmmng it:: e.,::posure to farr value kl$Ses ans,r,g frorn 
tising inter-est r~loe% Im.! City's investmenl polic1 limits tt,e City's investment ;>ortfol'io to 
maturiUes :not ~ axc.ef!"d five years at lime of purchate. /J.J June :30, 2000, the City TreMu!jt 
had the following investrmmt meturitle::'.: 

lnve-strne-nt ln•ownerOloturi~e,.jln v .. ,.I 
T~ Fi!lik'Valut UMth.t.n t 1tu:) 3(Q 5 

Commercial f:i'a!)er 19,381.BOO 19,1,81,$00 
FFCB 24,970380 B,665,96() 11.253.790 4,SW,6:l(l 
FHLe !e,399,156 1),W,SOO )Q.932.JI.W 1<a174)'SO 
FHLMC 11,76e,95Q 1.Wo.420 9.m.,1-0 
FNMA 6,ll85,3JQ 1,005.MO 4,!lill,4511 
JST-m., ,,,,a:tl}JQ 20$16.5-)0 B.628,940 4,6JR560 
lAIF 33,891 ns 3M91.1'l, 
Oi'-Je«.itl"ed ln\.<'eslment 141400 141,4<)6 
<looeo,\E:ec.ic 39121(;(1 1,997,5',0 !,914.SOO 
Associale,s. COfp 2,024 840 2,1124,140 
Ban~ One 2,0i1,"4-0 2.011,940 
Total 204.159007 s 10H£$,S'.7 re 4;1 i;o ! M4\\1.i¥.t0 

~dft. Rd<. Stale l~w l~rnits irw6Strnef;ffi in oornmercial paper and corporale bonds to the top 
two ,attngs issued by ""lionaliy reoognizod slatistit:ai rating 01;Jant,at1uns (NRSROe) It is 
the City's palmy to !imit its in\lestrnents in these investment typ4ils to the to.p raling issued by 
NRSCOs., including raters St.:indard & P-oor's, Fltch Ratings, and Moody'$ inveetors Sen<ica. 
At June 30, 2006. the Oly':s: c::i'edit ~s, ~::.:PTIW"S-ed ,or, a perceritage b.8<;.i:s are as follows. 

Mootty'S S&P o'.i_41)f 

lnvestnwnt !}'e! Ratln2 R;,tlna lnve.s-tment 
FFCB Aaa AAA 12..as% 
Fl1l$ Aaa AAA 29.27% 
FHLMC Aaa AAA 578% 

FNMA Aaa AAA 3.39% 
USi-Nol0i,i Aaa AAA 19,10% 
lAIF Not RatM Not Rated 1645% 
oiversrrr-ect lrwestment Not11:,atei:J N<>tRated 0.()7% 
American Express Pl A-1 2.41% 
As-socia!e$ Corp AJ!1 IV>,- 1.00% 
Bank One Corp AJ!3 A+ 100% 
Citigroup, Irie P1 A-H 2.40% 
General Elec!rjc Aaa AAA 1.99% 
Household lntemat.cinal 1"1 A-1• 2.40% 
Prud~rrbal Funding LLC 1"1 A-1+ 2.39% 
Total 100.00% 

N,::i!i;:s ~ 1t,e a.,~c ;)T,n~rida; S!:oli;m.;flil$ (,;m'ttinued) 

~~Qe..::l~ •. 2CQ~ ._ .... 0 .. ~ .... - .. 

At June 30, 2006, the City had the foHO'\l\ling deposits and invsstrnerrts.: 

Crodlt 
Quality Fatr 
R~lng$• Value 

CityTrsas.wry: 
Deposits 

Total Oeposjts 

Investments· 
Commerciat Paper 
Commercial P:apet 

T otat Commerci~ I Paper 
Med i1,..1m T errn Notes. 
Medium T etm Notes. 
Med Eutn Term Notes 

Tot3! MediLim Tel'm Notes 
Lin-ton Beank inve:stmF:11ts 
Secun.11as of U S. Government Agericies

FFC B 
FHLB 
FHLMC 
FNMA 
SLMA 
u.s Treasury 

Total Securities cf U.S. Govemmla!'nt 
Agencies 

Local Agency investment Funds 
Total investments 
T o-tal City T reasLJry 

Restricted Cash and lnveslmoo\$: 
Cash & Investments wilh Fiscal Age,;t,; 
PUCPublicP""'°"" 
Gtarrt Fund:!!. 
Ef6Ctric Restricled ~:sh 

R-etsntk,n & Escrow Accounts 
Total ro-strlotoo ca:sh -and l~tments 

CID' QF-CQRQNA 
Nol~sto iTl'll s~u~ f1r,ar.cial SMl!?rMrns (ooFll.l,r,,Ul;ld} 
J.l.ll1Q_J.IL21.:'.'=~~~~~ 

A-1+ 
A-1 

Not Rated 

Nol Rated 

Not Rated 
Not ft.led 
Not Rated 
Not Rated 
No:t ~ah,ct 

E. h1ivestments ilt Loe.al Agency Investment Funde 

4.820,083 
4.820,083 

14,897,100 
4984 700 

19,aa,.eoo 
3,912.160 
2,024,840 
2011 840 
7,94!1,!)40 

141,406. 

24,970,380 
59,300,15$ 
11.768J)50 

6,885,330 

3ll.282,000 

14 
llil1. 

204,189, 
208,989,750 

69,509.444 
285.161 
619,374 

1.100.000 
2,815205 

74.129.184 

263, t 18.934 

The City's investmenls ,.,.u, the local Agonoy lnveslmenl F"nd [lAIF), a Sll'lle of ca1~ornia 
lflNestmenl pool, al June J:Cl, 2006, iriduded a portion of the pool funds; Invested in Structure.:! 
Notes and Asset-Backed SecuriUes. These investments incillde~ the following· 

§h'iiftut§d Note6 are debt sec:uriti,es (other than ass.el-backed securities) whose cash 
~ow characteristic,; (ooupan rate, rooomption amount. <>r o\ored maturlly) depend 
u?(ln Ort<> o, moo, 1nd1ces andl>,r tMI have embedded f<>rward, ,r options. 

As!-ffl ear¥M Sera:1ritie,, tha bt:lk ot which ar-e mortgaged-back~ S-eetjlitJes, errtittea 
their pi..ucha..se.-s to reooive a ishare of 1he cash flows from a ?OOI of as;sets such as. 
prl11Clpal and interest repayments from a pool of mortgages. (such as Col!ateralized 
Mortgage ObUgati0!1$} or credit card receivables. 

Ao of June JO, 2000, the Cily had $33,891,705 inw,sted in LAIF. Th;, Qty valued ito 
11W8stments in tAIF •• of Ju"' 30. 2006. by multipiy109 its acwunt balaooo with LA!F of 
$33,95-3,,:.02 by a fair 11.e.due faclar dsterrnine(i by LAIF, The fair valoofaotor w.;15 doetermirn:i!d 
by dividing all LAlF p-afticipsrits' kltal aggrega1e fair value by total a:i:ggregate a.mmtized cost 
rasulting in a far.for of 998185821. 

3) ~riterfund Tritn$aet1ons 

A, Current lntetfund Balanws 
O.menl 1nferhmd baiances arlae in :!he normal course of busfrres;s and are expecle-d to be 
repaid shortly alter the end of!nefiscai year. 

The foll-owing is a summary of ~urrent lnl-erfund ~lances as. of June 30, 2-006, 

Rflceiv.11ble Fund 
Major Funds: 
General 

~-lllajorFunds: 
Soocia!Rall'¢008 
<losTa, 

Total 

Amoont 

$ 5.SBl!.919 

1,500 

5 5 69t422 

~lo Fund Amount 
fllalo,f•••doi: 

Flon.fllo]otl'<,ndo; 
~l:l:§~i!illBmai& 
GaeTax 2,52<) 
Me~su~A 151)3 - 759 

~ 
Plann&d Local Drn,nogo 124Ji99 
O\llOl'Gran!> 1.730.m 
PubfK:: Facir~ies PTOJects 3.831,002 

I 5.691.422 

51 
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B. toner-mm lnterhmd Adv:a:m::u 
At Jtfll6- JO. 2006, the fllOO.s OObw- h0m rr,ad-a adv1;1rmi%i tha:i were n!Jl: e,::p:eoted to be r-epmd 
k, one y!itar or less. 

Recolvable Fund Amount Paz-abiir fund Am<>ul'll 
Majorfllnds: Major Fund:s: 
Gern,ra, ; 1s.aBa.1oe Dev,a!oprnant Special: Revarwe $ 9,53MBS 
~o~c~E~~s: Reoe11etopment Bpeelal Revenue 2,441,821 
Wat;,r 473,B75 Redeve!opmer,t Debt Serulco •.551,798 

Electr111- 6,113.950 
Non-Major Funds: 
§~aj Rfil:!!Q!.!!l! fuaQ!? 
City Facmt1es --A1fport 355,llOO 

Non-Major Funds: 
Enterprise Funds -CPFA 6.5!17,S25 

Total $ 23,4?5,933 Tota! $ 23.415.933 

The Redevek:lpment Debt Service and Spect.:it Revenue FL.md .advances are froi'rl the 
General fund and are composed of valiou:s opera~ing advaneoo, for- the Redevelopment 
Agency's dlfftmmt project afn:s. The adwm:.es have different terms and intera-st rates and 
are expected to be repaid with taic: incremenl revenaue. 

The Clty Fa-c1l1ties Fund - Airport advance is beiog repaid over a 27-year pe;riod with annual 
payments of $15,000. •"Poctad to be ,.,p,,ld by 2025. 

The Eotorpri•• Fund• • CPFA payable represems """""'" from the Seclrio utility and !he 
W!!ler utlllty related to the 2003 Certfflea«>S QI PaMielj)otion. Tho reserv;, wtll be paid duling 
the linol yearn of the oono term. 

c. lntomal Ba!anc;,,; ~ capital Loooo R-tvo~i<' 
In 2002, Ille City of C-Orona (City) e•rao!ished the c«ona Vtillt)I AJJthority IAJJthority) as a 
joint pow,H$ al.llhot1ty punmaot to a Joint Exercise QI Pt>wers Agnwnent l>elwean the Cey 
and the Redo""°pmeo! Agency of \ho Crty of Corona 1n acooroanoo wrth the Join\ Powern 
Law {Articiet. 1 lhruugh 4 of Chaplsr 5, Division 7. title 1 of the California Government Code) 
for ttiEi pur?(i$e of a.:!!-sisHng the City in the lea:Si11g of the water and wa~ewa.tar uUlity 
syslerns, The Authorltf;. Qffi(;:iEirl!i are lhe Coron.a City Coufio1L The outstandtng reoohr3ble 
at June 30, 2006 was $172,626,344_ 

Refer to Note 22 fur tile fuh..iJ:e mlnlmum le~e paymenffi rsquirad ur,d-er Iha capital IM$e5 
snd the net present valu& of tho flrture leaSB payments. 

NOIB:s to toe Basie Fi:n..ai~kll Staremerm: [i::onlin1iecl] 
J~rtfl 30 :xrn 

Tbi$ •P""" l<>ft lnteotlona!!y b!onk 

~;:,mer,f ~:;ml!~ 

W.~ ~~I ,Sp:;~ ~ ~'4,-t\1µ 
~~ Rlr.11!1lW ~~~ 

~Spe,:i~;e'n:f:ue ·u:ml,[l()[I 2G~l-l3 ',;'l59,2J3 

~qimer(~bt~~ 3.~1IC6i' (5T4,59I -&,43.2,48.:. 

Reoe'if:q;meN:Capiral~p 

Ncrrrr-.ajcr~ -w.ae...--""'""-~ 
I~~ 

'fGlallTranlfarll>1 

n.e0t: 
1,475.~ 

Sche<lule contiouad on ,...,,a pa.ie. 

0. Tnmsfers Bie-twttn Fund:iJ 
With Council ~pproval, re:s.ourees may be transfene,d from eris City fund to another. The 
purpos-e- of the rnaJority of transfer.:. i$ to reimburse a fund that has made an expenditure on 
behalf of another fund. Significant one time transfers were; 
1) $t,100,000 from Electric Fund ro Water & Wastewater Funds and from Water & 

W~-s!ewater to Elecbic to e$"labll-:.h a cash operating reserve for the electric cogeneratior1 
planl per a bond covenant. 

2) $1 .000.000 from Oe11olopmeot Speolal Revenue Fund lo !ho General F,.,,d and 
S1 ,000,000 from the Ge11eral Fund to Public Facility Project Fund, fur the Corporation 
Yard Exp::iflsion ?roject. 

3) $6,000,000 from lntem0! Service Fufid 1o various fum:!;. for r-ea!loostion of Fl%:t 
Operations a,nd Equipmant Puo! CapitHI Outlay chargas. 

4) $2. 108.546 from Pubi.fG Fru@ty Pmjed Fund to Meas.urn A Fund for oompleted work 
alor,g lhe M.ag~ol'ia Ave:eiue 1115 1ntercllange. 

Noles to tttB 6Ds,c hn,m,;;1lJI Swt'c'm!ilfib (~nuOO) 
llMM ?QQfj 

TMs •P•<• left lnteot,onally blank 

rran,!jfer:s In: 

Tr.unm1;1.0ut. ~~ ~ 
Gl!ln1!11'£ilfuM )O.$'.;id 

~~t~l'RiWf<t'!IJfl, 

R~!(lp!Tl!?fl!011~tS!INlCl1 

R~\ll!tl:opn,en!Ci!:1:rt:1:1 ~-II~ 

NurHri.iiljorGc'il!lmrttarrta1 

Wa!ar i,100,(:;00 8.622,67 6-

Wast~> i,001,i~i 6.000,000 t,:IB7,6a3-

i;;1~0, 13,747.87'5 4JJ5-/,6Kl- 13.914,is-4 

OU,erProprietaf'J 

lntcmfl!Seoiiac l'i:'i1.eOO 1-34,:i!OO :l'l,;:)2:4 

TDUITnn:¢1,rslr1: $ 13.£'66,42:3. -S 10,i!!i3.423 ~ 26,616,476 

01 

lnte-rns:l Totaf 

"""'"' ~ 
1,di1.9)d: Mi MU 

1,:J.59,2EY.l 

e.4l2,484 

i"l:l,600 

ii~ e):.1e,100 

11:Jfl:l,~75 

tZ 1a,1-,g;i5 

21::,M"ii',14'3 

:'2< 

1,000,QQQ f.S51,031 

• 2,,$83,1,% 5;ss~t1-m 
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4) Risk Monagoment 

Wmkers· compens;;ifOO Insurance The City'$ $elf-En$ured rate,ntion i~ $1 ,Oo0.000 v.ith 
pu,cha$ed e-11cess insurance f-or -clajms over that amount up to policy limits. Departments. 
are -cha1ged a Detceritage of l~e !otal estEm~ted intur~nce. claim$- -ex:pen$e and prernrums. 
based or. payroll cost. The estimated liability for pendi11g a!'ld intufred but not reported 
claim$ at June 30, 2006 has b6611 Included ln the Ciaims Payable amount as of June 30. 
2006. ClaLms Payable is i,ncorpor.ate<l in the flMflcial statements as Claims and J~dgmerit$ 
Payable En lritemal ServiG,e Funds arid is; based on history and actuarial studies. 

TM fo.llo-,-y1og reconc.it.e::,. Claims. and Judgmenls Payable for- the Workers' Compensation 
S8lf~lnsurance fund for the frve years 6-flded Juris 30, 2006: 

fi~iYc(l~r Clairn~1md 
End,a,d Claims P2yable Chang,a,s in Cf.aims P-ayabf\!I 

June 30, JUlf i 1 E$timat,a,s Claim.:;;?.ald June, 30, 
~ 7.610,502 $ 0.000.81• $ (2",2"42.-800) S.866.516 

2003 8.868 516 3-,282,282 (2,371,043) 9.771>.155 
2004 9.77g,75:3- 3.S?A.800 !2.735.5301 10,569,025 
2005 10.569,025 5,2.76,673 [3.724.233) 12.121.465 
201)1 12.121.46-5 5,M2,759 (1.608,'.l67) 14, 185,"57 

f iabjljty lnsur:.n:0 The C~y's s.elf-insumd retention is $750.000 ....-..tlh .'.;ln ex-c-ess po-hey tn;;unflg 
claims over $750,000 I.IP le a limit of $10,000.000. A third pact)' adminlstralor admlnistel'S 
dalms. The -estimated liability for pending and incurred bi;t no! reported claims al June 30. 
2000, h.a$ been ln-carpor:.!ltad in the finaneial statem-i,nt$ a$ Claim~ and J l.ldgmeri.ts Payable 
jn Internal Service Fund~ and are based on history and actuanal studies. 

P,:ooorb' Losses (excluding mrthquaJq::i) The City's property loss.a$ an covered by In suH-l:nce 
policies fur ooverad value of $174,983,()49 wilh ct«l~c11bloo of $100,000. The es1;maled 
!;ability for pendm.g arxl mcurred but 11ot reported claims at June 3-0, 2006 has been 
incorporated !l'l the financial statemMt-s a-s Claims arid Judgments Payable in the Liability 
R}$k h:1temal $e(Vice FtJnd and are b&se-d on hrs{Dty only. 

The follciwtr.g reeoncll-es Claims and Judgments Payable 1or the Uabi!,ty Risk Serf-lnsurs:mce 
fund. including p"'.>perty losses. for the five years ended Jur>e 30, 2000: 

CIIYQE CORONA _ 
~~I-ha Bcl'!li(: f-!111anE'.Jlal Stare"tW"rrts (l'.!t.lrn!rl~l,1,1} 

future ass~srnents to t)e received fru" the payment of Af.sessment District debt ar'ld ottier 
ie-ase te\'ef'lue to be used to meat the related debt obligation. These deferred revenues are 
'iOt re.ported tn fh-e governmant~wkle statemen1s. 

TOO unearned revenu'!W! shown in the- g-ove-mment1'11de st:at-mmants. for Govornm-ental 
activities in the general and redevfflopment furidi:; repre,gent various iooris and agreement$ 
from -certalr1; sp,ewl re\len.lJe ei;rid capitaf project funds. Buelne~-Type actrvtties one-amed 
re'l/fflnues represent claims thiilt hava baen, approw,d by state .agerides for Transit Serviceis-, 
but not !:ipent in the current pericid, c0!Siomer prepayments oi tmlity billing$, and a long tenn 
agre-ement bet\Neen M~lropoli!'.iiin Wat-er Distriot of Southern Califomla, Western Municipal 
Water District ;::i;nd the City of Corona which uuu~ the City's. des.alte, ,plar1;1 to ~t 
groundwater :n conJunction with impon.ed water as a mean$ of mcreaMng the potable ooter 
availat;le ID Corona cu:s:torne,f!S 

6) Capita! Assets 

In aocoroane<l ...,.;th GASB Stalomant No, ~4. lhe City tiao rePQrted all oapitcd aswls inciLJ<ling 
infrastructure in. tho Gc\lernme-nt-Wide Statement of Ne-t Assets. TM Cit, eleC'l:00 to use the 
""modified ,;1pproach~ ae defrried by GASB Statement No. 34 for infrastructLJre reporting ror ibl; 
pavemerit sys.tern. Ae. e result. no accumufated dep.reG1ation or deprec1abon -expense ha$ 
been recDtde,j for this :sy:s:tem. A mora dataijed discussion of the ~modified approach" is 
presented in the Required Supptemer,tary lnforrriatt(ln "$~ttof'I Qf this r&p(lrl. All other ~pii:81 
assets im:ludin,; oth~r infrastructure £Y$tern:s: wer-e rnported IJ$ing ~ b;a:$EC ~pprOi.'ich 
1M'lei'eby aowmulat&d depreciation and depreciatio~ e~pen8e have been recorded. The 
followmg table p-res-ent::,. summ;3ry !nformatioo on kifrastruciur& assets. 

Jnt[M;lru'l'.1111rt&:at1e 

Hklb:ir1iiT:iiil Am;.umul~ ... 
~rletiOft Cos< o..,....- Coot 

Go1tl!mrn~rrml:Acihtffi~: 
Mtxlified AfJproo.~h: 

StrMP-BIVflfl'lfflSy'!ltl!lm s 1a.,,7;1;oo;; >te.t.725,09!:I 
~icApproa.1h; 

Cmt:il~ 73.179,6-39 {23,2-54,'n6) ~.924,923 
$itiN:Sllre M.l'l0,193 {24,;;;e,040) il5.382.2"J 
Signs aoo ughts $2,-1:JJ-1.l"lQ (7,ti(>,046) 2.6,615.~ 
Storrn Dr,c1frl~ f.lQ:,611,419 \1&,005.BSfl) 46,945,6~1 
flb~I~ 1,H!7109e ,n~iit~ 906;t00 

Sabl-of.i, BM!c:~ m,;;m 1!1 iffl,f@l6 

\l)'lalG!)V!WM"ll!lnbllPJ::ti'ititlfl $ 414,.665.iSl m.i05.w.m $ 34$459tl:!26 

BI.IIJl~e~Tt~ iwttvltki11~ 
Bui¢ Appro.ath; "- 2.35,951 (4'!,001) $ 189,000 

E!i,clti,;:: 2,11)4,263 (38 775) :2,B'61i.189. 
Water 1'3-2.679347 {27$48.849) 1M/l30,49Q 
W:;w1ewater -4lU'l201-94 /·; 0 323,445£ 38,296,74$ 

Tot.II !:h:i::ilM$5 .. fyplfl..Acti1Rties s 1~ .. ~39,755 pe,257,130~ s ~4~i32JJ25 

Noh:ill- -ro tn(l a.i~c F~ncia1" sta1emenra {~n-Hnueci) 
Jum30.200§.. 

Fi~Yffr Clolm• Clai~-,nd Claim, 
Ended Payable Joly Changes in Payabkl.June-

Jun$ SO. 1, Eslimatwa Chtifrnl'Pi:lid 30, 
2002 $ 2,782.266 $ J20,!l46 s (393,682) 2,709,532 
2003 2,WB 532 {1,188,l!J.i) (225,814) 1,2'a41&.I 
2004 1,21l4,7!l4 1.290,549 196•,047) 1,616,288 
2005 1,616,2ll6 2,387,015 11,712,269\ 2,231,032 
200!; 2,231,032 3,413.926 12,651,177) 2,993,7ij1 

Ths Iota! liabil1tles amount to $14, 185,8-57 for Workers CompsnsatOO .and $2.993,781 for 
Lisbility, Of these amouim, $2, 157,743 and $339,012 ore the amounts due In ooe y,,ar or 
less, respecH,ely Claims are pai<l by the oeparale latemal service funds for each l1abllrty. 

5} Long-Term Receivables/Oaf-erred Revenue/Unearned Revenue 

Eliminated 
to-ans Long Term Go-.r1t·Wlde 

ReoelYabls ~iv.!!bkli Sbtf!Mtlffb 
Major Fund:'!! 
Genetal Fund $ 287,932 
Dev. Spacial R.ev 1,&99,354 x 
R!:ldeY. Spacial ~-ev 10.720,738 
Redev C~p PrvjW 1,2'8,254 

Non-Major Fu'IW$ 
As:5.esSii'U:iffl D1str1ets 2,930,000 x 
HtJDGrants 4112,340 

Total -$ 12.421.338 $ 51'7 286 

ReoeiV3bles on th" bolanca sh991 ss of Jun<> 30, 2006 oro presonlf>d by opecilic description 
so as not to be -aggregated. The signifioont receivable ba!:e.nces in 1he governmental funds 
which are not expecioo lo be collaclfld within one year are identifred as; 1) the Gene.,! fund 
longs-Tmm R:eG0lvable represents refmbutsement mes to be paid by d~m for the 
Ternescal Canyon Communications Tower, 2) Development funds report Long-Term 
Raceiv.eble fbr future developer impact fees for the Temescal Pubk Safety Facility, 3) 
Rodo11<>lopmen! Spocial Re,enue fuods report Loons Rsoelvable for low-mod housing 
programs !hat have va;y;ng IOrrn$ and re-payment provisions, 4) Redo,e!opmenl Capital 
Projects funds report Loans RecelVable for various agreements with developern with long
rem, repaymenl provtsk)n$, and o) Long-Term Asoessmenls Receivable repre<en! future 
assessments to be received for the payment of Assessmerit Distriet debt which ie considered 
1<> b<> a i>O"S;ble llab;111y of the City ;n the case of default Rec<>gallion of the l'l!'lenues f,om 
these ass.e$$-ments has bean deferred until both measurable and available. Ol"tl::a received, 
the monies wm 00 u:sed ta meet the :anmml debt service- requirement; on related bonds. 

The davelopm&nl funds deferred revenues represent develope,r lmpa;ci. fees relat-ed to ths 
Ternes-cal Public Safety FmcHity The def-errad rever,ues in debt service funds represent 
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CaprtalAssets of Iha Cily for the y,,ar el'ld.,d June 30. 2000, coosisted ol the following· 

~ti~ 

~~i\'.Jl~~;W. 

"'" -~"-Tmmw!lmam.fd:~~ 

"""'-"""""""""' fhld"(j&c31'd~ 

M¥:E;n;,i~¥d~t'!,!"i -T,:t;IQ!Pbllffi:!41b.~!!il~~ 

IJ;!µ~~(iproakl"J~ 

E:l:Jli;il~lm~at:I ,-,..,,;,,.,,,,.,, 
l~rnrn 
Td2i~~ 

f~cli(jQii;,il~-~~300.ooll 

~Tyi:E;-~ 

~-~rd:~~"MJ· 

'""' _"J<,, 
"""""""'"""""" ~~~lll!tbJlri;;~ 

"""--;)Jk>lgt,W,H,;µ<,•···· .........,...,......,.... ·-TrJiii~~tftlil~ 

i..lM£.!roJ"l'I.Jl!k!d~d:\.v;:b:: "'1-"'1--""',--.. 
Ta:iti~~ 

T~~~i"$1~~rti __ ...... _ ... 

.......,.. - -..U,1,:IGOS ~ Dik:nimul:~Nil:M..:ltlCG 

sr.~m s ~:.m $ $ 00,~1~9;0 
ifil014,0C£ 1,111,001 1M 725,CQl. 
eom:;iis.:1 ~fl3'7 (.dS.w.~, :'1.~ 1\§r'_l'i:29' 

:m.«44-~ ~~~ Z36,00,~ 

11s,.uam .taM,aa ~37.i'l12J 1,nmm 
i:.;;,1.~ 1,;;n;;; («~ :s,ora"" 

2'#,atl9,::9:j. ~,510700 ::4S,:,I0.18i' 
200.~,'!B s1,m:rn: 1p24,14C)---~ 

f~i7:26tD14} ts, rni',1i"li) 3111:ll (00.,W,;{.t;; 
\1:.\010,~ (1,9:11,S.W, -431,'JJS {M,-&1.77-?) 

f6•~,54n~------
{1'fl,ffl~ t!;l,014,~~~ ffl~OCI 

--~.216-~ (:;'~l'i4,~ ~-----

$ 5.Xi,~m $ 52~5~4 $ (.~fil. t 12,823 $ l'i:6.~,M 

2.8.-464 $ (1/ff1) $ 2,'164,'.m 

9..100.0ll E.100.0Cl.l .,,,.,..,.,, .,,,,,,.,a f,'3,20'\7"'1) ~ 54.1~1«1 

116.410,<MT "''""""" 1~1'11) t!ill.001) ~-tla 

84;93S,112 3-lm'!$i2 ~I~ 1ffi._~:tf!j 

"""'"" 21.fflt~ ""'"" (17,374, """""'"' i~OJ-'I ~1,u ~ 
"",~72< n;1m,l:'i0 - (17;114) ~ 

[1,..,41191 I<- Uill r21.007,3'll 
~1iill"\43>) 13,W,<w, 1,n,w 11S.'1$,mi) 
~,OJ l~IJ:lij,51~ ------ (3J.251X:t)) 
!1M!$.1'1)~~----- 1,.,,.,,;,,;) 
21~972.5!!3 00.EO:i.ca'l ~EO.C&')~~ 

l 33il,41a.mi $ ~.S,:S,ll;e $ m~e~~ ~~ 
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Interest axp~nse ln Hee- amCNnt o1 $.3,$69,921 Mas been capitallz.ed lO the b-uslrnrJs~type 
capita1 assets 

For t!le ye~n ended Junf;I 30, 2006, d~recia1ion and amortiuition axperioo w~s charged 
to fun,cti-onsiprograms: of ~e primavy government as fofk)ws: 

Govemrnental activities. 
Geo.-.!Gove"""'" 
p,,t;,;$afety--Flre 
Ptnio Saf,rty- Poire 
Public INorks 
Corm<mlly Develor,nen! 
Parks&Rer:reatian 
Library 
To!al Depradatim ~ 

Business-type activEtias.· 
Watef 
Wi:!Sti9\"Jatar 
El,e,ctrin 
Tn1r,;Sil: 

1,419,494 
509.158 
909,774 

4,27tl,139 
212.472 

1,646,887 
40,989 

-~-.;s:iT 

4,554,162 
2,580,524 
1.~41,77$ 

147242 
TotBI Depreclatiori Expsnss $ 9123704 

Construction Commitments 

Tho City has active oonstruotlon proj&ets a, of JuM 30, 20ll!L These pmjocts irn:lude 
$U'Wt eonsi.Mtlon in are.:!ls Cff n~"Vi.Ay developed housing, pavement reihabililaliofl, varlou6 
water and waste\vater upg~ al'Ki replaoomentt;;, and the oon~tkin of an electric 
oogerl<':<1ltlon dryer facility. Al year end, the Cily's oommitrnants fm camrtmction totalao 
$66, 116,)6~. 

1) Compensated Absences 

The City's policy relaUr>;i lo compensated abse<lC<!s i• °""crlbed In Nole 1 _ As shown In 
the table below. !he long-term poroon or lhis d$1)!, amoonting lo $1,880,644 for 
go,emmental aotMtlo• ano $195.660 fer oosioe•iHype acti,;tties at Juoe 30, 2006, is 
expected to Oe paid ifl future years ftom lulure ree.ouroe.s.. In prior y-ears, oompensated 
aboencee har,e boon r,quidaled primarily by tho general lood and ll1e proprietary !undo. 
The tolal amount outstandir19 at June 30. 2006 was S?,503,845 for governmental 
activ1t1ss and $1,263,269 for buglnB1:l~ type ac:tl'liiie-$T 

Afil,~ NI'!~ 
!All~ Ellll-sn<!9 DueVfflhln Dutrllti~.:lf'II 

-~~~---~~ ..... J~nl)~Jc;IO,i.~~ 

!!,u,J~Q-°fyl=i'(=~il'¥1fieB 

CO':l'l'~Al;;:::sii.'I~ ''1220~ ... :J 1Cl(l!!i000 $ iCi&i-Jll... ! 1:21!32-MI ~~ 

2004-,05, th;a. Ag.enf'.:t/ and the rnstnc.t executed a SeWement ~nd Releas.e Agre--ernerit 
The Agency's ur1pald oblfgatlon oouph,.,d "NJth accrued interest wa-s determmsd to be 
$.i /300,334. The SeU\emenl and Ra1'eai:.a A(;i.-eament \';hl1 allow lhe Agency to pay the 
principal balance of tt'le ob!i:;lation lri equa1 anriuat payroerfa of $.185,834 over a seven 
~-aar p-ar~ocl. plus ac.n-r'ued lnte;rast The District will calculate the inli'lrnzl due o~ the 
principal balance- at an adJ"llSlab!e rate k1 aci:;mdanoe with the average RNErSK!e 
County Trsa-surer Pooled kwestmsnl Interest Rate The amo~mt -outs"l.and1ng at June 
30, 2006 was $1, 115,000. 

Fiscal Year 

~ 
2007 
2008 
2000 
2010 
2011 
2012 
Totals 

12) Lease- Payable 

Flood Control Payment Seheduh., 

.P~.i~~-i~.• 
$ 1$5_634 

185.$34 
185,534 
185,$34 
185,334 
185,530 

$1,115,0DO 

$ 42,716 
39.156 
34,457 
28.427 
20,647 
11.466 

T<>tal 
$228.&iO 
224,99!) 
220,291 
214,2(11 
206.681 
197.296 

The City entered into a lei:!$6 pmcila$e agreement for $1,065,000 with a fuOOing -cta.te of 
Nov-ember 22, 2002 k,t the purpose of purcrutsirig a helicopter aM related equipment for 
tiS-e by the Cify, primarily the Pol:ice Departmeot. The helicopter ti.a$ been recorded as a 
fix-ed asset at its purchase price. The lsaselpurchase is payabl-e over a len year period 
at a rate ol 3.M5o/, in- In •qual oi,;talmenb; of $130,294 per y"3r thr""Qh Ille year 
2012. 

The City's obltgation uiU!l'r the- lease, as represented by the present valuo of the 
minimum future lease peymeITT$ as -of Jlme 30. 2000 ts recorded a.a a lorignlr:.mn 
obligation in the general fund. 

Af June: 30. 2000, the future minimum lease payments required under th:i, oapit:eI !all:s.e 
and !he net present value of lhe fuh.ffe lease payments is as follow$: 

fisad Yur Ending 
2007 
2008 
2009 
2010 
2011 
2012-2013 
Total minimum lease paymenta. 
Less; Arn-cunt rapresentlng iflteff,!'st 
Preoent Value of Future Minimum u,.,.., Paym;,nts 

Lene Payment 
$ 130,294 

130_294 
130,294 
130,294 
130,294 
260 5$6 
912,056 

( 12s,52TI 
786.~Z9 

l".lotes tu the Elaslo Finaim-J~I StaR:t11'1~ (~~t:l) 
Jy:u,gJ!l ?WM 

3) AQre<,m,nrts f>ayobla 

Through 1he Redevelopment A::;ency, the City ha;i,: entered into agreements wW'i 
developers for purpoaBS of ocanomio development. There are t-No agreements current'Y 
outsbndlng 'IN'ith diffe'1ng tertrs and conditions.. The obUgation fo,r payment ls b3sed on 
the \.n~eaee \ri taxes generated by impravemeints to lhe property Thei combined tm:91 
pay.,bie al June 30, 2006 ls $1,567,229. 

9) Long-Term Obllgatlon• 

The followrng i$ a summary of long-tam, obligation !ransa<1rom ol ilw City fur lho )'Clar 
en~ed June 30, 2006: 

Gow.,r~Mbl A,r.l;ilo"lt~: 

tcl'<ln$~:ib~ 
LGtng T= Ag1~~t P.iww!e 
Li!"flfi!leP:;))-abl!, 

GoM1W.adObffg;:l~c,;,~f':!.~ 

-·-""'"'" t~f!:ev::;,ril*':60IJO':lP'~®II.: 
$p&cliflAs~fflDll!tr0:6':lrtil'II 

8tiAlrtHa-.~Act:lv\?kl$'. , __ nlr,,,.blo 

C0"'1lt~P~ 
1....-m!..(!j~FJ"a,al:Ja>J 
Wll.kir~~~ 
C!ipim!L-Mi.-sell 
~ •• :H.SMP.al00p,.i!1r:1~ 

~ Awoooob 
~,~ ln.(:IJl'i"i!,d0t $iMlldi~« D-tltno:. Ow'M1hi1n ~l(!Mffl 
~~ MlltiJrlMf JtM:W-12006 ON,Ytiir ~ 

:t 1;001::tM :s ~ :fi ~.,H'-4 $ t434,:i«i :ti 'lin.•u s t,00i,:1,$i 
t~&3il ~S!i6~ 1115J)(l(l 11:i:,;:15,4 ~,'1~5 
~ Ma 9:1.1•7 7-ET&.m. nD,tJ5c~ ~,~n 

-S.-63-S 000 1. W0,000 2,51,,.'j,llOIJ 260.{iOO 2,215 000 
45-.485 000 .2,730,000 -42,156,000 1 "/"3!:o;llOO 41,02(LOOO 
5).\Ha 000 i,985,000 :51,!J/5,00C l.MS,:c-01- ~9)}&1,-0011 

~---~ -~ ~~ i.BW.~ 

41,2.3,2(1 $. • :fi 13$.613 $ 2-96 437 S 146,,.2)6 S 111i8.~1 
r,i...572 r,.e,5n 11".:Sn 

3!,1:,S,ITT7 !3".26{.31ll 1,0::!1,2:SS 43.42-e,70~ 2,H8-,157e -41.254.1'l23 
~Z,89Q,Cill0 700.000 "J:1,es5_000 625.COO M )'171'1.roc 

11:;:,a,213i,344 172,928,344- 112",&ll},344 

-~91 .. ~9.,.QgQ__ -~-· --~r&.. ___ Jin~~_ 100~ 

10) Loan, Pay,,ble 

The Loan~ Pa)'3ble amount is • lo,on mado to 11,o City from lhe Riversid~ County 
Transportation C..Ommii$'Giion ,of ftm.Jre Measure A Revenu,ee f-or the Smith, Map~. and 
Lincoln Brtdg"" projects. The Measura A. advam,oo outstanding at June 30. 2000 tn!al 
$1,484,700 ar1d bear blem:IM !riterest of 5 611% payable in monthly ins.blMmentg through 
June, 2-009. 

1. Pursuant ta the Cooperation Agreemerrt datsd February 13. 1"985 betv-.,een the 
Riverside County flood Coritrol and Walier CoooE:Frvaiioll District and the 
Redevelopment Ageooy of tne Cily of Corona, tne Agency recorded. an obligation in the 
amounl of $1.244.6asl ir1 fioo;,I yoors 2000-01 thrnugh 2')0341. During fue fi"""I I"'•' 

CITY OF CORONA 
Nol~ to the Slnii: fi111:1nciel St:a.1-e~(~nuffl'.l) 
1w21au iPQ§ 

13) General Obllg•tlon !lo•d• 

These bonds are secured by Iha City's taxing ~f Gene~al ob("igatioo b::md!:: 
outstanding a:t Juoo 30, 2006 are summarized as follows: 

Oo 0..Cllmber 20_ 1995, \tie Cit,, issued 67.225,000 in 191)5 General Obligotlon 
Refunding Bands for the pu1pooe, or providing !uoos lo advaoce refund \he ,em,; 19<181>. 
CcroM ~al Obligation Bonds i$$1Jed in th-e aggregate principal simou11t of 
$7.390,000. The Series 19e8A oond$ were issued for 1t,e acquisition and lmprovarnent 
cf land fur tha City's Public library. nw out.loooir>;i bor.ds boor interosl from 4.6% tn 
5. 1% and are doe in onnU3l ln$tallme,u; ,angirig from $260,1)()010 $310,(){10 !~,wg~ Jul~ 
1. 20og with term bonds of $1,300,000 due on July 1, 201J_ The bonds ore pa)'Oblo lrom 
~d valoram ta>i:es le),lied ag,alnst al! tax.able real property int~ City (with tt,e exception of 
cermln classes of pe,,;onal property). 

1995 Rl'Jlfundi!!S_ Bond_s 
Fis.calYv:ar 

Endi~ Prlncil!!I lnt.'9st Total 
2007 s 260,000 $ 121,600 351.690 
2008 200.000 100,45<) 3Sll,450 
2009 295,000 94,075 3BB,075 
2010 310,000 76,795 3118,795 
2011-2014 1.390.000 146.370 1531137ll 

Totals S 2,535,000 549,360 -12..Q~!J.!!Q' 

14) Rede,.,lopm<1<>t Ta• Allocation Bonds 

These bonds are speeial obligations of the Corona Redevelopment Ag-ericy and !'lire 
payable irom specific pledged revenues. The following Tax Anoration BoOOs. were 
OtJl"$'1andm9 al June 30, 2006· 

$ 9.355,000 Reoe...,loDmen! Agency, 1996 Projeol Area 'A" 
Set~Aside Tax Allocation Bonds 

$36,910,000 Red.,,..IOf)menl Agency, 2004 Protect Area "A. 
Tax Allocation and Refunding Bonds 
Total Redevelopment TaK Alh:>cation Bonds 

7,255,000 

35,500,000 

42.755,000 

On October 1s. 1m. ure Corona Redevelopmen1 Agency issved $9,355,000 of 
Redev&lo:pmMt Project Area "A" Hot.Jsi ng Sel-A&lde Tax Allocation Boods to provld,e 
funds f"I)( a portion of thei CO$l:$ of recons.1ruc1Eo-n and tehabHitalkrn of ari apa-rtmerit 
complex of appro;r,:imately 160 units by the SOf.llhem CaJifom-la HOu$log Devebpment 
Corporalion and certain other activmes for the provislon of low and modo1trate iricome 
hol)s1ng within the Projed A1ea. The b-onds were E:ssued for taale to the Corona F'ublic 
Finaneiog Au-thority pursuaot to !he Ma:rks ... Roo:!l. local Bond Pooling Act of rn85, 
c-o-nsti-tuling Article 4 of Chapter 5 of DMslon 2 or Titls 1 (commencing with Sac:Uon 65$4} 
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ffiY QF cpRptJA 
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J.un-a.J.0...1000. 

of \he Cal~orn;o Go1remmen1 Code (1he "JPA Law"). The oonds purcliased by tile 
Authority wll!-re resold coreC\lrreritty to the Underwriter. The aukilan.ding 'bonds bear 
ln00fes1 from 5.20% to 5.6-3% ano are due'" aMua! lnstal!melifu. ranging from $295,000 
to $385,000 lhcoll,lh September 1, 2011, w11h oorm bond• of $2,255,000 due Seplembe, 
1, 2016, and $2,005,000 due September '. 2021. The oond, are p•yao,e from p.edgec 
revenuas of the Housing Set-Aside tund:::. of the Radevelopme-nl Agency, The annual 
deb! ..,rvlca requirements for the 1 m R.,,;fev¢1~prnent Ta.i< Allocatiao ecnd are as 
follows; 

F-IY,.., 

~-
2007 
2008 
2009 
2010 
2011 
2012-2016 
2017-2021 
2022 

Totals 

Pr!~ 
$ 295,000 

315,000 
330,000 
345.000 
365,000 

2,140,GOO 
2,805,000 

a6o.ooo 
7,255.000 

Interest To1al 
-$- 300.~--$ eBS.801 

374.941 689,941 
358, 171 688, 171 
340.449 685,449 
321,451 600,41$1 

1,277,839 3,41l,839 
597,203 3,402,203 

---~18~·°"~-~3 678,563 
3,679.418 $10,934,4'18 

The $36,910,000 of Rodevelopmont Proi•ct Area A" 2004 Tax AlkJcaijon and Refunding 
Bonds bear lnterool ftotn 2.00% !o 5.00% and ara due In annual iMtallmonts ra!igini:;J 
from $1,440,000lo $2,795MO. The bonds are P,,Y<'ble from le, hcremeot revenues of 
tt,e Agency r@ffiEV@d from the project arsa and <l"ioor funds end eccounJs pledged under 
tno itiden\lJn>, The annual aebt seivice requirements far the 2004 Re,Jevelopmem Tax 
Nlocalioa &od are ao follows; 

FlscalYoer 
Eodl!!9 !'!l~P'!,1_ 

20()7 1,440,000 
2ooa 1,47(1,000 
2009 1,505,000 
20,0 1,555,0()() 
2011 1,610,000 
2012-2016 8,S35,ll00 
2017-2021 10,995,000 
2022-2024 7,QllO 000 

Totals 3;soo ooo 

WYQECQRQNA 
Noticie to tr..e S;;i~o Fin;i,·,d:,il S~a.t!:rrw~ts (CO(lt1rnrel1) 
.,li,;M::J(tJ.~ 

$ 
1-...1 Total 

1,478,775 s 2,916,775 
1,447,83$ 2,917,838 
1,404,963 2,009,960 
1,351,413 2,906,413 
1,299,044 2.909.044 
5,566,050 14,501,050 
3.400,056 14,395,056 

612.250 B,S02 250 

16,560,381l $ 52,000,3SJ:'.. 

2001 Leas.e Re\let'HJe Bo-nds 
Fist:atYea.r 

Ending ~-
2008 
2009 
2010 
2011 
2012-2015 

Total-s 

Principal 
$ 695.000 

720,000 
750,000 
780,000 
815,00-0 

3 630 ODO 

7.390.000 

ln1orest Total 
'$ - 307.558' -·g·-·1,002,56-tl 

279,268 999,26S 
249.493 999,41,3 
,11.ne 991,133 
183,835 9\JS,835 

--~34~7~2~3~1 3 977 231 
$ 1,535.133 ! S,975.133 

The Cororra Public fina.ridrig Authority 2002 lea3e Revenue Bonds Sen-es B wero 
t!";;sved on September 1. 2002 in the amount of 535,000,000 to pay !he costs of the 
de-sign, 'Jonslructioo and acq1..1isition of the City H.atl facility The outstandhg bonds bear 
tntB-rest from 3.00% to :!)-38% and <;!re -due irr ,;1nr:iual iristaltmerits ra-nglng from $975.000 
lo $1,930,000 through September 1. 2023 wilh term bon<ls in the amount of $8,675,000 
due on September 1. 2027 The bor>ds a,e payable from the ,evenues expected to be 
reru1v&J by the Authorrty from the C~ a~ le,;1~ p,;1ymerrto; for the acquired 
lmpro-1i1ernerits. 

Fiscal Year 
Ending__. 

2007 
2008 
2009 
2010 
2011 
2012-2016 
2017-2021 
2022,2026 
2027-2028 

Total• 

20(12 Lea!!!a Revenu& Bonds 

-~~-~-~~-~!... .. _ -
S 975,000 

1,005,000 
1.035,000 
1.005,000 
l,005.000 
6,085,000 
7/l45,00Q 
5.530,000 
8.675,000 

,.,,~33,1 I0,90Q,. 

Interest 
$ 1,445.161 

1,415.481 
1,JM,1;161 
1,353.~1 
1,319,319 
5,955,944 
4,327,$47 
1m1,a3,5 

8411231 

16) 5peelat As..,,,sment Diotrlct Bonds ( lr><ltroot City L!ahllltyJ 

r-1 
$ 2.420,161 

2,420.461 
2,419,881 
2,416,'>61 
2.414,319 

12,040,944 
11,\\72,847 
7.167,as6 
9,523,231 

$52.798.020 

The payment -of eact'l bond is !Secured by va\ld assee-srnet1t lien~ upon certain property ln 
each district and le- not a dlfecl ~ability of the City. Reserves h:a\'1!1, b$etl established from 
the bond proceeds to meet dellnciuenci~ shot/Id they oeccr arid th'<!: City rneiy, from time 
to time. when due and delinquent advanoo ai,1ai!able funds 'lo pay the ammm1 of ariy 
$llcceeding installment of th.e pi.inc1~! and the intefest on the bonds.. Therefore,, the 
bondt are retorded as llabili!ies in the accompanying financial statements pmsuant to 
GASB Statement No. 6 

15) L""'"' Rovonuo Bonds 

$13,000.000 Cofona Publlo Financing Authocity 2000 Lease 11,475,000 
Revenus Bonds Series A(tapcrted a5 a bsbfli!y of the Crty) 

$ 9,810.000 Corona Public Financing Authorily 2001 Lease 7,300,000 
Rel R~enue 9<)0(!s, SO<ie<> A (reported a$ a liab;1;1y of the City) 

$35,000.000 Corona Public Financing Autharily 2002 Leese 33,1 IO,OOO 
Revenue Bond$, Senes B (reported a$ a liabili!y of toe CilY) 

Total Lea.., Revenue Bands _L 51.975,000 

The Corona Public financing AlAhori ly 2000 Lease R<wenue Bonds Se~•• A were 
rosue<J on Oolooer 10, 2000 In the amoon\ <>I $13,000,000 to pay a PQrlion of the costs of 
the d&Sign, conitruc11on and acqu1si~on of Ille City's Corporation Yard. The oots.tanding 
boncis bear iRl:0rns1 from 4.50% tn 5 35% and eir& due in .arinu.al lnsta~m&rib:I ranging 
from $3-5.fi,OOO 1D $760,000 throt.1gh 2022. 'Mlh te:rm bonds fn -the :amount of $2.525,000 
dua on Sepiember 1, 2025. The borids arn riaysble (mm the revenues e,:pac!ed to be 
rnooiv&d by the Authority from lhe Oty e2; lease p-ayrrit=n1.'5 for Iha ecquimd 
imIJrovemants:. 

FlooolY~ar 
Endl!!(l ,PriA'C>e!t lnterut To1al 

2'!07 $ 355,000 570,505 925,505 
2008 370,000 554,193 924, 193 
2009 390.000 537,093 927.093 
2010 405,000 519,205 924,205 
<(111 425,000 500,530 925,530 
2012-2016 2,430,000 2,178,521 4,608,521 
2017-2021 M95.ooo 1,487.296 4.582.296 
2022-2026 4,005,000 556,874 4,561.674 

Totals $ 11,475,000 6,904,017_ 18,379,017 

The Corona Publk; Fmancmg Authority 2001 Lease Refunding Revem..1e- Bonds, Sarteii A 
wa~ iWt.1ed on May 10. 2001 m, ttie emounl of $9,810,000 lo rnfund the Corona Pubnc 
Financing Authority 1993 P~Uc lmprovemeni Refunding Bonds origmaily issued in ihe 
aggregote principal amount of 521,295,000. The oot,-.lilnding oonds beilr 10/ar,,st from 
4Jl0% 1n •. 75% and are ~ue In annual lnstallrnen!s reng;ng from $695.000 1n $970,000 
thn:mgh September 1, 2014. The bonds afe payabfe pursuant to a tease agreement wtth 
the City. 

Ncow:s. to tM flaelc. Fll"IMC~I St.·m,menl'J (oontll'l\100) 
,'1rui.~.i1lRL---· ----
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Tice following Asses:osrn-ent Di:slfict Bonds were ot..rtstanding at June 30, 2000: 

$3,630.086 Assessment: rns!lici No. 8fM lmprovemBnl Bonds 
S3,000,000 As!'Bssmern District No. 90~1 tmprovemenl Bonds 
Total Spe<1,1 Assessment District Bonds (lndlreet City Llability) 

$ 1,340,0C)D 
,,500,000 

$ 2,030,000 

$3,630,086 Assessment Dlstnot No, 69-1 lmprO'Vement Bonds were is.sued to finance 
corJ.Stl1)cUori and acqutsrtioo of improvements in the Railroad Street Industrial Area. The 
outslandiE'Jg bonds beat interest of 7.45% to 7J30% and mature in remaining annual 
;nslaltmenls of $185,000 to S265.000 through s..,,1ember 2, 2011. 

S'3,000,000 Asss~ent D1:s.trtCt No. 9()..1 tmprovement Bonds "'Nef-a issued to finance 
con:structk)n and acquisition of improvements within Tract 22909. The outstandmg bonds 
beaf interest of 8.00% and mature in remainh19 annual installments of $110,000 lo 
$220,000 lh<0"9" September 2. 2015 

The ar1m.1~l deht seniioe requirsments by year for Assegsment Di:s.trlc-t Borids are es. 
follows 

A.O. 89·1 
Fi$ca.l Year 

_, Endin9__ Principal_ lnterri!ist Tom.I 
2007 $ 185.000 $ 94~249 $ 279,249 
2008 200,000 79,858 279,858 
2009 215,000 64,241 279,241 
2010 230,000 47,443 2n.MJ 
2011 245.000 211,450 274.450 
2012 265,000 10,070 ·-~,QI.O_ 
To!als 1,340,000 325,311 __§_j,.665,311_ 

A.D.00-1 
Fl&cal Year 

En~ing Prlncll!.'!I lnlere$t Total 
2D07 $ 1!0,000 $ 122,300 $ 2~,3tl0 
2008 115,000 113,300 22MOO 
2009 125,000 104,200 229,200 
2010 140,000 BS.BOO 233,6(10 
2011 150,000 82,000 232,000 
2012·2016 950,000 201 200 1,151 200 

Totals 1,500,000 .... !.., Z!~ 2,;)(!7,600 
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17) lnatalhn~nt Agroomonl P•yot;lo 

On Jun:a 28, 2005, 1he C"dy of Cotona emtared into an a9r-eernentViiith Southern Cal~orrn:e 
Edison lo make monlh1y !nstalkoents for a delayed bHling for eledrica1 .services la a meter 
installed at 21Q West Grnnd Boulevard for a total or 5444,673 The City will make 36 
equal piiyments of $12,353 through May 2008. The .:1mount outstanding at June '30, 
2006 was $296, 437, 

Southem C•llfomla Edlsoo l'aymont Scilo>dulo 
Fi$cal Year 
Ending 
2007 
2008 
Total$ 

Installments 
148,236 
148,201 

Contracts PG1yabie amie from !he acquisition oi ceMin -..vat-er and wasteWatef facill1tes. 
and represent .::i.m~nts due. to We:S.>tern Muriictpal Water Distfict payable- from future 
water arid mslewarer comrectrun fees associated 'y\)lh Iha ac,c'juired fa~lttM. Future 
connecl1ons am provided as: nesde<J in the area afld % such cannot be :S(l~u!ed 
When connection i-&e6 are reooived Hil'! amounts iittribuiable to lhe cosl of physical 
connecl1on are recognized as reven-E.Je and any s.ddltional amounts .ar-e crerJil-e-d to the 
c:onbiOOted capita! SICQ)Unl Th@ a.mourn. oots:laridlrll'J at June- 30, 2006 wa:s $716,572. 

19) Tern, Loan$ Payabl• 

Tho following Term Loans Pa~able w,,re outstanding at June 30. 2006: 

filate RovoMng Fund Loon contract Na. 6-807-5850-0 
Slate Revolvlng Fund Loan Gonlrac\ No. C-06-4802·1 !O 
Tolol Tonn ~ Poyablo 

$ 16,19'1.884 

27,?34&17 
43.428701 

On $eplernhor 17, 19-96, al'>d Februa,y 20, 1997, 1he City and the Stale W•••• 
Resources Cantro~ Board of lhe Slate of Canfomia entered ir,to a Slate Revotvi:ng Fund 
Loan Contract No. 6-807·5850..0 for a total or $22,244,222 for purpo8es of expansioo or 
1he Wastewater Treatrnent Plant t-k)_ 1 _ The loan is pa)1able over a period of 20 yeaf'S at 
the rate of 2.8% interest in equal installme:nts of $.1,503T293 through October 2018. The 
amos.Jnl outstanding at June 30. 2006 was $16-, rn-3,884. 

Nnb'!J. 1-o- trm 8ao;;;!c rmall~;;il Stal-mmirih.i fo(l,ll!liu-t:d} 

.b.tn~.3:0 .. 2QQ,,,_• ------
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1998 Water R@venue Bonds 
Fiscal Year 

-· --~~~,~9 
2007 
2008 
2009 
2010 
2011 
2012·2016 
2017-2021 
2022,2026 
2027-2029 

Totals 

Principal 
$ 825,000 

655.000 
890,000 
925.000 
965,000 

5,500,000 
6,920.000 
8, 725,000 
6.290 000 

31,895,000 

21) certificates of Partlcipotlon 

lnter&S1 
1,462,010 
1.428.823 
1.393,478 
1,355,808 
1,315876 
5,875,904 
4,417,975 
2,563,206 

457 425 

20 275 505 

Total 
2,287,010 
2,283,823 
2,21l3,478 
2,280,BOB 
2,280,876 

11,375,904 
11.337,975 
11,293,206 

6.747 425 

52.170,505 

The certlflcotes of participation are spacial obligations of the !SStJer and are payabfe from 
s.p,eciflc pledged re"lffl!m.ies of tha ir..:suing agency. The certitkates are riot payable from 
any o!her revenu~ or as-5ei~ of ~he Cdty. Neither the faith and credit nor lhi., la:dng 
po.war of the City of Corona. the Slate of Ca.lifomia or an~ polittc:al aubdMs1on theroof Is 
p!edoed to the payrnerrl of !he principal anrl interest on the ce~ifiaatss 

As of JLm-e "30, 2{}06, the balances outstanding were, 

$ 7,010,000 Coruna Pubhc lmprr..wemerit Coq,orat!Ori 
1997 SUankls.t Wastewatar Treetmeor..t Facmties Refunding 

Bonds 
$68,030,000 Corona Pubt<: Financing Authortty 

2003 Cloa,waler C09ene'3\ion I R•oycioo Wat•• Pr-0jects 
$29,020,000 Coror>a Pub4io Finan<:100 Authority 

2005 Clearwater Cosl<!ooratjon 
Total Certtflcat-81!1- of Pa.rtidpation 

4,Ei55.000 

67,735,000 

29.020.000 

-fioLlio.ooo 

On January 21, 1997. tile Corona Publlc::: rmpmvement Corporation fs;ooeri $7,010.llOO 111 
1997 Re:funding Certificates of Participation for the purpoSGS of refi:.Hx'ing Iha remaining 
$6,425,000 of the 1956 Sunklst Wastewater Trealment Facili!.ls Cdrtitlcates o! 
Pa:rtlcipation and to pay the costs incurred lfl connection. wilh lhii!: lssuanoe, sale, and 
del1vety or the bonds as well as to eslab-lr.s!'"J a cesetVe flJl!d. The orlgffaai certificates were 
issued to i1nance, !he aoqulsitkm, construcOOn and msta!lallon ~f certain improwments to 
tho C,ty', Wastewaler Treatme,,t Plan1 No 2 (Sunkiot Pt.,nt). Ttie new bQrids tear 
interest rales trorn 4.80% to 5.60% and are due in annual infflllment$ ranging from 
$315,000 10 5530,000 tnro"gh Augusl 1, 2016. TM ee"lificates ore payat>le puniuant to 
a lease agreem~rtt (Cotoni:! Public lrnpr-ov-emertl: Corpo,ratkJ.ri to the Wastawatet U!ility) 
from rnvern;I$'$ -of the WMtewa~r Capacity fund and as stich ha:ve tM::ien :Shown as long
term obiigatlQns {Long-Term lnstallmen!'S Payabte) of the Waslewaler Utility and 
e1•m1nat-ed from the General Long-Tei'tn Debt of the City. A corresponding !on9-term 
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Term loan Payable 
State Rev-olv~n9 Loan 6-$07~5850--0 

FlscalYear 
Ending 

2()07 
:W08 
2()09 
2010 
2011 
2012-2016 
2017-2019 

Totals 

?rinci£!!.._ 
$ 1.049.864 

1,079,260 
1,109,480 
1,14M45 
1,172A80 
6,313.619 
4 ~8636 

Interest 
453.429 
424,033 
393.613 
362.148 
330,813 

1,142,846 
241,243 

Total 
1,503.293 
1,503,293 
t,503,293 
1,$03,293 
1.503,293 
7,$16,4135 
4.509,879 

On June 10, 2003, the Cify and the Sta1e Wal:er Resources Coritro-1 Board of the S!a'!e of 
Califofrua entered lnto .a State Revolving Ftmd lo.an Contr~ct No_ C·Oti--4802-i 10 for a 
maximl.lm amount of $29,940.000, For constmclion of facilities al the Wastewaier 
Tr-ealmed ?,:ant No. 1. Ti"Jes-o faC1f1tie~ )VIII provkle recycled water to existing and 
potential usars "Mthin the Oty. The loan is payable over a p-&tiod of 20 ysars at the rate 
of 2.5% lriletest in equal erinuel in,sta,imerits of $1,145. 170 lhroogh the ye.a• 2025. The 
amount outstanding at June oO, 2(1()6 was $27,234.e17 

To,m 1,,,..n Pa~ablo 
State RevOOving Loan C~OS,..4802 .. 11(1 

Fis.cal Year 
Endt!!a Prin~~paJ lntervst Tot.I 

2007 $ 1,094,014 $ 651,162 $1,745,176 
2008 1,091,656 653.520 1,745,176 
2009 1,118,947 626,221} U45, 176 
2010 1,146,921 598,255 1,745, 176 
2011 1,175,594 !;69,562 1,745,176 
2012-2016 6,333,792 2,392,069 8.725,881 
2017-2021 7,188,104 1,559,777 8.725,Bl.\1 
2022-2026 8, 107,789 618,091 8,725,BeD 

Tot..lo $ 27,234.817 $ 7,668,705 $34,903,522 

20[ Wat<tr llavenue Bonds 

The $36.(i-90,-000 Corona Public FlNincing Authority 1998 Waiter Ravenue Bonds were 
Isa.wed to finance the OOJ.i.tt of oortairi ifnp-rovemerM to the Crty':S waler ~tern, oonsishng 
of tne mnst:ruchon of a ground water de:selting ;ystem and to rafinanoo lhe outsiaOOing 
1994- Water S~ !mpro:innnant Project Certifl(::l:=t,e.s. Qf Participation_ The bonds bear 
infflest from J 9Q-% to 4.75% .ind :mre-due in :mnn~I in::;t,j;llmer,ts rangrllg from $S:25,000 
In $1, 100,00011lrn"gh 2013 with term oonds in the amount al S6,31l5,000, 7,950,000 and 
$10,025,000 due oo S<>ptombe, 1, 2018, 2023 on<! 2028, respoo!ivoly. The bonds ore 
oonsk:!ered a lfflbil1tyor !he ware, r,.md. Corresponding long·!erm recffl-.able ~nd defl:F'l1'ed 
revl)i,tJe has bean elITT'linated for the Corona Publ!c Flnana·ng Auttlorit_t. 

N-iiliiil kl tha B1u1it: Financia~ Stri,W.m·eff.s 1-oonwiat!dl 
Jiiro,,.Q.llti!. 
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obligation anO deforr-ed re,,..,.enue has been eliminated fof lhe Con:ma Publ:lc tmpn)\l~ment 
Corporation. 

Fis,c:;ailYe,ar 

~- Principal _ lntenist Total 
2001 $ 315,000 $ 232,ll60 547,660 
2008 335,000 216,893 551,893 
2009 350,000 199,935 549,936 
2010 370.()(]0 1e1,750 551,750 
2011 385,000 162,305 547,305 
2012-2016 2.270,0()(] 4&9.173 2.739,173 
2017 5JOOOO 14.5~ -- __ 544,575 

Totals ~. 4/J,55,000. 1477291 $ 6,032,291 

On May 20, 2003, 1,,. Corona ?ublic Flrv,ncing Aulhofily issued $68,030,000 in 2003 
C ertlllcates- of Parlici~tion for ihB pinpose of financing the acquisition. oonstruci:ion alld 
ins~lkltkm of the Clearwater Coganeralk>n and Bio!s~lid$ Project {the ~cogeMtation 
ProJ-eon. to finanoo a portion of the RecyciOO Waler Project ;;,nd to pay !he- (:tl.1!1'00-

incurra-d in ooM-eclion wt-ih the k;.f:;aua;nce, 3-l.'ll.e and dBli¥eq of the bor.ds a.s w~lt as to 
establish·,,. capitalized rnterest fund and B .mwrve fund. The bonds bes.r lrrtsresf from 
1.50% !-0 5.00% <lue in la,tallmenta of $150,000 lo $~.005,000 through S<>ptami- 1, 
2023 wilh term bonds o( $17,760,000 due Septamber 1, 2028 aod $12,930,000 due 
S•ptflmbe< 1. 2031. 

The City purchased the Cogenerafam P-roJed from the Cororni Publk: Flnandng Authority 
pura.uao-t to can lnstattment Purchase agreemeot for a prhvJpal amDl.mt of $00,B75,000 
which Is reoorded lo 11\e City <:>I Cooma"s Electric Fund. The City will pay pu
payrnenh to the corona Ptlblic Financing .A!.lthorny from reveiitiee pursuant to two 
separate Power $$1~$ Agreements holw$en tha City and Iha Corona UWilY AulhoJify, and 
as "''*' t>ave l>een shown as long-renn obligation; (Certffloate, o! Pal'lleipaUonl <:>f the 
City'• Elec\rtc Fun<\ and el•m.,atfld from the General Long-Teltl'l Debi or 1he Clty. A 
CQrre$por1ding. long-term obligation and deferred revenue has also been eliminated from 
the D:lrona Public Firnmcl"') Amtmrity_ 

The City purchasa<I iho Recy,:led Waler Project lrom the Corona PLbijc Ananciog 
Author1fy purooant io s.r1 Installment Purohaie agl'e(ilment for a 'l)lincipar amount of 
$7, 155,000. TIN> Cdy will pay purclJase pa)'rtlonts It; the Corona Public Financing 
Authonty pureuant lo • Reoycled Water Pn,jeci l"""o A9reernent (City ol Corooa to Um 
Corona U lility Aulhority ). The Cororni lltility Aulhoaty will make pay=nts lo Im> Cl\y 
from flet revenues of the rncyded w.atsr system ~nd ~s :such halie been: ~hown as bng-
tenn abligafia-ns (Cm-Hfi~tes cl Frar~cip.atlon) of the Wat~r Utility 800 eliminated from !he 
General Long-Tern, O,,bt oi 11\e Ci\y. A oo,res;:ooding lo"')-IBfm obligation and dr:ferrad 
revenue hti:s been eliminated from th~ Cororu:i Public Rnaooing Authority. 



Hs~a9Year 
~riding 2007 .... 

2000 
<009 
2010 
2011 
2012-2016 
2017-2021 
2022-2026 
2027,2031 
2032 

Totals 

~I 
$ 150,000 

1,550.[lOO 
1,575,000 
1,6,50,000 
1,720,000 
9,625,000 

'2,020,QQO 
15,345.000 
19.575,000 

4.525,000 

67,735,000 

lnterut 
$ J.20~.213 

3,186,213 
3,137244 
3,066,650 
2,995,125 

13,931,513 
11,422,000 
8.018.125 
3,673,625 

l13,125 

52,746,833 

Total 
3.3!>l.20 
4,136,213 
4,712,244 
4,716,650 
4.715,125 

23,5(;6,513 
23.442.000 
23.363,125 
23,248.625 

-- 4,6311,125 

$120,481,833 

Th<! Corona Public Financing Au!hority issuetl ~29,020,00D In 2005 Cortifica1 .. of 
Participation fur the ptirj'.)O":S0 of -financing the- remainin~ co.sts assnc1a~ed 'Jiil-th tt;e 
acqu!$.lllon, cons'lrt.1ctiDr'l and instalfatlon of the Co-generation Proieci and the Ehx::Mc 
Dls.trlbutlon Fadlltles Pro,iect The bonds bear mte-rest from 3.00% to 5.00% due in 
lnsmllmeots of $255.000 to $905,000 through September 1. 2021 wrth term bonds of 
$2.~4$,000 du,; S,,p!omber 1. 2W4, $5,\110.000 due Soplember 1. W:t9 and $9,200,000 
due SOptember 1, 2035. 

Appr-oxlmate!y &8.9 m~ion of the procaeds of the Cerlificates will finance the remaining 
amounts oo«le<I lo complete the Cogeneratlon ProjecL The C'rty wm purchase such 
rernaITTlng fa<:illties or the Cogen-e:ration Prvje(-1 from the Fin~11dng Au.thorny p-urauani to 
an lns!allmenl PurctwM Agreemonl Pursuant to lh<! Installment Purchase Agreement, 
the C11Y ,,;11 pay Purchase Pa)'ll'ents to tho Financ1og Aothority 

Approxim.atety $15 mmion ot the proc::i&e<ls of the CE!rtifk:ate:s will finance 1he acqutSIHon, 
COMlruciion srid insl&!Jalton or the e~tf'ic distnbu1!on, facilities rteeasSAl"f 10 supply 
power !o oi G..,..,llsfd dellillo~ments withtn toe O!y. The Ci1y w,11 pur<:hase sooh eleotrio 
distribution fat:ffltle'S from the Finencing Authority pur$U:mnt to an Installment PurohM;l:F 
Agreement On May 7. 20~3, tha City announc&:I ~hat it would no longer pursue its plan 
to acquire Scn.dhem Cal-ifomia Edl~.Hm's disttibution facilltioo wH.hin !he City and 
te,m,natod !ho omirnant oornam Pmoe<1dings. Appro,dm,il<>'f $l.1 million o!tha p,ocee,;i; 
of the Certifi,c;B'te:s relmburse~ uie City for certain co&ts incurred In ccrnriection with such 
term 1nated eminent do.main proce&::Ungs. 

Oii'CORONA 
Nofe!I W h Saak'.. Fl11a1·:u:i~I Stablmal'rt$ (oonllr:ue~} 

},\Jffl)9,,,~,,,,,, .... 

C. Capfud lease Payments; 

At June 30, 2000, the ftm>re mir.lf'l'\Um tease paymenti!. tequir~d under the capltal teases 
and the net present vall!e of the future lease oayments were ~:s fo!IQW$: 

f'lso•IY""' 
~~~-l~9. 

2007 
2008 
2009 
2010 
2011 
2012-2016 
2017-2021 
2022-2026 
2027-2031 
2032-2036 
2037-2041 
2042-204'5 
2047-2051 
2052-2056 

Water FadUty 

T ol1a I mimmum lease payments 
les.'S: A1nount rep10s.enting Interest 

:PreS-t;1'1-t Value o-f Future Minimum LeaH 'Paym1mts 

Fis.c.a:{Ynr 
El1<flng 

2007 
2008 
2009 
2010 
2011 
2012,2016 
2017-2021 
2022-2026 
2027-2031 
2032,2036 
2037·2041 
2042-2046 
2047-2051 
2052-2056 

Total min!mum lease payments 
Less: Amount representing. interest 

Preserd Va.loo of Future- Minimum Lease Payments 

lease 
___ fa~~ 

$ 2,957,558 
J,075,861 
J,19a,ses 
3,326,851 
3,459,925 

19."89,673 
2J,712,,155 
28,849,476 
35,099,800 
42,704,273 
01.956,273 
63,212.756 
76.007 963 

.2'1.0,389.963 
551l,341.478 

( 4ci1,521,51ij) 

$ t06.a19,6£2 

Lene 
Paym<>tlt 

$ Ul54,386 
1,616,552 
1,681,2~4 
1,743,473 
1,818,412 

10,243,072 
12,4a2,2aa 
15,162,248 
18,447,,oo 
22,443,831 
27,306,352 
33.m,,= 
40,420,072 

114985JISO 
303, 112,321 
(237,3il3,639) 

$ 65,808,682 

2005 Ce~tes of Partielpation 
F1..,,.1y.,,, 

~ 
2007 

= 
2009 
2010 
2011 
2012-2011) 
2017-2021 
2022-2026 
2027-2031 
2032-2036 
Totals 

A. R<llatod Pam .. 

·- -~n~~~rutl. __ 
• 255,000 

560.000 
575.000 
590.000 
$10,000 

,.360.000 
4,030,000 
4.920,000 
6,205,000 

____ .1,915 000 

''"" $ W,02ll.OOO 

Interest 
$ 1,274,285 

!,262.000 
! ,245,035 
1.227,56() 
1,209,560 
5,727,904 
5,03'3.\85 
4,100,359 
2.764,875 
1 0,8125 

Total 
S 1,529,285 

1.822,060 
1,820,035 
1,817,56() 
1,819,560 
9,087,904 
9.063, 185 
9,026,359 
8,Mf>,875 

__ M~,1 .. 25 

·-~~ 

In_ W02. tho City of _Corona (Cityi establish..d tho Corona Ulil~y Autho,ity (Authority) as a 
pmt powers aulho11ty ptll'SIJant lo a Joint E::i::em::ilwi of Powers Agreement beftAl'e-en the 
City and !he Rsde\l&lapment Agency of th& City of Corona ln ac-c-ordanoe ¥11th the Jof11t 
p.,.,.,r.; Law (Articles 1 thmugh 4 of Chaptar 5, Division 7, tiUe 1 of ihe Cal~omia 
Government -t?~e") for the- purpose of .assistrr.g ttie City In lrit'!I leasing of the water and 
wastewater utility systeMs. Th-e Au1ho.r\ty'!S Offi-:;ara ate the Corona City Council. 

B. Capltal L- ObligatloRO 

The Authorl1Y entered into oapi!al leases 1'.ilh tl,o City to lo;a.., tho City'• ,.,,.i.,, and 
waslew;i!er laoi~1os. The t""" of Ille~ .... ore, 5S years atwhk;h tim,, lhe Authority will 
own the ,ca~tal assets of !he water and waste-waler lacilffles. 

T~e ~pita! a$$ets of the water- and wastewat&t" facilities were recorded at the C-':y'-s 
his.torreat cost, Met of a~m°'aied deprec~tton, and related debt has also beef1 recorded 
resu~Wlg ln a leas,e payable for an amount equal to the n.el aisset.s recorded on: the City's 
financial s.tatements. Lease payments are made quarterty for an amount eqUlil.f ta 8.0% or 
water and wastewater'i uti~ty Mrvioe -charges 

The following lrrOOrnal B0fonoos- Capital lei~s v.iere outstarn::ting at June 30, 2006· 

Capilol L,.._ • Wal<!, Facility 
CapH:al L~e ~ Wast-ewatar :F.acility 

Total lnl<imal BatanC<>s. C3plt.al l...ea:leS 

CITY "'"'" Notll:c; ID the 8ai;.k. Fiooru::iM Stalemeli~ {-uocttn1..100) 

l~!!:i!l....&9~ 

D. 2006 Trans.actions 

$10M19.002 
(;$$($582 

__ $172.~.344 

In 2006, the folloWlng rerated party transactions were recorded by fhe City and the 
Autholi(y 

Capital Lease Payments'. 
Wate, Fund 
Wastewater Fund 
Tola! k>tll<>Cit)I 

23) Spoclal As""""mon! District Bondo (No City L!ablllty) 

2,667,841 
1 589,6(), 
4,257,444 

The payment of these bonds 1s seeured by valid asses~ment l!e11S upon cmtain !ands In 
each dislrlct and I• not• direct llab1llty ol lho City, Reser,eo """" been established from 
the bond prooeeds lo me,,t delinquenc"'1i st,ou!<I \hey occur,, Neither \he failll aod cr<:<il\ 
nor !axing power of l',e City of Corona is ple<lged !o lhe peymenl of lhe bonds. If 
def1nquene-1es occur beyond the amounts held in those reserves, the- City has no duty to
pay th0$e delinque~des out of any i,ther avai1able fund$, The City acts $-OJely a$ a11-
agent fur those paying ihe a~8fllieflls aud the bondhofders. 

As of June 30, 2006, the b:alances outsb3nding ~: 

53.-482.630 AD. No. 87~2 Improvement aoMs 

$ 855,000 A.O. No, 95-1 lmp,o-,emenl Sood• 

$1.624,200 A.O. No,, 96-11906 A lmpr011omsntBmds 

$ 685,000 A.O. No. 96-1 19\l7 A lmp,"""mont Bonds 

$1 .605.000 A.O. No. 96-1 1997 B lmprovomoot Booos 

$2,657. too A.O. No. 91\.-1 1009 A Improvement Bends 

Total Spedal Ass-nl District Bonds (No City LiablH!y) 

24) Community Faciltties District Bonds {No City Liability) 

440.000 

620,000 

1,100,000 

525,000 

1,275,000 

~ 245.000 

$ 6,300,000 

These bond$ are authorITT!d pursuant to the Mello,-Roos Community Facilmes Act of 198:2 
as amended, and .are pt1yt,1ble from special taxes levied oo property 'fflthin the 
Community FaclliOOs Diskicts according to a methodology approl-ed by the volee!"$ within 
the District and by the City Council. Neither ti'ff, fafth and or001t nor taxing powm of the 
City is pledged t-o ttlEI payment of the bonds. ReseNes have been es1a'bfished from the 
bond DmCeeds to mee-t delinquencies :Should lhay ao:ur_ tt dellnqt.1encies occur beyond 
the amounts hel-d ln thoSfJ reservest the City has no duty lo pay the delinquency out of 

!~e:':!!~~e f~~::~j:~ity. The City acti solely as en agent for those paying t-axes 

51 



Following i'$ a fist of the Community Faci!Weo, Digh·ict Bol'lds GlJrr"erUly active 

$12,775,000 CFO 38-1 RetuM1n9 and lrnp":,v,,mect Bon<ls 

S-22,580.000 CFD 86~2 Re!ur,dirig and Improvement Bonds 

$62,845,000 CFO flo~, Relunding Bonds 

$19,o(J5,000 CFO 97·2 Spec;al Tax Bonds 

$ S.485.000 CFO 2000-1,Series ASpeclal Ta< 8oods 

$ 1,(:.10,00-0 CFO 2000-1, Sones B S:::,eci.a! Tax Bonds 

$20,295.000 Ref CFO 89"1, Series A Ols!<ict-Wido local Bonds 

$15.715,000 Ref CFO SS-1. Serles A-1 ln,pArea local Bonas 

$ 3,675,000 CFO 2001-2 Special Tax Bonds 

$ 9.415.000 CFO 2002-4 Special Tad'<ono, 

$ 6.135.000 CFO 2003-2 Special Tax Bones 

$22,475.000 CFO 2002-1 Special Tax Bonds & E=ow Term 8onds 

$ 3.305,000 CFO 2004-1 Sp,;cial Tax Bonds 

Total Communrty Facilities District Bonds (No City Liability) 

25} Bond Reqidrernents 

$ 2,410,000 

17,910000 

45,775,1)()0 

16,,W,,000 

6.165.000 

1.560.000 

16,420,000 

12.370,000 

3,54(),000 

11.415.000 

(>,1:)5,000 

22.475.000 

3.805,000 

Al: June ~O, 2006, management believe:s the Crty and its -oornl)Onent units are in 
ootr1plia11ce with all wvonarus of tha variou$ de,t,t indenti;~$, 

26) Cra<!it Agro6mento 

TM Clly has entarf:ld inlo letter oi ciedit agreements. with Ciltz:ens Suslness Bank at1d 
Sank or Amenca. The Irrevocable l..oUel'$ of Craai! have been issued irr fa><)r of 
Southern C-alifomla E<lison to comply w,th varl01J:s lnter<:onnection Fa-eilities Ag.""eements 
lhat the Corona Department of Waler & P-Q'M!lr has entered into Ire ord-e; to provide 
electric dl'S"tribUTian. The lt1-e-vocable Le-tters of Ctedit have expiration da.1e$; how-e~r 
they ore •utomaticaily o>1eMed without amendment annually. Tlie irrO'!Qc8ble Letters of 
Credft ar-e to r-emam in effect urrt.l all payment obligations under the tefms o-f the 
Interconnection Facmues Agreements. tiave been :&atisffed 

The followir>; lrrovocaNe Lette,s of Credit are ouhstanding as of Juno JO, 200(>: 

'""""D'* Pawe 
Southern C~lifomla Ed,s:on 
Southern California Ed;.son 
Soulh,ern California Ed~o~ 
Soulhern Ca!lfomla Edr;;on 
Sotith-e<n CaUfornia Edi9on 

~5!2002 
10/15/2005 
4112120()(; 
MS/2005 
411112006 

Total hTevocable Lett&n1 of Ctadlt 

WY 9f CQRONd •. 
Notiasto H'l<l· Ba,;k: flmlricial Stilsirnertts {cornim . .md} 
,,l1,1;,,e 3':!s2.00a 

62 

Renewal Oat¢ 
1211612006 
1011612006 
4/12n007 
10114/2008 
41512007 

Amount 
S 21.22& 

rn,.593 
100,433 
297,000 
121.050 

$ 723,101 

Unreserved fund balanceg ~f) the Fond. Fmaocial Staternen1'$ are de$ignated by 
Management as follows: 

~ 
Contlr.Uing Approoriiilil)n! 
Mfscella,ieou-s 
Development Agreementa 
ECB Re!erve 
84.Jdget Balancing ReseNe 
Clesigreated for Cc,r1l1ngenc1e:s
Park !mprowments 
Ce;-p01ale Yard Expans;ion P~ed 

Tot/ill Ge~ral Fund 

281 Deficit Fm'l<l Bal>noo• 

l,001005 
1,529,0711 
3,001,018 
3,774,800 

16,017,410 
15,998,99:1 
2,200,000 
6.5116.\11 

The City Facilities fund in Special Revenue had a deficit fund balancss of $301,599 at 
June 30. 2006. Thi:1;,; defioltwill be firmncW through fulure ravenue::i. of "!he i1J.11d 

A. Phm Description 
Ths City's. defined benefit pension µlian (th@ MisceUan@ous Plan:, th@ Salety Police Plan 
and the Safely Fir• P1on) provide ,atjremant, d1Sabillly and dooth benefits lo plan 
members and beaerlciartes. T"'"'e Plans are par! of the Public Agency port'°" of !he 
C,,lifomia Public Emplo,/- Reijrement System (C.,l!'ERS), an o;ient muttiple-employer 
s;~lern th.at acts as. a. comm.on !nvestment aod admfrilstrattve agent for ,::;ijie$ in the sta1':i, 
of Ca !ifom!e, The benefit provisi-oM are established by state statutes Within the Public 
Employees' Retiremenl Law. The oty adopts ij$ ben<>lk provi•ion$ through conlracl with 
C..!PERS and eppro'ies them lhrwgh Goun<::il Re$OIIJ11ons aM s,>e<ific agreement• wllh 
City l•bor groups. Copies of PERS' annual financial report may be obtained from thek 
ExecutJ\Al!: Office located al Lincoln Plaza Nmh, 400 Q Street. Sacramento. California 
!15614. 

The City'• peyron for ,,mplaye,,s eov<>re<l by Ille srotem for the year et><ted June 30, 
2006 was $21.747.426 for ,afely "'"mbera (wilioh r,,pr....,nto 41).4% of oo""rw pa\'ffill) 
and $32.016,ns fot misceUaneaus m4!m~ (which rapnm,ntz 59.6% of co1tered 
payroll), a total co-,,d peyral of $53,71)4,204. T"" t<Jt,I Cily payroll for lhe fiscal year 
w:,,; $67,774,0:!0. Al luletime Cily employee~ are elig!olo lo partfoipato In PERS. 
Sendts V-ijst after fr.ta years -of servk:a. Employees are eigible to retira aJ -or after age 
50 havfng eltain-e-d five years of credited :~.en·vtoo and ;1;-e entrtled t-o an annual retirement 
baoofit, payable monthly for ltfe, in an :amount equal to a percent of their hlgheSi at1nua! 
salary for each year -of service cred[t 

B. funding Policy 
Active plan members; in PERS ar-e tequ1red to oonbibute a parce,nt of their annual 
cowteti :$8lary, as Kle11tif1ed in th<i! table below" The City pays the oonlributions mquired 

27) Classlflcatlon af Net Asoel:!o 

In the Government .. Wfde Finar1dal StetilmB-nls, ne-t .a5aets are claS2iified :n the foll01,i,,"ing 
csitegorieg: 

lnvesle<l ln C~mllal Assels. Net or Ralatoo Debt-This i....-atlii!gory groups aU capital 
Bfioots. lr'tducUni;: infra.structure, Into ooo component of nat ass-em. Acet.imulated 
depredation aOO the oul:$ianding balances of dabt that are attrlbutabi,e to the 
acqulsJUan, construc::fiofl or imprO\lemoot of 1hese assets reduce this. category. 
Re,lficled Ni>t Asset. - This ca!egory presents oxremal re,;triclions Imposed l,y 
;:;ra<:l!lora, graotor,;:, eonbibutr.wl or lmvs or regulatlans -of olher governments and 
m$tricfons impos,ed. by law through constituHonail p-rO\lisklns or enabling 
legialertioo Adellllorn,lly, !his caragory p,eooots ros!rlctloos placad on lhe 
catsgDfiBs or Capital Projects, Dehl s~r.Ace, and Spedfk: P«:ij,scls arid Programs 
as eeiablishoo by !he City Council. 
Unre2;11icted Nel Assets - Thi~ category rnpra::;.ent$ the net assets of the c~tv, 
which are n.ot restncied for any project orothe-r purpose. 

1, the Fund financial Stolemento,, reserves an<I desigea!ion$ segr.,gale porl.i<>n$ of fund 
betarice that are either not available or hav-e been eannarked for specific purposes. The 
various r-6$eEVe!':. arid di!a$1gnaticm.cS are e::;ta.blia:hM by actloM of the City Ccuoci; .!'!nd 
fl.-1ana,Jement and can be iriOl'eased, rech.1ced or alim1ooted by simHat a(:ttons. M of J1Jne 
30, 2006, reservatiorni: of fond ba~noe are des.cribs,d below:-

RfilleNed :for E m;um.branoos ... These reserves represent the portion of P\lrci'raise 
oroern and eot1tracts awarded for- \i!i'hich goo<la: aM e.ervices h~ not yet been 
received 
R@¥1Md for Lwms Rec§ivabfe - These ms:Ei1;,es were Ml:ablished to refleci the 
non-cummt portion or other loaoo and other recelvabl-es eo that ihey will not be 
consklete-0 a.s cu~erit available funde. 
Reseryed for l nvootori,e.s and Pr:,psivmoots - These reserves were established to 
reftecl non-current re:2;ou~ w that they wm not be -considared :as curr-erit 
available funds. 
Re§-§fY0d tor- Debi S&<Vic:e - ·rnese reserves wera established to pJOYlde for futuro 
4,1,t-. 
Reserv,d for land Held for Ro:~ ... This res-ervs was established to tefled oon
rur-rerrt te00ort.:M so they will not be considered as current avall:ab!e funds. 
Besm::vw;t for L.~ ... ?tnt.l . .MSJ9erate lnmme Housfng ~ This dsslgna~on rsPfiisents 
20% of t:aa>: increment ravenues generaJ~d by lhe Redevetoprnenl Pro.Jae! Area to 
ITT~r-ea-w and Improve lhe supply -of kJl.v a-n.d moderate income housing. 
Resef'\lsd f-o( lri:tam..lrid Mv.ance$ - Thete (65er'IIM warn Mlab!,stied to reflect ~he 
no~t porHon of advances so that they w:n txial be considered as current 
available- fur1ds. 

ot all mlscallaneouo omplol"'•• hired bel'ore January 1, 1999 and for all police sa!ety 
employees hired before JantAary 1, 2000. The employees hired after those Cates. pay a 
portion of the requtrr;;d mernbsr contribution totaling 3% aru:l 4%, reepectively, whl!e the 
City pays tha remaining 5% and 5% of the member's CQnttlt,uH011. rss.pectlvely, Flre 
safety m!ilmt,.ern ma Ke tlleir -ernplo~ee payments o,n lheif cwn behalf r-egardle-ss of hire 
date Tha rates are $-!':ll by $1.a1ule and !here-fore normally remain uret:tiangad from year to 
year. 

MemberR-""a 20()f;.1)6 
Category Peroant of Wages AmonntPaid 

ltw::al M1scellar1eous Members 8% 2,561.342 

looal Police Safer; Members 9% 1,182,117 

Local Fire Safety Member$ 9% 775152 

Total Mambar Port.Ion Paid 4,518,611 

The Cijy is required to conlrlbute the actuarially determined remaining amoi.mts 
necessary io fund the bene-frt for iis rr-eembers, The actuarial methods and assumptions 
useo are those a<lopted by lhe CalPERS Boo.rd of Adminislrat,on. The required 
employer C<1n!.;t,ution rali;mr fls«ll 2005-00 wa, 15.492% for miscellaneous emploY<><>$. 
26.024% fer lho polioe sa!ety group and 29.501% for the lire safety group. Th• 
contribution requirements of lhe plan membefs are establlslied by stat<> statute and lhe 
employer conirlbution rate ts established and may be amended by PERS 

C. Annual Pension CO<II 
Far ftBcal y-oor 2005-06, the City's annual pension coot was $6,284,115, but the amount 
lhB City achJal!y contnbule<l W<I$ $10.754,459 due to lhe "1funded liablUly. Tho requi~ 
contribution for fiscal yeer 2005-00 was detenn!ned as part of the June 30, 2003 actuarlal 
valuafuo uslllSJ lhe ent,y age actuarial cosl melho<I with !he cantrib\llloos deteimlned as 
• peroent of pay. The- actuarial uoumptions inolude<l (a) en illV<l$trriMl rate of "''""' of 
7.75% (not ot admln,olrattve expen...,.J, (b) projected salary incre•""" of 3.25% lo 
14.4&% depending on age, serYlce and type of employment for Ille misoellaneoo• 
employe90 (for lhe Safety Police Plan and the Safety Fire Plan, "'""'Y increa""" rarige 
fu:>m 3.25% lo 13.15%), Bolh (a) and (bl inolude an lnflaUon oomponent of 3.00% all(l • 
payroll growth facto, ol 3.25% for a!l lllree groups, oot d<> not lnc;lud<! any J>MI reUroment 
ben<>flt Increases. The actuarial valve of PERS ""'""' wao deterrni,,ed us;ng a 
tecilniq ue that omoolhes lne ·- of short-term volatility In lhe market valu,, of 
ilrwestmenls over lhreiiJ )IBai period. The C~s unfunded actuarial accrued liabmty (or 
ex~:$$ ai;:sel;$) Is being ~mo,l'tj:red as a level peroenta-ge of payroll on a ,ol,o-sed basis. 
The amortization penod """"" between lne three diffe""" plans ol tt;e Cily. For the 
2005-06 fiscal year ttie average temainirig amortization periods were· Mlsce!lan&0us. 18 
years-: Polioo. 13 yearn; Fire, 17 ysafs. 
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UIOt?O 200tl -----------------
For 2005-00 the srinual raie comporien:ts were as 1ciloi.vs; 

Miscellaneous 
957% 
5.92% 

Fire 
15.33% 
1417% 

1505% 
10~3% 

Norr1i.;;il C-l)S~ Rare 
Unfunded UatJ;lrty Rate 

T Ota.I Anfl'U !.'I R.at& 15.4~% 2950% 2603% 

Mi$¢,e-lh'1M(,1Jtf Fin:i Pttlice Total 
NruttM:l Cott $ 3.181.164 1/!19.774 '$ 1.MJ.1n 6.264.115 

U11!ur:ded Lizi:b-tfi1y 1.969,070 1, 127.095 1.374.179 4.470.344 

Total Ctty P"-ortro-rt Paid 50150,234 $ 2.346,B69 3.251.351) 10.754.459 
""-~--

D. Trend Information 

Three ye.are of trend information mgarding: aooual pension rosts.. iooludittg costs pa~ on 
OOha!f of the employece:e., li\i summatl?ed :as follows 

Annual Pension Percentage 
Cosi <>IAPC Nat Pension 

FlscaiYea..- {Al'C) Contributed Obllgatlon 

6130/2004 4.748,394 100% $0 

e/30/2005 5,877i2\l 100% 
6/3012006 6.284,115 !00% 

;19) PoMlon Plan (Doliood Contribution) 

The City provldoo ponoion bern,f,to fur all of its PST employees through the Cil)l's 
Deferred CompensaHon Plem for ParMime, SeaStJnal and Temporary Empjoyees, whkh 
!!5- as deflned contributlon plan.. The plem is -administered b:, Natiorlwkte Retirement 
Solutior,w, Th-e purpose or the plan is t9 provide parMirn-ec. ~al a11i;I temporary 
employees wijh a ret(rement plan as mandated by and in compliance with tlle Fedmal 
Omnibus Reconciliation Act of 1990. Per Oepartmenl of Trea.15:ury r-egulatians, the City 
has ei:.tablrahad this substitute relkemerrt Pl:an utictar sectio11 457 of the Internal Re'l{ern..l.e 
Code or 1986. as <!li'Tiendad. In e detined coribibution plan, benefits depend solely Ofl 

srnounts ronMb!.fl:ed to the plan plus inVl!!slrnent earnings Employe,ee are required to 
participate from the dab.:, of -employment ;The City requires the employee lo oontribute 
6,2% -of the 7.5% reqwed by Hw Federal Government The Cit,.1s oontribution fOf each 
employee and interest allocated lo the employea·s acoot.Jf'lt are folly vested lmmediataly. 
Duri,r,g tile past year, the City CMtribut-ed :$24,564 on hourty salaries of $1,888,538 ~th 
the empfoyees c-o:r.tnbutrng $117.151. ' 

No«,$ tc> trl~ Uri~ Flfl-€Wli:ial $!-.ii~m,;,1ts. {,;:~nti:11UW} 

.J.1!~_:,Kt..~=----~~~~~~~~~~~~~~~~~~~-

On September 26, 1995, ~he Cal"if-om,a Supfeme court f,e,,.:,ersed a Court of Appeals. 
dectsiori which remstatnd pro':llslons. of Pmpos11ion 62 which \&/:as ;;. '1986 voter !niUatl\ltl 
ttwi requke;j all geo¢raJ taxes~ be ap-proved by !!:.imple ma1orify IJOte of the electo(at-e. 
TM-e Supreme Court pro\!'ided very htHe detail on a number of is-sues. surrounding their 
-derus.ion but the ooly pMsEble exposure, if any, to the -deci1ion for the Ccty would be Its 
trii.'lns1em accupar1cy tax v..h1ch was increased by 2% in 1989. It remains unclear what if 
any, l1ab1lity the City may ha\ol;:. 

r.:. of June 30. 2006. In the opinior, of c,1:y Mminislralion. there were no a,;iditloi'\O! 
outstanding matters "chat wou!d tla\fe a sigrittiearit effect on 1he financial postnon. of the 
tunds or ltio Crty. 

331 Conduit O..bt Obllgatlons 

No1 inc1L.1ded In the aucmpanylng financial srl:atements are wrious oondutt debt 
obligations iss'.!':td under the name of the Qty and/or the Rooevelo~rn-ent Ag-ency. The 
Bonde: afe not secured by or payable from r-evenµes or aS$-etS -of t!'le City or 
Rad11ivelopment Agency. Neith« tt1e falth and credit nor the taxing Qower of the City, ll'w 
Corona Rooeveiopment Agency, ltie Stale of Galifomia or aey pc,lioeal subdivision 
theraof is pledged to the payn:ierl:I of tt1e pMcipa.l ot and in~-er-est 011. ttie Bondis nor ts: I.he 
City or the Ageo-cy In any manner obltgated to make any appropriations: for payments on 
these bonds. N. June 30. 2006, the a.ggr-egat-e prtncipal amoonl of Concturt Debt 
Obligaliofls outalandmg totaled $65.40>,838, 

34) Prlot Porloo AdJuslm<lnt• 
At Juno 30, 2006, tno City of Col-Ona reclassified cer(alr, ;nrormatioo to correct 
transac:1ion-s recorded: iriicorrec11y in prior years. 

Due To I From Other fundt: 
Increase General Fund Oue From Other Fundi 
Increase Special Revenue Due To Other Funds 
Net pr,or pe~ adjustment lo Oue T-o I From 
Olher Funds 

Due Fr-om Othef Go'¥9mmem:s 
Increase DU& From Other Governments 

Capi,al Ase&ts. 
Reduce Construction in Progress 
Redu-cE! Gove-rnmeni .. Wide Construction in Progress 
Net prlor period adjustments 10 Capital Aseets 

431 556 

(1.76<.160) 
17 7§4 180\ 

LI9"~®~ 

In add1Uon kli the p-ens!on. benems describe-;:! abO"Je. the C!ly pro"l!des poslemptoyment 
health care beriems, m accord::irice Wlth lhe hea!~h ~re regulations of the Public 
Empi0yees Rehrement System, to al! employees who retire from tne City on or after 
attsJnirig age 50 with at leas~ five years of ser1100. Curr~ntly, 322 re~i~es meet these 
elig1:bmty reqwemenct'!l=. E:,;;pe,rl-Q1ture-s for po:sl-ernployrnent health care benefl1s are 
r-eeognfzed on a pay-as-you-go basie:. During the year, ex()eflditur-es of $2.514,067 !Nere 
remgriiled for postempl-oymem heatth care 

The City also provides llfe insurance for employees ¥/ho retire from active work 'Who a.re 
50 years of age and h:;ive a rninirnum -of nve ye.ars or ser,,r1ce, The amount of life 
Insurance provided ls $-50,000 Ufl!il the age of 70. Cul"rer'ltl':,( 220 reomes are in\/00/ed in 
th'5 Insurance plan wilh a wst for 1he "fiscal year endir.g Juna 30. 2006 of $23.430. 
Expen-d1ture-s fur post employment hfe insurance a;c funded on ;a pay-as·}i'Oll-go b:ii-s:is. 

32) Commttments and ConUngencies 

The Coty has enlered Int~ s.evera! ?P~raung !ease agreements in 1he oonduct of rte. d~Y" 
to-.:lay operoUom; to ~da for fa.01clit1e:s. antlior ser\clC*S, None of these operating leases 
are -oonsid-ared t-o be &igoil'k:an~ commitments, 

As of June 30, 2006, 1he Redevelopment Agency had entered into various owne• 
participat1or1 a:m:l dS\o'eloprnenl and dlspmJ1ion agraementa wlth bur,:fne~ end proparty 
O\!'ii'flers within thti., Agency's pruJect. ;,re* The$e agreements p;vvicki tvr ~rious 
incentives, Including land 3iubsidies, sales tax rebates and debt forg~ness to 3ipeCITT~ 
projects bB1:1ed on revenues. generated by thooo pmjea!s 

The City is a defendant in a m.1m~r of laWl\l(.lft:s 'thlllst have arisen 'lri: the normail course or 
bwiries.:i!. While substanti.i!I damages mre alleged Ill some of l.heae actions, theif 
aulcoma careoot be predfctad \;l,iljttl certainty. In the opinion of thr.BI C~ Attorrtery, these 
actk,r\5 when finally adjudlcated will oot ha-Ya maleriai ad.Mme effect Ofl: the- flnancLal 
posllloo of the c, ty. 

Under M!ole XIIIB of !he C.lirom!a Cons!ttulion (1he G<lnn Spendlr,g Urn.alien lnilialM>), 
the City is rostricl<>J M to ltie amount of annual oppropriali0n$. and if oertain pmoe;,<1$ of 
1"""• e>:eeed olloWed appropriations, the exooss must eilher be rerunded to 1ha State 
C,,,,&oller or rerunoect to the taxpayen; through n,vtsect tax rat"' or n;,vt&ffl;I feo 
seliedules. For lhe fiscal ,ear anded June 30, iooe, the City s apP<op~atk><l$ limn lotals 
$291,463,ij13 am:! lhe C1ty's appropriallons subject I<> llmlla!1on an;, $7'3,214,964. 

Cm November 5. 1996. Califr;mia voters passed Proposrtion 218 whdl requires, in 
g.enerai, that any n,ew implementation, in'C:l'ease or e:<tenslon of taxes, fees, and cha,rges 
be put to a vote of the pt..1blic. The City ha$ held two special elecUons for property owners 
in $pe¢ia$ districts ;::1skin:g ror a proportional l n~ease En the annual assessment for 
landscape maintenance on puMdy owned medlan:s and easements. All the elections 
were defeated. M :a result. servi-ces in tho!!:.e districts continue to be provided at a level 
equa! to the ass.essments prim to I.tie e1&cl1ons. 

87 
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~!',lail...t~"""""~~~~~~~~~~~~--~~~~~~~~ 

For !he Govemmem-Wide Flr.ar.cla! Stat-ements. the following restatement amounts were 
reportoo as of June 30. Z006 

N<!N> .. 1,: 

Ar. pmvim.1~1y -re-parted 

Poor P,enod Adfustmentt, 

~$!rltn$flta! 

Actil'Nies 
~ 

~tMtLe.§! 

7\1,BOl,326 62,034,144 

___ _.{7:.,;,3:;::32::,,6:.:2=4) ---~(1~,7~62~-~160~) 

70,(468.702 60 271,984 

For the Furu:l FiMncial Statements, the following restatement amourits were reported as 

of J""" 30. 2006: 

Fund Balana,,!Nel Asset.s· 
As pl'.l\l\)usf,' rep;:,ned 
Prior Period Ad]U$1rnonls 

Ao reslated 

Fund B~anoos/Ne\ A,..,. 
As preiilooSly repoited 
Pnor Period AdjuslmeMS 

Asreslalod 

Major Funds 

Waler WasteNetet 

Fu rid Fund 

s 31l001,11B 
(1,703.701) 

$ 37,257,417 

19.660.001 
ISM5e) 

19.802.132 

MaiorFunds-
Governmental 

t\1rida 

~lopment 
Genefal FuM Spet".ai Rever:ue 

$45,,83.788 n 170.,U 
9.539A89 (9.539.489\ 

S 54,1123.217 11.630723 

Non-Ma!or F~nds 
Gm,emment.iil 

Funds 
Ollwr 

Govemmenbll 

Funds 

,6.479.983 
4:JU56 

26,911.539 



35) Net Re-venue- and Changes In Net As:sets 

The go'fflmmeri!al act!W~eli fot th1;t Publk:: Works progrnm rnRect net n'JvenUE'l of 
$7,255,693 Ofl the St.s:!ement of ActhtlUias .and Changss in Nst A:o:.sels, This is due to the 
ti:rning of the oornpletlons c( G.)pltal project-e. fmx!ed 1~, tha progrn.m. as v.teH as the City's 
lntanUonal building up of certain ctevek;pef im~m;:;i fee:s fur !Jpcomlrig capital !mprovemen.l 
projects. 

38} Subsequent Events 

The Gorena Public- Flna-r.cing AutllQ;rrty will ti-a !ssui ng 2006 L8:S.oo Reveon~e Bonds. 
Ser,e; c for appm,imately $36 milll<)n Tli<> eoncts are eJ<P<>cre<j ro b• issued in 
December 2006. Approximate~ S25 mmion iri project funds wm be ll!:Sd for phase one of 
the Corp-oration Yard Expansion Project New ,cons.truc'lion is. planne,:i to inciude a f,_n,"O 

bvHding complex which wm house the DepartrMi'1t of Water and Power, fiekl staff, 1he 
Emergency Operatlom Cente; and a new Jail. There will be vmiou& .site impro'w'emenls 
and the additlDn of an access road. U ls intended that the Police Depattrmm~ will relooate 
to the eor;l:$1;ing Corporation Yard Administration Bliildirig A portion ofthB prn;::eeds Df !he 
Bonds WIN be used to refund and def~se $11, 120,000 principal amount or !he Autlioritis. 
ootstanding 2000 Lease ReYenue Bonds, Series A maWring on Seplembsr 1, 2007 and 
2008 wi!.h !he ren;a!nlflg bonds callm'I on September 1, 2008. The new debt sel"\lice 
attributable ta the re fun.ding \n/411 lower the annual debt set"Vlce to the Authority. The 
existing Lease Agreement between the Authority and "l.he City wm be rilimended and 
rastaled to rnffoct tl>e refunding aod the addilion of new debt. 

Tho Redesolopment Agency of the City of Corona lnlendo to losue 2007 Tax Alloca1i0n 
Setias A Bonds In January 2007. The Bo<ids are being Issued I<> fiMnoe redevelopment 
in the T emescai Canyon Project Area. 
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where :an e:ipendilurs control budget pal~cy alk#iS departments to carryo\lef a 
;:,otUon of the UN3:xpeoded 8rrtoi.mts into. tlie next ~seal year. 

5. Continuing Appropriatio.'ls are re,..budgetad b:, the City Council as part of the 
adopti-On or subssquer.tyear's. budgets. 

6'. LegaHy aQopled budget ap-pruprlatki-ni are set for 100 Ganeral, SP'8cial Revenue. 
Debt Ser'iica Bnd Capl!al Proj&ets Funds.. 

1 _ The legal h~vBl af budgetary control ie al. lM departffieflt laval. A 08partmenJ Head 
may transfe!" appropriation:& wlthln 1he departrnenl Expendltores may -excood 
BppmpriBlkris at this level to the ex.lent Umt departments! owned revenue-s are 
suffiderit to offset ttie excess- Expandrtures I~ excess of departmental owned 
''"''"""' must be apprc,1Ject by !lie City C<>unoil. The CilY council, by the affirmab,e 
vote -of three members-, may amend ttw bu:dget to add -or delete appropriations, 
Ira.osier be!:Ween appropr1atton$ wlthln a fund or Gha<19& appropnallDn transfem 
between funds. 

e. Budgets tor General, Speer.a! ReVffl1ue, Debt SeMcs att<l Capital Projects Funds are 
adopted a.n .a basiscon:i.s'lent-wl-th generally aixep~&lj accounting principte:s. 

The 2005,-06 fiscel yea; budget was 1he iwe!f1h yaa, that 1he budget -was prepared In 
aC(:.Ordance wJth the ECB policies adopted by the City Cooncii for ihe Genera! Fund. 
Departme"1t5c a~ gfven mcre-as.ed flexibifity and incenliv,es for meeting !helr goals. as well as 
OOh1g ss-slgnOO .graater acoounLabi,1-ity for their p8liDJTTiance in carrying Q~jt th~ir mi!5-Sion 
According la the- ECB polKies. tl1a deparlmen:ls are- aiiowed to carry over wrtem unspent 
portion5 of their indrl"idual departm-enMI bud-gets to be used 1n futu~e years. 

A comparison of lhe original budget to the final foUows: 

Generali Fund 
Aside ffom prk)r year rontlnuing appropriatrnis of f!i.2.3 mmion 10.- capital proJool.s sr,od 
$1.9 m1l!f01i 1n C()mm!Md t1t1rchase orderl:i that were -carried foM"atd, thete were $3 5 
million In supplemental .:approprial1oris fl){ !he Gene,al Fund- These supplemental 
appropriations included S1 .4 mimon of ECB savings that were appm11e<l for var1ous 
departmental needs. Addi~onal!y, there were increases of $0,2 mrfllon for Butterfield 
Park pm.fabricated buildtr.gs capital projeci, and $1.4 m!l~cn fOf public safety items, 
tieallh costs lanC(ease. labor agreemerits, ao1d pa~n1edic tralritng. 

De,ve,opment S~al Revenue Funds 
Continuing approprlatlMS of $10.8 million aod $1.0 mlllloo io commrtted purchase orde"' 
Vffl'l'-e cru ried forward" from the prior yeaf for various capital projects. 

R<>d<>v9lopmefll Sl)<)Cl•I Rev;,nue Fund 
An Increase In the tlnal btJdget resulted from a eanyover Df .$0JJ mm ion 00=1 ~nlling 
appropriations from the poor year for \lartous capital projects. 

ECBROSfflVfl 
For fiscal y,,ar 2005-06 Iha amounts saved by the departments lotale,j $1,90~,514. The prior 
year ca:r-ryowr ts $1,865,372 giv!ng the departments a total of$3,774,8B6 in msen.res. To~ !s 
de:signaled in the General Fund Bet9nce undet the mle of Unreserved Fund Balance. Fi;rther 
detacls are in the- Notes lo ttie 6a-sk;: Flri,;inchal Statement-:. under Note 27, EC6 Re~, The 
following pre,senls a li•t of sa'1ng• by department: 
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!lmeM ZOOfi--
BUOGETART INfORflilATION 

Through the budget the O!.y Council sieb. lh@ directioo of lh-e City, ::aillocates its resout-ces and 
est:ablrnties !ts priorit~ The Annual Bud_gel assures !he effiolant arid eff-00Hv0 vses or the City's 
eocnomlc resources, as waU as -esta~lshing that the highest pfiority object-ives are 
@COQmpli.shed 

The Anm.ial Budget serves from July 1 to June 30, and is a veh"icie !hat acctuately and oper.ly 
communicates ,11ese p:rtoritle$ to the communrty, busirteS:se$, ve-ndors, e-mpk1yees and otti.er 
pub fie agende:s. Additioriail y. ii e'S1abhshe~ the found.atf?n o1 -1;ffec:twe financia! plarinmg by 
providing resource pla.rmt"lg, perf-0fma11ce me.:isures and controls. that .p,ermit the evaluation and 
ad}Lmtmen:t of h Ci"cy's. perfoiToance. 

Tne City's budge! fat prepared and based on four eixp!Mlditurs catsgori~; peEsonnel, suppllas 
and 'il:ervklBZ, mirto:r ~pffal outiay and capita! Improvement programs. 11)(1 first three listed .ar-e 
oonsidar-ad opiratOOal In natur£;t or known as recurring -c~. Capital improvement projects are 
atsel acqui:l'itlons. faciltties, :systems, and mfrastruciure- lmprovemenl;$ typieaUy over -$50.000-, 
and/or those items ''outside"' of the 'lOfrna! operational budget These ars known as one-tfme 

""""'· 

"' Governmental Actlvtties 
" Busirl€1ss--Type Activltle$ 

The Govemmontal Funds lndude the General Fund, Spec,il Revenue. Debt Service and 
Capital Projects funds. All !i.mding oou«:es are kept separate for bolh reporting and use of the 
moooy. The General Fimct ls wl'"rel:l! most Cl:ty seMces am funded that are not required to be 
s-egreg.:ated. CQrona follows the Ge11ieral Fund E')l;per,,;Mi;rn Coo1h·o1 Budget 01 ECB, goidellri.es 
as outlined in lhe budget re-solEJOOll 

TOO budget prooo6S begin$ a$ a tei!:m effOO in JanU.'!lty of each year. $tarting wrth an annual 
s.trateglc ~anrw1g mei:rling. Then the i11dividual departments use p:tujecied ,-ewnue 
aes.umptions to pr1oritize and reCQrnmend the next fiscal yeafs objectives. The City Manager', 
Offi¢i!l and the F~ance Department review all budge! proposals and revenue a-ss.umpbone, as 
well as all -current financiaJ obligations before preparing the document that is proposed to the 
City Cotmcil. ThJit Cily CcuJool r-ev1ews the Propo!.ed Budget lhrough a $eriea. ot committees 
and workshops and the- final edoptK,n of the budget 1s schedt.lled for tt,e s&eand Clly Cound 
meeti.19 ir, JurIB. 

Budg&ts and Budgetary A<:countlng 
The City uws the following ptooedures in establishing the budgetary data reflected In lhe 
fmandal s.latemelli.6 
1 Beifore the beginning of the fiscal y1Jar the City Mar1ager submits. to the City Cound a 

procosed budge~ for the year commencing July 1. 
:2. A pubtio n1ee-Ung ~~ wOOuci.ed to ob~in ta.J::payer cornmenls. 
3. The budget fs sub&eq'-""'lly adop10<l tt1rough passage of a resolutcon al1d ,. no< 

fnch~dad herain but i$ publlshad separately. 
4 All appropriffikirn, ere- as orlginaHy adopted or ae amended by the Cit}! Council and 

all u1"1emrumbert:1d budgeted amounfu l.:iipoo at yea1~end. exoopt In !he Geriersl Fund 
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Oeemmem: FY2005-W Ca!!lovBr c.rr,.,.or 
Cify Cour,crl $ 1,062 $ ~.W5 $ 10,987 
Manag-ernem S&-"Yice$ 4()2"4.') 72,470 112.715 
City Clerk 14.033 H.816 31,849 
City Tmasurer 11 6.249 a.260 
Human Rcsour(;lt,:$ 1~:t79 53.;!06 54,$64 
lnk•rrnation Tecl"lnoloi;:r_.r 28.594 26,594 
Gener.al G®emment 200,368 200,368 
Fmance 41,000 158,234 200,214 
Pl;:;inr.Ai-ig ni,ss1 140.926 333.817 
BuHd1E19 86,754 745 87.499 
Fire 51:5,526 147.104 '562.630 
PoliOe ~2.093 500.491 962,584 
Pubiic:Wol'k!;. 99,114 330,759 429,933 
Lll:)l'aE"J 439.1-01 56,516 496.2,1 
Parks and Communify' ServK:'SS 94 765 61.870 15B,B35 

Tor,! 1,oote1• $ 1!eesr~12 3,77~$lle 
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Budgetary Comparison Scheduia, General Fund 
Year Ended June 30 2poa 

Orkif!nai Ana.I 
Fund &l3llU:, Juho' 1, Restat-ed 
Ru~(~}: 

S. ~5)1:83.i'BS $ 46,28:U&I 

Propta,WT= 
ClhwT~ 
~. F~,ilnclPerrrnb 

Fl~i:ll'idP$1~ 
l~I:~ 
l~~~J,ll

t.mranl$ervk:e;$ 

o:hel"Re...err..e 
~!nUei.totS~~ 
Tr.ir,sferotromot.M"Furds 

~~l'~mf~f'ltJOO 

Cltarggsbl:appr-0prlafiOOB(OU:fl'll)Wj.): 
~I 0i;i-.. ~;uvnm1t 

DlyCCT'_JrlCl:i 

~;,Jmijll>~ 

CityT~1.rrn:r 

Hi.:~1~:~i. 

jnfi;:;n,al,Qnl'~~ 

'"""" CcrrmE.!E'ilyO~iop1rron! 
Bullrlh;: P1-Rooe-,,~~1,1rrt 

P,Jbijc$afct,'; 

Flrn 

""""' PiJl,llt.Viffll!: 
~In') 

"""""" Cullli.:re 1;1nd Re.P-oil.m 
Library 

"""' Hoo-Di,J~; --

' 

26,8.15.751 
4:2,3?1,100 
2,381.304 

498,577 

1.312;l05 
1,128.445 
7.20!l94"1 
5,00'.l.042 
!l,802,1)12 

1,004.237 
n:.G.~,'20 

im,lffi. 
~.o&:.J53 

11'!,100 
6Yti)J71 

1,716'.Cfill 

:.l)llil,541 

:l:.361c'IU 
1,&}4,!Q1l 

3.610-,934 

1\rl'9,f!OO 
4,€128,679 

• 

28,683,918 
45-,77.!.:323 

2,641,504 

59\,m 

1.J14.0if1 
~.m.w 
1.t14a.,003-
e-.m.m 
M1$.'941 
roo,im 

112,~;:n,EmZ 

1B&m 
1,183,~ 

Ti',i'iF.iu 
768.154 

l,701:,221 

2.-...00& 

2,W'l,4,15:3 
2:,100.330 
4.:i:l"S,811a 

10.714.03:! 
:35,00fl,UG 

-4,S00,119 

4.454.44€1-

3,000,167 
7..50b..M7 

11,8!:ro,714 

8,.245.415 C;;iptta!Ou~ 
~!nOt?'lc:rf~ 

Td.al~i:iap~ns 
E::cte!;!l(j°fa'OO(liJroeSO'l'er(~r) 

agza_m 2.l}l6.-4BS -~== 

-l'.fllil\le&to~~ _(2.56'l.247'l 
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fnoe 30 2006 

t13.S'..19.009 

(''f.407.7471 

.:liml041 

Favor.W1= 

1-1 
h.hw V.ari!lil'.al;'IIIMI. 

Amount& Fmal Budglll'l 
5 5<,-823,277 $ 9.53'il';1190-

31119.647 :1:..005.729 
47,243,:SM 1,47[).1111 
3,742,008 1)00..&.'M 

7llS,51lil rn,.881 
1,691,00 316,948 

4.004srtl .!120,tl:94 
~.Ml.203 2,199:.200 
7021.s.'51 ?'M,l25 

10,397.229 1,[)8'1~!12 

~c-M4•&38: ::u:-"I040i 
S 125_-ISf'."l-.'!F ' ,:i.;,~ 

185..97".i 
lJl.~,.iID{ {43!!,338) 

n·,631 " -·- ,.,., 
1)'64631 10,500 
2.~.w1a 124.,8:38 

:2,3136.700 ........ 
1,f;l!B,-43{l ~'\7,400 
~m.1,iµi. 1~Cl,fll1 

lMffl.,001 37"'2 
J5-,42-0,65iJ 480,0\7 

4,3J!l,!:144 [26,!WI) 
4.3e1,&11 r.t!0l 

2.001,7™ 74,373 
7,::l'M,f-0{ 2'0.1\43 

D,i11,252 2.1'16.~ 
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20,-426.669 ~1~400 

"$ 1:1249~ 31,373,896 

8udg..tary Compar'l$or> Sohadute, Re<l&volopm•nt Speoial Revenue Fu!'ld 
Ytat Ensftd Jyne 30 zoos 

Fund~Jut;1 

Re!li~(i~l: 
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O!ITTrnt.~ce~ 

~Rt.~~~ 
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F""°""'"' 
(tlnlavorablo) 

Bu~JlroQWIW A;etw:t Vi.lifi~witn 

Qi~ ~ ~ F""IBLtdW!f 

4.8'10.100. ' 494.'J,103 • 4.177,796 $ (10,301') 

os,02• '66,,326 121,789 56,451 

333-,IY'.A '.133.DO<l 7.!4,:?li!l ~.259 
2.enm; wns1, ~-1.811.76-1 ~m 

t'tmOt.in!:avaiil:!ibh:ifor~ ~10.942 i o.rn."42 $ 4,il1:l,ro5 1,40Uill 

Chlllp<o--t, Rede._, '.i,411,144 $ •t:,00,005 $ 4,46".115 $ ~.llOO) 
~Sitl'vioo.: 

L~.mF~Chairr,n 1:22,927 '""'""" {521") 

1r:inffl1;:: 1-o ()lne. ~~m 700,270 ~ 700,270 

TORl!ldu1rges ta ei::,,pro~~rs '.1.125414 5.101.082 s.MZil:M Mll,Wl 
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MODlFIED APPRO,),.CH FOR CITY STREE;TS lttFRASTRUCTURE CAPITM. ASSE;TS 

In accordance with GA.SB Statement No. 34, 1he City 1s req-Liired to BCCQl.Jnt l'Of and rePQrl: 
infrastmct.ura cBpital assats. The City -debs infntstrudtir& as the basic physical assets 
including !he street system; water purification an<I dtstrlbutlan system; wastewatsr colleC11on and 
treatment :s;ystem; park an.d recrealion lands and 1mprO'".fWnent system; storm water conveyance 
Sf"lem; and b<Jlld!ngo combined with site amenttles suoh as parking an<I lan<lscaped areas used 
by the City In the ,xmduci of its bU$iooss Eooh rnojar i'lfrllSlruciure syslem can be divided "1to 
sutisyslems.. For example, the street system c:.ari tie divided into (:.OOC-rete and: asph:i,111 
pavements, ooncrete cW'b and gutters, sidewalks, median$, streetlights, trafflo control dovices 
(oigns, signals and pa\'Omen1 markings), lan<lscaplng and land. Subsystem detail is no! 
presented in these basic financial stalements; however, the City maintains detai!ed information 
on these subsystems. 

The Cit; has elected lo use tho "Modifoe<I Approach" as dofined by GASB Statament No. 34 lor 
ir.frastruciure! reporting for Us Streets Pavement System. Under GAS:S Statement No. 34, 
el1gltile lnTrastructure capita! assah. are ~I requjffid to be depreciated under the following 
r-eiqulr!;?ffler,ts: 

Budgetary Com1><1<ison Scilodule, O<rniloPmeot S,,O.,ial Revenue Fumd y.,., lilnded June :Ill 2006 

"""""""" 
~) 

8iidQ,etedAmoonts -... varrancewlttl 
~ .... Floal - Final~ 
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F"' 2.9"' :2.9:ro 12.700 \9,819) - ><JS,331! ,a00.3381 
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CITY OF CORONA 
Re,q-ulred Supplemenlary Information { corninusd) 

• The City manag.. the o!lgible infraslfucture capital a$$els using an asset 
management oystem with oharacteostios of (1) an up-to-<lalo 10\/Bntory; (2) l)<lriorm 
cond!'tion assessments and summarize the re.s:ultt; using a maasurement s¢ala,; and 
(3) e-stlmata annuaJ amount lo maintain and pte1:1er,,e at the establ!shed oondffiori 
assessmerit lavet 
The Qty docoments that the eHgJble !rrkastruci.urn capital ~Si!iBis ara b@ing p~d 
approximarely al or at,ov;, \he e.t.bliohoo and dlsclos<><I rondition assesomrot 1...,01. 

In Ap,11 2005, the Cit; commissi<,no(I a study 1o update the physlcol condition o5',essmenl of the 
streets, The prior assessment 5tudy was completed in Novem!:ef 2004, The streets, primarfty 
coocreie and a•pholt p;r.,emenls """' dofinod •• all physical feature• a..oclared wlih the 
operal1on or motorized ,ehictes \ha! exist wilhin the !Im~• QI rlght of way. C~y owried SlleeiO a;e 
elas5ifled based on land UM, a(:(lesi and traffic l.rtmzatlon into the ful lowtng rour class!flca1ions: 
arterial/major, sec0,ndary. Mll9Ctarand tocal. Thlt condition S5S6$t.m-!!lnt w1H be pertormed e-Jaf;/ 
throo yA:;m,_ Each -street "WBffi 8ssigrlftd a phys,lcal C:t)nditicm based on 17 po"reotial de&:ie-ro. A 
P!!l;¥ement Cam:lillon irni@}'; (PCI ). a natklnally raci:,gn!z.ed index, ~ a'3:sign~ to each slree-t 
and sxprawod in a oonUnuous. scaJe from O ta 100, wham O Is assigned to tlle least aix:eptstile 
physJcal oonditio.n and 1-00 ifi. af:iSLgned the physical c:haraci.ernrti!'W; gf ti new -etmeL 
The following oondlllans were defined: 

Condition Bl!!!!Jg 

Excallsnt 86-100 
V~ryGood 71-85 
Good 56-70 
Fair 41-56 
Poor 26-40 
Very Poor 11-25 
01stre1;s.M 0-10 

The City Policy Is to 11ct\iev& an average ra1ing of 70 ror 1111 streets. w~lct\ Is a gooct rattng. Thi$ 
ralklg allow,; min<)f craol<lng and raveling ol 111e PilVffl'loot 111<>ng With minor roughness 111ot 
oould be noliceable to oo,,.,. !raveling at 111e J>O$te<I s,peeds, p.,. of June 30, 2005, 111<> City'• 
street system was rated at a PCI index or 71 on the !M!U'&gt'I with the detail condttion as rm~: 

!<lm!lltllm 
Excell&nt lo Good 
Fair 
Poor t<> Oislressed 

%ofSl:foots 

79% 
7% 
14% 

The City's s!roets are comrtonlly doleriorating resulting from ihe folt""1ng four factors: ( 1) traffic 
uoiog 1110 ot""'ts; (2) the sun's ullra-'lioie\ rays dryiog out and brea~ng down \he tc,p lay,,r of 
p:;;MJf'n-ent ('3) utility oompm!lyiprivata davei!opmen, lnterllsts trenching operations: and {4} water 
damage ffom natural preclpita11on and other urban runoff. The City is continuous!~ taking 
actions to al"!"est the deterklratlon through short·term mainte-n.ance ac:fr.ii11es $1.lCh as ?Qthole 
!)atoh1ng, s1ree1 SW<leping, and sidewalk r;,p11,r The City e:q,ended $7.253.669 on snet 
mainlonan«> for the fiocal year ended June :,o, 2006. ThOlle e>.pen<laot'$$ dela,.oo 
deterioratlon, however the overall oonditton of the streets -was not improved through these 
maintenance 1»:penditures. The City has esUmated that the amoont of arinual expenditures 
requi.00 maintaining !:he City's-streets at the average Pei rating of 70 through the yemr 2011 ls a 



CITY OF CORONA 
Requited Supplemsn.ta:y lnFotmation {contln~ed! 
1,,00 ao wos 

minimum of $9-,70-0,000. A 5chedule of the es1Emated annual arnoorit required lo maintain srid 
preserve Us 5-ir~t';;. at the ct1rrent level c-ompar<'"d to ca1-G"!ua1 e;ie;peridtiures for $-lree-t ma!n-tenance 
for the last frve years 1s presentoo belq...-v, 

Mahi:tenaince Aowal 
~ ~ ~~Q!MS!itures f£l...!!JJl.tW. 

2001--02 3,500.000 4542,385 74 
2002--03 3,500,000 5,9G3,8i7 73 
2003--04 3,500,000 5,326,6BB 71 
2004.{)5 3,500,000 3,605,489 71 
2005--06 4,000,000 ,,25J,669 71 

The City also ha'!i an on-going sJ"eet r-ehab!!lttJon. progrom funded in tha CapEtal !rr.provernem 
Program fual is intendec to ITTlpm11e the condition rating of City streets, The rahabilitat1on 
progr~rn is formu!~ted bS!sed on d@flciendelit identified as a pan cf tts Pa\ll;ilment M:.·rnagement 
System (PMS)_ As of JuM 30, 2005, apptorlmately 21%. af 1he City'"E streeffi were rated below 
the avrn-aga sta:ldan:l of 70. This represents a dacrsas0 over !ha pfior )':11.ir 'llhen the City had 
17% at tt:s streets !'atW befaw 70. The City 'Mii continue to rehebilitate til&s:e segments of tlie 
stre~, fol;)! detidondaee. identri1ed in trre PMS amounted to approxima,eiy S65,3-00,000 for al! 
streets, \fflth $43, 700,000 in defici-ancies on street &egments rated below the PC! of 70. 

PENSION TREND DATA 

A -schedule of funding prog:-e,s for the'.; y~ar ended June 30, 2006 including the past lhte-a 
actuarial valuations Es presented below 

The Fm, Sarety Plan of too O!y or Corona mod less than i oo members as of June 30, 2003 
CalPERS requ!red participation in a risk pool, known as .. Safety 3.0% at 50 Risk Poot" Ai 1ha
time of jo1nrng the ;isk pooL a $idi:l fund was created lo aoa)lml for the dEffamnce r.eiween the 
funded sl.Btus of lhe pool arid t~e furi-ded status of the City's plan. Thu di-f'kffenoo ITT tha pool's 
normal CDst and the CHy's :stand~~fone nOfmat cost 1Nil1 be phas.-ed out over five years, begkming 
in 2005/2006 aod ooounuing unul lha Fire Safoty Piao ,s fully subjocl to the pool's normal co,;t. 
The sehedulc of funding pr-egress below shows ihe recent history of the R~k POO for th& Fire 
Safety Employees Group, 

[THIS f'AGEINTE!NTIONALLY LE!Fr BLANX] 

CITY OF COROl'IA 
Requ!red Supplemenhny lnfom,ati-On {con.ttnuOO) 
Jb!ID',J.il,,.2006, , , _,, 

l:ii,y!g, - - -- - -- ......... LJ>bili!l' - lll'3)ffi 87,lll\:W 1(6,(l'M72 

~0..-.q, 00'3]<)4 ~ 114.51Z($) 

= ,oaw.9!6 137,Z!'.l;,OO) 

PYJIOOS!foly (ll'.DOl 2,185,103 64,421,ro'.l 
~13"4' ('6\J)lJ4 $J:1g_1£9 ,USJB;57 

cw.l'.1(6 ffi,($ffil ll\S~.E 

Fa.,-. (W)Ol 3,577,742100 4,270,~ 

~ GKq, Wffll4 4,424!',03,S>J 5.1&\sP1$2 - fim\15:'\315 Mll,00$< 

101 

x- ••• ,-.~--~ 

............... 
~ 

\hl:mrdad -,o..!ln;lo;II I.Wlily,s - ~d - - °""8n!,:I ec.....t 
Liabilily Rao ?.,,,di ~ 

v.imoo fillff, = fl\1% 
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i1,fil1AOJ 61.Wk !1,371,71£ 1<23% 
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1~43),9)2 &.9o/a- 12,348.1ll4 1!liffii, 

6:Q,fil1,816 8:lll% 476,Cl'0.674 i41if1Y~ 
m:ns.c:oo =· o=.o,, -1,(]l1,Hl\1Hl fil2% ffil1477IB 18!.3 
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PUl>lk Fimmcing Autharily Fund - This fund is used to accounl far debt service transactiom 
indLKhng revenue collections .al'id payments of prinopal and interest on kn~Herrn obligations. 

Ptibffc lmpmvamenl Coo,,:,r.,tion Fund- This fund is ured ID account for debt service 
lf.ansactions including revenue oolleciions and payments of principal and iriterestori long-fem: 
obligations. 

Equipment Pool Fund - This nm~ was esmblished by Chapler 12. Tille 3 ol the Munidp 
Code as pmvided by Scc:tion 53736 of the Government Code The fund receives tt 
unenc.urnbered surplus funds from the Fleet Operations Fund. 

FJeet OperationS Fund This fund ts used to account tor Motor Pool rental as the eq:uipme 
1$ used. At yeaf ,end, the- surplus tent is transferred to the Equipment Pool to pS:y fl 
-eq uipmen1 r1'!pfacemerrt 

Worbws' Compens8tlon Soll-Insurance Fund - This fund was eslablished an Derember 
1974 at wfilci1 ~me 1he City became se~-,rnmred. Cisims and administratm, eJ<l)e!lses a, 
charged ID this fund. R,esEJVl'!s are held by this fund to buffer the impact of u nkn:own b 
potenli;:a:1 los.ses 

Li.;ilillity Rfsk Self .. /nsurance Fund ~ Th is fund iS u:s8d ID eccomrt for expendrtores 
paymmrt of claims, adm1nistrotor'o o,pense (lnclllding legal lees) and io eslablioh reseM 
agair,st future claims, 
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Fiduciary Funds represent Agency Funds, whim are custodim in nllture 
and do not involve measurement of r&$<,lls of operations. 

ClrYOFCORONA 

-C11c:.l'l.1111t1i~~m1c:rie. 
A-owur.lJi. Recwiilile, NF<!: 
;<'l«;re".,j0i:(,ee,i11:;bi;;, 

fJuefrmnc:ill1Ei("-lV(l(r'J,r,,,,M..1l.Ag'l!~le!i 

l'-i.£1$!t!Cik'IM:J.{tti1 

Ao:-A'UWE~ P:s:ir~ ~IM """1re~ ll'ilbi!lil;iell

D,;i[M;-it,:; 

{li#itt>OlMr~~IAgl..ffl.".u~ 
Ul),il~ie$. f',a1-c1bW lti;,fl'L R~b°rQ~ AA'So!-!s 

O~!ul:;-(ir.dholi1€~ 

Tt;ll~(llabllil!!-$ 

aaaantv 
J1.100 lG, 2006 

2s1.n2 .,.._.., 
31;00J,057 

:!,,l{;(!\8(fi" • 

'11,;ro.l 

rml".~7= 

fl.BM 
3J,71'J,~I 

:)c.4,E;i[J;J-,001 

137 

r'-H$"lffl'OOgllAj11E1Q91FYl'ld 

~,325,;i:$ ' :l-3.~ne 
j.,1Bl: l,'18:i! 

n2.2CD 000:.u, 
600,9(1';, 670,161 

66,43fl.fl3<\ ~:~·Ofi.~~ 

ll)i,U.~.~ ' M.51H,C78 

UU(IG,'680 n,,o(1'!l,il!H 

otll,17!:i 792.U\9 

43-1,!l:ffl 6'f..M1 
1a,.,109 24,217 
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+U168.."IM • lOAnm 

-· Juoo30,21Xlli 

• ::Z.1!1lUl2': 
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This p.m of /hr, City ill Co,,1,n;i .c; l:l'.l~'l"rl!'.:I~ a.'l!W.;ii i'm,c,,'10$1 ~p,~ts a"t:!illrllru m,'brm.mkm ,!r.S 1c: i;u,r:l:~r. W 
,:.m.ctws~ 14"r:-a~ t~ k:lfllr;;sliOfi Ir.~ t?,,.e,~ci.13"! .st~~ ~:!til'mi:u."l.!:!1_ ;!Jrid ~t.1imd .:;;ilPl:il•'!lF~y 

ill-~~j;;lofl ;0-.iiy!j; ,..,.",;li/ :tJ,;, Offs o!le(;:lll ~.-1.i>n,:.;l;.I ~'1111, 

~.I!::t!btili • Thes-iJ -Khoo'w'€.<; o::Jrit<fo\fl infurin<,tk;:;'.I lo 1Mip mt:! re-ade!' to !.Ji.~r'ld ha!lf ~ City'~ ,~'f.-M 
~mBf"rCi?.S():1werf-b8inr;Mvec-h.ftngoo,:J:it,o,ftim&. 

'Ml.!JA-e:$t1~tiyO,~f';tl-;,t 

2" Ci'la19(lfr :n Net A~~;, 

j: ~l)m;f l;l~~:,; ft G°O~i?l$lt-:'li ~j)Njt 

~ W;n'"ctr~f8.,;,:i'JyU'S&T:JP6 

!Sb ~~Wften,rf/f,'Q;,e1-iV,!l/(l,;l(ffTwabfr:1~,y(j 

6-lt R.f.ci:rn'y:bSw..-.;i-OJ.ilrQ,oorbfW-Sotw-t#li'gli 

tb Dil"Bt.!,;:tr,l./O~~m1P.op,myT~H'-1<l1i.'!" 

Ti!t F\"..!.ttjpi!!J'M!1-l;ll'CE.lll;~.:i 

Tb Pr~ Pmp&fy Tll.li .111il~ 

6 P~~rii.i:t..i:s:i,,re.sil'>Jrt~!rOi'l-:r 

"' ... ... 
, .. 

, .. 
m , ... 
, .. ,.., 

~~~~.:.il~~prii!ll!'lltlt,J.:;,.'l'n1>1'iorlf1:lhi!!lpfhereamtr~fhtt.&1'ibro.Mtlfflyof:lhfloCity'sWfffl'Jlf 
1w,tth.vlv.!l~Wl!19dot>iwJdlheC1fy'-looiiFt)'1c,1.':l,!,,c.Fv~clcblin lmM11ro.. 

$-Rffl.10.lctCl'l.!~~t:,yi"f{)sf 

1~ .R."Jtttsd~111nl!lf".&i~[},:d)[OUl"'.b1m;lmg 

11 W,..Ct;;in(l!0,/1.!~ppi11g<k1¥G11"n,rm;,11i1NActi'lfflesDe.ot 

U: -l11gWV!lebtMll!fgill~tk.ll'l 

1.) Ptmtg@d-Revwnm Crm!ni~ 

, .. 
""' 1H , .. , .. 

~.wnl'~~~foosllsr;h~.t.,:fB,,.,-elf~c,e~;w:t~,::c..'10mic.il1air.Ws:!i;omrlptl'iS> 
~dl!r~ti'!oimvirol~wMtrllli'rnMl:lwCit_y's~l_g11:icii'l.lii11a"Sl,;1~pi~~-

1,1 ~~~l=:tlm;!o.•:i1;im1cSWtlstfcs 

f.$ Prm~Empb"-ftf$ 

~---1lnslllr/r;irm.!ttlpp • ntwl!:i ~'/",ff;(li'.J'"!fi'lb'l ~iri-~!i!li'"Mtr.fK'rt.l'"ft~W;iJ-toi'~lhiri-~ ~~(I MW 
Nmirltorm!i!ii'.m'!I~ Cily"$~>falt'9j,;'J..'fH)fiJ11";.5-~Ji~So!il'".·'Wl!l$tl'l~ Cify'P'('~S;t,u/ N ~"iff!l.'tlf~ 

11! Fl-llf-.-:rm6E;ulwl-len!O'fy®>nl'l"l"1~r~t,yFi..mt.!foT,JPrey!'~ 

11 ~!iif~nt!yR.m=:i.:m.-"Fm[,!l'"cI,.'11 

111: ~ .Ila!@ ;:---..tste~ ty Fwfd.i''A'Pl~m 

,,. 
m 

~; Urtm.s.t~t..~-!I i'!i,'Md, &!$ it.'~11¢1'! .t1 M-l.,.:,11,~~ WM~m:lmthe CU"f's uit1~v'l'it 

.w1'loo1~t~M!im~,1*J;Wo. 1~ 

~ 2Qilli 2!IJl,I 
O.:,Vi;imrM~! Actl..rtc:lej;! 

!nvestocl in v:aµitat a~rn. net ,r,f rel.ated deb I $ 421.767.976 • 466,Z12.213 $ 395841,109 
R"-'~l<:to<l!or 

Ca;,ileJPT<iiOci> 9.976.956 
Debt $er'\lito!!= 6.a98.327 13,116,$16 
Specifo; Pm,jeci.6 and Progt'2.roS 

Tola! Restri:ct-ed n 155 773 
Unrestr[cted 26-5 838, i06 

r otal go1,1emmonlal activ;tie::; net oci.set:s $ 744.111&!9 $ 711.801.326 $ 684,835,500 

Busin~type Activilie-s. 
ln1r.=t'ii.l#(j in e,;ipi;a ~:...-secs. net o1 .elated debt _S W,SS0,655 2Ul35,957 1:!,7{14244 
Res!nC1edfor 

Spoc1tic ProJ'sc'{:(S -iilnd Progrs'lm:> 7,548,512 613,1.56 26 :,al 128 
l..lnrwlricteC 4212H~ &i,52i!,n1 9'3<l2,C23 

Total bu::.inett'Hyp.e actili'lties Mt assets _$ 70.822,613 f 62,034, 144 51,113,005 

Prmary G,,:!,vernmettt 
ln'!i'esled •n capital ,us-eiS. nm cf relc1ted Cebt $ 443,318,631 $ 478.059.170 $ 410.605J)53 

R~!lictffld 22,633,0,19 18,77ll,S91 49,542,901 

Ur.rsaiMcli'ld 34S,782Ji32 279,00SAW 27!i300,120 

Total Pl'iFf'.aiY {",ot,;'t!ltnmt!!!i'lt Nt!!!t ~tti; $ 814}134512 $ 773 835 470 $ 735,949,= 
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Fi~IYew 
2006 2005 2004 

Expenses 
Go1,1wnrrnmta: rmtr.lffioo · Net tE;i:;pemi.ll!ll)JRe~ue 

G-erieralg,o-''l:lfnm~r;t 17,000,514 11,100,340 16.972,222 
F"e 19.372,402 11.247.894 16.102.014 
PoHce 35,290,552 32,105,270 30.248,573 

G0'-1emn1ent.al .;1cth1ttie:. $ (74,620,351) $ (74.114.741) $ (75,643,271 f 
Susiness-type 2et:Mtioes 6,600,276 1,645,490 7,444,241 
T Olill primary Q(lV&'f'l,~en,t net -l"!Xfli'>O:.Oe S (68,02-0,075( $ 166 200.251) S (68,109,030> 

Publ!CWorks 2&,293,319 25,4~,529 :ll,7611.539 
Radevelo,met>! 18,317,214 13,825,131 14,678,105 
Pam ood Cornmonity Ser,io<,s 12,863.53$ 12,llll1,432 12,272,328 
Library 3,2:lJ.827 3.111,361 3,040,136 
interest .arid fiselill charg65 '9, 164,552 10170.977 4,84.,242 

TQWI go\lerr..menral adiliittes expon$0S $ 143.535.116 S 125.201.934 o 125.126,160 

G~ral R~nues and Othe; Ch.in,)(,$ in NM A$!!«5 
G°"en1rnerr:.e1 ac:twilieti: 

l.axm 
'4-ope,ty tax.es. $ 50,973,502 s ,2,349,908 32.265,783 
S~dal Assessments 639,255 

S,,.$1t11;1$~-fype aet,vitiet.; 
W.si.ef 39,966.554 36.073.601 34,644.300 
Wastewater 23.411,865 1M?5237 15.833.862 
Efectrre: 2CU7'9.-!:l2J 12.355.676 20,053,738 
Transit 1,663,358 1,G15,000 1,496 799 

Tab.ii nu:1s1nesc:;i.type- actlvitie:!!. axpen8B:>: B--5,323,300 67 42'0 514 7:1,028,699 
To~l primary Q(T.f~rttmeo1-e;s;pen$$$ $ 2,$1~1016 s 192,,;zi.44e $ 197,154,859 

Salei ,;md Us.e Ta:.:: 39,915,335 )4,502.009 29.471.424 
Othaf Ta..:es 9,556,368 4,866,205 4 200 484 

Total taxes 100,445105 81 718,922 66,776,946 
un~!'.ittnc:ted grar-its and t.tlC'lfi~ti-On,n:. 3,?10.-3-01 1,112J}66 6,547,002 
fl'a<Jrni!:IFltsln !11:11-• (lft;n:A$. 8,"98.347 8,238,819 
trive1tMen~ ssrnn';gs 4,875,430 2,222,270 3.678,428 
Mr'.l;,ellanro.:::; 6,001,46~ 8,,ffi,>,284 511.074 
L'l'.zS~ on SaJe of Laind H-6ld for Re~l.;i (201,083) 

P~t':.'fflR~ul!l$ 
Gov.emn1t1ntal aGfvities 

iransfen lt,458,852} 129,223) 2"'778 
Tob:il Gollarnmar>la! i'l:ciiviL,a,s 114,2<!3,547 102,486,<166 85,576/%4 

Charges for .wwices: 
Genual government S,645,'.159 1,129,140 953,897 
Flr• 3,229.032 3.197,0'76 1,726,7!6 
Polb:Je 3,017,477 2.687,347 2.6$1l.e53 
PubiioWori<o 16,791,,,00 16,124,597 15,175,e:63 
Reo-lopmeot 157 1,385 
Psrlra. ar,d CrJmmunily Se(o...-iC:e$ 5.%6.229 5,805,452 6.159,390 

Bl,i5ines$-type ~~tlvil1&.S · 
ln'llastmen!: etiimlnga 2,491,51:ll 1,268,738 1,2S1,941> 
M;is.ceUaoeoui 4!12.495 
TrM!bfiert. 1,458$52 29223 - (24,778) 

ToNil bucin~type at.tlvruiMI: 3,000.353 1.000.456 1.257.171 
lol.il primary government $ 118,213,900 j 104 2371122 $ ii!i.333.735 

Ul)rory ..m.eoo 324,551 293,2411 
Operating Gr.;.nts .tl!r.od ConttibuUoni!!- i,TIM,735 12,113,704 U,:i!H,230 
Gap!bl Gr~lllB and CootritmOOns 23 G44 293 9.105129 11.271,231 

Total govemrrn:mW uc;twiti5 prui.:,rom ri!'llei"llteS 60,915.365 51,067.193 49,<1')2,MO 
B1.1Sir'ta~~4'tPe ~tllvfl.i.es: 

Change ln 'Net Ass&ta 
Goa.r~(;t;it:.ici:11f'll:tes. 39,643,196 28,371,925 $ 9,933,293 
Busi~;1-~:e:ici11,,ities 10 500,629 9 G45.ll46 8,701,412 
To-ralpr~ry!)Y{einroerit 51),100,1325 38,017,871 18 ll.34,705 

Ch:.irgm for gervi'.c:tl,g 

Wal..- 36,548,936 .!il,061,220 30,633,776 

W;;::Gtewi;!ter 20,211,008 13,897,003 13.2:45,8S4 
Eleolrli:: 20,002,161 13,007.845- 18.2$7$3 
Tra.rniil 210.srn 234,59, 256,621 

Operating Grants end Conir1buitons 1.233,282 1,250,251 1 234,:;JO 
capitel Gtar:ra and Conttibuliom. 1 

Total bus.iness.-fype i.'!ctiv1t~ pragtaM r~nuM 
TDtal ;mm.ary government program revenues 
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ScMdu>.3 
Amrf Ba:lamas, Go~ Fwtris 

~~y~7~~ilttfi7~-?f;;;';;;:;rt1wrnm1; fTPUTW'"®W:lfW:W 'TEX 
F"l5-Ga1Year 

,wot 29{i5 ~ = = &!i 
~ltl"<i!fl!irld ~nues: 

R~~IVOO • 75,24i.83G • iU..5:J.&.002 • ,1.soo.~~ 
Ur,<eSl:'r.l'OO l~,7~000 l0.JOO..p"4 

Pn:i~T<!XB.'. $ 50,:Q7J,.SO!il $ 42,349,910 $ 32,165,763 
Othef Tax,ia,~ 47.N\504 40.iWS.213 l4}1i!~,01S 

ToNl.t<'.wooral P'F'!d • ii!i.249~3fi .-~--~~?"~- I 42,2«r,:41'2 
Lic:eri:S"::5;. fc::-s.and peITT'liti 12.00:um 10.671.745 1t96't641 
F1n'l;l~~r~~1 1.mtsac 1.soe.00• 1.700006 
Spacial .~isismenta 7,325,244 6,S2JPJ1 6,5B1 'l;;i,] 

AllO!'l':'r G!J11Ct"TIF0E'l'lt.i'Fi..rd:;. 

i.:l.%!il.r¥1e(i $ 73,:3-72,j!,j. $ 11,000,881 • l~,4S1,07l 
lln=~rid,!""!;Pflf1Viln: 

Ol~r Gt-v'<lfl''iiae~) ~llM~ f&fJ:'.i.~) {6~9465, __1414,~ 

hll'el$l~~t'Mlgll <,(l,lM3"1 2,776,1 iS 3,00?,46e 
ln!l:J:rgovemmentSIIRii'-liin~ 20,878,547 11,927,28S 113,400,STI 
C'.1,m~;it$~f(::es 1S,1$6,001 1 :ll}!1ll-,676 13,470,119 
Payments ITT lieu or Servi«,,i:; 11,540.800 9;H'i5)515 l;l,2.jtj.$1il-

Olhe; Re-... eri...ies 10,514.261 3.626.151 3.31'.:i,t:114 

.,.rira!:~.H~r1:e."r~E";1tal ~~s: $ .!2JJ71J,09-! !~.:!.:.:?.2- $ ~0'j;7,0&$ 
Total R1ti.enuel 1Si,5"8293 100.-481.71.4 134,e7M99 

E-xpendlt~: 
G!'ni.1r.;;tGovem..'l"lt<lf)t 21,aao,4H 1e,4!n,239 ,,,270/l51 
F'.r<, 19,58Q,29(J 17,947,4:22 i6,.B,,lll-,54-4 

""''"" .S6,"r66.,0oQ 35,8-"16.6W .J2.02J.,18Y 
PubllcWuric. 25~504 21,272214 24.,009,152 
Pai'XS f!lr.d Gamrwrllt't $er11kes 11.73"1,157 10.443.,414 9.-~oo 
Ret1eva1opn,e¥1t 12,53S.1t0 S,112,135 7,742Jl41 
Ubm,y :3,-432,052 3,258,099 3..215,lli$3 
Cal)fta!OL,tla'!f ll,;)38.399 t9,6~6,401 ie.S40"3, 
Dffl Servire 

f'rillMI 6,824,654 4,723.597 4,812,.i:19 
111tBt'eM .:it1d' Fisc~i Ch,i,r[:io!i-S 9;2-6'.j,-096 10 4'96007 4.958.286 

'1'~al ~n..:Htures 155,408.896 150.425.314 158,210.081 

EKCO:S:S of RovonL.iOS OVl!l~ \under) ex(;el'111~ '2.'l.149,297 ,ll,,00 p3,3~,,~an 

Dtt1er Fiooncing Booroes (Uses) 
l.,o-s:a. from :safe of land held fur ~I!& {201,083} 
P1~s~m l.!)ng-T,ami Ol;lligattons ss.im.e:,.o 
Prloclp,;,,,lR~IN:tr1'M!rlt {36,:.!15.000) 
8!'.J:ndPramlum 799,69-5 
trarrskirsm iM01,5oS 16.343,951 21,865.917 
TrarsfE"rsow: 122.SM.515) (1'13-.141 0:W) (:20,134.™8) 
T i'.ll:{ll okr finaP.alng SOOfOOS {uoos:) ~ ~ VS29..au 

N(lot ct\i'.lnge ITT fund 001~,;; ~ $ 1,054,756 $(l1 ll'"~"J 

De,pt ~ic:G -SIS. -SI p,eirc;:'1}1"1togll' ~F :'1.,:,ncapi'l:al tsi:.penditur-es 11.0% 1U% 1'% 
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Schedul& -Sa 

Fiseai 
Y-00r 

E°""" 
~ R,e!!deflUal Ccmrnernial lndus.tnal 

!v,re %ill At.te %of /v:.n, %of 

F~ Total Feet fol.al """' Total 

1998 17,44() 661 4.-4;'1,.3. 16.3 317 l.2 

199g 21,:..!18 64.7 5.485 16 7 379 1.2 

2000 23,908 ss.e 6231 171 Ei49 u 
2001 .23,110 oti.B s.ne 16 6 4il5 14 

2002 22,957 M.O 5,9'3 17.0 556 16 

2003 25,$96 65.1 6,723 16.9 557 1.4 

2004 27,678 64.0 6,750 1S6 1,736 4.0 

2005 24.905 67.0 3.463 9.0 1,450 4.0 

2000 26.630 66.2 3.848 9.6 1.57, 3.9 
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Scifffdule5b 

Fi'j;C.:.tl 
Year 

Ended Ro;!!Sidemi2I Cotnmet'C:31 !Mus trial 

~ P,qi~rty Property ~ 

2000 1.203.138 711.264 1162.113 
2001 5.014,790 732,328 1.096,859 
2002 5.no.734 740,122 1, 197.804 
2003 6,389,108 81.,953 1,a1a.aeo 
2004 7,013,653- M3.630 1.415.661 
2005 a,o-rn,w1 1.016,443 1,540,004 
2006 9.128.47Z 1.166,793 1,586.006 

NQte.: Property In tha cJt'f is ro~!S$M ea.Gh year. Property re. MOOssed at aci:ual value~ 
therel'«-e, tM .a;$S~ values. ara equal to 1h& eciual i,1.a!t1e. Ts:i: !'$!:as .are per $t,OOO of 
.eo;sro.t:00 v.;,.li.n,. 
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~ii!li:1:1! iill'l'liliU'IHml-11'1111- ~I! ~·HUM "'"lmiil:!:.Hml 

Agricultural. 
!rngat1on 

PubllcAg,ency ~Ott-er Tota! 

Acre %01 kro %a1 tv;.rs FM!: % 

Feet T-ota! Feel To<al Total Total 

i,B21 6.9 2,374 90 26,MEi 100 

2,496 7.6 3,227 9 8 32,785 100 

2,&13 7.0 3.026 B 3 3(,,356 100 

2,214 6.4 2.988 8.1 34,531 100 

~.435 7.0 2,922 8.4 34.783 100 

2,904 73 3,699 93 39'.779 100 

:us:i 81 3,563 82 43,222 100 

3,271 9.0 J,391 11.0 36 460 100 

3.548 8.8 4.007 1 LS 40.204 100 

147 

JiM:f:tflmrrmm I f :enrm 

Lee.s: T-otal l.axabie fo~I 
Tell\: EK'eUllj')i A$$~~erj Direct Ta:. 

other Pro:Jerly V<e!!lt1e ~ 

1,,a,,a10 96,769 6,967,5$6 1,0\45 
1.203.S.W 106.014 1.941,$12 1.ons 
1,277,000 64,803 8.870,917 1.008tl 
U16El.953 117,19;: \l,77"1,282 1.007~ 
1,489,990 171.M2 10.611,053 1.0061 
1,614,156 119,063 12,062,502 1.0053 
1,747,079 100,746 13,540,465 1.0G4J 

149 



Schedule-~ 

Monlhl Base Rates 

Quantity 
F1s.r;:-al Rate per 

Yaarq-, 100 C.F. 51!1" 314" 1' ~ i/2" 

~ ~ -r-rr.Til ~ ~ ~ 
2003 $ \.OS $ 22.10 s :19.00 $ 41.50 $ n.30 
2003 $ 1.00 $ 11.06 s t4i50 $ 20.75 $ 36.15 
2004 s HIS $ 11.0'l $ 14.50 $ W.75 $ ,6.15 
2005 s 1 OS $ 11.05 s 1450 s 2075 s 36.15 
2()05 s 1.21 $ 12.33 s 16.24 s 2324 s 40.49 
1')06 $ 1 3l $ 13.62 $ 11.Sll $ 2556 $ 44.54 

amot.n.t equal lo tOO curreri1 -R.eacmes-s To Seri.re Chmge Tor Oornastic. Service. plus tho amount at $10.00 
per rn-ontt1: "l"h:i$ .'>-epc3l'"<l:M! ;;:mm.irir of $10_00 per month th3:II be fmp0$00 ior ti,e perkld" of five- (5) ye.ars 
•rom lhe date uf adoption or Or-din?r.ce No. 2569 ~March 6, 2002) for Dveriaok OwMrs. U~n ~prratiori of 
~.flfd $ ~r petjOO, tile R~.;lines$ r~ ~-e Charge to t+e 1rnp0$00 withiri Uie Over10Qk Area $hall be !he 
amoi.:nl as de~rmined for Damo$lic Ser..iice-. Th!il ergo,; elmlMIDd an surchargos cnarge,: roe cuMOmet"S
ootside !hff Cit; ltrrfrt!'S 

150 

NM tel 

C;r£ D!ll'ilct Ratet 

G~!e!"~ 
Bosio Obligatori Tctal 

~ ~ Dlilbt&i!-rv~ O:n!lci: 

2000 1.0000 00145 1.o145 
2001 10000 0.0,35 1.01>5 
2002 1,0000 0.0086 1.0086 
200'.l 1.0000 0.0079 1.0079 
2004 1.0000 0.0001 1.0001 
2005 1.0000 O_OOS3 1 0063 
2000 1.0000 00043 1.0043 

Note: 1he Cily':s OOsic p;-operty la11 ram ma)" My oe !n~a$ed IJ'y a maJ(',rlfy Yote nt tt1e-clty':i;. 
residena. R.;ate-s for debt seNire are ~ Dased 011 each year's reQ'uirements. 

~ ~pplng rate:;. Jira Ulosa -of looal and .;oonty gr.ivernrnanlil that apply to p:rQPerty QWr'll!f"($, 

within lhe City of Coron~, Nol .all over!appmg rat-es apply lo all Coron~ property owners. 
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Z' 
$" 10:5.50 

$ 105 50 
$ 52 75 
$ 52.75 
$ 52 75 
$ 5908 
$ 6400 

Coronai'Norco 
Schoo' 
Ol:strl'!1t 

0.0237 
0.0237 
O.Q231 
0.0237 
0.0237 
0.0237 
0 0146 

3" 
$18030 

$ 150.30 
$ 90.15 
$ 9015 
$ 80.15 
$ 100.97 
$ 11'07 

4• 

T2mio 
$ 277.00 
> 13S.50 
S 138.50 
S 18S.W 
$ 15612 
i 17ll.63 

$' 

~ 
$ 508.70 
5 254.35 
S 254 36 
$ >6435 
$ 28487 
$ 313.36 
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0v'"1rla;i fr; Rala;ll"' 

Al\<Qfd Metropolitan 
&had W*I-M 
Dl::::trk1 Dl!J.t:rk::t 

0.11'50 o.DOW 
0 $34-li 0.0088 
0.1280 0 0077 
01164 0.0067 
0.0765 0.00(11 
0.0755 0.0058 
0.0731 0-0052 
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s· 
$ 748.20 
$ 748.20 
$ 374.10 
$ 374.10 
S 374.10 
$ 418.99 
$ 4llM9 

F'.N~i:ooCfl]f 
Commorn;,, 

Coll!'Jl!! 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
00180 
0.0180 



Schedule la 

W,Qitr Qctl;Qmtr W::ai~er Cl'larges 

Clt'.)lofCoron.'ll: $1.701.616 
Cororia.--Norc.o USO $575,'.Ml 
lntegr~t-ed Pi"l:ilein T-ech $369,392 
Eag!e Glen M:ast~r HOA $158,274 
TaylorWooc.lrnw $104.543 
EVJR. Inc.. $103,653 
ERP Op,er1:1.Ung UmiE-ed Partners~ip $102 398 
Atchstoo.i Com.rnwnities $99053-
PPC B;iywood V&:itwre LLC 597.167 
Capital PacrfLC Homes In-:: 582,432 
Hi"C.:;iun,:-y - Co~na_ 1111:; 
GTS Pro[)efty Holl'(WIKJCI irx: 
M~lt C-on-$-tn,J-c;:(.ion Corp. 

3.393.966 
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T~xatile 
Asses:sed 

~ Vatuo 

D~1ry Fanners oi Amer1oa Irie. 110,617,355 
Wi:lt~on Ultioraio:ne$ Inc 157.n4,:W3 
Re~o 68,993,848 
Corona Efii:111JY P01rtner,~ Limited 23.3!56,S22 
Prff'lcelanci Propertfafi inc 31U51,989 
~$(Ir Fl)IJn£:!<1110tt He;)lth P1~n. '!M 10723.3.192 
Cororie:i Springs 21,000,209 
Provident Group Grown Pairite 19,465,3,0 
YNS SNpi;iing P1i:i;::~ 21,STMOO 
ui-is C,omna 1~. 37.893,562 
SBDPro~::; 
laITY E". Be.iro:.1ain 
Genero! Westem Lakeshofe 
Pnce Reit lrt. 
ERP O;::i€Hltlng Limited Partner.sh;, 

r=1 59S :$.30,440 
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2006 

Parctmt of"Tot2! ~· Water Revarn .. :~s 

509% 
1.72% 
UO% 

• o.~7% 
5 0:)1% 
6 0.:11% 
7 0.31% 
8 0 30% 
9 0.29% 
10 025% 

10.15% 

2006 
Perrentag<> 
o! Total Cit;, 

Te.xabole 
Assessed 

~ Value 

0.82% 
1.17% 
0.51% 
0.17% 

5 0.22% 
6 0.79% 
7 0.16% 
e 0.14% 
9 o.1e% 
10 0.26% 

4..i.2% 

"'&atmnwnnmrmw ? 

$ 

1.l00.847 
502.306 
232,557 
110,4!!9 

2003 

Percen:of Total 
Rank Wat.Br R:e~em,es 

S.00% 
1Jl6% 
086% 
041% 

67, 150 9 0.32% 
87,055 10 0.32% 
00.729 8 0.34% 

1$,700 
98.7.58 
91 5&I 

2,B26,1114 

r ... ~. 
Assessed 

Va!oo 

00,?29.Q63 
72,101,231 

19,537,948 
14,806,?M 

142,146,389 

51.241,075 
15,200,159 
15, 167,946 
61,%4,187 
51,91!i}l52 

S<l4~6:l6 

zoon 

~ 

lD 

0.58% 
036% 
0.3"% 

10.44% 
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Pefoenta,ge 
ofT;talCi\y 

tc1~ble 
A':'-sO"SseCI 

~ 

087% 
103% 

028% 
021'% 
204% 

014% 
022% 
Ci.12% 
0.69% 
0.75% 

~ 
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Collooed within the 
Fk~W Fi-5eal Yea.roftnet-evy Total Colleciioiis to Dato 
Year Tai:,te,;;.levlied Delinquen~ 

Ended for tha r .. p~r(:ffl'li<:!Qe 

~ Fis.cal Year Amoi;nt Coll-ecti-Oris Amount o!Levz 

2000 10,363,Jfil'l 9,553,479 92_Ht'%- 812,296 10,365,775 10002% 
2001 12,107,442 11,214,012" SV$2% 533,1;-03 11,747,215 97.02% 
2002 1a,:;w,495 1Zll4M21 94:S,S% \l00,576 13.252,397 '1ll.sl0% 
2003 14.732,029 ~3.047,475 0467% 7G3.B71 14,711,346 00.86% 
2004 15,932.786 14,583,817 91.5S% 807.182 15,390,900 96.60% 
2005 17,960,3-58 10,344,312 91 00% 1,369 934 17,714,24£ BB.63% 

2006 18A09,599 16,237,649 8S.20% l,667.527 17,005,176 97.26% 
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~]lf""."''&PMTI,&n&e t+&n MW re rerw 
Gcverrrrr.-ental AC:r.i'itles 8..J!liriess-T~ Actt-,/ilie$ 

Genera! Lea,o long-Tern; SpeG1al lnsta!lm-ent l.4ng-Term C<,nlflcoto, 
Obl~t1on Redeveioprnern Revenue Loons Loaso A-greemel'..t Assessment Agr-eeroo-nt lris.tallrnent'i Tilrm Loan ...... Capilal o! Cornrac1s 

Ye~r ~ B,ntls ~ Paya bl ea Pay.cw:e ~ ~ Payc,11Jla ~ ~ ~ L&a!ntS Pa~cipatio" ~ 

2000 6,925 52,380 s 15.625 3,865 11,975 4.!AW $ 21,009 110 739 
2001 6,190 51,375 22,810 3,499 14,6tf5 35,585 21,-097 85 5.940 717 
2002 5,410 50,320 n.560 3,115 65 10,555 34,900 20.789 58 5,685 717 
2003 5,065 49,205- 513,TlO 2,711 1,100 5095 3<1,100 19,233 73,450 717 
2004 3,955 48.0!0 5M40 2.,08 we 4,025 33,455 18,194 17t.G28 73.175 717 
2005 3,635 45,465 53.940 1.907 883 1,301 3,255 432 32,600 35,171 172,626 101,/00 111 
2006 2,535 42.155 51,975 1.465 787 1,115 2,930 264 31,895 43,429 172,628 101,310 717 

corit1nu&! 
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Sohodul<,9 
.Ra:t1o:I!: of outstltndlng Debt by Type 
.i.a-.st SaV(iljJ Fisrxll Years (r::Jof/'111'$ In lhowand:i. 9XCl1Pt f}ilf"Gipir.) 

"fqc~i fl'!;;f~n"l~e 
F'rln:?ry of~ooa p.,.-

~ Gl)\t(ill'flme-rt ~ ~ 

,ooo 162.033 6.2% 
2001 161,903 nla 
2002 154 174 5_0% 
200~ 247.536 ?.9% 
2-004 4i3,300 ""' 2005 453,004 nla 
2006 45...'1:_34.S r,!.:ei 
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liJlel:ropo !t.'lri W~r D1s-mct 
Rlvaruioo C t')I Communl"ly Golleg@ 01sJrl(.i 
Alvorrj Unm"1H1 s~~ ~!Jii;:t 
Curona-NN'{;-0 Unlf.ed School Di"!Jtrict 
C-oron~Norco Uti~ed Se;hilol Dil=ilr1ci CFD No. fl 
CmO!ie!~N&oo Uflif1ec Si:'.Jhonli DIBtr1GI CFD No. 7 
Coro,w-Non;:o l!nifiW SciJool Distril;';:t CFO !,Jo, SA--1 
C:irona-Norw Unlf1ed School District CfD No_ 97 "1 
Coror.a-Norc:o U;;lf~ Sth::.ol D1:tklct CFO No 99" 1 
Criror.2-Norc:0-u:,i'!l&d s,mi,:::o; Olstrkt CFO No. 99"2, Im,:,~ 
COf(lo~"No£CVUnitied $:;:hool Oi;S.trlci CFO No OO·i 

$ 

Coron<'!-NOr?J- Unfio9d Sd'IOOI Dl~trici CFO No 01 ~1. Imp AM~ A & 6 
C!'.WtinEi-Noroo Ur1ffioed Scimol D1filrict. CFO No. 014:. Imp ,'\rel'I, B 
Cily ofCO'IJHsl 
City of Coror1:1 CFO No. 86-1 
Clfy ;,f Corooa CFO No. 00,.2 
City af Corona CFO No. 00.-1 
C1'Yffi~mnaC:::O~o.M-l 
Ci"y m'Crirxa CFD '.Jo 97"2 
Ci\y ufC...o,ooa CFO No. 2000"1 
CrWQFCoru•1;::i CPO Nu. ::!001-2 
Cit', o! Corooa CFD N<>. ,OO>- 1 
City tif Cl'.)tt;in.a CFD Na. 2003~2 

1,317 
1,234 
1,151 
1,807 
2,914 
),Hi\) 
3,137 

CB!oorrnl'I Sts.tei.\11lis Communities OEJvelopmenl 1\1.thurit," CFO Na, 200'.i!~, 
Cit, or CorDOO 1815 Act Bond$ 

T -ol~I Oitecl aid 0....-erla-pplng T a:it and hl~~mMl D-1,ibt; 

RJ\!'eroidc Cot.mt/ Gener~ Fund Ql::iii-;lafiamr. 
Rive~kJe c::iunty P-Ms.ion rn:il!gatioos 
Rwernk:le Crn.mty Boartl cl Et:lu~tioo COPe
Al,o,d Unit.,J Schoo! D~tricl COf't 
C~ 0 f,JQl'!)('F U11ffied &,hool Di:mrit:t Gem~rnl Fund ObljgeUot"rtll 
Ciiy of Corooa ~ FuOO Obhgelioo$ 

Total Gros.; Oilr~ arid Overlawlng Generol Fund Obligation Deb~ 
Less: Ri~r$1de-Count,; gef.":;;LJppo('~ng obligetJong 

Total Net Direct and Ovwpplng G~I Fund ObligMOIE 0@bt 

Gross Cornti-1ned Total DW! 
N,el. COmblned Tola! Dsbt 

tonc:l'Llded 

Nol'ei11c Qifffl"lapping ga,,ernrnents are !:tlo-sa that coin-c:tde. at !east !n pan. with the geographic bour'l:darie3: ('.f 
lhl'F Cil'.11, The .;,!Chet:h.i!e- ~ores the portklfl cl the out:;;t.andlflg -deN I){ thOOl;l! ovOO~l,lpijrig g(flerr;tnent:t ffll !:s 
bor~ by the residoot'l <Jnd buslrte$$00 ot C!)r't)rla Ttil$ ~G.:t roexig;;ites that when (:(jf'l$k!e,lng 'Iha City's 
ati~i::y to 1'!!.!!iue and fElp,3)1 fong4.errn de DI.,. tna 011t1re (letj llurder. bornji! by 1.ha rnt!lkloots lilnd 0053.ici.ei:.~~ ~no~ 
W tali;~ lflla il!G(;(lkmt HO'h'Cver, lti:1$ do~ nol !~pl," that 9:Vary i:axp~-ef ~ a miui;;tllt., and t.'1s;~e 
re5:p¢1'1Slbie for IDE re,pe.y!ng the debt, ot ea.ch ovM-appmg govemm,eilt.. 
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l>r:hod•l<,10 
Ro1tlos ofGeneraJ eomted Debi 0Uts1andln9 

i_.t$StS-t!ltttl1 Fl@r'W\Mrs {dollars: !n t'113u.S"tJ:nd.!;[ -except per ~J 

Gr.:nera: Bor!ded Debi Outstanr.lin9 

P.tMC!\111~ 

Ge"""" Sp<:i'ci~I Lease of A.vtual 

Ot=ili!,J!ll1,;;i;1 Red!'aVetop,rrent A~ES!S.6ment Reveriue Valrn:lot 

~ ~ """"' ~Bonds~ ~ 

2000 6,925 52,380 s 17$75 
2001 6,100 5ta15 14.{i95 

2002 -5.4Hl 5o,:m 10.555 
2UU3 5,00S 49,2(15 5,095 
2004 3,955 4&030 4,025 
2005 3.535 45.485 3.255 
2000 2,515 42,755 2.950 

1> Population data can be f-ound In Schedule 14. 

16) 

66,931 
47,843 15.213% 
5ol490 64.102% 

2A36 1()0.000% 
715 100.000% 

3,880 90.613% 
142(1 100.000% 
3,200 1000[)0% 
6,765 ~c~rnoo% 
2,645 100.000% 

10,865 100.000% 
3,720 100.000% 
3,935 100.000% 
2,410 100.000% 

17.910 •fUOO(J% 

29,190 100.000% 
45,775 100.000% 
16,885 100.000% 

7,72$ 100.000% 
3,540 100.000% 

22,41e 100.000% 
6.135 100.000% 
4,375 100.000% 
9,230 100.000% 

630,SW 9.5:1$% 
3ll6,843 a.530% 

11.243 9,-535% 
24,134 15.2!0% 
83,3114 IM.102% 
56,630 100.000% 

$15,!lliS $ oi.905 
22.810 95.070 
22,560 !l!l-845 
56,770 116,1'5 
5M40 111,6s50 
53Jl,IO 100.315 
51,975 100,11l5 

Overiapping Debt 
$ 3,U2 

15,92'5 
7,251 

il'l,!,29 
2.4JS 

715 
3,5l8 
1.420 
3260 
6.765 
2,e.a 

10.$65 
3.120 
3,935 
2,410 

17,910 
:29,190 
45,775 
16,885 

7,725 
3,540 

Z!,475 
~.135 
4,375 
9,230 

266,163 

00,121 
31,IJW 

1.012 
3,613 

53,451 
56,530 

212,aas 
1 ooa 

210,818 

478,349 (1) 
476,981 

H3% 
120% 
100% 
1.i9% 
1.0'5% 
0.38% 
0.74% 

Per 
c~ta' 

$155.:,11 
724.36 
~63 1S 
l\47.66 
786.00 
737.9! 
692.62 

'For <lebt repakl w1fh Pf,opllffl}' 'ta:<e$, thlil rmrcemage ot ~pping ds?!)I; -applia..,"'ltN' m oN>tlm:;i.i.ed U!l~g 
as~ property vailJe:I!:. A.pp!ice:bie p,;::rc,enl~ were ei.limal:00 by dete~mirnng th!l:I ~fl Q'f 

another ~o>:tertim-oot!il Llr'll1'& aeseM.00 va!ue that Is wffl"ifr"! I.he City's. bo1.m®ries oo,j dMd!ng it by each 
1.mit's to1al 3ses'5;iJ,d v-oiue, 

(1) Excludit'$ tax an<J: reveri1J:a antrorpation mi!.es, emerprwe reverme, rr,urtgage re;ia~ and t.m 
a~DO tx;ir;c:ht al'ld non-b::lrl!Ja(l capital. tease obHgatfOJ'l$. 
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ToWl dcbi ;;.ppficable to l~ !!mil: 
a~ :;;, perr.@rtta,g& :if debt ~mlt 

l~ill Oebt Manin Calcuiatfon for Fiscal Year 200'5 
A.sse-se.ed Value 

~ 

$1,19C 212 

............... 
1, 186.545 

040% 

Oebt Lm,it (15% of <'1$$-el;!sed \r'ale..Je} 
Debl AppHcab!e \;::, Hm1t. 

Gen&r.al ob-ligation O°''ds 
LIU!>!>: ArrKilmt ~et asic~ IOI' 

;~yment of ,ge~0ral 
001..g.ition daibt 

lt'.ll.;:!l tla-1. dl'lbt ;,ipcJlicahl-E to limit 
Leg-81 Datt Margin 

i:::isc.itY.e.ir 

~ 2003 

1,330,€:38 s 1.'115,692 

4 001 "J,005 

1,126.54? ~,4G2,1:!:a7 

0.31% D 24% 

~: Und0f Slata rruoce Law. ilia ~·'3- ®tstanding general obligation -deb! '.lhouid not exca-ec:! 15 
p,e:~en-c ct Mlll as.s.e$!;;ed property \<iillue. By law, fuiji general obfigation -debt iwbject to thii !irntt;riion 
m~ b-1$! c:,i'f!l:e-1. t,y emoonts sst :;iaida 1or rapayiog g!!lllaral obligad:..Jn bot1ds. 

F~c$1 Lea::i,e Current 

~ Pa~nK'flts ~ 

2000 1,568 1,032 760 925 
2001 16i39 1,168 15,625 UM 
21){)2 U79 26 250 g56 

2003 1,827 2,209 790 1,749 
2004 1,931 1.511 930 2,499 
:>005 J.):06 1,068 1,900 ?.'+SO 

2()06 4,164 177 1.005 2,390 

.1a 1003 Pub!lc !m;.roven,errt bomEs ~ refu(lded by the 2001 Lease Reveriue Refundifig Bori;d'i. 

~ ZO{J2 Loo~ Revenue b(n:11, iM:llE'!d, C..:lpiffil1z:ed 1rilarest ~ to make debt ~ymem:;i:. 

" 2005 COPs lw.ied. 

CQ1rer.ige 

166 
1.03- D 

1()0 

1,59 ~ 

1.00 
i.01 
1,00 

:rn1PrrnmmTer:mrrnj 

-2!QL_ ~ 

$1,591,659 11,609,375 

~ ~ 

1,5a8,788 1,-807,077 

0.1$% 0.13% 

$13,540,485 
2,1)31.070 

2,535 

2000 

$ W31.C70 

~ 

2,029,351 

o.OS% 
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Special Assessment Bonds. 
s,..olal 

Asoossmen! Ci,lrront Det:1!$(:rvice 
Collet.;liorl$ l\oclBol ~ 

4,594 3,528 2,940 
3,752 3,666 3,280 
3.291 3.525 -4,140 

1,410 5,579 5,460 

>!22 1.411 ,.ow 
582 1,020 770 
WO 448 325 

16:l 

ln'ter$t Cov~qe 

1,547 1.81 
1,2(18 1.62 
1,019 l.32 

617 uo 
355 1.57 
213.3 1.52 
241 1./.6 

(':(lnl1(1Ued 



scti.<luk,13 
Plod<Je<l--~Co"""'9" 
ls.st Seven Fiscal Yp-r;s 'dorhlrs: io thmi-AndsJ 

Ni;at Prnpe1·ty 
Fi~~ Ta, Dob!-
~ lm:remae:rt Princi:.ii!ti 

2000 M47 005 
2001 6,038 1,0(l5 

= 7,0112 1,005 
20(1.1 7,37? 1,115 

2004 a,691 '!,1t5 

2005 B.306 3\MSS 
2006 10,324 2,111) 
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Schedlile1J 

lnterw. 

J.065 
3,015 

2,961 
2.902 
2,640 

2,5'15 
1,952 

Ft5cal Leaoo Currer.! Debt Scnr1oe 

~ 

1.45 
1.S!l 

ue 
U4 
2.16 

0.2:2 
220 

~ P,iyrn.ent:1 Acct~~----~ !~et,t Cc~t-39~. 

200<J 638 17 
20!)1 5'6 32 
2002 52() 48 
2003 504 47 
2004 711 4,064 
2005 1,223 ~.™I 
2006 4520 335 

Z35 
>40 

255 
266 
275 

4:,s 
450 

112 

32~ 
3-09 
298 

200 
2,719 
3,4<11l 
4,390 

1.00 
'00 
I OJ 

1 00 
1.79 ~ 

\ 00 
1.00 ~ 

2,091 

2,283 
2,187 
2,286 
2.284 
2.286 
2.285 

Sched11te f4 

~ Popu1atirir;, 

woo 122,9119 
2001 131,246 
2002 133.966 
2003 137.006 
2004 14l_822 

2QQ5 144,070 
20()5 144,661 

... 
00) 

6S5 
110 
73$ 
105 
795 

Persooo'.11 
lnoome 

tlh¢1.J~nd5of 
do 1tara} 

• 2.629,948 
ola 

3,000,W3 
J,142,961 
nla 
nla 
nla 

1,648 

1.628 
1,600 
1,571 
1,55<) 
1,522 
1.,93 
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Po, 
Caplta 

Pet$-l'.;i~I 

~ 

t 21.31l4 
nlo 
23,043 
22,940 

ola 
oio 
ola 

.'•/I.Mi.an 
_____±,;Jo_ 

290 
nlo 
nla 
nla 
nla ~,.:a 
nla 

I 00 
1,00 

1.00 
I.DO 
1.00 
1.00 
1.00 

Sciiool Unemplo.,.moot 
Enrcllment l<alo 

35,148 4.3% 
31,481 4.2% 
::39,H14 4.B% 
41.977 50% 
43,"9B 4.8% 
44,..W 3,7% 
47 731 :).5% 

Souree,- Poput.ltion - California Dept of Fi~n~·; M~ian Ny: - U.S, Ci!:oou~; Sciioo! Enrollment - CN1J$0 : 
Unernploymoot Rme "Cal1fomia Labor !,1"11ce\ 
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2000 

P'fi!rl'.:entage Pr:ircenl.;;t 
of Total City of Total Cl 

Em!::!~ ~Raok Empleyment Employ""" Rao< ~ 

COrona-N'OfCO UE1~ $(;hoot Dh~trrct 5,285 6,65% 3,2()[) 613% 
Watsoo laboratories, !~c. 1.280 1.88% 1.000 1.91% 
!<alser Penna:11i!nle 1,242 1.51% 
Comn~ R&gi(IJl:::tl Med~iil Cent.er 1,miO 4 1 37% 000 1.53% 
Cily of Corona 1r01-8- 5 1.32% 700 1,34% 

NI Amer~n Aspt,alt 960 ~ 1-23% 
cart Container Corporation 850 7 1.10% 
fend""r USA Corona 800 8 1.04% BOO 1.53% 
Doorway MaElufactur1ng 6UO 9 078% 
tD-1 Mochanical MO 10 o.1a% 
Un!Wtl:b.loc. 150 0.61% 
CDM-M:,i:rk ,oo 0.51% 
OOIJ.fllil'kfl~aOO~I 300 0,51% 
Ci:rcie ScCi3l Controls, Inc. 2!lll 054% 
lnlffl'Mlfrmal Ft)Q(I Snu:-r.:t) '"° 10 0.48% 
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Schedule-11 
Operating lndk.atars by Function/Program 
Limt i"Wi.'ic~~l;:tth,.~rs 

Fist:alYcai 

2006 ;:QJ& 
FuncilQn1~r~m 

Police 
P'hyskalArres.ts 4,$% 4,2W 
P~r,gViolafirirt.$ S,147 6657 
rrnffir:i Vjma;tklfra. 13.92:J 16,,88~ 

l'te 
Em~ncy ROO,Pl)f'E100 9,997 ~,6'14 
Fil"M E:di~l..l1!!1hed. 400 603 
fn~ons 8615 1,.-29 

PwbJicWork:s 
S1""'tR""""""'"lli"'™) 900 iU'S 
:!;moot Ugh~s Repaired 1,33tl '1,158 
Puti1olC"11 l'lll<l<i (SQ. n) :ll,:la'il 1,6,:194 

Park~ and Commui,!ty Se!'1"1¢eS 
Spor!!!lftell.15 P!rt~pal:lM 4511,002 462.852 
Comm. Ccnteri>IG\•fT'!fPool f'wt]cipation 301,B<IS :,o;,,400 
oihe. Ac~ivtly Part:iclpat:ion 126,542 12U~1 

Uh"")/ 

Volumtl-6 i-n Colles:J1on 165.474 161,495 
Totti Volume':i Borrowed 673A50 722,0:.2 

w-
New Conrte:etirln$ 001 651'1 
W::1;ter Main R~n " '" Average Daizy- Consumption (gallons) 35,200,000 JB,135,000 

W~.ewal.ef 
Average Daly Sewage Treatm""t 12.245 12.21 

( miHkins of galkim;) 
Transil Services 

Tola! Route Mtles (rouoo-trlp) 441 44.7 
-.go"' 

Fixed Routi;i 146,983 182,423 
Diol-A·Ri<lo 59.392 66,481 

Souree: 'htrio• .. rs City Departments 
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!SchNuf~ 1$ 
Full-ti~ Equlvalenl Cfty G.i,-v:ammoo I Employees by FUFICtl-ow.Progra-rn 
Lot.st Two, Fiscal Ye!ii'S 

f'µncJ:im:,JP:r9:£J::ilrn 

Oi;:nera! Goverl':men~ 
Management $1Jri.ri-ces 12" ,7.3 
Ht1~nRi:FfifA.ltte!. 12 W.75 
lnfomiaLOO I echt¥liogy 17 0 
Finance 40 395 
Planni119 20 19.35 
Brnlding 23 22 

Poric@ 
0-ffo:;-':]rs. iOO 168 
Cwil;an5: 00 9() 

Hrs 
Firefightei-s ~aj oifk-ers 111 106 
Civilians: 20 26 

P.,bli<Works 88 88.91 
R.&::!Et\<fflonmem: 17 21.1 
Pari,;:~ :::inti Cornrnun1t1 S51"1tfaices 52 51.09 
Libr-ary IS 19 
Dro-artm{;rlt of Water arid P~r 131 134.05 
Tr.msitS9Mo% ~ 

Total ll29,0 824,1 
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l.QQ!l <!ll!;i 
fy_!illt_fQD/P__rggri:1iTI 

Po!ice 
St31~ 1 1 
2.ont'!Offires 3 3 
Patro!Uti!ts 00 68 

F~Shltiorn. 7 7 
str...t, 

Stream. and Allays (mlles} 37584 S70.96 
Str'*'ij!,gh!S 11,300' 10,540• 
Tl'<!fl'ic S\gnJ~ 1!;7 15'S 

Par1IB and Comrmm1ly Servu:ss 
Totol"'1<'Acroa,;ie 34Hi4 347 
Play,rouodo 29 30 
BM.ib@lll,r:.tl"b:c:dld~ttrh1 33 32 
Sac-o.!rh'ootbal fields 14 11 
COmmun:ity Ce.rtter;.. 1 1 
Ci\',¢ cente-r Aui;:11torium ~i,Jl"'ig cap 25(l 250 
F100.ta 61;mtls,"0fl SsatJr;g Cap;:icity 500 500 

W~(cf 
Water Mahl {m~) 605.5 566 
Fwe Hydratm, 7,904 7,611 
Slnra<)aGapac<y 45.9 4().9 

(rni~ian:,-of g;,i!rori:,.) 
Was~ret" 

Senitaf)I Sewers: {miles} 3824 376 
Storm Sewers. (miles) 146.2 145.2 
it&&lmeot Ca~il\o' 1&.5 15.5 

(m~hoos of gab.$.) 
Tran:srt Seru•ces 

M1nEbu~ 
F1:i:1!!d RoolQ 
Oial·A"Rne 

Souroie-: Vanoos Cir, ~rull-Gntt 

.. Includes only ctty--owriect 
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APPENDIXC 

FORM OF BOND COUNSEL'S OPINION 

Corona Public Financing Authority 
400 South Vicentia Avenue 
Corona, California 928 82 

[Closing Date] 

Re: $37,180,000 Corona Public Financing Authority 2006 Lease Revenue Bonds, 
Series C (Corporation Yard Expansion Project) 

Ladies and Gentlemen: 

We have reviewed the Constitution and laws of the State of California and certain proceedings 
taken by the Corona Public Financing Authority (the "Authority") in connection with the issuance by the 
Authority of the $37,180,000 Corona Public Financing Authority 2006 Lease Revenue Bonds, Series C 
(Corporation Yard Expansion Project) (the "Bonds"), pursuant to the provisions of Article 4 of Chapter 5 
of Division 7 of Title 1 of the California Government Code (the "Law") and pursuant to an Indenture of 
Trust, dated as of December 1, 2006 ( the "Indenture of Trust"), by and between The Bank of New York 
Trust Company, N.A., as trustee (the "Trustee"), and the Authority. The proceeds of the Bonds have been 
applied by the Authority to finance the acquisition and construction of a corporation yard for the City of 
Corona (the "City"). The Authority and the City have entered into a Lease Agreement, dated as of 
December 1, 2006 (the "Lease Agreement"), whereby the City has leased from the Authority certain City 
facilities and property (the "Leased Premises") and the City will make Lease Payments for the Leased 
Premises to the Authority. Pursuant to the Indenture of Trust, the Lease Payments have been assigned by 
the Authority to the Trustee and will be used by the Trustee to pay the principal of and interest on the 
Bonds. We have examined the Indenture of Trust, the Lease Agreement and such certified proceedings 
and other documents and materials as we deem necessary to render this opinion. 

As to questions of fact material to our opinion, we have relied upon the certified proceedings and 
other certifications of public officials furnished to us without undertaking to verify the same by 
independent investigation. 

Based upon the foregoing, we are of the opinion, under existing law, that: 

1. The Authority is a joint powers authority duly organized and validly existing under the 
laws of the State of California, with power to enter into the Indenture of Trust, to perform the agreements 
on its part contained therein and to issue the Bonds; 

2. The Bonds constitute the valid and legally binding special obligations of the Authority 
enforceable in accordance with their terms and payable solely from the sources provided therefor in the 
Indenture of Trust; 

3. The Indenture of Trust has been duly approved by the Authority and constitutes the valid 
and legally binding obligation of the Authority enforceable against the Authority in accordance with its 
terms; 

4. The Indenture of Trust establishes a lien on and pledge of the Lease Payments (as such 
term is defined in the Indenture of Trust) and other funds pledged thereby for the security of the Bonds, in 
accordance with the terms of the Indenture of Trust; 

5. Interest on the Bonds is exempt from California personal income taxation. 
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6. The Internal Revenue Code of 1986, as amended (the "Code"), sets forth certain 
investment, rebate and related requirements which must be met subsequent to the delivery of the Bonds 
for the interest received by the owners of the Bonds to be and remain excluded from gross income for 
purposes of federal income taxation. Noncompliance with such requirements could cause the interest on 
the Bonds to be subject to federal income taxation retroactive to the date of delivery of the Bonds. 
Pursuant to the Indenture of Trust the Authority has covenanted to comply with the requirements of the 
Code. Assuming compliance with the aforementioned covenant, we are of the opinion that, under 
existing statutes, regulations, rulings and court decisions, the interest on the Bonds is excluded from gross 
income for purposes of federal income taxation. Interest on the Bonds is not a specific preference item 
for purposes of the alternative minimum tax provisions of the Code. We observe, however, that interest 
on the Bonds received by corporations will be included in corporate adjusted current earnings, a portion 
of which may increase the alternative minimum taxable income of such corporations. Although the 
interest on the Bonds is excluded from gross income for purposes of federal income taxation, the accrual 
or receipt of interest on the Bonds, or any portion thereof, may otherwise affect the federal income tax 
liability of the recipient. The extent of these other tax consequences will depend on the recipient's 
particular tax status or other items of income or deduction. We express no opinion regarding any such 
consequences. 

Our opinions, expressed herein, may be affected by action taken ( or not taken) on events 
occurring ( or not occurring) after the date hereof. We have not undertaken to determine, or to inform any 
person, whether any such actions or events are taken or occur. 

The rights of the owners of the Bonds and the enforceability of the Bonds and the Indenture of 
Trust may be subject to bankruptcy, insolvency, moratorium and other similar laws affecting creditors' 
rights heretofore or hereafter enacted and their enforcement may be subject to the exercise of judicial 
discretion in accordance with general principles of equity. 

Respectfully submitted, 
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APPENDIXD 

FORM OF MUNICIPAL BOND INSURANCE POLICY 

MBIA Insurance Corporation 
Armonk, New York 10504 

Policy No. [NUMBER] 

MBIA Insurance Corporation (the "Insurer"), in consideration of the payment of the premium and subject to the 
terms of this policy, hereby unconditionally and irrevocably guarantees to any owner, as hereinafter defined, of the 
following described obligations, the full and complete payment required to be made by or on behalf of the Issuer to 
[PAYING AGENT/TRUSTEE] or its successor (the "Paying Agent") ofan amount equal to (i) the principal of(either at the 
stated maturity or by any advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, the 
Obligations (as that term is defined below) as such payments shall become due but shall not be so paid (except that in the 
event of any acceleration of the due date of such principal by reason of mandatory or optional redemption or acceleration 
resulting from default or otherwise, other than any advancement of maturity pursuant to a mandatory sinking fund payment, 
the payments guaranteed hereby shall be made in such amounts and at such times as such payments of principal would have 
been due had there not been any such acceleration, unless the Insurer elects, in its sole discretion, to pay in whole or in part 
any principal due by reason of such acceleration); and (ii) the reimbursement of a such payment which is subsequently 
recovered from any owner pursuant to a final judgment by a court of competent jurisdiction that such payment constitutes 
an avoidable preference to such owner within the meaning of any applicable bankruptcy law. The amounts referred to in 
clauses (i) and (ii) of the preceding sentence shall be referred to herein collectively as the "Insured Amounts." 
"Obligations" shall mean: 

IPARI 
I LEGAL NAME OF ISSUEJ 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confumed in writing by registered or certified mail, or upon receipt 
of written notice by registered or certified mail, by the Insurer from the Paying Agent or any owner of an Obligation the payment of an 
Insured Amount for which is then due, that such required payment has not been made, the Insurer on the due date of such payment or within 
one business day after receipt of notice of such nonpayment, whichever is later, will make a deposit of funds, in an account with U.S. Bank 
Trust National Association, in New York, New York, or its successor, sufficient for the payment of any such Insured Amounts which are 
then due. Upon presentment and surrender of such Obligations or presentment of such other proof of ownership of the Obligations, together 
with any appropriate instruments of assignment to evidence the assignment of the Insured Amounts due on the Obligations as are paid by the 
Insurer, and appropriate instruments to effect the appointment of the Insurer as agent for such owner.;; of the Obligations in any legal 
proceeding related to payment of Insured Amounts on the Obligations, such instruments being in a form satisfuctory to U.S. Bank Trust 
National Association, U.S. Bank Trust National Association shall disburse to such owners, or the Paying Agent payment of the Insured 
Amounts due on such Obligations, less any amount held by the Paying Agent for the payment of such Insured Amounts and legally available 
therefor. This policy does not insure against loss of any prepayment premium which may at any time be payable with respect to any 
Obligation. 

As used herein, the term "owner" shall mean the registered owner of any Obligation as indicated in the books maintained by the Paying 
Agen~ the Issuer, or any designee of the Issuer for such pu.tpose. The term owner shall not include the Issuer or any party whose agreement 
with the Issuer constitutes the underlying security for the Obligations. 

Any service of process on the Insurer may be made to the Insurer at its offices located at 113 King Stree~ Armonk, New York 10504 and 
such service of process shall be valid and binding. 

This policy is non-cancellable for any reason. The premium on this policy is not refundable for any reason including the payment prior to 
maturity of the Obligations. 

In the event the Insurer were to become insolvent, any claims arising under a policy of financial guaranty 
insurance are excluded from coverage by the California Insurance Guaranty Association, established pursuant to Article 
14.2 (commencing with Section 1063) of Chapter 1 of Part 2 of Division 1 ofthe California Insurance Code. 

IN WITNESS WHEREOF, the Insurer has caused this policy to be executed in fucsimile on its behalf by its duly authorized officers, this 
[DAY]dayof [MONTH, YEAR]. 

MBIA Insurance Corporation 

President 

Attest: 
Assistant Seer 
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APPENDIXE 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

THIS CONTINUING DISCLOSURE CERTIFICATE (the "Disclosure Certificate") is executed 
and delivered by the CORONA PUBLIC FINANCING AUTHORITY (the "Issuer") and the CITY OF 
CORONA (the "City"). The City will act as its own Dissemination Agent hereunder (the "Dissemination 
Agent") in connection with the issuance of the $37, 180,000 Corona Public Financing Authority 2006 
Lease Revenue Bonds, Series C (Corporation Yard Expansion Project) (the "Bonds"). The Bonds are 
being issued pursuant to an Indenture of Trust dated as of December 1, 2006 (the "Indenture") between 
the Issuer and The Bank of New York Trust Company, N.A., as trustee thereunder (the "Trustee"). The 
Issuer and the City hereby certify to the following: 

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed 
and delivered by the Issuer and the City for the benefit of the Owners of the Bonds and in order to assist 
the Participating Underwriters (as defined herein) in complying with S.E.C. Rule 15c2-12(b)(5). 

Section 2. Definitions. In addition to the definitions set forth in the Indenture, which apply to 
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Reports provided by the Issuer pursuant to, and as 
described in, Sections 3 and 4 of this Disclosure Certificate. 

"Disclosure Representative" shall mean the Finance Manager of the City or his or her designee, 
or such other officer or employee as the City shall designate in writing to the Dissemination Agent from 
time to time. 

"Dissemination Agent" shall mean the City of Corona acting in its capacity as Dissemination 
Agent, or any successor Dissemination Agent designated in writing by the Issuer and the City and which 
have filed with the Issuer and the City a written acceptance of such designation. 

"Fiscal Year" shall mean the twelve month period beginning on July 1 of each year and ending on 
June 30 of the following year. 

"Insurer" shall mean MBIA Insurance Corporation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Repository for 
purposes of the Rule. Currently, the following are National Repositories: 

Bloomberg Municipal Repositories 
P. 0. Box 840 
Princeton, NJ 08542-0840 
(609) 279-3200 
FAX (609) 279-5962 
Internet address: Munis@Bloomberg.com 
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Kenny Information Systems, Inc. 
65 Broadway, 16th Floor 
New York, NY 10006 
Attn: Kenny Repository Service 
(212) 770-4595 
FAX (212) 797-7994 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
(201) 346-0701 
FAX (201) 947-0107 
Internet address: nrmsir@dpcdata.com 

Thomson NRMSIR 
Attn: Municipal Disclosure 
395 Hudson Street, 3d Floor 
New York, NY 10014 
(212) 807-5001 or (800) 689-8466 
FAX (212) 989-2078 
Internet address: Disclosure@Muller.com 

"Participating Underwriters" shall mean any of the original underwriters of the Bonds required to 
comply with the Rule in connection with the offering of the Bonds. 

"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b )(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State Repository" shall mean any public or private repository or entity designated by the State of 
California as a state repository for the purpose of the Rule. As of the date of this Disclosure Certificate, 
there is no State Repository. 

"Tax-exempt" shall mean that interest on the Bonds is excluded from gross income for federal 
income tax purposes, whether or not such interest is includable as an item of tax preference or otherwise 
includable directly or indirectly for purposes of calculating any other tax liability, including any 
alternative minimum tax or environmental tax. 

Section 3. Provision of Annual Reports. 

(a) The Issuer and the City shall, or shall cause the Dissemination Agent to, not later than 
March 1 of each year, commencing March 1, 2007, provide to each Repository an Annual Report which is 
consistent with the requirements of Section 4 of this Disclosure Certificate. Not later than fifteen (15) 
Business Days prior to said date, the Issuer and the City shall provide the Annual Report to the 
Dissemination Agent. In each case, the Annual Report may be submitted as a single document or as 
separate documents comprising a package, and may cross-reference other information as provided in 
Section 4 of this Disclosure Certificate. The information contained or incorporated in each Annual Report 
shall be for the Fiscal Year which ended on the preceding June 30. The Official Statement, dated 
December 6, 2006, together with the 2005-06 Fiscal Year Audited Financial Statements shall satisfy the 
first filing. The Issuer shall provide a written certification with each Annual Report furnished to the 
Dissemination Agent to the effect that such Annual Report constitutes the Annual Report required to be 
furnished by it hereunder. The Dissemination Agent may conclusively rely upon such certifications of the 
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Issuer and shall have no liability, duty or obligation whatsoever to review any such Annual Report. 
Further, the Dissemination Agent shall have no liability for the contents of any such Annual Report. The 
Issuer and the City shall cause each such annual Report to be delivered to the Insurer concurrently with 
the delivery of the Annual Report to each Repository. 

(b) If the Dissemination Agent is unable to verify that an Annual Report has been provided 
to the Repositories by the date specified in subsection (a), the Dissemination Agent shall send a notice to 
each Repository, or, in the alternative, the Municipal Securities Rulemaking Board, in substantially the 
form attached as Attachment A 

( c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the 
name and address of each National Repository and each State Repository, if any; and 

(ii) provide notice to the Issuer that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided and listing all the 
Repositories to which it was provided. 

(d) Notwithstanding any statement to the contrary, any filing under this Certificate may be 
made solely by transmitting such filing to the Texas Municipal Advisory council (the "MAC") as 
provided at http://www.disclosureusa.org unless the United States Securities and Exchange Commission 
has withdrawn the interpretive advice in its letter to the MAC dated September 7, 2004. 

Section 4. Content of Annual Reports. The Annual Report shall contain or incorporate by 
reference the following: 

(a) Audited Financial Statements prepared in accordance with general accepted accounting 
principles as promulgated to apply to governmental entities from time to time by the Governmental 
Accounting Standards Board. If the City's audited financial statements are not available by the time the 
Annual Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited 
financial statements in a format similar to the financial statements contained in the final Official 
Statement, and the audited financial statements shall be filed in the same manner as the Annual Report 
when they become available. 

(b) To the extent not contained in the audited financial statements filed pursuant to the 
preceding clause (a), the Annual Report shall contain information showing the following: 

(i) information concerning the actual revenues, expenditures and beginning and 
ending fund balances relating to the General Fund of the City for the most recent completed 
Fiscal Year, including information showing tax revenue collections by source; 

(ii) information showing the aggregate principal amount of long-term bonds, leases 
and other obligations of the City which are payable out of the General Fund of the City, as of the 
close of the most recent completed Fiscal Year; 

(iii) information concerning the assessed valuation of properties within the City for 
the most recent completed Fiscal Year, showing the valuation for secured, public utility and 
unsecured property; 

(iv) information showing the total secured property tax levy and actual amounts 
collected for the most recent completed Fiscal Year together with information regarding the 
current Sales Tax receipts for the then Fiscal Year; and 
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(v) information showing the balance sheet of the General Fund of the City as of the 
close of the most recent completed Fiscal Year, including categorized assets, liabilities and 
reserved and unreserved fund balances. 

( c) In addition to any of the information expressly required to be provided under paragraphs 
(a) and (b) of this Section, the City shall provide such further information, if any, as may be necessary to 
make the specifically required statements, in the light of the circumstances under which they are made, 
not misleading. 

Any or all of the items listed above may be incorporated by reference from other documents, 
including official statements of debt issues of the Issuer or the City or related public entities, which have 
been submitted to each of the Repositories or the Securities and Exchange Commission. If the document 
incorporated by reference is a final official statement, it must be available from the Municipal Securities 
Rulemaking Board. The Issuer shall clearly identify each such other document so incorporated by 
reference. 

Section 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the Issuer shall give or cause to be given, 
notice of the occurrence of any of the following event: 

1. 

2. 
(1) above). 

Delinquency in payment when due of any principal of or interest on the Bonds. 

Occurrence of any default under the Indenture (other than as described in clause 

3. Amendment to or modification of the Indenture or this Disclosure Certificate 
modifying the rights of the Owners of the Bonds. 

4. Giving of a notice of optional or unscheduled redemption of any of the Bonds. 

5. Defeasance of the Bonds or any portion thereof. 

6. Any change in any rating on the Bonds. 

7. Adverse tax opinions or events affecting the Tax-exempt status of the Bonds. 

8. Any unscheduled draw on the Reserve Fund or Reserve Facility reflecting 
financial difficulties. 

9. Unscheduled draws on credit enhancements reflecting financial difficulties. 

10. Substitution of credit or liquidity providers, or their failure to perform. 

11. The release, substitution or sale of property securing repayment of the Bonds 
(including property leased, mortgaged or pledged as such security). 

(b) The Dissemination Agent shall, within ten (10) Business Days of obtaining actual 
knowledge of the occurrence of any of the events listed in paragraph (a) of this Section (except events 
listed in clauses (a)( 1 ), ( 4) or ( 5) ), with no obligation to determine the materiality thereof, notify the 
Disclosure Representative and the Insurer of such event, and request that the Issuer promptly notify the 
Dissemination Agent in writing whether or not to report the event pursuant to subsection (f). For the 
purpose of this Disclosure Certificate "actual knowledge" means the actual knowledge of the officer of 
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the Dissemination Agent with primary responsibility for matters related to the administration of the 
Indenture at the principal corporate trust office of the Dissemination Agent. 

( c) Whenever the Issuer or the City obtains lmowledge of the occurrence of a Listed Event, 
whether because of a notice from the Dissemination Agent pursuant to subsection (b) or otherwise, the 
Issuer or the City shall as soon as possible, but in no event later than three (3) Business Days, determine if 
such event would constitute material information for Owners of the Bonds under applicable Federal 
securities law, provided that any event under subsection (a) (6) will always be deemed to be material. 

( d) If the Issuer or the City has determined that knowledge of the occurrence of a Listed 
Event would be material under applicable Federal securities law, the Issuer or the City shall promptly 
notify the Dissemination Agent and the Insurer in writing. Such notice shall instruct the Dissemination 
Agent to report the occurrence pursuant to subsection (f). 

( e) If in response to a request under subsection (b ), the Issuer or the City determines that the 
Listed Event would not be material, the Issuer or the City shall so notify the Dissemination Agent in 
writing and instruct the Dissemination Agent not to report the occurrence pursuant to subsection (f). 

(f) If the Dissemination Agent has been instructed by the Issuer or the City to report the 
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence with the 
Municipal Securities Rulemaking Board and each State Repository. Notwithstanding the foregoing: 

(i) Notice of the occurrence of a Listed Event described in subsections 
(a)(l), (4) or (5) shall be given by the Dissemination Agent unless the Issuer gives the 
Dissemination Agent affirmative instructions not to disclose such occurrence; and 

(ii) Notice of Listed Events described in subsections (a)(4) and (5) need not 
be given under this subsection any earlier than the notice (if any) of the underlying event is given 
to Owners of the affected Bonds pursuant to the Indenture. 

Section 6. Termination of Reporting Obligation. The Issuer's and the City's respective 
obligations under this Disclosure Certificate shall terminate upon the defeasance, prior redemption or 
payment in full of all of the Bonds. 

Section 7. Dissemination Agent. The Issuer and the City may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, 
and may discharge any such Dissemination Agent, with or without appointing a successor Dissemination 
Agent. The initial Dissemination Agent shall be the City of Corona. The Dissemination Agent may 
resign by providing thirty (30) days written notice to the Issuer and the City and the Trustee. If at any 
time there is no designated Dissemination Agent appointed by the Issuer and the City, or if the 
Dissemination Agent so appointed is unwilling or unable to perform the duties of the Dissemination 
Agent hereunder, the Issuer shall be the Dissemination Agent and undertake or assume its obligations 
hereunder. 

Section 8. Amendment; Waiver. Notwithstanding any other prov1s1on of this Disclosure 
Certificate, the Issuer and the City may amend this Disclosure Certificate (and the Dissemination Agent 
shall agree to any amendment requested by the Issuer and the City, provided the Dissemination Agent 
shall not be obligated to enter into any amendment increasing or affecting its duties or obligations), and 
any provision of this Disclosure Certificate may be waived, if such amendment or waiver is supported by 
an opinion of counsel expert in federal securities law, acceptable to the Issuer, the City and the 
Dissemination Agent, to the effect that such amendment or waiver would not, in and of itself, cause the 
undertakings herein to violate the Rule if such amendment or waiver had been effective on the date hereof 
but taking into account any subsequent change in or official interpretation of the Rule. 
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Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 
prevent the Issuer and the City from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or including 
any other information in any Annual Report or notice of occurrence of a Listed Event, in addition to that 
which is required by this Disclosure Certificate. If the Issuer and the City choose to include any 
information in any Annual Report or notice of occurrence of a Listed Event in addition to that which is 
specifically required by this Disclosure Certificate, the Issuer and the City shall have no obligation under 
this Disclosure Certificate to update such information or include it in any future Annual Report or notice 
of occurrence of a Listed Event. 

Section 10. Default. In the event of a failure of the Issuer, the City or the Dissemination Agent 
to comply with any provision of this Disclosure Certificate, the Dissemination Agent may, and, at the 
request of any Participating Underwriter or the Owners of at least 25% of the aggregate principal amount 
of the outstanding Bonds, shall (but only to the extent funds in any amount satisfactory to the 
Dissemination Agent have been provided to it or it has been otherwise indemnified to its satisfaction from 
any cost, liability, expense or additional charges whatsoever related thereto, including without limitation, 
fees and expenses of its attorneys), or any Bondowner may, take such actions as may be necessary and 
appropriate, including seeking mandate or specific performance by court order, to cause the Issuer and the 
City to comply with their obligations under this Disclosure Certificate. A default under this Disclosure 
Certificate shall not be deemed an event of default under the Indenture and the sole remedy under this 
Disclosure Certificate in the event of any failure of the Issuer and the City or the Dissemination Agent to 
comply with this Disclosure Certificate shall be an action to compel performance. 

Section 11. Duties, Immunities and Liabilities of the Dissemination Agent. The Indenture is 
hereby made applicable to this Disclosure Certificate as if this Disclosure Certificate were (solely for this 
purpose) contained in the Indenture. The Dissemination Agent shall be entitled to the protections and 
limitations afforded to the Trustee under said Indenture. The Dissemination Agent shall have only such 
duties as are specifically set forth in this Disclosure Certificate, and the Issuer and the City agree to 
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless 
against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
performance of its duties hereunder, including the costs and expenses (including attorneys' fees) of 
defending against any claim of liability, but excluding liabilities due to the Dissemination Agent's 
negligence or willful misconduct. The Dissemination Agent shall be paid compensation by the Issuer and 
the City for its services provided hereunder in accordance with its schedule of fees as amended from time 
to time and shall be reimbursed by the Issuer and the City all expenses, legal fees and advances made or 
incurred by the Dissemination Agent in the performance of its duties hereunder. Neither the 
Dissemination Agent nor the Trustee shall have any duty or obligation to review any information 
provided to it hereunder or shall be deemed to be acting in any fiduciary capacity for the Issuer and the 
City, the owners of the Bonds or any other party. The obligations of the Issuer and the City under this 
section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. Any 
company succeeding to all or substantially all of the Dissemination Agent's corporate trust business shall 
be the successor to the Dissemination Agent hereunder without the execution or filing of any document or 
any further act. 

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the 
Issuer, the City, the Dissemination Agent, the Participating Underwriters and the Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 
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Section 13. Counterparts. This Disclosure Certificate may be executed in several counterparts, 
each of which shall be an original and all of which shall constitute but one and the same instrument. 

Dated: December 20, 2006 

CORONA PUBLIC FINANCING AUTHORITY 

By: 
Authorized Officer 

CITY OF CORONA 

By: 
Authorized Officer 
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Name of Issuer: 

Name of Bond Issue: 

Date of Issuance: 

ATTACHMENT A 
NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

CORONA PUBLIC FINANCING AUTHORITY 

Corona Public Financing Authority 
2006 Lease Revenue Bonds, Series C 
(Corporation Yard Expansion Project) 

December 20, 2006 

NOTICE IS HEREBY GIVEN that the Corona Public Financing Authority and the City of 
Corona have not provided an Annual Report with respect to the above-referenced Bonds as required by 
the Indenture of Trust dated as of December 1, 2006 between the Authority and The Bank of New York 
Trust Company, N.A., as Trustee. The Authority and the City anticipate that the Annual Report will be 
filed by ____ _ 

Dated: -------

CITY OF CORONA, as Dissemination Agent on Behalf 
of the Issuer 

Authorized Signatory 
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APPENDIXF 

BOOK ENTRY PROVISIONS 

Information concerning The Depository Trust Company ("DTC") and the Book-Entry System 
has been obtained from OTC and is not guaranteed as to accuracy or completeness by, and is not to be 
construed as a representation by the Authority, the City, the Undeiwriter or the Trustee. 

Bonds in Book-Entry Form 

When the Bonds are issued, beneficial ownership interests will be available to the actual 
purchasers of the Bonds (the "Beneficial Owners") only by or through Participants via a book-entry 
system (the "Book-Entry System") maintained by OTC. If the Bonds are taken out of the Book-Entry 
System and delivered to owners in physical form, as contemplated hereinafter under "Discontinuance of 
OTC Services," the following discussion will not apply. 

DTC and its Participants 

The Depository Trust Company, New York, New York ("DTC"), will act as securities depository 
for the Bonds. The Bonds will be issued as fully-registered Bonds registered in the name of Cede & Co. 
(DTC's partnership nominee). One fully-registered Bond will be issued for each maturity of the Bonds, 
in the aggregate principal amount of such maturity, and will be deposited with OTC. 

OTC is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a "clearing Authority" within the meaning of the New York Uniform Commercial Code, 
and a "clearing agency" registered pursuant to the provisions of Section 17 A of the Securities Exchange 
Act of 1934. OTC holds securities that its participants ("Direct Participants") deposit with OTC. OTC 
also facilitates the settlement among Direct Participants of securities transactions, such as transfers and 
pledges, in deposited securities through electronic computerized book-entry changes in Direct 
Participants' accounts, thereby eliminating the need for physical movement of securities Bonds. Direct 
Participants include securities brokers and dealers, banks, trust companies, clearing Authority's, and 
certain other organizations. OTC is owned by a number of its Direct Participants and by the New York 
Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of Securities 
Dealers, Inc. Access to the OTC system is also available to others such as securities brokers and dealers, 
banks, and trust companies that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirectly ("Indirect Participants" and collectively with Direct 
Participants, "Participants"). The rules applicable to OTC and its Participants are on file with the 
Securities and Exchange Commission. 

Purchases of the Bonds under the OTC system must be made by or through Direct Participants 
which will receive a credit for the Bonds on OTC' s records. The ownership interest of each actual 
purchaser of each Bond ("Beneficial Owner") is in tum to be recorded on the Direct or Indirect 
Participants' records. Beneficial Owners will not receive written confirmation from OTC of their 
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial 
Owners. Beneficial Owners will not receive Bonds representing their ownership interests in Bonds, 
except in the event that use of the book-entry system for the Bonds is discontinued. 

So long as Cede & Co., as nominee of OTC (or any other nominee of OTC), is the registered 
owner of the Bonds, all references herein to the owners of the Bonds or registered owners of the Bonds 
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shall mean Cede & Co., as such nominee, and shall not mean the Beneficial Owners of the Bonds. To 
facilitate subsequent transfers, all Bonds deposited by Participants with OTC are registered in the name of 
DTC's partnership nominee, Cede & Co. The deposit of the Bonds with OTC and their registration in the 
name of Cede & Co. effect no change in beneficial ownership. OTC has no knowledge of the actual 
Beneficial Owners of the Bonds. DTC's records reflect only the identity of the Direct Participants to 
whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by OTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices will be sent to Cede & Co. If less than all of the Bonds are being redeemed, 
OTC' s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to 
be redeemed. 

Neither OTC nor Cede & Co. will consent or vote with respect to the Bonds. Under its usual 
procedures, OTC mails an Omnibus Proxy to the Bond Trustee as soon as possible after the record date. 
The Omnibus Proxy assigns Cede & Co.' s consenting or voting rights to those Direct Participants to 
whose accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 

Principal, premium and interest payments on the Bonds will be made to OTC. DTC's practice is 
to credit Direct Participants' accounts on the payable date in accordance with their respective holdings as 
shown on DTC's records unless OTC has reason to believe that it will not receive payment on the payable 
date. Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of OTC, the Bond 
Trustee, the Authority or the County subject to any statutory or regulatory requirements as may be in 
effect from time to time. Payment of principal, premium and interest to OTC is the responsibility of the 
Bond Trustee, disbursements of such payments to Direct Participants will be the responsibility of OTC, 
and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and 
Indirect Participants. 

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered through its 
Participant, to the Tender Agent, and shall effect delivery of such Bonds by causing the Direct Participant 
to transfer the Participant's interest in the Bonds on DTC's records, to the Remarketing Agent. The 
requirement for physical delivery of the Bonds in connection with a demand for purchase or mandatory 
purchase will be deemed satisfied when the ownership rights of the Bonds are transferred by Direct 
Participants on DTC's records. 

Neither the Authority, the City nor the Trustee shall have any responsibility or obligation to any 
OTC Participant or any Beneficial Owner with respect to: ( 1) the accuracy of any records maintained by 
OTC or any Participant; (2) the payment-by OTC or any Participant of any amount due to any Beneficial 
Owner in respect of the principal of, premium, if any, or interest on the Bonds; (3) the delivery by OTC or 
any Participant to any Beneficial Owner of any notice (including a notice of redemption) or other 
communication which is required or permitted to be given to owners of the Bonds under the Trust 
Agreement for the Bonds; ( 4) the selection of the Beneficial Owners to receive payment in the event of a 
partial redemption of the Bonds; or (5) any consent given or other action taken by OTC as Bond holder. 
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Discontinuance of OTC Services 

OTC may discontinue providing its services as securities depository with respect to the Bonds at 
any time by giving reasonable notice to the Authority or to the Trustee. The Trustee may remove OTC or 
any successor at any time and will do so upon the written direction of the Authority. Under such 
circumstances, in the event that a successor securities depository is not selected as provided in the Trust 
Agreement, Bonds for the Bonds are required to be printed and delivered. 
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